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EXECUTIVE DIRECTORS’ STATEMENT

YITESHES

On behalf of the board of directors (the “Board”) of Capital VC
Limited (carrying on business in Hong Kong as CNI VC Limited)
(the “Company”) and its subsidiaries (collectively the “Group”), it
is my pleasure to present you the Group’s audited annual results
for the year ended 30 September 2021 (the “Year” or “Fiscal Year
2020/21”).

BUSINESS REVIEW, IMPORTANT EVENTS
OCCURRED AFTER THE END OF FINANCIAL
YEAR AND PROSPECT

In Year 2020, the global investment market has experienced
the largest crisis since the bankruptcy of Lehman Brothers in Year
2008, which is due to the outbreak of COVID-19. Hang Seng Index
dropped sharply from the peak of 29,056 points in January 2020
to the bottom of 21,696 points within two months in March 2020.
Many nations, including China and United States, have adopted
lockdown and quarantine policies and the business activities are
influenced significantly.

The situation has changed with the launch of COVID-19
vaccines in early Year 2021. Market expected the end of COVID-19
pandemic would come soon. Hang Seng Index rose from 23,459
points on 30 September 2020 to over 31,000 points in February
2021. Along with the relative strained relationship between US
and China, and the continuing development of new variants of
COVID-19, in the second and third quarter of 2021, Hong Kong
stock markets did not perform as well as that in the first quarter,
and Hang Seng Index fell and closed at 24,575 points as at
30 September 2021.

Although in such fluctuating market environment, the Group’s
listed securities performed satisfactorily. The performance of the
Group’s listed investments turnaround from loss of approximately
HK$61.0 million in the year ended 30 September 2020 to gain of
approximately HK$53.4 million in the Year.
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EXECUTIVE DIRECTORS’ STATEMENT

YITESHRES

In connection with the Group’s unlisted investments, the
Group continued its focus on bonds investments, which brought
constant cash flows to the Group. The Group acquired/extended
three bonds in total. One of them was issued by Gold Medal Hong
Kong Limited, a wholly owned subsidiary of WLS Holdings Limited
which is listed on GEM of the Stock Exchange, with bond size of
HK$42.0 million and coupons of 8%. Another one was issued by
Hao Wen Holdings Limited which is listed on GEM of the Stock
Exchange, with bond size of HK$42.5 million and coupons of 11%.
In addition, the Group subscribed bonds issued by China e-Wallet
Payment Group Limited, which is listed on Main Board of the Stock
Exchange. The bond size and coupon rate of are HK$20.0 million
and 10% respectively.

The total carrying amounts of the bonds held by the Group
reported in the financial statements of this report increased from
HK$119.9 million as at 30 September 2020 to HK$186.5 million as
at 30 September 2021. The increase in the value of bonds held
by the Group because new bonds acquired over the Year, net
of expected loss on the bonds of approximately HK$4.8 million
recorded during the Year. Aggregate bonds interest income of
approximately HK$21.3 million were recognised during the Year.

During the Year, the Group did not acquire or dispose of any
unlisted equity investment.

The major important event affecting the Group which occurred
since the end of the year ended 30 September 2021 is the
Company in October 2021 successfully raised approximately
HK$16.9 million by placing of 68,640,000 new shares at HK$0.25
per placing share. Please refer to the Company’s announcements
dated 4 October 2021, 19 October 2021 and 25 October 2021 for
further details.

Looking forward, facing the emergence of Omicron variant,
which is more transmissible than the earlier variants, and the
tumultuous relationship between the United States and China, we
expect global investment will not be very optimistic in the rest of
this year. Accordingly, we will continue to adopt cautious measures
to manage the Group’s investment portfolio.
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EXECUTIVE DIRECTORS’ STATEMENT

YITESHES

APPRECIATION

The Board would like to take this opportunity to express our
gratitude to all management team and staff members for their
dedication and contribution in the Fiscal Year 2020/21. We would
also like to extend our sincere thanks and appreciation to our
shareholders and business partners for their continued support to

as well as their confidence in the Group.

Chan Cheong Yee
Executive Director

Hong Kong, 29 December 2021
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BIOGRAPHIES OF DIRECTORS
EEEE

EXECUTIVE DIRECTORS

Mr. Kong Fanpeng (“Mr. Kong”), aged 53, has been an
Executive Director since 18 March 2010. He obtained a Bachelor’s
degree in Finance and Auditing from Zhongshan University, the
PRC. Mr. Kong was a manager of Huizhou TCL Information System
Limited and Guangzhou Bada Telecommunications Limited. He
also worked as the general manager of the PRC market and an
executive director respectively at Chief Securities Limited in Hong
Kong and Excalibur Securities Limited in (now known as “Delta
Wealth Securities Limited”) Hong Kong, specialising in risk averse
arbitrage trading in both Shenzhen and Hong Kong capital market.
Mr. Kong was the chairman and an executive director of Shenzhen
Wansheng Investment Management Company Limited. He has a
wealth of experience in the Hong Kong securities market for over
25 years and is well versed in investment in the second board
market in both China and Hong Kong. Mr. Kong is the chief partner
of Shenzhen CAS Bright Stone Investment Management Limited.

Mr. Chan Cheong Yee (“Mr. Chan”), aged 57, has been
an Executive Director since 21 November 2012. He obtained
a Bachelor of Science degree from the College of Business
Administration of The University of South Florida in the United
States of America in 1988. Mr. Chan has extensive experience in
dealing in securities, fund management, corporate management,
corporate finance and managing investment companies listed
under Chapter 21 of the Listing Rules. Currently, Mr. Chan is
one of the representatives of Evergrande Securities (Hong Kong)
Limited and a licensed person to carry out type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”). Mr. Chan is currently an
executive director of several investment companies listed under
Chapter 21 of the Listing Rules, namely, National Investments
Fund Limited (stock code:1227), China New Economy Fund
Limited (stock code: 80), Goldstone Investment Group Limited
(stock code: 901), China Investment Development Limited (stock
code: 204), China Investment and Finance Group Limited (stock
code: 1226) and China Innovation Investment Limited (stock code:
1217). Since February 2016, Mr. Chan has been appointed as an
executive director of China Trends Holdings Limited (“CTH”) (stock
code: 8171), a company listed on GEM of the Stock Exchange
and was re-designated as a non-executive director of CTH with
effective from 1 December 2020.

HITES

ARBRE(NALEE]D B3R AT —FTF=
AT N\BEHERTES RESTFETURBEHHK
BRI BEU A EEBEREMNTCLARERER
ARIREMNEETRRBRAREHLE KK
BRETEERERF;ARAAREEREESFEARA
A(REBMEEFARAADPERBER 2 ALRE
EHTER FEREMBEATSERREN T(E-
LEEERFVEBBREEBERAFAIERATE
- REFABFEEBSMSNEELR HhE
Mtz —RHEBEFREL/AT - ALEER BRI
TRALGKREERFERAFEEARA-

REZEE(TREE]) 57T BT —ZF
T A+ RARBRHEAERTES -BER—NANN\FE
BENBREPAEHEREASINERERES
B -REERBHFRRS ESBTE DEEE ¥
BMEREERE EMRAUEANELTZRERARFTE
HELECEH -BAT - MEEREBERER(BE)ER
RAEIMREZ — L AAETEBEFIESTIEELRR
HEGA (TBHERBEEM])IETE48 (HEFHIR
HER)RFE (EEER)SHRETHNETEAL
BRAELEBREAZEREBELEMBRAENE LM 2RERA
ZHTES MERKEESER AR (RHARR:
1227) - FEFFQBEREBR 2T (KRR :80) &
ERESEEBRA R (BRMHRIE:901)  FEIEER
BERAR (BRHNRHE:204) PEEHREEEFR
AE (RHRSE:1226) RHPBEBIFEEAR QA (R
MR 1217) BT —ARNEFE_AR REEEZRT
APEBRERERAR ([PREBHER]) (BB
FTGEM £z A" (R :8171) ) ZHITEE
YE-TE-_ZTF+-_A—ARATATEBZER
HEMITES -

Annual Report 2020/21 &3 7/



BIOGRAPHIES OF DIRECTORS
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Apart from the above, Mr. Chan was appointed as an
independent non-executive director and an executive director
of Bingo Group Holdings Limited, a company listed on GEM of
the Stock Exchange (stock code: 8220), from August 2007 to
April 2009 and from April 2009 to September 2018 respectively.
Mr. Chan was executive director of an investment company listed
under Chapter 21 of the Listing Rules, namely Core Economy
Investment Limited (stock code: 339) from January 2021 to June
2021.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Ming Gin (“Mr. Lee”), aged 36, has been an
Independent Non-executive Director of the Company since 6 March
2013. Mr. Lee holds a Bachelor Degree of Quantitative Finance
from the Chinese University of Hong Kong. Mr. Lee is experienced
in securities, insurance advisory and fund management having
been working for several wealth and asset management firms.
Mr. Lee was a continuous education training tutor and is currently
a director of the Institute of Financial Planners of Hong Kong,
and his professional qualifications include Certified Financial
Consultant, Certified Financial Planner and member of the Hong
Kong Securities Institution.

Ms. Lai Fun Yin, aged 37, has been appointed as an
Independent Non-executive Director of the Company since 27 June
2017. She has over 7 years solid sales and marketing experience
in travel industry.

Mr. Cheung Wai Kin (“Mr. Cheung”), aged 40, has been
appointed as an Independent Non-executive Director of the
Company since 27 September 2017. He is a member of the Hong
Kong Institute of Certified Public Accountants and he has over 15
years accounting and auditing experience. Mr. Cheung is currently
an independent non-executive director of C&N Holdings Limited
(stock code: 8430), the shares of which are listed on GEM of the
Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER TR DT

FINANCIAL REVIEW

For the year ended 30 September 2021 (the “Year”), the Group
reported a turnover of approximately HK$76.7 million (Year ended
30 September 2020 (“Year 2020”): negative HK$52.4 million)
and net profit attributable to equity holders of the Company of
approximately HK$62.7 million (Year 2020: net loss HK$105.5
million).

During the Fiscal Year 2020/21, the Group’s performance
of listed investments changed from loss of HK$61.0 million in
Year 2020 to gain of HK$53.4 million in the Year. The gain on
listed investments for the Year of approximately HK$53.4 million
represented net realised gain of approximately HK$9.5 million, net
unrealised gain of approximately HK$43.7 million, and dividend
income of approximately HK$0.2 million. Set out below are further
information of these net realised and unrealised losses:

Bt 7% 51 B8

REBEE-ZZTE-_—FAA=1+HLEE([XF
Bl ANEEHSEEEL76,700,0005 T (H=E
—EEFNACHHLEFE(IZE-ZFE]):
& #152,400,00078 70) LA R A A Bl IRERE B A B G
) F 5 4962,700,0008 L (ZE_TFE  HIEFE
105,500,000/ 7T ) °

RZEZT/Z—FUREE AEELMERE
KRBT -TFEHE1E61,000,000/ T &R
FE R 53,400,000 Lo AFE LR E W=
#)53,400,0007% JT 5 & % 37 U 25 % 50 499,500,000/
T R IR IR 55 R A 4943,700,0000 JT K B% B U A4
200,000 - FEANSEEFRRARERERFENE

ZEBBIIMT :

NET REALISED GAIN B8R WEFHE
Unrealised
loss/(gain)
Investment Disposal recognised in Net realised
Company name Stock code costs consideration prior years gain/(loss)
RBAFE
BRzASE EBESANES
NCIECE R 65 REBRE HERE BE/ (KH) (B8)FE
HK$’ million HKS$’ million HKS$’ million HK$’ million
BEET BEEBT BEET BEBT
Shineroad International Holdings Limited 1587 9.2 10.9 3.0 4.7
iRl BARR 12 ik B IR A &
Prosperous Printing Company Limited 8385 1.5 4.3 - 2.8
2 EEHRBRAF
Shun Wo Group Holdings Limited 1591 5.8 4.0 4.4 2.6
AMEEZERER A A
Fire Rock Holdings Limited 1909 8.4 12.8 (2.0) 2.4
NEERBRRA R
Hong Kong Aerospace Technology Group Limited 1725 28.5 20.2 4.1 (4.2)
EEMAREEEFRAF
EJE (Hong Kong) Holdings Limited 8101 15.8 4.9 8.1 (2.8)
SRem (BE)ERERA A
Others 4.0
H A,
9.5
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENRR DM

The shares of the companies mentioned under Net Realised
Gain above are listed on Main Board or GEM the Stock Exchange,
and no stock included in others contributed the realised gain or
loss over HK$2 million during the Year.

NET UNREALISED GAIN

The net unrealised gain of approximately HK$43.7 million
represents the unrealised gain of approximately HK$74.1 million
net of unrealised loss of approximately HK$30.4 million. Set out
below is the breakdown of the aforesaid unrealised gain and loss:

EXEERERFEBATAARBDZROLER
PrEIRLGEM LT ERAFE  HEFAEMBLRF
ZIRBEERC #H U s 5 E18%12,000,000%8 7T ©

REBH W R

55 15 U 25 % 58 #4943,700,00058 T HE R 38 R
#974,100,000/%8 JT 1Bk A & 37 E5 18 430,400,000/ 7T ©
EXFTai AR BIR W RSB Z AT

Company name Stock code Unrealised gain Unrealised loss
EE] R4 155 RERWE RERER
HK$'million HK$'million
BEAT ABAT
Hong Kong Education (Int'l) Investments Limited 1082 13.1 -
EERE (BBR)REEEEBRAF
WLS Holdings Limited 8021 8.8 -
ERZERER AT
Seec Media Group Limited 0205 7.9 -
MAEEEEBRAA
Tai Kam Holdings Limited 8321 6.6 -
RIBIERERAF
Milan Station Holdings Limited 1150 ot/ -
KREGUEIERER AR
Glory Sun Financial Group Limited 1282 - 3.8
BEHMEREEBRAA
China e-Wallet Payment Group Limited 0802 - 4.1
TEEESNEEBR QA
EJE (Hong Kong) Holdings Limited 8101 - 6.1
EREm(FB)ERBRAA
Others 32.0 16.4
Hit
74.1 30.4
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER TR DT

All the shares of the companies mentioned under Net
Unrealised Loss above are listed on either Main Board or GEM of
the Stock Exchange, and no stock included in others contributed
the unrealised gain over HK$5 million and unrealized loss over
HK$3 million during the Year.

In connection with the unlisted equity investments, the Group
recorded an unrealised gain of approximately HK$2.0 million during
the Year (Year 2020: unrealised loss of HK$8.7 million).

As a result of the satisfactory performance of listed and
unlisted financial assets investments, the Group recorded net gain
of approximately HK$62.7 million for the Year, which turned around
from the net loss of approximately HK$105.5 million recorded in
Year 2020.

Liquidity and Financial Resources

As at 30 September 2021, the Group held assets of
approximately HK$554.3 million (2020: HK$489.8 million), including
cash and cash equivalents of HK$11.9 million (2020: HK$16.8
million). The Group’s current ratio (as defined by current assets/
current liabilities) increased from 13.8 as at 30 September 2020 to
14.1 as at 30 September 2021, which was maintained at a healthy
level. The board (the “Board”) of directors of the Company believes
that the Group has sufficient resources to satisfy its working capital

requirement.

Gearing Ratio
The gearing ratio (defined as total interest-bearing liabilities/
total equity) was 4.5% (2020: 8.13%).

EXREEBEFEETAREARZAERN
REEZTERNKGEM LM BERAFE - BIET AH
fih A B 2 1% 22 B R AR B 35 1 5% 315,000,000 7T} A &
IR E5187813,000,0005% 7T °

MIELTREREMS AEBRAFEHESRE
U 25 492,000,000 L (ZE-_SFE A EREIE
8,700,000/8 7T ) °

AR EMERIIELETHBEERERRIELE A&H
R F Z 815 Uk 25 0% 58 4962,700,00008 T  ;H — & —
TG E1EE 5 4105,500,000/8 TEE A& -

A

REBESRMBER
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554,300,000/% 7T ( == = T 4F : 489,800,000/ 70 ) -
BIERE MRS SEY11,900,0008 T (T F
16,800,000/ ) - ANEB 2 BB X (EXRARBE
E/ R AE) R _TE-_TFNA=1+HZ213.8E=
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENRR DM

Capital Structure

The Company did not run any capital exercise during the Year.
During the Year, the share capital of the Company increased from
275,488,249 shares as at 30 September 2020 to 343,238,249
shares as at 30 September 2021, which was due to 54,000,000
shares and 13,750,000 shares issued and allotted by conversion
of convertible bonds and exercise of share options, respectively.
Included in other payables as at 30 September 2021 were margin
payables of approximately HK$23.9 million bearing interest
rates ranged from 8% to 8.25% (2020: 8% to 10%) per annum.
The margin payables are in Hong Kong Dollars, and secured by
listed investments of the Group, repayable on demand and are
guaranteed by the Company on behalf of a subsidiary. In view
of such immaterial amount of the margin payables in Hong Kong
Dollars as compared to the Group’s listed stocks of approximately
HK$263.9 million, the Company considers the currency and interest
rate risks exposure of its debt and obligation are manageable.

In connection with the placing of convertible bonds, which
were completed on 18 September 2020, the net proceeds of
approximately HK$13.1 million have been fully used as intended
and detailed as follows:

BERGEE

RAFERN RNARYEETEMERETH RN
KEEN ARAINRAH-ZZTZZ
275,488,249k Mg me—E=_—FNALA=+AHZ
343,238,249[% & {5 - b b B1 70 3B B 85 R A A AR (E 5
R 4710 B8 AR 7 5 51l 2% 17 I BC 3 54,000,0008% A% 17 K
T-—FNAA=+H ER
7 [ 3178 4923,900,0007% 7T 1% & F & ) T-8[E £8.25[F

13,750,0000% M 15 o 7

(ZZE-_ZTF :8EE10E):TE

S —

EFNA=THZ

PR ANE At FE S FROR

ENFFRZIBIAETHE BAEEZ EHREE
ERRARERBFEETHARARE —HWER R
VE (R - EERR BN 5 [F | T 75 % 49263,900,000%8 7T
B ZEUBTHEZENTES

MR —_E-F

—_—= =

RIEBWTRE -
ARRRABEBERBEBHEE LF|EER

R A A FR )

FNAATN\B TR BB E SR

EifME PTISRIEFER413,100,00078 T 2 FHH A 1E

BERSZ HBWET:

Investment
in listed General
securities in working
Hong Kong capital Total
BEBLE® —REE
BERE &% Mt
HK$ million HK$ million HK$ million
BEET BEET BEETT
Used as of 30 September 2020 BE-ZT-TFNA=1H
28 0.8 0.3 1.1
Used during the Year RAFEEFHA 12.0 - 12.0
12.8 0.3 1351
Significant Investments BEARE

Investments with fair value/market value not less than 5% of
the Group’s total asset value are significant investments of the
Group, which are included in the Group’s bonds investments
and listed equity investments as detailed in notes 17 and 16 to
the consolidated financial statements of this report, respectively.
Set out below are further information of the Group’s significant
investments.
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Bonds Investment — Gold Medal Hong Kong Limited
(“Gold Medal”)

Gold Medal is a company incorporated in Hong Kong with
limited liability and principally engaged in money lending business.
It is a wholly owned subsidiary of WLS Holdings Limited (“WLS”),
the guarantor of the bonds, which is listed on GEM of the Stock
Exchange (stock code: 8021). Based on WLS’ interim report for
the six months ended 31 October 2021, its net asset value was
approximately HK$535.5 million, and its current assets and total
liabilities as at 31 October 2021 were approximately HK$449.6
million and HK$245.2 million respectively. The current assets can
fully cover its total liabilities. Accordingly, the Company considers
that there is no signal of default of bonds issued by Gold Medal to
the Group.

Equity Investment — WLS (stock code: 8021)

The Group held approximately 679.0 million shares of WLS with
market value of approximately HK$31.9 million as at 30 September
2021.

As mentioned above, WLS is listed on GEM of the Stock
Exchange (stock code: 8021). WLS is principally engaged in
the scaffolding and fitting out services, management contracting
services and other services for construction and buildings work,
money lending business, securities brokerage and margin financing
and securities investment business. For the year ended 30 April
2021, the audited consolidated loss attributable to owners of WLS
was approximately HK$16.9 million. Their performance significantly
improved and the unaudited net profit attributable to owners of
WLS of approximately 27.8 million was recorded in the six months
ended 31 October 2021.

As WLS is one of the leading scaffolding sub-contractors in the
industry, the management of WLS are confident about securing
more contracts which based on the multi-pronged strategy adopted
by Hong Kong government to maintain a steady and sustainable
land supply with the aim to meet the continuing housing needs.
The Company believes the WLS’s business strategy is in line with
the overall direction of the Hong Kong government’s strategic
development plans for property construction, infrastructure
investment and financial market development, and considerable
amount of profit will be generated in medium to long terms.
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Bonds Investment—Hao Wen Holdings Limited (“Hao
Wen”) (stock code: 8019)

Hao Wen is a company incorporated in Cayman Islands with
limited liability. Hao Wen and its subsidiaries are principally
engaged in money lending, manufacturing of biomass fuel product
and trading of electronic parts. It is listed on GEM of the Stock
Exchange (stock code: 8019). Based on Hao Wen’s interim
report for the six months ended 30 June 2021, its net asset
value was approximately RMB305.1 million, its current assets
were approximately RMB260.2 million and total liabilities were
approximately RMB59.5 million. In view of Hao Wen’s strong liquid
assets and limited liabilities, the Company considers that Hao Wen
has sufficient financial resources to meet its ongoing operation,
there is no signal of default of bonds issued by Hao Wen to the
Group.

Bonds and Equity Investment—AMCO United Holding
Limited (“AMCOQO”) (stock code: 630)

AMCO is a company incorporated in Bermuda with limited
liability and principally engaged in medical device businesses.
The company operates through five business segments, namely
Medical Devices Business, Plastic Molding Business, Building
Contract Works Business, Money Lending Businesses and
Securities Investment. The company operates businesses in the
regions of Asia, Europe and North and South Americas. It is listed
on main board of the Stock Exchange (stock code: 630). Based on
AMCO’s interim report for the six months ended 30 June 2021, its
net asset value was approximately HK$130.1 million, its current
assets were approximately HK$172.6 million and total liabilities
were approximately HK$78.4 million. Included in current assets of
approximately HK$172.6 million were substantially assets liquid in
nature, which were cash and cash equivalents of approximately
HK$3.8 million, listed stocks investments of approximately HK$36.1
million, trade receivables of approximately HK$13.3 million and
loan receivables of approximately HK$109.9 million, totalling
HK$163.1 million. These liquid assets can fully cover AMCO’s
total liabilities of approximately HK$78.4 million. Accordingly, the
Company considers that AMCO has sufficient working capital to
meet the ongoing business, there is no signal of default of bonds
issued by AMCO.

The Group held approximately 82.9 million shares of AMCO

with market value of approximately HK$13.3 million as at
30 September 2021.
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In relation to AMCO'’s four business segments above, increase
in revenue were noted in the six month ended 30 June 2021 as
compared to the revenue amount for the corresponding period
in year 2020, except for Building Contract Works Business. The
decrease in revenue of this business segment was primarily due
to (i) substantial completion of several significant public contracts
during the same period of 2020; (ii) slowdown in the progress
of existing construction projects under the impact of COVID-19,
and (iii) decrease in awards of projects in both public and private
sectors, under the stringent and competitive market environment
of the building construction and maintenance industry caused by
slower growth of the industry and the Hong Kong economy during
the period.

Consistent with the Group’s investment in WLS as mentioned
above, along with the Hong Kong government’'s strategic
development plans for property construction, we believe the
performance of AMCO will improve and we consider their
diversified business portfolio can reduce the risk of business
concentration.

Bonds and Equity Investment — China e-Wallet Payment
Group Limited (“China e-Wallet”)(stock code: 802)

The Group held approximately 135.6 million shares of China
e-Wallet with market value of approximately HK$14.1 million as at
30 September 2021.

China e-Wallet is principally engaged in provision of internet
and mobile application and distribution of computer-related and
mobile-related electronic products and accessories. The audited
consolidated loss attributable to shareholders of China e-Wallet for
the year ended 31 December 2020 was approximately HK$41.8
million and the unaudited loss attributable to shareholders of
China e-Wallet for the six months ended 30 June 2021 were
approximately HK$18.3 million.

“Internet and Mobile’s Application and Related Accessories”
is the China e-Wallet’s main business. China e-Wallet specialized
in providing programming and advertising solutions in mobile
platform with main branch office in Hong Kong and the PRC. The
programming teams of China e-Wallet have extensive experience
on developing mobile application and interactive virtual reality
technologies for well-known companies in Hong Kong and
overseas. China e-Wallet is also engaged in the business of
distribution of computer-related and mobile-related electronic
products and accessories.
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China e-Wallet believed that the business of “Internet and
Mobile’s Application and Related Accessories” as a key growth
area, is in-line with the rapid growth of the mobile and gaming
industry and in particular in application development for merchants,
online gaming, interactive virtual reality experience and utilities

applications for mobile platform and mass advertising.

China e-Wallet has already procured thousands of merchants
to participate in its settlement application services (“Settlement
Services”). In order to capture its market share and procure
sizable merchants in a short period of time, China e-Wallet would
paid inducement deposits to these merchants. China e-Wallet
would derive marketing plan with these merchants in order
to give incentives by way of E-coupons or discounts to their
customers who use the Settlement Services and the inducement
deposits would be utilized accordingly. In return, China e-Wallet
would share the transaction fee from the Settlement Services,
receive rebate income and application development income from
these merchants. Since 2018, China e-Wallet has expanded its
settlement application services through referring merchants to
Alipay.com Co., Ltd. to use the Alipay services in the PRC.

The management of the Company considers the business of
China e-Wallet has a good business potential. Return is expected
to be brought to the Company’s equity investment in China e-Wallet
in long term.

Referring to latest China e-Wallet’s financial position, its current
assets and total liabilities as at 30 June 2021 were approximately
HK$456.6 million and HK$37.8 million respectively. As China
e-Wallet's current assets can fully cover its total liabilities, the
Company considers that China e-Wallet has sufficient working
capital to meet the ongoing business and there is no signal of
default of bonds issued by China e-Wallet.
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Equity Investment — Hong Kong Education (Int’l)
Investments Limited (“HKEI”) (stock code: 1082)

The Group held approximately 28.3 million shares of HKEI with
market value of approximately HK$46.7 million as at 30 September
2021.

HKEIl Group had still been operating in a severe and
challenging environment during the year ended 30 June 2021.
The Group had been facing a continuous decreasing enrolment
of secondary school students, declining number of candidates
participating in the Hong Kong Diploma of Secondary Education
Examination, increasing number of students studying abroad, and
a fierce competition in the education industry. Also, the ongoing
of coronavirus disease 2019 (“COVID-19”) pandemic in Hong
Kong seriously affected the progress of resumption of face-to-face
classes in our education centres and eventually caused a distinct
reduction in course enrolments during the Year.

For the year ended 30 June 2021, HKEI Group recorded
revenue of approximately HK$43.3 million (2020: approximately
HK$67.2 million), representing a decrease of approximately 35.6%
as compared to the last financial year. Profit attributable to owners
of the Company for the Year amounted to approximately HK$3.6
million (2020: loss of approximately HK$107.19 million).

The overall market has entered into a new era with the advent
of COVID-19. The pandemic has revolutionised human activities
due to social distancing. It is not difficult to understand that
control measures arising from the COVID-19 hindered business
development. In order to reduce the adverse effect on HKEI
Group’s businesses due to geographical and travelling barriers,
HKEI Group acquired the UFO Group to meet the unprecedented
challenges.

With the introduction of VR, augmented reality and artificial
intelligence from the UFO Group, it can break through the existing
obstacles and may be applied to HKEI's distinct businesses under
the brand names of “Modern Education (32X#(% ) ” and “Modern
Bachelor Education (3R X/\& 1) ”. The aforesaid technologies
can allow students to allocate their study schedules effectively
without geographical and time boundaries, and at the same time,
allow HKEI Group to expand its business to international markets.
The mixture of traditional learning and technology-based learning
will help our students and HKEI Group to improve their efficiencies
as a whole.
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With the help from the UFO Group, which is also a content
and solution provider in the STEAM education industry, HKEI
Group became a more complete education services provider by
diversifying its business in the education industry and being more
agile in response to market dynamics and opportunities.

Looking forward, HKEI Group foresees the complementary
effect brought by the UFO Group, in particular, the new approach
of learning and a more diversified business of the Group.

The Company shares the similar viewpoints of HKEI's
management and believes that the adverse business environment
will improve, and bring the return to us, as HKEI’s shareholders in
medium to long terms.

Credit Risk Assessment on Bonds Investment and
Amounts Receivables from Disposal of Investments

During the Year, the Group has made expected credit loss
(“ECL") on bonds investment of approximately HK$4.8 million and
reversed the expected credit loss on amounts receivables from
disposal of investments HK$0.1 million.

In relation to the bonds investment, it is the current practice
of the Board to review the financial situation of the bond-issuers
at least semi-annually. For any acquisition or disposal of bonds,
the Board would seek the advice of the Company’s investment
manager before making investment and divestment decisions. In
determining the amount of ECL provision, the Company engaged
an independent valuer to evaluate the ECL on the bonds held by
the Group.

In relation to the receivables from disposal of unlisted
investments, it is the current practice of the Board to review the
financial situation of the debtors at least semi-annually. For any
extension of the repayment, the Board would review the financial
situation of the debtors on a stand-alone basis, and request
interest on receivables as compensation. In determining the
amount of ECL provision, the Company engaged an independent
valuer to evaluate the ECL on these receivables.
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Dividend Policy

It is the Board’s intention to distribute any excess balance by
way of dividend to the extent permitted by law, the Memorandum
and the Articles. Dividends will only be paid to the extent that they
are covered by net income received from underlying investments.
Distribution will be made annually after the annual accounts of the
Company are approved by the shareholders but interim distribution
may be made from time to time to shareholders as appear to the
Board to be justified by the position of the Company. Distributions
will be made in Hong Kong dollars.

As the Company does not have any pre-determined dividend
distribution ratio, the declaration of future dividends will be subject
to the decision by the Board and will depend on, among other
things, the earnings, financial condition, cash requirements and
availability, the availability of funds to meet the financial covenants
of the Group’s bank loans (if applicable) and any other factors that
our Directors may consider relevant.

Capital Commitment and Operating Lease Commitment
As at 30 September 2021, the Group had no material
commitment.

Contingent Liabilities
As at 30 September 2021, the Group had no material
contingent liabilities.

Foreign Currency Fluctuation

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the Group
during the Year. As at 30 September 2021, the Group had no
outstanding foreign currency hedge contracts (30 September 2020:
Nil).
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Human Resources

As at 30 September 2021, the Group had 13 employees
excluding the Directors. Total staff costs excluding Directors’
remuneration amounted to approximately HK$5.0 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

Material acquisitions and disposal of subsidiaries,
associates and joint ventures

During the Year, the Company does not have any significant
acquisition and disposal of subsidiaries, associates or joint
ventures.

Charge of Assets

As at 30 September 2021, the Group had pledged listed stocks
of approximately HK$107.9 million to secure the margin payables.
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CORPORATE GOVERNANCE REPORT

TEERRE

The Board is committed to maintaining statutory and regulatory
standards and adherence to the principles of corporate governance
with emphasis on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence in
corporate governance.

The Corporate Governance Code (“CG Code”) issued by The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) in its
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) sets out two levels of corporate governance
practices, namely, mandatory CG Code provisions that a listed
company must comply with or explain its non-compliance, and
recommended best practices that listed companies are encouraged
to comply with but need not disclose in the case of non-
compliance. The Company is in compliance with the mandatory CG
Code provisions, save for the deviations discussed below.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders.

The Board comprises two Executive Directors and three
Independent Non-executive Directors during the year ended
30 September 2021 (the “Year” or “Fiscal Year 2020/21”). The
Board has appointed Committees to oversee different areas of
the Company’s affairs. The composition of the Board and the
Committees are given below and their respective responsibilities
are discussed in this report.

The number of Board Meetings, Committee Meetings and
General Meetings attended by each Director during the Year is set
out in the following table. Figure in brackets indicates maximum
number of meetings in the period in which the individual was a
Board Member or Committee Member (as the case may be).

EFRRNERAREIEREERE YETEE
ERZRRRAEA - BY HELAE-BFET
FRAEPEERERNEINRRTE RS 2 BEM
NAPBRELEEER IEREEZSHRETEY
BERERZEH-

ERMARZMAERDA (B EBRME
HFEMRAU(TETRAUDERZERERTA (1
ETRIDTAMBERBRZEEXERER DAl 284
T AR — ET R A SR BT TR BT
AREZBERIFLEE: RERREFR-SB LD
RAMABTEEBRBERESR BTN BT
Az RSN N R ST ORI B ST RS

Exg

EEERAANENEEAHAEARAER L
BEE-BEF EmERSRAERITE  MUETZAB
AR A R B BR 2 SR 28 AR AR ©

E-E - —FNAA=ZTRHLEFE([AFE]H
2T/ —_—FURFE]) EZTHAMERTE
R=R2BUFRTEETEK -EEGEZAEETEZ
2 OREERARFAIASER L ER -EFTG RS
KEZHEAKREHER T MEZEEZRERN

B OWH m

REAFERN SEFHFEZTE SR 2899
EERRGZRBERTR-BRAZBEFEEHA
TREFEXREXZBEXE (RFBERAME) RHR
TR ZREEHRH; -

Annual Report 2020/21 E£3 21



CORPORATE GOVERNANCE REPORT

EERERHRE

Board
Meetings
Exg
Name of Director EEfS EE ]
Executive Directors BTES
Mr. Kong Fanpeng LABEE 18/(18)
Mr. Chan Cheong Yee REZLLE 18/(18)
Independent Non-executive Directors BUYTES
Mr. Lee Ming Gin THERE 10/(11)
Ms. Lai Fun Yin PHERT 1(11)
Mr. Cheung Wai Kin REREE 1(11)

The Board members have no financial, business, family or
other material/relevant relationships with each other. Each of the
Independent Non-executive Directors has confirmed in writing their
independence from the Company in accordance with the guidelines
on director independence of the Listing Rules. On this basis, the
Company considers all such Directors to be independent.

Biographical details of the Directors of the Company as at the
date of this report are set out on pages 7 to 8 of this annual report.
Given the composition of the Board and the skills, knowledge
and expertise of the Directors, the Board believes that it is
appropriately structured to provide sufficient checks and balances
to protect the interests of the Group and the shareholders. The
Board will review its composition regularly to ensure that it has the
appropriate balance of expertise, skills and experience to continue
to effectively oversee the business of the Company.

The emoluments of the Directors are determined by the Board
of Directors on recommendation of the Remuneration Committee
with the reference to their respective duties and responsibility with
the Company, the Company’s performance and current market
situation. Details of emoluments of the Directors for the Year are
disclosed in note 13 to the consolidated financial statements.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

A Director may be appointed either by the shareholders in
a general meeting or by the Board on recommendation of the
Nomination Committee. The Board takes into account criteria
such as expertise, experience, integrity and commitment when
considering a new appointment.
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Audit Remuneration

Committee
Meetings
ENZEE
EE

NIA NER
NIA NER

Committee
Meetings
FHzE8
EE

NIA i
NA TR

Nomination
Committee
Meetings
REZEE
L

NIA 1 iE
NIA T @R

11(1)
11(1)
11(1)

Investment
Committee
Meetings
REZEE
EE

4/(4)
4/(4)

NIA &
NIA 188
NIA TE R

General
Meetings

VN

0/(1)
1/(1)

0/(1)
0/(1)
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In accordance with the Articles of Association of the Company
(“Articles”), all Directors are subject to retirement by rotation and
re-election at annual general meetings of the Company. New
Directors appointed by the Board during the Year, if any, are
required to retire and submit themselves for re-election at the first
annual general meeting immediately following their appointments.
Further, at each annual general meeting, not less than one-third
of the Directors or, if their number is not a multiple of three, then
the number nearest to but not exceeding one-third are required to
retire from office.

CHAIRMAN AND CHIEF EXECUTIVE

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the executive Directors. The Board believes
that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

TERM OF OFFICE OF NON-EXECUTIVE
DIRECTORS

CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to re-election.
Currently all non-executive Directors (i.e. independent non-
executive Directors) have no specific term of appointment but
they are subject to retirement by rotation in accordance with the
Articles. As such, the Company considers that sufficient measures
have been taken to serve the purpose of this CG Code provision.

DIRECTORS’ TRAINING

As part of an ongoing process of directors’ training, the
Company Secretary continuously updates all Directors on latest
developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance of the same by all
Directors. All Directors are encouraged to attend external forum
or training courses on relevant topics which may count towards
Continuous Professional Development training.
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Pursuant to CG Code A.6.5, Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. This is to ensure that their contribution to
the Board remains informed and relevant. During the Year, all
Directors have participated in appropriate continuous professional
development activities either by attending training courses or by
reading materials relevant to the Company’s business or to the
Directors’ duties and responsibilities.

COMPANY SECRETARY

Ms. Chan Yuet Ching has been the Company Secretary of
the Company since July 2017. Ms. Chan is a member of Hong
Kong Institute of Certified Public Accountants. She reports to the
Executive Directors and assists the Board in functioning effectively
and efficiently. During the Year, Ms. Chan undertook over 15 hours
of professional training to update her skill and knowledge.

AUDIT COMMITTEE

The audit committee (“Audit Committee”) of the Board
comprises all three independent non-executive Directors and is
currently chaired by Mr. Cheung Wai Kin, who possesses extensive
financial and accounting experience in commercial sectors. It is
responsible for appointment of external auditors, review of the
Group’s financial information and oversight of the Group’s financial
reporting system and risk management and internal control
systems. The Audit Committee is also responsible for reviewing
the interim and final results of the Group prior to recommending
them to the Board for approval. The results for the Year has been
reviewed by the Audit Committee. It meets regularly to review
financial reporting, risk management and internal control matters
and to this end has unrestricted access to personnel, records and
external auditors and senior management.

The Audit Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CG
Code Provisions. In the Fiscal Year 2020/21, the Audit Committee
held five meetings. At the meetings, it reviewed the final results
and accounts for the year ended 30 September 2021, and the
interim results and accounts for the six months ended 31 March
2021 and financial reporting system, and risk management and
internal control systems. It also reviewed the Company’s progress
in implementing the corporate governance requirements as set out
in the CG Code.
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REMUNERATION COMMITTEE

The Remuneration Committee, comprises all three Independent
Non-executive Directors and is responsible for reviewing and
determining the compensation and benefits of the Directors and
senior management. The Remuneration Committee is chaired
by Independent Non-executive Director Mr. Lee Ming Gin. The
Remuneration Committee has specific written terms of reference
which are of no less exacting terms than those stipulated in CG
Code Provisions.

NOMINATION COMMITTEE

The Nomination Committee, comprises all three Independent
Non-executive Directors and is chaired by Mr. Lee Ming Gin. The
responsibilities of the Nomination Committee include reviewing the
structure, size, composition and diversity of the Board; identifying
individuals suitably qualified to become members of the Board and
selecting or making recommendations to the Board on selection of
individual nominated for directorships; making recommendations to
the Board on the appointment or re-appointment of directors and
succession planning for directors, in particular the Chairman and
the Chief Executive; and determining the policy for nomination of
directors. The Nomination Committee has specific written terms of
reference which are of no less exacting terms than those stipulated
in CG Code Provisions.

Board Diversity Policy

The Board has adopted a board diversity policy to achieve
board diversity through the consideration of a number of factors
and measureable objectives, including but not limited to gender,
age, cultural background, educational background, skills,
knowledge and professional experience. All Board appointments
will be based on merit, and candidates will be measured against
objective criteria, with due regard for the benefits of diversity
on the Board. The Nomination Committee has the delegated
responsibilities to monitor the implementation and review the board
diversity policy and report to the Board.
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INVESTMENT COMMITTEE

The Investment Committee, which comprises all Executive
Directors, is responsible for formulating investment policies and
reviewing and determining the investment portfolio of the Group.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the functions set out in
the CG Code provision D.3.1.

The Board reviewed the Company’s corporate governance
policies and practices, continuous professional development of
Directors, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance of the
Listing Rules, and the Company’s compliance with the Code and
disclosure in this Corporate Governance Report.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation
of accounts for each financial period with a view to ensuring
such accounts give a true and fair view of the state of affairs of
the Group and of the results and cash flow for that period. The
Company’s accounts are prepared in accordance with all relevant
statutory requirements and applicable accounting standards. The
Directors are responsible for ensuring that appropriate accounting
policies are selected and applied consistently; and that judgments
and estimates made are prudent and reasonable.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board, recognising its overall responsibility in ensuring the
systems of risk management and internal controls of the Group
and for reviewing its effectiveness, is committed to implementing
effective and sound systems to safeguard the interests of
shareholders and the assets of the Group. These risk management
and internal control systems are designed to manage risks rather
than eliminate risk of failure to achieve business objective, and
can only provide reasonable and not absolute assurance against
material misstatement or loss; and to ensure the reliability of
financial information for both internal use and external publication
and to provide reasonable assurance against material statement or
loss and achievement of the Group’s objective.
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Main features of the risk management and internal control
systems

To ensure the efficient and effective operation of the business
and operations, relevant internal control procedures have been set
up for safeguarding assets against unauthorized use or disposition,
controlling over capital expenditure, maintaining proper accounting
records and ensuring the reliability of financial information used
for business and publication. These procedures are monitored and
reviewed from time to time and updated where necessary.

The processes used to identify, evaluate and manage
significant risks by the Group are summarised as follows:

Risk Identification
» Identifies risks that may potentially affect the key processes
of the Group’s business and operations.

Risk Assessment
» Assesses the risks identified by using the assessment
criteria developed by the management; and

» Considers the impact on the business and the likelihood of
their occurrence.

Risk Response
* Prioritizes the risks by comparing the results of the risk
assessment; and

* Determines the risk management strategies and internal
control processes to prevent, avoid or mitigate the risks.

Risk Monitoring and Reporting

* Performs ongoing and periodic monitoring of the risk and
ensures that appropriate internal control processes are in
place;

» Revises the risk management strategies and internal control
processes in case of any significant change of situation;
and

* Report the results of risk monitoring to the management
and the Board regularly.
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The management has carried out periodic review of the
procedures and the implementation of the risk management and
internal control (“RM and IC”) systems, including areas covered
accounting, business and legal compliance.

To further strengthen the risk management and internal control
systems of the Group, the Company has engaged independent
professional adviser (the “System Adviser”) to carry out the internal
audit functions and also perform independent appraisal of the
adequacy and effectiveness of the Group’s RM and IC systems.
The System Adviser has conducted an annual review of and made
recommendations to improve the effectiveness of the Group’s RM
and IC systems (the “RM and IC Review”).

During the year ended 30 September, 2021, the Audit
Committee, with the assistance of the System Adviser, reviewed
the efficiency and effectiveness of the Group’s RM and IC Systems
in various aspects. The System Adviser executed the RM and IC
Review which involves the following tasks:

1. Conducting interviews with relevant management and staff
members relating to the risk management and internal
controls

2. Conducting walk-through relating to the RM and IC Review

3. Reviewing relevant documentation relating to the RM and
IC Review

4. ldentifying significant deficiencies in the design of the risk
management and internal controls

5. Communicate the significant findings with the management
so as to confirm the factual accuracy of the findings. After
the RM and IC Review, the management provided an action
plan so as to mitigate those identified deficiencies in a
timely manner. All internal control findings would be followed
up closely to ensure that the action plan is implemented
accordingly
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After the RM and IC Review, the management provided an
action plan so as to mitigate those identified deficiencies in a
timely manner. All internal control findings would be followed up
closely to ensure that the action plan is implemented accordingly.

During the year ended 30 September 2021, the Board was
satisfied that the Group’s RM and IC processes are adequate to
meet the needs of the Group in its current business environment
and that nothing has come to its attention to cause the Board to
believe the Group’s RM and IC systems are inadequate. Moreover,
the existing RM and IC systems are effective and adequate, and
will continue to be reviewed, added on or updated to provide for
changes in the operating environment.

AUDITOR’S REMUNERATION

For the year ended 30 September 2021, the remuneration paid
and payable to D & PARTNERS CPA LIMITED was HK$495,000 for
audit services (Year ended 30 September 2020: HK$450,000) and
HK$5,000 for non-audit services (Year ended 30 September 2020:
Nil).

The responsibilities of the auditors with respect to financial
reporting are set out in the section of “Independent Auditor’s
Report” on pages 42 to 49.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all Directors regarding any non-
compliance with the Model Code during the Year and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.
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COMMUNICATION WITH SHAREHOLDERS

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an effort to
enhance such communications, the Company provides information
relating to the Company and its business in its interim and annual
reports.

The Company regards its annual general meetings as an
opportunity for direct communications between the Board and
its shareholders. All Directors, senior management and external
auditors make an effort to attend the annual general meetings to
address shareholders’ queries. The Company also responds to
requests for information and queries from the shareholders and
investors and welcomes the views of shareholders on matters
affecting the Group and encourages them to attend shareholders’
meetings to communicate any concerns they might have with the
Board or management direct.

CONSTITUTIONAL DOCUMENTS
There is no change in the Company’s constitutional documents
during the Year.

SHAREHOLDERS’ RIGHTS
A. Procedures for Shareholders to Convene an Extraordinary

General Meeting

Extraordinary general meetings shall be convened on the
requisition of one or more shareholders of the Company holding,
at the date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the
Board of Directors or the Secretary of the Company (Room 2302,
23/F, New World Tower |, 18 Queen’s Road Central, Hong Kong)
for the purpose of requiring an extraordinary general meeting to be
called by the Board for the transaction of any business specified in
such requisition.

Such meeting shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit, the Board fails
to proceed to convene such meeting, the requisitionist(s) himself
(themselves) may convene such meeting, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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B. Procedures for Shareholders to Nominate a Director

A notice in writing of the intention to propose a person for
election as a director of the Company and a notice in writing by
that person of his willingness to be elected together with his/her
particulars (such as qualifications and experience) and information
as required to be disclosed under Rule 13.51(2) of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited shall be lodged at the Company’s head office and
principal place of business (Room 2302, 23/F, New World Tower I,
18 Queen’s Road Central, Hong Kong) or at its share registrar in
Hong Kong, Tricor Tengis Limited (Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong). The period for lodgment of the
notices required will commence no earlier than the day after the
despatch of the notice of the general meeting appointed for such
election and end no later than 7 days prior to the date of such
general meeting, and the minimum length of the period during
which such notices to the Company may be given will be at least 7
days.

B. RRREEEZERF
BERBAMATZEARRESZERAN A
ZRHIBEBATEEXRPHELEERNEABA ER
HIRBEESHARIGMARAR (EHLMHRAD B
13512) (K BTHRENEABRE (WERRER)RE
BOBAEREARABPEERETELE M (Mt
AEEBE2ERER18RIE R ARE1823182302F ) X
RARREERBZROHBEPELELEERRERAA
(it AEB2F KERISIFAMA L2E) - ZE
BANERHPRETERTHZERECRRIASE
EBEHRB ETERZREREEITI LA AL
MAARREIZEBANFEHRELBERAER-

Annual Report 2020/21 3 31



REPORT OF THE DIRECTORS
EEE®RSE

The directors of the Company (“Directors”) are pleased to
present the annual report and the audited financial statements of
the Group for the year ended 30 September 2021 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in note 27 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year and the state of affairs
of the Company and the Group at that date are set out in the
consolidated financial statements on pages 50, 133 to 134 and 51
to 52, respectively. The Directors do not recommend the payment
of a final dividend for the Period.

SHARE CAPITAL AND RESERVES

Details of movements in share capital and the reserves of the
Company during the Year are set out in notes 21 and 33 to the
consolidated financial statements respectively.

Details of movements in the reserves of the Group during the
Year are set out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 September
2021, calculated in accordance with the laws of the Cayman
Islands, amounted to HK$367,910,507 (30 September 2020:
HK$445,173,045).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association and there was no restriction
against such rights under the laws of the Cayman lIslands.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group
during the Year are set out in note 14 to the consolidated financial
statements.

BUSINESS REVIEW
Fair review of the Company’s business and likely future
development

Please refer to “Executive Directors’ Statement” on pages 4 to 6.
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Principal risks and uncertainties
Please refer to notes 4 and 29 to the consolidated financial

statements.

Environmental Protection
Please refer to the Environmental, Social and Governance
Report in this Annual Report.

Compliance with laws and regulations

In order to comply with the Prevention of Bribery Ordinance,
the Group emphasises the importance of adhering to anti-
corruption practices for all employees. The Group regards honesty,
integrity and fair play as its core values that must be upheld by
all employees of the Group at all times. As such, the Board has
instructed the Group’s employees are not allowed to solicit or
accept any advantage for themselves or others, from any person,
company or organisations having business dealings with the
Group.

Company'’s key relationships with its employees

The Group has provided employees with opportunities
to advance their career. The Group’s policy is to encourage
employees to take part in professional examinations, seminars
and training courses related to their roles and duties through
course fee subsidies and leave grants. Competitive remuneration
is also offered to employees and their performance is reviewed on
an annual basis reflecting each employee’s contributions to the
Group.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from the
audited financial statements and reclassified as appropriate to
conform with the Period’s presentation, is set out on page 136.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during the
Year.
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SHARE OPTIONS

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the annual
general meeting held on 10 December 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject to
resolution passed at general meeting of the Company the Option
Scheme will remain in force for ten years from 10 December 2013.
As at 30 September 2021, the remaining life of the Option Scheme
was approximately 2 years and 3 months.

The purpose of the Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to promote
the success of the business of the Group.

Eligible participants (the “Participants”) of the Option Scheme
include any employee (full-time or part-time), director, consultant
or advisor of any member of the Group, or any substantial
shareholder of any member of the Group, or any distributor,
contractor, supplier, agent, customer, business partner or service
provider of any member of the Group, or any company wholly
owned by one or more persons belonging to any of the above
classes.

The basis of eligibility of any participant to the grant of any
option shall be determined by the Board (or as the case may be,
the independent non-executive Directors) from time to time on the
basis of the participant’s contribution or potential contribution to
the development and growth of the Group.

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which may be issued
upon exercise of all options to be granted under the Option
Scheme and any other share option scheme of the Company must
not exceed 10% of the shares of the Company as at the date of
the shareholders’ approval of the option limit; and (ii) the maximum
number of shares issued and to be issued upon exercise of the
options granted to each Participant under the Option Scheme
(including both exercised and outstanding options) in any 12-month
period shall not (when aggregated with any shares of the Company
subject to options granted during such period under any other
share option scheme(s) of the Company) exceed 1% of the shares
of the Company in issue for any time being.
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Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the Listing
Rules) of the Company, or any of their respective associates
under the Option Scheme or any other share option scheme of
the Company or any of its subsidiaries shall be subject to the
prior approval of the independent non-executive directors or
shareholders of the Company as the case may be. Without prior
separate approval from the Company’s shareholders, the maximum
number of shares issued and to be issued in respect of which
options granted and may be granted to a substantial shareholder
or an independent non-executive director of the Company in the
12-month period up to and including the date of such grant shall
not (i) exceed 0.1% of the shares of the Company in issue on the
date of such grant; and (ii) have an aggregate value, based on the
closing price of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange on the date of
grant, in excess of HK$5 million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of twenty-
one days from the date of such offer. An option shall be regarded
as having been accepted when the Company receives from the
Participant the duplicate of the offer letter duly signed by the
Participant together with a remittance in favour of the Company
of HK$1 as consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option Scheme at
any time not exceeding a period of ten years from the date on
which the share option is granted. The subscription price for the
shares on the exercise of an option under the Option Scheme shall
be determined by the Board in its absolute discretion but in any
event shall not less than the highest of: (i) the closing price of the
Company’s share as stated in the daily quotation sheets issued by
the Stock Exchange on the date of grant which must be a business
day; (ii) the average closing price of the Company’s share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant;
and (iii) the nominal value of the Company’s share.

On 16 February 2021 (after trading hours), the Company
offered to grant an aggregate of 27,440,000 share options (the
“Share Options”) to certain directors and employees of the
Company (the “Grantees”), subject to acceptance of the Grantees,
under the Scheme. The Share Options will enable the Grantees to
subscribe for an aggregate of 27,440,000 new shares, representing
approximately 8.0% of the issued share capital of the Company
as at the date of grant. The validity period of the Share Options
was two years from the date of grant and the exercise price of the
Share Options is HK$0.25 per share. The fair value of the Share
Options granted was approximately HK$2.8 million. Since then, the
Group has not granted any new options under the Share Option
Scheme up to the date of this report. The scheme mandate limit
was refreshed at the Company’s annual general meeting held
on 30 March 2021. No share option was granted since 30 March
2021, and therefore, 34,323,824 share options remained ungranted
which represent approximately 10.0% of the issued share capital
of the Company up to the date of this report. 13,750,000 of the
share options of the Company was exercised for the year ended
30 September 2021.
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Details of the options granted to the Grantees under the

REZTERTEARAZBEEFBERNAFE

Scheme and movements in such holdings during the Year were as NEBRBEEZHNT:
follows:
Number of Number of
Number of Number of Number of options options held
options held options options cancelled/ as at
asat  granted during exercised during lapsed during 30 September
Category Date of Grant Exercise Price  Option Period 1 October 2020 the Year the Year the Year 2021
RZZZEF RZBZ-%
+A-H AEEARH AEERTE AEEREH/ ABZtTAME
Y] Rit A EE BREAR FisBRESE ZBREHE ZBREHE XMZBREZE BREHE
Directors
Bz
Mr. Kong Fanpeng 13 February 2020  HK$0.25* Two years from
date of grant 2,750,000* - - - 2,750,000
AR EE —Z-TF 0.258 7" BERHBBEMF
ZA+=H
16 February 2021 HK$0.25 Three years from
date of grant - 3,430,000 - - 3,430,000
—F=-% 0.25% 7T BREBHE=F
ZA+RA
Mr. Chan Cheong Yee 13 February 2020  HK$0.25* Two years from
date of grant 2,750,000* - - - 2,750,000
BREZEELE —Z-TF 0.25% 7T * BERHBBEMF
ZR+=H
16 February 2021 HK$0.25 Three years from
date of grant - 3,430,000 - - 3,430,000
—E=—f 0.25% 7T BRI AHE=F
ZR+RH
Employees 13 February 2020  HK$0.25* Two years from
date of grant 16,500,000* - (13,750,000) - 2,750,000
=] el 33 0.25% 7T * BERHBBEMF
—At+=H
16 February 2021 HK$0.25 Three years from
date of grant - 20,580,000 - - 20,580,000
ZZ=-fF 0.25% 7T BERHBEBE=F
ZAt+RH
Total
@t 22,000,000* 27,440,000 (13,750,000) - 35,690,000

The number and exercise prices of share options granted

on 13 February 2020 were adjusted retrospectively to reflect

the share consolidation effective on 14 July 2020. Please

refer to the Company’s circular dated 23 June 2020 for further

details.
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The fair value of the Share Options granted of HK$2,802,996,
which was calculated by Binomial Option Pricing Model with the
following assumptions:

Share price at the grant date: HK$0.25
Nature of the Share Options: Call
Risk-free rate: 0.189%
Expected life of the options: 3 years
Expected dividend yield: 0%
Expected volatility: 87.667%

The expected volatility was based on the historical volatility of
the Company’s share prices. Expected dividends were based on
historical dividends. Change in subjective input assumptions could
materially affect the fair value estimate.

Save as mentioned above, no share option was granted by
the Company during the Year, and there was no share option
outstanding as at 1 October 2020 and 30 September 2021.

DIRECTORS
The Directors who held office during the Year and up to the
date of this report were as follows:

Executive Directors
Mr. Kong Fanpeng
Mr. Chan Cheong Yee

Independent Non-executive Directors
Mr. Lee Ming Gin

Ms. Lai Fun Yin

Mr. Cheung Wai Kin

At the forthcoming annual general meeting, Mr. Chan Cheong
Yee and Mr. Cheung Wai Kin shall retire in accordance with Article
85(1). Both of them being eligible, will offer themselves for re-
election thereat.

DIRECTORS’ SERVICE CONTRACTS

As at 30 September 2021, none of the Directors have entered
into any service agreement with any member of the Group which is
not determinable within one year without payment of compensation,
other than statutory compensation.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS

Neither transaction, arrangement nor contract of significance in
relation to the Group’s business to which the Company or any of
its subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, existed at the
end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes
or may cause a significant competition with the business of the
Group and any other conflict of interests which any such person
has or may have with the Group.

INDEMNITY OF DIRECTORS

The Company has arranged for Directors’ Liability Insurance
Policy for indemnifying their liabilities arising from corporate
activities. The coverage and the amount insured under such policy
are reviewed annually by the Company.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER THE RULE 13.51B(1) OF THE LISTING
RULES

Mr. Chan Cheong Yee was appointed as an executive director
of Goldstone Investment Group Limited, a company listed on Main
Board of the Stock Exchange (stock code: 901), with effect from
19 November 2021. Mr. Cheung Wai Kin was appointed as an
independent non-executive director of C&N Holdings Limited, a
company listed on GEM of the Stock Exchange (stock code: 8430),
with effect from 23 August 2021.

REMUNERATION POLICY

The primary goal of our policy for remuneration packages is to
ensure that the Directors are fairly rewarded and that they receive
appropriate incentives to maintain high standards of performance.

Details of the Director’'s emoluments and the five highest paid

individuals of the Group for the year ended 30 September 2021
are set out in note 13 to the consolidated financial statements.
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DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

Save as disclosed in “SHARE OPTIONS” on pages 34 to 37, as
at 30 September 2021, none of the Directors or the chief executive
of the Company had or were deemed to have any Discloseable
Interests or Short Position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the Securities and Futures Ordinance (“SFO”)
(including interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies
contained in the Listing Rules (collectively “Discloseable Interests
or Short Positions”).

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021, there was no person who had any
interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Year were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Director, the chief executive or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the Group
were entered into or existed during the Year.

MATERIAL CONTRACTS

On 30 November 2020, the Company entered into an
investment management agreement to appoint Evergrande
Securities (Hong Kong) Limited (“ESL”) as its investment manager
for an initial terms of three years commencing from 8 December
2020. The Company has to pay ESL monthly investment
management fee of HK$50,000.

Save as disclosed above, no other material contract (not being
contract entered into in the ordinary course of business) was
entered into by any member of the Group during the Year.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

Save as disclosed in note 24 to the consolidated financial
statements, the Group had no material transactions with its related
parties during the Year.

The Directors conducted review of the related party
transactions of the Group during the Year and were not aware
any transaction requiring disclosure of connected transactions in
accordance with the requirements of the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association and there was no restriction
against such rights under the laws of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the Directors
confirmed that at least 25% of the Company’s total issued share
capital was held by the public as at the date of this report.
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AUDITOR

The Company appointed CHENG & CHENG LIMITED as
auditors of the Company on 8 September 2009 and CHENG
& CHENG LIMITED resigned as the Company’s auditor on
20 October 2020. Subsequently on 23 October 2020, the Company
appointed D & PARTNERS CPA LIMITED as the Company’s
auditor.

The consolidated financial statements of the Group for the year
ended 30 September 2019 were audited by CHENG & CHENG
LIMITED, and the consolidated financial statements of the Group
for the years ended 30 September 2020 and 2021 were audited
by D & PARTNERS CPA LIMITED. D & PARTNERS CPA LIMITED
retires and, being eligible, offers itself for reappointment. A
resolution for reappointment of D & PARTNERS CPA LIMITED as
auditor of the Company is to be proposed at the forthcoming AGM.

On behalf of the Board

Chan Cheong Yee
Executive Director

Hong Kong, 29 December 2021
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INDEPENDENT AUDITOR’S REPORT

BB

D & PARTNERS

CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS OF CAPITAL VC LIMITED
(Incorporated in the Cayman Islands with limited liability and
carrying on business in Hong Kong as CNI VC Limited)

Opinion

We have audited the consolidated financial statements
of Capital VC Limited (the “Company”) and its subsidiaries
(“the Group”) set out on pages 50 to 135, which comprise the
consolidated statement of financial position as at 30 September
2021, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position of
the Group as at 30 September 2021, and of its consolidated
financial performance and its consolidated cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’'s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

B ZBEMRE

Key Audit Matters

Key audit matters are those matters that, in our professional

AREZER
AREZFEEREBERMANEXHE  RASHAH

judgment, were of most significance in our audit of the consolidated GEMBRENERSRAREENEH - ELFHEHER

financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial

BMEXZERGAUBHRARMUHAS R ETRE
BH - RM T eHELFTREHREBNER -

statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters.

Key Audit Matter
HREREE

How the matter was addressed in our audit

EMHNERNTEERESEE

(i) Valuation of unlisted investments in financial assets at fair value through profit or loss (Refer to Notes 16 and 29(b) in

the consolidated financial statements)

(i) BRAEAA BB BRI LTHBHEEREZGE (RHEEHFRIXNZ16%29(b))

The Group had unlisted investments in financial assets at
fair value through profit or loss of HK$8,069,180 (2020:
HK$6,026,320) which were measured at fair value as at
30 September 2021. The fair values were assessed by the
management with reference to valuations performed by an
independent valuer (the “Valuer”) engaged by the Group and
other information of the investment.
RZBE_—FHhhA=+HB EEEEERAAEFABRZERRE
23 ETE A ER 48,069,180/ T (=T ZF % : 6,026,320
BL) HMEAALEHE-ERAAEHEREL2E &
SEZBZHZEERM ((EEM]D)ETZHEARZKEZ
Hfth & B RF A -

The valuations of the unlisted investments in financial
assets at fair value through profit or loss involved significant
judgement and estimates, including the determination of
valuation methodology and the selection of different inputs
to the valuation models.

BRANEFAERREBZHF LITHBEEREZHEIRE
RAERME BEEEGHESERKETRHAZBRZEE
B e

Our procedures in relation to management’s valuation of
unlisted investments in financial assets at fair value through
profit or loss included:
BMAHEEEHRAANEMABREEZHE I THBEE
REETHEZRFEE:

. Assessing the competence, capabilities, independence
and objectivity of the Valuer;

c AHEAEMZ AR e BUUERTREML:

0 Assessing the valuation methodology used and the
appropriateness of the key bases and assumptions
used, and discussing these bases and assumptions
with the management and the Valuer;

. AAERACHERTENRRBZETEZEERBRER
BE WHREEERGEMNRZESEERRR:

0 Questioning the reasonableness of the key
assumptions based on our knowledge;
. BEZRMO TR EREITERR AN

. Reviewing supporting evidence for the significant
judgements and estimates of the valuations and the
key inputs used in the valuations;

. HREEZERHE MG REEMRAZEZ2H AR
BREMNFRE:

. Working with our valuation specialists to assist and
review the appropriateness of the valuation approach,
methodology and basis of calculation prepared by the
management’s valuer;

C BEEERSERDH L ERERERE 2 HEMMARED
EEFNX  FERGTEEENREE ML
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Key Audit Matters (Continued)

Key Audit Matter
HRERER

We identified the valuation of unlisted investments in
financial assets at fair value through profit or loss as a
key audit matter as it required management to exercise
significant judgement and estimation, and was assessed by
us to be a significant risk of material misstatement.

BHMEBINRAAEFABEREB 2 LETHBEEREZ
HERERERFR RESEREREEMERHE KA
BEHMFAERTEFEERERRA 2 EXRER -

BAREXZER (&)

How the matter was addressed in our audit

BEMWERNTEEEREE

. Checking the mathematical accuracy of the valuation;
and

. RBEMEFEERE R

. Considering if any other qualitative information on
the counter parties that may have influence on the
unlisted investment.

. ERERBEEMEMSHFELITREENZELRS
HFEEHLER-

(i) Expected credit losses assessment and impairment of other receivables and investments in financial assets at
amortised cost (Refer to Notes 15, 17 and 29(a) in the consolidated financial statements)
(i)  BMERAERABEL LT B EEEREZ BAEEERGRAE (245 BFHREN 215 - 17K29(a))

The Group have amounts receivable on disposal of
investments with an amount of HK$71,369,086 (2020:
HK$91,595,088) and investments in financial assets
at amortised cost with an amount of HK$197,640,436
(2020: HK$119,886,778) as at 30 September 2021. The
unsettled balance is considered significant in amount and
the recoverability of the outstanding balance is subject to
impairment assessment by the Expected Credit Losses
(“ECL”) Model under HKFRS 9.
BEEER_ZE_—FAAZTHZHERBAEBKRER
71,369,086/ 7T ( — & = T4 : 91,595,08878 7T ) M A & 45 B¢
RN E2VBEEEREA197,640,436B T (T T F:
119,886,778 L) - RIEEARBER AL HEEANARFELH
ZAREMRFIREEEMBRELENEIRBTHNRYAEE
BE([EREEER]) EXETHRETEME -

The fair value was assessed by the management with
reference to valuations performed by an independent
valuer engaged by the Group and other information of the
investment.

EAARETNHERELL2E BESEEZRBE 2 BUMEME
T2 EEARZIRE 2 HMER T -

A4 EEEIBAER/AT  CAPITAL VC LIMITED

Our procedures in relation to management’'s impairment
assessment included:

HAMEHEEENRENGMETNIEFEHE:

. Obtaining an understanding of the key controls and
processes that management has in place to assess
the expected recovery of these receivables and
investments in financial assets at amortised cost;

. THREERBLFEZERRFELABHKAGTELZ
MBEERENTABAW RN EEEERERT

. Assessing the Group’s policies and procedures for
measuring expected credit losses;
. Ah BEEEAERHEEBRNBERNER

g Inquiring the management for the status of these
receivable and corroborated explanations from
management with supporting evidence, such as
understanding the credit profile of the debtor, checked
historical and subsequent settlement records;

. M & 32 2 A % S R R IR B AR I A X #5 1E EE IR
REEEENBRE fInTREKANGEANRRL &
B R H AR E R

. Evaluating the independence, objectivity, competence
and capabilities of the valuer;

c FHEEER A B - F B M5 ERE

0 Questioning the valuer for the basis and major
assumptions for the estimation of expected credit
losses of these receivables and investments in
financial assets at amortised cost;

. BRI hEMRETHZEREFIBRABEHK AT EZ
MGEERANTEHEEBENELEREERR:



INDEPENDENT AUDITOR’S REPORT

B ZBEMRE

Key Audit Matters (Continued)

Key Audit Matter
HRERER

Estimation of expected credit losses involves significant
judgement as it must reflect information about past events,
current conditions and forecasts of future conditions. Given
the significance of the other receivables and significant
judgement and estimations involved in the impairment
assessment, we identified the estimation of loss allowance
for other receivables and investments in financial assets at
amortised cost as a key audit matter.
HREHREEBELARBEBBE SN SRR RARKMN
RIERHER WA TEREEER I RERHAE -ERXNEf
JE WK IA 8 B A DA OB R AR R R H BT kA BAME S
et KRB RABEKN AT B2 MK EERENEER
BESRAARERZSEE-

BAREXZER (&)

How the matter was addressed in our audit

BEMWERNTEEEREE

. Assessing the provision on impairment loss of these
receivables based on Expected Credit Loss Model
under HKFRS 9 which requires ongoing measurement
of credit risk associated with financial assets;

. *E%J‘éé;‘%ﬁﬂ%#&%ﬁﬁu FOSRIE TV TREAE EEIERR
AEZERKRIENREBEREG AELHEFE
ﬁ?ﬁﬁﬂﬂﬁﬁﬂ’ﬂ &Rk

. Obtaining, if any, agreed repayment schedules and
checking if the purchasers had made their settlement
according to the agreed schedules;

. 5%?%(ﬁuﬁ)ﬁ%iﬁ?ﬂﬁﬁ‘élﬁﬁﬁﬁ% T ERE
ERHEKRENRS

. Performing background checking for the purchasers
including its financial position and assets proof for its
ability for repayments if available; and

c %TEE%E?T%% %ﬁﬂ?fﬂﬂkﬁ& HREHE
REENMEEE (&D*ﬁ)
. Working with our valuation specialists to assist and

review the appropriateness of the valuation approach,
methodology and basis of calculation prepared by the
management’s valuer.

. HEEERSERHUERERRE 2 MEMAHED
HEFRX FERGFEEENEE T -

We have also assessed the adequacy of the relevant notes
disclosure. The related disclosures on the expected credit
losses for these receivables are included in Note 29(a) to
the consolidated financial statements.

HAAIIRE BRI R R R R - B % 5 hE W R IE 78 B
EE B R 5 R HN RS M RR M 5E29(a) ©

Annual Report 202122 &£38 45



INDEPENDENT AUDITOR’S REPORT

BB

Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Directors and Those Charged with
Governance for the Consolidated Financial Statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

A6 EHEBAIKRAERADT  CAPITAL VC LIMITED
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Responsibilities of Directors and Those Charged with
Governance for the Consolidated Financial Statements
(Continued)

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those changed with governance are responsible for overseeing
the Group’s financial reporting process.

Auditor’ s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

EERAEENGEVBBRRAREZEM (80

RERGAPBERES EEERETE BRE
F A R O B AR IR T SR A
MaOEE UREASAEE AR AR REES
AEE EREERASIHEE JRELBERRY
BRITR

RBARBERGREMBRRAREZEE

BHANERRARGAMBRRBREBES T FEH
REFAERMERERHERRAMBAERE
TEHBEARMOBEREZZBEN RS - HREMBE
MZREGRRA BT (ESERB)RIELZIN ABER
TEEME AL B A HA A AN|RE AT @ ER E A
ATEESAEEE-ABREBS KT ZRE B
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TP 2 EREERERM - 8 3R BROM A] h BRAF S #E AR Bl 2
fERNKBRERAERRBR TAZERAERIEX
EEAMBRREL 2EERER RIRRSENE
AR R -

Annual Report 202122 &3 47



INDEPENDENT AUDITOR’S REPORT
BB AR

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’'s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

A8 HEAIKRERAT  CAPITAL VC LIMITED
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Auditor’s Responsibilities for the Audit of the

Consolidated Financial Statements (Continued)

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’'s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor report is Lau, Ming Tak Simeon.

D & PARTNERS CPA LIMITED
Certified Public Accountants

Lau, Ming Tak Simeon

Practising Certificate Number: P07579

Hong Kong, 29 December 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GEBEmRHEMZERERR

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

2021 2020
—E-—F —E-FTF
Notes HK$ HK$
M &t BT BT
Turnover B 56 76,705,162 (52,399,474)
Other income, net E At Uk AF B8 7 6,736,988 8,626,352
Administrative expenses THER (11,589,451) (16,868,968)
Expected credit loss on financial REBHKARS R 2T BEE
assets at amortised cost, BEIEEEE Ik ED
net of reversal 17 (4,785,190) (20,150,585)
Expected credit loss on deposits ReREMBWHIEZ BBEERIE "
and other receivables, MR
net of reversal 15 126,823 (20,513,913)
Share-based payment expenses ARHm BER 2 HFREAX 22 (2,802,996) (2,106,500)
Operating gain (loss) LiEWE (BE) 64,391,336 (103,413,088)
Finance costs BhE R AN 8 (1,667,104) (2,069,867)
Profit (loss) before tax BRFBEATER (B518) 9 62,724,232 (105,482,955)
Income tax expenses FrisHiF 10 - -
Profit (loss) for the year TEERM (&HE) 62,724,232 (105,482,955)
Profit (loss) and total comprehensive A2 TREZFE AEN
income (expense) for the year AEERM (BB R
attributable to equity holders ZHEWE (BIX) #%E
of the Company 62,724,232  (105,482,955)
Dividend [% 8 11 - -
Earnings (loss) per share TlRAEF (FHiE) 12
Basic earnings (loss) per share FREARET (BE) 0.18 (0.38)
Diluted earnings (loss) per share FREERT (E1E) 0.17 (0.38)

50 =#alIRAMRAT  CAPITAL VC LIMITED



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI R

At 30 September 2021 R=T=—F L A=+H

2021 2020
—E- - T
Notes HK$ HK$
oka BT BT
Non-current assets ERBEE
Plant and equipment %= M & 14 = =
Financial assets at fair value EAnBET AEBRZEEZ
through profit or loss A E 16 8,069,180 6,026,320
Investments in financial assets R TIER 2
at amortised cost MBEERE 17 151,275,464 93,661,595
159,344,644 99,687,915
Current assets REEE
Prepayments, deposits and ERRIE -ZE Rk
other receivables H A fE Y 5118 15 72,818,023 164,559,584
Financial assets at fair value EBEARBEAEBERREZ
through profit or loss WBEE 16 263,876,612 182,467,741
Investments in financial assets R HR AR 2
at amortised cost MHEEERE 17 46,364,972 26,225,183
Cash and cash equivalents RekReEEY 18 11,912,344 16,843,374
394,971,951 390,095,882
Current liabilities REBEE
Other payables and accruals EMENRERETER 19 28,101,966 28,209,089
Net current assets REBEEZEE 366,869,985 361,886,793
Total assets less current liabilities ZEEZERARBEE 526,214,629 461,574,708
Non-current liabilities ERBEME
Convertible bonds A] # j% 15 5 20 = 12,782,343
Deferred tax liability BB IBEE - 121,646
- 12,903,989
Net assets HEFE 526,214,629 448,670,719
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

At 30 September 2021 A= =—FhA=+H

2021 2020
—E- - T
Notes HK$ HK$
KraF BT I
Capital and reserves EXRHE

Share capital & 75 21 85,809,562 68,872,062
Reserves 15 440,405,067 379,798,657

Total equity attributable to EARRERE AEWL
equity holders of the Company EREE 526,214,629 448,670,719
Net asset value per share FREEFE 23 1.53 1.63

The consolidated financial statements on pages 50 to 135 were

approved and authorised for issue by the board of directors on

29 December 2021 and are signed on its behalf by:

52 EHAIRERAT

Chan Cheong Yee
RE%
Director

BF

CAPITAL VC LIMITED

HREOEEFIB/E LR EV B RERERNR T = —
FH_A-thBEEFeARRETIELHUT

BEERRESZ:

Kong Fanpeng
A, FL s
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
4o A L g 2

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

Convertible Capital Share
Share Share  bonds equity reduction options  Accumulated
capital premium reserve reserve reserve losses  Total equity
THRRES
BRA R EE BinfAE REAHARE BRERE 2 ER ERAR
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT oy oy BT BT BT
At 30 September 2019 R-E-AFAA=+H 68,872,062 1,315,163,854 - 22,826,010 1,875,500  (861,611,070) 547,126,356
Loss and total comprehensive loss  FAEEFER2HEBELE
for the year - - - - ~ (105482,955) (105,482,955)
Lapsed of share options BRERN = = = = (1,875,500) 1,875,500 =
Recognition of equity component of BRUBRRESOERDS
convertible bonds, net of deferred tax MBRELEHRE = = 4,920,818 = = = 4,920,818
Recognition of equity-settled R AR A B AR BERE
share-based payments (Note 22) MR (M it22) = = = = 2,106,500 = 2,106,500
At 30 September 2020 RZZEZZFNA=1H 68,872,062 1,315,163,854 4,920,818 22,826,010 2,106,500  (965,218,525) 448,670,719
Profit and total comprehensive AEERARZENRLE
income for the year - - - - - 62,724,232 62,724,232
Exercise of share options TiE B AR 3,437,500 - - - (1,320,000) 1,320,000 3,437,500
Recognition of equity-settied HRUREREEURD BER
share-based payments EIRNEA - - - - 2,802,996 = 2,802,996
Conversion of convertible bonds BATRRES 13,500,000 - (4,920,818) - = = 8,579,182
At 30 September 2021 R=Z--FfnA=t+H 85,809,562 1,315,163,854 - 22,826,010 3,589,496  (901,174,293) 526,214,629
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CONSOLIDATED STATEMENT OF CASH FLOWS
mEBRERER
For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE
2021 2020
—E-— —TE-FF
HK$ HK$
BT BT
OPERATING ACTIVITIES ReEFH
Profit (loss) before tax BrBiAT = FI (E548) 62,724,232 (105,482,955)
Adjustments for: LER AT A
Depreciation of plant and equipment BEREETE - 26,100
Dividend income from investments RERELEMESZ
in listed securities & 2 U A (172,281) (180,107)
Gain on disposal of investments in HERREFEKARINEZ
financial assets of amortised cost WBEEMNRE 2 & = (123,129)
Gain on disposal of plant and equipment HERE R #E 2 W (240,000) (3,000,000)
Interest income FEWA (27,719,737) (22,185,773)
Bond interest expenses EH M ERZ - 30,843
Interest paid on margin payable ENHFRFEZFE 1,667,104 2,039,024
Net realised (gain) loss on financial assets EARBEFABRREZ
at fair value through profit or loss MBEEZEEE
(Wa) BB F5E (9,481,598) 23,594,852
Net unrealised (gain) loss on financial assets X ANEFABFRIEZ
at fair value through profit or loss WBEEZRER
(W) E5i8 % 4R (45,741,795) 46,341,135
Expected credit loss on financial assets REHKASN R T BEE
at amortised cost, net of reversal JEHEEEE  MNkED 4,785,190 20,150,585
Expected credit loss on deposits and Re & H fh fE WK IE 2 TR HR
other receivables, net of reversal ZEEE Nk ED (126,823) 20,513,913
Share-based payment expenses AR BER 2R 2,802,996 2,106,500
Decrease (increase) in fair value of MEBENARE
derivative asset B ($En) 73,761 (93,354)
Operating cash flows before movements in ZEELEHHINELERE
working capital FE (11,428,951)  (16,262,366)
Increase in financial assets at fair value BARBEFABRERE VB

through profit or loss, net

Decrease in prepayments, deposits and
other receivables

Decrease in other payables and accruals

BEEIFEE

B HIE - Re REBER

SRR D

H A A 5RE N B A B R

(32,626,906)

8,633,517
(107,123)

(12,234,374)

135,737
(652,404)

Cash used in operations
Dividend income received from investments

REXBHRARE
BERIRE EMEFZ BB WA

(35,529,463)

(29,013,407)

in listed securities 172,281 180,107
Bond interest expenses BEHF B - (30,843)
Interest paid on margin payable BN FFREFIEF S (1,667,104) (2,039,024)
Interest received B W F & 17,030,069 8,901,524

NET CASH USED IN OPERATING ACTIVITIES & EZBffABE S FE (19,994,217) (22,001,643)
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERENER

For the year ended 30 September 2021 &2 —%—

—FNA=ZTRLFE

2021 2020
—E-—fF —ETHF
Note HK$ HK$
ok 7B T BT
INVESTING ACTIVITIES BREEE
Purchases of bonds BEES (29,849,180) (37,000,000)
Proceeds from disposal of plant and equipment HEEE M &#E 7 FrE5E 240,000 =
Proceeds from disposal of investments in B ERNIREHEK AR Z
financial assets of amortised cost MBEEENRE ZTISRIA 16,334,867 15,600,000
Repayment of amounts receivable EEHERE v EWFE
on disposal of investment 24,900,000 20,700,015
NET CASH FROM (USED IN) INVESTING BRETBHFRB (FA)RESFE
ACTIVITIES 11,625,687 (699,985)
CASH FROM FINANCING ACTIVITIES ﬂﬁ/ﬁﬁﬁﬁ BEE
Proceeds on issue of convertible bonds TR EH 2 TS KIA = 13,500,000
Proceeds from exercise of share options Tﬂ;‘E BRARHE 2 FT1S 3078 3,437,500 =
CASH FROM FINANCING ACTIVITIES MEEBHFERLEE 3,437,500 13,500,000
NET DECREASE IN CASH AND HERRELEEYRL FE
CASH EQUIVALENTS (4,931,030) (9,201,628)
CASH AND CASH EQUIVALENTS AT FHNEESRESEEY
BEGINNING OF YEAR 16,843,374 26,045,002
CASH AND CASH EQUIVALENTS AT FRESRESEEY
END OF YEAR
— represented by, bank balances and cash —ARITEHREIRE 25 18 11,912,344 16,843,374
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

GENERAL INFORMATION

Capital VC Limited (the “Company”) is incorporated in the
Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
address of its principal place of business is Room 2302, 23rd
Floor, New World Tower I, 18 Queen’s Road Central, Hong
Kong.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company and its subsidiaries (collectively
referred to as the “Group”).

The principal activities of the Group are engaged in investing
in listed and unlisted companies mainly in Hong Kong and the
People’s Republic of China (“the PRC”).

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
(“"HKICPA”) for the first time, which are mandatorily effective
for the annual period beginning on or after 1 October 2020 for
the preparation of the consolidated financial statements:

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

BHHAIRERAT  CAPITAL VC LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

2,

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

Except as described below, the application of the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the amendments to HKFRSs in the
current year had no material impact on the Groups’ financial
positions and performance for the current and prior years
and/or on the disclosures set out in these consolidated
financial statements.

Impacts on application of Amendments to HKAS 1
and HKAS 8 Definition of Material

The Group has applied the Amendments to HKAS 1 and
HKAS 8 for the first time in the current year. The amendments
provide a new definition of material that states “information is
material if omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of
those financial statements, which provide financial information
about a specific reporting entity.” The amendments also
clarify that materiality depends on the nature or magnitude
of information, either individually or in combination with other
information, in the context of the financial statements taken as
a whole.

The application of the amendments in the current year had no
material impact on the consolidated financial statements.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERAFFAIRKEBITEBNBHREER
TO HONG KONG FINANCIAL REPORTING (IEB8MHHREERN]) (8
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not ERMEERERZHTREETEBY
yet effective B EER

The Group has not early applied the following new and AEBEWERREAUTEBRBEMKRER 2
amendments to HKFRSs that have been issued but are not AIREIERT R A BHREEL

yet effective:

HKFRS 17 Insurance Contracts and BERBREENBITHR RRE B RIABBER
the related Amendments'’
Amendment to HKFRS 16  Covid-19-Related Rent ERAUBRESENETR BT —T-—FKA
Concessions beyond =t+H%H
30 June 2021* Covid-1948 2
HERme
Amendments to HKFRS 3  Reference to the Conceptual ERMBRELEUNEIR 2B HHSERMRM?
Framework?
Amendments to HKFRS 9, Interest Rate Benchmark ERMBRELANESE - BE  FREEQE-
HKAS 39, HKFRS 7, Reform — Phase 2° SHERFEIN BN SRR
HKFRS 4 and HKFRS 16 BELERNETHR BERBERSE

EHNBAFREAS GRS LR
F16] 2 BET

.

Amendments to HKFRS 10 Sale or Contribution of Assets ERUBRELRFE105% K REEHHEBENT
and HKAS 28 between an Investor and its BEBG AR E28% 2 BT FEENAZHE
Associate or Joint Venture? BELEL A
Amendments to HKAS 1 Classification of Liabilities as BERGHEREIR 2B BESERRHH
Current or Non-current and ERBREBRE
related amendments to Hong E5% < HEERT
Kong Interpretation 5 (2020) (ZZ2=ZF)
Amendments to HKAS 1 Disclosure of Accounting Policies' ARG ENEIRRERNE  SHBRRE
and HKFRS Practice REENEBREF2R BT
Statement 2
Amendments to HKAS 8  Definition of Accounting BEARGHERESR 255 BHAF ZER'
Estimates’
Amendments to HKAS 12  Deferred Tax related to Assets BB ENFE12R 2B HE—XFEEN
and Liabilities arising from BERBEEBN
a Single Transaction’ BT
Amendments to HKAS 16  Property, Plant and Equipment — BRI ERE165 2 BF] ME BEREE
Proceeds before Intended Use? —{EREREA 2
FT {5 5R382
Amendments to HKAS 37  Onerous Contracts — Cost of BB LR FITRZEF BEMEN-TET
Fulfilling a Contract? BRZ A2
Amendments to HKFRSs  Annual Improvements to BRMBREEN 2B —ET-N\EE
HKFRSs 2018-2020? —Z-_ZTFREH
BB BRELED
(Y 4 i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

2,

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not

yet effective (Continued)

U Effective for annual periods beginning on or after
1 January 2023.

e Effective for annual periods beginning on or after
1 January 2022.

& Effective for annual periods beginning on or after a date
to be determined.

& Effective for annual periods beginning on or after 1 April
2021.

< Effective for annual periods beginning on or after
1 January 2021.

Except for the amendments to HKFRSs mentioned below,
the directors of the Company anticipate that the application
of all the new and amendments to HKFRSs will have no
material impact on the consolidated financial statements in
the foreseeable future.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASSs”) and Interpretations (hereinafter collectively referred
to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include the applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of preparation (Continued)

The consolidated financial statements have been prepared
under historical cost convention, except for certain financial
instruments, which are measured at fair values at the end of
each reporting period, as explained in the accounting policies
set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16 (since 1 October 2019) or HKAS 17 Leases
(before application of HKFRS 16), and measurements that
have some similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 Inventories or value in use
in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs to used
to measure fair value in subsequent periods, the valuation
technique is calibrated so that at initial recognition the results
of the valuation technique equals the transaction price.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and
. has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the period are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Plant and equipment
Plant and equipment are stated at cost less accumulated
depreciation and any impairment losses.

Depreciation is provided to write off the cost of items of plant
and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method. The estimated useful lives and/or annual
rates of depreciation adopted, if any, are as follows:

Furniture and fixtures 25%
Office equipment 25%
Computers 25%
Motor vehicles 25%
Vessel 25% — 50%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Plant and equipment (Continued)

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount
of the item) is included in profit or loss in the year in which
the item is derecognised.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of

time in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the
Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Group as a lessee

Short-term leases

The Group applies the short-term lease recognition exemption
to leases of office that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option. Lease payments on short-term leases is recognised as
expense on a straight line basis or another systematic basis
over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured
at fair value. Financial asset or financial liability, which
is determined the fair value at initial recognition different
from the transaction price, measures the fair value by
using valuation technique with unobservable inputs used.
Differences may arise between the fair value at initial
recognition (which, in accordance with HKFRS 13 and
HKFRS 9, is normally the transaction price) and the amount
determined at initial recognition using the valuation technique.
Any such differences between the fair value at initial
recognition and the transaction price which is not evidenced
by a quoted price in an active market for an identical asset
or based on a valuation technique that uses only data from
observable markets. After initial recognition, the deferred
differences as a gain or loss only to the extent that it arises
from a change in a factor that market participants would take
into account when pricing the asset.

Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Income or expense is recognised on an effective interest
basis for debt instruments.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

In addition, a financial asset with an early termination term
is classified as financial assets at amortised cost only if the
prepayment amount substantially represented unpaid amounts
of principal and interest, which could include reasonable
additional compensation for the early termination of the
contract.

All other financial assets are subsequently measured at fair
value through profit or loss ("FVTPL”), except that at the
date of initial application of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value
of an equity investment in other comprehensive income if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial instruments (Continued)
Financial assets (Continued)
A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling
in the near term; or

. on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

. it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or fair value through other comprehensive income (“FVTOCI”)
as measured at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch.

(i)  Amortised cost and interest income
Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial
assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the
determination that the asset is no longer credit impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

(i)  Financial assets at FVTPL
Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend
or interest earned on the financial asset and is included
in the “Turnover” line item.

Impairment of financial assets

The Group recognises a loss allowances for ECL on financial
assets which are subject to impairment under HKFRS 9
(including other receivables, investments in financial assets at
amortised cost and cash and cash equivalents). The amount
of ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as the
forecast of future conditions.

The Group measures the loss allowance equal to 12-month
ECL, unless when there has been a significant increase in
credit risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

0 significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

9 existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

. an actual or expected significant deterioration in the
operating results of the debtor;

2 an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’'s ability to meet
its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument
is determined to have low credit risk at the reporting
date. A debt instrument is determined to have low credit
risk if i) it has a low risk of default, ii) the borrower
has a strong capacity to meet its contractual cash flow
obligations in the near term and iii) adverse changes in
economic and business conditions in the longer term
may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to have low credit
risk when it has an internal or external credit rating of
‘investment grade’ as per globally understood definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(i)

(iii)

70 EHMAIRERAT

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

(a) significant financial difficulty of the issuer or the

borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise

consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collateral
held by the Group).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(iv) Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into
account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the
Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped by aging basis.

3. EEEFEEX#

TRIT AR (®)
BMBEEE (&)
HHEEENRE (&)
(iv) HEHEER

MEERETTER FIMRSLHERS
REABERF CAREHEERE) &
SEE B A R B R TEE
ERB R E B0 EENTRER
S5 8 U . 65 690 17 © LB AL 4
LR T 4 o 7 1 0 5 308 2 00 2
wa-

BHREEERNFERER
BHEEBENGERROBMR BHEX
T (MMRBHBELENBRANN)AREL
Rim kB - BOMEXREZOBRETINE
SEBURRTA AR SR ATRE L EBHEL
E-RHEEBERNGARRASEHEEE
BHNRBRARERTENERBE I MES
B

—RME BREEEEERERESOENR
SENMBEANAESRERTAHAEEK
BNRERECHENER MRESRETIR
MNP R EE R B RN EETRAR -

BERKFRBBHFREOBER T RITE
BTESRRKREESA -

Ul

Annual Report 2020/21 E£3; 71



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL (Continued)
The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial asset.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including other payables
is subsequently measured at amortised cost, using the
effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Convertible bonds

The component parts of the convertible bonds are classified
separately as financial liability, equity and derivative
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability an
equity instrument and a derivative. A conversion option that
will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s
own equity instruments is an equity instrument.

At the date of issue, both the debt component and derivative
components are recognised at fair value. In subsequent
periods, the debt component of the convertible bonds are
carried at amortised cost using the effective interest method.
The derivative component is measured at fair value with
changes in fair value recognised in profit or loss.

A conversion option classified as equity is determined by
deducting the amount of the liability component from the
fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognised in equity will be remained in equity.
Where the conversion option remains unexercised at the
maturity date of the convertible bonds, the balance recognised
in equity will be transferred to accumulated losses. No gain
or loss is recognised in profit or loss upon conversion or
expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability, equity and derivative
components in proportion to the allocation of the gross
proceeds. Transaction costs relating to the equity component
are charged directly to equity. Transaction costs relating to
the liability component are included in the carrying amount
of the liability portion and amortised over the period of the
convertible bonds using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Impairment losses of tangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amounts, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

74 EEAIIRARAT  CAPITAL VC LIMITED

TEESTEE @)

£RIE (&)

RETA
ARABBEITZRETADZRKER 2 5 IE (0
BREEZFITRA) AR

AU TERR

ERBEERSREZRNE R AMBEER
HEMASBECHERVBEEREGR BT
AL OHE ZEMBEEGRIEER - KR
I ERILEHEA AT EZMBEER ZBEE
FEEACKREERREABEMEZZEENE

EERMAMNMRI R EETERR EHACEM
B UHAEERILEER BRI ZUHKE

BEZREEECHRENKEMEZZERER
TR

EREEZREER

RBEMR AEBEGRIEEEZREE A
BEXFEEESLAREBR ZEMTR - fi
Mt EEZAREHBENERAE MZEE
2 B T B A% Rk 2= EL AT U (B R - 3 B RS OB E
BEER R -

HHEBRERERD IEBEEZREEKE
EREFI 2B ATRE R Mg mEzREE
TEBEBHNBEFEYERZEERIDBER
B P 2 BREE - BB B 18 2 B m B B #E 3R
=L N



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing at the dates of the transactions.
At end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
the end of the reporting period. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences arising on a monetary item
that forms part of the Group’s net investment in a foreign
operation, in which case, such exchange differences are
recognised in other comprehensive income. Exchange
differences arising on the retranslation of non-monetary
items carried at fair value are included in profit or loss for
the period except for differences arising on the retranslation
of non-monetary items in respect of which gains and losses
are recognised in other comprehensive income, in which
cases, the exchange differences are also recognised in other
comprehensive income.
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3.

76

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

Revenue recognition

Dividend income from investments in listed securities
including financial assets at FVTPL is recognised when
the shareholders’ rights to receive payment have been
established.

Interest income from financial assets is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying

amount.

Other income is recognised whenever it is received or

receivable.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from profit/(loss) before tax
because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
end of the reporting period.

BHHAIRERAT  CAPITAL VC LIMITED
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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3.

78

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to profit
or loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case the
deferred tax is also dealt with in other comprehensive income
or directly in equity respectively.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (the
“MPF Scheme”) are charged as an expense when employees
have rendered service entitling them to the contributions.

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the consolidated financial statements in the period in
which they are incurred.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows.
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e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Equity-settled share-based payment transactions
Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of
the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a
straight-line basis over the vesting period, based on the
Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the revision
of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the share
options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share options
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in share
options reserve will be transferred to accumulated losses.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages, salaries, annual leaves and sick leaves) after
deducting any amount already paid.
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4,

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 2, the directors of the Group are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(i) Useful lives and residual values of items of

plant and equipment

In determining the useful lives and residual values
of items of plant and equipment, the Group has to
consider various factors, such as expected usage of the
asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on
the use of the asset. The estimation of the useful life of
the asset is based on the experience of the Group with
similar assets that are used in a similar way. Additional
depreciation is made if the estimated useful lives and/or
the residual values of items of plant and equipment
are different from previous estimation. Useful lives and
residual values are reviewed, at each financial year end
date based on changes in circumstances.
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4. KEY SOURCES OF ESTIMATION 4. HEHTHABPEREZETERIR (&)
UNCERTAINTY (Continued)
(ii) Estimation of impairment loss recognised in

(i) EFFEAERRERZBERTTIRZ

respect of other receivables and investments in
financial assets at amortised cost

The Group individually assesses the ECL for other
receivables and investments in financial assets at
amortised cost. The assessment is based on the credit
profile of the debtors, and the historical repayment record
of the debtors taking into consideration forward-looking
information that is reasonable and supportable available
without undue costs or effort. At every reporting date,
the credit profile and the historical repayment record
of the debtors are reassessed and changes as the
forward-looking information are considered.

The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the
Group’s other receivable and investments in financial
assets at amortised cost are disclosed in Notes 15, 17
and 29(a).

(iii) Valuation of unlisted investments

In the absence of current prices in active market for
similar unlisted equity securities, the Group determines
the fair values by using discounted cash flow valuation
technique with input not based on observable market
data and other available information.

The carrying amounts of the unlisted investments
as at 30 September 2021 was HK$8,069,180 (2020:
HK$6,026,320), further details of which are set out in Note
16.

(iii)
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4. KEY SOURCES OF ESTIMATION 4.

UNCERTAINTY (Continued)
(iv) Income tax

A THBE R 2 E2RR (#)

(iv) FRE%H
AEEABMAEH -BETMEHEETE
HEAHE -AEXBBEPZERH KT
B ARHEERAHIA

The Group is subject to income tax. Significant
judgement is required in determining the provision
for income tax. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of the business.

The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred

AEBEREBERESABMASIMNBEINEE
ZiEEH AR EREERAAE M
ZEFHNRRUBERENEARSE
TR FRZEKFEELEE 6B AR
HFT 1S HR S R ST TR TR A

tax provisions in the period in which such determination

is made.
5. TURNOVER 5. X%
The amount of each significant category of turnover and BHREXNERERR 0 &8 R AR Ut /o By R 0
timing of revenue recognitions are as follows: L

82 EHAIRERDLT

2021 2020
—E-—F TECFFE
HK$ HK$
BT BT
Net realised gain (loss) on financial assets ZALEFAEDR ([EZARE
at fair value through profit or loss AERRBEZMBEE L
(“FVTPL") BER W (E)FE 9,481,598 (23,594,852)

Net unrealised gain (loss) on financial

BAREHANBRREZMBEEL

assets at FVTPL B (EB)F8E 45,741,795 (46,341,135)
Dividend income from investments in RELEMES 2REWA
listed securities 172,281 180,107
Bank and bond interest income RITREFFEWA 21,309,488 17,233,277
Gain on disposal of investments BRI AT R G EE
in financial assets at amortised cost ®Ez W - 123,129
76,705,162 (52,399,474)

CAPITAL VC LIMITED
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6.

SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular reports reviewed
by the chief operating decision maker for decisions about
resources allocated to the Group’s business components and
for the review of the performance of those components.

The principal activities of the Group are investments in
listed and unlisted companies. The Group has identified the
operating and reportable segments in the current year as
follows:

(i) Investments in listed securities and unlisted bonds
(i) Investment in unlisted securities

For the profit and loss, except for revenue, other income and
finance costs, others are not allocated to segment.

Plant and equipment, tax recoverable, certain amount of
accruals and certain amount of prepayments, deposits and
other receivables and cash and cash equivalents, were not
allocated to segment.
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6. SEGMENT INFORMATION (Continued) 6. DEER (@)
Segment revenue and results PHMEREE

For the year ended 30 September 2021 BE-_Z-_—FhAA=1THLEE

84 EHHARERAT

Investment in

Investment in

listed securities unlisted
and unlisted bonds securities Unallocated Total
IHEER
FLHESRE FLHEFRE FAE @it
HK$ HKS$ HK$ HKS$
Segment revenue ik 16 74,660,481 2,042,860 1,821 76,705,162
Expected credit loss on financial BRI HBEE
assets at amortised cost, BHEESE NEEE
net of reversal (4,785,190) - - (4,785,190)
Expected credit loss on Be REMEYGIE B
deposits and other receivables, FEBE NKREE
net of reversal 1,302,003 (1,352,776) 177,596 126,823
Administrative expenses THER - - (11,589,451) (11,589,451)
Segment result DEEE 71,177,294 690,084 (11,410,034) 60,457,344
Other income Hipl A - 6,410,249 326,739 6,736,988
Share-based payment expenses WRDBERAHAX - - (2,802,996) (2,802,996)
Finance costs REKA (1,667,104) = = (1,667,104)
Profit before tax BR 70 A 69,510,190 7,100,333 (13,886,291) 62,724,232
Income tax expenses FEREX - = = =
Profit for the year AEERH 69,510,190 7,100,333 (13,886,291) 62,724,232
Segment assets PHEE 519,144,070 22,396,151 12,776,374 554,316,595
Segment liabilities NEEE 23,901,000 - 4,200,966 28,101,966
Other segment information HitpHER
Net realised profit on financial BRAENABRRE 0B
assets at FVTPL BEZEERENFE 9,481,598 - - 9,481,598
Net unrealised gain on financial BARBHABRRELHE
assets at FVTPL BELAERUEFE 43,698,935 2,042,860 - 45,741,795
Interest income FIE WA 21,309,488 6,410,249 = 27,719,737
Gain on disposal of plant and HERE REE R
equipment - - 240,000 240,000
Expected credit losses on REREMEWTIEL
deposits and other receivables, HEEERE:
net of reversal Mk &L 1,302,003 (1,352,776) 177,596 126,823
Expected credit losses BB AR 2 B 7%
on investments in financial EEREZRHGEERE:
assets at amortised costs, ARG
net of reversal (4,785,190) - - (4,785,190)

CAPITAL VC LIMITED



6. SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)
For the year ended 30 September 2020

6.

Investment in

2 EBRE R ()

7 ER U R I R AR ()
HE-T-BEAASTALEE

Investment in

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

listed securities unlisted
and unlisted bonds securities Unallocated Total
EmESR
FLMESRE FLEmBEFRE KAE @zt
HK$ HK$ HK$ HK$
B B B B
Segment revenue ok 16 (43,657,691) (8,742,000) 217 (52,399,474)
Expected credit loss on financial RABRAIEZHBEE
assets at amortised cost, HBEEEE NRER
net of reversal (20,150,585) - - (20,150,585)
Expected credit loss on e REMEYGIE B
deposits and other receivables, FEEE NKER
net of reversal (1,302,003) (19,028,703) (183,207) (20,513,913)
Administrative expenses THER - - (16,868,968) (16,868,968)
Segment result DEES (65,110,279) (27,770,703) (17,051,958) (109,932,940)
Other income LN - 4,952,496 3,673,856 8,626,352
Share-based payment expenses AR RER 2 HRAX - - (2,106,500) (2,106,500)
Finance costs BEKA (2,039,024) - (30,843) (2,069,867)
Loss before tax B AR (67,149,303) (22,818,207) (15,515,445 (105,482,955)
Income tax expenses FEREX = - - -
Loss for the year AEEFE (67,149,303) (22,818,207) (15,515,445) (105,482,955)
Segment assets PHEE 371,140,544 97,621,408 21,021,845 489,783,797
Segment liabilities NBaE 23,710,871 - 17,402,207 41,113,078
Other segment information HttpHEs
Net realised loss on financial BANBHABREE CH%
assets at FVTPL BEJEERFRIE (23,504,852) - = (23,594,852)
Net unrealised loss on financial BANBH ABREE MK
assets at FVTPL BEIAEREEEE (46,341,135) B . (46,341,135)
Interest income 8B 17,233,277 - 4,952,496 22,185,773
Depreciation of plant and equipment ~ BE Kk & EITE - - 26,100 26,100
Gain on disposal of plant and HERE R & E 2 Wa
equipment - - 3,000,000 3,000,000
Expected credit losses on REREMEWFIEL
deposits and other receivables, HHEEER:
net of reversal NBEE (1,302,003) (19,028,703) (183,207) (20,513,913)
Expected credit losses TR SR NS B 2 B 7
on investments in financial BEREZBHEERSR
assets at amortised costs, Mk #E D
net of reversal (20,150,585) - - (20,150,585)
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6. SEGMENT INFORMATION (Continued) 6. DIEHR (@)
Segment revenue and results (Continued) PHBRERFEE (E)
The Group’s operations and specified non-current assets are AEBZEERFEIRRBEEIMURES -

located in Hong Kong.

Given that the nature of the Group’s operation is investment ENAEEMEETERIRE LM RIELTAR
in listed and unlisted companies, there was no information At EEEASERRATERFPNER -

regarding major customers as determined by the Group.

7. OTHER INCOME, NET 7. HtW A FHE
2021 2020
—E=—F —E-FF
HK$ HKS$
BT BT
Other interest income HAh F) B A 6,410,249 4,952,496
Gain on disposal of plant and equipment & E k& E 2 Wi 240,000 3,000,000
Sundry income HIFUT A 160,500 580,502
Fair value gain on derivative asset METIREEZ A AERE - 93,354
Loss on conversion of convertible bonds B Al i (E 4 2 EiE (73,761) =
6,736,988 8,626,352
8. FINANCE COSTS 8. MERAK

2021 2020
—E-—F —EEF
HK$ HK$
BT PETT

Interest expenses on borrowings: BEEZFBRAX:
— margin accounts —fFREF 1,667,104 2,039,024
— convertible bonds —ABmRES - 30,843
1,667,104 2,069,867
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9.

PROFIT (LOSS) BEFORE TAX

The Group’s profit (loss) before tax has been arrived at after

BRBUATER (E18)
AEBEZEHANGF (BER) B HE:

charging:
2021 2020
—E-—fF —E-FTF
HK$ HK$
BT BT
Directors’ emoluments EEY A 2,164,098 1,910,500
Staff costs 8 TRA

— Salaries, allowances and other benefits — 4 285 & E {th 12 7 2,937,904 2,884,817

— MPF Scheme contributions —BERFTEIMHEK 80,568 74,300

— Share-based payment expenses — AR AERZAARAE 2,018,898 1,584,000
Total staff costs (including RETIXRA(BEEEMS)

Directors’ emoluments) 7,201,468 6,453,617
Auditor's remuneration % SR B & 500,000 450,000
Depreciation for plant and equipment B E R ETE - 26,100
Operating lease rentals KERHz2HEE 145,200 145,200
Donation B 292,600 819,800
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10.

INCOME TAX EXPENSES

No provision for Hong Kong Profits Tax is made for the year
ended 30 September 2021 as the assessable profits are
wholly absorbed by tax losses bought forward from prior
years.

No provision for Hong Kong Profits Tax has been made as
the Group has no assessable profits for the year ended
30 September 2020.

The income tax for the year ended 30 September 2021
and 2020 can be reconciled to the profit (loss) before tax
per the consolidated statement of profit or loss and other
comprehensive income respectively as follows:

10. FRBHAX
MRERREN AT FEASNPUAER2HK
B WBRE-T - -—FAASHALFEYSE
PEBF S BB

HRAEBBE T _ZFAA=THLFEYL
BERRAVUAN WAL BR B BN SRIELBE -

HE-_ZT -GN _ZT-_ZFNA=ZTHILEE
2B EgAEEREMEmKER 2B
&R (EE)EESBIMT :

Profit (loss) before tax

2021 2020
—E-—F ZTEF

HK$ HK$

BT & IT

B ATREA (E5E) 62,724,232 (105,482,955)

Nominal tax at domestic income tax rate

BAMASHE16.5% T H 2 BB

of 16.5% (2020: 16.5%) (ZE=-FF :16.5%) 10,349,498 (17,404,687)
Tax effect of income not taxable for BERBIMA 2 G E

tax purpose (1,067,156) (1,516,774)
Tax effect of expenses not deductible TRAIMB 2B 2

for tax purpose 1,713,226 9,430,584
Tax effect of temporary differences AERELREZE BB E

not recognised (21,937) (129,560)
Tax effect of tax losses not recognised RERZMIBEEB NG E 826,896 9,620,437
Tax effect of utilisation of tax losses BALAMAERZHMIBEEZ

previously not recognised MG E (11,800,527) =
Income tax expense Fr 15 %t B 2 = =

88 HHAIRERAT

At the end of the reporting period, the Group had unused tax
losses of HK$859,242,329 (2020: HK$926,908,093) available
for offset against future profits. No deferred tax asset has
been recognised in respect of the unused tax losses due to
the unpredictability of future profits stream. Unrecognised tax
losses of HK$1,158,910 (2020: HK$Nil) expired during the
year. Other unrecognised tax losses may be carried forward
indefinitely.

CAPITAL VC LIMITED

RBERR NEBZ2RBAREBEBEER
859,242,329 7T (= F = T 4 : 926,908,093/
7T) + A]4H H BE R 2RO Fl) o B A0 R B8 TEDRI R 2 s A
I ER R AT IEEREREERIBEEE -
RIERTR AR 181,158,910 T (& &
B IT) B R E N E i o E R 7 58 B I8 B 98 T A8
4[R2 7 Al 465



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

1.

12.

DIVIDEND
The Board does not recommend the payment of a dividend for
the year ended 30 September 2021 (2020: Nil).

EARNINGS (LOSS) PER SHARE

On 14 July 2020, the Company implemented a share
consolidation on the basis that every ten (10) issued and
unissued existing shares were consolidated into one (1)
consolidated share. The calculation of basic and diluted
earnings (loss) per share for all period presented was
adjusted retrospectively to reflect the effect of this share
consolidation.

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

1.

12.

BB
BEEeW ARERNBE_E-_—FhLA=1H
IHEEZRE(ZZE_ZF:M|) o

BRER (FE)
RZZZZTFLATMA  ARAZRE T (10) K&
BETRAETRERGEH A ()KRE KR
MzEEBEBBROE M -FTAZYAMERER
REERF (BE)NAEE FREPARURY
ZRNDEHRTE-

ADFRAE ARG ERERRBEERF T EAT
BgEE -

2021 2020
—E-—F —EEF
HK$ HK$
BT BT
Earnings (loss): aF (EE)
Earnings (loss) for the year attributable to R &t & & I &2 A& & #8552 7| 5
owners of the Company for the purposes A RQAHEA ABEREEZRF (EE)
of basic and diluted earnings per share 62,724,232 (105,482,955)
Number of shares: RHEE :
Weighted average number of ordinary ARTESRERRF ML B INE
shares for the purpose of basic T 8
earnings per share 341,467,016 275,448,429
Effect of dilutive potential ordinary shares: & 75 & @ L ) 2 &
Share options R AR A 28,520,465 N/A A~
Convertible bond A # IR R 75 - N/A i A *
Weighted average number of ordinary AR E SRS B & @Ak ke
shares for the purpose of diluted 5 25
earnings per share 369,987,481 275,448,429

The Company had no potentially dilutive ordinary shares
in year ended 30 September 2020, as the share options
and convertible bonds outstanding during the year ended
30 September 2020 were anti-dilutive.

* ARARRBE-TE-_ZEFNA=-THLEFEY
BEEEBEEAR REARBE_Z_ZFFNA
=tRLEFEMNERTEBRERATBERESZA
B REEEUE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ERR MR

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
(a) Directors’ remuneration

13. EEREREEEMS

(a) ESM=

The emoluments paid or payable to each of the directors

were as follows:

ENHENTEESZHEMT

Other emoluments

At e
Salaries,
allowances, MPF Share
and other  Performance Scheme options
Fees benefits bonus contributions expenses Total
e 28 BEE
e  REMERN EWIA SEMR BRERX @t
HK$ HK$ HK$ HK$ HK$ HK$
Year ended HE2-®--%
30 September 2021 MRZ+HLEEE
Executive directors: HITEE:
Chan Cheong Yee BREX 600,000 - - - 392,049 992,049
Kong Fanpeng LA 360,000 - - - 392,049 752,049
Independent non-executive BYFHTES:
directors:
Cheung Wai Kin RER 180,000 - - - - 180,000
Lai Fun Yin REE 120,000 - - - - 120,000
Lee Ming Gin FHE 120,000 - - - - 120,000
1,380,000 - - - 784,098 2,164,098

90 EHMAIRERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EEREAREEEM S (&)
EMOLUMENTS (Continued)
(a) Directors’ remuneration (Continued) (a) EEM =< (&)
Other emoluments
Afndle
Salaries,
allowances, MPF Share
and other  Performance Scheme options
Fees benefits bonus  contributions expenses Total
k= ®EE
we  REMEN ERra SR BRERX HY
HK$ HK$ HK$ HK$ HK$ HK$
BT BT B B BT BT
Year ended Hz-2-%%
30 September 2020 NA=THLEE
Executive directors: HITES:
Chan Cheong Yee KRER 440,000 160,000 - 8,000 261,250 869,250
Kong Fanpeng HLAEE 360,000 - - - 261,250 621,250

Independent non-executive BYFHTES:

directors:
Cheung Wai Kin RER 180,000 - - - - 180,000
Lai Fun Yin HEE 120,000 - - - - 120,000
Lee Ming Gin FHIE 120,000 = = = = 120,000
1,220,000 160,000 - 8,000 522500 1,910,500
The directors’ fees shown above represented ERIESHEE " RBATHERTES (EH
emoluments paid or payable in respect of a person’s BARRRIREMBRARER 2 EE) CRBEE
services as a director, whether of the Company or its S REN 2B S -
subsidiary undertakings.
No director waived or agreed to waive any emoluments REBEZEZZ-_—FNLA=1THEZ=ZZ=ZZTFNA
during the year ended 30 September 2021 and =THRIEFE WEEEFRENRENETRH
30 September 2020. No incentive payment for joining T RBE_ZT-—FNA=+TBEERZZ=-ZF
the Group or compensation for loss for office was NAZ+TBLEFE BEREMNEZESIAEN
paid or payable to any director during the year ended FAME (ERAEMAREER 2 REISIERBER
30 September 2021 and 30 September 2020. 18 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (Continued)

(a) Directors’ remuneration (Continued)
The remuneration of directors including the performance

13. EERESREEEMS (&)

(a) EEM= (&)
BEEHM(BREREL) VhHFHEES
REBAMALZRERMSBEMERE -

(b)

bonus is determined by the remuneration committee
having regard to the performance of individual and
market trends.

Senior management’s emoluments

Of the five individuals with the highest emoluments in
the Group during the year ended 30 September 2021,
two (2020: two) were directors of the Company whose

(b) SREEEM=

$%E%%§:%:—EAH:+E¢¢

EZzRhERBEFHA

BREmMA (ZE=F

ME)ARRIES fﬁ%Z@Nﬁ%@E@iX o H

92 EHARERAT

emoluments were set out above. The emoluments of the B-R(ZETF =R )GeaF AT ZH
remaining three (2020: three) highest paid individuals ST
were as follows:
2021 2020
—E-—F = e e
HK$ HK$
BT BT
Salaries, allowances e R MEMEF
and other benefits 1,707,000 1,677,363
MPF scheme contributions BB BT 16,550 32,400
Share options expenses B 336,483 264,000
2,060,033 1,973,763
The emoluments of the three (2020: three) highest paid ZH(ZEZZEF ZR) R AL ZHEeBIA
individuals fall in the following band: THE R :
2021 2020
—E-—F T F
Emoluments band B < 48 7
Nil — HK$1,000,000 Z£%1,000,0007% 7T, 2 2
HK$1,000,001 to HK$1,500,000 1,000,001 7t £1,500,0007% 7T 1 1

No incentive payment for joining the Group or
compensation for loss for office was paid or payable
to any highest paid individuals (including directors and
other employees) during the year ended 30 September
2021 and 2020.

CAPITAL VC LIMITED

REBEE_ TSR _"FT-_FTFAH=THLF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

14. PLANT AND EQUIPMENT 14. BEREH
Furniture and Office Motor
fixtures equipment ~ Computers vehicles Vessel Total
GRREE  HAZRB Bl "E Mg st
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
COST KA

At 1 October 2019 RZZE-n&+A—A 318,736 215,432 169,300 5,779,249 32,216,386 38,699,103
Disposals HE - - - - (29,128,735)  (29,128,735)

At 30 September 2020 and RZB-ZEAA=1H
1 October 2020 R-ZE-Z%t+A-H 318,736 215,432 169,300 5,779,249 3,087,651 9,570,368
Disposals HE - = = (2,204,755) S (2,204,755)
Written off kil = - - - (3,087,651) (3,087,651)
At 30 September 2021 R-ZEB--%AA=1A 318,736 215,432 169,300 3,574,494 - 4,277,962

ACCUMULATED DEPRECIATION R HE

At 1 October 2019 RZE—-NE+A—A 318,736 215,432 169,300 5,753,149 32,216,386 38,673,003
Charge for the year KEEXH - - - 26,100 - 26,100
Eliminated on disposals LR H A - - - - (29,128,735)  (29,128,735)
At 30 September 2020 and RZB-ZEAA=1A

1 October 2020 R-E-EE+H-H 318,736 215,432 169,300 5,779,249 3,087,651 9,570,368
Charge for the year KEEXH - - - - - -
Eliminated on disposals HEREHH - - - (2,204,755) - (2,204,755)
Eliminated on written off SRR - - - - (3,087,651)  (3,087,651)
At 30 September 2021 R-ZE--FAA=1H 318,736 215,432 169,300 3,574,494 - 4,277,962
CARRYING AMOUNT FEE
At 30 September 2021 R=B=-FRA=1H - - - - - -
At 30 September 2020 RZB-ZEAA=1H - - - - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

15. PREPAYMENTS, DEPOSITS AND OTHER 15. A RIE REREMEKRFE
RECEIVABLES
2021 2020
—E-—F —E-TF
Notes HK$ HK$
M aF BT BT
Prepayments, deposits and TERTFRIB - =& I H i JE IWRIE
other receivables 864,030 8,996,328
Margin receivables B W FF R 508 (a) 584,907 6,935,304
Prepayment on subscription REBFEF 2B FIE
of new bonds (b) - 57,032,864
Amounts receivable on disposal HERE Z EWREE
of investments (c) 71,369,086 91,595,088
72,818,023 164,559,584

The carrying amounts of prepayments, deposits and other
receivables at the end of the reporting period approximated
their fair values.

Notes:

(@) Margin receivables are generated from investment in financial
assets at FVTPL, with interest rates ranged from 0.001% to
0.05% (2020: 0.001% to 0.05%) per annum for the year.

(b) Upon the maturity of bonds issued by Gold Medal Hong Kong
Limited (“Gold Medal”’) on 11 September 2020, the Company
entered into a memorandum of understanding (“MOU”) to
consider the subscription (the “New Subscription”) of new bonds
of Gold Medal. As agreed by both parties, the outstanding
principal and interests amount from the aforesaid matured bonds
were treated as prepayment for the New Subscription. This
prepayment was refundable, unsecured, interest-bearing at 8%
per annum and repayable, fully or partially, at the issuance of
the new bonds of Gold Metal within two months from the date of
the MOU. The amount of prepayment was subsequently settled
within the agreed terms of the MOU.

94 EB#HMAIREMR AT  CAPITAL VC LIMITED

RBEMR - FANKE R REMBRRIEAZ
FREESEEARERSE-

B

REAFE BARBAABSREZMBEEER
ERTEE 2 T ERBETIEFFENT0.001E
Z0.05E (Z T -ZT 4 :0.001E=0.05F )t 8

F2BEBEARAR (2B BITNESFR-Z
“EFART-BABER ARRBEE-—MHRER
BEH ((RRETE] AZEERESBOTES
(MHREEE]) -LKEFRE LA HHES
MAREEASLANEFARE RN RBEENE
NHRBE-EREBMNFIBRARE - EER - ZFH
KQEF B YA AmE RS A HERERRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

15. PREPAYMENTS, DEPOSITS AND OTHER 15. AR RE - Re R EMERKE (&)
RECEIVABLES (Continued)

Notes: (Continued) Bist: (&)

BARREURIATES ZRIEZS:

(c) The balance is represented by receivables from the purchasers (c)
of:

2021 2020

—E-—F —TE-TE

HK$ HK$

BT AT

Starfame Investments Limited EBKEBRRAA 5,816,379 7,367,012

Uni-Venture International Uni-Venture International

Investment Limited Investment Limited 8,510,591 16,212,292
34% equity interest of Kendervon Kendervon Profits Inc. 2 34% & 7S # 7

Profits Inc. - 1,496,978
66% equity interest of Kendervon Kendervon Profits Inc. 2 66% % 7~ # 7

Profits Inc. 57,042,116 62,463,198

Others i - 4,055,608

71,369,086 91,595,088

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Financial assets at FVTPL as at 30 September comprise:

16. BEAAREBEM ABEREEBECHMKEEE

RAA=ZTHRRAARBFABRREZHBEE

BIE:
2021 2020
—E-—F —E-ZTF
Note HK$ HK$
k3 BT BT
Fair value: NAE:
Convertible bonds derivative AMRESFITETE - 4,398,568
Unlisted securities ELEMES 8,069,180 6,026,320
Listed securities held for trading BIEEE LMHES
— listed in Hong Kong other — BT (BEEERERIN)
than suspended stocks 263,876,612 178,069,173
— suspended stocks listed in Hong Kong — & L2 E{FE® (a) = =
271,945,792 188,494,061
Analysed as: DT
Current assets mENEE 263,876,612 182,467,741
Non-current assets EMENEE 8,069,180 6,026,320
271,945,792 188,494,061
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(a)

uncertain to resume trading in foreseeable future.

The amount of suspended stocks represented the shares are

Particulars of the listed securities, which are included in the

ten largest investments of the Group held as at 30 September

2021 and 2020, are as follows:

Place of
Name Note incorporation
8 AL
Hong Kong Education (Int') Investments Limited (i)~ Cayman Islands*
ERAE (AR REEEARAR HERE"
- 2021
-Z%=-f
-2020
-Z%-%f
WLS Holdings Limited (i) Cayman Islands*
ERERERLA HeHs*
- 2021
-Z%--f%
-2020
e
China e-Wallet Payment Group Limited (i) Bermuda
PEEXNREERAR BRE
- 2021
-Z%=-f
-2020
-Z%-%f
Seec Media Group Limited (iv) ~ Bermuda
HABESEERAA BRE
-2021
=2 F
-2020
-Z%-%F
AMCO United Holding Limited (v)  Bermuda
EFERERLA BRE
-2021
-Z%=-f
-2020
-Z%-%f

*  Continued in Bermuda with limited liability

96 CAPITAL VC LIMITED

EHAIRARAF

Particulars of
equity interest held

FERARRFE

Ordinary shares
ERK

Ordinary shares
LR

Ordinary shares
ERK

Ordinary shares

el

Ordinary shares
EER

Acquisition
cost

BERE
HKS$
B

26,019,608

24,685,503

50,169,822

50,169,822

61,346,379

60,903,989

19,732,291

16,147,753

49,044,048

49,740,625

16. BEAREFABSEEECUBEE (#)

Wit -

EEEERRUERNURNAEELIRERD
MER 5 H) B tn o

(a)

THAEAE(HFAZZE-—ER-_ZE-_ZTFEAA
Z+HEBEZAEETREE) ZF BT

Percentage of Percentage of
market value Unrealised Realised Dividend equity interest Net assets
to the Group’s gain/(loss) gain/(loss) received attributable to attributable to
Market value  total assets recognised for recognised for during the the Group the Group
as at as at the year ended the year ended  year ended as at as at

30 Sep 30 September 30 September 30 September 30 Sef 30 September 30 Septemb
R® 8z Bz
hAZ+tE  AA=tB  AAZtH Bz

ZhEEEER LEE LEE  hAZ+RE RAAS+E RAAZTA
BMAB=tH KEAE DRIKEE DRICER LEEZ  AEEEE  AEEER
AT} BAk Wi/ (BB K&/ (58 BHRE REREAAM RERE
HK$ HK$ HK$ HK$ HKS
BT AT BT BT AT
46,714,800 8.43% 20,695,192 - - 4.75% 7,960,810
32,228,160 6.58% 7,542,657 (1,735,061) - 4.70% 5,069,608
31,916,760 5.76%  (18,253,062) - - 4.73% 25,967,085
23,088,720 4.71%  (27,081,102) - - 4.73% 23,217,300
14,109,680 2.55%  (47,236,699) - - 4.50% 19,716,795
17,802,405 3.63%  (43,101,539) - - 4.81% 21,491,369
13,916,329 2.51% (5,815,962) - - 3.05% 8,723,000
2,472,070 0.50%  (13,675,683) - - 3.67% 13,194,274
13,257,600 2.39%  (36,686,448) - - 3.43% 4,462,053
9,332,250 191%  (40,408,375) - - 3.96% 4,649,832

Y ORBREFEZERAA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(M)

(i)

(iii)

(iv)

Hong Kong Education (Int'l) Investments Limited (stock code:
1082) and its subsidiaries are principally engaged in provision of
private educational services, investment in securities and money
lending business. Profit/(loss) attributable to equity holders
of approximately HK$3.6 million (year ended 30 June 2020:
(HK$107 million)) was recognised for the year ended 30 June
2021. According to the latest published consolidated financial
statements of Hong Kong Education (Int’l) Investments Limited,
as at 30 June 2021, its net asset value attributable to equity
holders was approximately HK$168 million (As at 30 June 2020:
HK$108 million).

WLS Holdings Limited (stock code: 8021) and its subsidiaries
are principally engaged in the provision of scaffolding, fitting
out services and other services for construction and buildings
work, provision of gondolas, parapet railings and access
equipment installation, maintenance services, money lending
business, securities brokerage, margin financing, securities
investment business and assets management business. Net loss
attributable to equity holders of approximately HK$17 million
(year ended 30 April 2020: HK$109 million) was recognised for
the year ended 30 April 2021. According to the latest published
consolidated financial statements of WLS Holdings Limited, as
at 31 October 2021, its net asset value attributable to equity
holders was approximately HK$549 million (As at 31 October
2020: HK$491 million).

China e-Wallet Payment Group Limited (stock code: 802)
and its subsidiaries are principally engaged in the business
of internet and mobile’s application and related accessories
and trading of security and biometric products. Net profit
attributable to equity holders of approximately HK$42 million
(year ended 31 December 2019: HK$75 million) was recognised
for the year ended 31 December 2020. According to the latest
published consolidated financial statements of China e-Wallet
Payment Group Limited as at 30 June 2021, its net asset value
attributable to equity holders was approximately HK$438 million
(As at 30 June 2020: HK$447 million).

SEEC Media Group Limited (stock code: 205) and its
subsidiaries are principally engaged in advertising and sales
of books and magazines; securities broking; money lending
and e-commerce. Net loss attributable to equity holders of
approximately HK$138 million (year ended 31 December 2019:
HK$95 million) was recognized for the year ended 31 December
2020. According to the latest published consolidated financial
statements of SEEC Media Group Limited, as at 30 June
2021, its net asset value attributable to equity holders was
approximately HK$268 million (As at 30 June 2020: HK$360
million).

16. B A

Wit -

V)

(i)

(iii)

(iv)

AREFAEBZEECVBEE (&)

EXFHEBE(BR)RESEAR AR (RHAKR:
1082) REMBRBAETENRERELALKER
B EBERERMEEE REE-ZT=-—F~A
STHREFERBREFE ABNERN (EE)
A%93,600,0008 T (BE =T -TF A =+H
1EFE (107,000,000 L) ) - REBEFAHUS (E
FIREEEBR AT &N TR Z4REMERE
R —FXRNA-+H ERESEARGE
EEF{E H49168,000,0008 T (R=ZT=FF XA
=+ H 108,000,000/ 7T.) °

EEERAER QD (RHMRW:8021) REK B
AR TEREREZERBEETIEME %E&
BEEREREMBEREFIERE REH

MItEa MERREREEEMZE &&%’&1@5
7S MEXER FHLL FERE FHE
BEBREEEREK - RBEE_T-—FWA
STRLFERRAREZTAEABGEBREIER

#317,000,0008 T (BEZE T -_FFMWAB=+H
1 Z 109,000,000 7t ) < IRIKEE 2= i B R
AR B ZREVMBERER RS =—F+

B=+—H EBRBBEEAREEEFEARY
549,000,000 T (R=E=_ZEF+A=+—A8:
491,000,000/ 7T ) °

FEERXNEEFRD A (RMH AR :802) &
HWBARETEXREEHARFHERAEX XA
BRHEEBARZH REMBINERE S RE
EZT_TFT A=+ —HUEFEBRRARERS
B A FEAGE 7 F 58 A 442,000,000/ ¢ (B ZE =
T-NAFE+=ZA=+—HLFE:750000007%
) BEBEFEEEINEEAR A HEZ
REMBHRE R-ZZT=_—F A=18 HE#E
A AL & EF{E A 49438,000,0007% 7T (R =
T T 75 A=+ H 447,000,000 7T ) °

M EEEESGRA A (BRH AR :205) &k HH
BRARAZENETEERBEEERMER BHL
WRERETAF RBE_T_TF+=A
St ALFERRAREFEABGERFEE
7/ #138,000,0008 T (BLZE=—FT—NLF+=A
=+— B k4 & : 95,000,000 7T ) ° 1R B 8 5 F
BREBDERARSEF B ZGRERBHRE N

——FAAZtH EREREABEEEF
8 4 #7268,000,000 T (K= =T F A=+
H : 360,000,000/ 7T ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

16. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

17.

v)

AMCO United Holding Limited (stock code: 630) and its
subsidiaries are principally engaged in (i) provision of
manufacture and sale of medical devices products; (ii)
manufacture and sale of plastic moulding products; (iii) provision
of construction services in building construction, building
maintenance and improvement works, project management,
renovation and decoration works; (iv) provision of money
lending; and (v) investment in securities. Net loss attributable
to equity holders of approximately HK$34 million (year ended
31 December 2019: HK$35 million) was recognised for the year
ended 31 December 2020. According to the latest published
consolidated financial statements of AMCO United Holding
Limited, as at 30 June 2021, its net asset value attributable to
equity holders was approximately HK$130 million (As at 30 June
2020: HK$117 million).

The Group has pledged the financial assets at FVTPL of
HK$107,879,456 (2020: HK$101,821,570) to secure the
margin payables granted to the Group.

INVESTMENTS IN FINANCIAL ASSETS AT
AMORTISED COST

The fair value of the Group’s unlisted bonds issued in Hong

Kong were measured using valuation techniques in which

some significant inputs are not based on observable market

16. BEAREFABSEEECUBEE (#)

17.

v)

Kzt (%)

EREREBR AR (RGO 630) RHEMBEA
AIFERB()RHUERHEEBERBED 5 (i)
BSREEBRELAER: (i) REEFEE 2
FHIEREETIR HAEE EEREHIRA
EZEERE: (V) IRERE: R(V)EBEHFRE RN
BE T -_TF+_A=1+—ALFEERBEE
B AL E B F 5 A 434,000,000 T (B =
—T-hAhF+=ZA=+—A 1% 35,000,000
BIL) BEBEERERBERARKIANB 2GR
BHRE RN_T-_—FXA=+H HREZEA
FEAE & EEF{E /A 49130,000,0008 L (R=ZT=F
XA =+H:117,000,000/ ) °

AEBED 107,879,456 T (Z T T F -
101,821,570 L) IR AR EF ABEE R %
BEER EAAEEERNENTFRKENE

e

BBEREIRZMBEERE

AEBERBEARTZFLTERZARETER
WIHRABERTSBBTEETERGAREZ
HEXRMAE-

data.

2021 2020
—E-—fF —ETF
HK$ HK$
BT BT

Investments in financial assets BEHEKANNR W EEERE
at amortised cost 186,502,970 119,886,778
Fair vale adjustment at inception E R R EFAE 11,137,466 =
197,640,436 119,886,778

Less: Non-current assets

B ERBEE

(151,275,464)

(93,661,595)

Included in current assets

SARSEE

46,364,972

26,225,183

No fair value gain or loss at inception is recognised in profit

or loss in the current year.
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For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

el W/ 3 by Py —
17. INVESTMENTS IN FINANCIAL ASSETS AT 17. BBERLINEZHBEERE (&)
AMORTISED COST (Continued)
Particulars of the bonds held as at 30 September 2021 and RZE-—FR-_ZT_ZTFNA=+AFEEZE
2020, are as follows: SFa BT
Percentage of Percentage of
fair value of significant ~ fair value of significant
Fair value investments to the investments to the
Place of Acquisition  adjustment Expected Carrying Group's investment Group’s total Coupon
Name Notes  incorporation cost at inception Interest ~ credit loss amount  Fair value portfolio assets Terms rate p.a.
EXREZ EXREZ
Wi N ik MEEAEEZ MREEKERZ
E1 Wi ARRILE Rk DfERE Mg EEER REf ME  REAAZESM BEBEZAAM BR 354
HKS HKS HKS HKS HKS HKS
A BT BT i B o
Gold Medal Hong Kong Limited (i) Hong Kong
SHERERAA i
- 2021 20,000,000 - 1,558,333 (2,843,194) 18715139 19679432 6% 4% From 28 October 2019 to 27 October 2022 8.5%
-3z R NETAZTNBEZRIZETACTER
- 2020 20,000,000 - 1,558,333 (6,458,333) 15,100,000 15,100,000 7% 3%
Gold Medal Hong Kong Limited () Hong Kong
SHEARRLA &k
- 2021 42,000000  (7,021.948) 4078794  (5945320) 33111526 40,339,393  13% % From 31 October 2020 to 30 October 2025 8%
-ZZ--F Z2-RETAST-BECR-REHASTR
Hao Wen Holdings Limited (i)~ Cayman Islands
EXERERAA Reks
- 2021 42500000  (2587472) 4654124 (6,170,236) 38396416 45938157  14% 8% From 1 November 2020 to 31 October 2025 1%
-3z CRCREt-A-RAECECRETAST-H

- 2020 30,000,000 - 2332000  (6106817) 26225183 31200000  15% 6% From 12 January 2018 to 11 January 2021 1%
E Z2-\§-RtZREZZ--F-Af-R

AMCO United Holding Limited (i)~ Bermuda 10%
ERERERAA

30,000,000 - 2905479 (4339698) 28565781 32083160  10% 6% From 12 October 2018 to 12 January 2022
R N\FtATZRE-R-—5-AtzH
30,000,000 - 2905479 (6,215134) 26,690,344 28,900,000 13% 6%

Profit Big Enterprises Limited (iv)  Hong Kong 8%
(formerly known as VIP credit
Limited)

BHEXBROA(FILRAANE &k
ERAT)

- 202 25,000,000 - 1500003  (8,700812) 17,799,191 25,693,665 8% 5% From 3 January 2019 to 2 January 2022

it b 3 “2-AF-A=BE-2-"%-A-H

- 2020 25,000,000 - 1,500,003  (5,005,279) 21494724 23800000 1% 5%

Rt a2

China e-Wallet Payment Group ()  Bermuda 10%
Limited

REEARAEEERAR BRE

- 2021 20,000,000  (1,528,046)  1637,930  (2,830,537) 17,279,347 20,897,318 6% 4% From 8 January 2021 to 7 January 2026

-Z3z-F ZE-E-RNBEZISE-ALE

Sincere Smart International Limited ~ (vi)  British Virgin 12%
Islands

Sincere Smart Internationl Limited RERAER

=202 18,000,000 - 1573548 (2,581,433) 16992115 18229923 6% 3% From 8 January 2020 to 7 January 2023

e 3 ZECTE-AN\RECECCE-AtA

- 2020 18,000,000 - 1GT3B8 (3697021) 15876527 15000000 7% %

ot Jal. 33

Luxxu Group Limited (vii)  Cayman Islands 9%
DREEERAT Reks

- 2021 17,000,000 - 1020000 (2376545 15643455 16,740,578 5% 3% From 31 January 2020 to 30 January 2023

-=3--F ZRoRF-ASt-BE-EZE-ACHH

- 2020 17,000,000 - 1,020,000  (3,520,000) 14,500,000 14,500,000 7% 3%
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17. INVESTMENTS IN FINANCIAL ASSETS AT
AMORTISED COST (Continued)

Notes:

(M)

(iii)

(iv)

100 E#HARERAF

Gold Medal is a company incorporated in Hong Kong with limited
liability and principally engaged in money lending business. It
is a wholly owned subsidiary of WLS Holdings Limited which
is listed on the GEM of the Hong Kong Stock Exchange (stock
code: 8021). According to the terms of the agreement and
subject to certain conditions, both the Group and Gold Medal
have the early redemption rights as follows:

The Group can request early redemption of the bond at 100%
of the outstanding principal amount and 50% of the outstanding
coupon.

Gold Medal can early redeem the bond at 100% of the total
amount of such bond together with any payment of interests
accrued up to the date of such early redemption. An additional
1% will be given to the Group, together with the outstanding
principal and coupon. HK$1,700,000 interest was received from
Gold Medal for the year ended 30 September 2021.

Hao Wen is a company incorporated in Cayman Islands with
limited liability and principally engaged in money lending and
processing and trading of electronic parts. It is listed on the
GEM of the Hong Kong Stock Exchange (stock code: 8019).
There is no provision of terms in the agreement regarding early
redemption rights. There was no interest received from Hao Wen
for the year ended 30 September 2021.

AMCO is a company incorporated in Bermuda with limited liability
and principally engaged in manufacturing and selling of medical
devices and plastic moulding products, providing construction
services, money lending and securities investment. It is listed on
the Main board of the Hong Kong Stock Exchange (stock code:
630). There is no provision of terms in the agreement regarding
early redemption rights. HK$3,000,000 interest was received for
the year ended 30 September 2021.

Profit Big Enterprises Limited (“Profit Big”) (formerly known as
VIP Credit Limited) is a private company limited by shares and
principally engaged in money lending business. According to the
terms of agreement and subject to certain conditions, Profit Big
has the early redemption rights as follows:

Profit Big can early redeem the bond, with the principal and the
accrued interests as at redemption date, before maturity date
with a 5 business days’ notice. HK$2,000,000 was received from
Profit Big for the year ended 30 September 2021.

CAPITAL VC LIMITED

17. BBERFFRZMBEERE (8)

Hiat -

V)

(iii)

(iv)

A BREBEMALZERAG TEH
EREEB -EAERERBERAA (REBH
RATGEM £ (B R5%:8021) )22 EHBA
Al BBHZEZIERRRE THREBRRT  ANEE
REBH BN TIRATERE:

7 5 [ 7] R I100% 2 K (6 A & 8 R50% 2
REERREANMEES -

SRR EHEBEFR ZEENI00%EREEREA
BB @ B AR S AS A R AT B & 55 - Y
M%ERREEASREEBRTAREE KB
E-T--FAA=THLEEFE 82 BKEA
£.1,700,0007% 7T °

BXE-HRRASHEEETMRIZBERAR X
ERERERBEFZEHUHNIRES -HNEE
Bt 2 P GEM £ (A% f7 X 5% : 8019) = 63 & I &
FRRAIBEOEZBEX-RBEE_T_—FN1A
=+ HIEFE & SUREF S -

EXA—BMREREIMAIZERAF £
NERERHEBERBREBREAER RH#
BIERE MERBHFRE -HREBHIAMER
E (R RSR - 630) o 1% I £ A B 4% Al & 2 4
ZHEX-RBE_T-_—FNLA=Z1TELEE K
EX# £.3,000,0007% 7T °

BEBEXARRAR ([AF]) (ARREAMBE
RAR)AS—RLARDERRR 2R ERE
EB - RBEBHEGERRNE THRERRT  2HHF
4T B2 A A (A

A RE S BAELSELEARANREREE
BEHR(ERREEBHZAE REFFHR) - R
HE-_Z-_—FNA=1+THLEFE BRTFTHERN
2,000,00078 7T °
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For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

17. INVESTMENTS IN FINANCIAL ASSETS AT

AMORTISED COST (Continued)
Notes: (Continued)

v)

(vi)

(vii)

China e-Wallet (stock code:802) and its subsidiaries are
principally engaged in the business of internet and mobile’s
application and related accessories and trading of security and
biometric products. There was no interest received from China
e-Wallet for the year ended 30 September 2021. The Group has
the early redemption rights as follows:

The Group can transfer the bond up to HK$500,000 to any
person not related to the Company. The Group can request early
redemption of the bond up to HK$500,000 any time before the
Maturity Date and from time to time by serving at least 10 days’
prior written notice.

Sincere Smart is a company incorporated in BVI with limited
liability and engaged in investment holding. Its subsidiary is
principally engaged in the application software industry in Hong
Kong and the PRC specialising in information management
solutions offered as SaaS through ERP cloud platform
addressing business requirements of the retail and services
industries. There is no provision of terms in the agreement
regarding early redemption rights. HK$2,160,000 interest was
received from Sincere Smart for the year ended 30 September
2021.

Luxxu Group Limited is a company incorporated in Cayman
Islands with limited liability and principally engaged in design
and sales of prestige and high-end watches and accessories;
design, production and assembly of watches for OEM customers;
and manufacture and sales of own brands watches. It is listed on
the Main Board of the Hong Kong Stock Exchange (stock code:
1327). There is no provision of terms in the agreement regarding
early redemption rights. HK$1,530,000 interest was received for
the year ended 30 September 2021.

The Group considers the early termination charge on financial
assets represents reasonable compensation for the early
termination, in which these financial assets are classified as
financial assets at amortised cost.

17. BBERFFRZMBEERE (8)

Kzt (%)

v)

(vi)

(vii)

hEES (RMHAR:802) REAMB AR EEHR]
EERBRTHREREAREHEREAFEFTNRL
MEkEMBIERES RBE_F_—F1A
ZTRLEE YEATEEZRKIFAE -AEH
BT LR A0 @

AEEFMERRALEEEZEMALTERE
% i % /500,000 7T ° A< &= B ] A 2 H1 H AT (A
BREETNHUANDRTAZEEEmBATAE
SRR B ME @18 % & % /3500,00078 7T

Sincere Smart @ —EIR B E X B S MK L
ZEBRAR REREER-EMNBARNEERSE
BRPBEREEARAXEHTE BRLEER
FEIEmT A BEUBREEARYE REEANE
BRATR BATERRBEENEBEZ K%
BV EERRANBEREZ G -REBEE T =—
FNA=THILFE  ASincere Smart HF S
2,160,000/ T °

BNEEERARNA—EARASESFMKLZ
BERAF FERERARHERETmFHR
fifh: AOEMEF Rt £ERMEF & RE
RHEBAREFHR - ENEBSHIMERLT
(B RIE:1327) - BB AL EABIRATER E 2
BEX-REBE-_ZT-_—FNLA=1TBHLEFE KR
751,530,000/ 7T °

AEERS FRAVBEENRERLEARIRE
ERIENAEME MEEUBEERDBR/E
BERAINRZ M EEE -
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For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

18. CASH AND CASH EQUIVALENTS
Cash and cash equivalents in the consolidated statement of
cash flows as at 30 September 2021 were HK$11,912,344
(2020: HK$16,843,374), carrying interest at prevailing market
rates.

18.

ReRBREEEY
RZEZ—FNAZTHZEABESRERAN
RekBE+SEWANMI2344F T (T _F
16,843,374/ L) F IRIBITMIH A LT B -

19. OTHER PAYABLES AND ACCRUALS 19. HttESREREGTE R

2021 2020

—E-—fF —E-EE

HK$ HK$

BT T

Margin payables JE T FF R RRIB 23,900,997 23,710,871
Accruals ICaE-:] 4,200,969 4,498,218
28,101,966 28,209,089

Margin payables bear interest rates ranged from 8% to 8.25%
(2020: 8% to 10%) per annum for the year. The margin
payables are secured by financial assets at FVTPL, repayable
on demand and are guaranteed by the Company on behalf of
a subsidiary.

102 E#aIRAERAT  CAPITAL VC LIMITED
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20. CONVERTIBLE BONDS 20. TRRARES

The Company issued 100% of the principal amount of the
Convertible bonds at HK$13,500,000 on 1 September 2020
(after trading hours). The convertible bonds are denominated
in Hong Kong dollars. The bonds entitle the holders to
convert them into ordinary shares of the Company at any time
between the date of issue of the bonds and their settlement
date on the third anniversary of the date of issue of the
Convertible bonds at a conversion price of HK$0.25 per
conversion share.

The Convertible Bonds are freely transferable by the
convertible bonds holder(s) in whole amounts or multiples of
units of principal amount of the Minimum Denomination to any
person, provided that no transfer of the Convertible Bonds to
any connected person.

The Company shall be entitled to redeem the Convertible
bonds at 102% of the face value of the Convertible bonds
prior to the Maturity Date and at 100% of the face value of the
Convertible bonds on the Maturity Date.

In the event that the Company gives notice of redemption
and receives a notice of conversion under the Convertible
bonds on the same date (regardless of the time), the notice of
redemption shall take priority against the notice of conversion.

The holders of the Convertible Bonds may not early redeem
the Convertible Bonds in any event.

Interest of 1.0% will be paid annually up until the maturity or
redemption date.

ARRR_ZF_ZEFNAA-RB(RZERRER)E
17100% 7 #2 B {5 % » X & ¥8 413,500,000/ 7T
AMEESRETHE - BFRTESE AR
REFZETHEGER (IRBREHBTRB=
BFZB)BRIZBRE SRR, 0.25% T -
HBRAARLBR-

AREEFIREREEERNSR 25 NEHH
TMBRESFHBEABBRERTENAL  ETT
FEMBEEALTERERTRERES -

AATEAERE B AR RRE S EEN
102% Ko 70 2 B B 32 7] #8225 {2 #9100% &
Bl AT AR (B 55

AR RRREB (T mE5E )3 E DB AR IK
BB ESRTE T 2 HAGE A - Bl PATE @38 A 5
P4 8 R e ©

ABBRESRFE AREMBER T NSRS E LA

BERXMOEZNE EXFHABEAMA
1Ee
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For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

20. CONVERTIBLE BONDS (Continued) 20. JIARES (&)
At initial recognition, the convertible bonds contain three R HERE AIRRESBEREERE S &%
components, equity component, debt component and HARTETIELH =@ AT RRES 2
derivative component. The equity component of the HESEHBERTETAS S HHEZ5 - #EEH
convertible bonds was separated from the liability and DRERNZINRAIRREFEREE] &K
derivative component. The equity element is presented in MAORGTETRE (REBEREERE) LD VHIE
equity heading “convertible bonds equity reserve”. The debt NAEFE-BEBHD 2BERNEE2.9% D@TI
component and derivative (the early redemption options) THEHIMAOEAABERE  AAEZHRNIEEHER
component initially measured at fair value. The effective
interest rate of the debt component is 2.9%. The derivative
component is measured at fair value with changes in fair
value recognised in profit or loss.
The movement of the debt and derivative components of the REENBRRESFHNEBRITETAES D 2 &8
convertible bonds for the year is set out as below: 27N
Derivative Debt
component component
TETERS B2
HK$ HK$
BT BT
As at 1 September 2020 RZZE_ZEFHA—H 4,305,214 12,762,750
Interest charge FEBER - 19,593
Gain arising on changes of fair value NAEZHELENHKR 93,354 =
As at 30 September 2020 RZE_ZEFHA=1+H 4,398,568 12,782,343
Conversion of convertible bonds BIBT R EH (4,398,568) (12,782,343)
As at 30 September 2021 R-ZZE-_—FhA=1+H - -
On 6 October and 8 October, 2020, 28,000,000 and RZB-_ZF+ARNBRTANE BBEHK
26,000,000 shares issued and allotted by the conversation of AR E S o Bl 17 &AL #28,000,0008% &
convertible bonds respectively. 26,000,0008% %15 °
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For the year ended 30 September 2021 %

21.

SHARE CAPITAL

BT —FNA=1+HLEFE

21. BR&

Number of
ordinary shares

Number of
ordinary shares

Notes  of HK$0.025 each of HK$0.25 each Share Capital
BREMAE BREE
0.025%8 T 2 0.258 T2
B ZEREA ZEREA MR
HK$
&I

Authorised: EE:

At 1 October 2019 RZE—NE+A—H 8,000,000,000 - 200,000,000

Share consolidation i fn & B (a) (8,000,000,000) 800,000,000 -

At 30 September 2020, RZZE-_ZEFALA=1+H"

1 October 2020 and “TZTF+RA-BR
30 September 2021 —E-—FHnA=1+H - 800,000,000 200,000,000

Issued and fully paid: ERTRAR:

At 1 October 2019 RZE-NE+HA—-R 2,754,882,496 - 68,872,062

Share consolidation & tn & 6 (a) (2,754,882,496) 275,488,249 =

At 30 September 2020 and RZEZZEFAA=FHR

1 October 2020 —E-FF+HA—H - 275,488,249 68,872,062

Conversion of convertible bonds BRABRRES (b) - 54,000,000 13,500,000

Exercise of share options Grd e = 13,750,000 3,437,500

At 30 September 2021 R-_E-_—FNLA=1+H - 343,238,249 85,809,562

Notes: HiaE -

(a) The share consolidation on the basis that every ten (10) issued (a) BOEHNIR_Z-_TFELA+HEBERE+(10)
and unissued shares of HK$0.025 each were consolidated into R ARMEE0.025%8 T 2 B BT R AR ETRMD & HF
one consolidated share of HK$0.25 each on 14 July 2020. For A—REREE.2SB T AMIRD 2 EEET-
further details, please refer to the Company’s circular dated E— S BER2HARRBHAZSE_SF A
23 June 2020. —t+=HZ@EK-

(b) 54,000,000 shares of HK$0.25 each were issued and allotted (b) ARBARZZZZTEFAATNBESENHTRRKE

FEE R IE B 317 &AL %54,000,0008% 5 ik E B
0258 w2 RN -E—HFBEFLHE AR R AH
B_ZE_ZTFAA—BER-_Z_ZFNAA+/N\H

ZREe

22. B RS E
ARBZREEREFEER_FT—=F1+_74
THEETZERRBFAE LERRRBRMER
R ([FERERT )  BRIERTTRARRBERA
T LBBREARTHIER T UBREEH
BE-E-—=ft-_At+tHBHTFRA—EBR-
RIB-—FAA=1H BREFENFRSE
HOAME=[@A FHEBREFINFHEAR
EFemS-

upon conversion of the convertible bonds placed by the
Company on 18 September 2020. Please refer to the Company’s
announcements dated 1 September 2020 and 18 September
2020 for further details.

22. SHARE OPTION SCHEME

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the
annual general meeting held on 10 December 2013 (the
“Option Scheme”), unless otherwise cancelled or amended
subject to resolution passed at general meeting of the
Company the Option Scheme will remain in force for ten
years from 10 December 2013. As at 30 September 2021,
the remaining life of the Option Scheme was approximately
2 years and 3 months. Detail of the Option Scheme are
disclosed in the Report of the Directors.
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22. SHARE OPTION SCHEME (Continued)
Share options granted during the year ended

22. Bl fEsT & ()
BE-S--FAASTRLFERHZBRE

30 September 2021

The board (the “Board”) of directors (the “Director(s)”) of
Capital VC Limited (the “Company”) announces that on
16 February 2021 (the “Date of Grant”), the Company granted
a total of 27,440,000 share options (the “Share Options”)
to certain Directors and employees of the Company and its
subsidiaries (collectively, the “Grantees”), in accordance
with the share option scheme (the “Share Option Scheme”)
of the Company adopted on 10 December 2013, subject to
acceptance by the Grantees. The Share Options entitle the
Grantees to subscribe for a total of 27,440,000 new ordinary
shares of HK$0.25 each in the capital of the Company (the
“Share(s)”). Details of the Share Options are set out below:

The fair value of the share options granted on 16 February
2021, the Date of Grant, determined using the Binomial
Pricing Model, was HK$2,802,996. The key inputs into the
Binomial Pricing Model are as follows:

Date of Grant : 16 February 2021

BHEAEERAR([ARRIIESR([EXE))
e([gxg)eh R-_TE-—F -8+ KA
([BEBH])  ARRREBEARANRZE—=F
+TZ AT+ AERAMERES ([ERETE])
MARAREMNBRAGIZETESZRES (578
[ER AL A $£27,440,00017 B8 B4 ([ A%
) WARERAEZEN -BRERTERAR
REARARATRFRE(E.B T2 EBR
([Pt ))& $£27,440,0000% 2 #EF) - B A HEFE 15
E N

EEMBERERA-_ZE-_—F_A+/,8 (&
HEBMI2ARAEER_EATEERET A
2,802,996 Lo —IHAEEBE N E E 8@ AZIK
PUlNE

R A

Exercise price of Share Options granted:

REBRENTTEE:

Number of Share Options granted:

BhBREOSE -

Close price of the Shares
on the Date of Grant:

IR B 3 E B U (B

Validity period of the Share Options

granted:

R BB B

106 EHARERAF

CAPITAL VC LIMITED

—E-—F=ZA+H

HK$0.25 per Share (which is the highest of: (i) the closing price of HK$0.23
per Share as stated in the daily quotation sheets issued by the Stock
Exchange on the Date of Grant; (ii) the average closing price of HK$0.236 per
Share as stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the Date of Grant; and (iii)
the nominal value of the Share i.e. HK$0.25)

BRERM0.25BT (A TI&REE: (\ROXXEAFRBIMAELNET AR
BRAFINKTEFR023B T (I ROHMNREER L BHAI DAL XBERBR
T3 H &Y & B 3R (E R BT 5 Y P29 4T (B | A%0.23678 7+ M (iii) A (7 I (2 - B10.25
#BIT)

27,440,000 Share Options (each Share Option will entitle the holder of the
Share Option to subscribe for one new Share)

27,440,00017 BB A1 (B — D BRE MR TRBRERE ARE — RN RO
)

HK$0.23 per Share

AR 0.2378 T

From 16 February 2021 to 15 February 2024, both days inclusive

BE-E-_—4F_A+ A NHE-_Z_NWF_A+AR(BEHEEMX)
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22. SHARE OPTION SCHEME (Continued) 22 BERESTE (5
Share options granted during the year ended BE-ZE-_—-ShRA=1THLEERHEZ
30 September 2021 (Continued) BB RE (@)
Exercise period of the Share Options From 16 February 2021 to 15 February 2024, both days inclusive
granted:
R BRI TR AR B -_—F-_A+X"BE_Z-_NF_A+HB (BFEEEMX)
Consideration for the grant: HK$1.00 to paid by each Grantee upon acceptance of the Share Options
RHERE: 1 E S IR A P AR BB AR B X2 11,0078 7T
Expected volatility: 87.667%
8 AR R 87.667%
Expected dividend yield: 0%
TR B 0%
Risk-free rate: 0.189%
B A 0.189%
Vesting condition: None
5 B IR 1T i
Expected volatility was determined by using the historical BEREIDEALE—EAFERRRZRHERZ
volatility of the Company’s share price over the previous 1 BEEEMEE BXAMKBEBFHETETA
year. The expected life used in the model has been adjusted, EHE THERIRTAERZCEREEESRE
based on management’s best estimate, for the effects of hErFAE-

non-transferability, exercise restrictions and behavioral
considerations.
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22. SHARE OPTION SCHEME (Continued)

Share options granted during the year ended

30 September 2020

The board (the “Board”) of directors (the “Director(s)”) of
Capital VC Limited (the “Company”) announces that on
13 February 2020 (the “Date of Grant”), the Company granted
a total of 220,000,000 share options (the “Share Options”)
to certain Directors and employees of the Company and its
subsidiaries (collectively, the “Grantees”), in accordance
with the share option scheme (the “Share Option Scheme”)
of the Company adopted on 10 December 2013, subject to
acceptance by the Grantees. The Share Options entitle the
Grantees to subscribe for a total of 220,000,000 new ordinary
shares of HK$0.025 each in the capital of the Company (the
“Share(s)”). Details of the Share Options are set out below:

The fair value of the share options granted on 13 February
2020, the Date of Grant, determined using the Binomial
Pricing Model, was HK$2,106,500. The key inputs into the
Binomial Pricing Model are as follows:

Date of Grant: 13 February 2020

g p=p —E-EF-A+=H

22. BRERE (@)

BE-ZE-_ZEFNA=THLEERLEZ
i iz A
BHMAKRARAR (AR ESE([EF])g
(IZFg)Eh R-E-TFE_F+=0 ([#
LA ARRRBRAATNRZZT—=F+=
A+tARMERESS ([EREASE A
REIMEWNBARIZETESRKREE (KT8 &
®ADEE A $£220,000,00017 88 J& i ([ 8RR
) HBERERAZEA-BRERTERAT
REARABRAREREE0.025F T2 ER
i (B 15 1) & £220,000,0000% = # F| - B &% 42
FEHNOT

EHMERER-_Z-_ZTE_A+=80 (%
LR Z2AAREFER_EATEERNET A
2,106,500/ 7L - —IEA EEE N E E# A BIK
PUlNE

Exercise price of Share Options granted: HK$0.025 per Share (which is the highest of: (i) the closing price of

HK$0.025 per Share as stated in the daily quotation sheets issued by the

Stock Exchange on the Date of Grant; (ii) the average closing price of

HK$0.025 per Share as stated in the daily quotation sheets issued by the

Stock Exchange for the five business days immediately preceding the Date of
Grant; and (iii) the nominal value of the Share i.e. HK$0.025)

R BRENITEE

FRED0.0258T (R TIREE : () RODNIF L B BRI LHNE R R

BREAMNHKTESR0.025ET: (iI)RHRBERL B 8a f @2 % AR
REELHETHEHRERMI TR TESNR0.025% 7T & (i) RHEE - B

0.025/%& 1)

Number of Share Options granted:

220,000,000 Share Options (each Share Option will entitle the holder of the

Share Option to subscribe for one new Share)

B BEREOEE -
)
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22. SHARE OPTION SCHEME (Continued) 22. IR ST & (#)

Share options granted during the year ended BE-ZE-_ZTHFNA=THLFERHZ

30 September 2020 (Continued)

Close price of the Shares on
the Date of Grant:
R H BB R BRI (E

Validity period of the Share
Options granted:
b Junki i@ 0P S RV

Exercise period of the Share Options
granted:

R BREITE

Consideration for the grant:

BB R AE ()

HK$0.025 per Share*

TR A% 170.025% 7T *

From 13 February 2020 to 12 February 2022, both days inclusive

BE-ZE-_EF-_A+=HE-ZE-—F-A+=-H (BEHEREHRX)

From 13 February 2020 to 12 February 2022, both days inclusive

BE-ZEZ-TFE_A+=RZE-_Z-_—F_A+-R (BEERRX)

HK$1.00 to be paid by each Grantee upon acceptance of the Share Options

RERE: 1 E S T PR A PO A B AR B X2 11,0078 T
Expected volatility: 77.125%

B BR R 0 77.125%

Expected dividend yield: 0%

TEEARR Bl & 0%

Risk-free rate: 1.457%

2 R e ) 2 1.457%

Vesting condition: None

5 B AR A n

BRI A L — B AR A2 RO EREZ
BERETEE  HRRAANTHERTT
W TERARTAEELYERERERE
fhat e -

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous 1
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non-transferability, exercise restrictions and behavioral
considerations.
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22. SHARE OPTION SCHEME (Continued) 22 BERESTE (5
Details of the share options granted and summary of BIFERESEIENREBE_TE_—FhLALFER
movements of the outstanding share options for the year B BEREFBERERITEEREZZHHES
ended September 2021 under the Share Option Scheme are FaAT
as follow:
Number of Number of
Number of Number of Number of options options held
options held options options cancelled/ as at
Exercise asat  granted during exercised during lapsed during 30 September
Category Date of Grant Price Option Period 1 October 2020 the Year the Year the Year 2021
RZB-%% R=B=-§
tA-H AEEARH REERTHE  REEREH/ hE=+A
bl RiLAH TRE BRESR FEBREHE ZBBREHE ZERESE XUZBREYE FRBREYA
Director
s
Mr. Kong Fanpeng 13 February 2020 HK$0.25* Two years from date of 2,750,000 - - - 2,750,000
grant
LABEE “Z-ZF-ATZH 0 0258 BRI EHERE
16 February 2021 HK$0.25 Three Years from date of - 3,430,000 - - 3,430,000
grant
“EZ-FZRTRE 0 025BT ERLBHE=F
Mr. Chan Cheong Yee 13 February 2020 HK$0.25* Two years from date of 2,750,000 - - - 2,750,000
grant
RER%EE ZEITFZATZA 0 0.5 BRI ARERT
16 February 2021 HK$0.25 Three Years from date of - 3,430,000 - - 3,430,000
grant
ZBC-FZATRE 02587 ERLRHR=F
Employee 13 February 2020 HK$0.25* Two years from date of 16,500,000 - (13,750,000) - 2,750,000
grant
L] “ZZZF-ATZH 0 0258 ERLEHERE
16 February 2021 HK$0.25 Three Years from date of - 20,580,000 - - 20,580,000
grant
“EZ-FZRTRE 025BT ERNBHE=F
Total
@zt 22,000,000 27,440,000 (13,750,000) - 35,690,000

1 All share options granted on 13 February 2020 were adjusted,
based on the share consolidation for every ten (10) issued and
unissued then existing shares were consolidated into one (1)
consolidated shares in effect on 14 July 2020, and the exercise
price of the share options upon share consolidation in effect
changed to HK$0.25.

110 E#HAIKRAERAT  CAPITAL VC LIMITED

YRR CEE_ATZARHZENBREER

BR-Z-ZEFLATEBRERZERET(10) K
EREBETRABETRAERNAHA—(1)KREH
B2 BRER RO EHIELHE Rin &6
ERERBERETEEZER0.25ET -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

23. BREEFE
BREEFEDBREAEER-_T=_—F 1A
—t+ BB EFES26,2146298 L (— T - F
F 448670, 7198 L) MR ZFE=Z—F A=+
H 2343,238,249/% & i {50.25/8 7T 2 B % 17T
TR (T - T4 275,488,249 B E &
0258 Tz EBR)GHHE -

23. NET ASSET VALUE PER SHARE
The calculation of net asset value per share is based on the
net asset value of the Group as at 30 September 2021 of
HK$526,214,629 (2020: HK$448,670,719) and on the number
of 343,238,249 ordinary shares of HK$0.25 each in issue as
at 30 September 2021 (2020: 275,488,249 ordinary shares of
HK$0.25 each).

24. RELATED AND CONNECTED PARTIES 24 ABEATRBERS

TRANSACTIONS

(a) Related parties transactions
In addition to those disclosed in other sections of the

(a) BEALRS
BREGEVBRAEMEGSDAERESE I
consolidated financial statements, the Group entered into REAREBEHBAEATETZIRSEOT:

the following transactions with connected parties during

the year:
2021 2020
—B=-—F —ECTHF
Note HK$ HK$
b &t BT BT
China Everbright Securities (HK) Limited FEYAZE R (F8)BR QA
(“CES”) (THBExX])
— Investment management fee paid - BN REEESE (i) 100,000 600,000
Evergrande Securities (Hong Kong) BRZBH (BEB)ERAT
Limited (“ESL”) ([MEXRFEH])
— Investment management fee paid —ERNEREEES (ii) 488,710 =
Notes: Wit

()

(i)

CES was an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“CES Agreement”) dated
29 December 2017 entered into between the Company and
CES, CES agreed to provide the Company with investment
management services (excluding general administrative
services) commencing on 1 January 2018. Pursuant to the
terms of CES Agreement, the monthly investment advisory
fee is HK$50,000. The CES Agreement was terminated
with effect from 1 December 2020.

ESL is an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“ESL Agreement”) dated
30 November 2020 entered into between the Company and
ESL, ESL agreed to provide the Company with investment
management services for an initial term of three years
commencing on 8 December 2020. Pursuant to the terms
of ESL Agreement, the monthly investment advisory fee is
HK$50,000.

(iy HEAXKREARAZELEEEA LRELE
TR A 21E F14A.0815418 & — BRIEA
T REBEARREFBEXARITIASHE =T
—+tE+-A-t+thBZEEEREWZ ([H
BEX Azl FRAARBEE=Z—/\&F
—B—BRAAAFREREEERLE (T
BE—BITERRE) - B IE B K1 E
3T AREBRBE /50,0007 5T o B B
ABEE T _TF+ A —BEKILE-

(i) BABHRARAZKREEEA  WIRIEE
MR B F21E E14A.086 B B — L=
AT - REBAARREARZESFIZABHA =
T_THFE+—A=1+B2REETEHH ([E
REHHZ]) EXABHFRABEE-_T=ZF
TZANBRARRAIREREEERY -
MEBHRRA=F - RIBERBZH DGR
& AR E R 2 /550,000 7T
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24. RELATED AND CONNECTED PARTIES 24 BEATRBERS (#)
TRANSACTIONS (Continued)
(b) Compensation of key management personnel (b) TEEBEABZ#HS
The remuneration of directors, who are also members of REBEEZT_—FRZFZFFNLA=+
key management, during the year ended 30 September AIESE REESRFTZEEEEKREZA
2021 and 2020 was as follows: BzMemT:
2021 2020
—E-—fF —E-EFF
HK$ HK$
BT BT
Short-term benefits = EE T 1,380,000 1,388,000
Share-based payment VAR £ A3 EE 7 2 A9 5% 784,098 522,500
2,164,098 1,910,500
The remuneration of directors and key executives is EXERFETRABZHMETIBHTFWNZE
determined by the remuneration committee having regard L2RBENALTZRBRTISBAET -

to the performance of individuals and market trends.

In the opinion of the independent non-executive directors, BYHFRTEEFRA LRBEEAL IS
the above related party transactions were entered into in TDRAEBMBEEREETESBEFIZRR
the ordinary and usual course of the Group’s business on —REBERFTLEEETEEEBARS
normal commercial terms and were in accordance with THZBRRX MEBEBRRBATEE YA
the terms of the arrangements governing the transactions RFERREIRRA)EEREF 5 -

that were fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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25.

26.

PLEDGED OF ASSETS
As at the year end, the Group had pledged the following
assets to secure the margin payables:

Financial assets at FVTPL BAREFABEREZHEEE

25. EEEHA

RER AEECEBTIEEER/EMNFRR
B R

2021 2020
—E-—&F —ETF
HK$ HK$

BT BT
107,879,456 101,821,570

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution MPF Scheme
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of
the employee’s basic salaries and are charged to profit or
loss as they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

The total cost charged to the consolidated statement of
profit or loss of HK$80,568 (2020: HK$74,300) represents
contributions payable to the schemes by the Group in respect
of the current financial year.

26. RIKEFGE

AEERBERFUEAESFAEGISAERSH
BB EERL-BERHRREDE -
HARDREREZEXRFEZ2BDLTE LR
ERESAEZ RN ENEFERS AR B
BBz EER—ABYERESRKA HEARX
SEzEEDHREE -AEEZREIHRNA MR
BeHEHRKEBBREEMA -

RiFBEE R NG 2 £ K 480,568 L (- T =
T4 74,3008 70 ) 5 AN & B B AR B B R A 7%
ZArEIEMN ZHR
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27. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries held by the Company as
at 30 September 2021 and 2020 are as follows:

27. TEMB A

RZBZ—FRZZZFTFALA=+H XRQF
Az TEWBARZEFBNT:

Place of
incorporation/

Issued share

Percentage of

Class of registration and
Name shares held  operations
MR BT
£ FEROERN REXBE
Concolor Holdings Limited Ordinary BVI/Hong Kong
Concolor Holdings Limited &L BEELEE /B

Ethnocentric Investment Limited Ordinary BVI/Hong Kong

Ethnocentric Investment Limited & % KBRIEE/ BB
Like Capital Limited Ordinary Hong Kong
EEARERAT R BB

Huge Energy Holdings Limited  Ordinary
REERARAT Rk

BVI/Hong Kong
HBREUHEB/BE

Smart Able Holdings Limited Ordinary
BREBRBRAF EER

BVI/Hong Kong
RERTEE /B
Extra One Investments Limited  Ordinary BVI/Hong Kong
Extra One Investments Limited %3 RERAES/BH
The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.
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and fully paid equity attributable to
share capital the Company Principal activities
BERTRG ADRELRL
RBRRAE REBDL TEEHR
Directly Indirectly
E# i #%
US$1 100% - Investment holding
(E 100% - REBR
US$1 100% - Investment holding
(E 100% - REBR
HK$3 - 100% Investments of listed
securities, unlisted
securities and unlisted
bonds in Hong Kong
3BT - 100% RERBEBZ FMES-
FEEMESRFELD
&%
US$1 100% - Investment holding
(E 100% - REER
US$1 100% - Investment holding
E 100% - REERK
US$1 100% - Investment holding
(E 100% - REAEK

ERIHARREZRATIBEXEARERER
BEZASENBAR -EXRRTHHEAMMNE

ARFHF ETRERBEERS LK
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28.

29.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior period.

The capital structure of the Group consists of debts, which
included margin payables as disclosed in Note 19, convertible
bonds as disclosed in Note 20 and equity attributable to
equity holder of the Company, comprising issued share capital
and reserves.

The directors of the Company review the capital structure
on an annual basis. As part of this review, the directors
consider the cost of capital and risks associated with each
class of capital. Based on recommendations of the directors,
the Group will balance its overall capital structure through
payment of dividends, issue of debentures, new share issue
and share buy-back.

FINANCIAL INSTRUMENTS
(a) Financial instruments
(i) Categories of financial instruments

28.

29.

EXmERER
ARBERLEAURRAEEN KBS ES
BEE - FREBECES RS SR UERE
5 51 40 2 3 K 74 56 B2 B 5 B £ AR
(SEN R

AEBEZEARBRERR (BRENME19HE
Z P FF R FRE R R MY 209 R 2 FTHAR B %)
RADRIBEERAAEBGES (BRESBETER
K#E) -

ARAREEEFRIEARB -EETRIK
EXZEEREAREARBERANEARZ HERR -
REEFZEZHR ASESERRNKRE ET
B BITHREBLRONTFEEERE AR
e

@I A
(a) €MITE

() &MITAZSEE

2021 2020
—E-—fF —E-EF
HK$ HK$
78T BT
Financial assets MKEE
Financial assets at FVTPL BARBHABERECUHKEE 271,945,792 188,494,061
Financial assets at amortised cost R#EHEREINEZHEEE
Investments in financial assets TR 5 A R 7 BR
at amortised cost CHIEEEHRE 197,640,436 119,886,778
Other receivables H b fE W SR8 71,990,980 163,270,977
Cash and cash equivalents RERRESEEBY 11,912,344 16,843,374
281,543,760 300,001,129
553,489,552 488,495,190
Financial liability g S =Ri
Financial liability R R A5 BR
at amortised cost ZHKEa s
Other payables H Al FE A 5RIB 28,101,966 28,209,089
Convertible bonds R ES = 12,783,343
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29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)

(i) Financial risk management objectives and policies

The Group’s major financial instruments include
financial assets at FVTPL, investments in financial
assets at amortised cost, other receivables,
cash and cash equivalents, other payables and
convertible bonds. Details of these financial
instruments are disclosed in the respective
notes. The risks associated with these financial
instruments include market risk (currency risk, other
price risk and interest rate risk), credit risk and
liquidity risk.

The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

Currency risk

The Group’s financial assets and financial liabilities
are substantially denominated in Hong Kong dollar.
Accordingly, the management considers the foreign
exchange risk to the Group is not significant.

Other price risk

The Group’s financial assets at FVTPL (2020: financial
assets at FVTPL) are measured at fair value at end of
the reporting period. Therefore, the Group is exposed to
security price risk. Management manages this exposure
by maintaining a portfolio of investments with different
risk profiles.

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
reporting date.
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29. TR T A (@)
(a) €M I A (#\)
(i) MBREREREBZEIBEE

AEBFESHIABRERAAE
FAABREE WK EE RHHERE
SR B ERE b EUWOR
RehkBReEEY HMERNFEBERA
BREF - ZFETRIAZFRERSE
BZHERE 2SR TARBZRA
REEmEER(E¥ER- HWER
R kMEXERE) EERBRNMREDE
TR -

TXEINMAREZERBRZBEE
BEEENEEZSRRIAEREE
ME BB RBUEE B

ExmEmRE
AEBZMBEEERMBFABBBRE Y N
BLtE-BAit EEERRAEE AL
ZONER BRI NEK o

Rt B 1% /7 B

AEBZBEAAREFARSREZHKE
E(CZ_ZF RAAEMABSEREZ
MBEE)RERBEHRRZANEFE-
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29. FINANCIAL INSTRUMENTS (Continued)

(a)

Financial instruments (Continued)

Other price risk (Continued)

In respect of financial assets at FVTPL (2020: financial
assets at FVTPL), the following table demonstrates the
impact on profit/(loss) after tax, other comprehensive
income and equity if the price had been 5% (2020: 5%)
higher/lower.

29. @@ T A (#)
(a) =M T A (4)

Bt B 1% /7 B% ()
BRERANEFABZRBE HMEEENS (=
T_TFE RAOAEFABRREZVBE
E) TRERMER LA TE% (ZF
“EE:5%) HWBRBEREMN(BEER) K
hrEmRakRRNzEE-

Carrying Decrease/
amount of increase Increase/
equity/debt in loss decrease in
investments after tax equity
BA& & &5 180/ 2> IR 2
REZREE e v 2m, mL
HK$ HK$ HK$
Vi Vi Vi
2021 —E-—F
Financial assets at FVTPL BAREFAEREEREZ
TS B E
— unlisted securities —JELTES 8,069,180 336,888 336,888
— listed securities ) 263,876,612 11,016,849 11,016,849
Carrying Decrease/
amount of increase Increase/
equity/debt in loss decrease in
investments after tax equity
TR
WA, E T 5 15 Rk > AR AR
REZEHEE /¥ o,
HK$ HK$ HK$
BT BT BT
2020 —EZEH
Financial assets at FVTPL BERAREFABRREZ
s EE
— unlisted securities —JFELETHS 6,026,320 251,599 251,599
— listed securities — &S 178,069,173 7,434,388 7,434,388
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29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)

29. @@ T A (#)
(a) =M T A (4)

Other price risk (Continued)

The sensitivity analysis indicates the instantaneous
change in the Group’s profit/(loss) after tax (and
accumulated losses) and other components of
consolidated equity that would arise assuming that
the changes in the market price or other relevant risk
variables had occurred at the end of the reporting period
and had been applied to remeasure those financial
instruments held by the Group which expose the Group
to price risk at the end of the reporting period.

Interest rate risk

Interest rate risk relates to the risk that the fair value or
cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The Group is exposed to fair value interest rate risk for
changes in market interest rates through its investments
in debt securities. The Group is also exposed to cash
flow interest rate risk in relation to variable rate bank
balances, margin receivables and payables. The Group
aims at keeping borrowings at variable rates. The Group
manages its interest rate exposures by assessing
the potential impact arising from any interest rate
movements based on interest rate level and outlook. The
management will review the interest rates and ensure
they are within reasonable range.
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B b (B 1% /7 B (4)

FREINER BRMSERHEIERH
EREENRENRELLEY YDEAN
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29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)

Interest rate risk (Continued)

The following table indicates the instantaneous change
in the Group’s profit/(loss) after tax (and accumulated
losses) that would arise if to which the Group has
significant exposure at the end of the reporting period
had changed at that date, assuming all other risk
variables remained constant.
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29. €T A (&)

(a) =M T A (4)
FE m G (4)
TRITAEBEOBRBEER, (BE) (R
BB AMRASEERRERARAZEKR
[ B 1O T 35 ) R0 5% B IR B By i E A
B2 (RERMEEBEBREHTE) -

Sensitivity analysis HREE T
2021 2020
—Bz-F “E-%F
Increase/(decrease) Profit after tax  Increase/(decrease) Loss after tax
in market  and accumulated in market and accumulated
interest rate losses interest rate losses
[ELilES BB %R i35 | & BH%ER
R/ (FH) REER A/ (T#) REGER
HK$ HK$
B B
Margin receivables JEY R 78 0.5% 2,442 0.5% 28,955
-0.5% (2,442) -0.5% (28,955)
Margin payables ENHFRE 0.5% 99,787 0.5% 98,993
-0.5% (99,787) -0.5% (98,993)

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects
on each of the Group entities’ profit/(loss) after tax and
equity measured by respective financial instruments
on interest rate at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change in
interest rates had been applied to re-measure those
financial instruments held by the Group which expose
the Group to interest rate risk at the end of the reporting
period. The analysis is performed on the same basis for
2020.

ERFAROMNERRRAEESE R
BRBEER, (BE) RIREMI O
E(UBSHRNMEREZANERTA
SEBUMEZINZRA) S R EEE -

e

BRESMBRMNENEHCERARENR
ARAKEABAYRBERARELAEE
HEFEAROSBIA - DMELE T
ZEFER -
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29. @@ T A (#)
(a) =M T A (4)

29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)

Interest rate risk (Continued) I KB (A
Sensitivity analysis (Continued) HRZ T ()

As 30 September 2021 and 2020, some interest-bearing
other receivables are bore at fixed interest rate.
Management considers the exposure to the changes in
market interest rate should not be materially enough to
cause adverse financial effect on the Group’s position.

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 30 September 2021 and 2020 in relation
to each class of financial assets is the carrying amount
of those assets as stated in the consolidated statement
of financial position.

In order to minimise the credit risk, the Group has a
systematic internal credit management policy, which
includes both credit and risk management and collection
management.

Before placing an investment or an advance to a
counterparty, the Group conducts an credit risk
assessment on each of the counterparty, including
assessing the potential credit quality, defining credit
limits and calculating the interest rate by considering
the underlying financial risks. The Group subsequently
performs on-going review on the recoverable amount
of each individual financial assets at the end of the
reporting period to ensure that adequate derecognition
process are made for any irrecoverable amounts and
impairment loss under ECL model is recognised for
future potential loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)
Credit risk (Continued)
The Group uses the following benchmarks to perform
internal credit risk grading and impairment assessment

under ECL model:

Level of credit risk

ERERKT

Low risk

(EYEN

Watch list

ug
i
N

Doubtful

g
rr
W

Loss

g

Write-off

Benchmarks

2%

The counterparty has a low risk of default and does
not have any past-due amounts

RSHFEENRRIE R R B ERaERE

The counterparty has amounts past-due but is
continuously settling after due date and with
continuous business transactions with the Group
Ei%%%’ﬁatﬁﬁ TMRSEHFRENPERFEEE I
HAEESEETERRS

There have been significant increases in credit
risk since initial recognition through information
developed internally or externally resources while the
counterparty is with continuous business transactions
with the Group
WEPER 2 BRI HHNEEE R - FE R
. fﬁmﬁ’%ibu BR 5% FEAEEHFEE
2

B #1145
TTEBR

There is evidence indicating the asset is credit-
impaired

FRBERAEECRLEGERE

There is evidence indicating that the debtor is in
severe financial difficulty and the Group has no
realistic prospect of recovery

BEBRRNMEBABABRENP KRR AEEL &
FERBEBEATKREEBHRIEA

29. €@ T A (@®)
(a) €M I A (#\)
EEEE (&)
REBFEAUATEERETEREEEBEE
HNIET 2 AHIEER BT R KRBT

ECL assessment requirement

AHFEBBEFMHESR

12-month ECL

12 AFRBEERBA

12-month ECL

128 AFEHEEER

Lifetime ECL — not credit-impaired

EHRMEERE-YEEERE

Lifetime ECL — credit-impaired

2HRBESEFE-EERE

Amount is written off

i $H A B IR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)
Credit risk (Continued)

External

Notes

29. €T A (&)

(a)

credit  Internal credit

rating rating

fa  HBEEFE ABEEFE

Investments in financial assetat &K A EZ 17 N/A Low risk
amortised cost HHBEERE A ERB
Amounts receivables HERE ZEKHIE 15 N/A Loss
on disposal of investments TER BB
Other receivables H W RE 15 N/A Low risk
THEA gy

Cash at banks RORE 18 AA1-AA3 Low risk
KRB

SWMIE (&)
EEmE (&)
Gross carrying amount
EHAR
12-month or
Lifetime ECL 2021 2020
128 A28
AHEERE —B--F it 242
HK$ HK$
BT AT
12-month ECL 231,885,145 150,889,363
12EAESEESR
Lifetime ECL 94,050,768 112,923,993
— credit-impaired
PHRBEERE
-ERE
12-month ECL 42,538 66,225,794
NREARREERE

12-month ECL 11,912,344 16,843,374
REARBEEER

337,890,795 346,882,524

In term of collection management, the Group monitors
the repayment against the pre-determined repayment
terms and considers to take and conducts these actions
to recover the overdue receivables in a default event:

(i) To negotiate with the counterparty, understand their
financial position and plan for debt restructuring, if

necessary;

(i) To issue legal letter to the counterparty as a
warning;

(iii) To appoint external debt collection agency to
recover the debt against the counterparty; and

(iv) To take legal actions against the counterparty to
collect the overdue receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

29. FINANCIAL INSTRUMENTS (Continued) 29. €@ T A (@®)
(a) Financial instruments (Continued) (a) £ET A (&)

Credit risk (Continued)

Although the Group does not hold any collateral or
other credit enhancements to cover the credit risk, the
directors of the Company consider these internal control
policies could effectively manage the Group’s credit risk.

The Group’s credit risk exposure is primarily attributable
to its financial assets at amortised cost, including
investments in financial assets at amortised cost, other
receivables and cash at bank.

The credit risk on investments in financial assets at
amortised cost is arisen from the investing bonds issued
by certain listed and unlisted companies in Hong Kong.
The Group’s investment strategy is to balance the credit
risk and return by investing in medium risk corporate
bonds. These corporate bonds are always lacking
of independent and public recognised credit ratings
available, as such, management of the Company carried
out additional credit and risk management policy against
these bonds investment:

(a) To review and monitor the portfolio, financial
performance and financial positions of these listed
and unlisted companies on regular basis; and

(b) To prepare impairment review under ECL model
by using historical repayment record and past due
information to consider whether the credit risk
changed since initial recognition.

FEmE (&)
BEASELEFAETMETDIEME
REBRNBEEEERR NAREERS
ZEANMEHEETARERAEENG
ERkR-

AEENEERREIZRE ELBHKAE
FHEZUBEE BRAEEREGFHEZY
BEERE HEMBEYHIARRITER

RBERAFEZMBEEREZEER
BREBETEELTRIFLTRAETH
REBF - AEBENKRERBRZABKRED
FRBRARES BMEERR KRR F
B -ZERREFBETRZBILABNE
ARl ARREEEHZEESKR
BETRINEERAREEREK:

(@) ERBALREBEZELMEELTA
AMEZREMES MBRERMBRR:
K

(b) BBERBEERTERAHERRZ
BHREEBBRRENETRERN  AE
BEERR B NRERARESEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. FINANCIAL INSTRUMENTS (Continued) 29. €@ T A (@®)
(a) Financial instruments (Continued) (a) £ET A (&)
Credit risk (Continued) =B R (%)
For the years ended 30 September 2021 and 2020, HE-_Z - FEk=_F=-FTFhLA=1H
the Group has recognised the expected credit loss on ILFE -AEECBRREHKXAIERZ B
investments in financial assets at amortised cost as BEERECZHEBREEBENT
follows:
12 month-ECL
128 R &EH
FEER
HK$
v
As at 1 October 2019 R=-ZE—-NE+HB—H 10,852,000
Expected credit losses recognised ERRAZEREEER 23,711,354
Expected credit losses reversed BEDZEHREERIE (3,560,769)
As at 30 September 2020 and 1 October 2020 A —E-_ZEHFEAA=+HERK=-Z=-ZFF+H—H 31,002,585
Expected credit losses recognised ERRAZEREEBR 18,641,626
Expected credit losses reversed BN ZEHEERIE (13,856,436)
As at 30 September 2021 R-ZEB-_—FhA=1+H 35,787,775
Taking into consideration that there is no default R % LN AR BT ERE £ HE R R
payment noted in the previous repayment history of B WEEREREEBEENEITRED R
these companies and adequate impairment assessment B A AR ESRE ZFREBHEHKAE
under ECL model performed, directors of the Company AECHMGEEREZEERR B ES -

consider the credit risk on these investments in financial
assets at amortised cost is manageable.
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For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

29. FINANCIAL INSTRUMENTS (Continued) 29. €@ T A (@®)

(a) Financial instruments (Continued) (a) £ET A (&)
Credit risk (Continued) =B R (%)
The credit risk on other receivables is arisen mainly from HthEWRENEERREIZRALER
amounts receivables on disposal of investments. The B2 ERYKIE - KR E WK E KB R RE
Group’s investment strategy is to identify potential private ELERERE THZSEREREETS
equity investment and dispose these equity investment HHEERNUEE—PER ~EEBRZ
to a suitable entrepreneur for further development, ErERREEBELCHARRNBENF S
the Group will provide financing arrangement to these WA -BRBRZBILERARNEEFL B
entrepreneur to earn a stable interest income. Because EEREERRBESRAR KXAREEEY
of lacking of independence and public recognised credit ZEEMERREBETEINEERRR
ratings available and the credit risk is considered as EIRHE

high, the management of the Company carries out
additional credit and risk management policy against
these other receivables:

(@) To maintain close relationship with these (a) EZEXSHFRFRTEHEAIL B H#
counterparties and keep track on their financial HB AN
positions;

(b) To review repayment terms and schedule with (b) 14 L3R B 75 R 2 - B 22 58 F i ad
the counterparties in case there is any financial BB EERER &

difficulties; and

(c) To prepare impairment review under ECL model (c) BBFRBATERCHERABNERKE
by using historical repayment record and past due FEHEEEERAETRE®RS  AE
information to consider whether the credit risk EEERREVIRERARESE A
changed since initial recognition. ko
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)
Credit risk (Continued)
For the years ended 30 September 2021 and 2020, the
Group has recognised the expected credit loss on other
receivables and amounts receivables on disposal of
investments are as follows:

29. @@ T A (#)
(a) =M T A (4)

EEEE (&)
HE-_Z-_ SR -_ZE-_ZTFHLA=1H
LFE-AEECDBREMERKIEREE
KERWKBEBOTBREEBENAT

Lifetime ECL

- credit-
12 month-ECL impaired Total

2

1218 A FE 88 FEBR
FEER —EERE et
HK$ HK$ HK$
BT BT BT
As at 1 October 2019 R-ZE—NE+HA—H - 2,300,202 2,300,202
Expected credit losses recognised B Rz BHIIEEEE 1,485,209 19,040,674 20,525,883
Expected credit losses reversed D@ 2 BEEEEIE = (11,970) (11,970)
As at 30 September 2020 and R-ZE-ZFRA=+HK 1,485,209 21,328,906 22,814,115

1 October 2020 —E-Z2F¥tA-H

Expected credit losses recognised T HRZBHEEEIE - 3,477,622 3,477,622
Expected credit losses reversed 2 #0O z FEHEEEIE (1,479,599) (2,124,846) (3,604,445)
As at 30 September 2021 R-ZE-_—FhA=1+H 5,610 22,681,682 22,687,292

Taking into consideration that there is no default payment
noted in the previous repayment history of these counter
parties and adequate impairment assessment under ECL
model performed, directors of the Company consider the
credit risk on these other receivables are manageable.

The credit risk on cash at banks is limited because the
counter parties are banks with high credit ratings.

The Group’s concentration of credit risk by geographical
location is only in Hong Kong. The Group has
concentration of credit risk as 62% (2020: 38%) of
the total other receivables was due from the largest
counterparty.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

29. @@ T A (#)
(a) =M T A (4)

29. FINANCIAL INSTRUMENTS (Continued)
(a) Financial instruments (Continued)

Liquidity risk

Liquidity risk relates to the risk that the Group will not be
able to meet its obligations associated with its financial
liabilities that are settled by delivering cash or another
financial asset. The Group is exposed to liquidity risk
in respect of settlement of other payables, convertible
bonds and also in respect of its cash flow management.
The Group’s objective is to maintain an appropriate level
of liquid assets and committed lines of funding to meet
its liquidity requirements in the short and longer term.

In the management of the liquidity risk, the Directors
monitor and maintain a level of cash and cash
equivalents deemed adequate to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows.

The following tables show the remaining contractual
maturities at the end of the reporting period of the
Group’s financial liabilities, based on undiscounted
cash flows (including interest payments computed using
contractual rates) and the earliest date the Group can be
required to pay:

REE 2 EE
mBEERRBAREES TEETARMN
Ao AW BEEENMBRAGENEE
21 7 B8 o 7 5% [ T R A B L ftb A9 RO0R
HRRESEERTABERERERTE
MRBECRBR NEEZARRERES
KEMRBEEREA#FNEEESIURE
NEMERERNRBESTE R

REBERBESRARE EEHRERAS
SEMETER YRAFERRSTEZKX
FORARBLERHESIRERERE
KEERE -

TRINFAEEMBEEER RS HARZHF
HANIBMER  DRERAURARERE (£
BRAAHNEFAENNENFK) RAEE
AR NHZREAYMIR:

On Total

Weighted demand/ One year contractual
average within to Over undiscounted Carrying
interest rate one year two years two years cash flows amount

it RER/ RRAKR
THRE —£R -EERME BBRE REREAE RAEE
HK$ HKS$ HK$ HK$ HK$

At 30 September 2021 RZB--ERA=1H

Other payables EfETE - 28,101,966 - - 28,101,966 28,101,966

On Total

Weighted demand/ One year contractual
average within to Over  undiscounted Carrying
interest rate one year two years two years cash flows amount

g REX/ CLEY T
7= —FR —FEMF BBME Hen2eR RHE
HK$ HK$ HK$ HKS HK$
AT AT BT BT BT

At 30 September 2020 RZB-ZEAA=1H

Other payables AfENTE - 28,209,089 - - 28,209,089 28,209,089
Convertible bonds HRES 2.9% - - 13,500,000 13,500,000 12,782,343
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For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. €M T A (#)
(b) B fifE

29. FINANCIAL INSTRUMENTS (Continued)
(b) Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

. the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market bid prices and ask
prices respectively;

. the fair value of financial assets suspended from
trading are determined in accordance with generally
accepted pricing models based on comparable
companies method or net asset value method based
on reliable estimates of forecasted performance of
the assets with reference to market similar product;
and

. the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis based on reliable
estimates of future cash flows and discount rate
estimated with reference to market similar products
and other relevant market information.

The carrying amounts of financial assets and financial
liabilities at amortised cost reported in the consolidated
statement of financial position of the Group approximate
their fair values due to their immediate or short-term
maturities.

The following table presents the carrying value of
financial instruments measured at fair value at end of the
reporting period across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement,
with the fair value of each financial instrument
categorised in its entirety based on the lowest level of
input that is significant to that fair value measurement.
The levels are defined as follows:

. Level 1: fair values measured using only Level
1 inputs, i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P HmRME

For the year ended 30 September 2021 &2 —%—

29. FINANCIAL INSTRUMENTS (Continued)

(b) Fair value (Continued)

—FNA=ZTRLFE

29. €T A (&)

(b) 2 7fE ()

. Level 2: fair values measured using Level 2 inputs,

i.e. observable inputs which
and not using significant

fail to meet Level 1,
unobservable inputs.

Unobservable inputs are inputs for which market

data are not available; and

F_RERE R ABE (AREE
NEE-—MRAEZTEEEARE) N
ETNERBERTABERGARENE
RAETABERE ABENTARE
ISR 2w ABE: &

«  Level 3: fair values measured using significant F=F - FRERTAERG ASRE
unobservable inputs. EASE
2021
—B-—F
Level 1 Level 2 Level 3 Total
E—® B E= HE
HK$ HK$ HK$ HK$
Financial assets at FVTPL BAAREGABEER
ZHBEE
— unlisted securities —FETES - - 8,069,180 8,069,180
— listed securities — &S 263,876,612 - - 263,876,612
263,876,612 - 8,069,180 271,945,792
2020
—E-TE
Level 1 Level 2 Level 3 Total
E—1 FE_M FE=/ B
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets at FVTPL BEAREFABRRER
ZHBEE
— unlisted securities —JE TS - - 6,026,320 6,026,320
— listed securities — &S 178,069,173 = - 178,069,173
— derivative financial assets - TETANBEE - = 4,398,568 4,398,568
178,069,173 - 10,424,888 188,494,061

Annual Report 2020/21 F3{ 129



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. FINANCIAL INSTRUMENTS (Continued)

(b) Fair value (Continued)

Some of the Group’s financial assets are measured

at fair value at the end of each reporting period. The

following table gives information about how the fair

130 EHARABRAF

values of these financial assets are determined (in

particular, the valuation technique(s) and inputs used).

Financial assets 2021
BBEE ZE--f
HK$
BT
Financial assets at FVTPL
BRAABHABRRERZ
HBEE
Listed securities other than 263,876,612
suspended stocks (2020: 178,069,173)
ITES (EEEERERMN) 263,876,612
(ZZ-%E:
178,069,173)
Unlisted securities 8,069,180

(2020: 6,026,320)

FLETES 8,069,180

(—B-F
\—=—=

6,026,320)

CAPITAL VC LIMITED

Fair value
hierarchy

DAERR

Level 1

E

Level 3

Valuation
technique(s)

fhE R

Quoted bid price

FHEAE

Discounted cash flow

¥RAERE

29. €T A (&)

(b) ARE (&)
REBETYBEEDUSREHRZ
AREHE-TRRHURETZEUBEERR
Bz AR (REME B0 ERTR
BABE) o

Significant Relationships of
unobservable unobservable
inputs Range inputs to fair value
EXTTEE TUEEBAHEA
BARE gE NMEZBE
N/A N/A N/A
TER TER TER
Free cash flow N/A The higher the free
cash flow, the higher
the fair value
BRRERE Gt BERREREHA DAE
BR
Weighted average 16% to 20% The higher the weighted
cost of capital (2020: 16% to 19%)  average cost of capital,
the lower the fair value
MEFHERKE 16% £20% MEFHERKALA
(ZZZZF:16%E AREED
19%)
Discount for lack of 20.6% The higher the discount
marketability (2020: N/A) for lack of marketability
of capital, the lower
the fair value
R EHNER 20.6% RZEREHUBREL
(Z2-%&: RAERN
TER)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

29. FINANCIAL INSTRUMENTS (Continued) 29. @ T A (%E)
(b) Fair value (Continued) (b) D ARE (&
Valuation Significant Relationships of
Fair value technique(s) unobservable unobservable
Financial assets 2021 hierarchy and key input(s) input(s) Range inputs to fair value
RERITR EXTUEE TAUEERAHER
BHEE ZEC-F  DEER  TERAUE arBE #E MMEZBE
HK$
B
Derivative component in N/A  Level 3 Binomial option Expected volatility N/A The higher the expected
relation to the convertible (2020: 4,398,568) pricing model (2020: 80.36%) volatility, the higher the
bonds issued by the Group fair value.
BEASERTNITARES TR  £=R “EABREEERN BHRE 2k RERESS AAEER.
WiTER S (ZB-T#: (Z2_Z4:
4,398,568) 80.36% )
Risk-free rate N/A The higher the risk-free rate,
(2020: 0.156%) the lower the fair value.
BERTIE TR EEBRNEES AAE
(Z2-%%: ity
0.156% )
Stock price: N/A The higher the stock price,
(2020: HK$0.405) the lower the fair value.
REER: TER REERES AAEGE-
(Z2-%f:
0405%7T)
Effective interest rate ~ N/A The higher effective interest
(2020: 2.9%) rate, the lower the fair
value.
ERA= TER ERMREE AAEWE-
(Z2-%%:
2.9%)
As at 30 September 2021, suspended stocks of listed E’é:gi—iﬂﬂ + H - BR ®1£392,800
securities with carrying value of HK$392,800 (2020: B (= T F:392,8008m) 2 ET#E
HK$392,800) were fully impaired. FHUEE E’]H 2B EURE °
There were no other transfers between Level 1 and HE-_Z - Fk-_F-_FFHLA=1H
Level 2 and no transfers into or out of Level 3 fair value IEFE F—MEE /Aﬁ =2
measurements for the year ended 30 September 2021 = AR Wﬂﬁﬁﬁ_ﬁ&”&ﬁﬁd‘iz
and 2020. The Group’s policy is to recognise transfers EASEH AEEZHRE AR HRER 2
between levels of fair value hierarchy as at the end of MEMRBERARAABRER 2 EHER-

the reporting period in which they occur.

Annual Report 2020/21 E£3§ 131



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

29. FINANCIAL INSTRUMENTS (Continued)

(b) Fair value (Continued)
The reconciliation of Level 3 financial assets is as

29. €R T A (@)
(b) 2R (H)
E-RUBEAEZHENT

follows:

2021 2020

—E_—fF —E-F

HK$ HK$

BT BT
At beginning of the year REH 10,424,888 14,768,320
Additions NE - 4,398,568
Disposal s (4,398,568) =
Gain (loss) on fair value change NAREZEHKE (EE) 2,042,860 (8,742,000)
At end of the year RER 8,069,180 10,424,888

30. RECONCILIATION OF LIABILITIES ARISING

31.

132 EHARBRAF

FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
from financing activities, including both cash and non-cash
changes, during the year ended 30 September 2021 and
30 September 2020. Liabilities arising from financing activities

0. MEEFHELENEB YR

TRERKBE-2=
TEAASHELFE AEER
AEEH (BERSRARL S

—FhLAZ+HEE=ZZEZ

BEBELN
) BMEBEEBE

ENBEERRERERXARBNAEEGZAR

for which cash flows were, or future cash flows will be, EREXRNPEARETHMESRERENEE
classified in the Group’s consolidated statement of cash flows
as cash flows from financing activities.
Convertible Share
bonds capital Total
MRRES (&N @t
HK$ HK$ HK$
BT BT BT
At 1 October 2019 RZE—hE+A—H - 68,872,062 68,872,062
Proceed on issue of convertible bonds BT RRES B HRIEA 13,500,000 - 13,500,000
At 30 September 2020 R_ZE-_TFNA=+H 13,500,000 68,872,062 82,372,062
Conversion of convertible bonds EIATRRES (13,500,000) 13,500,000 -
Proceeds from exercise of share options TEEREZMERE = 3,437,500 3,437,500
At 30 September 2021 R-ZTBE-_—FNA=+H - 85,809,562 85,809,562
MAJOR NON-CASH TRANSACTIONS M. BEXFRERS
On 31 October 2020, the Company purchased new bonds RZZE-_ZF+A=+—H ARABEELHSE

issued by Gold Medal Hong Kong Limited, the acquisition cost
was fully settled by the “Prepayment on subscription of new
bonds” for HK$42,000,000.

During the year ended 30 September 2020, a vessel was sold
for consideration of HK$3,000,000. The receivable of vessel
balance is included in “prepayments, deposits and other
receivables”.

CAPITAL VC LIMITED

S A R A R EITH N E S I BE K Z842,000,000
BITESB [ RENESZENRE] BELEE -

RBE_Z_ZFNA=+THILFE RRQF

K {E3,000,000/% 7T 5 & — 2 i fif -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e P HmRME

For the year ended 30 September 2021 %

32. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

2-F

—FNA=ZTRLFE

32. ARAFHBMR K

2021 2020
—E-—F T F
HK$ HK$
BT BT
Non-current assets kRBEE
Interests in subsidiaries AN £ 47 47
Current assets REBEE
Prepayments, deposits and FENFIE - 12e REMEWFKIA
other receivables 17,665,208 26,416,696
Amounts due from subsidiaries AN NG ¢ 495,008,567 557,824,328
Cash and cash equivalents HeRIREeEEY 2,001,477 503,361
514,675,252 584,744,385
Current liabilities REBAE
Other payables and accruals HEMERIBEREEA 3,294,685 3,636,921
Amounts due to subsidiaries R NGIE 54,071,049 54,158,415
57,365,734 57,795,336
Net current assets REBEEFEE 457,309,518 526,949,049
Total assets less current liabilities BELSBERREDEE 457,309,565 526,949,096
Non-current liabilities kREBEME
Convertible bonds A A% & 5 = 12,782,343
Deferred tax liability RERIBEE - 121,646
- 12,903,989
Net assets EEFE 457,309,565 514,045,107
Capital and reserves EAXR#E
Share capital A% A 85,809,562 68,872,062
Reserves #EE 371,500,003 445,173,045
Total equity attributable to equity holders A Q G IR B A (G5
of the Company 457,309,565 514,045,107

Chan Cheong Yee

RE &
Director

EF

Kong Fanpeng
LRI
Director

EFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV IRRMEE

For the year ended 30 September 2021 #Z =2 =-—FAA=+HILFE

33. RESERVES OF THE COMPANY 33. X EREE
Convertible Capital
Share bonds equity reduction Share options  Accumulated
premium reserve reserve reserve losses Total
TRRES

RAEE ERfE REAMARE BRERR ZitER @t

HK$ HK$ HK$ HK$ HK$ HK$

B B B B BT B

At 1 October 2019 W=—ZE-NF+A—H  1,315163,854 - 22,826,010 1,875,500  (885,507,608) 454,357,756

Loss and total comprehensive AEEBEREZE

expenses for the year R e - - - - (16,212,029)  (16,212,029)
Recognition of equity component ~ HEFZ AT AR EH KR

of convertible bonds, $ MRELEHE

net of deferred tax - 4,920,818 - - - 4,920,818
Lapse of share option BREXN - = - (1,875,500) 1,875,500 =
Recognition of equity-settled TR LA IR &5 E LA R 17

share-based payments (Note 22) ~ BEBERF (#222) - - - 2,106,500 - 2,106,500
At 30 September 2020 R-ZE-EEAA=TH 1,315163,854 4,920,818 22,826,010 2,106,500  (899,844,137) 445,173,045

Loss and total comprehensive AEEBER2E

expenses for the year R iEE - - - - (71,555,220)  (71,555,220)
Exercise of share options TR - - - (1,320,000) 1,320,000 =
Grant of share options KR - - - 2,802,996 = 2,802,996
Conversion of convertible bonds ~ E# AR ES = (4,920,818) = = = (4,920,818)
At 30 September 2021 RZB--EAA=1H 1315,163,854 - 22,826,010 3,589,496  (970,079,357) 371,500,003
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e P HmRME

For the year ended 30 September 2021 &iZ —F -_—F AW A=THILFE

33. RESERVES OF THE COMPANY (Continued)

()

(i)

(iii)

Share premium

The application of the share premium account is
governed by the Companies Law of the Cayman Islands.
Under the Companies Law of the Cayman Islands, the
funds in share premium account are distributable to
shareholders of the Company provided that immediately
following the date on which the dividend is proposed to
be distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Capital reduction reserve

The capital reduction reserve is derived after setting off
of the capital reduction with the accumulated losses as
at the date of the capital reorganisation of the Company
which became effective on 8 February 2013.

Distributability of reserves

At 30 September 2021 and 2020, the aggregate amount
of reserves available for the distribution to the owners
of the Company calculated in accordance with the
laws of the Cayman Islands was HK$367,910,507 and
HK$443,066,545 respectively.

(i)

(i)

33. X AEfREE ()

I 17 5 B

B GEcERAXFASHERAREAMMRE -
REASHERARE R EBZEZA D
ETARRBIRR AR AR B EEEES
RERBAMERANAENEEERER
BRI ER -

PR A< Bl R 1o 4

AR BT R EHR AR B RAEA (R
ZE-=FZANBER) BB BRAEHDR
RRFEBERESH -

(iii) f#HE 27 2K

RZFZ—FRZFZFFALA=THE R
BASESAMFEAHS IR T AR A HE
BNz #EERED 5 5367,910,507%8 T &
443,066,545/8 7T
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FINANCIAL SUMMARY
MR

A summary of the published results, assets and liabilities of the

Group for the last five financial years, as extracted from the

audited financial statements, is set out as follows:

AEERAKERMBBRRZEEAEMRERZE
TExE EERABEHMEHIIMT:

RESULTS E
Year ended Year ended Year ended Year ended Year ended
30 September 30 September 30 September 30 September 30 September
2021 2020 2019 2018 2017
—E--f —TEZF —E-NF ZT-N\F —T—tF
hA=1A NA=+H NA=+H AA=+H LA=+H
LEE HEE EFE LEE IEFE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Turnover EEE 76,705,162 (52,399,474)  (142,787,678)  (179,754,212)  (514,825,909)
Profit (loss) before tax BRBATER (BE) 62,724,232  (105,482,955)  (183,559,559)  (244,421,994)  (577,951,816)
Income tax expense EHAZ - - - - (10,065,716)
Profit (loss) for the year attributable to AR RERAE AESL
equity holders of the Company AEEER (BE) 62,724,232  (105,482,955)  (183,559,559)  (244,421,994)  (588,017,532)
ASSETS AND LIABILITIES EEHAR
30 September 30 September 30 September 30 September 30 September
2021 2020 2019 2018 2017
—EC--F —TCEE —Z-NE —2-)\F —T—tF
RA=TA hA=Z+H NA=Z+H NAZ=1H hAZFA
HK$ HK$ HK$ HK$ HK$
BT B BT BT BT
Total assets BEEHE 554,316,595 489,783,797 576,007,442 751,497,253 1,014,021,190
Total liabilities BERE (28,101,966) (41,113,078) (28,881,086) (15,943,215) (33,775,099)
Total equity attributable to equity holders ARRRERAE AESL
of the Company EnaE 526,214,629 448,670,719 547,126,356 735,554,038 980,246,091
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