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The board (the “Board”) of directors (the “Directors”)
of DeTai New Energy Group Limited (the “Company”)
hereby announces the unaudited consolidated
interim results of the Company and its subsidiaries
(the “Group”) for the six months ended 31 December

BEMEREEARAR([ARA]E
=(Es)e(EF2)ENEMER
ARAEMBAR(AEEDBEE-Z
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2021 as follows:

Condensed Consolidated Statement of Comprehensive Income

ARERe2ERaR

For the six months ended 31 December 2021

BE-_E-—H+=-RA=+—HI~HEA

For the six months ended
31 December

BET-A=+-HLAMA

2021
—E--F
Notes HK$'000
iz Thn
(Unaudited)
(REEHK)
Continuing operations BELSEER
Revenue Wi 3
Service income A A 8,256 10013
Interest income FIEMA 1,629 2381
Trading income BHMA 18,951 383
Dividend income REMA 339 -
29,175 12,777
Cost of sales HERK (51,843) (7,642)
Gross (Joss)/profit (£18)/E7 (22,668) 5135
Other income and gains or losses Etl A kg EE 4 5,197 3,186
General and administrative expenses —RRITBHAX (19,321) (22,248)
Selling and distribution expenses HERDHAX (477) (55)
Finance costs BERK 6 (1,033) (1,140)
Share of loss of an associate AE—FBERATER 13 (268) (4680)
Impairment loss on loans receivable ERETRERR 16 (3,364) (3320
Changes in financial assets at fair value BATEFAREZ
through profit or loss CREEEY 14 (30,410) 475
Net deficit on revaluation of investment properties &Y% 2 Bl E4 T (200) -
Loss before taxation HaiEE 7 (72,544) (2647)
Tax Credit REgS 8 198 533
Loss after tax from continuing operations BESLERIHEER (72,346) (22114)
Discontinued operations BRILEEER
Loss for the period from discontinued operations 2% |HE S £ 7 BREE 5 - (3789)
Loss for the period BrEE (72,346) (25903)
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Condensed Consolidated Statement of Comprehensive Income
B 2EREE

For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

For the six months ended
31 December

BET-A=t-HILAER

2021
—E--F
HK$'000
Thn
(Unaudited)
(REER)
Other comprehensive income Hit2EHA
ltems that may be subsequently reclassified AR EN B ER
to profitor foss JIEH
Exchange differences arising on translation Tﬁﬁ/i%%ﬁﬁﬁ BiE
of finandial statements of FELERZS
foreign operations (9,717) 19378
Other comprehensive income for the period ~ HIRE M2 ERA (9,717) 19378
Total comprehensive income for the period ~ HRZ2EWALE (82,063) (6,525)
Loss for the period attributable to: THATEGBRES
QOwners of the Company VNG DN (72,346) (24444)
Non-controlling interests JEERES = (1459)
(72,346) (25903)
Total comprehensive income for the period T 5 A T E{EEIR 2 WA
attributable to: g
Owners of the Company KREHEEA (82,063) (6.255)
Non-controlling interests Flaadiiyr 2=y - (270)
(82,063) (6,525)
Loss per share attributable to owners RARERARE
of the Company: BRER 10
From continuing and REREREELE
discontinued operations mEZK
— Basic — &K HK(0.46) cent HK(0.16) cent
Bl Al
— Diluted — 83 HK(0.46) cent HK(0.16) cent
Bl il
From continuing operations BRERLER
— Basic EZF HK(0.46) cent HK(0.14) cent
eyl
— Diluted —#% HK(046)cent  HK(0.14) cent
Bl Al
From discontinued operations REBRILEEER
— Basic — &K N/A HK(0.02) cent
TiEH Al
— Diluted —#E NA - HK002) cent
TER eyl

4 DETAI NEW ENERGY GROUP LIMITED

INTERIM REPORT 2021/22



Condensed Consolidated Statement of Financial Position
BRFESMERAER

As at 31 December 2021

RZZE_—F+=ZA=+—H

31 December

2021
—E--F
+ZA=1-H
otes HK$'000
f TR
(Unaudited)
(REEHK)
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment NE - BERR 11 360,486 377,012
Investment properties RENE 12 19,400 19600
Interests in assoclates REEDNR ER 13 3,219 3487
Financial assets at fair value through BATEFABRZEREAE
profit or loss 14 - 59805
Loans receivable el ER 16 130 554
Total non-current assets FRBEELE 383,235 460,658
Current assets RBEE
Inventories 3= 4,490 50,252
Trade receivables, other receivables, ZSEWERTE - HffEWEE -
deposits and prepayments Re RENFE 15 30,964 80623
Loans receivable FERER 16 19,573 65337
Financial assets at fair value through ERTEF BRI SBEE
profit or loss 14 212,887 7,500
Deposits in a financial institution NeREEY 73 125,705 318,384
Pledged bank balances BERRITES 20 814 1126
Bank balances and cash RIREBRES 74,838 16,574
Total current assets NYEELE 469,271 539,79
Current liabilities RBEE
Trade payables, other payables BHENEE - R EMNZE
and accruals REHER 17 6,481 7,909
Contract liabilities AHARE 2,918 2658
Borrowings £E 18 66,240 128,549
Lease liabilities HEEE 339 318
Tax payable ERHE 2,545 2845
Total current liabilities nEaGLEE 78,523 142,279
Net current assets MEEETE 390,748 397517
Total assets less current liabilities BEAERRBER 773,983 858175
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Condensed Consolidated Statement of Financial Position

AR MEIKRR

As at 31 December 2021 AR=Z=_—F+=-HA=+—H

31 December

2021
—E--F
+ZA=1+-H
Notes HK$'000
B TR
(Unaudited)
(REEHK)
Non-current liabilities FRBAE
Lease liabilities HEEE 177 -
Deferred tax liabilities EEREEE 52,960 55,266
Total non-current liabilities FrepResE 53,137 55,266
Net assets EEFE 720,846 802,909
EQUITY R
Share capital FRA 19 784,776 784,776
Reserves 515 (63,930) 18,133
Equity attributable to owners RREHAARGER
of the Company 720,846 802,909
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Condensed Consolidated Statement of Changes

ARGRSERERR

For the six months ended 31 December 2020
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Condensed Consolidated Statement of Changes in

ARGRSEREER

For the six months ended 31 December 2021
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Condensed Consolidated Statement of Cash Flows

mlHGaRatER

For the six months ended 31 December 2021

BE-E-—S+-A=+—H1<@AH

For the six months
ended 31 December
BE+t-A=t-RLA~MEA

2021

“E--F
HK$'000
T
(Unaudited)
(REBER)

Net cash generated/(used in) from operating activities SZ£KHE/ (R BLFE 58,197 (13,123)
Investing activities REED

Bank interest income received BYERITAEA 191 1,131

Compensation from profit quarantee received BYEFIRE ZHE = 2500

Purchase of property, plant and equipment BENE BREREE (688) (4197)

Decrease in pledged bank balances BEARITERAD 835 554
Net cash generated/(used in) from investing activities R&ZBHE/(FiF) BEFE 338 (12)
Financing activities HEED

Interest paid BRFIE (1,013) (1,140)

Repayments of borrowings BREEE (65,797) (4505)

Repayments of principal portion of the lease liabilities EEREEENELES 198 (1,121)

Advance from non-controlling interests FRREREH = 315

Repayment of interest portion of lease liabilities BEREABNEHNH (20) -

Acquisition of financial assets at fair value through WEEATENABR 2REE

profit or loss (140,756) -

Net cash used in financing activities HEEBMARLTE (207,388) (6451)
Net decrease in cash and cash equivalents BeRESSEEARS FE (148,853) (19,586)
Effect of foreign exchange rate, net EXYERR 14,438 2809
Cash and cash equivalents at beginning of the period HNBEREESEEE 334,958 354,041
Cash and cash equivalents at end of the period HARERAEEEER 200,543 337,264
Analysis of the balances of cash and BERBLSEBEALERIN

cash equivalents

Deposits in a financial institution REBEE 2R 125,705 -

Cash and cash equivalents included in SIABRS R 8B

cash and bank balances ReRReSEER 74,838 337,264

Cash and cash equivalents at end of the period BRESREESEEER 200,543 337,264

FHI#E2021/22 EERHFEFREEERAT



Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021

1.

10

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements of the Group have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“"HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The unaudited condensed consolidated interim
financial statements have been prepared under
the historical cost basis except for investment
properties and certain financial instruments,
which are measured at fair value.

These unaudited condensed consolidated interim
financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2021. The accounting policies
used in the unaudited condensed consolidated
interim financial statements are consistent with
those followed in the preparation of the Group's
consolidated financial statements for the year
ended 30 June 2021, except for the adoption of
the new or amended Hong Kong Financial
Reporting Standards ("HKFRSs"), which include
individual HKFRSs, HKAS and Interpretations
(“Int"). The Group has not early adopted any new
HKFRSs that have been issued but are not yet
effective.

DETAI NEW ENERGY GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 5 R R

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

2, ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
2.1 Adoption of new/revised HKFRSs

In the current period, the Group has applied
for the first time the following new
standards, amendments and interpretations
(“the new HKFRSs") issued by the HKICPA,
which are relevant to and effective for the
Group's condensed consolidated financial
statements for the annual period beginning
on 1 July 2021:

Amendment to COVID-19 Related Rent
HKFRS 16 Concessions beyond
30 June 2021
Amendments to Interest Rate Benchmark
HKAS 39, HKFRS 4, Reform — Phase 2
HKFRS 7, HKFRS 9
and HKFRS 16

The adoption of the new/revised HKFRSs
has no material impact on the Group's
condensed consolidated financial
statements.

2. FMTFEMEREE

2.1 RPFR] RSB R IE
REZEA
RABHE AEEEEXER
BEASHMASHEMZ T5HE
NEEZ ERERE MR EH
AR —_E-_—F+A—HH
G2 FEHR AR Z FTaT 8] -
B k2B FIIEATBER
HXERI]) -

BRGBEHREEN —T--FXA8
Fe5 2B =tHEGZE
HRERES
HEfsER

B gL FIRE AN E —
E39%5 - BE EMRE

B R AR

F4% BB

B R  2E

EL A

B g 2

FIRRES

B R AR

F16R BT

RN AT ST BB BB
£ A 4 K SR [ 2 B9 4 5 B
BRELEEAHE -
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 35 3R R P

For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been

issued but are not yet effective

The following new/revised HKFRSs,
potentially relevant to the Group's
condensed consolidated financial
statements, have been issued, but are not
yet effective and have not been early
adopted by the Group.

Amendments to (lassification of Liabilities as
HKAS 1 Current or Non-current®
HK Interpretation 5 Presentation of Financial
(2020) Statements — Classification
by the Borrower of a Term

Loan that Contains a
Repayment on Demand

Clause’®
Amendments to Disclosure of Accounting
HKAS 1 and policies®
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates®
Amendments to Deferred tax related to assets
HKAS 12 and liabilities arising from a
single transaction®
Amendments to Proceeds before Intended
HKAS 16 Use'

2. B EEMBEREERN &)

2.2 CHEMEERERZ I, &
CHES G s
Tl gE B AR £ B SRR AR A B
BRERBEZFHKEITE
BB EERBDLEM B
BARER  MAEBREERZERE
KA o

EEUHEN  BEESABRD
Big2ET AR
FARBEH  HERRZE5I—
(CE-TF)  EEANOAR
EXUEHIZ
REER LR

EBgiHER SHBRIHE:

E1RREE

PR 4

BERE

VLA =)

EBGHER EiffhteEs:

EXL A HI

EBgiHER HE-QHELY

ENRzEsT  BERBESE
ZIERRIES

BB G ES PAMERE g Al 2

BlekzEs]  FMBHA
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 5 R R

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been
issued but are not yet effective

(Continued)

Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfilling a Contract'

Amendments to Reference to the Conceptual
HKFRS 3 Framework?

Amendments to Sale or Contribution of Assets
HKFRS 10 between an Investor and
and HKAS 28 its Associate or Joint

Venture*

Amendments to Annual Improvements to

HKFRS Standards HKFRSs 2018-2020

Effective for annual periods beginning on or
after 1 January 2022.

Effective for business combinations for which
the date of acquisition is on or after the
beginning of the first annual period
beginning on or after 1 January 2022.
Effective for annual periods beginning on or
after 1 January 2023.

The amendments shall be applied
prospectively to the sale or contribution of
assets occurring in annual periods beginning
on or after a date to be determined.

2. B EEMBEREERN &)

2.2 CHEMEERERZ T, &
BRI BB BHRELER (&)

EEgER BEEAH— BT
BT ANZEA
BB BRE BoER z R
ERFE35 L

B3]

U BRE BAEBREHE
EAF0HE  DARAEDE
BB G ZEHERIA
FEBF BT BE

BRUMBRE BRI REER

B 7B —ZE-\§%
—ZCEEY
FEME

ORZEZZF—-A—H®ZE
FiA 2 FE AR AR o

C O HEEBRAR T _F—
A—Bgz®RBzEEFE
ARk BN EBAHE
i e

P ORZEZ=F—A—HBH2#%
FA < F BRI AER o

¢ REBEIRERATEEEEAR
HFEBHSZERARNEESR
HEENEEDERLE -
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Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021 HZ-ZT-—F+_-_A=+—HI/NEA
2. ADOPTION OF HONG KONG 2. B EEMBEREERN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CEMEMRER 2T &

14

issued but are not yet effective
(Continued)

Amendments to HKAS 1, Classification of
Liabilities as Current or Non-current and HK
Interpretation 5 (2020), Presentation of
Financial Statements — Classification by
the Borrower of a Term Loan that Contains
a Repayment on Demand Clause

The amendments clarify that the classification
of liabilities as current or non-current is based
on rights that are in existence at the end of
the reporting period, specify that
classification is unaffected by expectations
about whether an entity will exercise its right
to defer settlement of a liability and explain
that rights are in existence if covenants are
complied with at the end of the reporting
period. The amendments also introduce a
definition of ‘settlement’ to make clear that
settlement refers to the transfer to the
counterparty of cash, equity instruments,
other assets or services.

HK Interpretation 5 (2020) was revised as a
consequence of the Amendments to HKAS
1 issued in August 2020. The revision to HK
Interpretation 5 (2020) updates the
wordings in the interpretation to align with
the Amendments to HKAS 1 with no change
in conclusion and do not change the
existing requirements.

BRI BB BRELER (&)

BEIEAE1HZMETT —
BESERREXHFREREE
BRESHE(—CF-FF) — MK
HEZ27 —EEAHEERE
REBIFHZEREAZ DT

ZEERTEBERBEIEAR
IR HERRENRT
HEZRERN  FIRANBTIZAER
ERETOBTEEENTES
FRBZEHNTE  LUREN
RIBEMRETRH  AFE
BN ZFBANIATEE
ZEE NEBHEERERAYETF
HEZERE  RATE . HEiE
ERARTE °

BEERBESHR(ZZEZF)R
RZZB_TFN\ABEMZEE
GRS 1 R 2 AERT T T LAE
e BAARREBESHR(ZT=F
F)zE uTE*ﬁu%%#Z%EE LA
BEBSTLERE 1R 2BFTF
a8 1Duﬁjtﬁriiﬁ B
WEIRBHE °
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Notes to the Condensed Consolidated Interim Financial Statements
B S R R R EE

For the six months ended 31 December 2021 HZ-ZT-—F+_-_A=+—HI/NXEA
2. ADOPTION OF HONG KONG 2. B EEMBEREERN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CHEMEMRER 2T &

issued but are not yet effective
(Continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2, Disclosure of Accounting
Policies

The amendments to Disclosure of
Accounting Policies were issued following
feedback that more guidance was needed to
help companies to decide what accounting
policy information should be disclosed. The
amendments to HKAS 1 require companies
to disclose their material accounting policy
information rather than their significant
accounting policies. The amendments to
HKFRS Practice Statement 2 provide
guidance on how to apply the concept of
materiality to accounting policy disclosures.

Amendments to HKAS 8, Definition of
Accounting Estimates

The amendments to HKAS 8 clarify how
companies should distinguish changes in
accounting policies from changes in
accounting estimates. That distinction is
important because changes in accounting
estimates are applied prospectively only to
future transactions and other future events,
but changes in accounting policies are
generally also applied retrospectively to past
transactions and other past events.

BRI BB BRELER (&)

BEBEERE1RREEBUE
HEEREHHEE 29 21557
— B BEZHE

B BRZEBEZZFEIR
REBEEZIESINEDLQF
REERFEZGFTHEERZ
REBRERM - FEEGE
AIF 1R Z BRI ERAAHER
EAGHEEN MIEE
REHEK - BEMHREE
AIEB®MEFE 258 2 &R st
EEFBREZBEETRAERZ
MRS dtIES! -

BB ERESR 5T — &
AHEEr 2 EE
ERGHERIER ZIERES
XA JEAA A & AT IR R B £
BB EHRD - AR EF
HEt S ERATEARARER
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BEZ MSHRREH K
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Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021 HZ-ZT-—F+_-_A=+—HI/NEA
2. ADOPTION OF HONG KONG 2. B EEMBEREERN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CEMEMRER 2T &

16

issued but are not yet effective
(Continued)

Amendments to HKAS 12 — Deferred Tax
related to Assets and Liabilities arising from
aSingle Transaction

In specified circumstances, companies are
exempt from recognising deferred tax when
they recognise assets or liabilities for the first
time. Previously, there had been some
uncertainty about whether the exemption
applied to transactions such as leases and
decommissioning obligations — transactions
for which companies recognise both an asset
and a liability.

The amendments clarify that the exemption
does not apply and that companies are
required to recognise deferred tax on such
transactions. The aim of the amendments is
to reduce diversity in the reporting of
deferred tax on leases and decommissioning
obligations.

Amendments to HKAS 16, Proceeds before
Intended Use

The amendments prohibit deducting from
the cost of an item of property, plant and
equipment any proceeds from selling items
produced while bringing that asset to the
location and condition necessary for it to be
capable of operating in the manner
intended by management. Instead, the
proceeds from selling such items, and the
cost of producing those items, is recognised
in profit or loss.

BRI BB BRELER (&)
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Notes to the Condensed Consolidated Interim Financial Statements
B S R R R EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

2. ADOPTION OF HONG KONG 2. B EEMBEREERN &)
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been 2.2 CHEMEMRER 2T &

issued but are not yet effective
(Continued)

Amendments to HKAS 37, Onerous
Contracts — Cost of Fulfilling a Contract
The amendments specify that the ‘cost of
fulfilling” a contract comprises the ‘costs that
relate directly to the contract’. Costs that
relate directly to a contract can either be
incremental costs of fulfilling that contract
(e.g. direct labour and materials) or an
allocation of other costs that relate directly
to fulfilling contracts (e.g. the allocation of
the depreciation charge for an item of
property, plant and equipment used in
fulfilling the contract).

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The amendments update HKFRS 3 so that it
refers to the revised Conceptual Framework
for Financial Reporting 2018 instead of the
version issued in 2010. The amendments
add to HKFRS 3 a requirement that, for
obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine
whether at the acquisition date a present
obligation exists as a result of past events.
For a levy that would be within the scope of
HK(IFRIC)-Interpretation 21 Levies, the
acquirer applies HK(IFRIC)-Interpretation 21
to determine whether the obligating event
that gives rise to a liability to pay the levy
has occurred by the acquisition date. The
amendments also add an explicit statement
that an acquirer does not recognise
contingent assets acquired in a business
combination.

BRI BB BRELER (&)

BEBETERIE375H 2155 —
BRREMEHN —BITERZHAE
ZEERT AR EITHA ]
BREIEAOERMERMMAAK]
BANBERBBNKAT AR
BITHZ A KHIEER A (NEE
BTIRMK)  REETEHE
EARR M AR BE (2R
BITEHNME  BEER
EEHFEHOER) o

BB B REEREIR 15T
— B HELE Z 1B

S CHER Vel g
BIZE35E - AR —T— \&F
W RE 2 &SI ESR -
MIER T —TFB\M 2R -
ZEEFER BB RE R
F3RPEIN—EHE  IHRE
e LR EHERANY R
TmsE WBEHEAEBE
HAFEIRETRKEAL
EEERBAEHMEEZR
BEMT - RES (BB FERE
REZES)-REFNH —
BEHZEAZHEMS - WE
FREBES (EBRMBHRERE
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SINBBETZEAEHRE
ERUERBRATRAE - 251
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Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021 HZ-ZT-—F+_-_A=+—HI/NEA
2. ADOPTION OF HONG KONG 2. B EEMBEREERN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CEMEMRER 2T &

18

issued but are not yet effective
(Continued)

Amendments to HKFRS 10 and HKAS 28,
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments clarify with situations
where there is a sale or contribution of
assets between an investor and its associate
or joint venture. When the transaction with
an associate or joint venture that is
accounted for using the equity method, any
gains or losses resulting from the loss of
control of a subsidiary that does not contain
a business are recognised in the profit or
loss only to the extent of the unrelated
investors' interests in that associate or joint
venture. Similarly, any gains or losses
resulting from the remeasurement of
retained interest in any former subsidiary
(that has become an associate or a joint
venture) to fair value are recognised in the
profit or loss only to the extent of the
unrelated investors’ interests in the new
associate or joint venture.

BRI BB BRELER (&)

BEBUBHREERZ10HEREE
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 5 R R

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been
issued but are not yet effective
(Continued)

Amendments to HKFRS Standards —
Annual Improvements to HKFRSs 2018-
2020

The annual improvements amends a
number of standards, including:

HKFRS 1, First-time Adoption of Hong
Kong Financial Reporting Standards,
which permit a subsidiary that applies
paragraph D16(a) of HKFRS 1 to
measure cumulative translation
differences using the amounts reported
by its parent, based on the parent's date
of transition to HKFRSs.

HKFRS 9, Financial Instruments, which
clarify the fees included in the “10 per
cent” test in paragraph B3.3.6 of HKFRS
9 in assessing whether to derecognise a
financial liability, explaining that only
fees paid or received between the entity
and the lender, including fees paid or
received by either the entity or the
lender on other’s behalf are included.

HKFRS 16, Leases, which amend
[llustrative Example 13 to remove the
illustration of reimbursement of
leasehold improvements by the lessor
in order to resolve any potential
confusion regarding the treatment of
lease incentives that might arise
because of how lease incentives are
illustrated in that example.

2. B EEMBEREERN &)

2.2 CHEMEERERZ T, &

BRI BB BRELER (&)
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 35 3R R P

For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been
issued but are not yet effective
(Continued)

Amendments to HKFRS Standards —
Annual Improvements to HKFRSs 2018-
2020 (Continued)

The annual improvements amends a
number of standards, including: (Continued)

HKAS 41, Agriculture, which remove the
requirement to exclude taxation cash
flows when measuring the fair value of
a biological asset using a present value
technique.

The Group is in the process of making an
assessment of the potential impact of these
new pronouncements upon application.

2. RMBERMBREEN 2

2.2 CHEMEERERZ I, &

BRI BB BRELER (&)

BBUBHREER 25T — B8
HBHEEN —F—\FE-F
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

3. REVENUE AND SEGMENT 3. R ROMEH
INFORMATION
Revenue represents the amounts received and Wz i BN &R R E KT
receivable for goods sold to outside customers, FEEEEE 2 HRERAIINAZTE
net of returns and discounts and sales related HERRZE RN ERZIE  BE
taxes, income from hotel operations, interest LB ZIMA - FEIRE T ZF B U A
income from loans receivable and dividend EEmEHFZBRBWA -

income on listed securities during the period.

For the six months ended
31 December
BZ+=-A=1+—-RIAEA

2021

—E-—F

HK$'000

THET
(Unaudited) (Unaudited)
(REER) (REEERZ)

Continuing operations BESEER

Service income: PRI

Hotel hospitality business BERHFER 8,256 10013
Interest income: FIBHA

Money lending services EE R 1,629 2,381
Trading income: BHMA

Liquor and wine BEED 18,951 383
Dividend income: FREWA -

Investments in listed securities LHEHEE 339 -

29,175 12,777
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Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA
3. ke Ro¥MEH )
(@) IHREDE

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(a) Reportable segments

22

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision-makers that are
used to make strategic decisions. The chief
operating decision-maker has been
identified as the Company's executive
directors.

For the year ended 30 June 2021, the Group
has completed the disposal of the new
energy business. In accordance with HKFRS
5, the segment of new energy business for
the six month ended 31 December 2020
were presented as discontinued operations
in the Group’s condensed consolidated
financial statements. Further details
regarding the results of the discontinued
operations is set out in note 5 to the
condensed consolidated financial
statements.

For the six months ended 31 December
2021, the chief operating decision-maker
has decided to rename the segment of
“investments in funds” to “investments in
listed securities and funds” to reflect the
current business activities in such segment.

AEBRBEIZZERRES
B AR EREORE 2 S5 EE L
oM  TEEERKREWRTE
RERARRITES -

HE-_T-_—FA=+AH1
FE - AEEDTALEFTE
TRER - RBEBBH SRS %
BlEss  BE_T-_TE+=
B=Z+—HBIANEAR FEER
E¥BOERNAEEB Y HHEE
PFBREPENADRIEEE
¥B - EHERIEECEEBE
BE—THBRAREREE
BIIS R MRS o

HE-_T-_—F+=A=+—
HIEAEAR  FEEERRHE
EREBESHRE|HDBESR
Bl LETEERESEE] N
REREZ D AEE BT EISES -
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Notes to the Condensed Consolidated Interim Financial Statements
B S R R R EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA
3. k2 Ro¥MEHE »)
(a) IHREDE (&)

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(a) Reportable segments (Continued)

The Group currently has four reportable
segments. The segments are managed
separately as each business offers different
products and services and requires different
business strategies as follows:

(i) hotel hospitality business;
(ii) provision of money lending services;

(i) trading and distribution of liquor and
wine; and

(iv) investments in listed securities and
funds.

There were no inter-segment transactions
between different operating segments for
the period. Central revenue and expenses
are not allocated to the operating segments
as they are not included in the measure of
the segments’ results that are used by the
chief operating decision-makers for
assessment of segment performance.

AEBIBRANERREDLE
AREXEBRETREDER
%o TEERERAR A%
EENERZESE - ZE5H
BT

() TBERFERS
(i) RAEEERT

(i) BEEREEERSHE &

v) ERESRESKRE -

ARZE D BN EAIL &SR
M5 AR R MY
WEFATEZERRERE
FHED BRIz nEEE -
WEBRERAXLESEE

BEDHE -
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Notes to the Condensed Consolidated Interim Financial Statements
G AR S PRI 5 ER RO EE

e —
3. ke Ro¥MEH )
(b) P EWEREE

For the six months ended 31 December 2021 F+-—A=1+—HI1EEA

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(b) Segment revenue and results

The following is an analysis of the Group's BRAREDHE D AER 2 I
revenue and results by reportable segments: SEMEESTIT

For the six months ended 31 December 2021

BE_F_—F+-HA=1—
H 1518 A

Investments
Hotel Money Liquor inlisted
hospitality lending and securities
business services wine  andfunds  Unallocated Total
BN LTRER
%% RERF  EEER  E&RE AR Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR Tén Tén Tén TEn
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE2H) (REFH) (FEER) (REER) (REER)  (REEQ)
Segment revenue PENE 8,256 1629 18951 339 - 2,175
Segmentloss PEEE (3,235) (2,039) (28,229) (27,630) = (61,128)
Unallocated comporateincome ~ KARAAMARFTFE
and expenses, net (9,915)
Finance costs BERK (1,033)
Share ofloss o an associate HMi-FBERAEE (268)
Net deficit on revaluation of REME ERBUTE
investment properties (200)
Loss before taxation RaER (72,544)
Other segment information: EHBER
Impairment loss on loans receivable & Uﬂﬁmmﬁﬁ - (3,364) - - - (3,364)
Change in financial assets at fair B
value through profitor loss - - - (30,410) - (30,410)
Deficit on revaluation of
investment properties - - - - (200) (200)
Written down of inventories FEHE - - (5450) - - (5,450)
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

3. REVENUE AND SEGMENT 3. kB R9BEEHR )
INFORMATION (Continued)
(b) Segment revenue and results (b) PENEREE(E)
(Continued)
For the six months ended 31 December 2020 Br—E_ZTF+-_F=+—H
1ENEA

Segment revenue HENE 10013 2381 383 . 12777
Segment oss)/proft AR(EE) /&5 (5279 (1170 (652) I (6764
Unallocated corporate income AAELAMARRTFE

and expenses, net (10063)
Finance costs BERL (1,140)
Share ofoss of an associate: Mi-EBERaEE (4680)
Loss before taxation ikl (22647
Other segment information: HEHAEER:
Impairment oss on loans receivable - (3320 - - (3320
Change in financial assets at fair

value through profit or loss SREERY - - - 475 475
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Notes to the Condensed Consolidated Interim Financial Statements
G AR S PRI 5 ER RO EE

BE-Z-_—S+-A=+—H1<@A8
3. ke Ro¥MEH )

For the six months ended 31 December 2021

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(c) Segment assets and liabilities
The following is an analysis of the Group's

o 7HEERAE

BAREDEEADAKTEZE

26

assets and liabilities by reportable segments:

ERBEDHIT

31 December 30 June
2021 2021
—E-—& —E-—F
+=A=t-H ~NA=1H
HK$'000 HK$'000
TERT TAT
(Unaudited) (Audited)
(REBER) (&%=%)
Segment assets PHEE
Hotel hospitality business BIERFER 365,217 378,820
Money lending services EERS 20,802 66,544
Liquor and wine AR i 35,789 71817
Investments in listed securities TTHEAERESKE
and funds 213,132 122,935
Total segment assets NEEERAE 634,940 640,116
Interests in associates REbE AR 2 3,219 3487
Investment properties RENE 19,400 19,600
Deposits in a financial institution REeREEZ T 125,705 318,384
Unallocated bank balances and cash K2 EiR 17484 KNI & 67,520 9,485
Unallocated corporate assets (Note) A EARAE (H:F) 1,722 9,382
Consolidated total assets GABELE 852,506 1000454
Segment liabilities THEERE
Hotel hospitality business BIERFER 57,650 122027
Money lending services EERS 651 246
Liquor and wine AR M 2,883 2468
Investments in listed securities IWEHFRESERE
and funds 43 113
Total segment liabilities NEAREE 61,227 124,854
Tax payable BRI 2,545 2,845
Deferred tax liabilities REMIBERE 52,960 55,266
Unallocated corporate liabilities (note) kA& A FE & (H15) 14,928 14,580
Consolidated total liabilities HAEBEAE 131,660 197,545
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 5 R R

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

3. REVENUE AND SEGMENT 3. I
INFORMATION (Continued)
(c) Segment assets and liabilities ()
(Continued)

Note: Unallocated corporate assets mainly
comprised of consideration receivables and
compensation from profit guarantee as at
31 December 2021 and 30 June 2021.

Unallocated corporate liabilities mainly
comprised of other loan and accrued audit
fee as at 31 December 2021 and 30 June
2021.

(d) Geographical segments (d)
The Group's operations are located in Hong
Kong (place of domicile), the People’s
Republic of China (the “PRC") and Japan. The
Group's revenue from external customers
and information about its non-current assets

(other than financial instruments) by
geographical markets are detailed as below:

ZRSVEH @)
THEEREEREHE)

i AP BEARAEEEBER =
T+ A=t—HERZ=
T —EXASTAMEKRR
(B RE R R ERHE o

ROBEABIBEBEFERERS
T —F+=ZA=t—HEZ=
T —FXNA=tHHEME
KR ERTEFT B -

HEDHE

AEEZ BN NES (R
S 2h) - R E ARLAME([F
H)RBA - REBZMET
SEIREBINAREZWE R
BRERDEE (SR T AR
SN 2 EREFBIT -

Revenue from external customers Non-current assets
(including continuing and
discontinued operations)
RENAEF 2 W
(BEBERBALRELE) FRBEE
For the six months ended
31 December 31 December
2021 2020 2021
BE+=A=t-H —g--f%
Iy )z e
ZBZ-f z Er=[
HK$'000 HK$'000 HK$'000
TER BT Tix
(Unaudited) (Unaudited) (Unaudited)
(REEH) ( ) (REEHR)
Hong Kong 5 1,968 2381 23,227 21543
PRC i 18,951 762 - -
Japan BA 8,256 10013 359,878 375756
29,175 13,156 383,105 400,299
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 35 3R R P

For the six months ended 31 December 2021 HZE—ZT——

4. OTHERINCOME AND GAINS OR
LOSSES

HRCERE

Continuing operations

F+-A=+—HLLANEA
4. R A B @SR

For the six months
ended 31 December
BZt-A=1+—-HIAEA
2021 2020
—E--F —T-TF

HK$'000 HK$'000
:FrET_E :F/FL,TE
(Unaudited) (Unaudited)
(REER) (REEERZ)

Bank interest income FATHEBA 191 1,131
Additional compensation in relation 7 B8 FR B RBIMEE
to profit guarantee - 170
Rental income iEEALON 255 255
Government grants (note) TR B (Hzt) = 600
Loss on disposal of property, plant — HEWE - BERREZ
and equipment g (268) -
Other sundry income HAFEBA 705 1,030
Gain on deregistration of subsidiaries 5% $%4H1/8 22 B2 Uz 550 -
Reversal of impairment losses of other E b B U ZIE R IZ 4 R (E
receivables and deposits EEER 3,663 -
Derecognition of lease liabilities BIrEREESE 101 -
5,197 3,186

Note: Government grants represented the subsidies
received from the local government in support
of the business operation. There were no
unfulfilled conditions or contingencies relating
to these subsidies.

Kt - BT H BN IR B i 5 BUF BV AR X
REEELENHA - MEEZEE
B A B AERK (E sk SR B IE -
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

5. DISCONTINUED OPERATIONS 5. ERLEERY
During the year ended 30 June 2021, the Group HE_ZT_—FRA=Z+HLF
has completed disposing the business of B AEEEZKEBYE=FH
development, manufacture and distribution of a ERE - EERDHEHBEDREAM
vegetable fuel additive ("New Energy Business”) B2 ¥ ([FaeRERK]) -
to an independent third party.
New Energy Business represented the separate BHE-_T-_FTF+-_A=+—HL
line of major business and is classified as NER - HEEREBERFEXKS
discontinued operations for the six months MEY THEADKRIEKLSE
ended 31 December 2020. For the purpose of o 2V ERIIKEEEEMS -
presenting discontinued operations, the LB SRR A 2 E Uk E R LB
comparative condensed consolidated statement e EY e

of comprehensive income and the related notes
have been represented.

The results of the New Energy Business for the e REREE T -_TF+ -8
six months ended 31 December 2020 are as =t+—BHEXREAZEENT -
follows:
HK$'000
T
(Unaudited)
(R %)
Revenue W 25 379
Cost of sales SHERAR (298)
Other income and gains H U R m
Selling and distributing expenses HE R HEFA (394)
General and administrative expenses —RERITHF S (3,587)
Loss before income tax FriS i A Es1E (3,789)
Income tax expense FIS iR -

Loss for the period from discontinued BARIEAE & ¥ 7% 7 BN Es 18
operations (3,789)
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Notes to the Condensed Consolidated Interim Financial Statements
G AR S PRI 5 ER RO EE

For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

6. FINANCE COSTS 6. MIERE

For the six months
ended 31 December

BE+-A=1t—-HLEA

2021 2020
—E--f S 3
HK$'000 HKS'000
TiER FAEL
(Unaudited) (Unaudited)
(REER) ( £1%)

Continuing operations BEREXY
Interest on bank loans RITERZFIE 473 527
Interest on other loan HWER2F8 540 540
Interest on lease liabilities HEREBEZFIS 20 73
1,033 1,140

7. LOSS BEFORE TAXATION 7. RAEIESA

For the six months
ended 31 December

BET-A=t—-HIEAEA

2021
—E-—-F
HK$'000
TER
(Unaudited)
(REEXZ)
Loss before taxation is arrived at BAIEBEEM®R TFI&E
after charging:
Continuing operations BEREER
Depreciation expenses in respectof: BB TI& B2 HERT
Owned assets BEEE 743 3,744
Right-of-use assets FEREEE 163 672
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 5 R R

For the six months ended 31 December 2021

8. TAXCREDIT

e —
8. MIFESR

F+ZA=1T—RIXEA

For the six months
ended 31 December

BE+-A=1t—-HLEA

2021 2020
—E--f S 3
HK$'000 HKS'000
TER BT
(Unaudited) (Unaudited)
(REER) (R
Current tax for the period — Japan  ZNHARFENEARETE — HA 9 10
— PRC —rh 211 -
Deferred tax ERERIE (418) (543)
Total tax credit B RE%E (198) (533)

Hong Kong profits tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2021 and 2020. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in Hong
Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT") at tax
rates of 25% for both the six months ended 31
December 2021 and 2020. Provision for PRC EIT
has been made for the current period. No
provision for PRC EIT has been made for the
prior period as the Group has no assessable
profits arising in the PRC.

hEIERE2021/22 EEFEE

BE—Z- R T -FTF1—
A=+—BLERER REBEL
Z BRI R T FHE B % 16.5% 1E

BEBFNEHEE - AREAEERE
AR BESHEYEERBSELRER
Tt om F) - B BB RS FAE D
B -

BE_Z-_— R -_FTF+=
A=+—H1EAEA RPBEKL
ZW% A BRI R 5% B AN 1 3

BR(TYFRER]) - NB AT
%Eﬁ¢ﬁﬁ¥%%ﬁ¢ﬁ%ﬁo
FA A AN 52 [ 52 38 1 HA RS 3P 4 A R B

EEERDORN - T EAPEE
EFISTIE R -
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Notes to the Condensed Consolidated Interim Financial Statements
B S R ER R EE

For the six months ended 31 December 2021

8.

32

TAX CREDIT (Continued)

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only subject
to 20.42% withholding income tax in Japan. The
withholding tax is final Japanese tax on such
distributed tokumei kumiai profits and such
profits are not subject to any other Japanese
taxes. There is no withholding tax paid or
payable for the six months ended 31 December
2021 and 2020 as there is no profit distribution.

The subsidiary established in Japan is subject to
prefectural and municipal inhabitant taxes on a
per capita basis in accordance with the relevant
Japan tax regulations for the six months ended
31 December 2021 and 2020.

The subsidiary established in Sweden is subject
to corporate income tax at tax rate of 21.4% for
the six months ended 31 December 2020. No
provision for Sweden corporate income tax has
been made for the prior period as the Group has
no assessable profits arising in Sweden.

DETAI NEW ENERGY GROUP LIMITED

BE-Z-_—S+-A=+—H1<@A8
8. MIAE SR (&)

BRIBAEB B AT BHRN - ELRBH
TZHIETEB 2 mf (RiBEFEN
BER R BRESRE—RESR
B EE ) A B AR {E B9 20.42%
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BT —FR-ZT-ZTF+-A
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TEHOR ©
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Notes to the Condensed Consolidated Interim Financial Statements
B S R R R EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

9. DIVIDEND 9. I8
The Directors do not recommend the payment EETEAMRBE T -_—F+=
of any interim dividend for the six months RA=+—H8 158 A kA ] R
ended 31 December 2021 (six months ended 31 e (BEz—_2-_TF+_A=+—
December 2020: Nil). AiNEA &) -

10.LOSS PER SHARE 10. BB R
The calculation of basic loss per share amount is EREABESENEAQRES
based on the loss for the period attributable to AERHAEELRAANBETER
owners of the Company and the weighted REANFEF 9 EEtE -

average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share amount EREEBESENEAQRES
is based on the loss for the period attributable ANEEHREETE - StEFMAZ
to owners of the Company. The weighted B ME LIS AR UTESR
average number of ordinary shares used in the EAREBEZHRNEBITLEBRE
calculation is the number of ordinary shares in B UWRERRATAEEBELE L AR
issue during the period, as used in the basic loss WREETESR LR AT BRI
per share calculation, and the weighted average HEE A BT E BRI E -

number of ordinary shares assumed to have
been issued at no consideration on the deemed
exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.
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For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

10.LOSS PER SHARE (Continued) 10. SEKEBGE#®)
The calculation of the basic and diluted loss per TFREE AN LSS E R TR 58
share is based on the following data: BEtE

For the six months
ended 31 December

BET=A=t-HL~EA

2021
—E--& F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REER)
Loss attributable to owners of BEEERERREEFE
the Company for the purpose ZAREERANEGLER
of basic and diluted loss per share
— Continuing operations —BELEER (72,346) (22,114)
— Discontinued operations —BRIELEER - (2330)
Loss from continuing operationsand ~ HEFLEK R DK FF4
discontinued operations (B ER (72,346) (24,444)
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

10.LOSS PER SHARE (Continued) 10. FBXE518 (&)

Number of shares
RAEE
For the six months
ended 31 December
BZ+=-A=1+—-RIAEA
2021 2020

—B-—& TTHF
‘000

i

(Unaudited) (Unaudited)
(REER) (REEERZ)

Weighted average number of BEAEGREREEY

ordinary shares for the purpose 333 AR HHE T4 &

of calculating basic loss per share 15,695,532 15,695,532
Diluted loss per share amount for the six months HE-T - —FR-F-TF+=
ended 31 December 2021 and 2020 was not A=+—RHIEXREAR - BRfTERE
presented because the impact of the exercise of BRERITBRBRELIRIFEEAR
the share options and convertible preference HEAE MU EZ2SREESES
shares was anti-dilutive. Potential ordinary shares Bed BETBRNRERER
are dilutive when and only when their BRALEBRGEMANACEES AE
conversion into ordinary shares would increase IEBREER - 5 AEHENUE -
loss per share attributable to owners of the
Company.
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For the six months ended 31 December 2021

11.

36

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 31 December
2021, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$688,000 (six months ended
31 December 2020: HK$4,197,000). Disposal of
property, plant and equipment of approximately
HKS$506,000 incurred during the six months
ended 31 December 2021 (31 December 2020:
Nil).

As at 31 December 2021, the Group had one
lease for the use of 2 years with the right-of-use
assets amounted to approximately HK$743,000
(30 June 2021: Nil).

As at 31 December 2021, the Group pledged
hotel land and building with an aggregated
carrying value of HK$359,878,000 to secure
banking facilities of the Group (30 June 2021:
HK$375,756,000) (note 20).

DETAI NEW ENERGY GROUP LIMITED

BE-Z-_—S+-A=+—H1<@A8
1.9 BREREME

HE-_ZT-_—4F+=-A=+—H1E
SE A ¢ AE B LA AN 49 688,000 78
T(EHEZZ-TF+_A=1+—H
1E 718 A ¢ 4,197,000 7T ) W EE ¥
¥ BEARBEE - HEZZT
——F+-_A=+—RHIREA "
EREYE - WE &% ##506,000
BL(ZE_TF+-_A=+—8":
/) o

RZBE-_—F+=-_A=+—H &
SEE-—EMFHNHE  HERE
BENB74300ET(ZTE - —4F
ANAZTH &)

RZTE-_—F+-A=+—H K
S EC S HERE 28 359,878,000
B2 BE T RIEFEALTEE
BEERITRECER(ZTZ—FX
B =+ H 3757560007 7T ) (B
20) °
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021

12.INVESTMENT PROPERTIES

BE-E-—S+-A=+—H1<@AH

12. R EhE

31 December 30 June

2021 2021

%

~NA=TH

HK$'000 HK$'000

THEx TAT

(Unaudited) (Audited)

(REER) (&%)

At beginning of the period/year 8/ E0 19,600 19,400
(Deficit)/surplus on revaluation of REMEZ B (B4,

investment properties B (200) 200

At end of the period/year H R 19,400 19,600

The fair value of investment properties as at 31
December 2021 and 30 June 2021 has been
assessed by an independent qualified valuer.
Deficit on revaluation of HK$200,000 has been
recognised in the condensed consolidated
statement of comprehensive income for the six
months ended 31 December 2021 (six months
ended 31 December 2020: Nil).

As at 31 December 2021, investment properties
in Hong Kong with an aggregate carrying value
of HK$19,400,000 (30 June 2021: HK$19,600,000)
have been pledged as the security of other loan
(note 20).

RZTEZ—F+ZA=+—AK=
E-—FEXNA=1H BEDERQ
FEEEBYAERGHEMTG-
HE-_ZT-_—4F+=-A=+—H1E
ANEA ERERESAEEAKRER
b B SR & 14 5 41 200,000 T (B &=
—E-EF+-_A=+—HIE
A )

R-E-—F+=-_A=+—H" &
H 418 4194000008 T (=& = —
FXA=1+H 1960000078 T ) HY
BEEREMECERIEAEMER
KO (B5E20) ©
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For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

13.INTERESTS IN ASSOCIATES 1B.RBEEATIZESR

31 December 30 June
2021

HK$’000 HK$'000
TER FAET
(Unaudited) (Audited)
(REER) (&%)
At beginning of the period/year 8/ F 3,487 12,989
Share of loss for the period/year HEE/ EREBE (268) (5619)
Impairment loss recognised FRBRZREERE
for the year - (3,883)
At end of the period/year H/FR 3,219 3487
Details of the Group's associates are as follows: AEEZBERNRFBNOT
Particulars of  Place of Percentage of
Name of companies issued capital  incorporation interestheld  Principal activities
B#f7 HEMMY iEsiy
ARER RAFE ARl EEEE
Ming Fong Group HK$10,000  Hong Kong 312%  Dormant
Limited
Y& Bz 1000087 & 3% VELERB
BRAF
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AR S PR 5 R R

For the six months ended 31 December 2021

14.FINANCIAL ASSETS AT FAIR VALUE

BE-E-—S+-A=+—H1<@AH

14.§’AZF1EE+JUEQZ£E!E

THROUGH PROFIT ORLOSS
31 December 30 June
2021
—EBE-—F
Er=E )
HK$'000 HK$'000
THER FET
(Unaudited) (Audited)
(REER) (&&=2)
Compensation from profit guarantee i FIIR & 7 i fE - 7,500
Unlisted private funds (note (@) FLMRAEE (W @e) 72,131 59,805
Listed securities investments equity ~ _FTEHFR B
(note (b)) (M) 140,756 -
212,887 67,305
Less: Non-current portion A IEREESS = (59,805)
Current portion Vikk=ipax 212,887 7,500

Notes:
(@) The fair value gain of unlisted private funds during
the six months period ended 31 December 2021
was HK$12,326,000 (six months ended 31
December 2020: HK$475,000), which has been
dealt with in the condensed consolidated
statement of comprehensive income for the six
months ended 31 December 2021.

The fair value of the unlisted private funds is Level
2 recurring fair value measurement.

FHI#E2021/22 EERHFEFREEERAT

Fifet -

(@)

Hz-Z-—F+=-A=+—H1
NEAHE EETAARERZA
FEWREA12326008TL(HE=Z
—EF+ZA=+—HIXEAR:
4750008 7T) * BEABEEREZEZ
T —F+-A=+—HINEA
2 ERRRE 2 RS R RE -

FEETAARS 2 AFEBF 2R
BHATERE -
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 35 3R R P

For the six months ended 31 December 2021

14.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(b) For the six months ended 31 December 2021, a
loss on change in financial asset at fair value
through profit or loss of HK$42,736,000 (six
months ended 31 December 2020: nil) was
recognised in the condensed consolidated
statement of comprehensive income.

None of the listed securities are pledged as at 31
December 2021.

The fair value of the listed securities is Level 1
recurring fair value measurement.

15.TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS
Included in the Group's trade receivables, other
receivables, deposits and prepayments were
trade receivables of HK$14,226,000 (30 June
2021: HKS$452,000). The Group allows an average
credit period of 0 to 90 days to its trade

BEZT——

F+ZA=+T—RIXEA

UBVERAFHEHHAREZEMNE

&%)

b HEZFT=——F+=-A=+—H1
ANER BAFEFABEZEH
BEEBEIE42,7360008 T (BEC
ToTFFZA=+—HILANEA
HEIERERSE 2 ERERTER -

RZEBE-_—F+_A=+—HIE
ERER ETES

@S2 AT ERE GERIED
FIERE -

15. 5 EWARIE « H fth FE UL B
5 -EReREFMRRE

REBZEZEWIRTE - EMER
RE - REeRBNREREESE
U BR 18 14,226,000 8 T ( — & = —F
NAZ=1H 45200087T) o ALE
NESERUBRBEL T2 FHEEN

receivables. NF0E9A -

31 December 30 June

2021

—E-—F

=1+—H

HK$'000

TET

(Unaudited)
(RISEZ) (&%)
Trade receivables Z SEWRE 15,546 1,748
Less: Provision for impairmentloss 35 : Ji[E BB (1,320) (1,296)
Trade receivables, net (note a) Z S ERIE R 5 ([t a) 14,226 452
Other receivables (note b) H i eI A (ff 5t b) 12,862 74,752
Other deposits and prepayments Hithiz e KIERNFHE 3,876 5419
30,964 80,623
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For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

15.TRADE RECEIVABLES, OTHER 15. BB EUARIA « X fth FE UG BR
RECEIVABLES, DEPOSITS AND B -ReRFEMTEE)
PREPAYMENTS (Continued)
Note: Hiat -
(@) The ageing analysis of trade receivables, net of ) BHEZAHENBIEREECE
allowance for doubtful debts, based on invoice SEWBEIEER AT -

date, is as follows:

31 December 30 June
2021
—EC- &
+=A=t-H
HK$'000
TERT
(Unaudited)
(RISER)
Within 30 days 0B8R 14,174 411
31-60 days 31Z60R = 20
61-90 days 61E90H = -
Over 90 days 90 HME 52 21
14,226 452
The movements in the expected credit loss for BE-_T-—H+-A=+—HIt
trade receivables for the six months ended 31 NEAARHE-_Z-_—FXA=+
December 2021 and the year ended 30 June 2021 BIFEEESRENEBEHEE
are as follows: BRI

31 December

2021

—EBE-—-&

TEEETr=E

HK$'000

TERT

(Unaudited)

(REER)
As the beginning of the period/year #/E4) 1,296 2,058
Reversal of impairment loss REEERE - (374)
Disposal of subsidiaries HEMB AR - (578)
Exchange realignment JER L 24 190
As the end of the period/year H/ER 1,320 1,296
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For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

15.TRADE RECEIVABLES, OTHER 15. S EKIRIR « KB
RECEIVABLES, DEPOSITS AND R BRERFAMAREK (&)
PREPAYMENTS (Continued)
Note: Btat
@) (Continued) @ (&)
As at 31 December 2021, trade receivable of R_E-_—F+_A=+—H ¥
approximately HK$11,746,000 (30 June 2021: Nil) 2 EWBRIB4)11,7460008 T (= F
have been secured by the listed securities with ——HXA=1+H8:E)EHTEY
market value of approximately HK$27,300,000. 27,300,000 7T 2 _ETH B HFEEIT o
(b) Other receivables mainly represented redemption b) EthEWRBEBTITEAR_ZT_—F
of investment fund of HK$61,242,000 as at 30 June NA=ZTHERREES 61,242,000
2021. This was fully settled for the six months BT e BEFEBRNBE_ZT=-—F
ended 31 December 2021. +-A=+—BLANEADEHE
fif e
16.LOANS RECEIVABLE 16. EU &

31 December 30 June

=18

HK$’000 HK$'000

TERT AT

(Unaudited) (Audited)

(REER) (&%)

Gross loans and interest receivables U & 5 & ¥ & 4258 206,636 241638

Less: Provision for impairment loss 35 © S (E/E5 18 B (186,933) (175,747)
Canyingamountasattheend i /#F& 7 ERE(E

of period/year 19,703 65,891

Less: Non-current portion W IEREE D (130) (554)

Current portion BB 19,573 65,337
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For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

16.LOANS RECEIVABLE (Continued) 16 BT E = (&)

As at 31 December 2021, loans receivable with
gross principal amount of HK$163,309,000 (30
June 2021: HK$200,562,000) in aggregate and
related gross interest receivables of
HK$43,327,000 (30 June 2021: HK$41,076,000)
due from nine (30 June 2021: ten) independent
third parties. These nine loans interest-bearing
at rates ranging from 5.5% to 20% (30 June 2021:
5.5% to 20%) per annum. Except for the balances
as at 31 December 2021 of HK$130,000 (30 June
2021: HK$554,000), all the loans were repayable
within twelve months from the end of the
reporting period and therefore were classified as
current assets as at 30 June 2021 and 31
December 2021. Impairment loss of
HK$3,364,000 (six months ended 31 December
2020: HK$3,320,000) has been recognised in the
condensed consolidated statement of
comprehensive income for the six months
ended 31 December 2021.

As at 31 December 2021, the Group hold
collateral over loans receivable with gross
principal amount of HK$48,511,000 (30 June
2021: HK$85,155,000).

R-—ZT-_—%F+-_A=+—H8"'F8
EWNZ(ZE-—FxA=+0":
+R)VBUE=FFAcRBAH
163,309,000 L( Z T = —F X A

=18 :200,562,00087T) 2 fEWE
X% AB A W B 4B B8 43,327,000 78
T ZEZ—FXA=Z+H:
41,076,000 7L ) ° #% jL HERZE
F55BEEWE(ZFE=—F KA

=tH:55BENE)E - BR
—E-—F+-_A=+—HWNEH®
130,000;‘%7’5(:%:—¢/‘*\H_+
A : 554,000 70) 91+ FTB BERZER

WEBHRBH T Z@ARNEE - ﬁﬁz
RZE-_—FXA=1+BE_Z
T—F+-A=+t—BHEBEAER
PEE-HE_T-_—F+=A
Z—+—BLXNEA REEIE
33640008 T (BE_T_TF+=
A =+—H81E/"1 A : 33200004
L) EREREE 2 E KSR T HE

=7
o ©

RZBE-_—F+=-A=+—H ' &
EEAE AT A48511,000/8T( =
T-—FXA=++H 851550008
L) 2 FEWE RFH KRR -
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For the six months ended 31 December 2021 HE-_Z-_—F+_A=+—HI1tEA

16.LOANS RECEIVABLE (Continued) 16. FEWTBE SR (&)
The movements in the impairment losses EWER 2 RERFERESH T -
allowances for loans receivable are as follows:

31 December 30 June
2021

HK$'000 ©HKS000

TERT THT
(Unaudited) (Audited)
(REER) (f&&%)
At beginning of the period/year 8 /54 175,747 168401
Expected credit loss/(reversal of 5/ FRBHEEEE/
expected credit loss) (EHEEEBEAEE)
for the period/year 3,364 (8,824)
Adjustment on interest receivables  FIEEIFI & 7,822 16,170
At end of the period/year 5/ FR 186,933 175,747
Reconciliation of gross carrying amount for loans PR E SR BE 2 WEEINT -

receivable are as follows:

Stage 2 Total
H2RR 2 @
HK$'000 HK$'000
TiEx B Fign
Balance at 1July 2020 RZZ-ZFE+A—H
(Audited) 2 (KER) - 18,517 203,721 222,238
Financing originated RERE - 1,027 20,086 21,113
Repayment BR = (1,344) (369) (1,713)
Balance at 30 June 2021 RZZ= ﬁ/\ﬂ_ﬂ-ﬁ
and 1 July 2021 (Audited) RZZ=-%tA—H
LEH ( BER) - 18,200 223,438 241,638
Financing originated RERE - 499 8,952 9,451
Repayment BN - (672)  (43,781)  (44,453)
Balance at 31 December 2021 RZE-—-%+_A
(Unaudited) =t+—-AzEH
(REER) - 18,027 188,609 206,636
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AR S PR 5 R R

For the six months ended 31 December 2021

16.LOANS RECEIVABLE (Continued)
Movements in the expected credit loss in
respect of loan receivables are as follows:

BE-E-—S+-A=+—H1<@AH

16. BT & =&
W ERZFEREEEBBEZEHNT -

(#)

Stage 1 Stage 2 Stage 3 Total
1R F2RR H3RER st
HK$'000 HK$'000 HK$'000 HK$'000
TiET TET TR TET

Balance at 1 July 2020 “2-F5+A-A

(Audited) Z s (TRt 2,275 166,126 168,401
Expected credit loss/(reversal - FRBEIEEER/

of expected credit loss) (BHEEEREER)

for the year 526 (9,350) (8,824)
Adjustment on interest AERYHE

receivables - 16,170 16,170
Balanceat30June2021and  RZZ-_—FXA=+HRK

1July 2021 (Audited) ZE-FEA-AZ

B (EE%) 2,801 172,946 175,747

(Reversal of expected credit — HR(BEIEEBEER),/

loss)/expected credit loss EHEEER

for the period (33) 3,397 3,364
Adjustment on interest AREUAS

receivables - 7,822 7,822
Balance at 31 December 2021 M=-ZE=-—%+—-f

(Unaudited) =T—AZEH(REER) 2,768 184,165 186,933
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For the six months ended 31 December 2021

17.TRADE PAYABLES, OTHER PAYABLES
AND ACCRUALS
Included in the Group's trade payables, other
payables and accruals were trade payables of
HK$2,255,000 (30 June 2021: HK$2,460,000).

The ageing analysis of these trade payables,
based on invoice date, is as follows:

BE-Z-_—S+-A=+—H1<@A8

17.B5EMFIER - HtuEMGR
HREER
AEECESEMNEE EMEN
FRIENENEREEEZEMNEKE
22550008 T (ZE=—F A=+
B 2,460,000 7T) °

BRHZEAMHCZZEE HREMNEER
BRI -

31 December 30 June

2021

—E--F

+=A=1+—H )
HK$'000 HKS'000
THET FAEL
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 308A 1,969 2349
31-60 days 31260H 76 75
61-90 days 61290H 94 14
Over 90 days 0HME 116 22
2,255 2460
18.BORROWINGS 18, B E

31 December 30 June

2021

—E--F

+=A=+-H

HK$'000

TiER

(Unaudited)

(REER)
Bank loans, secured BERRITER 54,240 116,549
Other loan, secured BERBAEMER 12,000 12,000

Carrying amount as at the end of B/ 587 REE

period/year 66,240 128,549
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For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

18.BORROWINGS (Continued)

Based on the scheduled repayment dates set

out in the loan agreements and ignore the effect
of any repayment on demand clause,
borrowings are repayable as follows:

Within one year —FR

18. & (&)

RIBEFGHAMEATERBHE
W E RAEAREKEEER
2 EEANATHEES

31 December
2021
—E--&F

A=+AH

HK$'000 HK$'000
FHTT Fib7t
(Unaudited) (Audited)
(REFR) (8EH)

66,240 128,549

Bank loans were secured by; (i) land and building
with the carrying amount of HK$359,878,000 (30
June 2021: HK$375,756,000) (note 11); (ii) the
bank balances of HK$814,000 (30 June 2021:
HK$1,126,000); and (iii) the entire equity interest
of certain subsidiaries.

The abovementioned bank borrowings are
charged at floating rates of 0.75% per annum (30
June 2021: 0.75% per annum).

Other loan was secured by a legal charge over
investment properties with the carrying amount
of HK$19,400,000 (30 June 2021: HK$19,600,000)
(note 12). Other loan is charged at 9% per
annum.

$R 17 & 3% A () BR M {8 /& 359,878,000
Br(ZEZ—F~XA=Z+H:
375,756,000 7 7T ) #) &= Hb K2 18 F (B
FE11) ¢ (i) IR1T A5 ££814,0008 T (=
T —FXA=+4H:1126000/%
J0) ¢ K (i) B T M B A R 2 SRR A
PEIE IR o

FRITEE TR0 E 2 IF BF
B (T4 A=+8:
FFRIEOTSE) °

H b E Z AR FE 4 19,400,000 745 7T

—ZE-—FXxA=+H 19600000
VBT ) B IR W) A TE R RS AEH IR (BT
FE12) o EMEZAFRIRIEEE ©
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For the six months ended 31 December 2021

19.SHARE CAPITAL

BE-Z-_—S+-A=+—H1<@A8

19. IR &

Number of
shares

RO #E E |

000 HK$'000
TH TR

Ordinary shares of HK$0.05 each at
30 June 2021 and
31 December 2021
Authorised: EIE
As at 30 June 2021 and

RZZEZ—-FX A=+HEK
ZE-—%+-A=+-H
BREE0S BT Tk

RZZE-Z-FXA=+EK

31 December 2021 —E--F
+-A=+—H 30,000,000 1,500,000
Issued and fully paid: BERITRAR :
As at 30 June 2021 and RZE-—FXA=1+HK
31 December 2021 —E--F
+-A=1—H 15,695,532 784,776
20.PLEDGE OF ASSETS 20 FEEH

Save as disclosed elsewhere in these unaudited
condensed consolidated financial statements,
the Group had pledged the following assets to
secure the borrowings of the Group. The
carrying amounts of these assets are analysed as
follows:

B EREEZEREE YRR
HpE o k@I AEEC G
NTEEERSAKEER 2ER -
HEEEZERENTNT

30 June

31 December
2021
—EB-—F
+=A=1+—H

HK$'000
THET
(Unaudited)
(RE&ER)

HK$'000
AT
(Audited)

(BER)

Property, plant and equipment M - BEREE 359,878 375,756
Investment properties REYE 19,400 19,600
Bank balances RITEEER 814 1,126

380,092 396,482
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Notes to the Condensed Consolidated Interim Financial Statements
G &R & PRI R 5 ER | EE

For the six months ended 31 December 2021 HE-_Z—-_—F+_A=+—HI1tEA

21.RELATED PARTY TRANSACTIONS 2. AEAERS

In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated financial statements, the Group
had no other material transactions with related
parties for both the six months ended 31
December 2021 and 2020.

Compensation of key management

The key management of the Group comprises
all directors of the Company. The short-term
benefits were HK$630,000 for the six months
ended 31 December 2021 (six months ended 31
December 2020: HKS$1,778,000).

22.FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
The fair values of the Group's financial assets are
determined as follows:

The fair value of investments in unlisted
private funds as at 31 December 2021 and
30 June 2021 is determined by the Directors
of the Company with reference to the
valuation statements provided by the fund
administrator;

The fair value of compensation from profit
guarantee is determined by the Directors of
the Company with reference to the actual
financial result of Delta Prestige Group for
the year ended 30 June 2016; and

The fair value of listed securities is
determined with reference to quoted
market prices.

BRZERAREXBAREPBHE
Hp o atlc X 55 BEZ
E-_—&ER-_F-_FHE+_H
=+ —HERER - REEMEREE

ALTUEEMBERRZS °

TEEE ASRM
AEBFEEBEAERREARAS
BEE-HE-_T-_—%1+=A
“t+—BLEAEAZEHERNA
6300008 T (HEZT_TF+=
A=+—81E<MEA : 1778000
JT) °

2. &MIAZAFEHE

AEBCMEEL N TEEFWT -

RZE——F+=-A=+—H
rZZTEZ—FXA=+H" 3
FTHRAEEZAFETIAR
NAEBERKSEESEE AN
RHEERER

wAREMEZ A FETARA
RAEER2ERRERFEE
BE_Z-RFERA=1tHLE
FEZERUBEAETE &

MEFZATFEDESLED
BREEE -

hEIRE2021/22 BEERFEREEERDLA 49



Notes to the Condensed Consolidated Interim Financial Statements
G AR S PRI 5 ER RO EE

For the six months ended 31 December 2021

22.FAIR VALUE MEASUREMENT OF

50

FINANCIAL INSTRUMENTS (Continued)
HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 — Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 — Inputs other than quoted price

included within Level 1 that are
observable for the assets or
liabilities, either directly or indirectly.

Level 3 — Inputs for the asset or liability that
are not based on observable market
data.

BE-Z-_—S+-A=+—H1<@A8
2.&MTAZATFTHEHHE B

BRUBREENFE7HRBE - AR
AT 2FEAESRDBEELRA
FEAEZEMTA:

F1H& — HRBEXAGBNER
W5z wmECKEH

&) -

F2h — RERBEZHRE
Sh o AT E SRR R
ZEERBBEBA
e

F3 — WHIRBEABEEMSH
BRHEZAEREER
ABE -
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 31 December 2021

22.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

BE-T——
2.&MTAEZL

F+ZA=1T—RIXEA

NF R (o0

Level 1 Level 2 Level 3 Total
RS PR £33 oHY
HK$'000 HK$'000 HK$000 HK$'000
TEx TER TER TEx
At 31 December 2021 R-B--5+-8
(Unaudited) =t-H(kEER)
Assets BE
Listed securities investments IhEHEERERE
equity 140,756 - - 140,756
Investments in unlisted FETRAEERE
private fund - 72,131 - 72,131
140,756 72,131 - 212,887
Level 1 Total
F1]
HK$'000
TAT
At 30 June 2021 (Audited) RZZ-—4%5A
= + =] <£<<< )
Assets BE
Compensation from RFIRERHE
profit guarantee - - 7,500 7,500
Investments in unlisted ELEWRAAEERE
private fund - 59,805 - 59,805
- 59,805 7,500 67,305

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to the previous reporting periods. There
were no significant transfers of financial assets and
liabilities between Level 1, Level 2 and Level 3 fair
value hierarchy classifications.

SHERXFEMA 7§/£&1EIET§1TI§E
BEREHMEAR - F14 F28
HEIRRNFEBRD EZ HIL &
ERMEENBBEZEREE -
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For the six months ended 31 December 2021

22.FAIRVALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)
The fair value of the compensation from profit
guarantee is Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided as

22,

BE-Z-_—S+-A=+—H1<@A8

EMTRZAFEHE @)

EANREBE 2 AV EBREIML
BHEQFEFE - TXHEHINEO LK
MR N HERESRE R -

below.
31 December 30 June
2021
—E-—-f E
+=ZA=1+—H =+H
HK$'000 HK$'000
TER AT
(Unaudited) (Audited)
(REERZ) (&&=
Opening balance R
(Level 3 recurring fair value) (B3 ENATE) 7,500 10,000
Repayment during the period/year H/FRER (7,500) (2,500)
Closing balance Wi asen
(Level 3 recurring fair value) (B3ZEHHATE) - 7,500

One of the key significant unobservable inputs
to determine the fair value of compensation
from profit guarantee is the actual financial
result of Delta Prestige Group for the year ended
30 June 2016.

A better actual financial result of Delta Prestige
Group for the year ended 30 June 2016 would
result in a decrease in the fair value
measurement of compensation from profit
guarantee and vice versa.

23.EVENTS AFTER REPORTING PERIOD
There were no significant events occurred after
the reporting period.
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Management Discussion and Analysis

THEF WS

FINANCIAL RESULTS AND BUSINESS
REVIEW

During the period under review, the Group was
engaged in four business segments, (i) hotel
hospitality business; (i) provision of money lending
services; (iii) trading and distribution of liquor and
wine; and (iv) investments in listed securities and
funds. For the six months ended 31 December 2021,
the Group recorded a revenue of approximately
HK$29.2 million (six months ended 31 December
2020: approximately HK$12.8 million). Loss for the
period attributable to owners of the Company was
approximately HK$72.3 million (six months ended 31
December 2020: approximately HK$24.4 million). The
increase in net loss for the period was mainly due to
(i) the gross loss and written down of inventories on
the liquor and wine business of approximately
HK$28 million due to the bulk sales of the
inventories of liquor for more cash inflow; and (ii) fair
value loss of approximately HK$30 million in respect
of the financial assets at fair value through profit or
loss. Basic loss per share was approximately 0.46 HK
cent (six months ended 31 December 2020:
approximately 0.16 HK cent).

Hotel Hospitality Business

The revenue for the six months ended 31 December
2021 of the hotel hospitality business was
approximately HK$8.3 million (six months ended 31
December 2020: approximately HK$10.0 million) and
a segment loss of approximately HK$3.2 million was
recorded for the six months ended 31 December
2021 (six months ended 31 December 2020:
approximately HK$5.3 million). The decrease in
revenue was mainly due to the prevalence of the
Novel Coronavirus (the “COVID-19") pandemic. The
Japanese Government adopted the border
enforcement measures, including in particular, the
denial of permission to entry for foreign nationals,
public health measures and quarantine requirement
of the travellers. As a result, there was a drastic
decrease in the number of visitors to Japan in the
period under review.

MG RRRRBO N

F@Eﬁﬁﬁf‘ﬁ AEBERELNBEEL D

()G KRR () IREER
(iif) /@@Euug/ﬁé& > K(v) EHEE
ERESHRE -BE_T-_—F+=A
=+—HLERNER  AEBEHEBKELD
292000008 T(HEZE-ZE-FTF+ =4
=+ —8 1@ A %12800000%
TL) e ARREEABRGEHABENS
723000008 T (BHE=_TE=_FF+=A
=+ — A8 1@ A #244000007%
70) ° BB IR F RIS NE EHE R ()
RAEEREZRESRAMAMHEHLE
FE BEERESEEBRFTEHR
#728,0000007% 7T ¢ K (i) 1Z A F{EF A
BENEeRMEENR2FEERY
30,000,000 7T » BIRE KRB E L A 046
BBz =_TF+=-A=+—H

1E7]MEA - #900671) ©
EERFER
BIERSEBEBEE_Z-_—F+=A

=+—H 1N E A 2 W% 49 48,300,000
BL(BE-_T-_TF+=-A=+—H
1E71E A ¢ 491000000058 7T) » MEZE
—Eo—F+-A=+—RA1~EAAZ
5 $8 5548 B 49 /53,200,000 %8 7T (B &=

T_ZF+_A=+—HLAREA B
5,300,000 7T) ° Wz > £ ERZ BN
AEMRES(FHEABRRE)REE
W&o BARBRFRBUEEESIEK  LH

EBREEGRIBRARAEFA - 2
EHEEREREORRER - Bt - R

Bl B AR A AR ABURB T
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Hotel hospitality business is one of the core
businesses of the Group which contributed
approximately 28% of the Group's revenue for the
six months ended 31 December 2021. The hotel,
One Niseko Resort Towers (the “Resort Towers”), is
located in the famous Japanese skiing destination of
Niseko, Hokkaido, Japan. Niseko is one of the famous
ski resort areas in Japan and is well known for its
heavy light powder snow and spectacular
backcountry. The Resort Towers consists of 110 units
of high-end accommodation and has an onsen with
an indoor and outdoor bath. It attracts many tourists
from world-wide for skiing in the winter time.

The outbreak of the COVID-19 in 2020 and the
variants of virus Delta and Omicron in 2021, the
Japanese Government adopted the border
enforcement measures, including in particular, the
denial of permission to entry for foreign nationals
and the quarantine measures. It had significantly
destroyed the hotels occupancy rate for the period.

Money Lending Services

As at 31 December 2021, the Group had loans
receivable with gross principal amount of
approximately HK$163.3 million (30 June 2021:
approximately HK$200.6 million). The Group
recorded interest income from loans receivable of
approximately HK$1.6 million for the six months
ended 31 December 2021 (six months ended 31
December 2020: approximately HK$2.4 million).

The loan portfolio comprises loans to independent
third party borrowers with term ranging from eight
months to forty months and interest rate from 5.5%
to 20% per annum.
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The money lending business recorded a segment
loss of approximately HK$2.0 million for the six
months ended 31 December 2021 (six months
ended 31 December 2020: segment loss of
approximately HK$1.2 million). The segment loss was
mainly resulted from an increase in impairment loss
on loans receivable.

As at 31 December 2021, the management had
engaged an independent qualified valuer (the “1st
ECL Valuer”) to determine the expected credit losses
(the "ECL") of the Group's loans receivable. For the
sake of prudence and same as last period, the
management had further engaged another
independent qualified valuer to conduct an
independent review of the valuation report issued
by the 1st ECL Valuer on the valuation methodology,
the underlying assumptions, the parameters and
inputs used in the valuation for accounting purpose.
In assessing the ECL of the Group's loans receivable,
a credit rating analysis of the underlying debtors was
adopted by reviewing the historical accounting
information to estimate the default risk. The Group
applied different expected loss rates to different
classes of receivables according to their respective
risk characteristics. In determining the default risk,
factors including but not limited to, the ageing
analysis of the receivables, the Group's internal
assessment of the debtors’ credit worthiness,
historical and forecast occurrence of event of default,
existence and valuation of the collaterals, the
relevant regulatory framework and government
policies in Hong Kong and global economic outlook
in general and the specific economic condition of
Hong Kong and the PRC, would be considered. The
rate of ECL ranged from 13% to 100% depending on
the nature, probability of default and loss given
default of the loans receivable.

HEz— T***fﬁ‘f’ A= ‘f’ H 1k 75
B (EEE K15 5 58 E 18 42,000,000
/ﬁﬂﬁ§f7f7¢+ A=+—H”
Jt/\flﬂ C D FEEE 491,200,000 7T) ©
DEEEDNEEZHANEREFRERE
EANFTEL -

R-ZZE-_—F+-_A=+—8 BHEE
ZRE-—ZBUASERGEM([ERTERS
ﬁ%ﬁ@ﬁﬁ%ﬁ#m$%lﬁwg
ZHEBEEEB((BHEERED -
FIERR N EBTHRER Aﬁﬁﬁ
—FRES—EZBUAEKRGEMRE
HIEHEEEREEMRLGERS
ZAEERE - HERER - REgsmE
EFfF28 LB ABBETELES -
&ﬁKEIEWE K2 BHEEEE
BBERBEETERUHTED
% HHBEBSAETEETLAY
ﬁ $%IWTH@%Z%WmE@ﬁ
HX EZJ—L SRR TR EHEEL
ko oBrEARRKEREZAZBER
TRA BRI Z R DT ~ AEEH
%ﬁA%%#ﬁzmﬂﬁﬁ BEAED
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B BFHEEEERRBUTEE
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The Group has adopted a credit policy to manage its
money lending business which includes compliance
with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the
necessity in obtaining collaterals and determination
of suitable interest rate to reflect the risk level of the
provision of loan.

The Group has performed credit risk assessment
before granting the loans by (a) reviewing the
financial information of the potential borrower; and
(b) performing an assessment on the financial
condition of the potential borrower and its
shareholder (for enterprises), such as the type and
value of assets owned by the potential borrower.

The Group also assesses and decides the necessity
and the value of security/collateral for granting of
each loan, whether to an individual or enterprise, on
a case by case basis considering factors, including
but not limited to, the repayment history, results of
public search towards the borrower, the value and
location of the assets owned by the borrower and
the financial condition of the borrower.

For loan collection/recovery, the Group issues
overdue payment reminder to the borrower,
instructs its legal advisers to issue demand letter for
loans overdue for a longer period of time, negotiates
with the borrower for the repayment or settlement
of the loan and/or commences legal actions against
the borrower.
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Liquor and Wine Business

The revenue for the six months ended 31 December
2021 of the liquor and wine business was
approximately HK$18.9 million (six months ended 31
December 2020: approximately HK$0.4 million) and
a segment loss of approximately HK$28.2 million
was recorded for the six months ended 31
December 2021 (six months ended 31 December
2020: approximately HK$0.7 million). The bulk sales
to the distributor that the Company can liquidate
the inventories to be cash for general working
capital and other investment opportunity.

Listed Securities and Funds Investments

As at 31 December 2021, the Group had invested
into a fund with a value of approximately HK$72.1
million (30 June 2021: approximately HK$59.8
million).

TEEEMER
BEERESRNEE—_ZT—_—%+—-A
=+—H1EEA 2 Wz £ 418,900,000
BT(BE_E-_FE+-_A=+—8H
17518 A+ 494000008 7T) » MEZE—
T —F+_A=+—HULt~NEAAZH
FEEI8 849 45282000008 L (HE -
—EFF+ A=+ —BLANEA:H
7000008 7C) © KL E F o HEEEAR
AR BEFTENERRS - AE—R
BBESRNHEMEERS -

EBEFERESRE
R-ZE-_—F+-_A=+—0 £x&£E
EITESIRE - EEXA72,100000%8 7T
(ZZ-—FXA=+H : 459800000
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TAR High Value Fund SP (the “TAR Fund”)

TAR Fund is a segregated portfolio created by
TAR Opportunities Fund SPC ("“TAR SPC")
which is registered as a “segregated portfolio
company” with the Registrar of Companies of
the Cayman Islands and principally engaged
in the investment and fund related services.
TAR SPC has appointed TAR Fund
Management (Cayman) Limited (“TAR Fund
Management”) as its investment manager.
TAR Fund Management is an exempted
company incorporated in the Cayman Islands
with limited liability. The director of TAR Fund
Management has over 10 years of experience
in manufacturing, management and
investment and has been involved in financial
industries in the PRC and Hong Kong for
many years, and has considerable experience
in stock and derivative products. The purpose
of TAR Fund is to carry on the business of
investing, holding, monitoring and realising
investments made with the principal
objective of achieving a high rate of return
through capital appreciation through
investments that operates in or derive
significant business opportunities from the
financial services, natural resources and/or
property investments sectors. Such
investment can be in form of equity
investments and/or debt instruments
including but not limited to convertible or
exchangeable bonds, notes and debentures.

The net asset value of the TAR Fund as at 31
December 2021 was approximately HKS$72.1
million, represented approximately 8.5% to
the Group's total assets. The TAR Fund had an
average return of approximately 21.75% and
1.86% for the years ended 31 December 2021
and 2020 respectively.

DETAI NEW ENERGY GROUP LIMITED

(M
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([TAR Fund Management ]) A& E %
& #E38 » TAR Fund Management 4
MERSHMRINEREBR
A &) ° TAR Fund Management F 2
EShEE EERRESTEESB
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(2) Listed Securities (2 LhEF
For the six months ended 31 December 2021, HE—_T-_—F+=-A=+—H
the Group managed a portfolio of listed EARER  REBER FHEH
securities. Details of the listed securities HE BRLMEFKREZHE
investments are as below: W
Significant listed securities investments R-E-_—F+=-A=+—HZ
as at 31 December 2021 EXREWESRE
Asat 31 December 2021
R=8=-F1ZA=t-R
Approximately
percentage
Proportion tototal
Name of listed Brief description Number of ofshare  Investment Market  assets value
securities of the business shares held held cost value  ofthe Group
AR
skt ke REAE
Lh#sER E3 T (! tH RERA wE  BAESL
HK$'000 HK$'000
Tin Tin
Zhong JiLongevity 767 longevity science business, money lending, 79659755 206% 83239 16490 1%
Science Group Limited securities and other investments, financial
PERENSEE and investment advisory and property
ERAR investment
REMERE HERH-
RERABRERR
SRERERAERN
Hong Kong Aerospace 725 electronics manufacturing services business 3870000 125% 116,366 105,844 124%
Technology Group and aerospace business
Limited STRERBERRAX
BEMANREE E3
ERAR
B&D Strategic 1780 civil engineering works and provision of 5260000 085% 13001 13001 15%
Holdings Limited services on alteration and addition works
TATEREHIER
IR
Sunlight Technology 1930 manufacturing and sales of faux eather 48400000 403% 10887 5421 08%
Holdings Limited chemicals
REMBIR HEREEATE( SR
ERAR
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Significant gains/(losses) for the period BE-_Z-—%+=-H=+—H
ended 31 December 2021 LBz ERKE(FE)

For the six months ended
31December 2021
BE-Z--#+t-Bh=+-H
ERfER

Realised Unrealised

Stock gains/ gains/ Dividend

Name of listed securities code (losses) (losses) received
B8R KRR

tHgsER RERE Wi/ (F8) W&/ (F8) EHRE

HK$'000 HK$'000 HK$'000

TER TR TR

Zhong Ji Longevity Science Group Limited 767 (370 (26,749) -
PERSHEREARLHA

Hong Kong Aerospace Technology 1725 - (10522) -
Group Limited

EEMARBERERAR

B & D Strategic Holdings Limited 1780 - 1,306 339

Sunlight Technology Holdings Limited 1950 (179 (5466) -
RERRERBRAR
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PROSPECTS

The worldwide prevalence of the COVID-19
pandemic and the variants of virus Delta and
Omicron has affected every sector across the globe,
and the hotel hospitality business is among the
hardest hit. The number of visitors to Japan declined
dramatically due to the denial of permission to entry
for foreigners and the quarantine measures imposed
by the Japanese Government.

Despite the COVID-19 pandemic, the Group is still
optimistic about the prospects of the hotel
hospitality business in Japan with reference to: (i) the
policy adopted by the Japanese Government in
promoting the tourism in Japan with an aim to
attract approximately 60 million international visitors
to Japan in 2030; (ii) Niseko (where the Resort Towers
is located) as a premium skiing and sightseeing
destination; and (iii) the passing of the integrated
resort law in Japan in 2018 and the fact that the
availability of integrated casino resorts in Japan in
future will attract more tourists travelling to Japan.

Although the businesses of the Group had been
disrupted by the COVID-19 pandemic, the impact of
the pandemic should be temporary. Given that the
COVID-19 vaccination programs have been
launched by the government in different countries,
the Directors are confident in the future prospects of
the businesses of the Group, especially the hotel
hospitality business. The Group has potential plans
to further develop the hotel hospitality business,
namely, the renovation of the Resort Towers and the
development of adjacent land. However, the
implementation of the potential plans has been
disrupted by the outbreak of the COVID-19
pandemic and the pandemic prevention measures
adopted by the Japanese Government. The Group
expects to start the implementation of the potential
plans as soon as the end of the COVID-19 pandemic.

In the meanwhile, the Group will grasp investment
opportunities to diversify the Group's business and,
at the same time, strive to control the costs to
maintain stable return to the shareholders of the
Company.

[:0f s

T K 0% 15 LA K& Delta & Omicron
BERSERRELCEHERRETE
¥ OBENREFEBIIRBRENTE -
AR B ARBTIERINE AR RE
MebRBEE M - MATE B AMNER A
BITBE o

BERENAERRESRE  ~EBD
HARNBERFEB AR ITLEE
& B ThER ¢ () B ARET SREER SR i
EAREEE  EER_S=FF K3
#760,000,000 BB B R EIEH B AR ; () =
& (Resort Towers BT 7E # ) <& — {f /= 4%
BEREBREM  Rii)ARAR=ZZ—N
FRBERAEBNE - KRB AN KL
HBEREEBN BRI ELERRTA
RS ©

BEAEENEFAFTATRRSEE
M BERENTEEBEREME - &
RARABERNBAEERFTEERES
BEEEMNE  EEHAEEEK (L
HEBEREER) ARSI ®E
Do REBE S| EE—SERBEERG
EEHE T2 - BB HT Resort Towers
MEERAT L4 o SRih - AEREBIEET S
NEEEFTATSRRSZBEZERAX
BT BRI B S e 52 0E - AEETE
HAEFAERES RIS ERERRMAE
BEITHEEEERE -

A AEBESRERERSE - 2t
BRAEEEY  RARRIEHIRA
RRRBIBRERIZER R

hEIRE2021/22 BEERFEREEERDLA 61



Management Discussion and Analysis

THEF WS

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2021 (six months ended 31 December
2020: Nil).

FINANCIAL RESOURCES, LIQUIDITY AND
GEARING

As at 31 December 2021, the Group has in aggregate
approximately HK$201.4 million in deposits in a
financial institution, pledged bank balances, and
bank balances and cash (30 June 2021:
approximately HK$336.1 million) and the net current
assets value was approximately HK$390.7 million (30
June 2021: approximately HK$397.5 million).

The Group's gearing ratio as at 31 December 2021
was approximately 0.09 (30 June 2021:
approximately 0.16), being a ratio of total interest
bearing debts, including borrowings of
approximately HK$66.2 million (30 June 2021:
approximately HK$128.5 million) to the total equity
of approximately HK$720.8 million (30 June 2021:
approximately HK$802.9 million).

USE OF PROCEEDS FROM RIGHTS ISSUE
The Company completed a rights issue on 13 June
2018, pursuant to which the Company has issued
10,463,687,800 ordinary shares of the Company of
HK$0.05 each as rights shares at HK$0.052 per rights
share on the basis of two rights shares for every one
existing share held on 18 May 2018. The net
proceeds from the rights issue (after deducting the
expenses) were approximately HK$523.6 million. The
net subscription price per rights share after
deducting the related expenses of the rights issue
was approximately HK$0.050.

62 DETAI NEW ENERGY GROUP LIMITED

FREAER S
EETREMBE_Z-_—%F+—-A
=+— B 1t 8 B IR T P HIRR B (E
E-E-_EFE+-A=1+—HILNHE
A ) e

MEBEER ROE2REEAR
o 3
R-ZZE-——F+-A=+—0 Hr&£E
REREE 275k - DHEBIBITESHRIA
MARTTHE 88 I © & 495 201,400,000
BT(ZE2E-—FXA=1+80:4
336,100,000/ 7T) * MBI E EFERIL
/$390,7000008 L (ZE - —F A=+
H : 49397,500,00077T) °

R-ZZE-_—F+-_A=+—8 *x&£H
ZBEBBHEROEB009(ZTE_—FX
B=+8 : ©0.16) - Bzt BEKALE(R
FEEE) #166,2000008 (=& = —F
SNAZ1H 491285000007 7T) FEE 42
HE2£49720,800,0008 L (Z T = —F XA
=-+H : 49802900000 7T) ZLL & -

HEEFriR RIE A&
ARARRZZE—N\FARNA+=ATAH
B BUEARRIBER=ZZE—N\FEA
+N\BEHAE—RRA KD EREMA
RRRR (7 2 B2 - RS RHARAR (7 005275
JC 3 17 10,463,687,800 f% & I T {8 0.05 78
T2 AR B ERRIEARRRMD o #AR
FERBEFE(KCNKAEZE)NOE
523,600,000 7 7T © &8 B (L AZ AR B B 2
% SRERIRGRBEFELA0050
PBTT ©

INTERIM REPORT 2021/22



Management Discussion and Analysis
THEMRE S

As set out in the announcements of the Company AR RIH#HA=-ZT—N\F/\A+H
dated 10 August 2018 and 17 January 2019, the R-ZT—NAF—A++tBZRAEMEH -
Board resolved to change in use of the net proceeds B F R E R ATE R FE A
from the rights issue. The proposed allocation of the ¥ ° A AR HE AT — N\F 1 A
net proceeds as stated in the prospectus of the — —-+— BRI S I ATl Fr 15 208 F 58
Company dated 21 May 2018 (the ‘Planned Use of M Z H R ISR B F BT E A
Net Proceeds”), the revised allocation of the net  #&]) » TSR FREMLEET DB ([ AT
proceeds (the “Revised Use of Net Proceeds”), the  BRIEFHLEIIAR]) RZT=_—
utilisation of net proceeds as at 31 December 2021 F+Z=A=+—AMEREFBENH A
(the “Utilisation of Net Proceeds”) and the remaining 1872 ([ TS IEFEBAIFR]) RATE
balance of the net proceeds are set out below: FIEFENBRBEH| AT -

Planned Revised Utilisation
Use of Net Use of Net of Net  Remaining
Proceeds Proceeds Proceeds balance

FifesE S5 Fri&E

FETE  FHE REEHA
B# &R 8#E
Intended use HKS million ~ HK$ million ~ HKSmillion  HK$ million
RERz BEAR BEAR BEAR BEAR

Repayment of outstanding BRRAEEEE

borrowings 193.9 193.9 1289 65.0
Contribution to the facility tobe ~ BEAREEERERAF

made available to ajointventure K3 Z A& ARG AT ES

company formed with Zhongke 7 BE T E

International Capital Limited 196.0 - - -
Expansion of the Group's money  BEAEE 7 £ E 47

lending business 100.0 M3 mas3 -
Future potential investments and/ K REERE R/ 5~k

or general working capital 2EEe 337 218.4 2184 -
Total st 5236 5236 4586 65.0

hEIHE2021/22 BEFEREMERAT 63



Management Discussion and Analysis
THEMRE S

Note:

It is expected that the remaining balance would be
utilised on or before 31 December 2022. The Company
has been discussing with the bank in Japan for early
repayment of the bank loan since the completion of
the rights issue and in the hope of reaching a
consensus with the bank before making the early
repayment of the bank loan in order to maintain a
good relationship with the bank. If a consensus on
early repayment of the bank loan can be reached with
the bank, the remaining balance of the net proceeds
allocated for repayment of outstanding borrowings
would be utilised for early repayment of the
outstanding bank loan. If a consensus on early
repayment of the bank loan cannot be reached with
the bank, the remaining balance of the net proceeds
allocated for repayment of outstanding borrowings
would be utilised for repayment of the remaining
instalments of the outstanding bank loan with the last
instalment of the outstanding bank loan to be repaid
in December 2022.

The amount was equivalent to JPY1.72 billion with
reference to an exchange rate of JPY1: HK$0.072, being
the exchange rate used in the prospectus of the
Company in relation to the rights issue.

The unutilised net proceeds have been placed as the
interest bearing deposits with licensed financial
institution in Hong Kong.
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PLEDGE OF ASSETS

As at 31 December 2021, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$359.9 million (30
June 2021: approximately HK$375.8 million),
investment properties in Hong Kong with an
aggregate carrying value of HK$19.4 million (30 June
2021: HKS$19.6 million), bank deposit of
approximately HK$0.8 million (30 June 2021:
approximately HKS$1.1 million) and the entire equity
interest of certain subsidiaries to secure banking
facilities of the Group.

CAPITAL STRUCTURE

The Company had no other changes in capital
structure during the six months ended 31 December
2021.

INVESTMENT POSITION AND PLANNING
Financial Assets at Fair Value through Profit
or Loss

As at 31 December 2021, the Group had invested in
one (30 June 2021: one) unlisted private fund with
aggregated carrying amount of approximately
HKS72.1 million (30 June 2021: approximately
HK$59.8 million). The purpose of the fund portfolio is
to carry on the business of investing, holding,
monitoring and realising the equity investments
and/or debt instruments from the financial services,
natural resources and/or property investment
sectors. The value of fund portfolio was based on fair
value.

Starting from August 2021, the Group has diversified
its business into securities markets. As at 31
December 2021, the Group managed a portfolio of
listed securities with fair value of approximately
HKS$140.8 million. The global equity market is
unstable throughout the period. Accordingly, the
trading securities recorded a trading and revaluation
loss of approximately HK$42.7 million in current
period.
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Settlement Deed and Supplemental
Settlement Deeds in relation to the Profit
Guarantee Compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit”).

In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee had
been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s length
negotiations, on 26 September 2016, Mr. Lee and
the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$70,700,000 was settled by Mr. Lee on 27
September 2016 and 21 September 2017.
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Pursuant to the supplemental settlement deed
entered into between Mr. Lee and the Company on
28 September 2018, Mr. Lee shall pay HK$30,650,000
(being the sum of the outstanding settlement
payment of HK$30,150,000 and the additional
amount of compensation of HK$500,000) to the
Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the supplemental settlement deed; and (b)
HK$20,650,000 shall be paid to the Company on or
before 31 March 2019. The amount of HK$10,000,000
was received by the Company pursuant to the terms
of the supplemental settlement deed. The amount
of HK$20,650,000 was still outstanding as at 30 June
2019.

Pursuant to the second supplemental settlement
deed entered into between Mr. Lee and the
Company on 27 September 2019, Mr. Lee shall pay
HK$21,050,000 (being the sum of the outstanding
settlement payment of HK$20,650,000 and the
additional amount of compensation of HK$400,000)
to the Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the second supplemental settlement deed;
and (b) HK$11,050,000 shall be paid to the Company
on or before 30 September 2020. The Company
received HK$10,000,000 from Mr. Lee on 27
September 2019.
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Pursuant to the third supplemental settlement deed
entered into between Mr. Lee and the Company on
16 September 2020, Mr. Lee shall pay HK$11,220,000
(being the sum of the outstanding settlement
payment of HK$11,050,000 and the additional
amount of compensation of HK$170,000) to the
Company in the following manner: (a) HK$2,500,000
shall be paid to the Company on the date of the
third supplemental settlement deed; and (b)
HK$8,720,000 shall be paid to the Company on or
before 30 September 2021. The Company received
HK$2,500,000 and HK$8,720,000 from Mr. Lee on 16
September 2020 and 29 September 2021
respectively.

Details of the settlement deed and supplemental
settlement deeds are set out in the Company’s
announcements dated 26 September 2016, 28
September 2018, 27 September 2019 and 16
September 2020.

Acquisition of 52% equity interest of natural
gas supply business

On 6 August 2021, Easy Nice Holdings Group Limited
(“Easy Nice"), a wholly-owned subsidiary of the
Company as purchaser, entered into a sale and
purchase agreement (the “SPA”) with Rich Rite
Limited (“Rich Rite") as vendor and Mr. Frank Wang
as guarantor. Pursuant to the terms of the SPA, Easy
Nice has conditionally agreed to purchase and Rich
Rite has conditionally agreed to sell 52% equity
interest of the target company at a consideration of
HK$185,201,000, which shall be satisfied by the issue
of convertible bonds in three tranches to Rich Rite
by the Company. The target company together with
its subsidiaries are principally engaged in the
constitution of long-distance natural gas pipelines
and the sale and supply of natural gas. The
completion shall take place on or before 6
September 2021.
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On 3 September 2021, 17 September 2021, 30
September 2021, 8 October 2021, 15 October 2021
and 29 October 2021, Easy Nice and Rich Rite agreed
to defer the date of completion to 19 November
2021.

On 12 November 2021, Easy Nice, Rich Rite and Mr.
Frank Wang had decided not to proceed with the
Acquisition, the parties entered into a termination
agreement (the “Termination Agreement”) whereby
the parties have agreed to terminate the SPA with
effect from the date of the Termination Agreement.

Details of the transaction are set out in the
Company's announcements dated 9 August 2021, 3
September 2021, 17 September 2021, 30 September
2021, 8 October 2021, 15 October 2021, 29 October
2021 and 12 November 2021.

CONTINGENT LIABILITIES
As at 31 December 2021, the Group had no
significant contingent liabilities (30 June 2021: Nil).

CAPITAL COMMITMENTS
As at 31 December 2021, the Group had no
significant capital commitments (30 June 2021: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets and liabilities are
denominated in Hong Kong dollars, Renminbi and
Japanese Yen, which are the functional currencies of
respective group companies. The Group has not
entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the foreign exchange risk.
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EVENTS AFTER REPORTING PERIOD
There were no significant events occurred after the
reporting period.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2021, the Group had 33 (30 June
2021: 30) employees in Hong Kong, the PRC and
Japan. The Group's remuneration policy is reviewed
periodically and determined by reference to market
terms, company performance and individual
qualifications and performance. Other staff benefits
include bonuses awarded on a discretionary basis,
medical schemes, mandatory provident fund
scheme for Hong Kong employees, and state-
sponsored retirement plans for the PRC employees
and share option scheme.

CONNECTED TRANSACTIONS

Save as disclosed, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules for the six months ended 31 December
2021.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2021, none of the Directors and
chief executive of the Company had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”")) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code") contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2021, so far as was known to the
Directors or chief executive of the Company based
on the register maintained by the Company
pursuant to Part XV of the SFO, the following persons
(other than the Directors or chief executive of the
Company) had an interest or short positions in the
shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Division 2 and 3 of Part XV of
the SFO or to be recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO and were directly or indirectly
interest in 5% or more of the nominal value of any
class of share capital carrying rights to vote on all
circumstances at general meeting of any other
members of the Group were as follows:
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Long positions in the shares or underlying
shares of the Company

Name of

substantial Number of
shareholder Capacity shares held
TERRER &t BERGHA
Mr.Tong Liang Beneficial owner 4404651375
Repft ERAEAA

EARARGIEERGRE

Total
numberof  Approximate
Number of sharesand  percentage of

underlying underlying theissued
shares held sharesheld  share capital
HENE  BERHR AERORE
RO#E RERGEH BHBEAL

- 4404651375 28.06%

Note: The percentage is calculated on the basis of
15,695,531,700 shares in issue as at 31 December
2021.

Save as disclosed above, as at 31 December 2021, so
far as was known to the Directors or chief executive
of the Company based on the register maintained
by the Company pursuant to Part XV of the SFO, no
person (other than the Directors or chief executive
of the Company) had any interests or short positions
in the shares or underlying shares would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO or to be recorded in the register of
interests required to be kept by the Company
pursuant to Section 336 of the SFO.
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CHANGES IN INFORMATION OF EERHCER

DIRECTORS

Pursuant to disclosure requirement under Rule  1R¥E FHRBIS1351BOEZ HEIRT
13.51B(1) of the Listing Rules, the changes in  EE&R 2 E&HEFIAMT -

information of Directors are set out below:

Name of Directors Details of changes
EEfE BEFE
Mr. Liu Shihao — appointed as an executive director and chairman of Windmill

Group Limited (stock code: 1850) with effect from 1
November 2021 and 30 November 2021 respectively.

— EZIABEEEARAR(RMHARY  1850) 2HITES
kEE HHE=E=_—F+—A—AR=_ZT=_—F+—
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Save as disclosed above, there is no other [ FXFHEEIN - HEEMER AR
information required to be disclosed pursuant to  # FH#E 15 13.51B(1) &P LAIREE -
Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS EEREHCHER

Save as disclosed above and in note 25 to the B F XX MBI AGHRE M s 25 R EEE )
financial statements, no Director had a material i #EZ ER KRR 7S EE M E QTR
interest, either directly or indirectly, in any contract ~ HIRFIV W HANEBEKMEBEE Y
of significance to the business of the Group to which  {F{a] & #)h B s R G &AM -
the Company or any its subsidiaries was a party

during the period.
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ERELIREMEH

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
ORDEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18 years
of age, or was any such rights exercised by them; or
was the Company and any of its subsidiaries a party
to any arrangement to enable the directors, or their
respective spouse or children under 18 years of age,
to acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2021.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2021,
the Company has complied with the code provisions
of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 of the Listing Rules except
for the following deviations:
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ERELIREMEH

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate
and should not be performed by the same
individual. Since the resignation of Mr. Chi Chi Hung,
Kenneth in March 2020, the Company does not have
any officer with the title of Chief Executive Officer.
The overall responsibility of supervising and ensuring
that the Group functions in line with the order of the
Board in terms of day-to-day operations and
execution is vested in the Board itself.

Code provision A.4.1

Under the code provision A4.1 of the CG Code, non-
executive directors should be appointed for a
specific term, subject to re-election. The existing
independent non-executive Directors were not
appointed for a specific term as required under the
code provision A4.1 but are subject to retirement by
rotation and re-election at annual general meeting
in accordance with the Bye-laws of the Company. As
such, the Company considers that sufficient
measures have been taken to ensure that the
Company has good corporate governance practices.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as the
code of conduct for dealings in the securities of the
Company by its Directors (the “Securities Dealings
Code"). The Company has made specific enquiries
and all the Directors have confirmed that they have
complied with the Securities Dealings Code
throughout the reporting period.
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ERELIREMEH

REVIEW OF INTERIM REPORT

The audit committee currently comprises
Mr. Chiu Wai On, Mr. Man Kwok Leung and Sheung
Kwong Cho, all of whom are independent non-
executive Directors. The Audit Committee has
reviewed the unaudited interim report of the Group
for the six months ended 31 December 2021,

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Cheng Chi Kin

Chairman and Executive Director

Hong Kong, 28 February 2022
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