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Corporate Information (continued)
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Management Discussion and Analysis

THBWRER S

BUSINESS REVIEW

NOVA Group Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) are principally
engaged in the organisation and sponsorship of
exhibitions and events, the operation of cultural and
entertainment comprehensive services platform and
provision of loan and financing services.

Revenue and segment results of the Group for the
six months ended 31 December 2021 (the
"Reporting Period’) and for the six months ended
31 December 2020 (the “Prior Period” or 2020")
are set out as follows:

E 32 E)

AREEEERERAR(ERA2R ] R
HIf@AR (e [ AR T 2N =
ENPEPREGNEE - £EXXL
NMIRGEGE RIS F 8 ARRRHER R
BE MR

UTNAREREHE T -_—F+_H
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For the six months ended
31 December

BE+T-A=+—HLEXEA

2021 2020
—E-—fF —ERCRF
HK$’000 HK$'000
FExT FHT
Revenue &
Exhibitions and events REE KEE = =
Cultural and entertainment XAk R IR 4 37,902 111,377
Financing mE 28,995 25911
66,897 137,288
Segment (loss)/profit from 2EB(E548) B
Exhibitions and events REE MEE (658) (3353)
Cultural and entertainment XAk R iR g4 (29,946) 29,701
Financing maE 26,759 24,130
(3,845) 50,478
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Management Discussion and Analysis (Continued)

EBREFNRRYN &)

BUSINESS REVIEW (Continued)

Exhibitions and Events Business

The exhibition industry continued to suffer from the
coronavirus disease 2019 ("COVID-19") pandemic
during the Reporting Period. The stringent
quarantine control measures imposed by the
People’s Republic of China (the “PRC") government
gave us the hardest hit. The Group had not
generated any revenue from the exhibitions and
events business for both the Reporting Period and
the Prior Period and intends to shift the resources to
other two segments until the pandemic preventive
measures are relaxed.

No revenue from the exhibitions and events
business was recorded for the Reporting Period and
the Prior Period. It represented 0% (2020: 0%) of the
total revenue.

Cultural and Entertainment Business

The overall cultural and entertainment business
performance was weak since the outbreak of
COVID-19 pandemic. The pandemic preventive
measures and social distancing policy imposed by
the PRC government have had significant impacts
on the cultural and entertainment industry. The
Group continued to experience decrement in our
cultural and entertainment business as customer
spending remained volatile.

The temporary store closure and lower customer
traffic due to the abruptness and variability of
COVID-19 pandemic had caused a profound impact
on the performance of our cultural and entertainment
business. Lots of our customers and members from
HEBEF A (transliterated as “NOD Union
Platform” or "NOD Union") could not overcome the
operating losses and chose to close their stores to
stop loss. Impairment loss of approximately HK$34.12
million was resulted under the Cheer Sino Group cash
— generating unit (the “Cheer Sino CGU").
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Management Discussion and Analysis (Continued)

EBEFNRRYN &

BUSINESS REVIEW (Continued)

Cultural and Entertainment Business
(Continued)

Revenue from the cultural and entertainment
business has decreased by approximately HK$73.48
million, or approximately 65.97%, from
approximately HK$111.38 million for the Prior Period
to approximately HK$37.90 million for the Reporting
Period. It represented 56.65% (2020: 81.13%) of the
total revenue.

The cultural and entertainment comprehensive
services platform is currently divided into the
following components:

EHORE )
NIERIREEZEFE (&)

RIREHAR - L RIR KU E S
EERHEX 11138 BB TR 497,348
B8 T3 #965.97% & 3R &5 B #9 3,790
BB HBEREM5665%(—F =
T 1 81.13%) ©

AL RIREAR A R F AT B T
BRAS AR -

For the six months ended
31 December

BE+=-A=t—-HLAEA

2021 2020
—E--F —ECTF
Notes HK$’000 HK$'000
BT THET FHT
Brand management AR i 3,147 5,035
Promotion and consulting services  #E & & i& s AR 75 i 10,221 49,070
Trading of goods BmES i 24,534 57,272
37,902 111,377
Notes: fHEE -
i Brand management: i mEERE

Providing brand management under the brand
names of “PHEBE”, “MT", “U.CLUB" and “DrOscar".

ii. Promotion and consulting services:
Providing promotion services, systematic
entertainment solution and advisory services,
including entertainment management consulting,
event planning, online marketing, and other ad hoc
consultancy services.

jii. Trading of goods:
Trading of wine and liquor, e-cigarettes and daily
supplies.

LA TPHEBEL ~ [MT] » TU.CLUB
% [DrOscar] 7 e bttt I8 E e -

ii. HEER B HARE
REHEERT - RS MHIRERRATR
RFEHARE  SRERLEE®RNR F
FRE - REEHE REMBRIEN
BR7 ©

ii. FERES:
AEREE  ETEREERARES -
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Management Discussion and Analysis Confinlies

EBREFNRRYN &)

BUSINESS REVIEW (Continued)

Financing Business

The Group has credit policy and loan approval
process to minimise credit risks. The Group always
insists on meeting customer needs and maximising
customer value as a starting point. After adjusting
the interest rate range and with a good reputation
among customers, the revenue from our financing
business remained constant. Comparing with the
other two segments, the results from our financing
business is encouraging, the Group will continue to
explore new customer bases.

Revenue from our financing business has increased
by approximately HK$3.09 million, or approximately
11.93%, from approximately HK$25.91 million for the
Prior Period to approximately HK$29.00 million for
the Reporting Period. It represented 43.35% (2020:
18.87%) of the total revenue.

The financing business is currently divided into the
following components:

e+ 2116

MEER
AEBEZXECEEBREERENRERF
BEERREERE AEE—EHER
BFURREFPH K BEFEESRA
{EAES - NAENEREER - N EE
EPHEPHRIESE  pEEBHK
IR TIE - EE MRS AL -
BMEEGHEBESATE - AEEH
BERMT LR -

A EBHNEREFRBAL259 8
B ITIE BN 4309 & B Tk £911.93% 2
s BRI AY 2,000 BB TT « AR
24335% (—E T4 : 1887%) °

BMEZEBERED R/ TIERR

For the six months ended
31 December

BE+=-A=1t—HILAMEA

2021 2020

= bk

Notes HK$'000 HK$'000

BiEE THET FHET

Credit factoring FERE i 24,775 20917
Finance leasing mMERE ii 3,246 4,597
Money lending W& iii 974 397
28,995 25911
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Management Discussion and Analysis (Continued)

EBEFNRRYN &

BUSINESS REVIEW (Continued)

Financing Business (Continued)

Notes:

i Credit factoring:
Credit factoring allows customers to free up cash
tied up in unpaid invoices. The finance period given
to customers ranges from 7 months to 3 years and
the finance service allows customers to release up
to 80% invoice value.

iii. Finance leasing:
The Group focused on expanding its small and
medium-sized leasing in sale and leaseback
business centered on cultural and entertainment
customers. The financing period given to customers
ranges from 1.25 to 3 years.

jii. Money lending:
Providing pledged and non-pledged money
lending services to individuals to maximise
customer value. The financing period given to
customers ranges from 6 to 12 months.

FINANCIAL REVIEW

During the Reporting Period, the Group has recorded
approximately HK$66.90 million in revenue,
representing a decrease of approximately 51.27% as
compared with that in the Prior Period of
approximately HKS137.29 million. Operating loss for the
Reporting Period was approximately HK$13.36 million,
representing an increase of approximately 135.12% as
compared with the operating profit in the Prior Period
of approximately HK$38.04 million. Net loss for the
Reporting Period was approximately HK$21.60 million,
representing an increase of approximately 264.13% as
compared with the net profit in the Prior Period of
approximately HK$13.16 million. The increase in net
loss was mainly attributable to the decrease in revenue
and the impairment loss on goodwiill for the Cheer Sino
CGU arising from the adverse impact of the outbreak of
COVID-19 pandemic.
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Management Discussion and Analysis (Continued)

EBREFNRRYN &)

FINANCIAL REVIEW (Continued)

The following table sets forth a summary of the
performance of the Group for the Reporting Period
with comparative figures for the Prior Period as

BAFEORE (@)

TREJAEER RS ME 2 EER
2 BREFRPLREFIT

follows:
For the six months ended
31 December
BE+T-A=t—HLXER
2021 2020
—E--F —ECRE
HK$’000 HK$'000
THERT FAT
Revenue g5 66,897 137,288
Operating (l0ss)/profit g (BR),mF (13,364) 38,044
Operating (loss)/profit margin (%) 1K (B518) /B FIZR (%) (20%) 28%
Impairment loss on goodwill AR EEE (34,117) =
Impairment loss on intangible asset & f/ & R {E 518 (374) =
Net gain on change in fair value of ~ Effsi AN B A TFEES
contingent consideration payables Y5 %58 = 1,952
Net (loss)/gain on financial assets BRAFEF ABR
at fair value through profit or ((BRAFEFABR])
loss (‘FVTPL") ZEBEE(BR)/
W58 (708) 1,082
(Loss)/profit for the period 23RS (E518) i A (21,597) 13,164
Revenue Wi

The revenue has decreased by approximately
HK$70.39 million, or approximately 51.27%, from
approximately HK$137.29 million for the Prior Period
to approximately HK$66.90 million for the Reporting
Period. The reduction was mainly attributable to the
decrease in the revenue of the cultural and
entertainment segment of approximately HK$73.48
million and the fact that there was no revenue from
the exhibitions and events segment due to the
outbreak of COVID-19 pandemic.

2021/22 FHHEARE
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Management Discussion and Analysis (Continued)

EBEFNRRYN &

FINANCIAL REVIEW (Continued)

Other Gains and Losses

The other gains and losses has decreased by
approximately HK$5.69 million, or approximately
111.35%, from a gain of approximately HK$5.11
million for the Prior Period to a loss of approximately
HK$0.58 million for the Reporting Period. Such
decrement was primarily due to the loss on non-
substantial modification of corporate bonds of
approximately HK$0.68 million.

Impairment Loss on Goodwill and
Intangible Assets

During the Reporting Period, the Group recognised
impairment loss on goodwill for the Cheer Sino CGU
of approximately HK$34.12 million and impairment
loss on intangible assets of approximately HK$0.37
million due to the risk of uncertain developments in
the economic condition.

Many of our NOD Union members and customers
experienced significant reductions in revenue due to
the economic devastation brought by the outbreak
of COVID-19 pandemic. Most of the restaurants and
entertainment stores were temporarily closed for a
longer period than expected. The prospect of
income is uncertain in the following few years.

Selling and Administrative Expenses

The selling expenses has decreased by
approximately HK$7.41 million, or approximately
57.40%, from approximately HK$12.91 million for the
Prior Period to approximately HK$5.50 million for the
Reporting Period. The administrative expenses has
decreased by approximately HK$10.72 million, or
approximately 42.39%, from approximately HK$25.29
million for the Prior Period to approximately
HK$14.57 million for the Reporting Period. The
decrease was primarily due to the cost control
measures taken by the Group.

10 NOVA Group Holdings Limited
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Management Discussion and Analysis Confinlies

EBREFNRRYN &)

FINANCIAL REVIEW (Continued)

Operating Loss and Operating Loss
Margin

As a result of the foregoing, the Group's operating
loss has increased by approximately HK$51.40
million, or approximately 135.12%, from an operating
profit of approximately HK$38.04 million for the Prior
Period to an operating loss of approximately
HK$13.36 million for the Reporting Period. The
Group's operating loss margin has increased from a
profit margin of approximately 27.71% for the Prior
Period to a loss margin of approximately 19.98% for
the Reporting Period. The increase was mainly due
to the increase in impairment losses under expected
credit loss model and increase in impairment loss on
goodwill for the Cheer Sino CGU.

Finance Costs

The finance costs has decreased by approximately
HK$10.89 million, or approximately 79.66%, from
approximately HK$13.67 million for the Prior Period
to approximately HKS$2.78 million for the Reporting
Period. The decrease in finance costs was mainly due
to the redemption of corporate bonds and less
interest was needed.

Taxation

The taxation has decreased by approximately
HK$5.75 million, or approximately 51.29%, from
approximately HK$11.21 million for the Prior Period
to approximately HK$5.46 million for the Reporting
Period. The decrease in taxation was in line with the
decline in revenue.

2021/22 FHHEARE
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Management Discussion and Analysis (Continued)

THEBWRE S W (@)

FINANCIAL REVIEW (Continued)

(Loss)/Profit for the Period

As a result of the foregoing, the Group's loss for the
period has increased by approximately HK$34.76
million, or approximately 264.13%, from a profit for
the period of approximately HK$13.16 million for the
Prior Period to a loss for the period of approximately
HK$21.60 million for the Reporting Period.

FUTURE PLANS AND PROSPECTS

Given the unstable situation of the COVID-19
pandemic, the Company believes that the Group's
business environment will continue to be
challenging in short to medium term, especially in
the exhibitions and events, cultural and
entertainment industries. The management will
continue to adopt a prudent approach to minimise
the possible risk exposure under the uncertain
economic environment. The Company expects the
revenue will be improved after the COVID-19
pandemic is under control in the long term.

Looking ahead into the coming year, the Group will
continue to closely monitor the development of the
COVID-19 pandemic and the market situation and
take all possible and reasonable measures to
mitigate the effect on the Group's operation and to
bring maximum returns to the shareholders.

INTERIM DIVIDEND

The board (the “Board”) of directors (the
"Director(s)”) of the Company do not recommend
the payment of an interim dividend for the
Reporting Period (2020: HKSNil).

12 NOVA Group Holdings Limited

BAFZORE (@)

R (B1]), &R

Rt - ANEB 2 BB E R A F
B H 2 BARDE A4 1,316 B il hn4y
3,476 B8 7 T 3k £ 264.13% & 3R 45 Hi
B8 492,160 BT o

RIRETEIRAIR

R COVID-19EIBRIERTRE - &
ARIAEAEENEERENP RS
RS EET R LE S LUARERE
g ERBRETERE - ERES
BEBENRENEE  RERDETHE
TEMAERBE T A IRMAR ° A
NFITEH - R COVID-19R B R B4
% RENKEEEWRSES -

BRERF  AEBBEEZIER
COVID- 19 IE RIS HERMER - I
A BEEREN — Y A RE 2 & R B e R BT
HALBEEEERNNTERARES
REAHEIHR o

PHIRR
ARAEE((EE)®((EEF))T

R AR MRDRN RS (—F
—TEEHT) 0

INTERIM REPORT 2021/22



Management Discussion and Analysis (Cohtintied

EBREFNRRYN &)

SIGNIFICANT INVESTMENTS

Except for investment in its subsidiaries, the Group
did not hold any significant investments during the
Reporting Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments
or capital assets as at 31 December 2021.

MATERIAL ACQUISITIONS AND
DISPOSALS

The Group did not have any material acquisitions or
disposals of subsidiaries, associates or joint ventures
during the Reporting Period.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL RESOURCES

As at 31 December 2021, the Group's total current
assets and current liabilities were approximately
HK$568.30 million (30 June 2021: approximately
HK$569.59 million) and approximately HK$61.19
million (30 June 2021: approximately HK$95.78
million) respectively, while the current ratio was
about 9.29 times (30 June 2021: about 5.95 times).

The gearing ratio is the ratio of total debt divided by
total assets. As at 31 December 2021, the gearing
ratio was 4.84% (30 June 2021: 7.57%).
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Management Discussion and Analysis (Continued)

THEBWRE S W (@)

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL RESOURCES (Continued)

As at 31 December 2021, the Group maintained cash
and cash equivalents of approximately HK$90.33
million (30 June 2021: approximately HK$69.06
million). The cash and cash equivalents of the Group
as at 31 December 2021 was mainly denominated in
Hong Kong dollars ("HK$") and Renminbi (‘RMB”).

Equity securities listed in Hong Kong classified as
financial assets at FVTPL with carrying amount of
approximately HK$244,000 are placed in margin
accounts of a regulated securities broker. No margin
facility was utilised as at 31 December 2021 and 30
June 2021.

BORROWINGS

In the foreseeable future, the Group expects to fund
its capital expenditures, working capital and other
capital requirements from internal resources and
other financing means which the Company may
from time to time consider appropriate. As at 31
December 2021, the Group's borrowings was
approximately HK$40.48 million (30 June 2021:
approximately HK$66.77 million).

The Group manages its capital to safeguard the
Group's ability to continue as a going concern while
maximising the return to shareholders through
maintaining the equity and debt in a balanced
position. As at 31 December 2021, the borrowings of
approximately HK$40.48 million were unsecured and
fixed rate interest bearing debt securities.

14 NOVA Group Holdings Limited
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Management Discussion and Analysis (Cohtintied

EBREFNRRYN &)

FUND RAISING ACTIVITIES IN THE
PAST SIX MONTHS

There was no equity fund raising activities of the
Company during the Reporting Period.

CONTINGENT LIABILITIES

The Group did not have any material contingent
liabilities as at 31 December 2021 (30 June 2021:
HKSNil).

CAPITAL COMMITMENTS

The Group had no material capital commitments
contracted but not provided as at 31 December
2021 (30 June 2021: HKSNil).

FOREIGN EXCHANGE EXPOSURE

The Group manages or operates its business in Hong
Kong and the PRC and is exposed to foreign
exchange risk arising from various currency
exposures, primarily with respect to United States
dollars and RMB. The Group has no significant direct
exposure to foreign currencies as most of the
commercial transactions, assets and liabilities are
denominated in a currency same as the functional
currency of each entity of the Group and had not
employed any financial instruments for hedging
purpose.
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Management Discussion and Analysis (Continued)

THEBWRE S W (@)

EMPLOYEES AND REMUNERATION
POLICY

As at 31 December 2021, the Group had a total of
101 full-time employees in Hong Kong and the PRC
(30 June 2021: 97 full-time employees). The
remuneration payable to its employees included
salaries, discretionary bonus and commissions.
Remuneration packages were generally structured
according to market situations and individual
performance. Apart from the mandatory provident
fund and statutory retirement benefits, the Group
also provided medical benefits and trainings to its
employees. The Company has also adopted a share
option scheme as incentive to eligible employees.

Furthermore, the remuneration committee of the
Board will review and give recommendations to the
Board as to the remuneration packages of the
Directors and senior management of the Group with
reference to salaries paid by comparable companies,
time commitment and responsibilities of the
Directors and senior management of the Group.

The total remuneration cost incurred by the Group
for the Reporting Period was approximately HK$9.41
million (2020: approximately HK$17.97 million).

EVENT AFTER THE REPORTING
PERIOD

The Group has no significant event after the end of
the Reporting Period up to the date of this interim
report.
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Corporate Governance and Other Information (Contired)

EREIRRAMEH

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY SPECIFIED UNDERTAKING
OF THE COMPANY OR ANY OTHER
ASSOCIATED CORPORATION

As at 31 December 2021, the interests and short
positions of each Director and chief executive of the
Company in the shares or underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO") as recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise
to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code") as set out in Appendix 10 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), were as follows:

Interest in the underlying shares of the Company:

EERESTHRAEREALT
AARONVERTBELERIE
I EMAEEER IR - 186
RIORBESEERRE

R-ZZE-——F+=-A=+—H &2
AIREERRESTTHRABRARA A
FREERE (E& R EBEDIE 571
EEHFLBAERAN(TEZRBE K
Bl EXVER) 2 & fh - BRI k&
FHAAEA AR BIREE S R E G
FEIFRERTEFE 2B MATE -
IRBEEEMAER S AR D AIES

ErARAN(T WA A M8k +Frd £
MBITAERETESFR G ZIZEST
B ([P R]) BAE AAF KB
T2 s RABIAT

RANR AR D 2 s

Approximate

Number of percentage of

Capacity/Nature of underlying interest in

Name of Director interest shares the Company

EARDEEREZ

EEpE B, EntE HERDHE OB
(Note 1)
(BaET)

Mr. Deng Zhonglin Beneficial owner 12,000,000 (L) 0.64%
BO BT & EmEAA (Note 2)
(BifEE2)
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Corporate Governance and Other Information (Continued)

tEELAREMEIE 2

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY SPECIFIED UNDERTAKING
OF THE COMPANY OR ANY OTHER
ASSOCIATED CORPORATION (Continued)

Notes:

il “L" denotes long position and “S” denotes short
position.

2. These 12,000,000 underlying shares represent the
12,000,000 shares which may be allotted and issued
to Mr. Deng Zhonglin upon full exercise of the share
options granted to him on 1 June 2018 under the
share option scheme adopted on 18 October 2013
(the “Share Option Scheme”).

Save as disclosed above, as at 31 December 2021,
none of the Directors or chief executive of the
Company had any interests and/or short positions in
the shares, underlying shares or debentures of the
Company or any associated corporation (within the
meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO) or pursuant to the Model
Code and which were required to be entered in the
register kept by the Company pursuant to section
352 of the SFO.
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Corporate Governance and Other Information (Centtinued)

tEEAREMEIE )

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above in respect of the Directors’
interests in securities regarding the Share Option
Scheme, at no time during the Reporting Period
were rights to acquire benefits by means of the
acquisition of shares in or debentures of the
Company granted to any of the Directors or their
respective spouses or minor children, or were any
such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party
to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 December 2021, to the best of the
knowledge and belief of the Directors, the following
persons (other than the Directors or chief executive of
the Company) had interests or short positions in the
shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

ESBARDAESZER

B EXBEERBRE 8P &

REMEEEIN - NS BRI
ERRERTENESARESB 2R
BRARKFFREBARNRA RN E
R s 2 A AR FITEER
AERERN  RARE] - HERAF]

FEAEFMMER RN ERT L%
B BRSERUNEREMEABER
BEZEEN -

EFBRBFRADT KRG KA
BRI P ERRKE

R=F-_—F+-_A=+—H HE
ERRM R L‘A"F/\i(%%ﬁi
ARBRBITRABRIN RAR

Hﬂ’ﬁmaﬁﬂﬂﬂ’ﬁqﬂ%ﬁﬁ*ﬁ%ﬁf‘m%&ﬂﬁ
BARGIEXVEEE 2 235 88 2 % F 1k
XARANNTIREE 2wk E

Number of Approximate

Shares/ percentage of

Capacity/Nature of underlying interest in

Name of shareholder interest shares the Company

7, hARAEEREZ

R E B REtE HERGEE BREI
(Note)
(BtE)

Mr. Chen Chao Beneficial owner 163,835,000 (L) 8.83%

BREBSEE BRBEBA

Note: “L" denotes the corporation/person’s long position

(as defined under Part XV of the SFO) in the shares.
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Corporate Governance and Other Information (Continued)

tEELAREMEIE 2

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Save as disclosed above, as at 31 December 2021,
the Directors are not aware that there is any party
(not being a Director or chief executive of the
Company) who had any interests or short positions
in the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was,
directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying
rights to vote in all circumstances at general
meetings of any other member of the Group or any
options in respect of such shares.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of
the Company during the Reporting Period.

FTERBFRARTAZKZDRIE
R RS RN E (50)

BEXHEEN R —F+—
A=+—8 = THEERAL
(RRARESBRERTHABRIN B
ARTRD ARG P HEEIRERE
H R H BB EXVERE 2 B30 B 1%
MBRARA B KR iR 2 ik
KB R EESREERM SRR R
ERER T EASEEAEMKER
AIZBRERARE EIRE 2 #EF ML
AR AEESR S Rz ERG5 2 EA
AEAEFR RS 5% S A _EROIR ZAE o
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Corporate Governance and Other Information (Centinued)

tEEAREMEIE )

SHARE OPTION SCHEME

On 18 October 2013, the Share Option Scheme was
adopted. During the Reporting Period, no share
option has been granted under the Share Option
Scheme. Details of the share options granted under

BRSS!

RZZF—Z=F+A+/\B  BkEst
EERMR - RMEHRE - SERE
BREFERBEABRE - R=F
T+ A=+ B ZEBERETE

the Share Option Scheme as at 31 December 2021  FHIE HEBREFIBOT ¢
are as follows:
Options
Options Options cancelled/ Options
Options granted exercised lapsed  outstanding
Exercise outstanding during the during the during the asat
Category of price per asat Reporting Reporting Reporting  31Decemb
participants Date of grant share  Exercise period 1July 2021 Period Period Period 2021
)3
i R ZB=-F
-2--f R R BEHE =
tA-A BEHE BEHE B/ Sr=i
HATTE 2R Bk BAX HARTE
SREEH RiHEH BRTEE TREE BRE BRE BRE e BRE
(HKS)
(#m)
Executive Director
4782
Mr.Deng Zhonglin -~ 1June 2018 189 31 December 2018t 31 May2028 12,000,000 - - - 12000000
@ gL 2-0\% - \FtZR=t-H
~A-R E-2-\fRA=t-H
12,000,000 - - - 12,000,000
Employees 1June 2018 189 31 December 2018to31 May2028 14,630,000 - - - 14,630,000
ks -\ “2-\F+-A=t-A
~A-R E-2-\fRA=t1-H
Total 26630000 - - - 26,630,000
&t
Note: Bt E

The vesting of the options is conditional upon the fulfilment
of certain performance targets relating to the Group. All the
share options granted under the Share Option Scheme are
subject to the following vesting period: 25% of the share
options are exercisable from 31 December 2018 to 31 May
2028; 25% of the share options are exercisable from 30 June
2019 to 31 May 2028; 25% of the share options are
exercisable from 31 December 2019 to 31 May 2028; and
25% of the share options are exercisable from 30 June 2020
to 31 May 2028.
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Corporate Governance and Other Information (Continued)

tEEAREMEIE )

CORPORATE GOVERNANCE

The Board regularly reviews the corporate
governance practices and procedures of the Group.
Throughout the Reporting Period, the Group has
applied the principles and adopted all code
provisions (the “Code Provisions’), where
applicable as set out in the Corporate Governance
Code (the “CG Code") as contained in Appendix 14
to the Listing Rules as its own code of corporate
governance.

The Board is of the view that the Company has
applied the principles and complied with all
applicable Code Provisions as set out in the CG Code
during the Reporting Period except for the following
deviation:

Pursuant to code provision C.2.1 of the CG
Code, the roles of chairman and chief
executive officer should be separate and
should not be performed by the same
individual. The chairman provides leadership
for the board and ensures that the board
works effectively and performs its
responsibilities whilst the chief executive
officer has overall chief executive
responsibilities for business development and
day-to-day management generally.
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Corporate Governance and Other Information (Centtinued)

tEEAREMEIE )

CORPORATE GOVERNANCE (Continued)

Mr. Deng Zhonglin, being the chairman of the Board
(the “Chairman”), has been appointed as the chief
executive officer of the Company (the “CEO") since
31 May 2021. In view of the current rapid
development of the Group, the Board believes that
vesting the roles of both the Chairman and the CEO
in the same person can facilitate the execution of
the Group’s business strategies and boost
effectiveness of its operation. In addition, under the
supervision of the Board which is comprised of two
executive Directors, one non-executive Director and
three independent non-executive Directors, the
Board is appropriately structured with a balance of
power to provide sufficient checks and supervision
to protect the interests of the Company and its
shareholders. The Company may seek to identify and
appoint a suitable and qualified candidate to the
position of the CEO in due course by considering the
business needs and development of the Group.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities
of the Company by the Directors. In response to the
specific enquiry made by the Company, each of the
Directors confirmed that he/she had complied with
the Model Code during the Reporting Period.

2021/22 FHHEARE

N &
EEEB

i

)

— T —FFA=+—H#E BF
eEE(EEDBHBEECEERT
BRRNRZITHAH ([1TTHRER]) -
EEgRE  ERXAEEBRRNRE
R AR ATETERRITHA
HAEPRATAREEBRERIES
HE@EQE N EESHMBH
TES —BFEPTESR=FBL
EPMITERMAR - EET S EBEEN
TN HIEZERE - ATIR AR SR B 40
EE UREAQRAREBRR 2 #
W ARRIRERARENELTE
LER ERVEREASEAREEGE
B NBIEEITHRAH -

ESETESREFETA

AR A E RN LR A8+ ER
ETAERARREHERTETAR
AREFRH2IRTH - REEHE
CEARRZARENH ERRED
K& R — B & TRETR

ABREEERERATF 23



Corporate Governance and Other Information (Continued)

tEEAREMEIE )

DISCLOSURE OF DIRECTORS’
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the Directors are
required to be set out in the next published annual
or interim report.

Save as disclosed in the section “Biographical Details
of Directors” in the Annual Report 2020721, Mr. Wong
Yuk Lun Alan was also appointed as an independent
non-executive director of Kin Shing Holdings Limited
(stock code: 1630) on 16 December 2021.

AUDIT COMMITTEE

Pursuant to the requirements of the CG Code and the
Listing Rules, the Company has established the audit
committee of the Board (the “Audit Committee”)
which consists of three independent non-executive
Directors, namely Mr. Tsang Wing Ki (Chairman), Mr.
Choi Hung Fai and Dr. Wong Kong Tin, J,.

The primary duties of the Audit Committee are to
review and supervise the financial reporting process
and internal control procedures of the Company.
The Audit Committee had reviewed the accounting
principles and practices adopted by the Group and
discussed financial reporting matters concerning the
unaudited consolidated results of the Group for the
Reporting Period.

By order of the Board
NOVA Group Holdings Limited
Deng Zhonglin
Chairman and Chief Executive Officer

Hong Kong, 25 February 2022
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Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income
SlRFeREREMZENER

For the six months ended 31 December 2021

BE—E-—S+-A=+—HI1x@AH

For the six months ended
31 December

BE+-A=1t-HILERMEA

2021 2020
“B--F C_TC-TH
Notes HK$'000 HKS'000
Bzt TR T
(Unaudited) (Unaudited)
(REEZ)  (REER)
Revenue Iz 5 66,897 137,288
Cost of sales HERA (23,175) (83,970)
Gross profit EA 43,722 53318
Other income H A 6 2,395 3,867
Other gains and losses How e KB E 7 (584) 5,114
Net (loss)/gain on financial assets at fair &AFEzT A Bz ([RAF
value through profit or loss (‘FVTPL') {3t A% ) 2 £/
BEZ(BR),/ W8 (708) 1,082
Net gain on changein fairvalueof ~ ENSARBATEES
contingent consideration payables 2 iz %58 - 1952
Impairment loss on goodwil HERERR 15 (34,117) -
Impairment loss on intangible asset A ERERE 14 (374) -
Impairment losses under expected ~ FAEAEEEBERTE T 2
credit loss model, net of reversal BB IE (R A E) 8 (3,632) 10909
Selling expenses HERY (5,499) (12.909)
Administrative expenses ABRX (14,567) (25,289)
Operating (loss)/profit &g (BR) /B (13,364) 38044
Finance costs BIERAR (2,778) (13,669)
(Loss)/profit before tax BRBLAT(E18),/ % F 7 (16,142) 24375
Taxation IR 9 (5,455) (11,211)
(Loss)/profit for the period 0/ (&|) aA (21,597) 13,164
Other comprehensive income/ Hetr2mEBA/(BX)
(expenses)
Item that may be subsequently RERER 7 EE R
reclassified to profit or loss: ZHEE -
Exchange differences on translation M EEINERES 2
of foreign operations B X ER 9,912 50,400
Release of exchange reserve upon HEMBARIERER
disposal of subsidiaries I 5 - (843)
Release of exchange reserve upon Ea VNI NGIE S
deregistration of subsidiaries BRI 2 B H
and branch 173 (1,670)
Other comprehensive income HEEMZERA
for the period 10,085 47,887
Total comprehensive (expenses)/ M2 (FX%) WALE
income for the period (11,512) 61,051
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income (Continued)

BHGSREREMEEEER®)

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

For the six months ended
31 December

BE+-A=1t-HLEMEA

2021 2020
“E--§  CZEZ-%F
Notes HK$'000 HK$'000
Bzt TR T
(Unaudited) (Unaudited)
(REEER)  (REER)
(Loss)/profit for the period MR AL
attributable to: (B8) /%7
Owners of the Company ANEEA A (21,597) 17,789
Non-controlling interests IR - (4,625)
(21,597) 13,164
Total comprehensive (expenses)/ W\ T A+ E{LHIR
income for the period 2 (FI%) /WA
attributable to: By
Owners of the Company NIE =N (11,512) 65449
Non-controlling interests IR - (4,398)
(11,512) 61,051
(Loss)/earnings per share ADEHEEAEN
attributable to owners SR (B8R)/BF :
of the Company: 11
Basic (HK cents) EARGE) (1.16) 102
Diluted (HK cents) A1) (1.16) 102
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Condensed Consolidated Statement of:‘-.
Financial Position
BHHGESMERAE

At 31 December 2021 M-ZT-_—F+_-_A=+—H

At At
31 December 30 June
2021 2021

R-ZE--F RIZ-—F
+=A=+-H ~A=1H

Notes HK$'000 HK$'000
Bt zE TET FEL
(Unaudited) (Audited)
(REER) (fE&R%)
Non-current assets FRBEE
Property, plant and equipment nE - BERZE 12 1,064 1767
Right-of-use assets EREEE 13 2,715 3463
Intangible assets B EE 14 848 2210
Goodwil Gk 15 206,333 240450
Factoring receivables REEYGIE 18 40,221 33,142
Lease receivables HAERE YA 19 15,664 30,248
Prepayments, deposits and BITHIE - B R M
other receivables JEURIE 442 442
Deferred tax assets ERERIBEE 824 809
268,111 312,531
Current assets hEBEE
Inventories FE 7,812 3,991
Trade receivables 2 S ZUE 17 44,566 48814
Factoring receivables REEE MR 18 352,680 320917
Lease receivables AEEKE 19 44,843 48,39%
Loan receivables W E R 20 16,184 21,523
Prepayments, deposits and BRFE - REREM
other receivables el zRa 9,633 53,306
Financial assets at FVTPL BATERABRZ
SRBE 16 1,242 1,950
Tax recoverable BLEE 1,003 1135
Cash and cash equivalents Be RBEEEER 90,332 69,059
568,295 569,591
Current liabilities RBAE
Trade payables B ENFIB 21 2,102 8611
Receipts in advance RIGIE 4,460 4,252
Contract liabilities BHERE 2 1,026 4,360
Accruals, deposits receivedand — FEATEF « BUiRE K
other payables Ht (TR 7,707 8,578
Lease liabilities HEGE 1,197 1311
Corporate bonds RAEF 3 40,483 65813
Tax payables JERHIE 4,216 2,852
61,191 95,777
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Condensed Consolidated Statement of

Financial Position (Continued)

HHFESMERAR @

At 31 December 2021

et L T

At At

31 December 30 June

2021 2021

RZB=-F RZT=—F

+=ZHA=1+-H ~NA=TH

Notes HK$'000 HK$'000

B £ TET FEL

(Unaudited) (Audited)

(REER) (fE&R%)

Net current assets REBEEFE 507,104 473814

Total assets less current liabilities & E R A B & & 775,215 786,345
Non-current liabilities kRBEE

Contract liabilities AREaRE py) 2,009 61

Lease liabilities HEERE 1,801 2415

Corporate bonds AREF 3 - 952

3,810 3428

NET ASSETS EERE 771,405 782917
Capital and reserves EXRGRE

Share capital [N 24 3,712 3712

Reserves s 767,693 779205

TOTALEQUITY BER 771,405 782917
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Condensed Consolidated Statement of

Equity
BHAGSEREEER

For the six months ended 31 December 2021

BE=

=

Attributable to owners of the Company

F+ZA=1t—RIXEA

Changes in

ADTREAEE
Share Non-
Share  Share  option Statutory Exchange  Other Retained controlling Total
capital premium reserve reserve reserve reserve earnings Total interests  equity
Bt BRE Ee EX  Ht RE FBR
KA BE RBE BE BE BE BRI 4% [ i
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000  HKS'000 HKS000  HKS'000
TAT TEr TEx TExr TEnr TEx TEr TET  TEL TEn
At 1 July 2020 (audited) R-Z-Z£tA-H
(B%H) 304 464059 63856 21063 (39687) (99 180245 692481 5172 697653
Profit/{loss) for the period HEER/ (F8) - - - - 5 -8 17789 (4625 13164
Other comprehensiveincome/ B E M2
(expenses) for the period WA/ (F%)
Exchenge differencesarising  ABSRINEBHES
on translation of EXER
foreign operation - - - - 50400 - - 50400 = 50400
Release upon disposal of HERBLTRRHR
subsidiaries = - = = (1,070) = = (1,070) 27 (843)
Release upon deregistration of 4B 2 Al 4 BBk
subsidiaries - - - - (1,670) - - (1,670) - (1,670)
Total comprehensive income/  EiRI2EMRA/(BI%)
(expenses) for the period BE - - - - 47660 - 17,789 65449 (4398) 61051
Placing of shares EERA 585 36579 - - - - - 3764 - 364
Release upon disposal of HENBLTRRSR
subsidiaries = = = (554) = - = (554) 774 (139)
Release upon deregistration of 4B 2 Al 4 BBk
subsidiaries = = - (3,000) = 9 = (2.901) - (2.901)
Share options lapsed MR 2 g
during the period - - (31,004 - = - 31,094 - - -
At31December 2020 R-B-2F+-A=t-A
(unaudited) (REBEH) 3629 0638 32762 17509 7973 - 2918 791639 - 791639
At30 June 2021 (audited) RZZ=-%/A=tH
(8%H) 3712 506123 21,145 21,157 12,297 - 218483 782917 - 782917
Loss for the period ilioh g7 = = = = = - (21597) (21,597) - (21,597)
Other comprehensiveincome ~ HFEf 2 ERA
for the period
Exchange difference arisingon S ESESNE T FAE A
translation of EXER
foreign operations - - - - 9912 - - 9,912 - 9,912
Release upon deregistration of I B A A& Bk
subsidiaries - - - - 173 - - 173 - 173
Total comprehensiveincome/ S22 ERA/(FI%)
(expenses) for the period ekt - - - - 10,085 - (21,597) (11,512) - (11,512)
At31December 2021 R-%B--%+-f=1-R
(unaudited) (REFH) 3712 506123 21,145 21,157 22,382 - 196,886 771,405 - 771,405
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Condensed Consolidated Statement of

Cash Flows
HHGSHRSRER

For the six months ended 31 December 2021 BE—_Z—_—%+_A=+—HIXEA

Net cash generated from RETHELEZHSFE

operating activities

Net cash (used in)/generated from REEE (Fif), EEf 2

investing activities BEFE
Net cash used in financing BETBHMAZRSFE
activities

Netincrease/(decrease)incash BERHELZEER
and cash equivalents #i0,/ Chd) F4E

Cash and cash equivalents at BUNzEERBELEE

the beginning of the period HAE
Effect of foreign exchange IEERSH 2 HE
rate changes

Cash and cash equivalents at HAZREREE
the end of the period %£EEE

For the six months ended

31 December

BE+t=-A=t—-HLAEA

2021
—E-—F
HK$'000
THER
(Unaudited)
(REEZ)

50,857

(71)

(30,103)

20,683

69,059

590

90,332
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2020
—ZCETF
HK$'000
FET
(Unaudited)
(REEERZ)

82,916

35,696

(120916)

(2304)

137,431

19,328

154,455



Notes to the Condensed Consolidated
Financial Statements
BHHGSMEHRRMME

For the six months ended 31 December 2021

1.

ORGANISATION AND PRINCIPAL
ACTIVITIES

NOVA Group Holdings Limited (the
“Company”’) was incorporated as an
exempted company with limited liability in
the Cayman Islands under the Companies
Law of Cayman Islands and is listed on The
Stock Exchange of Hong Kong Limited (the
"Stock Exchange’). The principal place of
business of the Company in Hong Kong is
located at Room 2102, 21/F., Tower One,
Lippo Centre, 89 Queensway, Hong Kong.

The principal activity of the Company is
investment holding. The Company and its
subsidiaries (collectively referred to as the
"Group’) is principally engaged in the
organisation and sponsorship of exhibitions
and events, the operation of cultural and
entertainment comprehensive services
platform and provision of loan and financing
services.

The unaudited condensed consolidated
financial statements have not been audited
by the Company’s auditor, but have been
reviewed by the audit committee of the Board
(the “Audit Committee”).

2021/22 FHHEARE

BE—E-—S+-A=+—HI1x@AH
1.

HEREEZRS

HEEBEERAEBRAT(ERA
A RIERSES R AEER
EREAMKZAEREER
RNAE WREBRBBERZME
BRAEI([BRA]) LMo AR
A2 BBEZEEEMERES
CEBELORABER L —E211E
2102 ©

ARF 2 EBEEBRIEERR -
AR R R EH B AR (B [ 4
FEDIZREENREYPR
BelRAs REXRIRE
HFaRB T aARREHRERR
BB IR

ABEZEREE T BERERR
REARBZHEMERZ  HEH
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Notes to the Condensed Consolidated

Financial Statements (Continued)

AHGEEMBERERME @

For the six months ended 31 December 2021

2.

32

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months ended
31 December 2021 (the “Reporting Period")
have been prepared in accordance with Hong
Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA") and with applicable disclosure
requirements as set out in Appendix 16 to the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). It was authorised for
issue on 25 February 2022.

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required for
annual financial statements, and should be
read in conjunction with the consolidated
financial statements of the Group for the year
ended 30 June 2021 as contained in the
Company's annual report 2020/21 (the
“Annual Report’).

Other than changes in accounting policies
resulting from application of new and
amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"), the
accounting policies and methods of
computation used in the interim condensed
consolidated financial statements for the
Reporting Period are the same as those
followed in the preparation of the Group's
Annual Report.

NOVA Group Holdings Limited
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BIEFEZHREMHRE (B
ARRIZBZT /= —FF3§
(TR ) Frak) —HFBIE -

BRIERFR] BB HmEER
(IEEMBREER ) LEE
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Notes to the Condensed Consolidated
Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

In the Reporting Period, the Group has
applied the following amendments to HKFRSs
issued by the HKICPA for the first time, which
are mandatorily effective for the annual
period beginning on or after 1 July 2021 for
the preparation of the consolidated financial
statements:

BE—E-—S+-A=+—HI1x@AH
3.

SRIEBRUE

RS AEEE 5
ATHBEESTMAEB/M
FER-_ZE-_—FtHA—Hz2Z
BRRFEERERSERZE
7 B 7 i E RS BT AR U PR 4R
G MR

Amendments to HKFRS 9, Interest Rate BRUBRELER FIEEEYE
HKAS 39, HKFRS 7, Benchmark Fo5  BRET —F-BR
HKFRS 4 and HKFRS 16 Reform — Phase 2 ERAIFE 395 - BB

BT REREAER
7% - BB
ERERIE 45K
BB BRELER
F165 5]

Amendment to Covid-19 Related BERUBREER RZT=—F

HKFRS 16 Rent Concessions F165 5] NA=ZTRE
beyond COVID-194)
30 June 2021 HEESER

The application of the amendments to
HKFRSs in the current period had no material
impact on the Group's result and financial
positions for the Reporting Period and for the
six months period ended 31 December 2020
("Prior Period” or “2020") and/or on the
disclosures set out in the condensed
consolidated financial statements.

2021/22 FHHEARE

RAEARE e A BB B mE %
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=+—HAEANEABRETESEF
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021

4. SEGMENT INFORMATION 4.

Information reported to the directors of the
Company (“Directors”), being the chief
operating decision maker, for the purposes of
resource allocation and assessment of

BE—E-—F+=-HA=+—HINEA

RERD RN ED KRB
AARBER(EE)) (XX
RERKE) BEZERTIAM
REZRBBLAEE -

segment performances focuses on types of

services provided.

The operating and reportable segments are KERETMED AT

as follows:

Exhibitions and events

RESMEH

Cultural and entertainment

X K 4R 4%

Financing

BmE

34

NOVA Group Holdings Limited

Organisation and sponsorship of trade shows, exhibitions
and events, provision of event planning, sub-contracting,
management and ancillary services

LRLEYEIRE RESNLH - REFEERE -
/"7\ ﬁ&@ﬂﬁﬁlﬁ%

Operation of cultural and entertainment comprehensive

services platform, such as brand management, solution and

consulting services, trading of goods and products

promotion services

iﬁ%**iﬁt&ﬁbax,m/\ﬁﬁﬂ”‘* Bl E LR « AT
RFBARY - BmE 5 REmERERE

Provision of money lending, finance leasing and credit
factoring services

R#tME  BERERERERERYE

INTERIM REPORT 2021/22



Notes to the Condensed Consolidated

Financial Statements (Continued)
BHGESMERRME &)

For the six months ended 31 December 2021 #HZE-Z_-_—F+_-A=+—HItNEA

4. SEGMENT INFORMATION 4.

(Continued)

The following is an analysis of the Group's
revenue and results by reportable segments:

For the six months ended 31 December

DEER @)

A 2 ok R AR AT
EDBAHMT -

BE+=-A=+—HI~EA

devents  Culturaland Financing Total
RESRED TfeRES BE @t
2021 2020 2021 2020 2021 2020 2021 2020

“¥--F Z3-%F C¥--F CTCFF C¥--F C3C%F C¥--F C30%F

HKS'000  HKSOOD  HK$'000
&z TEr  TEn
(Unaudited) ~ (Unaudited) ~(Unaudited) (Ui

HKS000 HK$'000 HKS'000 HK$'000 HKY'000
TEr  TEn TR TEx  TEn
naudited) dited)  (Unaudited) (Unaudited)  (Unaudited)

(REFR) (REER) (REER) (REER) (REER) (REER) (REER) (REEh)

Revenue [l:3
Seqment revenue AR - 54 37,902 129672 28,995 2911 66,897 155,637
Inter-segment revenue PHERE - (54) - (182%9) - = - (18349)
Revenue fom extemal customers — RESNBEF 2 - - 37,902 man 28995 5911 66,897 137,88
Results £
Segrnent results PH%E (658) B33 (29,946) 29701 26,759 24130 (3,845) 50478

Unallocated net (lss)/gain on RATEIIABEZ

financial assets at FVTPL SREEIAIE
(BR)/ ha#8 (708) 1082

Netgain on change n fairvalue of  FER AR BATEES

contingent consideration payables Wi FE - 1952
Unallocated other income and AAMZEHRAR

other gains and losses EfhERER 103 (5449)
Unallocated corporate expenses ROBLERT (8,336) (10019)
Unallocated impairment losses APREHEEER

under expected credit loss EA Tz ERE

model, net of reversal (nkEE) (580) =
Finance costs BBRA (2,776) (13669)
(Loss)/profit before tax BA (Bi8) /%R (16,142) 24375
Taxation HA (5,455) man)
(Loss)/profitfor the period 1 (18) /A (21,597) 13164

2021/22 FHHEARE
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 #HZE-Z_-_—F+_-_A=+—HIt/NEA

4. SEGMENT INFORMATION 4. DEBER @)
(Continued)
The following is an analysis of the Group's AEBZEERBEBERK
assets and liabilities by operating segments: AT :
Cultural and i Financing Total
REERED TRRL BE it
At At At At At At At
31 December 30June 31December 30June 31 December 30June  31December
w1 ol 1 ol 1 o] w1

At
30June
202

R-®=-F KB WoR--F ROEC-F RCRS-F RCRC-F RCRS-F RCTC-F
t2A=t-B  #~A=tB t=A=t-A AR=fR t2A=t-B #A=tA t=A=t-B #A=TA

HkS 000 HKSO0 HKS'000 HSOD  HKS000 HSOD  HKS000 HES 000
k7 FEL FEn FAL T TEL T FEn
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(FE%H) (B20)  (xE%H) (@20  (EER) @z (REER) (&%)

Assets 8E

Segment assets HHEE 3409 1741 290,263 388727 523822 470975 817,49 861443

Unallocated corporate assets FARLEEE 18912 20679

836,406 12

Liabilities a8k

Segment iablties Hak 195 15 8750 19420 9,198 7476 18,143 708

Unallocated corporate liabiliies ~ £ARLEEE 46,858 72157

65,001 99,205

For the purpose of monitoring segment MERDBRBUAREDEZ

performance and allocating resources MOBEERME

between segments:

—  all assets are allocated to reportable — KBOEEEIN FIEEE
segments other than corporate assets; EOREEFTHREDE
and ¥4

—  all liabilities are allocated to reportable — KOoEAaBI FIEAE
segments other than corporate LB EETHREDEL ©
liabilities.
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Notes to the Condensed Consolidated
Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021

5.

BE—E-—S+-A=+—HI1x@AH

REVENUE 5. W&k
For the six months ended
31 December
BEt+t-A=t—HLXEA
2021 2020
2 =TT F
HK$’000 HK$'000
THER THT
(Unaudited) (Unaudited)
(REER) (REE%)
Brand management mERE TR 3,147 5,035
Promotion and consulting services ¥ & & 75 80 IR 7% 10,221 49,070
Trading of goods EHmE S 24,534 57,272
Financing income MEKA
— Credit factoring services — EERER% 24,775 20917
— Finance leasing services — BEHERS 3,246 4,597
— Money lending services — WERS 974 397
Total st 66,897 137,288
Timing of revenue recognition &2k % 2 RS
At a pointin time NE—EEZ 26,555 89,706
Over time B B 11,347 21,671
Revenue from contracts BEEEHWE
with customers 37,902 111,377
Revenue from other sources  H i FE R I 28 28,995 25911
Total st 66,897 137,288

2021/22 FHHEARE
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

6. OTHER INCOME 6. EHtA
For the six months ended
31 December
BE+-B=1+—HILAHEA

2021 2020
—E--F —TTF
HK$’000 HKS'000
FERx FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
Government grants B8 1,902 2,793
Interest income FEUWA 48 104
Sundry income HERA 445 970
2,395 3,867

7. (LOSS)/PROFIT BEFORE TAX 7. BREI(SE)ER

(Loss)/profit before tax has been arrived at
after charging/(crediting):

BB AT(EIR),a A Jm
B (GEA) TEIBIRRZE -

For the six months ended
31 December
BZE+-HA=1+—HILAHEA

2021 2020
—E-—F —EEE
HK$’000 HKS'000
FTET THET
(Unaudited) (Unaudited)
(REER) (REEZ)
Staff costs: BIRK:
Employee benefit expenses EERAMAL
(including Directors' (BEEZMS) -
emoluments):
— Salaries, allowance and — %% 2R
other benefits H i F 8,175 17,462
— Retirement benefit — RIKEFIFTE
schemes contributions = 1,238 512
9,413 17,974
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Notes to the Condensed Consolidated

Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021

BE—E-—S+-A=+—HI1x@AH

7. (LOSS)/PROFIT BEFORE TAX 7. BR®RAEI(BE) EF @
(Continued)
For the six months ended
31 December
BE+-A=t—HL~EAR
2021 2020
—B--fF T
HK$'000 HKS$'000
TERT FAT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Other items: Hittigg :
Depreciation of property, ER
plant and equipment nE 767 967
Depreciation of right-of-use assets {F F#EEEITE 749 3319
Amortisation of intangible assets 4 7 & A # £ 1,012 2,889
Cost of inventories recognised  FA$HE A A HER2
in cost of sales ZEERA 21,681 61277
Lease expenses on short-term SHAE HERY
leases 284 581
Other gains and losses: Hit s R g8
Exchange losses/(gains), net P& N e (k) B 82 (4,158)
Write-off of property, ME - BB R
plant and equipment s 15 103
Gain on disposal of subsidiaries  HEMB A F 2 Y - 2412
Loss/(gain) on deregistration of ~ FEEHME A B MH A a]
subsidiaries and branch BB/ (Ka) 173 4571)
Gain on early redemption of RAERARIESRZ
corporate bonds W (369) (5,598)
Loss on non-substantial FEXERARIES
modification of corporate Z B8 (s 23)
bonds (Note 23) 683 11,695
Others Hih - (173)
584 (5114)
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 #HZE=-ZT—-_—F+—_A=+—HI~EA

8. IMPAIRMENT LOSSES UNDER 8. WRHEEEEEN T
EXPECTED CREDIT LOSS BEEE (0kREO)
MODEL, NET OF REVERSAL

For the six months ended
31 December

BE+t=-A=t—-HILAEA

2021 2020
—E--F —TTF
HK$’000 HK$'000
FTEx THT
(Unaudited) (Unaudited)

(REER) (REER)

Impairment losses/(reversal of — SE{EETE,/ CREEIE

impairment losses), net R m) MR %
recognised on:
— Trade receivables — B S EWGIE 2,964 (10,785)
— Factoring receivables — (REEFEWGRIE 113 (111)
— Lease receivables — HERKGIE (15) (53)
— Loans and interest — EREFRFIE
receivables (10) 40
— Other receivables — H b EWGRIE 580 =
3,632 (10,909)
The basis of determining the inputs and RREHIE 2 B RRAR A B B 3R
assumptions and the estimation techniques RZFTARTEGAEETHEFR
used in the condensed consolidated financial AREBE 2 Ffz EEMHERF -

statements for the Reporting Period are the
same as those followed in the preparation of
the Group's Annual Report.
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Notes to the Condensed Consolidated
Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021

BE—E-—S+-A=+—HI1x@AH

9. TAXATION 9. RE
For the six months ended
31 December
HEZ+-A=+t—HILEAEA
2021 2020
—B--F —ZCEF
HK$’000 HK$'000
FTEx THT
(Unaudited) (Unaudited)
(REER) (REE&E%)
Current tax BNERT I8
— Hong Kong Profits Tax — BBNER = 70
— PRC Enterprise Income Tax ~~ — B EATEH 6,687 11,215
— Withholding tax on —BELRFZ
remitted earnings TaMmE 1,205 -
7,892 11,285
Over-provision in prior periods:  381E BAFEIFR5A B ¢
— Hong Kong Profits Tax — HEFEH (2) =
— PRC Enterprise Income Tax — RENEREH (2,435) -
Deferred tax: ERERIR
— Current period — RNEAfE - (74)
Total B 5,455 11211

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profits for the
Reporting Period and Prior Period.

Under the Law of the People’s Republic of
China (the “PRC") on Enterprise Income Tax
(the "EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of
certain subsidiaries of the Group in the PRC is
25% for the Reporting Period and Prior Period.

2021/22 FHHEARE
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Notes to the Condensed Consolidated

Financial Statements (Continued)

AR e M ERME 2

For the six months ended 31 December 2021

9.

10.

11.

42

BE—E-—F+=-HA=+—HINEA

TAXATION (Continued) 9. REW
Pursuant to the EIT Law and its implementation BIBECEMBTREREEIEE
rules, dividends declared in respect of profit Bl - P BB AR FTREZ
earned by the PRC subsidiaries, and royalty HAMER RS RIEF
receivable by non-PRC corporate residents TEEREWHE M RE
from the PRC enterprises are subject to a B RIR 10% 0 2 AN TR HE
withholding tax at a rate of 10%, unless BRIERMIS I E LR R ©
reduced by tax treaties or arrangements.
DIVIDEND 10. &R
The Directors do not recommend payment of EETEENRES HEIREB(E
any dividend for the Reporting Period (2020: MBS (ZE_FF : TFT) °
HKSNil).
(LOSS)/EARNINGS PER SHARE 11. S (E58) BA
The calculation of the basic and diluted (loss)/ RABHEBAEBEERERR
earnings per share attributable to the owners BE(BR)/ BAIERUATEH
of the Company is based on the following BAE -
data:
For the six months ended
31 December
BE+-A=+—HLXEAR
2021 2020
—E--F —TTF
HK$’000 HK$'000
THER FAET
(Unaudited) (Unaudited)
(REER) (REE&E%)
(Loss)/earnings (B8) /BF
(Loss)/profit attributable to ARAER A
owners of the Company FE(L (B518) /i 7 (21,597) 17,789
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Notes to the Condensed Consolidated :.

Financial Statements (Continued)

MG e M ERME @)

For the six months ended 31 December 2021

11. (LOSS)/EARNINGS PER SHARE

12.

BE—E-—S+-A=+—HI1x@AH

11. B (E8) B w)

(Continued)
For the six months ended
31 December
BEt+t-A=t—HL<EA
2021 2020
—E--F —TTF
(Unaudited) (Unaudited)
(REER) (REE%)
Number of shares RHEEE
Number/weighted average LRSS e
number of ordinary shares T8 1,855,903,277 1,736,053,551

For the Reporting Period and Prior Period, the
computation of diluted (loss)/earnings per
share does not assume the exercise of the
Company's outstanding share options as the
exercise prices of the share options were
higher than the average market price of
shares. The basic and diluted (loss)/earnings
per share were the same for the Reporting
Period and Prior Period.

PROPERTY, PLANT AND
EQUIPMENT

During the Reporting Period, the Group
acquired property, plant and equipment of
approximately HK$71,000 (2020: HK$56,000),
no disposal of property, plant and equipment
(2020: HK$224,000 upon disposal of
subsidiaries) and write-off of certain property,
plant and equipment of approximately
HK$ 15,000 (2020: approximately HK$103,000).

2021/22 FHHEARE

12.
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mE RtstEsR®EE(E
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Notes to the Condensed Consolidated

Financial Statements (Continued)

G S MBERME @

For the six months ended 31 December 2021

13.

14.

44

RIGHT-OF-USE ASSETS

During the Reporting Period, depreciation of
right-of-use assets of HK$749,000 (2020:
HK$3,319,000) was included in the loss for the
period. No addition to right-of-use assets for
the Reporting Period (2020: HK$185,000).

The management performed impairment
assessment and no impairment loss has been
recognised related to right-of-use assets for
the Reporting Period (2020: HKSNil).

INTANGIBLE ASSETS

During the Reporting Period, no disposal of
intangible assets occurred (2020:
approximately HK$7,477,000 upon disposal of
subsidiaries). The management performed an
impairment assessment and an impairment
loss of approximately HK$374,000 was
recognised for the Reporting Period (2020:
HKSNil).

The recoverable amounts of intangible assets
have been determined based on a value-in-
use calculation by Peak Vision Appraisal
Limited (‘Peak Vision"). The calculation used
cash flow projections based on a financial
forecast approved by the Directors covering a
three-year period.

NOVA Group Holdings Limited
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Notes to the Condensed Consolidated

Financial Statements

(Continued)

MG e M ERME @)

For the six months ended 31 December 2021

15. GOODWILL

BE—E-—S+-A=+—HI1x@AH

15. &8
At At
31 December 30 June
2021 2021

RZEZ—-F RZIZT=—F

+=HA=+—H ~NA=1H

HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(RBER) (&=z)

At the beginning of R/ E7)
the period/year 240,450 276,397
Impairment loss recognised ERRAREEE (34,117) (35,947)
At the end of the period/year R ER 206,333 240,450

Goodwill acquired in business combinations
is allocated to relevant cash-generating units
that is expected to benefit from the business
combinations.

As a result of the changes in the current
economic environment related to the
coronavirus disease 2019 pandemic, the Group
is experiencing negative conditions indicating
that goodwill may be impaired. During the
Reporting Period, the Group performed an
impairment testing and recognised an
impairment loss of approximately
HK$34,117,000 related to goodwill.

2021/22 FHHEARE

EBEHESZHEEIER
BHBEREGAHESZZE
ARG EL BN

HR209BRAEREEAE
AIEERIBERE(L - NEE
HRATEEHFERENER
B RIREHE - A5EE
ETRENAMERERER
8 YR (B /85 18 49 5 34,117,000 78

JT °©
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Notes to the Condensed Consolidated

Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021

BE—E-—F+=-HA=+—HINEA

16. FINANCIAL ASSETS AT FAIR 16. it'ff NFESIAESZER
VALUE THROUGH PROFIT OR BE
LOSS
At At
31 December 30 June
2021 2021
R=B--F R_F_—
+=A=+-8 ~NA=tA
HK$’000 HK$'000
FTHERT FAT
(Unaudited) (Audited)
(REER) (&%)
Early redemption right from NEIEFZIRE
corporate bonds Bl 998 1717
Equity securities listed in REB L2
Hong Kong SRS 5 244 233
1,242 1,950
The fair value of early redemption right from RAEFREELE 2 A FE
corporate bonds were determined by the THEZSL2EZEMELR
Directors with reference to the valuations at HERFEAEH Zfﬁﬁﬁ#
the period and year ended date carried out by Feo EMBFNEHBERFELS
Peak Vision. The market value of listed HErmBENHEZSEERM
securities at the period and year ended were B2 WEETE
determined by the Directors with reference to
quoted prices in active market.
17. TRADE RECEIVABLES 17. B EINRIE
At At
31 December 30 June
2021 2021
R=B=—-% R-_ZT_—F
+=-BA=+—H ~NA=Z1AH
HK$'000 HK$'000
THER THT
(Unaudited) (Audited)
(REEER) (&%)
Trade receivables 2 5 EW R 48,417 49,652
Less: allowance for credit losses 34, : 1= B E5IE &R (3,851) (839)
44,566 48814
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Notes to the Condensed Consolidated

Financial Statements (Continued)

G S MBERME @

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA

17. TRADE RECEIVABLES (Continued)

The Group has a policy of allowing trade
customers with credit terms of normally
within 90 days except for trading of goods
which credit terms are normally 1 to 6
months. Settlement is made in accordance
with the terms specified in the contracts
governing the relevant transactions. The
Group does not hold any collateral or other
credit enhancement over its trade receivables
balances. The ageing analysis of trade
receivables based on dates on which services
are rendered/invoice dates is as follows:

17. ESEINRIE %)

AEBZHRERAES TP IZ
HZEEH—RTEBEOR -
HEmE 5 EEHRIN K
RIZE6EH) - R FIATIIR
RREREZH2aKH 58
ZARTAETT - AEBE W EpLE
B 5 RKKIEBBRFE EME
R EMEERTER - R
RURB A HEZAHLET
Z B B RIA 2 Br ik 5 A an
I

At At
31 December 30 June
2021 2021

R-E-Z—-F RIZT=—F

+=HA=+—H ~NA=1H

HK$’000 HK$'000

FTEx THT

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0ZF30H 5,011 8,638
31-60 days 31260H 5,059 7,729
61-90 days 61290 H 4,622 8,389
91-180 days 91& 180 H 15,180 14,370
181-365 days 181 & 365 H 14,694 9,678
Over 365 days BB 365 H - 10
Total #st 44,566 48814

The Group sought to maintain control over its
outstanding receivables and overdue
balances were regularly reviewed by
management.

2021/22 FHHEARE

ARER B ) SRAE B H R EE
WRIR - X B E E H
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 #HZE=-ZT—-_—F+—_A=+—HI~EA

17. TRADE RECEIVABLES (Continued) 17. ESEINFRIE (&)

The movements in allowance for credit losses BES5RWARIEZ EEEEEME
on trade receivables are as follows: BT -
At At
31 December 30 June
2021 2021

R-ZEBE-Z—-F RZIZ=—F
+=A=+-H ~A=tAE

HK$’000 HK$'000
TER FET
(Unaudited) (Audited)
(RBER) (&=z)

At the beginning of the R/ E7)

period/year 838 37,229
Amounts recognised/(reversed)  H,/FERHER,/

during the period/year (Bm) 28 2,964 (36,871)
Eliminated on disposal of HEWBARZ

subsidiaries 85 - 2,119
Exchange realignment L 49 2,599
At the end of the period/year R ER 3,851 838
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Notes to the Condensed Consolldated
Financial Statements (Continued)

AR SMBEWRMEE

For the six months ended 31 December 2021 BE—_ZT—_—F+_-_A=+—H1XEA

17. TRADE RECEIVABLES (Continued) 17. ESEWNRIE @)

The ageing analysis of the trade receivables BB ERRE B S EI K
which are past due but not yet impaired is as HZ BREEDHTAT :
follows:

0-30 days 0&30H 6,354 6,019
31-60 days 31Z260H 3,749 4,902
61-90 days 61%290H 3,848 1878
91-180 days 91Z180H 5,532 3,758
181-365 days 1812365 H 1,980 10
Total wst 21,463 16,567
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Notes to the Condensed Consolidated
Financial Statements (Continued)

AR e M ERME 2

For the six months ended 31 December 2021

18. FACTORING RECEIVABLES

BE—E-—F+=-HA=+—HINEA
18. RIBEINFRIB

At At
31 December 30 June
2021 2021
R=B=—F RZT=-—F
+=ZA=+—H ~NA=1H
HK$’000 HK$'000
FTEx THT
(Unaudited) (Audited)
(REER) (&%)
Factoring receivables IR e ZIE 388,804 349,328
Interest receivables from REEWFHIE 2
factoring receivables JEILRIE, 4,688 5,199
Less: allowance for credit losses 7l : (S EE BB & (591) (468)
392,901 354,059
Analysed for reporting FRE B RO
PUrPOSES as: PN
Current assets MENAE 352,680 320917
Non-current assets FRBEE 40,221 33,142
392,901 354,059
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Notes to the Condensed Consolidated

Financial Statements (Continued)

MG e M ERME @)

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA

18. FACTORING RECEIVABLES

(Continued)

At the end of the Reporting Period, the ageing
analysis of factoring receivables, based on the
maturity dates of the contracts, is as follows:

18. RIBEWRIE ()

RB|EBRR - BREASLENEH
B R B2 8 IR IR 2 BR R 9 AT 40
TS 8

At At
31 December 30 June
2021 2021

RZEZ—-F RZIZT=—F
+=HA=+—H ~A=1H

HK$’000 HK$'000

FTEx THT

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0230H 4,688 8,852
31-90 days 31E90H 82,517 42,073
91-365 days 91 E365H 265,475 269,992
Over 365 days BB 365H 40,221 33,142
392,901 354,059

Factoring receivables granted to customers
are measured at amortised cost and generally
for a period of 7 months to 3 years. The
effective interest rates of factoring receivables
as at 31 December 2021 ranged from 7.76%
to 15.00% (30 June 2021: from 7.76% to
15.00%) per annum. As at 31 December 2021
and 30 June 2021, no factoring receivables
were past due.

RPREFE RIS E GBI
AR —MRAH/EAZ
3F - RZBEZ—F+ = A
=+—H REEWZRENE
BREFRANTF7.76% 2= 15.00%( —
T _-_—FXA=Z1+H:NF
776% & 1500%) c R =& = —
F+-—A=+—HBk=F=—
FEXRA=1+H WEABHZF
B EUGRIA ©
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Notes to the Condensed Consolidated

Financial Statements (Continued)

AR e M ERME 2

For the six months ended 31 December 2021

18. FACTORING RECEIVABLES

52

(Continued)

The movements in allowance for credit losses

BE—E-—F+=-HA=+—HINEA
18. RIZEIRIE (&)

RERUFIR 2 EEEBRE

on factoring receivables are as follows: BEIAT -
At At
31 December 30June
2021 2021
R=ZB=—-F RN-T——F
+=ZB=+—H ~NA=1AH
HK$’000 HK$'000
THER FET
(Unaudited) (Audited)
(RBER) (&=z)
At the beginning of the R/ E7)
period/year 468 435
Amounts recognised/(reversed)  Hi,/F NFER
during the period/year VAC:{Ek= 113 9)
Exchange realignment L 10 42
At the end of the period/year R ER 591 468
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Notes to the Condensed Consolldated
Financial Statements (Continued)

B MBHRERMEE @)
For the six months ended 31 December 2021 BE—_ZT—_—F+_-_A=+—H1XEA
19. LEASE RECEIVABLES 19. FAERIWRIE

Lease receivables from ErEHEAR S
sale-leaseback transactions HERKFE 60,551 79,201
Less: allowance for credit losses &, : S EEEEE (44) (57)
60,507 79,144
Analysed for reporting purposes as: MR B BT A
Current assets MEVE E 44,843 48,896
Non-current assets ERBEE 15,664 30,248
60,507 79,144
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Notes to the Condensed Consolidated

Financial Statements (Continued)

G S MBERME @

For the six months ended 31 December 2021

19. LEASE RECEIVABLES (Continued)

At the end of the Reporting Period, the ageing
analysis of lease receivables from sale-
leaseback transactions, based on the maturity
date of the contracts, is as follows:

e

E+=A=+—H1LAEA
19. fAE/EIRRIE &)

RBEHR RESHIHA
MEREBER S 2 HERUKR
BZREDHTIAT -

At At

31 December 30June

2021 2021

R=B=—F WRZZT=-_—F

+-A=+—H ~NA=1H

HK$’000 HK$'000

THER THT

(Unaudited) (Audited)

(RBER) (&%)

Within one year —FR 44,843 48,896
More than one year but BR—FE

not exceeding two years BB F 15,664 29,809
More than two years but HBBEMEE

not exceeding three years THBBR=F - 439

60,507 79,144

All leases are denominated in RMB. Lease
receivables from sale-leaseback transactions
are measured at amortised cost and generally
for a period of 1.25 to 3 years. The effective
interest rate of the lease receivables from sale-
leaseback transactions as at 31 December
2021 ranged from 7.97% to 11.96% (30 June
2021: 7.97% to 11.96%) per annum. As at 31
December 2021 and 30 June 2021, no lease
receivables from sale-leaseback transactions

were past due.
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Notes to the Condensed Consolidated °
Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA

19. LEASE RECEIVABLES (continued) 19. FAE/BINIIE (&)
The movements in allowance for credit losses EREERS 2 HERKKIE
on lease receivables from sale-leaseback ZEEBEBERESHIT

transactions are as follows:

At At
31 December 30 June
2021 2021

RZEZ—-F RZIZT=—F
+=HA=+—H ~A=1H

HK$’000 HK$'000
FTEx THT
(Unaudited) (Audited)
(REER) (&%)
At the beginning of the R/ E7)
period/year 57 124
Amounts reversed during 1/ FNEE &
the period/year (15) (76)
Exchange realignment IE H AR 2 9
At the end of the period/year R ER 44 57
Leasing arrangements THEZHE
There was no unguaranteed residual value in RBEHARE  AEBETESR
connection with lease arrangements or BHELT AR ELH 2
contingent lease arrangements of the Group REREBEEEL T -

that needed to be recorded as at the end of
the Reporting Period.

2021/22 FRMEE BREWMBRARAT 55



Notes to the Condensed Consolidated

Financial Statements (Continued)

AR e M ERME 2

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

20. LOAN RECEIVABLES

20. EBINER

At At
31 December 30 June
2021 2021

RZEZ—-F RZIZT=—F
+=HA=+—H ~NA=1H

HK$’000 HK$'000

FTET FHET

(Unaudited) (Audited)

(REER) (BEZ)

Loan receivables EWE R 16,000 21,200
Interest receivables from FEWE 2 FEUR

loan receivables p|BsN 210 359

Less: allowance for credit losses 3, : EEEEEE (26) (36)

16,184 21,523

At the end of the Reporting Period, the ageing
analysis of loan receivables, based on the

maturity date in contracts, is as follows:

RBEHR REAHIHA
Z W EFRE DM T

At At
31 December 30 June
2021 2021

R=ZB-—-F R-ZT——
+=ZA=+-—H ~A=+H

HK$’000 HK$'000

FEx T

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0%30H 210 183
31-90 days 312900 = 175
91-365 days 91 %3650 15,974 21,165
Total HEeT 16,184 21523
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Notes to the Condensed Consolidated

Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA

20. LOAN RECEIVABLES (Continued)

Loan receivables granted to customers are
measured at amortised cost and generally for
period of 6 months to 12 months. The
effective interest rate of loan receivables as at
31 December 2021 was 8% (30 June 2021:
from 10.00% to 20.00%) per annum. As at 31
December 2021 and 30 June 2021, no loan
receivables were past due.

The movements in allowance for credit losses
on loan receivables are as follows:

BINE R (@)

MEFELZERE R T RE#
HEAGTE —RABE2
BMA-R=—_ZFE=-_—F+=A8
=+—B EBRERZERSF
MERBW( ZEZ—F A=
B : 9 J1000% = 20.00%) ° 7
—E-—F+-A=+—8Hk
—E-_—FXNAZ=Z1tH UE
B ER 2 FEUE SR

T -

At At
31 December 30 June
2021 2021

R-E-Z—-F RIZT=—F
+=HA=+—H ~A=1+H

HK$’000 HK$'000
TERT FET
(Unaudited) (Audited)
(RBER) (&%)
At the beginning of the R/ E)

period/year 36 =

Amounts (reversed)/recognised  Hf, /4 A (#4[al)
during the period/year SHERLHE (10 36
At the end of the period/year R ER 26 36
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

21. TRADE PAYABLES 21. BEZENANE
At At
31 December 30 June
2021 2021

RZEZ—-F RZIZT=—F
+=HA=+—H ~NA=1H

HK$'000 HK$'000

TET TET

(Unaudited) (Audited)

(REER) (&)

0-30days 0Z30H = 2|2

31-60 days 31260H = 5011

61-90 days 61290H = 252

91-180 days 91E180H 161 777

181-365 days 1812365 H 1,362 1,029

Over 1 year —Fp 579 1330

At the end of the period/year R ER 2,102 8611
The average credit period ranging from 0-180 FEHEEHBNF0EIS0R

days.
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Notes to the Condensed Consolldated
Financial Statements (Continued)

B MBHRERMEE @)
For the six months ended 31 December 2021 BE—_ZT—_—F+_-_A=+—H1XEA
22. CONTRACT LIABILITIES 22. GHE&E

Brand management and miEER R
related services BR7E 2,708 4313
Trading of goods HmE % 327 108
3,035 4421
Analysed for reporting FERE BT
PUrPOSEs as: PN
Current liabilities mBaE 1,026 4360
Non-current liabilities FREEE 2,009 61
3,035 4421
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Notes to the Condensed Consolidated
Financial Statements (Continued)
BHRFESMBERERME @)

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

23. CORPORATE BONDS 23. REES
The carrying amounts of corporate bonds RMEBRERZ AREFR
recognised at the end of the Reporting Period HEEFTENT :

are calculated as follows:

HK$'000
FHET
At 1 July 2020 R-ZE-—FTFE+A—H 312,268
Less: redemption (with principal B BB (ANe 58
amount of HK$242,000,000) 242,000,000 77T ) (251,040)
Add: adjusting to carrying amounts o EEREFTEFE
upon non-substantial BRE(E (FifsEa)
modification (Note a) 12,908
Effective interest expenses EERF B 20,194
Less: interest paid B BEFLE (27,565)
At 30 June 2021 and 1 July 2021 RZZBE-_—F~A=Z+HK
(Audited) —ZT_—F+H—H
(f&ER) 66,765
Less: redemption (with principal i BB (ARE 5
amount of HK$26,000,000) 26,000,000 7 7T.) (26,369)
Add: adjusting to carrying amounts in : IEE KIS R
upon non-substantial BREE (MiEb)
modification (Note b) 683
Effective interest expenses BEEA SR 2,609
Less: interest paid B BAALE (3,205)
At 31 December 2021 R=B=—%+=H=+-—8
(Unaudited) (REEX) 40,483
The effective interest rates are in a range of BEBRFER R F8.19%ZE1046% °

8.19% to 10.46% per annum.
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Notes to the Condensed Consolidated

Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA
UNSII=¢~ 1€ )

23. CORPORATE BONDS (Continued) 23.

Notes:

(@) On 11 September 2020, the Company
executed a supplemental deed poll for the
unsecured corporate bonds with principal
amount of HK$300,000,000 to modify the
maturity date from 7 November 2020 into
two maturity dates, 7 November 2020 and 7
November 2021. Based on the assessment
performed by the Group, the modification is
regarded as non-substantial modification.
The loss on modification of corporate bond
of approximately HK$12,908,000 is
recognised in profit or loss at the date of
modification.

(b) On 5 November 2021, the Company
executed a supplemental deed poll for the
unsecured corporate bonds with principal
amount of HK$36,000,000 to modify the
maturity date from 7 November 2021 to 5
May 2022. Based on the assessment
performed by the Group, the modification is
regarded as non-substantial modification.
The loss on modification of corporate bond
of approximately HK$683,000 is recognised
in profit or loss at the date of modification.

2021/22 FHHEARE

B -

@)

(b)

%_7_7¢nﬂ+ =[NV

7] Bt 2N & E8 /300,000,000 %
ﬁZﬁEﬁ@i%%%%*@
WAEBRTE  SEHAHRS
T_TF+—AtBERAM
BEHE =T =TF+—
BAtBR-_Z-_—%F+—Ht
B REBEASEEAMEDZFT
iy - BRAESWE BIEEXRE
W ERARBEHRZBELY
12,908,000 7L JIAME R A 2 18
A FERR ©

== —4Egr—FFE o a5
A B LA £ 58 436,000,000 A 7T
ZEERBARESEE—NE
REBRE  HHHAR-T
——F+—AtAExAE=Z
—ZFHAARB - REAEHE
BT 2 5718 - B BIEEAR
RIFERER - ERARIEFH
2 548 49683,0005% 7T I AME L
AIEBZ AR »
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Notes to the Condensed Consolidated

Financial Statements (Continued)

AHGEEMBERERME @

For the six months ended 31 December 2021

BE—E-—F+=-HA=+—HINEA

24. SHARE CAPITAL 24. &KX
Nominal
Number of value of
ordinary ordinary
Par value shares shares
AfE EER#A ERREE
HKS HK$'000
ou BT
Authorised: EE
At1July2020,30June 2021, RZZE-BE+A-H-
1July 2021 and “E-5RA=TR
31 December 2021 ===t A=ERK
—Z-—F+-fA=1—H 0002 5,000,000,000 10,000
Issued and fully paid: ERTREBAR:
At 1 July 2020 RZZ-Z5+A—H 0002 1521873223 3044
Placing of new shares (Notea) ~ E2& #1(7 (FizEa) 0002 292,500,000 585
Conversion of convertible ERIRRER (HEb)
notes (Note b) 0002 41,530,054 83
At30June2021 (Audited) R=-ZE=—-FXA=1H
and 31 December 2021 (BERR-Z=-%
(Unaudited) +ZA=t+-A(REBEK) 0002 1,855903,277 3,712
Notes: BiteE -

62

(@)

NOVA Group Holdings Limited

On 20 August 2020, a total of 292,500,000
ordinary shares were issued at HK$0.13 per
placing share pursuant to the terms and
conditions of the placing agreement under
general mandate. Net proceeds of
approximately HK$37,164,000 have been
raised through the placing.

On 24 June 2021, convertible notes with a
principal amount of HK$76,000,000 were
converted into 41,530,054 shares at a
conversion price of HK$1.83 per ordinary
share. The convertible notes were issued to
the vendor upon the fulfilment of the profit
guarantee for the three-year period ended
31 December 2020 relating to the
acquisition of the entire equity interests of
Cheer Sino Investment Holding Limited and
its subsidiaries.

INTERIM REPORT 2021/22
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Notes to the Condensed Consolidated

Financial Statements (Continued)
B SMBERERME @)

For the six months ended 31 December 2021 BE—_Z-_—%+_-_A=+—HI~EA

25. MATERIAL RELATED PARTY 25.
TRANSACTIONS

Save as disclosed elsewhere to the unaudited
condensed consolidated financial statements,
the Group had entered into the following
related party transactions, which in the
opinion of the Directors, were carried out in
accordance with terms negotiated between
the parties and in the ordinary course of
business of the Group.

Remuneration for key personnel management,
including emoluments paid to the Directors
are as follows:

PN ) Y sE

BARAKEZEREAWBRE
HMao ik EEN - AEE
AVATHBAIRS  MES
RE BRARSTRETER
ERZGREEAEB AR
EISBRPTETT

BEEEREZHM(BENT
ExzMe)mT

For the six months ended
31 December
BE+-BA=1+—HLAER

2021 2020
—E--F —E-TF
HK$’000 HK$'000
THERT FAT
(Unaudited) (Unaudited)

(REER) (REER)

Salaries, allowances and e 2R

other benefits H A4z Fl 1,176 1,484
Retirement benefit scheme BIRBRIFTEIHER

contributions 23 30
Total compensation paid to MEEBESY N2

key management personnel FE=A0)] 1,199 1514

2021/22 FHHEARE
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Notes to the Condensed Consolidated

Financial Statements (Continued)

AR e M ERME 2

For the six months ended 31 December 2021 BE—_Z_—_—%+_-_A=+—HI1~EA

26.

27.

28.

29

64

CAPITAL COMMITMENTS

The Group did not have any significant capital
commitments as at 31 December 2021 and
30 June 2021.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 31 December 2021
and 30 June 2021.

EVENT AFTER THE REPORTING
PERIOD

There is no significant event affecting the
Company that have occurred since the end of
the Reporting Period.

COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform to current period'’s
presentation.
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