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FINANCIAL HIGHLIGHTS
BREE

For the year ended 31 December 2021, the revenue of the Group amounted to RMBS561.7 million,
representing an increase of 4.6% as compared with the year ended 31 December 2020.
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For the year ended 31 December 2021, the gross profit of the Group amounted to RMB76.9 million and
the gross profit margin of the Group was 13.7%, representing a decrease of 7.2% and 1.7 percentage points
as compared with the year ended 31 December 2020, respectively.
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For the year ended 31 December 2021, the Group recorded net loss amounted to RMBS.8 million, and the
net loss margin of the Group was 1.6%, compared with the net loss amounted to RMB7.4 million and the
net loss margin of 1.4% for the year ended 31 December 2020.
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the year ended 31 December 2020.

For the year ended 31 December 2021, the loss attributable to owners of the Company was RMB12.4
million, compared with the loss attributable to owners of the Company amounted to RMB10.9 million for
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For the year ended 31 December 2021, the basic loss per share attributable to owners of the Company
amounted to RMBO0.009, compared with the basic loss per share attributable to owners of the Company
amounted to RMBO0.008 for the year ended 31 December 2020.
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The board (the “Board”) of directors (the “Directors”)
of Weigang Environmental Technology Holding Group
Limited (the “Company”, together with its subsidiaries
collectively referred to as the “Group”) hereby announce
the consolidated annual results of the Group for the year
ended 31 December 2021 (the “Reporting Period”),
together with comparative figures for the corresponding
year of 2020.

In this announcement, “we”, “us” and “our” refer to the
Company and where the context otherwise requires, the
Group.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 December

Revenue
Cost of services

Gross profit

Other income, gains and losses

Administrative expenses

Distribution and selling
expenses

Other expenses

Impairment losses and write-
off of trade receivables and
other receivables and contract

assets, net of reversal

Share of results of an associate

Finance costs

Loss before tax
Income tax credit

Loss for the year

Other comprehensive expense

Items that will not be

reclassified to profit or loss:

Fair value loss on equity
instrument at fair value

through other comprehensive

income

Income tax relating to items
that will not be reclassified to

profit or loss

Total comprehensive expense for 4 A 4 [ B 37 48 %A

the year

GEEZEREMEZEKER
# FI12H31H I FEE
2021 2020
20214 20204F
NOTE RMB’000 RMB’000
Mtit AR¥Frx ANRETFIT
e A 3 4 561,700 536,811
i W5 i A (484,786) (453,929)
£ A 76,914 82,882
HAbg A~ s M EE 5 1,787 7.484
17 B S (54,441) (55,483)
a7 S I 8 B B S
(2,141) (2,481)
Ho A B S% (21,258) (21,890)
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(Loss)/profit for the year
attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive (expense)/
income for the year
attributable to:

— Owners of the Company
— Non-controlling interests

Loss per share
— Basic and diluted (RMB)
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2021 2020
20215 20204F
RMB’000 RMB’000
NE¥Fir ANEWTIC
(12,412) (10,929)
3,567 3,559
(8,845) (7,370)
(12,609) (11,256)
3,335 3,173
(9,274) (8,083)
(0.009) (0.008)




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

As at 31 December

NON-CURRENT ASSETS
Property, plant and equipment

Intangible assets
Right-of-use assets
Goodwill

Interest in an associate

Equity instrument at fair value
through other comprehensive

income

Deposits for acquisition of
property, plant and equipment
Pledged bank deposits

Deferred tax assets

CURRENT ASSETS

Inventories

Trade and note receivables

Deposits, prepayments and other

receivables
Contract assets

Amounts due from non-
controlling shareholders of

subsidiaries

Financial assets at fair value
through profit or loss

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade payables

Other payables and accrued

expenses
Contract liabilities
Lease liabilities
Amount due to a

non-controlling shareholder

of a subsidiary
Income tax payables
Borrowings

3

SHESBE BN

&
=

WW§W

AT
s
RE
e

EEmaSH
ek

BRI SR | BRI

RED

S8
I
-
=
T

=32

i

£

>
LB

el
ng%
e
i
el irhes
Ny e

\
/
V
/

i

S
oo

=
S e

= o

P

P \Qﬁi
FE5x v RNy

ST D>

e BN

e
i
Em
i

m

¥

el
>
i
i =N

O

i

—_
N

4/

/.
prudiig=1
HI —

3

I Bm =T
e
\
pS!

W
/

=
Jt

BRI
2T 25 6 2 N e

o=
Zq

b
=5
=2
=
I
>\—l

- | D
I

T 44 P 45 Bt

fi 3K

NOTE
Mt 7F

11

12

13

12
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2021 2020
20215 20204F
RMB’000 RMB’000
ANE¥Firx ANRE¥TI
168,782 132,205
19,966 22.047
9,322 11,775
18,277 18,277
9,160 594
— 3,825
2,423 16,551
— 7,382
17,876 13,764
245,806 226,420
16,802 6,952
204,836 234,951
45,760 63,737
249,061 278,733
9,365 4,523
10,024 —
13,182 36,053
69,181 87,354
618,211 712,303
171,791 151,962
45,198 25,211
13,920 105,089
1,000 2,670
5,395 —
2,169 1,087
51,035 44,384
290,508 330,403




NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT
LIABILITIES

Borrowings

Lease liabilities

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

TOTAL EQUITY

REBEERE

EERABERRBAEE

ARBER

18 %
L £

IR A B JH A 1R

2021 2020
20214 20204F
RMB’000 RMB’000
ANE¥Frx ANR¥FI
327,703 381,900
573,509 608,320
2,702 11,344

183 1,275

57 617

2,942 13,236
570,567 595,084
55,100 55,100
436,317 450,245
491,417 505,345
79,150 89,739
570,567 595,084




NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
For the year ended 31 December 2021

1.

GENERAL

The Company was incorporated in the Cayman Islands
on 18 May 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited (“Weigang
Green”), respectively, both of which were incorporated
in the British Virgin Islands (“BVI”). Weigang Green
is wholly owned by Mr. Cai Zhuhua (“Mr. Cai”), the
ultimate controlling shareholder of the Group, who is also
the chairman and executive director of the Company. The
shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 3 January 2019.

The address of the registered office of the Company is
changed from Cayman Corporate Centre, 27 Hospital Road,
George Town, Grand Cayman, KY1-9008 Cayman Islands
to 190 Elgin Avenue, George Town, Grand Cayman, KY1-
9008, Cayman Islands and the address of principal place of
business of the Company is Unit 3507, 35/F, AIA Tower, 183
Electric Road, North Point, Hong Kong.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of
the Company.

APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

New and Amendments to IFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to IFRSs issued by the International
Accounting Standard Board (“IASB”) for the first time,
which are mandatorily effective for the annual periods
beginning on or after 1 January 2021 for the preparation of
the consolidated financial statements:

Amendments to IFRS 9,
IAS 39, IFRS 7, IFRS 4
and IFRS 16

Interest Rate Benchmark
Reform — Phase 2

In addition, the Group has early applied the Amendment to
IFRS 16 Covid-19-Related Rent Concession beyond 30 June
2021.
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Except as described below, the application of the
amendments to IFRSs and the Committee's agenda decision
in the current year has had no material impact on the Group’s
financial positions and performance for the current and prior
years and/or on the disclosures set out in these consolidated
financial statements.

Impacts on early application of Amendment to IFRS
16, Covid-19-Related Rent Concessions beyond 30 June
2021

The Group has early applied the amendment in the current
year. The amendment extends the availability of the
practical expedient in paragraph 46A of IFRS 16 Leases
(“IFRS 16”) by one year so that the practical expedient
applies to rent concessions for which any reduction in lease
payments affects only payments originally due on or before
30 June 2022, provided the other conditions for applying
the practical expedient are met. The application of this
amendment has had no material impact on the Group's
financial positions and performance for the current and prior

years.
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New and amendments to IFRSs issued but not yet
effective

The following new and amendments to IFRSs, potentially
relevant to the Group’s financial statements, have been
issued, but are not yet effective and have not been early
adopted by the Group.

The Group has not early applied the following new and
amendments to IFRSs that have been issued but not yet
effective:

IFRS 17 Insurance Contracts and the related
Amendments?
Amendments to [FRS 3 Reference to the Conceptual
Framework!
Amendments to IFRS 10 and Sale or Contribution of Assets
1AS 28 between an Investor and its

Associate or Joint Venture?
Classification of Liabilities as

Current or Non-current?
Disclosure of Accounting Policies?

Amendments to IAS 1

Amendments to IAS 1 and
IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting
Estimates?
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Amendments to IAS 12

Amendments to IAS 16

Amendments to IAS 37

Amendments to IFRS
Standards

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction?

Property, Plant and Equipment:
Proceeds before Intended Use!

Onerous Contracts — Cost of
Fulfilling a Contract'

Annual Improvements to IFRS
Standards 2018-2020!
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! Effective for annual periods beginning on or after 1
January 2022.

2 Effective for annual periods beginning on or after 1
January 2023.
3 Effective for annual periods beginning on or after a

date to be determined.

The directors of the Company anticipate that the application
of these new and amendments to IFRSs will have no
material impact on the consolidated financial statements in
the foreseeable future.

OPERATING SEGMENT INFORMATION

The Group is organised into two business units based on the
internal structure and management strategy, which is also
the basis of information reported to the Group’s CODM (i.e.
the executive directors of the Company) for the purpose of
making strategic decisions.

The two reportable and operating segments are set out as
follows:

(@) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste
systems by the Group to external customers in the
People’s Republic of China (the “PRC”); and

(b)  oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil
pipe repair and water treatment.

Management monitor the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment result, which is a measure of adjusted profit/(loss)
before tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s loss before tax except that
bank interest income, net foreign exchange losses, certain
finance costs, and income tax credit are excluded from such
measurement.

For the purpose of monitoring segment performance and
allocating resources between segments:

. All assets are allocated to reportable segments other
than certain right-of-use assets, certain cash and cash
equivalents and certain other receivables as these
assets are managed on a group basis.

. All liabilities are allocated to reportable segments
other than certain lease liabilities, certain other
payables and tax payables as these liabilities are
managed on a group basis.
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Segment revenue and results THBRARESE

The Group’s revenue and result by operating and reportable A AR B i g A NnT 2 o TR il A K&
segments are presented below: EHESWMT
Solid waste treatment Oilfield auxiliary services Total
ERENEE HEERRE @t
201 2020 201 2020 201 2020

WAF 200 W25 2000% I 2000%
RMBO0O  RMBOOO  RMBOO  RMBUOO  RMBWOO  RMBUOO
ARBFL ARKTT ARMFZ ARKTZ AREFZ AEKTI

Revenue (Note 4) WA (Hf#4) 512,076 488,304 49,624 48,507 561,700 536,811
Segment (loss)/profit A8 (BB) /78 (10,216) (2.047) 6,032 2314 (4,184) 267
Bank interest income BATRISMA 1,366 29M
Unallocated corporate other income, other & 7Bl £ S At A »
gains and losses Ftb i R (1,298) (943)
Unallocated corporate expenses R 3R X (6,348) (10,590)
Finance costs ARk (20 (25)
Loss before tax Bl & (10,484) (8319
Tncome tax credit EEEE 1,639 949
Loss for the year ERER (8,345) (1370)
Segment assets and liabilities THMEEREE
The following is an analysis of the Group’s assets and PLTF f 7 B2 T 4 v] 2 ik B A Oy T o 1Y
liabilities by reportable or operating segments. & K AT o
Solid waste treatment Oilfield auxiliary services Total
BRENEE BEBRRB @t
2021 2020 2021 2020 2021 2020

WNE 20204 WANE 20204 W1 E 20004
RMB0O0  RMBUOO  RMB009  RMBOOO  RMBO9  RMBOOO
ABETT ARBETT AREFT ARETFIT AREFr ARETL

Segment assets THEE 723418 787,561 117474 129,240 840,892 916,801
Interest in an associate R—E S ENER 9,160 394 — — 9,160 394
Corporate and other unallocated assets TEREMRIEERE 13,965 21,328
Total assets EE4E 864,017 938723
Segment liabilities THER (191,322) (282,305) (97,440) (58,139) (288,762) (340444)
Corporate and other unallocated liabilities 43 & Jofth & 7 i B (R (4,688) (3,1%)
Total liabiliies BRAE (293430) (343639
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Geographical information

The Group primarily operates in the PRC. Substantially
all of the Group’s non-current assets, excluding financial
instruments and deferred tax assets, are located in the PRC,
and revenue of the Group is generated from customers
located in the PRC.

DISAGGREGATION OF REVENUE
Revenue from major services

The following is an analysis of the Group’s revenue from
its major services which is recognised over time within the

it & & R

AL EBEAEPBENEE  REHLT
EHOERBEE (RS SR T HL &L IET
Bl JECE ) B0 I > LA 4E TG i A B
PR PR & -

WA D

FERBKRA

TR IIA LA G HEE R A Z
AT JELER A R s e o A B 5 15 558 A

scope of IFRS 15:

2021 2020
20214 20204F
RMB’000 RMB’000
ARE T ANRW T
Hazardous waste incineration solutions 1% B JB% ) % B2 i ‘& i T 7 %6 491,832 468,528
Oilfield auxiliary services i1 ) 92 AR B 49,624 48,507
Pyrolysis solid waste treatment solutions 4 % % fiff: [&] #3517 i B fif P
PIES 82 577
Cement plant parallel kiln co-treatment 7K V¢ [1] ¥ %5 ~F- 17 i [F] )2 & fiff Pk
solution services LES & 4,807 —
Maintenance services A R S 11,854 16,177
Technical upgrading services BT 7+ 57 R 5 3,501 3,022
561,700 536,811
Major customers FEEF
Revenue from customers of the corresponding years iR JE A B A A 4 [F AR A AE 10% A E 1Y
contributing over 10% of the total revenue of the Group are HEEWAIR
as follows:
2021 2020
2021 20204
RMB’000 RMB’000
AR® T ANR¥ T
Customer A HFEA 63,548 N/A* A~ *
Customer B %FB 63,147 N/A* A~ F *
Customer C ®FC 56,297 N/A* A7 *
Customer D D N/A* 38 = 74,635
Customer E %FE N/A* 718 f * 67,670
* Revenue did not account for 10% or more of the * WAC A A R S 4 10 317 e A A 4R [ i A

Group’s revenue during the respective reporting

period.
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OTHER INCOME, GAINS AND LOSSES S.

Bank interest income AT R U A
Change in fair value of financial asset

at fair value through profit or loss

Government grants (Note) R A B (K )
Value-added tax refund B BB 2
Sundry income AETE I A

Other income HoAth e A

Net foreign exchange losses 41 BE fis 15 15

W7 ek B 1 A Bl AL 2z 98
S ) 3 R S K e

Covid-19-related rent concessions

Write-off of property, plant and
equipment

Gain on disposal of subsidiaries

Loss on disposal of property, plant and
equipment, net

Impairment loss on property, plant and
equipment

o B 2\ 2 ik iR

s 12 - A

oAbl 4t K e 18

Other gains and losses

Note:

Government grants represented immediate financial support
granted by the local governments. There were no specific
conditions attached to the grants and the amounts were
recognised in profit or loss upon the receipt of relevant cash.

FINANCE COSTS 6.

Interest on borrowings P
Interest on lease liabilities 8 A AE

Tl
_‘_

Total 5
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o E(E FHE IR AR 28 10
ERVEER N R EESE S

3~ R KB 2
Wy ~ D5 B A el (EL M 1R

2021 2020
20215 20204F
RMB’000 RMB’000
AR¥Fr N BT
1,366 2,972

24 —

7,591 2,256

— 2,449

264 413

9,245 8,090
(2,089) (805)

— 202

(2,094) —

4,084 —
— 3

(7,359) —
(7,458) (606)

1,787 7,484

O Al B3 2 L B A6 T 94 B 5 S FE e
i B AS B A R E R AF > HL B Wi B A
B 4 I A 18 45 P AR RS, o

B & B 2
2021 2020
20215 20204F
RMB’000 RMB’000
AR¥Frr ANR¥Tor
2,430 2,168
121 261
2,551 2,429




INCOME TAX CREDIT 7. FEHESR
2021 2020
20215 20204F
RMB’000 RMB 000
AR® T ANR¥FT
The income tax credit comprises: JIT 15 B 4K S B 4 -
PRC Enterprise Income Tax (“EIT”): o B A 3 BT A5 B
((EERBH) :
— Current tax — BB IE 2,684 2,320
— Under-provision in prior years — R TEAE R BN R 4 195
2,688 2,515
Deferred tax AR 4T B T (4,327) (3,464)
(1,639) (949)

The Company and its subsidiaries, WeiGang Environment
Limited, Jade Far Investment Limited and Definite Thrive
Limited, were incorporated in the Cayman Islands and BVI
respectively. All these entities did not have assessable profit
in the Cayman Islands, BVI or other jurisdictions in both
years.

No provision for Hong Kong Profits Tax has been recognised
in the consolidated financial statements in the both years as
the Group does not have income which arose in, or derived
from Hong Kong.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law”) effective on 1 January 2008, Guangzhou Weigang
Environment Protection Technology Limited (“Guangzhou
Weigang”) obtained a “High and New Technology
Enterprise” (the “HNTE”) in 2016, and was entitled to a
preferential tax rate of 15% from 2019 to 2021 and eligible
for renewal every three years. Xinjiang Tiansheng Xinhong
Environmental Protection Technology Co., Ltd.* (“Xinjiang
Tiansheng”) and Karamay Shuangxin Company Limited”
were entitled to a tax concession of Western Development at
a preferential corporate income tax rate of 15% in 2021 and
2020.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% during the year ended 31 December
2021 and 31 December 2020.

# The English name is for identification only.
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8.

LOSS BEFORE TAX

8. HiAEE

Loss before tax has been arrived at after 415 (GHA) T %1 2 18 19

charging/(crediting):

Staff costs (including directors’
emoluments)
Directors’ remuneration
Other staff:
— Salaries and other benefits
— Bonus
— Contributions to retirement
benefits scheme
— Share-based payment expenses

Total staff costs

Auditor’s remuneration

Research and development costs
(included in other expenses)*

Gain on disposal of subsidiaries

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Allowance for impairment of trade
and note receivables

Write-off of trade receivables

Write-off of contract assets

(Reversal of allowance for)/allowance for

impairment of contract assets
Reversal of impairment of other
receivables
Write-off of property, plant and
equipment

Impairment loss on property, plant and

equipment
Loss on disposal of property,
plant and equipment

548

B T A (B 45 & H 4
G|

Hih 8T

— 3 4 B H At 4g A
—fE4L

— R AR A FTEE K

— DAY s BE B 1Y S A B S

|
ey

Mo

T A

A% BICHT 38
WF 8% A (FEA AR BA 52) *

Gl o) FA A&
Yo 3€ - W5 Kt i 8

o FH R A B
T T i S
B W WS T B i
T8 (L 458 A
i 9 52 oy SR A
i A ) B
o H R AR (B3 AR A A

JFC At S 488 A4 458 [
W 5 R~ W b s A
Yy 3 ~ 55 B A (s (E

W~ RS KB 2
I 18

2021 2020
20215 20204F
RMB’000 RMB’000
AR¥Fr N BT
3,741 3,534
47,092 47,100
4,750 4,941
10,878 5,358
456 776
66,917 61,709
1,659 1,660
21,258 21,890
(4,084) —
11,345 7.596
2,416 2,839
2,061 3,330

427 3,696

— 6,540
9,007 —
(758) 5,713

— (500)
2,094 —
7,359 —
— 3

* The amount included staff costs of approximately *
RMBS,110,000 (2020: RMB7,511,000), and
material and other related costs of approximately
RMBI13,148,000 (2020: RMB14,379,000) for the year
ended 31 December 2021.

— 15—

5% VR AL EE A E 20214512 A31H 1F 4
FER B TR A #9 A R %8,110,0007C
(20204F : N R H7,511,0007C) LA K2 ¥ K
T At A B AR AR 49 A R #513,148,000C
(20204F : A\ K #14,379,00000) ©



10.

11.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

BRER

EN/NGIE REDNY AES & - FNNE §i ¥ oEi= i)
ERCYEE-S SR € %

2021 2020
20215 20204F
RMB’000 RMB’000

AREFTT ANR#T T

(12,412) (10,929)

Loss & 5B

Loss for the purpose of calculating basic FH DA #t 55 ikt 5 4% I # #
and diluted loss per share 5 48 Z s 18

Number of shares v - =]

Number of shares for the purpose of F DA B T AN s 18 1Y

calculating basic loss per share J& A B

The computation of diluted loss per share for the years
ended 31 December 2021 and 31 December 2020 does not
assume the exercise of the Company’s share options since
their assumed exercise would result in a decrease in loss per
share.

DIVIDENDS

No dividend has been paid or declared by the Company
during the years ended 31 December 2021 and 31 December
2020, nor has any dividend been proposed since 31
December 2021.

TRADE AND NOTE RECEIVABLES

Trade receivables B 5 e A
Less: allowance for impairment Dok - (L A
Note receivables JE Wi 2R 5
Total trade and note receivables & 5 ME IS K

—16 -

10.

11.

B i 5

1,331,622,830 1,331,622,830

FHEE E 2021412 H31H £ 20204F12 A31H 1k
AF BE B B R s L NI A AR AN D I
REE AT > JR A £ R sk 5% TR AT i & i 5
(53ild TR R

BE
#H F20214E12H31H K&20204£12H31H JL E

JE > AR 2% A Sl A R AT BCE IRAE AT R

H20214E12 H31H DL 3 5 0 2 5% {JL’WMI—HE&
/%\ ©°

EZRURERERE

2021 2020
20215 20204F
RMB’000 RMB’000

ARETFT ANRH# T T

170,515 180,444
(7,914) (7,494)

162,601 172,950

42,235 62,001

%l K 204,836 234,951




The Group normally allows a credit period within 90 days
(2020: 90 days) to its trade customers.

The following is an aging analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated
in the contracts.

0-90 days 0%90H
91-180 days 91%£180H
181-365 days 181%2365H
Over 365 days 365HLL E

Note receivables are bank acceptance notes and
commercial acceptance notes amounting o f approximately
RMB25,784,000 (2020: RMB37,109,000) and
RMBI16,451,000 (2020: RMB24,892,000) respectively and
the average aging is generally within 180 (2020: 180) days
based on the issuance date, which management believes
that no impairment allowance is necessary as there is no
significant change in credit quality and the balances are
considered fully recoverable. As at 31 December 2021
and 2020, all the amounts of bank acceptance notes were
endorsed to settle trade payables and not derecognised until
the maturity date of the notes.

The management of the Group considers the note receivables
are issued by the banks and reputable state-owned
enterprises with high credit rating and the probability of
default is low. Therefore, no impairment is considered
necessary.
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AL B — B 5 % P BT 90 H A (20204 ¢
90H) 15 &4 -

N SCHA B o T WK TR Gk 2 AR B A0 Pt
T 32 P 2 i A& ol R SEE S A
T (EL 488 ) 1O B 8 0 AT

2021 2020
20215 20204F
RMB’000 RMB’000
ANRB¥TT AR Tor
78,111 129,838
75,770 30,571

2,640 9,377

6,080 3,164
162,601 172,950

RSN RIA BN R 25,784,000
2020$ C N R #37,109,0000T) & A R HE
16,451,0007?: (20204F : N\ %24,892,0007C) 1Y
SRAT R 5 B PR RO R LR N T
Hﬁﬁﬂﬁﬂﬁiﬁﬁﬁﬁé~ﬂ&ﬁlsoa (20204F : 180H)
N oo HHERR A - BNMEHE 2B E K
&%Z%%%ﬁ%%ﬂim%ﬁ BB m] o R A B
VEH A o R 20214E 52 20204E12 H31H >
O EF A RAT R L E RN IEUS EE 5
JEATZIE > HE Z R H e &R -

K S B R o M S e LA
135 £ A KB A T R 0 R I
B RLE AT T LB AT o UL > SR
B0 2



12.

CONTRACT ASSETS/LIABILITIES

Contract assets EHEE
Contract liabilities BRI AK

As at 31 December 2021, contract assets include retention
receivables of approximately RMB42,636,000 (2020:
RMB19,780,000). The Group generally provides their
customers with one to two (2020: one to two) years warranty
period. Upon the expiration of retention period, if the
relevant hazardous wastage processing plant has met the
requirements in the contract, the customer would conduct
a final inspection and provide an acceptance certificate
and pay the retention within the terms as specified in the
contract.

The changes in contract assets and liabilities are due to
i) adjustments arising from changes in the measure of
progress of contracting work, or ii) reclassification to trade
receivables when the Group has unconditional right to the
consideration.

The Group classifies these contract assets as current because
the Group expects to realise them in its normal operating
cycle.

The contract assets have the same risk characteristics as
the trade receivables, which are subject to the same ECL
assessment as the trade receivables.

During the year ended 31 December 2021, the reversal of
allowance for impairment of contract assets amounting
to approximately RMB758,000 (2020: allowance for
impairment of approximately RMB5,713,000) was
recognised in profit or loss. As at 31 December 2021, the
accumulated allowance for impairment of contract assets is
approximately RMBS§,995,000 (2020: RMB9,753,000).

All the contract liabilities are expected to be recognised as
revenue in the following year.

— 18 =

BHEE AfE

2021 2020
20215 20204F
RMB’000 RMB’000
AR¥Fr N BT
249,061 278,733
13,920 105,089

R20214E12H31H - & 4 & & 6 1% BE Uk R
B 4 0 N IR #42,636,0007C (20204F : A R ¥
19,780,0007%) © 7 4 8] — fif m] H % P R fit—
& B AR 1B ] (20204F 1 — B W AE) o iR
BT 2 IR R R A B BE W i B i
A K TN ESR » B AT B A& A B
R awEE BRSO REN TR
N AR 4 -

BREE R ARNE B dR)E G & T

A S T 8 AT A A SRR IR R 0 MR R
oy HE WK -

AL ZEGNEESBRTE > R 5
A S [ TRV IR O S0 A LB B

K e BB By R S TR AR (R ) L B
FEE > A A R AR A TE A 6 1R AT A
B 5 FE WK I A [A] -

BE 2021412 H31 H L4 > £ AR %758,000
TC IR A 706 7 T 18 44 438 151 (202048« ok (i 438
5 % N H5,713,00000) BN E 75 FRHERR < iR
20214F12H31H » G #)& 7 BT gl (B 5 i 40 5
A E #38,995,0007T (20204F = A [ 9,753,000
Jo) °
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13.

TRADE PAYABLES 13.

The following is an aging analysis of the trade payables
presented based on the invoice date at the end of the
reporting period:

0-90 days 0%90H
91-180 days 912180H
181-365 days 181%2365H
Over 365 days 365H Ak

There is no specific credit period granted on purchase of
goods and services. All of the trade payables are expected to
be settled within one year or are repayable on demand.

19—

EE ) SPE e

AT 17 7% 4 o 00 B 5 O 2 9
53 M8 14 IR M B 43 47

2021 2020
20215 20204F
RMB’000 RMB’000

AREFTT ANR#T T

139,313 117,828
15,381 17,540
5,980 3,808
11,117 12,786
171,791 151,962

A% ) 7 408 0 R o R B AR T R
W5 5510 o TE I P A B I A AR OE R R —
A TR A B R R AE R



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive hazardous
waste incineration turnkey solution provider
in China focused on the research, design,
integration and commissioning of solid waste
treatment systems, particularly for hazardous
waste incineration. Leveraging its experience and
expertise in hazardous waste incineration, the
Group has expanded its offerings to other areas of
solid waste treatment, such as thermal desorption
of oil sludge, pyrolysis treatment of solid waste
and cement plant parallel kiln co-treatment. The
Group conducts research and development of
technologies related to these new areas and have
successfully applied some of them to its new solid
waste treatment projects.

In 2021, the Group primarily engaged in and
generated a substantial portion of the revenue
from the design, integration and commissioning of
hazardous waste incineration systems in China.

Provision of Hazardous Waste Incineration
Solutions

Before 2021, the Group has 31 completed
hazardous waste incineration projects with
aggregate designed disposal capacity of 727,500
tonnes per annum which were passed to the
Group’s customers in normal operation. In 2021,
the Group completed 4 more hazardous waste
incineration projects with an aggregate designed
disposal capacity of approximately 107,000 tonnes
per annum. As at 31 December 2021, the Group
had 19 ongoing hazardous waste incineration
projects on hand, covering 18 cities in China
with an aggregate designed disposal capacity of
approximately 459,000 tonnes per annum. The
table below sets out the summary of the completed
hazardous waste incineration projects in 2021 and
the ongoing hazardous waste incineration projects
as at 31 December 2021:
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Completed hazardous waste incineration projects JA20214F %2 T 1 i e Jo% ) 4% e g

in 2021: H:
Designed
Disposal/
Treatment
Capacity
(tonnes per
No. Project annum)
R RE/
BB D
W HE (W, &)
1 Guangzhou hazardous waste incineration project JEE M i B o ) 36 % R B R H 33,000
2 Zhuhai hazardous waste incineration project Y i i B o ) 9 A% R BT H 20,000
3 Jiangsu Nanjing hazardous waste incineration project JL#f R 4t fii Bt Jo% 4 % 2 %
JHH 21,000
4 Shandong hazardous wasteincineration project 1Ly 5 £ B J5E W 5 0B 0E B T 33,000
Total st 107,000
* Completed project is defined as which the system * Ok TIHH FE £ 58 IR 5 Y1 6e v ST
functionality evaluation is completed. i IEHE -

—-21 -



Ongoing hazardous waste incineration projects as
at 31 December 2021:

10
11
12
13
14
15

16
17
18

19

Project

HH

Yantai hazardous waste incineration project
North Bay hazardous waste incineration project
Zhejiang Taizhou hazardous waste incineration project
Hubei Yichang hazardous waste incineration

project phase II
Hubei Wuhan hazardous waste incineration Project

Henan Puyang hazardous waste incineration project

Sichuan Zigong industry hazardous waste treatment
project

Angqing hazardous waste incineration project

Guangdong Huizhou hazardous waste incineration
project

Hubei Xianning hazardous waste incineration project

Sichuan Meishan hazardous waste incineration project

Yunfu hazardous waste incineration project

Huanggang hazardous waste incineration project

Xianju hazardous waste incineration project

Guangzhou East Area hazardous waste incineration
project

Jiangsu Xuzhou hazardous waste incineration project

Hubei Yichang hazardous waste incineration project

Zhejiang Zhoushan hazardous waste incineration
project

Guangdong Zhongshan hazardous waste incineration
Project

Total
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R20214E12 H31H 1 & 58 T 1Y i b JBs
Yy R HIAE ¢

Designed
Disposal/
Treatment
Capacity
(tonnes per
annum)
R RE/
EEED
(/%)
WA e R BT E 30,000
L6 5 £ By g 4y 5% B i R 16,500
WL & 0 £ B o o i B L 25,000
W6 B A B B B R B
JHH M 15,000
WL R G Y R
JHH 30,000
] Y I A B 5 e E R 15,000
MIEETEEREYEERE
30,000
LR fE B Y R B IR B 30,000
JEE SR £ B B 4 5% 08 i IR H
20,000
A AL o A e e 5 2 bR E IR B 21,000
)11 JE L o 4 5% e i TELH 21,000
EREREYEEIEERE 25,000
7 [ £ B o 4 3 0E EIRE 30,000
fil & £ B o 4 36 8 i R H 15,000
JEE 1 SR £ B B ) 4% 0 i T H
33,000
VLRRTR I f B % 4 5% 42 i 2 T 20,000
WAL B B, A e o 0 9 4 T 22,500
WAL AR L f o S 4 58 d i BT
30,000
JEE P 1L £ B o 0 58 05 bR B IR B
30,000
st 459,000



II.

Provision of Oilfield Auxiliary Services

The Group’s non-wholly owned subsidiary,
Xinjiang Tiansheng, which is principally engaged
in the business of provision of oil sludge thermal
desorption treatment services and oilfield auxiliary
services in Xinjiang Uyghur Autonomous Region.

Through Xinjiang Tiansheng, the Group entered
into the oilfield auxiliary services market of
Xinjiang Province successfully and recorded
relevant revenue amounted to RMB49.6 million
during the year (2020: RMB48.5 million).

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue increased by 4.6% from RMB536.8
million for the year ended 31 December 2020 to
RMB561.7 million for the year ended 31 December
2021.

The Group derived the majority of its revenue from
provision of hazardous waste incineration solutions
and the remainder from provision of cement
plant parallel kiln co-treatment services, oilfield
auxiliary services and other services including
technical upgrading and maintenance services.

Revenue from hazardous waste incineration
solutions increased by 5% from RMB468.5
million for the year ended 31 December 2020
to RMB491.8 million for the year ended 31
December 2021. This increase was mainly driven
by a combination of favourable factors: 1) general
increase in market demand; and 2) increased
customer recognition of the Group.

The Group recorded oilfield auxiliary services
revenue amounted to RMB49.6 million for the
year ended 31 December 2021 (2020: RMB48.5
million), which remained steadily.
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The Group recorded cement plant parallel kiln
co-treatment services revenue amounted to
RMB4.8 million for the year ended 31 December
2021 (2020: Nil), which was brought by the trial
operations of Yunfu project.

Revenue from other services decreased by 19.8%
from RMB19.2 million for the year ended 31
December 2020 to RMB15.4 million for the
year ended 31 December 2021. This decrease
was attributable to less technical upgrading and
maintenance services demand from customers
during the year.

Cost of Services

Cost of services increased by 6.8% from
RMB453.9 million for the year ended 31
December 2020 to RMB484.8 million for the
year ended 31 December 2021. This increase
was mainly attributable to the increase in cost
of services for the Group’s hazardous waste
incineration treatment business.

Cost of services for the Group’s hazardous waste
incineration treatment business consists primarily
of (i) cost of equipment and materials; (ii) direct
labour costs; (ii1) sub-contracting costs; and (iv)
others.

The cost of services for the Group’s hazardous
waste incineration treatment business increased by
8.1% from RMB399.4 million for the year ended
31 December 2020 to RMB431.6 million for the
year ended 31 December 2021. This increase
was mainly due to the Company has procured
equipment and materials with higher cost for
installation of certain hazardous incineration
systems so as to improve the quality of our systems,
enhance our corporate brand and maintain better
relationship with our customers.

The Group’s cost of oilfield auxiliary services was

RMB37.5 million for the year ended 31 December
2021 (2020: RMB37.2 million), which was steady.
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The Group’s cost of cement plant parallel kiln co-
treatment services was RMB4.5 million for the
year ended 31 December 2021 (2020: nil), which
was due to the trial operations of Yunfu project.

Cost of services for other services decreased by
26.3% from RMBI15.2 million for the year ended
31 December 2020 to RMBI11.2 million for the
year ended 31 December 2021. This decrease
was in line with the decrease in the Group’s
other services revenue, which decreased in 2021
compared with 2020.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 7.2%
from RMBS82.9 million for the year ended 31
December 2020 to RMB76.9 million for the year
ended 31 December 2021, while the gross profit
margin decrease from 15.4% for the year ended
31 December 2020 to 13.7% for the year ended 31
December 2021.

The following table sets out the Group’s gross
profit and gross profit margin for each of the
business segments for the periods stated.

Hazardous waste incineration solutions fi B % ¥ 5 1% ) & B f )y
Pyrolysis solid waste treatment solutions 4 % %4 % 1 8 B 411 & i ¥
S

RS
i B M

Oilfield auxiliary services

Cement plant parallel kiln co-treatment 7K J& 21 ¥ % 117 [ & & M

services
Other services KRB

Total il

The gross profit of hazardous waste incineration
solutions decreased by 12.9% from RMBG69.1
million for the year ended 31 December 2020 to
RMB60.2 million for the year ended 31 December
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2021. This decrease was mainly attributable to
the decrease in gross profit margin. The gross
profit margin of hazardous waste incineration
solutions decreased from 14.8% for the year ended
31 December 2020 to 12.2% for the year ended 31
December 2021 primarily due to (i) the Company
has adjusted the project price of the hazardous
waste incineration solutions in view of the intense
competition in the market and in order to maintain
our leading market share; and (i1) the Company has
procured equipment and materials with higher cost
for installation of certain hazardous incineration
systems so as to improve the quality of our systems,
enhance our corporate brand and maintain good
relationships with our customers.

The gross profit of oilfield auxiliary services for
the year ended 31 December 2021 amounted to
RMBI12.2 million (2020: RMBI11.3 million), which
was steady.

The gross profit of cement plant parallel kiln
co-treatment services for the year ended 31
December 2021 amounted to RMBO0.3 million
(2020: nil), which was due to the trial operation of
Yunfu project.

The gross profit of other services increased by
5% from RMB4.0 million for the year ended 31
December 2020 to RMB4.2 million for the year
ended 31 December 2021. This increase was
attributable to the increase in gross profit margin.
The gross profit margin of other services increased
from 20.9% for the year ended 31 December 2020
to 27.2% for the year ended 31 December 2021
primarily due to the enhancement of cost control.

Other Income, Gains and Losses

The Group’s other income and gains decreased by
76.0% from RMB7.5 million for the year ended 31
December 2020 to RMBI.8 million for the year
ended 31 December 2021, primarily attributable
to the impairment of the pyrolysis solid waste
treatment project in Sichuan was accrued in 2021,
which amounted to RMB7.4 million.
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Administrative Expenses

The Group’s administrative expenses decreased by
2.0% from RMBS55.5 million for the year ended 31
December 2020 to RMB54.4 million for the year
ended 31 December 2021, which was relatively
steady.

Other Expenses

Other expenses mainly include research and
development expenses, which including staff
costs, material and other related costs mainly in
connection with the research and development of
solid waste treatment applications.

The Group’s research and development expenses
decreased by 2.7% from RMB21.9 million for the
year ended 31 December 2020 to RMB21.3 million
for the year ended 31 December 2021, which was
relatively steady.

Impairment losses and writeoff of trade
receivables and other receivables and contract
assets, net of reversal

The Group’s write-off and impairment losses
decreased from RMBI15.4 million for the year
ended 31 December 2020 to RMB&.7 million for
the year ended 31 December 2021. This decrease
is mainly attributable to the provision for account
receivable due to the impact of novel coronavirus
outbreak in 2020.

Finance costs

The Group’s finance costs increased by 8.3% from
RMB2.4 million for the year ended 31 December
2020 to RMB2.6 million for the year ended 31
December 2021, primarily attributable to the
increase of borrowings.
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Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax.

The Company operated business principally
through its PRC subsidiaries which were subject
to the PRC enterprise income tax at a statutory
rate of 25% on its estimated assessable profits for
the year ended 31 December 2021 (2020: 25%).
Guangzhou Weigang was recognised as a “High
and New Technology Enterprise” in 2019 again
and was entitled to a preferential PRC income tax
rate of 15% for each of 2019, 2020 and 2021 and
such recognition can be applied for renewal every
three years. Xinjiang Tiansheng and Karamay
Shuangxin Company Limited were entitled to
a tax concession of Western Development at a

preferential corporate income tax rate of 15% in
2021.

The applicable tax rate of other PRC subsidiaries
of the Company was 25% during the year ended 31
December 2021 (2020: 25%).

Loss for the Year

For the year 31 December 2021, the Group
recorded net loss amounted to RMBS8.8 million,
and the net loss margin of the Group was 1.6%,
compared with the net loss amounted to RMB7.4
million and the net loss margin of 1.4% for the year
ended 31 December 2020. Loss for the year was
mainly due to the impairment of the pyrolysis solid
waste treatment project in Sichuan was accrued in
2021.
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Trade and note receivables

The decrease in trade and note receivables from
RMB235.0 million as at 31 December 2020 to
RMB204.8 million as at 31 December 2021 was
primarily due to the improvement in the receivable
collection process of the Group.

The average trade receivables turnover days
increased from 99.4 days in 2020 to 109.0 days
in 2021 as the Group consolidated Xinjiang
Tiansheng engaged in the oilfield auxiliary
services, which has longer turnover days for the
receivables, a common practice to deal with the oil
production entity.

Trade payables

The increase in trade payables from RMB152.0
million as at 31 December 2020 to RMBI171.8
million as at 31 December 2021 was primarily due
to an increase in the procurement of equipment
and materials, as well as sub-contracting services
which was generally in line with the expanded
business.

The average trade payables turnover days increased
from 109.2 days in 2020 to 121.9 days in 2021 as
the Group intended to better manage liquidity and
cash flow.

Contract assets

The decrease in contract assets from RMB278.7
million as at 31 December 2020 to RMB249.1
million as at 31 December 2021 was primarily
due to a decrease in our total number of ongoing
hazardous waste incineration projects.

Contract liabilities

The decrease in contract liabilities from RMB105.1
million as at 31 December 2020 to RMB13.9
million as at 31 December 2021 was primarily
due to a decrease in advance from customers of
ongoing hazardous waste incineration projects.
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Borrowings

As at 31 December 2021, the Group had
borrowings of RMBS53.7 million provided by
several financial institutions in China, which were
secured by the Group’s assets and the personal
guarantee provided by the Group’s controlling
shareholder, Mr. Cai Zhuhua, and his spouse, Ms.
Huang Ying (2020: RMB55.7 million).

Capital Expenditure

For the year ended 31 December 2021, the
Group’s material capital expenditure amounted to
approximately RMB51.4 million (2020: RMB16.6
million), mainly used for (1) the purchase of
properties and equipment for oil sludge treatment
project; (2) the purchase of facility for solid waste
treatment projects owned by the Group.

Capital Commitment

As at 31 December 2021, the Group had capital
commitment amounted to RMB6.1 million (2020:
RMBI19.5 million) which consisted mainly of
payments to be made for (1) the Cement Plant
Co-treatment project in Guangdong; (2) the
pyrolysis solid waste treatment project in Sichuan
and Shandong.

Pledge of Assets

As at 31 December 2021, the Group had pledged
deposits of RMBI13.2 million (2020: RMB43.4
million) mainly for (1) deposit for bank acceptance
which the Groups issued to its suppliers; and
(2) deposit for bank guarantee given to several
customers for performance obligation fulfilment.

Contingent Liabilities

As at 31 December 2021, the Group had no
material contingent liabilities.
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I11.

Gearing Ratio

As at 31 December 2021, the current assets of the
Group were approximately RMB618.2 million,
total assets were approximately RMB864.0
million, current liabilities were approximately
RMB290.5 million and total liabilities were
approximately RMB293.5 million. The gearing
ratio (total liabilities/total assets) of the Group was
approximately 34.0% (2020: 36.6%).

PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of
the environmental protection industry, and
promoted the sustained and rapid development
of environmental protection. The realisation of
“Beautiful China initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance of
ecological civilization construction in the overall
layout of the country, and the construction of
ecological civilization has risen to the level of
national will. With a strong support from national
policies, the demand for solid waste treatment
will continue to grow. The Group will seize
these development opportunities by virtue of its
own strength and a leading solid waste treatment
solutions provider in China.

So far, the prevention and control measures of
the new coronavirus pandemic (“COVID-19
pandemic”) adopted by various countries are still
under huge pressures due to the global spread of
COVID-19 pandemic, having an significant impact
on the global economy. In addition, intensifying
geopolitical conflict against the backdrop of
COVID-19 pandemic has also painted a grim
outlook of global economy with uncertainties.
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At present, the COVID-19 pandemic appears to
be effectively controlled in China. While there
have been several sporadic outbreak of COVID-19
in different regions of China during the year,
however, the resumption of work and production
continued to be effectively promoted, domestic
economic activities has generally returned to
normal since the reopening of businesses at steady
and gradual pace. The latest series of economic
data also show that the Chinese economy has been
resilient against the COVID-19 pandemic. As the
pressures and challenges still weigh on the external
economic landscape and the pandemic-control,
China is expected to focus on pursuing economic
progress while ensuring overall stability. Upon
the balance between normalizing COVID-19
prevention efforts and promoting economic and
social development, China’ economy will be
propelled to a phase of high-quality growth.

Taking into account the challenge for epidemic
prevention, the Group has set up a epidemic
prevention regime comprising the head office and
the project companies, with specific duties, tasks
and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in
epidemic prevention. The impact of the epidemic
of coronavirus on the operation status of the Group
has been controllable as a result of the adoption of
the plans mentioned above.

The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the capital
market network, and its strong R&D capabilities.
The Group will still continue to focus on the
technology innovation to further expand the
Group’s business scope, maintain the Group’s
leading position in the market, maximize
shareholder returns. Looking forward, the Group
will carry out the following tasks with its existing
advantages:
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Continue to strengthening the market position
and expand the market share on hazardous
waste incineration

The Group will focus on: (1) further improving
techniques on hazardous waste incineration
treatments; (2) continue to cultivate customer
relationships as well as explore new customers
in both China and oversea markets; (3) facilitate
more frequent communications and provide
more comprehensive value-add services with
industry participants; and (4) further investment
on other area of hazardous waste treatment,
including applying the facilities of oil sludge
thermal desorption technology, upgrading cement
production facilities to implement hazardous waste
cooperative disposal system and etc.

Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the demand of market by
developing and commercializing solutions for a
number of new solid waste treatment applications
such as with respect to waste new energy batteries
and waste paper residues.

Further enhance our competitiveness and risk
management with the adoption of more project
models

The Group will continue to seek opportunities to
participate in solid waste treatment projects by
exploring different project models, such as the
first operation and maintenance services project,
an oil sludge treatment facility designed and
commissioned in Karamay. In future, the Group
may also consider investing in and/or operating its
own solid waste treatment projects as primary or
joint project owner in other new area of solid waste
treatment industry.
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Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong capital
strength to enter the fields of solid waste treatment
through various approaches, such as technology
cooperation, investment, mergers and acquisitions,
so as to build an integrated environmental industry

group.

EMPLOYEE AND REMUNERATION
POLICIES

A remuneration committee is responsible for for
reviewing the Group’s emolument policy and structure
for all remuneration of the Directors and senior
management of the Group, having regard to the
Group’s operating results, individual performance of
the Directors and senior management and comparable
market practices.

As at 31 December 2021, the Group employed 359
employees (2020: 332 employees), among which more
than 250 were personnel conducting R&D, project
management and execution for our business.

Remuneration of Directors is determined based on
their roles and duties and with reference to the market
conditions, the Company’s remuneration policy and the
prevailing market conditions, subject to the approval by
the shareholders in the general meeting.
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USE OF PROCEEDS

FREREAZ

The Company was listed on the Stock Exchange on AN/ HE]R20194E1 H3HFERE2C By v o 228K
3 January 2019. The net proceeds raised from the &% & 3% 45 1Y Fir 15 3K IH 13 80 4 /52594 1 B 5
global offering were approximately HK$259.4 million 7T (%)% i* AN R ¥227.2F # o) - # 22021
(approximately equivalent to RMB227.2 million). 4F12H31H IE4F B A > SEHT 7E20184F12 19
During the year ended 31 December 2021, there was no  H [} 4% 2\ F] 47 /I 75 #2 3% 5 1) oy 15 2K I8 13 48

by 2

change in the intended use of net proceeds as previously 1 <& FH 4 Hf % 5 &)y o
disclosed in the prospectus of the Company dated 19

Utilisation up
to 31 December Unutilised Expected timeline of the

2021 amount unutilised amount
Bz2021F
12A31H AXBAEE
CEHAEE ADRSE BAEARE
90.9 — NA
A

— 454  The unutilised amount is
expected to be fully utilised
by the second half of 2023
KRB & B RFE20234F T
AR TR e R

239 10.2  The unutilised amount is
expected to be fully utilised
by the second half of 2023
KRB &M B ATE20234F T

A7 i 2 6 o
34.1 — NA
A
227 — NA
A

December 2018.
Net proceeds
from the global
Unit: RMB million offering
PRRE
B AR H T FERERE
Utilisation of the pyrolysis 90.9
technology for the treatment of
various types of solid waste
JRPE M 5 50 11 B 00 A ) A
R BN
Establishment of a research and 454
engineering centre
JE A 580 3 0 7 B R A o
Commercialisation of oil sludge 34.1
thermal desorption technology
JE A0 i 08 0 RS 51 ) 78 € A
Invest in and operate the business 34.1
of cement plant parallel kiln co-
treatment solutions
JIAE B I A8 7k ol 2117
1% ] I & ff R O R T
Working capital and general 22.7
corporate use
JIfFEEE & k- Rar g
Total 2272
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OTHER INFORMATION

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any member of the Group
has purchased, sold or redeemed any of the Company’s
shares during the period under review.

THE CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests
of shareholders and to enhance corporate value and
accountability. The Company has adopted the principles
and code provisions as set out in the Corporate
Governance Code (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
during the Reporting Period.

Pursuant to the code provision C.2.1 of the CG Code,
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Mr. CAI Zhuhua serves as chairman as well
as chief executive officer of the Company and this dual
role leadership has been in practice by the Company for
a decade. Such deviation is deemed appropriate as it is
considered to be more efficient to have one single person
to be chairman of the Company as well as to discharge
the executive functions of a chief executive thereby
enabling more effective planning and better execution of
long- term strategies. In addition, the balance of power is
ensured by the following reasons:

— the audit committee of the Company is comprised
of all independent non-executive Directors; and

— the independent non-executive Directors have free
and direct access to the Company’s external auditor
and independent professional advisers when
considered necessary.
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The Board believes that the present structure is
considered to be appropriate under the current size of
operation, enabling the Company to make and implement
decisions promptly and efficiently. The Board has
full confidence in Mr. CAI Zhuhua, and believes that
his appointment to the posts of chairman and chief
executive officer is beneficial to the business prospects
of the Company. The Company will review the current
structure when and as it becomes appropriate.

Save as disclosed above, the Company has complied with
the applicable code provisions of the CG Code during the
Reporting Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding dealings in the securities of the Company.
Having made specific enquiry of all the Directors of the
Company, all the Directors confirmed that they have
strictly complied with the required standards set out in
the Model Code during the period.

The Board has also adopted the Model Code to regulate
all dealings by relevant employees who are likely to be
in possession of unpublished inside information of the
Company in respect of securities in the Company as
referred to in code provision C.1.3 of the CG Code. No
incident of non- compliance with the Model Code by the
Company’s relevant employees has been noted during the
Reporting Period after making reasonable enquiry.

FINAL DIVIDEND

The Board has resolved not to recommend the payment
of any final dividend for the year ended 31 December
2021.
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AUDIT COMMITTEE

The Group’s annual results for 2021 have been reviewed
by the Audit Committee of the Company.

The Audit Committee has considered and reviewed the
Group’s annual results for the year ended 31 December
2021, the accounting principles and practices adopted
by the Company and the Group and discussed matters
in relation to internal control and financial reporting
with the management. The Audit Committee considers
that the annual financial results for the year ended 31
December 2021 are in compliance with the relevant
accounting standards, rules and regulations and
appropriate disclosures have been duly made.

SCOPE OF WORK OF BAKER TILLY HONG
KONG LIMITED

The figures in respect of the Group’s consolidated
statement of financial position, consolidated statement
of profit or loss and other comprehensive income and
the related notes thereto for the year ended 31 December
2021 as set out in the preliminary announcement have
been agreed by the Group’s auditor, Baker Tilly Hong
Kong Limited, to the amounts set out in the Group’s
audited consolidated financial statements for the
year. The work performed by Baker Tilly Hong Kong
Limited in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards on
Auditing, Hong Kong Standards on Review Engagements
or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public
Accountants and consequently no assurance has been
expressed by Baker Tilly Hong Kong Limited on the
preliminary announcement.

ANNUAL GENERAL MEETING

The forthcoming Annual General Meeting (“AGM”)
will be held on Thursday, 2 June 2022. A notice
convening the AGM and all other relevant documents
will be published and despatched to shareholders.
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend the vote at
the AGM to be held on Thursday, 2 June 2022, the
registers of members of the Company will be closed
from Monday, 30 May 2022 to Thursday, 2 June 2022,
both days inclusive, during which period no transfer
of shares will be registered. In order to be eligible to
attend and vote at the AGM, all transfers of shares
accompanied by the relevant share certificates and
properly completed transfer forms must be lodged with
the branch share registrar of the Company in Hong Kong,
Tricor Investor Services Limited at Level 54, Hopewell
Centre, 183 Queen’s Road East, Wan Chai, Hong Kong,
for registration no later than 4:30 p.m. on Friday, 27 May
2022.

EVENTS AFTER REPORTING PERIOD

The Group has no significant events requiring disclosure
after the Reporting Period and up to the date of this
announcement.

PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
the Company has maintained a public float of no less
than 25% of the issued shares as at the date of this
announcement, which was in line with the requirement
under the Listing Rules.

PUBLICATION OF 2021 ANNUAL RESULTS
AND ANNUAL REPORT

This annual results announcement of the Group for
2021 1s published on the Stock Exchange’s website
at www.hkexnews.hk and the Company’s website
at www.gzweigang.com. The 2021 Annual Report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders of
the Company and published on the above websites in
April 2022.
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APPRECIATION

On behalf of the Board, I would like to take this
opportunity to express my gratitude to the management
and staff of the Group for their commitment and
contribution during the year. I would also like to express
my appreciation to the guidance from the regulators and
continued support from our shareholders and customers.

By order of the Board
Weigang Environmental Technology Holding Group
Limited

CAI Zhuhua
Chairman & Executive Director

PRC, 24 March 2022
As at the date hereof, the Board comprises Mr. CAI Zhuhua.
Mr. DONG Honghui, Mr. DENG Zhaoshan and Mr. GU Chunbin as

executive Directors; and Mr. YANG Zhifeng; Mr. JIANG Guoliang
and Mr. FENG Tao as independent non-executive Directors.
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