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BEFIRE M EEBERAR(ARRNDZES
Ez)g(Ese)AMHEARRAKENEBEA
AEEAER )R -_BE-—F+-A=1+—
Az REBXEBEETBHRIRUARER
—E - —F+-A=+—HIENEA(AKAH
M Z REBIZEPLE2EWER - AEFE
BEPSAESEHRRAEEZBRAEE
BEREXROT -

The board of directors (the “Director(s)”) (the “Board”) of
Universe Entertainment and Culture Group Company Limited
(the “Company”) announces the unaudited condensed
consolidated statement of financial position as at 31st
December 2021 and the unaudited condensed consolidated
statement of comprehensive income, the unaudited condensed
consolidated statement of changes in equity and the unaudited
condensed consolidated statement of cash flows of the
Company and its subsidiaries (collectively, the “Group”) for
the six months ended 31st December 2021 (the “Period”) as
follows:

UNAUDITED CONDENSED RIEEZE RS
CONSOLIDATED STATEMENT OF B R R
FINANCIAL POSITION

Unaudited Audited
As at As at
31st December 30th June
2021 2021
RBERZ REZ
R-ZBE=—F R-ZTE=-—%F
+=A=+—H ~A=+H
Note HK$'000 HK$'000
By &E TERT FET
ASSETS EE

Non-current assets EREEE
Property, plant and equipment Yz - R REE 6 48,637 17,130
Investment properties "EYE 6 31,460 31,460
Other intangible assets HthEREE 6 2,028 2,092
Film rights and films in progress BRNRENRRER 2 6 680,600 278,195
Interest in associate REE A A2 = 1 =
Loans receivable W E K 10 454 183
Film related deposits B EBE S 50,707 79,328
Deposits paid BEfiT& 2,523 29,690
Deferred tax assets RERIIAE B 485 471
Other financial assets HEfher&EE 7 1,878 16,723
818,773 455,272

EFREVLEEFTRAT - — T —/——FHHRE



UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continuea)

REEEZEPES
AR R R @

04
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Unaudited Audited
As at As at
31st December 30th June
2021 2021
RBERZ REZ
R-ZE-Z—F R-ZE-—%F
+=H=+—H ~NAZ=TH
Note HK$'000 HK$'000
By aE TER THET
Current assets RBEE
Inventories =E 9,061 9,843
Accounts receivable IR K 8 18,934 108,865
Loans receivable fERE R 10 2,276 3,283
Deposits paid, prepayments BEfMETE - BERER
and other receivables H i fEU IR 103,521 20,458
Trading securities R MES 11 6,858 76,871
Other financial assets HEmermErE 7 = 48
Contract assets BHEE 38 423
Bank balances and cash RITHEHRLBR S
- trust accounts -ERERP 12 776 785
Cash and cash equivalents e RBREZEEY 266,896 375,924
 Totalcurrentassets = RBEERE 408360 ... 596,500
Total assets HEE 1,227,133 1,051,772
EQUITY i
Equity attributable to AKRREB AEGER
the owners of the Company
Share capital B AR 14 9,066 9,066
Reserve @ 472,255 499,244
481,321 508,310
Non-controlling interests FEIE RS (3,539) (2,843)
Total equity R 477,782 505,467

.......................................................................................................



UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continuea)

REEZEHES
AR R R

Unaudited Audited
As at As at
31st December 30th June
2021 2021
RBERZ REZ
R-ZB-—F R-E-—%F
+=-HA=+—H NA=1H
Note HK$'000 HK$'000
B st TR FHET
LIABILITIES =
Non-current liabilities *RBEE
Lease liabilities HEBE 8,129 9,151
Deferred tax liabilities RIEHIBERE 120 102
e eeannesreeneaneessessannesinesseesannessensansessescaeenesse. N 8249 . ... 9,253
Current liabilities REEE
Accounts payable FETER K 17 36,111 50,197
Other payables and HAth FERT IR R
accrued charges FEET Sz 212,225 236,361
Contract liabilities BHEE 433,627 183,863
Deposits received BT & 6,486 16,184
Lease liabilities HERE 15,706 12,283
Taxation payable PSRRI 36,947 38,164
. Total current liabilities RESREE M2 537,052
_ Yotal liabilities = . B 749351 ... 546,305
Total equity and liabilities HEZRERE 1,227,133 1,051,772
Net current (liabilities)/assets nE(8E) EEFE (332,742) 59,448
Total assets less current liabilities #EERTRBEE 486,031 514,720
The notes on pages 12 to 45 form an integral part of this HRF12BEA58 Z M AR REBIZEH
unaudited condensed consolidated interim financial information.  #r& & & Hﬂ%ﬁﬂz—*ﬁ o
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEELERGRS
FHR@ER

Unaudited
RBER

For the six months ended

31st December

BE+=-H=1t—HILAEA

2021 2020
—B--F —TEHF
Note HK$'000 HK$'000
B =E TET FHET
CONTINUING OPERATIONS REREXEL
Revenue i %
Sales of goods - video HEEm - HEET
distribution, optical products RIFERRERER
and watches products 23,456 27,584
Income on film distribution ER-AL G
and exhibition, licensing RO REREMRIE
and sub-licensing of film rights WA 13,242 201,014
Income from other businesses H it ZEHWMA 9,420 8,611
Total revenue RV G 5 46,118 237,209
Cost of revenue U 28 AR
Cost of inventories sold BEFERA (16,128) (19,874)
Related cost on film distribution BREIT R
and exhibition, licensing and R RERBEHRE
sub-licensing of film rights =N (13,138) (132,490)
Cost from other businesses H At ZEH AR (7,402) (6,168)
Total cost of revenue e R A (36,668) (158,532)
Selling expenses HEER (7,687) (8,247)
Administrative expenses THEAR (31,444) (32,419)
Impairment loss of right-of-use assets A& E 2 R{EEE - (3,147)
Change in expected credit loss BHEEBEZ 433 (681)
Amortisation of other intangible Hihmp & ESH
assets (75) (73)
Other gains/(losses) = net Hilzs/ (B518) - F58 5,848 10,601
Other income HA A 1,614 3,617
Fair value change on trading Ro5MFSH 2 NTFE
securities 2% (8,213) (809)
Fair value change on other BEBEZRATFEARZ
financial assets at fair value HitgpEE s A TFE
through profit or loss & 163 (271)
Finance income BRI 994 1,047
Finance costs BT AR 18 (273) (228)
Share of losses of associate FE(h & A REE (2) -
(Loss)/profit before tax BRBLAT (B1R), R F 19 (29,192) 48,067
Income tax credit/(expense) FrisfiEe,/ (Fx) 20 1,454 (139)
(Loss)/profit for the Period from  REIZELEEK 2
continuing operations HR (&518), w7 (27,738) 47,928
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UNAUDITED CONDENSED REEZERGTS
CONSOLIDATED STATEMENT OF 2HEBER®
COMPREHENSIVE INCOME (continued)

Unaudited
RBER
For the six months ended
31st December
BE+-A=1+—HLEXEA

2021 2020
—E-—& TE-TF
Note HK$'000 HK$'000
B &E TExT FET
DISCONTINUED OPERATION BRIEREXK
Loss for the Period from REBRIEEEB L
discontinued operation HNEE 22 - (82)
(Loss)/profit for the Period HR (B518), R F (27,738) 47,846
Other comprehensive Hit 2w (58 -
(loss)/income:
Items that may be reclassified to BN EEER2ER ¢
profit or loss:
Currency translation differences ERBE =R 53 (1,201)
Other comprehensive (loss)/income  HIRE M2 @ (BE), W
... Jorthe Period, netof tax  HEBUR 83 ... 20
Total comprehensive (loss)fincome — HARZE (E518) /Wk4a%E
for the Period (27,685) 46,645
(Loss)/profit attributable to b N/NSIE 2= DN
owners of the Company: (B8 /57
- from continuing operations - REBECEER (27,042) 48,561
— from discontinued operation - REBRIEEEER - (82)
(Loss)/ profit for the Period ZN/NGIEFS PN
attributable to owners of (B518) /& A
the Company (27,042) 48,479
(Loss) attributable to FERERENER)
non-controlling interests:
- from continuing operations - RERELCEER (696) (633)
— from discontinued operation - REBRIFEEER - -
Loss for the Period attributable to R L A ER
non-controlling interests (696) (633)

BEFREICEBERDA « T —/ZZFPHRE
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UNAUDITED CONDENSED REEZERGTES
CONSOLIDATED STATEMENT OF 2HEWER®
COMPREHENSIVE INCOME (continued)

Unaudited
RBER
For the six months ended
31st December
BE+-A=1+—HLEXEA

2021 2020
—E-—& TE-TF
Note HK$'000 HK$'000
B &E TExT FET
Total comprehensive (loss)/income A TEAHRZE(ERE),/
for the Period attributable to: WS :
Owners of the Company ARRHEBA (26,989) 47,278
Non-controlling interests e (696) (633)
(27,685) 46,645
Total comprehensive (loss)/income REUTEEZAAT
attributable to owners of BEARGZEER),
the Company arises from: Wz -
Continuing operations SIBICBETS (26,989) 47,360
Discontinued operation ERIHEEE - (82)
(26,989) 47,278
(Loss)/earnings per share HRARDEHEE AEWN
attributable to the owners of SR (EE) BRI
the Company for the Period (U BB S F)
(expressed in HK cents
per share)
From continuing and REBHECEEER
discontinued operations BRIEREEK
- basic and diluted - BEAREE 21 (2.98) 5.35
From continuing operations REFELSEER
- basic and diluted -EAREE 21 (2.98) 5.36
The notes on pages 12 to 45 form an integral part of this #HRE12B X458 2T AR REEIZLEH
unaudited condensed consolidated interim financial information. ~ #=& & ﬁﬂ%ﬁﬂz—*ﬁ °
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UNAUDITED CONDENSED REEXERGS
CONSOLIDATED STATEMENT OF iy I
CHANGES IN EQUITY
Attributable to owners of the Company
LGN
Reserves Non-
Share  Share Accumulated arisingon Reoenissfon  Capital Contrbuted  Translation controlling
capital premium  losses consolcation  reserve  reserve  surplus  reserve  Subtotal interests Total
BREE FER
he  REGEE EiER  FERE EEEE GARE RARR ENEE 0 Mt BE i
HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HK$'000
Thr Thr TEr  Thr  TEn TR TEr TR TR TEr TEn
At1July 2020 H-5-2FtA-A 9006 35013 (236378 811 60577 - 485360 1087 355,69 (804] 30489
Total comprehensiveincome/ ~ HREBRERE/ (58)
(loss) for the Period i -84 = = = - am 633 46645
At 31 December 2020 H-g-%f
tZB=t-8 9066 35013 (187.8%) gm 605 - 485360 (14 400974 (1431 4015837
At1July 2021 H-B--FtA-A 9066 35,013  (82,03) 6057 1570 485360  (2114) 508310 (2843) 505467
Total comprehensive (loss)/ ~ HREH2E(EE) /it
income for the Period g = - (2104 = = = = 53 (26,989) (696)  (27,685)
At 31 December 2021 H=g=-%
tZR=t-8 9066 35,013 (109,075 6057 1570 485360 (2061) 481321 (3539) 471782

The notes on pages 12 to 45 form an integral part of this
unaudited condensed consolidated interim financial information.

o
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UNAUDITED CONDENSED REEERGZRE
CONSOLIDATED STATEMENT OF REengxk
CASH FLOWS

Unaudited
RBERX
For the six months ended
31st December

BE+-H=1t—HLAEA

2021 2020
—E--F —TEHF
Note HK$'000 HK$'000
B &E BT FET
Net cash generated from BEIHELEZERS
... operating activities .. 800,027 . ... 101,537,
Cash flows from investing REZBzHERE
activities
Purchase of property, BAME - HEREHE
plant and equipment 6 (28,995) (848)
Purchase of other intangible assets BB AEMEREE 6 (11) (770)
Decrease in film related deposits BB 2 2R 28,621 7,765
Payments for film rights and BYMERRIEPER
films in progress T 6 (403,174) (140,508)
Interest received BYFE 994 1,047
Decrease in the deposits with IEBEBA=@MAZ
maturity over 3 months TFROR A = 108,640
Net cash used in REZHMAZERSE
... Investing activities ] (402,565 (24.674)
Cash flows from financing METH HERE
activities
Capital element of lease BERHEECERTED
rentals paid (6,217) (5,761)
Interest element of lease BERHEE 2 FERH
rentals paid (273) (229)
Net cash used in financing METBFAZFERS
activities (6,490) (5,990)

Universe Enterfainment and Culture Group Company Limited « Interim Report 2021/22



UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

CASH FLOWS (Continued)

AEERERGRS
HERER®

Unaudited
RIBER

For the six months ended

31st December

BE+T-A=1+—HILEXEAR

2021 2020
—E--F —EZTF
HK$'000 HK$'000
TET FET
Net (decrease)/increase in cash ReRBELESEYZF
and cash equivalents (R4, (109,028) 70,873
Cash and cash equivalents Bz ReRRLEEY
at the beginning of the Period 375,924 106,949
Cash and cash equivalents BRZEEREEEEY
at the end of the Period 266,896 177,822
Analysis of cash and BeRBLEEBYIN
cash equivalents:
Cash and cash equivalents RBekBReEEY 266,896 177,822
266,896 177,822
The notes on pages 12 to 45 form an integral part of this R FE12EBF458 2 Mt sE AR KK EZESH

unaudited condensed consolidated interim financial information.

RETHMBEERZ —#D -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Group is principally engaged in video distribution, film
distribution and exhibition, licensing and sub-licensing of film
rights, leasing of investment properties, securities investment,
trading, wholesaling and retailing of optical products and watches
products, and provision of financial printing services.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The address
of the principal place of business of the Company is 18th Floor,
Wyler Centre Phase I, 192-200 Tai Lin Pai Road, Kwai Chung,
New Territories, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$'000"), unless otherwise stated. This unaudited
condensed consolidated interim financial information has been
approved for issue by the Board on 28th February 2022.

AEELERRS
R 5 B 75 B L B

—REH
AEBEEFERFHERT  EFTHTRR
B REMEEEXRE - DEREYE
ELHERE  REEMREEREMES - #H%
REEER - AREHEEEIRIRS

RKABI R BEREFMKILIZBR AT -
HiM EE it AClarendon House, 2
Church Street, Hamilton HM 11, Bermuda °
AAREBEEMBUNE ST R AE
PEE192-2005% E im0 —Bf18#2 o

RRABZBEDNEBEEBEISMERAA
(TBEZZ PR ) EAR BT »

BEAEBRBAN  RREEZMRGA TR
BERATELTTTETD REMLED - &
AREZBARSHHRUBEHNCR 2=
TE_RA-TN\HEEESHAETE -
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2.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as the applicable disclosure
provisions of the Rules of Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
information has been prepared on the historical cost convention,
as modified by the revaluation of financial instruments that are
measured at fair values at the end of each reporting period,
trading securities, other financial assets and investment
properties, which are carried at fair value.

The unaudited condensed interim financial information has
been prepared in accordance with the same accounting policies
adopted in the Company’s consolidated financial statements for
the year ended 30th June 2021, except for the accounting policy
changes that are expected to be reflected in the Company’s
consolidated financial statements for the year ending 30th June
2022. Details of these changes in accounting policies are set out
in note 3.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial
information contains selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements for the year ended 30th June 2021. The unaudited
condensed consolidated interim financial information and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with the Hong
Kong Financial Reporting Standards (the “"HKFRSs").

As at 31 December 2021, the Group had net current liabilities of
approximately HK$332.7 million and the Group incurred a loss
attributable to owners of the Company of approximately HK$27.0
million for the Period.

The Directors have made an assessment on the Group’s cash
inflows and outflows in the next twelves months and concluded
that Group will have sufficient working capital to meet its
financial obligations as and when they fall due in the coming
twelve months from 31st December 2021. Accordingly, the
directors consider that the Group will be able to continue as a
going concern; and thus have prepared the unaudited condensed
consolidated interim financial information on a going concern
basis.
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BASIS OF PREPARATION (Continued)

Consequently, the unaudited condensed consolidated interim
financial information has been prepared on a going concern basis
and does not include any adjustments that would result should
the Group be unable to operate as a going concern.

ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 July 2021.
HKFRSs comprise HKFRS; HKAS; and Interpretations. The
adoption of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group's financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of those new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on
its results of operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value
hierarchy that categories into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly
or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group's policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

R L EL 2 ()

Hit - REEREREATHRPBER TR
FELEREERE  TTBEMAEEEX
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B BHRERMNBEEEMBREEN - &
BEFEURRE - RMZFHR] REERT
EEVBHREENTGEHAEE 2GR
K AEBEPBRKR 225 MAHE B
FEZE2RBVLABRES -

AEBHAEACDRME R RERZIET R
RIEFT BBV BRELR - REBECHA
HREMAT REETEBYBRELENZF
8 EHNARBEEXTI REETEAMK
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4 FAIR VALUE MEASUREMENTS (Continued) 4,  PDEETEE)

(a) Disclosures of level in fair value hierarchy: (a ATESEHWE:
Fair value measurements Fair value measurements
as at 31 December 2021 using: as at 30 June 2021 using:
R-B=-%+-A=1-BER RZFZ-5/~A=1RER
NTBAEE 2 ATHEIE: UTBABE A TERE
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

% #4 #=R & 0 2R FR it
HKS000  HKS'000  HKS'000  HKS000  HKSO00  HKS000  HKS000  HKS(000
TR TAr  TRR  TEx  TEr  TEr TEn AR

Description il
Recurring fair value measurements: EEHATE & :
Assets: BE:
Investment properties - Residential ~ E4% - F%
- Hong Kong - Bk - - 31460 31460 - - 31460 31460
Other financial assets HemEE
Unlisted investment funds FImRARES = = = = = = 346 346
Derivative financial instruments fiEeBIA = = 3 = = = 14499 14499
Unlisted limited partnership FITERGYLE = s 1,108 1,108 = = 1,108 1,108
Club debenture e%fE5 = = m m = = 770 770
Other derivative financial EffiEeBIA
instruments - - - - - - 48 48
Trading securities RHEH 5,508 - 1,350 6,858 75,521 - 1,350 76,871
Total recurring fair value BEMATEHBAR
measurements 5,508 - 34,688 40,196 75,521 - 49,581 125,102
During the six months ended 31 December 2021 and the HE-_ZT-—F+-A=+—HIEX
year ended 30 June 2021, there were no transfer between BARBE-_ZTZ=-—F~A=1+AH1
Level 1 and Level 2, or transfers into or out of Level 3. FE - FHREF_HrEABRESE

% BE=RNEEANRED -

EFRAT L EENERAT - — B — /" —EhERS 15
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4

FAIR VALUE MEASUREMENTS (Continued) 4. N EFEEE)

(b) Reconciliation of assets measured at fair value based on level 3: ) WBEF=FILAFEFE2EELE
The total gains or losses recognised in profit or loss RiEEFPERZ RS ERARE(BE
including those for assets held at end of reporting period RBEBHRAMBEEZREIEER
are presented in other income in the unaudited condensed BRARECEZGHREGEERREME
consolidated statement of profit or loss and other HlzsR AR 25 o
comprehensive income.

Asat
3
Investment Trading  December
properties Other financial assets securities 2021
i
Z8>-f
2% t=R
RENE AfpeHEE #E#%s  =t-A
Listed
equity
Other  security
Unlisted Unlisted derivative ~suspended
investment limited Club financial from
funds  Derivative financial instruments  partnership debenture instruments  trading Total
E] LikA
kL EREH Bfefrs  BHE
REES fe¢HIA ¥ eEEE SRIER ERER) @it
Deferred
day one
Gross gain Net
ELER
L 6] 1]
HKS'000  HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS$'000
Thr ThAn TEx TR TEr  TEn  TEn  TEr TR TEn
Description i
At July 2021 RIZZ-ELA- 31460 U6 17287 (2788) 14499 1,108 m ] 1350 49581
Addition E - - - - - - - - - -
Total gainsflloss) recognisedin -~ MR ERTETL
consolidated profitorlosst) &/ (BlE) & @M - () 509 = 509 s - - - 163
Amortisation of deferred day one  ETEE Bl &
gain - - - 2,788 2,788 - - - - 2,788
Settlement £E - - - - - - - (48) - (48)
Disposd e - - () - () - - - - ()
At 31 December 2021 RZE=-F
+ZR=1+-8 31,460 = = = S A ] m - 130 34688
(# Include gains or losses for (¥ BFE IR HF
assets held at end of fEEZ
reporting period YadER = = = = = = S = = =
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(b)

FAIR VALUE MEASUREMENTS (Continued) 4. NFEFEGE
Reconciliation of assets measured at fair value based on level 3: b)) REF=-HRIZATEFTEZEEHE:
(Continued) €))
As at
30 June
Investment Trading 2021
properties Other financial assets securiies Total
5 EE
REnE EfhREE 25 7~A=tE
Listed
Other equiy
Unlisted Unlisted derivative  securty
investment limited Clb financial ~ suspended
funds ~ Derivative financial instruments partnership  debenture  instruments — from tracing Total
¥ e
ki ERa% Apfis  FHE
RE&e fT4EERIE % eER% 4HIR ERED) a3
Deferred
day one
Gross gain Net
EitER
fa Y& 3
HK$000  HKS'000  HK$000  HKS000  HK$000  HKS000  HKS000  HK$'000  HK$'000  HKS'000
Thn  TER TR TEr  TEn  TEn  TER TR TEr TR
Description i
At1 July 2020 2 31,460 32 1665 (8319 8,336 1,350 - - 3300 w768
Addtion HE - - - - - - 7 - - 70
Total gainslloss| recognisedin -~ RFABERDZ
consalidated profitorlosslf] i/ (BB B = u 632 = 632 5 = 48 (190 (1189
Amortisation of deferred day one  ETEE Bl &
gain - - - 5,531 5,531 - - - - 5531
Retur of capital ErE - - - - - 299) - - - (299)
At 30 June 2021 RZE_-F
~NA=tH 31,460 6 17,087 (2788 1449 1108 70 8 130 49581
(¥ Include gains or losses for (4 BERFEEFK
assets held at end of fEEZ
reporting period hadER - I 632 = 632 5 = 8 0% (1189

(c)

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 31 December
2021:

The Group has a team headed by the finance manager
performing valuations for the financial instruments. The
team reports directly to the directors of the Company and
the audit committee. Valuation reports with analysis of
changes in fair value measurement are prepared by the
team at each annual reporting date, and are reviewed and
approved by the directors of the Company. Discussion of
the valuation process and results with the Directors and
the audit committee is held twice a year, to coincide with
the reporting dates.

(c)

AEEFTAGEBRUARN T _—F
tT-A=t—BAFEFEMRMBES
ERBABIEZE
AEBEE XA BEEREZE
B AR T EETHE ZE
BERAARREERNERIFZES
S -HBERVEFEEFONZMEE
BEDHEBRREFERSHHAR
8 WAARTEEEHRIE - F
BREEETFRERGFHREERE
AEERETMR R NEERSH
HRIF—2 -

EFRUV(EBERAT « —E-— /= —FFHRE
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4

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 31 December
2021: (Continued)

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

Investment properties

The fair value of investment properties located in Hong
Kong is determined by direct comparison approach with
reference to recent sales price of comparable properties
on a price per square feet basis, adjusted for a premium or
discount specific to the quality of the Group’s properties
compared to recent sales on the comparable transaction.
Higher discount for lower quality properties will result in a
lower fair value measurement.

Listed equity security suspended from trading

The financial assets at fair value through profit or loss
classified under Level 3 of the fair value measurement
hierarchy represent investment in the equity security of a
Listed entity which trading was suspended.

The fair value of those equity instruments is mainly
valued based on Guideline Publicly Traded Company (the
“GPTC") method whereas the key inputs to the valuation
models include the market multiples, share prices of
similar companies that are traded in a public market and
discount for lack of marketability. The discount for lack
of marketability used are unobservable input. As at 31st
December 2021, if any of the significant unobservable
input above was 5% higher/lower while all the other
variables were held constant, the changes in fair value of
the listed equity security would not be significant to the
Group.

4.

ATFEIE G

(c)

ity

)
AEBEMAGEBEARNR T - —F
tT-A=t—BAFEFEMRMBES
ERBABIEZ #E - (B)
RE=BATEFAEME  AEE—
REBFELERITEEER MAHH
BRI BEEFEZTETHEE -

§

E=BATEHAETEAZIENT
BRGABBIER

KEWF
NRNEBZRENEZAFETIER
HERLBUEETE  HE2ETHER
MERSFHREREEFE ZAH
EE HEMAKEMEEEBZEE
mERITE LML REER ST
BPTSEHAR - REEZWEZH
AR LEEHREZAFENE
2E -

LTRAES (EEFEEE)
SERATEAESERE=RETE
BEFZRATEARZEREERN
—HLTEEZEAELRCEEESR)
A -

ZERBZTEZAFEFERESR
R NSNS VN7~ -
ThE EZAET HEREEZE
ZMABBREEARMBGENTRS
ZRBERRIzZMIGEE - BRERER
SHISEREZITE - FTRZHRE
MG EZITERTAIE R AR
Be-R—E-_—F+=-A=+—8"
i Eall R E R B R A BURIR
®/BEbRMATEEMmEEHFTT
A ETRABSZAFEESY
AEEmMFLTERK -
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4

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 31 December
2021: (Continued)

Other financial assets

For unlisted investment funds and limited partnership
classified under Level 3 of the fair value measurement
hierarchy, the fair values were determined based on the
net asset values of those investment funds and limited
partnership with reference to third party valuation of
underlying investment portfolio and adjustments of related
expenses. When the net asset values of the unlisted
investment funds and limited partnership increase/
decrease by 10% (as at 30th June 2021: 10%), the fair
value would increase/decrease by HK$111,000 (as at
30th June 2021: HK$145,000). The higher the net assets
values, the higher the fair value.

During the year ended 30th June 2019, the Group entered
into certain arrangement to dispose one of the unlisted
investment funds at a fixed consideration in December
2021. In the opinion of the directors of the Company,
the arrangement constituted a derivative contract which
should be recognized as a derivative financial instrument
("DFI"). The DFl is net of deferred day one gain, which
arise from the difference between its fair value at initial
recognition and its transaction price of nil. The deferred
day one gain is amortised over the period from March
2019 to December 2021.

4.

“NHEFEGE

(c)

Kgl%mﬁ@ﬁkuuwfzf =3

T_A=t+—RAFEFEFAGEES
&&%A%kzﬁ%-%)
Hite@EE
MAOBERAFTEFTESFRFE-RET

Z#tm&ﬁ%%&ﬁ@é%ﬁ%ﬁ
5 AFENIREZSRERESNRE
@A%ﬁ¥2§ﬁﬁﬁ 2 E R
BHRAZE=ZFEEET - Y 3iMEE
ﬁi#ﬁﬂ% EHELTREES
MERABLENEEFMEIE M R
94%&%:2:*¢ﬁﬂz+51
10%) * AF{E#KEM, A 111,000
BT(R—ZZE-Z_—F<A=+H:
145,000 7m) - EEFES © A2

FEBS -

BHE-_Z-AENA=Z+HILEE

AEEBFNVATZHEUARZ=ZZE=_—F
+-AREERELEEFR—BI L
MIEES - ARAEERA  ZE
ZHBR—DTEELY  ETFHERA
PEEMTIA(TTAESRTIAD - 574
ERMIANKNBRECE AR - b

HRERVPERRHNATERER
ZERENZERTEIMESL - B

EERMER _FT-IF=ZAZE_F
——FT AR -

Effect on Fair value
fair value for as at
Valuation increase of 30 June
Description technique Unobservable inputs Range inputs 2021
R®
—E--F
BmwAgEz KA=TH
it ER* TABZBAYE gE AVERE ZAYE
HK$'000
THT
Derivative financial Marking-to-market Fair value of equity As at 30 Increase 346
instruments approach and interest in unlisted June 2021:
discounted cash investment fund HK$346,000
flow approach
fTEeMIA mEHEERUE RIFLTREESZ i —E i 346
REREE RENTE ~NA=TH:
346,000/ 7T
Credit value As at 30th Increase
adjustment factor June 2021:
14.03%
FEBERE RZZZ—% #m
ANB=TH:
14.03%

BEFREMCEBERIF -

-/ FFRHRE
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5. SEGMENT INFORMATION 5.  EER
REBIRIPIBI D EREER - MabPIIRE

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner B(EMERRBE)ZRT - LEGERSRERE
consistent with the way in which information is reported WTERARFER(BEAER X ELERSE
internally to the Chairman of the Company, being the Group's E((XE2EERRED)ABZ2HRER TR —
chief operating decision maker (“CODM") for the purposes of B2H -

resources allocation and performance assessment.

During the year ended 30th June 2018, the Group ceased its HE-ZT-\GA=1THLEE  ~&H
business in securities brokerage and margin financing which are BIEREGTBERSEAD R IEEEERK
classified as discontinued operations for the subsequent financial WESELRAEREER -

period.

The Group has presented the following reportable segments. REEDZFNATAIZ2HD I -

Continuing operations B ET

= Video distribution, film distribution and exhibition, licensing = BRIGEIT BRBITRBM BER
and sub-licensing of film rights TR

= Trading, wholesaling and retailing of optical products and = REEMLEERERES #LER
watches products e

= Leasing of investment properties - LR EYE

= Securities investments - BHIRE

= Financial printing services - B 4 ENV | AR 75

= Other (i.e. Money lending and entertainment business) - HAb (BN E RIREEET)

Discontinued operation BRI ER

= Securities brokerage and margin financing - BELLERFERE

Management monitors the results of the Group's operating BIEEEELEIRD O &R T ZRARE
segments separately for the purpose of making decisions about ERVERARELES I 2EE - H X
resources allocation and performance assessment. Segment REEBREHFHIHEF, (BB FTE - B
performance is evaluated based on reportable segment REAFBECEERZHREREER,(BEB)H
profit/(loss), which is a measure of profit/(loss) before tax BERAE REFELEEB BB ING
from continuing operations. The profit/(loss) before tax from M BR)ZAEFNBREBRAFBEKL
continuing operations is measured consistently with the Group's EEBZBRBAERN, (BB —B - a3
profit/(loss) before tax from continuing operations except that FETEEMRTEeRTASEETEEHAK
amortisation of deferred day one gain in respect of derivative &= BiREG E@ifﬁ)\ﬁﬁm/ﬁiﬁﬂimﬂéﬁ
financial instrument, fair value change on other financial assets at ZATFEES  BRA - DEEERRE
fair value through profit or loss, finance income, share of losses BREADBREERY -

of associates and unallocated corporate expenses.

Segment assets exclude unallocated other intangible assets, PEHEETBRERIEEMELEE - R
interests in associates, other financial assets, unallocated loan BRE R HERMEE - RHOEEI
receivable, unallocated cash and cash equivalents, deferred tax BEX - APERBEEMBEEEY BB
assets, contingent consideration receivable, tax recoverable and BE - ERSARE - AT REIBIEREMEK
other unallocated corporate assets as these assets are managed PHRECEEE  RRAAZESEEREESAR

20

on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities,
contingent consideration payable and other unallocated corporate

liabilities as these liabilities are managed on a group basis.

Universe Enfertainment and Culture Group Company Limited
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SEGMENT INFORMATION (Continued) 5.

Information regarding the Group’s reportable segments as
provided to the Group’'s CODM for the purposes of resources

2 ERE R ()
RUTAEBETELERRERIEERDE
M ERBAEZAEET 2D G EF

allocation and assessment of segment performance is set out FIR o
below.
2021
%--f
Discontinued
Continuing operations operation
BAL
FEGERH Bk
Video
distribution, Trading,
film  wholesaling,
distribution and
and retailing
exhibition, of optical
licensing products Securities
and and  Leasing of Financial Totalfor  brokerage
sub-licensing watches investment  Securities printing continuing  and margin
of film rights products  properties investments  services Other  Elimination  operations financing Total
BERT.  REERR
EYROR  ##ERZ
HB-RER BS #E fi| B BELE  BRLER
BREYRE R2E  RENE  BERE  OREE it B EREE  FERE &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TEn TEn TEn TEn TEn TEn Tén Tén Tén
For the six months ended BEo8--%
31 December 2021 (Unaudited) tZA=t-BLEAER
(REER)
Disaggregate by timing of ERERAEEAR
revenue recognition
= Point in time -E-KE 13,762 22,936 - - 694 120 - 31512 - 31512
= Overtime - EER - - - - 7612 - - 1612 - 1612
- Revenue out of scope of HKFRS 15 - BB 285155
BRI - - 600 - - 394 - 994 - 994
Revenue from exteral customers NERFLE 13,762 2,93 600 < 8,306 514 o 46,118 o 46,118
Intersegment revenue A Bk = = = = 28 = (228) - - -
Segment revenue AilE 13,762 22,936 600 - 8,534 514 (228) 46,118 - 46,118
Segment result ARER (12,119) (3,815) 480 (6,810) (2,658) (1,995) - (26,917) = (26917)
Amortisation of deferred day HTESBIAZER
one gain in respect of derivative BRMHES
financial instrument 2,788 - 2,788
Fair value change of other EREREATEARL
financial assets carried of AtheREEZATE
fair value through profit or loss 29 163 = 163
Finance income i3 N 994 = 994
Finance cost SBMA (213) = (2m3)
Share of oss of an associate AEBEADEE 2) - 2)
Unallocated corporate expenses AORAERT (5,945) - (5,945)
Loss before tax RHnER (29,192) - (2919
As at 31 December 2021 (Unaudited) ~ W=F=-£+-F=+-A
(REEH)
Segment assets PHEE 872,195 20,465 31516 6,858 16,311 3,906 - 951,251 - 951,251
Segment liabilties A98E 663,640 2,619 280 = 16,680 1,907 = 705,126 = 705,126

BEFREMCEBERIF -

-/ FFRHRE
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SEGMENT INFORMATION (Continued) 5 ZEER(E)
2020
ZE0FF
Discontinued
Continuing operations operation
BAIE
RERELE Fexs
Video
distribution, Trading,
fim  wholesaling,
distribution and
and retailing
exhibition, of optical
licensing products Securities
and and Leasing of Financial Totalfor  brokerage
sub-licensing watches  investment  Securities printing continuing ~ and margin
of film rights products properties  investments services Others ~ Elimination  operations financing Total
HEET REERR
BYRTR FEm
HRHR 85 % | i BT FRELR
EREYiE REE RENE  BERE  ORIRE At B A FERE &t
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000  HK$'000
Tin T TR TR TR TR TR TR T Thn
For the six months ended B2-3o%%
315t December 2020 (Unaudited): +ZA=+-AL~ER
(REEH)
Segment revenue AP
Disaggregate by timing of ERERAEEAR
revenue recognition
-Point in time -EhY 201,560 27,038 - - - 7 - 228,605 1 228,606
- Overtime - BERs A - = = = 7461 = = 7461 = 7461
- Revenue out of scope of HKFRS 15 - VB E£8|%155
R hE = = 574 = = 569 = 1143 = 1,143
External revenue Shabhs 201,560 27,038 574 - 7461 576 - B 18120
Inter-segment sales APEHE - - = = 257 - (257) = = =
201,50 27,0% 574 L 576 (57 237209 123120
Segment results AH%E 58348 9,577) 370 (547) (301) (39) 48,254 82 4817
Amartisation of deferred day BHRESRIAL
one gain in respect of derivative BB
financial instrument 2,789 - 2,789
Fair value change of other FREREATEARL
financial assets carried of AtheREEZATE
fair value through profit or loss 29 (2n) - (27
Finance income BHBMA 1,047 = 1,047
Unallocated corporate expenses FARLERT (3,752) = 3,752)
Profit before tax RERATRR 48,067 B) 4795
As at 31st December 2020 (Unaudited): W=Z-F&+-F=t-A
(REEH):
Reportable segment assets 2RI BEE 545,919 26,650 31,500 7516 9817 4647 - 626049 4,863 630,912
Reportable segment liablties EEE VRS 34641 26,944 m = 5909 2133 - I3 mo amen
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CAPITAL EXPENDITURES

6. EBEARREX

Unaudited
For the six months ended 31st December 2021
REEN
BZE-E--Ft-A=+-HLEAER
Property, Other  Film rights
plantand Right-of-use  Investment intangible and films
equipment assets properties assets  in progress
VES Hity IR
BERRE EREZE RENF BRYEE SFP2EY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TERL THET TERT TERL
Net carrying amount at st July ~ RZEZ—F+A—-HZ
2021 REFE 1,823 15,307 31,460 2,092 278,195
Addition AE 28,995 8,618 - " 403,174
Disposal HE (2) - - - -
Write off A (199) (4,121) - - -
Reversal of impairment FERE = 2,665 = = =
Depreciation and amortisation NEREH (465) (4,023) - (75) (769)
Currency translation difference ~ SHKEEH 1" 28 = = =
Net carrying amount at 31st RZZE--F%
December 2021 +-A=+t-R2
REFE 30,163 18,474 31,460 2,028 680,600
Unaudited
For the six months ended 31st December 2020
REEG
BE-Z-ZF+-R=+-HI~ER
Property, Other Film rights
plantand  Right-of-use Investment intangible and films
equipment assets properties assets in progress
ER At B¥MER
KERZE GREEE RENE BVEE BrhEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL TEL ThT TAT FHEL
Net carrying amount at stJuly ~ RZZ-EF+A—-HZ
2020 REFE 3712 13,659 31,460 2,239 221,760
Addition HE 848 5,301 - 770 140,508
Disposal e - (1,689) - - -
Write off k] - (3,169) - - -
Depreciation and amortisation NERESE (1,203) (5,016) - (73) (74,147)
Currency translation difference ~ EXHEEH 75 241 = = =
Net carrying amount at 31st R-B_%F
December 2020 +-A=t+-RA2
REFE 3432 9,227 31,460 2,936 288,121

BEFREICEBERDA « T —/ZZFPHRE



OTHER NON-CURRENT FINANCIAL ASSETS 7. HittERBHEREE
Unaudited Audited
As at As at
31st December 30th June
2021 2021
REEEX EEZ
R-B=—F R-ZTE——%
+=HA=+—H NAZ=1H
HK$’000 HK$'000
FHET FHET
Financial assets measured at fair value  EBEZRBEAFEARZ
through profit or loss SREE
Non-current i
- Unlisted investment funds - EEMEEES = 346
- Unlisted limited partnership -ELTAERAELE 1,108 1,108
- Derivative financial instruments -TESRTA = 14,499
~ Club debenture - BEES 770 770
1,878 16,723
Current B
Other derivative financial instruments HEMiTESmT A = 48
- 48
ACCOUNTS RECEIVABLE 8. FEURERRR
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RCEX EEZ
R-TB=—F R-ZT——%
+=HA=+—H NA=+H
HK$'000 HK$'000
FET T
Accounts receivable arising from BHRLEERITFRMEER
securities brokerage and margin EEZEWERN :
financing business:
- Brokers and cash clients - REMRAESER 17
N . S SV 7.
Accounts receivable arising from HthEHREE 2 BWERK -
other businesses:
Accounts receivable — others FEURRRR — Efth 20,169 110,915
Less: Impairment loss B OREERE (1,242) (2,067)
T R & SO 18927 ... 108848
Accounts receivable — net EWERR - F& 18,934 108,865
The carrying amount of accounts receivable approximates to YRR RAEREAFEES -

their fair values.
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8.

ACCOUNTS RECEIVABLE (Continued)

Notes:

(a)

Accounts receivable arising from clearing house, brokers
and cash clients

As at 31st December 2021, the ageing analysis of the
accounts receivable from clearing house, brokers and cash

8. FEWERRK
BiRE -

(&

@ REHEHEM-

R-ZE-_—F+-A=

5 S AL L L ) £ 1
R 5

BERBRESEPHOER

+—8

EC%E(

clients which are past due but not impaired as of the end BERBESEPHNERRERRD W ZZD
of the reporting period was as follow: ™
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RICERZ KEZ
R-TB=-—F R-TE——F
+=HA=+—H ~NA=1H
HK$°000 HK$'000
FHET FHET
Neither past due nor impaired A R 8 B SR E = 7
More than 1 year past due IR A 1 F 10
17

The normal settlement terms of accounts receivable from
brokers and cash clients, which arise from the securities
brokerage and margin financing business, are within two
days after trade date.

Accounts receivable arising from other businesses

As at 31st December 2021, the ageing analysis of the
accounts receivable arising from other businesses, based
on invoice date or date of revenue recognition was as
follows:

ELERERATERMERTEEZER
BERBREEPERZ —REEHER

RGAEEMBEA -

b)  REEMERBIRR

R_EBE-_—F+_-_A=+—H ' &£t
EBELEZERETIZEZH 8K

HEBEB2FZERATNT

Unaudited Audited

As at As at

31st December 30th June

2021 2021

RIGEX BEZ

R-B=—F RZZE——%F

+=H=+—H ~NA=+H

HK$'000 HK$'000

FET FHT

1 to 90 days 1HZ=90H 9,085 32,725
91 days to 180 days 91HZ180H 911 66,995
Over 180 days 1808 KA £ 8,931 9,128
18,927 108,848

Sales of videogram products are with credit terms of 7
days to 60 days. Sales from film exhibition, licensing and
sub-licensing of film rights are on open account terms.
Sales from trading and wholesaling of optical products
and watches products, and provisions of financial printing
services are with credit terms of 0—90 days. Sales to retail
customers are made in cash or via major credit cards.
The Group has policies in place to ensure that sales of
products on credit terms are made to customers with an
appropriate credit history and the Group performs periodic
credit evaluations of its customers.

=
=

HERBREMZEEMRTAE60R »
B RERERXEFREZH
BEHUCHREAETT - REERRE
BRERE SR 2 HE N RIRHEY
EENRIRRTS < EEHIR0EI0H TS -
AZERFHEHUREHAFEBR
R B B HIE K
BRERHEEREMIMNABRIEE

ARENEFIEE  "EEHERP

TEERRET -

EITEHEEFE -

TFRECEEERAF « —F-—/Z_FPHRE
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9. DIVIDENDS 9. BE

No interim dividend was declared or paid by the Company for the RABRABABEYES IR KRR EHRE
Period (2020: Nil). (ZZ=TF: |-
10.  LOANS RECEIVABLE 10. ERER
Loans receivable from third parties JEWE = HERK
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RGEX WEZ
R=B=—F R-T-—%F
+=A=+-—H NA=+8
HK$°000 HK$'000
FET T
Loans to third parties BRYIE=F2ER 2,914 3,682
Less: loss allowance Ve SEi=Ei i (184) (216)
2,730 3,466
The maturity profile of the loans receivable, RIEZIHIR 27| 2 EWRER
based on the maturity date is as follows: FEERAT ¢
- Non-current - 3EENHA 454 183
- Current - Bp&Eg 2,276 3,283
2,730 3,466
The credit quality analysis of the loans receivable is as follows: BUREFNEEEZSMAOT ¢
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RICER EEZ
R=-ZB=—%F RIT_—F
+=ZA=+—H ~NA=1+H
HK$’000 HK$'000
FET FHT
Unsecured loans IR E R
Not past due R Hp 2,814 3,682
31-60 days past due #mHI31 B =60H 100 =
2,914 3,682
Less: loss allowance o EEEE (184) (216)
2,730 3,466
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10.

11.

LOANS RECEIVABLE (Continued) 10. BREFRGE)
Loans receivable from third parties (Continued) EWE=FEPER(E)
Except for unsecured loans receivables from third parties of (i) BRIEWE = H 2 EEMEKG) 1,260,000
HK$1,260,000 (as at 30th June 2021: HK$1,749,000) which is TR ZE-—F,"A=1+H :1,749,000/8
denominated in Renminbi and (i) HK$654,000 (as at 30th June T AARE K (i) 654,000 (R ——
2021: HK$733,000) which is denominated in Hong Kong dollars, FXAZ=+A 733,000/ 70) LABEEEHE -
interest bearing and repayable with fixed terms agreed, all FFERRBEEEHRERIN  FIERTZ
remaining loans receivable are due from third party customers, BRE=FEFER(BEBNREEBHE
which arose from the money lending business in Hong Kong, E)TIAETEE ~ AFERIRERFHE 2 E
and are denominated in Hong Kong dollars, interest bearing and FEFHERER -
repayable with fixed terms agreed with the customers.
The maximum exposure to credit risk at each balance sheet date REFEEHRANEERRFEWER 2R
is the carrying value of the loans receivable. [ETRERS
All the loans receivable are entered with contractual maturity FiBERKRERMETAEHEBENTF122F
within 1 to 2 years. The Group seeks to maintain tight control Ao AEEBRNEBEBERAKERAN
over its loans receivable in order to minimise credit risk by AR - #FHRERE R EREE - &
reviewing the borrowers' or guarantors’ financial positions. KK EERRBRESE -
Loans receivable are interest-bearing at rates ranging from 8.5% EREFIENT8.5%E1 O%ZEN FHE
to 10% per annum (as at 30th June 2021: 8.5% to 11% per (RZZT=Z—FXA=+H: 5F85%%
annum). 11%) °
Interest income of approximately HK$394,000 (for the six FEMWAL394,0008 T(HE-S_TF+
months ended 31st December 2020: approximately HK$569,000) Z“A=Z+—HIRER : £569,00087T)E
has been recognised in “revenue” in the unaudited condensed E’\$Hﬂﬁziﬁi&%?ﬁﬁ RirarzmiaEER s
consolidated statement of comprehensive income during the [Yezs | R HER
Period.
TRADING SECURITIES 1. XREZUESH
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RIGEX KEIZ
R—ZT——F JrA——
+=HB=+—H ~NAZ=1H
HK$’000 HK$'000
FET FHT
Listed equity securities at fair value ERBRZATEARZ
through profit or loss EIRAES
- listed in Hong Kong -REELET 6,858 76,871

Trading securities are presented within “operating activities” as
part of changes in working capital in the unaudited condensed
consolidated statement of cash flows.

As at 31st December 2021, the trading securities of
HK$1,350,000 (as at 30th June 2021: HK$1,350,000) represents
listed equity securities suspended from trading. The fair value of
the listed equity suspended from trading is determined based on
valuation techniques and inputs as stated in note 4.

=
~

TFTRECEHMBERQF - —F

RHUBEETIFAILE TS TN REEZ
HAGARERERNIEALBEESESH Y
— & -

RZZEZ—F+_A=+—H RXHFF
1,350,000 c(R=FE=—F ~A=+AH:

1,350,000 ) B ETRAESR(BYFE
) LR AEBA(CEEERE) ZAFET
RIBHT 4P 2 BET A RBABIBETE -

- I==ERERE
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12.

13.

BANK BALANCES AND CASH — TRUST ACCOUNTS 122 SRITEHRRRAE - EERFP
The Group maintains segregated trust accounts with licensed REEBRFRRITHARBLELERP - UF
banks to hold clients’ monies arising from its normal course of WEAEEKBEFEANT L KIE - %%
business. These clients’ monies are maintained in one or more EPHRIBFERN —EX A LEFEERS - B
trust accounts. The Group has recognised the corresponding RAEEBAERFREEZBLANWIHAM
amount in accounts payable to the respective customers in EEEMT  MEERBAEND 2 EHE
current liabilities section as the Group is liable for any loss or EFPRAERHESHE - AEETEEAR
misappropriation of clients’ monies. The Group is not allowed FPRIBFEEHEAHER - EXRPORITE
to use the clients’ monies to settle its own obligations. The BREXBABFRAEHKRIBETELRPE (R
trust accounts bank balances are restricted and governed by PRIBHAFREZERE
the Securities and Futures (Client Money) Rules under the Hong
Kong Securities and Futures Ordinance.
INTERESTS IN JOINT OPERATIONS 13. RegXEBzEzR
The Group has entered into certain joint operation arrangements REBEIUETEEEBRLHE  UoRlR
to produce and distribute two (as at 30th June 2021: two) ERBTRMENR_E-—E<A=1+H: MW
television series, thirty (as at 30th June 2021: twenty-eight) fims EBEREER  +=ZBHR=ZFE=_—F XA
respectively. The Group has participating interests ranging from =+H: ZFTN\EEE - AEERZEEAE
5% to 90% (as at 30th June 2021: 5% to 90%) in these joint EBFREENTE5%E0%(RZTE=Z—F R
operations. As at 31st December 2021, the aggregate amounts A=4H :5%%E90%) 22 8Em - RZZ
of assets, liabilities and profit after income tax recognised in the ——Ff+ZA=1+—H  EEASERLE
unaudited condensed consolidated interim financial information EEEBREZERD  ERAREEZXEH
relating to the Group's interests in these joint operation RETHYBERTERCEE BERR
arrangements are as follows: RSB aFIREENT ¢
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RECEX KEZ
R=ZB=—F M-
+=A=+—H NA=+H
HK$'000 HK$'000
FET FAET
Assets BE
Film rights and films in progress BENRERRER 2ER 160,023 144,434
Film related deposits ES-2 S 25,796 25,491
Accounts receivable and other receivables i U BR 7 Iz H 4th g U 5108 4,275 7,842
190,094 177,767
Liabilities as
Accounts payable and other payables FE AT BRI B Ath FE - 3B 1,822 1,278
Deposits received BHET & 2,529 1,678
Contract liabilities aHaE 129,054 94,656
133,405 97,612
Unaudited
For the six months ended
31st December
RIBEX
BE+-A=+—HLAKEA
2021 2020
—E-—F ZETF
HK$'000 HK$'000
FET FAET
Revenue Wz 2,115 10,856
Expenses & (1,719) (7,204)
Profit after income tax FRET1EE &5 F 396 3,652
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14.

15.

SHARE CAPITAL 14. BRA
Unaudited Audited
As at 31st December 2021 As at 30th June 2021
REER BEZ
R-B=-—-%F RZZE_—%F
+=A=+—H ~NA=1H
Number Nominal Number Nominal
of shares value of shares value
RAEE HE e ] EE
‘000 HK$’000 ‘000 HK$'000
T FTERT T FHET
Authorised: ET
Ordinary shares of HK$0.01 each HR0.018 T EilAk 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: BEITRER
Ordinary shares of HK$0.01 each E1%0.018 T2 EiEMR 906,632 9,066 906,632 9,066
There are no movements in the issued share capital of the ARRIRBEZZE=-—FNA=Z1+HLEFE
Company during the year ended 30th June 2021 and six months rMEEZZE-_—F+=-A=+—HIEAR
ended 31st December 2021. B BITIRAWEES) o
SHARE OPTIONS 15.  BERRAE

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013, the Company conditionally
approved and adopted a share option scheme (the “Share Option
Scheme”) in compliance with the Listing Rules. The Company
operates the Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who contributed
to the success of the Group's operations.

There is no share options outstanding during the six months
ended 31st December 2021 and year ended 30th June 2021.

BER-T—=F+_A-BARTZREE
FRELBBEZ -—REBRAER  ARFAR
1R £ AR BB IR HEE RER A — IR A
rEI(TEEAERE]) - ARR & EBES
g ARBEAREXBEEELERNEE
1R 2 EE IR IZE S R -

REBEE-_T-_—F+=-A=+—HLA~EA
FHE_Z-_—FXAZ+HLFEHER
RITERERAE o

BEFREICEBERDA « T —/ZZFPHRE
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16.

EMPLOYEE BENEFITS EXPENSES INCLUDING DIRECTORS’ 16. EERFHAX(BEEEHS)
EMOLUMENTS
The Group operates a Mandatory Provident Fund Scheme (“the ANEBRBREFERHEATELTIIEH AL
MPF scheme”) under the Hong Kong Mandatory Provident ERREREENIRETXENEBR Y —HS
Fund Schemes Ordinance for employees employed under the HEATESB((RESFE) - RESE
jurisdiction of the Hong Kong Employment Ordinance. The MPF A TEHRBUSTAETENTEREHIGENR
scheme is a defined contribution retirement plan administered T8l - RERESHE  BEEREEESH
by independent trustees. Under the MPF scheme, the employer BiR(E BHEBRARS% R EIHE a2 E
and its employees are each required to make contributions to the AU A A30,0007 7T o 584K BNEF 57
plan at 5% of the employee’s relevant income, subject to a cap B -
of monthly relevant income of HK$30,000. Contributions to the
plan vest immediately.
The employees of the Group's subsidiaries in the PRC are AEBRPENKBEAREEN2EBTREH
members of a state-managed retirement benefit scheme BURF R BE R E R RKEHF B - ZEW
operated by the government of the PRC. The subsidiaries are BRARARGEMHTE R D LLRZRIKER
required to contribute a specified percentage of payroll costs to FHEMERAZ AR o NEEEZEREF
the retirement benefit scheme to fund the benefits. The only FHEIMME —FEAELREOMRK -
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contribution.
Unaudited
For the six months ended 31st December
FEBY
BZt-A=t-ALA~fEA
2021 2020
“E--f% 3
Continuing Discontinued Continuing ~ Discontinued
operations operation Total operations operation Total
KR B&L B BALE
BELH Besn @it BEEE BEEHK @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn T T Tibn T
Wages and salaries TERES 20,773 = 20,773 20,700 = 20,700
Directors and staff bonus ESREINA 1,983 = 1,983 2,261 = 2,261
Provision for unutilised annual leave ARERCER 193 = 193 23 = 23
Write-back of provision for unutilised BORDREHREE
annual leave 28 - 28 (16) - (16)
Provision for long service payment RERHAE - - = 23 - 223
Write-back of provision for long service AORERBLAR
payment (49) - (49) 9 - (9
Staff welfare BIRH 257 = 257 294 = 294
Pension costs - defined contribution plan RIS A - REE 32 1,484 = 1,484 830 = 830
Total including directors' emoluments nEEENS B8 24,669 = 24,669 24,306 = 24,306
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ACCOUNTS PAYABLE

FEASBRR

Unaudited Audited
As at As at
31st December 30th June
2021 2021
RICERZ KEZ
R=TB=—F N —f
+=H=+-—H NA=18
HK$’000 HK$'000
FET FHET
Accounts payable arising BHLEERTFTEMEEL
from securities brokerage and EEZEMAERM
margin financing business:
- cash clients -HeEF - 29
- margin clients -HFBREF 531 506
531 535
Accounts payable arising HEKEE Z2EANRR
from other business 35,580 49,662
36,111 50,197

The settlement terms of accounts payable to cash client, arising
from securities brokerage and margin financing business are
within two days after the trade date. Accounts payable to cash
clients are repayable on demand subsequent to settlement date.
Accounts payable to margin clients are repayable on demand. No
ageing analysis is disclosed as in the opinion of the directors of
the Company, the ageing analysis does not give additional value
in view of the nature of this business.

Accounts payable in the amount of HK$776,000 as at 31st
December 2021 (as at 30th June 2021: HK$785,000) were
payable to clients in respect of the trust and segregated bank
balances received and held for clients in the course of conducting
the regulated activities. However, the Group does not have a
currently enforceable right to offset these payables with the
deposits placed.

EFRERARBERGELZENRAESR
FEABEHA/RSAEMARN - BNRE
EPEFNEHEARREREE - BNTR
BEPEFIREREER - ARAEERR &
MAEBZMEE - EBRER D T I &S REESN
EfE - EW SR ERE O -

MEEBTZHREERBRETRBEFP IR
B2 EARBYBRITESBNE  RZT=—
F+ZA=+—RAZENEREREAEREF
Y42 5KIE776,0008 (RS =—F <A
=+H :785,000/7T) - AT » ALEIL &
TR &R SR RIB 2 IREE ]
CRTIBTTHE

BEFREICEBERDA « T —/ZZFPHRE
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17.  ACCOUNTS PAYABLE (Continued) 17. FEERAKE)

As at 31st December 2021, the ageing analysis of the accounts RZEZ—F+ZA=+—0  KEEAH
payable arising from other businesses based on invoice date was I EMEBEE CENERERZERRS TN
as follows: T
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RBEX KEZ
R-B=—F NoT=——4F
+=—HA=+-—H ~NA=+H
HK$'000 HK$'000
FHET FHT
1 to 90 days 12904 5,633 37,847
91 days to 180 days 91HE180H 2,890 2,653
Over 180 days 1808 LA = 27,057 9,162
35,580 49,662
18.  FINANCE COSTS 18, BATERKAS
Unaudited
For the six months ended 31st December
KEBEK
BET-A=t-HLAEA
2021 2020
ZB--f% e S 2
Continuing  Discontinued Continuing  Discontinued
Operations Operation Total  Operations Operation Total
b7 B&L S8 B&IE

mEEy mEEK @ LEER mEZ b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ThEx T#Ex Ti#n T THL Titn

Interest on lease liabilities HEBEFE 273 = 273 228 = 228
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19.

20.

(LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax is arrived at after charging:

19.  BRBiAI(E1R), 5 R
BrELAT (BS1R), s R Y HIB T35 B S

]
Unaudited
For the six months ended 31st December
KEEY
BEt-A=t-AL~fER
2021 2020
“B--F it 225
Continuing Discontinued Continuing  Discontinued
Operations Operation Total  Operations Operation Total

R B&L RE BAIE

RExy  RERR it gEXE  ARXK it
HKS$000 HK$'000  HK$'000  HKS'000 HK$'000  HK$'000
TR TR  TEx  TER TEL  TER

Amortisation of film right
Amortisation of other intangible assets
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Employee benefits expenses including
directors’ emoluments
Cost of inventorigs sold

EYIE ER
EMEVEE AR
nE BRRRENE

RAEEERE
ERENRX (BRESME)

EERERA

769 - 769 74,147 - 74,147

75 - 75 73 - 3
465 - 465 1,203 - 1,203
4,023 - 4,023 5016 - 5016
24,669 - 24,669 24,306 - 24,306
16,128 - 16,128 19,874 - 19,874

INCOME TAX CREDIT/(EXPENSE)

2. FEBER X

The amount of income tax credit/(expense) credited/(charged) RAEEZERGE2EWERATA G
to the unaudited condensed consolidated statement of BIBMERER, (FAX)SEOT -

comprehensive income represents:

Unaudited
For the six months ended 31st December
RBEK
BEt-A=t-ALAfER
2021 2020

—B--F ke S 32

Continuing Discontinued Continuing  Discontinued
Operations Operation Total  Operations Operation Total

B BAL BE BRI

BExy  RERR @ gEXE ARXH it
HKS$'000 HK$'000  HK$'000  HKS'000 HK$'000  HK$'000
TR TR  TER  TER TEL  TER

Hong Kong Profits Tax - current BBMER - 08 1,458 = 1,458 (367) = (367)
Deferred tax relating to the origination ~ EEEEZBELRER

and reversal of temporary differences  AEMELHIE (4) = (4) 228 = 228
Income tax credit/(expense) FrEsiEe,/ (B 1,454 = 1,454 (139) = (139)

BEFREICEBERDA « T —/ZZFPHRE
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21.  (LOSS)/EARNINGS PER SHARE 21. BRUERE)BF

(a) Basic (a)

Basic loss/(earnings) per ordinary share is calculated
by dividing the (loss)/profit attributable to the owners
of the Company and the weighted average number of
ordinary shares in issue during the six months ended 31st
December 2021 and 2020.

(i) (Loss)/profit for the Period attributable to the owners of the

B ¥\

FREBREAR(EER), B IIRE
EZFE_—FRZFEZZEF+=ZA=
+—BiAREAEXRRESR AR S
18),/mFBR LB BT R T
HEETE -

() AREEEAEEEA R,

Company i
Unaudited
For the six months ended
31st December
KRICERK
BZ+=-A=1+—HIL~EA
2021 2020
—EBZ—F —EEF
HK$’000 HK$'000
Fax FiET
(Loss)/profit for the Period AREHER ARIEER
attributable to the owners (&18),/ & F
of the Company
- from continuing operations - RERFELE R (27,042) 48,561
~ from discontinued operation - REB RIS ER - (82)
- from continuing and - RERFELER
discontinued operations AR IEAEE R (27,042) 48,479

(ii) Weighted average number of ordinary shares in issue

(i) EETEBRZINE T2

Number of shares
RO EE
(in thousand)
(F10
For the six months ended
31st December
BE+=-A=+—HL~EA

2021 2020
—E-—F —E-TF
Weighted average number of BREEITEER
ordinary shares in issue hniE e £
at the end of the Period 906,632 906,632

(b) Diluted (b)

For the six months ended 31st December 2020 and 2021,
diluted (loss)/earnings per ordinary share equals to basic
earnings per ordinary share as there was no potential
dilutive ordinary share outstanding during the Period.

g
BHE-_Z-_FTFR-_F=-_—%F+=HA
=+—HALANEAR  sRETBRE
HUBB), / BAEASHREREERZE
AAEF  REARAHMYELEES
SERERBEITLER -
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22.

DISCONTINUED OPERATION 2. CDRIEKEER
During the year ended 30th June 2018, the Group ceased its BHE-Z—)\E~A=1BHItEE X&E
business in securities brokerage and margin financing due to AZFREEERVBRBEEMKRIEEE
deterioration of operating results and financial performance FRERTFRBERR BSRIEKEEBH
during that year. The analysis of the results of discontinued EESWTWT
operation is as follows:
Unaudited
For the six months ended
31st December
RICER
BE+=-ZA=1+—HLAEA
2021 2020
—EB-—fF —ZEF
HK$’000 HK$'000
FET FHET
Revenue W - 1
Cost of revenue g AR - -
Gross profit EF - 1
Other (losses)/gains Hh(&18), W = 13
Administrative expenses TR = (96)
Loss before taxation from discontinued RE BRI E R 2 BRBLAT
operation =] - (82)
Income tax credit e - -
Loss for the period from REBRIEEEK
discontinued operation AR E1E - (82)
Attributable to: AT AT R -
Owners of the Company RNEHER A - (82)
- (82)
Net cash flows from discontinued operation are as follows: BERIEREEB 2 RSFRENAT :
2021 2020
—Eo-—F —ECTF
HK$’000 HK$'000
FET FHET
Net cash outflows from operating activities & ¥BTER 2R € /F8E = 88
Net cash outflows from investing activites R EXBANERZ RS FHE - -
Net cash outflows from financing activites BEEBFNER 2 RS FHE - -
Total net cash outflows FIRe ML EEE - 88

EFRUV(EBERAT « —E-— /= —FFHRE
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23.

PENDING LITIGATIONS

(a)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative Region
on 17th April 2002 by The Star Overseas Limited (“Star”),
an independent third party, against Universe Entertainment
Limited (“UEL"), an indirect wholly-owned subsidiary of
the Company.

By the above action, Star alleges that a sum of
US$935,872 (equivalent to HK$7,299,799) was payable
by UEL to Star as its share of the revenue of the movie
entitled “Shaolin Soccer” (the “Movie").

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, UEL was ordered and had
paid to Star a sum of HK$5,495,700, being part of the
licence fee of the Movie received by UEL from Miramax
Films (being the licencee of the Movie) and which was
also part of the sum claimed by Star. Pursuant to the
Order, UEL is also liable to pay Star interest in the sum
of HK$350,905 and some of the costs of the application
leading to the making of the Order, all of which have
been settled. As the Order has not disposed of all the
claims of US$935,872 (equivalent to HK$7,299,799) by
Star, UEL is entitled to continue to defend the claim by
Star for recovering the remaining balance in the sum
of approximately HK$1,804,099 (HK$7,299,799 less
HK$5,495,700).

On 30th April 2002, UEL claimed against Star for the
latter's wrongful exploitation of certain rights in the Movie
co-owned by both parties. UEL claimed to recover all
losses and damages suffered by UEL as a result of the
wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV"), an indirect wholly-owned subsidiary
of the Company, claimed against Star for the latter’s
infringement of the licensed rights in the Movie held
by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of the
opinion that the outcome of the said claim against UEL
will have no material financial impact to the Group for the
Period.

23.

AR A

(a)

RZZBZ_FOA+EH - BIUE=
FEEEBIERLR(TE2B)HALRH
2 HHEEEZENBARETRES
BRARETREDNEBRDNEER
P —IERER A ©

ERTE FMFATIEBEFTRERM
H ¥ 11935,872%F jt (FHE 47,299,799
B (BB E SR A DMHREER]
2B (ZEF D ZEHDUWA -

BESEXERENR-_TETE=F_A=1+
—BEFEZES(ZEL]D  BFRKR
LEBESMEREEB R (5,495,700/8
JL BIEFIRE D% B & M Miramax
Films(BIZE & 2 i iEH B A) WE 2
HomEBREBREZDIHSHE -
BEZES  EFRETEARNER
S N & %350,9058 T 2 F B N B
ZESHESHSER  FHEBAHBE
St HRZIES W EEREE A
935,8723 7L (FAE 147,299,799 1) 2
FBERE BHEFREFREELE
EIBBF% T BE41,804,0097% T (A
7,299,799 JTiR5,495,7007 7T) 7 X
TEEITHR ©

R-ZZBZE-_FMB=+H EFRE
MERRELRE  ERETEHER
BRESARAHEEZREFTZET
B RFRELBNEZTEEAE
FMSERZ 2 —tIRARIEE -

RZZEZE-_FAANA  ARAZ—
MRZ2ENBRARRETENETA
BRAR(EFTEGFDERERRLET
5 57 Bh A% B R PR RO R SE AR A 1 A
RERE - EFEIENE L RE
TRMTERRZ —BRARER -

REBZEERZER  REREAY
EFREN TR RELERHREB
R -EREERRUEFREN LR
BZERTERAHHEH A EEEK
BRMBHE -
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23.

PENDING LITIGATIONS (Continued)

(b)

(c)

On 1st September 2008, Koninklijke Philips Electronics
N.V. ("KPE") claimed against among other persons, the
Company, ULV and Mr. Lam Shiu Ming, Daneil (one of the
Directors), being three of the defendants named therein,
in respect of damages arising from alleged infringement of
the patents regarding Video Compact Disc owned by KPE.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim made against the Company,
ULV and Mr. Lam Shiu Ming, Daneil. The Board is of the
opinion that the outflow of economic benefits cannot be
reliably estimated and accordingly no provision for any
liability that may result has been made in the unaudited
condensed consolidated interim financial information for
the Period.

On 8th January 2010, KPE claimed against among
other persons, the Company, ULV and Mr. Lam Shiu
Ming, Daneil (one of the Directors), being three of the
defendants named therein, in respect of damages arising
from alleged infringement of the patents regarding Digital
Video Disc owned by KPE.

On 6th June 2012, the action was discontinued against the
Company and Mr. Lam Shiu Ming, Daneil. The claim made
against ULV has been agreed with KPE and settled by
ULV and appropriate legal costs provision was recognised
accordingly in the consolidated financial statements for the
year ended 30th June 2012.

No additional provision has been made in the unaudited
condensed consolidated interim financial information for
the Period. Based on the consultation with legal counsel,
no further material outflow of economic benefits will be
incurred for ULV.

Universe Artiste Management Limited (“UAM"), an
indirect wholly-owned subsidiary of the Company,
commenced Court of First Instance Action against Kwong
Ling and Oriental Prosperous Int’l Entertainments Limited
(collectively the "Defendants”) on 30th June 2014
claiming inter alia for a declaration that UAM is entitled to
extend/renew the term of the Artist Management Contract
of the Defendants with UAM (the “Artist Management
Contract”) for 5 years as from 3rd May 2014 to 2nd May
2019 (the "Extension Option”).

EFRECEBARAF -

23.

ARREF A (&)

(b)

(c)

RZ=ZZTZN\FHLH—A8 - Koninklijke
Philips Electronics N.V.([KPEJ) ) (K
BIE)ARRR - BEFEG RNNBAEE
(Ep—2EF)(FERmMhEzH EP=
FWE)IREABARBRILKPEFF
BV EXREOETEmMES 2BX
ZRIE -

REBEEEEMZER  HAERENSE
RRF - BFEGRMNBEEEN L
MREERAREBTE - EEZIRR
BGB8O8 R 8E 7] SEdb 4
At BMUEEA#SE REEZEH
FEPHMBENARAREENE
I EIEL A -

W-ZZE—ZT4F—H)\R ' KPEA(EH
BIE)ARAR] - BFEH RN ELE
(Hh—ZEE)(EASHREzEP=
ZHE) RN A R EERILKPERSE
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23.

Universe Enfertainment and Culture Group Company Limited

PENDING LITIGATIONS (Continued)

(d)

(Continued)

The Defendants filed their defence and counterclaimed
on 29th September 2014. By such counterclaim,
the Defendants claiming against UAM inter alia for a
declaration that the Artist Management Contract was void
and unenforceable, the Artist Management Contract to be
rescinded, damages for breach of the Artist Management
Contract and for breach of fiduciary duties, a declaration
that UAM is liable to account to the Defendants and an
order for payment of all sums found to be due by UAM to
the Defendants.

On 18th February 2022, the Court of First Instance of
the High Court of Hong Kong ordered, among other
things (i) except for the certain clauses therein, the
Artist Management Contract is a valid and enforceable
agreement; (ii) the Extension Option is not enforceable;
and (iii) the damages as a result of the breach of Artist
Management Contract and whether there should be
repayment from one party to another party would
be investigated/assessed in the next part of these
proceedings.

The Company is seeking legal advice in respect of the
above order. Given the complexities of the factual and
legal issues to be resolved, in the opinion of legal counsel,
it is premature to assess the likely outcome of this case.

On 11th March 2020, China Jianxin Credit Services Limited
(“China Jianxin”), a wholly owned subsidiary of the
Company commenced the Court of First Instance Action
of the High Court of Hong Kong against China Wah Yan
Healthcare Limited (“China Wah Yan") for among other
things, (a) the outstanding balance of HK$16,175,304.11,
being the outstanding principal and the interest accrued
up to 11th March 2020 thereon under a loan agreement
entered into between China Jianxin and China Wah Yan
on 30th April 2019; (b) interest on the said outstanding
principal of HK$15,800,000.00 at the rate of 8.5% per
annum from 12th March 2020 until full payment; (c) costs
of the Action; and (d) further and other reliefs (the “Original
Action”).

China Wah Yan filed their defence and counterclaim on
15th September 2020. According to such defence and
counterclaim, China Wah Yan and Sky Clear Bright Group
Limited (“Sky Bright”), the wholly owned subsidiary of the
China Wah Yan counterclaim against China Jianxin, Precise
Reach Group Limited, a wholly owned subsidiary of the
Company, and Mr. Lam Shiu Ming, Daneil, the director of
the Company for the damages to be assessed, interest,
costs and further or other reliefs in relation to the alleged
misrepresentation and the alleged set-off by China Wah
Yan and Sky Bright in extinction or in diminution of the
claim of the Original Action.

Up to the date of this report, as the exchange of evidence
has not been completed, in the opinion of legal advisor,
it is not practicable to assess the likely outcome of this
Action.
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23.

PENDING LITIGATIONS (Continued)

(f)

On 21st July 2021 a civil claim (the “Claim”) lodged by
Chengdu Global Bona Culture Media Co., Ltd.* (5 #B3R
BRI L EIEBBR A R]) (the “Chengdu Global Bona")
against Universe Entertainment Limited (BEFREF R
‘A a]), a wholly-owned subsidiary of the Company and
other six defendants (collectively “Defendants”), has been
accepted by the Beijing Intellectual Property Court* (3£ 5%
HFEHEBR) (the “Court”).

Under the Claim, Chengdu Global Bona alleged that a
film called “White Strom 2 — Drug Lords" (17 & 2K i ¥
7R) released by the Group in 2019 infringed the script
copyright of a film called “Perfect Lover"* (52=18A)
("Alleged Copyright Infringement”) and claimed against
the Defendants jointly and severally for a damage of
approximately RMB99,990,000 (approximately HK$120
million) arising from the Alleged Copyright Infringement.
Chengdu Global Bona also requested all the Defendants
to (i) stop the Alleged Copyright Infringement; (ii) make
apology for the Alleged Copyright Infringement; and (iii)
bear the cost of RMB600,000 (approximately HK$720,000)
and all other legal cost in relation to the Claim to Chengdu
Global Bona. The other six defendants of the Claims
are third parties independent of the Company and its
connected persons (as defined in the Listing Rules).

The Group did not receive any litigation documents of
the Claim from the Court or Chengdu Global Bona up
to the date of this report. Nevertheless, the Group is
seeking legal advice in respect of the Claim and will deny
the allegations of the Claim. Based on the information
currently available, in the opinion of legal counsel, it is not
probable that the Group will be liable to the Claim and the
Board believes that the above litigation has no material
impact on the business and operation of the Group.

Save as disclosed above, as at 31st December 2021, no litigation
or claim of material importance is known to the Directors to be
pending against either the Company or any of its subsidiaries.
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24.  COMMITMENTS 24, FEIE

(a)  Other commitments (a)  EfhEE
As at 31st December 2021, the Group has commitments RZZFEZ_—4F+=-A=+—H ' &&
contracted but not provided for in the unaudited EEFTHORERRARECEZEHLEE T
condensed consolidated interim financial information as AR IS AR R IEIN T
follows:
Unaudited Audited
As at As at
31st December 30th June
2021 2021
RICERZ KEZ
R=B=—F R-T——f
+=HA=+-—H ~A=1+8H
HK$°000 HK$'000
FET FAT
Purchase of film rights and EEETRERERE
production of films (Note i) GED) 61,499 117,815
Note i: Included in the commitment of purchase of fim izt R=T=—F+=A=+—H
rights and production of films, an amount of FFABESTREREZRIE
approximately HK$7,265,000 related to the joint EENSFAT,265,0005 7T
operations arrangements of film production as (RZE=Z—FX~A=+H: 4
at 31st December 2021 (as at 30th June 2021: 7,971,000/ 7T) MRMET &
approximately HK$7,971,000). BELHER -
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RELATED PARTY TRANSACTIONS

25. HEH

BALTZRS

Unaudited
For the six months ended
31st December

RIEER
BE+=-HA=+—RH1IEXEA
2021 2020
—E-—fF —ZT-TF
HK$'000 HK$'000
FE T FHT
(a) Details of key management (a) TEERERIMAL
compensation
Salaries and other short-term FEeREMBBES
employee benefits & F 4,143 4,143
Employer’s contribution to BRAETEIZEEH/K
retirement scheme 36 36
4,179 4,179
(o) Tenancy Agreement (Note a) (o) HE W F5Ta)
(i) Repayment of lease liabilities iy EEHEaE 1,361 1,445
(i) Interest on lease liabilities (iy HEBEMNE 103 19
(c) Transactions with an associate (c) EEtERNR RS
(i) Rental income received from () B—HEEEQFWEZ
an associate HEWA = 93
(i) Purchase of optical products from (iy m—TEEEAREE
an associate AR 8% 2= i = 699
(i) Sales of optical products to an (i) A—MEEERRHEHE
associate SEERE M = 658
(iv) License and management fee paid (iv) m—EBEQRI N2
to an associate AR ERE = 42
(v) Income for recharge of (v) REFEBARKA
motor vehicle expense - 16

Save as disclosed above and elsewhere in these unaudited
condensed consolidated financial statements, no other material
related party transactions have been entered into by the Group.
The transactions were carried out after negotiations between the

Group a

Note a:

nd the related parties in the ordinary course of business.

Universe Digital Entertainment Limited (“UDE"), an
indirect wholly-owned subsidiary of the Company,
entered into a tenancy agreement with Universe
Property Investment Limited (“UPI"), a company
owned by Mr. Lam Shiu Ming, Daneil, the executive
director of the Company, for renting (1) an industrial
unit and (2) 5 carparking spaces in an industrial building
for warehouse, ancillary office and carparking uses in
Kwai Chung from 25 February 2021 to 24 February
2024, at a monthly rental of HK$244,000 (the “Tenancy
Agreement”) which was arrived at following arm'’s
length negotiation between the Group and UPI with
reference to the rental valuation performed by Ravia
Global Appraisal Advisory Limited, an independent
property valuer, as at 22nd January 2021 which
reflected the then market rent.
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26.

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD
Voluntary winding-up of Fine Ocean Limited

After due and careful consideration, the shareholders of Fine
Ocean Limited (“Fine Ocean”), an indirect non-wholly owned
subsidiary of the Company resolved that Fine Ocean could
not by reason of its liabilities, continue its business, and that it
should be wound up. Accordingly, on 4th January 2022, a special
resolution was duly passed by the shareholders of Fine Ocean
to wind up Fine Ocean by way of creditors’ voluntary liquidation
pursuant to section 228(1)(b) of the Companies (Winding Up &
Miscellaneous Provisions) Ordinance (Cap 32).

Fine Ocean, a company incorporated in Hong Kong with
limited liability, was principally engaged in trade, wholesale and
retail of optical products in Hong Kong. Fine Ocean recorded
revenue and loss for the year of approximately HK$40,400,000
and approximately HK$9,579,000 respectively for the year
ended 30th June 2021. As at 30th June 2021, Fine Ocean had
total assets of approximately HK$3,455,000, total liabilities of
approximately HK$21,083,000 and net liabilities of approximately
HK$17,628,000.

Fine Ocean was placed into creditors’ voluntary liquidation
because of its insolvency. The board of the Company (the
“Board”) believes that the winding-up of Fine Ocean is in
the best interests of the Company and its shareholders as a
whole because the Group may be able to reduce its losses in
connection with Fine Ocean as well as the Group should be
able to reallocate management resources to develop its existing
business.

Following the commencement of the winding-up on 4th January
2022, the financial results of Fine Ocean will be deconsolidated
from those of the Group. The voluntary winding-up of Fine
Ocean shall have no material adverse impact to the Group and
the business and operations of the Group remain normal. The
Company will keep the shareholders and its potential investors
informed of any further material development by way of
announcement as and when appropriate.
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INTERIM DIVIDEND

No interim dividend was declared and paid by the Company for
the Period (2020: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Overall Group results

For the six months period ended 31st December 2021,
the Group recorded revenue of approximately HK$46.1
million (for the six months period ended 31 December 2020
("Last Period"): approximately HK$237.2 million) and a loss
of approximately HK$27.7 million (Last Period: profit of
approximately HK$47.8 million). The significant decrease in
revenue and increase in loss for the Period was due to the new
films invested by the Group were delayed to make debut on
cinema screens in respond to the impact of the Coronavirus
Disease 2019 (the “COVID-19") pandemic. As a result, no new
films was released by the Group during the Period. During Last
Period, the Group theatrically released a blockbuster called
“Shock Wave 2" ("#758EHZK2") in the People’s Republic of
China (which excludes Hong Kong, Macau and Taiwan for
the purpose of this announcement) (“PRC") and recorded a
remarkable box office of approximately RMB1.3 billion of which
approximately RMB600 million was generated Last Period.

Films distribution and exhibition, licensing and sub-
licensing of film rights

During the Period, the lingering COVID-19 pandemic continued
to bring uncertainties and challenges to the film distribution and
exhibition, licensing and sub-licensing of film rights business
("Film Business”). Although the theatres in PRC was reopened
in July 2020, the continued anti-COVID-19 measures imposed
by the government still affected the citizens’ daily life and
leisure. Consequently, the recovery of the film market in PRC
was turbulent during the Period. In order to fix a good release
date of the new films in PRC, the new films invested by the
Group were delayed to make debut on cinema screens during
the Period in respond to the expected impact of the COVID-19
pandemic on the film market in PRC.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and sub-
licensing of film rights (Continued)

As a result, the Group recorded segmental revenue of
approximately HK$13.8 million during the Period, representing
a decrease of approximately 93.2% as compared to
approximately HK$201.6 million Last Period. It accounted for
approximately 29.8% (Last Period: approximately 85.0%) of
the Group's revenue during the Period. The Group recorded
a segmental loss of approximately HK$12.1 million against a
segmental profit of approximately HK$58.3 million Last Period.

Nevertheless, in response to the growth of the film market in
PRC in the long run, we continue to invest in original production
of quality films in Hong Kong and PRC. A number of new
titles are scheduled to be released in this year, including titles
namely “Flashover” ("EXMIE") directed by Oxide Pang (¥I8)
and starring Du Jiang (1)), Wang Qianyuan (£ &) and Tong
Liva (XB81E); and “Don't Forget | Love You" ("N ELHHE
fiR") (formerly known as “The Stolen Tomorrow" ("% féizE H)EA
")) directed by Barbara Wong (2& &) and starring Gulnazar
(&5 7#B+L), Jasper Liu (2ILAR) and Zhang Xinyi (5R8XE

In addition, there will be a series of quality movies that we will
invest and produce in coming two years including “The White
Storm 3 Heaven or Hell” (“f§&3 : X AMK") directed by
Herman Yau (E8#8)%) and starring Louis Koo (& K%%), Aaron
Kwok (ZBE ) and Sean Lau (2|FE); “Shock Wave 3" (“#f5&
ER3") directed by Herman Yau (Ef &)%) and starring Andy Lau
(BIf=2E); "High Forces” ("fE#M4R") directed by Oxide Pang
(#I8) and starring Andy Lau (2]7£2E) and Wendy Zhang Zi-feng
(BRF#A); and “The Trading Floor” ("B J5# ") directed by
Herman Yau (E[2)%)

Besides cinema movies, we were also producing other types of
contents to expand our business in the online movies in PRC.
The Group produced 3 online movies and will release them
in the market this year. Another 4 online movies are under
production and will be launched in coming years.

Due to the latest widespread outbreak of the Delta and
Omicron variants of COVID-19 pandemic, the film industry’s
operating environment in PRC and Hong Kong will remain
turbulent and challenging in the coming years. The Group
will continue to closely monitor the challenging operating
environment and review its business plan and strategy from
time to time in respond to the change in market conditions of
this business segment.

Universe Enfertainment and Culture Group Company Limited

alp

s

EEEFWED T

EERITRER - RERERSE
27 MR ()

At NEBERANHRSEE D BUEL13.8
BEBT  BLASREL201.688BTED
#993.2% - D Wm AL B AREE =L
29.8% (E{EHAM : 4985.0%) - NEEEEF D
EEEL12 1B &E T - M EEBBRSE S
=By K 4958.3F BT °

A RESTHEEXFTHENREER R
MEEBNEERTERERERAEELESE
¥ ZHMHMEXBNSFRT BRBEZIR
MW AT ETRERBEIIRNER
HIR) - AR AEEEREY ARG B - B
AT MRME DRI ERRRE IR) (A1 18
(B ERMAR))

BEAN - BPIRKRBAFHEIRE REIE— R
BENEY  SEADRERBIHERXR
% HAEHRIAFTEFEN(REI - KA
R) - BEBEEHEI B IEE BN &
ER3)  HEZIEREVHIEERRFEE
BRI CEEMR) KBRS ENCR A ER
) o

FERIN RATRIEEMERNRET - A
ﬂ%?ﬁfﬁﬁé‘ﬁiﬂﬂﬁ’]it%?ﬁﬁfx REED
HEHW LEX AR AFEEMS £ £
BR o SEARE LB EARRET - AHRAK
REFHD -

AR & KRB E Delta & OmicronEt 21k
FHBRRSRE  PERESNELED
HERBUNRREFNEEE B EKBIE -
AEBBEHEZIE TR IBE 2 EER
B WK EEBTS MR - LEY
REBD TR ES o

+ Inferim Report 2021/22



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical and watches
products

The Group engaged in trading, wholesaling and retailing of
optical products and watches products in Hong Kong and the
PRC. Revenue from this business segment during the Period
was approximately HK$22.9 million, representing a decrease
of approximately 15.2% as compared to approximately
HK$27.0 million in the same period last year. It accounted
for approximately 49.7% (2020: approximately 11.4%) of
the Group's revenue during the Period. The decrease in
revenue during the Period were mainly due to continued social
distancing measures, travel restrictions, regional lockdowns
as well as stringent border controls to contain the COVID-19
pandemic in Hong Kong and PRC. The above anti-COVID-19
pandemic measures not only dented shopping traffic but also
continuing affected the sentiment and demand of consumer
market in Hong Kong and PRC.

Segmental loss from this business segment during the Period
was approximately HK$3.8 million, representing a decrease of
approximately 60.4% as compared to approximately HK$9.6
million in the same period last year. The decrease in segmental
loss is mainly due to (i) the decrease in impairment loss of the
rights-of-use assets of the Group’s retail shops and decrease in
provision of the inventory of approximately HK$3.1 million and
approximately HK$1.7 million respectively during the Period as
compared to Last Period; and (ii) the Group's strict discipline in
containing operating costs.

In view of the latest widespread outbreak of the Delta and
Omicron variants of COVID-19 pandemic, the Group will
continue to negotiate with landlords for temporary rental relief,
close non-performing shops, reduce shop’s operation hours
and implement cost saving measures with a view to reducing
costs and enhancing operational efficiency of this business
segment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trading Securities

As at 31st December 2021, the Group's trading securities
amounted to approximately HK$6.9 million (30th June
2021: approximately HK$76.9 million) which accounted for
approximately 0.6% (30th June 2021: approximately 7.3%)
of the Group's unaudited consolidated total assets as at 31st
December 2021.

The Group's portfolio of trading securities comprised 6 (30th
June 2021: 12) equity securities listed in Hong Kong and
engaged in operation of content communities and social
platforms, money lending, insurance, solar energy, distribution
and trading of pharmaceutical products and manufacturing and
sale of household products.

The Group recorded a fair value loss arising from the change in
fair value of trading securities of approximately HK$8.2 million
(2020: approximately HK$0.8 million) for the Period. Such loss
was mainly attributable to the poor performance of certain
investments during the Period. As a result, the overall segment
loss of the securities investment segment was approximately
HK$6.8 million (2020: approximately HK$547,000) during the
Period.

Looking forward, the Group will take a cautious approach in
managing the investment portfolio with the aim to reduce the
risk and achieve a stable return to the Group.
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MANAGEMENT DISCUSSION AND EEENWED M@
ANALYSIS (Continued)

Other financial assets HitemEE

Below is a table setting out the list of the material other TRAR - ZE-_—F+_-_A=+—HALEH
financial assets held by the Group as at 31st December 2021: s b ER S REESIRK :

Percentage of

total issued Percentage to

share capital Percentageto  Percentageto  the Group's

of the the Group's  the Group's total other

investee Fairvalue total assets net assets financial
Number of company as at as at asat asat  assetsasat  Changein Return of Dividend
Name of investee Place of shares held 31st December 31st December 31st December 31st December 31st December fair value for invested  income for
company Notes incorporation by the Group 2021 2021 2021 2021 2021 the Period capital the Period

HRRENH A&

H-B=-% %R fha%E  HoF=-F

tZA=t-B RI%=-§ RIZ--F WCFZ-F TIA=t-R
358  CEARA tA=t-B tZASt-B TZRZt-R HfteREE il k& s -]
HRELIER Wi EMAISE  FERGEA  A8ZESM JAVE BEECEAN FEEZAAM BEZAML  ATER® EXEH REMA
(approximately  (approximately  (approximately  (approximately  (approximately (approximately (approximately  (approximately
%) HK$'000) %) %) %) HK$'000) HK$'000) HK$'000)
(Bh%)  EoTED (FH0%) (F49%) (o) BT  BoTEn) @D

Cassia Investment 1 Cayman Islands N/A N/A 1,107.6 0.09 023 590 - - -
Limited REHE TER TER
Partnership 11
Promising Social 2 Caymanlslands ~ 1,982.215 21.08 - - - - (346) - -
Media Private HEHE
Equity Fund
Derivative financial 2~ N/A N/A N/A - - - - 509 - -
instruments TEh TER N
{TEeRIA
Other investment N/A N/A N/A 770.0 0.06 0.16 4.0 - - -
EfRE TR NER TR
18776 0.15 039 1000 163.0 - -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Other financial assets (Continued)

Notes:

Cassia Investment Limited Partnership Il (“Cassia I1”) is an
exempted limited partnership established in accordance with the
Exempted Limited Partnership Law of Cayman Islands offering
limited partnership interests for the purpose of obtaining capital
appreciation through making private equity investments mainly
in the consumer sector across Greater China and South East
Asia, as well as in non-Asian enterprises that have a strong
exposure to Asian consumers market. Cassia Il intends to
target companies that it believes will benefit from the growing
disposable income of the Asian middle class and can capture
the behavioural consumer trends that follow such growing
household wealth and structured equity transactions primarily in
Greater China, Thailand, Indonesia, Vietnam and the Philippines.

Promising Social Media Private Equity Fund (the “PSM Fund")
is a close-ended investment fund incorporated in the Cayman
Islands on 5th February 2014 under the laws of the Cayman
Islands as an exempted company with limited liability. The
PSM Fund is not a regulated mutual fund for the purposes of
the Mutual Funds Law (Revised) of the Cayman lIslands. The
principal investment objective of the PSM Fund is to maximize
capital growth through investing businesses which are engaged
in or derive a significant proportion of their income from the field
of social media. The PSM Fund commenced operation on 29th
April 2015. Weluck Development Limited (“Weluck”), a wholly
owned subsidiary of the Company first invested in the PSM Fund
in April 2015 and subscribed a total of 1,982.215 class A shares
of the PSM Fund (the "PSM Shares") with a total investment
cost of approximately HK$19.5 million. The manager of the Fund
(the “Fund Manager”) had been delegated authority to manage
the Fund.

Since the subscription of the PSM Shares by Weluck, the fair
value of the PSM Fund significantly decreased because of the
under performance of the PSM Fund. As informed by the Fund
Manager in December 2018, in view of the real litigation risks
and regulatory risks surrounding the Fund Manager’s holding
company and the fact that the underlying investment was loss
making, the Fund Manager decided to divest the underlying
investment held by the PSM Fund at a price significantly below
the its investment cost. In addition, a fellow subsidiary of the
Fund Manager (the “Purchaser” and is an independent third
party of the Group) agreed to provide conditional offer (“Offer”)
to buy-back the PSM Shares held by Weluck at a consideration of
approximately HK$17.8 million by reference to Weluck's sharing
of latest available audited net asset of the PSM Fund as at 31st
December 2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Other financial assets (Continued)

Notes: (Continued)
2. (Continued)

On 1st March 2019, Weluck accepted the Offer to dispose the
PSM Shares at a consideration of approximately HK$17.8 million
(the “Disposal”). The Purchaser shall settle the consideration
of the Disposal to Weluck in cash by 34 monthly instalments,
whereby (i) approximately HK$1,483,000 shall be paid on or
before 29th March 2019 and (ii) approximately HK$494,000 on
or before the last business day of each consecutive month from
April 2019 to December 2021. Completion of the Disposal is
conditional upon the Purchaser having paid the consideration of
the Disposal to Weluck in full in accordance with the schedule
described above. The PSM Shares will be transferred to the
Purchaser on receipt of the consideration of the Disposal in full
by Weluck. In the opinion of the Directors, the arrangement
constitute a derivatives contract to dispose the PSM Shares at
a fixed consideration in the future and should be recognized as
a derivative financial instrument (“DFI"”). Based on the business
valuation report issued by an independent professional valuer
which was not connected with the Group, the fair value of
the DFI was approximately HK$15.5 million in March 2019.
The fair value of the DFI would be recognised as a gain in the
consolidated statement of comprehensive income of the Group
and recognized as the other financial assets on the consolidated
statement of financial position of the Group over the time
proportionally from March 2019 to December 2021.

The Disposal was completed on 31st December 2021. The PSM
Fund and the DFIl were derecognised on the Group’s statement
of financial position as at 31st December 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Leasing of investment properties

The rental income from leasing of investment properties
remained stable during the Period. The Group recorded rental
income of approximately HK$0.6 million (2020: approximately
HK$0.6 million) during the Period.

The segment profit of this business segment was
approximately HK$480,000 (2020: approximately HK$370,000)
during the Period.

The revenue and segment profit of this business segment was
stable during the Period.

Financial printing

The Group engaged in the business of financial printing
services to provide the services of type-setting, translation,
printing, design, distribution of financial print products and other
related services to the financial sectors in Hong Kong through
Formex Financial Press Limited, a wholly-owned subsidiary of
the Company.

During the Period, the Group recorded turnover of
approximately HK$8.3 million (2020: approximately HK$7.5
million) in this segment. Revenue from this business segment
increased by approximately 10.7% during the Period as
compared to that of the same period of last year. It accounts
for approximately 18.0% (2020: approximately 3.1%) of the
Group's revenue during the Period. Segmental loss from this
business segment during the Period was approximately HK$2.7
million (2020: approximately HK$301,000). The increase in
segmental loss is mainly due to increase in office rental and
staff salaries during the Period as compared to Last Period.

Looking forward with the active of the Hong Kong's initial
public offering (“IPO") market and the continuing increase in
the number of listed companies and in Hong Kong, we expect
there will be a sustainable growth in demand in financial
printing services in coming years. Taking advantage of the
lower rent due to COVID-19 pandemic, the Group leased
additional office spaces at the World Wide House in the core
area of Central, Hong Kong to provide more conference rooms,
spacious and comfortable leisure areas and top facilities to
the premium clientele. We believe with the improved client
facilities, wider range of service portfolio and the increasingly
recognized brand of the Formex Financial Press Limited in the
industry, the Group will be able to better capture the growing
demands of the financial printing services in Hong Kong in
coming years.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 51% (2020: approximately 88%)
of the Group’s revenue during the Period.

Selling expenses

Selling expenses for the Period decreased by approximately
6.1% to approximately HK$7.7 million as compared to
approximately HK$8.2 million in the same period last year. The
selling expenses was stable during the Period.

Administrative expenses

The Group's administrative expenses remained relatively
stable, which were approximately HK$31.4 million during the
Period as compared to approximately HK$32.4 million Last
Period.

OUTLOOK

Looking ahead, the global economy is expected to be clouded
by uncertainties arising from the prolonged COVID-19 pandemic
with the latest widespread outbreak of the Delta and Omicron
variants. Despite the recent development of COVID-19
pandemic, the Group will continue to invest in production
of quality films and expand the financial printing services to
cope with the increase in the market demand. For the trade,
wholesales and retail of optical and watch products, we will
take a prudent approach to control the cost and enhance the
operational efficiency.

The Group will also closely monitor the changing business
environment and seek out opportunities for long-term
sustainable and steady growth. We will carefully pursue all
potential viable investment and business opportunities to
increase the return of our shareholders.
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FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2021, the Group had cash balances of
approximately HK$266.9 million (30th June 2021: approximately
HK$375.9 million). As at 31st December 2021, the Group had
total assets of approximately HK$1,227.1 million (30th June
2021: approximately HK$1,051.8 million).

The Group's gearing ratio as at 31st December 2021 was
approximately 5.0% (as at 30th June 2021: approximately
4.2%), which was calculated on the basis of the Group's total
debt (including borrowings, lease liability and bank overdraft)
divided by total equity of the Group.

The Group incurred financial cost of approximately HK$273,000,
which is attributable to the interest on lease liabilities during
the Period (for the six months ended 31st December 2020:
approximately HK$228,000).

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and United
States dollars, the Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to Renminbi. The Group will continue to take proactive
measures and monitor its exposure to the movements of these
currencies closely.

As at 31st December 2021, current ratio (defined as total
current assets divided by total current liabilities) was
approximately 0.55 (as at 30th June 2021: approximately 1.11).

CAPITAL STRUCTURE

As at 31st December 2021, the Group had shareholders’
capital of approximately HK$9.1 million (as at 30th June 2021:
approximately HK$9.1 million). The shareholders’ capital of the
Company is constituted of 906,632,276 shares.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2021, none of the Group's assets was
pledged to secure any liabilities (as at 30th June 2021: None).
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EMPLOYEES AND REMUNERATION
POLICIES

As at 31st December 2021, the Group had 127 staff (as at
30th June 2021: 143). Remuneration is reviewed annually and
certain staffs are entitled to commission. In addition to basic
salaries, staff benefits include discretionary bonus, medical
insurance scheme and mandatory provident fund.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2021, the interests of each of the
Directors and chief executives of the Company in the shares
(within the meaning of the SFO) which were required to be
(a) notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of SFO (including interest
which any such Director was taken or deemed to have under
such provisions of the SFO) or; (b) entered in the register
required to be kept by the Company pursuant to Section 352
of Part XV of the SFO or; (c) notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules are as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(@)  The trustee of the discretionary trust is Central Core Resources
Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited (the “Globalcrest”) which in turn
was interested in 33,546,853 shares of the Company as at 31st
December 2020. Mr. Lam Shiu Ming, Daneil is the discretionary
object of the discretionary trust.

(b)  Pioneer Entertainment Group Limited (“Pioneer Entertainment”),
a company incorporated in the British Virgin Islands with limited
liability and is wholly-owned by Mr. Lam Shiu Ming, Daneil, was
interested in 430,120,020 shares of the Company as at 31st
December 2020.

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2021, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests which they were deemed or taken to
have under such provisions of the SFO) or; (b) entered in the
register kept by the Company pursuant to Section 352 of Part
XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including
their spouse and children under 18 years of age) had any
interests in, or had been granted, or exercised, any rights to
subscribe for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations required to be
disclosed pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares
in or debentures of, the Company or its associated corporation.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 2nd December 2013, the Company
conditionally approved and adopted a share option scheme
in compliance with the Listing Rules (the “Share Option
Scheme”). Details of the Share Option Scheme are as follows:

(1)

(2)

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected Participants
(as defined below) as incentive and/or rewards for their
contributions and support to the Group and any invested
entity.

Participants of the Share Option Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and any
invested entity (the “Participants” and individually, a
“Participant”) to take up share options to subscribe for
shares.

(@) any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity;

(b) any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

(c) any supplier of goods or services to any member of
the Group or any invested entity;

(d)  any customer of the Group or any invested entity;
(e) any person or entity that provides research,

development or other technical support to the
Group or any invested entity;
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SHARE OPTION SCHEME (Continued)

(2)

(3)

Participants of the Share Option Scheme
(Continued)

(f)

any shareholder of any member of the Group or
any invested entity or any holder of any securities
issued by any member of the Group or any invested
entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development
of any member of the Group or any invested entity;
and

any joint venture partner or counter-party to
business operation or business arrangements of the
Group.

Maximum number of share options available
for issue under the Share Option Scheme

(a)

The maximum number of shares of the Company
which may be issued upon exercise of all
outstanding share option granted and yet to be
exercised under the Share Option Scheme and any
other schemes for the time being of the Company
shall not exceed 30% of the shares in issue from
time to time. Share options of the Company which
are lapsed or cancelled for the time being shall not
be counted for the purpose of calculating the said
30% limit; and

The maximum number of shares of the Company
which may be issued upon exercise of all options
granted and to be granted under the Share Option
Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the dates
of approval of the Share Option Scheme unless
approval for refreshing the 10% limit from the
Company's shareholders has been obtained.
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SHARE OPTION SCHEME (Continued)

(4)

(5)

(6)

(7)

Maximum entitlement of each participant

The total number of shares of the Company issued upon
exercise of the share options granted and to be granted
to each grantee under the Share Option Scheme and
any other schemes for the time being of the Company
(including both exercised and outstanding share options)
in any 12-month period up to the date of grant to each
grantee must not exceed 1% of the aggregate number of
shares for the time being in issue.

Remaining life and exercisable period of the
share options

There is no general requirement that a share option
must be held for any minimum period before it can be
exercised but the Board is empowered to impose at
its discretion any such minimum period at the time of
grant of any particular share option. A share option may
be exercised in accordance with the terms of the Share
Option Scheme at any time during a period of 10 years
commencing on the date of grant and expiring on the last
day of the said 10 year period.

Payment on acceptance of the share options
offer

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Share Option
Scheme should be a price notified by the Board to a
Participant to whom any offer of the grant of a share option
is made and shall be at least the higher of (a) the closing
price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant which must be
a business day; and (b) the average closing price of the
shares as stated in the Stock Exchange's daily quotations
sheets for the five business days immediately preceding
the date of grant, provided that the subscription price
should not be lower than the nominal value of a share.

No share options under the Share Option Scheme was issued
and outstanding during the Period.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2021, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register kept by
the Company under Section 336 of Part XV of the SFO are as
follows:
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Approximate

Number of percentage

shares and of the total

underlying issued share

shares of the capital of

Name Capacity Company held the Company
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=18 55 R EE BABEDE

Pioneer Entertainment (Note a) Beneficial owner 430,120,020 47.44%
Pioneer Entertainment (fff3¥a) EEEEEA

Note:

(a) Pioneer Entertainment, a company incorporated in the British
Virgin Islands with limited liability and is wholly-owned by Mr.
Lam Shiu Ming, Daneil.

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2021, no other
person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the
register required to be kept by Company under Section 336 of
Part XV of the SFO.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Period.

CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 31st
December 2021, complied with the code provisions contained
in Corporate Governance Code (the “Code”) set out in
Appendix 14 to the Listing Rules except for the code provision
A.2.1 of the Code for the separation of the roles of Chairman
and Chief Executive Officer (“CEO") as described in the
following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEOQ. Mr. Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEOQ. Mr. Lam
Shiu Ming, Daneil possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The Board considers the present structure to
be more suitable to the Company because it can promote
the efficient formulation and implementation of the Group’s
strategies.

AUDIT COMMITTEE

The Audit Committee was established on 11th October 1999.
Its current members include three independent non-executive
Directors, namely Mr. Choi Wing Koon (Chairman), Mr. Lam Chi
Keung and Mr. Tang Yiu Wing.

The Audit Committee has reviewed the accounting principles
and practises adopted by the Group and discussed internal
control, risk management and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial information for the six months ended 31st
December 2021 with the management.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2021. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company'’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

During the six months ended 31st December 2021, the
Company has adopted the Model Code as the code for
dealing in securities of the Company by Directors. Having
made specific enquiries, all Directors confirmed that they had
complied with the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman and Executive Director

Hong Kong, 28th February 2022
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