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Financial Highlights
MBHEE

For the six months ended 31 December 2021:

-~ The Group recorded revenue of approximately HK$42.07
million, representing an increase of approximately 208.21%
as compared to approximately HK$13.65 million for the
corresponding period in 2020.

—  The Group recorded a loss of approximately HK$4.76 million
(2020: profit of approximately HK$3.72 million).

As at 31 December 2021:

—  The Group had a current ratio (defined as total current assets
divided by total current liabilities) of 8.67 times, compared with
6.27 as at 30 June 2021, and a gearing ratio, expressed as
total debts divided by the sum of total equity plus total debts
(total debts refer to total liabilities minus the sum of tax payable,
deferred tax liabilities and dividend payable (if any)) of 10.02%,
compared with 13.35% as at 30 June 2021.

The Board does not recommend the payment of an interim dividend
for the six months ended 31 December 2021 (2020: nil).
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Management Discussion and Analysis
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BUSINESS REVIEW

Introduction

The Group principally engages in the provision of private educational
services, which include primary tutoring services, skill course and
test preparation courses, secondary tutoring services and English
language training and test preparation courses. On 26 May 2021,
the Group completed the acquisition of 60% issued share capital of
UFO Interactive Group Limited (“UFQ”, together with its subsidiaries,
“UFO Group”) and developed a new business segment, namely, sales
and services from Virtual Reality (“VR”) and digital entertainment
business. The Group also offer money lending service to further
utilize the strong cash flow generated from our business.

Provision of Private Educational Services
Secondary Tutoring Services

The business environment for the education industry in Hong Kong
has become difficult since the outbreak of the Coronavirus disease
(the “COVID-19”) and its variants. There has been several times of
face-to-face class suspension and social distancing measures on
campus imposed by the Education Bureau on all ordinary schools
in Hong Kong, including tutorial classes, which has been adversely
impacting the operations of the Group’s teaching centers as well as
the overall financial performance of the Group for the six months
ended 31 December 2021.

After experiencing a hard time due to class suspension, and in
the spirit of “suspending classes without suspending learning (%
R EE
an alternative way to allow students to keep up with the pace

)", online class or other online learning mode has been

of learning. During the Period and as at 31 December 2021, A
learning centre was operated by the Group under the brand name
f “Modern Education GRXEA)” and the Group offered both
physical class and online class to students to meet different needs.
Revenue recorded from secondary tutoring services segment was
approximately HK$679,000, representing a substantial decrease of
approximately 33.4% compared to the last financial period (2020:
approximately HK$1.02 million). The management believes that
“from crisis comes opportunity”, the Group has been exploring
market opportunities to better deploy its resources with an aim to
bring its business of connecting its students and celebrity tutors into
a new digital era.

FH5E1E

o=

FEBTERFTRUDABSRS  HRBENR
HERY BREREREARE - PEHBRBU
T R BRI K FE S R A2 - 102021458 26H > & E
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HNB AR g BFRER)) 60%EHITRE
TR —EMEFD L BERER (TVR)) MBS
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E—SMARMEBREENADRERE

REMABBRE

B8 AR TS
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BELR  BERHETENERRREERH K
BRESEZREXREBMALEENEERENR
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M EMBAEREHNEROEERAEEBEHE2021
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Management Discussion and Analysis
EEERRDM

English Language Training and Test Preparation Courses

The recurrent outbreaks of the COVID-19 led to several times of
suspension of face-to-face classes and negatively affected the
enrolment of the courses. In view of the unprecedented pandemic
uncertainty and after careful consideration, the Group suspended
the courses in the last academic year and reallocated resources to
other educational segments. During the Period, the Group reopened
the courses and recorded revenue from the English language training
and test preparation courses of approximately HK$32,000 (2020:
approximately HK$63,000).

Primary Tutoring Services, Skill Courses and Test Preparation
Courses

To cope with the difficult times, the Group made every endeavor and
formulated appropriate strategies to provide quality primary tutoring
services, such as providing online learning support and expanding
the capacity of small physical classes by a short-term rental of
premises. The Group constantly helped primary students catch up
with their learning progress under the impact of the COVID-19.

During the Period, revenue generated from directly-owned education
centres was approximately HK$12.7 million, representing a increase
of approximately 64.9% as compared with approximately HK$7.7
million for the corresponding period in 2020. Revenue contributed
from franchised centres to the Group during the Period increased to
approximately HK$2.5 million (2020: approximately HK$1.8 million),
representing a increase of approximately 38.9% as compared with
the corresponding period in 2020.

As at 31 December 2021, the Group had 7 directly-owned education
centres and 32 franchised centres operating under the brand name
of “Modern Bachelor Education BRX/V&8 )", As at 31 December
2021, there were 2 new franchisees joined the franchisee scheme.
The Group will continuously monitor the pandemic situation and
provide our immediate support to the franchise partners.

FEER IR R FE St 2R A2

COVID-19BERBENERRAESRYE I H
RERBBERBERAMNZE - BN BBERATFAA R
EmARES CBHERR  AEENL—E2R
FHERRBELENHDEEREEMBB DI -NAE
HE ~&EEERERRELHRSRBRBEIKR
& & ERAZ WL A £932,00078 7T (20204F © #963,0007%

7o) ©

NEHERE - REFEREARE

HEHRERR AEECBEMETFEEERN
REUEHEON )N EHERS  NRHE LSS
WXEREBEPEESENIBERENS
Bo7ECOVID- 19N E T  "EBENU B/ NER
TELBREE-

AHRE BEEHEPOEENWRALL2,700,000
AT B2020F B #IAYA97,700,00078 T 18 10 4
64.9%  FFFFELE R LN AHE B R EEBRAIU
A& 10 ZE 492,500,000 7T (20204 : 491,800,000
70) » B2020F [F HAE MN4938.9% °

20215128318 AEBATEUTR/NE L)
MR EENEEHE RO KRI2BEFHFEER LR
2021F12R31 8 2B SFEEWMMA R FEE
StE - AEBMRIFERIBE LREFHCES
TERB AR MHRIR R IR ©
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Management Discussion and Analysis
EEEF RO

STEAM Education Services, VR and Digital Entertainment

On 26 May 2021, the Group completed the acquisition of 60%
issued share capital of UFO Group. The businesses of the UFO
Group include (i) providing equipment, service and content
specialising in the virtual reality (“VR”) technology; (ii) providing
content and solution in the science, technology, engineering, art
and math (“STEAM”) education industry; and (iii) are engaged in
the digital entertainment industry. UFO School focused on building
academic confidence, sparking intellectual curiosity and inspiring
young students to be future ready in the STEAM field. The Group is
optimistic about the business development of the UFO Group which
also enables the Group to expand its business portfolio, diversify its
income source and create synergy between its operating segments.

Money Lending Business

China Rich Finance Limited, an indirect wholly-owned subsidiary of
the Group, is a holder of the money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) (“Money
Lenders Ordinance”). The Group has adopted money lending policies
and procedures for handling and/or monitoring the money lending
business in compliance with the Money Lenders Ordinance.

Besides the private educational services and newly developed
STEAM education, VR and Digital Entertainment segment, the Group,
to a less extent, also has offered money lending service to utilize
the cash flow generated from other segments for corporations and
individuals. During the Period, the Group recorded loan interest
income of approximately HK$413,000 (2020: approximately HK$2.3
million) from loans granted to both corporate and individual clients.
The outstanding principal amount of loan receivables as at 31
December 2021 was approximately HK$45.5 million (30 June 2021:
approximately HK$42.5 million). The Group has maintained a small
portfolio in terms of the number of loans. The loan receivables are
with a maturity date within the next twelve months and interest-
bearing at fixed rates mutually agreed between the contracting
parties, ranging from 9% to 15% (30 June 2021: 10% to 10.5%)
per annum. The Group seeks to maintain strict control over its loan
receivables in order to minimise credit risk by reviewing debtors’
and their guarantors’ financial positions. The adverse financial and
economic conditions caused by the COVID-19 pandemic in recent
years has severely affected the financial position and repayment
ability of the Group’s debtors’ who looked for loans or loan extensions
simply to survive the crisis. The management has critically
assessed the impairment on loan receivables on an individual
basis, which includes the evaluation of recoverability and ageing
analysis of the loan receivables and on management’s judgment on
creditworthiness, collateral (if any) and past collection history of each

debtor.

STEAMEBI A ARFS « VRB B TS iR 44
R2021%F5826H AEBERNBEZEER
0% EETRA - BEXREBNERCE)IRBE
FIARERER (TVR)) TR E - REERAS ;
(IRERB2 -Fi TR -EM&EZE (TSTEAM J)
BBETENARBRRBRAE ; Uit S HBIR
BTE - BEFREREINEIUZMEE BEK
MR BB F B2 4 4 A8 BSTEAMSBE (EIF %
B AEENEFREENEREREBITLELEE
ENSAEBRBUEARERES  ZTbIRAK
TR o A AR 3 BB R 3L 19 B RUFE o

BEREEH
FEBZEZEEMNBRARNEESVHERATIRE
BEBFEI6IEMBAMRE (TREAFAL) TREA
BRNFAE A - xEBEBTREAMEH KA ERE
RIER, REEEEEFNEERRKLRER

BRFAAE B RFE R EBSTEAME S ~ VR BHE
BB REBERVEE LB DEREA
REEERE U BEMDBAEENRSRE
RABEN AEEREEERBAAZRREER
FEREEHF B A£413,00058 7T (20204 : 49
2,300,00077t) ° 720215128311 » B E B
KIBBAR S TEA4945,500,0005 75 (2021464308 -
#942,500,000/870) - MEREEMS > KEBE R/
AREHG BWERZHHARKE+ZBERN
WIZTN A ERBENEEFEFE > FRENFE
9%ZE15% (2021F6H30H : 10%%E10.5%) o AEH
HEEKRERNDREFTBERIZS ZBBEEHA
REERAZHBER R UBERBEERR LE
COVID-19% 15 FT & 3 2 A F) B 7 e 48 R i B A
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Management Discussion and Analysis
EEERRDM

Investments
Assets Investments

Financial assets at FVPL

During the Period, the Group continued to participate in the stock
market for securities trading. The Group acquired listed securities
in 8 listed companies in Hong Kong and disposed listed securities
in a listed company in its investment portfolio. As at 31 December
2021, the Group had financial assets at FVPL with a fair value of
approximately HK$44.1 million and recorded a gain on change in fair
value of financial assets at FVPL of approximately HK$0.6 million for
the Period.

Details of the significant investments and other investments in the
portfolio under financial assets at FVPL with a value of 5% or more
of the Group’s unaudited total assets as at 31 December 2021 are as
follows:

|

BERE

BAFEGARD I THEE

RAEPER FEEEENRETIS2HEBERS -
FEBERNEREB LT AN LTRSS THE
HREMEAPIR EH AT LTS 1020215
12A318  *&EERAFEFABaNEREEZ
NF{E4944,100,000% 7T > W AHAE RIS A FE
SPABR@mMNEREEZ AT EEH W EAI600,00078

s

FR2021 128310 BAFESF ABmERMEE
HENBELTSERREELRBEESSIULNE
REERHEMKEFBNT :

Percentage to

Percentage the Group's
held to the Fair value  unaudited total
total issued as at assets as at
Number of share capital Investment 31 December 31 December
Description of investments Principal businesses shares held  of the company cost 2021 2021
20214
12A31H
G| 120215 EFERE
BETREEE 12310 XEERHLEE
RER TEEH FERHEE  HERASL BREMT HATE HER
(approximately) HK$000 HK$O00  (approximately)
(#4) FET FEm (H4)
Significant investment
EARE
Convoy Global Holdings Limited Financial advisory business, money lending 348,904,000 2.34% 122,116 26,817 14.77%
(“Convoy"), incorporated in business, proprietary investment business, asset
the Cayman Islands management business and securities dealing
business.
RERKERERAR (BR) EYERER BEXR BEREER BE
INGEEEIE R EEEBRAEFEEEH
Other investments
EMRE
Listed shares* - - 36,578 17,234 9.49%
Likip
Grand total for financial assets at FVPL 158,694 44,051 24.26%

BAHES A BRI EREEE

Listed shares included the shares of 7 companies which are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and the shares of 8 companies which are listed on GEM
of the Stock Exchange. Each of the investments included in the listed
shares does not exceed 5% of the Group’s unaudited total assets as at
31 December 2021.

Y LR EBEIRIEEH S X GERAE (THX
A1) MR _EBHIA B2 BR 17 RS MR FTGEM L 5
HIRB]ZBR1% o L fR1P T E 5 HI5ER E il K88
KEE 2021 F 12531 H KA FEZATE EHI5%
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Management Discussion and Analysis
EEEF RO

Details of the change in fair value of financial assets at FVPL during
the Period are as follows:

RABRBR BATESABENEREEZ AT
BEEFFREOT

Net realised Net unrealised
fair value gain fair value loss for

for the Period the Period

IR FHAR

BER REH

AFE ATE

Description of investments (stock code) BRE® RRRHRR) Wiz EE 51835
HK$000 HK$000

FET FHET

Listed shares* LR 632 (6)

*

Listed shares included the shares of 8 companies which are listed on
the Main Board of the Stock Exchange and the shares of 8 companies
which are listed on GEM of the Stock Exchange.

Financial assets at fair value through other comprehensive income
(“FVocCl”)

The Group held significant investment under financial assets at
FVOCI with a value of 5% or more of the Group’s unaudited total
assets as at 31 December 2021 as below:

Y LR EIESK IR LTTBIA B Z R 17 KS
FPBESSFTGEM_ LRI A B] Z fR 17

BA-FEGARMEZERzm (B2 TFEAARMYE
B 7 1) B2 EE

2021128310 AEBERB AT EFAHEME
HYmNEREER THABEEEAERAREEL
MEESHIAMUEMERRENT ¢

Percentage to

Percentage Carrying the Group’s

held to the amount  unaudited total

total issued as at assets as at

Number of share capital Investment 31 December 31 December

Description of investment Principal businesses shares held of Gransing cost 2021 2021

H2021%

5 R 12A31H

BRTRS #20215 FEE

FR¥s MR 12A310 XREEHRMEEE

BRERR TEREH i E ABatt BEmMT HEREE AR

(approximately) HK$000 HK$000  (approximately)

(BE#) FAET FET (B4

Gransing Financial Group Limited Dealing in securities, securities 26 7.34% 30,831 18,243 10.05%
(“Gransing”), incorporated in advisory, corporate finance advisory,

the British Virgin Islands asset management and wealth

management services and money
lending in Hong Kong.
EEEHERERAD (BK) > REAERSEE BFEM G
SRR R B B S AL LREEN BEEERYEER
REUREE
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Management Discussion and Analysis
EEERRDM

Performance and future prospects of the Company’s significant

Investments

(elh)

Convoy

Trading in the shares of Convoy (“Convoy Shares”) has been
halted since 7 December 2017, and the Listing Committee of
the Stock Exchange decided to cancel Convoy's listing under
Rule 6.01A of the Listing Rules on 28 May 2020 (“Delisting
Decision”). Although Convoy had made a written request for
a review of the Delisting Decision on 5 June 2020, the Listing
Review Committee of the Stock Exchange upheld the Delisting
Decision on 21 April 2021. Accordingly, the Stock Exchange
cancelled the listing of Convoy Shares with effect from 9:00 a.m.
on 4 May 2021.

From the announcements of Convoy dated 21 and 22 May
2021, both of which were published on Convoy’s website,
Convoy has appointed J P Jenkins Ltd in the United Kingdom,
an electronic trading platform for non-listed companies, to
provide matching services for shareholders of Convoy who
wish to sell Convoy Shares with potential investors who wish
to acquire Convoy Shares. From the announcement of Convoy
dated 29 April 2021, a possible offer (“Possible Offer”) in
relation to the purchase of all Convoy Shares was made by
AGBA Acquisition Limited, a special purpose-acquisition
company listed on the National Association of Securities
Dealers Automated Quotations exchange of the United States
of America. The Possible Offer was later terminated which was
disclosed in the announcement of Convoy dated 12 June 2021.
The Directors would continue to monitor the situation of Convoy
to protect the interest of the Group.

FREEAREHI IR A KB R

(1)

B

BERG (TEZRKRMI) B2017F12B78IE
HFEE BMXPALETZEEEN2020F5828
ARE EHRBE60IAMFRERUSRZ £
(TERRRE ) - BEREIN2020F685H1E
HEBEERBZIFEARE BB LHEZ
LZEEN2021F4821 HAERFRIERTE o AL »
2P B BUH B R R L B2021F584H
EFNRERLER-

RIFERNEEWLTIZEBEA202145821H
22BN S BBRERIEHEE 2] P Jenkins Ltd
(—EAFELTRAMBZZEFRZTFAR) 5B
BREHEERTRMNELZREREREERL
RONEBERESREHBRD -RIEELRH
HBA2021F4H29H /A5 » AGBA Acquisition
Limited (AR EBMFTERFZ S Z LT
—EREENKERE) (FLERMBERIE
RRONBEEN (MBEEN)) - BEEOME
BERIL BREEBEREZHEA20219468
PHHASHE ESHRBEERELRNER
MUREARE BB F] & o
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Management Discussion and Analysis
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(2) Gransing

Based on the financial information provided by the management
of Gransing (“Gransing Management”), the Directors noted from
the unaudited financial results of Gransing and its subsidiaries
(“Gransing Group”) that a loss was recorded (corresponding
period in 2020: a loss). Under the impact of COVID-19 and
the unstable stock market conditions in Hong Kong during the
year of 2021, the overall performance of Gransing Group had
been negatively affected. However, certain promotion activities
had been carried out for securities dealing services to attract
more potential clients and to enlarge the client base. In 2022,
Gransing Group will continue to focus on its existing businesses
by formulating appropriate business strategies to cope with the
COVID-19 impacts. The Directors would keep monitoring the
business development of Gransing Group to protect the interest
of the Group.

Other Investment — Early Education

Full Profit Hong Kong Development Limited (“Full Profit”), a
joint venture of the Group, continued to provide early education
management and consultancy services. During the Period, all
kindergartens in Hong Kong faced several times of face-to-face
classes suspension due to the recurrent outbreaks of the COVID-19.
Also, as the border between Hong Kong and mainland China
remained hermetically sealed, some Shenzhen-Hong Kong cross-
boundary students were not able return to kindergartens in Hong
Kong. Therefore, income of Full Profit was adversely affected as a
result of the drop in the number of students enrolled in kindergartens
and cancellation of school activities. The Group has been working
closely with the joint venture partner of Full Profit to formulate
appropriate strategies and/or take necessary steps to minimise the
loss to Full Profit and to the Group.

(2) E%&

REEREEE (AREERE)) REHENME
B EFERRAEWNBRGE (TBIRER))
ZRBEZMBESE TR HESFEE (2020
FREHER : B5IB) o 1R20214F > ZCOVID-19% &
RREBRBNRTRRT  BRERENELRE
KERIAMEE - AM HEUEBEFEER
BETETIREEE URSIEZEEERK
BRERER R2022F BAREBRKEER
ARERARERS  GIEBENEHREUBY
COVID- 1M EB -EERFEEREREEN
EHERUREAEBN m o

Hiig & -2 HHE
FEEZRERTREEBEREARAT (BE)
EERHEHEEEERABHART - NAHER
ERMASRZERCOVID- 19 EREMERNEFH
RRR UL/ AR EBRPEAMH I EBIE 5
PRBEIRSERLZRLOEENYRE LR BN
NREABSZEANBER  BREESHEHREUN
BENBARLRIAHEEZ - AEE—HRERS
MEEBHBEESE HESBIORE R, IR
DB UNBESRAEEEHUNEREER
e
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Management Discussion and Analysis
EEERRDM

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately HK$42.07 million
for the Period, representing a increase of approximately 208.21%
as compared with approximately HK$13.65 million recorded for the
corresponding period in 2020.

Revenue generated from the segment of provision of private
educational services is as below:

—  Secondary tutoring services: a significant drop in revenue
to approximately HK$679,000, representing a decrease of
approximately 33.43% as compared to approximately HK$1.02
million recorded in the corresponding period in 2020.

—  English language training and test preparation courses: a
drop in revenue to approximately HK$32,000, representing
a decrease of approximately 49.21% as compared to
approximately HK$63,000 recorded in the corresponding period
in 2020.

—  Primary tutoring services, skill courses and test preparation
course (including franchising income and STEAM education
services): an increase in revenue to approximately HK$15.4
million, representing an increase of approximately 62.11% as
compared to approximately HK$9.50 million recorded in the
corresponding period in 2020.

—  Dance tuition services: an increase in revenue to approximately
HK$807,000, representing an increase of approximately 9.20%
as compared to approximately HK$739,000 recorded in the
corresponding period in 2020.

During the Period, the Group recorded revenue from the VR and
digital entertainment segment of approximately HK$24.69 million.
Such revenues were generated from UFO Group which was acquired
by the Group on 26 May 2021.

During the Period, the Group recorded loan interest income from
money lending business of approximately HK$413,000 (2020:
approximately HK$2.34 million), representing a decrease of
approximately 82.35% as compared to the last corresponding period.

B %5 18

A

PRARARB A B 515 WA K42,070,0008 7T
20205 A BAE#X 1S AVAY 13,650,000 7o 1B N 49
208.21% e

REMABERBOMEEHWALT ¢

—  hEWmBIRE | WA KRR E49679,000/8 7T 0
¥2020F R #1135 8Y%91,020,0007 7T it D 4°
33.43% °

— HBBIIREEHRE | AR EL32,0008
7T > B20204F A HA#% 15 A9 4963,0008 7o iR A 49
49.21%°

- NEHERT REREREARE (BEFEHF
B AKRSTEAMB B RE) | KABIME
#315,400,00078 7T > B2020F A Hi & 15 R A9
9,500,000 7018 MN4962.11% ©

— BEHBRF WAL IMNELNS07,000% T
B2020F A HA X 15 A9%9739,00078 ST 1B M AT
9.20% °

RAMEAR AEEZRFREVRKBERLE D
BIUT A %924,690,00078 7 - B R AR B & EE 1
20215F5R 26 INEENEBF BER-

RAEBR AERBESREEEEFNERFE
I A 49413,0003 7T ( 20204 : £92,340,00037T) »
BAEAFERER /D 4I82.35% °
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Other income, gains and losses, net

For the Period, the Group’s other income, gains and losses recorded
net gain of approximately HK$1.41 million (2020: net gain of
approximately HK$17.28 million). Such decrease was mainly due
to an absence of an one-off reversal impairment loss on other loan
receivables in the six months ended 31 December 2021 (2020: gain
of approximately HK$10.98 million).

Staff costs

The Group’s staff costs increased by approximately HK$2.1 million
or approximately 17.14% compared with the corresponding period in
2020, as the Group has been developing its VR, digital entertainment
and STEAM education business since May 2021.

Tutor contractor fee

The Group’s tutor contractor fee increased by approximately
HK$243,000 or approximately 22.97% compared with the
corresponding period in 2020. Such increase was in line with the
increase in revenue derived from private educational services.

Marketing expenses

The Group’s marketing expenses increased by approximately
HK$212,000 or approximately 54.08% compared with the
corresponding period in 2020. Such increase was mainly due to the
extension in various marketing activities during the Period.

HtUg A ~ Ui B 5518 - F 88

RAMBBR AEBNEMUEA -~ i E KSR
1S3 WmAY1,410,000# 7T (20204 © FUm A
17,280,000% 7T) - BRAA LD T EAR B E2021
F128318 LB A W E G HMERETRE
BB —RIMEHE (20204 : RE4910,980,000%
7)) &

BIMZ

AEEME T A ER2020F R HIE /N 492,100,000
ABITHAILT 14%  ILTY AR AEEB2021F5H &
FIREVR -~ 5 IR S R STEAME B EFH5 P2 o

EMEaE

7 £ [ Y 3B AT 7K B B BX 20204 [F HA 1% N 49243,000
BT A22.97% - BRIE MEA KRB ABBEREDN
WAIE N —E o

TS ER<
AEBENTHEERIXR2020F R #1804
212,000 753k 4154.08% ° BRI N5 E B AR
AEBNIER S BTG EESAR -
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Other operating expenses

The Group's other operating expenses (“Other Operating Expenses”)
were daily operation related and were mainly comprised of the
following:

HtiE SRz
FEENAEMEEMT (AMEER) HEER
EERRTTEGFENTEE!

For the six months
ended 31 December

H=1283181E<ER
2021 2020
20215 20205
(Unaudited) (Unaudited)
(REEER) R &EZ)
HK$’000 HK$'000
FAET FAET
(approximately) (approximately)
(BE#Y) (BE#9)
Rental related fees and charges HEHEEERNRY Y (BIFETF
(including building management fee, BIRE TR E BT R
air conditioning charges and K2 ZB1)
government rent and rates) 870 801
Legal and professional fee FEREEER 971 1,480
Other daily operation related expenses* — EHfhH & =@ AR 2,710 2,246
Total st 4,551 4,527

Other daily operation related expenses mainly consisted of consulting
fee, postage and courier fees, telephone and fax charges, other interest
expenses, business registration and licence fee, cleaning charges,
computer charges and sundry expenses.

For the Period, the Other Operating Expenses remain constant
compare with the corresponding period in 2020. Various operating
expenses, including but not limited to rental related fees and
charges and legal and professional fee decreased by approximately
HK$565,000 in total. On the other hand, arising of operating
expenses of the VR and digital entertainment segment approximately
HK$519,000 during the Period.

Finance costs
The Group recorded finance costs on its lease liabilities of
approximately HK$522,000 during the Period (2020: approximately
HK$586,000).

* HMAEZEARS T EEEEE  E R R
B BRAREEEM AMA B BEZLREHE
B FRE BINEAREIERX

PAHARE A Eth A & 5 X 82020 F R HAMEIF IR IE ©
ZHRERSZ (BEBRRIESHEAER RS HIU
RERREXEER) BRI #565,0008 7T 5 —
HEVREBBRED BN APEEELERZY
519,000/ 7T ©

MBER
FEERAHABREEEaEREHBERY
522,000/ 75 (20204F : #9586,000#7T) °
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Loss attributable to owners of the Company

Loss attributable to owners of the Company for the Period was
approximately HK$4.58 million (2020: profit of approximately
HK$3.73 million). Loss per share was HK$0.01 for the Period (2020:
earnings per share of HK$0.01). Despite a significant increase
in the Group’s overall revenue and gross profit as a result of the
incorporation and development of sales and services from STEAM
education service, VR and digital entertainment business, the
turnaround was mainly attributable to (i) the increase in staff cost as
a result of the aforementioned business expansion; (ii) an absence
of an one-off reversal of impairment loss on other loan receivables of
approximately HK$10.98 million in the correspond period in 2020;
and (iii) the increase in segmental loss from provision of private
educational services.

OUTLOOK

Despite the roll out of various vaccines in many parts of the world, the
COVID-19 pandemic continued to pose a significant threat across the
world throughout the Period due to the more contagious COVID-19
variants. Full resumption of business is not expected to happen in
the near future. The industry of private education has encountered
unprecedented transformation due to suspension of physical classes
and economic downturn. To a certain extent, the market could hardly
resume to pre-COVID-19 level until the spread of COVID-19 variants
are fully under control.

Against this backdrop, the Group is determined to exploit its
resources to develop its operation based on digital technology
while adapting to the constraints of campus suspension and social
distancing in order to meet students and parents’ expectations.
During the year, e-learning has made it possible for everyone to
stay connected. Students and tutors connect, discuss, share their
opinions, and act upon situations collaboratively. Students now
have gotten used to distance learning via digital platforms due to
social distancing. Online courses and curriculum have the ability
to eliminate educational barriers based on locations, so that all
learners can thrive in this unprecedented market environment. It
is possible to work out the solutions that may break through the
traditional limitations of teaching and learning including but not
limited to geographic, physical presence and time boundary for
education business. The class learning experience has undergone
a tremendous change since VR came to education. The rise in
demand for experiential learning pushes forward the development of
learning with VR as well as the new trend of STEAM-based programs.
Along with the Group’s acquisition of UFO school, by leveraging its
specialties in the VR technology and STEAM education industry,
the Group is ready to explore the possibility of education technology
— combined use of computer hardware, software, and educational
theory and practice to facilitate learning. The Group will also carefully
consider opportunities for merger and acquisition which is education-
related in the market so as to increase our market share and enlarge
revenue base.

EATHEE AELEE

KABEEE AR A HA R FE 1L E548 494,580,000 7T
(20204 : #%#F]#93,730,0005 70) o INAHARS > &
PR E518740.0138 7T (20204 : 8RR ZEF0.01E ) °
BEAEEANERBWAREFNERILKRZERESTEAM
HE R VR SHE IR 05 & K IR 75 £ 75 M AR 1
M BEREEAGLTEANGE IRAR it
EFSIERMIL AN ;5 (i) X FE20204F [F HA i — R M4 B3]
HhE W E R W EEE4910,980,00058 7 5 (i)
REAABBEREEEN DAL INAFE

A—LE
A=

REFBER BE2RIHMBEBHERELTE B4
MHERMCOVID- 19 EREFMMNHIREBH2KE
MSEHMERNEE FBHAHABTEEEMEER-
MAHBBETERNERREEEREE N TmEERR]
FikBMEE T HERE > IB5ECOVID-19%
ERSFHNEESFIN2EEHE mHE A MES
COVID-19% 1B RIBY K F o

FEBRT FAEBROAEER ERENHE
RMBES  BEREFERRAZBERERSE > LUs
EEERXERNBE-FR PHLEBERAAR
DRFHMB - BEREMEMB SR DEERR
BHBRAEREGF- 2XEBAMEBREBRARE
BEMBRHBToEERE BLRERRIZRERN
HEMEBEUNERRNABER WEMBEEED
FEEUMLRIFI AR BN IZIRIER EL R BB FIAE
RERRBBNERRG (BEETRRBATES
AU IR R &  BHE HE KR BB R IR) BERIR 5 7%~ B
VREAZIHBTERLK RESBRREHEE
REE-HEBRABENFERLR EHERVRE
BAAKSTEAMGREREN T EZ - BELEEW
BEFRER BHHRVREM RSTEAMB ST
WEANH SEEREMBE REURBEE
mRBE AEBERRGEE M B
ZH LR ERB - AEETRKBEERSETE LA
BETEEBENHEBERE  KMBNEMANTHEN
BREARBAERE -
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LIQUIDITY AND FINANCIAL RESOURCES

The Group has established an appropriate liquidity risk management
system to manage its short, medium and long-term funding and to
satisfy its liquidity management requirements.

As at 31 December 2021, the Group’s total balance of cash and cash
equivalents amounted to approximately HK$21.47 million (30 June
2021: approximately HK$38.10 million), of which 99.87% is held
in Hong Kong dollars and 0.13% is held in Renminbi. Current ratio
(defined as total current assets divided by total current liabilities) was
8.67 times (30 June 2021: 6.27 times).

As at 31 December 2021, the Group had no outstanding other
borrowings from independent third parties.

As at 31 December 2021, the gearing ratio of the Group was 10.02%
(30 June 2021: 13.35%). Gearing ratio is total debts divided by the
sum of total equity and total debts. Total debts refer to total liabilities
minus the sum of tax payable, deferred tax liabilities and dividend
payable (if any).

FUND RAISING ACTIVITIES

On 27 July 2020, in order to strengthen the financial position of the
Group and provide working capital to the Group to meet its future
development and obligations, the Company and Orient Securities
Limited (“Placing Agent”) entered into a placing agreement pursuant
to which the Company has conditionally agreed to place through the
Placing Agent, on a best endeavor basis, up to 33,500,000 ordinary
shares of the Company to be allotted and issued pursuant to the
terms and conditions of the placing agreement at a price of HK$0.90
per share, which represented a discount of approximately 8.16% to
the closing market price of the shares of the Company on 27 July
2020 (i.e. HK$0.98 per share), under a general mandate granted to
the Directors at the annual general meeting (“AGM”) of the Company
held on 10 December 2019 (“Placing”). The Placing was completed
on 14 August 2020 and an aggregate of 33,500,000 shares were
placed to not less than six placees, being individual(s), corporate(s),
institutional investor(s) or other investor(s) procured by or on behalf
of the Placing Agent, and who and whose ultimate beneficial owners
are third parties independent of the Company and its connected
persons, at a price of HK$0.90 per share. The aggregate nominal
value of the placed shares was HK$1,675,000. The net proceeds
from the Placing were approximately HK$29.40 million (representing
a net issue price of approximately HK$0.88 per share, after
deduction of commission and other expenses of the Placing). The
actual use of the net proceeds from the Placing are as follows:

TENE & R M E R

AEECRYBENRDETAREERNEUEE
HEf PR ERESURREERBECEE

2021128318 A EEN RS RBESEEY
BI4E 45 824921,470,00058 7T (2021468308 : &9
38,100,000 7T) » EH199.87 % LUE T A &0.13%
UARBIFR REEE (R EAERENE EPRLUAE
TRENEE) 58.671% (202168308 : 6.271%) o

2021128310 AR T ERB BB =
e REEEMERR

R2021F12A31H AEBENEABRBLEEXS
10.02% (20214E6H30H : 13.35%) e BARAEIHX
AUERRUBEERERBRER N BETAEE
BEREENREBE-EERBEEEREMKRE 1H)
Z e

FHED

12020578278 AR EEBNT HRR KD
FERRHEEEESUREARKRERABERE
TER ARABERFEMBSARAE (MBcER
B)JTURERS Bt xR ERRGRER
BAABN2019F12H10BRITHREBFARE
(TREBEAE)) RTFTEFHN—REE BBE
EREZRBNHEEUESRRMN0.90E T (RERT
120207 R27B I RMH T E (BIE&RKRH0.98
BTT) HT38498.16%) MBREE AR BRELER
5% B AR TR B A% 1 1 3 Bic 3% e 38 17 &2 233,500,000
gk (BEEFE)) ~EEEFEEN2020F8814
Bl I BERERKRH0.90FB Tl ER AR DR
NEERA BHRREEAEEEHAREERER
BHEA QR HBREESIHMKREE  MEK
HERBaEA AR BUNEAAT]REFAEAL
B8 =75) B & & $£33,500,000/ B 15 © B & A9 #Y
#BEE1,6750008 T ECE SR EBISRURFERK
29,400,000 7t (MRS FENAT KA MRA
XE EENFETESRRMNA0.88ET) A&
FHEFABMIRFREZERAROT ¢
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Intended use of net proceeds

FRiSMIAREZBERR

(i)  approximately HK$7.80 million for repayment of
other borrowings
#97,800,000 7T A EEEMENR

(i) approximately HK$12.00 million for the operation
of the private educational services segment
%912,000,0008 7c AR A A B IR 75 70 BB &4

(ii) approximately HK$9.60 million as general working
capital of the Group
#39,600,0008 TTRFAEEZ —REEER

Actual use of net proceeds as at 31 December 2021

FRIERIEREEN2021F12A31HZ2ERAE

Fully utilised as intended

BEE SN ETHS A

Fully utilised as intended as below:

BRUTHREDVEEHIA !

(a)

Secondary tutoring services: approximately HK$7.99 million;
FREIE R AR TS © 497,990,000 7T ;

Primary tutoring services, skill courses and test preparation
courses: approximately HK$2.94 million; and

NBHEIRT  BREREREARIE | 492,940,000 7T ;
b4

Dance tuition services: approximately HK$1.07 million.
SEEBEB RS - 491,070,000 7T ©

Fully utilised as intended as below:
BREUTHRE S NETHEIA -

(a)

approximately HK$2.00 million was utilised as general
working capital for the segment of secondary tutoring
services; and

492,000,000 T EREFHFEFMBRB DTN —REESE
&

approximately HK$7.60 million was utilised as general
working capital for segments other than the educational
services of the Group.

437,600,000 T B AE A EBH B RFBUIN DB —FfiE
BEES-
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CAPITAL STRUCTURE AND TREASURY POLICIES

The Group consistently employed a prudent treasury policy during
its development and generally financed its operations and business
development with internally generated resources and equity and/or
debt financing activities. The Group also adopted flexible and prudent
fiscal policies to effectively manage the Group’s assets and liabilities
and strengthen the Group’s financial position.

EXPOSURE TO FOREIGN EXCHANGE RISK

The income and expenditure of the Group are mainly denominated
in Hong Kong dollars and as such the impact of foreign exchange
exposure of the Group was considered minimal. Hence, no hedging
or other arrangements to reduce the currency risk have been
implemented.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2021, the Group had a total of 123 employees
(30 June 2021: 124 employees). They receive competitive
remuneration packages that are constantly monitored with reference
to the market circumstances, which include incentives such
as discretionary bonuses based on the Group's and individual
performance. The Group provides a comprehensive benefits package
and career development opportunities. In-house and external training
programmes are provided as and when required.

CONTINGENT LIABILITIES

As at 31 December 2021 and 30 June 2021, the Group had no
significant contingent liabilities.

BERBRERHBR

AEENHEERNAN -—EXRNEENEFEEK
—RUANBELEERUARR AR, SEBRBEED
HHEEEREGERRHEES -AERTRAERS
BENMBER UMM EERAEENEERE
EWYIE: RS- SESEr R e

b EE LB

FEBNBARBSTENBTEE AILAEH
BREREEERE I WEBERE PN HE
fh L2 BELURE & B Bz -

1B & R FrEM B SR

R2021F12A318  AEBRNEELHEAL23A
(202146H30H : 124N) - HEELTERE D
HFHNEE MZEHFNTRI2EmRETHE
B BEREAEEREAARRERNEIBILA
EHRB - AEMAETRHEZANENFERSTE
ERKE - AEENEEERSRBEANIBRINEB
Bl 5t &) o

ARG E

11202112831 H &2021F6 8308 » AEE &
BEANAER-
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CAPITAL COMMITMENTS

As at 31 December 2021 and 30 June 2021, there was no capital
expenditure contracted for but not provided in the condensed
consolidated financial statements of the Group.

CHARGES ON THE GROUP’S ASSETS

The Group had neither pledged any assets nor any general banking
facility as at 31 December 2021 and 30 June 2021.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group had no material acquisitions or
disposals of subsidiaries, associates and joint ventures.

ADVANCE TO AN ENTITY

On 7 September 2018, Rosy Lane Investments Limited (“Rosy Lane”,
as vendor), a wholly-owned subsidiary of the Company, entered into
a loan disposal agreement (“Loan Disposal Agreement”) with Mr.
Wong Kui Shing (“Mr. Wong”, as purchaser), pursuant to which Rosy
Lane has conditionally agreed to sell and assign, and Mr. Wong has
conditionally agreed to purchase and be assigned, Rosy Lane's rights,
titles, benefits and interests in and to a loan (including the aggregate
outstanding principal sum and the interests accrued thereon in
the amount of approximately HK$54.48 million owing by Mr. Poon
Chun Yin (“Mr. Poon”) to Rosy Lane as at 7 September 2018, the
promissory note issued by Mr. Poon (as debtor) to Rosy Lane dated
30 December 2016 and the share mortgage (executed in favour
of Rosy Lane over the shares of Seasoned Leader Limited)) at the
consideration of HK$48 million. Completion of the loan disposal took
place on 17 September 2018 and the Group has ceased to have
any interest in the said loan. Please refer to the announcements of
the Company dated 7 September 2018 and 10 September 2018 for
further details of the loan disposal.

B KR

R2021F 12831 H K2021F6 5308 » A& E#E &
BEMNERREAEEGRGEEMBREANBENS
N

FEBEEERH

R20214F12831H &20214F6830H » 2~ & [F 1 4
EFEAEERTAN—RIBITEE.

BERBBERELE
RABER AERATEEAKBRHERHBEA

B BERRKRGE AR

M—FREEEEMR

R20185F987H » A AR 22 EM B /A ERosy Lane
Investments Limited (TRosy Lane’ fEAE ) BEF
EEE TEEE EABER) FTILER R E HE
(TExHHERZE)) > B Rosy LaneBE KR
BHEEREZE MILECERGRAEREETES
#iERosy LaneN B (BREBREfE (TEELLED)
R2018F987HA KRosy LaneM I REBEARELE
1B HFEEHF B 4954,480,00058 75 B R E (EAE
A 122016 12H330H ERosy LaneZE{TRIR T E
B RREMDIZIE (LIRosy LaneA =% A #t ¥iSeasoned
Leader LimitedMIARDEE1L)) BIMER SR FI=
Kz R 1E#48,000,0008 75 - B HER2018
FORI7THEMN  MAEBEEFRBEERE LMERW
AR BREERHENE—FHEB BHEHER
ANBIHEA2018FE9A7H K2018F9H10EHM A

==
= °
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Pursuant to the unsecured promissory note issued by Mr. Wong
to Rosy Lane pursuant to the Loan Disposal Agreement, Mr. Wong
shall pay the balance of consideration in the amount of HK$43
million (“Balance Payment”) to Rosy Lane in three instalments in
accordance with the following schedule:

HK$15 million repayable on or before 17 December 2018
HK$15 million repayable on or before 18 March 2019
HK$13 million repayable on or before 17 June 2019

Such promissory note is unsecured but interest is chargeable on the
Balance Payment at the interest rate of 10% per annum repayable on
17 June 2019.

On 31 August 2019, Mr. Wong settled the first instalment of the
Balance Payment in the amount of HK$15 million. In September and
October 2020, Mr. Wong further settled the remaining instalments
of the Balance Payment in the amount of HK$15 million and HK$5
million respectively. As at 31 December 2021, the balance of
HK$8 million of the third installment and interest accrued were still
outstanding, which did not exceed 8% of the unaudited total assets
of the Group as at 31 December 2021.

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed in this announcement, as at 31 December 2021,
the Group did not have any other plans for material investment or
capital assets.

RETRERERHEHZEBROsy LaneZE 1T iR
BEARER TAEBRUTHBERS =ZHB
Rosy LaneXz{Jf1E45 743,000,000 7T (M4E 8RS
;)

15,000,000 77811 2018F 128 17HH 2 AiEIE
15,000,000 778112019438 18H K 2 A E IR
13,000,000 70 2B1 2019651788 2 AIfE IR

ZARERAERE WARENEI0% WEL R
FFEF B M AR2019F6817HEE -

R20194F8B31H EREBERGHRNMZE
—HBFR 115,000,000 75 £ £ 5 B HL 20204
OBKRIOBE—TEEGHRNVRNEGR ToHAMNE
15,000,000 75 %5,000,00058 7t ° F22021E128
318 > 55 = HA4E8#8,000,00078 7o & FE 5T FI BTy KB
B HIRBBAAEER2021FE12831 A R EE%
B EMB ©

EXRENEFEENREE

PRAANEMIREESN 1R2021F 128310 A& H
WEEFNHEMEARENELAEESS
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRRGREEm REMEE R @R

For the six months ended 31 December 2021 &, E2021F 128318 LE/NER

INTERIM RESULTS (UNAUDITED)

The board (“Board”) of directors (“Directors”) of Hong Kong
Education (Int'l) Investments Limited (“Company”) is pleased to
announce the unaudited condensed consolidated results of the
Company and its subsidiaries (“Group”) for the six months ended
31 December 2021 (“Period”), together with the comparative
unaudited figures for the corresponding period in 2020 as follows:

RRARAR (RIEER)

ERHE BER REEBARQR (A28 BES

(MEx) & (EF8) MARAMEIRATDREKNE
AE(TREE)) BE2021F128318 LEAEA (TFK
HARE) BIRE B ERGR S R 4E > BR2020F B H
PAREEZLEBREFOT -

For the six months
ended 31 December

H=E12H31H1E75ER

2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEERX) (R8T 1%)
NOTES HK$’000 HK$'000
byt FET FAET
Revenue WA
— Provision of private educational — IR AHE RS
services 16,961 11,316
— Interest income from money lending ~ —&&F B A 413 2,335
— Trading and services income from — 2R BVR R BSR40
VR and digital entertainment B 5 K ARFEUA 24,694 =
3 42,068 13,651
Cost of sales FHE RS (22,489) -
Other income, gains and losses, net HAW A~ s K 518 2 JF 58 4 1,409 17,281
Staff costs BIRAK 6 (14,338) (12,240)
Tutor contractor fee BEAEE (1,301) (1,058)
Lease payments EN® (367) (341)
Marketing expenses MIZHEMS (604) (392)
Printing costs ENRIE A (444) (486)
Depreciation and amortisation HTEE K (3,700) (4,423)
Change in fair value of financial assets I AFEFAEBZNEREE
at fair value through profit or loss Z AT EEE 626 (2,646)
Other operating expenses Hi& & (4,551) (4,527)
Finance costs R ER 5 (522) (586)
Share of results of a joint venture Eh—EaE R B EE (547) (527)
(Loss)/profit before tax BRIAT (B518) mA 6 (4,760) 3,706
Income tax credit FriE Rk R 7 = 16
(Loss)/profit for the period HAR (B518) iadil (4,760) 3,722
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRAGREEm AR M EE @R
For the six months ended 31 December 2021 & ZE20214F12831H /XA

For the six months
ended 31 December

#H=12831801EKER
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEERX) (R EI%)
NOTES HK$'000 HK$000
k=3 FET FAET
Other comprehensive income Hhzmik=s BEsR) »
(expense), net of income tax NS
Items that may be reclassified BB D BT R m
subsequently to profit or oss: BEE
Exchange differences arising on BMERBIMNMSESEHERES
translating foreign operations HERZE%E 1 2
Other comprehensive income BREMEmmRE
for the period, net of income tax BRI 1 2
Total comprehensive (expense) income HERZE (BIX) Wnis42 %A
for the period (4,759) 3,724
(Loss) profit for the period M ATEEER (5518
attributable to: Pl I
Owners of the Company KATHEEA (4,576) 3,732
Non-controlling interests FEER R (184) (10)
(4,760) 3,722
Total comprehensive (expense) income M F A LTFEGHIARZE
for the period attributable to: () Wza48%s
Owners of the Company KNBIEB A (4,575) 3,734
Non-controlling interests JEIER R (184) (10)
(4,759) 3,724
(Loss) earnings per share =i (5518) B 8
— Basic (HK$) —EK (&) (0.01) 0.01
~ Diluted (HK$) —#5% (1) (0.01) 0.01
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Condensed Consolidated Statement of Financial Position

AR S AR

As at 31 December 2021 722021 12831H

31 December 30 June
2021 2021
20215 20214
12H31H 6H30H
(Unaudited) (Audited)
(RIEERX) (= 1%)
NOTES HK$’000 HK$'000
HizE FET FAET
Non-current assets ERBEE
Property, plant and equipment ME-WE R E 2,124 2,140
Right-of-use assets ERAEEE 7,042 6,781
Goodwill [EES 10 20,715 22,671
Interest in a joint venture RN—EEaE A mNER 1,491 2,039
Financial assets at fair value through BAFESFAEMEZERA
other comprehensive income NEMEE 18,243 18,243
Non-current deposits EREFLE 1,583 1,854
51,198 53,728
Current assets MENEE
Inventories 78 634 238
Trade and other receivables B 5 R EMERRIE 11 37,041 43,289
Loan receivables FEURE = 12 26,379 23,416
Amounts due from an associate FEW — B AR RIE 793 793
Financial assets at fair value through BAFEFFAB=N
profit or loss TREE 13 44,051 34,458
Bank balances and cash IRITEFRNRIRE 21,467 38,100
130,365 140,294
Current liabilities bk 1) =R
Trade and other payables B 5 REMENRIE 14 8,249 10,768
Contract liabilities aHEaE 1,335 5,992
Lease liabilities HEaR 5,081 4 554
Current tax liabilities LRV SEE=RE 81 81
Amounts due to related parties FE{T RA B 5 =018 296 977
15,042 22,372
Net current assets REEERE 115,323 117,922
Total assets less current liabilities BEERTHER 166,521 171,650
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Condensed Consolidated Statement of Financial Position
IERAR S ISR R R

As at 31 December 2021 /320215 12H31H

31 December 30 June
2021 2021
20214 20214
12H31H 6H30H
(Unaudited) (Audited)
(RETEZ) (122 1%)
NOTES HK$’000 HK$'000
HiaE FET FAET
Non-current liabilities JERBEE
Deferred tax liabilities RERIBEE 88 88
Lease liabilities HEaR 2,754 3,049
Provision for long service payments RERB - &E 458 533
3,300 3,670
Net assets HEFE 163,221 167,980
Capital and reserves B RKEE
Share capital %N 15 29,822 29 822
Reserves HHE 133,199 137,774
Equity attributable to owners of RNBVEE ANELER
the Company 163,021 167,596
Non-controlling interests JEPERE 200 384
Total equity TR 4R%E 163,221 167,980
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Condensed Consolidated Statement of Changes in Equity
GRS EmEaR

For the six months ended 31 December 2021 &, E2021F 128318 LE/NER

Attributable to owners of the Company

FRAREAER
Fair value Attributable
reserve to non-
Share  Contributed Merger Capital (non- ~ Translation ~ Accumulated controlling
Share capital ~ premium surplus reserve reserve  recycling) reserve losses Subtotal interests Total
AT{EHE F220
Bk ROEE RURE  AHHE  REER (FIER)  EREE  EHER gt At
HKSO00  HKSOOD  HKSUOO  HKSUOO  HKSUOD  HKSUOO  HKSODD  HKSUOO  HKSOWO  HKSUOD  HKSOOD
FiEr FiEr FiEr FEr FEr  FAT FET FEr T T FiEr
(Note ) (Notei) — (Note i)
=) E) g
At 1 July 2020 (Audited) 0057818 (BEH) 21319 403,188 386,954 (28321) 46 (18,402) (111 (6632069) 107,864 8 107949
Profit (loss) for the period Jlpayill ) - - - = = S = 3732 3732 (10 3722
Exchange differences arising on translating BEEIMEERRELNERER
foreign operation - - - - - 2 - 2 - 2
Total comprehensive income (expense) for the period B2 EE (%) 4% - - - - - 2 3732 3734 (10) 3724
Issue of ordinary shares BIEER 1675 8475 = = = = = 30,150 = 30,150
Transaction costs attributable to ssue of BINEEREEREAE
new ordinary shares - (731) - - - - - (731) - (731)
At 31 December 2020 (Unaudited) 20205128318 (REEH) 29,054 430932 386,954 (28321) 46 (18,402) (109)  (659537) 141017 75 141,092
At 1July 2021 (Audited) R21E7810 (BEH) 29822 451,044 386,954 (28,321) 446 (12,588) (109)  (659,652) 167,596 384 167,980
Loss for the period BREE - - - - - - (4,576)  (4,576) (184)  (4,760)
Exchange differences arising on translating BEBMIEERRELNERZE
foreign operation - - - - - 1 - 1 - 1
Total comprehensive income (expense) for the period ~ EBA2ENE (%) B8 - - - - - 1 (4576)  (4,575) (184)  (4759)
At 31 December 2021 (Unaudited) R 128318 (REEH) 29822 451,044 386,954 (28,321) 446 (12,588) (108)  (664,228) 163,021 200 163,221
Notes: izt
(i)  The contributed surplus of the Group represents the credit arising from () ZHEEZEBEBIEAABN2015F58 FAFHEKRHD

(ii)

(iii)

the cancellation of share premium account and the reduction of share
capital of the Company in May 2015. The balance may be utilised
by the Directors in accordance with the Company’s bye-laws and all
applicable laws, including to eliminate the accumulated losses of the
Company.

The merger reserve represented the difference between the nominal
value of the shares of Sino Network Group Limited (“Sino Network”) and
the Company issued in exchange for the entire issued share capital of
Express Education Limited in 2010 and Sino Network pursuant to group
reorganisation in 2011.

The capital reserve represented capital contribution arising from
transfers of interest in subsidiaries to shareholders and waiver of amount
due to a shareholder in prior periods.

(ii)

(iii)

BERKABRESREEZER BEFAREELR
BN AR KT ERN A RERZERR BER
DURSH R AR Z Rethsia

S EEEIESIno Network Group Limited (T'Sino
Networkl) BB AR QA B RBEBEMAN2010F iR
EXExpress Education Limited & 5320114 5t EXSino
Network 2 B B TR AMEITHNR MM EE 2 E
B ZERE

RAEFBENBENBRRREENINE QBT
EENTERRREN —LREHRIE
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Condensed Consolidated Statement of Cash Flows

BERR R IR RER

For the six months ended 31 December 2021 #;ZE2021%F 128318 LE/NER

For the six months ended 31 December

HZE1283181EEA
2021 2020
20215 20205
(Unaudited) (Unaudited)
(REEER) (RI&EZ)
HK$’000 HK$'000
FAET FAET
Net cash (used in) operating activities KEEE) (FTA) WIRE /P58 (11,880) (23,971)
Net cash (used in)/generated from CEEE (TR /P88
investing activities IREHRE (837) 22,821
Net cash (used in)/generated from REEE (PR P88
financing activities IRE 35 (3,917) 14,038
Net (decrease)/increase in cash and REKRIBEEEY
cash equivalents CRZL) /18N %8 (16,634) 12,888
Cash and cash equivalents at BNIRERIREEEY
beginning of the period
— represented by bank balances and cash —BNiRITaE R IR 38,100 5,437
Effects of exchange rate changes EXREHFTE 1 2
Cash and cash equivalents at end of the period, HRAEVIRE MRS EEY)
represented by bank balances and cash BNiRI1T4E R IR 21,467 18,327
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Notes to the Condensed Consolidated Financial Statements

ERRER S PR I EE

For the six months ended 31 December 2021 &, E2021F 128318 LE/NER

GENERAL

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 26 January 2011 and
continued in Bermuda on 7 May 2015 (Bermuda time). The
registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and its principal
place of business in Hong Kong is located at Room 1003A,
10th Floor, Exchange Tower, 33 Wang Chiu Road, Kowloon Bay,
Kowloon, Hong Kong. Its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) since 4 July 2011.

The Company acts as an investment holding company while its
principal subsidiaries are principally engaged in the provision
of private educational services, investment in securities, money
lending business and sales of virtual reality (“VR”) and gaming
products and provision of related service.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

The accounting policies and methods of computation used
in the preparation of the condensed consolidated financial
statements of the Group for the Relevant Period are consistent
with those applied in the Group’s audited financial statements
for the year ended 30 June 2021.

—fiREN
AATR2011E1 826N BHEE S ML
Ki2015F587H (BRERRE) REBRET
BAH—RERRZBRAE AR BN M
ERRIAClarendon House, 2 Church Street,
Hamilton HM 11, Bermuda’> mMEREBN T E
EEM AT BNENEEZRBEIZNEBER
S 1011003AE c HR15 B2011FE7H4H
EE@%%H@%E\Q%}EEEB ~aEl (T Pr) £
ke

FAAR—EREZERAT METEWE L
BAXTERFERUMABERD REZHF B
EXBURERER (TVR)) BEBERBEE
AR AR AR TS o

EGEEBEREURNRABNIEEEET
(B 25

RMEE

BREGHBERRDBESBSHNAE (&
BEHMAAE) BHNEBGTER ((E5E
stZER]Y) HB345E TR HAR B IR & ) K B X P 58 55
ERR (TEHRA) M Ex16MBRAIKERE

16 7 AR S R0 A P R 1 B T B B
PR 0 3 BUSE R 3 88 75 01 B A 4 L 2021
£E6/330 ) L1 £F FE BV AR B 1 B T 40 2R T AR
—5o
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

rRE MR R M

BASIS OF PREPARATION (Continued)

HKICPA has issued a number of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRS”) that are first
effective or available for early adoption for the Period. There
have been no significant changes to the accounting policies
applied in these financial statements for the Period presented as
a result of these developments.

The condensed consolidated financial statements for the Period
have been prepared under the historical cost basis except for
certain financial instruments which are measured at fair value at
the end of each reporting period.

The condensed consolidated financial statements for the Period
have not been audited by the Company’s independent auditor,
but have been reviewed by the Company’s audit committee.

The preparation of the condensed consolidated financial
statements of the Group for the Period is in conformity with the
HKFRSs requirements in the use of certain critical accounting
estimates. The HKFRSs also require the management to
exercise their judgements in the process of applying the Group’s
accounting policies.

RNEBE (B

EREMACERMZENTHBEREN
R R R R RIEES]ERMBRS
ZR) (EBMBHREER)) - ZFLXRITKRE
NERIFHRNZSMBIREFEAN S
BUERHIBERESH -

AR BV B4R & B F5 R AR T 12 BE SE Al A A
BOMERESRERRETEMIANRAFE

stEo

AEAENBAGR G M BRRLREEA QT FIL
ZBEMEZ  EELEA R B EREZE G ER -

MEAERNSHBENBRGEEMHRRTE
BERUGREENERALAETER GG
BRE -BERMBREERNTEREEEEE
AAEE S5t BURABRE R IEL HE o
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

AR e TR M

REVENUE AND SEGMENT INFORMATION

The Group’s operating and reporting segments have been
identified on the basis of internal management reports prepared
in accordance with the accounting policies conform to HKFRSs,
that are regularly reviewed by the executive Directors, being
the chief operating decision maker (“CODM”) of the Group,
in order to allocate resources to segments and to assess their
performances.

The Group's operations have been organised based on four
operating divisions as described below. Similarly, the information
reported to the CODM is also prepared on such basis. No
operating segments identified by the CODM have been
aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are
as follows:
° Provision of private — secondary tutoring services,
educational services primary tutoring services, skill
courses and test preparation
courses, franchising income,
English language training
and test preparation courses,
dance tuition services and
STEAM education services
° Investment in — trading of securities
securities
° Money lending — providing loans as money
lender

e VR and digital -
entertainment

Sales of VR and gaming
products and provision of
related services

WA RS EREE

FEENKERRENHBERBNTSEBYS
BEZEANGHERRROANSERREEE
FLUHR  ARARSHESTERNEFELE
REE ((BECERRE) WATESERS
RUBDEDEE R R EETRE -

FEENEEERN TXFREHHELE DS
FTLUER - Bt MEFELEERRERSTH
EMTEREEREERR EEREEEA
WEDEER > WEGTEHFEEERREFTHG

RUASE D8R

BEMsS AEENTREREEDEIT

s RMEMAHEE — TEHERS NEH
AR %5 ERH - BREBRER
FEEERIZ R EE I

A~ EREBHIRESR
B-ZFHABZRB X

STEAM# & AR 75
o KEEH — BEBES

- f&E — EREMAREER

o VRKRHBIRS: — VREFHEMMERIR
HAERIAR 5
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Notes to the Condensed Consolidated Financial Statements

RIRRkR & M BRIt

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

3. REVENUE AND SEGMENT

(Continued)

(@) Segment revenue and results

INFORMATION

The following is an analysis of the Group’s revenue and
results by operating and reportable segments:

For the six months ended 31 December 2021

WARDERER ()

(@) ABBARES
AEBREER AR D BOENBRAR

DITH

H§F20215F12831H1E75ER

Provision
of private
educational Investment Money VR and digital
services in securities lending entertainment  Consolidated
RIFA VR
HERE BEES &8 HiERY o
(Unaudited)
(RIEER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET FAET
Segment revenue DEULA
(revenue from external customers) ~ (RESMNBES
ZWA) 16,961 - 413 24,694 42,068
Segment results NEEE (2,117) 222 398 (649) (2,146)
Gain on disposal of a subsidiary HE—BRB AR R 670
Share of results of BiE—E5ERE
a joint venture e (547)
Unallocated corporate income RAELEWA 435
Unallocated corporate expenses APERTREX (3,172)
Loss before tax PR AIR1E (4,760)

Hong Kong Education (Int'l) Investments Limited EFHBHE B REEESRAE



Notes to the Condensed Consolidated Financial Statements
RIER4AR & BT R R M5

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

3. REVENUE AND SEGMENT INFORMATION 3. IRARSIEE &)

(Continued)
(@) Segment revenue and results (Continued) (@) DEPUWMARES B
For the six months ended 31 December 2020 E E20205F12831H E/~NE R
Provision
of private
educational Investment Money
services in securities lending  Consolidated
RAEFAA
HERE RERS BE 4Est
(Unaudited)
(RIEE1Z)
HK$000 HK$000 HK$000 HK$000
BT FET FEr FET
Segment revenue DEUA
(revenue from external customers) CRESMPERZIA) 11,316 — 2,335 13,651
Segment results DEEE (1,817) (2,006) 2,089 (1,734)
Interest on other borrowings HMERHE (120)
Share of results of a joint venture FEih—EaE AT 2R (527)
Unallocated corporate income P NI ON 10,367
Unallocated corporate expenses RO ABME (4,280)
Profit before tax BRI AT A 3,706
The CODM assesses segment results using a measure of HEKLERRFE UK S ZN st = KT
operating profit whereby certain items are not included in HOEELE ERETFIER T RAEIEEE
arriving at the segment results of the operating segments BEE DN DB EEN BN EMERF
(i.e. interest on other borrowings, share of results of a joint B EE—EeE R aEEURKRDEERA
venture and unallocated corporate income and expenses). WA KLREXL -
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Notes to the Condensed Consolidated Financial Statements
IR & AT ER R M5
For the six months ended 31 December 2021 & ZE2021F 12831 H LE/XE A

3. REVENUE AND SEGMENT
(Continued)

INFORMATION 3. WARSBEE @)

(b) ABEERER
AEBREERABREDBOENEER

(b) Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by operating and reportable segments: aESOT
As at 31 December 2021 #2021%12H31H
Provision
of private VR and
educational Investment Money Digital
services in securities lending  Entertainment  Consolidated
RIEMA VRR
BERE REES T LU EE st
(Unaudited)
(RBER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Assets BE
Segment assets NHEE 11,584 44,088 26,684 29,175 111,531
Unallocated assets ROEBEE
Bank balances and cash RITEGRRIRE 21,161
Interest in a joint venture R —RI&E AT
i 1,491
Financial assets at fair BATER AEAM
value through other FEUENEHEE
comprehensive income (MBATEFAR
(“FvOCI") uEElE)) 18,243
Other corporate assets HitAREE 29,137
181,563
Liabilities &
Segment liabilities PAR==RE] 11,087 328 1 5,062 16,478
Unallocated liabilities xpEkca’
Current tax liabilities HRIEEE 81
Deferred tax liabilities EERIESE 88
Other corporate liabilities ~ EthAT&1E 1,695
18,342

Hong Kong Education (Int'l) Investments Limited EFHBHE B REEESRAE



Notes to the Condensed Consolidated Financial Statements

RIRRkR & M Bt

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

3. REVENUE AND SEGMENT INFORMATION

3. WARZBEREHR (&)

(Continued)
(b) Segment assets and liabilities (Continued) (b) DEHEERER &)
As at 30 June 2021 120216 830H
Provision
of private VR and
educational Investment Money Digital
services in securities lending  Entertainment Consolidated
=t VRE
MABBRE REE? E= YR st
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FET FET FET
Assets BE
Segment assets NYEE 15,490 34,622 23,883 25,690 99,685
Unallocated assets ROBEEE
Bank balances and cash R RIRE 37,642
Interest in a jointventure  R—R&E AT ER 2,039
Financial assets at FVOCl B AFEFAEMEE
KENEMERE 18,243
Other corporate assets HEHAREE 36,413
194,022
Liabilities &
Segment liabilities AR =N 19,349 449 64 4,792 24,654
Unallocated liabilities AOEER
Current tax liabilities HBAREER 8l
Deferred tax liabilities FERESR 8
Other corporate liabilities ~ EfAR&E 1,219
26,042

For the purposes of monitoring segment performances and
allocating resources between segments:

e all assets are allocated to the operating segments
other than bank balances and cash (other than those
included in the money lending segment), other loan
receivables, interest in a joint venture, financial assets
at FVOCI and other corporate assets; and

e  all liabilities are allocated to the operating segments
other than current tax liabilities, deferred tax liabilities,
other borrowings and other corporate liabilities.

MEENIRIBRENOEZEDAEE RN
BENMmE :

(RIBITHEGRRRE GTABEDHE
BRIN ~HEMEBWER - R—BaERQ
AN ED  BAFEFAHMERR
SHNEMEEREMATEEIN P
BEEHDEEKENE ; &

FRENEIMIREE EEREBERE - H

thiEMkEtM AT AEIN  FRFEARE

BREEEEDE -
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Notes to the Condensed Consolidated Financial Statements
IR & AT ER R M5
For the six months ended 31 December 2021 & ZE2021F 12831 H LE/XE A

3. REVENUE AND SEGMENT INFORMATION 3. IMARSIEE &)
(Continued)

(c) Revenue from major services (c) EERFBIA

For the six months
ended 31 December

#ZE1283181LKER
2021 2020
20214 20205
(Unaudited) (Unaudited)
(REEER) (R&EI%)
HK$’000 HK$'000
FET FET
Revenue from contracts with customers & B IFHRE ENFE 155
within the scope of HKFRS 15 HERRBEREHZIA
Secondary tutoring services FEFHE B R 679 1,017
Primary tutoring services, skill courses INBEEREBEFEK
and test preparation courses e ER12 12,701 7,704
Franchising income RS 2,504 1,793
English language training and B K R R A2
test preparation courses 32 63
Dance tuition services EIRAERT 807 739
STEAM education services STEAM#E & AR 7% 238 =
Sales of VR and gaming products and VRELEEIE mIHE &
provision of related services IR HAEREARTS 24,694 -
41,655 11,316
Revenue from other sources HtRFEZWA
Loan interest income ETFBUWA 413 2,335
Total revenue N 42,068 13,651
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Notes to the Condensed Consolidated Financial Statements

G

AR e TR M

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

4. OTHER INCOME, GAINS AND LOSSES, NET

4.

H AU A ~ Waai B2 548 2 B 88

For the six months

ended 31 December

#HZE12H318 1L EAR
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REBE®) (RIREZ)
HK$’000 HK$'000
FAET FET
Interest income on kA THEENFEWA
— bank deposits —IRITER 1 1
— other interest income —HF] BUA 434 366
Government grants (Note) BB & (Hfat) 83 5,927
Loss on write off of property, plant and 2 B R E IR 1R
equipment (7) (536)
Gain on disposal of a subsidiary H & — B AR W 670 =
(Impairment loss)/reversal of impairment THEIEN (RERER
loss on DEAEY SFi=EEl
— trade receivables — B SRR (20) =
— other loan receivables —HEWER = 10,980
Others HAth 248 543
1,409 17,281

Note:

The Group successfully applied for funding support from the
Employment Support Scheme (“ESS”) and One-off Relief Grant for
Private Schools Offering Non-formal Curriculum (“Grant for PSNFCs”)
under the Anti-epidemic Fund set up by the Hong Kong Special
Administrative Region Government.

The purpose of the ESS is to provide financial support to employers to
retain employees who may otherwise be made redundant. Under the
terms of the grant, the Group is required not to implement redundancies
during the subsidy period and to spend all the funding on paying wages
to their employees.

The Grant for PSNFCs is provided as a relief measure as the classes of
the Group have been suspended due to coronavirus disease 2019. The
Group is required to use the Grant for PSNFCs for expenses in school
operation and be responsible for ensuring its effective use.

et -

FEEBNFFREBFNTHREBRFRILNGER
EET THRIESE (MRIES ) NBEBRREMH
FFERBENDIUBRN—RMEAFEER) (FFERR
BHOFAIISZRMNEDR)) o

RILE B SO ETRHM BRI RETREE R
EMNES - REMUEGET AEERBHHRANTRE
BETAREHENANINHEENTE

ERAEENREZER019ERFEHRMG 2 2 H°
SEERFAENNIIBRNEZE —TRFRIEN - & &
AR S EMRRENN LSRN EBIFRREER
SUwEEEFREANER-
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Notes to the Condensed Consolidated Financial Statements
IR & AT ER R M5

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

5. FINANCE COSTS 5. MBER
For the six months
ended 31 December
HZE12A31H1E<EAR
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEZ) (R EZ)
HK$’000 HK$'000
FET FAET
Interest on other borrowings HhEHRFH 2 - 120
Interest on lease liabilities HEaEHE 522 466
522 586
6. (LOSS) PROFIT BEFORE TAX 6. BR#AT (B518) E@F
(Loss) profit before tax has been arrived at after charging Frig AT (B518) & FI 2k Gt A) T5/E8
(crediting):
For the six months
ended 31 December
HZF12A31H1E<ER
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REBTEZ) (REEEZ)
HK$’000 HK$'000
FHET FAET
Directors’ emoluments EEME 353 407
Other staff costs HME TR K 13,432 11,328
Other staff's retirement benefit scheme HMth 8 THRAKEH
contributions SHEIHR 553 505
Total staff costs BT A48%8 14,338 12,240
Legal and professional fee FEMREEER 971 1,480
Rental related fees and charges (including FHeAEERARSZE (B1F
building management fee, air conditioning EFEEE - TREUK
charges and government rent and rates) AT A8 K 7= B) 870 926
Other daily operation related expenses HihH®E=ZERRARS 2,710 2,121
Total other operating expenses HhZ @ L 48%8 4,551 4,527
Reversal of provision for long service payments & BRARTS & 1 & 5[] (46) (120)
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & BT R R M5

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

6. (LOSS) PROFIT BEFORE TAX (Continued) 6. BRiRA (§548) &F (&)
Tutor contractor fee is calculated based on (i) certain BEMABENLRIB)REFPE2/ME IRFE U R
percentage of revenue derived from secondary tutoring services BENREAZREBRANETA DL ; Kdii)h
and English language training and test preparation courses; and BHEHERE EEFENREAREZES/NEE
(i) fixed hourly rate on primary tutoring services, skill courses EWEFE -

and test preparation courses.

7. INCOME TAX 7. FRigiR
For the six months
ended 31 December
#HE12H3180 1L EAR
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REBE®R) (RIREZ)
HK$’000 HK$'000
FAET FAET
Current tax: BPERFRIA .
Hong Kong Profits Tax SEANER
— Provision for the period —HR B = =
Deferred tax IR IR - (16)
Total income tax credit recognised RIBRm PSR Z 18R
in profit or loss 4858 - (16)
Hong Kong Profits Tax is calculated at 16.5% of the estimated EENERBEMEHEN G ERER &A%
assessable profit for both periods. 16.5%MIIMETH o
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Notes to the Condensed Consolidated Financial Statements
IR & AT ER R M5
For the six months ended 31 December 2021 & ZE2021F 12831 H LE/XE A

8. (LOSS) EARNINGS PER SHARE 8.

The calculations of the basic and diluted (loss) earnings per
share attributable to owners of the Company for both periods are
based on the following data:

it (5#8) B2

FABEAE AN MEREEG 2 SRESKE
B (B8 BN REUTHESE !

For the six months
ended 31 December

H=F1283181EKER
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEERX) R &EZ)
HK$’000 HK$'000
FAET FET
(Loss) earnings for the purpose of basic  Ftst B &R EA K I#E (5518) BF
and diluted (loss) earnings per share M (B8 BF
((Loss) profit for the period attributable (B AE AELERE
to owners of the Company) (B518) ‘&= F)) (4,576) 3,732
Number Number
of shares of shares
liit4hg S4=| [EARE 4=
Weighted average number of ordinary T ESREANREE (B5i8)
shares for the purpose of basic and BAMES 2 E@BRINEFHH
diluted (loss) earnings per share 578,547,485 573,060,010

No adjustment has been made in calculating the diluted (loss)
earnings per share amount presented for the six months ended
31 December 2021 and 2020 as there were no dilutive potential
ordinary shares in issue during both periods.

9. DIVIDENDS 9.

The Board does not recommend the payment of an interim
dividend for the six months ended 31 December 2021 (2020:
nil).

HREE2021F K%2020F 128318 IE<E A8
TEEHTZEETRESEER  BNAEZM
BHRE27 2 8ki#E (518 B BRI E
EH A% -

Hﬁ l%\

EEELEHEMEE2021F12831H LB/~ 1E
BIRSRHER E (20204 © #) o
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & BT R R M5

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

10. GOODWILL 10. &
CGU 1 CGU 2 CGU 3 CGU 4 Total
REEE REELE REEE REEE
B B2 B3 B4 st
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FET FET FAET
cosT 1293
At 1 July 2020 (Audited) 20207818 (BFE%) 60 25,448 559 - 26,067
Acquisition of subsidiaries WEEI B AR - - - 20,655 20,655
At 30 June 2021 (Audited) 1202168308 ((EE1%) 60 25,448 559 20,655 46,722
Derecognised on disposal of HHE—EWRBAE
a subsidiary 12 FRERR - (25,448) - - (25,448)
At 31 December 2021 (Unaudited) 7220214128315
(RE&E=R) 60 - 559 20,655 21,274
ACCUMULATED AMORTISATION E:H#sERiR{E
AND IMPAIRMENT
At 1 July 2020 (Audited) R2020&E7R 1R (&EH1%) - 20,338 559 - 20,897
Impairment loss recognised EHERRERE = 3,154 = s 3,154
At 30 June 2021 (Audited) 12021468308 (K& - 23,492 559 - 24,051
Derecognised on disposal of HHE—BRBAE
a subsidiary R - (23,492) - - (23,492)
At 31 December 2021 (Unaudited) #3202112831H
(RIEE1Z) - - 559 = 559
CARRYING AMOUNTS IRE(E
At 31 December 2021 (Unaudited) #32021412831H
(REEERZ) 60 - = 20,655 20,715
At 30 June 2021 (Audited) 2021568308 (8512) 60 1,956 = 20,655 22,671
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Notes to the Condensed Consolidated Financial Statements
IR & AT ER R M5
For the six months ended 31 December 2021 & ZE2021F 12831 H LE/XE A

10. GOODWILL (Continued) 10. € &)

Goodwill has been allocated to four CGUs which are engaged
in money lending business (“CGU 1"), private educational
services (“CGU 2"), IT services (“CGU 3"), and VR and digital
entertainment (“CGU 4”) respectively.

BEENEENERSELEEMN DRANKRSE
BEEH ((REELBMULY) - AAABER
(MReEEEBEMN2)) BARERE (ReE
B3 URVREEHFR%E (MREEL B
471) °

11. TRADE AND OTHER RECEIVABLES 11. BEZ R H it REUFRIE
31 December 30 June
2021 2021
20214 20214
12H31H 6H30H
(Unaudited) (Audited)
(RBER) (828 1Z)
HK$’000 HK$'000
FHET FET
Accrued revenue and trade receivables FEsHIR A % B 5 FE U k18 6,723 5,514
Less: Impairment loss on trade receivables, net & : & 5 W IEREEE
EER (20) -
6,703 5,514
Rental deposits HEEE 2,592 2,941
Other deposits Hihige 266 265
Prepayments FAftRIE 762 764
Other receivables Hh U sIs 31,615 39,323
Less: Impairment loss on other JB . BN IE R E
receivables, net 518 7 358 (3,314) (3,664)
38,624 45,143
Less: Rental deposits (shown under & HEEE
non-current assets) GIAFERBEE) (1,583) (1,854)
Trade and other receivables (shown under B 5 K HAnEWEIE
current assets) GFIARBIEE) 37,041 43,289
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Notes to the Condensed Consolidated Financial Statements

RIRRkR & M Bt

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

11. TRADE AND OTHER RECEIVABLES (Continued)

Ageing analysis

The following is an ageing analysis of accrued revenue and
trade receivables, presented based on the invoice date at the
end of the reporting period which approximated the respective

revenue recognition dates:

11. B REMEWFRIE (&)

RS 73 4R

UTARBRERRENEZAH EEZKRA
FE S HHEAAEE) 23St KR B 2 IR
BB BRES DA

31 December 30 June

2021 2021

2021% 20214

12831H 6H30H

(Unaudited) (Audited)

(CREBER) (2 1Z)

HK$'000 HK$'000

FAET FAET

Accrued revenue not yet billed B R 2% AR BB M E ST U A 470 333
Trade receivables: B ZEIE -

1 to 30 days 1£230H 4,229 4971

31 to 60 days 31E60H 1,386 203

61 to 90 days 61F90H 29 2

More than 90 days BiEo0H 589 5

6,703 5,514

Trade receivables are usually due within 30 days (30 June
2021: within 30 days) from the date of billing.

B RWHRIEEE BRE HAES30H ™
(20214%6H30H : 30HR) FHFe
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

12.

rRE MR R M

LOAN RECEIVABLES 12. EIRE R

31 December 30 June

2021 2021

20214 20214

12831H 6830H

(Unaudited) (Audited)

(RETEZ) (B E12)

HK$’000 HK$'000

FET FAET

Loan receivables FERE =K 45,451 42 488
Less: Impairment loss i B E (19,072) (19,072)
26,379 23,416

Loan receivables represent outstanding principals and interest
arising from the money lending business of the Group.

As at 31 December 2021, all of the loan receivables are with a
maturity date within the next twelve months and interest-bearing
at fixed rates mutually agreed between the contracting parties,
ranging from 9% to 15% (30 June 2021: 10% to 10.5%) per
annum.

The Group seeks to maintain strict control over its loan
receivables in order to minimise credit risk by reviewing
borrowers’ and their guarantors’ financial positions.

The Group has a policy for assessing the impairment on
loan receivables on an individual basis. The assessment
includes evaluation of collectability and ageing analysis of
the loan receivables and on management’'s judgement on
creditworthiness, collateral and past collection history of each
borrower.

The financial and economic impacts brought by the COVID-19
pandemic has adversely affected the financial conditions and
the recoverability of the Group's debtor, resulting in impairment
loss on loans and interest receivables by approximately
HK$19.1 million for the Period.

BUEREREAERBEEEBZHREERS
ERME -

2021128310 FR AR ER IR R K
TZEBAIARRITND EBHENEE
FIESFE FRENFI%ELIS% (2021F68
30H : 10%%E10.5%) ©

AEBHHBRERDREFBRBES BB
BEBRAREERAZMBRR  UBEMRE
RiEERE-

A& B A AR B A B ER Z B ENEK
2R o TG R H BN E Rz AT IR O] 14 571t K BR
o UREBEBHKMERAZEE KT
a8 1 IR BR B0 5% = FIJ i o

COVID-19B B HRMM B RIEERZ ERNRE
E (S %5 AR F5 AR 0 B Y Wk B4 2 £ AR RO &2
& ERRNERKMERETAEELRERES
$84919,100,00078 7T ©
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Notes to the Condensed Consolidated Financial Statements

G

AR e TR M

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

13. BAFES ARG EMEE

31 December 30 June
2021 2021
20215 20214
12H31H 6H30H
(Unaudited) (Audited)
CREBEER) (28 1Z)
Notes HK$’000 HK$000
iz FAET FAET
Listed equity securities in AT EHERNE SR EHRA (1)
Hong Kong, at fair value ) 14,230 6,601
Suspended listed equity securities IR AFEYRNEEEEEE (i)
in Hong Kong, at fair value LEHRAES 3,004 1,040
Unlisted equity securities outside BN TFEY RS BIE I (iii)
Hong Kong, at fair value JEEHRAE S 26,817 26,817
44,051 34,458
Notes: Biat -

(i) The amount represents equity securities listed in Hong Kong. The
fair values of the investments are determined with reference to the
quoted market bid prices in the Stock Exchange.

(i) The amount of suspended stocks represented the shares are
uncertain to resume trading in foreseeable future.

(i) As at 31 December 2021, the fair value of the unlisted equity
securities represents the equity securities of Convoy Global

Holdings Limited.

() FREEREBLTHREZSF -REZATE
WSS ERBZFAPIRTHEABRERE -

(iy BEEBRENZHENTRRRIEESED
EEERRN

(i) 72021512310 > FF EHRAEFHAFER
RRIRIKERAR AT ZREES
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Notes to the Condensed Consolidated Financial Statements

RS TR R M
For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

14. TRADE AND OTHER PAYABLES 14. BB REMBEDTRIA

31 December 30 June

2021 2021

20214 20214

12H31H 6H30H

(Unaudited) (Audited)

(REEER) (RREZ)

HK$’000 HK$'000

FAET FAET

Trade payables B2 RIE 3,344 4,451

Other payables HAE(=IE 1,288 1,285
Accrued tutor contractor fee, salary and st EMA B E e

other accruals HhEst&E R 3,617 5,032

8,249 10,768

All of the trade and other payables are expected to be settled
within one year or are repayable on demand.

Included in trade and other payables are trade creditors with the
following ageing analysis, based on the invoice date, as of the
end of the reporting period:

P B 5 R E A A BB G  — E
TR R -

UTRFABSREMENRBEZENEZNR
B (ERERAH BERSHRZRE DN

31 December 30 June

2021 2021

2021% 20214

12H31H 6H30H

(Unaudited) (Audited)

(CREEEZ) (&%)

HK$'000 HK$ 000

FET FET

Within 1 month —fEBR 3,344 4,451
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Notes to the Condensed Consolidated Financial Statements

RIRRkR & M Bt

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

15. SHARE CAPITAL 15. &%
Number
of shares Amount
i3 4= ol
HK$000
FET
Authorised SEE
Ordinary shares of HK$0.05 each EREE0.058 T EAR
At 1 July 2020, 30 June 2021 and 1£2020%7818 ~
31 December 2021 2021 6H30H &
2021 12H31H 6,000,000,000 300,000
Issued and fully paid EZEITRE
Ordinary shares of HK$0.05 each EREE0.05B T EAR
At 1 July 2020 (Audited) $R2020%781H (& Fi%) 547,570,880 27,379
Issue of shares upon placing on R2020F8 B 14HEC & K
14 August 2020 BTG 33,500,000 1,675
Issue of shares upon completion of 522021558268 K%
share transaction on 26 May 2021 X5 e R RS (TR 1D 15,360,000 768
Ordinary shares of HK$0.05 each FISEE0.058 T T E AR
At 30 June 2021 (Audited) and 122021568300 (EH/I1Z) K&
31 December 2021 (Unaudited) 2021%F12831H
(REEERZ) 596,430,880 29,822
The shares of the Company in issue rank pari passu in all KRB EZETRONEFEHNZEEE TR
respects.
16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. &M TARZAFEHE

INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

e level 1 inputs are quoted prices (unadjusted) in active
market for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

RFEENBEERATEAENTEBER
BENATE
TREJNEREDEULATEFENEHT
Aot HERATEAREREES R —E=

. - BRBAKEAEERIGEOBRER
BENEENERTIETRENRE G

5B ;

. FIABABRBATOEF—RBRENH
EREENTERRERESANE;
R

s FoBRBABBERBENRBNAARE
o A B ©
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Notes to the Condensed Consolidated Financial Statements

G

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

16.

rRE MR R M

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)
Below is a summary of the quantitative information of significant
unobservable inputs used in arriving at the Level 3 fair value

16. ERMITAZAFEHE @)

RBEEEHEBERATEAENFEEZH

HBENATE @)

UTRERBE=MATEFERBZEARRH

BRBARBEZEEERET

measurements:

Financial assets

Valuation technique

Significant unobservable input(s)

Relationship of unobservable
input(s) to fair value

FAURRBAHEHR
EHMEE BERE EXFIERRARE ATFENRR
Unlisted equity interest Market approach Price-to-book (“P/B") ratio Higher the P/B ratio, higher the fair value and
F g ER vice versa
M iR (TiR)) = miREEs ATEYS

Suspended listed equity
securities

EEEE LHRAES

Index Return Method

E8E®RA

Discount for lack of marketability

RZHERE N

Change in share price of comparable
listed companies during the
suspension period

BEEEREULR tHRARNKE
29

Discount for lack of marketability
Rz miEmaE TR
Discount for company specific risk of

delisting
NEVRTERTERITE

RZTRA

Higher the discount rate of lack of marketability,
lower the fair value and vice versa

BEZHEREMNITERES ATEUR
RZIREA

Higher the share price of the comparable
companies, higher the fair value and vice
versa

AIHEBRARNEEHNS
NEEME R2TA

Higher the discount rate of lack of marketability,
lower the fair value and vice versa

RZmEREENITERNS A TEEE
&2 7%

Higher the discount rate of company specific risk
of delisting, lower the fair value and vice versa
NEHERT EBRITER
e ATERE R2TMA

There were no changes in valuation techniques used during the
Period.

The recurring fair value measurement of the unlisted equity
investments and suspended listed equity securities were using
Level 3 as at 30 June 2021 and 31 December 2021. The
recurring fair value measurement of listed equity securities was
using Level 1 as at as at 30 June 2021 and 31 December 2021.

There were no transfers between Level 1 and 2 during the
period ended 31 December 2021 and year ended 30 June
2021, except for the equity security, EJE (Hong Kong) Holdings
Limited, which transferred from Level 1 to Level 3 during the
period.

RAHEA PRRGES ZLEES -

120216 H30H &20214 128310 > F £
BRARERE R EHRARSHVEEERFE
EfEA% =Rt 8112021568300 %2021
F12A318 EHRAFSHWEEEATED
ERAS—MHtE-

REE2021F12831 8 LB K& £20214F6
A30RLLFE  BREXEm () ERARR
BIRAFESFNIBANRE-—REBES ZRIN>
B—AREE R B E RS-
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Notes to the Condensed Consolidated Financial Statements
RIER4AR & BT R R M5

For the six months ended 31 December 2021 & FE2021F12831H lE7/NE B

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. ®RITHEZAFEHE &
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and liabilities TIFRBEEHEERATEIENTER
that are not measured at fair value on a recurring basis EHMEEREENATFE
The Directors consider that the carrying amounts of Group’s EERAR2021F12831H X%2021F6H30H
financial assets and liabilities recorded at cost or amortised cost YR A S A A R S PR AR & B S IR R AC AR Y
in the condensed consolidated financial statements approximate AEBTHEENEAENREERE R FEME
their fair values as at 31 December 2021 and 30 June 2021. Heo
17. DISPOSAL OF A SUBSIDIARY 17. HE—RMEASF
Period ended 31 December 2021 H$F2021F12831H 1L 43R
On 19 November 2021, the Group disposed of its 100% equity R2021F11B 198  AEBUREMRE
interest in Wind Fly Dragon International Limited for a cash 50,0008 Tt HEER T ERERBEERATN
consideration of HK$50,000. 2ERHE o
HK$'000
F#ET
Net assets disposed of: HEBESE !
Property, plant and equipment MEWEREE 497
Other receivables HAE WA 539
Bank balances and cash IRITHE R RIRE 29
Other payables HAES I8 (3,641)
(2,576)
Goodwill [k 1,956
(620)
Less: Consideration received B BURE (50)
Gain on disposal of a subsidiary HE—FERBREzWE=E (670)
An analysis of the inflow of cash and cash equivalents in respect HETEREBRBRERABDNRERIAEEE
of the disposal of Wind Fly Dragon International Limited is as MR/ADHWT -
follows:
HK$’000
FET
Cash consideration RBERE 50
Less: Bank balances and cash B IRITERARHESEIR
outflow arising on the disposal EENRERH (29)
21
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Notes to the Condensed Consolidated Financial Statements

RIRRkR & M BRIt

For the six months ended 31 December 2021 & ZFE2021F12831H LE7NE B

18. RELATED PARTY TRANSACTIONS

(a)

Parties are considered to be related if one party has,
directly or indirectly, the ability to control or jointly control
or has significant influence over the other party in making
financial and operating decisions. During the Period, no
transactions have been entered into between the Group
and any related party.

The key management personnel includes Directors and
chief executive and the compensation paid to them is
disclosed below:

18. FIl AR5

(a)

H—AAENEEMSFHMBREER
R E R RES S EES S B A
BFEEARFE AR RRBREEMASH
B S - NAMER AEERERTH
S ETR S

EEEBEABEOREEEREIBITHAS
[EIEEESENE: N 453

For the six months
ended 31 December

#ZXE12831801LKER
2021 2020
20215 20204
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
HK$'000 HK$'000
FAET FAET
Basic salaries, bonus and allowance B (AL R R RS 168 216
Retirement benefit scheme contributions 3R RIEF) 51 B 7 5 11
173 227
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Other Information

Hth &}

SUBSTANTIAL SHAREHOLDER’S OR OTHER’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2021, so far as was known to the Directors and
chief executive of the Company, the following Shareholder (other
than the Directors or chief executive of the Company) had interests
or short positions in the shares (“Shares”) or underlying Shares of
the Company which were recorded in the register required to be kept
under Section 336 of the Securities and Future Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”), or which would fall to be
disclosed to the Company and the Stock Exchange under provisions
of Divisions 2 and 3 of Part XV of the SFO.

FERRNHEMALIHRGRBMERGH
R E

R2021F 128310  MEERA AT ETETHRAER
FREl> ToIRR (EBEHERBDEZTHAERIN
RAERB KRG (TR7M ) HEEROTEALARE
BEEOFES7IEZ S RAENRM (FExRBE K
Bly) FE3BCHAFEES MBI R B > SHIRE
BHERAE R BEXVE BRI EIRX AR A AT
RSP i B Y Sl A o

Long positions in the Shares and underlying Shares R RABRARR G TR
Approximate %
of issued share
capital of
Number of the Company
Name Nature of interest Class of Shares Shares held (Note)
AN
BITRAEY
B4 E oL
%18 S G EK] FRiFRR 17 & B H5%)
Bradbury Investment Fund (SPC) Limited Beneficial owner Ordinary 175,872,000 29.49%
— Bradbury Global Opportunity Fund SP EmBEBA TR
Note: Wrat :
596,430,880 Shares were in issue as at 31 December 2021. 7202112831 H B #17596,430,8808% %1% ©
Saved as disclosed above, as at 31 December 2021, so far as was b FSCFRIREEE SN » 1R2021F12H31IB HMES K

known to the Directors and chief executive of the Company, no
other person had any interests or short positions in the Shares or
underlying Shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO.

AABEEZTHAERA BEEMALTRERT
B SR RA B 17 Fh i A IR 1R 58 55 IR S IR B SE XV ER
E2/K3D WAM A B R Bt P I BB B AT e B

Pry=a
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HthE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2021, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO; or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and in the sub-section headed “Share
Option Schemes” below, at no time during the Period and up to
the date of this report, was the Company or any of its subsidiaries a
party to any arrangement that would enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the Directors
or any of their spouses or children under the age of 18 were granted
any right to subscribe for equity or debt securities of the Company or
any other body corporate, nor had exercised any such right.

SHARE OPTION SCHEMES

Previous Share Option Scheme

The Previous Share Option Scheme was adopted pursuant to a
resolution in writing of all Shareholders passed on 11 June 2011.
The purposes of the Previous Share Option Scheme were to attract
and retain the best available personnel and to provide additional
incentives or rewards to employees, directors, consultants, business
associates and advisers of the Group and the associated companies
of the Company (“Associated Companies”) for their contribution
to, and to promote the success of, the Group and the Associated
Companies. The Previous Share Option Scheme became effective
on 4 July 2011, and was terminated with effect from the Effective
Date pursuant to an ordinary resolution passed at the AGM held on
4 December 2020. The terms of the Previous Share Option Scheme
are in compliance with the provisions of Chapter 17 of the Listing
Rules.

EFRETBITHASRRRG ERRGDRE
FHEHRRE

2021128310 BIBEEFHA LTI T EITHA
ENARBREEBZEZE (EREREFRPERFH
EXVED) R AERRPHEST ERLTALTR
BIRBEFAPAERMIFEI2FAFEELCMNE
DK ; IRERETINAZTNEERAT
R B S P BIE Rl R i Bl A o

EFRERMNEFIER

B EX R T X iR st 8] D EFr I EEE S I A
HEAREERRSBBHLEZEAREAARN ARF
HEEMHNBARBET IR L REEEH
EHWBALTREREMEABRERNRNDHES
MESHE THEESHEMRENEBNI8HEK
T FRERTEMARDBEARBHEMEMEA
BRI R AN EHBSHEN EITEEIANAR
FER) o

Bt T2

A B ARt ST Y

AIRER ST BB RN2011F6A11REBHN
—REEREZEEM -BIBRESEEERII X
BERBFSAT UAEEBUKREATHERT
(TMERT) 2EE - EFS BRI EHBBH RS
AR MERSNERN SR > LR EREHAERPT
ENER LB EREBRBE AT 7l
BRI B2011F7 A48 BER WK 2020F
12RABRTHRREFAG LEBN-—HEBR
REBEMARERIL -AIERESINERTS
LEHRAEL7TZAIERSC
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HthE

Share Option Scheme

The existing share option scheme of the Company (“Share Option
Scheme”) was adopted pursuant to an ordinary resolution passed
at the annual general meeting on 4 December 2020 and became
effective on the Effective Date. The purposes of the Share Option
Scheme are to attract and retain the best available personnel and
to provide additional incentives or rewards to employees and the
directors of the Group and the Associated Companies for their
contribution to, and to promote the success of, the Group and the
Associated Companies. The Share Option Scheme shall be valid and
effecting for a period commencing on the Effective Date and expiring
at 5:00 p.m. on the business day preceding the tenth anniversary of
the Effective Date, i.e. 7 December 2030.

An offer for the grant of options, which may specify the minimum
period determined by the Board on a case by case basis for which
the options must be held before they can be exercised, must be
accepted within 21 days inclusive of the day on which such offer
is made. The amount payable for the acceptance of the option is
HK$1.00 which shall be paid upon acceptance of the offer. The
subscription price of the share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to the participant and shall be
at least the highest of: (i) the closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheet on the date of grant
of the option; (ii) the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of grant of the option;
and (iii) the nominal value of the share on the date of grant of the
option.

RBRetEstEl

RIFEN2020F 12B4H BITHRRBERS BENZ
BRZET ARERABERES S ((FBRESTE) &
BRI B £ EH AR ER - RS 8IS ERS I R &
FREETD TRAEEKBMEATNNEERESRE
HERINH BN SR URERERAERBRBEQT
BYS AL HESN H Rl T - BE AR ST BI R £ B IR B
REXM > WHREMBREHEABFEN—EEXE
(BP2030%1287H) TFREFIERE -

RuEREZZ2H (HJIIPRRESSRENEERE
ERERERETEMUBEFAENREHRR) AR
FHEMENR2IARN (BEER) EM-mEM
BRERMNESEERL0BT ARNBEMENRZ
T RIEBREF B R LA ERBREFT K&
RNZREERAHESTELRETLENZHEA
HRBERRLDABUTZESE ((IRMNNELE
REERNEZFAEARBRAKRZBHE (DR
PRERREBEREERNALEZEEZANBE
HRERA|BZFHIUHE ; RGDRMD IR DB
BEXRZHEE

Interim Report 2022 AR &

51



52

Other Information

HthE

The Board may grant options under the Share Option Scheme
generally and without further authority in respect of such number
of Shares which may be issued upon exercise of all options to be
granted under the Share Option Scheme and any other share option
schemes of the Company must not exceed 10% of the shares in
issue on the Effective Date. The Company may at any time refresh
such limit, subject to the Shareholders’ approval and issue of a
circular in compliance with the Listing Rules, provided that such
refreshed limit shall not exceed 10% of the Shares in issue as at
the date of approval of such limit. The maximum number of Shares
which may be issued upon exercise of all outstanding options granted
and yet to be exercised under all the share option schemes of the
Company does not exceed 30% of the Shares in issue from time
to time. The total number of Shares issued and to be issued upon
exercise of the options granted under the Share Option Scheme
and any other share option schemes of the Company (including
both exercised and outstanding options) to each participant in any
12-month period up to and including the date of grant must not
exceed 1% of the Shares then in issue unless approved by the
Shareholders and issued a circular in accordance with the Listing
Rules.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.

During the Period, no Share has been granted, exercised, cancelled
or lapsed by the Company under the Previous Share Option Scheme
and the Share Option Scheme. The total number of issued Shares
was 596,430,880 and the total number of Shares available for issue
under the Share Option Scheme was 58,107,088 ordinary Shares of
HK$0.05 each, which represented 9.74% of the issued Shares as
at date of this report. As at 31 December 2021 and 30 June 2021,
there was no share option outstanding under the Previous Share
Option Scheme and the Share Option Scheme.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the Directors (“Code of Conduct”). Having made
specific enquiries to the Directors, each of the Directors confirmed
his/her compliance with the required standard set out in the Model
Code and the Code of Conduct throughout the Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles in and adopted the code
provisions of the corporate governance code set out in Appendix 14
to the Listing Rules (“CG Code”) as its own corporate governance
code. During the Period, the Company has complied with all the
provisions of the CG Code and the Listing Rules except the deviations
mentioned in the following paragraphs.

The positions of the chief executive officer of the Company and the
chairman of the Board have been vacated since 9 November 2017
and 19 December 2017 respectively and remain vacated as at the
date of this report, which constitutes deviation from Code Provision
A.2 of the CG Code, as the Company has not been able to identify
suitable candidates for the positions.

Code Provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should be
arranged. Currently, the Company does not have insurance cover for
legal action against the Directors. However, every Director is, subject
to the provisions of the applicable laws, indemnified out of the assets
of the Company against all actions, costs, charges, losses, damages
and expenses which they shall or may incur or sustain by reason of
any act done, concurred in or omitted in or about the execution of
their duty in their offices pursuant to Bye-law 164 of the bye-laws
of the Company. In view of the above, the Board considers that the
Directors’ exposure to risk is manageable and that benefits to be
derived from taking out insurance may not outweigh the cost.
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LITIGATION

(1)

On 19 December 2017, Fastek Investments Limited (“Fastek”),
an indirect wholly-owned subsidiary of the Company, received a
writ of summons (“Writ”) with statement of claim issued in the
Court of First Instance of the High Court of Hong Kong (“CFI”)
by Convoy and certain subsidiaries of Convoy (“Plaintiffs”) to
claim an order against Fastek, as one of the placees under
the placing of shares of Convoy (“Convoy Shares”) conducted
in October 2015, that Fastek was wrongly placed the Convoy
Shares and wrongly received certain circular financing facilities
by one of the Plaintiffs.

On 31 May 2018, the Plaintiffs filed an amended statement of
claim against, among other defendant, Fastek, as one of the
defendants, pursuant to which:

(i)  Convoy (the 1st plaintiff) seeks, inter alia, (i) a declaration
and order as against the placees that the allotment of the
Convoy Shares is null and void or has been rescinded
and set aside; (i) an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy, as against,
among others, Fastek;

(i)  Convoy Collateral Limited and CSL Securities Limited
(the 2nd plaintiff and the 3rd plaintiff) seek, inter alia, an
order against, among others, Fastek as one of the direct
recipients of funds under the said circular financing
arrangement for an account of profits and an order
for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be
assessed for breach of fiduciary, common law and/or
statutory duties, dishonest assistance, unlawful means
conspiracy and/or lawful means conspiracy; and

(iii) the Plaintiffs seek against all the defendants (a) general or
special damages; (b) interests; (c) costs; (d) further and/or
other reliefs.
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On 5 June 2018, the solicitors for Fastek received a letter from
the solicitors for the Plaintiffs dated 4 June 2018 which clarified
that the amended statement of claim (which states “re-filed
on 31 May 2018") served on Fastek on 31 May 2018 had yet
to be officially filed in the CFI pending the resolutions of the
Plaintiffs’ applications lodged to Mr. Justice Harris on 4 June
2018 to amend the statement of claim and to add new parties
by amending the Writ.

On 25 July 2018, Fastek received a sealed order of the hearing
for the Plaintiffs’ summons held on 28 June 2018 (“Order”).
Pursuant to the Order, it is ordered, among other matters, that
as between the Plaintiffs and Fastek (among certain other
defendants), the Plaintiffs do have leave to file and serve the
amended statement of claim. On 9 July 2018, the Plaintiffs
served on Fastek copies of the amended Writ and amended
statement of claim.

Pursuant to the order of Mr. Justice Harris granted on 12 July
2019, the Plaintiffs have filed and served its re-amended Writ
and the re-amended statement of claim on 16 July 2019.

The Plaintiffs filed and served their reply to Fastek's defence
filed on 18 October 2018 on 13 February 2020.

Thereafter, the Plaintiffs filed their re-re-amended statement
of claim on 27 July 2020 pursuant to the order of Mr. Justice
Harris granted in the hearing of the striking out application
taken out by the 26th defendant on 9 January 2020.

(2) On 2 January 2018, Fastek received a petition dated
27 December 2017 made by the petitioner filed with the CFlI,
whereby the petitioner seeks, among other things, a declaration
that the placement of Convoy Shares to Fastek in October 2015
is void ab /nitio and of no legal effect.

Please refer to the announcements of the Company dated
19 December 2017, 2 January 2018, 4 June 2018, 7 June 2018
and 25 July 2018 for details of the litigation involving the Group.
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Given that the litigations are still at a preliminary stage and has not
gone into substantive pleading stage, having considered the alleged
claims and consulted with the Company’s legal advisers, the Directors
are of the views that (i) it is premature to assess the possible outcome
of any claim which is pending, either individually or on a combined
basis; (ii) it is uncertain as to whether there will be any impact, and
if so, the quantum, on the financial position of the Group; and (iii) no
provision for the claims in these legal proceedings is required to be
made based on their current development. The Directors will monitor
these litigations against the Group closely and the Company will keep
the Shareholders and potential investors informed of any further
material development.

EVENT AFTER THE REPORTING PERIOD

There is no important event affecting the Group which have occurred
since the end of the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the accounting
principles and practices adopted by the Group, the condensed
consolidated financial statements of the Group for the Period and this
report, and discussed internal controls and financial reporting matters
of the Group for the Period.

By order of the Board

Hong Kong Education (Int’l) Investments Limited
Yip Kai Pong

Executive Director

Hong Kong, 25 February 2022
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