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Corporate Structure
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Corporate Structure (Continued)
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Note 1: China Beijing Tong Ren Tang Group Co, Ltd. (7 EI1L R [B]{= %= (% B]) 5 R & £ 22 &]) (‘'Tong Ren Tang Holdings’) is the ultimate holding
company of Tong Ren Tang Technologies Co. Ltd. (3L R [ (= 2 Fl 5 % /@ iR 17 F IR 22 F]) (‘Tong Ren Tang Technologies’ or the “Company’).

i1 PRI RECE (EE) BREF LA ([EBRT])IRACERNEERRGER AR ([FE-ERE] L [FR2T))HREE
B2 E] .

Note 2:  Beijing Tong Ren Tang Company Limited (1t R [EI{= 2 & 7 B R X 7]) (‘Tong Ren Tang Ltd.") (stock code: 600085.5H) was incorporated in the
People’s Republic of China (the “PRC") in 1997 and listed on the Shanghai Stock Exchange in June of the same year. Tong Ren Tang Ltd. is the direct
holding company of Tong Ren Tang Technologies.

2 ARAECERGERAF(RECERE]) (BREART - 600085.5H) R—AN+FHEFREARLFE ([HFE])iFMr T - FIFENA
T LB GHTIE LT  RRACERFEAEZERERAE] -

Note 3: Beijing Tong Ren Tang Chinese Medicine Company Limited (1t 5 [f] 1= £ [] % % [ 2~ @] ) (‘Tong Ren Tang Chinese Medicine’) (stock code:
3613. HK) was incorporated in Hong Kong Special Administrative Region of the PRC (“Hong Kong, China’) in 2004, listed on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (the ‘Hong Kong Stock Exchange’) in May 2013, and transferred to the Main Board of the Hong
Kong Stock Exchange in May 2018. Tong Ren Tang Chinese Medicine is a subsidiary of the Company.

3 URACEHEFRAG([A-ZEE]) (REAR  3613HK)R=ZFEEWNFEFEAEERFTE R ([FEE®B]) ML - R
CEZFRAGEBBARSHAERL G ([EBBXAT) BIZREIE LT - R =ZF— \FAABZEBEHIFR LT -
BARRELZ FINA]

* For full names of the subsidiaries, please refer to Note 9 to the Consolidated Financial Statements.
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Corporate Information
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BOARD OF DIRECTORS

As at 31 December 2021, the directors of the Company (each the
“Director’) of the board (the “Board”) are as follows:

EXECUTIVE DIRECTORS ®et®

Gu Hai Ou (Chairman)
Wang Yu Wei
Feng Zhi Mei

NON-EXECUTIVE DIRECTORS %

JinTao
Ma Guan Yu
Guo Ya Qing

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Ting Leung Huel, Stephen
Chan Ching Har, Eliza
Zhan Yuan Jing

SUPERVISORS

Su Li (Chairman)
Wu Yi Gang
Li Yuan Hong

SENIOR MANAGEMENT ®et®

Wang Yu Wei (General Manager)
Yang De Chun

Feng Zhi Mei

Zhang Feng

Wang Yue

Dong Ling Yun

Han Guan Zhao

Zhao Shu Wu

JiaZe Tao

JOINT COMPANY SECRETARIES

JiaZe Tao
So Shuk Vi, Betty

AUDIT COMMITTEE

Ting Leung Huel, Stephen (Chairman)
Chan Ching Har, Eliza
Zhan Yuan Jing

REMUNERATION COMMITTEE ®°t

Zhan Yuan Jing (Chairman)
Ting Leung Huel, Stephen
Chan Ching Har, Eliza
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NOMINATION COMMITTEE

Gu Hai Ou (Chairman)
Chan Ching Har, Eliza
Zhan Yuan Jing

STRATEGY AND PLANNING
COMMITTEE

Gu Hai Ou (Chairman)
Wang Yu Wei

Ting Leung Huel, Stephen
Chan Ching Har, Eliza
Zhan Yuan Jing

AUTHORIZED REPRESENTATIVES

Gu Hai Ou
JiaZe Tao

AUTHORIZED PERSON TO ACCEPT
SERVICE OF PROCESS AND NOTICE

So Shuk Vi, Betty

INDEPENDENT AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and

Registered Public Interest Entity Auditor

22nd Floor, Prince’s Building, Central, Hong Kong

H SHARE REGISTRAR

Hong Kong Registrars Limited
Shops 1712-1716,

17th Floor, Hopewell Centre,
183 Queen’s Road East,
Wanchai, Hong Kong

Note: During the reporting period, Ms. Fang Jia Zhi resigned as an
executive Director of the Company; Ms. Wu Qian resigned as a
non-executive Director of the Company. Ms. Chan Ching Har, Eliza,
an independent non-executive Director, has been appointed as a
member of the Remuneration Committee of the Company, and
Mr. Gu Hai Ou, an executive Director, is no longer a member of the
Remuneration Committee. For details, please refer to the section
“Changes of Directors, Supervisors and Company Secretary” in the
“Report of the Board of Directors” section of the report. During the
year, the Board appointed Ms. Feng Zhi Mei, Mr. Han Guan Zhao
and Mr. Zhao Shu Wu as the deputy general managers of the
Company, with a term up to the date of the 2023 annual general
meeting (the "AGM").

Corporate Information (Continued)
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Financial Highlights
B 5 B

A summary of the consolidated results and financial position of the Company and its subsidiaries (hereinafter collectively referred to as
the “Group”) for each of five years ended 31 December 2021, as extracted from the audited financial statements of the Group, is set
out below:

Revenue WA

Gross profit )

Profit for the year & JZ 518

Profit attributable to owners of the Company FiEiE BN ARG E
EBITDA B HT E# 1 AT A E

Earnings per share (RMB) &% iz (A REETT)

Dividend per share (RMB) &% 8 (AR¥ L)

Gross margin FEH| %

Net profit margin 51| &
Current ratio RN Eb &

Quick ratio ZR & b, &

Debit to asset ratio & EE & & X
Return on equity AR 2N [B] 3 &
Return on assets & £ [8] 3 &

Total assets B E 425t
Total liabilities & f&& &
Equity attributable to owners of the Company ¥z 5B R AN A RIFTA &
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Financial Highlights (Continued)
S 5 L 22 (%)

ATRARRREFRARATEE [ARENEE T —F+ _A=1T—HILAEFEZEHEEHER
MBARRGE (REREAEEEEZRE)

2021 2020 2019 2018 2017
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR®T T ARETTT ARETT ARETTT ARETT
5,400,487 4,607,369 4,476,449 5,059,638 5,025,183
2,291,295 2,067,710 2,054,495 2,427,979 2,525,542
866,844 786,507 741,390 1,005,853 969,892
507,249 467,553 417,650 677,815 666,666
1,356,568 1,261,436 1,124,592 1,310,469 1,273,398
0.40 0.37 0.33 0.53 0.52

0.16 0.16 0.16 0.18 0.17

2021 2020 2019 2018 2017
42.43% 44.88% 45.90% 47.99% 50.26%
16.05% 17.07% 16.56% 19.88% 19.30%
3.31 3.04 4.49 4.95 4.88

2.07 1.85 3.04 3.30 3.17
29.63% 29.15% 29.18% 25.52% 27.22%
10.63% 10.15% 10.00% 13.82% 15.01%
7.48% 7.19% 7.08% 10.30% 10.93%
2021 2020 2019 2018 2017
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR AREBTIT ARBTTT ARBETTT ARETIT
11,593,866 10,940,798 10,469,970 9,769,866 8,875,657
3,435,464 3,189,293 3,055,396 2,493,017 2416115
5,979,479 5,731,549 5,527,255 5,316,652 4,816,620

ERACEREBRBEHAIRAT o —B R 7



Chairman’s Statement

R R

I am pleased to present the annual report of the Group for the year ended 31 December 2021 for shareholders’ review.

RESULTS OF THE YEAR

For the year ended 31 December 2021 (the “Reporting Period"), the Group’s revenue amounted to RMB5,400,487,000, representing
an increase of 17.21% from RMB4,607,369,000 for the corresponding period of last year; net profit amounted to RMB866,844,000,
representing an increase of 10.21% from RMB786,507,000 for the corresponding period of last year; net profit attributable to owners of
the Company amounted to RMB507,249,000, representing an increase of 8.49% from RMB467,553,000 for the corresponding period of
last year; earnings per share was RMB0.40 (2020: RMB0.37); and dividend per share was RMBO0.16 (2020: RMBO.16).

REVIEW OF THE YEAR

The year 2021 is a year in which China’s traditional Chinese medicine industry is inherited, innovated, developed and revitalized. It is
also the first year of the Group’s “14th Five Year Plan” and the year of innovation and reform for the Group. At the beginning of the
year, the General Office of the State Council issued the Notice on Certain Policies and Measures on Accelerating the Characterized
Development of Traditional Chinese Medicines, which has facilitated the quality and characterized development of traditional Chinese
medicine and brought new development opportunities to all industry players. However, at the same time, changes in the domestic
and foreign pandemic situation are still pessimistic, and pandemic prevention and control situation is still severe and complicated,
directly leads to the intensified downward pressure on the global economy, which has become the greatest uncertainty affecting the

economic trend in the short term, put the Group'’s operation and management under significant challenge and test.

To this end, the Group, on the basis of comprehensive review of its previous work, conducted in-depth analysis of the internal and
external environment, proactively adapted to new situation and new changes, embraced new challenges, seized new opportunities,
and persisted in a model driven by both organic growth and external expansion, strengthened the Company internally while
cooperated with others externally, continued to seek innovative methods to carry out and implement various tasks under the
normalization of pandemic prevention and control.

During the Reporting Period, the Group gave full play to the political and leading core roles of the Party Committee, continued to tap
the potential of the “Party Building+" model, and strengthened the building of party organizations at all levels to energize various tasks
such as operation and management. By consolidating management infrastructure, building a firm foundation for production and
optimizing marketing strategies, the Group has overcome the difficulties brought by the pandemic, made every effort to optimize the
quality of the Group’s operation and assets, steadily promoted the improvement of efficiency, and built up its strength, so as to lay a
solid foundation for the Group's sound development during the “14th Five Year Plan” period.

8 TONG REN TANG TECHNOLOGIES CO. LTD. e ANNUAL REPORT 2021



Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

=R R (4)

OUTLOOK AND PROSPECTS

In recent years, China has continued to strengthen the development momentum of traditional Chinese medicine, and has issued a
series of important documents and measures covering various aspects of traditional Chinese medicine, such as basic research,
diagnosis and treatment of dominant diseases, cultivation of high-level talents, transformation of scientific and technological
achievements, laying a solid policy foundation and creating a favorable environment for the quality and progressive development of
traditional Chinese medicine.

During the fight against pandemic, the National Health Commission has clearly recognized the important role of traditional Chinese
medicine in the prevention, treatment and recovery process of COVID-19, and traditional Chinese medicine is becoming more and
more recognized by all sectors of society. With the aging of China’s population and the rise of the “silver hair economy” and coupled
with the support from government policies to encourage child birth, there is ample market space for the long-term development of
traditional Chinese medicine. With cultural inheritance, innovation and development, the future of the traditional Chinese medicine
industry is promising!

Against this backdrop and in view of the industry development trend of “proactive health”, the Group will continue to adhere to
market orientation and satisfy people’s new desire for a better and healthy life, continue to focus on its major product series,
supplemented by daily cosmetics, food supplements and disinfection and pandemic prevention products. The Group will take large-
variety-strategy as the major focus of the business, operate in an omni-channel, multi-level and lean management, create an
“umbrella” structure for diversified development, strive to emit new vitality, and facilitate the achievement of the “14th Five Year Plan”
goals with high-quality comprehensive development.

| hereby would like to express my sincere gratitude and respect to the members of the Board and all the staff of the Group for their

excellent performance and unremitting efforts; and to all the shareholders for their continuous support to and understanding of the
Company. As always, we will try our best to reward the shareholders.

Gu Hai Ou
Chairman

Beijing, the PRC
18 March 2022

10 TONG REN TANG TECHNOLOGIES CO. LTD. e ANNUAL REPORT 2021



Chairman’s Statement (Continued)
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Management Discussion and Analysis

CEVTREE Vg

BUSINESS REVIEW

During the year, in the face of recurring pandemic and significant downward pressure on the economy, the Group conducted careful
analysis on the market environment, took proactive actions, accelerated the transformation of the sales model, strengthened the
foundation of industrial production, enhanced internal control capabilities, adapted to the new normal of development, grasped
development opportunities, and carried out various tasks in a solid manner. Overall economic performance continued to improve. For
the year ended 31 December 2021, the Group's revenue amounted to RMB5,400,487,000, representing an increase of 17.21% from
RMB4,607,369,000 for the corresponding period of last year; net profit amounted to RMB866,844,000, representing an increase of
10.21% from RMB786,507,000 for the corresponding period of last year; net profit attributable to owners of the Company amounted to
RMB507,249,000, representing an increase of 8.49% from RMB467,553,000 for the corresponding period of last year.

During the year, the Company managed its production layout in Beijing and Hebei in a reasonable manner, optimized the effect of
industrial and commercial connection, overcame the adverse effects of the pandemic and changes in pharmaceutical regulations, and
made preparation of raw materials, supplementary materials and packaging materials in advance. At the same time, the Company
improved the efficiency of industrial units and the integration of each process, maintained stringent control over production cycle of
products, tracked production progress by variety, effectively implemented production plans, and established a solid foundation of
production. In 2021, Daxing Branch Factory and Tong Ren Tang Technologies Tangshan, being the newly-established industrial units
at the end of “13th Five Year Plan”, running at full production capacity, fully leveraged their advantages in production capacity,
maintained production stability, continuously optimized production processes, ensured product quality, and fully secured the supply
of semi-finished and finished products. During the year, Tong Ren Tang Technologies Tangshan basically stabilized the production of
soft capsule series after the preliminary trial production and process exploration, and delivered finished products of Liuwei Dihuang
Soft Capsule (75 B b & H, ¥X B ) as scheduled, and started the production of Yishen Wufa Oral Liquid (z B & £ A AR &),
Chuanbei Pipa Syrup (JI| B #t 48 §& %) and other products. During the year, for the Daxing Branch Factory, the output of products
including Xihuang Pills (FEE& %) and Jiawei Xiaoyao Pills (JIBR 3 3& 1) increased compared to the corresponding period last year,
and it added production of varieties of Yangxue Rongjin Pills (£ I 458 A1) and Guci Pills (5 #31), preparing for mass production in
the next step. Despite the unbalanced structure of production capacity, the overall industrial capacity shortage has been significantly
improved, and the overall output and value of proprietary Chinese medicines for the year increased compared with the same period
last year.

12 TONG REN TANG TECHNOLOGIES CO. LTD. e ANNUAL REPORT 2021



Management Discussion and Analysis (Continued)
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Management Discussion and Analysis (Continued)

B BIL ) i i 54 e (46)

In 2021, based on different types of diseases and consumers’ need for health management, and according to the principle of
“treatment of chronic disease, treatment of foreseeable disease, pediatric drugs, non-medicine, Tong Ren Tang special medicine (J&1&
fE o CARSR - BESE - JEEESE - R B BB, the Company sorted out and classified varieties and continuously employed
marketing strategies for major series products of "kidney disease, heart and brain disease, tonic, lung nourishing, anti-cancer, and
pediatric drugs”. At the same time, the Company tapped into the market potential of its products, strengthened product promotion
and market development, and launched the “Glow Campaign (X2%21T#)))" for leading products such as Liuwei Dihuang Pills (73R b
& H,), Jinkui Shengi Pills (£ & B R A1), Xihuang Pills (FAE A1) and Ganmao Qingre Granules (ZXE /& ZVE8HL), reshaped the image
of product channels from the inside out through the transformation of sales model and upgrade of packaging and adopted the
differentiated marketing strategies of “One Product, One Strategy” and “One Product, Three Specifications” (meaning that same variety
of products are established with different channels, specifications and sales strategies for traditional distributor channels, e-commerce
channels and medical channels) to present a “new look”, which achieved the purpose of enhancing market position and expanding
market share of the products. In addition to the traditional OTC channel, the Company focused on the e-commerce channel and
medical channel to exert efforts in various aspects and achieve comprehensive coverage. Meanwhile, the Company continued to push
sales down to the terminals, and worked closely and shared resources with top 100 chain drugstores to build a sound sales ecosystem.
Besides, the Company continued to integrate and optimize resources from various aspects such as products, channels and marketing
teams, and promoted the upgrade of value of brand industry and brand business cooperation in six dimensions: “promotional
activities, training and enhancement, counter launch, advertising support, after-sales consultation and variety customization”,
empowering each other and promoting the transformation towards a more swift, more flexible and more efficient marketing model.

In 2021, there were 54 product lines of the Group achieving a single-product sales amount of more than RMB5 million, and 11 of which
achieved a single-product sales amount of more than RMB100 million, representing a growth compared to the corresponding period
last year. Among major products of the Group, the sales amount of series of Jinkui Shengi Pills (% & & 5,341 ), Xihuang Pills (FE &= A1),
Shengmai Liquor (4 Bk #% 0 Al /& ) and Ganmao Qingre Granules (&% § /& Z B8 ) increased by 4.84%, 11.69%, 6.21% and 11.55%,
respectively and that of Niuhuang Jiedu (- = f# 3 ) series was basically the same, as compared with the corresponding period of last
year. In 2021, due to changes in pharmaceutical requlatory policy, the instructions of Liuwei Dihuang Pills (7<BR b2 A1) series had to
be revised, which delayed the launch of certain products, and the sales amount of Liuwei Dihuang Pills (7NBR 2 A1) series decreased
by 13.13% compared with the corresponding period of the previous year. During the year, the market for Ejiao (Fi BB ) series gradually
rebounded. In this regard, the Company actively expanded its distribution channels, intensified the construction of retail stores and
Ejiao (BRI ) workshops, and devoted more efforts in developing the end market, which led to an increase in its sales volume. The sales
amount of Ejiao ([ ) series increased by 9.79% compared to the corresponding period last year.
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Management Discussion and Analysis (Continued)
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In terms of scientific research on products, the Group is mainly committed to conducting secondary scientific research on existing
products, taking into consideration of curative effects of existing products and concentrating efforts in technological improvement
and therapeutic effect upgrade. During the Reporting Period, in line with the strategy for major varieties, the Company carried out
research on the efficacy of products such as Jinkui Shengi Pills (& & B & H.), Shengmai Liquor (4K ER H AR ), Jingzhi Niuhuang
Jiedu Tablets (IR 845 £ & Fv ), Zhuangyao Jianshen Pills (71 i & & A1), Taizi Baoxin Liquor (A F4& x B AR /&) and Yangxue
Rongjin Pills (£ I €& & A1) in the treatment of chronic diseases, with a view to continuously improving the scientific value, clinical
value and market value of the products by means of technological innovation. Meanwhile, in conjunction with the 14th Five-Year Plan,
the Company conducted safety evaluation and stability research of several classic prescriptions such as Tao Hong Si Wu Tang (HE4L 0
¥1'% ) and Ling Gui Zhu Gan Tang (2447 H 75 ), and the production transformation of the products was in progress.

The subsidiaries of the Company are engaged in manufacturing and distribution of traditional Chinese medicine products, food and
daily chemical products, production of Chinese medical raw material, medical services, distribution of medicine, etc. In particular, our
principal subsidiary Tong Ren Tang Chinese Medicine which is located in Hong Kong, China, adopts a strategy of driving medicine
demand by providing medical services and promoting culture at first to build a global layout with its base in Hong Kong, China, aiming
to continuously accelerate the internationalization of traditional Chinese medicine. During the Reporting Period, Tong Ren Tang
Chinese Medicine continued its efforts to develop the Hong Kong market, enhanced the parallel online and offline model, increased
exposure, and met more consumer needs. In addition to setting up new offline retail terminals, Tong Ren Tang Chinese Medicine
devoted its efforts to promoting the establishment of online platforms and carriers, improved the functions of self-operated online
sales, flagship stores on e-commerce platforms and cross-border e-commerce platforms, and actively adapted to the changes in
business models brought about by the normalization of pandemic; fully implemented the reform of the marketing system and
mechanism, entered all-media channels, such as televisions, newspapers, social media and live broadcast, strengthened the joint
output of brand, product and culture, effectively increased the reach rate, and completed the first half of product service; promoted
management reform, streamlined administration, reduced costs and increased efficiency to promote high-quality development with
high-quality management. As of the end of 2021, the business network of Tong Ren Tang Chinese Medicine has covered major
countries and regions in Asia, Oceania, North America and Europe, with 69 retail terminals. In 2021, the sales revenue of Tong Ren Tang
Chinese Medicine and its subsidiaries amounted to RMB1,291,760,000, representing a year-on-year increase of 10.37%. Profit
attributable to the owners of Tong Ren Tang Chinese Medicine amounted to RMB504,080,000, representing a year-on-year increase of
4.56% (The differences between the figures of sales revenue of Tong Ren Tang Chinese Medicine and its subsidiaries and the net profit
attributable to the owners of Tong Ren Tang Chinese Medicine, and the figures disclosed in the results announcement of Tong Ren
Tang Chinese Medicine dated 9 March 2022 are due to foreign currency translation differences between RMB and Hong Kong Dollar).
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Founded in 2001, the Company’s subsidiary Tong Ren Tang WM has been devoted to the natural plants applicable to the skin care for
daily use, whose main products are masks, creams, skin care products and daily chemical products. During the Reporting Period, in line
with the strategy for major varieties, Tong Ren Tang WM further promoted marketing reform, featured functional products, explored
domestic and overseas markets, enhanced publicity and promotion, and improved market operation efficiency. During the year, Tong
Ren Tang WM continued to integrate product resources and online channel resources to promote efficacious products such as freckle-
removing series, moisturizing series, whitening series, anti-hair-loss series and special makeup products, and gradually built up the
entire network ecosystem with the help of platforms like Tmall, JD, Douyin, and Kuaishou, achieving effective publicity and promotion.
At the same time, it endeavored to develop overseas markets, and registered a number of varieties in Hong Kong Special
Administrative Region of the PRC and Macao Special Administrative Region of the PRC, laying a solid foundation for the next stage of
overseas development. During the Reporting Period, the sales revenue of Tong Ren Tang WM amounted to RMB66,623,000,
representing a year-on-year increase of 13.32%, and the net profit amounted to RMB503,000. It turned losses into gains and the
operation was gradually improved.

Tong Ren Tang Second Traditional Chinese Medicine Hospital and Nansanhuan Zhonglu Drugstore are wholly owned medical
institution and retail pharmacy of the Company, respectively. During the Reporting Period, with strict pandemic control measures in
place, Tong Ren Tang Second Traditional Chinese Medicine Hospital continued to focus on the “patient-centered and service-oriented”
concept, improved medical environment and service flow, and renovated the department of physiotherapy and the general
outpatient clinic to provide a clean, comfortable and warm clinic environment for patients. During the year, the number of outpatient
visits in Tong Ren Tang Second Traditional Chinese Medicine Hospital was around 300,000, representing an increase of around 18%
compared to the corresponding period last year. In 2021, Nansanhuan Zhonglu Drugstore continued to keep an eye on the market
demand and enriched the diversity of products by adding new products of traditional Chinese medicine decoction pieces and
products of same sources of medicine and food, as well as introducing products such as sour plum drink teabags, mosquito repellent
incense bags and xiaodiao pear soup according to seasonal changes to meet diversified consumer demand. In 2021, sales revenue of
the two companies amounted to RMB214,952,000, representing a year-on-year increase of 8.89%, and net profit of the two companies
amounted to RMB7,227,000, representing a year-on-year increase of 66.87%.

Based on authentic medicinal material production areas, the six planting subsidiaries take into consideration the regional and climate
characteristics, and in according to the planting and harvesting principles of the planting place and planting time, adapt the
cooperative planting method, take full advantages of local herbs, and provide around 20 authentic medicinal materials such as
moutan bark, catnip, bunge corydalis herb, radix isatidis, etc. for the Company. In 2021, on top of securing quality and quantity, these
six planting companies bred wild herbal seeds and strictly controlled the processes of seeding, fertilization and pest control to ensure
the purity of the herbal seeds and