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IMPORTANT:

Any opinion expressed herein reflects the Manager's view only and is subject to change. For more
information about the Sub-Fund, please refer to the prospectus of the Sub-Fund which is available at our
website:

https://www.chinaamc.com.hk/en/products/etf/ChinaAMC _Hang_ Seng Hong Kong Biotech Index ETF/do
cuments.html

Investors should not rely on the information contained in this report for their investment decisions.
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ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a Sub-Fund of ChinaAMC Global ETF Series)

REPORT OF THE MANAGER TO THE UNITHOLDERS

Introduction

The ChinaAMC Hang Seng Hong Kong Biotech Index ETF (the “Sub-Fund”) is a sub-fund of ChinaAMC
Global ETF Series, an umbrella unit trust established under Hong Kong law by a trust deed dated 17
September 2015 between China Asset Management (Hong Kong) Limited (the “Manager”’) and HSBC
Institutional Trust Services (Asia) Limited (the “Trustee”). The Sub Fund is a passively-managed ETF
falling within Chapter 8.6 and the Code on Unit Trusts and Mutual Funds issued by the SFC. Units of the
Sub-Fund (the “Units”) are traded on The Stock Exchange of Hong Kong Limited (the “SEHK”) like stocks.
The Sub-Fund’s HKD counter (stock code: 3069) commenced trading on the SEHK on 18 March 2021
and USD counter (stock code: 9069) commenced trading on the SEHK on 30 June 2021. The Sub-Fund
is an index-tracking fund that seeks to track the performance of the Hang Seng Hong Kong-Listed Biotech
Index (the “Index”).

The Manager primarily uses a full replication strategy through investing directly in Securities included in
the Index with substantially the same weightings in which they are included in the Index.

The Manager may also use a representative sampling strategy where it is not possible to acquire certain
Securities which are constituents of the Index due to restrictions or limited availability. This means that
the Sub-Fund will invest directly in a representative sample of Securities that collectively has an
investment profile that aims to reflect the profile of the Index. The Securities constituting the
representative sample may or may not themselves be constituents of the Index, provided that the sample
closely reflects the overall characteristics of the Index. In pursuing a representative sampling strategy, the
Manager may cause the Sub-Fund to deviate from the index weighting on condition that the maximum
deviation from the index weighting of any constituent will not exceed 4% or such other percentage as
determined by the Manager after consultation with the SFC.

Performance of the Sub-Fund

The investment objective is to provide investment results that, before fees and expenses, closely
correspond to the performance of the Index. There can be no assurance that the Sub-Fund will achieve
its investment objective.

The performance of the Sub-Fund is in below (Total Returns in respective currency?):

1-Month 3-Month Since Launch
The Index -12.88% -22.72% -31.18%?2
HKD Counter of the Sub-Fund (NAV-to-NAV) -12.85% -22.75% -31.34%?2
HKD Counter of the Sub-Fund (Mark-to-Market) -12.84% -22.91% -31.80%?2
USD Counter of the Sub-Fund (NAV-to-NAV) -12.79% -22.83% -41.77%3
USD Counter of the Sub-Fund (Mark-to-Market) -13.56% -22.94% -42.34%3

! Source: Bloomberg, as of 31 December 2021. Performances of the benchmark Index and HKD Counter of the Sub-Fund are calculated in HKD while
performances of USD Counter of the Sub-Fund are calculated in USD. Past performance figures shown are not indicative of the future performance of
the Sub-Fund. With effect from 8 November 2021, the investment strategy of the Fund was changed. The performance of the Fund prior to 8
November 2021 was achieved under circumstances that no longer apply.

2 Calculated since 18 March 2021.

3 Calculated since 30 June 2021.



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a Sub-Fund of ChinaAMC Global ETF Series)

REPORT OF THE MANAGER TO THE UNITHOLDERS (continued)

Activities of the Sub-Fund
According to Bloomberg, the average daily trading volume of the Sub-Fund was 174,473 units for the
period from 18 March 2021 (date of inception) to 31 December 2021. As of 31 December 2021, there

were 71,800,000 units outstanding.

China Asset Management (Hong Kong) Limited
25 March 2022



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a Sub-Fund of ChinaAMC Global ETF Series)

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, China Asset Management (Hong Kong) Limited, the Manager of
ChinaAMC Hang Seng Hong Kong Biotech Index ETF, a sub-fund of ChinaAMC Global ETF Series has,
in all material respects, managed the Sub-Fund in accordance with the provisions of the trust deed dated
17 September 2015, as amended or supplemented from time to time, for the period from 18 March 2021
(date of inception) to 31 December 2021.

HSBC Institutional Trust Services (Asia) Limited
25 March 2022



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a Sub-Fund of ChinaAMC Global ETF Series)

STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THE TRUSTEE

Manager's responsibilities

China Asset Management (Hong Kong) Limited (the "Manager"), the Manager of the ChinaAMC Hang
Seng Hong Kong Biotech Index ETF (the "Sub-Fund"), a sub-fund of ChinaAMC Global ETF Series (the
"Trust"), is required by the Code on Unit Trusts and Mutual Funds established by the Securities & Futures
Commission of Hong Kong (the "SFC Code") and the trust deed dated 17 September 2015, as amended
or supplemented from time to time (the "Trust Deed") to prepare financial statements for each annual
accounting period which give a true and fair view of the financial position of the Sub-Fund at the end of
that period and of the transactions for the period then ended. In preparing these financial statements the
Manager is required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are prudent and reasonable; and

— prepare the financial statements on the basis that the Sub-Fund will continue in operation unless it
is inappropriate to assume this.

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed and take
reasonable steps for the prevention and detection of fraud and other irregularities.

The Trust is an umbrella unit trust governed by its Trust Deed. As at 31 December 2021, the Trust has
established five sub-funds.

Trustee's responsibilities

The Trustee of the Sub-Fund is required to:

ensure that the Sub-Fund is managed by the Manager in accordance with the Trust Deed and that
the investment and borrowing powers are complied with;

satisfy itself that sufficient accounting and other records have been maintained;

safeguard the property of the Sub-Fund and rights attaching thereto; and

report to the unitholders for each annual accounting period on the conduct of the Manager in the
management of the Sub-Fund.



Independent auditor's report

To the unitholders of ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of ChinaAMC Hang Seng Hong Kong Biotech Index ETF (a
sub-fund of ChinaAMC Global ETF Series (the "Trust") and referred to as the "Sub-Fund") set out on
pages 11 to 36, which comprise the statement of financial position as at 31 December 2021, and the
statement of comprehensive income, the statement of changes in net assets attributable to unitholders
and the statement of cash flows for the period from 18 March 2021 (date of inception) to 31 December
2021, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-Fund
as at 31 December 2021, and of its financial performance and its cash flows for the period then ended in
accordance with International Financial Reporting Standards ("IFRSs").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Sub-Fund in accordance with
the Code of Ethics for Professional Accountants (the "Code") issued by the Hong Kong Institute of
Certified Public Accountants, and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement
of the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying financial
statements.



Independent auditor's report (continued)

To the unitholders of ChinaAMC Hang Seng Hong Kong Biotech Index ETF

(a sub-fund of ChinaAMC Global ETF Series)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Existence and valuation of financial assets at fair value through profit or loss

As at 31 December 2021, financial assets at fair
value through profit or loss amounted to
HK1,191,135,035 which represented 99.64% of
the net asset value of the Sub-Fund. These
financial assets were listed shares on the Hong
Kong Stock Exchange and there were 58
constituent listed shares in the Sub-Fund. They
were held by one custodian and measured at fair
value. We focused on this area because the
financial assets at fair value through profit or loss
represented the principal element of the financial
statements.

Refer to disclosures on fair values of financial
instruments in notes 10 to 11 to the financial
statements.

We obtained independent confirmation from the
custodian of the investment portfolio held at
31 December 2021, and agreed the quantities held to
the Sub-Fund's accounting records. We evaluated the
design and tested the operating effectiveness of
financial instrument valuation controls. In addition, we
tested the valuation of the financial assets at fair value
through profit or loss by independently agreeing the
valuation of financial assets to third party sources as
at 31 December 2021.

We assessed the adequacy of disclosures relating to
financial assets at fair value through profit or loss
against the requirements of IFRS.

Information other than the financial statements and auditor’s report thereon

The Manager and the Trustee of the Sub-Fund are responsible for the other information. The other
information comprises the information included in the annual report (the "Annual Report"), other than the

financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.




Independent auditor's report (continued)

To the unitholders of ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

Responsibilities of the Manager and the Trustee for the financial statements

The Manager and the Trustee are responsible for the preparation of the financial statements that give a
true and fair view in accordance with IFRSs, and for such internal control as the Manager and the Trustee
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee are responsible for assessing the
Sub-Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Manager and Trustee either intend
to liquidate the Sub-Fund or to cease operations or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Sub-Fund are required to ensure that the financial
statements have been properly prepared in accordance with the relevant disclosure provisions of the trust
deed dated 17 September 2015 (the "Trust Deed"), as amended or supplemented from time to time, and
the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (the "SFC
Code") of the Hong Kong Securities and Futures Commission.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Our report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
In addition, we are required to assess whether the financial statements of the Sub-Fund have been
properly prepared, in all material respects, in accordance with the relevant disclosure provisions of the
Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Sub-Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Manager and the Trustee



Independent auditor's report (continued)

To the unitholders of ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

Auditor’s responsibilities for the audit of the financial statements (continued)

e Conclude on the appropriateness of the Manager and the Trustee’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Sub-Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Sub-Fund to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Manager and the Trustee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on matters under the relevant disclosure provisions of the Trust Deed and the relevant
disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in
accordance with the relevant disclosure provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Wong Man Kin.

Certified Public Accountants
Hong Kong
25 March 2022
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ChinaAMC Hang Seng Hong Kong Biotech Index ETF

(a sub-fund of ChinaAMC Global ETF Series)

STATEMENT OF FINANCIAL POSITION

31 December 2021

ASSETS

Financial assets at fair value through profit or loss

Amount due from Manager
Prepayments and other receivables
Cash and cash equivalents

TOTAL ASSETS
LIABILITIES
Management fee payable

Trustee and registrar fees payable
Other payables and accruals

TOTAL LIABILITIES

EQUITY
Net asset value attributable to unitholders

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of these financial statements.

11

Notes

10
4(a)

4(b)
4(c)

12

2021
HKD

1,191,135,035
40,000

44,206
5,240,170

1,196,459,411

527,859
87,855
382,046

997,760

1,195,461,651

1,196,459,411



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

STATEMENT OF COMPREHENSIVE INCOME
For the period from 18 March 2021 (date of inception) to 31 December 2021

Period from

18 March 2021

(date of inception)

to 31 December 2021

Notes HKD
INCOME
Dividend income 9,129,319
Interest income 4(f) 170
Other income 795,339

9,924,828

EXPENSES
Management fee 4(b) ( 6,477,017)
Trustee and registrar fees 4(c) ( 1,073,754)
Accounting fees 4(d) ( 46,800)
Auditor’s remuneration ( 114,000)
Transaction fees 4(g), 4(h), 5 ( 3,082,989)
Legal and professional fees ( 88,703)
Safe custody and bank charges 4(e) ( 235,951)
Formation costs ( 705,000)
Other operating expenses ( 809,869)

( 12,634,083)

LOSS BEFORE INVESTMENT LOSSES AND
EXCHANGE DIFFERENCES ( 2,709,255)

INVESTMENT LOSSES AND EXCHANGE
DIFFERENCES
Net realised losses on financial assets at fair value

through profit or loss ( 48,421,587)
Net change in unrealised losses on financial assets at fair

value through profit or loss (569,063,359)
Foreign exchange differences ( 162)

(617,485,108)

LOSS BEFORE TAX (620,194,363)
Withholding tax expense 8 ( 384,306)
TOTAL COMPREHENSIVE INCOME (620,578,669)

The accompanying notes are an integral part of these financial statements.
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ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

For the period from 18 March 2021 (date of inception) to 31 December 2021

HKD

2,123,854,480
( 307,814,160)

( 620,578,669)

Units
At 18 March 2021 (date of inception) -
Issue of units during the period 85,400,000
Redemption of units during the period ( 13,600,000)
Total comprehensive income -
At 31 December 2021 71,800,000

1,195,461,651

The accompanying notes are an integral part of these financial statements.
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ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

STATEMENT OF CASH FLOWS

For the period from 18 March 2021 (date of inception) to 31 December 2021

Period from

18 March 2021

(date of inception)

to 31 December 2021

Note HKD
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax ( 620,194,363)
Adjustments for:
Dividend income ( 9,129,319)
Interest income ( 170)
( 629,323,852)
Increase in financial assets at fair value through profit or loss ( 489,419,475)
Increase in amount due from Manager ( 40,000)
Increase in prepayments and other receivables ( 44,206)
Increase in management fee payable 527,859
Increase in trustee and registrar fees payable 87,855
Increase in other payables and accruals 382,046
Cash used in operations (1,117,829,773)
Dividend received 9,129,319
Interest received 170
Tax paid ( 384,306)
Net cash flows used in operating activities (1,109,084,590)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of units* 1,381,314,160
Payments on redemption of units* ( 266,989,400)
Net cash flows from financing activities 1,114,324,760
NET INCREASE IN CASH AND CASH EQUIVALENTS 5,240,170

Cash and cash equivalents at the beginning of the period -

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD 5,240,170

ANALYSIS OF BALANCES OF CASH AND CASH

EQUIVALENTS
Cash at bank 6 5,240,170

* During the period, there were non-cash transactions of HKD742,540,320 on proceeds from issue of
units and HKD40,824,760 on payments on redemption of units.

The accompanying notes are an integral part of these financial statements.
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ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

NOTES TO FINANCIAL STATEMENTS

31 December 2021

21

2.2

THE TRUST

ChinaAMC Global ETF Series (the "Trust") is an umbrella unit trust governed by its trust deed dated
17 September 2015 (the "Trust Deed"), as amended or supplemented from time to time, between
China Asset Management (Hong Kong) Limited (the "Manager") and HSBC Institutional Trust
Services Asia Limited (the "Trustee"). The Trust Deed is governed by Hong Kong law. The Trust is
authorised by the Securities and Futures Commission of Hong Kong (the "SFC") pursuant to section
104(1) of the Securities and Futures Ordinance of Hong Kong.

These financial statements relate to the fourth sub-fund of the Trust, ChinaAMC Hang Seng Hong
Kong Biotech Index ETF (the "Sub-Fund"). The date of inception of the Sub-Fund was 18 March
2021. The Sub-Fund commenced trading under stock code 03069 and 09069 on the Stock
Exchange of Hong Kong Limited (the "SEHK") on 18 March 2021 and 30 June 2021 respectively.

The investment objective of the Sub-Fund is to provide investment results that, before fees and
expenses, closely correspond to the performance of Hang Seng Hong Kong-Listed Biotech Index
(the “Index”). The Sub-Fund is a physical exchange traded fund investing directly in the underlying
shares of the Index.

BASIS OF PREPARATION

The financial statements of the Sub-Fund have been prepared in accordance with International
Financial Reporting Standards ("IFRS") issued by the International Accounting Standards Board
("IASB"), and interpretations issued by the International Financial Reporting Interpretations
Committee of the IASB and the relevant disclosure provisions of the Trust Deed and the relevant
disclosure provisions specified in Appendix E of the Code on Unit Trusts and Mutual Funds of the
SFC (the "SFC Code").

The financial statements have been prepared under the historical cost basis, except for financial
assets classified at fair value through profit or loss ("FVPL") that have been measured at fair value.
The financial statements are presented in Hong Kong Dollars ("HKD") and all values are rounded to
the nearest HKD except where otherwise indicated.

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING STANDARDS

The Sub-Fund has not early applied any of the new and revised IFRSs that have been issued but
are not yet effective for the accounting period from 18 March 2021 (date of inception) to 31
December 2021, in these financial statements. Among the new and revised IFRSs, the following are
expected to be relevant to the Sub-Fund's financial statements upon becoming effective:

Amendments to IAS 8 Definition of Accounting Estimates?
Amendments to IAS 1 Disclosure of Accounting Policies?
Amendments to IFRS Practice Statement 2 Making Materiality Judgements?

1 Effective for annual periods beginning on or after 1 January 2023
2 No mandatory effective date but available for adoption

Further information about those IFRSs that are expected to be applicable to the Sub-Fund is
described below.

15



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

NOTES TO FINANCIAL STATEMENTS

31 December 2021

2.2

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING STANDARDS
(continued)

Amendments to IAS 8 clarify the distinction between changes in accounting estimates and changes
in accounting policies and the correction of errors. Also, they clarify how entities use measurement
techniques and inputs to develop accounting estimates.

Amendments to IAS 1 and IFRS Practice Statement 2 provide guidance and examples to help
entities apply materiality judgements to accounting policy disclosures. The amendments aim to help
entities provide accounting policy disclosures that are more useful by replacing the requirement for
entities to disclose their 'significant’ accounting policies with a requirement to disclose their 'material’
accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The Sub-Fund expects to adopt the above amendments prospectively from 1 January 2023. The
amendments are not expected to have any significant impact on the Sub-Fund's financial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

0) Classification
In accordance with IFRS 9, the Sub-Fund classifies its financial assets and financial liabilities
at initial recognition into the categories of financial assets and financial liabilities discussed
below.

In applying that classification, a financial asset or financial liability is considered to be held for
trading if:

o It is acquired or incurred principally for the purpose of selling or repurchasing in the near
term, or

o On initial recognition, it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short-
term profit-taking, or

. It is a derivative (except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument).

Financial assets

The Sub-Fund classifies its financial assets as subsequently measured at amortised cost or
measured at FVPL on the basis of both:

. The entity’s business model for managing the financial assets

. The contractual cash flow characteristics of the financial asset

(@) Financial assets measured at amortised cost
Financial assets are measured at amortised cost if they are held within a business
model whose objective is to hold the financial assets in order to collect contractual cash
flows and their contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest ("SPPI") on the principal amount outstanding.

The Sub-Fund includes in this category short-term non-financing receivables including
amount due from Manager and cash and cash equivalents.
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NOTES TO FINANCIAL STATEMENTS
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

(i)

(ii)

(iii)

Classification (continued)

Financial assets (continued)
(b) Financial assets measured at FVPL
A financial asset is measured at FVPL if:
e Its contractual terms do not give rise to cash flows on specified dates that are SPPI on
the principal amount outstanding, or
¢ It is not held within a business model whose objective is either to collect contractual
cash flows, or to both collect contractual cash flows and sell, or
e At initial recognition, it is irrevocably designated as measured at FVPL when doing so
eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise from measuring assets or liabilities or recognising the gains and
losses on them on different bases.

The Sub-Fund includes in this category instruments held for trading. This category includes
equity instruments which are acquired principally for the purpose of generating a profit from
short-term fluctuations in price.

Financial liabilities

(&) Financial liabilities measured at amortised cost
Financial liabilities measured at amortised cost include all financial liabilities. The Sub-
Fund includes in this category management fee payable, trustee and registrar fees
payable, and other payables and accruals.

Recognition
The Sub-Fund recognises a financial asset or a financial liability when it becomes a party to
the contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the marketplace (regular way trades) are
recognised on the trade date, i.e., the date that the Sub-Fund commits to purchase or sell the
asset.

Initial measurement

Financial assets and financial liabilities at FVPL are recorded in the statement of financial
position at fair value. All transaction costs for such instruments are recognised directly in profit
or loss.

Financial assets and financial liabilities (other than those classified as at FVPL) are measured
initially at their fair value plus any directly attributable incremental costs of acquisition or issue.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

(iv)

(v)

Subsequent measurement

After initial measurement, the Sub-Fund measures financial instruments which are classified
as at FVPL, at fair value. Subsequent changes in the fair value of those financial instruments
are recorded in net change in unrealised gains or losses on financial assets at FVPL. Interest
and dividend earned on these instruments are recorded separately in interest income and
dividend income.

Financial assets, other than those classified as at FVPL, are measured at amortised cost
using the effective interest method ("EIR") less any allowance for impairment. Gains and
losses are recognised in profit or loss when the financial assets are derecognised or impaired,
as well as through the amortisation process.

Financial liabilities, other than those classified as at FVPL, are measured at amortised cost
using the EIR. Gains and losses are recognised in profit or loss when the liabilities are
derecognised, as well as through the amortisation process.

The EIR is a method of calculating the amortised cost of a financial asset or a financial liability
and of allocating and recognising the interest income or interest expense in profit or loss over
the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial asset or financial
liability to the gross carrying amount of the financial asset or to the amortised cost of the
financial liability.

When calculating the effective interest rate, the Sub-Fund estimates cash flows considering all
contractual terms of the financial instruments, but does not consider expected credit losses
("ECLs"). The calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate, transaction costs and all other premiums
or discounts.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised where the rights to receive cash flows from the asset have
expired or the Sub-Fund has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a pass-through arrangement and the Sub-Fund has transferred substantially all
the risks and rewards of the asset, or neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Sub-Fund has transferred its rights to receive cash flows from an asset (or has
entered into a pass-through arrangement) and has neither transferred nor retained
substantially all of the risks and rewards of the asset nor transferred control of the asset, the
asset is recognised to the extent of the Sub-Fund's continuing involvement in the asset. In that
case, the Sub-Fund also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Sub-Fund has retained. The Sub-Fund derecognises a financial liability when the obligation
under the liability is discharged.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets

For financial assets measured at amortised cost, impairment allowances are recognised under the
general approach where ECLs are recognised in two stages. For credit exposures where there has not
been a significant increase in credit risk since initial recognition, the Sub-Fund is required to provide for
credit losses that result from possible default events within the next 12 months. For those credit
exposures where there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure irrespective of
the timing of the default.

The Sub-Fund’s approach to ECLs reflects a probability-weighted outcome, the time value of money
and reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.

The Sub-Fund uses the provision matrix as a practical expedient to measure ECLs on trade
receivables, based on days past due for groupings of receivables with similar loss patterns.
Receivables are grouped based on their nature. The provision matrix is based on historical observed
loss rates over the expected life of the receivables and is adjusted for forward-looking estimates.

Fair value measurement
The Sub-Fund measures its investments in financial instruments, such as equity instruments, at fair
value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either

* Inthe principal market for the asset or liability, or
* inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Sub-Fund.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

The Sub-Fund uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

The fair value for financial instruments traded in active markets at the reporting date is based on
their quoted price (bid price for long positions and ask price for short positions), without any
deduction for transaction costs.

For all other financial instruments not traded in an active market, the fair value is determined using
valuation techniques deemed to be appropriate in the circumstances. Valuation techniques include
the market approach (i.e., using recent arm’s length market transactions, adjusted as necessary,
and reference to the current market value of another instrument that is substantially the same) and
the income approach (i.e., discounted cash flow analysis and option pricing models making use of
available and supportable market data as much as possible).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Sub-Fund determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the
liability simultaneously. This is generally not the case with master netting agreements unless one
party to the agreement defaults and the related assets and liabilities are presented gross in the
statement of financial position.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and short-
term deposits in banks that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments
and restricted margin accounts are not considered as cash and cash equivalents.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts where applicable.

Redeemable units
Redeemable units are classified as an equity instrument when:

(a) the redeemable units entitle the holder to a pro-rata share of the Sub-Fund's net assets in the
event of the Sub-Fund's liquidation.

(b) the redeemable units are in the class of instruments that is subordinate to all other classes of
instruments.

(c) all redeemable units in the class of instruments that is subordinate to all other classes of
instruments have identical features.

(d) the redeemable units do not include any contractual obligation to deliver cash or another
financial asset other than the holder's rights to a pro-rata share of the Sub-Fund's net assets.

(e) the total expected cash flows attributable to the redeemable units over the life of the
instrument are based substantially on profit or loss, the change in the recognised net assets or
the change in the fair value of the recognised and unrecognised net assets of the Sub-Fund
over the life of the instrument.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Redeemable units (continued)
In addition to the redeemable units having all the above features, the Sub-Fund must have no other
financial instruments or contracts that have:

(a) total cash flows based substantially on profit or loss, the change in the recognised net assets
or the change in the fair value of the recognised and unrecognised net assets of the Sub-Fund,
and

(b) the effect of substantially restricting or fixing the residual return to the redeemable unitholders.

The Sub-Fund continuously assesses the classification of the redeemable units. If the redeemable
units cease to have all the features or meet all the conditions set out to be classified as equity, the
Sub-Fund will reclassify them as financial liabilities and measure them at fair value at the date of
reclassification, with any differences from the previous carrying amount recognised in equity. If the
redeemable units subsequently have all the features and meet the conditions to be classified as
equity, the Sub-Fund will reclassify them as equity instruments and measure them at the carrying
amount of the liabilities at the date of the reclassification.

The issuance, acquisition and cancellation of redeemable units are accounted for as equity
transactions.

Upon issuance of redeemable units, the consideration received is included in equity. Transaction
costs incurred by the Sub-Fund in issuing its own equity instruments are accounted for as a
deduction from equity to the extent that they are incremental costs directly attributable to the equity
transaction that otherwise would have been avoided.

Own equity instruments that are reacquired are deducted from equity and accounted for at amounts
equal to the consideration paid, including any directly attributable incremental costs.

No gain or loss is recognised in the statement of comprehensive income on the purchase, sale,
issuance or cancellation of the Sub-Fund's own equity instruments.

Revenue recognition

(@) Dividend income
Dividend income is recognised on the date when the Sub-Fund's right to receive the payment
is established. Dividend income is presented gross of any non-recoverable withholding
income taxes, which are disclosed separately in profit or loss.

(b) Interest income
Interest income is recognised on an accrual basis using the EIR by applying the rate that
exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial
asset.

(c) Other income

Other income is recognised on the date when the Sub-Fund's right to receive the payment is
established and disclosed separately in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net change in unrealised gains or losses on financial assets at FVPL
This item includes changes in the fair value of financial assets at FVPL and excludes interest and
dividend income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the
period and from reversal of prior period's unrealised gains and losses for financial instruments which
were realised in the reporting period.

Net realised gains or losses on financial assets at FVPL

Realised gains and losses on disposals of financial assets at FVPL are calculated using the
weighted average method. They represent the difference between an instrument's average cost and
disposal amount.

Foreign currency translations
Transactions during the period, including purchases and sales of securities, income and expenses,
are translated at the rate of exchange prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined.

Foreign currency translation gains and losses on financial instruments classified as at FVPL are
included in profit or loss.

Functional and presentation currency

The Sub-Fund's functional currency is HKD, which is the currency of the primary economic
environment in which it operates. The Sub-Fund's performance is evaluated and its liquidity is
managed in HKD. Moreover, the net asset value per unit at the time of issue or redemption is
determined and units quoted on the Hong Kong Stock Exchange are denominated in HKD.

Therefore, the HKD is considered as the currency that most faithfully represents the economic
effects of the underlying transactions, events and conditions. The Sub-Fund's presentation currency
is also HKD.

Distributions to unitholders

Distributions are intended to be at least annually having regard to the Sub-Fund's net income after
fees and costs. A distribution to the Sub-Fund's unitholders is accounted for as a deduction from net
assets attributable to unitholders. A proposed distribution is recognised as a liability in the period in
which it is approved by the Manager. No distribution will be paid out of the Sub-Fund's capital.

Taxes

The Sub-Fund is exempt from all forms of taxation in Hong Kong, including income, capital gains
and withholding taxes. However, in some jurisdictions, dividend income, interest income and capital
gains are subject to withholding tax deducted at the source of the income. The Sub-Fund presents
the withholding tax separately from the gross investment gains in profit or loss. For the purpose of
the statement of cash flows, cash inflows from investments are presented net of withholding taxes,
when applicable.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Transactions fees

Transactions fees are costs incurred to acquire/dispose of financial assets or liabilities at fair value
through profit or loss. They include fees and commissions paid to agents, brokers and dealers.
Transaction costs are expensed as incurred in the statement of comprehensive income.

Formation costs
Formation costs are recognised as an expense in the year in which they are incurred.

Related parties
A party is considered to be related to the Sub-Fund if:

(a) the party is a person or a close member of that person's family and that person
0] has control or joint control over the Sub-Fund,;
(i)  has significant influence over the Sub-Fund; or
(i) is a member of the key management personnel of the Sub-Fund or of a parent of the
Sub-Fund;

or

(b) the party is an entity where any of the following conditions applies:

® the entity and the Sub-Fund are members of the same group;

(i)  one entity is an associate or joint venture of the other entity (or of a parent, subsidiary
or fellow subsidiary of the other entity);

(i) the entity and the Sub-Fund are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Sub-Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Sub-Fund or to the parent of the Sub-Fund.
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4, TRANSACTIONS WITH THE TRUSTEE, MANAGER AND THEIR CONNECTED PERSONS

The following is a summary of significant related party transactions entered into during the period
between the Sub-Fund, the Trustee, the Manager and their connected persons. Connected persons
of the Manager are those as defined in the SFC Code. All transactions entered into during the period
between the Sub-Fund and the Manager and its connected persons were carried out in the normal
course of business and on normal commercial terms. To the best of the Manager's knowledge, the
Sub-Fund does not have any transactions with connected persons except for those disclosed below.

@)

(b)

Expenses borne by the Manager

In accordance with the product key facts of the Sub-Fund, the Manager had agreed to
reimburse the transaction fee of HKD4,000 per each creation and redemption of units during
the Initial Offer Period of the Sub-Fund payable to the Trustee for the Participating Dealers.

The amount of expenses incurred and borne by the Manager for the period from 18 March
2021 (date of inception) to 31 December 2021 was HKD40,000. As at 31 December 2021, the
amount due from the Manager was HKD40,000.

Management fee

The Manager is entitled to receive a management fee of up to 1% per annum of the net asset
value of the Sub-Fund. The management fee is currently at a rate of 0.5% per annum with
respect to the net asset value of the Sub-Fund calculated and accrued on each valuation day
and is paid monthly in arrears.

The management fee incurred for the period from 18 March 2021 (date of inception) to 31
December 2021 amounted to HKD6,477,017 As at 31 December 2021, a management fee of
HKD527,859 was payable to the Manager.
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4, TRANSACTIONS WITH THE TRUSTEE, MANAGER AND THEIR CONNECTED PERSONS
(continued)

(©)

(d)

()

Trustee fee and registrar fees

The Trustee is entitled to receive a trustee fee of up to 1% per annum of the net asset value of
the Sub-Fund, accrued daily and calculated as at each dealing day and payable monthly in
arrears. The trustee fee is calculated as a percentage per annum of the net asset value of the
Sub-Fund at the rates as follows, subject to a monthly minimum of HKD23,400, which was
waived from March 2021 to August 2021.

Trustee fee percentage

per annum
For the first HKD200 million 0.10%
Thereafter 0.08%

The trustee and registrar fees incurred during the period from 18 March 2021 (date of
inception) to 31 December 2021 amounted to HKD1,073,754. As at 31 December 2021,
trustee and registrar fees of HKD87,855 were payable to the Trustee.

The Trustee shall also be entitled to be reimbursed out of the assets of the Sub-Fund all out-
of-pocket expenses incurred.

The Trustee is also entitled to an inception fee of HKD10,000 for the establishment of the
Sub-Fund.

The Trustee, acting as the Registrar, is also entitled to receive a registrar fee of HKD120 per
participating dealer per transaction for updating the registry record of the Sub-Fund.

Accounting professional fee
The Trustee is entitled to receive an accounting fee from the Sub-Fund for preparing the
interim and year-end financial statements.

The accounting fee for the period from 18 March 2021 (date of inception) to 31 December
2021 was HKD46,800. As at 31 December 2021, an accounting fee of HKD46,800 was
payable to the Trustee.

Safe custody and bank charges
The Trustee is entitled to receive custodian fees from the Sub-Fund at a current rate of 0.02%
per annum, calculated monthly and paid monthly in arrears.

The custodian fees for the period from 18 March 2021 (date of inception) to 31 December
2021 were HKD235,951. As at 31 December 2021, no custodian fee was payable to the
Trustee.
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4, TRANSACTIONS WITH THE TRUSTEE, MANAGER AND THEIR CONNECTED PERSONS
(continued)

()  Bank deposit and investments held by the Trustee and its affiliates
The investments and bank balance deposited with the Trustee and its affiliates as at 31
December 2021 are summarised below:
As at 31 December 2021 2021
Notes HKD
Investments
HSBC Institutional Trust Services (Asia) Limited 10 1,191,135,035
Bank balance
The Hongkong and Shanghai Banking Corporation
Limited ("HSBC") 6 5,240,170
For the period from 18 March 2021 (date of inception) to 31 December 2021, interest income
of HKD170 was recognised from the bank deposited with Trustee's affiliates.
(g) Transaction fees
The Trustee is entitled to receive a transaction fee of HKD100 for each rebalancing
transaction. For the period from 18 March 2021 (date of inception) to 31 December 2021,
transaction fees of HKD38,000 were incurred towards the Trustee. As at 31 December 2021,
transaction fees of HKD7,600 were payable to the Trustee.
(h) Investment transactions with connected persons of the Trustee
For the period from 18 March 2021 (date of inception) to 31 December 2021, broker
commission through HSBC Global Market, the fellow subsidiary of the Trustee, amounted to
HKD80,863.
% of
Aggregate value Total the Sub-Fund's Average
of purchases and commission total transactions commission
sales of
securities paid during the period rate
HKD HKD % %
For the period ended
31 December 2021
HSBC Global Market 269,542,409 80,863 9.32% 0.03%
5. TRANSACTION FEES

Except as disclosed in note 4(g) to the financial statements, the amount represented the broker
commission charged by the relevant brokers and participating dealers, and other transaction fees
including SFC transaction levy, trading fee to the SEHK and stamp duty on stock transaction to the
Hong Kong SAR government incurred for purchases and sales of units.
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6.

CASH AND CASH EQUIVALENTS

2021
HKD

Cash at bank 5,240,170

Cash at bank was with HSBC, an affiliate company of the Trustee of the Sub-Fund. The bank
account with HSBC is an interest-bearing account. The carrying amount of the cash at bank
approximates to its fair value.

SOFT COMMISSION ARRANGEMENTS

The Manager and its connected persons have not received any soft dollar commissions or entered
into any soft dollar arrangements in respect of the management of the Sub-Fund for the period from
18 March 2021 (date of inception) to 31 December 2021. The Manager and its connected persons
have not retained any cash rebates from any broker or dealer.

INCOME TAX

Hong Kong profits tax

No provision for Hong Kong profits tax has been made for the Sub-Fund. The Sub-Fund is
authorised by the SFC as a collective investment scheme pursuant to Section 104 of the SFC to
offer to the retail public in Hong Kong. It is exempted from Hong Kong profits tax under Section 26A
(1A) of the Hong Kong Inland Revenue Ordinance.

PRC distribution tax

A 10% PRC withholding tax has been levied on dividends from PRC companies to foreign investors.
As such, the RMB Qualified Foreign Institutional Investors (the "RQFII") will pass on this tax liability
to the Sub-Fund in the form of distribution tax and therefore the Sub-Fund is subject to a distribution
tax of 10%. There is no assurance that the rate of the distribution tax will not be changed by the
PRC tax authorities in the future.

The distribution tax for the period from 18 March 2021 (date of inception) to 31 December 2021 was
HKD384,306.

DISTRIBUTIONS

There were no distributions made by the Sub-Fund for the period from 18 March 2021 (date of
inception) to 31 December 2021.

The Manager may in its absolute discretion distribute income to unitholders at such time or times as
it may determine in each financial year or determine that no distribution shall be made in any
financial year. The amount to be distributed to unitholders, if any, will be derived from the net income
of the Sub-Fund.
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10.

11.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2021
HKD

Financial assets at fair value through profit or loss
- listed equity securities 1,191,135,035

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets traded in active markets is based on quoted market prices at the
close of trading on the period end date.

The Sub-Fund utilises the last traded market price for financial assets where the last traded price
falls within the bid-ask spread. In circumstances where the last traded price is not within the bid-ask
spread, the Manager will determine the point within the bid-ask spread that is most representative of
fair value.

The Sub-Fund's fair value measurement assumes that the asset or liability is exchanged in an
orderly transaction between market participants to sell the asset or transfer the liability at the
measurement date under current market conditions.

When a price for an identical asset or liability is not observable, the Sub-Fund measures fair value
using another valuation technique that maximises the use of relevant observable inputs and
minimises the use of unobservable inputs. Because fair value is a market-based measurement, it is
measured using the assumptions that market participants would use when pricing the asset or
liability, including assumptions about risk. As a result, the Sub-Fund's intention to hold an asset or to
settle or otherwise fulfil a liability is not relevant when measuring fair value.

Even when there is no observable market to provide pricing information about the sale of an asset or
the transfer of a liability at the measurement date, a fair value measurement shall assume that a
transaction takes place at that date, considering from the perspective of a market participant that
holds the asset or owes the liability. That assumed transaction establishes a basis for estimating the
price to sell the asset or to transfer the liability.

Valuation techniques
Level 1

When fair values of listed equity securities at the reporting date are based on quoted market prices
or binding dealer price quotations in an active market for identical assets without any adjustments,
the instruments are included within Level 1 of the hierarchy. The Sub-Fund values these
investments at last traded prices.

Level 2

Financial instruments traded in markets that are not considered to be active but are valued based on
guoted market prices, dealer quotations or alternative pricing sources supported by observable
inputs are classified within Level 2. The listed equity securities were either actively traded or
suspended, and hence, no investments were classified as Level 2 in 2021.
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11.

12.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Valuation technigues (continued)

Level 3

The valuation of investments suspended from trading is performed on a daily basis by the portfolio
manager of the Manager and reviewed by senior management of the Manager and the Trustee. The
fair value of those investments which do not resume trading in a short period of time subsequent to
the period end for which there was an absence of quoted prices was estimated by the Manager
using the market approach in which the last traded price before the suspension of trading was used
and then adjusted by applying a liquidity discount and adjusted NAV. Such valuation methods are
generally accepted in the industry. The model incorporates unobservable inputs which include the
gualitative assessment. The Sub-Fund classified the fair value of these investments as Level 3. The
listed equity securities were actively traded, hence, no investments were classified as Level 3 in
2021.

The following table shows an analysis of the Sub-Fund's financial assets measured at fair value at
31 December 2021:

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
Level 1 Level 2 Level 3 Total
HKD HKD HKD HKD
2021
Financial assets at fair value
through profit or loss
Listed equity securities 1,191,135,035 - - 1,191,135,035

During the period from 18 March 2021 (date of inception) to 31 December 2021, there were no
transfers of fair value measurements between level 1 and level 2, and no transfers into or out of
level 3.

THE REDEEMABLE UNITS

2021
Units
Number of units at the beginning of the period -
Units issued 85,400,000
Units redeemed (13,600,000)

Number of units at the end of the period 71,800,000

The creation and redemption of units of the Sub-Fund can only be facilitated by or through
participating dealers. Investors other than the participating dealers make a request to create or
redeem units through a participating dealer, and if the investor is a retail investor, such request must
be made through a stockbroker which has opened an account with a participating dealer.
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12.

THE REDEEMABLE UNITS (continued)

The Trustee shall receive subscription proceeds from the participating dealers for the creation of
units and pay redemption proceeds for the redemption of units to the relevant participating dealer in
such form and manner as prescribed by the Trust Deed.

Units are denominated in base currency and no fractions of a unit shall be created or issued by the
Trustee. Units of the Sub-Fund are offered and issued at their dealing net assets value only in
aggregation of a specified number of application units ("Application Unit"). Units are redeemable
only in an Application Unit or multiples thereof at the dealing net assets value. Currently, creation
and redemption of units will be effected in securities and/or cash.

A reconciliation of the net assets attributable to unitholders of redeemable units as reported in the
statement of financial position to the net assets attributable to unitholders of redeemable units as
determined for the purposes of processing unit subscriptions and redemptions is provided below:

2021
HKD
Published net assets attributable to unitholders (Note) 1,196,050,224
Recognition of preliminary expense (588,573)
Net assets attributable to unitholders (per IFRSS) 1,195,461,651

Note:

The published net assets are calculated in accordance with the prospectus where preliminary
expenses are capitalised and to be amortised over the first five years of the operation of the Sub-
Fund, while for the net assets attributable to unitholders per IFRSs, the preliminary expenses had to
be deducted as they were incurred in the inception year. The unamortised amount was HKD588,573
and the remaining period was 50 months as at 31 December 2021.

2021
HKD
Published net assets per unit 16.6581

Net assets per unit (per financial statements) 16.6499
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13.

14.

INVESTMENT LIMITATION AND PROHIBITIONS UNDER THE SFC CODE

According to Chapter 7.1 of the investment limitations and prohibitions of a collective investment
scheme, the value of the Sub-Fund's holding of securities issued by any single issuer may not
exceed 10% of its total net asset value.

The SFC Code allows the Sub-Fund to invest in constituent securities issued by a single issuer for
more than 10% of the Sub-Fund's net assets value provided that:

(a) the investment is limited to any constituent securities that each accounts for more than 10%
of the weighting of the index; and

(b) the Sub-Fund's holding of any such constituent securities may not exceed their respective
weightings in the index, except where weightings are exceeded as a result of changes in
the composition of the index and the excess is only transitional and temporary in nature.

The SFC Code further provides that, if the investment limits stated above are breached, the
management company should take as a priority objective all steps as are necessary within a
reasonable period of time to remedy the situation, taking due account of the interests of the holders.

The Trust Deed of the Trust also contains provisions mirroring the above provisions of the SFC
Code.

The Manager and the Trustee have confirmed that the Sub-Fund has complied with this limit during
the period.

There were no constituent securities that individually accounted for more than 10% of the net assets
value of the Sub-Fund and their respective weightings of the Index as at 31 December 2021.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk management

The Sub-Fund's objective in managing risk is the creation and protection of unitholders' value. Risk
is inherent in the Sub-Fund's activities, but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. The process of risk
management is critical to the Sub-Fund's continuing profitability. The Sub-Fund is exposed to
market risk (which includes equity price risk, interest rate risk and currency risk), credit risk and
liquidity risk arising from the financial instruments it holds.

The Manager is responsible for identifying and controlling risks. The board of directors of the
Manager supervises the Manager and is ultimately responsible for the overall risk management
approach within the Sub-Fund.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

The Sub-Fund itself is subject to various risks. The main risks associated with the investments,
assets and liabilities of the Sub-Fund are set out below:

Risk management (continued)

(@)

Market risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices either caused by factors specific to the individual instrument or
factors affecting all instruments in the market.

(i)

Equity price risk

The Sub-Fund invested substantially all of its assets in shares of those companies
comprising the Index in substantially the same weightings as constituted in the Index.
The Sub-Fund is therefore exposed to substantially the same market price risk as the
Index.

When there are changes in the constituent shares comprised in the index and/or their
respective weightings within the Index, the Manager will rebalance the composition of
the relevant investment holdings or the underlying dynamic basket of shares of selected
constituent companies of the Index.

As at 31 December 2021, the Sub-Fund's investments were concentrated in the
following industries.

2021

Fair value % of net
HKD asset
value

Share holdings

by sector

Consumer, cyclical 135,258,193 11.31%
Consumer, non-cyclical 1,047,786,889 87.65%
Utilities 8,089,953 0.68%

1,191,135,035 99.64%

Sensitivity analysis in the event of a possible change in the Index as estimated by the
Manager

As at 31 December 2021, if the Index was to increase by 5% with all other variables
held constant, profit before tax of the Sub-Fund for the period would increase by
approximately HKD59,556,752. Conversely, if the Index was to decrease by 5%, the
operating profit for the period would decrease by an approximately equal amount.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Risk management (continued)

(&) Market risk (continued)

(b)

(i)  Interest rate risk

Interest rate risk is the risk that the value of a financial instrument or future cash flows
will fluctuate due to changes in market interest rates.

The Manager considers that the Sub-Fund is not subject to a significant amount of risk
due to fluctuations in the prevailing level of market interest rate. As the financial
instruments of the Sub-Fund are predominately listed equities, which are non-interest-
bearing, the Manager considers that the exposure to the changes in the fair value in the
event of a change in market interest rates is not significant. Therefore, no sensitivity
analysis is presented.

(iiiy  Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates.

100% of the Sub-Fund's sales and purchases were denominated in the Sub-Fund's
functional currency. Assets and liabilities held by the Sub-Fund are mainly denominated
in HKD, the functional currency of the Sub-Fund. Therefore, the Manager considers the
Sub-Fund is not exposed to significant currency risk and no sensitivity analysis is
presented.

Credit and counterparty risk

Credit risk is the risk of loss to the Sub-Fund that may arise on outstanding financial
instruments should a counterparty default on its obligations. The Sub-Fund minimises
exposure to credit risk by only dealing with creditworthy counterparties.

All transactions by the Sub-Fund in securities are settled/paid for upon delivery using
approved brokers. The risk of default is considered minimal, as delivery of securities is only
made once the broker has received the payment. Payment is made on a purchase once the
securities have been received by the broker. The trade will fail if either party fails to meet its
obligation.

The Manager’s policy is to closely monitor the creditworthiness of the Sub-Fund’s
counterparties (e.g., brokers, custodian and banks) by reviewing their credit ratings, financial
statements and press releases on a regular basis.

Credit risk disclosures are segmented into two sections based on whether the underlying
financial instrument is subject to IFRS 9’s impairment disclosure requirements or not.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Risk management (continued)

(b)

Credit and counterparty risk (continued)

Financial assets subject to IFRS 9’s impairment requirements

The Sub-Fund’s financial assets subject to the ECL model within IFRS 9 are only amount due
from Manager, other receivables and cash and cash equivalents. As at 31 December 2021,
the total of amount due from Manager, and cash and cash equivalents was HKD5,280,170 on
which no loss allowance had been provided. It is considered that there is no concentration of
credit risk within these assets. No assets are considered to be impaired and no amounts have
been written off in the period.

For financial assets measured at amortised cost, the Sub-Fund applies the general approach
for impairment, and there is no information indicating that the financial asset had a significant
increase in credit risk since initial recognition. The financial assets therefore are still classified
as stage 1 and presented in gross carrying amount.

In calculating the loss allowance, a provision matrix has been used based on historical
observed loss rates over the expected life of the receivables adjusted for forward-looking
estimates. Items have been grouped by their nature into the following categories: cash and
cash equivalents and dividend receivables. All the Sub-Fund’s cash and cash equivalents are
held in major financial institution located in Hong Kong, which the Manager believes are of
high credit quality. The Manager considers the Sub-Fund is not exposed to significant credit
risk and no loss allowance has been made.

Financial assets not subject to IFRS 9’s impairment requirements

The Sub-Fund is exposed to credit risk on equity securities. This class of financial assets is
not subject to IFRS 9’s impairment requirements as they are measured at FVPL. The carrying
value of these assets under IFRS 9 represents the Sub-Fund’s maximum exposure to credit
risk on financial instruments not subject to IFRS 9's impairment requirements on the
respective reporting dates. Hence, no separate maximum exposure to credit risk disclosure is
provided for these instruments.

The Sub-Fund's financial assets which are potentially subject to concentrations of
counterparty risk consist principally of assets held with the Custodian. The tables below
summarise the Sub-Fund's assets placed with the Custodian and their related credit ratings:

Credit Source of
HKD rating credit rating
As at 31 December 2021
Custodian
HSBC Institutional Trust Services (Asia) Limited 1,191,135,035 AA- S&P

The Manager of the Sub-Fund considers that none of these assets were impaired nor past
due as at 31 December 2021.
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14.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Risk management (continued)

(©)

Liquidity risk

Liquidity risk is defined as the risk that the Sub-Fund will encounter difficulties in meeting its
obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Exposure to liquidity risk arises because of the possibility that the Sub-Fund
could be required to pay its liabilities or redeem its units earlier than expected. The Sub-Fund
is exposed to daily cash redemptions of its redeemable units. Units are redeemable at the
holder's option based on the Sub-Fund's net asset value per unit at the time of redemption,
calculated in accordance with the Sub-Fund's Trust Deed. It is the Sub-Fund's policy that the
Manager monitors the Sub-Fund's liquidity position on a daily basis.

The table below summarises the maturity profile of the Sub-Fund's financial assets and
liabilities at the end of the reporting period based on contractual undiscounted cash flows in
order to provide a complete view of the Sub-Fund's contractual commitments and liquidity.

Financial liabilities

The maturity grouping is based on the remaining period from the end of the reporting period to
the contractual maturity date. When a counterparty has a choice of when the amount is paid,
the liability is allocated to the earliest period in which the Sub-Fund can be required to pay.

Financial assets

Analysis of equity securities at fair value through profit or loss into maturity groupings is based
on the expected date on which these assets will be realised. For other assets, the analysis
into maturity groupings is based on the remaining period from the end of the reporting period
to the contractual maturity date or, if earlier, the expected date on which the assets will be
realised.

On Less than 1 1to3 41012
demand month months months Total
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
At 31 December 2021
Financial assets
Financial assets at fair value
through profit or loss - 1,191,135 - - 1,191,135
Amount due from Manager - - - 40 40
Cash and cash equivalents 5,240 - - - 5,240
Total 5,240 1,191,135 - 40 1,196,415
Financial liabilities
Management fee payable - 528 - - 528
Trustee and registrar fees
payable - 88 - - 88
Other payables and accruals - 13 67 302 382
Total - 629 67 302 998
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14.

15.

16.

17.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Capital management

The Sub-Fund's capital is represented by its net assets attributable to unitholders. The Sub-Fund
strives to invest the subscriptions of redeemable participating units in investments that meet the
Sub-Fund's investment objectives while maintaining sufficient liquidity to meet unitholder
redemptions.

The Manager manages the capital of the Sub-Fund in accordance with the Sub-Fund's investment
objectives and policies stated in the prospectus.

SEGMENT INFORMATION

The Manager makes strategic resource allocations on behalf of the Sub-Fund and has determined
the operating segments based on the reports reviewed which are used to make strategic decisions.

The Manager considers that the Sub-Fund has a single operating segment which is investing in
securities. The objectives of the Sub-Fund are to track the performance of the Index and invest in
substantially all the index constituents with security weight and industry weight that are closely
aligned with the characteristics of the tracked index.

The internal financial information used by the Manager for the Sub-Fund's assets, liabilities and
performance is the same as that disclosed in the statement of financial position and statement of
comprehensive income.

The Sub-Fund is domiciled in Hong Kong. All of the Sub-Fund's income is derived from investments
in securities which constitute its tracked index. The Sub-Fund's investments are mainly domiciled in
Hong Kong.

The Sub-Fund has no assets classified as non-current assets. The Sub-Fund has portfolios that
closely correspond to the security weight and industry weight of its tracked index.

EVENTS AFTER THE REPORTING PERIOD

During the period between the year end and the date of authorisation of these financial statements,
there were redemption of 3,800,000 units of the Sub-Fund.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Manager and the Trustee
on 25 March 2022.
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Listed equities
Hong Kong

Consumer, Cyclical

Alibaba Health Information Technology Ltd
JD Health International Inc

Shanghai Pharmaceuticals Holding Co Ltd

Consumer, Non-cyclical

3Sbio Inc

AK Medical Holdings Ltd

Akeso Inc

Alphamab Oncology

Antengene Corp Ltd

Ascentage Pharma Group International
Beigene Ltd

Brii Biosciences Ltd

Cansino Biologics Inc

Carsgen Therapeutics Holdings Ltd
China Medical System Holdings Ltd

CK Life Sciences International (Holdings) Inc

CSPC Pharmaceutical Group Ltd
Cstone Pharmaceuticals

Everest Medicines Ltd

Frontage Holdings Corp

Genor Biopharma Holdings

Genscript Biotech Corp

Grand Pharmaceutical Group Ltd
Hangzhou Tigermed Consulting Co Ltd
Hansoh Pharmaceutical Group Co Ltd
Hutchmed China Ltd

Innocare Pharma Ltd

Innovent Biologics Inc

Jacobio Pharmaceuticals Group Co Ltd
Jinxin Fertility Group Ltd

Junshi Bio

JW Cayman Therapeutics Co Ltd
Kangji Medical Holdings Ltd

Keymed Biosciences Inc

Kintor Pharmaceutical Ltd

Lifetech Scientific Corp

Livzon Pharmaceutical Group Inc
Luye Pharma Group Ltd

Microport Cardioflow Medtech Corp
Microport Scientific Corp

New Horizon Health Ltd
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Holdings

5,709,215
1,348,318
1,000,022

1,849,120
673,857
394,806
566,159
527,250
222,800
102,706
392,000
120,224
342,983

1,639,255

3,485,015

10,857,877

1,359,958
179,834
1,115,657
363,158
1,649,526
1,930,963
148,859
1,431,258
679,487
816,057
1,586,869
419,639
2,273,665
198,857
339,728
529,907
186,000
351,500
4,756,896
189,359
2,782,829
1,307,437
1,100,192
207,837

Fair value
HKD

37,623,727
82,854,141
14,780,325

12,019,280
4,447,456
13,423,404
7,699,762
5,172,323
6,282,960
16,535,666
12,896,800
21,664,365
9,432,033
21,343,100
2,578,911
91,966,218
11,246,853
6,258,223
4,406,845
2,578,422
56,908,647
12,474,021
14,737,041
27,193,902
38,526,913
12,485,672
76,566,429
6,084,766
19,803,622
11,533,706
4,565,944
4,207,462
6,417,000
4,323,450
17,410,239
5,396,732
9,906,871
5,059,781
31,245,453
4,593,198

% of Net
Assets

3.15
6.93
1.23

1.01
0.37
1.12
0.64
0.43
0.53
1.38
1.08
1.81
0.79
1.79
0.22
7.69
0.94
0.52
0.37
0.22
4.76
1.04
1.23
2.27
3.22
1.04
6.41
0.51
1.66
0.96
0.38
0.35
0.54
0.36
1.46
0.45
0.83
0.42
2.61
0.38
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INVESTMENT PORTFOLIO (continued)

As at 31 December 2021

Holdings Fair value % of Net
HKD Assets

Listed equities (continued)
Hong Kong (continued)
Consumer, Non-cyclical (continued)
Ocumension Therapeutics 423,433 7,410,078 0.62
Peijia Medical Ltd 565,891 7,526,350 0.63
Pharmaron Beijing Co Ltd 153,914 18,515,854 1.55
Remegen Co Ltd 137,286 10,694,579 0.89
Shandong Weigao Group Medical Polymer Co Ltd 3,007,185 29,259,910 2.45
Shanghai Fosun Pharmaceutical Group Co Ltd 600,486 20,626,694 1.73
Sihuan Pharmaceutical Holdings Group Ltd 5,140,358 7,607,730 0.64
Simcere Pharmaceutical Group Ltd 791,506 7,115,639 0.60
Sino Biopharmaceutical Ltd 13,673,091 74,655,077 6.25
Sinopharm Group Co Ltd 1,622,356 27,515,158 2.30
SSY Group Ltd 1,647,154 6,621,559 0.55
United Laboratories Ltd 1,223,994 5,336,614 0.45
Venus Medtech Hangzhou Inc 426,534 12,625,406 1.06
Viva Biotech Holdings 1,050,088 4,945,914 0.41
Wuxi Apptec Co Ltd 447,217 60,374,295 5.05
Wauxi Biologics Cayman Inc 1,285,923 119,012,174 9.96
Zai Lab Ltd 16,898 8,550,388 0.72
Utilities
China Resources Pharmaceutical Group Ltd 2,278,860 8,089,953 0.68
Total investments, at fair value 1,191,135,035 99.64

Total investments, at cost 1,760,198,394
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For the period from 18 March 2021 (date of inception) to 31 December 2021

Holdings

as at

18 March 2021
(date of
inception)

Listed equities

Hong Kong
3Sbhio Inc -

AK Medical Holdings Ltd -

Akeso Inc -

Alibaba Health Information -
Technology Ltd

Alphamab Oncology -

Antengene Corp Ltd -

Ascentage Pharma Group -
International

Beigene Ltd -

Brii Biosciences Ltd -

Cansino Biologics Inc -

Carsgen Therapeutics Holdings -
Ltd

China Medical System Holdings -
Ltd

China Resources -
Pharmaceutical Group Ltd

CK Life Sciences International -
(Holdings) Inc

CSPC Pharmaceutical Group -
Ltd

Cstone Pharmaceuticals -

Everest Medicines Ltd -

Frontage Holdings Corp -

Genor Biopharma Holdings -

Genscript Biotech Corp -

Grand Pharmaceutical Group -
Ltd

Hangzhou Tigermed Consulting -
Co Ltd

Hansoh Pharmaceutical Group -
Co Ltd

Hutchmed China Ltd -

Innocare Pharma Ltd -

Innovent Biologics Inc -

Jacobio Pharmaceuticals Group -
Co Ltd

JD Health International Inc -

Jinxin Fertility Group Ltd -

Junshi Bio -

JW Cayman Therapeutics Co -
Ltd

Kangji Medical Holdings Ltd -
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Additions

2,498,929
914,296
508,510

7,389,581
765,856
769,545
222,800
116,561
392,000
162,880
372,102

2,225,401

3,086,410

4,720,964

14,706,896

1,824,720
281,115
1,445,048
449,301
2,117,035

2,615,608
201,566

1,939,327

736,578
1,061,962
2,076,718

561,308
1,748,684
2,767,776

253,627

426,441
685,562

Disposals

649,809
240,439
113,704

1,680,366
199,697
242,295

13,855
42,656
29,119
586,146
807,550
1,235,949
3,849,019
464,762
101,281
329,391
86,143
467,509
684,645
52,707
508,069
57,091
245,905
489,849
141,669
400,366
494,111
54,770

86,713
155,655

Corporate
Actions

Holdings

as at

31 December
2021

1,849,120
673,857
394,806

5,709,215
566,159
527,250

222,800
102,706
392,000
120,224

342,983
1,639,255
2,278,860
3,485,015

10,857,877
1,359,958
179,834
1,115,657
363,158
1,649,526

1,930,963
148,859

1,431,258
679,487
816,057

1,586,869

419,639
1,348,318
2,273,665

198,857

339,728
529,907
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MOVEMENTS IN INVESTMENT PORTFOLIO (continued)

For the period from 18 March 2021 (date of inception) to 31 December 2021

Holdings

as at

18 March 2021
(date of
inception)

Listed equities (continued)

Hong Kong (continued)
Keymed Biosciences Inc -

Kintor Pharmaceutical Ltd -

Lifetech Scientific Corp -

Livzon Pharmaceutical Group -
Inc

Luye Pharma Group Ltd -

Microport Cardioflow Medtech -
Corp

Microport Scientific Corp -

Microport Scientific Corp Nil -
Paid Rights 25/10/2021

New Horizon Health Ltd -

Ocumension Therapeutics -

Peijia Medical Ltd -

Pharmaron Beijing Co Ltd -

Remegen Co Ltd -

Sciclone Pharmaceuticals -
Holdings Ltd

Shandong Weigao Group -
Medical Polymer Co Ltd

Shanghai Fosun -
Pharmaceutical Group Co Ltd

Shanghai Henlius Biotech Inc -

Shanghai Pharmaceuticals -
Holding Co Ltd

Sihuan Pharmaceutical -
Holdings Group Ltd

Simcere Pharmaceutical Group -
Ltd

Sino Biopharmaceutical Ltd -

Sinopharm Group Co Ltd -

SSY Group Ltd -

United Laboratories Ltd -

Venus Medtech Hangzhou Inc -

Viva Biotech Holdings -

Wuxi Apptec Co Ltd -

Wuxi Biologics Cayman Inc -

Zai Lab Ltd -
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Additions

186,000
351,500
6,150,457

261,857
3,855,903

1,631,617
1,481,713

260,011
509,255
783,448
219,366
177,063

205,246
4,072,209

851,760
151,787

1,354,485
6,974,643

1,067,709
18,532,402
2,196,992
2,488,726
1,656,834
525,225
1,358,073
469,612
2,169,999
26,057

Disposals

1,393,561

72,498
1,073,074

324,180
381,521

1,050
52,174
85,822

217,557
65,452
39,777

205,246
1,065,024

251,274
151,787

354,463
1,834,285

276,203
4,859,311
574,636
841,572
432,840
98,691
307,985
95,992
884,076
9,159

Corporate
Actions

Holdings

as at

31 December
2021

186,000
351,500
4,756,896
189,359

2,782,829
1,307,437

1,100,192

207,837
423,433
565,891
153,914
137,286

3,007,185

600,486

1,000,022
5,140,358

791,506
13,673,091
1,622,356
1,647,154
1,223,994
426,534
1,050,088
447,217
1,285,923
16,898



ChinaAMC Hang Seng Hong Kong Biotech Index ETF
(a sub-fund of ChinaAMC Global ETF Series)

PERFORMANCE RECORD
For the period from 18 March 2021 (date of inception) to 31 December 2021

1) Net asset value

Net asset value Total net
per unit asset value
HKD HKD
As at:
31 December 2021 16.6499 1,195,461,651
2) Highest issue and lowest redemption prices per unit
Highest Lowest redemption
issue unit price unit price
HKD HKD
During the period ended
Period from 18 March 2021 (date of inception) to 31
December 2021 29.2558 15.9905

3) Comparison of the scheme performance and the actual index performance !

The table below illustrates the comparison between the Sub—Fund’s performance (Market-to—Market)
and that of the index during the following periods:

HKD counter of USD counter of
The index the Sub-Fund the Sub-Fund
During the period ended
Period from 18 March 2021 (date of
inception) to December 20212 -31.18% -31.80% -42.34%

! Past performance figures shown are not indicative of the future performance of the Sub-Fund.
2 The performance of the USD counter of the Sub-Fund covers the period from 30 June 2021 to 31 December 2021.
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