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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors Holdings”
or the “"Company”) and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
businesses of trading and manufacturing of automotive
components, vehicles' power supply systems and
commercial vehicles assembly. Our Group's corporate
goal is to grasp the tremendous business opportunities
arising from the rapidly growing global automobile supply
chain industry. We supply power supply products (mainly
engines) and automotive components to commercial
vehicles and passenger vehicles. We also manufacture
and supply different types of commercial vehicles,
including new energy vehicles in China. The Group's main
production facilities are located in Liuzhou, Qingdao,
Chongging, India and Indonesia. Since 2018, we have
been ranked as one of the Global Top 100 Enterprises of
Automotive Components Suppliers.
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CHAIRMAN'S STATEMENT

PREFACE

The year 2021 marks the 100th anniversary of the founding
of the Communist Party of China and the start of the 14th
Five-Year Plan. It is also a crucial period for Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries “Group” or the “Group”) to make breakthroughs
in the face of the new development situation and new
strategic opportunities. In 2021, in the face of the
continued high prices of raw materials and a reduction in
the production of our major customer due to the shortage
of chip and related components, the Group seized the
opportunities arising from “electrification, intelligence,
networking and sharing” in the automobile industry fo insist
on innovation-driven development, actively launch new
businesses, step up efforts on key projects, strictly take
actions tfo ensure production safety and pandemic
prevention and control, which effectively promoted our
steady development.

In 2021, the Group was commifted to the new
development philosophy, continuously raised
development awareness, and followed the general
principle of “seeking progress while maintaining stability,
obtaining certain results while making progress and
promoting high-quality development”, in a bid tfo achieve
the annual operation targets. The Group posted full-year
revenue of RMB14,408,507,000, representing a year-on-
year decrease of 6.3%. Adversely affected by the
continued high prices of raw materials, the shortage of
chip and related components which led to a reduction in
production of our major customer, the Group recorded a
net loss of RMB45,860,000 in 2021, representing an increase
of 109.7% as compared to the net loss of RMB21,867,000 in
2020. On the other hand, the Company recorded a loss
attributable to owners of the Company of RMB24,148,000
in 2021, representing a decrease of 27.7% as compared to
2020 which was due to a substantial reduction in the
finance cost for the year.
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REVIEW OF MAJOR ACHIEVEMENTS IN 2021

With the gradual easing of the COVID-19 pandemic in
China and the overall sustained recovery of the Chinese
economy since the second half of 2020, market sentiment
and economic growth momentum have improved since
the first half of 2021.

However, the Group faced adverse impact on the
business performance in 2021 due to the increasingly
complex global economy, challenging business
environment, a declining growth in the global and
domestic markets, and uncertainties associated with the
pandemic and supply chain, coupled with the confinued
high prices of raw materials, the shortage of chip and
related components which led to a reduction in
production of our major customer.

Nevertheless, the pliable and valuable experiences
amassed by the Group from both favourable and adverse
conditions in the automobile industry continued to guide
us forward and urge upon our people the conscientious
and hardheaded attitude in pursuing the long-term
business goals of the Group in a particularly fough and
challenging environment. The details of the Group’s
operations in 2021 are as follows:
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Focusing on customer needs and targeted
markets and building a new pattern of high-
quality development

1.

Consolidating traditional markets and
expanding external markets

Amid the continued high steel prices, the
Group, on one hand, consolidated the
fraditional markets in the automotive
components business and quickly responded to
customers’ demand for new models and the
demand for ensuring supply through the ramp-
up of production capacity in the fourth quarter
through the linkage of the production bases of
automotive components at home and abroad.
On the other hand, the Group accelerated
product technology upgrade and innovation,
continuously optimized customer structure,
expanded the external markets such as Great
Wall Motor, Foton, Chery, Dongfeng Sokon, as
well as overseas markets such as Iran and ltaly,
in order to actively diversify our customer base.
In particular, projects of supplying components
and parts of Great Wall Motor’s hot-selling
models were expanded and undertaken. In the
first half of 2022, the automotive components
plant invested and built to support Great Wall
Motor’s production base in Jingmen will be
completed and put into production, which will
further increase our market share in Great Wall
Motor. The transformation of the market
structure will promote the diversification of the
markets for our products and increase the
added value and will become a new growth
point for the Group. The Group posted revenue
of RMB7,114,330,000 from our automotive
components business in 2021, representing a
slight decrease as compared to 2021. The
revenue from external markets other than
SGMW was RMB2,105,445,000, a significant year-
on-year rise of 50.2%. In the meantime, on the
basis of developing the National VI-compliant
powertrains for the market, the Group
accelerated product and technology upgrade
in the vehicles’ power supply system business.
Efforts were made to supply vehicles’ power
supply for more models of SAIC Maxus,
Dongfeng Motor, Changan Automobile and
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ofther automakers. The division sold 205,000
engines in 2021, with full-year sales revenue of
RMB2,759,012,000, representing a year-on-year
decrease of 11.4%. The proportion of the sales
revenue of external markets other than SGMW
further increased to 52.9%.

Seizing market opportunities and developing
strategic emerging industries

The new energy vehicle industry is one of the
strategic emerging industries in Guangxi. The
Group aftaches great importance to the new-
energy vehicle market segment, seeking
opportunities proactively. Relying on fthe
practical advantages of innovation and
development acquired in the specialized
vehicles business for many years, the Group
accelerated the development of new energy
logistics vehicle series on a new platform in the
past two years. We have built more than 120
marketing outlets, covering 30 provinces/
municipalities in China. The products have been
in the forefront of the domestic market segment
since they were launched, and their sales
volumes have doubled, which have successfully
expanded our footfprint to overseas markets,
such as Europe, Africa, Southeast Asia and
North America. At the same time, the Group
cooperated with customers in the United States
and Japan to develop new-energy logistics
vehicles. To meet the high requirements of
infernational commercial logistics standards,
product research and development and
manufacturing fechnology were lifted to a new
level, from which the upward development
path of mid-to-high-end new energy vehicles
have been gradually broadened. Sales volume
of new energy logistics vehicles climbed 113%
year on year and exceeded 10,000 vehicles in
2021.
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In order fo accelerate the expansion of the
Group’s new energy vehicle industry and
embrace the great opportunifies in the new
energy vehicle market segment, the Company
signed a letter of intent with our parent
company, Guangxi Automobile Holdings
Limited, and our main subsidiary, Liuzhou Wuling
Motors Industrial Company (“Wuling Industrial”)
Ltd., in December 2021 to jointly establish a new
joint venture company, Liuzhou Wuling New
Energy Automobile Co., Ltd. The Group plans to
take this as an independent platform to
infegrate and restructure ifs new energy
vehicle-related assets and businesses, and
create a new energy vehicle business segment
based on the existing main business of
commercial vehicles (these businesses are
currently mainly undertaken by Wuling Industrial)
to rapidly increase production capacity and
technical equipment, and comprehensively
explore and develop new-energy vehicle
business.

Keeping an eye on needs in market segments
and improving marketing strategies

In view of the different market characteristics of
existing refitted vehicles, specialized vehicles
and off-road vehicles, the Group precisely
formulated marketing strategies, implemented
modular financial leasing schemes about off-
road vehicles, worked out sales strategies for
vehicles of specific users, developed refitted
vehicles in a targeted manner, and rolled out
products including recreational vehicles,
refrigerated vehicles and sanitation vehicles to
optimize its product structure. In 2021, the
production was hindered due to car chip
shortage and other factors. The sales volume
achieved was approximately 88,000 units last
year, which still ranked first in this particular
market segment.
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(I1) Adhering to new development philosophy,
making innovation a new engine of high-quality
development

Strengthening the foundation of the automobile
industry and promoting digital innovation and
fransformation

Centering on the industry of Infernet, the Group
focused on pushing forward indusftrial
digitization of our main businesses, opened
access to data on the blockchain platform, and
increased efforts on industrial digitization. Our
project of “industrial big data platform” has
been selected as a key demonstration project
of the deep integration between big data and
industry for digitization in Guangxi for two
consecutive years. A vehicle interconnection
branch was established in June 2021. Relying on
the recent years of experience in digitization in
the automobile industry and innovative
practices in new-generation information
technologies, such as big data and the Internet
of Things, the Group was deeply engaged in
the application services in the automobile
industry, set up the first “vehicle cloud industrial
Internet platform” in the automobile sector in
Guangxi. Our project of “digital twin system for
production lines in the discrete sector” was
nominated an excellent case of informatization
in Guangxi.
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2. Focusing on product innovation and R&D to
reinforce product competitiveness

According to the market needs for products
and the development goals of “electrification,
intelligence, networking and sharing”, the Group
increased its investment in product research
and development, improved the production
process and test level, and strengthened the
management of technological intellectual
property rights. There were 810 product
development projects in 2021, of which 316
ones had a SOP. In the field of key parts for
new-energy vehicles, the Group has successfully
upgraded the electric rear axles, motors,
electric conftrollers, range extenders, hybrid
power systems and other products. Key parts for
new-energy vehicles like “Lingqging” front-engine
rear-wheel drive hybrid system were unveiled at
the Auto Shanghai. At present, as for the hybrid
new energy power system, we have created a
product portfolio matrix based on several
technology roadmaps. The Group has become
the designated supplier of customers including
SGMW and JAC for eight hybrid new energy
vehicles which is expected to be applied in
batches in 2022. Multiple models on the new
energy logistics vehicle platform were
simultaneously developed, and the
development of frames, rear axles, control arms
and other parts for Great Wall Motor has
provided valuable development experience
and laid a good foundation for the follow-up
expansion of new-energy vehicle business.

WORK PLAN FOR 2022

Currently, the ecosystem and competition pattern in the
automobile industry are being reshaped, and risks and
challenges are becoming more intense. In 2022, the
Group will closely follow the requirements of the national
“14th Five-Year Plan” to strengthen innovation-driven
development under the guidance of national policies and
development goals, optimize the industrial structure,
promote the integration of industry and finance, and
focus on its three principal businesses, with a view to
overcoming difficulties and seizing opportunities to
facilitate transformation and upgrading, seek progress
while maintaining stability, and achieve high-quality
development.
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Pursuing innovation-driven development,
stabilizing status quo, seeking growth and
resolving uncertainties

As far as its automotive components and vehicle’s
power supply system businesses are concerned, the
Group will adopt a benefit-oriented approach, with
which we shall strive to overcome the adverse
impact from the continued high prices of raw
materials, insist on seeking innovation in products with
core competitiveness, actively promote the
development of key parts, expand new customers
and new markets, and strengthen capacity for
sustainable development and increase profitability.
In ferms of our vehicle assembly business, the Group
will be market-oriented. We shall seize opportunities
tfo make innovations and conduct research and
development, make the most of its experience in
cost-effective and high-quality vehicle
manufacturing and give full play to our
manufacturing advantages in the whole supply
chain on the basis of steadily improving
manufacturing capacity, and integrate info the
domestic and international circles to further explore
the domestic and international markets. In addition,
based on our actual situation, the Group will fully
mobilize each module and actively promote the
development of the digital application platform with
blockchain fechnology as the core and the industrial
fransformation of scientific and technological
achievements, in order to continuously improve our
core competitiveness.

Enhancing operation and management
capabilities and paying close attention to
improving quality and efficiency

We shall strengthen our project management
capabilities to ensure on-time delivery of key projects.
Focus will be placed on the management of raw
materials and inventories, which will effectively
achieve “three containments”, cut costs and increase
benefits, and improve the profitability of products.
Attention will be paid to tap internal resources, play
synergistic effect, improve operation and
management efficiency. The Group will insist on the
normalized management of production safety and
pandemic prevention and control, and continuously
strengthen quality control and enhance its
profitability.
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Deepening reform on state-owned enterprises
and invigorating subsidiaries

According to the requirements and tasks in the
“three-year action plan for SOE reform”, the Group
will expedite the work associated with the plan. We
shall step up efforts on the specific work, such as our
subsidiaries’ loss reduction and efficiency
improvement. This will enable the Group to operate
businesses without any burden, enhancing their
competitiveness. Meanwhile, continuous efforts will
be made to explore innovation and reform in
employment marketization, tenure system and
confractualization for managers, professional
manager system, and differential compensation
distribution system, in a bid to further optimize our
systems and add vitality to high-quality development.

Through conscientious plans and efforts of the Group,
the management is confident that our long-term
business potential in the Chinese automobile industry
will continue to be strengthened. With the continuous
supports from Guangxi Automobile, our ultimate
controlling shareholder and joint venture partner,
and our customers, we firmly believe the business
prospect of the Group is promising and will bring
rewards to our shareholders.

On behalf of the Board
REEFE

Yuan Zhijun
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Chairman
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VEHICLES’ POWER SUPPLY SYSTEMS

The division which was formerly named as “Engines and
Related Parts” was renamed as “Vehicles’ Power Supply
Systems” to mark the strategic and technological refocus
of this business segment from the fraditional vehicles’
engines manufacturer info a comprehensive power supply
systems and solutions supplier covering different types of
vehicles, including the new energy vehicles.

Total revenue (based on external sales) of the vehicles’
power supply systems division for the year ended 31
December 2021 was RMB2,759,012,000, representing a
decrease of 11.4% as compared to previous year, which
was primarily due to a slowdown in the sale volume of the
engine sets by the division.

OPERATION REVIEW
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year was approximately 205,000 units, representing a
decrease of approximately 12% as compared to previous
year which amounted to approximately 233,000 units.

During the year, sales to SAIC-GM-Wuling Automobile Co.,
Limited (“SGMW?”), our core customer, amounted to
approximately RMB1,300,134,000, representing a decrease
of 20.6% as compared to previous year, which was
primarily due fo the decrease of the sale of the NP18
model to SGMW for their Capacity 1.8L vehicle models,
which amounted to approximately 87,000 units as
compared to approximately 111,000 units achieved in the
year 2020.

As affected by the increase in the cost of raw materials
and the tightening supply of the semiconductor which
caused disruption in planned production schedule of the
customers, the division experienced a significant decline
in gross profit margin, which resulted in an operafing loss of
RMB73,696,000 for the year as compared to an operating
profit of RMB49,067,000 recorded in previous year.
Meanwhile, additional research and development
expenses incurred for the continuous launches of new
products and the implementation of various technological
upgrade and enhancement projects for the new energy
vehicles projects had also affected the business
performance of the division.
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As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continued to supply products to other automobile
manufacturers in this market segment. Recently, benefited
from the regulatory upgrade requirement of the national
standard of motor vehicles in China (i.e., the upgrading
from National V to National VI standard), sales to other
customers, primarily National VI standard engine sets with
capacity range from 1.0L to 1.6L, remained stable and
amounted to approximately RMB1,458,878,000 for the
year, which accounted for approximately 52.9% of the
total revenue of this division.

The production capacity of Wuling Liuji for the assembly
lines at present could reach 800,000 units a year which
covers quite an extensive list of products, in which the
models within the 1.0L to 2.0L range are the products
where Wuling Liuji is having the competitive edge in the
industry. Considering the dynamic business environment
and fthe strengthening of the competitiveness in the
market, over the past few years, in implementing the
production capacity expansion programmes, special
emphasis has been placed by the division on the
scalability of the production facilities such that the
production and economic efficiency could be maintained
in serving the market demands from different types of
customers notwithstanding their different range of models
and size of orders.
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To further expand the product range and to achieve
higher technical capability, Wuling Liuji has also actively
undertaken development projects for the production of
the upgraded engine products in serving the different
needs of the customers, especially targeting at the
passenger vehicles as well as the new energy vehicles
segment. In addition to the upgrading projects which are
implemented for the regulatory compliance policies,
enhancement projects for the existing models are also
formulated aiming at expanding our customer bases in
the commercial and passenger vehicles segment. After
the recent completion of the highly-automated
production facilities designated for the NPT20 model, the
market position of Wuling Liuji has been further
strengthened by having a comprehensive range of
products ranging from 1.0L to 2.0L with the essenftial
vertical integration elements, i.e., the in-house
manufacturing of the foundry components.

Meanwhile, to kick start the business development in the
segment of new energy vehicles, the division put the
primary focus on the business development and
production of the electric motor control system and
related components for new energy vehicles. At the back
of the competitive strength and knowhow of the
cooperative partner in their respective automobile and
electric motor control system industry, the division enjoyed
a speedy development in this great potential business
segment, where the first batch of the Group’s electric
motor control system products applicable for electric
vehicles were developed and completed. Constfruction of
the new production line for the mass production of the
Group’s electric motor control system products and
related components for new energy vehicles was
completed. The Group has actively promoted its electric
motor control system products to several potfential
customers and for applying them in the manufacturing of
the Group’s own electric vehicles for capturing the
business opportunities arising from the fast growing EV
market in the PRC.

16

RE-—TBRERBE MEFARMEN &
ZMRTCREENRLIRERERER
F#EER  EMmeE PN ARFEFR  LES
HERBERAERAEBRE KT R/EHRK
RMEEOTRBEIN EFETHEER
BT RER EEBARMEBAEMER
BB RIS Y E P EF o 12T B /3 NPT20%Y 5% 35 £ i
ERFESEBBCNEERER TEVH
BREAGBULEZEEERATR(AIEHE
EER) ARORETVOLE20LM E EEmEE -
B SEEEMBHA -

Bt R B - B RFTBE R T E XS H IS 2 3
B-ZoBEITERIREMERAEZE
BIEEGR AR RARST 2 EBRERE
E-REAERHRIEREYIEEHR
MOXOBRFHIRAME AOBREENE
ANEBHBEREIZR CSHETKAEE
EHERARESTENER TERENERE
me MR AR ELERAEEHERESTE
ZHRARER BRI O EERDER -
AEBREBRAZEEEEPHEEESHE
EHRARER UHEEARAKEBEE
BAEMNRE NEETFBEREERNES
MG R -



EREEBEERERALAE - T8 —F FR

Facing the imminent massive changes fo be taken place
in the automobile industry, the vehicles’ power supply
systems division has also formulated appropriate strategy
tfowards to this new energy era by positioning ourselves as
an enferprise serving power supply solutions to the car
manufacturers. Hence, the scope of products the division
aims at developing and supplying would cover a
comprehensive range of products, including the
traditional petrol engines in compliance with the high
recognition of environmental protection standard, power
supply solutions for hybrid model vehicles, as well as the
related key components for the power supply systems of
electric vehicles and other new energy vehicles.

Going forward, the division will continue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
fo maintain its competifiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher-end models to the passenger
vehicles (including new energy vehicles) of SGMW and
other new customers and the intfroduction of other new
higher-end products will enhance the business potential
and the technical capability of the division, which will
contribute to its profitability in the coming years.
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AUTOMOTIVE COMPONENTS AND OTHER
INDUSTRIAL SERVICES

Total revenue (based on external sales) of the automotive
components and other industrial services division for the
year ended 31 December 2021 was RMB7,114,330,000,
represenfing a slight decrease of 0.5% as compared to
previous year. Whereas, operating profits for the year was
RMB88,559,000, representing a significant increase of
236.3%.

Despite the increase in the cost of raw materials and the
fightening supply of semiconductor which caused impacts
in planned production schedule, profitability performance
of the division continued to improve because of the
successful launches of new products to new customers
and the stepped up production of components for the
electric vehicles, including the car axles products
supplying fo the hot selling, Wuling Hongguang Mini EV.
Meanwhile, confinuous infernal management optimization
and improving efficiency had also contributed to the
business performance of the division.
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The automotive components and other industrial services
division, undertaken by our subsidiary, Liuzhou Wuling
Motors Industrial Company Limited (“Wuling Industrial”),
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW,
including their EV models. During the year, sales fo SGMW
through the Group or our associated companies,
comprised the range of products including the brake and
the chassis assembly components, car axles, body parts,
intferior and exterior trims such as, seat sets, cockpits,
bumpers, etc, contributed to a significant portion of the
revenue of the division and the associated companies. For
further expansion and diversification, the division
continued to undertake various business expansion
programmes in promoting its components to other
customers such as Great Wall Motors, Beigi Foton Motors,
Chery Automobile, Dongfeng Sokon, etc, which were
progressing satisfactorily during the year and were
accounted for approximately 25% of the total revenue of
the division.
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With our long and established industry experiences, the BERAZBEZLZEAKLH NEBET
automotive components and other industrial services AEZHH LR EMTERE D BLHER R
division of the Group is particularly strong in product st RFEEESR - AHIETEEERSEES
design and development. Our capability in supplying a Al AR PR — A RE MELEERER
wide range of products provides a one-stop shop services BERENERADVABTFZ2EFEE-
to the customers, whereas, the scalability of its production A T#E - BREKE LA BFEEH K
facilities ensures the particular needs of our customers can 9 2B E 50 (4 25 G £ & (A1 57T 79 A B F1 3k
be properly taken care of. For further expansion of the B4H M5 EEBEMPV -SUV-E KUK
business volume and the improvement of profitability, the — #T8)R/TE -

component products of the division had shifted our focus

to the commercial and passenger vehicles segment,

which covered primarily the MPV and SUV segments,

pickup trucks as well as the new energy vehicles.
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Meanwhile, as explained above, through contfinuous
efforts of market diversification, the division actively made
unremitting efforts in optimizing our product and customer
structure, strived to expand the external market other than
SGMW by covering the business potential arising from
other external customers. The initial responses from these
diversification projects, including Great Wall Motor’s frame
supply project, Beigi Foton Motor’s rear axle project and
Chongqging Ruichi’s electric rear axle project were all
encouraging. On the back of our technical capability and
the upcoming market trend, special focus is being placed
on the new energy sector. Since the second half of 2020,
the division have developed and launched production of
electric drive axles for mini-commercial vehicles, light
commercial vehicles and passenger vehicles, which have
been recognized by our major customer SGMW and other
car manufacturers.

Over the past few years, the Group has taken strategic
steps in the PRC to transform from a single production
point operation in Liuzhou into an interprovincial
production group with facilities in Guangxi, Shandong,
Chongging and Hubei, accomplishing a synchronized
expansion and improvement in terms of corporate size
and core competitiveness, meanwhile establishing a
sound foundation for the Group’s business growth and
sustainable development in the future.
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To cope with the existing and the future business
opportunities, the Group had continuously undertaken
capacity expansion and upgrading programmes across its
main production bases in the Liuzhou region, which are
located in the Liudong district and the Hexi Industrial Park,
as well as the other two main production bases located in
Qingdao and Chongging, all of them having the
advantage of close proximity fo the respective production
bases of SGMW. Following the completion of the large
scale expansion and revamping programmes in the last
few years, the division is now equipped with a combined
annual production management capacity in excess of 2
million sets/units of automotive components, which
enables us to target for the business opportunities from all
sizable car manufacturers.

To further extending its products and services to other
customers, the Group has also recently set up production
facilities in Jingmen, in the Hubei province. The production
facilities in Jingmen which started operational in 2022 is
primarily set up for supplying automotive components to
Great Wall Motors.
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The division is also committed to prompfly congregating
the new momentum driven by new industries, new formats
and new models to support and spearhead our business
goal of high quality development. In terms of automation
applications, the division has completed the majority
portion of its key production bases with the construction of
more than 100 automatic production lines and the
installation of nearly 1,000 industrial robofs. As for
application of intelligence computerization, the division
has achieved comprehensive flexibility methodology in
our production lines. As a result, both production efficiency
and on-site response had been impressively improved.

Despite the prevailing COVID-19 issue, the Group’s
overseas production plants in Indonesia and India were
able to deliver sets of satisfactory results during the year
2021. Benefited from the growing demands locally, the
production plant in Indonesia, which comprises a number
of welding, stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles started to generate
a profitable result for the year 2021 as compared to the
previous loss-making years since its operation in 2017. The
Group is confident that being the fourth largest population
country in the world and in consideration of its recent
economic development, there is great business potential
for the automobile industry in Indonesia and considers that
the business performance of the Group’s automotive
components businesses in Indonesia will continue to
improve.
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Meanwhile, the production plant of the Group in India,
which has a smaller scale of operation and targeted for
the automotive component business of a renowned PRC
car manufacturer continued to maintain its profitability in
the year 2021.

Going forward, the Group considers the competitive
strength of SGMW, its key customer in the market, its
successful models and the launch of new models, and the
implementation of the appropriate strategic and business
programmes for other customers, will continue to provide
strong supports to the operation of the automotive
components and other industrial services division in the
years onwards.
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COMMERCIAL VEHICLES ASSEMBLY

The division which was formerly named as “Specialized
Vehicles” was renamed as “Commercial Vehicles
Assembly” to mark the strategic and technological refocus
of this business segment from the “redecorated-based”
operation model intfo a car assembly enterprise with its
own proprietary designed vehicles, specializing in the
commercial use (including the new energy) vehicles.

Total revenue (based on external sales) of the commercial
vehicles assembly division undertaken by Wuling Industrial
for the year ended 31 December 2021 was
RMB4,489,599,000, representing a decrease of 11.9% as
compared to previous year. The decrease was primarily
attributable to the adverse effect from the tightening
supply of semiconductor which had disrupted the
production of the division, especially in the third quarter of
2021.

During the year, Wuling Industrial sold approximately
98,000 different models of vehicles, representing a
decrease of 14.8% as compared to previous year.
Amongst which, the sale volume of redecorated vans and
other types of vehicles (primarily sightseeing vehicles) was
decreased o 88,000 vehicles, whereas, the sale volume of
electric logistic vehicles was impressively increased to
more than 10,000 vehicles, representing an increase of
113% as compared to the 4,700 electric logistic vehicles
sold in 2020.
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Lower gross profit margin of the redecorated vans due to
increasing raw materials cost and the decrease in sale
volume, coupled with the research and development
expenses and the additional marketing costs incurred in
the launches of new energy vehicles, caused the division
to record an operating profit of RMB18,156,000 for the year
ended 31 December 2021 as compared to an operafing
profit of RMB103,922,000 achieved in previous year.

The commercial vehicles assembly division operates
comprehensive car assembly lines which cover the
production processes of welding, painfing and assembly.
The division has capability fo produce various types of
specially designed vehicles which serves the different
needs of market, such as sightseeing bus, golf cart,
container wagon, refrigerator vehicle, police car, fire truck
and electric logistic vehicle, etc. The customers range
from government departments, public institutes, private
enterprises with different size of operation fo private
individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.
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The capability of the commercial vehicles assembly
division is originated from the long standing industry
experiences of Wuling. In fact, the models designed and
developed by the Group are mainly branded as “Wuling”,
which is a benchmark of quality products and services in
the market in itself. Besides, in line with the national policies
relating to environment protection and the promotion of
clean energy, the division aims at playing an important
part in the new energy vehicle segment and is actively
pursuing various development plans for market expansions
and enhancement of research capability. Being the
primary focus of development of the division, certain
electric vehicle products of the Group, including electric
logistic vehicles, electric sightseeing buses and other
electric vehicles, had started to gradually launch to the
market.
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On the technological and product development aspect,
Wuling Industrial has actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform to
explore and develop a series of electric vehicles suitable
for peculiar business segments, which would cover the car
sharing and auto pilot aspects. In cooperation with other
reputable business partners, respective trial runs for car
sharing and auto pilot projects have been carried out in
recent years in which initial responses are satisfactory and
encouraging.

Over the years, the Group had unremittingly developed
new models of vehicles for commercial use with improved
quality and added features in response to market
demands and enhanced regulatory standards, such as
the hot-selling side-open container wagon (stall car),
electric logistic vehicle and the refrigerated truck. The
Group is confident that the launches of these new models
will be beneficial to the business performance of the
division. Currently, production facilities of the commercial
vehicles assembly division of the Group are situated in
Liuzhou, Qingdao and Chongging. Taking the advantage
of having an existing operation in Chongqging, the Group
has completed the construction of a production plant for
the assembly of commercial vehicles in the production
facilities in Chongging, which will not only expand the
capacity of the commercial vehicles assembly division,
but also facilitate geographical diversification which
enables the benefits of quality services and cost
effectiveness.
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The Group remains confident in the business prospect of
the commercial vehicles assembly division and consider
the sales decrease situation is transitory, partly due fo
shortage in supply of semiconductor which affected its
production volume, and more importantly due to
additional research and development costs incurred in
the investment stage of the tfransformation processes of
the division moving towards the high potential new energy
vehicle era.

Indeed, the division have made significant breakthroughs
during the year in the new energy vehicle market
segment, in which a record annual sale volume of over
10,000 electric logistic vehicles were sold. Furthermore, it
has gradually built up a nationwide distribution network
across the country with over 120 dealerships. More
remarkably, the division has also extended its products to
overseas markets including Japan and the United States,
which are renowned as the leaders in the global
automobile industry. Sale volume of these orders are
expected to be gradually increased in 2022.
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The Group has actively formulated appropriate strategies
to expedite the business development in the new energy
vehicle. As mentioned in our 2021 interim report earlier, our
parent company, Guangxi Automobile Holdings Limited
(“Guangxi Automobile”), has initiated the constfruction of a
new production base for the new energy venhicle in the
Liuzhou district with a targeted annual production
capacity of 200,000 vehicles, which could serve as a
strategic back up to the Group in grasping the future
business potential from the new energy vehicle business
segment. In this connection, on 1 December 2021,
Guangxi Automobile, the Company and Wuling Industrial
entered into a letter of intent in relation to the formation of
a foreign-invested enterprise for pursuing the new energy
vehicle business involving the injection of the existing new
energy vehicle business currently undertaken by Wuling
Industrial, and this new production base by Guangxi
Automobile (valued at approximately RMB1.6 billion),
which comprises the land use right and the related
constructed production plant facilities with a site area of
approximately 550,000 square meters, planned to be
constructed with the state-of-the-art tfechnology in the
automobile industry in the PRC and installed with the
advance aufomated production lines which perform the
requisite welding, painting and final assembly processes
for the production of new energy vehicles.
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The Group, including the Company and Wuling Industrial
and Guangxi Automobile intfend to use this new this
foreign-invested enterprise as a platform to integrate and
reorganize the new energy vehicle related assets and
businesses focusing on the research and development,
manufacture and sale of new energy vehicles, including
the highly competitive electric vehicles, plug-in hybrid new
energy vehicles and other new energy smart travel
products. Completion of this corporate restructure exercise
will enable to Group, including the Company and Wuling
Industrial and Guangxi Automobile, to have an advance
and sizable production facilities for implementing the
business strategies and programmes arising from the new
energy vehicles segment. It is also anticipated that Wuling
Industrial and its subsidiaries will be the strategic key
suppliers to this foreign-invested enterprise following its
commencement of operations by supplying automotive
components and parts for its production of new energy
vehicles.
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The Group would strive to maintain a prominent market
share of our existing popular models, and at the same
time, explore the opportunity for future growth potential to
further improving the profitability of the commercial
vehicles assembly division, through implementation of
active business strategies in promoting new models,
primarily the new energy vehicles on the back of the
favourable government policy and economic
environment. The Group considers vertical infegratfion of
the key automotive components in its commercial vehicles
assembly business will provide a solid back up and
enhance our competitive strength in the industry.

Going forward, the commercial vehicles assembly division
will continue to undertake research and development
projects for new product, technical and capability
improvement with the support from the other divisions,
namely the vehicles’ power supply systems division and
the automotive components and other industrial services
division. Whilst the Group envisages the challenges facing
this division, it remains confident in the long ferm business
potential of this business segment in view of our long
standing competitive strength in the industry.
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PERFORMANCE OF JOINT VENTURES AND
ASSOCIATES

Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited for developing and pursuing the businesses of
engineering machinery and other industrial vehicles
products maintained its profitability during the year 2021
by registering a total revenue of RMB833,640,000,
representing a year-on-year increase of 41% as compared
to previous year. However, due to the adverse impact
from higher raw materials cost, net operating profit could
only maintained at RMB14,705,000, representing a slight
increase of 4.3% as compared fo previous year, in which
the profit attributable to the Group for the year ended 31
December 2021 amounted to RMB7,353,000.

Faurecia (Liuzhou) Automobile Seatfing Co., Limited (“FL
Seating”) which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
car seat products in the PRC has entered into the fourth
year of operation in 2021. The cooperation with Faurecia
Group, being a global leading manufacturer in the
business of automotive parts and components will provide
essential technical support to the Wuling Industrial in
further promoting ifs business opportunities in the car seat
businesses for the existing customers as well as other new
customers. During the year, due to the increase in the cost
of raw materials and the tightening supply of
semiconductor which caused impacts in planned
production schedule, business performance of FL Seating
was adversely affected, especially in the second half of
2021. Total revenue for the year was of RMB265,607,000,
representing a decrease of 31.3% as compared fo
previous year. Taking into account of the impairment loss
on assets and the income tax expenses amounting to
approximately RMB7.8 million and RMB 6.6 million
respectively, FL Seating incurred an operating loss of
RMB18,935,000 (as compared to an operating profit of
RMB 1,080,000 recorded in previous year), in which the loss
attributable to the Group for the year ended 31
December 2021 amounted to RMB9,468,000.
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Faurecia (Liuzhou) Automobile Interior System Co., Limited
(“FL Interior”), which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive interior system, its related parts and
accessories, including cockpit, instrument panel, auxiliary
instrument panel, door trim panel, acoustics and soft trim
in the PRC has also entered the fourth year operation in
2021. The co-operation with Faurecia Group will provide
essential technical support to the Wuling Industrial in
further promoting its business opportunities in these types
of products from SGMW as well as other new customers.
During the year, despite the negative impact from the
increase in the cost of raw materials and the tightening
supply of semiconductor which caused impacts in
planned production schedule, FL Interior experienced
certain extent of improvement in its business performance.
Total revenue for the year was of RMB416,047,000,
representing a substantial increase of 114.4% as compared
fo previous year. Taking info account of an impairment
loss on assets amounting fo approximately RMB16.6 million,
FL Interior still managed to register an operating profit of
RMB3,388,000 (as compared to an operatfing loss of
RMB6,751,000 incurred in previous year), in which the profit
attributable to the Group for the year ended 31
December 2021 amounted to RMB1,694,000.

Faurecia (Liuzhou) Emission Control Technologies Co.,
Limited (“FL Emission”), which is be owned as to 50% each
by Wuling Industrial and Faurecia Group for pursuing the
business of automotive emissions control system products
and related parts and components in the PRC has entered
the third year operation in 2021. The cooperation with
Faurecia Group will provide essential technical support to
the Group in further promofting its business opportunities in
these types of products from SGMW as well as other new
customers. During the year, same as FL Interior, despite the
negative impact from the increase in the cost of raw
materials and the tightening supply of semiconductor
which caused impacts in planned production schedule, FL
Emission was able to contfinue its profitable operation in
2021. Total revenue for the year was of RMB631,285,000,
representing a moderate decrease of 6.4% as compared
to previous year. Operating profit for the year amounted
to RMB4,319,000, representing a decrease of 17.7% as
compared to previous year, in which the profit attributable
to the Group for the year ended 31 December 2021
amounted to RMB2,160,000.
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Liuzhou AAM Automotive Transmission System Co., Ltd
(“AAM JV”), which is owned as to 50% by Wuling Industrial
and 50% by American Axle & Manufacturing, Inc. (“AAM
International”) and occupies the highly automated “Smart
Factory” under the third phase development of the
Liudong Facilities, for the purpose of developing and
pursuing the business of the manufacturing and sales of
driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles has entered into
its third year of operation in 2021. The co-operation with
AAM International will enable faster improvement in the
processing technique of vehicle axles to meet the
requirements of medium-end and high-end passenger
vehicles, from which the joint venture company could
serve as a platform to co-operate on and operate vertical
rear axles, transmission axles and other business, furthering
the technology development of vehicle axle products.
During the year, due to the increase in the cost of raw
materials and the relatively low ufilization rate of the
production facilities, business performance of AAM JV was
adversely affected. Total revenue for the year was
RMB58,092,000, whereas, an operating loss of
RMB16,859,000 was continued to incur in 2021 (as
compared to the operating loss of RMB24,907,000 incurred
in previous year), in which the loss attributable to the
Group for the year ended 31 December 2021 amounted
to RMB8,430,000.
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

Group’s total revenue for the year ended 31 December
2021 was RMB14,408,507,000, representing a decrease of
6.3% as compared fto previous year. The decrease was
mainly atftributable to the decreases in revenue of the
vehicles’ power supply systems division and the
commercial vehicles assembly division. The tightening
supply of the semiconductor had caused disruptions in
planned production schedule of these divisions, especially
in the third quarter of 2021. Meanwhile, benefited from the
continuous increases in the business volume fo customers,
other than SGMW, revenue of the automotive
components and other industrial services division was able
to maintain at a similar level as compared to previous
year.

Gross profit for the year was RMB1,085,847,000,
representing a decrease of 10.2% as compared fo
previous year. As affected by the increase in the cost of
raw materials and the abovementioned issues relating to
the tightening supply of semiconductor, gross profit margin
achieved by the Group for the year was decreased to
7.5% as compared to 7.9% as recorded in previous year.

The adverse impact from a lower profit margin was further
aggravated by the increase in the research and
development expenses of the Group which were mainly
aftributable to the active implementation of new business
projects (including the new energy vehicles projects)
undertaken by the Group. A substantial increase in the
staff costs driven by certain corporate expansion exercises
and the absence of last year pandemic related
government subsidies had also impeded the profitability
performance of the Group during the year.

Hence, the Group reported a net loss of RMB45,860,000 for
the year ended 31 December 2021, representing a 109.7%
increase as compared to previous year, whereas, the loss
attributable to the owners of the Company decreased by
27.7% to RMB24,148,000, as compared to the loss
attributable to the owners of the Company of
RMB33,403,000 for previous year, mainly attributable to the
decrease in the finance cost of the Company during the
year.
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Accordingly, basic loss per share for the year ended 31
December 2021 was RMBO0.74 cents, which was improved
as compared to the basic loss per share of RMB1.17 cents
as recorded in previous year. The decrease was partly
aftributable to the increase in the number of shares in issue
of the Company resulting from the top-up placing and
subscription exercise took place in January 2021 as
mentfioned below.

Other income comprised primarily bank interest income,
government grants, sales of scrap materials and parts and
other sundry income was in aggregate RMB215,479,000 for
the year ended 31 December 2021, representing an
increase of 23% as compared to previous year due to
increase in rental income, government grants and other
sundry income.

Other gains and losses amounted fo a net loss of
RMB26,775,000 for the year ended 31 December 2021,
which comprised primarily the combined results of the loss
on disposal of certain property, plant and equipment
amounting to RMB12,749,000, decrease in fair value of
investment properties amounting to RMB12,543,000 and
loss on fair value change of financial assets/liabilities at fair
value through profit or loss of RMB14,200,000 and a gain
on disposal of a subsidiary of RMB10,793,000.

Share of results of associates reported a total net
operating loss of RMB6,526,000 for the year ended 31
December 2021 representing primarily the net operating
results attributable fo the three associates formed with the
Faurecia Group, namely FL Seating, FL Interior and FL
Emission, in which FL Interior and FL Emission recorded
moderate amount of operating profits for the year,
whereas, FL Seating sustained substantial operating losses
resulting from certain impairment losses and income fax
expenses.

Share of results of joint ventures reported a total net
operating loss of RMB2,043,000 for the year ended 31
December 2021, which were mainly aftributable to the net
operating losses of AAMJV, and the initial operating losses
incurred by cerfain new joint ventures formed during the
year, whereas, Guangxi Weixiang continued to deliver a
set of profitable results during the year.
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Selling and distribution costs of the Group comprised
primarily warranty expenses and other marketing expenses
were in aggregate RMB232,913,000 for the year ended 31
December 2021, representing a decrease of 7.1% as
compared fto previous year. As a special note, certain
portion, i.e., about 18.6% of the selling and distribution
costs were incurred for marketing and promotion of the
new energy vehicles of the Group launched during the
year. Considering the tremendous business opportunities
associated with new energy vehicles and in line with the
continuous launches of new models of new energy
vehicles, primarily electric logistic vehicles, additional
resources had been allocated to the marketing and
promotion of these new models during the year.

General and administrative expenses of the Group
comprised primarily salary and allowances, various
insurance expenses, rental expenses and otfther
administrative expenses were in aggregate
RMB577,317,000 for the year ended 31 December 2021,
representing a decrease of 14.1% as compared fo
previous year. The decrease was mainly attributable to a
cost restructure exercise where the staff costs directly
related to the research and development functions of the
Group were re-designated as the Group’s research and
development expenses for the year. The Group considers
this cost restructure exercise would help to provide the
management with an appropriate performance data in
facilitating the effective assessment and decision making
processes of the Group. Facing the tough and highly
competitive business environment, the Group also
confinued to implement various cost control measures in
containing the general and administrative expenses of the
Group aiming at alleviating the adverse impact from a
tightening gross profit margin and promoting
competitiveness and efficiency.
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Research and development expenses for the year ended
31 December 2021 amounted to RMB408,360,000,
representing a significant increase of 9% as compared to
previous year partly due to the abovementioned cost
restructure exercise. Besides, continuous launches of new
products and the implementation of certain technological
upgrade and enhancement projects by the Group and in
cooperation with customers and business partners during
the year aiming at taking the advantages of the solid
recovery of the business environment since the second
half of 2020 and the tremendous business opportunities
associated with new energy vehicles had also led to an
increase in the research and development expenses
during the year. The Group will continue to prudently carry
out appropriate research and development projects in
accordance with the strategic plan in furthering its future
business opportunities.

Finance costs for the year ended 31 December 2021
amounted to RMB115,661,000, representing a significant
decrease of 46.6% as compared o previous year due to
lower interest rates and decreases in borrowings by the
Group during the year. Besides, the finance cost arisen
from the convertible loan notes issued by the Company
was also no longer applied in the year 2021 upon its
maturity in May 2020.

CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

As at 31 December 2021, total assets and total liabilities of the
Group stood at RMB15,021,524,000 and RMB12,188,354,000
respectively.

Non-current assets amounted to RMB4,339,595,000
comprised mainly property, plant and equipment, right-of-
use assefs, investment properties, right-of-use assetfs,
interests in joint ventures and associates, etc. The total
carrying values of the property, plant and equipment had
taken into account of the total capital expenditure of
RMB430,126,000 arising from the acquisition of property,
plant and equipment, deprecation charge of
RMB380,462,000 and the decrease in fair value of
investment properties of RMB12,543,000 incurred during
the year.
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Current assets amounted to RMB10,681,929,000 comprised
mainly inventories of RMB1,745,523,000, frade and other
receivables of RMB2,664,609,000, bills receivable at fair
value through other comprehensive income of
RMB3,789,160,000 (inclusive of bills receivable discounted
with recourse but not yet matured amounting fo
RMB2,870,283,000), pledged bank deposifs of
RMB643,933,000 and bank balances and cash of
RMB1,835,735,000. Amount due from SGMW, a related
company and a key customer in the vehicles’ supply
systems and automotive components businesses of the
Group amounted to RMB1,519,940,000 was recorded as
frade and other receivables in the consolidated statement
of financial position. These receivables balances were
subject fo normal commercial settflement ferms.

Current liabilities amounted fo RMB12,096,424,000,
comprised mainly trade and other payables of
RMB7,350,218,000, contract liabilities of RMB195,660,000,
lease liabilities of RMB6,570,000, provision for warranty of
RMB95,023,000, bank and other borrowings — due within
one year of RMB1,558,488,000 and advances drawn on
bills receivable discounted with recourse of
RMB2,876,265,000. The corresponding bills receivable
discounted with recourse to these advances amounting
to RMB2,870,283,000 were recorded as bills receivable at
fair value through other comprehensive income as atf 31
December 2021, which would be offset against upon
maturity.

The Group recorded net current liabilities of
RMB1,414,495,000 as at 31 December 2021, which was
decreased as compared to the net current liabilities of
RMB1,884,523,000 as at 31 December 2020, due to
primarily the completion of a top-up placing and
subscription exercise under the general mandate on 1
February 2021. Upon which a total number of 223,000,000
new shares were issued at HK$2.47 per share, raising a net
proceeds of approximately HK$537.8 million (equivalent to
approximately RMB446.0 million) to the Company.

Non-current liabilities amounted to RMB91,930,000
comprised mainly lease liabilities of RMB4,218,000, contract
liabilities of RMB9,472,000, deferred tax liability of
RMB28,240,000 and amount due to an associate of
RMB50,000,000.
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LIQUIDITY AND CAPITAL STRUCTURE

During the year ended 31 December 2021, the operating
and investing activities of the Group were mainly satisfied
by the financing activities of the Group through the
drawdown of bank borrowings and the bills receivable
discounted.

The Group considers the application of alternative means
of financing, i.e. bank borrowings and bill discounting
activities in terms of the respective finance cost
consideration. Besides, to contain finance costs of the
Group, Guangxi Automobile provided sources of finance
to the Group through bill discounting activities at the most
favourable terms offered in the market.

As at 31 December 2021, total bank balances and cash
maintained by the Group amounted to RMB1,835,735,000.
Besides, pledged bank deposits amounting to
RMB643,933,000 were also maintained to secure the
banking facilities offered to the Group (mainly bills
payable facilities).

As at 31 December 2021, bank and other borrowings of
the Group increased moderately fo RMB1,558,488,000,
whereas, the oufstanding advances drawn on bills
receivable discounted with recourse reduced moderately
to RMB2,876,265,000. The corresponding bills receivable
discounted with recourse to these advances amounting
to RMB2,870,283,000 were recorded as bills receivable at
fair value through other comprehensive income which
would be offset against upon maturity.

Resulting from the completion of the top-up placing and
subscription exercise under the general mandate on 1
February 2021 by the Company as below mentioned, at
31 December 2021 the Group’s net current liabilities
amounted to RMB1,414,495,000, representing a decrease
of approximately 25.0% as compared to the Group’s
audited net current liabilities of RMB1,884,523,000 as
recorded at 31 December 2020.

FINANCIAL REVIEW
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On 21 January 2021, the Company announced a top-up
placing and subscription exercise under the general
mandate obtained from the shareholders of the Company
during the annual general meeting of the Company held
on 30 June 2020. Upon which a total number of
223,000,000 new Shares were issued at HK$2.47 per Share,
raising a net proceeds of approximately HK$537.8 million
(equivalent to approximately RMB446.0 million) for the
purposes of, infer alia, financing the research and
development projects of the new model electric logistic
vehicles of the Group and the repayment of certain
interest-bearing short-term borrowings of the Company.
This top-up placing and subscription exercise, which was
completed on 1 February 2021, would also help to further
stfrengthen the financial position of the Group.

Total equity attributable to the shareholders of the
Company, comprised primarily the share premium,
statutory reserve, contributed surplus, capital reserve,
other reserves and retained profits, amounted to
RMB1,880,635,000 as at 31 December 2021. Net asset
value per share was approximately RMB57.0 cents as at 31
December 2021.

In view of the dynamic business environment and the risks
and exposures associated with the automobile industry,
the Group had been and would cautiously implement its
strategic and business plans such that the financial
position in terms of the net assets of the Group and
attributable to the owners of the Company, the amount of
net current liabilities and the gearing ratio of the Group
would be sustained in a financial healthy position. The
Directors consider the current financial position of the
Group will enable it to withstand the risks and challenges
under the current market environment.

In this regard, the Group will continue fo closely monitor
the liquidity and financial position of the Group, as well as
the market environment (including the unprecedented
adverse issues) and the financial market from time to time
in order to arrive at an appropriate financial strategy for
the Group.
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PLEDGE OF ASSETS

At 31 December 2021, bank deposits amounting to
RMB643,933,000 were pledged to the banks mainly to
secure certain banking facilities offered to the Group. The
Group also discounted certain bills receivables during the
year ended 31 December 2021 for financing its operations.
As at 31 December 2021, the aggregate amount of
outstanding discounted bills receivables at fair value
through comprehensive income was RMB2,870,283,000.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

At 31 December 2021, the Group maintained United
States dollar bank and other borrowings equivalent to an
aggregate amount of RMB466,786,000, in which
appropriate forward contract had been entered into by
the Group to hedge against the relevant foreign currency
exposure. In comparison with the relative size of the
Group’s assets, liabilities and main transactions which are
denominated in RMB, the Group regarded its exposure to
fluctuations in exchange rates and currencies fo be
reasonable and would monitor the foreign exchange
exposures of the Group as well as the prevailing market
condition in arriving at appropriate strategy.

COMMITMENTS

At 31 December 2021, the Group has outstanding
commitments, contracted but not provided for in the
financial statement, in respect of the acquisitions of
construction in progress and property, plant and
equipment amounting to RMB275,439,000.

CONTINGENT LIABILITIES

At 31 December 2021, the Group did not have any
contingent liabilities.
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Mr. Yuan Zhijun E88%k%
Chairman Ef8

YUAN Zhijun

Mr. Yuan Zhijun, aged 55, Chairman of the Board and the
Nomination Committee, a member of the ESG Committee, was
appointed as Executive Director on 4 November 2016. Mr. Yuan
graduated from the Huazhong University of Science and
Technology with a master degree in business administration in
2003 and is a professor level senior engineer. Mr. Yuan holds
directorships of a number of subsidiaries and member companies
of the Group. He is currently a director and the chief executive of
our principal subsidiary, Liuzhou Wuling Motors Industrial Company
Limited* (WM AZE/RETEBRAF) (‘Wuling Industrial’), a joint-
venture enterprise owned by the Company and Guangxi
Automobile Holdings Limited* (E /T E LB AR A A) (“Guangxi
Automobile”) — the ultimate holding company of the Company.
Mr. Yuan is also currently the vice chairman of the board of
directors and chief executive of Guangxi Automobile. He is also a
director of Wuling (Hong Kong) Holdings Limited and Wuling
Motors (Hong Kong) Company Limited respectively, the
immediate holding company and the infermediate holding
company of the Company. Since his joining fo the group of
Guangxi Automobile in 1987, Mr. Yuan has held various positions
within the group of Guangxi Automobile and has over 30 years’ of
extensive experience in the production, product design and
development, human resources and corporate management of
the automobile industry. Mr. Yuan has also served in a number of
senior positions of SAIC-GM-Wuling Automobile Co. Limited
(“SGMW?”) since February 2003. He is currently a director of SGMW,
which is a joint venfure formed among Shanghai Automobile
Industry (Group) Company Limited, GM (China) Investment
Company Limited and Guangxi Automobile and is currently a
major customer of the Group’s businesses in vehicles’ power
supply systems and automotive components.
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Mr. YANG Jianyong
& 2B Fe e

Executive Director

WTES

YANG Jianyong & & &

Mr. Yang, aged 54, was appoinfed as Executive Director
on 4 November 2016. Mr. Yang holds directorships of a
number of subsidiaries and member companies of the
Group. Mr. Yang graduated with an accountfing degree
from the Faculty of Accounfing in the Central South
University in China and also holds a master degree in
Accountancy from The Chinese University of Hong Kong.
Mr. Yang is currently a director of Wuling Industrial. Mr.
Yang is also an external director, chief accountant, chief
counsel and chief financial officer of Guangxi
Automobile in charge of the finance and legal
departments. He is also a director of Wuling (Hong Kong)
Holdings Limited and Wuling Motors (Hong Kong)
Company Limited, respectively the immediate holding
company and the intermediate holding company of the
Company. Mr. Yang joined the group of Guangxi
Automobile in 1989 and has over 30 years’ of extensive
experience in the finance, accounting, legal and
corporate financial system institutionalization aspects of
the automobile industry. Mr. Yang also served in the
senior position of the finance department of SGMW from
December 2003 to April 2009, and has been the
supervisor of SGMW since July 2016
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Mr. WEI Mingfeng
ZRBlE

Executive Director

HiTES

WEI Mingfeng 283 Bl

Mr. Wei, aged 47, was appointed as Executive Director on
24 March 2021. Mr. Wei is currently a deputy general
manager of Wuling Industrial, our principal subsidiary,
supervising the divisions of motorcycle division and
purchasing centfer. Mr. Wei is also currently a director of
certain subsidiaries and associated companies of the
Group, which include Liuzhou Wuling Liuji Motors Company
Limited (“Wuling Liuji”), Faurecia (Liuzhou) Automoftive
Seating Sales Co., Limited* (& = (M) AEERFIHER
R A "]) and Guangxi Weixiang Machinery Company
Limited* (EABAEM AR 2 F]). Mr. Wei is also the
chairman of the board of directors of Faurecia (Liuzhou)
Emission Control Technologies Co., Limited* (#5225 (#1J1)
PERIE SR B R A 7). Besides, Mr. Wei is the assistant to
the chief executive of Guangxi Automobile, the ultimate
holding company of the Company. Mr. Wei graduated
from Tianjin University majoring in Chemical Mechanical
Engineering and holds a master degree in business
administration of Huazhong University of Science and
Technology and holds the profession as a senior engineer.
Mr. Wei joined the group of Guangxi Automobile in 1996
and has over 25 years’ of extensive experience in business
operations, production management, quality confrol,
purchasing and supply chain management of the
automotive components industry.
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Mr. YE Xiang
EWxE

Independent Non-executive
Director

B IFHTES

YE Xiang E#3

Mr. Ye, aged 58, was appointed as Independent Non-
executive Director on 10 October 2008. Mr. Ye is the
founder and managing director of Vision Gain Capital
Limited (“Vision Gain”), a company engages in the fund
management and investment advisory business. Mr. Ye is
a chartered financial analyst and holds a doctorate
degree in finance. He has more than 20 years’ of
experience in the monetary and finance industry and
has exftensive exposures in the banking and regulatory
aspects. Prior to his founding of Vision Gain, Mr. Ye was
the director of China Affairs of the Securities and Futures
Commission of Hong Kong. Mr. Ye is currently the
chairman of the Audit Committee and the ESG
Committee, and a member of the Nomination
Committee and the Remuneration Committee.
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Mr. WANG Yuben
TR Z

INndependent
Non-executive Director

B IEHTES

>

WANG Yuben A&

Mr. Wang, aged 66, was appointed as an Independent
Non-executive Director on 20 March 2015. Mr. Wang
obtained a doctorate degree in economic law from the
school of law of the Renmin University of China. He is
currently an arbitrator of Beijing Arbitration Commission.
Mr. Wang has more than 38 years of teaching
experiences in a number of universities in the PRC. He is
also at present a professor in the Capital University of
Economics & Business. Mr. Wang is currently a member
of each of the Nomination Committee, the
Remuneration Committee and the Audit Committee.
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Mr. Ml Jianguo
RIBEFE

INndependent
Non-executive Director

B IFHTES

MI Jianguo KEE

Mr. Mi, aged 71, was appointed as an Independent
Non-executive Director on 1 September 2017. Mr. Mi'is a
Ph.D. in Economics, has engaged in the fields of
education and research in the PRC for more than 30
years. Mr. Mi served as a feacher at the Hebei University
(T dE K 2) from August 1982 to December 1990. From
December 1990 to February 2012, he served in the
Development Research Center of the State Council in
the PRC (B #PFr 2 Bt T # 1) as researcher, deputy
minister and minister and supervisor of the information
center of the Marco Research Department. He was also
a doctoral futor and a specialist of Government
Allowance of the State Council. He was also the
chairman of the board of the State Research Information
Technology Co., Ltd (B BRI FEBR AR ), the
president of magazine “Economic Participation” (48 Z
237541 ) and a supervisor and an academic committee
member of China Development Research Foundation.
Mr. Mi was also rewarded a qualified certificate of Senior
Management of Insurance institutions from The China
Insurance Regulatory Commission. Mr. Mi is currently the
chairman of the Remuneration Committee and a
member of the Nomination Committee and the Audit
Committee.
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SENIOR MANAGEMENT
Mr. WEI Hongwen

Mr. Wei, aged 59, served as Executive Director from 10
September 2007 to 4 November 2016 and as the Chairman
of the Board and a member of the Nomination Committee
(redesignated as chairman from 20 March 2015) from 31
October 2014 to 4 November 2016. Mr. Wei is currently the
secretary of the party committee, chairman of the board
of directors and legal representative of Guangxi
Automobile, the ultimate holding company of the
Company. Mr. Wei is also the secretary of the party
commiftee, chairman of the board of director and legal
representative of Wuling Industrial, a principal subsidiary of
the Company. Mr. Wei obtained a master degree in
economics from Sun Yat-Sen University in 1995 and is a
professor level senior engineer. Mr. Wei has more than 30
years’ of extensive experience in the automobile
manufacturing industry. Mr. Wei is also the vice chairman
of SGMW.

Mr. LAI Shi Hong, Edward

Mr. Lai, aged 57, currently Chief Financial Officer and
Company Secretary of the Company, is responsible for
overseeing our finance, accounting and company
secretarial functions. He is also a director of Wuling
Industrial, our principal subsidiary. Mr. Lai has more than 30
years’ of experience in finance, accounting and business
management. Mr. Lai graduated from the University of
Hong Kong and the Hong Kong Baptist University and
holds a Bachelor of Arts degree and a Master of Science
degree in Corporate Governance and Directorship
respectively. He is currently a fellow member of the Hong
Kong Institute of Certified Public Accountants, the Institute
of Chartered Accountants in England and Wales and the
Association of Chartered Cerfified Accountants.
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Mr. WEN Daizhi

Mr. Wen, aged 58, is currently a director of the board,
deputy general manager and the chief engineer of
Wuling Industrial, our principal subsidiary. He is also the
chairman of the board of directors of Wuling Liuji, a
subsidiary of Wuling Industrial and the vice president and
chief engineer of Guangxi Automobile, the ultimate
holding company of the Company. Mr. Wen graduated
from the Engineering Thermophysics Department of Tianjin
University majoring in infernal combustion engine and
possessed a postgraduate qualification in Power
Machinery and Engineering of Guangxi University. He is a
professor level senior engineer. Mr. Wen has over 30 years’
of extensive experience in the technology and quality
aspects of automotive engines and components.

Mr. WANG Xu

Mr. Wang, aged 52, is currently the deputy secretary of
the party committee, chairman of the labour union and
the supervisor of Wuling Industrial, our principal subsidiary
He is also currently the staff-nominated director, deputy
party secretary and chairman of the labour union of
Guangxi Automobile, the ultimate holding company of
the Company. Mr. Wang graduated from Hubei University
of Technology in mechanical and electrical engineering.
He also holds a master degree in engineering from Wuhan
University of Technology. His profession is senior engineer.
Mr. Wang has been engaged in the automobile industry in
China since his joining to Guangxi Automobile in 1994. Mr.
Wang has over 30 years’ of extensive experience in the
production management and human resources
managementof the automobile industry.
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Mr. CHEN Xiaofeng

Mr. Chen, aged 47, is currently the deputy general
manager of Wuling Industrial, our principal subsidiary. Mr.
Chen is also the deputy vice president of Guangxi
Automobile, the ultimate holding company of the
Company. Mr. Chen graduated from Metal Pressure
Technician of Chongging University. He obtained a master
degree in Public Administration from Wuhan University of
Science and Technology, his profession is senior engineer.
Mr. Chen has been engaged in the automobile industry in
China since his joining to Guangxi Automobile Group in
1997. He has over 20 years’ of extensive experience in the
production operation, sales, purchasing and supply chain
management of the car assembly and automotive
components industry.

Mr. Ll Weimin

Mr. Li, aged 58, is currently the deputy general manager,
responsible for the supervision of the operatfion
department, information department and the branch
office of vehicle interface of Wuling Industrial, our principal
subsidiary. Besides, Mr. Liis also currently the vice chairman
of the board of directors of Guangxi Weixiang Machinery
Company Limited* (EFHE I AR 2 7)), a joint venture
of Wuling Industrial, he is also the chairman of the board of
directors of Hong Kong Zhuoyuan Investment Limited and
Hong Kong Zhuo Qiang Investment Limited, both of them
subsidiaries of Wuling Industrial. Mr. Li graduated from
Nanchang Hangkong University majoring in forging
processes and holds a Master of Business Administration
degree of Asia Infernational Open University (Macao). His
profession is senior engineer. Mr. Li has over 30 years’ of
extensive experience in the production management and
quality control of the automotive components industry.

Mr. LI Huanyu

Mr. Li, aged 58, is currently the deputy general manager
of Wuling Industrial, our principal subsidiary and a director
and the general manager of Wuling Liuji, a subsidiary of
Wuling Industrial. Mr. Li graduated from Wuhan College of
Engineering majoring in agricultural machinery and is also
a post-graduate student of the Department of
Mechanical Manufacturing and Automation of Guangxi
University. His profession is senior engineer. Mr. Li has over
30 years’ of extensive experience in the automotive
engines industry specializing in production management,
purchasing and technology research.
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Mr. LIU Yourong

Mr. Liu, aged 50, is currently the deputy general manager
and chief financial officer of Wuling Industrial, our principal
subsidiary. Mr. Liu graduated from China University of
Mining majoring in Accounting and holds a master degree
in business administration of Huazhong University of
Science and Technology. His profession is senior
accountant. Mr Liu has over 20 years’ of extensive
experience in cost management and institutionalization of
the financial system.

Mr. ZHAN Qiangmin

Mr. Zhan, aged 51, is currently the deputy general
manager of Wuling Industrial, our principal subsidiary. Mr.
Zhan graduated from Department of Mechanical
Manufacturing and Technology of Guangxi University, and
holds a master degree in business administration of
Huazhong University of Science and Technology. His
profession is engineer. Mr. Zhan has over 20 years’ of
extensive experience in the production management,
quality control and efficiency of the automotive
components industry.

Mr LUO liguo

Mr Luo, aged 47, is currently the deputy general manager
of Wuling Industrial, our principal subsidiary. Mr Luo
graduated from Department of welding process and
equipment major of Wuhan University of Technology. His
profession is engineer. Mr Luo has over 20 years of
extensive experience in production management,
purchasing and logistic of vehicle components industry.

Ms. QIN lJiaoling

Ms. Qin, aged 46, is currently a chief financial officer,
general councel and an assistant fo general manager of
Wuling Indusftrial, our principal subsidiary. Ms Qin
graduated from Guangxi University and holds a master
degree in Business Administration, her profession is senior
accountant. Ms. Qin has over 20 years’ of extensive
experience in cost management, financial management
and institutionalization of the financial system.
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The board of directors (“Board”) of the Company is
pleased to present this corporate governance report in
the Company’s annual report for the year ended 31
December 2021.

The key corporate governance principles and practices of
the Company are summarized as follows:

CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good
corporafe governance to the Company’s healthy growth
and has devoted considerable efforts identifying,
formulating and monitoring corporate governance
practices appropriate to the Company’s needs.

The Code on corporate governance practices (“CG
Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) sets
out the principles of good corporate governance
(“Principles”) and two levels of corporate governance
practices:

a) code provisions (“Code Provisions”) which listed
issuers are expected to comply with and fo give
considered reasons for any deviation; and

b) recommended best practices (“‘Recommended Best
Practices”) for guidance only, which listed issuers are
encouraged to comply with or give considered
reasons for deviation.

The Company has currently applied the Principles and
reviewed regularly its corporate governance practices to
ensure compliance with the CG Code. During the
financial year ended 31 December 2021, the Company
confirmed that it has fully complied with all the Code
Provisions and certain Recommended Best Practices as
set out in the CG Code and Corporate Governance
Report contained in Appendix 14 of the Listing Rules.
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THE BOARD
Responsibilities

The Company fully acknowledges the important role of its
Board in providing effective leadership and direction to ifs
business, and ensuring fransparency and accountability of
its operations.

The overall management of the Company’s business is
currently vested in the Board, which assumes the
responsibility for leadership and conftrol of the Company
and is collectively responsible for promoting the success of
the Company by directing and supervising its affairs. All
directors of the Company (the “Director(s)’) should take
decisions objectively in the best interests of the Company
and the shareholders of the Company (the “Shareholders”)
as a whole.

The Board takes responsibility for all major decisions of the
Group including the approval of all policy matters, the
Group’s business, strategies directions and financial
performance, setting the Company’s value and standards;
formulating strategies; overseeing corporate governance;
monitoring performance and other significant financial
and operational decisions of the Group.

The Company has arranged appropriate liability insurance
coverage for all Directors, including company securities,
employment practices, regulatory crisis event,
investigation, litigation, fax liabilities and public relation,
etc, which is reviewed by the Board on a regular basis.

All Directors currently have full and timely access to all
relevant information of the Company, with a view to
ensure that Board procedures and all applicable rules and
regulations in Bermuda and Hong Kong are followed.

Each Director is normally able to seek independent advice

in appropriate circumstances at the Company’s expense,
upon making request to the Board.
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The day-to-day management, administration and
operation of the Group are normally delegated to the
senior management of the Group (the “Management”)
and the delegated functions and work tasks have been
formalized and regularized respectively and periodically
reviewed by the Board and the Management. Approval
has to be obtained from the Board prior fo any significant
fransactions, related parties fransactions, arrangements
and/or contracts entered info by the Management.

The Board has the full support of the Management to
discharge its responsibilities and duties as required by the
applicable rules and regulatfion in Bermuda and Hong
Kong.

Composition

The nomination committee of the Company (the
“‘Nomination Committee” or “NC”) ensures the composition
of the Board a balance of skills, experiences, knowledges,
qualifications and diversity of perspective appropriate to
the requirements of the business and development of the
Company. Following the passing away of Mr. Lee Shing
(former Vice-chairman of the Board) on 23 January 2022,
the current composition of three executive Directors and
three independent non-executive Directors can effectively
exercise independent judgment to the policies, strategies,
business and development of the Company. The Board
plans to make proposal for the certain other
consequential adjustments of the composition of the
Board, which will be subject to review and discussion by
the Board and the Nomination Committee. Further
announcements will be made by the Company in
connection with the above as and when appropriate in
accordance with the Listing Rules. The Directors during the
year and up to the date of this report are:

Current Executive Directors
Mr. Yuan Zhijun (Chairman)
Mr. Yang Jianyong
Mr. Wei Mingfeng
(appointed on 24 March 2021)
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Independent Non-Executive Directors
Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo

Past Executive Director

Mr. Lee Shing (Vice-chairman & Chief Executive Officer)
(passed away on 23 January 2022)

Mr. Wang Zhengtong
(resigned on 29 January 2021)

Mr. Yuan Zhijun and Mr. Yang Jianyong (who were
appointed as executive Directors on 4 November 2016),
Mr. Wei Mingfeng (who was appointed as executive
Director on 24 March 2021) and Mr. Wang Zhengftong
(who was appointed as executive Director on 28 February
2019 and resigned on 29 January 2021), were respectively
nominated by B9 E£E B R A7 (Guangxi Automobile
Holdings Limited* “Guangxi Automobile”), the ultimate
confrolling Shareholder. Save for Mr. Wang Zhengtong who
resigned on 29 January 2021 as Director and ceased to
hold any position in Guangxi Automobile and/or its
subsidiaries, all of the other executive Directors
abovenamed are currently acting as directors and/or
senior executives of Guangxi Automobile or its member

group.

Save as abovementioned, the Board members has no
financial, business, family or other material/relevant
relationships with each other.

The Board has a balanced composition and strong
independent element. The biographical details of all the
current Directors are setf out in the section headed
“‘DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES”
from pages 46 to 50 in this annual report and are available
on the Company’s website (www.wuling.com.hk), which
demonstrate a diversity of skills, expertise, experience and
qualifications of the composition of the Board.

*  For identification purpose only
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The current composition of the Board is stated in the
section headed “CORPORATE INFORMATION” in this annual
report. The list of current Directors identifying their roles,
functions and titles is also disclosed in this annual report
and all corporate communications issued by the
Company pursuant to the Listing Rules from fime fo fime.
The Company also maintains on its website
(www.wuling.com.hk) and on the Stock Exchange’s
website (www.hkexnews.hk) an updated list of current
Directors (by category) identifying their role and function.

The Company has currently complied with Rules 3.10 and
3.10A of the Listing Rules that (i) the Board includes three
independent non-executive Directors; (ii) one of the
independent non-executive Directors has appropriate
professional qualifications, accounting and related
financial management expertise; and (iii) number of
independent non-executive Directors represent more than
one-third of the Board.

The Company has received written annual confirmation
from each independent non-executive Director of his
independence for the year ended 31 December 2021
pursuant to the Rule 3.13 of the Listing Rules, amended
from time to time. The Board and the Nomination
Committee has considered and agreed all independent
non-executive Directors are independent during the year
in accordance with the independence guidelines set out
in the Rule 3.13 of the Listing Rules, as amended from time
to time.

Appointment, Re-election and Resignation of
Directors

NC has been set up by the Board and NC has established
formal, considered and transparent policies, procedures
and criteria for the appointment, re-election, resignation,
re-designation, retirement, rotation and/or removal of the
Director(s) in accordance with the Company’s bye-laws,
the Listing Rules and all applicable laws in Bermuda and
Hong Kong.
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Pursuant to the Company’s bye-laws and/or the Code
Provisions of the Listing Rules, at each annual general
meeting of the Company not less than one-third of the
Directors (including those appointed for a specific term)
for the time being shall retire from the Board by rotatfion
provided that each Director shall be subject to retirement
by rotation at least once every three years at the
conclusion of annual general meeting of the Company
after he was last elected or re-elected in the general
meeting of the Company (i.e. the term of appointment of
all Directors, including the non-executive Directors, is
effectively three years) and each Director be appointed
to fill a casual vacancy or as an additional Director by the
Board is subject to re-election by the Shareholders at the
first general meeting of the Company following his
appointment.

During the year ended 31 December 2021 and up to the
date of this report, Mr. Wang Zhengtong resigned as an
executive Director on 29 January 2021 due to his own
personal reason of having other business commitment. Mr.
Wei Mingfeng was appointed as an executive Director
with effect on 24 March 2021. With the deepest
condolence, subsequent to the reporting period, Mr. Lee
Shing, former vice-chairman of the Board, chief executive
officer and executive Director, passed away on 23
January 2022.

At the 2021 annual general meeting of the Company held
on 10 June 2021 (the “2021 AGM”), Mr. Yuan Zhijun being
executive Director, and Mr. Ye Xiang and Mr. Wang
Yuben, being independent non-executive Directors, all
retired from the Board by rotation. All of them were then
re-elected as executive Director or independent non-
executive Director respectively by the Shareholders at the
2021 AGM.

Meanwhile, in accordance with the Company’s bye-law
91, Mr. Wei Mingfeng duly appointed by the Board with
the recommendation from NC to fill the causal vacancy
on 24 March 2021, and retired from the Board as the
Director at the special general meeting of the Company
held on 20 May 2021 and he, being eligible, was re-
elected as the Director by the Shareholders at the same
meeting.
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In accordance with the Company’s bye-laws and the
Appendix 14 of the Listing Rules and the byelaw 99(B) of
the Company, Mr. Yang Jianyong, being executive
Director, Mr. Mi Jianguo, being independent non-
executive Director, will refire from the Board by rotation at
the conclusion of annual general meetfing of the
Company to be held on 16 June 2022 (the “2022 AGM”)
and Mr. Yang Jianyong and Mr. Mi Jianguo, being eligible,
offer themselves for re-election as Director by respective
separate resolutions to be passed by the Shareholders at
the 2022 AGM. The Board and the Nomination Committee
has also recommended the re-election of Mr. Yuan Zhijun
and Mr. Mi Jianguo, standing for re-election at the 2021
AGM.

Detailed information of Mr. Yang Jianyong and Mr. Mi
Jianguo standing for re-election at the 2022 AGM be
stated in the Company’s circular as per the Listing Rules
will be dispatched to Shareholders in due course.

The Company has entered into service confracts with all
current independent non-executive Directors, namely
Messrs. Ye Xiang, Wang Yuben and Mi Jianguo, for a
specific term of three years who are also required to retire
from the Board by rotafion and then re-election by the
Shareholders at the annual general meeting of the
Company in accordance with the Company’s bye-laws
and the Appendix 14 of the Listing Rules. Apart from their
appointments as independent non-executive Directors,
none of them has any form of service contfract with the
Company or any of its subsidiaries.

For independent non-executive Director who has served
the Company for more than nine years, his further
appointment will be subject to a separate resolution fo be
approved by the Shareholders at the annual general
meeting of the Company and the papers to the
Shareholders accompanying the reasons why the Board
believes he is sfill independent and should be re-elected.
Mr. Mi Jianguo, who was appointed to the Board on 1
September 2017, has served as an independent non-
executive Director for less than nine years in his further re-
election as Director at the 2022 AGM. Mr. Mi Janguo has
made a written annual confirmation of independence for
the year ended 31 December 2021 pursuant to Rule. The
NC has considered the independence of Mr. Ye Xiang.
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The Nomination Committee is responsible for determining
the policy for the nomination of Directors, reviewing the
Board composition and diversity of the Board, developing
and formulating the relevant procedures, processes and
criteria for selection and recommendation of candidates
for directorship, monitoring the re-appointment and
succession planning of the Directors and assessing the
independence of each independent non-executive
Director, etfc.

The Board has adopted the board diversity policy and has
posted it on the Company’s website (www.wuling.com.hk).
The Nomination Committee has been delegated by the
Board to review and recommend the size, structure,
composition and diversification of the Board on an annual
basis.

The Board adopted the policy for nomination of Directors
(including the nomination procedures and criteria for
selection and recommendation of candidates for
directorship) in accordance with the CG Code.

Training for Directors

Each newly appointed Director should receive
comprehensive, formal and tfailored induction on the first
occasion of his appointment, so as to ensure that he has
appropriate understanding of the group structure, Board
procedures, business, management, operations, financial
and values of the Company, as well as rules and
regulations under the Company’s bye-laws, the Securities
and Futures Ordinance, the Listing Rules and relevant
applicable regulatory requirements in Bermuda and Hong
Kong.

An induction programme covering the abovementioned
maftters was therefore arranged for Mr. Wei Mingfeng, an
executive Director, when he joined the Board in March
2021, that helped him fully aware of his responsibilities and
the obligations in the Company and under the Listing
Rules.
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During the year ended 31 December 2021, a whole day
fraining course conducted by a professional training firm
which covered the updated Listing Rules and other
relevant applicable regulatory and compliance
requirements was arranged by the Company which were
attended by all Directors and other senior executives of
the Group. Besides, chief financial officer of the Company,
who is also the company secretary of the Company
(“Company Secretary”), and the Management keeps
circulating articles, news and monthly reports, which are
related to the Group’s financial information, business,
economy, market change, development of the Company
as well as the change in rules and regulations, if any, to
Directors from time to time to update, refresh and
strengthen Directors’ knowledge and skills. Furthermore, alll
Directors are also encouraged fo attend other relevant
fraining courses at the Company’s expense. The Company
Secretary is responsible to keep records of training taken
by each Director.

During the year, the record of trainings of the Directors, on
named basis, is set out in the table below:

Attended whole day training
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Reading journals,

course conducted by
professional fraining
firm which covered

Receiving monthly
reports related to

articles, news,
materials and
updates related to

updated Listing Rules and the Group’s  business, economy,

other relevant applicable operation market change and

regulatory and performance and change in rules and

compliance requirement development regulations

HEREEEIAT BEEES PSR

FAIR A% F 3R EIERAE TIZE LA RER K

RERM TR BREAEE RIS BNHERIR

REMBEER RBEXERBRE BT X E &

Directors EERGHAMAE FHNAERE MHRREHEN
Executive Directors BITES

Mr. Yuan Zhijun REBEE v v v

Mr. Lee Shing* Ex b v 4 4

Mr. Yang Jianyong BRIBLE v 4 4

Mr. Wei Mingfeng** ERE A v v v

Mr. Wang Zhengtong* ~ TIE@ELAE* N/A i 4 v
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Attended whole day training
course conducted by
professional fraining

firm which covered
updated Listing Rules and
other relevant applicable
regulatory and

compliance requirement
HEREEE AT
IR AR F 3R FI5R7E

BERH EHRA
RHEMmEAER
Directors
Independent Non- BUFBTES
executive Directors
Ye Xiang - $2)
Wang Yuben FRA
Mi Jianguo KRE

# Passed away on 23 January 2022
* Resigned on 29 January 2021
ox Appointed on 24 March 2021

BOARD MEETINGS
Number of Meetings and Directors’ Altendance

Regular Board meetings are held at least four fimes a year
at approximate quarterly interval for reviewing and
approving financial statements, operating performance of
the core business and budgets of the Group, monitoring
the progress of the various on-going projects, the overall
strategies and policies of the Company. The Board meets
more frequently, as and when required, to approve
transactions of the Company, announcements and
circulars issued by the Company, as well as other ad hoc
projects.

The Board requires Directors to devote sufficient fime and
attention to discharge their duties and responsibilities.
During the year ended 31 December 2021, a total number
of eleven (11) Board meetings (including four (4) regular
meetings), two (2) meetings of the Audit Committee, two
(2) meetings of the Nomination Committee, four (4)
meetings of the Remuneration Committee and one (1)
meeting of ESG Committee were held by the Company.
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Reading journals,
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Receiving monthly
reports related to
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operation
performance and
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During the year, the Board has regularly reviewed the FR - ZE2Z €0 FHBRTEMNESZYHARQAF
contributions from each Director and confirmed that they FiftE z BB TR RS H 2 5K
have spent sufficient time performing their duties and BITEEIABE SESHEESS T
responsibilities to the Company. The individual attendance ZE€ HFHWZE L - IERLZE Q23 RESG
records of each Director at the meetings of the Board, the ZE&€ULMREEZE T -—F+-A=+—
Audit Committee, the Remuneration Committee, the HIEFERITZ AR - —FREAF
Nomination Committee and the ESG Committee, as well A& &R (2) AR RE R A S (TRER4 B K
as the 2021 AGM and two (2) special general meetings of &) Z @R HE & L& H T -

the Company (the “SGM”) held during the year ended 31

December 2021 are set out below:

Directors’ Attendance Record EEHERSE

Attendance record of Directors at the meetings in 2021

R-B--FEBHREH2LH

ESG
SGM Committee
i
Name of Directors REIXE
No. of meeting & & 1 2 1 2 4 2 1
Executive Directors HiTEE
Mr. Yuan Zhijun' REBELE 1/ 0/2 11/ NA NA 2/2 1/1
TER TER
Mr. Lee Shing? X p 1 22 11/ NA NA 2/2 1
TER TER
Mr. Yang Jianyong BHERE 1/ 0/2 11/ NA NA NA NA
TEm TER T TEm
Mr. Wei Mingfeng?® FHELE 1/ 0/0 11/ NA NA NA NA
TER TER TER TER
Mr. Wang Zhengtong* TEALE NA NA NA NA NA NA NA

TER TER TER TER TER TER TER

Independent Non-executive BUFHTEE

Direcfors
Mr. Ye Xiang E$Pk 1l 22 11/ 22 4/4 22 1
Mr. Wang Yuben IMREE 1 0/2 11/ 2/2 4/4 2/2 1
Mr. Mi Jianguo REELE 1 0/2 11/ 22 4/4 22 NA
TER
Notes: Kt :
1. One of the meetings was attended by alternate. 1. HfR—RgZaBEEFLERE-
2. Passed away on 23 January 2022. 2. FERZZZ—F—-—A=-+=HEW-
3.  Appointed on 24 March 2021. 3. FRZZEZ—F=ZA=-+HNOBEEZE-
4. Resigned on 29 January 2021. 4. BRZE-—F—-F-t+hHEE-
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Practices and Conduct of Meetings

Annual meetfing schedules and draft agenda of each
meeting of the Board and each committee of the Board
(“Committee(s)’) are normally made available to Directors
and Committees’ members in advance. Notices and
Agenda of regular Board meetings are served to all
Directors at least 14 days before the meetings. Directors
may include any of his concerns in the agenda. For other
Board and the Committees meeting, reasonable nofice is
generally given to the Directors and members of each
Committee.

Board and Committees papers fogether with all
appropriate, complete and reliable information are sent
to all Directors and Committees’ members within a
reasonable period of time in advance of the intended
meeting or at least 3 days before each Board meeting
and Committee meeting to keep the Directors and
Committees’ members studied and apprised of the current
developments and/or financial position and/or other
major issues of the Group and enable them to make
informed decisions in the best interest of the Company
and the Shareholders as a whole. All Directors have
unrestricted access to the advice and services of the
Company Secretary, who did and would ensure that the
Board and Committees receive appropriate and timely
information and that Board and Committees procedures,
and all applicable rules and regulations in respect of the
meeting, are being followed. The Board and each Director
and Committees’ member also have separate and
independent access to the Management for making
enquiries and to obtain further information of the Group
when required.

The responsible Management currently attends Board
meetings and each Committee meetings to advise on
and answer the queries of the business developments,
operation performance of the core business, various on-
going projects, financial and accounting matters, statutory
compliance, corporate governance and other major
aspects of the Company and the Group.
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The responsible Management or the Company Secretary
take and keep minutes of all Board meetings and
Committee meetings as well as the all written resolutions.
Draft minutes record in sufficient details the matters
discussed and resolved, and these minutes and written
resolutions are normally circulated to all the Directors and
Committees’ members for comments (if any) and/or
approval within a reasonable time affer each meeting
and the final version is open for Directors’ and Committees
members’ inspection.

The Management currently provide all Directors with
monthly updated and detailed financial position,
operation performance of the core business and
prospects of the Group and the progress of the various on-
going projects to enable them closely monitor the
performance and operation of the Company.

The Company’s bye-laws and the Listing Rules contain
provisions require Directors to disclose their interest (if any)
and abstain (if appropriate) from voting and not to be
counted in the quorum at Board and/or Committees’
meetings for approving fransactions, arrangements and/
or contracts in which such Directors, committees members
or any of their associates have a material interest in the
agreements and/or fransactions and independent non-
executive Directors would take lead when potential
conflicts of interest arise. Independent Board Committee
comprising all independent non-executive Directors did
and would form and advise the independent Shareholders
on those connected transactions that prior approval by
the independent Shareholders at the special general
meetings of the Company be required.

CHAIRMAN, CHIEF EXECUTIVE OFFICER,
DIRECTORS

The Company observes the principle that there should be
a clear division of duties and responsibilities at the head of
the Company between the running of the Board and the
executive duties and responsibility of the running of the
Company’s business, so as fo ensure a balance of power
and authority and to avoid the concentration of power
and responsibilities on one individual.
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During the year ended 31 December 2021, the chairman
of the Board is Mr. Yuan Zhijun, whereas, the chief
executive officer of the Company is Mr. Lee Shing, who
passed away on 23 January 2022, respectively, who have
no relationship with each other. The roles of the chairman
of the Board and the chief executive officer of the
Company have been segregated and assumed by them
separately such that Mr. Yuan Zhijun, the chairman of the
Board, has executive responsibilities and provides
leadership to the Board in ferms of establishing policies,
strategies and business directions of the Company. He
ensures that the Board works effectively and performs its
duties and responsibilities, and that all key and
appropriate issues are discussed by the Board in a timely
manner. He also ensures all Directors are properly briefed
on issues to be discussed at Board meetings. He takes
primary responsibility for ensuring that good corporate
governance practices and procedures are established
and followed. He did and would encourage all Directors
to make a full and active contribution to the Board’s affairs
and takes the lead to ensure that the Board acts in the
best interest of the Company and the Shareholders as a
whole. Mr. Lee Shing, prior fo his passing away on 23
January 2022, as the chief executive officer, has been
delegated with the authorities for the overall operations
and the executive responsibilities of the Group and full
implementation of the directions and policies established
by the Board. Following the passing away of Mr. Lee Shing
, the Board plans to make proposal for the certain other
consequential adjustments of the composition of the
Board, which will be subject to review and discussion by
the Board and the nominatftion committee of the
Company. Further announcements will be made by the
Company in connection with the above as and when
appropriate in accordance with the Listing Rules.
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During the financial year ended 31 December 2021, the
chairman of the Board has held one meeting with the
independent non-executive Directors without the other
executive Directors present. The chairman of the Board
did and would encourage all the Directors with different
views to voice their concerns, allowed sufficient time for
discussion of issues raised and ensured that Board
decisions fairly reflect Board consensus. The chairman of
the Board supported a culture of openness and debate
by facilitating the effective contribution of independent
non-executive Directors in particular and ensuring
constfructive relations between executive and
independent non-executive Directors. The chairman of
the Board keeps effective communication channel with
the Shareholders and ensure the Shareholders’ views are
communicated to the Board as a whole.

The other executive Directors of the Company are
delegated with responsibility and duty to oversee and
monitor the operations of specific business areas and to
implement the strategies and policies set by the Board.

The independent non-executive Directors keep bringing a
wide range of business and financial expertise, skills,
experiences, knowledges and independent judgment on
the issues of strategies, policies, performance
accountability, operation, management, development,
resources, key appointments, connected transactions and
standards of conduct to the Board of the Company.
Through regular aftendance and active participation in
meetings of the Board and Committees and/or general
meetings of the Company, studying monthly reports,
taking the lead in managing issues involving potential
conflict of interests among Directors and serving on
Committees, all independent non-executive Directors did
and would make various confributions tfo the effective
performance, operation, direction and development of
the Company. Independent Board Committee comprising
all independent non-executive Directors did and will be
formed to advise the independent Shareholders on those
connected fransactions approved and to be approved
by the independent Shareholders at the special general
meeting of the Company. One of the independent non-
executive Directors possesses the appropriate professional
qualifications, or accounting or related financial
management expertise. The independent non-executive
Directors are also members of various Committees and
devote sufficient amount of fime and attention to the
affairs of the Company.
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BOARD COMMITTEES

The Board has established four Committees, namely, the
Remuneration Committee, the Audit Committee, the
Nomination Committee and the Environmental Social
Governance Committee (“ESG Committee”) for overseeing
particular aspects of the Company’s affairs.

The members of the Audit Committee and the
Remuneration Committee are currently all independent
non-executive Directors, whereas, the majority members
of Nomination Committee comprises independent non-
executive Directors. The list of the current chairman and
members of each Committee is set out in the section
headed “CORPORATE INFORMATION” in this annual report.

The Committees are currently provided with sufficient
resources to discharge their duties and, upon reasonable
request, are able to seek independent professional advice
in appropriate circumstances, at Company’s expenses.

Remuneration Committee

The Remuneration Committee, which has been
established in compliance with Rule 3.25 of the Listing
Rules, currently comprises three independent non-
executive Directors including Mr. Mi Jianguo (Chairman of
the Remuneration Committee), Mr. Ye Xiang and Mr.
Wang Yuben.

Its terms of reference is currently disclosed in the websites
of the Company (www.wuling.com.hk) and the Stock
Exchange (www.hkexnews.hk) and are available to
Shareholders upon request.
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The Remuneration Committee normally meets at least
once a year. The primary objectives of the Remuneration
Committee pursuant fo ifs term of reference include
making recommendations tfo the Board on the
remuneration policy and structure and remuneration
packages of all Directors and the Management with
reference to those companies in similar industries of the
Company. The Remuneration Committee is also
responsible for establishing a formal and transparent
procedures for developing such remuneration policy and
structure to ensure that no Director or any of his associates
be participated in deciding his own remuneration, which
remuneration be determined by reference to the duties
and responsibilities of Directors, business performance and
profitability of the Group and market conditions. The
Human Resources Department is responsible for the
collection and administration of the human resources
data and making recommendations to the Remuneration
Committee for consideration and assessment. The
Remuneration Committee consults the chairman of the
Board about these recommendations on remuneration
policy and structure as well as the remuneration
packages.

The Remuneration Committee held four (4) meetings
during the year ended 31 December 2021 to, inter alia,

1. review the summary of remuneration package paid
tfo each Directors and senior management of the
Company;

2. study the current remuneration package, policy and
structure of all Directors (including appointment(s) ,
resignation(s) and retirement(s), if any, during the
year);

3. propose remuneration packages with reference to
the duties and responsibilities of Directors and senior
management, business performance and profitability
of the Group and market conditions, the corporate
objective and goal set by the Board and a report of
salaries paid by the comparable companies to
directors and senior management;

[FEEIGHS
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4.  consider the service confract(s) fo be entered with
the independent non-executive Director(s) and/or
the Director(s) (if any);

5.  review the remuneration policy, procedures and
structure for fixing the remuneration packages;

6. recommend the salary arrangement of the Director
newly appointed during the year;

7. recommend to terminate the old share option
scheme of the Company and adopt the new share
option scheme of the Company; and

8. recommend to grant share options to certain staff
members of the Group, including a Director, under
the new share option scheme of the Company

The attendance records of the meetfing of the
Remuneration Committee during the year ended 31
December 2021 are set out under the section of “BOARD
MEETINGS” on page 65.

Audit Committee

The Audit Committee, which has been established in
compliance with Rule 3.21 of the Listing Rules, currently
comprises three independent non-executive Directors,
namely Mr. Ye Xiang (Chairman of the Audit Committee),
Mr. Wang Yuben and Mr. Mi Jianguo, among them one
independent non-executive Director possesses the
appropriate professional qualifications or accounting or
related financial management expertise as required by
the Listing Rules. None of the members of the Audit
Committee was a former partner of the Company’s
existing external auditors.

The Audit Committee operates pursuant o its terms of
reference which main duties include the followings:

a) To review the financial statements and reports of the
Company and consider any significant or unusual
items raised by the responsible staff of accounting
and financial report function, compliance officer (if
any), infernal auditor or external auditors of the
Company before submission to the Board;

72

4 HEBEBTIEHTEFR LEE (W
Bz REAH:

5. BENBEFMAEAAIHFHMBR -BF K
SR

6. BREFANEIEENFERIR:

7. BEKLEARRANEBRERT SRR
RRBIFHBBEE K

8. ERREAQRFFBREEAAEE
ETEE BRE-—2EERLBRE-

YW EgEBE-_T-_—F+=-A=+—H
TFEEZEHLFLBHENFSEZ [ES
i A

EREES

RIEEMRREI2MGEK LN EZZBEER
M=FRBYIIFATERAR IREARL
(BRZEBEXF) IMALERKRZBEL
EHETER-BABLETRAMERZE
EEXER HABEE 22 HBEBYK
EEERZBYFNTET BERZEENX
BIFARRBREINEZHBEDZAEERA -

ERZEERBEABRESETE HXTER
AEBETIIEE:

a) EREFSREIAREZMBHRE KR
HHT A E BRGNS
EZBEEET REXE(WH) AR
T2 B B A A R INISAZ BEM 4R th 2 (£ 1]
BEXRXTEFER:



b)

d)

———————————————————————————————————————————————————————————————————————————————————— AE

FEEBERBRALAST - T —F F R

CORPORATE GOVERNANCE REPORT

To review the relationship with the external auditors
of the Company and its independence by reference
to the work performed and services provided by the
external auditors of the Company, their fees, their
firm’s standards and practices and ferms of
engagement and make recommendation to the Board
on the appointment, re-appointment and/or removal
of external auditors of the Company;

To review the continuing connected fransactions as
disclosed in the annual report and confirm that those
fransactions entered into by the Group were (i) in the
ordinary and usual course of business of the Group;
(i) either on normal commercial ferms or better; and
(iii) according to the respective agreements
governing them on terms that are fair and
reasonable and in the interest of the Shareholders as
a whole; and

To review the adequacy and effectiveness of the
Company’s financial reportfing system, internal control
system and risk management system and associated
procedures.

Its terms of reference is currently disclosed in the websites
of the Company (www.wuling.com.hk) and the Stock
Exchange (www.hkexnews.hk) and are available to
Shareholders upon request.

The Audit Committee held two (2) meetings during the
year ended 31 December 2021 to, inter alia,

a)

review and approve the draft audited consolidated
financial statement and the draft unaudited
consolidated financial statement together with and
the respective draft result announcements, including
changes in accounting policies and practices; major
judgmental areas; significant adjustments resulting
from the audit (if any); the going concern
assumption; compliance with accounting and
audifing standards and compliance with the Listing
Rules and legal requirements in relation to financial
reporting to the Board for consideration and
approval;
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b) assess the independence of the external auditor of
the Company and the objective and effectiveness
of audit process;

c) review the relationship with the external auditor and
then recommend the re-appointment of the external
auditor of the Company and recommend its
remuneration;

d) evaluate the adequacy and effectiveness of the
Group’s system of internal control and risk
management which covered all material controls
including financial, operational and compliance
together with the associated procedures;

e) review and approve the internal audit programme,
review the internal audit reports and discuss any
significant issues with the Management;

f) study the adequacy of resources, qualifications and
experience of staffs of the Group’s accounting and
financial reporting function and their fraining
programmes and budget; and

g) review the new and current continuing connected
fransactions.

The attendance record of the meetings of AC during the
year ended 31 December 2021 are set out under the
section of “BOARD MEETINGS” on page 65.

Nomination Committee

The Nomination Committee, which has been established
in compliance with the Rule 3.27A of the Listing Rules,
currently comprises Mr. Yuan Zhijun, Chairman of the
Board, (Chairman of the Nomination Committee), three
independent non-executive Directors including Mr. Ye
Xiang., Mr. Wang Yuben and Mr. Mi Jianguo, as well as Mr.
Lee Shing, former Vice-chairman of the Board and chief
executive officer and our executive Director, who passed
away on 23 January 2022.

Its terms of reference is currently disclosed in the websites
of the Company (www.wuling.com.hk) and the Stock
Exchange (www.hkexnews.hk) and are available to
Shareholders upon request.
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The primary objectives of the Nomination Committee
pursuant to its term of reference include reviewing the
structure, size and composition (including the skills,
knowledge and experience) of the Board, making
recommendations on the any proposed changes fo the
Board composition, proposing the selection of individuals
nominated for directorships, assessing the independence
of independent non-executive Directors; reviewing the
board diversity with reference to the Board Diversity Policy
and commenting the Directors’ rotation from the Board in
each annual general meeting of the Company and office
succession planning for Directors in particular the
chairman of the Board and the chief executive officer.

The Company has adopted below the policy for
nomination of Directors (including the selection criteria,
the nomination procedures and the board diversity policy)
in accordance with the CG Code, amended from time to
fime.

Policy for Nomination of Directors

1. Nomination Committee shall nominate suitable
candidates to the Board for it fo consider and make
recommendations to the Shareholders for election as
Directors at general meetings or appoint as Directors
to fill casual vacancies.

2. Nomination Committee may, as it considers
appropriate, nominate a number of candidates
more than the number of the Directors to be
appointed or re-appointed at a general meeting, or
the number of casual vacancies to be filled.

Selection Criteria

1. The factors listed below would be used as reference
by the Nomination Committee in assessing the
suitability of a proposed candidate:
. reputation for integrity;
. accomplishment, experiences and/or

knowledge in the principal business of the
Group, from time to fime;
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o commitment in respect of available time and
relevant interest; and

. diversity in all its aspects, including but not
limited to gender, age (18 years or above),
cultural and educational background, ethnicity,
professional experience, skills, knowledge and
length of service.

These factors are for reference only, and not meant
to be exhaustive and decisive. The NC has the
discretion to nominate any person, as it considers
appropriate.

Proposed candidates will be asked to submit the
necessary personal information, together with their
written consent to be appointed as a Director and to
the public disclosure of their personal data on any
documents or the relevant websites for the purpose
of or in relation to their standing for election as a
Director.

The Nomination Committee may request candidates
to provide additional information and documents, if
considered necessary.

Nomination Procedures
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The Secretary of the Nomination Committee shall call
a meeting of the Nomination Committee, and invite
nominations of candidates from Board members, if
any, for consideration by the Nomination Committee
prior to its meeting. The Nomination Committee may
also put forward candidates who are not nominated
by Board members.

For filling a casual vacancy, the Nomination
Committee shall make recommendations for the
Board’s consideration and approval. For proposing
candidates to stand for election at a general
meeting, the Nomination Committee shall make
nominations to the Board for its consideration and
recommendation.
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Board Diversity Policy

The Company has adopted a board diversity policy which
sets out the approach to achieve diversity on the Board,
the summary of which are set out below:

a)  With a view fo achieving a sustainable and balanced
development, the Company sees increasing diversity
at the Board level as an essential element in
supporting the attainment of its strategic objectives
and its sustainable development;

b) In designing the Board’s composition, Board diversity
has been considered from a number of aspects,
including but not limited to gender, age, cultural and
educational background, ethnicity, professional
experience, skills, knowledge and length of service;
and

c) All Board appointments be based on meritocracy,
and candidates be considered against objective
criteria, having due regard for the benefits of diversity
on the Board.

The Nomination Committee held two (2) meeting during
the year ended 31 December 2021 to, inter alia,

1. review the duties of Nomination Committee set out in
the terms of reference and the policy for the
nomination of Directors;

2. assess the structure, size and composition of the
Board and analyse the implementation and
effectiveness of the diversity of the Board with
reference to the Board Diversity Policy adopted by
the Board;

3. evaluate the performance of the Board with
reference to the board performance report;

4. study the independence of each independent non-
executive Director under the Listing Rules;

5. identify those Directors to be retired from the Board
by rotafion in the annual general meeting and then
be re-elected as Director in the same meeting in
accordance with the Company’s bye-laws and the
Listing Rules;

[FEEIGHS

EXTSSUILEE

ARAERMNESTEXNEZTTILEEK &
HEREREFENEZTTCMBEZNE
HEEZE50T

a) REDRAFREZHERR ARFRE
ZEEEMBEREZ T AT HEDBR
BRERERAIRERR CERTE:

b) ARARERTEFEXEMAAR 8K
ZEATEMEREFEXEZ T B
BARRMR - Fi UERBEE S
Bk BELR R MBELERBE
B R

c) ZUEMBEFEXNEHURBAESBR
A Y EZEBANERAEZBGRETROE
NEEEREZ L2 B -

REZEBEGEREBE_T_—F+ A
=t HEFERTM2)RGH A (HP
B

1. RyBESEMSRERZEGECBBEL
ERRABK:

2. Z2EEZERMZIEFTSZITIEERE
HREFECRE RREAK RN
EFEEZLEERRNBEREBERE:

3. Z2EZEFeRBARE TRHREFGZR
=

4, WRELEMHRIBRSBIIIENTESH
I

5 REBEARRZAAMA R TR

BRBERBFRGLWERTESFER
RE-—AGLBESETEEZESE:

77



WULING MOTORS HOLDINGS LIMITED - ANNUAL REPORT 2021

CORPORATE GOVERNANCE REPORT

[FEEIGHS

6. propose the maximum number of Directors of the
Board in each of annual general meeting of the
Company;

7. review the service contract(s) entered and to be
entered with the independent non-executive
Directors;

8. consider and recommend the appointment of
Director; and

9. accept the resignation of Director.

The attendance records of the meeting of the Nomination
Committee during the year ended 31 December 2021 are
set out under the section of “BOARD MEETINGS” on page
65.

ESG Committee

The Environmental, Social and Governance Committee
(“ESG Committee”) was established on 30 December 2020.
It currently comprises two independent non-executive
directors including Mr. Ye Xiang (chairman of the ESG
Committee) and Mr. Wang Yuben, as well as Mr. Yuan
Zhijun, chairman of the Board, Mr. Lee Shing, former Vice
chairman of the Board, chief executive officer, and an
executive Director was also several as a member unfil his
passing away on 23 January 2022.

In order to effectively follow the strategies in sustainable
development and to generate long term returns for
stakeholders, the ESG Committee was established for the
principal objectives of monitoring the formulation and
reporting work of the Group’s strategies in relation to the
environmental, social and governance (“ESG”) issues, as
well as assessing and defining the Group’s risks in the
aspects of ESG, so as to ensure the establishment of
appropriate and effective ESG risk management measures
and an infernal control system. Through the internal
reviewing procedures, the Board, with the assistance of
the ESG Committee regularly arranges independent
assessments and analyses the effectiveness and
comprehensiveness of the related systems and
procedures, so as fo enhance the Group’s ESG
governance.
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The ESG Committee operates pursuant to its terms of
reference which duties include the followings:

1. To develop and review a Board statement
in relation to ESG issues for Board’s consideration and
approval, including (i) the Board’s oversight role of
ESG issues; (ii) the process used to identify, evaluate
and manage material ESG-related issues; and (iii)
how the Board reviews progress made against ESG-
related goals and targets;

2. To provide vision, long tferm guidance and report to
the Board on the Group-level sustainability goals,
strategies and priorities;

3. To report to the Board key frends in legislation,
regulation, litigation and public debate as regards
social, environmental and ethical standards of
corporate behavior, and recommend anticipatory
measures and plans for the Company;

4. To assess ESG risks, advise on those of strategic
significance to the Company and provide
antficipatory and mitigation plans;

5. Toreview material interests of the key stakeholders of
the Company and report their point-of-views on
material issues to the Company in order to secure
correct long term sfrategic direction;

6. To review and report to the Board the Group’s
sustainability performance vs. declared key
performance indicators and goals, relative to
comparable peers or other benchmarked
companies on a regional and global basis;

7. To review and report to the Board the relevance of
sustainability stock/ESG indices, and the performance
of the Group relative to the requirements of those
indices and the desirability of the Group inclusion in
those indices;

8. To review/approve related the Group policies and
make recommendations fo the Board on any
changes to those partnerships, strategies and
policies;
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9. To review and report to the Board on other related
recommendations and submissions for ESG; and

10. To review and advise the Board on the Company’
public reporting regarding its performance on
sustainability, approving the ESG report before
submitting to the Board for final endorsement.

The attendance records of the meeting of the ESG
Committee during the year ended 31 December 2021 are
set out under the section of “Board Meetings” on page 65.

CORPORATE GOVERNANCE

The Board is responsible for performing the corporate
governance duties. During the year ended 31 December
2021, the Board, inter alia

1. reviewed the policy and practices on corporate
governance and make recommendations to the
Board;

2. assessed training and continuous professional
development to Directors and the Management;

3. reviewed and monitored the Company’s policies and
practices on compliance with legal and regulatfory
requirements;

4.  monitored the compliance with the Company’s own
code of conduct regarding director’s dealings in the
Company’s securities (the “Own Code”) on term no
less exacting than the Model Code (defined below)
under the Listing Rules; and

5. reviewed the compliance with the code provision of
the CG Code and this corporate government report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Own Code on terms no
less exacting than the Model Code for Securities
Transaction by Directors of Listed Issuers, as amended from
time to fime, (the “Model Code”) as set out in Appendix 10
to the Listing Rules.

Specific enquiry has been made of all the Directors and alll

the Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the year.
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The Company has also established written guidelines on
no less exacting terms than the Model Code (the
“‘Employees Written Guidelines”) and Policy on disclosure
of inside information for securities transactions by relevant
employees of the Company who are likely to be in
possession of unpublished price sensitive information of the
Company.

No incident of non-compliance of the Employees Written
Guidelines by the employees of the Group was noted by
the Company.

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
THE FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced, clear
and understandable assessment of annual and interim
reports, price-sensitive announcements and other
disclosures required under the Listing Rules and other
regulatory requirements.

The Directors acknowledge their responsibility for preparing
the audited consolidated financial statements of the
Company for the year ended 31 December 2021 by the
auditors of the Company, KPMG, about their reporting
responsibilities. In preparing the financial statements, the
generally accepted accounting standards in Hong Kong
have been adopted, appropriate accounting policies
have been used and applied consistently, and reasonable
and prudent judgements and estimates have been made.

The Board currently receives from the Management
monthly management accounts, explanation and analysis
of the operation performance and development of the
Group together with relevant information which enable
the Board to make an informed assessment of the current
financial positions and the status of the Group.

EXTERNAL AUDITOR AND AUDITOR’S
REMUNERATION

The statement of the external auditor of the Company
about their reporting responsibilities on the audited
consolidated financial statements for the year ended 31
December 2021 is set out in the “INDEPENDENT AUDITOR’S
REPORT” on pages 127 to 135 in this annual report.
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Apart from the provision of audit services, KPMG, the
Company’s external auditor, also carried out interim
review of the Group’s results and provided other financial
services in compliance with the requirements under the
Listing Rules and other statutory requirements.

For the year ended 31 December 2021, KPMG, the
external auditor of the Company, received the following
remuneration from the Group in connection with the
provision of audit and non-audit services to the Group:

Annual audit services FEEZRY
Interim review services FhHA R B AR TS
Other services H b iR 75

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for maintaining an adequate
internal confrol and risk management system to safeguard
the Shareholder investments and the Company and its
subsidiaries assets, and reviewing the effectiveness of such
on an annual basis with participation of the Audit
Committee.

The Group has maintained a tailored governance
structure with defined lines of responsibility and
appropriate delegation of responsibility and authority to
the Management. The internal control and risk
management systems of the Group are designed to
identify and evaluate the significant risks and to minimize
the risks to which the Group is exposed, and are designed
to manage rather than eliminate the risks of failure fo
achieve business objective, and can only provide
reasonable and not absolute assurance against material
misstatements or losses.
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The Group which currently engages in the businesses of
the manufacturing and trading of vehicles power supply
system products, automotive components and
accessories and commercial vehicles assembly business
(which cover the new energy vehicles), frading of raw
materials, and provision of water and power supply, has
established internal control and risk management systems
which are designed and sfructured in accordance with its
specific business and operation functions.

The main features of the internal control and risk
management systems of the Group comprise primarily: (i)
the setting of objectives, budgets and targets, subject to
the close monitoring and periodic update and evaluation
by the responsible departments, Management and the
Directors; (ii) the establishment of regular reporting of
financial information supplemented by other regular and
ad hoc reports for review and appraisal by the
Management and the Directors on a timely manner to
ensure the Management and Directors are supplied with
all the requested information to assess the business
performances of the Group in arriving at appropriate
plans and actions; (iii) the delegation of authority and
establishment of clear lines of accountability o ensure an
effective day-to-day management, administration and
operation of the Group; and (iv) the periodic review and
evaluation of the systems and control procedures to
ensure their appropriateness to the changing business and
operation environment as well as to identify any areas of
material risks and weaknesses for the purpose of proper
mitigation and improvement.
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The Board monitors the Group’s business risks, operating risk
management and internal controls. An internal audit
department is also maintained to carry out the infernal
audit functions fo ensure proper compliance with the
internal control and risk management system to identify
the potential risks which may arise in the operation and
financial aspects of the Group’s business for
implementation of appropriate measures and policies on
a confinuing basis. The scope of review and the audit plan
of the internal audit department for the year ended 31
December 2021, which are formulated based on a risk
assessment approach and focuses on areas with relatively
higher perceived risks, are reviewed and approved by the
Audit Committee in conjunction with the Management.
The intfernal audit department executes their functions
based on a yearly plan and prepares reports for their
assignments. These reports are submitted fo the
Management, the Board and the Audit Committee for
review on a regular basis.

During the year under review, the Board, through the Audit
Committee, has conducted a review of the effectiveness
of the internal control and risk management system and
the internal audit functions of Group. The review covers all
material controls, including financial reporfing system,
operational and compliance controls and risk
management system as well as the adequacy of
resources, qualifications and experiences of staffs of the
Company’s accounting and financial reporting system,
and their training programmes and budget. The Board
and the Audit Committee confirmed that during the year
under review, there were no significant control failings or
weaknesses identified which might have a material
impact on the Company’s financial performance or
operation and the required procedures and human
resources are in place to ensure adequate internal
controls within the Group.

84

EXERAKBEZEBRER 2ERARE
B R A EBER R o NSRBI A N AR EAZ AR P
TR EZRE BRZSETANEE
kEBERSE LB ARE R EER
BT EARRELE 2 BERR  AFENT
R e MR - AR AL B B S AT
IR E AR AN E RTINS E
ERERZRE ABEZBPIRE T - —
Ft_A=T—"BLFEZEZHE L E
HEZZESEREREERM LI E - N
EZBPIRTREFEERNTEBELR
HEAHZRE - ZFRETHERXRTERE
EXQLERZEEUHEN-

REEFE EFZSCEBERZE SR
AEEAREZE BEREERGERALER
BEE R - cRERE2MEANE
7 BREMBRRHE EEERRE R’
% B IR B E M AR R 2 g 5 BB B R E
ZER HABZERERERAREZIT
ENBERERA -EFQNERZE SR
RNEEFE HERHDEEAEEAR
TRzl MBARAUBEREAREESR
EAFENEREFRANERECBRAE
EABRANBEIEREZEX -



——————————————————————————————————————————————————————————————————————————————————————————— AE

FEEBERBRALAST - T —F F R

CORPORATE GOVERNANCE REPORT

PROCEDURES AND INTERNAL CONTROLS FOR
HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

The Board has approved and adopted an Inside
Information Disclosure Policy (the “Policy”) for the
Company for monitoring inside information to ensure
compliance with the Listing Rules and the Securities and
Futures Ordinance. The procedures and internal controls
for handling and dissemination of inside information as set
out in the Policy are summarized below:

Handling of Inside Information

1. Inside information shall be announced as soon as
reasonably practicable after it becomes known to
the Board and/or is the subject of a decision by the
Board in accordance with the Listing Rules. In cases
where a decision by the Board is pending or in cases
of incomplete negotiations, the Group shall
implement the procedures set out in the Policy fo
maintain the confidentiality of information. Until an
announcement is made, the Directors and the
Management should ensure that such information is
kepft strictly confidential. If the confidentiality cannot
be maintained, an announcement shall be made as
soon as practicable.

2. Each department shall keep inside information on
fransactions confidential. If there is a leakage of
inside information, they shall inform the Directors, the
chief financial officer, who is also the Company
Secretary, immediately so that remedial actions,
including making an inside information announcement,
can be taken at the earliest opportunity.

3. The Group’s Finance Department shall keep frack of
the Group’s threshold levels for disclosure pursuant fo
the size tests and other disclosure requirements under
the Listing Rules, so that an announcement can be
made as soon as practicable.
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Dissemination of Inside Information

Inside information is announced promptly through the
websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.wuling.com.hk). The electronic
publication system of the Stock Exchange is the first
channel of dissemination of the Group’s information
before any other channel.

SHAREHOLDERS’ RIGHTS

Shareholders should direct their questions about their
shareholdings to the Company’s Hong Kong branch
registrar and fransfer office, namely, Tricor Tengis Limited,
whose contact details are stated in the section headed
“CORPORATE INFORMATION” of this annual report.

Shareholders holding not less than one-tenth of the paid-
up capital of the Company may deposit a requisition to
convene a special general meeting of the Company and
state the purpose therefore at the Company’s registered
office in Bermuda at Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda.

The Board is welcome to Shareholders for their comments
and/or enquiries about the Company. Shareholders who
wish to send their comments and/or enquiries to the Board
and/or put forward proposal for the Company’s
consideration at the general meetings of the Company
can send their proposal to the Company Secretary at the
principal place of business of the Company in Hong Kong
as stated in the section headed “CORPORATE
INFORMATION” of this annual report.

Pursuant to bye-law 89 of the Company, if a Shareholder
wish to propose a person other than retiring Directors for
election as a Director at a general meeting of the
Company, the Shareholder should deposit a written notice
of nomination which shall be given to the head office of
the Company at the within the 7-day period commencing
the day affer the despatch of the nofice of the meeting
(or such other period as may be determined and
announced by the Directors from time to time). The
relevant procedures is posted on the Company’s website
(Wwww.wuling.com.hk).

Shareholders may at any time make a request for the

Company’s information to the extent such information is
publicly available.
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Corporate communication of the Company did and
would be provided to Shareholders in plain language and
in both English and Chinese versions to facilities
Shareholder’s understanding.

COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS

The Company acknowledges the importance of
maintaining effective communication with the
Shareholders and the investment community and has
adopted communications policy with Shareholders and
investors of the Company (the “Communication Policy”)
that provide ready, equal and timely access to
understandable information about the Company. The
Communication Policy is posted on the Company’s
website (www.wuling.com.hk) and reviewed on a regular
basis to ensure its effectiveness.

Each general meeting of the Company provides a forum
for communication between the Board and the
Shareholders. To facilitate enforcement of Shareholders’
rights, significant issues, including the election of Directors,
are dealt with under separate resolutions at general
meetings.

During the year, Mr. Lee Shing, former vice-chairman of
the Board, chief executive officer and an executive
Director, attended all of the Shareholders’ meetings held
by the Company. Each Director will use his endeavours to
aftend all future shareholders’ meetings of the Company.

The chairman of the Board did and would arrange for the
chairman and/or member of the Audit Committee
together with the external auditor of the Company be
available to answer questions about the conduct of the
audit, the preparation and content of the auditors’ report,
the accounting policies and auditor independence and
others in each annual general meeting of the Company.
Moreover, as for the connected fransactions, the
contfinuing connected transactions or any other
fransactions that are subject to independent Shareholders’
approval, the chairman or a member of the independent
board committee did and would also be available to
answer questions at special general meetings of the
Company.
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Most resolutions would be passed by way of poll at each
of the general meeting of the Company. Shareholders
who are unable to attend general meetings of the
Company can appoint proxies to attend and vote at
general meetings of the Company. The chairman of
general meetings of the Company or the Company
Secretary would provide explanation of the detailed
procedures for conducting a poll and then would answer
questions (if any) from the Shareholders regarding voting
by way of poll. The Company would send notices of the
annual general meetings of the Company fo the
Shareholders at least 20 clear business days before each
annual general meeting of the Company and at least 10
clear business days before all other general meetings of
the Company.

The Company’s website (www.wuling.com.hk) contains
important corporate information, annual and interim
reporfs, announcements and circulars issued by the
Company, as well as the respective terms of reference of
each Commifttee and policies to enable the Shareholders
and the investors community to have timely access to
updated information about the Group.

The Company continues fo enhance communications
and relationships with its investors. Designated senior
management maintains regular dialogue with institutional
investors and analysts to keep them abreast of the
Company’s developments. Enquiries from investors are
dealf with in an informative and fimely manner.

COMPANY SECRETARY

The Company Secretary is a full-time employee of the
Company and has day-to-day knowledge of the
Company’s affairs. He is reporting to the chairman of the
Board and the Chief Executive Officer. For the year ended
31 December 2021, the Company Secretary has complied
with the Listing Rules by taking not less than 15 hours of
relevant professional fraining. All Directors have access to
the advice and services of the Company Secretary to
ensure the Board procedures, and all applicable law, rules
and regulations, are followed.
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The directors of the Company (“Directors”) present their
annual report and the audited consolidated financial
statements of the Company and its subsidiaries
(collectively as the “Group”) for the year ended 31
December 2021.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The activities of its principal subsidiaries are set out in note
43 to the consolidated financial statements of this annual
report. There were no significant changes in the natfure of
the Group’s principal activities during the year. Further
discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance
(Cap. 622), including a discussion of the principal risks and
uncertainties facing the Group and an indication of likely
future development in the Group’s business, can be found
in the sections of “CHAIRMAN’S STATEMENT”, “OPERATION
REVIEW” and “FINANCIAL REVIEW” set out on pages 2 to 45
of this annual report. These sections form part of this Report
of the Directors.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2021 are set out in the sections of “CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME’ of this annual report on pages 136 and 137.

The Directors recommended the payment of a final
dividend of HKDO0.3 cent (2020: HKDO.3 cent) per ordinary
share of the Company (the “Share(s)’) for the year ended
31 December 2021 (the “Final Dividend”) to the members
of the Company (the “Shareholder(s)’), whose names shall
be on the register of members of the Company on 29 June
2022, amounting to approximately HKD9,894,000
(equivalent to approximately RMB8,127,000), subject to
the approval by the Shareholders in the forthcoming
annual general meeting of the Company to be held on
Thursday, 16 June 2022 (the “2022 AGM”).
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CLOSURE OF REGISTER OF MEMBERS
For Attendance of 2022 AGM

The register of members of the Company will be closed
from Monday, 13 June 2022 to Thursday, 16 June 2022
(both dates inclusive) (the “1st Book Close Period”), for the
purpose of defermining the Shareholders’ eligibility to
attend and vote at the 2022 AGM and during the 1st Book
Close Period no fransfer of the Shares will be effected. In
order to qualify for attendance of the 2022 AGM, all
completed fransfer forms accompanied by the relevant
share certificates of the Company must be lodged with
the Company’s branch share registrar, Tricor Tengis
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, not later than 4:30 p.m. on Friday, 10
June 2022.

For Entitlement to Final Dividend

The register of members of the Company will be closed
from Friday, 24 June 2022 to Wednesday, 29 June 2022
(both days inclusive) (the “2nd Book Close Period”), for the
purpose of deftermining the Shareholders’ entiflement o
the Final Dividend and during the 2nd Book Close Period
no transfer of the Shares will be effected. In order to
qualify for entitlement to the Final Dividend, all completed
transfer forms accompanied by the relevant share
certificates of the Company must be lodged with the
Company’s branch share registrar, Tricor Tengis Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong, not later than 4:30 p.m. on Thursday, 23 June 2022.
Subject to the approval of the Final Dividend by the
Shareholders in the 2022 AGM, the dividend warrants of
the Final Dividend will be dispatched to the Shareholders
on or before 29 July 2022.
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DIVIDEND POLICY

The Directors propose any dividend by the Company in
accordance with the dividend policy of the Company
(“Dividend Policy”) which essential features are
summarized below:

Purpose

The Dividend Policy sets out the principles and guidelines
of the Company in relation fo the distribufion of dividend
to the Shareholders.

The objective of the Dividend Policy is fo reward the
Shareholders by sharing a portion of profits/earning, while
also ensuring that enough funds are retained for the future
growth and prospects of the Company.

Factors when considering the distribution of dividend

The distribution of any dividend by the Company is subject
to the discretion of the board of the Directors (the “Board”),
which normally did/would take into account of the
following factors:

. The financial results of the Company;

. Interests of the Shareholders;

o General business conditions and strategies;

o The capital requirements of the Group;

. Confractual restrictions on the payment of dividends
by the Company to the Shareholders or by the
subsidiaries to the Company, if any;

o Taxation considerations;

. Possible effects on the creditworthiness of the
Company;

. Statutory and regulatory restrictions; and

. Any other factors the Board may deem relevant.

There is no assurance that any particular dividend amount,
or any dividend at all, will be declared and paid in the
future.
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Provisions with regard to distribution of dividend

Any distribution of dividend for a financial year shall be
subject to the approval by the Shareholders. Shareholders
at an annual general meeting of the Company can
approve any distribution of final dividend, which should
not exceed the amount recommended by the Board.

All of the Shareholders have equal rights to dividend.

Dividend may be distributed in the form of cash and/in
specie of Shares. Any distribution of Shares, however, must
be approved by the Shareholders.

The Board may from time to time to declare the special,
quarterly and/or inferim dividends as appear fo the Board
to be justified.

RESERVES

Details of movements in the reserves of the Group during
the year are set out in the “CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY” of this annual report on pages 140
and 141.

Under the Companies Act of Bermuda (as amended from
tfime to time), contributed surplus is available for
distribution to the Shareholders. However, the Company
cannot declare or pay a dividend, or make a distribution
out of contributed surplus, if:

a) the Company is, or would after the payment be,
unable to pay ifs liabilities as they become due; or

b) the readlizable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.
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FINANCIAL SUMMARY

A summary of the published results and assets and liabilities
of the Group for the last five (5) financial years, as
extracted from the respective audited consolidated
financial statements of the Company is set out below. This
summary does not form part of the consolidated financial
statements of this annual report:
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AT RAEERERD(5) EMREE 2 1%
XE BEEMBEREZ JIHEEARENEE
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2021 2020 2019 2018 2017

Z¥-F -F-ZF “E-HE T\ —E-tf

RMB’000 RMB000 RMB000 RMB000 RMB000

ARBMFT ARETT ARETLT ARETLT ARETL

Revenue A 14,408,507 15,382,213 14,237,305 15,120,199 16,123,895

(Loss)/profit before tax BHiA (B8),/ &7 (45914)  (25624)  (181894) 120734 385,348

Income fax credit/ (expense] FiskEs/ (Bx) 54 3,757 15,279 4461 (103,564)

(Loss)/profit for the year n(E8),/ 5l (45860)  (21.87)  (166615) 125195 281,784
(Loss)/profit for the yeor affibutable fo: AT & HEEER (BE) /#7 -

Owner of the Company KRREAA (24148)  (33403) (124,024 70,673 173,158

Non-confrolling interests FEERER (21.712) 11,536 (42,589) 54,522 108,626

(45860)  (21867) (166615 125195 281784

Total assets BaE 15,021,524 15403024 15,692,556 13,127,161 11,707,640

Total iabilfies BEE (12,188,354) (12909.988) (13387.233) (10648312  [9.219.780)

Net assets BEE 2833170 2493036 2305323 2478849 2,487,860

Net assets atfributable fo: INTEREEFEE -

Owner of the Company YNGTLZ=DN 1,880,635 1474565 1,310,604 1443639 1,442,682

Non-controlling interests FERRER 952,535 1,018,471 94719 1035210 1,045,178

2833170 2493036 2305323 2478849 2,487,860

PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND INVESTMENT PROPERTIES

The Group revalued its investment properties at the year
ended on 31 December 2021. The net decrease in fair
value of the investment properties of the Group, which has
been charged directly to consolidated income statement
of profit or loss and other comprehensive income,
amounted fo RMB12,543,000 (2020: net increase of
RMB29,442,000).

Details of these and other movements during the year in
the property, plant and equipment, right-of-use assets and
investment properties of the Group are setf out in notes 12,
13 and 14 to the consolidated financial statements of this
annual report, respectively.
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SHARE CAPITAL

Details of movements during the year in the share capital
of the Company are set out in note 31 to the consolidated
financial statements of this annual report.

THE PLACING AND THE SUBSCRIPTION OF
NEW SHARES

On 21 January 2021, the Company, Dragon Hill
Development Limited (the “Vendor”, a substantial
Shareholder and currently wholly-owned by the late Mr.
Lee Shing, former vice chairman of the Board, executive
Director and chief executive officer), and Guotai Junan
Securities (Hong Kong) Limited (the “Placing Agent”)
entered into a placing and subscription agreement (the
“Placing and Subscription Agreement’), pursuant to which,
(a) the Vendor has agreed to appoint the Placing Agent,
and the Placing Agent has agreed to act as agent of the
Vendor to procure on a best efforts basis Placees
(professional, institutional or other investor(s) selected and
procured by the Placing Agent, to purchase a total of
223,000,000 existing Shares (the “Placing Shares”)
beneficially owned by the Vendor and to be sold (the
“Placing”) pursuant to the Placing and Subscription
Agreement at HK$2.47 per Placing Share (the “Placing
Price”); and (b) the Vendor has conditionally agreed to
subscribe for, and the Company has conditionally agreed
to allot and issue to the Vendor, a total of 223,000,000 new
Shares (the “Subscription Shares”) to be allofted and issued
to the Vendor (equivalent to the number of the Placing
Shares) by the Company at the price per Subscription
Share payable by the Vendor, which price would be the
same as the Placing Price (being HK$2.47 per Subscription
Share, the “Subscription Price” pursuant to the terms and
conditions of the Placing and Subscription Agreement (the
“Subscription”). The 223,000,000 Placing Shares
represented: (a) approximately 7.25% of the total number
of Shares in issue as at the date of the Placing and
Subscription Agreement; and (b) approximately 6.76% of
the enlarged total number of Shares in issue upon the
completion of the Subscription.
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Completion of the Placing and the Subscription took
place on 26 January 2021 and 1 February 2021,
respectively. Upon which, a total of 223,000,000 Placing
Shares have been successfully placed at the Placing Price
of HK$2.47 per Placing Share by the Placing Agent to not
fewer than six placees pursuant to the terms and
conditions of the Placing and Subscription Agreement.
Further, as all the conditions of the Subscription have been
fulfiled, the Company allofted and issued 223,000,000
Subscription Shares (equal to the number of the Placing
Shares successfully placed under the Placing) to the
Vendor at HK$2.47 per Subscription Share on 1 February
2021. The Subscription Shares represented approximately
6.76% of the issued share capital of the Company as
enlarged by the allotment and issue of the Subscription
Shares.

The net proceeds from the Subscription which amounted
to approximately HK$537.8 million be used for the following
purposes: (i) an amount of approximately HK$300 million,
representing approximately 55.8% of the net proceeds for
the research and development projects of the new model
electric logistic vehicles of the Group; (i) an amount of
approximately HK$95 million, representing approximately
17.7% of the net proceeds for repayment of certain
interest-bearing short term borrowings of the Company;
and (iii) the remaining balances of approximately
HK$142.8 million, representing approximately 26.5% of the
net proceeds for other possible business development or
investments in the future when opportunities arise and as
working capital and general corporate purposes. The net
Subscription Price, after deducting such commission, fees,
costs and expenses, was therefore estimated to be
approximately HK$2.41 per Subscription Share. Details of
the above issue of the Placing were disclosed in the
Company’s announcements dated 21 January 2021 and 1
February 2021.

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of ifs subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the year ended 31 December 2021 (2020:
Nil).

TS

REEBELRBESESNR_ZE=_—F—A
T+ REEZE-—F-A—HEK R
% RERBRIELEE RREHEZIER
AR IR E BB R ER(D2.478 T
AR DR 7S B A BE A BE B A ££223,000,0000%
R ERR D o /N AR R BB Z FTH &4
DER ARAFR-_E-_—FE-F—B1KE
MRERMD2.478 T mE H R &ET
223,000,0008% 7R & I 10 (M8 RIRIBER & =
HERNEENRERMEE) RERNDHEE
RERLE RETREROEBABZARARE
BITIRA46.76% °

2 B8 =5 T8 BT 15 FUE SR 58 £9537,800,0005% 7T
LA A ¢ (i) 49300,000,0005% 7T - 16 F 15
I FEH55.8% AR AEEFAEEHYR
B2 HEEA (i) £995,000,0007 7T 15 T8
FRIBFENT77% BREEAARETE
R HAE 3 R (iil) 8258 49 A1 42,800,00078 T
BB RIEFEL26.5% LA B B e
TEEMA e EBEREBRIRE URIEEE
Eek—ROEERR AL IKRZEES -
BRE RARAZE HiTRBEFEROA
B REI(ND2.4178 - B il EEEH
HERERAARBHA T -—F— A
Zt+—HEZZEZ—F-A—HBHAMH-

BE T+ -A=1+—HIEFEE K
NAIKEEMMEARMERSE - BOx L
ERNBMEM LEHEE (S _TF ).

o5



WULING MOTORS HOLDINGS LIMITED - ANNUAL REPORT 2021

REPORT OF THE DIRECTORS
EE8HS

PRE-EMPTIVE RIGHTS

There are no provisions for the pre-emptive rights under
the Company’s bye-laws or the laws in Bermuda which
would oblige the Company to offer new Shares on a pro-
rata basis fo the current Shareholders.

EQUITY-LINKED AGREEMENT

No equity-linked agreement was entered info during the
year ended 31 December 2021, save for the Placing as
detailed in the paragraph “THE PLACING AND THE
SUBSCRIPTION OF NEW SHARES” disclosed above, the share
options disclosed in the paragraph “SHARE OPTION
SCHEME’ disclosed below and others, if any, disclosed in
this annual report.

BORROWINGS

Details of the bank and other borrowings of the Group are
set out in note 27 to the consolidated financial statements
of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2021, the aggregate
sales attributable to the Group’s largest customer and five
(5) largest customers taken together accounted for
respectively 43.8% and 52.7% of the Group’s total revenue
for the year.

The aggregate purchases attributable to the Group’s
largest supplier and the five (5) largest suppliers taken
together accounted for respectively 24.0% and 38.8% of
the Group’s total purchases for the year.

EABRREARERMGER DT SAIC-GM-Wuling
Automobile Co., Ltd.* (*SGMW’), in which, Bl RE£E A
RAa (“EAERE") Guangxi Automobile Holdings Limited*
(“Guangxi Automobile”), the ultimate controlling
Shareholder, holds 5.8% of its registered capital, was the
Group’s largest customer and largest supplier for the year
ended 31 December 2021.

*  For identification purpose only
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Other than as disclosed above, none of the Directors, their
close associates or, so far as the Directors are aware, any
Shareholder who owns more than 5% of the issued share
capital of the Company has any interests in any of the
aforesaid top five (5) customers and/or suppliers of the
Group for the year.

DIRECTORS

The Directors during the year and up to the date of this
report are:

Executive Directors
Mr. Yuan Zhijun (Chairman)
Mr. Yang Jianyong
Mr. Wei Mingfeng
(appointed on 24 March 2021)

Independent Non-Executive Directors
Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo

Past Executive Directors

Mr. Lee Shing (Vice-chairman & Chief Executive Officer)
(passed away on 23 January 2022)

Mr. Wang Zhengtong
(resigned on 29 January 2021)

The biographical details of the current Directors are set out
on pages 46 to 50 of this annual report.

Mr. Wang Zhengtong has tendered his resignation as an
executive Director due to his own personal reason of
having other business commitment, with effect from 29
January 2021.

In accordance with the Company’s bye-law 91, Mr. Wei
Mingfeng, duly appointed by the Board to fill the causal
vacancy on 24 March 2021, and retired from the Board as
the Director at the special general meeting of the
Company held on 20 May 2021 and he, being eligible,
was re-elected as the Director by the Shareholders at the
same meeting.
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Mr. Lee Shing (“Mr. Lee”), vice chairman of the Board, chief
executive officer and executive Director, passed away
peacefully due fto his sickness on 23 January 2022.
Following the passing away of Mr. Lee, certain committees
of the Company have vacancy of member required to be
filled in. All staff members of the Group and the Board
express their deep respect and gratitude for his work and
contribution; at the same time, all of the Directors, all of
the senior management and all of the staff members of
the Group extend their deep condolences to Mr. Lee for
his passing away and express their deep condolences o
his family. The Board plans to make proposal for the above
vacancy and certain other consequential adjustments of
the composition of the Board, which will be subject to
review and discussion by the Board and the nomination
committee of the Company. Further arrangement will be
made by the Company in connection with the above as
and when appropriate in accordance with the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules”).

Pursuant fo the Company’s bye-laws and/or the Listing
Rules at each annual general meeting of the Company
not less than one-third of the Directors (including those
appointed for a specific term) for the time being shall
retire from the Board by rotation and each Director shall
be subject to retirement by rotation at least once every
three years at the conclusion of annual general meeting
of the Company after he was last elected or re-elected in
the general meeting of the Company (i.e. the term of
appointment of all Directors, including the non-executive
Directors, is effectively three years) and each Director
appointed to fill a casual vacancy or as an additional
Director by the Board is subject to re-election by the
Shareholders at the first general meeting of the Company
following his appointment.

Besides, if an independent non-executive Director serves
the Company for more than nine years, his further
appointment should be subject to a separate resolution to
be approved by the Shareholders in accordance with the
Listing Rules.

In accordance with bye-law 99(B) of the Company, Mr.
Yang Jianyong and Mr. Mi Jianguo shall retire from the
Board by rotation at the conclusion of the 2022 AGM and,
being eligible, offer themselves for re-election at the 2022
AGM.
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The above proposed re-elections of all retiring Directors at
the 2022 AGM have been approved by the Nomination
Committee and the Board accordingly.

For the year ended 31 December 2021, the Company has
received from each of its independent non-executive
Director, the respective written annual confirmation of
independence pursuant to rule 3.13 of the Listing Rules
and the Board and the Nomination Committee has
considered and agreed all independent non-executive
Directors are independent in accordance with the
independence guidelines set out in the Listing Rules.

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENT

Details of the Directors’ and senior management’s
emolument disclosed on a named basis and/or by band,
respectively, are set out in notes 8 and 9 to the
consolidated financial statements of this annual report.

DIRECTORS’ SERVICE CONTRACTS

The Company has entered info service contracts with all
the three (3) independent non-executive Directors for a
specific term of three (3) years who are also required to
retire from the Board by rotation at the annual general
meeting of the Company and then re-election by the
Shareholders in the same meeting at least once every
three years in accordance with the Company’s bye-laws
and the Listing Rules.

No retiring Director (Mr. Yang Jianyong and Mr. Mi
Jianguo) being proposed for re-election at the 2022 AGM
has a service contract with the Company which is not
determinable by the Company within one year without
payment of compensation (other than statutory
compensation).

MANAGEMENT CONTRACT

No contract concerning the management and
administration of the whole or any substantial part of the
business of the Company was entered info or existed
during the year.
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DIRECTORS’ INTERESTS IN SHARES, EENKRD HERBRESF 2R
UNDERLYING SHARES AND DEBENTURES

At 31 December 2021, the interests of the Directors and R_-ZE-_—F+_-_A=+—H EAR AR
their associates in the shares, underlying shares and BESLHSEN (RS RPEHKHN])E
debentures of the Company or any of its associated 3526 EHFE 2 B MATes: iR +m
corporations (within the meaning of Part XV of the BAIMSXI0FFE B ITABETETELER
Securities and Futures Ordinance (“SFO”)), as recorded in =~ SEZE#EST A ([2EFH ) BTME AR QA
the register maintained by the Company pursuant to REXH EE R EBE AR KQARSHT
Section 352 of the SFO, or as otherwise nofified to the {AIMBESEE (FERES LS EHEXV )
Company and the Stock Exchange pursuant to the Model 2 B& ) HHEIRD REH P 2 RN T
Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), contained in Appendix 10 of

the Listing Rules were as follows:

Long Positions L3}
Approximate %
Number of of the total
Shares/Share number of
Name of Director Capacity Options* held Shares in issue*
FrisR1a, Fris 2 # 1T 1%
BEEMA 54 BREYE Ll St Rl Rl A
Mr. Lee Shing Nefel) Interest in controlled corporation Mefel) 356,622,914 10.81%
(deceased) (‘Mr. Lee”)  S4RHIA R 2 e (e
250 S A ) Beneficial owner 4,636,350 0.14%
(B#)(TE%E]) ERBEBEA
Inferest held by spouse 2,472,720 0.08%
R P is i en
Sub-total 363,731,984 11.03%
N+
Mr. Yuan Zhijun Beneficial owner 3,000,000 0.09%
REELE ERBEAA
Mr. Ye Xiang Beneficial owner 1,030,300 0.03%
ks ERBEEA
Mr. Wei Mingfeng Beneficial owner 270,000 0.01%
ZHELE EalEA
Beneficial owner MNefeZ) 335,400% 0.01%
B2 A2
Sub-total 605,400 0.02%
bt
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Notes:

1: This represents the Shares held by Dragon Hill Development
Limited (“Dragon Hill’), a company wholly-owned by the
late Mr. Lee, a former executive Director, who passed away
on 23 January 2022.

2: This represents the outstanding share options held by Mr.
Wei Mingfeng, an executive Director, under the 2021 Share
Option Scheme (as defined below), which details are
described in the section “Share Option Scheme” below.

* The percentage has been adjusted (if any) based on the
total number of Shares in issue as at 31 December 2021 (i.e.
3,298,161,332 Shares).

Save as disclosed above, none of the Directors nor their
associates had any other interests or short positions in any
shares, underlying shares or debentures of the Company
or any of its associated corporations as at 31 December
2021 which had been entered in the register kept by the
Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

As at 31 December 2021, the number of outstanding share
options granted by the Company to the Directors under
the 2021 Share Option Scheme (defined below) to
subscribe for Shares, as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code is set out in the section
headed “Share Option Scheme” of this report of Directors.

Apart from the aforesaid, at no fime during the year
ended 31 December 2021 was the Company, ifs
subsidiaries, its fellow subsidiaries or its holding companies
a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.
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DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed under the section headed “CONNECTED
AND CONTINUING CONNECTED TRANSACTIONS” in this
Report of the Directors from pages 107 to 122, no
transaction, arrangement or contract of significance in
relation to the Group’s business to which the Company or
any of its subsidiaries, its fellow subsidiaries or its holding
companies was a party or were parties and in which
Director(s), their associates or any entifies connected with
a Director or their associates had a material interest,
whether directly or indirectly, subsisted at the end of the
year or any time during the year.

SHARE OPTION SCHEME

On 10 November 2021, the Shareholders approved a
resolution in relation to the granting of the share options of
the Comapny (“Share Option(s)’) in here a new share
option scheme (the “2021 Share Option Scheme”) was
being adopted and the share option scheme adopted in
28 May 2012 (the “2012 Share Option Scheme”) was being
terminated to the effect that no further Share Options shall
be offered under the 2012 Share Option Scheme. During
the year ended 31 December 2021 and up to the date of
this annual report, there was no share option granted,
outstanding, exercised, lapsed, re-classified and/or
cancelled under the 2012 Share Option Scheme. The 2021
Share Option Scheme is designed to further improve the
governance structure of the Company and to establish a
long-term and effective incentive mechanism to attract
and retain key talents. The purpose of the 2021 Share
Option Scheme is to, among others, (i) recognize and
acknowledge the confributions or potential contributions
made or to be made by the participants to the Group, {ii)
motivate the participants to optimize their performance
and efficiency for the benefit of the Group, (i) maintain or
attract business relationship with the participants whose
contributions are or may be beneficial to the growth of the
Group and (iv) establish a benefit sharing and risk sharing
mechanism among Shareholders, the Company and the
participants to all together pay more attention to long-term
development of the Company. Details of the 2021 Share
Option Scheme are fully described in the circular of the
Company dated 21 October 2021 and a summary of the
2021 Share Option Scheme and its movement for the year
ended 31 December 2021 is set out below and in note 33 to
consolidated financial statements of this annual report.
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Number of Share Opfions
BRESE
Name and Outstanding Outstanding
category of Exercise Price as at Lapsed/ as at Exercise
option holders Date of grant per Share 01/01/2021 Granted  Cancelled  31/12/2021 Period
St = =5
BRESEA . 2%/ +=B=+-8H
HERER RHAH BRITER [t hs Bt RITHE
Director
gz
Mr. Wei Mingfeng  10/12/2021 HKD1.93 - 100,620 - 100,620 A
L ZEZ-5+ZRFHE  193%n
10/12/2021 HKD1.93 - 100,620 - 100,620 B
ZEZ-5TZATHE 193X
10/12/2021 HKD1.93 - 134,160 - 134,160 C
“EC-ETZATHE 193%T
Sub-fotal - 335,400 - 335,400
Pt
Employees
3}
Under continuous  10/12/2021 HKD1.93 - 25826970 (885.510) 24,941,460 A
contracts ZE-FTZATE 193
REFEAD 10/12/2021 HKD1.93 - 25826970 (885,510) 24,941,460 B
EC-ETZATE 193
10/12/2021 HKD1.93 - 34435960 (1,180,680) 33,255,280 C
ZEC-ETZATH 193En
Sub-total - 86,089,900 (2.951,700) 83,138,200
Nt
Total - 86425300 (2.951,700) 83,473,600
it
Exercise period: TEEHR:

A. From the first frading day after the second-year A. BELBHOE_BF 24EH8)EFE

anniversary (24-month) of the Grant Date to the last —BZXZARETKELRCARE=H
trading day within the third-year anniversary FQRUMEAR)ANGRERXZH EHEEBER
(36-month) of the date of completion of registration, TEEREMERARTHNEREAS
30% of the total number of Share Options granted to 7930% ©

each grantee shall be vested and exercisable.

B. From the first trading day after the third-year B. BRI BHME=-HF (36EA)ESE

anniversary (36-month) of the Grant Date to the last —[EXSBERETHEL 2 AREENE
trading day within the fourth-year anniversary FUEA)ANBER A EEBR
(48-month) of the date of completion of registration, TFEEREMERARDNERERAS
30% of the total number of Share Options granted to B30% (TEEE HB RITEMNER
each grantee shall be vested and exercisable R o

(excluding the Share Options which have already
been vested and exercised).

103



WULING MOTORS HOLDINGS LIMITED - ANNUAL REPORT 2021

REPORT OF THE DIRECTORS
EE8HS

From the first trading day after the fourth-year
anniversary (48-month) of the Grant Date to the last
frading day within the fifth-year anniversary
(60-month) of the date of completion of registration,
40% of the total number of Share Options granted to
each grantee shall be vested and exercisable
(excluding the Share Options which have already
been vested and exercised)

Notes:

On 10 December 2021, a total number of 86,425,300 Share
Options, representing approximately 2.26% of the issued
share capital of the Company on the date of grant (“Grant
Date”) were granted to the executive Director, Mr. Wei
Mingfeng and a number of 834 employees of the Group, in
which a number of 83,473,600 Share Options were
subsequently accepted by the grantees during the period
from 14 December 2021 to 7 January 2022, and a number
of 2,951,700 Share Options were not accepted and
deemed to be cancelled.

The Share Options were granted at an exercise price of
HK$1.93 per Share, which was determined with reference to
the highest of: (i) HK$1.93, being the closing price of the
Shares on the date of grant (“Grant Date”); and (i) HK$1.814,
being the average closing price of the Shares on the five (5)
trading days prior to the Grant Date.

The closing price of the Shares immediately before the
Grant Date was HK$1.93.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

RARREFES MAEROIEIBVKEFEZE
ZRREEMBETRT R_ZE=-—F+=A
Z+—B NI REEARMEHER
RAFBBEITRATZEBEER:

The register of substantial Shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that,
as at 31 December 2021, the following Shareholders had
notified the Company of their relevant interests in the

issued share capital of the Company:

Long positions

"R

Approximate % of
Nature of Numberof  the total number
Name of Shareholder Capacity interest Shares  of Shares in issue*
IHERTREH
BREE 2E 5 RRME RHEE ZBHES T
Dragon Hill tore ) Beneficial owner Nefe /) Corporate 356,622,914 10.81%
GG g A N
Mr. Lee Shing Inferest in controlled Corporate 356,622,914 10.81%
(deceased) (‘Mr Lee’) corporation iere )
FREEEH(TEEED) et VNG ol AF]
Beneficial owner Nefe2) Personal 4,636,350 0.14%
Bnkg Nz A
Interest held by spouse M2 Family 2,472,720 0.08%
BB ey a2 Rk
Sub-total 363,731,984 11.03%
INEt
Wuling Motors (Hong Kong) Beneficial owner Corporate 1,864,698,780 56.54%
Holdings Limited
(“Wuling HK”)Mofe 9
RE (BB BERERAA EREEA NG
([REEHE]) M)
Wuling Motors (Hong Kong) Interest in controlled Corporate 1,864,698,780 56.54%
Company Limited corporation
(“Wuling Motors”)efe 9
REAE(BB)ERAA REH AR EE AF]
([RERE])M
BRAEEEERAF Interest in controlled Corporate 1,864,698,780 56.54%
Guangxi Automobile Holdings corporation
Limited * (“Guangxi
Automobile”)/ore
ERAEEEERRA REH AR ER AF]

([EAERE])

*  For identification purpose only
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Notes:

1. The late Mr. Lee Shing was a former executive Director and
was beneficially interested in 356,622,914 Shares, which
interests were held by Dragon Hill, a company wholly
owned by Mr. Lee. This parcel of Shares has also been
disclosed as long position of Mr. Lee under the above
section of “DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES”.

2. These represent the Shares held by the late Mr. Lee and his
spouse as beneficial owners, respectively.

3. The entire issued share capital of Wuling HK is currently held
by Wuling Motors, whereas the entire issued share capital of
Wuling Motors is currently held by Guangxi Automobile.
Accordingly, Wuling Motors and Guangxi Automobile are
deemed to be interested in the Shares in which Wuling HK is
interested under the SFO.

# The percentage has been adjusted (if any) based on the
total number of Shares in issue as at 31 December 2021 (i.e.
3,298,161,332 Shares).

Other than as disclosed above, as at 31 December 2021,
the Company has not been notified of any other relevant
interests and short position in the shares and underlying
shares of the Company or any of its associated
corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s securities
(the “Own Code”) on terms no less exacting than the
Model Code, The Directors have confirmed they have
complied with the Own Code and the Model Code
throughout the year ended 31 December 2021.
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DIRECTOR’S INTEREST IN COMPETING
BUSINESS

Mr. Yuan Zhijun, the chairman of the Board and an
executive Director, is also a director of SGMW. SGMW,
which is a joint venture formed among Shanghai
Automobile Industry (Group) Company Limited, GM
(China) Investment Company Limited and Guangxi
Automobile and is the Group’s largest customer and
largest supplier for the year, is principally engaged in the
manufacturing and frading businesses of motfor vehicles
and engines (the “Excluded Business”), which may have
direct or indirect competition to the businesses of the
Group. Although Mr. Yuan is taken fo have competing
interests in SGMW by virtue of his common directorships,
he currently fulfills his fiduciary duty in order to ensure that
he acts in the best interest of the Shareholders and the
Company as a whole at all fimes. Besides, as SGMW s
operated and managed under a publicly listed company
with independent management and administration, the
Board are satisfied that the Group is capable of carrying
its businesses independently of, and at arm’s length basis
from, the Excluded Businesses.

All Directors, including those interested in the Excluded
Business, did and would, as and when required under the
Bye-laws and/or the Listing Rules, disclose to the Board
and then abstain from voting on any resolution of the
Board in respect of any contract, arrangement or proposal
in which he or any of his associates has material interest.

Save as disclosed above, during the year and up to the
date of this report, none of the Directors or their respective
close associates has interests in a business, apart from the
business of the Group, which competes or is likely to
compete, either directly or indirectly, with the business of
the Group pursuant to the Listing Rules.

CONNECTED AND CONTINUING CONNECTED
TRANSACTIONS

In order to ensure that the business and operation of
Wuling Industrial and/or ifs associaftes (the “Wuling
Industrial Group”) Wuling Industrial entered into the
following agreements with Guangxi Automobile and/or its
associates (the “Guangxi Automobile Group”), which are
in effect during and/or subsequent to the year:

TS

EENBEREzES

EXEEIRRITESTREERENR LA
BRAZEZESZ - LVBRAZER/RLBARE
SERNDABRAR BAAE(FEKRESR
RAREERAEEAEZZAERA X AKX
SEFARATPEAEAHER TEHXSE
MEREBRIBERETER ([BRINE
B Rt ERIEERHAEEXBEEK
R -EARASEFARBHELABARE
ZEEMREANLEVBRAZERAHF ML
Ea HRBARNEBETEXTAZEE #
REREMFREGUABREAAF 2 BR &
EM@mTE U BR EABRAZEHR—MH
AR ETMRAEEREE REBRITHE
HEBY HEFSEEAKEAINUEAF
JREBIASB L RN 2 T NEITH E R -

EREF (BRERBRIEBHRERENES)
ERVERARMAER IR ARMA R, L
EHRAEREREESFELRELNEM

BH R SFFEIMERERRE -

BREXBEEEN RFAREEARAREH
B HBEEEIAWNETRAZIEEBREA LR
RIELTRANEREEEBERAMEEK
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FAERFBEAERS
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Continuing Connected Transactions

Transactions which are in effect during the year ended
31 December 2021

(1)

108

2019-2021 Master Tenancy Agreement

on 7 December 2018, Wuling Industrial (as tenant)
and Guangxi Automobile (as landlord) entered into
a new master tenancy agreement to renew the
tenancy of certain properties under the master
tenancy agreement entered into between Wuling
Industrial (as tenant) and Guangxi Automobile (as
landlord) on 28 December 2015 (the “2016-2018
Master Tenancy Agreement’) and fo extend the
locations and properties to be covered (i.e. the
Liuzhou Leased Properties and the Additional
Properties as defined below) for a term of three years
from 1 January 2019 to 31 December 2021 and to
adopt new annual caps for the renewed tenancy
(the “2019-2021 Master Tenancy Agreement’). Under
the 2019-2021 Master Tenancy Agreement, the
properties to be leased include (a) nine parcels of
land and 43 buildings, all of which are located in
Liuzhou, Guangxi Zhuang Autonomous Region, the
PRC and with a total site area and floor area of
approximately 617,742.20 square metfers and
138,332.35 square meters respectively (the “Liuzhou
Leased Properties”) and (b) the other properties
including but not limited fo those adjacent to the
Liuzhou Leased Properties owned by Guangxi
Automobile which Wuling Industrial may further lease
to cater for possible further business development of
the Wuling Industrial Group (the “Additional
Properties”). In this respect, the aggregate maximum
annual rentals payable for the Liuzhou Leased
Properties and the Additional Properties (i.e., the
annual caps) for each of the three years ended 31
December 2019, 2020 and 2021 were being fixed at
RMB36,520,000 per annum. Details of 2019-2021
Master Tenancy Agreement were disclosed in the
Company’s announcement dated 7 December 2018
and the circular dated 15 January 2019.
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Wuling Industrial Group has been occupying the
Liuzhou Leased Properties for its business and
operation pursuant to the 2016-2018 Master Tenancy
Agreement and the 2019-2021 Master Tenancy
Agreement. The Liuzhou Leased Properties are
important for the Wuling Industrial Group in carrying
out its business, being the manufacturing of engines
and parts, automotive components and accessories,
specialized vehicles, and other related business.

The independent Shareholders’ approval for the
2019-2021 Master Tenancy Agreement was obtained
in the special general meeting of the Company held
on 31 January 2019.

The actual amount of rental expenses paid by Wuling
Industrial Group under the 2019-2021 Master Tenancy
Agreement (which were recorded as interest
expenses on and repayment of lease liabilities under
the adoption of the new accounting standard with
effect from the year ended 31 December 2019) were
RMB36,448,000, RMB31,600,000 and RMB31,845,000 for
the years ended 31 December 2019, 2020 and 2021,
which were within the respective annual caps of the
2019-2021 Master Tenancy Agreement.

TS
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1o

2019-2021 Loan Agreements

On 23 November 2018, loan agreements were
entered into between each of Wuling Industrial and
Liuzhou Wuling Liuji Motors Company Limited (“Wuling
borrowers, and Guangxi Automobile, the ultimate
conftrolling Shareholder, as lender, (the “2019-2021
Loan Agreements”) in relation to two facilities grant
from Guangxi Automobile (the “Facilities”) that
included (a) the maximum limits of the facility granted
to Wuling Industrial amounting to RMB3,000,000,000,
RMB3,300,000,000 and RMB3,600,000,000 respectively
for the three years ended 31 December 2019, 2020
and 2021; and (b) the maximum limits of the facility
granted to Wuling Liuji amounting fo
RMB1,600,000,000, RMB1,800,000,000 and
RMB2,000,000,000 respectively for the three years
ended 31 December, 2019, 2020 and 2021. The term
of the Facilities was not more than six (6) months from
the date of each drawdown, and the drawdown
amount to Wuling Industrial and Wuling Liuji would be
secured by the same amount of bill receivables of
Wuling Industrial and/or Wuling Liuji assigned to
Guangxi Automobile. The inferest rates charged under
the Facilities would be the lowest interest rate offered
by banks as obtained by Wuling Industrial and Wuling
Liuji, respectively, for similar type of facilities pledged
with bill receivables at the fime of drawdown. The
maximum amount of aggregate interest paid by
Wuling Industrial and Wuling Liuji for the three years
ended 31 December 2019, 2020 and 2021 in respect
of the Facilities would be RMB123,970,000,
RMB137,445,000 and RMB150,920,000 respectively. The
Facilities be used by Wuling Industrial and/or Wuling
Livji as general working capital. Details of the 2019-
2021 Loan Agreements were described in the
Company’s announcement dated 23 November 2018
and the circular dated 2 January 2019.

The independent Shareholders’ approval for the
2019-2021 Loan Agreements was obtained in the
special general meeting of the Company held on 31
January 2019.

(2)
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The actual amount of the Facilities granted from
Guangxi Automobile to Wuling Industrial and Wuling
Liuji (i) for the year ended 31 December 2021 were nil
and RMB1,994,603,000 respectively; (ii) for the year
ended 31 December 2020 were nil and
RMB1,421,629,000 respectively; and (iii) for the year
ended 31 December 2019 were RMB1,000,000,000
and RMB1,434,768,000 respectively, whereas, the
aggregate amount of interest paid to Guangxi
Automobile for the year ended 31 Decemlber 2019,
2020 and 2021 were RMB28,515,000, RMB13,648,000
and RMB15,100,000, respectively, which amounts
were all within the respective annual caps under the
2019-2021 Loan Agreements.

2020-2022 Master Agreement

Wuling Industrial and Guangxi Automobile entered
info a master agreement on 22 November 2019 in
relafion to the Sale Transactions (defined below), the
Purchase (Materials and Parts) Transactions (defined
below), the Purchase (Finished Products) Transactions
(defined below) and the Utility Supply Transactions
(defined below) for a term of three years from 1
January 2020 fo 31 December 2022 (the “2020-2022
Master Agreement”’) fo govern the contfinuing
connected fransactions between the Wuling
Industrial Group and the Guangxi Automobile Group.
Details of the 2020-2022 Master Agreement were
disclosed in the Company’s announcement dated 22
November 2019 and the Company’s circular dated
27 December 2019

(3)
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Pursuant to the 2020-2022 Master Agreement, the
Wuling Industrial Group has conditionally agreed to (i)
supply certain automotive components and
materials for production and frading purposes
(including engines, various types of automotive parts
and accessories, raw materials (including steel) and
other consumables and materials) to the Guangxi
Automobile Group (the “Sale Transactions”), (ii)
purchase certain automotive components and
related products for production and trading purposes
(including various types of automotive parts and
accessories, moulds and toolings, scrap materials,
automotive air-conditioner-related parts and
accessories) from the Guangxi Automobile Group
(the “Purchase (Materials and Parts) Transactions”) ,
(i) purchase vehicles and related products from the
Guangxi Automobile Group for frading purpose (the
“Purchase (Finished Products) Transactions”); and (iv)
provide water and power supply services fo the
Guangxi Automobile Group (the “Utility Supply
Transactions”).

Accordingly, (i) the proposed annual caps of the Sale
Transactions for the three years ended 31 December
2020, 2021 and 2022 were RMB296,000,000,
RMB323,300,000 and RMB371,000,000 respectively; (ii)
the proposed annual caps of the Purchase (Materials
and Parts) Transactions for the three years ended 31
December 2020, 2021 and 2022 were RMB167,600,000,
RMB188,200,000 and RMB233,300,000 respectively; (iii)
the proposed annual caps of the Purchase (Finished
Products) Transactions for the three years ended 31
December 2020, 2021 and 2022 were RMB341,000,000,
RMB465,000,000 and RMB500,000,000 respectively; and
(iv) the proposed annual caps of the Utility Supply
Transactions for the three years ended 31 December
2020, 2021 and 2022 were RMB9,200,000, RMB?,700,000
and RMB10,100,000 respectively.
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The Wuling Industrial Group has been procuring from
the Guangxi Automobile Group, and vice versa,
certain parts and components, as well as services, for
the manufacture of products for a numlber of years.
As a result of such long-term business relationship, the
fwo groups have been familiar with the standards
and specifications of products and services set by
each other and have been able to respond quickly
and in a cost efficient manner to any new
requirements that the other group may request. On
that basis, the Wuling Industrial Group considers that
it would be in its interests and benefits to secure a
stable and reliable supply of materials for its
production from the Guangxi Automobile Group (i.e.
the Purchase (Materials and Partfs) Transactions)
under the 2020-2022 Master Agreement.

The independent Shareholders’ approval for the
2020-2022 Master Agreement was obtained in the
special general meeting at the Company held on 20
January 2020.

(a) Supplemental Agreement

In line with the promotion of business
development in the segment of new energy
vehicles, on 7 September 2020, Wuling Industrial
and Guangxi Automobile entered into
supplemental agreement (the “Supplemental
Agreement’) to amend cerfain terms of the
2020-2022 Master Agreement so as to extend
the scope of products and services to be
covered and to adopt new annual caps of
Purchase (Materials and Parks) Transactions
under the 2020-2022 Master Agreement. Details
of the Supplemental Agreement were disclosed
in the Company’s announcement dafted 7
September 2020 and the Company’s circular
dated 9 October 2020.
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(b)

Pursuant to the Supplemental Agreement, the
annual caps for the Purchase (Materials and
Parts) Transactions were increased by
RMB106,000,000, RMB298,000,000 and
RMB384,000,000 for the three years ended 31
December 2020, 2021 and 2022, respectively to
RMB273,600,000, RMB486,200,000 and
RMB617,300,000 for the three years ended 31
December 2020, 2021 and 2022, respectively.

The independent Shareholders’ approval for the
Supplemental Agreement was obtained in the
special general meeting of the Company held
on 30 October 2020.

Second Supplemental Agreement

In consideration of increasing demand on the
Sale Transactions, on 18 March 2021, Wuling
Industrial and Guangxi Automobile entered into
the second supplemental agreement (the
“Second Supplemental Agreement’) fo amend
certain terms of the 2020-2022 Master
Agreement and propose to revise the aggregate
annual caps for the Sale Transactions for the two
years ended 31 December 2021 and 2022
respectively. Details of the Second Supplemental
Agreement was disclosed in the Company’s
announcement dated 18 March 2021.

Pursuant to the Second Supplemental Agreement,
the annual caps for the Sale Transactions will be
increased by (i) RMB323,400,000 to RMB646,700,000
for the year ended 31 December 2021; and (ii)
RMB371,000,000 to RMB756,400,000 for the year
ended 31 December 2022.

(b)
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The independent Shareholder’s approval for the
Second Supplemental Agreement obtfained in
the special general meeting of the Company
held on 20 May 2021.

Listed below are the approved annual caps
under the 2020-2022 Master Agreement (as
amended by the Supplemental Agreement and
the Second Supplemental Agreement) for the
three years ended 31 December 2020, 2021 and
2022 and the respective actual amount of
fransactions carried out during the year ended
31 December 2020 and 2021, which actual
amounts were within the respective annual
caps under the 2020-2022 Master Agreement
(as amended by the Supplemental Agreement
and the Second Supplemental Agreement):

Sale Transactions HERS

Purchase (Materials and Parfs) Transactions 88 (FE R Z) 25
Purchase (Finished Products) Transactions & (FR) % 5

Utiity Supply Transactions NRRHHER S

Revised annual caps as per the Supplemental
Agreement.

# Revised annual caps as per the Second
Supplemental Agreement.

SEBHS
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RIKE EBUS T8 BOR#EE

TN EE-_T_ZTF =

:—i&—f::$+ H
Zt+—HLE=AFE=-Z=ZF
EE-_—FHEHE (KHxhe
REZHHEFTHRISE) BT &

ﬁift@&ﬁﬂavﬁi_g
—EFERZZTE=—F+=A
—t+t—HBLEFERBRXINER
TR REEReRH I REC
TEE T FEGE (KERT
EEE_MDETHBRIEETET
ZEENTELRA:

Annual Caps/
Actual Amount of Transactions
FEIR/E :
Year ending 31 December
BEt-A=1t-HL%E

2020 2021

“2°%F %

Actual

Annual

Caps Caps
E EELR ERGE
RMB 000  RMB0OO  RMB0OO

Actual  Annual

Amount

Annual
Amount Caps
EReE EFELR
RMB000  RMB000

ABBTT AEETT ABKTT ARK T ARKTT

87,495 296000 295559  646,700" 756,407
140,162 273,600 385,694  486,200*  617,300%
85904 341,000 93,580 465000 500,000
4,801 9,200 5,359 9,700 10,100
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Equipment Purchase Transactions with Shanghai Yipu

On 26 April 2019, Wuling Industrial and & 553 B %)
{LEFH B R A 7] (Shanghai Yipu Automatic Equipment
Co., Limited* (“Shanghai Yipu”)) entered equipment
purchase framework agreement (“2019-2021
Equipment Purchase Framework Agreement’) in
relation to the Equipment Purchase Transactions
(defined below) for the period commencing from 27
June 2019 to 31 December 2021 whereby purchase
of the equipment and/or production line/toolings by
Wuling Industrial Group from Shanghai Yipu and such
ofher fransactions fo meet the actual needs of
Wuling Industrial Group (such as after-sale services,
installations and testings) in accordance with the
standard tender process, whether by public tender
or private tender, of the Group pursuant to the
respective terms of the 2019-2021 Equipment
Purchase Framework Agreement (the “Shanghai
Equipment Purchase Transactions”). Details of the
2019-2021 Equipment Purchase Framework
Agreement were disclosed in the Company’s
announcement dated 26 April 2019 and the
Company’s circular dated 31 May 2019.

The approved annual caps of Shanghai Equipment
Purchase Transactions for each of the three years
ended 31 December 2019, 2020 and 2021 were
RMB100,000,000, RMB110,000,000 and RMB120,000,000,
respectively.

The 2019-2021 Equipment Purchase Framework
Agreement intends to streamline the processes in
respect of any future Shanghai Equipment Purchase
Transactions in the event Shanghai Yipu is selected as
the successful bidder for the supply of the equipment
by serving as a basic framework on which the
Company and Wuling Industrial Group will be based
upon to comply with the disclosures and
independent shareholders’ approval requirements in
compliance with the Listing Rules, such that the
administrative burden and costs on the Company
and Wuling Industrial Group to comply with such
requirements for each of the Shanghai Equipment
Purchase Transactions, if any, during the term of the
2019-2021 Equipment Purchase Framework
Agreement will be reasonably reduced.

*  For identification purpose only
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The Independent Shareholders’ approval for the
2019-2021 Equipment Purchase Framework
Agreement was obtfained in the special general
meeting of the Company held on 27 June 2019.

The actual contracted amount of Shanghai
Equipment Purchase Transactions under 2019-2021
Equipment Purchase Framework Agreement for the
year ended 31 December 2019, 2020 and 2021 were
RMB46,244,000, RMB2,546,000 and RMB1,153,000,
respectively, which were within the respective
annual caps under the 2019-2021 Equipment
Purchase Framework Agreement.

Equipment Purchase Framework Agreement

On 13 May 2021, Wuling Industrial and ¥l L% 5 &
BRI ABR A7 (Liuzhou Wuling Automotive Technology
Limited*) (“Wuling Auto Tech”) entered info a new
equipment purchase framework agreement in
relation to the continued transactions of Liuzhou
Equipment Purchase Transactions (defined below)
under an equipment purchase framework
agreement entered into between Wuling Industrial
and Wuling Auto Tech on 28 April 2020 (“2020
Equipment Purchase Framework Agreement’) and fo
adopt new annual caps for the period commencing
from 13 May 2021 to 31 December 2023 for the new
agreement (“2021-2023 Equipment Purchase
Framework Agreement’) in governing the purchase
of equipment, machineries and/or toolings by the
Wuling Industrial Group for the production and testing
processes of its engines products, automotive
components products and specialized vehicles in
accordance with the standard tender process of the
Group whether by public tender or private tender
pursuant to the respective terms of the 2021-2023
Equipment Purchase Framework Agreement (the
“Livzhou Equipment Purchase Transactions”). Wuling
Auto Tech had been selected as the successful
bidder for the supply of various equipment,
machineries and/or toolings to the Wuling Industrial
Group for the year ended 31 December 2020. It was
expected that Wuling Auto Tech may partficipate in
bidding for tenders for the supply of Equipment to be
published by the Wuling Industrial Group during each
of the three years ended 31 December 2021, 2022
and 2023. It was also considered that Wuling Auto
Tech, being a fellow subsidiary of Wuling Industrial,

*  For identification purpose only
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would have an advantage with a familiarity to the
standards and specifications of the product and
service requirements set by the Wuling Industrial
Group. Details of the 2021-2023 Equipment Purchase
Framework Agreement were disclosed in the
Company’ s announcement dated 13 May 2021.

The approved annual caps for the Liuzhou Equipment
Purchase Transactions as sfipulated in the 2021-2023
Equipment Purchase Framework Agreement for each
of the three years ended 31 December 2021, 2022
and 2023 were RMB41,000,000 , RMB46,000,000 and
RMB49,000,000, respectively

The actual amount of the Liuzhou Equipment
Purchase Transactions under the 2021-2023
Equipment Purchase Framework Agreement for the
year ended 31 December 2021 were RMB8,057,000,
which was within the annual cap under the 2021-
2023 Equipment Purchase Framework Agreement.

Parties to the Continuing Connected Transactions

Wuling Industrial is a non-wholly owned subsidiary of
the Company which is owned as to 60.9% by the
Company and 39.1% by Guangxi Automobile. Wuling
Livji is a wholly-owned subsidiary of Wuling Industrial.
Wuling Auto Tech is a wholly-owned subsidiary of
Guangxi Automobile. Meanwhile, Guangxi
Automobile is the ultimate conftrolling Shareholder,
Shanghai Yipu is currently held as to 55% by Guangxi
Automobile. Thus Guangxi Automobile, Wuling Auto
Tech and Shanghai Yipu is regarded as connected
persons of the Company under Rule 14A.07 of the
Listing Rules and therefore the fransactions
contemplated under all the abovementioned
agreements constitute continuing connected
tfransactions of the Company under Chapter 14A of
the Listing Rules.

Mr. Yuan Zhijun (chairman of the Board), Mr. Yang
Jianyong and Mr. Wei Mingfeng, Mr. Wang
Zhengtong (resigned on 29 January 2021), present or
past executive Directors, being also the directors
and/or senior executives of Guangxi Automobile, the
ultimate confrolling Shareholder, had disclosed their
interest and then abstained from voting on the Board
resolutions in relation to all of the above continuing
connected fransactions.
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The aggregate amounts of the abovementioned
confinuing connected fransactions for the year
ended 31 December 2021 are set out in note 38 fo
the consolidated financial statements of this annual
report.

Pursuant to rule 14A.56 of the Listing Rules, the
Directors engaged the auditors of the Company fo
report on the Group’s continuing connected
fransactions in accordance with Hong Kong
Standard on Assurance Engagements 3000
“Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with
reference to Practice Note 740 “Auditor’s Letter of
Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Insfitute
of Certified Public Accountants and the auditors
have issued an unqualified lefter containing their
findings and conclusions in respect of the continuing
connected transactions as disclosed by the Group in
this report in accordance with the requirements of
the Listing Rules. A copy of the auditor’s lefter will be
provided by the Company to the Stock Exchange.

Pursuant fo rule 14A.55 of the Listing Rules, the
independent non-executive Directors have reviewed
all the above confinuing connected transactions
and confirmed that these fransactions entered into
by the Group were:

() in the ordinary and usual course of business of
the Group;

(i)  either on normal commercial terms or better;
and

(i) according to the respective agreements
governing the transactions on terms that are fair
and reasonable and in the interests of the
Shareholders as a whole.

Save as disclosed herein, there were no transactions
which need fo be disclosed as connected
fransactions or continuing connected transactions in
accordance with the requirements of the Listing
Rules.
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2022-2024 Master Tenancy Agreement

On 29 December 2021, Wuling Industrial (as tenant)
and Guangxi Automobile (as landlord) entered into
a new master tenancy agreement to renew the
tenancy of certain properties under the 2019-2021
Master Tenancy Agreement which was expired on 31
December 2021, and to set out a framework of terms
governing the leases of the Revised Additional
Properties (defined below) by Wuling Industrial from
Guangxi Automobile for a term of three years from
1 January 2022 to 31 December 2024 and to adopt
new annual caps for the renewed tenancy (the
“2022-2024 Master Tenancy Agreement’). The Revised
Liuzhou Leased Properties (as defined below) are
important for the Wuling Industrial Group in carrying
out ifs businesses, being the manufacturing of
vehicle’s power supply systems, automotive
components and accessories, commercial vehicles
assembly and other related business. The entering
into the 2022-2024 Master Tenancy Agreement would
ensure that the business and operation of the Wuling
Industrial Group will not be affected upon the
expiration of the 2019-2021 Master Tenancy
Agreement on 31 December 2021. Under the 2022-
2024 Master Tenancy Agreement, the properties to
be leased include (a) eight parcels of land and 42
buildings, all of which are located in Liuzhou, Guangxi
Zhuang Autonomous Region, the PRC and with a
total site area and floor area of approximately
482,082.41 square meters and 149,455.62 square
meters respectively (the “Revised Livzhou Leased
Properties”) and (b) the other properties including but
not limited to those adjacent to the Revised Liuzhou
Leased Properties owned by Guangxi Automobile
(the “Revised Additional Properties”) to cater for
possible further business development of the Wuling
Industrial Group, to the extent that the aggregated
annual rentals for the Revised Liuzhou Leased
Properties and the Revised Additional Properties will
not exceed the proposed new annual caps for each
of the three years ending 31 December 2022, 2023
and 2024 which are being fixed at RMB36,530,000 per
annum. In accordance to the Hong Kong Financial
Reporting Standards (the “HKFRS”) 16 “Leases” issued
by the Hong Kong Institute of Certified Public
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Accountants, the Group, as the lessee, shall
recognize a lease as a right-of-use asset and a lease
liability in the consolidated statement of financial
position of the Group. As such, the transactions
contemplated under the 2022-2024 Master Tenancy
Agreement would be regarded as an acquisition of
asset under the definition of tfransaction set out in
Rule 14A.24(1) of the Listing Rules. In this connection,
the value of the right-of-use asset to be recognized
under these transactions is RMB82,352,157, and the
corresponding amount of lease liability to be
recognized shall be the same as the aforesaid value
of the right-of-use Asset recognized, of which the
value of the right-of-use asset of RMB82,352,157 will
be amortized over the lease period. Details of 2022-
2023 Master Tenancy Agreement were disclosed in
the Company’s announcements dated 29 December
2021 and 4 January 2022.

2022-2024 Loan Agreement

On 16 November 2021, Wuling Industrial, as borrower,
and Guangxi Automobile, as lender, entered into a
new loan agreement to renew the loan facility
granted under the 2019-2021 Loan Agreements
(details of which may refer to above item (2) of the
same section of “Continuing Connected
Transactions”) by Guangxi Automobile to Wuling
Industrial and its subsidiaries (the “Wuling Industrial
Group”) for the provision of general working capital
for the daily operations of Wuling Industrial Group (the
“Facility”), of which the maximum limits of the facility
granted to Wuling Industrial are amounting fo
RMB5,800,000,000, RMB64,700,000,000 and
RMB7,500,000,000 respectively for the three years
ending 31 December 2022, 2023 and 2024 (the
“2022-2024 Loan Agreement”’). The ferm of the Facility
is not more than six (6) months from the date of each
drawdown, and the drawdown amount to Wuling
Industrial will be secured by the same amount of bill
receivables of the respective borrowing subsidiary in
the Wuling Industrial Group to be assigned to
Guangxi Automobile. The interest rates to be
charged under the Facility will be the lowest interest
rate offered by banks as obtained by Wuling
Industrial Group for similar type of facilities pledged
with bill receivables at the time of drawdown. The
maximum amount of aggregate interest payment to
be made to Guangxi Automobile for the three years
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ending 31 December 2022, 2023 and 2024 in respect
of the Facility will be RMB123,453,000, RMB 142,610,000
and RMB159,638,000 respectively. The Facility will be
used by Wuling Industrial Group as general working
capital. Details of the 2022-2024 Loan Agreement
were described in the Company’s announcements
dated 16 November 2021 and 12 January 2022 and
the circular dated 21 December 2021.

The independent Shareholders’ approval for the
2022-2024 Loan Agreement was obtained in the
special general meeting of the Company held on 12
January 2022.

COMPLIANCE WITH LAWS AND REGULATIONS

Compliance procedures are in place to ensure
adherence to applicable laws, rules and regulations in
particular, those have significant impact on the Group.
The Board review and monitor the Group’s policies and
practices on compliance with legal and regulatory
requirements on a regular basis. Any changes in the
applicable laws, rules and regulations are brought to the
aftention of relevant employees and relevant operation
unifs from time to time.

During the financial year ended 31 December 2021, the
Company has complied with the requirements under the
bye-laws of the Company, the Listing Rules, the SFO and
the Bermuda Companies Act., and all the applicable
laws, as amended from time fo fime. Details of the
Company’s compliance with the code provisions set out in
the Corporate Governance Code contained in Appendix
14 to the Listing Rules are provided in the “CORPORATE
GOVERNANCE REPORT” from pages 55 to 88 of this annual
report.

To protect the privacy of its employees and the
Shareholders and to safeguard the interests of its
employees and the Shareholders, the Group has complied
with the requirements of the Personal Data (Privacy)
Ordinance, the Employment Ordinance, the Minimum
Wage Ordinance, and the Ordinances relating to
disability, sex, family status , race discrimination and
occupational safety through established intfernal policies
and/or procedures during the year.
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REMUNERATION COMMITTEE

The Remuneration Committee, which has been
established in compliance with Rule 3.25 of the Listing
Rules, for the purpose of, inter alia, reviewing the
remuneration policy and structure and determination of
the annual remuneration packages of the executive
Directors and the senior management of the Company
and other related matters, currently comprises three
independent non-executive Directors including Mr. Mi
Jianguo (chairman of Remuneration Committee), Mr. Ye
Xiang and Mr. Wang Yuben.

AUDIT COMMITTEE

The Audit Committee, which has been established in
compliance with the Rule 3.21 of the Listing Rules, for the
purposes of, inter alia, reviewing and providing supervision
over the Group’s financial reporting system, risk
management system and internal conftrol system, currently
comprises three independent non-executive Directors,
namely Mr. Ye Xiang (chairman of the Audit Committee),
Mr. Wang Yuben and Mr. Mi Jianguo, in which one of
them possesses the appropriate professional qualifications
or accounting or related financial management expertise.

The audited consolidated financial statements for the year
ended 31 December 2021 have been reviewed by the
Audit Committee.

NOMINATION COMMITTEE

The Nomination Committee, which has been established
in compliance with the Rule 3.27A of the Listing Rules, for
the purpose of, inter alia, reviewing the composition and
effectiveness of the Board functioning, as well as fo
assessing or making recommending on relevant matters
relating to the appointment and/or re-election of the
Directors, currently comprises Mr. Yuan Zhijun, (chairman
of the Board and the Nomination Committee), three
independent non-executive Directors including Mr. Ye
Xiang, Mr. Wang Yuben and Mr. Mi Jianguo. Mr. Lee Shing,
former Vice-chairman of the Board, Chief Executive
Officer, and an executive Director was also served as a
member until his passing away on 23 January 2022.
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ESG COMMITTEE

The Environmental, Social and Governance Committee
(‘ESG Committee”) was established on 30 December 2020
for the principal objectives of monitoring the formulation
and reporting work of the Group’s strategies in relation to
the environmental, social and governance (“‘ESG”) issues,
as well as assessing and defining the Group’s risks in the
aspects of ESG, so as to ensure the establishment of
appropriate and effective ESG risk management measures
and an internal control system. Through the internal
reviewing procedures, the Board, with the assistance of
the ESG Committee regularly arranges independent
assessments and analyses the effectiveness and
comprehensiveness of the related systems and
procedures, so ds to enhance the Group’s ESG
governance. It currently comprises two independent non-
executive directors including Mr. Ye Xiang (chairman of
the ESG Committee) and Mr. Wang Yuben, as well as Mr.
Yuan Zhijun, chairman of the Board. Mr. Lee Shing, former
Vice chairman of the Board, chief executive officer and
an executive Director was also served as a member unfil
his passing away on 23 January 2022.

The respective terms of reference of the Remuneration
Committee, the Audit Committee and the Nomination
Committee as amended from fime to time, are set out in
the websites of the Company (www.wuling.com.hk) and
the Stock Exchange (www.hkexnews.hk). A summary of
their respective duties and works during the year ended 31
December 2021 is set out in the “CORPORATE GOVERNANCE
REPORT” from pages 55 to 88 of this annual report.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s bye-laws, the Directors shall be
indemnified against all losses and liabilities which they may
incur in connection with their duties. The Company has
arranged appropriate directors’ and officers’ liability
insurance coverage for the Directors and officers of the
Group.
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STAFFS

As at 31 December 2021, the Group had approximately
10,600 employees. Total staff costs for the year ended 31
December 2021 were approximately RMB1,096,623,000
which details were set out in note 6(b) fo the consolidated
financial statements of this annual report.

Salaries of employees and directors are determined with
reference to their duties and responsibilities in the Group
and are maintained at competitive levels and bonus are
granted on a discretionary basis. Other employee benefits
include provident fund, insurance medical cover,
subsidised educational and training programmes as well
as the Share Option Scheme.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on information that is
publicly available to the Company and within the
knowledge of the Directors, the Company maintained
sufficient public float, being not less then 25% of the
Company’s total issued share capital as required under
the Listing Rules.

AUDITOR

The Board and the Audit Committee considered that it is
good corporate governance practice fo review the audit
arrangement from fime to time in order to enhance the
independence of the Company’s auditor. Deloitte Touche
Tohmatsu (“Deloitte”) has been holding office as the
Company’s auditor for over twelve years since 2007. With
the recommendation of the audit committee of the
Company, the Shareholders have approved the
appointment of KPMG (‘“KPMG”) as auditor of the
Company in the annual general meeting of the Company
held on 30 June 2020 (“2020 AGM”), following the
retirement of Deloitte at the conclusion of the 2020 AGM.
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Accordingly, KPMG has been appointed as the auditor of
the Company to audit the consolidated financial
statements of the Company prepared in accordance with
the Hong Kong Financial Reporting Standards for the years
ended 31 December 2020 and 2021 and will retire upon
the conclusion of the 2022 AGM.

A resolution will be proposed at the 2022 AGM to approve
the re-appointment of KPMG as auditor of the Company
for the year ending 31 December 2022.

On behalf of the Board
REEERT

Yuan Zhijun

REE

Chairman

FE

30 March 2022
—E--F=HA=+1H
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INDEPENDENT AUDITOR'S REPORT

KPMG

TO THE SHAREHOLDERS OF WULING MOTORS HOLDINGS
LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Wuling Motors Holdings Limited (“the Company”) and its
subsidiaries (“the Group”) set out on pages 136 to 282,
which comprise the consolidated statement of financial
position as at 31 December 2021, the consolidated
statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year
then ended and notes to the consolidated financial
statements, including a summary of significant accounting
policies. In our opinion, the consolidated financial
statements give a frue and fair view of the consolidated
financial position of the Group as at 31 December 2021
and of its consolidated financial performance and its
consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Insfitute of
Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”) together with any ethical requirements that are
relevant to our audit of the consolidated financial
statements in Bermuda, and we have fulfilled our other
ethical responsibilities in accordance with these
requirements and the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in our
audit of the consolidated financial statements of the
current period. These matters were addressed in the
context of our audit of the consolidated financial

s Est B

RERFNERHE ARFASHESEM
B AR MBHREATREZNFH 5
LEHEAEUNGRAMBRREBETENL
FRERNES TETREN HMATEY
ELEREHEBNHER -

statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these

maftters.

Impairment assessment of property, plant and equipment

ME - BERREREFE

Refer to note 12 to the consolidated financial statements on pages 208 to 210 and the relevant

accounting policies on pages 169 to 171.

R EE208F210E 456 MEIHMAN T 12 RE169F 171 HBIIERI & 51 BUE

The Key Audit Matter

RRETEE

As at 31 December 2021, the carrying amount of
the property, plant and equipment amounted
fo RMB3,150 million.

RZZEZ—F+_A=+—0B 9% BEIXRBEN
SR E A A K 3,150,000,0007T °

In view of the continuing decline of segment
revenue and segment profit of certain operating
segments of the Group in the past few years,
management considered that impairment
indicators of the Group’s property, plant and
equipment existed at the reporting date.
ERNBEHTFT BEEEETRESMH D HBRAR
SEHEANFHETRE BEREERLS EXEVE KFE
MBERRE AFEREDRR -

The management of the Group performed
impairment assessment by comparing the
carrying amounts and the recoverable amounts
of the property, plant and equipment that has
impairment indicators. For the year ended 31
December 2021, the management of the Group
determined that there is no further impairment
loss required in respect of the property, plant
and equipment.
ESEEEERBYBREARETFKRNYE BE
FENREEE KB SFEETREN G -BE
T F+ZA=+—BLEE E5EHER
BETBARYE  WFEMRERE—DRERE -
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How the matter was addressed in our audit

EMFFNMEERRESFE

Our audit procedures to assess the impairment
assessment of property, plant and equipment
included the following:

BRARFEYE BERRERENEHNEGT
EFaEEATRA:

e evaluating management’s process and
procedures for the identification of indicators
of potential impairment of the Group’s
property, plant and equipment with
reference to the requirements of prevailing
accounting standards;

s Z2RBITEFNEMNNER THEBEENH
Al EEEYME BREMXENBEEREDRA
HHRIEREZT

e assessing management’s identification of
CGUs and the allocation of assets and
liabilities to these CGUs with reference to the
requirements of the prevailing accounting
standards;

s Z2BBITEHEANER FHEEEHREE
BB IAREENERTZEREBMMN
Pl oK

e obtaining and inspecting the valuation
reports prepared by the external valuer
engaged by management;

BRI RS R EIREIEFNINBEEMRS
BE#RE
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KEY AUDIT MATTERS (Continued)

The Key Audit Matter

REETEE

The estimate of recoverable amounts was based
on the value in use of cash-generating units
(“CGUs”) to which the property, plant and
equipment belong. The management of the
Group engaged an external valuer to carry out
the impairment assessment which adopted
discounted cash flow forecasts fo estimate the
value in use of CGUs.

Al EENETEERYE BERREMBEHN
ReELBEUMEREE SEEEEEZEIN
BEERMETREN G ZTERAFTRAERE
FBRIRMEEREEFEUANEREE.

Key assumptions used in the discounted cash
flow forecasts included discount rates, sales
growth rates and gross profit margins.
FRBESRERIFRANEIERRELFBNEER
HERREMERNE-

We identified impairment assessment of
property, plant and equipment as a key audit
matter because the defermination of the
recoverable amount of each CGU involves
significant management judgement which is
inherently uncertain and could be subject to
management bias.

BPEDE BERREHEOREN GEESBEE
FEE AAECOEReELAELNA KL SRR
BREANEBEHE mMZFHABFERRNT
HEW WAEXIIEEERINTE-
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How the matter was addressed in our audit

EMNFHNMEERRESEE

* evaluating the competence, capabilities

and objectivity of the external valuer;

o SHEIMBIGERAIEES - BENFEIE

e involving our internal valuation specialists to

assist us in evaluating the methodology used
by external valuer in the preparation of the
discounted cash flow forecast for each CGU
with reference to the requirements of the
prevailing accounting standards and
assessing whether the discount rates applied
in the discounted cash flow forecasts were
within the range adopted by other
comparable companies in the same industry;

s BEHRMZANGEEZEHHHRMSERITE

EHWER - I EEMESSERSES
BURHMRRSREBUARBNIE L&F
BTRRSRERATFRANTREZEENRA
—ITEREMA AR A RRANGBER

¢ challenging the key assumptions adopted in

the discounted cash flow forecasts, in
partficular with respect to the sales growth
rates and gross profit margins, by comparing
these with historical performance, budget,
future business plan of the Group and our
understanding of the Group’s business and
available market data;

s BITRBAEREFAMRANTIERR KHI=

FRAEEEREIREMNENHRE &2 EXED
BERR BE RREXBAIALESFY E%
BRGRBRE NI ATSEERETHEER  RIEH
L

e performing a retfrospective review by

comparing prior year cash flows forecasts
with the actual results in the current year and
making enquiries of management as to the
reasons for any significant variafions identified
to assess whether this is any indication of
management bias;

s MBEFEMNRERERAEAFENERESR

ETHE ETEPRE YR EEERAEMA
BEREZENRA UFELBEASERIERE
BEMARS:
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KEY AUDIT MATTERS (Continued)

The Key Audit Matter

RRESEER

Loss allowance for trade receivables

FE Uk BR RS S 1R R

FARETEE (&)

How the matter was addressed in our audit

EMNENNEEARENSEE

e evaluating the sensitivity analyses of key
assumptions prepared by the external valuer
engaged by management and considering
the resulfing impact on the conclusion reached
by management and whether there were any
indicators of management bias; and

o MAEREZRENIIDEERMSEZRRMIEN
FRESN WZEHEBEFLNEROTE
NRREFEEMNERERRENTR: &

e assessing the reasonableness of the
disclosures in the consolidated financial
statements in respect of impairment
assessment of property, plant and equipment
with reference to the requirements of the
prevailing accounting standards.

o ZRIBITEFTHAMNENR I EEES M BREF
BARYE BEMREREN ENRERESAIE -

Refer fo note 19 fo the consolidated financial statements on pages 223 and 224 and the relevant

accounting policies on pages 163 fo 168.

B H E223 R 224 B 45 A IS HA M T 194 R F163F 168H BRI & a1 BUE

The Key Audit Matter

HRENFE

At 31 December 2021 , the Group had a
significant balance of gross trade receivables
which amounted to RMB2,332 million,
representing approximately 15.5% of the Group’s
fotal assets at that date, against which an
allowance of RMB58 million for expected credit
losses (ECLs) was recorded.
RZZBE_—F+ZA=+—H BSEHEKEXK
BERER A B ARM2332,000,0007T 416 &
EEZABEEMNIS S BUHARERAR
58,000,000tV FEHAE B BB EE
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How the matter was addressed in our audit

EfFF MM EERRESNSFE

Our audit procedures to assess the loss allowance
for trade receivables included the following:

B EEBEREEEENETIREFBEUNTS
18 :

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls relating
to credit control, debt collection and
estimating the credit loss allowance;

o BEMNFEEEEZES  BURRRRGEHEES
BREFBENEZAMBERNRT B EE
eV

* evaluating the Group’s policy for estimating
the credit loss allowance with reference to
the requirements of the prevailing
accounting standards;

- Z2BBITEEANENR T EXKEMREGFE
EBRBHEOBER:
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KEY AUDIT MATTERS (Continued)

The Key Audit Matter

RRETEE

The Group measures the loss allowance at an
amount equal to the lifetime ECL of the trade
receivables. The Group estimates the ECL by
using a provision matrix which is based on the
Group’s historical default rates, and takes into
consideration of current economic conditions
and forward-looking informatfion that is
reasonable and supportable available without
undue costs or effort. In addition, frade
receivables from related parties and credit-
impaired trade receivables are assessed for ECL
individually.
EEEREENERERENENEEEENERE
ATEEEREE ESERAREGEEREERHEE
BRETH -ZBEEEER ESENELED
- WEBEEREBERAAREZHETLERK
KRB MAESHNEE BRI FNATEEER -
Bboh e BEHREEpTE B(E 5 EE E R AT E 4R
RS BB E AR R

We identified the loss allowance for trade
receivables as a key audit matter because
determining the level of loss allowance is
inherently subjective which requires significant
management judgement.

BB ERUERR Z BIEE A REARETEFE R
ARETEREBKTAFARIHE TEERE
JE 1 i & K I -
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How the matter was addressed in our audit

EMNFANMEERRESER

e assessing whether items were correctly
categorised in the trade receivables ageing
report by comparing individual items therein
with sales invoices and other relevant
underlying documentation, on a sample
basis; and

o AR S U BR SR BRI s R Y (B I 38 B R
HERREREMABR X ETHER  UFEZE
EERAGERSE: R

e assessing the reasonableness of
management’s estimates of loss allowance
for trade receivables, including those from
related parties and credit-impaired debftors,
by examining the information used by
management to derive such estimates,
including testing the accuracy of the
historical default data and evaluating
whether the historical default rates are
appropriately adjusted based on current
economic conditions and forward-looking
information, the financial condition of the
related parties and credit-impaired debtors,
and relevant information obtained from other
audit procedures.

o FIMEEREEBHEYWEREN (BEKREMEELRER
XEBEBANEBUERR) BERBHNEARES
B AERBEEEEERUNGEZEMENER
BREARELZNER N ERNE WA HELE
WERESRBEBANLEAR L RAELEEER @
EHREAZBEERANMBARR - AR EH M
B REFESOEEESRHELEE AT
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included in
the annual report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the ofther information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies
Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no redlistic alternative but to do so.

The directors are assisted by the Audit Committee in

discharging their responsibilities for overseeing the Group’s
financial reporting process.
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and fo issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability fo any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the
aggregate, they could reasonably be expected fo
influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and mainfain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not defecting a
material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of infernal conftrol.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the
purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability fo continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying fransactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements. We
are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where
applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with the Audit
Committee, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse
consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Liu Hin Pan.

KPMG
EERETMBHA

Certified Public Accountants
HEEETAD

8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong
BEFIR

EITE105%

KNFRE8HE

30 March 2022
—E-_F=H=1H
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AND OTHER COVIPREHENSIVVE INCOME

moBREREMERRESRE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_T—_—4#F+_FA=1—HIFE

2021 2020
—F-—F —E-TF
RMB’000 RMB’000
AR#¥Fr AREFT
Revenue L ON 4
Goods and services 7 on M AR 7% 14,362,941 15,361,122
Rental He 45,566 21,091
Total revenue Fl N 14,408,507 15,382,213
Cost of sales and services HE KRB (13,322,660) (14,172,785)
Gross profit EF 1,085,847 1,209,428
Other income E A 5(a) 215,479 174,849
Other gains and losses HAtb Wz R EE 5(b) (26,775) (25,646)
Reversed (impairment losses) under JEHAE EEIEIERI T 2
expected credit loss model, net REBERR CRIERS
of reversals of impairment losses B) EHIRIREEE
2 E 40(b) 22,355 (21,831)
Selling and distribution costs $HE R HR AR (232,913) (250,695)
General and administrative expenses —#& &1TE R X (577,317) (672,363)
Research and development AR
expenses (408,360) (205,167)
Share of results of associates JE(EBG &N A 2 ¥4E 15 (6.526) (210)
Share of results of joint ventures IR ERRIZEE 16 (2,043) (17,412)
Finance costs B R AN é(a) (115,661) (216,577)
Loss before taxation BRE AT IR 6 (45,914) (25,624)
Income tax credit FriSHit e 7 54 3,757
Loss for the year FREE (45,860) (21,867)
Other comprehensive income FREMEE RS (FX)
(expense) for the year (after tax (RBRARKEFEE
and reclassification adjustments) FE)
Items that will not be reclassified to  # TS EHFHEE Rz
profit or loss: ZIEE -
Revaluation surplus resulting from AW - BB RFEREIA
the change from property, plant MERBREESEE A
and equipment and right-of-use KEMEEENSE
assets to investment properties Vatka - 26,421
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CONSOLULIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (CONTINUED)

moERKEMEEIRERZE (8)

Ifems that may be reclassified

HIZrJ e EF R TR

FOR THE YEAR ENDED 31 DECEMBER 2021
#

FFE——Ff - A=+—HIFFE

2021
—E-—fF

RMB’000
ARETT

2020
—E-FF

RMB’000
ARBETT

subsequently to profit or loss: mZHE
Exchange differences on translation FE#2 & fh B35 50N K M

of operations outside Mainland EACIENERE

China (3.436) (5,348)
Fair value (loss) gain on bills BAFEGFAEMEE

receivable at fair value through sk (MR A FERA

other comprehensive EMamias]) 2 e

income(“FVTOCY”) WRE 2z XA THEER)

g (7,990) 24,636

Other comprehensive (expense) FREMEZE (BX)

income for the year U 2= (11,426) 45,709
Total comprehensive (expense) FR2HE (X)) k&

income for the year ok (57.,286) 23,842
Loss for the year attributable to: UT&FEREFAERE :

Owners of the Company RAREE A (24.148) (33,403)

Non-controlling interests FEPRAR I AR (21.712) 11,536

(45,860) (21,867)

Total comprehensive (expense) UTE&AFEEFAZE

income for the year attributable (BAR) Wen 858 ¢

to:

Owners of the Company ViN/NEIEZ =N (32,451) (7,658)

Non-controlling interests JEPE R R (24,835) 31,500

(57,286) 23,842

Loss per share SRER 11

Basic HAR (0.74) cents (1.17) cents

ARE(074)8 AREQI7)H
Diluted i3 (0.74) cents (1.17) cents
ARE(0.74)8 AREOI7)H

The notes on pages 144 to 282 form part of these financial
statements. Details of dividends payable to equity

shareholders of the Company are set out in note 10. 10 °

144752828 2 B AR 5 MR 2 7
ENARBEARRZBREHNFBHNHE
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CONSOLULIDATED STATEMENT OF FINANCIAL POSITION

o BIFSIARE
AT 31 DECEMBER 2021
R-ZFE-—F+=A=+—H

2021
B

RMB’000

AR FT

2020
—E-FF
RMB’000
ARETFT

NON-CURRENT ASSETS FREBEE
Property, plant and equipment VI~ BB KR s 12 3,149,655 3,287,648
Right-of-use assets FREEE 13 219,502 288,329
Intangible asset mAE 26,055 -
Investment properties WA 14 452,093 353,899
Interests in associates i /N 15 301,172 280,512
Interests in joint ventures INE NN 16 174,630 180,170
Deposits paid for acquisition of WHEMIZE - BB ek
property, plant and Equipment Z TERR 14,440 84,298
Equity instrument at FVTOCI BEAFEGSFAERMEZE
WAZ ST E 17 2,048 2,048
4,339,595 4,476,904
CURRENT ASSETS REBEE
Inventories FE 18 1,745,523 1,357,159
Trade and other receivables JEWARR R B E Y GRIE 19 2,664,609 3,752,413
Bills receivable at FVTOCI BEAFEGARMEZE
WAZ KR 20 3,789,160 4,177,028
Prepaid tax TEZ T TE 2,969 11,200
Pledged bank deposits EERRITFH 22 643,933 681,745
Bank balances and cash RITHEB RIS 22 1,835,735 946,575
10,681,929 10,926,120
CURRENT LIABILITIES RENEE
Trade and other payables FERBER R EMEMNFIE 23 7,350,218 7,581,995
Contract liabilities EHBE 24 195,660 497,840
Lease liabilities HEAE 25 6,570 36,273
Provision for warranty RERE 26 95,023 95,961
Bank and other borrowings RITREMEE 27 1,558,488 1,455,756
Advances drawn on bills B Rz B RLIRFE U
receivable discounted with ERFTIRIEB K
recourse 27 2,876,265 3,142,818
Financial liabilities at FVTPL BEAFEGTAEMBR
S =N 29 14,200 -
12,096,424 12,810,643
NET CURRENT LIABILITIES FREEE (1.414,495) (1,884,523)
TOTAL ASSETS LESS CURRENT EERERRBERE
LIABILITIES 2,925,100 2,592,381
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)

fm S B FS AR (88)

AT 31 DECEMBER 2021
R=ZFE=Z—F+=A=+—H

2021 2020
B —F —E-TF
RMB’000 RMB’000
AR¥ T ARBTFT

NON-CURRENT LIABILITIES FRBEE
Contract liabilities BHEE 24 9,472 10,939
Lease liabilities HEAE 25 4,218 6,977
Amount due to an associate FES — s & A FIRUIR 15 50,000 50,000
Bank and other borrowings RITREMEE 27 - 484
Deferred tax liabilities BEEFIEE & 30 28,240 30,945
91,930 99,345
2,833,170 2,493,036

CAPITAL AND RESERVES BEAXRRE
Share capital f& s 31 11,782 11,043
Reserves HiE 1,868,853 1,463,522

Equity attributable to owners of the  ZRATHEA AFELHER

Company 1,880,635 1,474,565
Non-controlling interests IR 952,535 1,018,471
2,833,170 2,493,036

The consolidated financial statements on pages 136 10 282 R F136B EF2828 V& B RE D &
were approved and authorized for issue by the board of Z#EE&@WN-—_ZE-—E=A=+A#&LKEE
directors on 30 March 2022 and are signed on its behalf  FZ% - I T A TR EKEE

by:

Mr. Yuan Zhijun Mr. Yang Jianyong
REELRHE BRBEE
CHAIRMAN EXECUTIVE DIRECTOR

FE HITEE

The notes on page 144 to 282 form part of these financial — 5144%2828 7 M sE A AN B Rk 2 25 °
statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GO EEE

FOR THE YEAR ENDED 31 DECEMBER 2021
RE—F-—F+=A=+—AILFE

Atfributable o owners of the Company

AOAWEAEL

Debt Equity
Statutory instuments  instruments  Shore-based Non-
Share Share  Exchange Contibuted Capital Capital ~ of at FVIOCI of FVOCI compensation ~ Property  Retained controlling
capital ~ premium reserve surplus reserve  Reserve reserve Reserve Teseve reserve profits  Sub-fofal inferess
BATE  ROTE
AR EARM Wit
EE REMAR  2EMAR  BERN
& i EAGE j ArRE GHIAGE BRIRRR  HMER HE Mt
RMBO0D RMBO00 ) ) RMBO00 ) RMBOYD RMBOOO. RMBOOD

fnote 31} fnofe | fnote)

A1 January 2020 R=%-%F-5-A 7366 457494 6,154 35,763 361,657 18,505 (30964) (19.952) = 7,658 466923 1,310,604 9479 230533
(Loss| profitforthe yeor i (BE) 47 - - - - - - - - - - 33403 (33403 156 (287
Othercomprehensive  FREM2ENE

income (expense] (Rx)

for the year - - (5.348) - - - 15,003 - - 1609 - 2745 19,964 45709
Total comprehensive ER2E(ER)

[expense) income Pis

for the year - - (5.348) - - - 15,003 - - 1609 (33.403) (7.6%8) 31,500 2842

Dividends approvedin ~ WEIEEHENRE
respect of the previous (& 10)

year (nofe 10) - - - - - - - - - - (7.769) (7.769) - (7.769)
Rghisiwe o)) AR(K) 31 s = = = = = = = = L - I
Dividend recognized BIRARTHIRE

as distrbufion fo #RE

non-confroling interests - - - - - - - - - - - - (7.748) (7.748)
Tronsfers £ - - - - - - - - - [ - - -
Subtofal Nt 3811 17571 - - 0127 - - - - - (37.89) 171,619 (7.748) 163871
At1 January 2021 R-E--E-F-B 11,083 633,205 806 35,763 391,784 18,505 (15.961) (19.952) - 2,748 305624 1474565 10184711 2493036
Lossforhe year ERER - - - - - - - - - S (M) (M () (d5A)
Othercomprehensve  FREMZERR

expense fo fhe yeor - - A - - - 48 - - - - BNy BIm) (1)
Total comprehensive EREERREE

expense for the year - - (3436) - - - (4867) - - - (24048)  (32451) (24835  (57.286)

Dividends opprovedin ~ WEIERHENRE

respect of the previous (&£ 10)

year (nofe 10 - - - - - - - - - - (8,09) (8,09) - (8,0)
Top-up placing cnd FEHTERERDE

subscripfion exercise LillER )

(role 1) ™ M5 - - - - - - - - N - e
Dividend recognized AEARTEER

as distioution fo EERE

non-confroling interests - - - - - - - - - - - - (8,553) (8,553)
Loss of control of XE-RHRAZ

a subsidiory 1sliE - - - - - - - - - - - - (%2548)  (32548)
Tronsfers &5 - - - - A9y - - - - - (469%9) - - -
Fouity seffled share-bosed  EREENRHAZR

ansactions 35 - - - - - - - - 583 - - 583 - [14]
Subtotal gt 739 445295 - - 46,939 - - - 583 - (55,035) 438,521 @) 397420

AF31 December 2021 RB=-%
1=A=t-8 11,762 1,078,500 (2,630) 35,763 438723 18,505 (20,828) (19,952) 583 2,748 316441 1,880,635 952535 2833170
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CONSOLULIDATED STATEMENT OF CHANGES IN EQUITY

notes:

(i)

(il

(i)

The Group’s (as defined in note 1) contributed surplus
represents (a) the difference between the nominal value of
the shares of the subsidiaries acquired pursuant to a group
reorganization on 30 October 1992, over the nominal value
of the Company’s (as defined in note 1) shares issued in
exchange therefore; (b) the transfer of the credit arising
from a capital reduction on 19 June 2006; and (c) the
tfransfer of the share premium and the absorption of
accumulated losses on 27 May 2011.

According fo the relevant requirement in the memorandum
of association of the subsidiaries established in the People’s
Republic of China (the “PRC”), a portion of their profits after
taxation, as determined by the board of directors of those
subsidiaries, is transferred to the PRC general reserve, with
certain PRC subsidiaries may stop such transfer when the
reserve balance reaches 50% of their registered capital. The
fransfer to the reserve must be made before the distribution
of a dividend to equity owners. The general reserve fund
can be used to offset the losses of the previous years, if any.

The capital reserve represents the deemed capital
contribution arising on acquisition of a subsidiary, Liuzhou
Wuling Motors Industrial Company Limited (“Wuling
Industrial”’), from Guangxi Automobile Holdings Limited
(“Guangxi Automobile”), which is the ultimate holding
company of the Company by virtue of its 100% equity
interest in Wuling (Hong Kong) Holdings Limited (“Wuling
HK”).

The notes on pages 144 to 282 form part of these financial
statements.

st

(il

(i)

(CONTINUED)

= [\ F55 L 252 =5
roOBmEHE (E)
FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

REE (EEALME) 2 BEHABIE (o) BIF
—AA=F+A=Zt+BRETZEEEHMK
BHBARZEROEEREAQR (EERW
HNDBETUMERBZBRNEEZEZRE: (b)
RZBEXFNA+TNBEIRBRAEEZE
R EE R()RZE—FRA=-Tt
BERR GO =ERERRTERE-

REFEARLNE ([FEIDFEAKILZ
MBARMEBERAEZEBRE ZFQ
AFEERS R REN S E—REE
BRESERAENBARCESEEE M
& T FR B Y R B R BT 7 A A R0 L AT
B AR50% 14 12 LB - 2 1N B A R RX #H
BIEHERIR A A AD RIS -
—RFEES T AEEHEATFEZEE (1
B e

BEAfFERENERTEREARAR ([EA
AEDEBRBARMMEZTETRAR
RA([RETR)FEEZBRIEERHE
EOEAERBEERE (ERB)ERAR QA
(THZEEE])E100% A - AR A &AL
R RE -

F14422828 2 EBR AR IEHRER 2 &0 ©
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CONSOULIDATED STATEMENT OF CASH FLOWS
tolRERSEE

FOR THE YEAR ENDED 31 DECEMBER 2021
R T ——F+_A=1—HIFE

2021 2020
—EB-F —T-TF
RMB’000 RMB’000
AR¥F AREFT
OPERATING ACTIVITIES RETE
Loss before taxation BREEATE B (45,914) (25.624)
Adjustments for: BN EIH 2 FEE
Reversal of write-down of inventories 77 &5 # 2] 18 (25,548) (3,853)
Bank interest income RITFIBIA 5(a) (66,872) (79,268)
Depreciation of property, plantand ~ #1%  BiE MREA K&
equipment and right-of-use assets CREESENE 12,13 380,462 328,238
Gain on disposal of a subsidiary & — KT8 A B e 5(b) (10,793) =
Foreign exchange loss (gain), net SMEEE (Yas) - 558 5(b) 593 (24,114)
Finance costs FE A 6(a) 115,661 216,577
Fair value change of financial assets/ &2 F{ETABZZ &/
liabiliies at FVTPL BE/ABZATERZY  5(b) 14,200 18,811
Fair value change of investment REME 2 ATHERE)
properties 5(b) 12,543 1,641
Loss on disposal of property, plant BREMHE BEISHEZ
and equipment i 5(b) 12,749 7,351
Equity settled share based payment  LAUEzS & & DARR (7 AR
expenses 53 583 -
(Reversal) impairment loss under REEEBEEAT 2RE
expected credit loss model, net (BERRE)EE 358 40(b) (22,355) 21,831
Impairment loss on property, plant M - BENEEZRE
and equipment B8 5(b) - 55,069
Gain on confribution of technology ~ fEA%—EA% N a2 BE
knowhow as capital investment in BEMmEAZ M A
a joint venture Wz 5(b) - (29,997)
Share of results of joint ventures [EEE AT ZEE 16 2,043 17,412
Share of results of associates FEREE A B2 X4E 15 6,526 210
Operating cash flows before BEEC PN EERSE
movements in working capital meE 373,878 504,284
(Increase) decrease in inventories FE (M) R (370,517) 315,429
Decrease in trade and other FE LS BR 58 T E At FE U 3R IE
receivables Ve 1,104,995 148,014
Increase in bills receivable at FVTOCI BAFER ARMEERA
(note) 2 TEWEIE o0 (Pt 53) (7.376,385) (9.086,393)
(Decrease) increase in frade and other & BR 2k K E fth e (< 508
payables (B ) g (195,933) 76,423
(Decrease) increase in contract BHBECRD)EM
liabilities (303,647) 30,032
(Decrease) increase in provision for REREORD)
warranty (938) 18,431
Cash used in operations EFARS (6,768,547) (7,993,780)
Income tax paid BRATEE (6,758) (8,711)
NET CASH USED IN OPERATING REXBFARS A
ACTIVITIES (6.775,305) (8,002,491)
INVESTING ACTIVITIES BEEE
Placement of pledged bank deposits 77 B RR1TEH (1,746,617) (9.558,686)
Purchase of property, plant and equipment  UEE#I% - R Rk & (382,754) (362,585)
Development expenditure FEAY (26,055) =
Disposal of a subsidiary & — KB A F (9.734) =
Investments in joint ventures REENBZIRE - (7,269)
Withdrawal of pledged bank deposits 1B E & 1R IR1 717 5K 1,784,429 9,555,315
Proceeds from disposal of property, HEME - BERJEMSF
plant and equipment I8 100,375 74,399
Proceeds from government grant BUS# B ET 1S 3R 08 22,486 =
Dividend received from ajoint venture B —R4& %12 A WEAR & 3,500 =
Bank inferest income received BHERITRISWA 66,872 79,268
NET CASH USED IN INVESTING ACTIVITIES REZFEHFMARSTE (187,498) (219,558
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CONSOLULIDATED STATEMENT OF CASH FLOWS

(CONTINUED)
mfﬁ. Iﬁ@ﬂll;%( )

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

2021
—E-—£

RMB’000
AB®FT

2020
ZETF
RMB000
AEBTT

FINANCING ACTIVITIES MEED
Advances drawn on bills receivable  EREEATIREEA K

(note) (Hzz) 7,401,090 8,750,414
Bank and other borrowings raised ¥R ITREMEE 2,408,472 5,095,406
(Repayment to) advances from (BERERAESEFIE)

Guangxi Automobile Group ERREEE 2R

(included in other payables) (FTAEMER ) (8,150) 907
Repayment of bank and other EERFITREAMES

borrowings (2,304,554) (5.345,592)
Top-up placing and subscription FERINEE RRETH

exercise 444,034 -
Repayment for convertible notes EEREREEE - (182,314)
Rights issue A% - 179,388
Interest paid BRFIE (30,165) (108,673)
Dividend paid BEREBE (8,096) (7.769)
Dividend paid to non-controlling B IEIERERRE

interests (8,553) (7.748)
Payment of lease liabilities MAERENR (43,823) (43,330)
NET CASH GENERATED FROM METHEEZRETHE

FINANCING ACTIVITIES 7,852,255 8,330,689
NET INCREASE IN CASH AND CASH ReRBEEEEEBEREM

EQUIVALENTS =k 889,452 108,640
CASH AND CASH EQUIVALENTS AT~ R—A—AZBERASZE

1 JANUARY 1HH 944,575 838,056
EFFECT OF FOREIGN EXCHANGE IEEXBP o HE  FHE

RATE CHANGES, NET (292) (121)
CASH AND CASH EQUIVALENTS AT R+=-A=+—-HAzHLRH

31 DECEMBER, represented by ©EEER B |74%

bank balances and cash kB 1,835,735 946,575

An increase in bills receivable at FVTOCI of RMB7,376,385,000
(2020: RMB9,086,393,000) and advance drawn on bills
receivable of RMB7,401,090,000 (2020: RMB8,750,414,000)
were included in operating activities and financing activities,
respectively upon discounting these bills receivables.

note:

The notes on pages 144 to 282 form part of these financial
statements.

Wizt :

BAFEFAEMEERAZ EKRZEIE
AR #7,376,385,000C (—ZE—F4F: A
R19,086,393,0007T ) &}%‘Hﬁzm%ﬁﬁﬁkﬁxﬁ
AR #7,401,090,0007T (Z B =T 4F: A
R #£8,750,414,0007T ) JH A BRIR 5% 5 fE Wk 22
BEDBG AKREEE LA -

F14422828 2 EBR AR IEHRER 2 &0 ©
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GENERAL INFORMATION

Wuling Motors Holdings Limited (the “Company”) is a
public limited company incorporated in Bermuda as
an exempted company with limited liability and its
shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). Its immediate parent is Wuling HK and its
ultimate parent is Guangxi Automobile.

The Company acts as an investment holding
company and ifs subsidiaries (collectively referred to
as the “Group”) are engaged in the manufacturing
and trading of vehicles’ power supply systems,
automotive components and accessories and
commercial vehicles assembly, trading of steels, and
provision of water and power supply. The details of its
principal subsidiaries are disclosed in note 43.

The consolidated financial statements are presented
in Renminbi (“RMB”), which is also the functional
currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES
(a) Statement of compliance

These consolidated financial statements have
been prepared in accordance with all
applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective ferm
includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”),
accountfing principles generally accepted in
Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These
consolidated financial statements also comply
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the
Stock Exchange. Significant accounting policies
adopted by the Group are set out below.

—REMN

hERESRERRERAR ([RARF])
RRBREIMRILZEHR R RREBR
BEERR EBRDEREBARZMAE
PRAR ([BRPr])EREH - EEEE
NAEAIR/EZETE MEKKERA/E
b=

AABR/—HAREER AR EEKE
RAFEE((AEEDRERENEER
MEBNERS RETHERESFAR
EABE WMES AREHRAKE
BARERE EX2MBERARZFIE
P T 434K ER

HAMBRINARB (TARKE] 2
5 MARSTRRARR ZNEER -

FESFBER
(a) &R EH

HEFAVBHRASERELS
AERERM B EREEY
BHREER([FEEMBERSEE
) ZoEemmAERnE
B (BEEMBREER) (B
BERTEAD) (FBE1EA])
kel FELREHRAURERE
(RRMEP) 2 BWEBEREMRE -
HEFAVBRRAKNTAER
B (R PTES EMAR R MEE
MRE -AKRBEFAERAZ ETERHK
REFIN T



h =

AEEBERBRAT - T2

—_—F F R

NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(@)

(b)

Statement of compliance (Continued)

The HKICPA has issued certain amendments to
HKFRSs that are first effective or available for
early adoption for the current accounting
period of the Group. Note 2(c) provides
information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are
relevant to the Group for the current
accounting periods reflected in these financial
statements.

Basis of preparation of the consolidated
financial statements

In preparing the consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity
and going concern of the Group in light of the
Group’s current liabilities exceeded its current
assets by approximately RMB1,414 million (2020:
approximately RMB1,885 million). The directors
of the Company are of the opinion that, after
due and careful enquiry taking into account
the continuous financial support provided from
Guangxi Automobile Holdings Limited (“Guangxi
Automobile”), which is a state-controlled
company established in the PRC with the State-
owned Assetfs Supervision and Administration
Commission of the People’s Government of
Guangxi Zhuang Autonomous Region ( & Fa At i
BRRARBANEAEEEEERZEE) and
having a long standing reputation in the
automobile industry in the PRC, and the
financial resources available tfo the Group,
including infernally generated funds, the
available banking facilities for issuance of bills
payable and bank borrowings and assefs
available to pledge for obtaining further
banking facilities, the Group has, in the absence
of unforeseeable circumstances, sufficient
financial resources to meet its financial
obligations as they fall due for the foreseeable
future.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

2. FESZTHHEE®

(@)

(b)

SRBHE)

EEEFMASCKRMETAH

B FEEERAARAEH
RATRA BT 2 BB ER
SRR -RERZEFEAEEE
AN EEWHHRELERMEIHE
g R et BRES BR
BRI FIRE AN - BRAEF
RHtEE2(c)

REMBBRRERERE

REUTAMBERERE AARES
ERAKRERPABELERD
BEAANKE,414,000,0007T (=
T T F 4 AR¥1,885,000,000
T EFEBRRRRBDES R AE
BRELKEHBE ARAEER
B RELEERERSH SARETEA
BEEEERAR([EARE])
—HHEALKBAERARBN
BEEEEBEEZEENTE
PRI 2 BAERAR  WRHEZ
METEERURAZEE HE
RENM BRI ARERBER
BER BEANELES B
HENZEBERRITEEZAEHA
RITMERE A KA AR E A
E—SEBRRTRENEE A&
BEYETAELBERTERN
81 75 BRI AT B R R AE B 7S A AR
AR EITRME
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b) Basis of preparation of the consolidated

146

financial statements (Continued)

Accordingly, the directors of the Company
believe that it is appropriate to prepare the
consolidated financial statements on a going
concern basis without including any
adjustments that would be required should the
Group fail to continue as a going concern.

The consolidated financial statements have
been prepared on the historical cost basis
except for investment properties and certain
financial instruments that are measured at fair
values at the end of the reporting period, as
explained in the accounting policies set out
below.

The preparation of the consolidated financial
statements in conformity with HKFRSs requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assefts,
liabilities, income and expenses. The estimates
and associated assumptions are based on
historical experience and various other factors
that are believed fo be reasonable under the
circumstances, the results of which form the
basis of making the judgements about carrying
values of assets and liabilities that are not
readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs that have significant
effect on the financial statements and major
sources of estimation uncertainty are discussed
in note 3.

2. FESFHHE®

(b)

REMBBRREREE (&)

At AR B EEHEAFELE
ERRUGAMBRRBEILE &
BERETARAKBEERERE
SEEE RN THBAZHE

BRBBEPREAFEAEZR
EVERETERIA (RTXAH
(AT BURM) SN 4R B MR
RIVIRARIE L AN B AR e

MHENTEEAETERTHRE
K BEEBAFHTERRERN
BERAGE WARAXZHES
B A B A R RER - fl 5 A1 AE
ARIXEERELERNEERE
BATHARRGENEMERE
RE -HERBX THEEMEE
MRREEEETHENER  ME
LEEMBEMNREEBRMEKC
HRRES BERERNEFRE
(CRRRRNEE

AEBFERAER REER
RIEHEB - Gt AFTZBFTMR
FEEH MAREFEHETR
= R - R BT AR ZEFT
TEEHRERERE MBRER
RE MR ER IR ER

EREERATEWHREER
M 2 HI B - SIS IRR R A ET
TEERENEBZRREEAY
B T3



h =

AEEBERBRAT - T2

—_—F F R

NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Changes in accounting policies

The HKICPA has issued a number of
amendments to HKFRSs that are first effective
for the current accounting period of the Group.
Of these, the following developments are
relevant to the Group’s financial statements:

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate
benchmark reform — phase 2

Amendment fo HKFRS 16, Covid-19-related
rent concessions beyond 30 June 2021

None of these developments have had a
material effect on how the Group’s results and
financial position for the current or prior periods
have been prepared or presented. The Group
has not applied any new standard or
intferpretation that is not yet effective for the
current accounting period.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group.
The Group confrols an entity when it is exposed,
or has rights, to variable returns from its
involvement with the entity and has the ability
to affect those returns through its power over
the entity. When assessing whether the Group
has power, only substantive rights (held by the
Group and other parties) are considered.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

2. FESZTHHEE®

(c)

(d)

B BREREH

EREFMASEHMZERAN
SEZASHMBERENZE
BB HEEANEET H A AT
BCRAEEMGHRABR:

BEMBHRELEMFEIR &
BB R ERIE395% BB
BMESEAE7H  FEERB
BEERBARRBBYB
REERIE165 2 BRI A
MEEERE—F R

EEHBRELR B
BEIA —FB=—FXA
S HRGNTRERESE
AL BN

RERPUAEEENIBED
BMEERMBERAERRKZT
TR BEATE - NEEILERE
REMRA S R R ERZ
el ERls -

B N R R SRR IR R R

B 8~ R HE AR SR B AT B E 6 - i
AEBAX I AREZRERER
BmMEAAIEEE X HENER
HEZERNRATEZTER
QRSB ZERERENE -
AEAREESAREN - EE€ER
REE R EAMETT AR ERER
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(d) Subsidiaries and non-controlling interests

148

(Confinued)

An investment in a subsidiary is consolidated
info the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
fransactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from infra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity in
a subsidiary not afttributable directly or indirectly
to the Company, and in respect of which the
Group has not agreed any additional terms with
the holders of those interests which would result
in the Group as a whole having a contractual
obligation in respect of those inferests that
meets the definition of a financial liability. For
each business combination, the Group can
elect to measure any non-controlling interests
either at fair value or at the non-confrolling
interests’ proportionate share of the subsidiary’s
net identifiable assefts.

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity
attributable to the owners of the Company.
Non-confrolling interests in the results of the
Group are presented on the face of the
consolidated statement of profit or loss and
other comprehensive income as an allocation
of the total profit or loss and total
comprehensive income for the year between
non-controlling interests and the owners of the
Company. Loans from holders of non-controlling
interests and other contractual obligations
towards these holders are presented as financial
liabilities in the consolidated statement of
financial position in accordance with notes 2(u)
or (v) depending on the nature of the liability.

2. FESFHHE®

(d) MELARFZERERS (H)

RIBRRNIRE B EH#FH A
EREAGAMBRR EEFR
BEGIRZLERARILE - EEAR
AIRNEHRER S UREEAR
AENXZRELRSRERE
A RE RGN B R R RS B
HRBEEEH - REARQBREA
RHMEERERBRAEREL
BEBRBACABERERBRAT 7
NERERKSAR T AT I
s

FEBEREYIFRARBER
FEERMB LB RGOSR &
AEBEYREZERDNTAEA
EREMBEIME M AEE
ERBLHZTRAELNTE S
REBENERNAOMERE-RE
EBastms ARETEERA
FE SR IR A 25 AP B 2 A
AEMFEEZ LA EE
fa] JEHE AR A 2 o

IR st AR A B TSI &
ZHES AN BARBHEE ARIGE
w2 -RAKEEENR I
ERESNGAERNEMEER
WHERZINBIFERERERR
AHEEARFEARGABENRER
Yoas BER R 1R MY D BT  JRIR AR
B2RAAREHNEREAZFRH
BARENEMEOEEIRE
FfaE2(v) & (v) BT B BEHEERER
BUBHRRIIEEREE-
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Subsidiaries and non-controlling interests
(Confinued)

Changes in the Group’s inferests in a subsidiary
that do not result in a loss of control are
accounted for as equity transactions, whereby
adjustments are made to the amounts of
confrolling and non-controlling interests within
consolidated equity to reflect the change in
relative interests, but no adjustments are made
to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it
is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain or
loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the
date when conftrol is lost is recognised at fair
value and this amount is regarded as the fair
value on initial recognition of a financial asset
(see note 2(f)) or, when appropriate, the cost
on initial recognition of an investment in an
associate or joint venture (see note 2(e)).

Associates and joint ventures

An associate is an entity in which the Group or
Company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.

A joint venture is an arrangement whereby the
Group or Company and other parties
confractually agree to share conftrol of the
arrangement, and have rights to the net assets
of the arrangement.

STATEMENTS
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2. FESZTHHEE®

(d)

(e)

MEARRFERESR (8)

fief AN &= B 70 Pl /BB 1% B 2 2
TegyRAmblE RESER
RHEANE B RNEaERERNZ
EREIFFERER SR EFELA
B UARREEEaEZ B1g
HREELRARAETERARE-

EAEEELENE QR 2T
- BIEHERZNB AR ZTE
AR METEA 2 BEBRER
RRER  (E R R IE S 2 B D
REBZZAMBRAEREAT
EMER Mtk EHEE BT R
S REEE 2 TFE (R EE2(f)
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e Enr (RE2e))TKEN
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BEANTREERQT
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Associates and joint ventures (Continued)

150

An investment in an associate or a joint ventfure
is accounted for in the consolidated financial
statements under the equity method. Under the
equity method, the investment is initially
recorded at cost, adjusted for any excess of the
Group’s share of the acquisition-date fair values
of the investee’s identifiable net assetfs over the
cost of the investment (if any). The cost of the
investment includes purchase price, other costs
directly affributable to the acquisition of the
investment, and any direct investment into the
associate or joint venture that forms part of the
Group’s equity investment. Thereafter, the
investment is adjusted for the post acquisition
change in the Group’s share of the investee’s
net assets and any impairment loss relating to
the investment (see note 2(l)(ii)). At each
reporting date, the Group assesses whether
there is any objective evidence that the
investment is impaired. Any acquisition-date
excess over cost, the Group’s share of the post-
acquisition, post-tax results of the investees and
any impairment losses for the year are
recognised in the consolidated statement of
profit or loss, whereas the Group’s share of the
post-acquisition post-tax items of the investees’
other comprehensive income is recognised in
the consolidated statement of profit or loss and
other comprehensive income.

When the Group’s share of losses exceeds its
interest in the associate or the joint venture, the
Group’s interest is reduced fo nil and recognition
of further losses is disconfinued except to the
extent that the Group has incurred legal or
constfructive obligations or made payments on
behalf of the investee. For this purpose, the
Group’s interest is the carrying amount of the
investment under the equity method, together
with any ofther long-tferm interests that in
substance form part of the Group’s neft
investment in the associate or the joint venture,
after applying the ECL model to such other
long-term interests where applicable (see note

2(1)(1)).

2. FESFHHE®

(e)

BENAREEQAR (F)
R—EBERARH—HAEERA
ZAE THIR R R A Bk R P A KR
BHMBHRER-RERDE RET)
R PAR AN A B - 3 LS 5% B R 1A
BREHRZAI#AEEFERNK
BRHZAFEBBREKRAZE
D(ME)FLRAB - REXAE
EREE WEZRENERE®N
HApA - MR AREEDRE
—HWOMRZBEERRKAER
AMEAEERE-HE AR
BEREHREEFERRER
MEPREZARERBNEMA
BEBRHZEREFLAR (R
BYEE2(1)(il) ) - M EHE B H - A
RS FEREZERED
FEAEHERE - EANKERBL
RANEE AEERIGREHR
EUBRIERBNREARFE
WA E DR ERB R ER G W
RARER MAEEREREHR
HAl 2 i s W IR R BB
B AESA B R EAMEEK
R AR
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BEEXNR (WER) ) BEEBK
AEBRBERRHEERAHN
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Associates and joint ventures (Continued)

Unrealised profits and losses resulting from
fransactions between the Group and its
associates and joint venture are eliminated to
the extent of the Group’s interest in the investee,
except where unrealised losses provide
evidence of an impairment of the asset
fransferred, in which case they are recognised
immediately in profit or loss.

If an investment in an associate becomes an
investment in a joint venture or vice versa, the
retained interest is not remeasured. Instead, the
investment contfinues to be accounted for
under the equity method.

In all other cases, when the Group ceases to
have significant influence over an associate or
joint control over a joint venture, it is accounted
for as a disposal of the entire interest in that
investee, with a resulting gain or loss being
recognised in profit or loss. Any interest retained
in that former investee at the date when
significant influence or joint control is lost is
recognised at fair value and this amount is
regarded as the fair value on initial recognition
of a financial asset (see note 2(f)).

In the Company’s consolidated statement of
financial position, investments in associates and
joint venture are stated at cost less impairment
losses (see note 2(1)).
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2. FESZTHHEE®

(e)
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

152

®

Other investments in debt and equity
securities

The Group’s policies for investments in debt and
equity securities, other than investments in
subsidiaries, associates and joint ventures, are
set out below.

Investments in debt and equity securities are
recognised/derecognised on the date the
Group commits to purchase/sell the investment.
The investments are initially stated at fair value
plus directly attributable transaction costs,
except for those investments measured at fair
value through profit or loss (FVTPL) for which
fransaction costs are recognised directly in
profit or loss. For an explanation of how the
Group determines fair value of financial
instruments, see note 40(c). These investments
are subsequently accounted for as follows,
depending on their classification.

(i) Investments other than equity investments

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

— amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment is
calculated using the effective interest
method (see note 2(x)(v)).
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(Continued)
(f) Other investments in debt and equity () REXRBRAZBHFZHMEE
securities (Continued) (&)
(i) Investments other than equity investments (i) BRAEEUINNIEE (B)
(Continued)

fair value through other
comprehensive income (FVTOCI) —
recycling, if the contractual cash
flows of the investment comprise
solely payments of principal and
inferest and the investment is held
within a business model whose
objective is achieved by both the
collection of confractual cash flows
and sale. Changes in fair value are
recognised in other comprehensive
income, except for the recognition in
profit or loss of expected credit losses,
interest income (calculated using the
effective interest method) and
foreign exchange gains and losses.
When the investment is derecognised,
the amount accumulated in other
comprehensive income is recycled
from equity to profit or loss.

fair value through profit or loss (FVTPL)
if the investment does not meet the
criteria for being measured at
amortised cost or FVTOCI (recycling).
Changes in the fair value of the
investment (including interest) are
recognised in profit or loss.
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®

Other investments in debt and equity
securities (Continued)

(ii)

Equity investments

An investment in equity securities is
classified as FVTPL unless the equity
investment is not held for trading purposes
and on initial recognition of the investment
the Group makes an irrevocable election
to designate the investment at FVTOCI
(non-recycling) such that subsequent
changes in fair value are recognised in
other comprehensive income.

Such elections are made on an instrument-
by-instrument basis, but may only be made
if the investment meets the definition of
equity from the issuer’s perspective. Where
such an election is made, the amount
accumulated in other comprehensive
income remains in the fair value reserve
(non-recycling) until the investment is
disposed of. Af the time of disposal, the
amount accumulated in the fair value
reserve (non-recycling) is transferred to
retained earnings. If is not recycled
through profit or loss. Dividends from an
investment in equity securities, irrespective
of whether classified as at FVTPL or FVTOCI,
are recognised in profit or loss as other
income in accordance with the policy set
out in note 2(x)(iv).

(g) Derivative financial instruments

Derivative financial instruments are recognised
at fair value. At the end of each reporting
period the fair value is remeasured. The gain or
loss on remeasurement to fair value is
recognised immediately in profit or loss, except
where the derivatives qualify for cash flow
hedge accounting or hedges of net investment
in a foreign operation, in which case
recognifion of any resultant gain or loss
depends on the nature of the item being
hedged.
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2. SIGNIFICANT ACCOUNTING POLICIES
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2. FESZTHHEE®

(h) Property, plant and equipment (h) ¥ BERREE

Property, plant and equipment are stated at
cost less accumulated depreciation and
impairment losses (see note 2(1)).

The cost of self-constructed items of property,
plant and equipment includes the cost of
materials, direct labour, the inifial estimate,
where relevant, of the costs of dismantling and
removing the items and restoring the site on
which they are located, and an appropriate
proportion of production overheads and
borrowing costs (see note 2(n)).

Gains or losses arising from the refirement or
disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and the
carrying amount of the item and are
recognised in profit or loss on the date of
retirement or disposal.

When the use of a property changes from
owner-occupied to investment property, the
property is remeasured to fair value and
reclassified accordingly. Any gain arising on this
remeasurement is recognised in profit or loss fo
the extent that it reverses a previous impairment
loss on the specific property, with any remaining
gain recognised in OCI and presented in the
revaluation reserve. Any loss is recognised in
profit or loss. However, to the extent that an
amount is included in the revaluation surplus for
that property, the loss is recognised in OCI and
reduces the revaluation surplus within equity.
On the subsequent sale or retirement of the
asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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(h) Property, plant and equipment (Continued)

(i)

Depreciation is recognized so as to write off the
cost of items of property, plant and equipment,
other than construction in progress, less their
residual values over their estimated useful lives,
using the straight-line method as follows:

Buildings Over the shorter of 30
years or the remaining
lease terms

Leasehold Over the shorter of the

improvements lease terms and the
useful life of 5 years

Plant and machinery 7% - 10%

Furniture, fixtures 15% — 33%

and equipment
Computers 10% — 33%
Transmission system 16% — 25%

and equipment
(including motor
vehicles)

Where parts of an item of property, plant and
equipment have different useful lives, the
cost of the item is allocated on a reasonable
basis between the parts and each part is
depreciated separately. Both the useful life of
an asset and its residual value, if any, are
reviewed annually.

Investment properties

Investment properties are land and/or buildings
which are owned or held under a leasehold
interest (see note 2(k)) to earn rental income
and/or for capital appreciation. These include
land held for a currently undetermined future
use and property that is being constructed or
developed for future use as investment

property.
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(Continued)

()

@

Investment properties (Continued)

Investment properties are stated at fair value,
unless they are still in the course of construction
or development at the end of the reporting
period and their fair value cannot be reliably
measured at that time. Any gain or loss arising
from a change in fair value or from the
retirement or disposal of an investment property
is recognised in profit or loss. Rental income
from investment properties is accounted for as
described in note 2(x) (iii).

Intangible assets

Expenditure on research activities is recognised
as an expense in the period in which it is
incurred. Expenditure on development activities
is capitalised if the product or process is
technically and commercially feasible and the
Group has sufficient resources and the intention
to complete development. The expenditure
capitalised includes the costs of materials,
direct labour, and an appropriate proportion of
overheads and borrowing costs, where
applicable (see note 2(n)). Capitalised
development costs are stated at cost less
accumulated amortisation and impairment
losses (see note 2(l)). Other development
expenditure is recognised as an expense in the
period in which it is incurred.

Other intangible assets that are acquired by the
Group are stated atf cost less accumulated
amortisation (where the estimated useful life is
finite) and impairment losses (see note 2(l)).

Expenditure on internally generated goodwill
and brands is recognised as an expense in the
period in which it is incurred.
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)]

(k)

Intangible assets (Continued)

Amortisation of intangible assets with finite useful
lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives.
Capitalised development costs are amortised
from the date they are available for use.

Both the period and method of amortisatfion are
reviewed annually.

Leases

At inception of a confract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of fime in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the use
of the identified asset and to obtfain
substantially all of the economic benefits from
that use.

(i)  Asalessee

At the lease commencement date, the
Group recognises a right-of-use asset and
a lease liability, except for leases of low-
value assets. When the Group enters into a
lease in respect of a low-value asset, the
Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease
payments associated with those leases
which are not capitalised are recognised
as an expense on a systematic basis over
the lease term.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Leases (Continued)

(i)

As a lessee (Continued)

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease tferm, discounted using the
interest rate implicit in the lease or, if that
rate cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability is
measured at amortised cost and interest
expense is calculated using the effective
interest method. Variable lease payments
that do not depend on an index or rate
are not included in the measurement of
the lease liability and hence are charged
to profit or loss in the accounting period in
which they are incurred.

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement
date, and any initial direct costs incurred.
Where applicable, the cost of the right-of-
use assets also includes an estimate of
costs fo dismantle and remove the
underlying assetf or to restore the
underlying asset or the site on which it is
located, discounted to their present value,
less any lease incentives received. The
right-of-use asset is subsequently stated at
cost less accumulated depreciation and
impairment losses (see notes 2(h) and 2(l)
(ii)), except for right-of-use assets that
meet the definition of investment property
are carried at fair value in accordance
with note 2(i).
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(k) Leases (Continued)

(1)

As a lessee (Continued)

The initial fair value of refundable rental
deposits is accounted for separately from
the right-of- use assets in accordance with
the accounting policy applicable to
investments in debf securities carried at
amortised cost (see notes 2(f) (i), 2(x)(v)
and 2(l)(i)). Any difference between the
initial fair value and the nominal value of
the deposits is accounted for as additional
lease payments made and is included in
the cost of right-of-use assefs.

The lease liability is remeasured when there
is a change in future lease payments
arising from a change in an index or rate,
or there is a change in the Group’s
estimate of the amount expected to be
payable under a residual value guarantee,
or there is a change arising from the
reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use assef,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced fo zero.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Leases (Continued)

(i)

As a lessee (Continued)

The lease liability is also remeasured when
there is a change in the scope of a lease
or the consideration for a lease that is not
originally provided for in the lease contract
(“lease modification”) that is not
accounted for as a separate lease. In this
case the lease liability is remeasured
based on the revised lease payments and
lease term using a revised discount rate at
the effective date of the modification. The
only exceptions are rent concessions that
occurred as a direct consequence of the
COVID-19 pandemic and met the
condifions set out in paragraph 46B of
HKFRS 16 Leases. In such cases, the Group
has taken advantage of the practical
expedient not to assess whether the rent
concessions are lease modificatfions, and
recognised the change in consideration as
negative variable lease payments in profit
or loss in the period in which the event or
condition that triggers the rent concessions
occurred.

In the consolidated statement of financial
posifion, the current porfion of long-term
lease liabilities is determined as the present
value of contractual payments that are
due to be settled within twelve months
after the reporting period.
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(k) Leases (Continued)

)

62

As a lessor

When the Group acts as a lessor, it
determines at lease inception whether
each lease is a finance lease or an
operafing lease. A lease is classified as a
finance lease if it transfers substantially all
the risks and rewards incidental to the
ownership of an underlying assets to the
lessee. If this is not the case, the lease is
classified as an operating lease.

When a confract contains lease and non-
lease components, the Group allocates
the consideration in the contract to each
component on a relative stand-alone
selling price basis. The rental income from
operating leases is recognised in
accordance with note 2(x) (iii).

When the Group is an intermediate lessor,
the sub-leases are classified as a finance
lease or as an operating lease with
reference to the right-of-use asset arising
from the head lease. If the head lease is a
short-term lease to which the Group
applies the exemption described in note
2(k) (i), then the Group classifies the sub-
lease as an operating lease.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of assets

(i)

Credit losses from financial instruments

The Group recognises a loss allowance for
expected credit losses (ECLs) on the
following items:

— financial assets measured at
amortised cost (including cash and
cash equivalents, tfrade receivables
and other receivables),

— debt securities measured at FVTOCI
(recycling).

Other financial assets measured at fair
value, including equity securities
designated at FVTOCI (non-recycling) and
derivative financial assets, are not subject
fo the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in
accordance with the contract and the
cash flows that the Group expects to
receive).

The expected cash shortfalls are
discounted using the following discount
rates where the effect of discounting is
material:

— fixed-rate financial assets, frade and
other receivables: effective interest
rate determined at initial recognition
or an approximation thereof;

— variable-rate financial assets: current
effective interest rate.
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)

Credit losses and impairment of assets
(Confinued)

(i)

Credit losses from financial instruments
(Continued)

Measurement of ECLs (Continued)

The maximum period considered when
estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information
about past events, current conditions and
forecasts of future economic conditions.

ECLs are measured on either of the
following bases:

— 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses that are
expected to result from all possible
default events over the expected
lives of the items to which the ECL
model applies.

Loss allowances for tfrade receivables are
always measured at an amount equal to
lifetime ECLs. ECLs on these financial assets
are estimated using a provision matrix
based on the Group’s historical credit loss
experience, adjusted for factors that are
specific to the debtors and an assessment
of both the current and forecast general
economic conditions at the reporting
date.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of assets
(Confinued)

(i)

Credit losses from financial instruments
(Continued)

Measurement of ECLs (Continued)

For all other financial instruments (including
loan commitments issued), the Group
recognises a loss allowance equal to
12-month ECLs unless there has been a
significant increase in credit risk of the
financial insfrument since initial
recognifion, in which case the loss
allowance is measured at an amount
equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a
financial instfrument has increased
significantly since initial recognition, the
Group compares the risk of default
occurring on the financial instrument
assessed at the reporting date with that
assessed af the date of inifial recognitfion.
In making this reassessment, the Group
considers that a default event occurs
when (i) the borrower is unlikely to pay its
credit obligations to the Group in full,
without recourse by the Group to actions
such as realising security (if any is held); or
(ii) the financial asset is 90 days past due.
The Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking
information that is available without undue
cost or effort.
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

166

)

Credit losses and impairment of assets
(Confinued)

(i)

Credit losses from financial instruments
(Continued)

Significant increases in credit risk (Continued)

In particular, the following information is
taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

— failure to make payments of principal
or interest on their contractually due
dates;

— an actual or expected significant
deterioration in a financial
instrument’s external or internal credit
rating (if available);

— an actual or expected significant
deterioration in the operating results
of the debtor; and

— existing or forecast changes in the
technological, market, economic or
legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.

Depending on the nafure of the financial
insfruments, the assessment of a significant
increase in credit risk is performed on either
an individual basis or a collective basis.
When the assessment is performed on a
collective basis, the financial instruments
are grouped based on shared credif risk
characteristics, such as past due status
and credit risk ratings.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of assets
(Confinued)

(i)

Credit losses from financial instruments
(Continued)

Significant increases in credit risk (Continued)

ECLs are remeasured at each reporting
date to reflect changes in the financial
instfrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gain or loss for
all financial insfruments with a
corresponding adjustment fo their carrying
amount through a loss allowance account,
except for investments in debt securities
that are measured at FVTOCI (recycling),
for which the loss allowance is recognised
in other comprehensive income and
accumulated in the fair value reserve
(recycling).

Basis of calculation of interest income

Inferest income recognised in accordance
with note 2(x)(v) is calculated based on
the gross carrying amount of the financial
asset unless the financial asset is credit-
impaired, in which case interest income is
calculated based on the amortised cost
(i.e. the gross carrying amount less loss
allowance) of the financial asset.

At each reporting date, the Group
assesses whether a financial asset is credit-
impaired. A financial asset is credit-
impaired when one or more events that
have a defrimental impact on the
estimated future cash flows of the financial
asset have occurred.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
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)

Credit losses and impairment of assets
(Confinued)

(i)

Credit losses from financial instruments
(Continued)

Evidence that a financial asset is credit-
impaired includes the following observable
events:

— significant financial difficulties of the
debtor;

— d breach of contract, such as a
default or past due event;

— it becoming probable that the
borrower will enter into bankruptcy or
other financial reorganisation;

— significant changes in fthe
technological, market, economic or
legal environment that have an
adverse effect on the debftor; or

— the disappearance of an active
market for a security because of
financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial
asset is written off (either partially or in full)
to the extent that there is no realistic
prospect of recovery.

Subsequent recoveries of an asset that
was previously written off are recognised
as a reversal of impairment in profit or loss
in the period in which the recovery occurs.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of assets
(Confinued)

(ii)

Impairment of other non-current assets

Intfernal and external sources of
information are reviewed at the end of
each reporting period to identify
indications that the following assets may
be impaired or an impairment loss
previously recognised no longer exists or
may have decreased:

—  property, plant and equipment;

— right-of-use assets;

— intangible assets, and;

— investments in subsidiaries, associates
and joint ventures in the Company’s

statement of financial position.

If any such indication exists, the asset’s
recoverable amount is estimated.
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2. SIGNIFICANT ACCOUNTING POLICIES
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(Continued)

)

Credit losses and impairment of assets
(Confinued)

(ii)

Impairment of other non-current assets
(Continued)

Calculation of recoverable amount

The recoverable amount of an asset
is the greater of ifs fair value less costs
of disposal and value in use. In
assessing value in use, the estimated
future cash flows are discounted to
their present value using a pre-tax
discount rate that reflects current
market assessments of the time value
of money and the risks specific to the
asset. Where an asset does not
generate cash inflows largely
independent of those from other
assets, the recoverable amount is
determined for the smallest group of
assets that generates cash inflows
independently (i.e. a cash-generating
unit). A portion of the carrying
amount of a corporate asset (for
example, head office building) is
allocated to an individual cash-
generating unit if the allocation can
be done on a reasonable and
consistent basis, or fo the smallest
group of cash-generating units if
otherwise.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

() Credit losses and impairment of assets

(Confinued)
(i) Impairment of other non-current assets
(Continued)

Recognition of impairment losses

An impairment loss is recognised in
profit or loss if the carrying amount of
an asset, or the cash-generating unit
to which it belongs, exceeds its
recoverable amount.

Reversals of impairment losses

An impairment loss is reversed if there
has been a favourable change in the
estimates used to deftermine the
recoverable amount.

A reversal of an impairment loss is
limited to the asset’s carrying amount
that would have been determined
had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited fo
profit or loss in the year in which the
reversals are recognised.
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m) Foreign currencies

172

Foreign currency fransactfions during the year
are translated at the foreign exchange rates
ruling atf the transaction dates. Monetary assets
and liabilities denominated in foreign currencies
are translated at the foreign exchange rates
ruling at the end of the reporting period.
Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign
exchange rates ruling at the transaction dates.
The fransaction date is the date on which the
Company initially recognises such non-
monetary assets or liabilities. Non-monetary
assets and liabilities denominated in foreign
currencies that are stated at fair value are
franslated using the foreign exchange rates
ruling af the dates the fair value was measured.

The results of foreign operations are translated
info Hong Kong dollars at the exchange rates
approximating the foreign exchange rates
ruling at the dates of the transactions.
Consolidated statement of financial position
items are franslated info Hong Kong dollars at
the closing foreign exchange rates at the end
of the reporting period. The resulting exchange
differences are recognised in other
comprehensive income and accumulated
separately in equity in the exchange reserve.

On disposal of a foreign operation, the
cumulative amount of the exchange
differences relating to that foreign operation is
reclassified from equity to profit or loss when the
profit or loss on disposal is recognised.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

()

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of an
asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of that
asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of
the cost of a qualifying asset commences when
expenditure for the asset is being incurred,
borrowing costs are being incurred and
activities that are necessary to prepare the
asset for its infended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for its
intended use or sale are interrupted or
complete.

Employee benefits

(i)  Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual
leave, contributions to defined
contribution retirement plans and the cost
of non-monetary benefits are accrued in
the year in which the associated services
are rendered by employees. Where
payment or settlement is deferred and the
effect would be material, these amounts
are stated at their present values.
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2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
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(o) Employee benefits (Continued)

(i1

Share-based payments

The fair value of share options granted to
employees is recognised as an employee
cost with a corresponding increase in a
capital reserve within equity. The fair value
is measured at grant date using the
binomial lattice model, taking into
account the terms and conditions upon
which the options were granted. Where
the employees have to meet vesting
conditions before becoming
unconditionally entitled to the options, the
total estimated fair value of the options is
spread over the vesting period, taking info
account the probability that the options
will vest.

During the vesting period, the number of
share options that is expected to vest is
reviewed. Any resulting adjustment to the
cumulative fair value recognised in prior
years is charged/credited to the profit or
loss for the year of the review, unless the
original employee expenses qualify for
recognition as an assef, with a
corresponding adjustment to the capital
reserve. On vesting datfe, the amount
recognised as an expense is adjusted to
reflect the actual number of options that
vest (with a corresponding adjustment to
the capital reserve) except where
forfeiture is only due to not achieving
vesting conditions that relate to the market
price of the Company’s shares. The equity
amount is recognised in the capital reserve
until either the option is exercised (when it
is included in the amount recognised in
share capital for the shares issued) or the
option expires (when it is released directly
to retained profifs).
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2. FESZTHHEE®

(o) Employee benefits (Continued)

(o) BE®H (&)

(i) Termination benefits

Termination benefits are recognised at the
earlier of when the Group can no longer
withdraw the offer of those benefits and
when it recognises restructuring costs
involving the payment of termination
benefits.

(p) Taxation

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised
in profit or loss except to the extent that they
relate to items recognised in other
comprehensive income or directly in equity, in
which case the relevant amounfts of tax are
recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
losses and unused tax credits.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p) Taxation (Continued)

176

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future
taxable profits will be available against which
the asset can be utilised, are recognised. Future
taxable profits that may support the recognition
of deferred tax assets arising from deductible
temporary differences include those that will
arise from the reversal of existing tfaxable
temporary differences, provided those
differences relate to the same taxation authority
and the same taxable entity, and are expected
to reverse either in the same period as the
expected reversal of the deductible temporary
difference or in periods info which a tax loss
arising from the deferred tax asset can be
carried back or forward. The same criteria are
adopted when determining whether existing
taxable temporary differences support the
recognition of deferred fax assefs arising from
unused fax losses and credits, that is, those
differences are taken into account if they relate
to the same taxation authority and the same
taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit
can be utilised.

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill not
deductible for tax purposes, the initial
recognifion of assets or liabilities that affect
neither accounting nor taxable profit (provided
they are not part of a business combination),
and temporary differences relating to
investments in subsidiaries to the extent that, in
the case of taxable differences, the Group
controls the timing of the reversal and it is
probable that the differences will not reverse in
the foreseeable future, or in the case of
deductible differences, unless it is probable that
they will reverse in the future.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2. FESZTHHEE®

(p) Taxation (Continued) BE (&)

(P)

Where investment properties are carried at their
fair value in accordance with the accounting
policy set out in note 2(i), the amount of
deferred tax recognised is measured using the
tax rates that would apply on sale of those
assets at their carrying value at the reporting
date unless the property is depreciable and is
held within a business model whose objective is
to consume substantially all of the economic
benefits embodied in the property over time,
rather than through sale. In all other cases, the
amount of deferred tax recognised is measured
based on the expected manner of realisation or
settflement of the carrying amount of the assets
and liabilities, using tfax rates enacted or
substantively enacted at the end of the
reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed atf the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit o be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.
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()

Taxation (Continued)

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other and are
not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company
or the Group has the legally enforceable right
to set off current tax assets against current tax
liabilities and the following additional conditions
are met:

in the case of current tax assets and
liabilities, the Company or the Group
infends either to seftle on a net basis, or to
realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and
liabilities, if they relate to income ftaxes
levied by the same faxafion authority on
either:

the same taxable entity; or

different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be seftled or recovered,
intend to realise the current tax assets and
settle the current tax liabilities on a net
basis or realise and settle simultaneously.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(n

Inventories

Inventories are assets which are held for sale in
the ordinary course of business, in the process of
production for such sale or in the form of
materials or supplies to be consumed in the
production process or in the rendering of
services.

Inventories are stated at the lower of cost and
net realizable value. Cost is calculated using the
weighted-average method and comprises all
costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their
present location and condition. Net realizable
value represents the estimated selling price for
inventories less all estimated costs of completion
and costs necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised. The amount of any write- down of
inventories to net realisable value and all losses
of inventories are recognised as an expense in
the period the write-down or loss occurs. The
amount of any reversal of any write- down of
inventories is recognised as a reduction in the
amount of inventories recognised as an
expense in the period in which the reversal
occurs.

Contract liabilities

A confract liability is recognised when the
customer pays non-refundable consideration
before the Group recognises the related
revenue (see nofe 2(x)). A contract liability
would also be recognised if the Group has an
uncondifional right to receive non-refundable
consideration before the Group recognises the
related revenue. In such cases, a corresponding
receivable would also be recognised (see note
2(s)).
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(s)

U]

Trade and other receivables

A receivable is recognised when the Group has
an unconditional right to receive consideration.
A right fo receive consideration is unconditional
if only the passage of time is required before
payment of that consideration is due.

Trade receivables that do not contain a
significant financing component are initially
measured at their transaction price. Trade
receivables that contain a significant financing
component and other receivables are initially
measured aft fair value plus tfransaction costs. All
receivables are subsequently stated at
amortised cost, using the effective infterest
method and including an allowance for credit
losses (see note 2(1)(i)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and short-
term, highly liquid investments that are readily
convertible info known amounts of cash and
which are subject fo an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Bank
overdrafts that are repayable on demand and
form an integral part of the Group’s cash
management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated cash flow
statement. Cash and cash equivalents are
assessed for expected credit losses (ECL) in
accordance with the policy set out in note 2(l)

(i).
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v)

v)

(w)

Trade and other payables

Trade and other payables are initially
recognised at fair value. Subsequent to inifial
recognition, trade and other payables are
stated at amortised cost unless the effect of
discounting would be immaterial, in which case
they are stated at invoice amounts.

Interest-bearing borrowings

Interest-bearing borrowings are measured
initially at fair value less transaction cosfs.
Subsequent to initial recognition, interest-
bearing borrowings are stated at amortised cost
using the effective interest method. Interest
expense is recognised in accordance with the
Group’s accounting policy for borrowing costs
(see note 2(n)).

Provisions

Provisions are recognised when the Group has
a legal or constructive obligation arising as a
result of a past event, it is probable that an
outflow of economic benefits will be required to
settle the obligation and a reliable estimate can
be made. Where the time value of money is
material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by fthe
occurrence or non-occurrence of one or more
future events are also disclosed as confingent
liabilities unless the probability of outflow of
economic benefits is remote.
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(w) Provisions (Confinued)

(x)

Where some or all of the expenditure required
to settle a provision is expected to be
reimbursed by another party, a separate asset is
recognised for any expected reimbursement
that would be virtually certain. The amount
recognised for the reimbursement is limited to
the carrying amount of the provision.

Revenue and other income

Income is classified by the Group as revenue
when it arises from the sale of goods, the
provision of services or the use by others of the
Group’s assets under leases in the ordinary
course of the Group’s business.

Revenue is recognised when control over a
product or service is tfransferred to the customer,
or the lessee has the right to use the asset, at
the amount of promised consideration to which
the Group is expected to be entitled, excluding
those amounts collected on behalf of third
parties. Revenue excludes value added tax or
other sales taxes and is after deduction of any
frade discounts.

Further details of the Group’s revenue and other
income recognition policies are as follows:

(i)  Revenue from sales of goods and frading
of steels

Revenue from the sales of engines and
engine related parts, automotive
components and accessories and
specialized vehicles, and trading of steels
are recognized based upon goods/steels
delivered, which is the point in time when
the customer has the ability to direct the
use of the goods/steels and obtain the
control of the goods/steels.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(x) Revenue and other income (Continued)

(il

(i)

(iv)

(v)

Revenue from provision of services

Revenue from provision of water and
power supply services is recognized over
the period in which the services are
rendered. The Group bills an amount for
each month of services provided and
recognizes as revenue in the amount fo
which the Group has a right to invoice and
corresponds directly with the value of
performance completed.

Rental income from operating leases

Rental income receivable under operating
leases is recognised in profit or loss in equal
instalments over the periods covered by
the lease tferm, except where an
alternative basis is more representative of
the paftern of benefits fo be derived from
the use of the leased asset.

Dividends

Dividend income from unlisted investments
is recognised when the shareholder’s right
fo receive payment is established.

Interest income

Inferest income is recognised as it accrues
under the effective inferest method using
the rate that exactly discounts estimated
future cash receipts through the expected
life of the financial asset to the gross
carrying amount of the financial asset. For
financial assets measured at amortised
cost or FVTOCI (recycling) that are not
credit-impaired, the effective interest rate
is applied to the gross carrying amount of
the asset. For credit-impaired financial
assets, the effective interest rate is applied
to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset
(see note 2(1)(i)).
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(xX) Revenue and other income (Continued)

(Vi)

Government grants

Government grants are recognised in the
statement of financial position initially
when there is reasonable assurance that
they will be received and that the Group
will comply with the conditions aftaching
tfo them. Grants that compensate the
Group for expenses incurred are
recognised as income in profit or loss on a
systematic basis in the same periods in
which the expenses are incurred. Grants
that compensate the Group for the cost of
an asset are recognized as a deduction
from the carrying amount of the relevant
asset in the consolidated statement of
financial position and transferred to profit
or loss on a systematic and rational basis
over the useful lives of the related assets.

(y) Related parties

(Q)

A person, or a close member of that
person’s family, is related to the Group if
that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(i) is a member of the key management

personnel of the Group or the Group’s

parent.
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NOTES TO THE CONSOLULIDATED FINANCIAL

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(y) Related parties (Continued)

(b) An entity is related to the Group if any of
the following conditions applies:

(i)

(il

(i)

(iv)

(Vi)

(vii)

(viii)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both entities are joint ventures of the
same third party.

One entfity is a joint venture of a third
entity and the other entity is an
associate of the third entfity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly
controlled by a person identified in

(a).

A person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

The entity, or any member of a group
of which it is a part, provides key
management personnel services fo
the Group or to the Group’s parent.
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(y) Related parties (Continued)

(2)

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
most senior executive management for the
purposes of allocating resources to, and
assessing the performance of, the Group’s
various lines of business and geographical
locations.

Individually material operating segments are
not aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.
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NOTES TO THE CONSOLULIDATED FINANCIAL

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material
adjustment to the carrying amounts of assefs and
liabilities within the next financial year.

Estimated impairment of property, plant and
equipment that has indication of impairment loss

Determining whether property, plant and equipment
that has indication of impairment loss is impaired
requires an estimation of the value in use of the cash-
generating units (“CGUs”) to which the property,
plant and equipment that has indication of
impairment loss has been allocated. The value in use
calculation requires the Group to estimate the
present value of the future cash flows expected to
arise from the CGUs containing the property, plant
and equipment using suitable discount rates. Key
assumptions in estimating the value in use of the
CGUs included discount rates, growth rates,
budgeted sales and gross margins and their related
cash inflow and outflow patterns of the respective
CGUs. Where the expected future cash flows arising
from the relevant CGUs differ from the original
estimation, an impairment loss may arise. The
management of the Group also engage an
independent valuer to carry out valuation of the
value in use of the CGUs. Details of the recoverable
amount calculation are disclosed in note 12.

As at 31 December 2021, the carrying amount of
property, plant and equipment is RMB3,149,655,000
(2020: RMB3,287,648,000), after taking into the
account the impairment of RMB242,705,000 (2020:
RMB242,705,000).

3.
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CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
Provision of ECL for trade receivables

The Group uses provision matrix to calculate ECL for
the trade receivables. The provision rates are based
on infernal credit ratings as groupings of various
debtors that have similar loss patterns. The provision
maitrix is based on the Group’s historical default rates
taking info consideration of forward- looking
information that is reasonable and supportable
available without undue cost or effort. At every
reporting date, the historical observed default rates
are reassessed and changes in the forward-looking
information are considered. In addition, trade
receivables from related parties and credit-impaired
frade receivables are assessed for ECL individually.

The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the
Group’s trade receivables are disclosed in notes 19
and 40(b).

As at 31 December 2021, the gross carrying amount
of trade receivables is RMB2,332,498,000 (2020:
RMB3,429,682,000) and allowance for credit losses of
RMBS58,075,000 (2020: RMB87,034,000).

3.

EEFHHEREFTEE
HZEZ2EFERKE (@)

A TRERENETERIF (&)
YRR BHEE B RBE

A& B R REERETERBRKAE
HEERR - BEXERKABELUE
BEANSBEFADEEENREE
ARG E BEREEERNAEENE
SREMNEWERBEFRMNH B ENK
AEZ N MAESHSE B A A
BUHEES ESEBRSAN A&ES
ENFEELBAZNENR TERE
AIREMEE B EL- B REEEH
EHEE R R BB U R ET IR
MAE B Rl (B FE AR 3K o

TEHEEBEENRES AT LR
BRER-BEHREHEEBEBUALREAEE
FEWBERNE RSB EHR M E19R
40(b) °

R-ZE-—F+-A=+—8 EKE
AR 4AE A AR2,332,498,0007T
—E T F: AR™3,429,682,0007T)
LA EE B & E A A R58,075,0007T
(ZZE == : AR¥87,034,0007T) °
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NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS
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REVENUE AND SEGMENT INFORMATION
(a) Revenue

The principal activities of the Group are the
manufacturing and sale of engines, engines
related parts, other power supply products,
automotive components and accessories, steels
and specialized vehicles (including new energy
vehicles), as well as provision of water and
power supply to customers.

Disaggregation of revenue

Types of goods and services B Rk RHFER
Sales of engines and related  #55 ZE 81 I 18 78 26

4.

AR5 ERE #

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

(a) WA

AEBENTEREERIREA/EP
SUEM K E R B - S EHHARRAED
H A HERER TETE
HREMS WM RERAE (B
R E) U RBRHEAKEBN

{/\}14_‘\%

WA B D

2021
—EBE-—%F

RMB’000
ARMTFT

2020
—E-THF
RMB’000
AREFT

parts and other power R EH B S RE

supply products E (a) 2,759,012 3,115,390
Sales of automotive HERBETHMHR

components and B 4

accessories (b) 5,802,732 6,333,780
Sales of specialized vehicles $8EHEMATE (21

(including new energy FraelR )

vehicles) (c) 4,489,599 5,097,664
Trading of steels i1 & 5 (b) 1,205,415 718,900
Provision of water and power 32t /K &8 4t e

supply (b) 106,183 95,388
Revenue from contracts with  EE A XK A (FE

customers within scope of B RS AR

HKFRS15 155585 E ) 14,362,941 15,361,122
Revenue from gross rental WA BE 2 WA

income 45,566 21,091

14,408,507 15,382,213

Timing of revenue recognition XA #5265 &
A point in time K — R 14,256,758 15,265,734
Over time BE i 151,749 116,479
Total e 14,408,507 15,382,213
Geographical markets & T 35
Mainland China e 14,305,028 15,327,223
Others HAh 103,479 54,990
Total e 14,408,507 15,382,213
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REVENUE AND SEGMENT INFORMATION

(Continued)

(@)

(b)

Revenue (Continued)

Disaggregation of revenue (Continued)

Notes:

These revenue has been classified as revenue

under the vehicles’ power supply systems
segment in the segment information.

(a)

(o)  These revenue has been classified as revenue
under automotive components and other
industrial services segment in the segment

information.

(c) These revenue has been classified as revenue
under the commercial vehicles assembly
(including new energy vehicles) segment in the
segment information.

Segment information

Information reported to the executive directors
of the Company, being the chief operating
decision maker, for the purposes of resource
allocation and assessment of segment
performance focuses on types of goods or
services delivered or provided. This is also the
basis upon which the Group is organized. No
operatfing segments identified by the chief
operating decision maker have been
aggregated in arriving at the reportable
segments of the Group.

4.

WARDEBER (@)

(@)

(b)

WA (4)

WABID (%)

Wit :
(@) HERAZRSBARASE

BAEBNFHH BT ZRA -
(b) KZUABZRSBARASE

RABTMEREM T ERE
DA Z YA

(c) ZBFWAERIHBEHADRA
RERBRE(BEHERIE)
DA Z YA

THEH

RAARRFRMITES (AIEBEER
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BRR IR Z BB AR A AT R 1
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SEXGHBCELE - BETEE
ERREFMPBBEDTRNE
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NOTES TO THE CONSOLULIDATED FINANCIAL

STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

4. REVENUE AND SEGMENT INFORMATION 4. WARDEBER (&)

(Continued)
(b) Segment information (Continued) (b)

The Group’s reportable and operating segments
under HKFRS 8 “Operating Segments” are as

DEER (18)

IR & 7B %5 5 2 RS8R [
BNR AEBEZAHEREE

follows: DEBEID AT
e Vehicles power supply systems — Manufacture and sale of engines and engine
(formerly named “Engines and related parts and other power supply products
related parts”)
o REHNEG(FIE B KAE — BUENIHE BB MR R E B ) RS m
BEER )
e Automotive components and — Manufacture and sale of automotive components
other industrial services and accessories, trading of steels, and provision of
water and power supply services
o RETHHREMIERS — BEREEAETEHHREG - VB HIARREHAK
K& H e AR 7S
e Commercial vehicles assembly — Manufacture and sale of specialized vehicles
(including new energy vehicles) (including new energy vehicles)
(formerly named “Specialized
vehicles”)
- HRARE(BEFERAE)(FIE 2 — REREEIZRAE(BEFRERAE)
[ZARED
e Ofhers — Property investment and others
o Hith — MERENREM

Segment revenues and results

The measure used for reporting segment profit
or loss is “adjusted EBIT” i.e. “adjusted earnings
before interest and taxes”, where “interest” is
regarded as finance income/costs. To arrive at
adjusted EBIT the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as share of profits less
losses of associates and joint ventures, fair value
changes of financial insfruments at FVTPL and
investment properties, and other head office or
corporafte administration costs.

DEBUA R EE

HEDEEBMANTET EB
[ FAEEEBIT] BN [ AR B
RTAER] - Hp[B]ERE K
A o Bt B A EEEBIT &
S BN AR IR EFERER
DERIBE E— S AR Hloh
BeNmRASRESFREE -
EAFEFABRZERMT AR
WEMEZ A TELSE LUREMD
MBEBN A RIATBUA AN o
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4. REVENUE AND SEGMENT INFORMATION 4. WARDEEN (&)

(Continued)
(b) Segment information (Continued) (b) PHER (&)
Segment revenues and results (Continued) DEBURA R HLE (5B)
The following is an analysis of the Group’s REEBRAARERKEED B2
revenue and results from reportable and WAREEDITIAT :
operating segments:
For the year ended 31 December 2021 BE-_ZE-_—%+=-A=+—H
LEE

Automotive

Vehicles' components
power  andother Commercial
supply  industrial vehicles

systems services  assembly Others  Elimination Consolidated
fE RETPAR
BpZn RMIRRE 2 ERE2E -t i | ha
fMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRTT ARETT ARETT ARETT ARETT ARETT

Revenue from extemal RENPEP ZHA

customers 2759012 7TN4330 4489599 45,586 - 14,408,507
Infer-segment revenue ABHERA 5,861 44,181 37 - (50421) -
Total &t 2764873 7158511 4,489,978 45,566 (50,421) 14,408,507
Segment (loss) profit (adjusted 2 (518) 7| (3%

EBIT) EBIT) (73,696) 88,559 18,156 38,673 - 71,692
Bank inferest income RANSHA 66,872
Change in fair value of finoncial  FAFE ABE 225

assefs/liabilfies at FVTPL HE/BEATHEE (14,200
Nef exchange loss EREESE (5%3)
Decrease in fair value of REnE ATERD

investment properties (12,543)
Central administrative costs — FRITHAA (32912)
Share of results of associates  E(EBEEREI  £5 (8,526)
Share of results of oint ventures  EEASAT 2725 (2043)
Finance coss HANA (115,881)
Loss before faxation RiAEE (45914)
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REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment information (Continued)

Segment revenues and results (Continued)

For the year ended 31 December 2020

4.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

WARDEBE R (&)

(b) ZEER (&)

DEBRA R 4B (48)

BE-_Z-_ZH5+=-HA=+—H
IEEE

Automotive
Vehicles' components
power  and other - Commercial
supply  industricl vehicles
systems services  assembly Others  Elimination Consolidated
HE
EIES BREs Hih iz )
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
AEBTT AEETT AREFT AREfT ARETr  ARETT
Revenue from extemal RENBERZHA

cusfomers 3115390 7148068 5,097,664 21,091 - 15382213
Infer-segment revenue PHEUA 14,560 55773 15,05 - (85,389) -
Total st 3129950 7203841 5112720 21,091 (85,:389) 15382213
Segment profitloss) (adjusted 2RI (B518) (£:8%

EBIT) EBIT) 49,067 26,336 103,922 2975 182,300
Bank interest income RATSHA 79,268
Change in fair value of financial  ZAFEFABR 2 £ BE

assets/liabilies ot FVTPL E/8E70TERY (18811
Net exchange gain E A E 24,114
Decrease in fair value of REWE 2 ATERD

investment properties (1.641)
Central adminisfrative costs — FRITHAA (56,659)
Shore of resulfs of associates  EIEBANFI £E 210)
Shore of resulfs of joint ventures  EIEAR AR £E (17.41)
Finance costs BEANA (218,577)
Loss before faxation BHAEE (25,624)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies described in note 2.

RED BT BREREEN
FE2F A B & SRR AR A

193



,,,,,,,,,,,,,, WULING MOTORS HOLDINGS LIMITED - ANNUAL REPORT 2021  -cocmome oo oo ec e cecccceeeccmecccccccemcceceeccaececcmecemenanan

NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

i 5 B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
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4. REVENUE AND SEGMENT INFORMATION 4. WARDEEN (&)

(Continued)
(b) Segment information (Continued) (b) PHER (&)
Other segment information H 5 Ep & R
For the year ended 31 December 2021 BE-_ZE-_—+=-A=+—H

Automotive

Vehicles’ components
power  andother Commercial
supply industrial vehicles

systems services  assembly Others Consolidated
RE RETHER
BH7G AfTXEE  BREE Hftr ga
RMB000 RMB000 RMB’000 RMB’000 RMB'000
ARETT ARETT ARETT ARETT ARETR

Amountsincluded in the measure  StATTHRE D BB EH)
of reportoble segment profitor £
loss:

Depreciation of property, plont %1%« BE kR ENE

and equipment 67,720 218,078 44,905 126 330,829
Depreciafion of right-of-use assets  EREEEE 18,039 23,861 7733 - 49,433
(Gain) loss on disposal of property, HENE - BELREL

plant and equipment (hz) Bl (2758) 10762 4743 - 12,749
Net allowance [reversal of wite TS &/ ¥4 (BE)

down for inventories (29,878) 1,086 3,244 - (25,548)
Impaimment losses on frade YRR ERE

receivables 3,545 909 474 - 4,928
Reversal of mpaiment loss on ERESRESERR

trade receivables (1,757) (16,694) (10,055) - (28,506)
Research and development HERL

expenses 73220 253,271 81,869 - 408,360
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4. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment information (Continued)

Other segment information (Continued)

For the year ended 31 December 2020

Amounts included in the measure
of reportable segment profit or
loss:

Depreciation of property, plant
and equipment

Impairment loss on property, plant
and equipment

Depreciation of right-of-use assefs

(Gain) loss on disposal of property,

plant and equipment

Net allowance (reversal] of wrife
down for inventories

Impairment losses on frade
receivables

Reversal of impairment loss on
trade receivables

Research and development
expenses

AATRED FRENEE

nx BERREBAE
0% BERXELAERR
EREAENE
HENE - BERREZ
(Wit) B
FaElssEFE(RE)
USSR ERR
EYERRERRRD

HERX

hERESFBEBERERLAFT

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

- B —FE®

4. IWMARDEEN ()

(b) ZEER (&)

Hip D JFEF (48)

Automotive

Vehicles' components

power
supply

systems
&
ENESH
RMB000
AREFT

63,588

1,499
23,162

(16512)
11813
11,202
(3736)

4,797

and other
industrial
services
AESHER
Ht T ERR
RMB000
ANEETT

200,042

53,570
25,846

20,336

(20,175)

19,249

(1,447)

104,904

Commercial
vehicles
assembly
i

RMBU000
AREFT

14,467

1,003

3527

4,509

170

(123)

58,466

—E=-FFt+=-A=1—H

Others Consolidated

At
RMBU000
AREFT

130

218,227

95,069
50011

7,381

(3853)

30,621

(530

205,167
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FOR THE YEAR ENDED 31 DECEMBER 2021
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4. REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment information (Continued)

Non-current assets

Information about the Group’s non-current
assets is presented based on the geographical
location of the assets.

4.

WARDEBER (&)

(b) ZEEHR (&)
FRBEE

AEBEFRDEEZERTIRE
BEMEMZ5-

2021 2020

—EF-—F —E-EF

RMB’000 RMB’000

AR¥TFr ARMTF T

Mainland China B K 4,311,464 4,440,760
Hong Kong B 9,508 10,422
Indonesia ENfE e PEEn 14,578 20,921
India HE 1,997 2,753
4,337,547 4,474,856

Note: Non-current assets excluded financial
instruments.

Information about a major customer

Revenue derived from sales to a single
customer, which contributed over 10% of the
Group’s total revenue, in respect of the
following operating segments, is as follows:

Wit FERBEETEBFEEMIA-

BR—2IBEPZEH

NTREIBARN—ZE—FF
EITHERBWRA (EAREB LA
AFBB10%) a0 F :

2021 2020

—F-—F —E-TF

RMB’000 RMB’000

AR¥TFT ARBFT

Engines and related parts BB R ARRA L1 1,300,134 1,637,033
Automotive components and  SREZERH N H b T3

other industrial services AR 75 5,008,885 5,746,258

6,309,019 7,383,291
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FOR THE YEAR ENDED 31 DECEMBER 2021
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5. OTHER INCOME/OTHER GAINS AND 5. HttlgA "Hitt=REE|
LOSSES
(a) Details of other income are as follows: (a) EfWAZFFHELT:
2021 2020
—EB=—F —ECEF
RMB’000 RMB’000
AEB#¥TT ARMTF T
Bank interest income RITH 2 WA 66,872 79,268
Government grants (note a) BB (B aEa) 59,328 47,784
Sales of scrap materials, parts  $HEEERL  BEIRF M EH Aty
and others 16,000 19,022
Machinery and other property  #48 R H b ¥ 2 S WA
rental income (note b) (Ki#Zb) 20,638 13,440
Service income on repairs and 41 R AR 7 BRI
maintenance 6,112 3,089
Income on use of technology A A8 =17 EN ek 2 A
knowhow (note 24(b)) (KtzE24(b)) 1,466 1,466
Others Efb 45,063 10,780
215,479 174,849

Notes: At -

(a) Government grants mainly represent various () BB EERBUNKART
industry-specific subsidies granted by the ZZETESERE - LAREN A
government authorities to reward the Group’s SEARMBIFNE - X E
effort for technological innovation with no future 1% T B A 2 R SRAB B A AN o 3 £
related costs to be incurred. There are no MZEZEBRBNHEIERZ
unfulfilled conditions relating to such R o

government subsidies recognized.

(b)  Machinery and other property rental income (b) #HEREMYERS WAL
are fixed lease payments. EREMK-
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5. OTHER INCOME/OTHER GAINS AND 5. H{ttlg A “Hitilrzs R &8
LOSSES (Continued) (#®)
(b) Details of other gains and losses are as follows: (b) EthamKEEZFEAT :

2021 2020
—E—fF —ECoTF

RMB’000 RMB'000
ARETFT ARETIT

Impairment loss on property, M - B R RE

plant and equipment il - (55,069)
Foreign exchange (loss) gain, HNEE (B518) zs - SR B
net (593) 24,114
Fair value change of financial & AP EzFAEZE 2 £/
assets/liability at FVTPL BE/BBEzATE
5 (14,200) (18.811)

Gain on technology appraised  #HFHE A AL A RINE
as capital investment in a joint A% & EYEUT 2 W s

venture - 29,997
Loss on disposal of property, BEEVE - BEIKEEZ
plant and equipment &8 (12,749) (7.351)
Fair value change of investment &% 2 N F(EE
properties (12,543) (1,641)
Gain on disposal of a subsidiary  H& —E B A Az 10,793 -
Others Efb 2,517 3,115
(26,775) (25,646)
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

6. LOSS BEFORE TAXATION 6. MRWAIEHE
Loss before taxation is arrived at after charging: BREEATE 1B T A HBR A T S HB S W -
(a) Finance costs (a) BEHAE
2021 2020
—Z2——f —TE T
RMB’000 RMB’000
AR¥TFT ARET T
Interests on: ATIEEFE :
— Bank borrowings — BITEE 30,165 99,425
— Other borrowings (note) — HMEE (M) - 8,739
— Advances drawn on bills — R EIRFTIR BV K
receivable (note) (K17t) 84,502 87,280
— Effective interest expenses — AR EREECE
on convertible loan notes BRAIB 2 (A7aE28)
(note 28) - 18,664
— Lease liabilities —HEBE 994 2,469
115,661 216,577
(b) Staff costs (b) EI A
2021 2020
2 —f ZETF
RMB’000 RMB’000
AR¥TFr ARET T
Salaries, wages and other e TEREMEF
benefits 1,006,913 912,711
Contributions to defined SR HFERIRET B K
contribution retirement plans 89,127 60,371
Equity-settled share-based LARE 25 45 5 DARR 1) A 5L
payment expenses B SR S 583 -

1,096,623 973,082
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6. LOSS BEFORE TAXATION (Continued)

(c) Otheritems

note:

=200

Depreciation charges: TERX :

— Depreciation of property,
plant and equipment

— Depreciation of right-of-use

assets

e

Impairment losses on property,

6.

— W% BEMEE

—EREEENE

WE - BB MR BRE

plant and machinery &
Reversal of writedown of FE MR B R F5E
inventories, net
Cost of inventories* GFERA!
Auditor's remuneration 2GR
— audit services —EiT R

BRBLATE IR ()

(c)

HftH

2021
—E-—f

2020
—E-FF
RMB’000
ARETT

RMB’000
ARETT

330,829 278,227
49,633 50,011

- 55,069

(25,548) (3,853)
13,171,658 14,079,054
2,113 2,229

During the year ended 31 December 2021, interest
of RMB15,100,000 (2020: RMB13,648,000) were paid
to Guangxi Automobile in respect of bills discounted
to Guangxi Automobile. During the year ended
2020, interest of RMB8,739,000 were paid to Guangxi
Automobile in respect of loan advanced from it.
Details of provision of the bill discounting facilities
and other borrowings are set out in note 38(v) and
note 27 respectively.

Cost of inventories includes RMB855,923,000 (2020:
RMB817,860,000) relating to staff costs and
depreciation expenses, which amount is also
included in the respective total amounts disclosed
separately above.

s

BE-_Z-_—F+=-A=+—H1E
FE - AREMmABIRERMAE
PR 8 4 F 8 A R#15,100,0007T
(ZE_ZF: AR¥ 13,648,000
T) RBE_Z_ZTFIIFE R
REERAERNZERAERAT
B AF B A RS, 739,0000T © g E
MEERREMEEREFED
BRI FE38(v) K27 o

FERABEERME TRARFTE
72 B9 A R #855,923,0007T (=& =
T4 AR#817,860,0007T) * #Z &
BHAALXEBRENHRASE
W'
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

7. FiSHER

2021 2020
—2-—F ZTTF
RMB’000 RMB’000
AR¥FT ARETFT
Tax credit represents: HIaE s
PRC Enterprise Income Tax (“EIT”) A B 7 S FT IS AR
(TEEMFH)
Current BN &R 4,209 7,466
Withholding tax on dividend I% B9k 2 TR0 E
distribution - 471
Overprovision in prior years BEFERERE (1,550) (9.693)
2,659 (1,756)
Deferred tax (note 30) IRAEFRIE (F17E30)
Origination and reversal of B A A E A Bl
temporary differences (2,713) (2,001)
(54) (3.757)
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INCOME TAX CREDIT (Continued)
The PRC

In accordance with the relevant PRC corporate
income tax laws, implementation regulations and
guidance notes, cerfain subsidiaries in Mainland
China are entitled to tax concessions whereby the
profits of the subsidiaries are taxed at a preferential
income tax rate. Wuling Industrial, Liuzhou Wuling Liuiji
Motors Company Limited (“Liuji Motors”) and Wuling
Livji Foundry Company Limited (“Livji Foundry”) are
approved as enterprises that satisfied as a High-New
Technology Entferprises and entitled the preferential
tax rate of 15% in 2021, 2022 and 2023. Liuzhou
Zhuotong Motors Industrial Co., Ltd. (“Liuzhou
Zhuotong”) and Chongqging Zhuotong Motors
Industrial Co., Ltd. (“Chongqing Zhuotong”) were
applicable tfo the tax concession of the Western
Development in PRC and entitled the preferential tax
rate of 15% in 2021. Taxation of the Group’s other
subsidiaries in Mainland China are calculated using
the applicable income tax rates of 25%.

The EIT Law also requires withholding tax of 5% upon
distribution of profits by the PRC sulbsidiaries since 1
January 2008 to its overseas (including Hong Kong)
shareholders.

During the year, deferred tax of RMB832,000 (2020:
RMB1,022,000) has been reversed/(provided) in
respect of the undistributed earnings of the Group’s
PRC subsidiaries and charged fto profit or loss
accordingly.
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NOTES TO THE CONSOLULIDATED FINANCIAL

7. INCOME TAX CREDIT (Continued)
Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both years.

No provision for taxation in Hong Kong or in Indonesia
has been made as the subsidiaries in these

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE
i8R (@
58

FRNGEB IR M 8 6 2 A FT R
AR E16.5% 515 o

RREFE  AR&ErEE RN S
DA E AR A EE A ERFEH - 8

jurisdictions or the Company do not have any

assessable profit for both years.

The income tax credit for the year can be reconciled
to the loss before taxation per the consolidated
statement of profit or loss and other comprehensive
income as follows:

I E|AN BB K ENEAE L HIR R -

FAMBHRERATEGA RS EME

U R R 2 BR B BT B IR AR AN TS

2021 2020
—EB-—F —E-TE
RMB’000 RMB’000
AR¥ T ARMTF T
Loss before taxation BFiRIEIE (45,914) (25,624)
Notional tax on loss before taxation  REHAN A @l AR 2
calculated at the rates applicable REFTE 2RI RIEE
in the jurisdictions concerned ZREFIA (10,823) (4,022)
Tax effect of share of results of JEMRERE DR HEE 2
associates b 1,632 32
Tax effect of share of results of joint  ERE & RAIZEE 2T
ventures b2 511 2,612
Tax effect of expenses not deductible A FFEFI S 2 FirE 522
for tax purposes 5,426 5,979
Tax effect of deductible temporary — RIERAI IR L =5 2
differences not recognized Miss & 17,151 33,339
Tax effect of income not taxable for  HZERFEU A Z T FE s £
tax purposes (4,984) (823)
Tax effect of utilization of tax losses AT RERTIBEE
previously not recognized 2RISR E (24,917) (40,466)
Tax effect of tax losses not RERTIBBIE 2 B
recognized =z 18,340 16,834
Tax effect of undistributed profits of A Bl /& A &) & 2K 4 Fl
the PRC subsidiaries 2GR (833) 1,022
Effect of concession tax rates of WBAREERER &
subsidiaries (7) (8,571)
Overprovision in prior years BAFERERE (1,550) (9,693)
Income tax credit for the year FRAEHIER (54) (3,757)

Details of movements in deferred tax liabilities are set

out in note 30.

EEBIR A E 2 BB IF MM FE30 ©
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FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’S 8. EERSHRITHAEZHME
EMOLUMENTS
The emoluments paid or payable to each of the ENSENSEERSRITEA S KB
directors and the chief executive are as follows: SWT:
(a) EXECUTIVE DIRECTORS (a) MITES
2021 —E-—F

Yang Wei
Yuan Zhijun  lee Shing lJianyong  Mingfeng Total
REE W BalE 2R a5t

RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
ABETT ARETT ARETT ARETT ARETRT

(nofe 3) (note 1) (nofe 3) (nofe 2)

(riz3)  (Wfzk1)  (W&E3)  (WfEE2)

Fees we - 1,274 - - 1,274
Salaries and other benefits — #& R EEF| - 288 - 535 823
Confributions to refirement RG]

benefit schemes - 53 - 91 144
Equity seftled share-based  MAEZREE MR

payment transaction REBNARRS - - - 2 2
Total Bt - 1,615 - 628 2,243

2020 —E-EHF

Yang Wang

Yuan Zhijun  Lee Shing  Jianyong Zhengtong
REE il oy TR
RMB000 ~ RMB000  RMB000  RMB000

AREFT ARETT AREFT AREFRT
(note 3) (note 1) (note 3) (nofes 2

and 3)
(Hs#3) (Hiat1) (H1z£3) (Hiz2/13)
Fees e = 1,366 = = 1,366
Salaries and other benefits %4 &k E g A - 305 = = 305
Contributions to retirement R KB H T4
benefit schemes - 68 - - 68
Total @5t - 1,739 - - 1,739
The executive directors’ emoluments shown ERFARBTES M S THEF
above were for their services in connection with EREEBEARARAEBRETK 2
the management of the affairs of the Company k7% 6 -

and the Group.
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NOTES TO THE CONSOLULIDATED FINANCIAL

8. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

(b) INDEPENDENT NON-EXECUTIVE DIRECTORS

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

EERBRITBRAEZHME

(%)

(b) BAFHITES

2021 —s-—F

Ye Xiang Wang Yuben  MilJianguo Total

-1 EFmA KizE @t

RMB’000 RMB’000 RMB’000 RMB’000

ARBFT AREFT ARETT ARETT

Fees 1w 169 19 119 407

Salaries and other benefits HeREMmET - - - -
Contributions to retirement RINEFIFT R R

benefit schemes - - - -

Total Bar 169 19 119 407

2020 ==

Ye Xiang Wang Yuben  Mi Jianguo Total

£ I®RA N @ar

RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT AREFT AREFT

Fees ik 181 128 128 437

Salaries and other benefits e REMEF - = = =
Contributions to retirement RIAEFIE B

benefit schemes - - - -

Total st 181 128 128 437

The independent non-executive directors’
emoluments shown above were for the services
as directors of the Company.

notfe 1: Mr. Lee Shing was also the chief executive
officer of the Company and his emoluments
disclosed above include those for services
rendered by him as chief executive officer.

notfe 2:  Mr. Wang Zhengtong resigned on 29 January
2021 and Mr Wei Mingfeng was appointed as
an executive director of the Company with
effect from 24 March 2021.

nofe 3: The emoluments of the directors or former
directors who were directors and/or senior

management of Guangxi Automobile were
paid and borne by Guangxi Automobile.

ERATBIFBTEEZME
DEFEFETARRESTMEH
ZRGER

HiaEl : FTHAEREARNRARITERE
H EXFHEEHNSRER
BHETRARMIRERE
SRR P ok

Hiet2: FEBREB-T=—F—

AZ+HABREE mEH

BAEEE_ZTE=-—F=A4

ZTMAEEEEARARAR

WITES -

K3 BHREBAEEER/IE

REEEMNESHANESHN

B < 75 i E PR B A R

%o
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE—ZT——

Fr-—A=+—HILFE

9. EMPLOYEES’ EMOLUMENTS

(@)

206

Five highest paid individuals

Of the five individuals with the highest
emoluments in the Group, one (2020: one) was
the director and also the chief executive officer
of the Company whose emolument is included
in the disclosure in note 9 above. The
emoluments of the remaining four (2020: four)
individuals who were senior management of the
Group, are as follows:

EEM<
() EEBEFAL

AEELEREHFALTEE -
2(ZF-FF:—R)ARAE
ERTBBE EHMEEHN EX
MIFE9 2 WERERA R TEA (=
ZF_EF:OR)AT(BREE
ESRERRE) 2MEemT :

2021 2020

B —E T4

RMB’000 RMB’000

AR¥Frx ARETF T

Salaries and other benefits e MEMEF 3,460 3,022

Bonus TE4T 131 -

Contributions to retirement RGBT IR

benefit schemes 326 274
Equity settled share-based LARE R 45 S DA RR (D 7 Bt

payment fransaction BN RRZ S 2 -

Total emoluments B < 4258 3,919 3,296

The emoluments of the above highest paid
employees who are not the directors of the
Company were within the following bands:

Nil o Hong Kong dollar (“HKD”)

=% 1,000,000 7T

At 3 3E AN R B E F ) & =
BREHFMN T

2021 2020
—E—f

—E_TF
Number of
employees

1EE A

Number of
employees

ESA %

1,000,000 (M%) 3 3
HKD1,500,001 to HKD2,000,000 1,500,001 8T E

2,000,000 # 7T 1

4 4

No emoluments were paid by the Group fo the
directors of the Company or the above
individuals as an inducement to join or upon
joining the Group or as compensation for loss of
office. None of the directors waived any
emoluments during the years ended 31
December 2021 and 2020.

AREBIWERAADAEFR Lt
AL EAE  (ERINARSE
EiARNEEEZESKIES
BEEE-HE T - —FK_F
—ZTFE+_A=+—HLFE %
EEERNEL M E -
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10. DIVIDEND

11.

STATEMENTS

i o B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

10. Ig2

2021 2020
—R_—-fF —TEF

RMB’000 RMB’000
ARBTFT ARETT

Dividends recognized as distribution RRFADIR IS

during the year:

2020 Final dividend of HKD0.3 cents ~ —Z —ZF RIS
(2020: 2019 final dividend of HKDO.3 o.3ﬁ§ﬂh (=Z==%
cents) per share ZE-NFREKE

0.371l)

HX

8,096 7,769

Subsequent to the end of the reporting period, a final
dividend of HKDO0.3 cent per share amounting to
approximately HKD9,894,000 (or equivalent fo
RMB8,127,000) in respect of the year ended 31
December 2021 has been proposed by the directors
and is subject fo approval by the shareholders in the
forthcoming annual general meeting.

LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to ordinary equity
shareholders of the Company of RMB24,148,000
(2020: RMB33,403,000) and the weighted
average of 3,278,610,000 ordinary shares (2020:
2,864,534,000 shares) in issue during the year,
calculated as follows:

11.

RREHRE ESEHETESR

—FE+-A=+— Eutﬁr*/)fﬂiﬁﬂ
Hi tHxO 3/%1”-] (=) /\/Z"](? 894, 000/%75
(HIERARS,127,0007T) * 1B
Hxi Jﬁﬁﬁxiﬂiﬁﬁﬁtxﬁéﬁﬂ’ﬁ

=

)ﬂﬂﬂi}

BREBER
() BREXER

BREAEBNEARNFEBRE
5 IR {5 &5 18 A R #624,148,000
T (ZZT-F 4 : AR¥33,403,000
7o) RN EAD T E BB INEF
¥9413,278,610,0001k (=T =F
£ :2,864,534,0000% ) st E AT :

Weighted average number of  ZERNEFHH
ordinary shares

Issued ordinary shares at R—H—BEITHEER

1 January 3,075,161 2,050,108
Effect of top-up placing and %%?ﬁ%ﬁ@ﬁ% RARETH

subscription exercise 52 (H1EE 32(ii))

(note 32(ii)) 203,449 814,426
Weighted average number RTZA=+—REERK

of ordinary shares at Ik B

31 December 3,278,610 2,864,534

(b) Diluted loss per share

There were no dilutive potential ordinary shares
during each of the year ended 31 December
2021 and 2020, and therefore, diluted loss per
share is the same as the basic loss per share.

(b) EREFEEHR

 E T —FRZTTF
TZA=T—HLEFESFRH
EEEEELTER AtEkREs
BREGREAREEHER -
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12. PROPERTY, PLANT AND EQUIPMENT

12. M¥E - -BERKRME

Furniture, Transmission
Leasehold Plantand  fixtures and systemand  Construction
Buildings improvements  machinery  equipment  Computers  equipment in progress
fifl - BB LHES
BT HEVERE HERES Rk Bl Rk HRIR
RMB000 RMB000 RMBO00 RMB000 RMB000 RMB000 RMB00O
ATCOST ﬁ)ﬂifﬁ
At 1 January 2020 A-Z-FF-F-H 1,043,036 563 1993447 649,621 73947 65,156 1,037,092 4,862,862
Reclassification BT 150,769 483 (232.333) 391211 81,980 88,131 - 480,241
Exchange adjustments Ex AR - (33) - (3) mj - - 47)
Additions AE 7,042 214 13,868 9,009 23,852 962 288,600 343,547
Disposals the (44,648) - (104268  [4800) (4119) (5.379) o7 (08121)
Transfer g 79,541 - 524,070 154,442 6316 71,663 836,032) -
Transfer fo investment properies  ERZRENE 29,340) - - - - - = (29,380)
At 31 December 2020 N
E+-B=t-H 1,206,380 1,227 2,194,784 1,159,480 181,965 220,533 486,753 5451122
Exchange adjustments B 3% - (1) - (18) () - - (42)
Additions HE 3,744 - (15,878) 62,751 20,099 523 358,887 430,126
Disposals b (7.064) - (108 (os2) (8 (7e) (0215 (2238%9)
Transfer b 140,184 - 246,981 171,793 8,627 12,795 (580,380) -
Transfer fo investment properties Bz R &% (133,205) - - - - - - (133.209)
Transfer from investment fREnEEE
properties 29816 - - - - - - 29616
At 31 December 2021 RoEE
+-A=t+-H 1,239,655 1212 2,289,841 1,353,314 203,564 231,087 235,045 5,553,718
ACCUMULATED DEPRECIATION ~ Z&HEMRE
AND IMPAIRMENT
Af 1 Jonuary 2020 R-Z-FF-f-A 312927 151 921,110 186,552 31,824 29723 - 1,482,287
Reclassification ENnE 45730 - (34,146 327,463 71,000 70,194 - 480,241
Exchange adjustments ERRE - (15) - 2) 8 - - (25)
Depreciation for the year FRfTE 32,346 518 147973 52,707 22610 2073 - 218221
Impaiment loss recognizedin -~ REAEAMAEEE
profit or loss 7,326 123 34,844 10,685 744 1,347 - 55,069
Elminated on disposals i (18,641) - o) (3631) (4398) -
Fimination on fransfer o ERERENERAY
investment properties (608) - - - - - = 608)
At 31 December 2020 RZTZ%F
+-A=t-H 379,080 7 994,651 547,488 122,539 118939 - 2163474
Exchange adjustments B A% - (%) - (1 U] - - (18)
Depreciation for the year ERTE 43,134 338 134,724 106,460 31,901 14272 - 330,829
Eiminated on disposals HERTH (1.600) - (36,488) (26139) (6,809) (2.481) - (73,517)
Eimination on fransfer o B ERANEREY
investment properties (16,705) - - - - - - (16,705)
At 31 December 2021 RZFZ-F
T-A=1+-A 403,909 1,106 1,092,887 627,808 147,623 130,730 - 2,404,063
CARRYING VALUE REE
At 31 December 2021 i
+-A=1+-H 835,746 106 1,196,954 725,506 55,941 100,357 235,045 3,149,655
At 31 December 2020 RIB-%%
T-A=1+-A 827,300 450 1,200,133 611,992 59,426 101,594 486,753 3,287,648
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NOTES TO THE CONSOLULIDATED FINANCIAL

12. PROPERTY, PLANT AND EQUIPMENT

(Continued)

During the year ended 31 December 2021, the Group
received government subsidy of RMB22,486,000
(2020: RMB nil) as a result of its expansion of
production capacity. The subsidy was deducted
from the costs of relevant items of property, plant
and equipment.

The Group leases out machinery and other property
(mainly warehouses which are classified as buildings)
under operating leases with rentals payable monthly.
The leases run for a period of less than 3 years. None
of the leases includes variable lease payments.

The carrying amount of property, plant and
equipment have been allocated to following units of
groups of CGUs:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

12. % -BERRE (9

BE—_Z-—F+=-B=+—HILtFE"
N5 [ A 4 K EE RE i BERBUR i BE AR
#22,486,000C (ZE-_ZF: A\RKET
JC) c B B E  BE KR
T8 B RS H AR o

AEERBLLHE D BEEE R HEAMY
X(ZERNBERBTNREE) YRR
Al HEKLNHRAS=FIA
N-BEHERSAIERENR-

ME BEERBZEAZBENEE
TR ELBEMES:

2021 2020
—E-—5

ZEZTF
RMB’000
AREFT

RMB’000
ARETFT

Vehicles power supply systems TEE N EG

(“Unit A”) (TEERLAL) 613,519 622,918
Automotive components and other  JSEZ &P R Eh T %

industrial services (“Unit B”): AR5 (I %8 u BJ)

— in the PRC operations — R 2,299,166 2,469,871

— in Indonesia operations = EQEU):E%‘ 53,826 60,169
Commercial vehicles assembly EIREE([ERC])

(“Unit C7) 425,849 377,395
Less: impairment B (242,705) (242,705)

3,149,655 3,287,648

In view of the losses incurred by the Group over the
past few years, the management of the Group has
identified certain property, plant and equipment has
an indication of impairment loss. For the purposes of
impairment assessment, the management of the
Group estimated the recoverable amounts for
property, plant and equipment that has indication of
impairment loss with carrying amounts of
RMB613,519,000, RMB2,299,166,000, RMB53,826,000,
and RMB425,849,000 that have been allocated to
Unit A, Unit B in the PRC operations, Unit B in Indonesia
operations and Unit C, respectively (2020:
RMB622,918,000, RMB2,469,871,000, RMB60,169,000,
and RMB377,395,000 for Unit A, Unit B in the PRC
operations, Unit B in Indonesia operations and Unit C,
respectively). The basis of the recoverable amounts
of these property, plant and equipment and their
principal underlying assumpftions are summarized
below.

ENAEEBERFRIER A%E
FEHEECH#HAILETYE BEKXE
FERESBEBTR BBREFEmS
AEEEREE M FEREBETR
Z%% MEREZEzZTKE 5 =
OB EEEMA BB (RPRREE) -

ﬁ{ﬁB(ﬁéEﬂE%@)&ﬁ{ﬁCZEﬁ@@
DRI A ANRY613,519,0000T « AR
2,299,166,0007T + A & #53,826,0007C
&}\E?ﬁg4258490007t(_?_7¢

BA BB (RHPHEE) BB (R
HEZEE)REMNCHAMAEARE

622,918,0007T ~ A R #2,469,871,000
7T AR#60,169,000t X AR
377.395,0007T) - FWHE W E MR
RO R EERHE T EHBRR
g e
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HE—

12.

210

B+ - A=1+—HItFE

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The estimation of recoverable amounts was based
on the value in use of CGUs to which the property,
plant and equipment belong. The value in use
calculations use cash flow projections based on
financial budgets approved by the management
covering a eight to eleven years period, and
discount rates of 12.42%, 13.52%, 16.00% and 13.73%
for Unit A, Unit B in the PRC operations, Unit B in
Indonesia operations and Unit C, respectively (2020:
12.66%, 13.76%, 16.43% and 13.02% for Unit A, Unit B in
the PRC operations, Unit B in Indonesia operations
and Unit C, respectively), determined using Capital
Asset Pricing Model. The value in use calculations
were carried out by an independent valuer. The cash
flows for the next five years are extrapolated using
sales growth rate of 3% to 5%, 3% to 8%, 5% to 10%
and 3% to 11% for Unit A, Unit B in the PRC operations,
Unit B in Indonesia operations and Unit C, respectively
(2020: 3%, 3% to 10.08%, 5% to 25% and 3% for Unit A,
Unit B in the PRC operations, Unit B in Indonesia
operations and Unit C, respectively) per annum,
while cash flows beyond the five-year period are all
using a 3% or 5% (2020: 3% or 5%) sales growth rate.
These sales growth rates are based on the Group’s
budget, future business plan and the forecasts of the
relevant industries and do not exceed the average
long-term sales growth rate for the relevant industries.
Other key assumptions for the value in use
calculations included gross profit margins estimated
based on the units’ historical performance and
management’s expectation of the market
development.

Based on the result of the assessment, the
management of the Group determined that the
recoverable amounts of all units are higher than their
carrying amount. Based on the value in use
calculation, there is no need for further impairment
to be recognized in 2021. In 2020 impairment of
RMB35,000,000 and RMB15,000,000 have been
recognized against the carrying amount of property,
plant and equipment on Unit B in the PRC operations
and Unit B in Indonesia operations, respectively.

12. W% - BERRE (2

ARESENGETEERYE BER
REMBNRSELEMNFERER-
FZRtE A ERREEERIEREN
E+—FHRAZYRBEEE 2 TER
CHRERMRERNEECERAETE Y

BAIA BB (ARBREE) BB (R
ENEEE)REMCHAAE12.42%
13.52% 16.00% f113.73% (—_ZE - =&
FBEMA BEUB(RHPEHEE) BAL
B(REEZEE)REMCH A A
12.66% 1376% 16.43% #13.02% ) 2
B EFE - REETE T RB LG

Tﬁﬁﬂiiﬂﬁ BRZA- %ﬁB(ﬁé\EP%
B) BUB(RHEZE)REMNCZ

BERECBHEREDINNEF3%
£5% 3% £8% 5% £10% M3% £11%
(_“_“E'Eﬁfj/\ BB (R
) BMB(RENEEE)REMCH
APA3% 3% £10.08% * 5% £25% 3% )
Z B REHEE - A FHEE 2R
emE A EA% KSR (ZE_FF -
3% 5% ) iHE L R EHE - ZFHEE
REUAREBNTEE - RIRFE BT EH
HEET R E RIEA A ERE W E A
MITEZ FHRAHEEERE @Eﬁfﬁ
BrtETEZHMEEBERBEBEENE
BHEMFREMBERBERE IE%‘J
MinER 2 EAEL -

ERNFEER AKEEEBRRME
$1j274&@égﬁfﬂ%#?&$zﬁ§ﬁ1ﬁ

ENEREEAE BEAR-_T_—F
E—FHEARE- T _FF 255l
AEMB(RNAEZE)REMB (KE

REE)2ME BEMRBZE@E
HE SRR (B A R #35,000,0007T &2 A R #&
15,000,0007T °
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BE_ T+ _F=1+—HIFE

13. RIGHT-OF-USE ASSETS

13. EHEEE

Leasehold
lands Buildings Total
HE L g¥F st
RMB’000 RMB’000 RMB’000
ARBTFT ARETT AREFT
Net book value: BREFE
As at 31 December 2019 R-ZB-h#&F
and 1 January 2020 +=ZA=t+t—HBRK
—E-_ZEF—H—H 271,446 55,915 327,361
Additions NE - 27,046 27,046
Depreciation change for ~ FRTEEL
the year (8,930) (41,081) (50,011)
Disposals HE (7.345) - (7.345)
Transfer to investment R ES = /ES
properties (8,722) - (8.722)
As at 31 December 2020 R-ZEB-EF
and 1 January 2021 +=ZA=+t—HBRK
—E-—-%—A—H 246,449 41,880 288,329
Additions NE - 10,367 10,367
Transfer from investment EEEIREYE
properties 16,289 - 16,289
Depreciation change for  FERTEEL
the year (7,927) (41,706) (49,633)
Disposals HE (5.431) - (5.431)
Transfer to investment (e EN =S
properties (40,419) - (40.419)
As at 31 December 2021 R-E2E-—F
+=—B=+—8H 208,961 10,541 219,502

Expense relating to low-value assets  BRIEEEEERD
(note) (Ktz)
Total cash outflow for leases HERS KB

Fx

2021
—E-—f

RMB’000
ARETT

(43,823)

2020
—E-FF
RMB’000
AR¥EFT

1
(43,288)

Note: The Group applies the recognition exemption of
right-of-use assets for lease of low-value assets. Lease
payments on leases of low value assets are
recognized as expense on a straight-line basis over
the lease term.

Leasehold lands and buildings are depreciated on a
straight-line basis over the term of the leases.

Het: AEBEHEEEEERERBER
REEERAH 2 EKEEEEHED
MEMNFREREENBHANER

R

HELHRBTFTUAERENHRRNET

FeE-
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

13. RIGHT-OF-USE ASSETS (Continued) 13. EHEEE (5

For both years, the Group leases leasehold lands and RAEFEE  AEEHE T HMEFA
buildings for its operations. Lease contracts are REB-EFHESLHON2@E A E5F
entered into for fixed term of 12 months to 5 years (ZEZZEF 12 RAEF)MEEME
(2020: 12 months to 5 years) for buildings, and 40 to BTy mMAE L AR E S L8540
50 years for leasehold lands. Lease terms are Z50%F o M E R THTE (85I EfE_E5ERY -
negotiated on an individual basis and contain a BREEBIAGREGH RETHE
wide range of different terms and conditions. In R AN BEE SR F AR AEE
determining the lease term and assessing the length JER &AM ERILETE S LA 8 I BTT
of the non-cancellable period, the Group applies the 2 HAR o

definition of a contract and determines the period
for which the contract is enforceable.

14. INVESTMENT PROPERTIES 14. IREWE
RMB’000
ARSFT
FAIR VALUE DNEE
At 1 January 2020 RZZE_TF—H—H 287,575
Transfer from property, plant and equipment and R B9 - BE R REA R
right-of-use assets, net ERAEEECFHE) 37,474
Exchange adjustments bE H TR (592)
Increase in fair value recognized in other Z—EEWJ%EH& s PR Z
comprehensive income NEEE N 31,083
Decrease in fair value recognized in profit or loss A EZIER 2 A FE R (1,641)
At 31 December 2020 RZZE_TF+=-_A=1+—H 353,899
Transfer from property, plant and equipment and ~ E&E B %2 - FE M REIL KL
right-of-use assets, net FRAEEE (CFHE) 111,014
Exchange adjustments BE 5 % (277)
Decrease in fair value recognized in profit or loss ~ RIEEFER 2 A FER A (12,543)
At 31 December 2021 RZZEZ—F+=-HA=+—H 452,093
2021 2020
—E—F —E-TE
RMB’000 RMB’000
AR#¥Fr ARSFT
Investment properties located in: IR AT H T VIR E W2 -
Mainland China B fE 442,200 344,300
Hong Kong B 9,893 9,599
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NOTES TO THE CONSOLULIDATED FINANCIAL

14. INVESTMENT PROPERTIES (Continued)

notes:

(i)

(ii)

All of the Group’s investment property interests held to
earn rentals or for capital appreciation purposes are
measured using the fair value model and are
classified and accounted for as investment properties.
The Group’s investment properties are situated in
Hong Kong and the Mainland China, and held under
medium-term lease.

The Group leases out industrial and residential
properties under operating leases with rentals payable
monthly. The leases typically run for an initial period of
2 to 5 years.

The Group is not exposed to foreign currency risk as a
result of the lease arrangements, as all leases are
denominated in the respective functional currencies
of the Group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s
option to purchase the property at the end of lease
term.

The fair value of the Group’s investment properties as
at 31 December 2021 and 31 December 2020 has
been arrived at on the basis of a valuation carried out
on the respective dates by Jones Lang LaSalle, an
independent qualified professional valuer not
connected to the Group.

For the investment properties in Hong Kong, the
valuation was arrived at by reference to market
evidence of transaction prices for similar properties in
the similar locations and conditions. There has been
no change from the valuation technique used for the
investment properties situated in Hong Kong in prior
year. For the investment properties in the Mainland
China, the valuation was made with reference to
depreciated replacement cost approach.

In estimating the fair value of the properties, the
highest and best use of the properties is their current
use.

One of the key inputs used in valuing the investment
properties in Hong Kong was the price per square
feet. For the investment properties situated in Hong
Kong, they ranged from RMB3,026 to RMB6,420 (2020:
RMB2,543 to RMB6,849). A slight increase in the price
per square feet used would results in significant
increase in fair value adjustment of the respective
investment properties and vice versa.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

14. IREWME ()

HEE -

(i)

(ii)

AEBEFAARRESHIEEAEE
BWMZARENEREHRARF
BEREAFE TDBRARIERE
ME-AEEREMEDLREER
HREIRRE - AR EITR A RER -

AEERBEEHEEEALTEREE
W HeRAXN HERENHS
HMEERF -

HRMEHEOUNEERERZ BN
BREERE HASEYERBEER
BmAZIINERR - HESHNTES
FAREEERR SABAEHDE
REBEMEZERE-

REBEREWER-_ZT-_—F+_A
=t+t—BR=ZZE=ZZTF+=_A=+—
Az AFE DHIREAEEY EHE
ZEUEXEEEARGEMPERITA
AP MERE B BRI E T 2 B EMISH o

AEBREWEMmMS HENZER
R E RAGHETRUAMER HERD
MHBREMSH - BEREVEMRR
EERMAAL X FALEEAEE -5
TEAEREWEMmMES HENZE
FERERAEEL -

R MERTFER MENRE R
RERGHEBRB AR -

AL EAREMEMAER —EHXE
BABBERETHERER LR
BENIREYMENS N T AREI026
TEARB6A20T (ZTEZTF: A
R#2,543wE AR ®6,8497T) ° BT A
BYPRERBERUASERNZEKED
EAFEABABLEA R2TA-
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

14. REMZE (&)

ffet - (&)

14. INVESTMENT PROPERTIES (Continued)

notes: (Continued)

(i)  (Continued) (i) (&

For the investment properties situated in the Mainland
China, details of significant unobservable input are as

RUNPEAENRENENS &
AT EREABRFFBNAT

15. INTERESTS IN ASSOCIATES/AMOUNT DUE

follows:
Range of
unobservable
Unobservable inputs inputs
TREERMA
TR EH WA RIR BiREE
Construction cost per square meter From RMB1,120
— Based on the type of building structure to RMB2,860
and taking info account market data
on current construction costs for similar
properties located in nearby cities
BRI RBRERA AR¥1,120cE
— REBEFEBEB WS RO NN T 2 AR ¥2,8607T
BB ATRER AR THER
Economic life of buildings Over the
— Taking intfo account the estimated useful remaining
life of buildings depending on the lease terms
building structure
BFEEFEH FertE B A
— T MR T EBRE 2 BT A A A
FH

The fair value hierarchy of the Group’s investment
properties as at 31 December 2021 are categorized
as Level 3.

There were no transfers into or out of Level 3 during
the year.

Relationship of unobservable

inputs to fair value
TR E M AR
HBATENEE

The higher the consfruction cost
per square meter, the higher-the
fair value

BRI ARBERARS  XFEYS

=l
The longer the useful life, the

higher the fair value

AERFERER X TFERS

RZFBZ—F+-A=+—0 %%
BERAMEZAFEBFNRE=/R-

FABEE=REALEL -

15. REBE QT 2z BN —

TO AN ASSOCIATE & QT FIE
Interests in associates REENT 2R

2021 2020

—EB=—F —ECEF

RMB’000 RMB’000

AB#¥Fr AREFT
Cost of unlisted investments in /N e | S

associates AR 7N 312,186 285,000
Share of post-acquisition loss and FEAG U RS2 B 18 R H At

other comprehensive expense 2HEMY (11,014) (4,488)

301,172 280,512
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NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

15. INTERESTS IN ASSOCIATES/AMOUNT DUE

TO AN ASSOCIATE (Continued)

Interests in associates (Continued)

15.

Details of the Group’s associates at the end of the
reporting period are as follows:

Name of entity

RiEzH

Faurecia (Liuzhou) Automotive
Seating Co., Limited
(“FL Seating”)

HEE ) TEERERAE
(IhEZER])

Faurecia (Liuzhou) Automotive
Interior Systems Co., Limited
(“FL Interior’)

BEE (M) TERBRRAR
RE|([EEAE))

Faurecia (Liuzhou) Emissions

Control Technologies Co., Ltd.

(“FL Emissions”)

s (HN) BER IR BR
RE(MFEEHR])

Liuzhou Leadrive Electronic
Control Technology Co., Ltd.
(“Liuzhou Leadrive”)

INERERREARAR
(T EREE )

Country of
establishment/
operation

R,/ 88

FEER

The PRC

The PRC

hE

The PRC

HE

The PRC

HE

Proportion of
ownership interest

held by the Group
rEBEFRGHEE
s LEhi

2021 2020
it b et et 243
50% 50%
(note 1) [note 1)
50% 0%
(BE1) (M 1)
50% 50%
(note 1) [note 1)
50% 0%
(BaE1) (Bt 1)
50% 50%
(note 1) (note 1)
50% 50%
(BeE1) (B 1)
40% 40%
(note 2) (note 2)
40% 40%
(Hat2)  (Bit2)

=/\H
D

B ¥ ¥R 2= lU 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

HE—F=

Proportion of

voting rights held
by the Group
REBEFIGRAELH
2021 2020
—g--F —R-%F
42.86% 42.86%
42.86% 42.86%
40.00% 40.00%
40.00% 40.00%
40.00% 40.00%
40.00% 40.00%
40.00% 40.00%
40.00% 40.00%

— = A= —AIFE

Principal
activities

ERRH

Manufacture
and sale of
accessories of
motor vehicles

HEREEAE
fin

Manufacture
and sale of
accessories of
motor vehicles

SUEREE RS
At ¢

Manufacture
and sale of
accessories of
motor vehicles

SEREE RS
Bt

Manufacture
and sale of
accessories of
motor vehicles

HERPEAS
[
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE— T —Ff+_FA=+—HIFE

15. INTERESTS IN ASSOCIATES/AMOUNT DUE 15. REtE DT 2 S BN —M

TO AN ASSOCIATE (Continued) BE D EFIE (8)

Interests in associates (Continued) REEERNT 2 REsS (8)

Notel: In accordance with the memorandum and articles KieEl - REBEZSEBOAMERAL ZF
of the entities, relevant activities of the entity fﬁ‘ﬁ‘%ﬂ’]*ﬁ% IR EEeHES
requires consent with simple majority in the board FERB -AEEASRNEEHE
of directors. The Group is able to appoint three out ﬁﬁlfﬁ s 1 HHAMREETEER
of seven directors, two out of five directors and two EEELREFHN =R ARE
out of five directors in the board of the FL Seating, EFAMERABRESTHME
FL Interior and FL Emissions, respectively, thus the A AREEEREHZEERTRE
Group is only able to exercise significant influence A EN Bt frEEER HE
in the entities. As a result, FL Seating, FL Interior and ﬁﬁﬁﬂﬁfﬁ&ﬁiﬁ?ﬁﬁi’ﬂ NSRS
FL Emissions are accounted for as associates at the ABRSI| 7B & A A
end of the reporting period.

Note2: Liuzhou Leadrive was a subsidiary of the Group in K2 NINEREAESERBAR A2

which Wuling Liuji held 55% shareholding until 30
November 2021, when the shareholding
decreased to 40%. In accordance with the revised
memorandum and articles, relevant activities of
the entity requires consent with simple majority in
the board of directors. The Group is able to appoint
two out of five directors, thus the Group is only able
to exercise significant influence in Liuzhou Leadrive.
As a result, Liuzhou Leadrive is accounted for as
associates at the end of the reporting period.
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B —FFR

NOTES TO THE CONSOLULIDATED FINANCIAL

15. INTERESTS IN ASSOCIATES/AMOUNT DUE
TO AN ASSOCIATE (Continued)

Summarized financial information of the Group’s
associates

The associates are accounted for using the equity
method in the consolidated financial statements.

Summarized financial information in respect of the
Group’s associates are set out below.

STATEMENTS
fm 5 B FEER U 5

wi—
FOR THE YEAR ENDED 31 DECEMBER 2021

R —FE——F+-A=1—HIFE
REEQT2ES BT —M
DA SRIE (&)
AEEBREQARAVEERNBE
BN R IR RS SRR F AR E

ABRe
REEBERRHHERREZHIIT -

Livzhou FL FL FL

Fl
Seating Interior ~ Emissions Leadrive Seating Inferior Emissions
BEGRE GBEGAE  BEIHE 0 WNBRE  BETER BRDIAB BEER
RMB'000 RMB'000 RMB'000 RMB'000 RMBO0O RMB000 RMBO00
AEBTT  AEETR  ARETZ  ARBTT | ARETT  ABETT  AEETR
Financial information of statement of ~ BxREM2 AU HZZ
profif or loss and other GEEH
comprehensive income
Revenue WA 205,607 416,047 631,285 941 386,372 194,055 674,504
Profit {loss) and fotal comprehensive  F iR (BiE) k2 EhE
income (expense) for the year (Bx)a% (18,935) 3,388 4319 (6,530) 1,080 (6751) 5251
Profit {loss) and fotal comprehensive  AEBEEERET (B R
income [expense) for the year 2EhE (R L8
attibutable fo the Group (9.468) 1,694 2160 (912) 540 (3376) 262
Dividends received from associates ~ EREMEERFAZRE
during the year - - - - - - -
Financial information of stafement of BB ER ZBIEEH
financial position
Non-current ossets E 45,550 121,382 78,465 42,688 91,374 261352 78747
Curent assets RHAE 17818 393,333 3372 52210 378871 244,451 331,604
Current liabiiies THEE (1417000 (198491)  (268,344) (20465) (331,185 (192967) (300,888
Non-curent liabilfies FraaE (22143) (356) (31) - = (356) -
Net assefs of the associates BRNE FEE 120,125 315,868 113802 74433 139,060 312480 109.483
The above amounts of assefs and HHEERARSERETH
liabilties include the following: R
Cash and cash equivalents RERREEEN 76,349 98,028 29,101 35,227 21,593 27,665 31,478
Current financial iabilfies (excluding &2 B&E(TRERE
frade and other payables and HREMEMNTERER)
provisions) - - - - - - -
Reconciliation to the canying amounts  EBERRERER(E 2 4 :
of interests in the associates:
Net assefs affributable to the equity ~ BEAAIRIER A ATEIEEE
holders of the associates @TE 120,125 315,868 113,802 74433 139,060 312480 109,483
Proporfion of the Group's ownership ~ AEBRBENF 2 EE R
interests in the associates ERLAl 50% 50% 50% 40% 50% 50% 50%
Net assets of interests in the associates  AEEREEREEAFZ
attributable to the Group BRTEE 60,063 157,934 56,901 29,173 69,530 156,240 54,742
Fair value adjustment (nofe) ATEBR (W) - - - (3,499) = = g
Carrying amounts of the Group’s AEEREEAFERRAR
interests in the associates 60,063 157,934 56,901 26,274 69,530 156,240 54,742
Note:The Group lost control of Liuzhou Leadrive during the BieE: AREBRERK XN R E

year and recognises any non-controlling investment
retained at fair value on the date of loss of control.

B WNKREZEFEE BRRIARF
BERENOEMIFERERE -
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STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE— T —Ff+_FA=+—HIFE

15. INTERESTS IN ASSOCIATES/AMOUNT DUE
TO AN ASSOCIATE (Continued)

Amount due to an associate

The balance was due to FL Interior, which was
unsecured, interest-free and payable in five years.

16. INTERESTS IN JOINT VENTURES

15. RItE R B 2z B —”

BEQTFIE (8)
FE {4 — R B4 A T 208

BNBEEAMZERSEER 28

RREFAEE -
16. REE QT ziEz=

2021 2020
—B-—F —ETF
RMB’000 RMB’000
AR¥TFT ARBFT
Cost of unlisted investments in joint A2 AR ZIELTHRE
ventures AR 243,469 243,466
Share of post-acquisition loss and FEAE U R 18 B 18 IR H At
other comprehensive expense 2HERAY (65.339) (63,296)
Share of distributed profits JEA 531 A (3.500) =
174,630 180,170

Details of the Group’s material joint ventures at the
end of the reporting period are as follows:

Country of
establishment/
operation
i/ EE
FREEXR

Name of entity

RiEzH

2021

—E-—-& =

Liuzhou Lingte Power Technology The PRC 30%
Limited (note)
(“Liuzhou Lingte”)

MNERSNRRER A H 30%
(TR D) (Hfzt)

Liuzhou AAM Automotive The PRC 50%
Driveline Systems Co., Limited (note)
(“Liuzhou AAM”)

MNERAEBDERERAR H 50%
(TG ]) (Hfzt)

Note: The joint ventures are jointly controlled by the Group
and other shareholders by virtue of contractual
arrangements among shareholders which requires
more than two-third shareholders’ approval for major
business decisions. Therefore, they are classified as
joint ventures of the Group.
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Proportion of
ownership interest
held by the Group

rEBEFRSHARE
RS EE G

RBEPR AEEZERRLERAF

BT
Proportion of
voting rights held Principal
by the Group activities
AEE
FRHELLHI TEEH
2020 2021 2020
2-8F -B--§ —2-2F
30% 33% 33% Manufacture
(note) (note) (note)  and sale of
engines
30% 33% 0% RERHELHH
(Hizt) (Hfzt) (Hizt)
50% 50% 50% Manufacture
(note) (note) (note)  and sale of
automotive
components
50% 50% 50% BUERHERE
(Hizt) (Hfzt) (Fizt) T8
Hiet: & AR EAEERHEMRRIER

BREZ kLB RES EX 2
EBRRALBB=D2 —2ZBR
- Ei BARRSBAAEE

BERA e
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NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

i o B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE—F——4Ff—_H=+—HIFEF
14. INTERESTS IN JOINT VENTURES (Continued) 16. REERTIZERS ()

Summarized financial information of material EXEGEQATZHEERBE
joint ventures

All of these joint ventures are accounted for using the FiBZESE QR IRER AT BRETA
equity method in the consolidated financial FaMBEmE-

statements.

Summarized financial information in respect of the BHRASEERNEERE 2 HIFER]
Group’s material joint ventures is set out below. ZHEIIAT -

2021 2020
—EC-F e 2
Livzhou Lingte  Liuzhou AAM 'Liuzhou Lingte  Liuzhou AAM

WNER LIPS WMz IS
RMB’000 RMB’000 RMB'000 RMB000
ARMFL  ARBFT = ARETE  AREFL

Financial information of statementof B REMZEM =%
orofit or loss and other comprehensive 81 & #

income
Revenue WA 39,498 58,092 24,125 43,491
Loss and fotal comprehensive expense  FRGER 2 RS E4E

for the year (303) (16,859) (16,994) (24,907)
Loss and total comprehensive expense  AEEE(EERNEERZEMS

for the year, aftrioutable fo the Group ~ #8 (M) (8.430) (5,087) (12,454)
Dividends received from joint ventures  FREMRALAFZKE.

during the year - - - -
The above financial information include LB E R BE TFI57E :

the following:
Depreciation and amortization REREH (9.992) (15,849) (8,390) (7.827)
Interest expenses fER% (1,640) (1,544) (3,203) 309)
Interest income FIEBA 76 495 £ 114
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FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

16. INTERESTS IN JOINT VENTURES (Continued)

Summarized financial information of material BEAREERFZHEERBE (&)
joint ventures (Continued)

2021 2020
—B--f “ZCTE
Livzhou Lingte  Liuzhou AAM ' Liuzhou Lingfe  Liuzhou AAM
HINES S NEs MR
RMB’000 RMB’000 RMB000 RMB000
ARBTT  ARETT = ARSIz ARETT
Financial information of stafement of BB 2 HEH
financial position
Non-current assets FnEEE 196,09 54,938 233,240 77,335
Current assets REBE 117,200 113,865 49,128 64,005
Current fiabilfies TEAE (98,329) (85,267) (46,781) (49,841)
Non-current liabilties *RHEE (12791) (8,894) (33,108) -
Net assets of the joint ventures RENAZFEE 202,174 74,640 202,479 91,499
The above amounfs of assets and FEEREREERE T
liabilities include the following: RIE
Cash and cash equivalents ReRAESEN 50,000 53,669 8,602 31,109
Current financial liabilties (excluding &4 R &R (T aEERN
trade and other payables and REREMESREREE)
provisions) (24,000 (39,503) (13,200) (30,000)
Non-current financial liabilities ¥nepsR(TRERN
(excluding frade and other payables BRI R E-(h fE ZUB R A 5
and provisions) - - (18,000) -
Reconciliation fo the camying amounts  EAS A AEREAE #
of interests in the joint ventures:
Net assefs affributable fo the equity A2 ARIRERE ABEEE
holders of the joint ventures FE 202,176 74,640 202,479 91,499
Less: Caipital reserve not shared by the i - AEBU R EREZ
Group BARGE (46,372) - (46,372) =
Proportion of the Group’s ownership ~ AEBRAL ARz EHIE
interests in the joint ventures i zaliall 30% 50% 30%' 50%
Net assefs of interests in joint ventures  AEEEEABARIER 2
atfributable to the Group BEFE 64,540 37,320 64,631 45,750
Carrying amounts of the Group's REERNGEDR R
interests in the joint ventures REE 64,540 37,320 64,631 45,750

* As at 31 December 2020, there was registered capital
amounting to RMB58,193,000 not been paid by the
other shareholder of the joint venture. This outstanding

amount was paid in 2021.
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NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

i o B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE—F——4Ff—_H=+—HIFEF
14. INTERESTS IN JOINT VENTURES (Continued) 16. REERTIZERS ()

Aggregate information of joint ventures that are ERIFERESEATZELER
not individually material

2021 2020
—E—fF —E-EE

RMB’000 RMB’000
ARBTFT ARETT

The Group’s share of profit and total — ZR& B (% F & 2 E

comprehensive income s 4858 6,478 129
Aggregate carrying amount of the ~ RNEBREEARZ
Group’s interests in joint ventures w2 RERE 72,770 69,789
17. EQUITY INSTRUMENT AT FAIR VALUE 17. ERFEFAEMZEEA
THROUGH OTHER COMPREHENSIVE ZHERTH
INCOME
2021 2020
—F=—F —ECFF
RMB’000 RMB’'000
ARETFT ARETT
Unlisted investment: FELETIRE -

— Equity security — GBS 2,048 2,048
The above unlisted equity investment represents the FaidE FTRR AR E AR EEAIEET
Group’s 0.18% (2020: 0.18%) equity interest in & & #15E EEnFRaRAR ([FEs] —/
BEIHEAER QA (“New Long Ma”), a private entity NEBERT A ATE REsEr S
established in the PRC, which is engaged in EnEMEEEEE) 2018% (—E =
manufacturing and trading of engine and related TE:0.18% ) A AR EED IRE
parts. The directors of the Company have elected to BRI EREETAKRATETA
designate this investment in equity instrument as at Hiuamkzs RRAENIFZIEES -

FVTOCI as it is not held for frading.
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

18. INVENTORIES 18. &8

2021 2020

—F=-—F —E-FTF

RMB’000 RMB’000

AR¥EFT ARSFT

Raw materials R 867,605 594,053
Work in progress TE& 135,503 168,118
Finished goods BIAK o 742,415 594,988
1,745,523 1,357,159
During the year ended 31 December 2021, the cost REBE-E-—F+-A=+—HBL#HF
of inventories recognized as an expense and B HERAEAI W AGEEEREA
included in “Cost of sales and services” in the cEREBEREERREKAN] AL
consolidated statement of profit and loss and other FERABARE13,171,658,0007T (=
comprehensive income amounted to T T F: AR#14,079,054,0007T) °
RMB13,171,658,000 (2020: RMB14,079,054,000). REBEEZZT_—F+-_A=+—HIEHF
Included in cost of inventories recognized as an ERERNTERERRE D ABR AR
income of RMB25,548,000 is the reversal of @M F B A A R #25,548,0000T (=

allowances for inventories recognized during the T =T F: AR¥3,853,0007T) °

year ended 31 December 2021 (2020: RMB3,853,000).
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19. TRADE AND OTHER RECEIVABLES

19. BUBRF R H it UK TE

2021
—EBE-—%F

RMB’000
ARMTFT

2020
—ETF
RMB’000
ARBFIT

Trade receivables: FEUSARIE -
— SAIC-GM-Wuling Automobile — E/RBARZE/RE
Co., Limited (“SGMW?”) D ERA A
((EE@maZ]) () 1,519,940 2,493,646
— Guangxi Automobile Group — EfE/5HEEE (b) 36,464 30,837
— Guangxi Weixiang Machinery — [E 7B IR A TR
Company Limited AR(TEAEEA])
(“Guangxi Weixiang”) (c) 7 389
— Liuzhou AAM — MRS (c) 10,942 2,571
— FL Seating — E (d) 16 4,715
— FL Interior — FFE AR (d) 10,661 6,345
— FL Emissions — BEREER (d) 10,861 15,700
— Third parties —%=5 743,607 875,479
2,332,498 3,429,682
Less: Allowance for credit losses &, : 5 & EE#E & (58,075) (87,034)
2,274,423 3,342,648
Other receivables: Fo A R YRR - 39,082 40,043
Less: Allowance for credit losses & : (5 & BB # (2,250) (1,027)
36,832 39,016
Prepayments TERTRIE 277,045 297,831
Value-added tax recoverable Y EIE{EF 76,309 72,918
Total frade and other JFEE LT B 3k I L At R LT
receivables FIBARER 2,664,609 3,752,413
notes: BtaE -
(a) Guangxi Automobile has significant influence over () BARBEHLABRAZEREATE
SGMW. he
(b) Being Guangxi Automobile and its subsidiaries and (b) BNEFEATEARENEB AR REERQ
associates other than the Group and SGMW Al (AEEE ESBERARAZERIN) (5
(collectively referred to as the “Guangxi Automobile HIEAAIERE]) -
Group”).
(c) Guangxi Weixiang and Liuzhou AAM are joint ventures (c) BEAEARVMMNEBAREEMHEGE
of the Group. NI
(d)  FL Seating, FL Interior and FL Emissions are associates (d) BE e fE AN REBS D5

of the Group.

The Group allows credit period of 30 days to 180 days
for sales of goods fo its trade customers.

RABREE 2B ERF] -

AEEREEEMR THESEFIE
180R ZEEH -
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19. TRADE AND OTHER RECEIVABLES (Continued) 19. FEUREBRFI R E i EUR TR IE (&)

Included in the tfrade and other receivables are
trade receivables of RMB2,274,423,000 (2020:
RMB3,342,648,000) and an ageing analysis of trade
receivables (net of allowance for credit losses)
presented based on the invoice date is as follows:

JFEE Ut B R e L At B UK R TE B 1 FE UK AR TR
ANE#2,274,423,0007t (— T - T 4F:
A R #3,342,648,0007T) * £ % = H 5
2y RKEE (NMEREEBBES)
BRERDITIAT :

2021 2020

—F=-—F —E-FTF

RMB’000 RMB’000

AR¥EFT ARBTFIT

0-90 days 0&=90H 2,102,850 3,051,048
91-180 days 912180 H 127,228 262,863
181-365 days 181 £365H 38,530 17,538
Over 365 days B8 365 H 5,815 11,199
2,274,423 3,342,648

As at 31 December 2021, included in the Group’s
frade receivables balance are debtors with
aggregate carrying amount of RMB152,565,000
(2020: RMB243,351,000) which are past due at the
end of the reporting period. Out of the past due
balances, RMB109,177,000 (2020: RMB56,028,000) has
been past due 90 days or more and is not considered
as in default since these balances could be
recovered based on the repayment history and the
current creditworthiness of these customers. The
Group does not hold any collateral over these
balances.

Details of impairment assessment of trade and other
receivables for the year ended 31 December 2021
are set out in note 40(b).

=224

R-EBE-_—F+-_F=+—H8 K&£E
ZEVREASRTEERAAEAAR
152,565,000 (ZE T F: AR
243,351,00070) 2 A E iR E @A 2
EREEBE Rafligagd ARK
109,177,000 (ZE =2 F: ARK
56,028,0007T ) B #1 B390H sk A £ - &
REERFPZERCHERBAIZERE
ZEBBAD A T ULE 15 B A AR
R - AEBYERZEERTEEN
B

BE-_ZE-_—S+-A=1+—RIFE"
JE U BR X K L b R UK SR TB RO SRU B R (A B
B EHFBFE40(b) °
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20. BILLS RECEIVABLE AT FAIR VALUE

BE_ T+ _F=1+—HIFE

20. BAFEFAREMEERA

THROUGH OTHER COMPREHENSIVE ZEBBRRR
INCOME
2021 2020
B —F —E_TF
RMB’000 RMB’000
AR¥ T ARBTF T
Bills receivable (note i): FEWEIR (BaEi) -
— SGMW — bERBERAZE 38,004 20,600
— Guangxi Automobile Group — EfmaE£E 1,923 83868
— FL Interior — S A - 368
— FL Emissions — EEER - 1,964
— Third parties —%=x 878,950 1,002,234
918,877 1,028,501
Bills receivable discounted with Bf28 224 2 B AL IR FE UK
recourse (note ii) S8’ (M) 2,870,283 3,148,527
3,789,160 4,177,028

notes:

(i) Bills receivable represent bills received from customers (i)
to seftle the frade receivables. The bills receivable are
mainly bank acceptance bills with a primary maturity
period of less than 180 days. The ageing analysis
based on the date of receipt of bills from customers is

Wit

JRE U 32 4% 4 FE () 2 P WER A DR 1B FE UK
ERZEB - BRUEBERZREEE
HB PRI180RHIRITASLIER - 1R
WEEFPREE R 27 2RIk D10
T~

as follow:
2021 2020
—E-—F —E_FTF
RMB’000 RMB’000
AR#FT ARMFIT
0-90 days 0£90H 836,462 880,076
91-180 days 91£180H 81,922 142,125
181-365 days 181£365H 493 6,300
918,877 1,028,501
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20. BILLS RECEIVABLE AT FAIR VALUE

21.

THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

notes: (Continued)

(i) The amounts represent bills receivable discounted to
banks or Guangxi Automobile with recourse with a
primary maturity period of less than 180 days. The
Group recognizes the full amount of the discount
proceeds as liabilities as set out in note 27.

The ageing analysis based on the date of receipt of
bills from customers is presented as follows:

20. EAFEFAHMEEERA

ZEWER (&)

et (&)

(i) ZERELTRITAEAIENHER
BZEMREKRERE E21N180H
MBI ER 7K 52 8 40 B 5227 A &8 B 3R
FiSRAREHERARAE:

BREKINEFEREB2INZEHED
M :

2021 2020

—B-—F —ETHF

RMB’000 RMB’000

AR#FT ARETFT

0-90 days 0Z90H 1,562,138 1,150,228
91-180 days 91%180H 1,288,925 1,988,313
181-365 days 181%365H 19,220 9,986
2,870,283 3,148,527

Details of impairment assessment of bills receivable
at FVTOCI are set out in note 40(b).

TRANSFERS OF FINANCIAL ASSETS

The following are the Group’s financial assets as at 31
December 2021 and 2020 that are transferred to
banks or Guangxi Automobile by discounting those
receivables on a full recourse basis. As the Group has
not transferred the significant risks and rewards
relating to these receivables, it continues to
recognize the full carrying amount of the receivables
and has recognized the cash received on the
tfransfer as a secured borrowing. These financial
assets are carried at fair value in the Group’s
consolidated statement of financial position.
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BRAFESARMEAKRSE 2 BREE
ZRAE R FF B M RE40(b) ©

BRemMBEE

UWTAAEER-_ZE-_—FR_Z-F
FH+-_A=t+—HBzeMEE SR
M 2 BB R R RN IR 2 5 G IE M)
SRBPOIERAEEZ -ANAEER
I R 2 R NGB AR R 2 E KR B
REHR - EEE > S RERAEKRIE R
A Wik A R IFE S R F s W
ZHRE HETHMEERATERLSE
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NOTES TO THE CONSOLULIDATED FINANCIAL

TRANSFERS OF FINANCIAL ASSETS
(Continued)

Bills receivable discounted to banks or Guangxi
Automobile with full recourse:

21.

STATEMENTS

i o B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

EREMEE (»)

Bl 2BERBELERAZ FIRTTHER
REMBRZ BRERR:

2021 2020

—Z2——f —E_FF

RMB’000 RMB’000

AR¥Fr ARETFT

Fair value of transferred assets (note) R & ERAFE (Aat) 2,870,283 3,148,527
Carrying amount of associated B EREE

liabilities (2,876,265) (3,142,818)

Net position EEER (5.982) 5,709

Note: The fair value of transferred assets as at 31
December 2021 included an accumulated fair value
loss of RMB20,913,000 (2020: RMB20,120,000).

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

The pledged bank deposits are used to secure the
bills payables and short-term bank borrowings which
are payable within one year. Accordingly, the
pledged bank deposits are classified as current
assefs. Bank balances and cash comprise deposits
with banks with the original maturity of three months
or less and cash at bank and on hand.

The pledged bank deposits and bank balances
carried interest rates as follows:

Fixed/variable

BB ER
Pledged deposits Fixed/Variable
BERFR B2 ZE
Bank balances Fixed/Variable
RITHE R B/ 2B

22.

Wit: EEBBEER_T=-_—F+=A
=+ BZ2ATERERFATE
18 A R#20,913,000T (ZE=F
F: AR¥20,120,0007T ) ©

EERRITER RITEHRK
Bg

BEERRITEFRIDARASAR —FAE
BZRENEBRERRITEEFEER
At EEHRITERDERRDEE
RITESKEASERHRIBE A=A
HAT 2 RITFARRIRITREFRE -

BEEMRITERSIRITAERIZIA TR X

0.30%-1.95%  0.90%-1.95%

0.01%-3.75%  0.01%-4.20%

Details of impairment assessment of pledged bank
deposits and bank balances are set out in nofe
40(b).

EERRITERLRITAERERE TG
FHIFE MM EE40(b) -
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23. TRADE AND OTHER PAYABLES 23. ETERFM R E At (T FRIE
2021 2020
—B-—F —E-TF
RMB’000 RMB’000
AR¥ T ARBTFIT
Trade and bills payables: FERT BRI R IEN =15 - ()
— SGMW — bRBARE 77,959 542,864
— Guangxi Automobile — BERAEEE
Group 61,637 40,404
— FL Seating — T 21,990 96,225
— FL Interior — B IR AER 72,601 43,954
— FL Emissions — BERHER 37,517 104,805
— Other related companies — HAibiEE A A 8,386 7,652
— Third parties —F=F 6,138,016 5,928,446
6,418,106 6,764,350
Value added and other tax BT PE < 3R IE IR Bt
payables FERH RS IE 246,918 259,338
Accrued research and FERTRREE R
development expenses 110,372 95,062
Accrued staff costs FERTE TR 133,337 137,485
Deposits received from suppliers YEL L FE R 12 & 54,611 31,728
Other payables H fth e 5/ (b) 386,874 294,032
Total trade and other payables &1~ R % K E b i 1
TIRMETE 7,350,218 7,581,995
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Notes:

(a)

(o)

23. ENERMRREMEBANRKE @

HaE -
An ageing analysis of frade and bills payables based () ZRAZERHEZINZENERRENE
on the invoice date is presented as follows: BERETOT
Trade payables FE{TERIE
2021 2020
—2=—F T
RMB’000 RMB’000
AR#® T ARMFT
0 to 90 days 0Z£90H 2,606,733 3,278,950
91 to 180 days 912180H 149,790 260,572
181 to 365 days 181£365H 288,639 184,948
Over 365 days HBiB365H 245,364 233,766
3,290,526 3,958,236
Bills payable ENRE
2021 2020
g% St 2o
RMB’000 RMB’000
AR¥ T ARYFT
0 to 90 days 0£90H 1,707,247 1,440,483
91 to 180 days 91£180H 1,420,333 1,365,631
3,127,580 2,806,114
Included in other payables are amount due to (b) HttEMNRESEEMNERRERE

Guangxi Automobile of RMB11,398,000 (2020:
RMB19,548,000). The amount is non-trade nature,
unsecured, interest free and repayable on demand.

Ee

AR¥11,398,000 (ZZE =T F: A
R #19,548,0007T) i X IBEIFE 5
HE - AEEHR 2ERARERE
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24. CONTRACT LIABILITIES

4. AR

2021 2020

—F=-—F —E-FTF

RMB’000 RMB’000

AR¥FT ARSFT

Sales of engines SHE B (a) 12,391 4,707
Sales of specialized vehicles HEHERRE () 183,269 493,133
Use of technology knowhow AR B g AN 3 (b) 9,472 10,939
205,132 508,779

Current BIER 195,660 497,840
Non-current JERNEA 9,472 10,939
205,132 508,779

Contract liabilities, that are expected to be realised
or settled within the Group’s normal operating cycle,
are presented as current based on the Group’s
earliest obligation to transfer goods or services to the
customers.

Revenue of RMB497,840,000 (2020: RMB466,341,000)
has been recognized in current year that was
included in the contract liabilities balance at the
beginning of the year.

notes:

(@)

(o)

=230

The Group receives prepayments from customers
when signing the sale and purchase agreements. This
will give rise to contract liabilities at the execution of a
contract, until the revenue is recognized on relevant
contracts. The balance will be recognized as revenue
for the year ending 31 December 2022 (2020: 31
December 2021).

The Group has granted New Long Ma right to access
certain technology knowhow of the Group in certain
designated regions or countries for 15 years since 2013
at a consideration of RMB22,000,000. The balance is
recognized as other income over 15 years when New
Long Ma has been granted the right to access certain
technology knowhow of the Group. An amount of
RMB 1,466,000 (2020: RMB1,466,000) is recognized
during the year ended 31 December 2021 which was
included in the contract liability balance at the
beginning of the year.

BFHERNAEEZ ERELBEHRNER
HBEEZANBBENIREAKERER
EERARARBIKREEBREN /A
g]qO

HAAFENZAENBEERNARR
497,840,000 (ZE T F: ARK
466,341,0007C) B X AN F 2 #E R A W
AO

ffat

(o) AEEPEEEE R ME S UE
TERRE L BERELENRELE
EREE EERRBEEEO 2 HBA
Bl -EHREERABE_ZS ==
TZA=+—H(ZZE=_ZF: =%
T Ff+ZA=+t—R)LFEZHK
)\o

(b) AKEERTHESEMN KEBER
SERETHEEHREIERZE TR
oM B T —=FRRH+HF"
KB " AR ¥22,000,0007T ° #Z #& #R 7Y
ESERENAERAEE 2 & T
T AR SFE R R R E AU A
BE_Z-_—F+-_A=+—HLF
EEwR e ARK 466,000 (=
T T F: AR¥E,466,0007T) - Z %
BEAAFVNEHNEEERT -
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25. LEASE LIABILITIES

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

25. HEAE

2021 2020
—B——F —E-TF
RMB’000 RMB’000
AR# T ARBTFT
Lease liabilities payable: JENHEEARE :
Within 1 year —F A 6,570 36,273
After 1 year but within 2 years —F L BB
M 2 HAF A 2,140 4,688
After 2 years but within 5 years M LA B AR
AFZHEAN 2,078 2,289
10,788 43,250
Less: Amount due for settlement with & : REBBEE TN 12@A A
12 months shown under current EIHp#EE 2 SRIE
liabilities (6.570) (36,273)
Amount due for seftlement after 12 JERBIEBEE N 12{@ A%
months shown under non-current EEA&EE 2 518
liabilities 4,218 6,977

26. PROVISION FOR WARRANTY

26. RERE

RMB’000
ARETFIT

At 1 January 2020 RZE-_TF—H—H 77,530
Additional provision in the year NE SRR 54,453
Utilization of provision BRRE (36,022)
At 31 December 2020 RZZEZEF+-A=+—H 95,961
Additional provision in the year AFE IR 62,134
Utilization of provision B AR (63,072)
At 31 December 2021 R-EBE-_—F+=-_A=+—H 95,023

The Group provides warranty of certain periods to its
customers on engines and engines related parts,
automotive components and accessories and
specialized vehicles, under which any product
defects are repaired or replaced. The amount of the
provision for the warranty is estimated based on sales
volumes and past experience of the level of repairs
and returns. The estimation basis is reviewed on an
ongoing basis and revised where appropriate.

AEEREDE FHRIAMALE A
ERHURMERERSENLESR
HETHEZRE BREMREES
B aE R ek RERESEDREY
B 0B (4 (6 TR KON (R M (T - 1
S EOR R R AR R I R A
CHE
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27. BANK AND OTHER BORROWINGS/ 27. RITRHEHMEE MERE2
ADVANCES DRAWN ON BILLS RECEIVABLE R ERERFrIEINER
DISCOUNTED WITH RECOURSE

2021 2020
B —F —E_TF
Notes RMB’000 RMB’000
M et AR¥TFor ARBTFT
Bank borrowings RITEE 1,558,488 1,404,485
Other borrowings EMEER (i) - 51,755
1,558,488 1,456,240
Analysis of bank and other IRITREMEE DT :
borrowings:
Secured B 26,017 562
Unsecured A 1,532,471 1,455,678
1,558,488 1,456,240
Less: Amounts due withinone & : RENEBEE N —F
year shown under current WEE 2 I8
liabilities (1,558,488) (1,455,756)
Amounts shown under EmBIBEE T ZIE
non-current liabilities - 484
Advances drawn on bills FfiB R 2 B REIRE U (ii)
receivable discounted with FIRFTIRERE K
recourse 2,876,265 3,142,818

232



h =

FESEBERBRAST

— =
—_ =

NOTES TO THE CONSOLULIDATED FINANCIAL

27. BANK AND OTHER BORROWINGS/
ADVANCES DRAWN ON BILLS RECEIVABLE
DISCOUNTED WITH RECOURSE (Continued)

Notes:

(i)

(ii)

(i)

(iv)

(v)

The balance as at 31 December 2020 is due fo Wuling
HK which is unsecured, carries fixed interest at 4.00%
per annum and repayable in one year.

The amount represents the Group’s bank and other
borrowings secured by bills receivable discounted to
banks with recourse of RMB2,874,611,000 (2020:
RMB2,988,102,000) carry fixed interest at 0.86% to
2.57%(2020: 2.45% to 3.20%) per annum and to
Guangxi Automobile with recourse of RMB1,654,000
(2020: RMB154,716,000), carry fixed interest at 0.86% to
2.57% (2020: 2.80% to 3.10%) per annum (see note
20(ii)).

The ranges of effective interest rates (which are also
equal to confracted interest rates) on the Group’s
borrowings are as follows:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

27. ROTREMEE MEREZ
ERRER SRR RINE N

(%)

Hiat -

(i)

(ii)

(i)

R-E-_ZEF+_A=+—HHOHE
DEMAZERE BERIF 124.00%
R EEFF R EWER —FEREE -

ZRBIEASEINAGBREMRETT
AL IR B FE W R 4R A R 162,874,611,000
T (ZZE=ZT4F: AR¥2988,102,000
75) (REEEFER0.86% £2.57% (=
T T E:245% 53.20% ) 5T B ) KA
BEERERERERSERRNRERE
HARE,654000T (2T 4 A
R#154,716,0007T) (% [EE F # =
0.86% £2.57% (—E—ZF :280% &
3.10% ) &t 8) B IR 80 4R 17 R H 4tb &
& (FHEE20() )

AEBEEEZERFE (FEERET
HWME) BRI

Effective interest rate per annum:
Fixed-rate borrowings
Variable-rate borrowings

[E] E A 5 &
FEHEEE

0.66-4.00% 1.60%—4.00%
- 2.26%—4.55%

The collaterals for the Group’s secured bank
borrowings are set out in note 35.

The Group’s unsecured bank borrowings at 31
December 2021 was supported by corporate
guarantee to the extent of RMB1,000,000,000 (2020:
RMB1,000,000,000) given by Guangxi Automobile.

(iv)

(v)

R AREEEMRITERERE
E R F BN MIEESS -

AEBR-_Z-_—F+-HA=+—H
ZEERBTEERREAREMSAT
2 A A ¥ERE A R #1,000,000,00075
(ZZF=Z 4 : AR¥1,000,000,0007T)
e H5 o
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28.

CONVERTIBLE LOAN NOTES

On 23 May 2017, the Company issued convertible
loan notes with an aggregate principal sum of
HKD400,000,000 at par (equivalent to approximately
RMB353,760,000) to Wuling HK (“CN 2020”). Wuling HK
is the immediate holding company of the Company.
CN 2020 is denominated in HKD and carries interest
at 4% per annum with maturity on 23 May 2020. CN
2020 entitles the holder to convert, in whole or in part,
the principal sum into ordinary shares of the
Company on any business day commencing from 22
November 2017 up to the fifth business days prior to
the maturity date, at a conversion price of HKDO.70
per ordinary share, subject to anfi-dilutive
adjustments. Unless converted, CN 2020 will be
redeemed on maturity date at par.

CN 2020 contains two components, being a liability
component and a conversion optfion derivative
component. The effective interest rate of the liability
component is 22.68%. The conversion option
derivative is measured at fair value with changes in
fair value recognized in profit or loss.

On 29 December 2017, Wuling HK converted the CN
2020 in the aggregate principal amount of
HKD150,000,000 into shares of HKD0.004 each at the
conversion price of HKDO.70 per share. Accordingly,
an aggregate of 214,285,714 ordinary shares of
HKDO0.004 each were allotted and issued by
conversion of the CN 2020.

In May 2020, the remaining principal amount of
HKD250,000,000 and coupon of HKD10,000,000 were
settled by repayment of HKD200,000,000 and transfer
of a new borrowing of HKD40,000,000 from Wuling HK.
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28. TRERERRE

RZE—+ERA-+=8 ARQFK
T {8 % 17 /K & 42 5832 400,000,000 JT
(HHER 4 AR #353,760,0007T) 2 7]
BREREE (T FF 8]
BEE)FTREFE - REFEAELA
Al EEER AR T T F |87
MR EE B TTAHE - T FFE B4%:
YR _EFAA-_+=HEHH-=
ToTFRHABRERE TEE AR
MR —ZE—tF+—AZ+—HREE
HIERTE A& A FHREREHER -
&R?’Z‘Tﬁtﬂﬁ @onm,%rcﬂ% sk
DARSEHABREBERR AR AIE
&T%E%%W& K@;Eaﬁﬁﬁ —E-EF
FIRR AT R A B H B iR EE T -

—E_TEIHATRERERAMED
Y @%E ij RABETETE
o BEMD ZERFE522.68%
RW‘%MEIEJFETFETE SHERLZ AP
BEEFRAFEFE

RZZE—tF+_A=+NB REF
B FRR0.70B TR L IRE R A S R
/150,000,000 T H) — & — T 4 2| Hj

Al AR R R K 8 R E A%0.0047% 7T 89 B%
5 A U & $£214,285,7140% 7 §0.004
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NOTES TO THE CONSOLULIDATED FINANCIAL

29. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

Foreign currency forward contracts — 4MEREIS 4

29.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

i

BAFEHAARSZEME

A

Current liabilities
mENEE
2021 2020
—ETEF
RMB’000
AE®F T

14,200 -

—E-—Ff
RMB’000
ARETT

Maijor terms of foreign currency forward contract is

as follows:
Notional amount Maturity
EREHE Ep-G]=]
As at 31 December 2021
RZE-—F+-H=1—H
Current liability
mEBE
United States dollar (“USD”) 30 million 28 June 2022
30,000,000% 7t ([T ) —T-_—_FXA=t+NH
United States dollar (‘USD”) 30 million 8 February 2022
30,000,000t (%)) —E-—#—A\H
United States dollar (‘USD”) 12 million 22 March 2022
12,000,000 %7t ([ 7T 1) —E--F=A=+=H

SNEEHIR N 2 ERIFFMT

Forward exchange rate
iRHAEE R

Buy USD/sell RMB at 6.4490
B 64490 B AETTBEHARKE
Buy USD/sell RMB at 6.3906
63906 BEAZET, BEHARE
Buy USD/sell RMB at 6.4081
126.4081 BEAZETL BEHARE

The above currency forward confract is measured at
fair value with reference to discounted cash flow
provided by AAL as at 31 December 2021. Future
cash flows are estimated based on forward
exchange rate (from observable forward exchange
rate at the end of the reporting period) and
contracted forward rates, discounted at a rate that
reflects the credit risk of various counterparties.

ESNEERE NI RERHER_F
T+ A=t HRHEZMRRS
MERAFEFE-RREASREIR
BERHEX (REREHNRABREY
EX)RANEHNER (RRRERXS
HFEERRZERRR) Gt
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NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

i 5 B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
HE— T —Ff+_FA=+—HIFE

30. DEFERRED TAX LIABILITIES 30. IBEHRIEREE
The following are the major deferred tax liabilities RAFERBEFEBRRNEEZRLER
(assets) recognized and movements thereon during BEE(BE)REZFHNT:

the current and prior years:

Withholding

tax on

undistributed

earnings

Revaluation of the PRC

of properties  subsidiaries Others
B B 2 B
KD REF
MERER ZFEHIH Hity st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT AREFT ARETT

At 1 January 2020 RZZE-ZFF—H—H 5,393 20,348 2,543 28,284
Released upon distribution 7R3 % BB iR

of dividends = (471) = (471)
Charge (credit) to profit or P EZEF R (GTA)

loss - 1,022 (2,552) (1,530)
Revaluation resulting from  E#% - BiE K& BN

the change from RFEAREEZRR

property, plant and REMEEENER

equipment and right-of-

use assefs fo investment

properties 4,662 - - 4,662
At 31 December 2020 RZZEZZHF

+=-A=+—8H 10,055 20,899 9) 30,945

Charge (credit) to profit or  REZEF R (GEA)

loss - (832) 9 (823)
Revaluation resulting from  E#% - BiE K& BN

the change from REABEEZER

property, plant and REVMEEENER

equipment and right-of-
use assets to investment
properties (1,882) - - (1,882)

At 31 December 2021 i

—H 8,173 20,067 - 28,240
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30. DEFERRED TAX LIABILITIES (Continued)

notes:

At the end of the reporting period, the Group had
unused tax losses of RMB419,216,000 (2020:
RMB414,413,000). No deferred tax asset was
recognized in respect of tax losses as at 31 December
2021 (2020: RMB62,000) due to the unpredictability of
future profit streams. Included in unrecognized tax
losses are losses of RMB138,346,000 (2020:
RMB133,572,000) that will expire by 2026 (2020: 2025).
Other tax losses of RMB280,870,000 (2020:
RMB280,839,000) may be carried forward indefinitely.

At the end of the reporting period, the Group also
had unrecognized deferred tax assets in relation to
deductible temporary differences mainly associated
with impairment losses on frade and other receivables
and property, plant and equipment amounting to
RMB303,030,000 (2020: RMB330,766,000).

Under the EIT Law of the PRC, withholding tax is
imposed on dividends declared in respect of profits
earned by the PRC subsdiaries from 1 January 2008
onwards. Deferred taxation has been fully provided
for in the consolidated financial statements in respect
of withholding tax on undistributed earnings of the
PRC subsidiaries.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

30. EBEBERE @)

RBEHR AEEEADAREE
BARKE419,216,0007T (—E-F4F:
AR®414,413,00070) - R =T =——F
+TZA=+—R HMERHEEER
REERBEEE(ZT_ZF: AR
62,0007T) * A A 45 % 78R R 3 F 3k
Beo A ERMEBEFREFER =
TRFE(ZEZEFZE_RF)E
Hi 7 518 A R 138,346,000 (=&
—TF: AR#133,572,0007T) © H Aty
Tt 18 &5 18 A K #280,870,0007T (= &
— T4 AR#280,839,0007T ) A] £ R
HAgEEE o

REEH R NEE T A 7R
R (= 2 HEE WOAR SR N H il 1R WK
FEAYE - BE MG REBRER)
FRZAERELEREEEARE
303,030,000 (ZZE =T F: ARH
330,766,0007T ) ©

REFBEEEMEHE B _FFN
F—H— Bi2ZAR T BB QR R
2 M AT E RSB TR D - B 5L
HEMEARKRDIREN ZRMBAE
iR MR BBIE LR TIR RS -

REFHNHREHRPEEMEAORE
REVEER I °

There was no other significant unprovided deferred
taxation for the year or at the end of the reporfing
period.
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im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

31. SHARE CAPITAL 31. KA
Number of
shares Amount
RAEE ot ]
HKD'000
FET
Authorized: HEE
Ordinary shares of HKD0.004 each FRAECC04 BT LM 25000,000,000 100,000
Convertible preference shares of FREE0.001 T2/l i ik
HKDO0.001 each @%% 1,521,400,000 1,521
Balance at 1 January 2020, —T-TF—-H—-H"
31 December 2020 and —T-% ¢‘|‘ A=+—H
31 December 2021 k=T —F+-A=1—
B2 &% 101,521
Issued and fully paid: ERITREHR
Ordinary shares of HKD0.004 each FREE0.004 T 2 Lk
At 1 January 2020 R-Z-_ZF—HA—H 2,050,107,555 8,200
Issue of new ordinary shares by Rights Issue R 1THHTE BAL
(as defailed in note 32(i] below) ( =) 7\—)?/5/7‘:}"32(/7 ) 1,025,053,777 4,101
At 31 December 2020 —EEEFZA=+—H 3,075,161,332 12,301
Top-up placing and subscription exercise %%?ﬁ%ﬁ@i% RRETE
(as defailed in note 32(ii) below) ( R T X EE32(i) 223,000,000 892
At 31 December 2021 RZE-—F+=-A=+—H 3,298,161,332 13,193

2021 2020
—E—fF —E-TF

— =< —=

RMB’000 RMB'000
AR®ETT ARETTT

Shown in the consolidated financial A& iR 2 476 B 155k
statements at the end of the EG N
reporting period as 11,782 11,043
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32. RIGHTS ISSUE AND TOP-UP PLACING AND
SUBSCRIPTION

(i)

(il

The Group raised a total of approximately
HK$205.01million, before expenses, on the basis
of one (1) rights share (“Rights Share(s)”) for
every two (2) ordinary shares of the Company
(“Share(s)”) held on 21 February 2020 (i.e. the
record date) by issuing 1,025,053,777 Rights
Shares at the subscription price of HK$0.20 per
Rights Share to the qualified shareholders of the
Company (the “Rights Issue”). The number of
Shares increased to 3,075,161,332 after the
Rights Issue.

On 21 January 2021, the Company announced
a top-up placing and subscription exercise
under the general mandate obtained from the
shareholders of the Company during the annual
general meeting of the Company held on 30
June 2020. Upon which a total number of
223,000,000 new shares were issued at HK$2.47
per share, raising a net proceeds of
approximately HK$537.8 million for the purposes
of, inter alia, financing the research and
development projects of the new model
electric logis t ic vehicles of the Group and the
repayment of certain interest-bearing short-term
borrowings of the Company. This top-up placing
and subscription exercise, which was
completed on 1 February 2021, also helped fo
further strengthen the financial position of the
Group.

AEA

BEEEERBERATE - ZTFT - —F F &

NOTES TO THE CONSOLULIDATED FINANCIAL

STATEMENTS

fm 5 B S ek 2R 5

wi—

FOR THE YEAR ENDED 31 DECEMBER 2021

HE—F——

Fr-—A=1—HIFE

32. HRREERMESERIE

(1)

(il

AEBEER_ZT_ZFTF_A
“t+—B(ZHBH)FHANR
NEIM (2) BB (R ) 3
— (1) BREERR AR 4 ([HEARAR D)) 2
B FERILTABETRHEKKD
0.20 TLAA R R A BRI RETT

1,025,053,777 B B% B& 10 9 75 =X
(TR ) - #&E4 #£49205,010,000
BT (KRB - BRMHDEE R
%1% 1 %3,075,161,3320% °

X

RZFE-_—F—A-t+—H ARQ
AEM RER_-_FT_FTFXA
= TRBTZARARRABFAKN

Jul

hull

g LEARBABRRREHN —RE
RETEERNEE RRBETH-

~

Hig ARBIRER2478 LT
& #£223,000,000/% #1 ik 17 - & 15
P15 RRIE $ $H49537,800,000/ 7T -
ARA (AR el MRASEN
DEPYREMERE REEN
NREETAEEMEERE ULk
ERMEERABTIN -
— ¥R BREK TAERE
— ISR AR B ) B TS AR
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33. SHARE OPTION SCHEME

Share Option Scheme |

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a
share option scheme (the “Share Option Scheme I”)
with an expiry date on 27 May 2022 was adopted by
the Company. The purpose of the Share Option
Scheme | was to provide incentives and rewards to
eligible participants (as defined in the Share Option
Scheme I).

Pursuant to a resolution passed by shareholders in the
AGM dated 10 November 2021, the Share Option
Scheme | was terminated. There are no option
granted or outstanding under the Share Option
Scheme.

Share Option Scheme

The Company has a share option scheme which was
adopted on 10 November 2021 (“Adoption Date”)
(“Share Option Scheme”) whereby the directors of
the Company are authorised, at their discretion, to
invite employees of the Group, including directors of
any company in the Group, but exclusive of any
independent non-executive director, external
director and any shareholder (or beneficial owner)
holding 5% or more of the issued share capital of the
Company, or the spouse, any parent, child or other
associate of such shareholder (or beneficial owner)
to take up options at nil consideration to subscribe
for shares of the Company. The purpose of the
scheme are (i) to recognize and acknowledge the
contributions or potential contributions made or to
be made by the participants to the Group; (ii) to
motivate the parficipants fo optimize their
performance and efficiency for the benefit of the
Group; (iii) to maintain or attract business relationship
with the participants whose contributions are or may
be beneficial to the growth of the Group; and (iv) to
establish a benefit sharing and risk sharing
mechanism among the shareholders, the Company
and the participants to all together pay more
attention to long-ferm development of the
Company.
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33. IBiRERHE

BRRET

BEAARBRER-_ZT—=—FHA
ZHNBRBZETRAZE  ANAQ AR
MEmRA-—ZE-_—FHAA-++AZ
BIREST S ([REIRMEST A ) - AR i
AEIEERAEER2ESE (EEALBER
REETE RIS R R ERE -

BRE-_Z-_—F+—-A+HBTHER
BERE LhREBBNRER BKR
ATl D ARAR L - RE AR RT 81 R TR B
1 B 1) R 1T 5 ) 8 A -

BB ES &

ARAR-_F-_—F+—A+BK
B RAT —EBERESS (B
RS B ARAMEFRKE
ERBEEFARENET BFEAKE
FAARNES LAMBALIERE
TABMYIERTES TAIBEFR
ERFAARARE D BEITRASS KA £
MBRR (REDEAA)HNEREB R
B FREHEMBEA NEET K
XERE REARQBRD &5 E
FHE()BhERB2RECREAKEY
AEBERNEREEEETR (i) 8
SEEFDRERBERYE EAKE
Bz (i) R RS E BRI YAl B8
UAKEZRRANN2RBENERER:
K(iv) EIRR -ARBI N2 EEZEZE
M Has K F B R KR AE R
BIARAMNREER-
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33. SHARE OPTION SCHEME (Continued)
Share Option Scheme (Continued)

Below is a summary of principal ferms and conditions
of the Share Option Scheme:

1.  Purpose
As above mentioned
2.  Participants
As above mentioned
3. Maximum Quantity of Grant

98,944,839 Shares, being 3% of the total number
of Shares in issue as af the Adoption Date.

4. Maximum Enfitlement of Each Participant

The maximum of Shares entitled to each
participant shall not exceed 1% of the total
number of Shares in issue in any 12-month
period.

5. Time Limit for Exercise of Share Options
Restriction Period

From the date of grant of the share options
(“Grant Date”) of the Company (“Share
Option(s)) and lasts for twenty-four (24) months.

Vesting Period

In respect of each grant, upon satisfaction of
conditions for vesting under the Share Option
Scheme, the Share Options granted shall be
vested in batches as follows:

(i) From the first frading day after the second-
year anniversary (24-month) of the Grant
Date to the last trading day within the
third-year anniversary (36-month) of the
date of completion of registration, 30% of
the total number of Share Options granted
shall be vested and exercisable;

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE
33. EBRERE ()
BRRETE (8)

AT AR ST 8l 2 = Z R R AR5
EH ¢

1. BH

70k prrat

N
W

2 HE
At Pt
3. RUBAHE

98,944,839/ - 16 B4V B HIC 1T
B0 48 28#93% ©

4. BUZREZERSER

BU2REERENEKNHRSZ T EF
B EA + 8 A HE R 2
B21% -

5. BEETERR
IR 1 &Y

BARRNAIERE ([BRE]) R
HES ([ E B ) RET I EE
=79 (24) A -

£ /B B

SLEER NN T - RERE R
FRTHEBEGHR ERHMNE
PRHEEIRIA T D HL 57 E -

() BRLBHNE _BF (24
BEARFE-—EAXHBEEE
TRERZ BRE=ZRF (36
BRIANRRXZE BX
B PR M 4B 2R E930% FE JE R
JEI AT FATIE
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE—FT—

—F+=A=+—AILFE

33. SHARE OPTION SCHEME (Continued)

Share Option Scheme (Continued)

5.

242

Time Limit for Exercise of Share Options
(Continued)

Vesting Period (Continued)

(il

(i)

From the first tfrading day after the third-
year anniversary (36-month) of the Grant
Date to the last trading day within the
fourth-year anniversary (48- month) of the
date of completion of registration, 30% of
the total number of Share Options granted
shall be vested and exercisable (excluding
the Share Options which have already
been vested and exercised); and

From the first trading day after the fourth-
year anniversary (48-month) of the Grant
Date to the last trading day within the fifth-
year anniversary (60-month) of the date of
completion of registration, 40% of the total
number of Share Options granted shall be
vested and exercisable (excluding the
Share Options which have already been
vested and exercised).

Amount Payable on Acceptance

Not applicable

Basis of Determining the Exercise Price

As determined by the Board in accordance
with the Listing Rules, which shall be af least the
higher of:

(i)

the closing price of the Shares on the Stock
Exchange as stated in the Stock
Exchange’s daily quotations sheet on the
Grant Date;

33.

Bzt 8 ()

BT E (&)
5. BERETERR (8)

HEHE (&)

(i) BROBHNE=HEF (36
BARE-—EAXZAER
TR E R Z B E AL (48
A ANRERS A B
BRTEERENBRER
2H30% (TBREEHB R
TTERNBRE) R

(i) BEEBHNELESF (48
BERARF-—EAXZBELEE
TERE R BEERBE (60
BR)ANRERXZE KR
JB RATE B IR h O R AU 42
Bm40% (T EREREB M
TR BB AE) -

EARARN 2K

ExeRBEEMRAETE AA
TIBEFNERE

Zﬂﬂ‘Eﬂ-
\a-i

(i) EXMEBEBERATRMD
R$% B ER 7R B 2 BT 9 i T
B
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33. SHARE OPTION SCHEME (Continued)

Share Option Scheme (Continued)

7. Basis of Determining the Exercise Price
(Continued)

(i) the average closing price of the Shares on
the Stock Exchange as stated in the Stock
Exchange’s daily quotations sheets for the
five tfrading days immediately preceding
the Grant Date; and

(i)  the nominal value of the Shares.
8. The remaining life of the Share Option Scheme

The Share Option Scheme is valid and effective
for a period of six years commencing from the
Adoption Date and expire on the sixth
anniversary of the Adoption Date.

Granting of Share Options

On 10 December 2021, a total number of 86,425,300
Share Options, representing approximately 2.26% of
the issued share capital of the Company on the
Grant Date were granted to the executive Director,
Mr. Wei Mingfeng and a number of 834 employees of
the Group, in which a number of 83,473,600 Share
Options were subsequently accepted by the
grantees and a number of 2,951,700 Share Options
were not accepted and were deemed to be
cancelled. The Share Options were granted at an
exercise price of HK$1.93 per Share, which was
determined with reference to the highest of: (i)
HK$1.93, being the closing price of the Shares on the
Grant Date; and (ii) HK$1.814, being the average
closing price of the Shares on the five (5) tfrading
days prior to the Grant Date.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

33. Bz E ()

BIRESTE (&)

7. BETEEIEE(HE)

(i) BERFrEBRERARBRN
REERLBABAAERS
B R AEFH R T E
&

(i) ARAEME-
8. MIRERE < FIrFH

BREENARMABHES N
FARBBREAER  WRERA B BN
B fE o

= s

RZEZ—F+-_A+H BERWPTE
EEARLERAEEEMZEER T
& £86,425,30017 fE A 4 - (H &% 5 B HA
ARBIEETRALN2.26% H b
83,473,60010 BE AR #E EL 18 JE AR ABE Y
2,951,7001% i % 4 oK 1€ 32 4 30 4 AR &
- EREDEREREM.I9E T
TEERLY NEZEUNTERONES
FHETE: ()1.938 - R H B KRG
W {8 K (i) 1.81478 7T - BIRR 1) A % H
BER A (5) AR S BN FHRHE-
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33. SHARE OPTION SCHEME (Continued) 33. BiRHERE ()
Granting of Share Options (Continued) REBRE (&)
(a) The terms and conditions of the grants of the (@) LA IR BEAHE < 1R R S Ak

Share Options are as follows:

Number of Contractual
options  Vesting conditions life of options

B
BRERE BB ZEHEH

Share Options

granted to
directors:
RYFEEZBRE
100,620 Two years from the date of grant 3 years
B A B =
100,620 Three years from the date of grant 4 years
AR ABB=F sk
134,160  Four years from the date of grant 5years
BiX L B BRI F RF
Share Options
granted to
employees:
R ESZBIRE :
24,941,460 Two years from the date of grant 3 years
B BB RFE =
24,941,460 Three years from the date of grant 4 years
BRI BEE=F LS
33,255,280  Four years from the date of grant 5 years
B B BN E e
Total Share Options 83,473,600
granted
REBRELHE
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33. SHARE OPTION SCHEME (Continued)

Granting of Share Options (Continued)

(o)

The number and weighted average exercise
prices of Share Opftions are as follows:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE
33. BiR#ERE (@)
REBRE (&)

(b) MERESE RN FHTEER
T

2021 Weighted

average Number of
exercise price options
—E=-—F

IETEI9TEE IR

HKD (000}

BT FA

Granted during the year RAEFAEHEE 1.93 86,426
Forfeited during the year (Note) RARFRKR (HaE) 1.93 (2,952)
Outstanding at the end of the year — RARF R H K176 1.93 83,474
Exercisable at the end of the year RAFERA 176 1.93 83,474

The options outstanding at 31 December 2021
had a weighted average remaining confractual
life of 4.1 years.

Note:These Share Options were deemed to be
forfeited as they were not accepted by the
employees on expiry of the registration period.

R-ZBE-_—F+-_A=+—8%k
THEZERENMETEHSHRTE
L) FEEI B4.14F o

Hfat: mnME B0k EE R i R

MZEFERE AULZFER
AR MR AL o
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33. SHARE OPTION SCHEME (Continued)

(c) Fair value of share options and assumptions

The fair value of services received in refurn for
share options granted is measured by reference
to the fair value of share options granted. The
estimate of the fair value of the share options
granted is measured based on a binomial
lattice model. The contractual life of the share
opftion is used as an input info this model.
Expectations of early exercise are incorporated
info the binomial lattice model.

Fair value of share options and assumptions

BRENQAFERRR

33. IBR#ESE ()

(c)

BRENAFERRBRR

VAR th B8 B R #R R 2 FT 15 AR 755 1Y
RNFE H2EERLBERENR
FEAE-ARLOBRENDF
ER G5 ThiR Z 18 = 2R S = 5T
E-BRENSNFHREZER
AR - RRRITENERGS
FEAZ A AR -

Fair value at measurement

date
Maturity Date

Share price
Exercise price
Expected volatility

(expressed as weighted
average volafility used in

the modelling under

binomial lattice model)

Option life

(expressed as weighted
average life used in the
modelling under binomial

lattice model)
Expected dividends
Risk-free interest rate

(based on Exchange Fund

Noftes)

Rt BB A HE

2IH3H

M (B

1T{E(E

FEHIR IR
(AR A B
APTER A I F 15
KIERT)

RS
(AR =R B
SR ER R ANt 15
FHRT)

BHRE

ERBRFIE
(REFEINEES
Fig)

10 December

10 December 10 December

2024 2025 2026
—EMEF —E-RF —BIREF
+=A+B +=A+R +=A+A

1.68 1.68 1.68

1.93 1.93 1.93

91.13% 80.65% 74.35%
3 years 4 years 5years
= wES hE
0.18% 0.18% 0.18%
0.75% 0.87% 0.98%
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33. SHARE OPTION SCHEME (Continued)

(c) Fair value of share options and assumptions
(Continued)

The expected volatility is based on the historic
volatility (calculated based on the weighted
average remaining life of the share options),
adjusted for any expected changes to future
volatility based on publicly available
information. Expected dividends are based on
historical dividends.

Share options were granted under a service
condifion. This condition has not been taken
into account in the grant date fair value
measurement of the services received. There
were no market conditions associated with the
share option grants.

34. CAPITAL COMMITMENTS

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_ T+ _F=1+—HIFE

33. IBRESE ()

(c)

BRENDFERRBR (&)

TEET R R TS DA TR 8 B #E 2 hn A T
BRGERFEZEL KB RE
B UHRARAIGENFEZE
HI R 12O IR B B 1E L B - TRHAAR
BB EREAE-

BT RIE —TRIRIS R R o
FHEMRERRERE L BHOR
FAER - WS ASLIR G R
B8 R R 3T B TS AR B T 95 6
IR AF

34. BEXRRIME

Capital expenditure contracted for ~ FUWEEA T AE F 4B

2021 2020
—EB-—£F —E-TF

RMB’000 RMB’000
ARBTT ARETT

but not provided in the RIEArG MMk BE

consolidated financial statements LERAE

in respect of acquisition of:

— Construction in progress — TR 151,516 129,519

— Property, plant and equipment — W% - BB NEE 123,923 84,309
275,439 213,828
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35.

36.

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s bank
borrowings and bills payable were secured by the
following:

35.

BEERH

RBEMR ARE 2 RITIEE REN
SETHA TS AERA

2021 2020

—B——f —ETFF

RMB’000 RMB’000

AR#®Fr ARSFT

Bank deposits RITER 643,933 681,745
Investment properties "EYE - 5,391
643,933 687,136

As at 31 December 2021, bills receivable discounted
with full recourse amounting to RMB 2,870,283,000
(2020: RMB3,148,527,000).

RETIREMENT BENEFITS PLANS

The employees of the Group’s subsidiaries in the
Mainland China are members of a state-managed
retirement benefit scheme operated by the
government of the PRC. The subsidiaries are required
to contribute fixed percentage of payroll costs to the
retirement benefit scheme to fund the benefits. The
only obligation of the Group with respect to the
retirement benefit scheme is o make the specified
confributions.

The Group also operates a Mandatory Provident
Fund Scheme for all qualifying employees in Hong
Kong (the “MPF Scheme”). The assets of the MPF
Scheme are held separately from those of the Group,
in funds under the conftrol of trustees. The Group
contributes 5% of relevant payroll costs fo the MPF
Scheme, which conftribufion is matched by
employees.

The total cost charged to profit or loss of
RMB89,127,000 (2020: RMB60,439,000) represents
contributions payable to these schemes by the
Group in respect of the year ended 31 December
2021.
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36.

R-E-—F+_A=+—HB WaEH
BERBEZEHEABRBBKEEAARYE
2,870,283,000ic (ZE_ZEF: AR
3,148,527,0007T) °

RINERIGHE

AEEzFBERENBAREE ST
BT & 1 < B 5K B B AR IR AR A AT 81 2 K
B-ZEMBARBARETEKRAET
B o0 LA R ORAR AU RT B4R 3R DA
NEBRAN AKREHZFRARBHE
B mE—BETEREE MR

AEENRERAERBTCEEBATA
AR B ([wEERFTE])  8E
TR EZBEERAREEEDHER
FHEFAEFNZESHA AKEE
#5188 T & A AN5% 1F R R T & At 8l
o e B AR SIS mEE R

AR 2 BAEA AR #89,127,0007T
—ZE T F: AR60,439,0007T) 5

REBRBE_ZE-_—F+=A=+—

BIEFEAERZETEIED 2 3k
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37. OPERATING LEASES

The Group as lessor

Property rental income from investment properties
earned during the year was RMB45,566,000 (2020:
RMB21,091,000). The Group’s investment properties is
held for rental purpose. It is expected to generate
rental yield of 5% (2020: 5%) on an ongoing basis. All
investment properties held have committed tenants
for the next one to three years (2020: one fo three
years).

Machinery and other property rental income earned
during both years are disclosed in note 5(a). At 31
December 2021 and 2020, all machinery and other
property held had no significant committed lessee.

Undiscounted lease payments under non-
cancellable operating leases in place at the
reporting date will be receivable by the Group in
future period as follows:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

37. BREHE

AEEERHER

FR ERBMZREREMEZWER
LW A B AR #45,566,0007T (—Z —
T AR#21,091,0007T) A& H %
EMETFEERARS BHREE
AEELAHSORS (T _FF:
5%) FTBERBEREMENRR —FE=
F(ZZE-_ZF: —E=F)FCAHEMH
)50

AP RS B 2 e Rk KRS
WARKES(Q) IBBE-R T - —F K
—E_TE+_A=1+—HB FAEEZ
2B & Bt ) B E R A A

RBERE NEBRARKRPEER 2
TR EETHER N 2 AMBHEER
E G UNNE

2021 2020
—E—fF —EETF
RMB’000 RMB’000
AR¥Fr ARSFr
Within 1 year —F R 24,843 16,792
After 1 year but within 2 years —FLA BT BAREZ
B A 13,252 9,937
After 2 years but within 3 years MEL EBRBRA=F2
HiFE A 628 3,475
38,723 30,204
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38. RELATED PARTY DISCLOSURES 38. EABIAEER
(i) Related party transactions (i) BBELSRS
Company Transactions 2021 2020
N X5 B —F —E_FF
RMB’000 RMB’000
ARETFT ARETIL
SGMW Sales by the Group (nofe 4) 6,309,019 7,383,291
LARBRRE REEHE (Hat4)
Purchases of materials by the Group 4,149,529 5,846,932
REEEEMH
Guangxi Automobile Sales of:
Group HE -
= ipat=t-SE] Raw materials and automotive 306,304 87,495

components by the Group (note a)
REEHERME RTEZHE (FiFa)

Provision of water and power supply 5,399 4,800
services by the Group (nofe a)
REEREAKRE D EERE (FiFa)

311,703 92,295

Purchase of:

BE :

Automotive components and other 410,819 75,914
accessories by the Group (note a)

REBEBETET G REME S (HiTa)

Mini passenger buses and electric 93,580 148,988
vehicles spare parts by the Group
(notfe a)

AEERENARBENESTBTRM
(Kteta)

Air-conditioning parts and accessories 4,720 1,165
by the Group (note a)

REEEE =B RE M (Bt a)

509,119 226,067
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38. RELATED PARTY DISCLOSURES (Continued)

Company
VNG

Guangxi Weixiang

A

Transactions
X5

Purchase of machinery and equipment
by the Group (nofe a)

RNEEREEMRENERE (Kt a)

Interest expenses on lease liabilities
(note a)

AREEaENFERX (Mita)

Lease liabilities

HEAE

Repayment of lease liabilities (nofe a)

BREESE8E(Mida)

Interest expenses paid by the Group
on advances drawn on bills
receivable (see (v) below)

2N 5% B A FE WL SR 0 P B R B R S AN AN
A (2 TFxX(v))

Interest expenses paid by the Group
on other borrowings (see (i) below)
(note 27)

REEREMEE NN EFZ
(2 X (i) (BiaE27)

Sales of steels and automotive
components by the Group

RNEEHE WM RTBZE MG

Purchase of automotive components
and other accessories by the Group

REEBE RETEM R EMA

hERESFBEBERERLAFT

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
FFE——Ff - A=+—HIFFE

#

38. A AREEN

(i) Related party transactions (Continued) () BEIXRS (&)

2021
—E——f
RMB’000
AR¥TFT

9,210

362

31,483

15,100

24,808

577

- e &8

2020
—E-TF

RMB’000
AREFIT

3,868

1,796

31,483

34,652

13,648

8,739

1,264

345
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38. RELATED PARTY DISCLOSURES (Continued) 38. BB A WMBEN (&)

(i) Related party transactions (Continued) () BELFRS (&)
Company Transactions 2021 2020
¥ /N X5 —F=—F —E - TE
RMB’000 RMB’000
ARBTRT AREFT
FL Interior Sales of automotive components by 4,474 7,424
FHE AR the Group
REEHERETHHE
Sales of property, plant and equipment 324 9,620

by the Group
REBHEME  BERRE

Purchase of automotive components 884 190,421
by the Group

REEBE RETHHE

Rental of investment properties 4,519 2,427

received by the Group
REBPRHKREDERS

FL Seating Sales of automotive components by 6,286 17,500
375 50 Ay the Group
REEHERETHHE
Sales of property, plant and 1,889 5,465
equipment
HEME - BFEM&RE
Purchase of automotive components 33,806 407,066
by the Group
AEBBEERETE M
Rental of investment properties 3,446 5,233
received by the Group
REBPREREDER S
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38. RELATED PARTY DISCLOSURES (Continued)

(i) Related party transactions (Continued)

38. A AREEN

() BELSXRS (H)

Company Transactions 2021

P /N X5 —E-—&

RMB’000

AERHF

FL Emissions Sales of automotive components by 13,954
HERIER the Group

AEBHETETH

Sales of property, plant and equipment -

by the Group

AEBHEME - BEMRE

Purchase of automotive components 629,063
by the Group

REBBERETEM

Rental of investment properties 2,163

received by the Group
REBWRHIREMERS

Liuzhou AAM Sales of automotive components by 1,683
W =S the Group

REBHEREZE M

Rental of investment properties 9,554

received by the Group
REBEWRHIREMER S

Purchase of automotive components 24,509
by the Group

REBBERETEM

Purchases of property, plant and 29,888

equipment by the Group
REEBEME - BFENERE

—E-—F5%8
NOTES TO THE CONSOLULIDATED FINANCIAL
STATEMENTS

i o B F5 ek RBUEE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

2020
—E-F

—_—= =

RMB’000
AREFIT

42,118

3,651

660,505

1,850

1,273

10,929

23,720
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38. RELATED PARTY DISCLOSURES (Continued) 38. BB A WMBEN (&)

(i) Related party transactions (Continued) (i) BEAZRS (&)
Company Transactions 2021 2020
¥ /N X5 t —ETHF
RMB’000 RMB’000
ARBTRT AREFT
(Shanghai Yipu Purchase of machinery and equipment 1,153 44,587
Equipment Co., by the Group (nofe a)
Ltd.) (“Shanghai  AE&EEFEE#ES R S&E (fta)
Yipu")
8 EEE%E@HE%%@
AR EBRERE])
Note: /5/7‘35
(a) These transactions were considered as (o) HEXFGREBMIAES LT
continuing connected fransactions under the RANBRERERERS -

Rules Governing the Listing of Securities on the
Stock Exchange.

(ii) Related party balances and other (i) EELFERRHEMEE
borrowings
Details of the Group’s outstanding balances AREBEBEBHZ KEEBERF
with related parties are set out in notes 15, 19, BERMIFEI5 19220 - 23&27 °
20, 23 and 27.

(i) Guarantees provided (i) RAER
The guarantees provided to the Group by AREBEERSEIRE ZERE
Guangxi Automobile are set out in note 27(v). B EE27 (V) °
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38. RELATED PARTY DISCLOSURES (Continued)

(iv)

v)

(vi)

Key management personnel remuneration

The remuneration of the Group’s key
management personnel during the year was as
follows:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE
38. FAMtAIREER ()
(iv) TEEEAS 2

FRAEETZEEEREZH
Ban T -

2021 2020
—B——F —ZEC_ETF
RMB’000 RMB’000
AR¥Fr ARBTFT
Short-term benefits 52 HitR A 4,189 3,945
Post-employment benefits BEER 12 1R 509 419
4,698 4,364
Provision of facility (v) B#tmE

During the year, Guangxi Automobile agreed to
provide a facility fo the Group, whereby the
Group could discount, its bills receivable to
Guangxi Automobile to RMBS5,600,000,000 (2020:
RMBS5,100,000,000). The discount rate per annum
was the lowest discount rates offered by banks
as obtained by the Group from fime to time.
During the year, the Group discounted bills
receivable of RMB1,994,603,000 (2020:
RMB1,421,629,000) to Guangxi Automobile with
a maturity period less than 180 days and at an
average discount rate of 2.45% (2020: 2.60%)
per annum.

Convertible loan notes

Details of convertible loan notes issued to
Wuling HK are set out in note 28.

FAN-EARAERERAE B RS
BMEBEE B AEERRER
MEHRREEREEARE
5,600,000,0007c (ZE =& F: A
R #5,100,000,0007T ) ° F [Z BL IR
EAEAEETRHESNIEITIRMH
MExEMIRE-FR NEEE M
ERAEEEREREARK
1,994,603,0007C (—ZF == F: A
R#1,421,629,0007T) * ZHE R
1808 A EIE FHALBR R B EF
245% (ZE-FF :2.60%) °

(vi) TRRERRE
MAZRBRTZARRERE
1B IBEN 28
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39. CAPITAL RISK MANAGEMENT 39. EXEpERE

The Group manages its capital to ensure the entities
in the Group will be able to confinue as a going
concern while maximizing the return to shareholders
through the optimization of the debts and equity
balance. The Group’s overall strategy remains
unchanged from that of prior year.

The capital structure of the Group consists of debts,
which includes amount due to an associate, the
advances drawn on bills receivable discounted with
recourse and bank and other borrowings, and
convertible loan notes as disclosed in notes 15, 27
and 28, respectively, and equity attributable to
owners of the Company in the consolidated
statement of financial position.

The directors of the Company review the capital
structure periodically. As part of this review, the
directors consider the cost of capital and risks
associated with each class of capital. Based on
recommendations of the directors of the Company,

AEBEEEERN UERANEEET
ERGIFRELE AREBELER
EREAEGHEERSRRE KR AEH
ZHEBRBEEFRSTE -

AEEZEARBERAERR (D5
PP 15 ~ 27 M 28T 4% B 2 FE 5 — Rl B
ERRNIE AAERENDMRER
SEARNB R R IRTREMER AR
ABEERER) R A RRER ARG
i (MR BIRRRF) -

ARBEFTTEHRRIEARBE -ERIL
ma —H D EEEREBEAKNARER
BEAME 2B - REARAREFRH
ZHEBER AEESEBKMNEE -
BITHB D ARBITHERAFEHEE

the Group will balance its overall capital structure BERERE-
through the payment of dividends, new share issues
as well as issue of new debfs.
40. FINANCIAL INSTRUMENTS 40. €M TH
a. Categories of financial instruments a. E@MIAZER
2021 2020
—B——f =%
RMB’000 RMB’000
AR¥ T ARBFT
Financial assets EREE
Financial assets measured at REENAGTE 22/

amortised cost BE 4,790,923 5,009,984
Bills receivable at FVTOCI EAFEGTAEMEZEIK
mZ R R 3,789,160 4,177,028
Equity instrument at FVTOCI RATEETAEMEER
w2 ESTA 2,048 2,048
Financial liabilities SREE
Amortized cost HSH AR 11,472,948 11,707,440
Financial liabilities at FVTPL EAFEFABE 2SR
=R 14,200 -
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40. FINANCIAL INSTRUMENTS (Continued)

b.

Financial risk management objectives and
policies

The Group’s major financial instruments are
listed above. Details of these financial
instruments are disclosed in respective notes.
The risks associated with these financial
instruments included market risk (currency risk,
interest rate risk and other price risk), credit risk
and liquidity risk. The policies on how to mitigate
these risks are set out below. The management
manages and monitors these exposures fo
ensure appropriate measures are implemented
on a timely and effective manner.

Currency risk

The Group is exposed fto currency risk
primarily through sales, purchases and
financing activities which give rise to
receivables, payables, loans and cash
balances that are denominated in a
foreign currency, i.e. a currency other than
the functional currency of the operations
fo which the fransactions relate. The
currencies giving risk to this risk are primarily
Hong Kong dollars and United States
dollars.

In order to mitigate the currency risk, the
Group has entered into a foreign currency
contract to partially hedge USD against
RMB. Details of the confract are set out in
note 29. The Group regularly reviews the
effectiveness of this insfrument and the
underlying strafegies in moniforing
currency risk.

STATEMENTS

i o B F5 ek RBUEE
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40. €T A (&)

b.

MEEEREEBFEREK

AEBFEZESRI AN XA
ToZETHMTRZHBRIERN
ARE-EZEeRmTIARRZRE
REEmERR (EEER 7=
[ B e E A (B AR LR 15 B R R
ERBEE AR -BRBEZFR
BReBRERTX -ERBEER
ERZFRR BEREIKREX
REUVEE 81 °

EEE R

AEERHEZRINE (BIRHE
BARRIMEEE)HE REM
BEIEE) - A S B EL AR B IR
BN RIE ERRBE S AR
ELXEEER-sIBLERRZE
BEXTERBTLRET-

RTREE®RR NEESFIZ
SNERKIARE D HHETHAR
%o B HFBENM T2 - AR E
AT I T A B M KRBT
B O AN R
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40. FINANCIAL INSTRUMENTS (Continued) 40. £ T A (&)

b. Financial risk management objectives and b. MERKEEEERBEE (&)

policies (Continued)

=258

Currency risk (Contfinued) BERER (8)
Exposure to currency risk B RO

The following table details the Group’s
major exposure as at the end of the
reporting period fo currency risk arising
from recognised assets or liabilities
denominated in a currency other than the
functional currency of the entity to which
they relate. For presentation purposes, the
amounts of the exposure are shown in
RMB, franslated using the spot rate at the
end of the reporting period. Differences
resulfing from the franslation of the
financial statements of foreign operations
into the Group’s presentation currency are
excluded in below table.

TRFAVAEERFS AR
P 2 E BOMNE R - 7%
FHMER YA LAER B 88
ZWEBEER NN 2 B’ TIE
ZOHEREERRBEMELS
HRFIEHE & B RO 2
BIAAREIR A& H
RAENHEXRFE-TRTE
AR BN 2 B 7 Rk
FTEAAKENZNEEM
EERERE-

Exposure to foreign currencies

(expressed in RMB)
MBSO (YA R&HE)
2021 2020
—R--F ke ok 5
United States ' United States ~ Hong Kong
Dollars Dollars Dollars
e e o
RMB’000 RMB000 RMB000
ARETFT AREFTT ARETT
Cash and cash equivalents ReRFEEEY 10 1 851
Trade and other payables EFERREMD
FEf 208 - - (7,300)
Bank and other borrowings PITREMEE (466,786) - (80,946
Gross exposure arising from REEEREER
recognised assets and liabilties BEMAKA (466,776) 1 (87.395)
Notional amounts of forward BHNESHMERSE
exchange contracts 442,085 = =
Net exposure w0 FEE (4,691) 1 (87,395)
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40. FINANCIAL INSTRUMENTS (Continued) 40. £ T B (&)

b. Financial risk management objectives and b. MERKREEBERBEK (&)

policies (Continued)

Currency risk (Continued)
Sensitivity analysis

The following table details the Group’s
sensifivity o a 5% increase and decrease
in RMB against HKD and USD. 5% is the
sensitivity rate used by the management
for the assessment of the possible change
in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign
currency denominated monetary items
and adjusts their tfranslation at the period
end for a 5% change in foreign currency
rates. A positive number below indicates a
decrease in post-tax loss where RMB
strengthen 5% against the relevant
currencies. For a 5% weakening of RMB
against the relevant currencies, there
would be an equal and opposite impact
on the loss and the balances below would
be negative.

Impact on post-tax loss

— HKD — BT
— USD —XTT

HERRRERZ

E¥ER (8)

BB DT

TRHAVAEEHRARE
HETTRETLHE K ZES%
ZERBE - EEENGER
ZARREPRMASREL
KR5% BRENMABHE
HWERIINEREERIEE X
EREIRIZERF5%E B
ABBME - T X ZIEHEBR
ARK HEBAESTHESS K
ZHEBREBERD BAR
KHAREREES%E Al
AREHEREXRAERAR
FE M INXERZERSG
RAH-

2021 2020
—EB-—£f —E-TF
RMB’000 RMB’000
AR¥TT AREFT
za
- 3,277
199 =
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40. FINANCIAL INSTRUMENTS (Continued)

b.

260

Financial risk management objectives and
policies (Continued)

Interest rate risk

The Group is exposed to cash flow interest
rate risk in relation to variable-rate bank
balances and bank and other borrowings
due to the fluctuation of the prevailing
market interest rate, and exposed to fair
value interest rate risk in relation to fixed-
rate bank borrowings, advances drawn on
bills receivables discounted with recourse,
pledged bank deposits, bank balances,
lease liabilities. The directors of the
Company consider the Group’s exposure
of the bank balances fo cash flow interest
rate risk is not significant as interest-bearing
bank balances are within short maturity
periods. It's the Group’s policy to keep its
borrowings at a mixture of floating rate
and fixed rate of interest so as fo minimize
the fair value interest rate risk.

The Group currently does not have any
interest rate hedging policy in relation to
fair value and cash flow interest rate risks.
The directors of the Company monitor the
Group’s exposure on an ongoing basis and
will consider hedging interest rate risk
should the need arise.

The Group’s cash flow interest rate risk is
mainly concentrated on the fluctuation of
the lending rate quoted by the People’s
Bank of China arising from the Group’s RMB
denominated borrowings and London
Inferbank Offered Rate arising from the
Group’s USD denominated borrowings.

40. £Ft T H (&)

b.

MEEREEBEREE (&)

RSN

REBEAXGRTRRITHE
BEBITREMEEZRS
MENEER WIIHRE
Al T 35 7 R 2 K B T B AR
SETAZEHESRITE
B HEREZERBARK
EERMERRBR D EIFR
TEH RITESR HEAE
ZRFEFNERER - AR A
EERA AEERTER
ZHEERENERRIY FE
R BARFERITHEHREOR
SEGIAEIR SRR ol g
5 R B LA B ) R I [E] T )
REBEABT EAFERE
D ERN R R

AEERKTERAFER
RemENERERRAITM
FEHPRR - ARAES
SEERANEEPTARER -
WA E B E B A
T o

AEEZRERENRER
EREEPRAKEUARRE
AHEZHEEMEETBEAR
RITAAMEEN T MALE
UETEHEZEEMEL R
BURTTRIZEIFEFIR AL S
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40. FINANCIAL INSTRUMENTS (Continued)

b. Financial risk management objectives and

policies (Continued)

Interest rate risk (Confinued)

Interest rate profile

STATEMENTS
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40. €M T H (&)

The following table details the interest rate
profile of the Group’s borrowings as at the
end of the reporting period:

b. MBERERBEERBE(H)

i AMEmERER(E)

FIEEL

TRAFIANEERHRE N
RZERMEBER:

2021 2020
—B--F —Z2-%
Effective Effective
interest rate interest rate
per annum RMB’000 ~ per annum RMB000
ERERE ARETT | BRENX ARETT
Fixed rate instruments:  EEFIRIA :
Bank and other BITREMEE
borrowings 0.50%-4.00% 1,558,488  1.60%-4.00% 1,427,049
Advances drawn on bills  Fifia &4 2 B8R
receivables discounted  EEE TR
with recourse B 0.86%-3.87% 2,876,265  2.45%-3.20% 3,142,818
Lease liabilities HERE 4.75% 10,788 4.75% 43,250
Variable rate instruments: 5T & :
Bank and other BOREMES
borrowings - - 2.26%4.55% 29,191
Total instruments TH#@z 4,445,541 4,642,308
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40. FINANCIAL INSTRUMENTS (Continued)

b.

262

Financial risk management objectives and
policies (Continued)

Interest rate risk (Continued)
Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to
inferest rates on its variable-rate
borrowings at the end of the reporfing
period and the stipulated change taking
place at the beginning of the financial
year and held constant throughout both
years in the case of instruments that have
floating rates. A 50 basis point increase or
decrease is used by the management for
the assessment of the possible change in
interest rates.

If interest rates had been 50 basis point
higher and all other variables were held
constant, the Group’s post-tax loss for the
year ended 31 December 2020 would
increase by RMB109,000. This is mainly
attributable to the Group’s exposure to
interest rates on its variable-rate
borrowings.

Credit risk and impairment assessment

The Group’s maximum exposure to credit
risk which will cause a financial loss fo the
Group due to failure to discharge an
obligation by the counterparties is arising
from the carrying amounts of respective
recognized financial assets (except for
equity investments at fair value through
other comprehensive income) as stated in
the consolidated statement of financial
position.

40. £Ft T H (&)

b.

MHEEREEEEREE (&)

MR (8)

BRI

AT BB E DT TV ER B
BEERBEHR FIER,
T B BA T 4 2 T
3 114 2 PO 3 AR (5 T
EHAEBFE) 2 REE
B - B B E MSOE X
852 $8 5 3 44 P S A B A
228

fiss ) = 152 ANSO1E £ B 0 A7 B
HthSEBgFHIE A5HE
Bz-_Z_F%+t=H
St RLEFEEZBHEE
18538 ho A R #109,0007T °
W EBRRAKERET
B8 B FTE R A A R E B

EEE R MR ERF G
AEBERARZH T RERBTT
HEAMEAEERZHB
BRZEAGERR /&
BB RS BARREE

REMEE (EARFE
FEAE b 2 E W s R
BRSO ZBREE
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40. FINANCIAL INSTRUMENTS (Continued)

b. Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables arising from contracts
with customers

In order fo minimize credit risk, the
management of the Group has delegated
a team to be responsible for the
determination of credit limits, credit
approvals and other monitoring
procedures to ensure that follow-up action
is faken to recover overdue debfs.
Independent companies are engaged fo
investigate the credibility of customers,
and guarantees or pledges of assets
provided by them on a needed basis. In
addition, the Group performs impairment
assessment under ECL model on frade
receivables individually for debtors from
related partfies and credit-impaired
debtors, and based on provision matrix
with appropriate groups. In this regard, the
directors of the Company consider that
the Group’s credit risk is significantly
reduced.

STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

40. €M T H (&)

b. MKEBREERFERBER (&)

ii. {EERRMEERE ()

B & A E 4 5 JEH AR
]

REEREKEERR A&
BEEEEKIL X KE-
EREBETERERSE FE#
ZREMERERF LR
L4 B 38 HR (B TR AR ER IR HE 7T
H-BUAREEURAER
P Z 2 R RIRH R E %
BEFRHZERLEER
Helbsh AEBREHEE
EEEARREABEED
BzRRREENREEES
MEBAREEREBREA
Z PR R TR A 1T {8 Bl AL 18 5F
el RRAREZRAR
AEBZEERRDKER
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40. FINANCIAL INSTRUMENTS (Continued)

b.
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Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables arising from contracts
with customers (Continued)

The Group has no significant concentration
of credit risk other than in relation to the
amount due from SGMW (note 19) which
represents 67% (2020: 75%) of the total
frade receivables as at 31 December 2021.
For both years, SGMW, which is a well-
known car manufacturer in the PRC, and a
company confrolled by Shanghai
Automobile Industry (Group) Company
Limited, together with GM (China)
Investment Co., Limited and Guangxi
Automobile, both as non-controlling
shareholders, has good financial position
by reference to its respective financial
statements, which are regularly reviewed
by Guangxi Automobile. SGMW has good
repayment history and credit quality with
reference to the track records under
internal assessment by the Group. In view
of the significant balance due from SGMW,
the Group has kept regular contact with
SGMW for updated information. In
addition, as Guangxi Automobile has
representative in the board of directors of
SGMW, the Group can access the up-to-
date information of SGMW. In this regard,
the Group believes that it can take prompt
action to recover the frade debt due from
SGMW should the need arise.

Pledged bank deposits and bank balances
and cash

The credit risk on liquid funds is limited
because the Group’s pledged bank
deposits, time deposits and bank balances
are deposited with banks of high credit
ratings in Hong Kong and the PRC.

40. £Ft T H (&)

b.

MHEEREEEEREE (&)

EERR MR ER G (&)

B F & A E £ 5 B R
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KR EamARZERIE (M
HINEZEZ—F+=A
=+ —HERKREKIEETETS
TR -TE75% )N Rk
EwEEREF 2 EERR-
EARBRAAZEATEME S
HEEE 2 MHALER
BHEERMDAERARERB
BAE (RE)EEERAR
BETRE (A IEER
R)EFINAR 2ERER
RETHEMZZARZE
B BEHRE EMEFEZ
HIEMARF - B2 ERA
EEARITEH 2 BELEE:
FABRRRAEERCHERE
EESERIF-ERER LR
BRRAZEZHRRIBEKRN X
EE—HHEABARER
BHEHBAS WERZHE
Ao tbsh AR EFAER £
ABEBRARZEZERERAR
XASEUES ERBA
REZRNEM UL A&
ER A EAfE 0 B R
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b. Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment

(Continued)

Bills receivables at FVTOCI

The credit risk on bills receivables at FVTOCI
is limited because the bills receivables are
issued by banks with high credit ratings in

the PRC.

The Group’s internal credit risk grading
assessment comprises the following

categories:

Internal
credit
rating

A&

Low risk

i

Watch list

BERE

Doubtful

THE

Loss
&

Write-off

g

Description
au

The counterparty has a low risk of
default and does not have any
past-due amounts

HFFEAORRE B EF S HRIE

Debtor frequently repays after
due dates but usually settle
after due date

BEALERIEBEEN -
BRERNIBRESF

There have been significant
increase in credit risk since initial
recognition through information
developed internally or external
resources

BBARESE 2 ERFINRER
B/ EERRBVISHER
PABR B8 18

There is evidence indicating the
asset is credit-impaired

BRBRABELREERHE

There is evidence indicafing that
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

BERBERABRBABEREN B E
BAREE KD FEN R =P
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40. €M T H (&)

BHEREERBEREEK (&)

ii. {EERRMEERE ()

BN TFEFARMEEH Kz
Z BN

HRERRE I HTBEAR
BEEFRZRITHET K
BRAFEFAEMM2ERS
ZREERZ EERRER -

AEBAEEERRE R
HBEREATER:

Other financial

assets at
Trade receivables amortised cost
R E
B AR ZHMEMEE
Lifetime ECL — not 12m ECL
credit-impaired
HEHEEER 1218 A 7853
—BEERE EEEE
Lifetime ECL — not 12m ECL
credit-impaired
2 EEHIEEEE 1218 A 7853
— BEERE EEEE
Lifetime ECL — not Lifetime ECL —
credit-impaired not credit-
impaired
2 HIFEREEER 2 HEHEEER
—BEERE — EEERE
Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired
2 HEHIEEEE 2 HEHEEER
— EERE — FERE

Amount is written
off

B RS R M H

Amount is written
off

B RS REM
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FOR THE YEAR ENDED 31 DECEMBER 2021
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40. FINANCIAL INSTRUMENTS (Continued) 40. €T H (o)
b. Financial risk management objectives and b. MERKEEEERBEE (&)
policies (Continued)
i.  Creditrisk and impairment assessment i. {EERRRBE G (&)
(Continued)
Bills receivables at FVTOCI (Continued) B FESIAEME K
ZEWERE (B)
The table below details the credit risk THRZBEHREEEBT MG
exposures of the Group’s financial assets HRAEEEREELREE
which are subject to ECL assessment: [ Bz -

Internal

credit rating 12m or lifetime ECL Gross carrying amount
12 EREEER

ABEETER SRHEBEEBE REAE

2021 2020
B —Z-_ZfF
RMB’000 RMB’000
AB®FT = AEETT

Bills receivables at FVTOCI 20  [nofe2) 12m ECL 3,789,160 4,177,028
BROTHES AR M2 ENR 2 (Hizt2) 12{8 AEEEEER
eSS
Financial assets at
amortized cost
REBHRAHEZERER
Pledged bank deposits 22 [nofe2) 12m ECL 643,933 681,745
BERRITEN (Hizt2) 12{8 AEEEEER
Bank balances 22 ([nofe 2) 12m ECL 1,835,723 946,556
RITHRR (Hit2) 12 AHEEER
Other receivables 19 12m ECL 39,082 40,043
Hth fedeioa 12{d AFEEEEER
Trade receivables 19 (note ]) Lifetime ECL 722,645 859,445
— goods and services (provision matrix)
JEW BRI (Hizt1) 2 HRBEEER
— T &R (BfarER)
Low risk Lifetime ECL 1,588,891 2,554,203
iYEN L HRBEEER
Loss Credit-impaired 20,962 16,034
BB EERE
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40. FINANCIAL INSTRUMENTS (Continued) 40. €@ T H (®)

b. Financial risk management objectives and b. HKEKREEBEEREE (&)
policies (Continued)

et

ii.  Creditrisk and impairment assessment i.  {EERE

KopaRHE ()

(Continued)

Bills receivables at FVTOCI (Contfinued)

notes:

For trade receivables, the Group has
applied the simplified approach in HKFRS
9 to measure the loss allowance at lifetime
ECL. Except for debtors from related
parties or credit-impaired trade
receivables, the Group determines the
ECL on these items by using a provision
matrix, grouped by internal credit rating/
past due status.

(1)

(2) The credit risk is limited because the
counterparties are banks with high

reputation.
Provision matrix — debtors’ aging

As part of the Group’s credit risk
management, the Group uses debtors’
aging to assess the impairment for ifs
customers because these customers
consist of a large number of miscellaneous
customers with common risk characteristics
that are representative of the customers’
abilities to pay all amounts due in
accordance with the contractual terms.
The following table provides information
about the exposure to credit risk for trade
receivables which are assessed based on
provision matrix as at the end of the
reporting period within lifetime ECL (not
credit- impaired). Debtors from related
parties or credit- impaired with gross
carrying amounts of RMB1,588,891,000
(2020: RMB2,554,203,000) and
RMB20,962,000 (2020: RMB16,034,000)
respectively as at 31 December 2021 were
assessed individually.

‘R FEFARMEE K
W (8)

s

FLEWARIAM S - A&
ERAEEM B SRS
FORZEIL AR ER
HRBEE SR ERE
BRI B E TS R K
EEREREREN A
SEERZABEER
B8 BRI OR 5 48 9 Bt £
EEEEZEFRENES
ERER-

(1)

HREFHREERTHN
RIT WEERBAR -

(2)

R — IR 2 AR iR

EAAREBEERREE 2
— BB A B LA B BR X
ZIERTHERE ZRE "
HERZERFPBEBRERE
BEREHERERFB 2 H A
BEF BEURMEFRES
KR AT P A Bl EARIE A
BEH TRIEEHEHERZH
TEHEERBEBA(REBELEE
BRE) EUERIE (RS B
REEBEBEEEFMG)EE
BBz B ko fE U R E T
BR X3k 15 B R B FE UER K
RZBE-_—F+-A=+—
HEABAEIIAARE
1,588,891,0000 (=& ==
F: AR ¥2,554,203,000) &
A R #20,962,000C (=& =
TE: AKE16,034,000) ' E
BERE -

=S
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40. FINANCIAL INSTRUMENTS (Continued) 40. €M T H (»)
b. Financial risk management objectives and b. MERKEEEERBEE (&)
policies (Continued)
iii.  Creditrisk and impairment assessment i. EERRRREH (&)
(Continued)
Gross carrying amount RRE A
2021 2020
—2--F —E-FF
Average ([ [3 Average Trade
lossrate  receivables lossrate  receivables
THEER EWRE = FOEER FEUERIE
RMB’000 RMB000
AESTFTT ARETFT
Not past due R 0.7 616,235 0.8 598,213
1-90 days past due BH1ZE90R 5.8 67,919 9.6 164,814
Over 90 days past due ~ ER# BB 90 H 47.0 38,491 40.7 96,418
722,645 859,445
The estimated loss rates are estimated HEEEEDERBEBAR
based on historical observed default rates 2NN BEEREDN
over the expected life of the debtors and EEE - WHBENLHRAS
are adjusted for forward-looking FX 72N 8% 4% 77 Tt & B A AT IE 14
information that is available without undue ERMELAE-THETEH
cost or effort. The grouping is regularly % 51 0 40 RO - DA R OR BB R
reviewed by management to ensure FRARTEEBANBEER

relevant information about specific
debtors is updated.
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40. FINANCIAL INSTRUMENTS (Continued)

b. Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Gross carrying amount (Continued)

The following table shows the movement
in lifetime ECL that has been recognized
for tfrade receivables under the simplified
approach:

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE—F——4Ff—_H=+—HIFEF
40. €@ T H (&)

b. MBERERBEERBE(H)

ii. {EERRMEERE ()

REAaE (&)

TRATERBILTERE
R IR e R ) 2 BT B
GEEDR

Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired)
2 HITEHE 2 HITEH
FEEHE FEESE
(BEERE) (EERE) st
RMB'000 RMB’000 RMB’000
AREFT AREFT AREFT
As at 1 January 2020 R-ZE-ZEF—-H—H 47,930 16,497 64,427
Transfer R 5,820 (5.820) -
Impairment losses recognized 2 RERR{EEE 17,250 13,371 30,621
Impairment losses reversed REBERE - (5,306) (5,308)
Write-offs 3 - (2,708) (2.708)
As at 31 December 2020 R-E-ZF
+=B=+—-8 71,000 16,034 87,034
Transfer s (5,545) 5,545 -
Impairment losses recognized 2 HERREEE - 4,928 4,928
Impairment losses reversed FEEERD (28,342) (164) (28,508)
Write-offs s - (5.381) (5.381)
As at 31 December 2021 R-Z2-—-%
+=-A=+-—H 37,113 20,962 58,075
The Group writes off a trade receivable EBEENBEREBARBAR

when there is information indicating that
the debtor is in severe financial difficulty
and there is no realistic prospect of
recovery, e.g. when the debtor has been
placed under liquidation or has entered
info bankruptcy proceedings.

EVBRE BXEERIK
[B] 5% 38 19 7 B By (a0 & 7%
ABBERIEARERT)
AEESMH KRR
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40. FINANCIAL INSTRUMENTS (Continued)

b.
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Financial risk management objectives and
policies (Continued)

V.

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of
cash and cash equivalents deemed
adequate by the management o finance
the Group’s operations and mitigate the
effects of fluctuations in cash flows. The
management monitors the utilization of
bank borrowings and ensures compliance
with loan covenants.

The Group relies on advances drawn on
bills receivables discounted with recourse
and also bank and ofther borrowings as
significant sources of liquidity.

The Group is exposed to liquidity risk of
being unable to finance its future working
capital and financial requirements when
they fall due. The net current liabilities of
the Group as at 31 December 2021 was
RMB1,414,495,000 (2020: RMB1,884,523,000).
In view of this, the directors of the
Company have given careful
consideration to the future liquidity of the
Group and details of which are set out in
note 2(b).

40. £Ft T H (&)

b.

MHEEREEEEREE (&)
iv. RBETRER

EEBRDE ©ARE- $
SEEZRRFEEER
Eaﬁziﬁ‘i\&iﬁ/\“{ﬁlﬁﬁ
KE - BAEE 2 XKL E
REESWBRBRSRER
BewE - EREEERT
fEEZERABERLEREST

B E-

AEBERBEAEEREND
BRI R R IR AT IR ER B X I
ﬁEﬂ&ﬁm%%ﬂ’Ez%Exm

REBASZELBARAREE
B2 R BEREBHERE
ZhRBESRAR R _Z
——H+-_A=+—H 'K
SEZRBABEFEAAR
#1,414,495,0007T (=& =
T AR #1,884,523,000
TL) cHERYE  ANAFRES
ERAFZEEAEE ZAKR
AL HFRBHIARWFE
2(b) °
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40. FINANCIAL INSTRUMENTS (Continued)

b. Financial risk management objectives and
policies (Continued)

iv.

Liquidity risk (Continued)

The following table details the Group’s
remaining contractual maturity for its
financial liabilities. The table has been
drawn up based on the undiscounted
cash flows of financial liabilities based on
the earliest date on which the Group can
be required to pay, and the undiscounted
gross (inflows) and outflows on the
derivative that required gross settlement.
Specifically, bank borrowings with a
repayment on demand clause are
included in the earliest time band
regardless of the probability of the banks
choosing to exercise their rights. The
maturity dates for other non-derivative
financial liabilities are based on the
agreed repayment dafes. The liquidity
analysis for the Group’s derivative financial
instrument were prepared based on the
contractual maturities as the management
considered that the contractual maturities
were essential for an understanding of the
fiming of the cash flows of derivative.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

#

FFE——Ff - A=+—HIFFE

40. €T A (&)

b. MKEBREERFERBER (&)

mEE AR (&)

TRALAEECHAEN
FeraWEHA-TRDIR
BASEMREEXNEREA
ERFAHZAMBARER
ENBRBBEEZITETA
A& ORA) R bR
B-LERTwRRITEEE
BITEEEN B3 EEX
BEGRZRITIEEDFTA
RPZERAR K IEDT
TERAEZHHATNRE
RpEZEERAMEE K
SERTESMTAZRS
B oM IRESXNIIHA
mE ANERERREN
FEHEHRNERITET AR
eREZEBAE+NER-
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40. FINANCIAL INSTRUMENTS (Continued) 40. €T H (o)
b. Financial risk management objectives and b. MERKEEEERBEE (&)

policies (Continued)

iv.  Liquidity risk (Contfinued) iv. mBEERR (&)
The table includes both interest and ZEARBENERAEHR
principal cash flows. To the extent that CME U EREZRFH
interest flows are floating rate, the ﬂi‘:ﬁ'g REGF S ETIIA
undiscounted amount is derived from WEBMR A EFL -
interest rate at the end of the reporfing
period.

On demand Total
or less than undiscounted Carrying
1year 1-2 years 2-5years  cash flows amount

1R *ERRE

BEX -FERF WEELF  REME WREE
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD
AREFTL  ARETL ARETT ARETT ARETL

2021 —B--%
Non-derivative financial  ##74&REE

liabilities
Trade and other FERERR A EN

payables 2R 6,804,980 - - 6,804,980 6,804,980
Amount due fo an FEﬁ BN

associate - - 50,000 50,000 50,000
Bank and other SOREMER

borrowings 1,568,325 - - 1,568,325 1,558,488

Advances drawn on bills  FiE i 2 2 B EN
receivable discounted  ZEFIRRMEAN

with recourse 2,902,354 - - 2,902,354 2,876,265

Lease liabilities HEBRE 6,879 2,269 2,119 11,267 10,788
11,282,538 2,269 52119 11,336,926 11,300,521

Derivative financial fiEEMIA:

instruments:
Forward foreign EHNEAH

exchange contfracts

— outflow — (482,847) - - (482,847)

— inflow — A 448,692 - - 448,692
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40. FINANCIAL INSTRUMENTS (Continued)

b. Financial risk management objectives and
policies (Continued)

iv.  Liquidity risk (Continued)

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

40. €M T H (&)

b. MBERERBEERBE(H)

iv. RBETRR (&)

On demand
or less than Over undiscounted  Carrying
Tyear 1-2years  2-5years 5years cashflows amount
1EME ki3 KER
BER —-FZME WERLE Mt ReRE8E RAE
RMBOOO ~ RMBOOO ~ RMBUOO  RMBUOOO  RMBUOOO  RMBOOD
AEETT ANRETL ARETT AREFr ARETL ARETH
2020 “ECBE
Non-derivative financial T4 4RAR
liabilities
Trade and other AR RAER
payables B 7,058,382 - - - 7058382 7058382
Amount due fo an JEf — R E AR5
associate - - 50,000 - 50,000 50,000
Bank and other BOREMES
borrowings 1,464,317 115 345 173 1464950 1,456,240
Advancesdrawnon  MEREZ BEEEN
bills receivables SEMRRBH
discounted with
recourse 3,168,647 - - - 3168647 3142818
Lease liabilities HERE 37,060 4,894 2,392 - 44,346 43250

11,728,406

5,009 52731 I

~

3 11786325 11,750,690
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40. FINANCIAL INSTRUMENTS (Continued)

C.

274

Fair value measurements of financial
instruments

(i)

Fair value of financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of the reporting period.
The following table gives information about
how the fair values of these financial assets
and financial liabilities are determined (in
particular, the valuation technique(s) and
inputs used), as well as the level of the fair
value hierarchy into which the fair value
measurements are categorized (levels 1 to
3 as set out in note 2) based on the degree
to which the inputs to the fair value
measurements is observable.

Set out below is the information about how
the fair values of the Group’s financial
insfruments that are measured at fair value
are determined, including the valuation
tfechniques and inputs used:

40. €M T H (»)

c. EMIANAFETE

MR R R AT @
ZeMIAZATE

AEERICHEENTR
BERBSHREAFET
E-TREHABONETE
ZETRMEENGRAGBL
RNFE (KR 2 AARBER
il Ko 81 A BR4% ) DA T 2t 72
Ao B B3R A FEFR
(REBEXFEFENEH AR
BEABEREEHRAFEIA
D) 2 EFe

ATHINBEAEEIZRF
BEfENERTANATE
Al E M B #L B IR AT A
)t (B P 1l 2 o A\ R 9% -

Fair value as at 31 December

R+=A=+—-B2zA¥E Fair value
2021 2020 hierarchy
BT ZZ-TF AVEER
RMB’000 RMB000
AB®FT  AEETT
Financial assets SREE
Bills receivable at FVTOCI BATEG AR M2 ERE 3,789,160 4,177,028 Level 2
(note a) ZEWEE (Fita) FR
Financial liabilities ScRaRE
Foreign currency forward INEREEH (MiED) 14,200 = Level 2
contracts (note b) E_R
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NOTES TO THE CONSOLULIDATED FINANCIAL

40. FINANCIAL INSTRUMENTS (Continued)

c. Fair value measurements of financial
instruments (Continued)

(i)

(ii)

Fair value of financial instruments that are
measured at fair value on a recurring basis
(Continued)

Notes:

These financial assets are measured at fair
value with reference to discounted cash
flow. Future cash flows are estimated
based on contracted interest rates,
discounted at a rate that reflects the
credit risk of various counterparties.

(a)

(b) These financial assets and liability are
determined by discounting the difference
between the contractual forward price
and the current forward price. The
discount rate used is derived from the
relevant government yield curve as at the
end of the reporting period plus an

adequate constant credit spread.

There were no transfers between different
levels of the fair value hierarchy
throughout the year.

Fair value of financial instruments that are
not measured at fair value on a recurring
basis

The directors of the Company consider
that the carrying amounts of financial
assets and financial liabilities that are not
measured at fair value on recurring basis
but recorded at amortized cost in the
consolidated financial statements
approximate their fair values at the end of
the reporting period.

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

#

FFE——Ff - A=+—HIFFE

40. €M T H (&)

c. EMIAMNAFETEHE)

(ii)

R R AT A 2
2eBMTAZAVE (&)

Hiat -

ZECREEL2ERR
REeERBRATEE-
AXBRERETDRES L
ME(ERREXHEF
EERR 2 ERE) M
ate

(a)

ZELREENMEERB
MBRANEHRENEHE
HERMZHEE A
BRI R THRI5E HRAR
12 KT Uk Rt 4R 0 55 00
HEEEEEMNERAH

=1
=Foe

(b)

2ETRATEBHRZET
S -

I IFRBEFHEE R

ZRF
Eff8ce@MTAZR
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ARABEERR RNEEH
BHRRWIFRBLFEEE
BRAFEAEEREHKAR
EEZEREENRERAR
ZEREEEENRENR
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE— T —Ff+_FA=+—HIFE

41. RECONCILIATION OF LIABILITIES ARISING 41. & EHEL 2 EZHIE
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s TRAMAEERERBELTHNEES
liabilities arising from financing activities, including F BERERFESEH -MEEH
both cash and non-cash changes. Liabilities arising EXNBERReREREAIRKES
from financing activities are those for which cash MEHREREEBGZERERERTD
flows were, or future cash flows will be, classified in HrmEiglienEnaEe.

the Group’s consolidated statement of cash flows as
cash flows from financing activities .

Advances
drawn on bills Amount due
Bank and receivable fo non-
other Other Lease Inerest ~ Convertible  discounted Dividend  confrolling
borowings  payables liabilities payable  loannotes withrecourse payable inferests
MezE
LEHR
HITR it gk EKEE Ef¥ER
HkEE  EpFE 0 BERE  BANE  EREE  FRMAR  ERRR R0
[note2]  [note23fb))  [mofe2)  [nofe23)  (nofeZ8)
b)) 5) 2)
RMBO0D RMBOOD RMBU0D RMBOOO RMBOOD RMBU0D RMBOOO
Asat 1 January 2020 W=F-%5-A-A 1,675,527 18,641 57,065 509 214050 3,250,263 - - 5216088
Finoncing cash flows BERSTE (250,184) W0 (0478 (182314 8704 (78 (748 8IS0
Dividend recognized o BRAARLRE
distribution - - - - - - 7769 - 1769
Dividend recognized o NG N
distioufion o non- Ea R
controling inferesfs - - - - - - - 1748 7748
Net off between convertible ~ TEREEEHES
notes and new borowings ~ ZfHEH 53716 - - - (53714) - - - -
Foreign exchangeloss, net  SIEEE 58 (2817) - - - 3316 - - - (19.501)
New lease enfered N - - 27,046 - - - - - 27,046
Netoffof bilsreceivoble  HBIEZEZDHE
dscounfed withrecourse~ EYER = - - - - (89451%9) - - (89451%9)
Finance cosisrecognized  BEZBARA - - 2469 108,164 18,664 87,280 - - s
At 31 December 2020 RIZZBE
+2A=1-A 1456,240 19,548 43250 - - 3142818 - - 466185
Asat 1 Jonuary 2021 RZE--F-A-B 1,456,240 19,548 43,250 - - 3142818 - - 466185
Financing cash flows REHSRE 103,918 (8,150) (43,823) (30,185) - 7,401,090 (8,098) (8,553) 7408221
Dividend recognized o BREAKIRE
distribution - - - - - - 8,096 - 8,098
Dividend recognized o BRBRRTHER
disribution fo non- EaBE
controling inferess - - - - - - - 8,553 8,553
Foreign exchangeloss,net ~ $VERE 38 (1.670) - - - - - - - (1.670)
New lease enfered STATEE - - 10,367 - - - - - 10367
Netoffof bilsreceivoble  HBIEZEZDHE
dicountedwithrecouse ~ [EXEH - - - - - (1752,145) - - (1752,145)
Fnance costsrecognized ~ BERBERNAE - - 994 30,165 - 84,502 - - 115,681
At 31 December 2021 RIBZ-F
+2A=1-A 1,558,488 11,398 10,788 - - 2878265 - - 4456939
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

42. STATEMENT OF FINANCIAL POSITION OF 42, AR BRI K
THE COMPANY

The financial information of the Company as at 31 ARABRZZEZ—FR-Z_FTF+=
A=

December 2021 and 2020 is as follows:

—TETF
RMB’000 RMB’000
AR¥Fr ARETFT
NON-CURRENT ASSETS JEMENE E
Property, plant and equipment Yz - BB K& 230 280
Unlisted investments in subsidiaries B R ZIELTRE 950,197 981,519
950,427 981,799
CURRENT ASSETS MENEE
Amounts due from subsidiaries FEUSE B A R IE 277,089 21,579
Prepayments and deposits FENREBERES 591 618
Bank balances and cash IRITHEB AR S 102,459 789
380,139 22,986
CURRENT LIABILITIES ViEIN=NE
Other payables and accruals HAt B R ERTE A 4,960 4,530
Bank and other borrowings RITREMEE - 80,383
4,960 84,913
NET CURRENT ASSET (LIABILITIES) FEMBEE(AF) 375,179 (61,927)
TOTAL ASSETS LESS CURRENT LIABILITIES BERZFE A EE 1,325,606 919,872
NET ASSETS FEE 1,325,606 919,872
CAPITAL AND RESERVES B K #
Share capital &7 11,782 11,043
Reserves (et 1,313,824 908,829
TOTAL EQUITY R iR 1,325,606 919,872
Approved and authorised for issue by the board of %;%::EEH ZtRRESEIE
directors on 30 March 2022 and are signed on its WERENETEARRAARS:
behalf by:
Mr. Yuan Zhijun Mr. Yang Jianyong
REERE BB EE
CHAIRMAN EXECUTIVE DIRECTOR
TE HITEE
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
im ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

43. PRINCIPAL SUBSIDIARIES 43. FEMB AR
(i) General information of subsidiaries (i) MEBAT—RER
Particulars of the Company’s principal KRR BE-_—FR=_ZE_F
subsidiaries at 31 December 2021 and 2020 are F+Z_A=+—HZEFEHNBAR
as follows: AIEFIBAT
Nominal value of
Place and date issued capital/
of establishment/ registered capital/
Name of subsidiary  incorporation fully paid capital Effective shareholding Principal acfivities
BRITER/RE
WEAFZHE R /AR B 3/ HRERZEE EmiRE TEER
202]
—F--%
Direct Indirect Direct  Indirect
Ef i iz i
% % % %
Wuling Industrial The PRC RMB1,203,706,746 60.90 - 60.90 - Investment holding, manufacture
nEIE 30 October 2006 fnofe i)~ AK%12037067467C  (note ) (note ] and sole of automotive
i (Witi) (Brti) components and accessories,
Z255TA=1A specialized vehicles, rading of
(Hiztii) steels, and provision of water
and power supply services

RERR  SEREENETIAR
it EMAE A EARR

REKREEERS
WHAZEEN  ThePRC RMB100,125,389 - 60.90 - 6090 Manufacture and scle of petrol
ARAF 16 June 1993 fnofe i ARE100,125,389 70 (note i) fnotei]  engines and motor cycles
e (Wati) (W) engines
—WA=EA~ATA @ﬁ&%umﬁ%iﬂ%&@ﬁﬁﬁiﬂ
(Hietin)
EHRZFHNER  ThePRC RMB6,000,000 - a4 - 4141 Manufacture and sale of
BREMLR 15 July 2005 fnofe i AR 6,000,00070 (note i) (note ] accessories of motor vehicles
i (Wati) (Wiati) BERBERERM
—EZREtA+AA
(Hietin)
MNERTESHE  ThePRC RMB10,000,000 - 60.9 - 60.90  Manufacture and sale of
ARAF 21 November 2013 fnofe i) - AR %10,000,000 70 (note ii) fnotei]  accessories of motor vehicles
i (Watii) (Wiati) BERBERERM
ZE-ZFt-A=t-H
(Hietin)
BFERTETE  ThePRC RMB150,000,000 - 60.9 - 6090  Manufacture and sale of
ARAF 19 Moy 2014 ARE 150,000,000 (note i (nofe il accessories of motor vehicles
i (Watii) (Wiati) BERBERERM
—Z-mERATAA
Pt. LZWL Motors Indonesia USD31,280,000 - 60.9 - 6090  Manufacture and scle of
Limited 17 March 2018 31,280,000% (nofe i) fnofeii]  accessories of motor vehicles
HERED (Wit (Wati) BERBERBRA
“E-\§=A+tA
BET(MM)AE  ThePRC RMB1,000,000 - 345 - 3450 Manufacture and sale of
EHEHEERAE  15December 2017 ARH1,000,0007 (nofe i) fnofei]  automotive components
HE (Hatii) (Wizti) BERBERBTHE
ZZ-t5+ZAt+4RA
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43. PRINCIPAL SUBSIDIARIES (Continued)

()

General information of subsidiaries
(Continued)

notes:

In accordance with the sino-foreign equity joint
venture agreements entered by the Company
and Guangxi Automobile in 2007, the Company
has control on Wuling Industrial, and the
Company shares profit or loss of Wuling Industrial
according to the amount of its paid up capital
confribution in Wuling Industrial. The profit
sharing ratio at 31 December 2021 of the
Company and Guangxi Automobile in Wuling
Industrial were 60.9% and 39.1% (2020: 60.90%
and 39.10%), respectively.

This represents the effective interest held by the
Company. These subsidiaries are held by the
Group through Wuling Industrial.

The subsidiaries are all sino-foreign equity joint
ventures.

None of the subsidiaries had any debt securities
outstanding at the end of the year or at any
fime during the year.

The above table lists the subsidiaries of the
Group which, in the opinion of the directors,
principally affected the results or assets of the
Group. To give details of other subsidiaries
would, in the opinion of the directors, result in
particulars of excessive length.

FEEBERBRLATE - T —F F 1R

NOTES TO THE CONSOLULIDATED FINANCIAL

STATEMENTS
i ORI FEER TP 5E

FOR THE YEAR ENDED 31 DECEMBER 2021

#

FFE——Ff - A=+—HIFFE

43. FEME LT (&)

() HEAR—BER (2

fifat

REARABEERTERA=S
ELFITIZHINEERE R
FOARNRIBERETLE Y
B MARBIERERAETEE
EZBREALESEMD M
RETIEZEBR R_T-_—F
+—A=+—H ARARKEA
AERAZETEZHMDMET
£ 5 Bl £60.9% £39.1% (=&

ZZTF:60.90% £39.10%) °

EREBAARBIFEZER#
HoHWEWBARHAEEER
RETERE-

%Mj%@aiﬁﬁq:&l\/a\%//}

o

2 8y

B 45 5 o5, 48 PO TR 1D 4
B LA EMETENZ EH
B

BEEZRR ERAFIAEEZHKH
BRAATEVEASHEEERX
BE-EFRR FIHEAMMNE
RAZFABEBCENBR TR -
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
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43. PRINCIPAL SUBSIDIARIES (Continued) 43. FEMB AT (&)
(i) Details of non-wholly owned subsidiaries (i) BEERFEREZZHEE

that have material non-controlling interests g PN A=
The table below shows details of a non-wholly- TRIFASEE —HHEBEEKNIKE
owned subsidiary of the Group that have ERERZIIEZERB AR 25

material non-controlling interests: 15 :
Proportion of ownership

Place of establishment interests and vofing

and principal place rights held by Profit/(Loss) allocated fo Accumulated
Name of subsidiary of business non-confrolling interests non-controlling inferests non-confrolling inferests

RAIBER FERERAEHARRD ARFHERER L

WEAREH TREEHE EFS i R/ (58) Rtk

2021 2020 2021 2020 2021 2020
“¥--§ -—F-F& CEBC-E - %F CZE--f -—Z-%fF

—<T =% - == —<T—-%

% RMBOOD  RMBODO  RMBUOO  RMBUOD
% ARRFT | ARNFE ARRTZ | ARKFR

Wuling Industrial The PRC

itk mE 39.10 39.10 (21,12) 11,536 952,535 1,018,471
Summarized financial information in respect of HHEEANEERESZ 2 AZT X
Wuling Industrial that has material non- I BEERBEESH I AT o LATEF
conftrolling interests is set out below. The BESMBEDSBRNEHEM 2 ©
summarized financial information below B

represents amounts before intfragroup

eliminations.
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STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ T+ _F=1+—HIFE

B —FFR

43. X EMBAE (&)
(i) BEEAFERER KRS

43. PRINCIPAL SUBSIDIARIES (Continued)

(ii) Details of non-wholly owned subsidiaries

that have material non-controlling interests MEBATZ&F#1E (&)
(Continued)
Wuling Industrial hETE

2021
—EBE-—%F

RMB’000
ARETFT

2020
—ETF
RMB’000
ARBFIT

Current assets mENE B 10,573,827 10,912,843
Non-current assets EMBEE 4,327,876 4,465,176
Current liabilities mEAE 12,341,483 12,722,342
Non-current liabilities ERBALE 91,929 63,859
Revenue A 14,711,831 15,382,019
Expenses HX 14,767,360 15,852,515
(Loss) profit for the year FR(E18) 5 7 (55,529) 29,504
Other comprehensive income  Hih 2 E iz (7.987) 51,059
Total comprehensive (expense) & (FIsz) Was4a%58

income (63,516) 80,563
Total comprehensive (expense) JEIEHiEzEEG 2 (FAX)

income attributable to non- Woas 48 5E

controlling interests (24,835) 31,500
Dividends paid fo non- IS T IR B 25 2 A% B

controlling interests 8,553 7,748

28l
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NOTES TO THE CONSOLULIDATED FINANCIAL
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FOR THE YEAR ENDED 31 DECEMBER 2021
HE_T——F+_HA=1—HIFE

44. POSSIBLE IMPACT OF AMENDMENTS, 4. RE8Z-_F_-_—F4+—8

NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
YEAR ENDED 31 DECEMBER 2021

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments,
and a new standard, HKFRS 17, Insurance contracts,
which are not yet effective for the year ended 31
December 2021 and which have not been adopted
in these financial statements. These developments
include the following which may be relevant to the
Group.

=+—HIEFECHEMMES
RERMIEET - FETER R 2
ENEERE

HEAPKEHRETIZR SESTMAQ
SEEMETERBEE_TE=_—F+=A
=+ —BHUEFENRERNER]  FE
AR B BHBRELENFI7THRRRE
4 MADRE &M HRR W E R A
BRI R ERI BB 53R & 2RI 7
RRBEN - ZEBLBEARERE
EEBEZATNRHE-

Effective for

accounting
periods
beginning
on or after
RT5EBH 2 &R
SRV R A AR 3
Amendments to HKFRS 3, Reference to the conceptual framework 1 January 2022
BAMBREERNE IR (BRIA) - [HH21EL et T —F—A—H
Amendments to HKAS 16, Property, plant and equipment: Proceeds before 1 January 2022
intended use
EREHERE 16K UERTR) - [W% - BE KRG - (ERTEHERIA s8] T -F—A—H
Amendments to HKAS 37, Onerous confracts — cost of fulfilling a confract 1 January 2022
ERGHEREITRUERIR) » [EEMEEH — BITEAAIKA] —T-=—%—A—H
Annual improvements to HKFRSs 2018-2020 cycle 1 January 2022
ZE-NFR_E_TFER BB EREERFE N —E-—F—HF—H
Amendments to HKAS 1, Classification of liabilities as current or non-current 1 January 2023
EREHERE 1R (BAIR)  [RESBERRBAIERE] —T-=%—H—H
Amendments to HKAS 1 and HKFRS Practice Statement 2, Disclosure of 1 January 2023
accounting policies
ERGHERE 5 (BRI AR) REBUMBME LN EBKREE 29 (BFTAK) - —T_=%—HA—H
IR B EE ]
Amendments to HKAS 8, Definition of accounting estimates 1 January 2023
EREHERE8 (BAIAR)  [EathatcEE] —T-=%—A—H
Amendments to HKAS 12, Deferred tax related to assets and liabilities arising 1 January 2023
from a single transaction
EREHERE12RUERIR)  [E—XZGELZBEREEHEBELEHE] “E-=F—H—H

AEEREFEZEERBHBNER
FERHMRELNTE - L5 AKERRD
RAZFET R BT & Y AKE LR
EBUBBRERERTE -

The Group is in the process of making an assessment
of what the impact of these developments is
expected to be in the period of initial application. So
far the Group has concluded that the adoption of
them is unlikely to have a significant impact on the
Group’s consolidated financial statements.
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PRINCIPAL BANKERS
Hong Kong

Hang Seng Bank Limited
Dah Sing Bank, Limited
Bank of China (Hong Kong) Limited

PRC

China Construction Bank Corporation

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

Industrial Bank Co., Limited

China Merchants Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd
China Citic Bank

Industrial and Commercial Bank of China Limited
Bank of China Limited

Agricultural Bank of China Limited

China Minsheng Bank Corp. Ltd

Bank of Communication Co., Ltd

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 1901

19/F, Beautiful Group Tower
77 Connaught Road
Cenfral

Hong Kong

REGISTERED OFFICE

Victoria Place, 5th Floor,
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4th Floor North Cedar House

41 Cedar Avenue

Hamilton, HM12

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE
00305.HK
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