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Financial Highlights
MBWE

2021 2020
—Z=E_—%F —E-FF
RMB’'000 RMB'000
AR®TT AREFIT
Revenue g 11,755,908 10,823,753
Gross profit EF 3,679,965 4,518,782
Profit for the year F AT 1,821,303 2,750,409
Profit attributable to owners of the Company A &1#EA A FE(G % Fl 1,768,307 2,668,708
Gross profit margin FEFE 31% 42%
Earning per share BRET
— Basic — EK RMB1.129 RMB1.703
AR#1.1297T AR#1.7037T
Total assets BEME 21,416,855 21,634,251
Net assets BEFE 17,673,840 16,531,228
Liquidity and Gearing nOEERAR
Current ratio TENEE & 1 3.43 3.79
Quick ratio P ) Jn 2 3.07 357
Gearing ratio B &= 3 0.17 0.24
Notes: BiEr
1. Current ratio is calculated as current assets divided by current liabilities. 1. HEH IR B EER BB EAE -
2. Quick ratio is calculated as current assets less inventories divided by current 2. FEIH IR TBEERFER BB EAE -
liabilities.
3. Gearing ratio is calculated as total liabilities divided by total assets. 3 BELEIZE EREREERETE -
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Chairman’s Statement

ERERE

To our shareholders,

China’s economy continued to recover and improve in 2021. The country
maintained a world'’s leading position in economic development and
pandemic prevention and control. Major economic indicators were
better than expected, with an annual GDP growth rate of 8.1%. As
the regulation of the real estate market directly constrained real estate
investment, cement demand was suppressed. However, against the
backdrop of substantial upsurge in production costs and reduced supply,
cement price reached record highs. As a result, cement industry’s profits
remained at a relatively satisfactory level in 2021.

In 2021, great changes in 100 years and pandemic of the century
intertwined. A series of important events related to the cement industry
continued to occur. There was a clear trend for reform and development.
The government successively promulgated “Working Guidance For Carbon
Dioxide Peaking And Carbon Neutrality In Full And Faithful Implementation
Of The New Development Philosophy”, “Notice on the Publication of
the Action Plan for Reaching Carbon Dioxide Peak Before 2030” and
“The 14th Five-Year Plan for Development of Smart Manufacturing”.
Under the direction of the policies, a low-carbon, intelligent and high-end
cement industry was promoted. Amid robust merger and acquisition
activities, industry concentration steadily rose. The industry chain further
extended with the rise of green building materials industrial parks.
The industry structure was gradually optimized due to the significant
results of supply-side structural reform. Progress of clean energy and
low-carbon transformation accelerated, while technological investment
and digital application achieved satisfactory results. Energy saving and
intelligent technology promoted each other’s development. Green factory,
photovoltaic Industry development and using cement kilns to treat solid
waste and hazardous waste became important means to enhance quality
and efficiency among leading corporations.

BERE:

T —FEEERERERE - KERR
MR BHERFRREASL - TEEEERER
B 2FBEANEEREREES1% - AN
AEEME - BERGINEERE - HBRNR
FR - BEEERAARE DRMEKRENE
2T RORENAIESRHE  —F-—FKE
EMBDER LK o

T % AFERNMELRERME  — &
SIRBFAORTTRERMAETME - AR HRS
S —RIRE o BUTARAE MBI TR R
2 [H B RO 3 R I2 S MUF oE B A TR
BR) (FRNE _Z=2FpEERTEH
B ([ TR B sEERRE) -
ERERET - HBKORITEAT BRIEHK
b~ Bielt - BmcmERZ=RE - HIEEAER
HEE - SPERSRIT - SeRMEXER
- ESEEAE — TR o (AR I AR
Z EFEBABEIL - stRFZEREIN
R RBRRAMBF(CEAKERS - fhsei
BRI MAE R A BR TR - MARB TR -
BRACNER  HREEECRES K AR
EREGRYNERRK -
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Chairman’s Statement F/E R &

Facing the volatile pandemic situation in 2021, each factory of Asia
Cement (China) had taken strict, pragmatic and meticulous measures
to prevent the pandemic, by implementing safe production, deepening
the implementation of “sustainable circular economy” and “sustainable
corporate governance”. The Company had adopted a comprehensive
scientific plan, increased investment in environmental protection,
continued to promote using cement kilns to treat solid waste business,
and accelerated the development of green mining and smart mining.
Meanwhile, the Group upgraded its technology and equipment, produced
low-carbon, environmentally friendly cement, continued to reduce and
control pollutant emission, realized energy saving and consumption
reduction. The Group also strengthened talent cultivation, organizational
change and remuneration system reform, enhanced its overall competitive
advantages through quality human assets.

In 2021, Asia Cement (China)’s revenue amounted to approximately
RMB11,755,900,000, representing a year-on-year increase of 9%.
However, owing to substantial increase of approximately 72% in
coal price, the total profits retreated slightly year-on-year. The gross
operating profit and net operating profit amounted to approximately
RMB3,680,000,000 and approximately RMB2,917,500,000, representing
year-on-year decreases of 19% and 21% respectively. The gross operating
margin and net operating margin were 31% and 25% respectively,
remaining at a relatively high industry level.

Looking into 2022, there is still a high degree of uncertainty about the
global pandemic situation, while the Sino-US relations remain a key
concern. The fundamentals of China’s long-term economic growth
remain unchanged, with an estimated annual GDP growth rate of about
4.8%. The strong resilience of China’s economic development provides
tremendous support to a stable long-term development of the cement
industry.

“Promoting Green Development” and “Building a Beautiful China”
are the objectives set out in the “Outline of the 14th Five-Year Plan
and 2035 Vision and Goal”. Such has redefined the goal path of green
and low-carbon transformation as well as the mission and vision of
sustainable development for the cement industry. Thus, the industry will
gear its development towards achieving the “dual control” and “dual
carbon” goals. The production scale and profit margin of enterprises are
determined by carbon emission quota after the commencement of trading
of the carbon market. Improvement in carbon emission signifies greater
room for growth in profits. With the changes in the competition model of
the cement industry, green and low-carbon, technology and co-innovation
will become the crux of development and competition.

In the next five years, Asia Cement (China) will leverage on the “dual
control” and “dual carbon” policies to tap into strategic opportunities for
transformation and upgrade, expedite its development through innovation
and increase vitality of development through people. The Group will
actively extend into new business segments in order to expand and
improve the quality of its cement business. Coping with the new changes
in development, the Group strives to break new ground, intensify its
quality sustainable development, and create commercial and social value,
in order to repay shareholders.

TR FERE | ENKR (B R AT
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Vice Chairman’s Statement

BIERFRE

In 2021, China maintained a stable economic recovery, with various
economic indicators exceeding market expectation, getting a positive
beginning for the “14th Five-Year Plan period (2021-2025)". With the
State’s commitment to enlarge domestic demand and the supporting
policies for expediting the establishment of a dual circulation development
pattern, there was a continued growth in fixed asset investment, offering
strong support to the demand for cement. The profit for the year of the
industry remained at a relatively satisfactory level. Asia Cement (China)
strictly adhered to its annual target and strived to achieve positive
progress. Despite a decline in the full year profit, the amount stood at a
relatively high level.

The favourable profitability of Asia Cement (China) benefited partly
from the healthy development of the industry. The Company’s strong
performance is also attributable to its optimization of management talents,
expansion of marketing channels, promotion of green transformation,
unswerving commitment to circular economy model and unremitting
efforts to pursue quality development of the Group. Asia Cement (China)
emphasized on fine management, employed expertise to strengthen
the enterprise, implemented a job duty system (by assigning specified
tasks to each position and planning for the required establishment size),
bringing new changes to staff establishment, appointment and dismissal
and performance appraisal, so as to realize the appreciation of human
capital and to develop in tandem with the enterprise. The Group focused
on market positioning, strengthened scientific operation, implemented
the synchronous mode of external customer expansion and internal open
account management, strived to secure order from major construction
projects, improved the proportion of direct sales, and strengthened open
account and accounts receivable management to form an integrated
operation system. In addition to saving energy, reducing resource
consumption and reducing pollutant emissions, the Group actively
responded to the State’s “carbon dioxide peaking and carbon neutrality”
policy and set up carbon reduction team to design carbon reduction
measures for various entities to ensure no disruption to production
while implementing carbon reduction measures. In addition, the Group
deepened development of the circular economy model, expanded the
use of industrial waste and coordinated waste disposal to achieve a
harmonious coexistence with nature.

During the “14th Five-Year Plan period (2021-2025)", with the reduction
in carbon emissions as a major strategic goal for eco-environmental
progress, it is going to be a critical period for transition from quantitative
to qualitative improvement in eco-environment. As cement manufacturing
is a high energy consumption industry, energy conservation and emission
reduction of the industry is of great significance for the State’s realization
of its “carbon peak” and “carbon neutral” vision. It is expected that the
sector is likely to be given priority to join the national carbon emission
exchange, thereby accelerating its development involving energy
conservation and intelligent operation.
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Vice Chairman’s Statement &3 &

Looking to 2022, under the direction of “dual carbon” initiative, “The
14th Five-year Raw Material Industry Development Plan”, “The 14th
Five-year Plan for the Implementation of National Cleaner Production”
and “The 14th Five-Year Plan for Development of Smart Manufacturing”
have been successively promulgated by the State. These measures severely
restrained the growth in obsolete cement production lines’ capacity.
On the other hand, normalization of off-peak season production,
strengthened enforcement of state regulations, expansion of the
scope, escalated capacity replacement and less new projects will lead to
tightened cement supply. PRC is implementing the strategy of developing
China into a country with a strong transportation network and is
realizing coordinated regional development. The enormous infrastructure
and transportation system construction, metropolitan area and urban
agglomeration development under “two new-types and one major
development”, will bring along huge market demand for cement, and will
effectively promote steady development of the industry.

From January to February 2022, due to the Spring Festival and
precipitation, the recovery of market demand had been weaker than
expected. Asia Cement (China)’'s performance fell short of its budget
target, however, we will seize the initiative development opportunity
of the “dual carbon”, and will focus on technological innovation. We
will seek to realize digitization, upgrade in intelligent transformation
and achieve energy saving with lower consumption, lower emissions
and higher efficiency. We will actively seek opportunities for mergers
and consolidation. We will expand interaction and cooperation within
and outside of the industry, or along the upstream and downstream of
the sector, in order to extend the industry chain, to improve company
performance and build Asia Cement (China) into a first-class company
with ongoing operations and sustainable development.
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CEQO’S Report
TS

The cement industry had withstood the challenges of 2021. The overall
industry continued to show relatively strong signs of prosperity in the first
half of the year given favourable supply and demand situation. In the
second half, supply side was under pressure from “dual control of energy
consumption and energy intensity policy” and “restrictions of electricity
and production”, as well as soaring coal prices. As a result, cement price
hit highest levels, while demand significantly weakened. Affected by
surging coal price and slightly reduced output, the industry’s profits for
the whole year slightly decreased, but still stood at a relatively satisfactory
level in years. The total annual profit amounted to RMB169.4 billion.

During the year under review, the Group’s 15 kilns were in operation for
the entire year. It produced 24.48 million tonnes of clinker, representing
an increase of 2% year-on-year, and 28.16 million tonnes of cement
(including slag powder). The total sales volume amounted to 29.84 million
tonnes, including 27.34 million tonnes of cement, 2.17 million tonnes of
clinker and 0.33 million tonnes of slag powder, representing an increase
of 2% from that of 2020. The Group's cement price increased by RMB33
per tonne year-on-year to RMB379 per tonne (excluding tax). The unit cost
of coal consumption increased from RMB585 per tonne in the previous
year to RMB1,009 per tonne (excluding tax).

The Group's revenue for 2021 amounted to approximately
RMB11,755,900,000, representing a year-on-year increase of 9%,
with gross operating profit and net operating profit of approximately
RMB3,680,000,000 and approximately RMB2,917,500,000, representing
year-on-year decreases of 19% and 21% respectively. The gross operating
margin and net operating margin were 31% and 25% respectively,
representing decreases from the same period last year.

In 2021, major cement industry players took the lead in carrying out
restructuring through forming joint ventures, mergers and acquisitions,
etc. to consolidate their cement businesses and further increase
market share. They also conducted vertical integration by expanding
the production of gravel and aggregates and actively entering ready-
mix concrete and products of cement sectors. In terms of cross-sector
expansion, they tapped into photovoltaic industry and others to explore
the possibilities of diverse business development, with an aim to offset
the impact of reduced profits from cement business. Facing the intensified
market competition, the Group, under the stewardship of the chairman,
grasped the opportunity for reform by carrying out reforms and innovation
in the following areas.

1.  MANAGEMENT REFORM

To cope with changes in economic situation and to meet
development needs, the Group carried out human resources
reform to adapt to changes and to pursue long-term development.
In 2021, the Group implemented a job duty system (by assigning
specified tasks to each position and planning for the required
establishment size), bringing new changes to staff establishment,
appointment and dismissal and performance appraisal.
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CEQ'S Report 1TIABE &

In order to better control job positions and establishment size,
as well as to clearly define supervisory posts and job duties, the
Group reformed the existing staff grade-level system, changing
the remuneration system based on grade levels to a pay structure
that mainly emphasizes job duties, with grade level as secondary
concern.

The Group also optimized its annual appraisal system, adopting
a top-down approach to a three-level (company — department
— individual) assessment. Under the premise of overall budget
control, the Group paid more emphasis on work performance,
adding a number of factors for assessment and using various
methods including performance chart and KPI to conduct
differential performance appraisal and salary adjustment.

Supervisory differential has been added to reflect the work value
of supervisory/managerial positions. To enhance the market
competitiveness of supervisory/managerial salary and to boost
employee’s job development, high contribution bonus would be
distributed basing on the profits achieved by the Company and the
appraisal results of middle and senior executives.

The Group continued to develop talent echelon, by launching
second-generation talent elite training to accelerate cultivation of
middle-level management talent. Such is aimed to achieve value-
added human capital, which will simultaneously boost further
development of the Company.

BUSINESS REFORM

A rigorous system for managing and controlling note receivables
and account receivables was in place. The Group carried out
reform on notes management by classifying risks according to
different levels. It would reject or discounted high-risk notes and
manage them as individual cases, thus effectively avoiding bill risks.
The Group also improved business credit management and flexibly
adjusted credit amount to comprehensively safeguard the Group’s
financial security.

The Group enhanced its ability to ensure supply and receive orders
for key projects, increased the proportion of direct sales, and
streamlined complicated sales procedures to increase profit.

The Group had established data-centric intelligent platform.
Based on clients’ feedback, the Group constantly developed
new functions, while improving and upgrading sales staff’'s APP.
Through swift and effective service response, the Group improved
its work efficiency.

Job rotation for sales employees had been accelerated to safeguard
the Group’s business operation. Employees at entry level could
be shifted to entry-level or management-level jobs, enabling
employees to work efficiently in different areas of the Company
and when they encounter different management approaches.
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3.

ENVIRONMENTAL PROTECTION REFORM

In response to national policy, the Group implemented “energy
saving and emission reduction” measures and set this as its long-
term goal. All the cement plants under the Group consistently used
industrial waste as part of the raw materials for cement on a long
term basis, thus reducing the use of resources such as limestone,
sandstone and iron ore. To achieve cascading utilization of
resources and optimize the circular supply chain, the Group actively
explored and used biomass as alternative fuel.

Furthermore, the Group proceeded with ultra-low emission
modification, adopting numerous methods, including low
nitrogen combustion, ammonia based desulfurization, complex
desulfurization and baghouses, to reduce pollutant discharge;
carried out consistent modification including denitrification SCR
and resistance reduction energy saving in rotary kilns. There are
currently five rotary kilns meeting Level-B ultra-low emission
standard. The Group strives to achieve Level A emission standards
for all its kilns.

Achieving "dual carbon” goal is the key direction towards quality
industry development. Thus, the Group formed a carbon reduction
action group to tailor-make suitable carbon reduction measures for
each of its subsidiaries, ensuring smooth implementation of carbon
reduction with “One Company, One Policy”.

Environmental protection is the foundation for a company’s
sustainable development. The Group has been actively fulfilling
its corporate social responsibility. Using cement kilns to treat
waste including industrial solid waste, domestic sewage sludge,
drill cuttings, chemical sewage, waste limestone powder, etc,
the Group treated 70,000 tonnes of waste during the year, thus
effectively promoting regional environmental protection.

2021 was a year of ups and downs. Cement demand weakened,
while price gradually declined from high levels at the beginning
of the year but still reached record highs. Looking into 2022,
the size of special bond issuance is expected to remain the same
or slightly larger than 2021, and the issuance will be at a more
appropriate pace. The promulgation of “The 14th Five-Year
Modern Comprehensive Transportation System Development Plan”
and “Chengdu-Chongging Region Dual-City Economic Circle
Comprehensive Transportation Development Plan” will provide
effective support to infrastructure investment growth. On the other
hand, acceleration of mergers, acquisitions and restructuring in
the industry, normalization of off-peak season production, stricter
requirements for capacity swaps will speed up the elimination of
backward production capacities. The industry will rapidly accelerate
its green and smart development under the guidance of the “dual
carbon” target. The Group is filled with confidence in capturing
market opportunities, lowering costs and enhancing profitability in
the new year, with an aim to reward its shareholders.
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Management Discussion and Analysis

THBEWE S

1. BUSINESS REVIEW:

(1

Macro perspectives of China and the industry:

Facing the complex domestic and international situation
and numerous risks and challenges, China still maintained a
global leadership in economic development and pandemic
prevention and control through the hard work of the
entire nation in 2021. The overall national economic
growth was within a reasonable range and the major
development goals for the year had been achieved. A new
development pattern was established to forge ahead and
new achievements from quality development were made.
All this made a good start to the “14th Five Year Plan”.

In 2021, China’s GDP amounted to RMB114.4 trillion,
representing a year-on-year increase of 8.1%, with a two-
year average growth of 5.1%. As the world’s second largest
economy, China maintained a leading position in terms of
economic growth among the world’s major economies.

The key macroeconomic indicators in 2021 in general were
within a reasonable range. China’s fixed asset investment
increased by 4.9% year-on-year, with a two-year average
growth rate of 3.9%; the national infrastructure investment
increased by 0.4% year-on-year, with a two-year average
growth rate of 0.3%; the national property development
investment increased by 4.4% year-on-year, with a two-
year average growth rate of 5.7%; the added value of
industries above designated size increased by 9.6% year-
on-year, with a two-year average growth rate of 6.1%.
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(2)

As the first year of the “14th Five-Year Plan”, 2021
was also the first year of China’s implementation of the
“dual carbon” policy. With various challenges including
"weak demand, higher requirements for environment
protection and energy efficiency, sharp rise in cost as well
as investment in low carbon and innovation”, there was
abnormal volatility in national cement demand and supply.
On the demand side, cement demand was initially at high
levels and gradually decreased under increasing pressure
from sharp decline in the growth of fixed assets investment,
property and infrastructure investments. On the supply
side, affected by “dual control of energy consumption
and energy intensity” policy, “restrictions of electricity
and production”, as well as soaring coal prices, cement
supply was in shortage in the second half of the year,
with substantial increase in costs. As a result, the national
cement market price underwent large fluctuations and
reached record highs. In 2021, the national cement output
amounted to 2.363 billion tonnes, representing a year-on-
year decrease of 1.2%; revenue of the cement industry
amounted to RMB1,075.4 billion, representing an increase
of 7.3% year-on-year; total profit amounted to RMB169.4
billion, representing a decrease of 10.0% year-on-year.

In 2021, there were 21 national cement and clinker
production lines in China in operation with actual clinker
capacity of 31.899 million tonnes in total, representing
a decrease of 16.4% year-on-year. Most of the new
capacities in operation were from capacity replacement
projects from the past two years. By geographical region,
34.4% of production capacity in operation were located in
Southwest China, 25.7% in South Central China, 21.5% in
Northwest China and 18.4% in East China.

Overview of the Group’s business:

2021 remained challenging. The cement market initially
maintained a high plateau, and gradually entered a
downward trend. The development trend for the cement
industry in 2021 in the central and downstream region
of the Yangtze River and Sichuan region, being the two
major markets in which the Group has a well-established
presence, is as follows:

The market in the central and downstream regions of the
Yangtze River: Owing to the country’s call for people to
stay put during the Chinese New Year, there were sufficient
workers in various places; coupled with nice weather,
market demand recovered earlier than the previous year.
After the Spring Festival, various market leaders began to
shut down their kilns for overhaul, leading to tight supply
of clinker and cement along the downstream Yangtze River
and the continuity of market prosperity. After May, against
the backdrop of property regulation and soaring prices of
building materials such as steel, sand and gravel, property
and infrastructure projects were under tremendous financial
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pressure, resulting in a slowdown in construction progress
to ease financial pressure. Cement demand weakened and
cement price along the Yangtze River started to decline.
Entering the third quarter, being the traditional off-peak
season, continuous rainfall in a number of provinces in the
central region severely affected works on construction sites,
resulting in a sluggish demand and decline in both quantity
and price. At the end of August, “dual control of energy
consumption and energy intensity” policy was rigorously
implemented in many provinces. Major cement enterprises
complied with power and production restrictions. This
together with coal supply shortage and soaring prices led to
sharp increase in cement price, which reached record highs.
However, pressure from property regulation had not eased,
while high raw material price still had lingering effects; the
overall cement demand was less than the previous year and
the market was not as robust as it should be during a peak
season. In December, major cement enterprises began to
feel inventory pressure and started to lower price to secure
customers.

Sichuan region: The entry of cement products from outside
in the first quarter had led to two rounds of local cement
price decrease, with a cumulative decline of RMB30 per
tonne. Due to the effective execution of the preliminary
off-peak season production by local enterprises and rapid
recovery of cement demand in the southwest region
including surrounding provinces, cement from outside
no longer entered the Sichuan market and the imbalance
between supply and demand was eased; cement price
in the Chengdu market increased accordingly by RMB50
per tonne. In July, the soaring prices of building materials
affected construction progress, and cement demand
was slowed down. To expand sales channels, cement
from outside entered the Sichuan market at low prices
to compete for customers. Local companies saw their
sales decline, while cement price underwent a seasonal
adjustment of RMB50 per tonne. In the fourth quarter,
affected by the strict power and production restrictions
under the “dual control of energy consumption and energy
intensity” policy in Yunnan, Guizhou and other surrounding
areas, the production volume of cement enterprises in
these places reduced, and hence cement from these areas
stopped entering the Sichuan market. In contrast, the
impact of electricity regulation on the sales and production
of cement in Sichuan was relatively low as hydroelectric
power accounted for a relatively large proportion of energy
generation. A central environmental inspection team was
sent to Sichuan. This together with soaring coal price led
to sharp increase in prices in Chengdu, with a cumulative
increase of RMB250 per tonne and a record-high price.
Cement demand was suppressed by the significant increase
in the cost of raw materials. In November, restrictions from
“dual control of energy consumption and energy intensity”
were eased, and the market entered a downward trend
and gradually returned to rationality.
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In 2021, the Group’s clinker output amounted to 24.48
million tonnes, representing an increase of 2.4% from that
of 2020. Total sales volume of cement products (cement
and clinker) was 29.50 million tonnes, representing an
increase of 2.3% from that of 2020. The prices in the major
sales areas of the Group had been hovering at relatively
high levels. In 2021, the Group made a profit of RMB1.82
billion.

Table 1: Total sales Volume (Unit: ‘000 tonnes)

—E-—F . AEEARESZ
24488 B —_FE_TFKE
2.4% ; HRE M KRR
B E29508 M B _T -
TERK23% - REFLZTE
HERBERRBAESULE
17 ZE—FEEEFMAR
#18.2187T °

®— B (B TH)

Cement KB 27,337 26,786 2.1
Clinker 2Rl 2,167 2,058 5.3
Blast-furnace slag powder SIEREAD 325 337 (3.6
29,829 29,181 2.2
Table 2: Sales volume of cement by region k= I KEDBHEESRG

(Unit: ‘000 tonnes)

(BEfy : Fmf)

Southeastern region R 13,728 12,808 7.2
Central region EARE 5,765 5,446 59
Southwestern region EE 7.844 8,532 (8.1)
27,337 26,786 2.1
Table 3: Sales volume of high grade and low grade *®=  BEERKEHEEST
cement (Unit: ‘000 tonnes) (B84 : FMg)

2021 2020
—B_—F —ETTHF

Sales Sales

volume volume

$HE SHE
High grade cement =IEE 25,889 95 25,284 94
Low grade cement RV 1,448 5 1,502 6
27,337 100 26,786 100
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Table 4: Sales volume of bagged and bulk cement RO : BREKRHEEST
(Unit: "000 tonnes) B Tm)

Bulk cement BRI 24,772 91 23,808 89
Bagged cement BEIKE 2,565 9 2,978 11
27,337 100 26,786 100
Operating Results R
Revenue g
The Group’s principal business activities are manufacture and sale AREBZFEEKAEENEEK
of cement, concrete and related products. As shown in the table e RBEINMMEBESR - TR
below, for 2021, the Group’s revenue amounted to RMB11,755.9 R BT —FAEEZREZAAR
million, representing an increase of RMB932.1 million or 9% from #11,755,900,00070 * - T - T4
RMB10,823.8 million in 2020. The increase in revenue was mainly A R #10,823,800,000 7T 1 il A R #&
attributable to the increase in the sales quality and average selling 932,100,000708k9% ° Wzsig N* &
price of the Group’s products during 2021. AR AEEERIEERTEHEBN =
——F
2021 2020
—EZ—F —E-THF
RMB’'000 RMB’'000
AR®TT ARETIT
Southeastern region E= 6,135,729 52 5,551,979 51
Central region G 2,190,460 19 1,970,676 18
Southwestern region iifea)i= 3,429,719 29 3,301,098 31
11,755,908 100 10,823,753 100
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In respect of revenue contribution for 2021, sales of cement
accounted for 88% (2020: 86%) and sales of concrete accounted
for 3% (2020: 5%). The table below is a sales analysis by product
for the reporting period:

BT —FRZERME  KEH
EZH88% (ZE T F : 86%) ' M
BT HERAE3%(ZEZFF ¢
5%) c NREBRBREHERERS D
ZIHEREOT

2021 2020
= —ECEF

RMB'000 RMB’'000

AR®TT ARETIT
Cement K 10,367,972 88 9,264,298 86
Clinker Rt 701,551 6 579,732 5
RMC TERRERT 327,980 3 580,809 5
Blast-furnace slag powder SIEIEBD 87,209 1 105,451 1
Others Hih 271,196 2 293,463 3
11,755,908 100 10,823,753 100

Cost of Sales and Gross Profit HERAREF

The Group’s cost of sales primarily includes cost of raw materials,
fuel expenses (consisting of coal and electricity costs), employee
compensation and benefits, depreciation and amortisation and
other overhead costs. In 2021, the Group’s cost of sales increased
by approximately 28% to RMB8,075.9 million from RMB6,305.0
million in 2020 due to the increase in coal cost.

The gross profit for 2021 was RMB3,680.0 million (2020:
RMB4,518.8 million), with a gross profit margin of 31% (2020:
42%). The decrease in gross profit was mainly attributable to the
increase in coal cost of the Group’s products compared with that
of the previous year.

Other Income

Other income mainly comprises government grants, transportation
fee income, interest income and sales of scrap materials. For 2021,
other income amounted to RMB173.9 million, representing an
decrease of RMB100.4 million from RMB274.3 million in 2020.
The decrease in other income was attributable to the decrease in
government grants and interest income.

Other Gains and Losses

Other gains and losses mainly comprise net foreign exchange gain
or loss, government penalties and related surcharge impairment
loss on investment in an associate, decrease or increase in fair value
of investment properties, gain on disposal of a leasehold land and
loss on disposal/write-off of property, plant and equipment. For
2021, other losses amounted to RMB338.5 million, representing an
increase of RMB311.5 million from other losses of RMB27.0 million
in 2020. The increase in other losses was principally attributable to
the government penalties and related surcharge and impairment
loss on investment in an associate.
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Distribution and Selling Expenses, Administrative
Expenses and Finance Costs

For 2021, the distribution and selling expenses increased from
RMB435.6 million in 2020 to RMB473.8 million in 2021. Mainly
attributable to an increase in transportation costs during 2021.

Administrative costs, including employee compensation and
benefits, depreciation expenses and other general office expenses,
decreased by approximately 27%, from RMB396.6 million in 2020
to RMB288.6 million in 2021. The decrease was attributable to the
Group accrued shutdown loss during 2020.

The 62% decrease in finance costs was mainly due to the decrease
in bank borrowing and interest rate compared to 2020.

Profit before Tax

As a result of the foregoing factors, the profit before tax for
2021 decreased by RMB1,122.0 million, constituting a profit of
RMB2,564.8 million (2020: profit of RMB3,686.8 million).

Income Tax Expense

In 2021, income tax expense decreased by RMB192.9 million or
approximately 21% to RMB743.5 million, from RMB936.4 million
in 2020.

Non-controlling Interests

In 2021, non-controlling interests amounted to RMB53.0 million,
representing an decrease of RMB28.7 million or approximately
35% compared with RMB81.7 million in 2020, primarily due to a
decrease in profit contribution from Jiangxi Yadong.

Profit for the Year

For 2021, the net profit of the Group amounted to RMB1,821.3
million, representing a decrease of RMB929.1 million from the
profit of RMB2,750.4 million in 2020.
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FINANCIAL RESOURCES AND LIQUIDITY

The Group maintained a strong financial position for the year ended
31 December 2021. Total assets decreased by approximately 1% to
RMB21,416.9 million (31 December 2020: approximately RMB21,634.3
million), while total equity increased by approximately 7% to RMB17,673.8
million (31 December 2020: approximately RMB16,531.2 million).

Bank Balances and Cash

As at 31 December 2021, the Group’s bank balances and cash amounted
to approximately RMB7,495.4 million (31 December 2020: RMB5,275.6
million), of which approximately 90% was denominated in RMB and
approximately 10% in US dollars, with the remainder denominated in
Hong Kong dollars.

Cash Flow

The Group derived its cash inflow from operations primarily through the
receipt of payments for the sale of its cement and concrete products.
The Group’s cash outflow from operations was used primarily for raw
material purchases, payment for fuel and power, distribution costs and
staff salaries. Cash generated from operating activities decreased from
RMB5,017.1 million in 2020 to RMB2,498.9 million in 2021.

The Group's cash inflow from investing activities primarily consisted
of interest income, withdrawal of USD Notes, repayment from related
companies and proceeds from disposal of property, plant and equipment.
The Group’s cash outflow from investing activities primarily consisted of
purchase of financial assets, purchases of property, plant and equipment
and purchases of land use rights. In 2021, cash generated from investment
activities of the Group amounted to RMB1,394.2 million (2020: cash used
in RMB3,749.7 million).

In 2021, the cash used in financing activities of the Group amounted to
RMB2,395.1 million (2020: RMB4,249.4 million). This was primarily due to
repayments of bank borrowings and dividends paid in 2021.

Capital Expenditure

Capital expenditure for the year ended 31 December 2021 amounted
to approximately RMB347.6 million (31 December 2020: RMB481.2
million), and capital commitments as at 31 December 2021 amounted to
approximately RMB44.6 million (31 December 2020: RMB38.5 million).
Both capital expenditure and capital commitments were mainly related
to the purchases of plant and equipment for new production lines.
The Group anticipates that such commitments will be funded by future
operating revenue, bank borrowings and other sources of finance as
appropriate.
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Borrowings ER-t
rEER - —FRK=_F-_FTF+=A
—+—HZEEBMmT

The Group's borrowings as at 31 December 2021 and 2020 are
summarized below:

As at 31 December

Short-term borrowings
Long-term borrowings

Currency denomination
— RMB
— US dollars

Borrowings
— unsecured

Interest rate
— fixed-rate RMB
bank borrowings

— fixed-rate USD
bank borrowings

— variable-rate USD
bank borrowings

MHEE
RHEE

SMEE
—AR®
—X7T

—XUEREER

®»+=-A=+—H
2021 20
—E-—F —E-FF

RMB’000 RMB’000

AR®TRT ARETT
1,118,299 76 872,988 29
350,664 24 2,099,171 71
672,000 46 310,000 10
796,963 54 2,662,159 90
1,468,963 100 2,972,159 100
672,000 3.06% to 310,000 2.98% to
3.15% 3.30%
3.06%E 2.98% %
3.15% 3.30%
796,963 0.67% to 2,564,285 0.91% to
0.70% 1.05%
0.67%%E 0.91%%
0.70% 1.05%
- N/A 97,874 LIBOR plus
AEH margin of
0.8% or
TAIFX3
plus margin
of 0.6%
RBERTTRE
#FEIN0.8%3K
BERTRE

HEN0.6%

As at 31 December 2021, the Group had unutilized credit facilities in the
amount of RMB12,236.0 million.

As at 31 December 2021, the Group’s gearing ratio was approximately
17% (31 December 2020: 24%). The calculation of the gearing ratio was
based on total liabilities and total assets as at 31 December 2021 and

2020, respectively.
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Pledge of Assets

The Group did not have any pledge or charge on assets as at 31 December
2021.

Contingent Liabilities

As at the date of this report and as at 31 December 2021, the Board (the
“Board”) is not aware of any material contingent liabilities (31 December
2020: Nil).

Human Resources

As at 31 December 2021, the Group had 3,774 employees. The Group
participates in retirement insurance, medicare, unemployment insurance
and housing provident fund scheme according to the applicable PRC laws
and regulations for its employees in the PRC, and made contributions to
the Mandatory Provident Fund Scheme of Hong Kong for its employees
in Hong Kong. The Group remunerated its employees based on their
work performance and experience. Remuneration packages are subject to
review on a regular basis.

In addition, the Group also adopted the Share Option Scheme, under
which eligible directors and employees are entitled to various share
options to subscribe for the ordinary shares in the Company according to
their past and potential contribution to the growth of the Group, on 27
April 2008. The Share Option Scheme was expired on 26 April 2018.

Material Acquisition and Disposal of Subsidiaries and
Affiliated Companies

Save as disclosed in this report, the Group had no significant investment,
material acquisitions or disposals for the year ended 31 December 2021 (31
December 2020: Nil).

Foreign Exchange Risk Management

The Group’s sales and purchases during the reporting period were mostly
denominated in RMB.

RMB is not a freely convertible currency. Future exchange rates of RMB
may vary significantly from the current or historical exchange rates as a
result of controls imposed by the PRC government. The exchange rates
may also be affected by economic developments and political changes
domestically and internationally as well as the demand and supply of RMB.
The appreciation or devaluation of RMB against foreign currencies may
have an impact on the operating results of the Group.

The Group currently does not maintain a foreign currency hedging policy.
However, the Group’s management monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the
need arise.
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BUSINESS PROSPECTS:

(1

Industry challenges:

In 2022, the cement industry still faces various risks and
challenges, arising from the following:

First, cement and clinker capacity utilization was 74% in
2021. Excess capacity remains a major problem of the
cement industry. In the second, third and fourth quarters
of 2021, cement demand in various regions significantly
weakened. With high capacity utilization, cement inventory
levels rose. Cement price in the mainstream markets in
the south decreased rapidly, implying the cement industry
was still faced with excess capacity, while the inefficient
production capacity phased out slowly. The imbalance
between supply and demand was yet to improve. Hence,
there is still a long way to go to eliminate excess and
inefficient capacities.

Second, despite decline in property investment, the
government has not eased its regulation of the property
market. In December 2021, the principle of “Houses are
for living in and not for speculation” was reaffirmed at
the Central Economic Work Conference for promoting
affordable housing construction. This means strict
regulation of the property sector will continue and the
“golden era” of the property market will be history.
Although affordable housing may still be a driving force for
cement demand, the size of this segment is too small to
offset the impact of the downward pressure on the entire
property industry.

Third, the cement industry is an energy-intensive industry.
A sharp rise in coal and electricity price will lead to a
significant increase in the production cost of cement. The
implementation of “dual carbon” and “dual control of
energy consumption and energy intensity” policies and
stricter safety and environmental protection requirements
will drive cement enterprises to increase investment in
technological modification, which will increase their
consolidated costs. Such will pose challenges to profit
growth of the cement industry.
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Industry trend:

Despite various risks and challenges facing demand and
supply, there are also numerous positive factors. Challenges
and opportunities coexist in 2022. The Group maintains a
cautiously optimistic attitude. The main positive factors are
as follows:

On the demand side, the carrying out of appropriate and
forward-looking infrastructure construction investment was
emphasized at the Central Economic Work Conference.
In December 2021, the Ministry of Finance allocated in
advance RMB1.46 trillion from its 2022 quota for local
government special bonds, to prepare for stimulating the
economy which is expected to be on a downward trend
in the current year. Infrastructure investment will, to a
certain extent, offset the negative impact from a property
investment downtrend, and, to some degree, help drive
cement demand.

On the supply side, quality industry development is still
hampered by a relatively large amount of inefficient
production capacity and production lines. As such, how to
raise the proportion of advanced production capacity and
accelerate elimination of inefficient production capacity will
continue to be the main focus of the supply-side structural
reform. At the end of 2021, the Ministry of Industry and
Information Technology issued “14th Five-Year Raw
Material Industry Development Plan” requirements. By
2025, the unit clinker energy consumption of cement
products will be decreased by 3.7%, and clinker production
lines with low energy efficiency level will face the risk of
elimination; the action plan for “carbon dioxide peaking
and carbon neutrality” of the cement industry is still
being formulated. Coupled with the normalisation of
off-peak season production and “dual control of energy
consumption and energy intensity”, “energy saving
and carbon reduction” and “quality and efficiency
enhancement” will become common requirements in the
cement industry. In 2022, production capacity structure will
further optimise in anticipation of continued reduction in
capacity and decrease in supply.
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28

With respect to price, cement price gradually lowered
to normal levels at the end of 2021 and such trend
continued into the first quarter of 2022. Benefiting from
effective execution of off-peak season production and rise
in imported clinker cost, clinker price in the central and
downstream regions of the Yangtze River saw three rounds
of price increase at the end of February, which helped drive
cement demand recovery. Although the overall demand
will slightly decline in 2022, the production capacity for the
year is expected to continue to be under control owing to
expanded implementation of off-peak season production,
strengthened regional coordination and implementation
of energy saving and environmental protection. The overall
market direction will remain unchanged. The mainstream
market price is expected to be on an upward trend,
while coal price will gradually lower due to the policy of
increasing output to ensure coal supply. All this is expected
to ease the cost pressure of the cement industry, leading to
improvement in industry profit.

The Group’s outlook:

The Group predicts that the overall cement market will
be stable in 2022. Although the industry might have
reached a point of change, it is still in a plateau phase with
a promising outlook. In view of the trend of a property
investment downturn and strong infrastructure investment,
the overall cement demand is expected to be stable but on
a downward trend, while cement supply will be suppressed
under policy influence. The trend for gradual improvement
in the supply and demand imbalance in the cement industry
will continue.

After taking into account the various factors including
the impact of the economic situation, off-peak season
production and “dual control of energy consumption and
energy intensity policy”, the Group plans to sell 30.00
million tonnes of cement products in 2022, representing an
increase of 1.7% from 29.50 million tonnes in 2021.

In view of the changes brought forth by a new era, the
Group will continue to adhere to the operational strategies
of high efficiency, high quality, high environmental
protection, and low cost in 2022. Meanwhile, the Group
will strive to stand out among peers through innovation,
and further promote intelligentization, digitalization, green
development and create new profit growth drivers. It will
embrace its longstanding corporate culture of “Integrity,
Diligence, Austerity, Prudence and Innovation”. As an
ambitious, innovative and sustainable international company
with strong fundamentals, Asia Cement (China) will create
greater value for the country, society, shareholders and
employees with its outstanding performance.
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Corporate Governance Report
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The Board is committed to maintaining high standards of corporate
governance practices to safeguard the interests of the Company’s
shareholders and to enhance corporate value and accountability. These
can be achieved by an effective Board, segregation of duties with clear
accountability, sound internal control, appropriate risk assessment
procedures and transparency to all the shareholders.

The Company has complied with all the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) throughout the
year ended 31 December 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its own code of conduct for dealing in securities of
the Company by the Directors. Having made specific enquiry with each
of the Directors, all the Directors confirmed that they have complied with
the required standards as set out in the Model Code throughout the year
under review. Details of the shareholding interests held by the Directors as
at 31 December 2021 are set out in page 55 to 56 of this annual report.

BOARD OF DIRECTORS

The Board is primarily responsible for formulating the business strategy,
reviewing and monitoring the business performance of the Group,
approving the financial statements and annual budgets as well as
directing and supervising the management of the Company. Execution
of operational matters and the powers thereof are delegated to the
management by the Board with clear directions.

The Board has a balanced composition of executive and non-executive
Directors to ensure independent viewpoints in all discussions. The Board
currently comprises of eleven Directors, including six executive Directors,
one non-executive Director and four independent non-executive Directors.
Board members are listed below:

Executive Directors

Mr. HSU, Shu-ping (Vice Chairman)

Mr. CHANG, Tsai-hsiung

Dr. WU, Chung-lih (Chief Executive Officer)
Mr. CHANG, Chen-kuen

Mr. LIN, Seng-chang

Ms. WU, Ling-ling

Non-executive Director
Mr. HSU, Shu-tong (Chairman)

Independent Non-executive Directors

Mr. TSIM, Tak-lung Dominic
Mr. WANG, Wei

Mr. LEE, Kao-chao

Dr. WANG, Kuo-ming
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Biographical information of the Directors is set forth on pages 44 to 49 of
this annual report.

Each of the executive Directors entered into a service contract with the
Company, Mr. HSU, Shu-ping has entered into a service contract with the
Company for a term of three years commencing on 13 March 2020, each
of Mr. CHANG, Tsai-hsiung, Dr. WU, Chung-lih, Mr. CHANG, Chen-kuen
and Mr. LIN, Seng-chang has entered into a service contract with the
Company for a term of three years commencing on 27 April 2020, and
Ms. WU, Ling-ling has entered into a service contract with the Company
for a team of three years commencing on 1 April 2022, all of which may
be terminated in accordance with the provisions of the service contract by
either party giving to the other not less than three months’ prior notice in
writing.

The Company has issued an appointment letter to Mr. HSU, Shu-tong,
non-executive Director, for a term of three years commencing on 27 April
2020, which may be terminated in accordance with the provisions thereof
by either party giving to the other not less than one month'’s prior notice
in writing.

The Company has issued an appointment letter to each of the independent
non-executive Directors for a term of three years. The Company has issued
an appointment letter to Mr. TSIM, Tak-lung Dominic, Mr. WANG, Wei,
Mr. LEE, Kao-chao and Dr. WANG, Kuo-ming commencing on 7 April
2020, 13 April 2021, 13 April 2021 and 1 October 2021 respectively, all
of which may be terminated in accordance with the provisions thereof by
either party giving to the other not less than two months’ prior notice in
writing.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent non-executive
Directors an annual confirmation of his/her independence and the
Company considers each independent non-executive Director to be
independent. To further enhance accountability, any appointment of an
individual non-executive Director who has served on the Board for more
than nine years will be subject to a separate resolution to be approved by
shareholders.

Mr. TSIM, Tak-Lung Dominic has served as a director of the Company
for more than 9 years. As independent non-executive Director with an
in-depth understanding of the Group’s operations and business, he has
expressed objective views and provided reliable independent guidance to
the Company over the years and continues to demonstrate commitment
to his role as independent non-executive Director. In view of this, the
Board considers that the long-term service of this director would not affect
his exercise of independent judgement.
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THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. To ensure a balance of power and
authority, the Company has appointed Mr. HSU, Shu-tong as Chairman
and Dr. WU, Chung-lih as Chief Executive Officer.

The relationship between the Board members is disclosed on pages 44 to
49 and 53 of this annual report.

The Chairman of the Board held a meeting with the independent non-
executive Directors during the year.

RESPONSIBILITIES, ACCOUNTABILITIES
AND CONTRIBUTIONS OF THE BOARD AND
MANAGEMENT

The Board is the primary decision-making body of the Company and is
responsible for overseeing the Group's businesses, strategic decisions and
performance and is collectively responsible for promoting the success of
the Company by directing and supervising its affairs. The Board makes
decisions objectively in the interests of the Company. All Directors,
including independent non-executive Directors, have brought a wide
spectrum of valuable business experience, knowledge and professionalism
to the Board for its efficient and effective functioning. The Group’s
senior management is responsible for the day-to-day management of the
Group's business and is responsible for overseeing the general operation,
business development, finance, marketing, and operations.

The Board reserves for its decision all major matters relating to policy
matters, strategies and budgets, internal control and risk management,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of directors and other
significant operational matters of the Company. Responsibilities relating
to implementing decisions of the Board, directing and co-ordinating the
daily operation and management of the Company are delegated to the
management.

BOARD MEETINGS

The Board meets regularly in person or by means of electronic
communication. The Board is planning to meet at least four times a year
and four meetings were held in 2021. Regular board meetings scheduled
at the beginning of the year to give all Directors adequate time to plan
their schedules to attend. Directors received at least 14 days’ prior written
notice of regular Board meetings and an agenda. The Board resolutions,
including supporting analysis and relevant background information, were
sent to all Directors at least three days before the Board meeting. For
other Board meetings, Directors were given as much notice as possible in
the circumstances.
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The table below sets out the details of Board meeting attendance of each
Director in 2021.

Director

Mr. HSU, Shu-tong BEELE
Mr. HSU, Shu-ping ‘TR
Mr. CHANG, Tsai-hsiung SR A TS A
Dr. WU, Chung-lih RAPET
Mr. CHANG, Chen-kuen RIRE LA
Mr. LIN, Seng-chang MAZSE
Ms. WU, Ling-ling R+
Mr. TSIM, Tak-lung Dominic EfEEE
Mr. WANG, Wei TREE

Mr. LEE, Kao-chao FREEE
Dr. WANG, Kuo-ming THFIE L

TR T =—
15 o

FEEFHRESEERLZ

Number of Board
meetings attended

EERTRHE XS

4/4
4/4
4/4
4/4
4/4
3/4
3/4
4/4
4/4
4/4
4/4

According to current Board practice, any material transaction, which
involves a conflict of interests due to a substantial shareholder or a
Director, will be considered and dealt with by the Board at a duly
convened Board meeting. The Company's articles of association (the
“Articles”) also contain provisions requiring Directors to abstain from
voting and not to be counted in the quorum at meetings for approving
transactions in which such Directors or any of their associates have a
material interest.

According to Article 86 of the Articles, any director appointed to fill a
casual vacancy should be subject to re-election by the shareholders at the
first general meeting after their appointment and any director appointed
as an addition to the existing Board should be subject to re-election
by the shareholders at the next following general meeting after their
appointment. According to Article 87 of the Articles, one-third of the
Directors shall retire from office by rotation and are subject to re-election
at annual general meeting at least once every three years.

The non-executive Director is engaged on an appointment letter for a term
of three years and shall be subject to retirement by rotation once every
three years.

BEESSHRFEN AP REERRNE

EMEENGERCEARS  KHEEEERE
FABHAZEFSER LERBIERE - NAF

AEERMA([ZRRAE D) TEBEE - 5HE
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/fﬂi}\%q

\\\

RIFERMAIES6E - FrBEES LRGN
TRIEER BREZAREEREASHR
RERET MABEZTAREESS Y
B ZBREREZ TR TEBRREXSHR
HEIRET - IRIBEERMAESTE =Dz —
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TRAINING FOR DIRECTORS

The Company will provide a comprehensive, formal and tailored induction
to each of the newly appointed Directors on his/her first appointment
in order to enable him/her to have an appropriate understanding of the
business and operations of the Company and to be fully aware of his/
her responsibilities and obligations under the Listing Rules and relevant
regulatory requirements.

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. Directors
are continually updated on developments in the statutory and regulatory
regime and the business environment to facilitate the discharge of their
responsibilities. The Company has provided timely technical updates,
including the briefing on the amendments on the Listing Rules and the
news release published by the Stock Exchange to the Directors.

During the year, the Company received training records from all
Directors relevant to the Company’s business or to Directors’ duties and
responsibilities.

The individual training record of each Director received for financial year
ended 31 December 2021 is set out below:

557
ARARRESUHEEERANE @D
B~ EXFRAEMR RARM - UE%E
FHADRZ EHREEDEEE Z2R - U
REDEREANE ETRARAEWEERTE
FREEE 2 EERER -

ARPBBAEES2EBBEFEEER - U
R E 2 R B RE - EEISEELREM
ERNEEREZBR - ANEBIRRZ &
Bl ABBETTREEE - ARRIE MEFRMH
RATE# - BRAESEE EHRANETZHE
¥R MBS P TR 2 R A -

FR - ARAREIREEBEFTHEAREEE
B E R MR AR R IR -

RBE-T-_—F+-_A=1+—HLEFETE
ERZIEI 2 EAAREERIIAT

Type of CPD

Directors BESERREAR
Executive Directors MITESE
Mr. HSU, Shu-ping BIBF £ A A
Mr. CHANG, Tsai-hsiung SRA S AandB AKXB
Dr. WU, Chung-lih Ry iET AandB AKB
Mr. CHANG, Chen-kuen RIRE ST E AandB AKB
Mr. LIN, Seng-chang MAELAE B B
Ms. WU, Ling-ling RIGHE L AandB AKB
Non-executive Director JERITESE
Mr. HSU, Shu-tong RBREE A A
Independent Non-executive Directors BIAFERTES
Mr. TSIM, Tak-lung Dominic EERESE AandB AKB
Mr. WANG, Wei FEEE AandB AKB
Mr. LEE, Kao-chao = B B
Dr. WANG, Kuo-ming TR+ AandB AKB

Notes: BiEr

A: attending briefings/seminars/forums/workshops/conference relevant to the A : HEBAEG L E BB BHRE g~

business or directors’ duties i TIEL, B
B: reading regulatory updates on laws, rules and regulations relating to directors’ B : FiEB B EEAERBRENERF  HBIREH
roles and functions B EEE B IR B AR
T FEWE | MK (PE)ERAT 33
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AUDIT COMMITTEE

During the year under review, a summary of the work carried out by the
Audit Committee include:

making recommendations to the Board on the reappointment of
the external auditors, as well as approving the remuneration and
terms of engagement of the external auditors;

reviewing and monitoring the external auditors’ independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standards;

monitoring the integrity of the financial statements of the
Company and the Company’s annual report and accounts, interim
report and quarterly reports, and reviewing significant financial
reporting judgments contained in such reports; and

overseeing the Company’s financial reporting system, risk
management and internal control systems, including but not
limited to, review of financial control, risk management and
internal control systems, consideration of actions to be taken in
respect of any findings of major investigations of risk management
and internal control matters as delegated by the Board or at its
own initiative and management'’s response thereto, and review of
the Group's financial and accounting policies and practices.

The Audit Committee comprises of Mr. HSU, Shu-tong who is a non-
executive Director and Mr. TSIM, Tak-lung Dominic and Mr. LEE, Kao-chao
who are independent non-executive Directors. The Audit Committee is
chaired by Mr. TSIM, Tak-lung Dominic.

Four meetings of the Audit Committee were held with the management
and/or the external auditors in 2021. Members of Audit Committee
attendance at committee meetings held during their term of office are

BREEE
REBFEN  EREERBTZEIERES
5

- BRI BEIERINELBMAES
SRUHERER - REBRINEZE
Bib 2 5 B S BB A 163K

- REERSEEHIERIBZEEZ
B R EEIRRE AR BZIZRF 2 AL

—  EEALARMBRERAATFHREE
B - PR L FERE Y R
OIS RSB RIS B 2 EA
HET R

- EBARRMBEHREHE - EREEN
WEBEIE RS - BRETRNME W
£ RREERABSEERGIE - &
BEEEMRIRETREARGFTETR
REENANEREE TEHEHER
R TS REREEE - UREa A
SEMH M BOREER -

B BN EBEIFMTESRRBRE LN
NBFRTESREEEENTSHEE -
BERZBRIRARRELE -

KRB —FERTINREGE  BEER &
SNEPZBEMI AL RS E - EREEENX
BHFEIHNRSETZZESERZBRMT -

listed below:

Number of
Audit Committee
Meetings
attended/held
ERERY
EEHE S2THE

Committee members REERE
Mr. TSIM, Tak-lung Dominic (chairman) EEEAE(ER) 4/4
Mr. HSU, Shu-tong BEELE 4/4
Mr. LEE, Kao-chao TRHEE 4/4

BEEN T —FZA+BENTR -Z
—RAF T+ At NEHEFT—HEINEZEE
SENMBE 2 EABESE  EhRETE
BOEOEERTH - EFeHM LllEZES
CHRERENEESER G REEMEBR AR
([BEZZFr 1) #8325 www.hkexnews.hk & 7K A &]
#8u www.achc.com.cn 25 o

A set of written terms of reference, which described the authority and
duties of the Audit Committee, was adopted by the Board on 16 March
2012 and amended on 28 December 2015 and the contents of which are
in compliance with the CG Code. The said terms of reference of the Audit
Committee adopted by the Board are available on Hong Kong Exchanges
and Clearing Limited's ("HKEx") website at www.hkexnews.hk and on the
Company’s website at www.achc.com.cn.
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REMUNERATION COMMITTEE

During the year under review, a summary of the work carried out by the
Remuneration Committee include:

- making recommendations to the Board on the Company’'s
policy and structure for remuneration of Directors and senior
management, and on the establishment of a formal and
transparent process for developing the remuneration policy;

- determining the specific remuneration packages of all
executive Directors and senior management, as well as making
recommendations to the Board in relation to the remuneration of
non-executive Directors;

- reviewing and approving performance-based remuneration with
reference to corporate goals and objectives resolved by the Board
from time to time; and

- ensuring that no Director or any of his/her associates is involved in
deciding his/her own remuneration.

The Remuneration Committee comprises of Mr. HSU, Shu-tong who
is a non-executive Director and Mr. TSIM, Tak-lung Dominic and Dr.
WANG, Kuo-ming who are independent non-executive Directors. The
Remuneration Committee is chaired by Dr. WANG, Kuo-ming.

One meeting was held in 2021. Members of Remuneration Committee
attendance at committee meeting held during their term of office are
listed below:

Committee members REgRE
Dr. WANG, Kuo-ming (chairman) TERBEL(ERE)
Mr. TSIM, Tak-lung Dominic EfERE S E
Mr. HSU, Shu-tong RIBREAE

HHEEE
REBFEN  FWEREBETZEERES
5

- BARAEFESAEEABR ZFHMK
REAE - LA EHIEREERSE
EAFEBARZERF  AEFSFD
HEER

- EreRRTEFEMEMERABZA
BHINTE - URIERITES 2 HE
AEFSFLEBRER

|
»

S 0\

2REZTEITRRRZABBERR
A RHLEIR RIS EEZ FE

-  BRMEEFEIRIMABREALSHE
BEAS ZFHM

FHZE S RRIFNTESRBRAENRE
VIFRTESERELERTEAB L - Z
ZEehIBABLELERE -

RZZF_—FRBRIT—REE - IEHHEE
EXEHFERNERARITZEEEGRBE LN
T

Number of
Remuneration
Committee
Meeting

attended/held
FH=ERE
EEHE S2THE

7
7
7

A set of written terms of reference, which described the authority and
duties of the Remuneration Committee, was adopted by the Board
on 16 March 2012 and the contents of which are in compliance
with the CG Code. The said terms of reference of the Remuneration
Committee adopted by the Board are available on the HKEx's website at
www.hkexnews.hk and on the Company’s website at www.achc.com.cn.

TR FERE | ENKR(RE) R AT

EEeN _T——F=ZA+BEM—OHH
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REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

Full disclosure of remunerations of Directors with disclosure by name,
amount and type is set out in note 12 to the financial statements.

The remuneration of the members of senior management by bands in
2021 is set out below:

Remuneration bands

HK$1,000,001-HK$2,000,000
HK$2,000,001-HK$2,500,000

1,000,001/ 7T —2,000,0007& 7T
2,000,001787C—2,500,000/8 7T

EENSREEEFN

ARPZHBBREFHH - WHRIMHRERM T
12BRBEE 2R - SFENIARTIARE -

BRERERER S - —ENFHEESS
T

Number of
individuals

AR

- N

INDEPENDENCE COMMITTEE

During the year under review, a summary of the work carried out by the
Independence Committee include:

- reviewing all transactions between the Group, Asia Cement
Corporation, Far Eastern New Century Corporation and Far Eastern
Group to ensure that they are conducted on normal commercial
terms and in the ordinary and usual course of business of the
Group, and to recommend to the Board the corrective measures
in such transactions if needed or not to proceed with such
transactions;

- establishing, where applicable, guidelines for management to
follow in its ongoing transactions between the Group, Asia Cement
Corporation, Far Eastern New Century Corporation and Far Eastern
Group;

- reviewing and assessing ongoing relationships between the Group,
Asia Cement Corporation, Far Eastern New Century Corporation
and Far Eastern Group to ensure compliance with the Committee’s
guidelines established as aforesaid and to ensure the continuation
of such relationship remains fair to the Group; and

- analyzing and assessing any potential conflict of interests between
the Group, Asia Cement Corporation, Far Eastern New Century
Corporation and Far Eastern Group.

The Independence Committee comprises of Mr. TSIM, Tak-lung Dominic,
Mr. LEE, Kao-chao and Dr. WANG, Kuo-ming who are independent non-
executive Directors. The Independence Committee is chaired by Mr. LEE,
Kao-chao.

BARES
REEFEN  BUEARET2EIERES
7 -
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One meeting of the Independence Committee was held in 2021. Members
of Independence Committee attendance at committee meeting held
during their term of office are listed below:

Committee members REgRE
Mr. LEE, Kao-chao (chairman) FEPREE(XE)
Mr. TSIM, Tak-lung Dominic EERELE
Dr. WANG, Kuo-ming TEIRRIE L

RZBZ—FRRT—REZ - MBEBVEE
EXEHFERNERARITZEESGRBE LN
T

Number of
Independence
Committee
Meeting

attended/held
BIAERE
EEHE 2THE

11
11
7

Save as disclosed in the section headed “Continuing Connected
Transaction” in the Director’s Report, no additional ongoing relationships
or potential conflict was identified during the year.

NOMINATION COMMITTEE

The Nomination Committee comprises of Mr. HSU, Shu-tong who is a
non-executive Director, and Mr. TSIM, Tak-lung Dominic and Mr. WANG,
Wei who are independent non-executive Directors. The Nomination
Committee is chaired by Mr. HSU, Shu-tong. The primary duties of the
Nomination Committee are to review the structure, size and composition
of the Board, identify individuals suitably qualified to become members
of the Board, and assess the independence of independent non-executive
Directors. A set of written terms of reference, which described the
authority and duties of the Nomination Committee, was amended and
adopted by the Board on 1 September 2013 and the contents of which
are in compliance with the CG Code. The said terms of reference of
the Nomination Committee adopted by the Board are available on the
HKEx's website at www.hkexnews.hk and on the Company’s website at
www.achc.com.cn.

Main board Listing Rule 13.92 requires the Board should have a board
diversity policy. The Nomination Committee has adopted a policy
concerning diversity of Board members (the “Board Diversity Policy”) on
25 October 2013 and amended the same on 31 December 2018, which
is achieved through consideration of a number of factors, including
but not limited to gender, age, cultural and educational background,
or professional experience of the Board members. The Nomination
Committee reviewed the Board Diversity Policy and discussed any revisions
that may be required, and recommend any such revisions to the Board for
consideration and approval.
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DIRECTOR NOMINATION POLICY

The Company adopted a Director Nomination Policy on 31 December 2018
setting out the criteria and process in the nomination and appointment
of Directors of the Company and ensure that the Board of the Company
has a balance of skills, experience and diversity of perspectives appropriate
to the Company, and also ensure the Board continuity and appropriate
leadership at Board level.

In evaluating and selecting any candidate for directorship, the Nomination
Committee should consider criteria including but not limited to character
and integrity, qualifications, diversity of the Board, requirement for the
Board to have independent directors in accordance with the Hong Kong
Listing Rules and whether the candidate would be considered independent
with reference to the independence guidelines set out in the Listing Rules,
potential contributions the candidate can bring to the Board in terms of
qualifications, skills, experience, independence and gender diversity, and
willingness and ability to devote adequate time to discharge duties as a
member of the Board.

Under the Director Nomination Policy, the Nomination Committee should,
upon receipt of the proposal on appointment of new director and the
biographical information of the candidate, evaluate such candidate based
on the criteria as set out above to determine whether such candidate
is qualified for directorship. If the process yields one or more desirable
candidates, the Nomination Committee should rank them by order of
preference based on the needs of the Company and reference check of
each candidate. The Nomination Committee should then recommend
to the Board to appoint the appropriate candidate for directorship, as
applicable. For any person that is nominated by a shareholder for election
as a director at the general meeting of the Company, the Nomination
Committee should evaluate such candidate based on the criteria as
set out above to determine whether such candidate is qualified for
directorship. Where appropriate, the Nomination Committee should make
recommendation to shareholders in respect of the proposed election of
director at the general meeting.

One meeting of the Nomination Committee was held in 2021. Members
of Nomination Committee attendance at committee meeting held during
their term of office are listed below:

Committee members REERE

Mr. HSU, Shu-tong (chairman) BBEEE(ER)
Mr. TSIM, Tak-lung Dominic EERESE

Mr. WANG, Wei FEEE

EERABEEK
ARABIERZE—N\F+_A=+—HEMNE
FIRBECR - WPARRESRE N THE
BINMI2F  WHERAARESSERRE £
EEZuibRAarTEzHE  ANOERESS
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EHENBEEMERREAR REEE®
FEE EAERRERIRE  BIRATRNME - H
5 BRRESENZT(CHE  EFS/E
REFBLHRAUTARRBLEFNHEN -
ARIREAZBIMY - 2Z FHRAMSNE
SIS REARERRE - AL - &5 - B
HERENEZ T THRESTEHRNEER
Bt DARIRARASHONBRMENERES
GREYWETTHRERE -

RESFERZER  RELESCWEIBHRE
EHEENEREREANEREERHE - EIR
B DERIFHERZIREA - UHEEZIREARZ
LBHERETESE B - WRZAEEL—E
SZERBNREA - IREERBEQERIEAT
MR 2 BERE AR ERHRE B L
HAETEIR - AL RALBQREZETS
HEEENESRREA - HRERHBRRES
ERBBERA® LERR/ERMA - REERE
GERE DR ES R RIE AETTRIE - DARE
EZEEACEEERETESHG - £EE
BT RELZEBERMUBRAS LEZNE
FEBRABRIBHES -

RIBZ—FERIT-REGE - MBIREEE
EXEHFERERANRITZEEEGRBE RN
I

N

Number of
Nomination
Committee
Meeting

attended/held
REZERE
TRHE 2THE

171
11
11
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for determining the policy for the corporate
governance of the Company and performing the corporate governance
duties set out in code provision D.3.1 of the CG Code as follows:

(i) developing and reviewing the Group’s policies and practices on
corporate governance and make recommendations to the Board;

(ii) reviewing and monitoring the training and continuous professional
development of Directors and senior management;

(iii) reviewing and monitoring the Group’s policies and practices
on compliance with legal and regulatory requirements (where
applicable);

(iv) developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to the employees and
Directors; and

(v) reviewing the Group’s compliance with the CG code and disclosure
requirements in the Corporate Governance Report.

The Board’s annual reviews of the Company’s corporate governance
practices for the year ended 31 December 2021 has covered the aforesaid
matters.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors understand and acknowledge their responsibility for making
sure that the financial statements for each financial year are prepared to
reflect the true and fair view of the state of affairs, results and cash flow
of the Group in compliance with relevant law and disclosure provisions of
the Listing Rules. In preparing the financial statements for the year ended
31 December 2021, the Directors have selected appropriate accounting
policies and applied them consistently; made judgement and estimates
that are prudent and reasonable, and have prepared the financial
statements on a going concern basis. The Directors also ensure that the
financial statements of the Group are published in a timely manner.
The statement by the external auditors of the Company regarding their
reporting responsibilities of the financial statements of the Group is set
forth in the Independent Auditor’s Report on page 61 of this annual
report.

COMPANY SECRETARY

The Company has engaged Tricor Services Limited, external services
provider, and Ms. CHOW, Yuk Yin Ivy (“Ms. CHOW") has been appointed
as the company secretary of the Company during the year. Ms. CHOW's
primary contact person at the Company is Mr. WU Chien-hua, the deputy
chief executive Officer. During year 2021, Ms. CHOW undertook over 15
hours of professional training to update her skill and knowledge.

All Directors have access to the advice and services of the company
secretary on corporate governance and board practices and matters.
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EXTERNAL AUDITOR

The Group appointed Messrs. Deloitte Touche Tohmatsu as the Group’s
principal external auditor. The acknowledgement of their responsibilities
on the financial statements is set forth in the Independent Auditor’s
Report on pages 65 and 66 of this annual report.

The remuneration paid to Messrs. Deloitte Touche Tohmatsu for services
rendered in respect of the year ended 31 December 2021 was as follows:

SNEEAZ BEM
TEECLZIEE « BERASEEIITALRE
B2 EBIMNELEAD - WERI SRR ETIE
?%E%ﬁ%ﬁiﬁ%@i%ﬁZﬁﬁ&%
fﬁ = °

BE_Z_—F+_A=+—RHIFE - #&
;ﬁ\ﬁ. R MR ST EI TR ARG (A H S AN 2 B
sy (U

2021
—m——s

— —

2020
—ETF

RMB'000
ARETT

RMB’000
AR®TT

Audit services EZIRIE 5,600 5,420
Non-audit services IEEZ RS = -
Total FEE 5,600 5,420

RISK MANAGEMENT AND INTERNAL CONTROLS

IMPORTANT: The Company must establish and maintain its own risk
management and internal control systems and disclose details of the
specific features of such systems, and the process and procedures used
for managing risks. The sample narratives below are generic statements
for reference only. The Company should NOT just rely on such sample
narratives without referring to its own systems and specific situations.

Company to confirm and amend the contents below in compliance with
Code Provisions D.2.4(a), (b) and (d).

The Board acknowledges its responsibility for the Group’s risk management
and internal control systems and for reviewing its effectiveness. The Board,
together with the Group’s internal audit department and management,
conduct reviews of the effectiveness of the Company’s risk management
and internal control systems, including those of its subsidiaries. The
Audit Committee reviews the findings and opinion of the Group’s risk
management and internal audit department and management on the
effectiveness of the Company’s risk management and internal control
systems, and reports to the Board on such reviews. In respect of the year
ended 31 December 2021, the Board considered the risk management
and internal control systems effective and adequate. No significant areas
of concern which might affect shareholders were identified.

The risk management and internal audit division of the Group should
ensure that the Company maintains sound and effective risk management
and internal controls to safeguard the shareholders’ investment and
the Company'’s assets. The main functions of the risk management and
internal audit division are to audit the operating efficiencies of each
of the operating units, to carry out audit upon resignation of any key
management personnel, to assist Board in reviewing the effectiveness of
the risk management and internal control systems of the Group and to
review risk management and internal controls of business processes and
project based auditing. Evaluation of the Group’s risk management and
internal controls covering financial, operational compliance controls and
risk management functions had been done on an ad hoc basis.
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SHAREHOLDERS' RIGHTS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offer
comprehensive information to shareholders on operational and financial
performance whereas annual general meetings provide a forum for
shareholders to exchange views directly with the Board. The Company
regards annual general meetings as important events and all Directors
(including independent non-executive Directors), senior management and
external auditors shall make an effort to attend such meetings to address
shareholders’ queries. All shareholders are given a minimum of 20 clear
business days’ notice of the date, venue and agenda of such meetings. All
resolutions put to vote at the Company’s general meetings are taken by
poll. Poll results are published on the websites of the Company and the
HKEX.

In accordance with Article 58 of the Articles, one or more shareholders
holding, at the date of the deposition of requisition, not less than one-
tenth of the paid up capital of the Company carrying the right to vote at
general meetings may request by writing for the attention of the Directors
or the Company secretary to convene extraordinary general meetings and
put forward proposals at such meetings within 21 days of such deposit.
The purposes of the meetings and the businesses to be transacted in the
meeting must be specified in the requisition and lodged with the principal
place of business of the Company in Hong Kong at 11/F, Lippo Leighton
Tower, 103 Leighton Road, Causeway Bay, Hong Kong.

As regards proposing a person for election as a director, please refer
to the procedures as set out in the guidelines entitled “Procedures for
Shareholders to Propose a Person for Election as a Director” on the
Company’s website at www.achc.com.cn.

INTERNAL CONTROLS

The Board has overall responsibility for the effectiveness of the internal
control system and monitors the internal control systems through the
Internal Audit Department of the Group. The Internal Audit Department
reviews the material controls of the Group on a continuous basis and aims
to cover all major operations of the Group on a cyclical basis. Overall,
internal audits are designed to provide the Board with reasonable assurance
that the internal control systems of the Group are sound and effective. The
Board also reviews regularly the adequacy of resources, qualifications and
experience of staff of the Company’s accounting and financial reporting
function, and their training programmes and budget.
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COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor understanding
of the Group’s business performance and strategies. The Company
endeavours to maintain an on-going dialogue with shareholders and in
particular, through annual general meetings and other general meetings.
The Chairman of the Board, all executive Directors, independent non-
executive Directors, and the chairmen of all Board committees (or their
delegates) will make themselves available at the annual general meetings
to meet shareholders and answer their enquiries.

The Board adopted a shareholders’ communication policy on 16 March
2012 to set out the Company’s procedures in providing the shareholders
with prompt and equal access to information about the Company, in order
to enable the shareholders to access the Company's overall performance,
exercise their rights in an informed manner and engage actively with the
Company.

The 2021 annual general meeting of the Company (2021 AGM") was
held on 11 June 2021. The notice of the 2021 AGM was sent to the
shareholders of the Company at least 20 clear business days before the
2021 AGM.

The attendance record of the Directors at the general meetings is set out
below:

Directors

Executive Directors BITES
Mr. HSU, Shu-ping RIBFSEAE
Mr. CHANG, Tsai-hsiung RA S AE
Dr. WU, Chung-lih RAPET
Mr. CHANG, Chen-kuen RIRE £ E
Mr. LIN, Seng-chang MAELE
Ms. WU, Ling-ling RGET L
Non-executive Director JEBMITES
Mr. HSU, Shu-tong BEREE
Independent Non-executive Directors BUFRTES
Mr. TSIM, Tak-lung Dominic EERE L
Mr. WANG, Wei FREEAE
Mr. LEE, Kao-chao et AE
Dr. WANG, Kuo-ming FEIRAE L
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Number of
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7
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11
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The Company’s external auditor also attended the 2021 AGM.

To promote effective communication, the Company maintains a website
at http://www.achc.com.cn, where up-to-date information and updates
on the Company'’s financial information, corporate governance practices
and other information are posted.

The Group believes that investor relations are important to a listed
company to enhance its transparency and corporate governance. During
the year, the executive Directors and senior management of the Group
maintained sound communications with the investment community by
actively participating in various investor-related activities and meetings. On
these occasions, the Group'’s investor relations representatives introduced
the Group's strengths and growth strategies in order to gain support
and recognition from the market and investors. Investors are welcome to
share their views with the Board by writing to the Company at its Hong
Kong headquarters or sending enquiries to the Company’s website at
www.achc.com.cn.

DIVIDEND POLICY

The Board established a dividend policy and adopted it on 31 December
2018 setting out the principles and guidelines that the Company intends
to apply when considering the declaration, payment or distribution of
its net profits as dividends to the shareholders of the Company. The
Company is subject to the Articles of Association of the Company and
all applicable laws (including the Cayman Company Laws), rules and
regulations, during declaration and payment of dividends to shareholders
of the Company.

CONSTITUTIONAL DOCUMENTS

The board of directors of the Company proposed to amend the Articles
of Association of the Company to facilitate and enhance the flexibility
in holding of general meetings by the Company on 24 April 2020. The
Company then adopted an amended and restated articles of association
on 5 June 2020. An updated version of the Company’s Memorandum and
Articles of Association is available on the websites of the Company and
the HKEx.
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Directors and Senior Management

EFREREEAR

DIRECTORS

The Company has six executive Directors, one non-executive Director and
four independent non-executive Directors. Their details are set out below:

NON-EXECUTIVE DIRECTOR

Mr. HSU, Shu-tong (#&/B3R), aged 80, is the chairman of the Group.
Mr. HSU's principal responsibilities involve leading the overall strategy and
business development of the Group in China. Mr. HSU is also the chairman
of Far Eastern Group, conglomerates based in Taiwan. It comprises of 249
companies extending into China with operations in countries including
Japan, Hong Kong, Singapore, Malaysia, Thailand and Vietnam. Far
Eastern Group has a workforce of 60,000, and in 2021, it has total assets
of US$108.2 billion and annual revenues of US$26.4 billion.

Far Eastern Group has nine public companies, which are leaders in their
respective fields including Petrochemicals & Energy; Textile & Polyester
Fiber; Cement/Building Material; Sea/Land Transportation; Financial
Services; Construction; Telecommunications; Retail/Department Stores and
Hotels. Group Foundations are committed to social responsibilities and
include the establishment of Taiwan’s leading private university, University
of Science and Technology, and medical center/hospital. Mr. HSU is also
the chairman of Far Eastern New Century Corporation, U-Ming Marine
Transport Corporation, Far Eastern Department Stores Ltd., Oriental Union
Chemical Corporation, Far EasTone Telecommunications Co., Ltd. and Asia
Cement Corporation, the vice chairman of Far Eastern International Bank
and a director of Everest Textile Co., Ltd., which are listed in Taiwan.

Outside Far Eastern Group, Mr. HSU’s professional and other affiliations
in prominent organizations include: Director of MasterCard Asia/Pacific
Regional Advisory Board, Member of Asia Business Council, Director
of Asian Cultural Council, Advisor of International Advisory Council for
Wuhan Municipal People’s Government, Director of Chung-Hua Institution
for Economic Research, Director of the Straits Exchange Foundation,
Director of Chiang Ching-kuo Foundation for International Scholarly
Exchange, Board Member of National Cultural & Arts Foundation,
Chairman of Asian Cultural Council Taipei, Trustees Emeritus of University
of Notre Dame, former President of International Textile Manufacturers
Federation (ITMF), and former Co-Chair of Nature Conservancy Asia Pacific
Council.

Mr. HSU graduated from the University of Notre Dame, IN (BA, MA) with
post-graduate studies in economics at Columbia University, NY in the US.
Since 2002 he holds an honorary doctorate of management from National
Chiao Tung University in Taiwan.

Mr. HSU is brother of Mr. HSU, Shu-ping, executive Director of the
Company.
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EXECUTIVE DIRECTORS

Mr. HSU, Shu-ping (#&/B), aged 76, is an executive Director and the
vice chairman of the Group. Mr. HSU's principal responsibilities involve
formulating the overall business strategy of the Group in China. Mr.
HSU is also the director of Far Eastern New Century Corporation, and
the director of Asia Cement Corporation and the director of Far EasTone
Telecommunications Co. Ltd. and the director of U-Ming Marine Transport
Corporation, all of which are listed in Taiwan. Mr. HSU graduated from
Stanford University with a master degree in Operation Research. Mr. HSU
is brother of Mr. HSU, Shu-tong, Chairman and non-executive Director of
the Company.

Mr. CHANG, Tsai-hsiung (3R 7 #), aged 98, is an executive
Director of the Group. He is mainly responsible for the formulation and
implementation of the overall business strategy and the planning and
supervision of the Group’s overall operation in China. Mr. CHANG is
also an executive director of Asia Cement Corporation and a director
of U-Ming Marine Transport Corporation, companies listed in Taiwan.
Mr. CHANG has nearly 60 years of experience in the cement industry in
both Taiwan and Mainland China. He has devoted enormous efforts in
introducing advanced production techniques and highly efficient operation
management to the cement industry in Taiwan and Mainland China. Under
Mr. CHANG's supervision, the production scale and operation efficiency of
the Group’s production facilities in Mainland China continue to increase.
In recent years, together with the management team of the Group, Mr.
CHANG actively promoted the implementation of energy saving and
environmental protection measures during the cement production process,
while utilizing cement production facilities to solve urban waste problem.
Mr. CHANG joined Far Eastern Group, Asia Cement Corporation, since
1963 and later joined the Group in October 1997. During his tenure with
the Company, Mr. CHANG had taken various positions including engineer,
deputy factory head, factory head, chief factory head, deputy general
manager, general manager and officer-in-charge of factory construction
and chief officer of the subsidiaries of the Group, vice chairman and the
position as the advisor of the Group. Besides serving as engineer in various
companies in Mainland China in his early years, Mr. CHANG was also
hired as engineer, factory head of maintenance plant and division head of
ship machinery by Keelung Harbour Bureau and Hualien Harbour Bureau
in Taiwan.
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Dr. WU, Chung-lih (2#137), aged 72, is an executive Director, the
chief executive officer. Ever since Dr. WU has been promoted to the
position of CEO on September 1, 2011, he becomes responsible for all
the top management work. Dr. WU is also an independent non-executive
director of Arima Optoelectronic Corporation which is a company listed
in Taiwan. Dr. WU has extensive work experience in Taiwan and the
United States. He was a senior official of the Taiwan central government
for the period from 1989 to 2000, and had been a teaching and research
fellow in various universities in Taiwan and the United States for 15
years, specializing in the areas of health economics, econometrics, public
finance, economics of education and analysis of economic policy. Dr. WU
joined the Eastern Multimedia Group in May 2000 and served as the chief
executive officer and the president of Eastern Multimedia Company from
June 2001 to February 2005. Dr. WU joined the Group in August 2005
and he holds a PhD degree in economics from the State University of New
York at Albany.

Ms. WU, Ling-ling (R¥#), aged 56, has served as an executive
Director since April 2016. Ms. WU is also the chief financial officer and
executive vice president of Asia Cement Corporation, the controlling
shareholder of the Company and a limited liability company incorporated
in Taiwan with its shares listed on the Taiwan Stock Exchange Corporation,
and its affiliate, Far Eastern Group of Taiwan (“FEG"). Ms. WU serves as
a director and supervisor for more than 30 companies including being a
supervisor and former member of the board of directors of Oriental Union
Chemical Corporation, a company listed on the Taiwan Stock Exchange
Corporation, and a supervisor of Chia Hui Power Corporation, a subsidiary
of Asia Cement Corporation and Ms. WU is the former Executive Director
of **China Shanshui Cement Group Limited serving from 14 October
2015 to 1 December 2015 and since 23 May 2018. From June 2001 to
July 2007, Ms. WU served as Vice President of Internal Audit Department
and Corporate Controller of Far EasTone Telecommunications Co.,
Ltd., which is also a listed affiliate of the FEG. Ms. Wu has more than
30 years of experience working with international public accounting,
manufacturing, telecommunications and internet service provider and she
has extensive experience in the cement industry in the People’s Republic of
China as well as abroad.

Ms. WU has financial expertise in mergers and acquisitions, working capital
management, process control, and regulatory accounting and reporting.
She specializes in supporting corporate strategy including streamlining,
controllership, and growth initiatives. She has been successful in leading
both corporate turnarounds and rapid growth expansion through two
initial public equity offerings and multiple acquisitions. In addition, with
her experience in public and private companies in United States, Hong
Kong and Taiwan, Ms. WU also has in-depth experience and knowledge
of corporate governance and best practices.

Ms. WU is a certified public accountant registered in the United States and
Taiwan. She received a Master of Business Administration degree having
majored in Accounting from the California State University, Los Angeles
in 1993 and a Master of Business Administration degree from National
Chengchi University in Taipei, Taiwan in 2008.

RAPIBEE - 7255 0 BAKERTES - 1TH
BE - RETR _T——FNA—AFHERT
K BEMASHEERIE - RBELTRFE
LT RARE EXERMDER AR ELIFATT
B RETEREMEIBEBEEEEM TIEL
%o RELN N/ NFE_ZZTFHEE
AERRBASRES =) PEET:0PN
SREBRLE  HELES - 2SR H
BB RS EBER 2T S H PRI 22 i
RIVEZEISF - RBER _TTTFAAMA
RABREEHETRER - KRR _—TT—
FRAZ-ZTTRF - ARETRAREERE
NENTRAHFRELE - RELN _TTHF
NAMARER - RIELFRFHRLIMNIAEER
BEEIREHEELEMN -

REBELL - s657 0 N_ZT—RFWNABER
RNEITEE - RRLTMATMNKEROER
NEHE R SRR R TRIABATIE TNk
RN B R AR AN RERR IR BN & &
Mz 2 BRAR - ERHDEAEZLEZSH
Em WAAERRER([REEE )RR
DAl RETETBB=TRARIMNESME
RABE  BEAEEAR ST LA AR
{LERDBRAFINERANRIEESKE
MR BER AR T RARZEENRG
BRARMERA - RLTN_F—AF+A
+OEE-—T-—HF+-_A—BRER-_Z—)\F
AA - +=HESET*PEILIKEEES
BARMWITES - BT —F A%
THFLA RRTTETERRERN A
BN aREEERDBR ARG M IERE
HEERANEPETREZ - RRTABB=TFH
TEEELR  DEBRM S - RS - M
EREREHEN AR IIE  WHEREARK
ME M GIN N E TN EEE L5 -

REZENHBEEE - B2EIE - WEMHEFIK
EESRBERSAREEELR - WEMEA
AEXRMERRE - BIEBEHAE 26 MKE
BB o WNMIR R R AFREREE RZ RS
FEARNERLEEL LSRR SR
R o AN - BAERNEE  HBERBERRR
FAARPEEOER - RLLTTRERERR
TTRBETHA =& R R AE -

REZLEGEMNEE REM B M tam
B o R — WA= ININMLRERBIZH
DREFIEHEEEL - T IR _-F
ZENFREeLBEYBUAAEREIHEER
+ o

46 Annual Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Directors and Senior Management = L SR EIE A S

Mr. CHANG, Chen-kuen (5R#RE), aged 75, is an executive Director,
the deputy chief executive officer and the chief technical officer of the
Group. Mr. CHANG is responsible for the production technology and
research and development activities of the Group. Mr. CHANG has
more than 50 years of experience of engineering and management
in the cement industry. Mr. CHANG is also a director of Asia Cement
Corporation, a company listed in Taiwan. Mr. CHANG joined Asia
Cement Group in 1968 and joined the Group in December 1997. Mr.
CHANG graduated from Taipei Technical Institute majoring in mechanical
engineering.

Mr. LIN, Seng-chang (¥ &%), aged 78, is an executive Director, the
business consultant of the Group. Mr. LIN is primarily responsible for
formulating and implementing the sales and marketing strategies of the
Group as well as overseeing its sales and marketing activities. Mr. LIN has
more than 50 years of experience of sales and management in the cement
industry. Mr. LIN joined Asia Cement Group in 1962 and joined the Group
in October 1999. Mr. LIN graduated from National Taipei College of
Business in October 1962.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. TSIM, Tak-lung Dominic (&7#&[£), JP, aged 75, has served as an
independent non-executive Director of the Company since April 2008.
Mr. TSIM is a non-executive director of **Playmates Holdings Limited.
Mr. TSIM runs his own consultancy business which provides macro-level
economic and political analysis to clients. Mr. TSIM served two terms on
the Central Policy Unit of the Hong Kong Government in the 1990's. Mr.
TSIM graduated from the University of Hong Kong in 1968 with a Bachelor
of Arts degree in English.

Mr. LEE, Kao-chao (Z5&), aged 84, has served as an independent
non-executive Director of the Company since April 2015. Mr. LEE
completed his M.A. from Agricultural Economics Graduate School of
Taiwan University in 1960. In 1973, Mr. LEE went to Vanderbilt University,
Tennessee, USA, for his second M.A. in Economic Development, before
returning to his position as the Director of Economic Research Department
in Council for Economic Planning and Development (“CEPD"), Executive
Yuan, Taiwan. Later on, Mr. LEE was promoted as Vice Chairman, or
Deputy Minister of CEPD, which position he had stayed for eight years
and he was responsible for coordination of economic policies. Mr. LEE has
been a director of the board of Taipei City Bank, now privatized Taipei-
Fubon Bank, for eight years, and a director of the board of Chang Hwa
Bank for three years, well contributing his knowledge on economic and
financial development at home and abroad. Mr. LEE has long been the ad
joint professor in Taiwan University, teaching Inter-industry relationship,
or Input-output Study, which area he has well practicing the interactions
of industries. He had been teaching managerial economics in the Business
School of Yuan Ze University after retiring from government sector. Mr.
LEE served as an independent director of Asia Cement Corporations from
June 2005 to June 2014.

** Companies Listed on The Stock Exchange of Hong Kong Limited
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Mr. WANG, Wei (F{&), aged 65, has served as an independent non-
executive Director of the Company since April 2015. Mr. WANG was the
vice president of China National Materials Company Limited (“Sinoma”)
and retired in 2016. Mr. WANG served as a director and the president
of Sinoma International Engineering Co., Ltd from December 2001 to
December 2009 and as the chairman of the board of Sinoma International
Engineering Co., Ltd from December 2009 to September 2014. Mr.
WANG served as the supervisor of Sinoma from July 2007 to March 2010
and was appointed as the vice president of Sinoma in March 2010. Mr.
WANG joined the Sinoma group in 1984 and held various positions,
such as deputy head of Nanjing Cement Industry Design and Research
Institute. Mr. WANG served as the deputy general manager and general
manager of China National Non-Metallic Materials Corporation from June
2001 to March 2002. As a nationwide outstanding entrepreneur in the
building materials industry entitled to a special government allowance
provided by the State Council, Mr. WANG has extensive knowledge of the
industry. Before he retired, he also served as the vice chairman of China
Chamber of Commerce for Import and Export of Machinery and Electronic
Products, an executive member of the Mergers and Acquisitions Financing
Committee of the China Association for Public Companies, the China
director of the BRICS Business Council, the vice president of China Building
Materials Federation and the vice president of China Cement Association.
Mr. WANG graduated from Nanjing University of Technology in January
1982, majoring in cement engineering. He is currently a professorate
senior engineer.

Dr. WANG, Kuo-ming (EEH), aged 78, has served as an
independent non-executive Director of the Company since October 2015.
Dr. WANG graduated from the Kansas State University with a master
degree and PhD degree in Industrial Engineering. Following graduation,
he returned to Taiwan and joined Nation Tsing Hua University, where
he was an associate professor, professor, head of the department of
industrial engineering, and secretary general. In 1989, Dr. WANG was
appointed as the founding president of Yuan Ze University. Under his 10-
year leadership from 1989 to 1999, Yuan Ze University developed into
the best private university in Taiwan. Dr. WANG then returned to National
Tsing Hua University and served as the dean and professor of Technology
Management College from 2000 to 2003.

With regards government service, Dr. WANG served as chief consultant
to the Minster of Education from 1986 to 1988. He also had one year
of experience with the central government of Taiwan as director of the
Control Department and the Managing Information Systems Division of
Research and Development, Control and Evaluation Commission. Being the
first PhD in industrial engineering in Taiwan, Dr. WANG was the founding
convenor of the Industrial Engineering Division of the National Science
Council. He was also the first recipient of the Industrial Engineering Medal
awarded by the Chinese Institute of Industrial Engineers.
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In 2004, Dr. WANG was elected president of Nan Kai University of
Technology. During his 6-year tenure there, Dr. WANG devoted himself in
gerontechnology and service management and built Nan Kai University of
Technology into the first university in Taiwan focusing on this area. He also
found the Chinese Society of Gerontechnology and Service Management
in 2009, and served as the president of the society for four years. Dr.
WANG is currently the University Emeritus Professor of Yuan Ze University
and he keeps leading the promotion and development in gerontechnology
in Taiwan.

SENIOR MANAGEMENT

Mr. WU, Chien-hua (=R#2%), aged 66, is the deputy chief executive
Officer, and is primarily responsible for the accounting duties of the
Group. Mr. WU has over 30 years of experience of accounting in the
cement industry. Mr. WU graduated from the Soochow University in
Taiwan majoring in accounting. Mr. WU joined Asia Cement Corporation
in July 1981 and joined the Group in March 2005.

Mr. YU, Dong-lin (R¥ %), aged 71, is the deputy chief executive
Officer, and is primarily responsible for managing human resources of the
Group, and is in charge of the daily administration and procurement of
the Group. Mr. YU has over 40 years of experience in human resources,
administration and operation in Asia Cement Corporation, the parent
company of the Group, and joined the Group in November 2014.

Mr. FANG, Lu-hsing (75 ), aged 70, is the deputy chief executive
Officer, and is primarily responsible for the sales operation of the Group.
Mr. FANG graduated from National Chung Hsing University in Taiwan. Mr.
FANG joined Asia Cement Corporation in June 1978 and joined the Group
in December 1997.

COMPANY SECRETARY

Ms. CHOW, Yuk Yin Ivy (X #) was appointed as the company
secretary on 7 August 2020. Ms. Chow has over 20 years of experience in
the corporate secretarial field.

Since January 2003, she has been working in the group companies of
Tricor Services Limited, a global professional services provider specializing
in integrated Business, Corporate and Investor Services, with her latest
and current position as Director, Corporate Services Division, where
she has been responsible for the provision of professional corporate
secretarial services to companies listed on the Stock Exchange and other
multinational, private and offshore companies. Prior to that, Ms. Chow
worked with PricewaterhouseCoopers Limited in Hong Kong in various
positions in the company secretarial section of its tax department.

Ms. Chow is a fellow member of both the Hong Kong Corporate
Governance Institute (formerly The Hong Kong Institute of Chartered
Secretaries) and the Chartered Governance Institute (formerly Institute
of Chartered Secretaries and Administrators) in the United Kingdom.
Ms. Chow is also a member of the Hong Kong Securities and Investment
Institute. Ms. Chow obtained her Bachelor of Arts degree in Business
Studies from the Hong Kong Polytechnic University (formerly known as the
Hong Kong Polytechnic).
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The Directors are pleased to present their Annual Report, including the
audited consolidated financial statements for the year ended 31 December
2021.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The Group’s
principal business activities are manufacture and sales of cement, concrete
and related products. The activities of the principal subsidiaries are set
out on pages 179 to 183 of this annual report. There were no significant
changes in the nature of the Group's principal activities during the year
under review.

BUSINESS REVIEW

A fair review of the Group’s business, including the principal risk and
uncertainties facing the Group, the important events affecting the Group
that have occurred for the financial year ended 31 December 2021,
and the likely future development in the Group’s business can be found
in the sections headed “Chairman’s Statement” on pages 5 to 6 and
“Management Discussion and Analysis” on pages 15 to 28 of the annual
report. Details about the Group’s financial risk management are set out
in note 41 to the consolidated financial statements. This discussion forms
part of this Directors’ Report.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2021 are set out
in the consolidated statement of profit or loss and other comprehensive
income on page 67 of this annual report.

The Directors recommended the payment of a final dividend of RMB45
cents per ordinary share, totaling RMB705,083,000 in respect of the year
to shareholders on the register of members on 7 July 2022. The proposed
final dividend for the year ended 31 December 2021 has been approved at
the Company’s Board meeting on 30 March 2022. Details of the dividends
for the year ended 31 December 2021 are set forth in note 13 to the
consolidated financial statements.

A final divided of RMB51.1 cents per ordinary share in respect of the year
ended 31 December 2020 was paid on 25 June 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday,
7 June 2022 to Friday, 10 June 2022, both days inclusive, during which
period no transfer of shares of the Company will be effected. In order to
determine the identity of members who are entitled to attend and vote at
the annual general meeting, all share transfer documents accompanied by
the relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Tricor Investor Services Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than 4:30
p.m. on Monday, 6 June 2022.
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Subject to the approval of shareholders at the annual general meeting,
the register of members of the Company will be closed for the purpose of
determining the entitlement of shareholders to receive the final dividend
from Tuesday, 5 July 2022 to Thursday, 7 July 2022, both days inclusive,
during which period no transfer of shares will be registered. The proposed
final dividend will be payable to shareholders whose names appear on
the register of members of the Company after close of business at 4:30
p.m. on Thursday, 7 July 2022 being the record date for determination of
entitlement to the final dividend. In order to qualify for the proposed final
dividend, all share transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong branch share
registrar, Tricor Investor Services Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on Monday,
4 July 2022.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year under review are set forth in note 45 to the consolidated
financial statements and in the consolidated statement of changes in
equity on page 70 of this annual report.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s reserves available for
distribution, calculated in accordance with the Cayman Islands Companies
Law, amounted to approximately RMB3,986.3 million. The amount of
approximately RMB3,986.3 million includes the Company’s share premium
account of approximately RMB508.1 million and retained earnings of
approximately RMB3,478.2 million in aggregate as at 31 December 2021,
which may be distributed provided that immediately following the date
on which the dividend is proposed to be distributed, the Company will be
in a position to pay off its debts as and when they fall due in the ordinary
course of business.

CHARITABLE DONATIONS

Charitable donations made by the Group during the year amounted to
RMB1.4 million (2020: RMBS8.2 million).

PROPERTY, PLANT AND EQUIPMENT

Details of movement of property, plant and equipment of the Group,
during the year in the fixed assets are set out in note 15 to the
consolidated financial statements.

SHARE CAPITAL

Share options of the Company during the year are set forth in note 35.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the year under review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.
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TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption available to
shareholders by reason of their holding of the Company’s securities.

MAJOR CUSTOMERS AND SUPPLIERS

Details of the Group's transactions with its major suppliers and customers
during the years 2020 and 2021 under review are set out below:

— Aggregate purchase attributable to the Group's five largest
suppliers were less than 30% of the total purchase of the Group in
both the years of 2020 and 2021.

— Aggregate sales attributable to the Group’s five largest customers
were less than 30% of the total turnover of the Group in both the
years of 2020 and 2021.

— To the best knowledge of the Directors, at no time during the year
under review did any Director, their close associates (as defined
in the Listing Rules) or any shareholder of the Company that
owned more than 5% of the Company's issued shares, had direct
or indirect interest in any of the Group's five largest suppliers or
customers.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the
Group during the year ended 31 December 2021 are set out in note 39
to the consolidated financial statements. To the best knowledge of the
Directors, none of these related party transactions constitutes connected
transactions as defined under the Listing Rules.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors

Mr. HSU, Shu-ping (Vice Chairman)

Mr. CHANG, Tsai-hsiung

Dr. WU, Chung-lih (Chief Executive Officer)
Mr. CHANG, Chen-kuen

Mr. LIN, Seng-chang

Ms. WU, Ling-ling

Non-executive Director
Mr. HSU, Shu-tong (Chairman)

Independent Non-executive Directors

Mr. TSIM, Tak-lung Dominic
Mr. WANG, Wei

Mr. LEE, Kao-chao

Dr. WANG, Kuo-ming
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In accordance with the Articles, one third of the Directors for the time
being shall retire by rotation and, being eligible, offer themselves for
re-election at the forthcoming annual general meeting of the Company.
Also, any Director appointed by the Board as an addition to the existing
Board shall hold office only until the next following general meeting of the
Company and shall then be eligible for re-election. A circular containing
the explanatory statement on repurchase by the Company of its shares,
the biographical details of the Directors eligible for re-election and the
notice of annual general meeting will be sent to shareholders of the
Company in due course.

Mr. HSU, Shu-tong, Chairman and non-executive Director and Mr. HSU,
Shu-ping, Vice Chairman and executive Director, are brothers.

Saved as disclosed above, none of the Directors has any financial, business,
family or other material/relevant relationships with one another.

DIRECTORS" AND SENIOR MANAGEMENTS’
BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 44 to 49 of this annual report.

DISCLOSURE OF INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

There are no changes to the Director’s information as required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST PAID INDIVIDUALS OF THE COMPANY

Details of the emoluments of the Directors and the five highest paid
individuals of the Company in 2021 are set out in note 12 to the
consolidated financial statements.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director nor any connected entity of a Director had a material interest,
either directly or indirectly, in any transactions, arrangements or contracts
of significance to the business of the Group to which a controlling
shareholder of the Company, or any of the Company’s subsidiaries or
fellow subsidiaries was a party at any time during the financial year ended
31 December 2021.

CONTRACTS OF SIGNIFICANCE

Save as disclosed in this annual report, there were no contract of
significance in relation to the Group’s business in which the Company, or
any of its subsidiaries or fellow subsidiaries or a controlling shareholder of
the Company was a party, and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the financial year
ended 31 December 2020 or at any time during the financial year ended
31 December 2021.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors entered into a service contract with the
Company, Mr. HSU, Shu-ping has entered into a service contract with
the Company for a term of three years commencing on 13 March 2020,
Mr. CHANG, Tsai-hsiung, Dr. WU, Chung-lin, Mr. CHANG, Chen-kuen
and Mr. LIN, Seng-chang have entered into a service contract with the
Company for a term of three years commencing on 27 April 2020, and
Ms. WU, Ling-ling has entered into a service contract with the Company
for a term of three years commencing on 1 April 2022, all of which may
be terminated in accordance with the provisions of the service contract by
either party giving to the other not less than three months’ prior notice in
writing.

The Company has issued an appointment letter to Mr. HSU, Shu-tong,
non executive Director, for a term of three years commencing on 27 April
2020, which may be terminated in accordance with the provisions thereof
by either party giving to the other not less than one month’s prior notice
in writing.

The Company has issued an appointment letter to each of the independent
non-executive Directors for a term of three years. The Company has issued
an appointment letter to Mr. TSIM, Tak-lung Dominic, Mr. WANG, Wei,
Mr. LEE, Kao-chao and Dr. Wang, Kuo-ming commencing on 7 April
2020, 13 April 2021, 13 April 2021 and 1 October 2021 respectively, all
of which may be terminated in accordance with the provisions thereof by
either party giving to the other not less than two months’ prior notice in
writing.

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not terminable
by the Group within one year without payment of compensation, other
than normal statutory compensation.

CONFIRMATION OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

Each of the independent non-executive Directors has given an annual
confirmation of independence to the Company pursuant to Rule 3.13 of
the Listing Rules. The Company is of the view that all independent non-
executive Directors meet the independence guideline set forth in Rule 3.13
of the Listing Rules and are independent in accordance with the terms of
the guidelines.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the “Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and Debentures” and the
“Share Option Schemes” below, at no time during the year was the
Company, or any of its holding company or subsidiaries, a party to any
arrangements to enable the Directors or their spouse or children under 18
years of age to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

As at 31 December 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO), or (b) were required to be and
were entered in the register required to be maintained by the Company
pursuant to Section 352 of the SFO, or (c) were required, pursuant to
the Model Code, as otherwise notified to the Company and the Stock
Exchange, were as follows:

Long positions in shares and underlying shares of the
Company

Number of ordinary shares

EEEMA

Personal
interests

B

Name of Director

derivatives

BRECTEIR

EEREFETHRAERAQTHH
MHESEE 2 IR - HERGD RES

ZHERRAR

RNRZEBE-—F+—-_A=+—H ' EFKLAR
FEITBMABRAR 7&HEHW%£I@z
EABHFRBEGO(TEHRBEERN])E
XVER) Z B fn ~ HEEER D RESS - HE Q)R
EE %&Hﬁfﬂﬂﬁﬂ%xv*li%7&8“* /,\%um
RAR MR AT 2 Xk B (B IR RIEES
&%fhﬂﬁﬁhxﬁ#w*ﬁiﬁﬁwﬁ
ZHRETRORE) 0 (D) IRIERE %&%fhw
35211*2,\§IJ2\21S Tﬁﬁ/,\ﬁﬁifpaﬂﬁz*&
mF  S(QIRIFIZZE #Wm%ﬁ@ﬁﬁﬂQK

DF RS2 e RORBINT
RAXTRG REERD 25 A

% of the
Company’s
issued
shares

(1 3/

B RTRR
BSL

Total
interests

Equity

Mr. HSU, Shu-tong EIE S 3,000,000 - 3,000,000 0.19%
Mr. HSU, Shu-ping BRIBFSAE 200,000 - 200,000 0.01%
Mr. CHANG, Tsai-hsiung  SRA #fE4E & 219,500 - 219,500 0.01%
Dr. WU, Chung-lih RAPEL 230,000 - 230,000 0.01%
Mr. CHANG, Chen-kuen 3R#RE 4 713,000 - 713,000 0.04%
Mr. LIN, Seng-chang A ELE 488,000 - 488,000 0.03%
Ms. WU, Ling-ling R 50,000 - 50,000 0.003%
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Long positions in shares and underlying shares of associated REEZE RN REBERD 2FE

corporation

Name of associated

Personal

fEA

Name of Director corporation

Eugd HEEE R

Mr. HSU, Shu-tong Asia Cement Corporation
("Asia Cement”)

RERELE TEMKERHBRAR)
([T

Mr. HSU, Shu-ping Asia Cement

HmBYEE DMK

Mr. CHANG, Tsai-hsiung ~ Asia Cement
RAMRAE MK

Mr. CHANG, Chen-kuen  Asia Cement
RIRESAE MK

Mr. LIN, Seng-chang Asia Cement
MAELE TR

Dr. WANG, Kuo-ming Asia Cement
FEREL BMKR

23,278,334

13,454,981

459,350

29,745

16,892

Type of interest % of
IR Total no. of shareholding
shares in the in the

Through associated associated
spouse corporation  corporation
HEEE {5HBEE

ERRE gt | BRERSL
6,352,467 - 29,630,801 0.88%
- - 13,454,981 0.40%

110,877 - 570,227 0.02%
5,358 - 35,103 0.001%

476 - 17,368 0.0005%

1,841 - 1,841 0.00005%

Save as disclosed above, as at 31 December 2021, none of the Directors KR F3RBREIN  RZZBE-_—F+_A=+—
and chief executives of the Company and their associates had any interests A #iERRAGEEREZTHABRES Z
or short positions in any shares, underlying shares and debentures of the BB A THRAR RS HE AR EZE(ERR
Company or any of its associated corporations (within the meaning of Part &% MEIE IRPIEXVER) 2 EAI Rk - 18R
XV of the SFO) that was required to be recorded in the register maintained 3 REHF B FRIZERIEZE S KRB EMIE
by the Company pursuant to Section 352 of the SFO or as otherwise = 352{FIIARRRIFEZ Bl - RFRAE
notified to the Company and the Stock Exchange pursuant to the Model — SFRIE ST & AR 7] K B 32 P 2 #E 4 SO

Code.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTEREST IN SHARES AND UNDERLYING

SHARES

As at 31 December 2021 and to the best knowledge of the Directors and
chief executives of the Company, persons (other than Directors or chief
executives of the Company) who had an interest or short position, in the
shares and underlying shares of the Company, as recorded in the register
required to be kept by the Company under Section 336 of the SFO were as

follows:

Long positions in Shares

Substantial shareholders

Capacity
59

FERRREMA TR K EE
B in P2 s

RN-ZE-—F+-A=+—0 BEERARQ
BIEETHRAEIMFMN  BRESFHKAQBEE
THABSN - AR RN MR D PR
RIEES R EIEDIE33616R EL AKA T
BEBERMERIOKEZ AT

RBROz2FR

FERR

Approximate
percentage of

holding
@;nisKRaEStt

Number of
Shares

B8 B

Asia Cement (Note 1) Beneficial owner 1,061,209,202 67.73%
MR (A1) EnBEEA
Interest of corporation controlled 83,652,798 5.34%
et DN
1,144,862,000 73.07%
Far Eastern New Century Beneficial owner 1,061,209,202 67.73%
Corporation (Note 2) BE=BA
B AL (WiE2) Interest of corporation controlled 83,652,798 5.34%
THEE s
1,144,862,000 73.07%
Notes: Hist
1. Asia Cement beneficially owns approximately 67.73% interest of the Company. 1. BMAKEE e ER AL G]4767.73% # a2 ©

Asia Cement Singapore holds approximately 4.07% interest in the Company,
which is approximately 99.96% owned by Asia Cement. Asia Cement is deemed
to be interested in approximately 4.07% interest of the Company by virtue of
its corporate interest in Asia Cement Singapore. Asia Engineering Enterprise
Corporation holds approximately 0.20% interest in the Company, which is
approximately 98.30% owned by Asia Cement. Asia Cement is deemed to be
interested in approximately 0.20% interest of the Company by virtue of its
corporate interest in Asia Engineering Enterprise Corporation. Further, Falcon
Investments Private Limited holds approximately 1.07% interest in the Company
and is owned as to 100% by U-Ming Marine Transport (Singapore) Private
Limited, which is in turn owned as to 99.99% by U-Ming Marine Transport
Corporation. U-Ming Marine Transport Corporation is owned as to 38.66% by
Asia Cement. Asia Cement is deemed to be interested in approximately 1.07%

interest of the Company under the SFO.

TR FERE | ENKR(RE) R AT

Asia Cement Singaporef# £ K 2\ G]#94.07 % 1&
2% [MAsia Cement Singapore 8l /i 25 MK JE#E
H#799.96 % 1Em ° 5 MAKJEEF R Asia Cement
Singapore## & 2~ al{#Ezs - F MR EAFEB A
R E]#I4.07% o TEMNKIEHEE #198.3%
a2 2N 2L At B A2 A 470.20% #
o BMNKEEEREMNLFEL FH$E a
R EH KL E]40.20% B2 o S -
Falcon Investments Private Limited#¥ & 74X 2x A]
#71.07% 1z + WA U-Ming Marine Transport
(Singapore) Private Limited # /& 100% # #z -
T4 R ATE R (7 5 IR 2~ A #E B U-Ming Marine
Transport (Singapore) Private Limited.99.99%
B o ZMAKEHEEBEMERGERAA]
38.66% iz o RIZEZ RAENFD] - 5 MK
JEWAE BIEA AR A]491.07 % 1 -
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2. As at 31 December 2021, Far Eastern New Century Corporation held

approximately 22.32% of the issued share capital of Asia Cement and together
with certain companies which Far Eastern New Century Corporation is entitled
to exercise or control the exercise of more than one-third of the voting power at
their general meetings, held more than 27% of the issued share capital of Asia
Cement.

Save as disclosed above, as at 31 December 2021, the Company had not
been notified by any persons (other than the Directors or chief executives
of the Company) who also had interests or short positions on the shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
human resources department of the Group on the basis of their merits,
qualifications and competence.

The emolument policy of the Directors is determined by the Remuneration
Committee, having regard to the Company’s operating results, individual
duties and performance and comparable market statistics.

The Group operates a Mandatory Provident Fund (“MPF”) Scheme under
rules and regulations of MPF Schemes Ordinance for all its employees in
Hong Kong. All the employees of the Group in Hong Kong are required to
join the MPF Scheme. Contributions are made based on a percentage of
the employees’ salaries and are charged to consolidated income statement
as they become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into the MPF
Scheme. No forfeited contribution is available to reduce the contribution
payable in the future years as of 31 December 2021.

The Group’s subsidiaries in the PRC, in compliance with the applicable
regulations of the PRC, participated in a state-managed retirement benefits
scheme operated by the local government. The subsidiaries are required
to contribute a specific percentage of their payroll costs to the retirement
benefits schemes. The only obligation of the Group with respect to the
retirement benefits scheme is to make the specified contributions.

During the year, the total amounts contributed by the Group to the
schemes and costs charged to the consolidated income statement
represent contribution payable to the schemes by the Group at rates
specified in the rules of the schemes.

COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Directors and management are aware, the Group has
complied in all material respects with the relevant laws and regulations
that have a significant impact on the business and operations of the
Group. During the year, there was no material breach of or non-
compliance with the applicable laws and regulations by the Group.

2. W-FE——4Ff = J=+—F  EFEFMF
BEMNAKED EITIRA#)22.32% + iEFEF
A AT REREA S ITIE S FEH T BB =
DZ—IREENE T RG] &EFELEMNIE
JBIH27 % B ETTRA ©

R EXBEEN  R_E_—F+_A=*+—
B ARARABEMAL(EERARAER
TTRABBRIMN MG - RAR AR AR
DRI ZARIBE 77 K E G PI £ 3361547 E
SIARRBFAFEECM 2 RmTOXR

& B
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E4E - ERIBS R RIA R AT LLE MG 8
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I Z RANRBRP - SEMARBRERIE
Be AEEMEREREDASEBE S
& - RIBBEEFTEHA - HFREEHS—
EBDHIEL - WREAEG ALZERER -
BESAEEERAREEE ML MBILE
BESHER - AKEETHFNEBRESE
FHERSERRE TEE - R_T_—%F
T-A=1+—8  SiEDRWERA R R
REEF AT 2 B3R -

AEETBEMBELRERTPEERER - 20
F 377 BB (F 2 BI S B IR RKAE A5t 81 - Y
[BRRIZAR K E TERAZIETE B 0 HLRIRIK
BRI EIEL R - AEBEBRRKREN S
ZHE—BERELIEEMRK -

FR - AKERZEBIEL Z H@EE KT
MNFBWER ZKA - FEARERBEZFE
HBIFTETRRLL R A2 Fat IR 2 K -

B ERRER

REEREREAN  ARERAEEEHE
HEETHAREEGREEEEATE 2
BOER AR - FR - AEEHEEERS
B2 AR RER -

58 Annual Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Directors’ Report & £ & W&

ENVIRONMENTAL POLICIES

The Group is committed to promoting awareness and decisions that
contribute to achieving environmentally sustainable development. We
will comply fully with all applicable environmental laws and regulations.
We will use fuel, water and other natural resources efficiently and
conservatively. We recognise this to be a continuous process of
improvement and we seek to actively look for environmental friendly
options and carry out environmental friendly practices whenever
appropriate and possible.

KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS AND OTHERS

Employees are remunerated equitably and competitively. Continuing
training and development opportunities are provided to equip them to
deliver their best performance and achieve corporate goals. During the
reporting period, our staff members continuously pursued training and
career development through our training system.

Customers’ feedback and advice had been taken into account via
customer communication channel.

The Group uses suppliers that reflect its values and commitment. The
Group has policies and procedures to select suppliers and contractors who
share our social, environmental and labour practice standards.

NON-COMPETITION UNDERTAKING

Save as disclosed in the section headed “Relationship with Asia Cement”
and “Connected Transactions” in the Prospectus, no additional ongoing
relationships or potential conflict of interests was identified during the
year. Besides, the independent non-executive Directors conducted an
annual review on the compliance of the Deed of Non-Competition (as
defined in the Prospectus) which was amended by an amendment deed
entered into between Asia Cement Corporation (“Asia Cement”), Far
Eastern New Century Corporation (“Far Eastern New Century”) and
the Company on 24 June 2014, and approved by the independent
shareholders of the Company on 6 August 2014 (the “Amended Deed”).

In determining whether each of Asia Cement and Far Eastern New
Century had fully complied with the non-competition undertakings during
the year ended 31 December 2021 for the annual review, the Company
noted that (a) each of Asia Cement and Far Eastern New Century declared
that they had fully complied with the terms of the Amended Deed at 31
December 2021, (b) no new competing business was reported by each of
Asia Cement and Far Eastern New Century as at 31 December 2021; and
(c) the independent non-executive Directors had reviewed the compliance
of non-competition undertakings by each of Asia Cement and Far Eastern
New Century as the part of the annual review process.
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In view of the above, the Company confirmed that all of the non-
competition undertakings in the Amended Deed have been complied with
by each of Asia Cement and Far Eastern New Century for the year ended
31 December 2021.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were entered
into or in existence during the year ended 31 December 2021.

PERMITTED INDEMNITY

A permitted indemnity provision (as defined in section 469 of the
Companies Ordinance) for the benefit of the Directors of the Company
was not in force during the years ended 31 December 2020 and 2021.

PRE-EMPTIVE RIGHTS

There is no provisions for pre-emptive rights under the Articles, or the laws
of Cayman Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

CONTINUING CONNECTED TRANSACTION

During the year ended 31 December 2021, none of the related party
transactions as stated on page 52 constitutes connected transactions as
defined under the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and to
the best knowledge information and belief of the Directors, at least 25%
of the Company’s total issued share capital was held by the public, as at
the date of this annual report.

AUDITOR

The Company has appointed Messrs. Deloitte Touche Tohmatsu as the
auditor of the Company for the year under review. Messrs. Deloitte
Touche Tohmatsu will retire and a resolution for their reappointment
as auditor of the Company will be proposed at the forthcoming annual
general meeting.

On behalf of the Board
HSU Shu-tong
Chairman

30 March 2022
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Independent Auditor’s Report
WAL BEN RS

Deloitte

TO THE SHAREHOLDERS OF ASIA CEMENT (CHINA) HOLDINGS
CORPORATION
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Asia Cement
(China) Holdings Corporation (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 67 to 187,
which comprise the consolidated statement of financial position as at 31
December 2021, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2021, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board (the “ISAB”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. The matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on those matters.
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Key audit matters

S R

WREHER

Estimated provision of expected credit losses for trade receivables in concrete segment

BRLEFE B IEW TG R BT

In 2021, with the PRC government’s tightening the property
market regulation, the property developers who were the
indirect and ultimate customers of the Group’s concrete
segment faced massive debt and cash flow issues. The
Group recognised an additional amount of RMB5,998,000
of impairment of trade receivables in concrete segment for
the year ended 31 December 2021 and as at 31 December
2021, the trade receivables in the concrete segment
was approximately RMB122,886,000, net of allowance
amounting to RMB195,827,000.

We identified impairment assessment of trade receivables in
concrete segment as a key audit matter due to the increase
of credit risk and the significance of trade receivables to the
Group's consolidated financial position and the involvement
of subjective judgement and management estimates in
evaluating the expected credit losses (“ECL") of the Group’s
trade receivables at the end of the reporting period.

As disclosed in note 41(b) to the consolidated financial
statements, the management of the Group estimates the
amount of lifetime ECL of trade receivables based on a
provision matrix through grouping of various debtors that
have common risk characteristics, after considering aging
and repayment history of respective trade receivables.
Estimated loss rates are based on historical observed default
rates over the expected life of the debtors and are adjusted
for forward-looking information. Trade receivables that are
credit-impaired are separately assessed for ECL individually.
The loss allowance amount of the credit impaired trade
receivables is measured as the difference between the asset’s
gross amount and the present value of estimated future
cash flows with the consideration of expected future credit
losses.
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How our audit addressed the key audit matters

BB 5 RAGRIBR BB AT F 215

Our procedures in relation to impairment assessment of
trade receivables included:

Obtaining an understanding of the relevant key
controls over the assessment and monitoring of credit
risks, and determination of allowance for ECL;

Evaluating the model used by management in
determining the allowance for ECL;

Testing the integrity of information used by
management to develop the provision matrix,

%W”@F:ﬁ B 5 Ay 0 B 2
B 0 WWHEE TR HA{E AR R
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including trade receivables aging analysis of concrete f% XS EW BRI - IEEEIE B HAAREEE R
segment as at 31 December 2021, on a sample CSHE B EME MBS EITI S

basis, by comparing individual items in the analysis
with the relevant sales invoices and other supporting
documents;

Challenging management’s basis and judgement in
determining credit loss allowance on trade receivables
in concrete segment as at 31 December 2021,
including their identification and provision of credit-
impaired trade receivables, the reasonableness of
management’s grouping of the remaining trade
debtors into different categories in the provision
matrix, and the basis of estimated loss rates applied in
each category in the provision matrix (with reference
to historical default rates and forward-looking
information); and

Obtaining evidences of subsequent settlements, on a
sample basis, for trade receivable balances in concrete
segment.
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OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with IFRSs issued by the IASB and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.
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° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threat or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Wong Shun Yu.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30 March 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

ﬁA

For the year ended 31 December 2021 #;

E-E -

e e FEf 2 U =R

FroA=t+—BLFE

2021 2020
—E_—%F —ETHF
RMB’000 RMB’000
AR¥®TT AREFIT
Revenue Wz 5 11,755,908 10,823,753
Cost of sales THE AR (8,075,943) (6,304,971)
Gross profit EF 3,679,965 4,518,782
Other income E bl A 7 173,868 274,258
Other gains and losses Hh e & B 18 8 (338,487) (27,003)
Allowance for credit losses on trade and [ E BB EE%E
other receivables, net (130,248) (115,231)
Distribution and selling expenses DIE R EERY (473,832) (435,567)
Administrative expenses TR (288,591) (396,602)
Finance costs BhE A 9 (51,915) (135,934)
Share of profits of joint ventures JEREEDNERR 20 10,097 10,196
Share of losses of associates JE(RE & N\ R E1E 21 (16,086) (6,138)
Profit before tax 4 75 ALz ) 2,564,771 3,686,761
Income tax expense FriS i 10 (743,468) (936,352)
Profit for the year FERDEA 11 1,821,303 2,750,409
Other comprehensive income Efbzm$A
Item that will not be reclassified P N E iy
subsequently to profit or loss: PEamhyEH -
Share of revaluation reserves FE(LE S N B E (L
of an associate Gk} 155,741 -
Profit and total comprehensive income A R 2 E A
for the year 4a%g 1,977,044 2,750,409
Profit for the year attributable to: FE(RF A F -
Owners of the Company PiN/N ﬂ%ﬁ/\ 1,768,307 2,668,708
Non-controlling interests Bl nliyr ey 52,996 81,701
1,821,303 2,750,409
Total comprehensive income FEIEZEWA -
attributable to:
Owners of the Company RATHB A 155,741 -
Non-controlling interests AR - -
155,741 -
Profit and total comprehensive income JEAG F R ) K
attributable to: 2EBRALLE
Owners of the Company PiNN ﬂ%ﬁ/\ 1,924,048 2,668,708
Non-controlling interests Bl gy ey 52,996 81,701
1,977,044 2,750,409
RMB RMB
AR AR
Earnings per share BRRAF
Basic HoK 14 1.129 1.703
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Consolidated Statement of Financial Position

ReEMBIKAR

At 31 December 2021 R—ZE-—F+_-A=+—H

NON-CURRENT ASSETS

ERBDEE

2021
—E-—fF

RMB’000
AR®TE

2020
—E-TF

RMB’000
AREFIT

Property, plant and equipment Yz - R R 15 7,040,755 7,586,580
Quarry &5 16 941,673 999,574
Investment properties KEE 17 132,286 123,247
Goodwill EES 18 554,241 554,241
Intangible assets Hih\mp & E 19 4,378 4,822
Interests in joint ventures NE S E TR 20 67,252 60,515
Interests in associates ik lNE 21 804,340 718,025
Deferred tax assets FIEFIBE B 33 175,706 110,571
Right-of-use assets PHEEE 22 783,805 802,275
10,504,436 10,959,850
CURRENT ASSETS mEEE

Inventories =g 23 1,140,753 608,368
Trade and other receivables R 5 N E b EWGRIE 24 2,180,413 2,385,038
USD Notes ETEE 28 - 2,401,163

Financial assets at fair value through BAVERFAEBRZ
profit or loss (“FVTPL") CRMEE 27 65,202 -
Tax recoverable B EE R 16,532 -
Amount due from an associate JFE Wi Bt & 2 B FR0R 25(a) 7,944 4,224
Amount due from a joint venture eI A & ERTR 25(b) 6,217 -
Bank balances and cash IRTTHEB MRS 26 7,495,358 5,275,608
10,912,419 10,674,401

CURRENT LIABILITIES mENAE

Trade and other payables X5 REMPERFIE 29 1,476,351 1,204,170
Contract liabilities SRAE 30 183,948 229,310
Amounts due to joint ventures TENA & DERIE 25(c) 14,226 13,490
Tax payables FETRHIR 383,404 494,122
Borrowings — due within one year BE—-—F NI 31 1,118,299 872,988
Lease liabilities HeEaE 32 6,068 6,007
3,182,296 2,820,087
NET CURRENT ASSETS mEEERE 7,730,123 7,854,314

TOTAL ASSETS LESS CURRENT AELEARDA R
LIABILITIES 18,234,559 18,814,164
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Consolidated Statement of Financial Position 458 BAf&AA 2%
At 31 December 2021 R=—E=-—F+=-HF=+—H

2021 2020
—E_—% —E-TF
RMB’000 RMB’000
AR®TT AREFIT
NON-CURRENT LIABILITIES FREAR
Borrowings — due after one year BEe——F%5H 317 350,664 2,099,171
Deferred tax liabilities EERTBEE 33 63,255 47,176
Provision for environmental restoration RIBIMIEEE 34 51,845 38,161
Lease liabilities HEBE 32 94,955 98,428
560,719 2,282,936
NET ASSETS EERE 17,673,840 16,531,228
CAPITAL AND RESERVES BEREME
Share capital R 35 140,390 140,390
Reserves i 17,132,080 16,008,693
Equity attributable to owners RNAEIEE AEMR
of the Company pr ey 17,272,470 16,149,083
Non-controlling interests eI AE R 401,370 382,145
TOTAL EQUITY rd=tb] 17,673,840 16,531,228

The consolidated financial statements on pages 67 to 187 were approved ~ %672 1878 Zira M IFHARCHERERN =
and authorised for issue by the board of directors on 30 March 2022 and ZTZZ=F=H=+TH#EREERE - WHIA
are signed on its behalf by: TALTREESE

HSU, SHU-PING WU, CHUNG-LIH

wBFE R
DIRECTOR DIRECTOR
EF EF
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Consolidated Statement of Changes in Equity
FelEcBEBR

For the year ended 31 December 2021 HZ - —-—F+-A=+—HILtFE

Attributable to owners of the Company
LCE N
Other Revaluation

reserves  reserve

Attributable
to non-
controlling
interests
bl
HEk
RMB'000

Share
Capital

Retained
earnings

Share
premium

Statutory
reserves

Special

reserve Sub-total Total
R%

RIVB! 000

BhER
RAB' 000

b1 1|
RMB'000

ARETTL
(noteb)

RtE
RABO00

AE%%&

(note ¢)

Efte
RMB'000
T

L
RMB’OD_O

REHH
RMB'000
NEETTL

It
RMB 000

it
RMB'000

China (the “PRC"), the Group’s PRC subsidiaries are required to provide for PRC
statutory reserves, including enterprise expansion fund and general reserve fund,
by way of appropriations from their respective statutory net profit (based on the
subsidiary’s PRC statutory financial statements) but before dividend distributions.

All appropriations to the funds are made at the discretion of the subsidiaries’
board of directors. The board of directors shall decide on the amounts to be
appropriated based on the profitability of each subsidiary each year.

The enterprise expansion fund may be used to increase registered capital subject
to approval from the relevant PRC authorities. The general reserve fund may
be used to offset accumulated losses or increase the registered capital of the
subsidiary subject to approval from the relevant PRC authorities.

The above reserve funds are not available for dividend distributions to the
shareholders of the subsidiaries.

A1 January 2020 RAoE-BE-B-BzER 030 200047 2310346 286,038 - 1EB6 77997 14283801 379193 1464299
Profitand total comprehensive ~ EREFRZERNLE

income for the year - - - - - - L068708 2,668,708 81701 2750409
Approprition B3 - - 761373 - - - (1613D) - - -
Diidends recognised as BIBARLRE )

distribution (note 13) - (783,420) - - - - - (783,426) - (783,420)
Divdends paid o REAREREMRS

non-controling interests - - - - - - - - (78,749) (78.749)
At 31 December 2020 WE-EFT-F=+-A

baisi 140390 1308721 3077719 286,038 - 163906 9700309 16,149,083 B2045 1653128

Profitfor the year EmgH = = = - - - 1768307 1,768,307 529% 15821303
Share of comprehensive income - G E A TER

of associate Hireg - - - - 155 - - 155741 - 1554
Totel comprehensie income~~~ ER2EHALE

forthe year - - - - 155141 - 1768307 1,924,048 52,9% 1,977,044
Appropriation ) - - 654988 - - - (654,988) - - -
Dividends recogrised as RARARIREMES)

distribution (note 13) - (800,661) - - - - - (800,661) - (800,661)
Dividends paid to REEREREMRS

non-controling interests - - - - - - - - @m  (B3m
At 31 December 2021 WoE--Ftf=+-A

L 140390 508060 3732707 286,038 155741  1,635906 10813628 17272470 401370 17,673,840
Notes: K&t -
a. In accordance with the Cayman Islands Companies Law, share premium is one of RIEFSEERNGLE BB 1ES A G a7 F
the Company’s reserves available for distribution. BifEE S — o
In accordance with the relevant laws and regulations of the People’s Republic of  p, RIEFZEANRCLME([HE])EEERER L

AL B B8 2 AR 0 R B BT - BB
W& 2 ml2 B E R I AT H RS & BAE
AFBEHZ TR FE T RS R —REHES
EHEDLTE IR -

HrER BA BN BN A EESRISIEL - B
FEBREENER A FREFIGEETHEN 2
25 o

PRIFEFTE D A FIEENZMER i —REE
E Al IR R 15 R AT 1R 218 I B 2 Al &
A (ERE G RIER BT BRI o

A EREE T A ERINTE 2 AR 5 R AR

g o

i
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Consolidated Statement of Changes in Equity 7 & iz 8%
For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

Notes: (continued) Btat - (48)

Other reserves as at 31 December 2021 and 2020 mainly comprise (i) capital
contributions from Asia Cement Corporation (“Asia Cement”), immediate and
ultimate holding company of the Company, and the non-controlling shareholders;
(ii) the remuneration paid by Asia Cement to certain employees of Asia Cement
and its subsidiaries for their service provided to the Group (the “Payments”). The
Payments were not recharged to the Group and therefore the Payments were
treated as capital contribution from Asia Cement; (iii) a waiver of advances from
Asia Cement in relation to the audit fees of the Group for the three years ended
31 December 2004, 2005 and 2006 paid by Asia Cement on behalf of the Group;

Revaluation reserve represents an associate of the Group, Yuan Ding Enterprise
(Shanghai) Limited, transferred its property, plant and equipment and land use
right to investment properties on 31 December 2021, and the respective sharing
of difference between the fair value of investment properties and the carrying
amount of the property, plant and equipment and land use right was recognised
in the other comprehensive income.

Special reserve as at 31 December 2021 and 2020 represents mainly (i)
approximately RMB1,623,254,000 as the difference between the nominal value of
the ordinary shares issued by the Company and the aggregate of share capital and
share premium of the subsidiaries acquired by the Company through the exchange
of shares during the Company’s reorganisation in 2004, (ii) approximately
RMB3,577,000 as the difference between the capital injected by Der Ching
Investment Co. Ltd. (“Der Ching Investment”), a wholly-owned subsidiary of Asia
Cement, and the increase in carrying amount of the non-controlling interest as
a result of the deemed disposals in 2007. After the capital injection, Der Ching
Investment’s interest in Sichuan Yadong Cement Co., Ltd. (“Sichuan Yadong”) was
further increased from 18.92% to 36.84%; (iii) approximately RMB54,216,000
as the difference between the consideration in acquiring the remaining 36.84%
equity interests in Sichuan Yadong from Der Ching Investment and the decrease in
the carrying amount of the non-controlling interest as deemed contribution from
Asia Cement in 2008; and set off by (iv) approximately RMB37,987,000 as the
difference between the decrease in the non-controlling interests of approximately
RMB60,076,000 (being the reduction in the proportionate share of the carrying
amount of the net assets of Wuhan Yaxin Cement Co., Ltd. (“Wuhan Yaxin”))
and the consideration paid of approximately RMB98,063,000 in relation to the
acquisition of additional 20% equity interest in Wuhan Yaxin from non-controlling
shareholder.
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Consolidated Statement of Cash Flows
FEReRE

For the year ended 31 December 2021 HEZ - —F+ - A =+—HILFE

2021 2020
—Z=E_—%F —E-FF
RMB’'000 RMB'000
AR®TT AREFIT
OPERATING ACTIVITIES BEXY
Profit before tax BRAE AT 2,564,771 3,686,761
Adjustments for: KR
Depreciation and amortisation PrE Ly 901,130 906,061
Finance costs RE KA 51,915 135,934
Gains on fair value change WEWEZ AT EREE
on investment properties (6,845) (2,180)
Gain on fair value change on financial AAFEEENSREE
assets measured at FVTPL NEEEH K (1.462) -
Allowance for credit losses on EEIEREE TS
trade and other receivables, net 130,248 115,231
Losses on disposal/write-off of property, — H& s - #E K
plant and equipment H it EE 20,599 35,230
Loss on disposal of quarry BWLEEEK 15,544 -
Gain on disposal of right-of-use assets REFEREEENRZT - (13,066)
Impairment loss on investment in e N FIRERREERK
an associate 53,340 -
Loss on idle land recovered by BRATUR BRI ER B L8 2K
the government 27,293 -
Interest income on bank deposits HRITEFHAEUA (121,366) (176,499)
Interest income from advance to B ERERNSIWA
a joint venture = (235)
Interest income from USD Notes ETLEHEF WA (19,851) (3,712)
Share of profits of joint ventures JEIHEZEERMN (10,097) (10,196)
Share of losses of associates FE(REE N EIBL 16,086 6,138
Operating cash flows before movements — &E& & EBFI 2
in working capital REREIMBEM 3,621,305 4,679,467
(Increase) decrease in inventories ZEOGEM) R (532,385) 66,012
Decrease in trade and other receivables R 5 N E b FEULFRIE R, > 75,582 1,445,688
(Increase) decrease in amount due from JEU B N R Z 3B (B2 0N) R >
an associate (3,720) 11,735
Increase (decrease) in trade and T o REMENZTIEEINCR D)
other payables 288,883 (189,528)
Increase in amounts due to joint ventures — JE{T & 44 {b % SR IE I A 736 7,927
(Decrease) increase in contract liabilities &R & & CH4) 8 (45,362) 43,785
Increase in provision for environmental IRIB IS BEFRIE AN
restoration 13,684 1,427
Cash generated from operations LSRR S 3,418,723 6,066,513
Income taxes paid BERAERH (919,774) (1,049,372)
NET CASH FROM OPERATING EERBReAKSH
ACTIVITIES 2,498,949 5,017,141
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Consolidated Statement of Cash Flows 428 E& R ER

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

2021
—E-—fF

RMB’000
AR®FT

2020
—E-TF

RMB’000
AREFIT

INVESTING ACTIVITIES B_EEH

Purchase of USD Notes HBEETEE - (2,401,163)
Redemption of USD Notes BRIETEE 2,397,451 -
Interest received from USD Notes ETLEEFRBIRA 23,563 -
Payment for mine reserve fund payable S EFEREN RS - (775,307)
Purchases of property, plant and BEME - WS REHE

equipment (282,730) (348,871)
Investments in bank deposits with — @A EERFER

maturity of more than three months (1,531,677) (795,000)
Redemption of bank deposits with BEO =18 A A T HER

maturity of more than three months 810,000 480,000
Purchase of quarry i B R (14,745) (105,900)
Purchases of right-of-use assets B S £ b (F A (48,232) (15,504)
Purchases of intangible assets BEBTEE (1,187) (2,959)
Purchases of financial assets measured BENAARBEFE8EEHEA

at FVTPL EHRENTREE (63,740) -
Interest received from bank deposits RITIE R EWFIE 117,967 158,247
Proceeds on disposal of right-of-use assets B & {F A& I 2,406 15,000
Withdrawal of restricted bank deposits REZ R BIERITIE K - 14,503
Proceeds on disposal of property, HEME - M REE L

plant and equipment FriS5KIE 3,113 9,910
Payment for acquisition of W ARSI (A7 5229)

a subsidiary (note 29) (15,090) -
Dividends received from a joint venture B E AR 2B 1,643 6,172
Investment in a joint venture KEGE R (4,500) -
Repayment from a joint venture AEDEER = 10,014
Interest received from advance to AEPEERZFE

a joint venture = 235
Dividends received from an associate BREEPERE - 959
NET CASH FROM (USED IN) BREZDRE (A REBHE

INVESTING ACTIVITIES 1,394,242 (3,749,664)
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2021
—E-—fF

RMB’000
AR®FT

2020
—E-TF

RMB’000
AREFIT

FINANCING ACTIVITIES MEED
Bank borrowings raised igEE 5,849,128 14,901,627
Repayments of bank borrowings BEEE (7.352,324) (18,143,777)
Interest paid ERFE (47,541) (134,516)
Dividends paid EARIRE (800,661) (783,426)
Dividends paid to non-controlling interests  [A) 3E1% PR AE 25K 1< IR 2, (33,771) (78,749)
Repayments of lease liabilities EEHEARE (5,049) (4,068)
Interest paid on lease liabilities SRNHEEAERE (4,900) (6,536)
NET CASH USED IN FINANCING METEHFRARESRHE
ACTIVITIES (2,395,118) (4,249,445)
NET INCREASE (DECREASE) RERBEEEMIBMORKY )BE
IN CASH AND CASH EQUIVALENTS 1,498,073 (2,981,968)
CASH AND CASH EQUIVALENTS FEPNHERREERY
AT BEGINNING OF THE YEAR 4,465,608 7,447,576
CASH AND CASH EQUIVALENTS FEXRAERASFEY
AT END OF THE YEAR URITHRGERASKE 5,963,681 4,465,608
Represented by Rk
Bank balances and cash RITEBRNIRE 7,495,358 5,275,608
Bank deposits with maturity of =@A A LEBRTFR
more than three months (1,531,677) (810,000)
5,963,681 4,465,608
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Notes to the Consolidated Financial Statements

e MEGERME

For the year ended 31 December 2021 HEZ - —F+ - A =+—HILFE

GENERAL INFORMATION

Asia Cement (China) Holdings Corporation (the “Company”) is
a public limited company incorporated in the Cayman Islands on
7 April 2004 under the Companies Law (2003 Revision), Chapter
22 of the Cayman Islands. The shares of the Company have been
listed on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 20 May 2008. The immediate and
ultimate holding company is Asia Cement Corporation, a company
incorporated in Taiwan with its shares listed on the Taiwan Stock
Exchange Corporation. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and the principal place of
business of the Company is at Portion of Unit B, 11th Floor, Lippo
Leighton Tower, 103 Leighton Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries (together with the Company collectively
the “Group”) are manufacture and sale of cement, concrete and
related products.

The consolidated financial statements are presented in Renminbi
("RMB"), which is also the functional currency of the Company.

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

Amendments to IFRSs that are mandatorily effective
for the current year

The Group has applied the following amendments to IFRSs issued
by the International Accounting Standards Board (“IASB”) for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2021 for the preparation of the
consolidation financial statements:

COVID-19-Related Rent
Concessions

Amendment to IFRS 16

Amendments to IFRS 9, IAS 39, Interest Rate Benchmark
IFRS 7, IFRS 4 and IFRS 16 Reform — Phase 2

In addition, the Group applied the agenda decision of the IFRS
Interpretations Committee (the “Committee”) of the International
Accounting Standards Board issued in June 2021 which clarified
the costs an entity should include as “estimated costs necessary
to make the sale” when determining the net realisable value of
inventories.
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APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (CONTINUED)

Amendments to IFRSs that are mandatorily effective
for the current year (continued)

The application of the amendments to IFRSs in the current year
has had no material impact on the Group’s financial positions
and performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

New and amendments to IFRSs issued but not yet
effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not yet
effective:

IFRS 17 Insurance Contracts and the
related Amendments’

Amendments to IFRS 3 Reference to the Conceptual

Framework?
Amendments to IFRS 10 and Sale or Contribution of Assets
IAS 28 between an Investor and its

Associate or Joint Venture3
COVID-19-Related Rent
Concessions beyond 30 June
20214
Classification of Liabilities as
Current or Non-current’
Amendments to IAS 1 and Disclosure of Accounting
IFRS Practice Statement 2 Policies’

Amendments to IFRS 16

Amendments to IAS 1

Amendments to IAS 8 Definition of Accounting
Estimates!

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction’

Property, Plant and Equipment:
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract?

Annual Improvements to IFRSs
2018-20202

Amendments to IAS 12

Amendments to IAS 16
Amendments to IAS 37

Amendments to IFRSs

1 Effective for annual periods beginning on or after 1 January 2023.

2 Effective for annual periods beginning on or after 1 January 2022.

3 Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 April 2021.
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

2. APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (CONTINUED)

New and amendments to IFRSs issued but not yet
effective (continued)

Except for the amendments to IFRSs mentioned below, the
directors of the Company anticipate that the application of all
other new and amendments to IFRSs will have no material impact
on the consolidated financial statements in the foreseeable future.

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current

The amendments provide clarification and additional guidance
on the assessment of right to defer settlement for at least twelve
months from reporting date for classification of liabilities as current
or non-current, which:

o specify that the classification of liabilities as current or non-
current should be based on rights that are in existence
at the end of the reporting period. Specifically, the
amendments clarify that:

(i) the classification should not be affected by
management intentions or expectations to settle the
liability within 12 months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are met
at the end of the reporting period, even if the lender
does not test compliance until a later date;

o clarify that if a liability has terms that could, at the option
of the counterparty, result in its settlement by the transfer
of the entity’s own equity instruments, these terms do
not affect its classification as current or non-current
only if the entity recognises the option separately as an
equity instrument applying IAS 32 Financial Instruments:
Presentation.

Based on the Group’s outstanding liabilities as at 31 December

2021, the application of the amendments will not result in
reclassification of the Group’s and the Company’s liabilities.
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78

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (CONTINUED)

Amendments to IFRS 1 and IFRS Practice Statement 2
Disclosure of Accounting Policies

IFRS 1 is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy
information”. Accounting policy information is material if, when
considered together with other information included in an entity’s
financial statements, it can reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements.

The amendments also clarify that accounting policy information
may be material because of the nature of the related transactions,
other events or conditions, even if the amounts are immaterial.
However, not all accounting policy information relating to material
transactions, other events or conditions is itself material. If an entity
chooses to disclose immaterial accounting policy information,
such information must not obscure material accounting policy
information.

IFRS Practice Statement 2 Making Materiality Judgements (the
“Practice Statement”) is also amended to illustrate how an entity
applies the “four-step materiality process” to accounting policy
disclosures and to judge whether information about an accounting
policy is material to its financial statements. Guidance and
examples are added to the Practice Statement.

The application of the amendments is not expected to have
significant impact on the disclosures of the Group’s significant
accounting policies.
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES

3.1 Basis of preparation of consolidated financial
statement

The consolidated financial statements have been prepared
in accordance with IFRSs. For the purpose of preparation
of the consolidated financial statement, information is
considered material if each information is reasonably
expected to influence decisions made by primary users.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for investment properties
that are measured at fair values at the end of each
reporting period, as explained in the accounting policies set
out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technigue. In estimating
the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability at
the measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within the
scope of IFRS 2 Share-based Payment, leasing transactions
that are accounted for in accordance with IFRS 16, and
measurements that have some similarities to fair value
but are not fair value, such as net realisable value in I1AS 2
Inventories or value in use in IAS 36 Impairment of Assets.

TR FERE | ENKR(RE) R AT

3. #A&

B35 R AR B AR R E R A

EREFHER

3.1

REMBHRRNVERER

bR & B R BRI B S
BEEREL - BhiR R A B
BREMS - WAREREE
HEPEEEMP 2 A% - 8
ZERBEAEX o 1O &
ARBRERDEBRZFAESR L
FARA B BB A IR
2 BRI -

Bz s mEMEAEE R AFE
AEZEREME(M TS
TR PREAL) S - AR A R H5 4R
REIRE LA R RmR o

FE e AR — AR IR BN E
B AR5 AT A (2 R EE

Ean

NP EEMIS2EE ZERG
ERMEERFRHTHERE
5 IR Bk 88 o B A S S A 2 (B
1 MAWZEBREE A ER
BERGHaEAS—HESR
BEHREH - RATEESR AR
NFER  AEESEEZEA
BESAERAEAH R
W REFEAMBImERT AE
HERSEUBREREZATE
RULEEEFE - BN B
BmELNE2REEFH K
NHRS  BREEREY GRS
FRIF16RHAERE 2 MER
5 ARBERFEFESETHE
BB IE A HE (FINEIFR &
APERE2SRAFE 2 A2 FE
SKEER gt R 365 EER
182 B REE) 25T ERIN -

79



Notes to the Consolidated Financial Statements 4324 B 783 3= M 5T

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.1 Basis of preparation of consolidated financial
statement (continued)

For investment properties which are transacted at fair
value and a valuation technique that unobservable inputs
is to be used to measure fair value in subsequent periods,
the valuation technique is calibrated so that at initial
recognition the results of the valuation technique equals
the transaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset
or liability.

3.2 Significant accounting policies
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
where the Company:

o has power over the investee;
° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiaries and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of subsidiaries acquired or disposed of during
the years are included in the consolidated statement of
profit or loss and other comprehensive income from the
date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income
and expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENT AND SIGNIFICANT

RS B R AR O A L AL AN
EREHRGA)

82

ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

Except for certain recognition exemptions, the identifiable
assets acquired and liabilities assumed must meet the
definitions of an asset and a liability in the International
Accounting Standards Committee’s Framework for the
Preparation and Presentation of Financial Statements
(replaced by the Conceptual Framework for Financial
Reporting issued in September 2010).

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

o deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-
based payment arrangements of the acquiree or
share-based payment arrangements of the Group
entered into to replace share-based payment
arrangements of the acquiree are measured in
accordance with IFRS 2 Share-based Payment at the
acquisition date;

° assets (or disposal groups) that are classified as held
for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are
measured in accordance with that standard; and
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued) 3.2 EASFBERE)

RS B R AR O A L AL AN
EREHRGA)

Business combinations (continued)

o lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases
for which (a) the lease term ends within 12 months
of the acquisition date; or (b) the underlying asset
is of low value. Right-of-use assets are recognised
and measured at the same amount as the relevant
lease liabilities, adjusted to reflect favourable or
unfavourable terms of the lease when compared
with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net amount of the identifiable assets
acquired and the liabilities assumed as at acquisition date.
If, after re-assessment, the net amount of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liguidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value.
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BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENT AND SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units (or
groups of cash-generating units) that is expected to benefit
from the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purpose and not larger than an operating

segment.

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit (or group of cash-generating units). Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in

subsequent periods.

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit or
loss on disposal. When the Group disposes of an operation
within the cash-generating unit (or a cash-generating unit
within a group of cash-generating units), the amount
of goodwill disposed of is measured on the basis of the
relative values of the operation (or the cash-generating unit)
disposed of and the portion of the cash-generating unit (or

the group of cash-generating units) retained.

The Group's policy for goodwill arising on the acquisition of

an associate and a joint venture is described as below.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Investment in a subsidiary

Investment in a subsidiary is stated in the statement of
financial position of the Company at cost less any identified
impairment loss.

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under
the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture
changes in net assets of the associate/joint venture other
than profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s
share of losses of an associate or joint venture exceeds the
Group's interest in that associate or joint venture (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. HZEUBHRRNERERA

FINANCIAL STATEMENT AND SIGNIFICANT BEREFBE(E)

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued) 32 EBASHBRE)
Investments in associates and joint ventures (continued) REBELARREELEZRE

(#&)

An investment in an associate or a joint venture is REERRREEREZRE
accounted for using the equity method from the date on BRI ERKBBEANTHRES
which the investee becomes an associate or a joint venture. EEZABEAEZEA
On acquisition of the investment in an associate or a joint BE - MBI E A RIAE
venture, any excess of the cost of the investment over the EEEE  BERABE
Group's share of the net fair value of the identifiable assets AEEERMBEIEESIHNE
and liabilities of the investee is recognised as goodwill, ErBEATFEZEMAMIBS
which is included within the carrying amount of the BRAEEE  FAREEREE
investment. Any excess of the Group's share of the net Ao AEBEEEAHREEK
fair value of the identifiable assets and liabilities over the BEAFTFEBHREKRA 2
cost of the investment, after reassessment, is recognised EME D - LEFMFEHE - B
immediately in profit or loss in the period in which the B AU B IR & BRI R B o TR o
investment is acquired.
The Group assess whether there is an objective evidence AEEFERESEETHERS
that the interest in an associate or a joint venture may D RN R A ] =11
be impaired. When any objective evidence exists, the FRRfE - MERBFRBEEE
entire carrying amount of the investment (including KE(BEFE) 22 EAE
goodwill) is tested for impairment in accordance with IAS B ERIEBRE T ERIZE 365
36 Impairment of Assets as a single asset by comparing BEREERE —EEBBL
its recoverable amount (higher of value in use and fair EHAWESE((FEFREEEAR
value less costs of disposal) with its carrying amount. Any FEREEKAZESE)HE
impairment loss recognised is not allocated to any asset, FREEETRENG - B #R
including goodwill, that forms part of the carrying amount ZAEAREBET RS EERE
of the investment. Any reversal of that impairment loss is IR EBREER S 2 T EE
recognised in accordance with IAS 36 to the extent that (BHEHE) ZEREEEZ
the recoverable amount of the investment subsequently EEE AR ZIBERE 2
increases. EeEAEAEMEMZBERLT

RIZBIFR 25 RIS 3657 R -
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Investments in associates and joint ventures (continued)

When the Group ceases to have significant influence
over an associate or joint control over a joint venture, it
is accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest
is a financial asset within the scope of IFRS 9, the Group
measures the retained interest at fair value at that date
and the fair value is regarded as its fair value on initial
recognition. The difference between the carrying amount
of the associate or joint venture and the fair value of
any retained interest and any proceeds from disposing
of the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by
that associate or joint venture would be reclassified to profit
or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) upon disposal/partial
disposal of the relevant associate or joint venture.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to
fair value upon such changes in ownership interests.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

88

Significant accounting policies (continued)
Investments in associates and joint ventures (continued)

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would
be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or joint venture are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate or joint
venture that are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

o the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

o the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Revenue from contracts with customers (continued)

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

Existence of significant financing component

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effects of
the time value of money if the timing of payments agreed
(either explicitly or implicitly) provides the customer or the
Group with a significant benefit of financing the transfer of
goods or services to the customer. In those circumstances,
the contract contains a significant financing component.
A significant financing component may exist regardless of
whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the
parties to the contract.

For contracts where the period between payment and
transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of not
adjusting the transaction price for any significant financing
component.

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes other than construction in progress
as described below are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

Properties in the course of construction for production,
supply or administrative purpose are carried at cost, less
any recognised impairment loss. Costs include any costs
directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in
the manner intended by management and, for qualifying
assets, borrowing costs capitalised in accordance with the
Group's accounting policy. Depreciation of these assets, on
the same basis as other property assets, commences when
the assets are ready for their intended use.
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. HZEUBHRRNERERA

FINANCIAL STATEMENT AND SIGNIFICANT EREFTBERE)

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued) 3.2 EASFBERE)
Property, plant and equipment (continued) Y - SR REE)
Depreciation is recognised so as to write off the cost BEE HEIEEmMECHE
of items of property, plant and equipment (other than Y FE AR BB A 2 HE SRR
construction in progress) less their residual values over their BEEBYE ABEEESR
estimated useful lives, using the straight-line method. The AEEAEBEFBRMEE
estimated useful lives, residual values and depreciation WEEEBRMLZEBEERAK - £
method are reviewed at the end of each reporting period, FEITRRNER M A ERE A&
with the effect of any changes in estimate accounted for on ROzt  HWELREZ
a prospective basis. HEHER  ZEEEREAEM

MEBEMER 2 EEREER
VEREE FR RSN E -

An item of property, plant and equipment is derecognised M WENRBEBEBREE
upon disposal or when no future economic benefits are RKTEHBRETEERER
expected to arise from the continued use of the asset. Any P& RIS B N 25 Iy 42 | 1
gain or loss arising on the disposal or retirement of an item B HENBEEYE - ERX
of property, plant and equipment is determined as the REBEEEE ZEM KRS E
difference between the sales proceeds and the carrying BiZEEmMEREEEERTA
amount of the asset and is recognised in profit or loss. BERz=Z8ETF  UTRERZNA
Investment properties REYE

Investment properties are properties held to earn rentals REAMEADBERAS MK
and/or for capital appreciation. EEARHEMBZTE ZME -
Investment properties are initially measured at cost, REMENITREAGTE - B
including any directly attributable expenditure. Subsequent BEAEZEREEX L - K5
to initial recognition, investment properties are measured HRE  REYWERANTFE
at their fair values, adjusted to exclude any prepaid or EoAREBLCEHERAMNU
accrued operating lease income. Gains or losses arising MBESHIEERFEREZ
from changes in the fair value of investment properties are REEYEREZLPBEMAERAS
included in profit or loss for the period in which they arise. KEMELERAFEREKXG

5 RANEI AFERHH
B 2 S S 1B R B H

FFAfEE -

An investment property is derecognised upon disposal or KEMERLERIIREDE
when the investment property is permanently withdrawn KATBERAAEHHETS
from use and no future economic benefits are expected BE A R 2R A7 ) o B 4K OE T
from its disposals. Any gain or loss arising on derecognition R ARITERMEMEEZ
of the property (calculated as the difference between the AR EIEREEELHE
net disposal proceeds and the carrying amount of the PGB FHEERmME Z58
asset) is included in profit or loss in the period in which the FE) R LR EABGA
property is derecognised. B o
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application or arising from business combinations,
the Group assesses whether a contract is or contains a
lease based on the definition under IFRS 16 at inception,
modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed. As a
practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual
leases within the portfolio.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

The Group also applies the practical expedient not to
separate non-lease components from lease component, and
instead account for the lease component and any associated
non-lease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises of that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis or
another systematic basis over the lease term.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Leases (continued)

The Group as a lessee (continued)

Right-of-use assets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under IFRS
9 Financial Instruments (“IFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the
cost of right-of-use assets.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
3.2 Significant accounting policies (continued)
Leases (continued)
The Group as a lessee (continued)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index or
a rate, initially measured using the index or rate as
at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market rental
rates as at the commencement date. Variable lease
payments that do not depend on an index or a rate are not
included in the measurement of lease liabilities and right-
of-use assets, and are recognised as expense in the period
in which the event or condition that triggers the payment
occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENT AND SIGNIFICANT

RS B R AR O A L AL AN
EREHRGA)

94

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued) 3.2 EASFBERE)
Leases (continued) HE(E)
The Group as a lessee (continued) AEBERFRHEA (F)
Lease liabilities (continued) HEAE(E)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

o the lease payments change due to changes in
market rental rates following a market rent review
which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.

The Group presents lease liabilities as a separate line item
on the consolidated statement of financial position.
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The Group as a lessor AEFERHAA
Classification and measurement of leases HEZ SR E

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee,
the contract is classified as a finance lease. All other leases
are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value
model.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Leases (continued)

The Group as a lessor (continued)

Refundable rental deposits

Refundable rental deposits received are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments from lessees.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease
components, the Group applies IFRS 15 Revenue
from Contract with Customers (“IFRS 15”) to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from
lease component on the basis of their relative stand-alone
selling prices.

Quarry

Quarry represents the expenditures incurred by the Group
on the (i) acquisition of rights to explore mines and (ii)
fulfilment of those specific conditions attached to such
rights such as overburden removing, geological conditions
improvement and geological exploration. The quarry
is stated at cost less amortisation and any recognised
impairment loss. The cost of quarry is amortised on a
straight-line basis over the shorter of the estimated useful
life or the period of the excavation permit of the quarry.

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. HZEUBHRRNERERA

96

FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

EPN

SRR ()

3.2 Significant accounting policies (continued) 3.2 EASFBERE)
Intangible assets (continued) BILEE(E)
Intangible assets acquired in a business combination REBEHRBZBFEEE

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is

regarded as their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are
reported at costs less accumulated amortisation and any
accumulated impairment losses, on the same basis as

intangible assets that are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset

is derecognised.

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (see the accounting policy in respect of

goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets with finite useful
lives to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the

impairment loss, if any.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above) (continued)

The recoverable amount of property, plant and equipment,
right-of-use assets, and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

In addition, the Group assesses whether there is indication
that corporate assets may be impaired. If such indication
exists, corporate assets are also allocated to individual
cash-generating units, when a reasonable and consistent
basis of allocation can be identified, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified. The recoverable amount is determined for the
cash-generating unit or group of cash-generating units to
which the corporate asset belongs and is compared with
the carrying amount of the relevant cash-generating units
or group of cash-generating units.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which
the estimates of future cash flows have not been adjusted.
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BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (see the accounting policy in respect of

goodwill above) (continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit,
the Group compares the carrying amounts of a group of
cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit
or a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised in

profit or loss immediately.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted
average method. Net realisable value represents the
estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.
Costs necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, contract or otherwise acquire non-
current assets are recognised as deferred income in the
consolidated statement of financial position and transferred
to profit or loss on a systematic and rational basis over the
useful lives of the related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable. Such
grants are presented under “other income”.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Retirement benefit costs

Payments to defined contribution retirement benefit plans
including state-managed retirement benefit schemes in the
PRC are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another IFRSs requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made
by the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except
to the extent that another IFRSs requires or permits their
inclusion in the cost of an asset.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit before tax” because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. HZEUBHRRNERERA

FINANCIAL STATEMENT AND SIGNIFICANT BEREFBE(E)

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued) 3.2 EASFBERE)
Taxation (continued) Bi1E ()
Deferred tax is recognised on temporary differences BT IR AR & SR NE
between the carrying amounts of assets and liabilities in the ERaERIOERTERRH
consolidated financial statements and the corresponding tax HAFTAAEREE 2 ERE
base used in the computation of taxable profit. Deferred tax FEMER c FTBERH TSR =58
liabilities are generally recognised for all taxable temporary —RERLBELHBEE -
differences. Deferred tax assets are generally recognised for JE SR B i F AT pE 4K 85 AT 0 UE
all deductible temporary differences to the extent that it is FrZ=%8 - BIPTA A F0RE i =
probable that taxable profits will be available against which H—RERARBELEREESE -
those deductible temporary differences can be utilised. MEMEEHEEFEZBERY
Such deferred tax assets and liabilities are not recognised if SHER(MIEREBKAHF)IR
the temporary difference arises from goodwill or from the RGRELCEREBEIY
initial recognition (other than in a business combination) RV aNxestas o Bl
of other assets and liabilities in a transaction that affects TERREHEERARE -

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary RETB AR M ERRIZKE
differences associated with investments in subsidiaries and UEREEDLEZEREHE
an associate, and interests in joint venture, except where JERH LR =5 RAAELR
the Group is able to control the reversal of the temporary EAE AN EEREHIE
difference and it is probable that the temporary difference BEmsmo iR BEBEERE
will not reverse in the foreseeable future. Deferred tax assets Al gE e pAn] B g 2k # [ Al
arising from deductible temporary differences associated Brobh o B2 EHRE RIERIEH
with such investments and interests are only recognised to 2o =R E S EE
the extent that it is probable that there will be sufficient HRBEE  ERFIEELHE
taxable profits against which to utilise the benefits of the REER BB EREE T
temporary differences and they are expected to reverse in T B TR AT B 2R AT AR
the foreseeable future. ZIER TR ©

The carrying amount of deferred tax assets is reviewed at AEBREREHHEERS
the end of the reporting period and reduced to the extent BAELEMBEEEREE -
that it is no longer probable that sufficient taxable profits WATHEA R EHERT G
will be available to allow all or part of the asset to be Tl [e] 2R sk 20 & E R IR -
recovered.

Deferred tax assets and liabilities are measured at the tax RERIEEEREGERBEHR
rates that are expected to apply in the period in which the BEBENIEREENMER
liability is settled or the asset is realised, based on tax rates ZHE . URREPEEEH
(and tax laws) that have been enacted or substantively BEEMKEERM 2 RE(R
enacted by the end of the reporting period. E)REERE o
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Taxation (continued)

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of each
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to
be recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property
over time, rather than through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences on initial
recognition of the relevant right-of-use assets and lease
liabilities are not recognised due to application of the initial
recognition exemption. Temporary differences arising from
subsequent revision to the carrying amounts of right-of-use
assets and lease liabilities, resulting from remeasurement of
lease liabilities and lease modifications, that are not subject
to initial recognition exemption are recognised on the date
of remeasurement or modification.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.
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104

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENT AND SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)
Taxation (continued)

Current and deferred tax is recognised in profit or loss.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in

the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured
in accordance with IFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in

profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)
Financial instruments (continued)
Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised
by an acquirer in a business combination to which IFRS 3
Business Combinations applies.
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FHoA=t+—BILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
Significant accounting policies (continued)
Financial instruments (continued)

3.2

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

(i)

(ii)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of
the financial asset from the next reporting period.
If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit-
impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes
any dividend earned on the financial asset and is
included in the “other gains and losses” line item.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL") model on financial assets
(including trade and other receivables, USD Notes,
amount due from an associate, amount due from a joint
venture and bank balances and cash) which are subject to
impairment assessment under IFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected
to result from default events that are possible within 12
months after the reporting date. Assessments are done
based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for trade
receivables. Trade receivables that are credit-impaired are
assessed for ECL individually. The ECL on remaining trade
receivables are assessed collectively using a provision matrix
with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.
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3.  BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant
deterioration in the operating results of the
debtor;

° an actual or expected significant adverse

change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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3.  BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2 Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

(i) Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has
increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before
the amount becomes past due.

(i) Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
3.2 Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)
(iii) Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is

credit-impaired includes observable data about the
following events:

(a) significant financial difficulty of the issuer or
the borrower;

(b) a breach of contract, such as a default or
past due event;

(©) the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s) that
the lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial re-
organisation; or

(e) the disappearance of an active market for
that financial asset because of financial
difficulties.

3. #ZLEl

Bf 75 ¥R 3k /Y 4 R A 1t A

EREHRGA)

3.2

EXRETBER(E)

¢RI A

EHEE (&)

e EERE(E)

(i) CEREERESREE

E-HAZEHATHE

Eﬁﬁ%%ﬁ@ﬁ%%
REEmEEZEHEMN
B %ﬁ%i@ﬁ
ECHREERE - £
MEELREEREZ
EBRBESRATEN
Z BRI

(a) T ANTERA
BBERIHE
2

() Ex&E#H - Bl
#Kiﬁ%ZF
o

(© MERAELE

RZERALR

B E A B B

%ﬁﬁz%m&

BHEER BT

1mAEﬁ@F
%ﬁ?

d fERABATRE
W AR E ST H
I ER - 3%

@ HRFBERHE
BUMBEERZ
JRERTE ©

Annual Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Notes to the Consolidated Financial Statements 434 BF 7 2= Mt 5t
For the year ended 31 December 2021 HE-Z-—F+ - A=+—HIFE

5 —
=
=

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
3.2 Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)
(iv) Write-off policy
The Group writes off a financial asset when there
is information indicating that the counterparty is
in severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to
enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in
profit or loss.

(v) Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined
with the respective risks of default occurring as
the weights. The Group uses a practical expedient
in estimating ECL on trade receivables using a
provision matrix taking into consideration historical
credit loss experience, adjusted for forward looking
information that is available without undue cost or
effort.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
Significant accounting policies (continued)
Financial instruments (continued)

3.2

Financial assets (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL (continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
. Nature, size and industry of debtors; and
. External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

Significant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v) Measurement and recognition of ECL (continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables where the corresponding
adjustment is recognised through a loss allowance
account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENT AND SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

3.2

114

Significant accounting policies (continued)
Financial instruments (continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recorded at the proceeds received, net of direct issue
costs.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables,
amounts due to joint ventures, lease liabilities and bank
borrowings) are subsequently measured at amortised cost,
using the effective interest method.

Derecognition

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Provision for environmental restoration

The Group is required to incur costs for environment
restoration after the quarry has been excavated. Provision
for restoration costs were recognised when the Group
has a present obligation as a result of a past event, and it
is probable that the Group will be required to settle that
obligation. Provision is measured at the best estimate of
the consideration required to settle the present obligation
at the end of each reporting period, taking into account
the risks and uncertainties surrounding the obligation.
Such provision is measured based on the present value of
future cash outflows expected to be incurred to settle the
obligation (where the effect is material). The limestone
excavated from the quarry is used for the production of
cement. Thus, the related cost for environmental restoration
is recognised as cost of sales.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of the assets and liabilities
within the next financial year.

Provision of ECL for trade receivables in concrete
segment

In 2021, with the PRC government's tightening the property
market regulation, the property developers who were the indirect
and ultimate customers of the Group's concrete segment faced
massive debt and cash flow issues. As at 31 December 2021,
the trade receivables in concrete segment was approximately
RMB122,886,000 (2020: RMB328,177,000), net of allowance
amounting to RMB195,827,000 (2020: RMB189,829,000) and out
of these trade receivables of approximately RMB5,500,000 (2020:
RMB45,207,000) were past due.

The trade receivables that are credit-impaired are assessed for
ECL individually. In addition, the Group uses practical expedient
in estimating ECL on trade receivables in concrete segment which
are not assessed individually using a provision matrix. The provision
rates are based on ageing of debtors as groupings of various
debtors taking into consideration the Group's historical default
rates and forward-looking information that is reasonable and
supportable and available without undue costs or effort. At every
reporting date, the historical observed default rates are reassessed
and changes in the forward-looking information are considered.
The information about the ECL and the Group's trade receivables
are disclosed in notes 41(b) and 24, respectively.

TR FERE | ENKR(RE) AT

4.

e THRERR 2 EEZRKIR
UTAEMER EBRE - RARS
BRAGH M ERRFEEERAM
PEEEARAE Y BARMB (3T
EREEMEBIOR -

BRIEBERZERFEEHEE
EERE

R =—F - BEEPEBTREHRE
HEMEMBMES  EALAEERR
T oHEERKEPFNEERZEE®E
AEEEMASRME R —
F+-A=1+—H  BRItHBLHME
Ur RIB B A R %195,827,0007C ( —
T T AR¥189,829,000 T ) %
BB B ARKE122,886,000T(=F
—ZF . AR¥328,177,0007T) © H
2 S EIRGRIA A A R #5,500,0007T
“ZE-TF . AR¥E45,207,0007T) 2
BEf o

REEBBERBERETER SRR
FIENFEREEEE - BERIREE
BARRER,E i A HF RS- T
REBSAARIFTE - BEERETIRIEAR
SECEREOE  WEBLEXSELZ
RIEMEER - BATEENMBEZ AR
T REBEREH  AIBRESLE
HEREEHMHE - LEEARMEERZ
B o o - AEBREHRIXHREWR
IR N BIRE R RHE R S TREME
EEE - AEBHMEEERIASEE
WkIE 2 B D RIS B RE41(0) K2 24 3

= o

115



ST e SRR

Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 #= —F—

5.

116

—F+-A=t—HILFE

REVENUE

0]

(i)

Disaggregation of revenue from contracts with
customers

At a point in time X—HFRBsmRER
recognition:

— Sales of cement products and

5.

—IHENORE M X ERIE M

W zs
0

REAFFENZWEDIF

2020
—E-TF

RMB’000
ARBTT

related products 11,427,735 10,242,944
— Sales of concrete —HEERT 328,173 580,809
11,755,908 10,823,753

Performance obligations for contracts with (i) EFEHAZBEHNER

customers

Sales of cement products and related products and
concrete (revenue recognised at one point in time)

The Group sells cement products and related products and
concrete directly to customers (including distributors).

Revenue is recognised when control of the goods has
transferred, i.e. when the goods have been transferred
out from the Group’s warehouse (delivery). After leaving
the warehouse, the customers and distributors have full
discretion over the manner of distribution and price to sell
the goods, have the primary responsibility when on selling
the goods and bears the risks of obsolescence and loss
in relation to the goods. The normal credit term is 30 to
180 days for cement customers and 180 to 365 days for
concrete customers upon delivery.

A contract liability represents the Group’s obligation to
transfer goods to a customer for which the Group has
received consideration from the customer.
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REVENUE (CONTINUED)

(iii) Transaction price allocated to the remaining
performance obligation for contract with
customers

All performance obligations for sale of cement products,
concrete and related products are for periods of one year
or less. As permitted under IFRS 15, the transaction price
allocated to these unsatisfied contracts is not disclosed.

OPERATING SEGMENTS

Internal reports that are regularly reviewed by the chief executive
officer, being the chief operating decision maker (the “CODM"),
for the purposes of resource allocation and the assessment of
segment performance focus on the revenue and operating results
of the cement business and the concrete business, respectively.
They are considered as the operating and reportable segments of
the Group under IFRS 8. Information relating to assets and liabilities
in each segment is not included in the internal reports regularly
reviewed by the CODM.

The cement business segment and the concrete business segment
both include a number of operations in various cities within PRC
each of which is considered as a separate operating segment of
the CODM. For financial statements presentation purpose, these
individual operating segments have been aggregated into the
cement business segment or the concrete business segment by
taking into account the following factors:

o these operating segments have similar long-term gross
profit margins;

o the nature of the products and production processes are
similar; and
o the methods used to distribute the products to the

customers are the same.
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6. OPERATING SEGMENTS (CONTINUED) 6. DERERH(E)
The following is an analysis of the Group’s revenue and results by AREBZZHROEEI D 2 WEm NEED

reportable segments:

Mran T

For the year ended 31 December 2021

BE_Z_—F+-"A=+—HILFE

118

Cement Concrete
business business Total Elimination Consolidated
KEEE RALEE - Hy L oy
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
AR®TT ABBTT AB®TT AE®TR AR®TR
Revenue frss
External sales HoNHE 11,421,735 328,173 11,755,908 - 11,755,908
Inter-segment sales HEFHEE 120,097 - 120,097 (120,097) -
Total st 11,547,832 328,173 11,876,005 (120,097) 11,755,908
Segment result DEbEE 2,715,694 (34,367) 2,681,327 - 2,681,327
Unallocated income AAEUA 44,015
Central administration costs, RRITHAR -
directors' salaries and other EZHeNEM
unallocated expenses IREY (102,667)
Share of profits of joint ventures FELAEERA 10,097
Share of losses of associates FEEBANFER (16,086)
Finance costs BERK (51,915)
Profit before tax B R AR T 2,564,771

For the year ended 31 December 2020

BE_T_TF+_A=1+—HLFE

Cement Concrete
business business Total Elimination Consolidated
KRER ) 3} isH e
RMB'000 RMB'000 RMB'000
AREFT AREFTL ARETT
Revenue ¢
External sales HIMEE 10,242,944 580,809 10,823,753 - 10,823,753
Inter-segment sales AEEHE 169,572 3 169,575 (169,575) -
Total 8=t 10,412,516 580,812 10,993,328 (169,575) 10,823,753
Segment result SHLE 3,795,747 (386%3) 3,757,054 - 3757054
Unallocated income KAEKA 112,684
Central administration costs, RRITHAA -
directors' salaries and other EZHeREM
unallocated expenses KOBHEX (51,101)
Share of profits of joint ventures ERARNEER 10,196
Share of losses of associates il YN 53 (6,138)
Finance costs BERA (135,934)
Profit before tax BRI AR A 3,686,761
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6. OPERATING SEGMENTS (CONTINUED)

The accounting policies of the reportable segments are the same
as the Group's accounting policies described in note 3. Segment
result represents profit or loss earned by each segment without
allocation of certain income, central administration costs, directors’
salaries, other unallocated expenses, share of profit or loss of joint
ventures and associates and finance costs. This is the measure
reported to the CODM for the purpose of resource allocation and
performance assessment.

Inter-segment sales were charged at market price or where no
market price was available at cost plus a percentage of profit mark-

up.

Other segment information

DEPER ()

EHDEZ GEFBOREAREERHIEE3
Pt @ st IRERARR » 7 BfEAE IR0 |
FRER 2 Wom sk & 18 - MEREH Mpt oy BB
DEMMA - Eib U M EE - hRTT
B - EFHE MEMRDAHX -
EIERLREMBERRGRMARBE
RAYER Z DBC © TR E R ALl 3k
BRI ELERRERE ZFTES
= o

7 EPEHE LT B (M E M E) IR A
D FAR B ANAK K YTER o

Cement Concrete
business business Unallocated Consolidated
KiB%% RALEE R =8
RMB’000 RMB’000 RMB’000 RMB’000
AR%TTRT AE®TR AE®TR AE®TR

2021 bl -
Amounts included in the measure  HESEHELERKEIE

of segment profit or loss: ERzEE:
Interest income on bank deposits ROFFFBMA (96,941) (2,558) (21,867) (121,366)
Interest income on USD Notes ENEEFIBIA - - (19,851) (19,851)
Government grants BEE (20,458) (114) = (20,572)
Depreciation and amortisation FEREH 883,551 11,084 6,495 901,130
Loss on disposal/write-off of property, HE /Mg  BER

plant and equipment REVER 19,615 793 191 20,599
Loss on disposal of quarry BLEEEX 15,544 - - 15,544
Loss on the idle leasehold land recovered ~ BFE BB RE L4

by the government Bk 27,293 - - 27,293
Allowance for credit losses on trade and ~~ EEBAELFE

other receivables, net 124,162 6,001 85 130,248
Exchange loss, net ERBEFE 194 - 3,429 3,623
Amounts that regularly provided EXREEEERFE

to CODM: it o
Additions to non-current assets (note) REFRBEEMNH) 353,858 5,475 3,690 363,023

119

TR FERE | ENKR(RE) AT



Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

6. OPERATING SEGMENT (CONTINUED)

Other segment information (continued)

Cement
business
KEEH
RMB'000
ARETTT
2020 —322%
Amounts included in the measure  HEHEIESHEE
of segment profit or loss: ERCEE
Interest income on bank deposits FAEFHERA (64,339)
Interest income on advance to a joint RELEFEKA
venture (235)
Interest income on USD Notes ENZREFERA -
Government grants BITEE (84,356)
Depreciation and amortisation FEREH 886,906
Loss (gain) on disposaliwrite-off of e e 4ER
property, plant and equipment HiB BR(KE) 34,790
Gain on disposal of a leasehold land RERS MRS (13,066)
Allowance for credit losses on trade and ~ EEBXHEEE
other receivables, net 18,3%
Exchange loss, net X EETE 972
Amounts that regularly provided THRFTESTREE
to CODM: Rtz o8
Additions to non-current assets (note) NEERBEEMZ) 463,724

6.

D ERER (&)
Hitb &R ()

Concrete
business
RERTER

RMB'000
ARETT

Unallocated
KRR
RMB'000
ARBTT

(1,813) (110,347) (176,499)

- - (235)

- (3712) (3712)

(105) (148) (84,609)
13,424 6,271 906,601
497 (57) 35230

- - (13,066)
97,099 (262) 115,231
- 6,047 7,019
13,410 42,112 519,846

Note:

Additions to non-current assets mainly include property, plant and
equipment, quarry, investment properties, intangible assets and right-
of-use assets.

Geographical Information

The Group's revenue by location of customers is principally derived
from the PRC. The Group’s non-current assets (property, plant and
equipment, quarry, goodwill, investment properties, intangible
assets, interests in joint ventures, interests in associates and right-
of-use assets) are principally located in PRC.

Information about major customers

No customer contributed over 10% of the total sales of the Group
for both years.
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7.

8.

OTHER INCOME

—F+-A=t—HILFE

HAWA

2021 2020

—®_—F —T_EF

RMB’'000 RMB'000

AR®TT ARBT T

Government grants income (note 42) BT BIMA (F15542) 20,572 84,609

Interest income on bank deposits IRITERFBUA 121,366 176,499
Interest income on USD Notes ETLEEFBUA

(defined in note 28) (E&EZH15128) 19,851 3,712

Sales of scrap materials HE R 7,152 3,943

Transportation fee income EagA 1,779 2,194

Rental income, net of outgoings (note) & UA - HIKR S H (Hf7) 3,148 3,066
Interest income on advance to BEDEFNBWA

a joint venture - 235

173,868 274,258

Note:  The direct operating expenses incurred for generating rental income
amounted to approximately RMB2,2 18,000 (2020: RMB1,861,000).

OTHER GAINS AND LOSSES

Wit ELERASIHZ BERAEHTABA
R#2218000ir (ZFE=FF : AR
#1,861,0007T) °

Hitrhzm R g8

2021 2020
—E_—% —E-F

RMB’000

ARETTT

RMB’000
UN:

Exchange losses, net b 18 E (3,623) (7,019
Losses on disposal/write-off of &M

property, plant and equipment HEE KRB R 1B (20,599) (35,230)
Loss on disposal of quarry R B (15,544) -
Loss on idle land recovered by the B EFE T HiEk

government, net (note 22) FE(E22) (27,293) -
Gain on disposal of right-of-use asset R & {FAEAE K - 13,066
Gains on fair value change on WEYE QT EWRTE

investment properties (note 17) (Ktz217) 6,845 2,180
Gain on fair value change on NAFEFESHEE

financial assets at FVTPL Pl 1,462 -
Government penalties and related ERATE0 51 SR 4B R BT hn B

surcharge (note) (Hi7t) (226,395) -
Impairment loss on investment in HEE R AR ERRIE

an associate Bk (53,340) -

(338,487) (27,003)
Note:  During the year ended 31 December 2021, various PRC government W BE-_FT-—Ff+=A=+— Eltfﬁ

competent authorities have conducted various independent
investigation in relation to environmental protection, production
process and labour safety in various subsidiaries of the Group, which
resulted approximately of RMB226,395,000 penalties for regulation
violation and related surcharges. After seeking the legal advice, the
Company considered that all investigations were completed and no
investigation was yet to be finalised up to the date of this report.

TR FERE | ENKR(RE) AT

B ZEF BB ATE EEPIAE
FEWE 2 E] 2 IRIEIRE - EE//ME&
AT LZ2ETZHEBUAE  EHE
ROZEM R GBI 0 E R &1 29N BB
226,395,000 ° REJEEERE
ARGRBEZAFEAL - AEH
BHE T - WHEE AR T ZE o
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

9. FINANCE COSTS

BB A

2021 2020

—E—— —E-TE

— —

—=—=

RMB’000 RMB'000
AR®TT ARETT

Interest on bank borrowings RITEEFE 46,954 129,398
Interest on lease liabilities HEBENE 4,961 6,536
51,915 135,934
10. INCOME TAX EXPENSE FriE®iA <

2021 2020
—¥_—%F —TEF
RMB’'000 RMB’000
AR®TTRT ARBTTT
Current tax: BUEARRIA
— PRC enterprise income tax (“EIT") — R EFSH
([ZEPEH) 702,949 852,178
Withholding tax paid (note 33) ERTEHE(HE33) 43,814 125,928
Under-provision in prior years in BEFERENR
respect of PRC EIT 45,761 9,974
Deferred tax (note 33) RIEFRIA(H15433) (49,056) (51,728)
743,468 936,352

The Company is not subject to income tax in the Cayman Islands
or any other jurisdiction.

Neither provision for Hong Kong Profits Tax nor Singapore income
tax has been made in the consolidated statement of profit or loss
and other comprehensive income as the Group had no assessable
profit arising in these jurisdictions for both years.

During the year ended 31 December 2021 and 2020, pursuant to
the Enterprise Income Tax Law and Implementation Regulations
of the Law of the PRC, the applicable tax rate of PRC subsidiaries
is 25%, except for certain subsidiaries entitled to different
preferential tax rates.

Pursuant to “The Notice on Tax Policy Issues In Relation to further
Implementation of the western development strategy” (State
Administration of Taxation Caishui [2011] no. 58), Sichuan Yadong
Cement Co., Ltd. (“Sichuan Yadong”), Sichuan Lanfeng Cement
Co., Ltd. ("Sichuan Lanfeng”) and Sichuan Ya Li Transportation
Co., Ltd. were granted a tax concession to pay corporate income
tax at a preferential rate of 15% (2020: 15%) in 2021.

AR R BB B 2 B B ST A E A 7]
EREHAH, -

AR A SR B M EF R EETE M
IKEL RGN - A EREZEEE
SR EMETRER AR EBNEHR
KR DR P AS AR A 34

BE_ZT-_—F+-_A=+—HBHN=
T_TFE+_A=+—HILFEE R
BCREAREMBECEMREBREIR
(REARKEMBCEMSHEBHE
By PEMEARERHREA25%
HETHBRBEIZATREERRE o

RIECER R A AR B REA
BN BR MENBID(RREEEH
BF4[2011] 585%) + MUl R AKEBR
Aal([ENIgER]) ~ EIEEKEER
Aal([H)IEEE ) &) FiEsm AR
NAERTRIEER R - —F%
B15%(ZZT_FF : 15%) 2 BEH
RI A ERER -
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For the year ended 31 December 2021 #= —F—

10.

—F+-A=t—HILFE

INCOME TAX EXPENSE (CONTINUED) 10.

The income tax expense for the year can be reconciled to the profit
before tax per the consolidated statement of profit or loss and
other comprehensive income as follows:

FRSBiFA ()

ilﬁﬁﬁ SHMAX Eira B R EMEE
Weas 2R P RBR AL B A 2 AR TS

2020
—E—THF

—= =

RMB’000
ARBTT

Profit before tax FR B BT ) 2,564,771 3,686,761
Tax at the PRC EIT rate of 25% BRPBPEMEHRE25%

(2020: 25%) ZEZFF 1 25%)

AEZHE 641,193 921,690

Tax effect of expenses not deductible AT S v IS £

for tax purposes 139,307 33,074
Tax effect of share of profits of joint B A E RN RS2

ventures (2,524) (2,549)
Tax effect of share of losses of RS N R a A 2 s 2

associates 4,021 1,535
Effect of tax concessions granted to FEMBAR=ZETHIA

PRC subsidiaries BEEE (83,554) (126,926)
Under-provision in prior years iﬂ&irﬁéﬁﬂ_}i 45,761 9,974
Tax effect of tax losses not recognised  RIERTRIBEIE 2 G E 424 419
Utilisation of tax losses previously not  B)B AR THER 2 THIAEE

recognised (1,069) (4,207)
Recognition of deductible temporary — FERRITATAR FRER 2 AJ K40

difference previously not recognised =R (60,778) -
Deferred tax on undistributed earnings  H B8 A B & 7Kk 2 F

of PRC subsidiaries ZIRIERAIE 16,873 (22,586)
Withholding tax paid EATEH 43,814 125,928
Income tax expense for the year FRAEHRFES 743,468 936,352

TR FERE | ENKR(RE) AT

Details of movements in deferred tax have been set out in note 33.

EAETIR B B E M 3E33
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

11. PROFIT FOR THE YEAR 1. FRERF

2021 2020
—E—— —E-TE

— — ==

RMB’000 RMB'000
AR®TT ARETT

Profit for the year has been arrived at S RE FIARIBR T 51 & 18
after charging:

Depreciation and amortisation T K 5
— Property, plant and equipment — W MBS N
(note 15) (K12£15) 790,434 794,323
— Quarry (note 16) —TES (K1aE16) 70,486 71,087
— Intangible assets (note 19) —HtmpEEEZE19) 1,631 1,708
— Right-of-use assets (note 22) — (BB E (H15t22) 38,579 38,943
Total depreciation and amortisation FrEREHERE 901,130 906,061
Less: Capitalised in inventories B FEERNME (749,214) (664,740)
151,916 241,321
Staff costs, including directors’ RBERA  BIEESEE
remuneration (note 12(a)) (H1a£12(a))
Salaries and other benefits e MEHMET] 561,170 543,917
Retirement benefits scheme RIKEHMFT B
contributions 36,145 4,446
Total staff costs R BN ERE 597,315 548,363
Less: Capitalised in inventories o FEEARL (468,951) (388,842)
128,364 159,521
Auditors’ remuneration ZEED N & 5,600 5,420
Cost of inventories recognised as BRAERT 2 FEKRA
expenses (including the (BIRIBMIERE
provision of environmental AR #13,684,0007T
restoration of RMB13,684,000 —E-TE
(2020: RMB1,427,000)) ANER#1,427,0007T)) 8,075,943 6,304,971
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

12. DIRECTORS’, CHIEF EXECUTIVE'S AND 12. EBREEME
EMPLOYEES' EMOLUMENTS
(a) Directors’ and chief executive’s emoluments (a) E=EME
The emoluments paid or payable to the directors and chief EANSENESE RITRER
executive are as follows: e T :
Year ended 31 December 2021 g§EFE—_E_—F+-A=1+—
HiEEE

Retirement
Salaries benefits
and other scheme
Fees benefits contributions Total

waR Bk
g HAtiRH KHEIfR ot
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARWTRT  ARWTR  ARWTR

Chief executive and TRHEBRBITES

executive director

Dr. Wu Chung-lih RbviE+ 211 1,787 - 1,998
Executive directors BITEE
Mr. Hsu, Shu-ping BRETEEE 199 - - 199
Mr. Chang, Tsai-hsiung KAWL 199 - - 199
Mr. Chang, Chen-kuen RIRESTE 199 1,317 - 1,516
Mr. Lin, Seng-chang WAELE 199 701 - 900
Ms. Wu Ling-ling RER&TL 211 - - 211
Non-executive director FBITER
Mr. Hsu, Shu-tong REREE 249 138 - 387
Independent Non-executive HiFHiTEE

directors
Mr. Tsim, Tak-lung Dominic B L s 249 - - 249
Mr. Wang Wei TERE 249 - - 249
Mr. Lee Kao-chao TRBEE 249 - - 249
Dr. Wang Kuo-ming TEHPEL 249 - - 249

2,463 3,943 - 6,406
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (CONTINUED)

(a)

126

Directors’ and chief executive’s emoluments
(continued)

Year ended 31 December 2020

Chief executive and TRHEBRBTES

executive director

12. EEREENE(E)

() E=M=(E

BE_E_BF+_-_RA=+-—
HIEFE

Retirement

Salaries benefits
and other scheme
benefits contributions

FER IRARAER]

H g Al st B
RMB'000 RMB'000
ARBTTE  ARETR

Dr. Wu Chung-lih RviE+ 225 1,692 - 1,917

Executive directors YITER

Mr. Hsu, Shu-ping RIBEEE 213 - - 213

Mr. Chang, Tsai-hsiung RA MR 213 - - 213

Mr. Chang, Chen-kuen RIRELE 213 1,265 - 1,478

Mr. Lin, Seng-chang MESZEE 213 974 - 1,187

Ms. Wu Ling-ling R@Eat 225 - - 225

Non-executive director FRITES

Mr. Hsu, Shu-tong BIBREE 267 138 - 405

Independent Non-executive HIIEHTESE

directors

Mr. Tsim, Tak-lung Dominic EEELE 267 - - 267

Mr. Wang Wei FEEE 267 - - 267

Mr. Lee Kao-chao TRPtE 267 - - 267

Dr. Wang Kuo-ming TEMEEL 267 - - 267
2,637 4,069 - 6,706

The executive directors’ emoluments shown above were for
their services in connection with the management of the
affairs of the Company and the Group.

The non-executive directors’ emoluments shown above
were for their services as directors of the Company or its
subsidiaries.

The independent non-executive directors’ emoluments
shown above were for their services as directors of the
Company.

Mr. Wu, Chung-lih is also the chief executive of the
Company and his emoluments disclosed above include
those for services rendered by him as the chief executive.

There was no arrangement under which a director or the
chief executive waived or agreed to waive any remuneration
during the year.

EXFIRZHITESWEEE
BREAAT M AEBERE
87 R ©

EXFRIRZEBITEEME T
2 RETANBHENE R T
BEXEZRGAER -

EXFIRZBIIERITEEM
STEEENRARFDEZZR
BHE -

RPUBLIFRARNARITERAE
5o EXEBEZHEERERE
BUTEARE PR RIS < Bl

FALELZHESRITHRAR
MEXFBREEAMNE -
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

12. DIRECTORS'’, CHIEF EXECUTIVE'S AND 12. EERkEEME(E)

EMPLOYEES' EMOLUMENTS (CONTINUED)

(b) Employees’ emoluments (b) EEMS
The five highest paid employees of the Group during the REAEEREERHFALTH -
year included two directors (2020: three directors), details BE_H(ZZEZF  Z8)R
of whose remuneration are set out in note (a) above. ARREF BzBeR EX
Details of the remuneration for the year of the remaining M@ ERE - AT =R (=T =
three (2020: two) highest paid employees who are neither a TFE MB)AT ST -

director nor chief executive of the Company are as follows:

2021 2020

—®_—F —ETHF

RMB’'000 RMB’000

AR®TT ARBFIT

Salaries and other benefits RUREFET BN 4,193 2,797
Their emoluments were within the following bands: BEZHMEN T TEHE :

HK$1,000,001 — HK$2,000,000 1,000,001787C—2,000,00078 7T 2 1
HK$2,000,001 — HK$2,500,000 2,000,001/ —2,500,0007 7T 1 1
No emoluments were paid by the Group to the directors of FXN - AEETERAEED
the Company and the five highest paid individuals of the EEREHFATHIZARFRES
Group as an inducement to join or upon joining the Group XAEE - ARSHRF AR
or as compensation for loss of office during the year. SENERMA RS LB

18-
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13. DIVIDENDS 13. RE

2021 2020
—E—— —E-TE

— — ==

RMB’000 RMB'000
AR®TT ARETT

Dividends for ordinary shareholders FRERED ERART]

of the Company recognised as TRRRER RS
distributions during the year:
2020 Final, paid — RMB51.1 cents :g:giafﬁﬁi,ﬁﬁﬁﬁ%
(2020: 2019 Final, paid — RMB50 lHX/\E%M 19
cents) per share (ZE-ZF: —F—N&F
RER B AR50 ) 800,661 783,426
A final dividend for the year ended 31 December 2021 of RMB45 Exen Rt HEERERERRN
cents per share (2020: RMB51.1 cents per share) amounting to - —4F+=-HA=+—H Jtﬁ
approximately RMB705,083,000 (2020: RMB800,661,000) has EREREGRARKEIH(ZE-F
been proposed by the directors of the Company after the end of F:8RAREBS1AD) - & ,\%’JAE
the reporting period. The proposed final dividend for the current # 705,083,000 (ZZT=FF : AR
year is subject to the approval of the Company's shareholders at %800 661,000 ) ° A4 [E #1 Kk R HA
the forthcoming general meeting. & SRR N AIRE A FEER R BE A
SHUE - FAMEE o
14. EARNINGS PER SHARE 14. BREF
The calculation of the basic earnings per share attributable to RARIEE ANEGERERBFIZ T
owners of the Company is based on the following data: BHEE -
2021 2020
—E-—%F —E-THF
RMB’'000 RMB'000
AR®TT ARBTT
Earnings E*‘J
Earnings for the purposes of FTEERERET 2 BT
basic earnings per share ($ AR A
(profit for the year attributable FEMREF P F))
to owners of the Company) 1,768,307 2,668,708

Number of shares i
Weighted average number of ordinary st EFREREF]Z
shares for the purpose of basic AR DN RE 9 IR B
earnings per share 1,566,851 1,566,851
No diluted earnings per share is presented as the Company did not BARARRARRREFEEAREEAE
have any dilutive shares in issue during both years. BITHERGD - WAR2V|BREER

Ao
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15. 15.

PROPERTY, PLANT AND EQUIPMENT

Y ESR 3

N4

Furniture, Trucks,
Buildings fixtures loaders
and  Plantand  andoffice  andmotor  Leasehold Construction
structures  machinery  equipment vehicles improvement in progress Total
BRRE HE RNg i) -p)
BERBE  RMOBR RAE kg ERIR #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
T I ) T A T ARETn
CoST 713
At 1 January 2020 N-2-%%-8-H 4,279,247 12,039,800 361,547 330,644 531 50,440 17,062,209
Additions e 826 2,063 3,605 2918 - 339,439 348,871
Transfer 2k 78494 179830 27,982 20,209 - (306,515) -
Disposalshurite-off e /Hish (31,058 (148,622) (15201) (39.403) - - (234,284)
At 31 December 2020 RZE-EFT-A=1-H 4327509 12,073,071 377,953 314 368 531 83,364 17,176,719
Additions e 1450 251 800 2,89 - 276,309 281,705
Transfer et 208 201,401 46,28 8258 - (256,095) -
Transfer to quarry BRETER - - - - - (13,384) (13384)
Disposalsiwrite-off e /i (13,055) (60,139) (23911) (25.776) - - (122,881)
At 31 December 2021 AZEZ-F+ZR=t+-B 4316112 12,214,584 401,070 299,745 531 90,194 17,322,236
ACCUMULATED DEPRECIATION ~ BBIFEREE
AND IMPAIRMENT
At 1 January 2020 R-E-%F-A-H 1,241,650 7,268,774 287,041 187,288 284 - 8,985,037
Provided for the year EhR 126,320 631,845 14,49 2615 f - 794,323
Eliminated on disposalsfwrite-off HE /B (20.778) (120,789) (13,758) (33,819) - - (189,144)
At 31 December 2020 NE-TET-A=t-H 1347192 7,179,830 287,119 175,084 331 - 9,590,216
Provided for the year ENRE 126,104 620992 18,838 24,486 14 - 790,434
Eliminated on disposalsfwrite-off HE /HEEHE (7542) 46,922) (21,508) (23,197) - - (99,169)
At 31 December 2021 AZ8--F+ZB=t-H 1465754 8,353,900 285,109 176,373 345 - 10,281,481
CARRYING VALUES B
At 31 December 2021 RZE--E+ZB=1-H 2,850,358 3,860,684 115,961 123312 186 90,194 7,040,755
At 31 December 2020 NoE-EE-A=t-F 2980317 4,293,241 90,174 139,284 200 83364 7,586,580

Buildings are located in the PRC on medium term leasehold land.

ZEBFHUNTE 2 PHHEE L -

A LE¥3E - #as MREIR A (EEI&

The above items of property, plant and equipment, except for
construction in progress, are depreciated on a straight-line basis

BRONIZE KREA T I AT B 5 505

with the following useful lives: E

Buildings and structures 20-40 years BF 20540

Plant and machinery 10-20 years s K i 2s 102204

Furniture, fixtures and office 5-15 years RE - CKER 52154

equipment MR

Trucks, loaders and motor vehicles ~ 5-15 years HE - KEHKEKEIE 5E15F

Leasehold improvement Over the shorter of term of HEMHEERE 7B A A
the relevant leases or 5 %5F 2
years BEE
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16. QUARRY 16. &5
RMB’000
ARETTT
COST 5%
At 1 January 2020 RN—E-FF—H—H 1,376,474
Additions INE 105,900
At 31 December 2020 R-ZB_FTF+_A=t1+—H 1,482,374
Additions NE 14,745
Transfer from property, plant and equipment Y - B MR EE 13,384
Disposal RE (16,875)
At 31 December 2021 N_E_—F+"H=+—H 1,493,628
AMORTISATION Hn
At 1 January 2020 RIE_ZTF—-H—H 411,713
Provided for the year FREE 71,087
At 31 December 2020 RZZE-_FTF+-_A=+—H 482,800
Provided for the year FREE 70,486
Disposal BE (1,331)
At 31 December 2021 w-—E_—$+-R=+—H 551,955
CARRYING VALUES REE
At 31 December 2021 nW-E—_—f+=-A=+—H 941,673
At 31 December 2020 R-ZE-TF+-A=+—H 999,574
Quarry is amortised over the shorter of the estimated useful life or NGRS iﬁﬁ@iﬂ%%ﬁﬁ%%ﬁﬂ
the period of excavation permit of the quarry. Quarry is amortised ﬁjﬁyﬁﬁﬁZE%ﬁﬁﬁFﬁWﬁ&ﬁﬁ EGIRE
on a straight-line basis over 5 to 30 years. KEEBESESE304F ©
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

17. INVESTMENT PROPERTIES 17. REY*
RMB'000
ARET T
FAIR VALUE LFEE
At 1 January 2020 RZZEZTF—H—H 82,420
Additions (note) EnaEE) 38,647
Increase in fair value recognised in profit or loss P8z HER A FEZ N 2,180
At 31 December 2020 NWZE-_ZEF+-_A=1+—H 123,247
Additions (note) EncaEE) 2,194
Increase in fair value recognised in profit or loss P8z HER A FEZ N 6,845
At 31 December 2021 A _ZE_—F+_A=+—H 132,286
Note:  During the year ended 31 December 2021 and 2020, the Group’s Wit : REZE=ZFZ—F+-HA=+—HF
PRC subsidiary obtained properties from their trade customers as full ZECFEF A=A —HIFE
settlement of their trade balances and these properties were recognised REE BT 2 AR &R AE—
as investment properties at their market value when the Group HYREEEENNE AL EEZ
completed the property registration process. ElEHRRRBEEYFE T EEE T
Y EETLET °
The investment properties are held under medium-term leases in TEMFERFBEAPEBERS - WA
PRC and are rented out under operating leases. LEAENA -
The fair value of the Group's investment properties at 31 December AEER-_Z_—F+_A=1T—HB#&
2021 have been arrived at on the basis of a valuation carried out BYE 2 NTHERBERTY TG
on that date by Dehenham Tie Leung Real Estate Appraiser Office EBF(TBERITDETHER A
(“DTZ") (2020: DTZ), an independent qualified professional valuer HEHE (T -FTF  GERT) - S
not connected with the Group. RITR—RERNEEEEE B IAE
T B ZE(HERD ©
In estimating the fair value of the properties, the highest and best REFTEQATER UEZEERE
use of the properties is their current use. ERBRAEENAL -
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17. INVESTMENT PROPERTIES (CONTINUED)
Investment properties
held by the Group in the
consolidated statement Fair value  Valuation
of financial position 2021 hierarchy technique
REMBRRERD f#ERER
FRERREIRENR o Sl ATERR EERANE
RMB'000
AERTFT
Commercial property units 17,790 14800 Level3 Direct comparison
located in Sichuan R approach
frRmIlz B % BRENHE
Commercial property units 22,910 18080 Level3 Direct comparison
located in Sichuan E=8 approach
fIRm)IzEZD% BEUBE
Commercial property units 5,281 5073 Level3 Direct comparison
located in Sichuan E=H approach
IR w2 D% BEUBE
132

17. REWEE)

Significant
unobservable input(s)
EXFuge

BARE

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property, of
RIMB16,079 (2020: RMB15,871) per
square meter on saleable floor area
hasis.

Relationship of
unobservable input(s)
to fair value
FUBREA
BRELTEZEE

An'increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase, and vice versa.

PR BNHERENPRRAZAALE
MZRENELTEEN R

BiER M ATENENEETY
£z BN RERRE - fl
IPEREE  FTHEERERET
FRARB16,0797 (ZE-ZF:
ARE158TIT) LEERE -

Unit sale rate, taking into account the A increase in the unit sale rate used

time, location, and individual factors,
such as frontage and size, between
the comparable and the property, of
RIB18,824 (2020: RMB14,856) per
square meter on saleable floor area
asis.

would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase, and vice versa.

PR BNHERENPRRASAALE
IMZEEMELTEEN Rk

BNBER  MEATEUBNEESY
SLEZBRE  tENRERNRE - b
DFAERAE  BIREEREREY

FRARE1884 (Z222F !
ARE148%7) ZEEHE -

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property, of
R\MB20,102 (2020: RMB19,310) per
square meter on saleable floor area
hasis.

An increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase, and vice versa.

PR B ERENERRS A
IMZHENERTEEM RITH -

EBEX LI ATEHBNEESN
SLRZBRE  tENRERNRE - b
WFERAE  BIREEREREY

FRAREW,100 (Z2-2F
ARH193107) ZERHE «
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For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

17.

Investment properties
held by the Group in the
consolidated statement

of financial position 2021
REMBRRERD

FRERREIRENR o Sl

RMB'000

AERTFT

Commercial property units 11,940
located in Sichuan
RAIbAEE S

Fair value
hierarchy

LFIRE

Level 3
]

INVESTMENT PROPERTIES (CONTINUED)

Valuation
technique
{EHER
IERARE

Direct comparison
approach
BRI

17. REWEE)

Significant
unobservable input(s)
EXFuge

BARE

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property, of
RIMB10,696 (2020: RMB11,128) per
square meter on saleable floor area
hasis.

Relationship of
unobservable input(s)
to fair value
FUBREA
BRELTEZEE

An'increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase, and vice versa.

PR BNHERENPRRAZAALE
MZRENELTEEN R

BUBER  MEATEHBNEESY
$RZBRE  ENRERRE - fi
DFEERAE  BIREERAREY

Commercial property units 12,060
located in Sichuan

bl bASES)ES

Level 3
E

12,540

Direct comparison
approach

BRI

FRARE0,6967 (Z2-2F
ARE11128) ZBEHE -

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property of
RMB19,793 (2020: RMB20,582) per
square meter on saleable floor area
asis.

Anincrease in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase and vice versa.

PR BNHERENPRRASAALE
MZRENEATEEN R

BNBER  MEATEUBNEESY
SLEZBRE  tENRERNRE - b
DFAERAE  BIREEREREY

Commercial property units
located in Sichuan

Rz EEDE

2,010

Level 3
R

2,349

Direct comparison
approach

ERILRE

FKARE9793 (Z222F !
ARE0587) ZEEHE -

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property of
R\MB9,079 (2020: RMB10,610) per
square meter on saleable floor area
hasis.

An increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase and vice versa.

PR B e RENTRRS AL
IMZRENERTEEM RITH -

EBEX LI ATEHBNEESN
SLRZBRE  tENRERNRE - b
WFERAE  BIREEREREY

TR FERE | ENKR(RE) AT

AARARE9 09T (ZF-F5:
ARB106107) ZEEHE -
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Fair value
hierarchy

LFIRE

3467 Level3
£
15416 Level3
E
39100 Level3
R

INVESTMENT PROPERTIES (CONTINUED)

Valuation
technique
{EHER
IERARE

Direct comparison
approach
BRI

Direct comparison
approach

BRI

Direct comparison
approach

ERILRE

There were no transfers into or out of Level 3 during the year.

17.
Investment properties
held by the Group in the
consolidated statement
of financial position 2021
REMBRRERD
FRERREIRENR o Sl
RMB'000
AE®TR
Commercial property units 3,460
located in Sichuan
frRmIlz B %
Commercial property units 15,255
located in Wuhan
DY WAEE 3
Commercial property unit 41,580
located in Shanghai
iR HE 2 EHENE
134

17. REWEE)

Significant
unobservable input(s)
EXFuge

BARE

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property of
RIMB12,323 (2020: RMB12,348) per
square meter on saleable floor area
hasis.

Relationship of
unobservable input(s)
to fair value
FUBREA
BRELTEZEE

An'increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase and vice versa.

PR BNHERENPRRAZAANE
MZEENELTEEN R

BUBER  MIATEHBNEESY
$RZBRE  tENRERRE - fi
DFRERAE  BIREERAREY

FRAREND 33 (Z222F:
ARE12,348T) ZBEHE -

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property of
RMB17,472 (2020: RMB17,657) per
square meter on saleable floor area
asis.

Anincrease in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase and vice versa.

PR BNHERENPRRAZSAALE
MZRENEATEEN R

BNBER  MEATEUBNZESY
SLEZBRE  tENRERNRE - b
DFAERAE  BUREEREREY

FRARE74T (Z222F
ARE176577) ZERHE -

Unit sale rate, taking into account the
time, location, and individual factors,
such as frontage and size, between
the comparable and the property of

RIVIB144,807 (2020: RMB136,180) per

square meter on saleable floor area
basis.

An increase in the unit sale rate used
would result in an increase in the fair
value measurement of the investment
property by the same percentage
increase and vice versa.

PR B ERENTRRS A
IMZRENELTEEM RITH -

BlfEER W ATEH BEETY)
E7EzER  NENREREER
IHARAE  FUREERAARET
FAAEE144.807 (ZB-ZE:
ANEH136,18070) ZEEHE «

FMEFRREBEARLBELE=R
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18. GOODWILL

18. B

2021 2020
—®_—F —ETHF
RMB’000 RMB’000
AR¥TT ARETT
COST 5% 3
At 1 January and 31 December R—A—BEk+=-—A=+—H 693,000 693,000
IMPAIRMENT BERE
At 1 January and 31 December wn—A—BEkt+t=-_A=+—H (138,759) (138,759)
CARRYING VALUES REE
At 31 December R+—_A=+—H 554,241 554,241

For the purpose of impairment testing, goodwill has been allocated
to the Group’s subsidiary which constitute a CGU. The carrying
amount of goodwill allocated to the CGU is as follows:

Sichuan Lanfeng mlEe

AETREA  BECEDRZER
MEBAR  MEBARSAEK—ERS
ELEEM(REELSML]) - ZFRE
ELXEMRES R BEREENT

2021 2020
—E—— —E-TE

— — ==

RMB’000 RMB’000

AR®TT ARBTTT

554,241 554,241

The recoverable amount of the CGU has been determined based
on a value in use calculation.

The calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year period (2020:
5-year period) and discount rate of 11.4% per annum (2020:
10.6%). Zero growth rate is extrapolated for the cash flows of the
CGU beyond the 5-year period (2020: 5-year period). This growth
rate is based on the cement industry growth forecasts and the
production quota adopted by the government.

Other key assumptions for the value in use calculation relate to
the estimation of cash inflows/outflows which include budgeted
sales and budgeted costs. Such estimation is based on the CGU'’s
past performance and management'’s expectations for the market
development.

During the year ended 31 December 2021 and 2020, management
of the Group determines that there is no impairment on the CGU.
The directors of the Company believe that any reasonably possible
change in any of these assumptions would not cause the carrying
amount of CGU's to exceed its recoverable amount.

TR FERE | ENKR(RE) AT

ZERGEL BN 2 RO RERE
EREREEETINEE -

HIBE AR AE R B AR E 5T
T -TF  SFEHR) 2B BER
EH 2B REBARILMIBRGF
1MA%(ZZE-ZF : 10.6%)51HE - B
HESFHE( T - F : sEHM)
ZHEEeTRERABTHRERSFO%E
B o 1R SRR IR OK R F 8 R TR ORI ET
- ATHBBEKEEZFHREER

>__%«__<o

HibtEREEER L T BRRAERE
BEHERBERR2RRA, R
EETARE - ARG RIBERSELEN
%f;&i%i%&%@%ﬁﬁ%%@Zﬁﬁﬂf’ﬁ

HEZ-_ZTFF+-_A=+—HBK=ZF
—EF+-A=1+—HILFE  ~EE
EEERTReESENERE BEF
B - A ERER 2 ERE R R E
TS ESIR S ELBMEEEBH
HAlg[el ¢4 o
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19. INTANGIBLE ASSETS 19. HtEEEE
Software
R
RMB’000
ARETT
COST 5% 3
At 1 January 2020 ATE-—FEF—HF—H 38,357
Additions NE 2,959
Write-off e (40)
At 31 December 2020 NR-_E-_FEF+-_HA=+—H 41,276
Additions INE 1,187
Write-off k= (751)
At 31 December 2021 W-Z=-_—$+-A=+—H 41,712
ACCUMULATED AMORTISATION Rtk
At 1 January 2020 RZE-ZTF—A—H 34,786
Provided for the year FNEE 1,708
Write-off e (40)
At 31 December 2020 R-ZE-_FEF+-_H=+—H 36,454
Provided for the year FNEE 1,631
Write-off HE (751)
At 31 December 2021 w-ZE2-—$+-A=+—H 37,334
CARRYING VALUES RE{E _
At 31 December 2021 R-Z2_—%+-A=+—H 4,378
At 31 December 2020 RZZE-_TEF+_HA=+—H 4,822
The software is amortised on a straight-line basis over 5 years. R REESF N -
20. INTERESTS IN JOINT VENTURES 20. REELECER
2021 2020
—B_—%F —E_TF
RMB’000 RMB’000
AR%TT ARETFIT
Cost of unlisted investment RELDLEIEEM
in joint ventures & Z R 63,559 59,059
Share of post-acquisition profits and FE(EUR BB 18 8= F S
other comprehensive income, Hih2mEBA
net of dividends received (FIB B W E) 36,288 34,051
Accumulated impairment losses RE&EEFEL R
R EEE (32,595) (32,595)

67,252 60,515
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20.

INTERESTS IN JOINT VENTURES (CONTINUED)  20.

Details of the Group's joint ventures at the end of the reporting
period are as follows:

REghxE B (E)
RESPREER  AREAECEY
BT -

Country of
establishment/ Proportion of Proportion of
Form of principal place ~ Class of ownership interest voting rights Principal

Name of joint venture entity of operation capital held held by the Group held by the Group  activities

ERELER FRERS REME
AELRER Rigr< IEEENE  FRESER FRREGLH BRELA EERK

2021 2020 2021 2020
8- -“Z-%F ZBZ-f -

Wuhan Asia Marine Transport Sino-foreign PRC Paid up registered 50% 50% 50% 50%  Provision of
Corporation Ltd. equity joint el capital transportation
("Wuhan Asia”) venture EEMEL services

RERTHERRAA PIag REEHIRE

([HERE] ) Rirt%

Hubei Xinlongyuan Sino-foreign PRC Paid up registered 40% 40% 40% 40%  Production and
Mining Company Limited equity joint A capital sales of limestone
("Hubei Xinlongyuan”) venture e Ry EERLERRA

R EERERARAA PIag
([#t&ER)) Rirt%

Jiangxi Ruiya New Sino-foreign PRC Paid up registered 45% - 45% - Trading of cement
Material Co., Ltd. (Note) equity joint b capital FERLERRA

IEREMMEERAR W) venture e Ry

PIag
Rirt%
Note:  The entity is established in 2021. Bzt © BT RO0214E ©
Summarised financial information in respect of the Group’s BN EBR &S PEHBERIES
significant joint venture is set out below. The summarised financial FIEAT o LA TS ERRE AIRIERR
information below represents amounts shown in the joint ventures'’ BT ARG E Y AL XK RE
financial statements prepared in accordance with IFRSs. P REZE

The joint ventures are accounted for using the equity method in
these consolidated financial statements.

TR FERE | ENKR(RE) AT

FIEZERECEEMEREINGAR
BMERAAGR
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20.

138

INTERESTS IN JOINT VENTURES (CONTINUED) 20. REELEZ (&)
Wuhan Asia HERD

2020
—E-FF
RMB’000 RMB’000
AR®TT AREFIT
Current assets TRENEE 48,636 64,217
Non-current assets ERBEE 69,411 50,289
Current liabilities mEBEE (15,705) (18,004)

The above amounts of assets and liabilities include the following:

BREERBEHEREANEE

2021
—EB-—%

RMB’000
AR®TR

2020
—E-FTF
RMB’000
AREFIT

Cash and cash equivalents ReRReEEY 36,079 46,364
Current financial liabilities TEeRAasE 14,380 16,915
Revenue Wz 89,373 106,361
Profit and total comprehensive FARMNREEERALE

income for the year 9,126 7,029
Dividends received from the BRELEDREFAZIRE

joint venture during the year 1,643 2,284
The above profit for the year L FRENBETYIEIE

include the following:
Depreciation and amortisation e RS 2,898 3,007
Interest income FLE A 554 446
Income tax expense FriS B> (3,276) (2,734)
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20. INTERESTS IN JOINT VENTURES (CONTINUED) 20. RAeBEIREXR(E)

Wuhan Asia (continued) KERE (&)
Reconciliation of the above summarised financial information to j:;_ﬁﬁkéﬂﬁiy FA SRR ANE
the carrying amount of the interest in Wuhan Asia recognised in NEBREZERREE HER

the consolidated financial statements:

2021 2020
—S_-—F —FFF
RMB’'000 RMB'000
AR®TT AREBT T
Net assets of Wuhan Asia RERTEETHE 102,342 96,502
Proportion of the Group’s ownership G AEBRRERDS
interest in Wuhan Asia Fir B M 2 2 LD 50% 50%
Carrying amount of the Group’s REBERRERT 2
interest in Wuhan Asia SR E 51,171 48,251
Aggregate information of ERNFEXEE
joint ventures that are not LEERESR

individually material
The Group's share of post-tax profit REE RN &

and total comprehensive income 2HEBALLE 5,534 6,682
Aggregate carrying amount REERZEREHE
of the Group’s interests in E 2 ERREE
these joint ventures 16,081 12,264
21. INTERESTS IN ASSOCIATES 21. REE QTR
2020
—E_—%F —ETHF
RMB’000 RMB’000
AR®TT AREFIT
Cost of unlisted investments R—MREEE AR Z
in associates FELEHRERK AR 726,190 726,190
Share of post-acquisition profit FEIE B R BN (B518) &
(loss) and other comprehensive HE2mBA(ER)
income (expense) 131,490 (8,165)
Impairment loss (note) BB K (H1ET) (53,340) -

804,340 718,025
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140

SR AR SRR i TR

B ps R M
F+-A=t+—BLFE

INTERESTS IN ASSOCIATES (CONTINUED)

Details of the Group’s associates at the end of the reporting period
are as follow:

Country of
establishment/
principal place
of operation
ERELER
IEEEHE

Class of
capital held

Form of
Name of associates entity

RS A% EH

RELRER

Yuan Ding Sino-foreign PRC Paid up registered
g8 equity joint HE capital
venture AR
PaE
Btk

Hubei Zhongjian Yadong Sino-foreign PRC Paid up registered

Concrete Company Limited equity joint e capital
("Hubei Zhongjian") venture e Ry
WPRTERRTERAT hiheE
(Tiehl) Riptx

Summarised financial information in respect of the Group’s
associates are set out below. The summarised financial information
below represents amounts shown in the associates’ financial
statements prepared in accordance with IFRSs.

The associates are accounted for using the equity method in these
consolidated financial statements.

Yuan Ding

Yuan Ding was established in 2013 to undertake the commercial
property development and operation. The Group has
accumulatively invested RMB714,190,000 into Yuan Ding,which
represented 40% equity interest of Yuan Ding. The Group is able
to exercise significant influence over Yuan Ding because it has
the power to appoint two out of the seven directors in Yuan Ding
under the provisions stated in the articles of association of Yuan
Ding.

—

21.

Proportion of
ownership interest
held by the Group

FRERS

FRREGLH

2021

40%

40%

REE N T 2R (58)
REHRREER AEEBERE 2
FIBWT

Proportion of
voting rights
held by the Group
REME
RRMLH
2020 2021 2020

Principal
activities

ERRHE

40% 40% 40%  Property leasing

nER%

40% 40% 40%  Production and

sales of concrete

SEREERRL

BERASEBE N B 2B EREES
FIEATS o AT BB R B IR IR ERR
MBmEEARE B E AR I HHREK
PRENER

EWNCIIEIELE i o)
N

Bg

RBR T —ZFK - LUREREY
¥MBENES  c AEERRKIZNTE
AR#714,190,0007T * 153& 240% H
fEiE - NEFERE MY R B IEINE R
2 HAERBAGERTRTE  KNEEH
ARERSBLREEPTITWE

EHERA
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21. INTERESTS IN ASSOCIATES (CONTINUED)
Yuan Ding (continued)

2020

—ETHF

RMB’000

AREFIT

Current assets mEEE 289,469 364,549

Non-current assets IEMBEE 1,679,175 1,254,205

Current liabilities EIARE (11,085) (8,794)

Revenue WS 49 -

Loss for the year FNEE (41,754) (23,295)

Other comprehensive income FREAMEERA

for the year (note) (Hiat) 389,353 -
Loss and other comprehensive FABEREMEEEA

income for the year 347,599 (23,295)

Reconciliation of the above summarised financial information to
the carrying amount of the interest in Yuan Ding recognised in the

consolidated financial statements:

AR E R B AR A B S SRR B
RZNEMERREEHR

2021
—E— 5

— —

RMB’000
AR®FE

2020
—E-TF

— = —=

RMB’000
ARBTT

Net assets of Yuan Ding RBEEFE 1,957,559 1,609,960
Proportion of the Group’s ownership (R EERREFTE

interest in Yuan Ding W2 L 40% 40%
Goodwill (note) B (Hit) - 53,340
Carrying amount of the Group's REBPER 7 EREERE

interest in Yuan Ding 783,023 697,324
Aggregate information of ERFEXHE

an associate that is not LEFELESR

individually material
The Group's share of post-tax profit AEERE RN EE

and total comprehensive income HEUABEE 617 3,180
Aggregate carrying amount of the AREBRZEB 1%

Group's interests in the associate ZESREE 21,317 20,701

Note:  The goodwill represented the different between the historical
consideration paid for Yuan Ding and the fair value of shared net
assets from Yuan Ding. On 31 December 2021, the management of
Yuan Ding decided to change its business model to a lessor instead of
operating the commercial property by its own. The commercial property
was reclassified from property, plant and equipment measured at the
historical cost to the investment properties measured at the fair value,
and the difference between the fair value and the carrying amount of
the property upon the transfer was recognised in other comprehensive
income by Yuan Ding. Upon the change of business model, the

goodwill was fully impaired.

TR FERE | ENKR(RE) AT

Wiat - BEEBRIT B REBEER
RZEEFEGA-FERHERE o K
—E - —FEf A BREE
BERTEHEFRAAEBATA -
MIETTASEFEYE - REPAGEHE
Y EBIZEL AT ERYE - BE
RiREET B AL N FEANENR
BY - Mgy £ E L F(E A IRE
G ZEFERRAEMEE Ko - RE
FIE=(3%  BEDDEE -
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T

Il

22. RIGHT-OF-USE ASSETS 22. [EREEE

\

Leased Leasehold
Ports properties lands

#n HAENE HELH

RMB'000 RMB'000 RMB'000
ARBTR  ARMTR  ARMTR

As at 31 December 2021 R-B-—-%+-HF=+—-H

Carrying amounts FEE 102,771 4,284 676,750 783,805
As at 31 December 2020 A_E_EF+-A=+-H

Carrying amounts REE 108,961 7813 685,501 802,275
For the year ended BE-2--F

31 December 2021 +ZRA=+—HLEE

Depreciation charge FEER (6,190) (3,628) (28,761) (38,579)
Disposal of right-of-use assets RECAELE - (223) (2,183) (2,406)

Expense relating to short-term EREHHERAE
leases and other leases with lease  #E5t+ {8 ANEH 2

terms end within 12 months HinE & % - 553 - 553
Expense relating to leases of ABREEAEREZRY

low-value assets, excluding short-  (TEIEEEEEEZ

term leases of low-value assets HHHE) = 5 - 5
Variable lease payments not FRAHEAREHEL

included in the measurement of AERENR

lease liabilities 3,070 12,989 - 16,059
Total cash outflow for leases MERSMELE 9,753 16,813 - 26,566
Additions to right-of-use assets NEFRREEE - 322 49,486 49,808
Idle land recovered by the RIS e E 13

government - - (27,293) (27,293)
For the year ended BE-Z-ZE

31 December 2020 +ZA=t+—HLEE
Depreciation charge HEER (6,699) (3,477) (28,767) (38,943)

Expense relating to short-term leases A B 2IFAE K HAN &k
and other leases with lease terms e FRBBR BA 75 R 5 2 8|

end within 12 months F165 BER T ZEAR
ERENREs R - 1,693 - 1,693
Expense relating 1o leases of BFBEEEEERE MY
low-value assets, excluding short-  (TBREIEKEEEEZ
term leases of low-value assets RHHE) - 3 - 3
Variable lease payments not Rt AEEREHEY
included in the measurement of AERENR
lease liabilities 3,343 13,102 - 16,445
Total cash outflow for leases HERSRERE 7,048 21,697 - 28,745
Additions to right-of-use assets NEFAEEE - 7,966 15,504 23,470
During the year ended 31 December 2021, a leasehold land HE-Z-ZTF+-_A=TRHLHFE
with carrying amount of RMB27,293,000 was recovered by the A BEREEBEAEER - WEHEE
government according to the relevant law and regulations.. 3 AR¥27,293,0007T ©
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22.

23.

RIGHT-OF-USE ASSETS (CONTINUED) 22. EAEEEE)
For both years, the Group leases various offices, ports and lands PREFE  AEEGRELEHRESZME
for its operations. Lease contracts are entered into for fixed term AR BARTH - FHEALYIREF
of* 1 year to 33 years. Lease terms are negotiated on an individual HAFR 1 ZE33F % 5] @ W T ATt a]
basis and contain a wide range of different terms and conditions. SHEEEA R AR IERE o THERIR(E R AERE
In determining the lease term and assessing the length of the non- HHB S AETEHERZIGHE - RETE
cancellable period, the Group applies the definition of a contract HE RGN RGESEc RER - K
and determines the period for which the contract is enforceable. SERERAYZERENETE AR EH
AT HAR -
The Group has obtained the land use right certificates for all rERmEE A A R# 107,543,000 ( =
leasehold lands except for leasehold lands with carrying amount of T —FF . ARKS59,399,0007T) 2
RMB107,543,000 (2020: RMB59,399,000) which the Group is in S (ANEEDHIERLBIBIZFR )N » AN
the process of obtaining. SEEFARE LG TR AR
g
The Group regularly entered into short-term leases for offices and AREBEFHRRMAE MBS L EEHE
dormitories. As at 31 December 2021 and 2020, the portfolio of g RN E-_—F+-_A=+—HFM=
short-term leases is similar to the portfolio of short-term leases to T-ZE+-A=+—8 RHEE4A
which the short-term lease expenses disclosed above. A8 B EHEERS 2 RHHEAS
BE -
In addition, lease liabilities of RMB1071,023,000 are recognised with N HEqE—E-——E+—-_H=+—
related right-of-use assets of RMB107,055,000 as at 31 December AEHE HRAEEEABARK
2021 (2020: lease liabilities of RMB104,435,000 and related right- 101,023,0007T - HHBAEREEEAR
of-use assets of RMB116,774,000). The lease agreements do #107,055,000C( —E T4 : HE
not impose any covenants other than the security interests in the BEARM104,435,0007T + FHEIE A
leased assets that are held by the lessor. Leased assets may not be HEEEANRE116,774,0007T) ° B i
used as security for borrowing purposes. HAFENHEEE EMERERIN -
HEMZE TR INEMZRE - HEBET
SERBRER -
INVENTORIES 23. &
2021 2020
—S——F —ETHF
RMB’000 RMB’000
AR®TRT ARETTT
Spare parts and ancillary materials Z 4 KR 143,198 148,923
Raw materials R R 604,766 272,278
Work in progress TR 147,114 66,173
Finished goods BIRK an 245,675 120,994
1,140,753 608,368
ZE O FEHRE | EMKR (chE) R A F 143
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24.

144

TRADE AND OTHER RECEIVABLES

24.

R 5 K EAb YRR

2021 2020

—®_—F —ETHF

RMB’000 RMB’000

AR¥TT ARETT

Trade receivables from contracts T 5 EWFRIE

with customers 895,555 1,058,993
Less: Allowance for credit losses B EEEARE (314,946) (246,850)
580,609 812,143

Bills receivables RUERITRE 760,936 914,710
Notes receivables i GEE 2 337,379 366,191
Advances to suppliers EEE RN 342,776 169,742
Refundable deposits b 25,152 14,127
Prepayments for utilities TERFRIA 55,488 24,265
Value-added tax recoverable AR [O] (B F7 15,694 7,975
Interest receivable from banks EUERTTHI B 37,852 34,453
Other receivables EAth U GRIE 24,527 41,432
2,180,413 2,385,038

The Group has a policy of allowing a credit period of 30 to 180
days for cement customers and 180 to 365 days for concrete
customers whereas longer credit terms are allowed to certain
selected customers with good credit histories.

The following is an aged analysis of trade receivables, net of
allowance for credit losses presented based on the invoice dates:

Cements

K

2021
-

RMB'000

AEBTR ARETR

0-90 days 0£90H 348,095 380,431
91-180 days 912180H 105,261 102,681
181-365 days 181£365H 2,223 854
Over 365 days 365HM F 2,144

REBBRAFETFKERF302180
HERBRLTEFI180E365HZEE
B R TEERIFEERESUNERE
FREECBRERPAIERTFTEREE
/Hﬂ o

TERA/RZERVFIA(EHBRESRX
BREHEREHRNEERRERAY
ZIRE DT

Concrete Total

ERL akt

2021 2021 2020

B _T-TH§ ZBL-§ _T_TF
RMB’000 ‘000 RMB'000  RMB'000
AERBTFRT ARETT ARWTR ARETR

59,008 134,215 407,103 514,646

25,594 83,137 130,855 185,818
32,784 65,618 35,007 066,472

5,500 45,207 7,644 45,207

457,723 483,966

122,886 328,177 ~ 580,609 812,143
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/

24. TRADE AND OTHER RECEIVABLES 24, X5
(CONTINUED)

The following is an aged analysis of bills receivables and notes

H ft FEWCRRIRE (48)

TRABUER(RZHMBEZHEH

receivables presented based on the dates of bills issued by the MAEERREPEEERARZERERS
customers: 7fﬁ
Cements Concrete Total
kil REL &kt

2021 2020 2021 2021
“$-—% -T-TF -B--§ -T-TF "B -%

RMB'000 RMB'000 RMB'000  RMB'000 RMB’000 RMB 000
AEBTR ARETT ARBTR ARETT ARRTR ARETR

0-90 days 0Z90H 779,130 789,814 5,548 13,504 784,678 803,318
91-180 days 91%180H 312,002 471,283 1,635 6,300 313,637 477,583
1,091,132 1,261,097 7,183 19,804 1,098,315 1,280,901

As at 31 December 2021, total bills and notes receivables received
amounting to RMB1,098,315,000 (2020: RMB1,280,901,000)
and all bills and notes receivables received by the Group are with a
maturity period of less than one year.

As at 31 December 2021, included in the Group’s trade
receivables balance are debtors with aggregate carrying amount
of approximately RMB88,425,000 (2020: RMB45,878,000) and
RMB 140,208,000 (2020: RMB177,088,000) for cement and
concrete segment respectively, which are past due as at the
reporting date. Out of the past due balances, approximately
RMB2,144,000 (2020: nil) and RMB5,500,000 (2020:
RMB45,207,000) for cement and concrete segment respectively
has been past due 90 days or more and is not considered as in
default as the Group holds collateral over part of these balances in
which the estimated value of collateral exceeds the overdue trade
balances.

Details of impairment assessment of trade and other receivables
are set out in note 41.

TR FERE | ENKR(RE) AT

RZE-_—F+-—A=+—8 " ~EE
BHEVSRITERREEZBRAELA
[R#1,098,315,000C( —E-FF : A
[R#1,280,901,0007T)  NEBUEH
Fi7E FEUGERTT 5 & i ¥ E 5 B HAEAR
TBB—F -

RZE-_—F+_A=+—8 " ~£E
RPN RIB LS BN M ER TS
iﬂﬁﬁﬁﬁ o Bl A A R 88,425,000 7T
(ZZE=FF + AR¥45,878, ooom&
AR #140,208,000T ( Z & = ¢
AR #177,088,0007T ) 2 FE U T I8
RBEE DB - ZE?HIJ,H;%%%EP :
KGR BRI £+ 9 #8 BIl 492,144,000
T(ZEZZF : ARBZTD)EAR
#5,500,000 L ( —E-FF : ARK
45,207,0007T) B FBiB0OK A L - A
REEFEID B EPRIL TS
BEEY - WIEYOETEEBRBRS
FEUFIE -

R 5 MR IB R E ATl s IF S AP 5
41 ¢
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25. AMOUNTS WITH RELATED COMPANIES

(@) Amount due from an associate

Hubei Zhongjian (trade related) IR (R SEE)

25.

JEH&(H) BEARMIEA &

() FEWEEE NRRR

2020
—ETF

RMB'000
ARETTT

7,944 4,224

The amount was unsecured, non-interest bearing and aged
within the credit term of 90 days.

(b) Amount due from a joint venture

ZREAERBARNTE 2
BEHIA908 -

(b) MEHREEREIR

2021 2020
—E_—%F —ETHF

RMB’000 RMB'000
AR®TT ARETT

Hubei Xinlongyuan LSRR
(non-trade related) —IER 50

6,217 -

The amount represented the dividend receivable from
Hubei Xinlongyuan, which was unsecured and non-interest
bearing.

(c) Amounts due to joint ventures

Z AR YOI EREREE
HETFEZEE -

(0 ENEELRENRE

2020

—E-—F —ECTHF

RMB’000 RMB’000

ARBTT AREFIT

Wuhan Asia (trade related) RERD(XS5HEE) 10,481 9,763
Hubei Xinlongyuan (trade related)  #1tZZ3EIR (% 50) 3,745 3,727
14,226 13,490

the amounts were unsecured, non-interest bearing and
aged within the credit term of 90 days.

ZREAEERBAETE =
EHIA908 -
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For the year ended 31 December 2021 #= —F—

26.

—F+-A=t—HILFE

BANK BALANCES AND CASH
The Group

The bank balances and cash include bank deposits with
an original maturity of over three months amounting to
RMB1,531,677,000 (2020: RMB810,000,000) as at 31 December
2021 and the remaining balances of RMB5,963,681,000 (2020:
RMB4,465,608,000) were bank balances and cash with an original
maturity of three months or less.

The bank balances with fixed interest rates which range from 0.2%
10 3.99% (2020: 0.2% to 2.68%) and floating interest rates which
range from 0.01% to 0.3% (2020: 0.01% to 0.4%) amount to
approximately RMB6,393,732,000 (2020: RMB3,782,157,000) and
approximately RMB1,101,626,000 (2020: RMB1,493,451,000),
respectively.

The Group’s bank balances and cash that are denominated in
currencies other than the functional currencies of the relevant
group entities are set out below:

26.

RITHEBRRRE

EX T
RIZE-_—F+-A=+—H " Ri7&
HREIREBERIHAA/=EAAE—

FARIRITF KA RE1,531,677,000
TT(ZEZTF }\Eﬁzsmoooooo
JU) - HerkEsR ARE5,963,681,0007T
(ZZ =4 : AR¥4,465,608,000

7E)7%J%i REBR A=A/ SIA T ZRIT
HEHRNIRE -
AWE B02% £399% (T - =&

F:02%FE 268%)&/;u001%i
3%(—7-77¢ 0.01%E0.4% )
.#EZfE Eao Rl B AR
639373200075(4749@¢ A
R #3,782,157,000 7T ) B #) A R
1,101,626,000C( —E=FF : AR
1,493,451,0007T) °

AEEZAEEEERIEERIUING
BHEZRITHESKRIRSHIIT

2021 2020

—S_-—F —FFF

RMB’000 RMB’000

AR®TT ARETTT
Denominated in United States dollars ~ LAZETEHE

("UsD") 720,009 286,750
Denominated in Hong Kong dollars LA TTETE

("HKD") 2,902 2,848

ZEC—F FEWRS | mMKIR(REDZEAT 147



Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
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26.

27.

148

BANK BALANCES AND CASH (CONTINUED)
The Company

The bank balances and cash include bank deposits with an original
maturity of over three months amounting to RMB516,855,000
(2020: nil) as at 31 December 2021 and the remaining balances of
RMB202,051,000 (2020: RMB284,301,000) were bank balances
and cash with an original maturity of three months or less.

The bank balances with fixed and floating interest rates amount
to approximately RMB708,126,000 (2020: RMB131,246,000)
and approximately RMB10,780,000 (2020: RMB153,055,000),
respectively.

The Company’s bank balances and cash that are denominated in
currencies other than the functional currencies are set out below:

26. IRITHEBRNIBE(E)
¥ /N
R-ZT-—FE+-"A=+—08 " R1746
BN BEREBHA A=A LE—
FLARIRITF R AR ¥516,855,0007T
—ECTF E) EBREHRARE
202,051,000 C(—ZE-ZTF : AR
284,301,00070) AREHA A =@ A
SATZRITEBRRIRE ©

EERFEZRITESRDINN A
AR#708,126,000 T (Z & T4 :
AR ¥ 131,246,000 ) R4 AR ¥
10,780,000 L( ZZE =T F : AR¥
153,055,0007T) °

AEEZAAEEEREERUINE
BEHEZRITREBLIRSETIAT ¢

2021 2020

—®_—F —ETHF

RMB’000 RMB’000

AER®TT ARETIT

Denominated in USD LAZETTEHE 714,000 279,895

Denominated in HKD LA ITTEHE 2,894 2,848
FINANCIAL ASSETS AT FVTPL 27. UAREBEFEEEEE

ABHEZNEHEE
The Group and the Company AEERAADT

2021 2020
—E-—F —E-THF

RMB’000 RMB'000
AR®TR ARETTT

Unquoted fund investment (note) FERMEESIRE (Hit)

65,202 -

Note:  Details of the fair value measurement for other financial assets
measured at FVTPL are set out in note 41.

Biat - URRBEFEARZEAEHE
BT B EENAA EEEFIEL
Btat4rn -
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For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

28. USD NOTES 28. EEE

The Group and the Company

USD Notes (defined below) ENZEB(EERTX)

REERARDTF

2021 2020
—E_—%F —ETHF

RMB’000 RMB’000
AR®TR ARBTT

- 2,401,163

During the year ended 31 December 2020, the Company
subscribed five USD denominated fixed-rate note receivables (“USD
Notes”) issued by five independent private entities (the “Issuers”)
through a security agent in Hong Kong, with an aggregate amount
of US$368,000,000 (equivalent to RMB2,401,163,000). These
USD Notes carried interest at a fixed rate of 1.0% with maturity
of one year. The interest receivable was to be received at the date
of maturity. Therefore, these USD Notes were classified as current
assets as at 31 December 2020.

Each of the USD Notes was secured on all the present and future
undertaking and assets of the Issuers, which includes the debt
securities held by each of the Issuers (the “Debt Securities”).

Each of the Debt Securities was secured by a floating charge
over all the present and future interests and assets of a company
(the "Transaction Counterparty”) and its business, however,
no information was accessible by the Company to assess the
underlying assets, existence and nature of any business operation
or credit risk, associated with each Transaction Counterparty.

TR FERE | ENKR(RE) AT

BE_Z-_TE+-_A=1+—RHILEE
A ARAFBBEE —REHFLRIRE
THYBEARBYE=ZFEITZIAE
Tt BENETHREREE([ETE
¥ ]) - 44 %3 5368,000,000F 7T (I
& ARI2,401,163,0007T) © EL=HE
T1.0%METER KL - BB A—
F o REBBNETEEDIE A WEIE
IR B o EIlt - ERETEEREES
MENEE °

BRETRERBEITARS R AR ZAH
BERGREEMER - b BRE%ET
AR 2BEBER(EBESR] -

BEEKEFON—HAR(RIHTF
7 DFARE K Ak s R EENRE
R FEICIERER - EARAIE
EERUEMER - UFHERERXZEHF
HERZIBREE  TMXBLEZF
BRMEERERRER
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28.

150

R & MRS TR
FHoA=t—ALFE

USD NOTES (CONTINUED)
The Group and the Company (continued)

The details breakdown and settlement date are shown as
followings:

28.

Issuers

RERTA

Marble Arch Industrial Limited
Marble Arch Industrial Limited

Sino Horizon International Limited
Sino Horizon International Limited

East Patron Limited
East Patron Limited

Wynn Fortune Global Limited
Wynn Fortune Global Limited

Prime Harbour Holdings Limited
Prime Harbour Holdings Limited

Total
45T

Subscription
amounts

wHaw

USD70,000,000
2£7£,70,000,000

USD70,000,000
2£7170,000,000

USD70,000,000
2£71,70,000,000

USD79,000,000
2£71,79,000,000

USD79,000,000
2£7179,000,000

USD368,000,000
Z71,368,000,000

Equivalent to RMB

2,401,163,000

aARE

Note:

According to the subscription contracts, the Issuers could exercise the
call options to redeem the USD Notes before the respective maturity
date, if the Issuers become aware of the occurrence of the followings:

1) the occurrence of collateral default;

2) the occurrence of note tax event and/or a collateral tax event,
or;

3) the occurrence of collateral call.

As certain Transaction Counterparties have early redeemed the Debt
Securities held by the Issuers, and this has automatically triggered
the collateral call, Marble Arch Industrial Limited, East Patron Limited,
Wynn Fortune Global Limited and Prime Harbour Holdings Limited have
informed the Group of exercise of their right to exercise the call option
to early settle the respective USD Notes in September and November
2021, respectively.

Both principals and respective interests were settled based on the
agreed terms and conditions.

EnEE(E)

AEERADT(H)

HRRANEE

BHAESI T

Fixed

coupon rate

BER@FE

wiiz -

A KRR S BAR BRI E AR R

Settlement date (note)

®ER(Mit)

1% 17 September 2021

1% 777

—FNAA+TLH

1% 20 October 2021

1% Z=F=

—Ft+H-+H

1% 21 September2021
1% —ZEF=

—FhA=t+—H

1% 15 November 2021

1% Z—ZF==—

F+—HA+aA

1% 15 November 2021

1% 777

—Ft+—A+hA

RIZZBIEE R+ FTTA M AT A
TIER - RIRTTEEEEREATIE - IAER
FVHIH FTAE[EIZE TR

1) BB IRIER) -

2) HBEEBEBAFEMRZHE
P EEN - 2

3) BB IER -

ARE TFRXBEFH EIEFTBEZT
AFFEZERES - 18 BEEE
F 45 1 % B Marble Arch Industrial
Limited ~ East Patron Limited ~ Wynn
Fortune Global Limited & Prime Harbour
Holdings Limited £ & 4175 ;% ’EH
TTIERERE - 7 FIR= —FN
AR+—FA1gEiiEE. fﬁf‘?ﬁ}zfﬁg

ftF

ﬁi o

==
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29. TRADE AND OTHER PAYABLES 29. X REMENFRIE

2021 2020
—®_—F —ETHF

RMB'000
ARETT

RMB’000
AR®TT

Trade payables X G IER FIE 435,631 281,512
Accruals et ER 230,228 187,627
Mine reserve fund payable M EREE L EN S S 299,724 299,724
Staff wages and welfare payable BB TE NG 137,127 134,608
Value added tax payable FETIE(ET 44,754 104,741
Construction cost payable EANBEEIDEN 40,410 41,435
Other taxes payable HihERFiIE 51,230 22,446
Interest payable B FIE 1,178 1,765

Consideration payable for acquisition A =ZF—PUF Y IE—
of a subsidiary in 2014 e A R R (E 9,295 24,385
Government penalties payable FERTBUT IR 131,056 -
Refundable deposits from suppliers JEREER RS 25,555 24,923
Other payables HAbJETFRIA 70,163 81,004
1,476,351 1,204,170

The following is an aged analysis of trade payables presented

based on the invoice dates:

0-90 days
91-180 days
181-365 days
Over 365 days

0£90H

91£&180H
1812365H
365 E

TRBXZENFTIARENEEEER
SHEGEE RIRBER A2 REDIT -

2020

— s — ==
= E

RMB’000
AEBTT

424,170 264,584
7,048 1,907
4,413 5,541

- 9,480

435,631 281,512

Trade payables principally comprise amounts outstanding for trade
purchases. The average credit period for trade purchases is 30 to
90 days. The Group has financial risk management policies in place
to ensure that all payables are paid within the credit timeframe.

TR FERE | ENKR(RE) AT

REBRNREFTBBETSREZ X
58 - RSREZFHEEHAE30
£90H - AKBEFI AV KRR E R
ﬁ-ﬁ%%ﬁ%ﬁﬁﬁ%%%%@i
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30.

152

CONTRACT LIABILITIES

30. &E&E&E

2021 2020
—S_——F —FFF
RMB’000 RMB’000
AR®TRT ARETTT

Receipt in advance for sales of WEKEE @A & RS
cement and related products 183,174 228,791
Receipt in advance for sales of concrete YR EISE 8 + 22 & B % 774 519
183,948 229,310

As at 1 January 2020, the balance of contract liabilities amounted
to RMB185,525,000.

The following table shows how much of the revenue recognised in
the current year relates to carried-forward contract liabilities and
how much relates to performance obligations that were satisfied in
prior periods.

BHE-_Z-TF—HF—H aRaE#%
B AARE185,525,0007T °

TRERANFEERNRATESZ D H
RELARBEER - ANREURFER
RHBHEHBEZ KR -

Sales of

cement
and
related Sales of

products concrete Total

KiRE & BRE =11
RMB’000 RMB’000 RMB’'000
AR®TT ARWTT AR¥TT

For the year ended BE_Z_—%+_"AH
31 December 2021 =+—HLEE
Revenue recognised that WRHMABR S

was included in the contract EFINEREET
liability balance at the
beginning of the year

228,791 519 229,310

For the year ended BE—_E—_EF+—H
31 December 2020 =t+— EJJ:iF-E
Revenue recognised that was HERHWAR
included in the contract Ei?ﬂﬁ’l/\ﬂﬁ%\qj
liability balance at the
beginning of the year

183,938 1,587 185,525

Typical payment term which impact on the amount of contract
liabilities recognised is as follows:

The Group enters into goods supply contracts with customers and
receives advance payments from customers which are interest-free.
When the Group receives a deposit before the delivery of goods,
this will give rise to contract liabilities at the start of a contract,
until the revenue recognised on the relevant contract exceeds the
amount of the deposits.

HOERNARABESEEETENHA
BTG

AEEEE JEDT*‘b%*%Tﬁ\‘ﬁ/m\H » W
MEFPREZBMNFIA - EAKEER
NEYZRKE 'Jmé% ERES R
wRELARARE - BE2ERA RER
MBAEBBESERAL
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31. BORROWINGS 31. &8
The Group and the Company REERAAQT

2021
—E-—%

RMB*000
AR®TR

RMB’ OOO
AREFIT

Bank borrowings — unsecured SRITEE —EIKH 1,468,963 2,972,159

The carrying amounts of the Group’s and the Company’s bank EEERBZRABANT :

borrowings are repayable:

2021 2020
—E-—%F —E-THF
RMB’'000 RMB'000
AR®TT ARBTTT
Within one year —FR 1,118,299 872,988
Within a period of more than one year B8 —FHETBBMF
but not exceeding two years 350,664 2,099,171
1,468,963 2,972,159
Less: Amounts due within one year B AR ZEAREEZ
shown under current liabilities FEMRBHEEZT]) (1,118,299) (872,988)
Amounts shown under non-current ERBHEERETTNEE
liabilities 350,664 2,099,171

The interest rates of bank borrowings are as follows: RITEEFEREENT :

-5
Carrying Carrying
amount  Interest rates amount  Interest rates
FEE flE FEfE A
RMB’000 RMB'000
N ARBTTL
Fixed-rate RMB bank AREFEEE 672,000 3.06% to 3.15% 310,000 2.98% t03.30%
horrowings 3.06%%3.15% 2.98%%£3.30%
Fixed-rate USD bank ETEERE 796,963  0.67% to 0.70% 2,564,285 0.91% t0 1.05%
borrowings 0.67%%0.70% 0.91%Z1.05%
Variable-rate USD bank ITFEEE - NA 97,874 LIBOR plus margin of
borrowings TER 0.8% or TAIFX3 plus
margin of 0.6%
B TREREM
0.8%F A ERITAE
FE10.6%
1,468,963 2,972,159
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31. BORROWINGS (CONTINUED) 31. BE(4E)
The Group and the Company (continued) REBRAEAAT(E)
In 2020, the interest rate which was also equal to the contracted 2020%F + FFIENT1.63%E4.00%
interest rate in the Group’s and the Company’s variable-rate bank TMEENAREE I BHRITEEZS4F)
borrowings ranged from 1.63% to 4.00% per annum. Ko
The Group’s and the Company’s bank borrowings that are RNEBE T e B AN E T RN
denominated in currencies other the functional currencies of the =
relevant group entities are set out below:
2020
—ETF
RMB’000
AREBT T
usD e 796,963 2,662,159
32. LEASE LIABILITIES 32. HEERE
2021 2020
—®_—F —EFTHF
RMB’'000 RMB'000
AR®TT ARBTT
Lease liabilities payable: EfERAHE
Within one year —FR 6,068 6,007
Within a period of more than one year AHI—FLA - BTHBIBRF
but not more than two years 6,466 6,946
Within a period of more than two years AHEREMN - BTBBAESE
but not more than five years 10,340 9,884
Within a period of more than five years AEIFRFIA + 78,149 81,598
101,023 104,435
Less: Amount due for settlement W IHERBIBEL
with 12 months shown under A+ A& A R EI Ef
current liabilities ©EHE 2 IR (6,068) (6,007)
Amount due for settlement after FIWESERBBEZ R T 2@ AE
12 months shown under BIEAMEE 2 /1A
non-current liabilities 94,955 98,428
The weighted average incremental borrowing rates applied to BAREEAENNETEESER
lease liabilities range from 4.75% to 4.90% (2020: from 4.35% to FEEBALT5S%EA90% (ZE T F :
4.90%). 4.35%%4.90%) °
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33. DEFERRED TAX 33. EEEMIA
For the purpose of presentation in the consolidated statement BEYWEEMERRHE - B THELER
of financial position, certain deferred tax assets and liabilities BEENMBGBCOEN - HEUKEHRAE
have been offset. The following is the analysis of the deferred tax ZIRETRIBEE ST ¢

balances for financial reporting presentation purposes:

2021 2020
—E-—% —E-F
RMB’000 RMB’000
AR®TT ARETTT
Deferred tax assets RIETIREE 175,706 110,571
Deferred tax liabilities FEEFHIBEEE (63,255) (47,176)
112,451 63,395
The following are the major deferred tax liabilities and assets FAEBREEEERIB (BRI EER
recognised and the movement thereon during the years: HEEZsHnT -
Fair values Interest ~ Allowance
adjustment  capitalised  of expected
on assets aspart  credit losses Undistributed
acquired  of property, of trade Adjustmentof  earnings of
in business plant and andother additional PRC
acquisition ~ equipment  receivables  quarrycost subsidiaries Others
RBBRS
bREER
REbBR  FEMR
bHRER  HERER @ RAREM PG WETETLT
ATERE  BACHE  MRRERE FEHE  ZAREEY ifh it
RMB'000 RMB0 RMB'000 RMB'000 RMB'000 RMB'000 RMB'00
ARETT ARETT ARETT T ARETT ARETT
At 1 January 2020 R-E-5F-f-A (15,290) (1,689) 44,060 - (55,265) 39847 11,667
Withholding tax paid EEENHR - - - - 125,928 - 125,928
Reversal upon wiite-off of WEEBRER AR
credit-mpaired trade receliables  Z7EZ gk - - (2,560) - - - (2,560)
Credit (charge) toprofitorloss SA(IRE )% 793 1685 27553 - (103,342) 1671 (71,640)
At 31 December 2020 e
t-A=1-F (14,497) - 69,053 - (32679) 41518 6339
Withholding tax paid kR - - - - 13814 - 3814
Reversal upon write-off of WEERRESSER
credit-mpaired trade receivables A7 - - (6,587) - - - (6,587)
Credit (charge) toprofitorloss A (IR )iER 793 - 19,208 60,778 (60,687) (8.263) 11,829
At 31 December 2021 RZBZ-
t2A=+-B (13,704) - 81,674 60,778 (49,552) 33,255 112,451
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33.

156

DEFERRED TAX (CONTINUED)

Deferred tax assets and liabilities are calculated at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates and tax laws that have
been enacted at the end of the reporting period.

At 31 December 2021, the Group has unused tax losses of
approximately RMB31,668,000 (2020: RMB34,248,000)
available for offset against future profits. No deferred tax asset
has been recognised in respect of unused tax losses due to the
unpredictability of future profit stream.

The unused tax losses will expire as follows:

33.

IEERE ()

BT HIR AR R A MRS 0 B
HACEEZIBERBUL - BRI
BRERAEREER EHE2BRT

b
= o
Ean

RIB-_—F+-A=+—"H K&EE
Z AREARIAREL ARE31,668,000
TT(ZZ =T F : AR¥E34,248,0007T)
AR S AR AR A o B AN SATE B AR 5K
AT SO R ) R TEE B R
ELEFRIBEE °

REARBIARBBRHZA N FRER

2020

—ETF

RMB’000

ARETIT

2021 —E - - 1,677
2022 —E- & 8,970 11,568
2023 TEC=F 12,531 12,531
2024 —EUFE 3,928 3,928
2025 —T_RF 4,544 4,544
2026 —ECRHF 1,695 -
31,668 34,248

Under the EIT Law of PRC, withholding tax is imposed on dividends
declared in respect of profits earned by Group’s PRC subsidiaries
from 1 January 2008 onwards. As at 31 December 2021, deferred
tax liability has been provided in respect of RMB991,040,000 (2020:
RMB653,580,000) undistributed earnings of the Group’s PRC
subsidiaries. Deferred tax has not been provided in respect of the
remaining temporary differences attributable to the undistributed
earnings as the Group is in a position to control the quantum and
timing of the distribution thereof, deferred taxation is only provided
to the extent that such earnings are estimated to be distributable in
the foreseeable future. Deferred tax in respect of the undistributed
earnings of the Group's associates and joint ventures in the PRC
have not been provided as the amount involved is not significant.

As at 31 December 2021, the aggregate amount of undistributed
earnings of the Group’s PRC subsidiaries in respect of which
deferred tax liability has not been provided for were approximately
RMB12,941,698,000 (2020: RMB11,106,734,000).

RBFBRPEMERE B2 N\F
—A—H# AEBEZFBWBLARE
TRTREUE B R 2 B S AR TEINFL -
R-ZE-_—F+-_A=+—H 2#%K
EEFPEMNBRAR ZADREFARE
991,040,000 L (ZZE—FF : AR¥
653,580,000 T ) fEHIEEF 1B & FE#
- AR AEE LS BRI REE L
BER - iR ERLR D IREF 2 88 T E
EREDREHERE  mMERE@ER
AR RARE DR 21BN T T a1EE
FEETIBEA - ARFTSRRETK
B ERAEERNPR 2 BERRRE
B R IR N E i i 7 18 5
1 o

RZEBE-—F+-A=+—H A%£H
BB B R R R B R R R 1E & (& 5
B2RDRENBED R ABANRE
12,941,698,0007t( ZE =2 F : AR
#£11,106,734,0007T) °
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34. PROVISION FOR ENVIRONMENTAL 34. RIBWMERE
RESTORATION

Environmental

restoration

BIR %R

RMB’000

AREFIT

At 1 January 2020 RZBE-_ZF—A A58 36,734
Provision for the year FERBEHE 11,416
Settlement for the year FANBE (9,989)
At 31 December 2020 RZBZEF+_A=+T—BZ4%& 38,161
Provision for the year FERBHE 15,757
Settlement for the year FNFE (2,073)
At 31 December 2021 A—E-—F+-BA=+—HILEeR 51,845

According to the regulation issued in 2009 by the Ministry of Land
and Resources (B 1 & &%f), the user of quarry should undertake
the obligation of environmental restoration. After taking into
account the quantity of limestone excavated and the timing of
environment restoration in between 2020 to 2047, a provision
has been recognised for the costs expected to be incurred for the
environmental restoration. Addition in provision is recognised as
cost of sales of the related limestone excavated.

35. SHARE CAPITAL

Ordinary shares of HK$0.1 each FF%EI(E0.178 7T 2 L@

Authorised: %
At 1 January 2020,
31 December 2020

JE
R-Z-_TF—A—Q-
“E-REF-A=1—H"

35.

Number
of shares

BB ]
HK$'000
TAT

RIBEHTERBPR-_ZZNFRMZE
HoOBESEREARERRENECZE
- ZREIN-_ZE_EFE=_FTNLF
R A RS 2 RS2 MR IRIER
o AEEEHERRBEREEEZK
KIEREBE - NEBRBERRBEHAER
HERBEA R A Z HERAK -

g

Shown

in the
consolidated
financial
statements as
REHME
BEMT
RMB’'000
ARETIT

Amount

and 2021 T —F-A-HK

“E-—%+=-RA=+—H 10,000,000,000 1,000,000
Issued and fully paid: Eﬁ‘ﬁ&%ﬁi
At 1 January 2020, RZZZTF—H—H"

31 December 2020 —E-RF+-A=1+—H"

and 2021 B S sl =03
“E-—H%+ZRA=+—H  1,566,851,000 156,685 140,390

—E - —F FERE | EBiMKIR(RE)ERAT 157



Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HE-Z-—F+ - A=+—HIFE

36. OPERATING LEASES

The Group as lessor

Gross rental income earned was RMB5,366,000 (2020:
RMB4,927,000) for the year ended 31 December 2021. The Group
leases its plant, property and machinery under operating lease
arrangements. The leases typically run for an initial period of one
to nine years (2020: one to nine years). None of the leases includes
variable lease payments.

Undiscounted lease payments receivable on leases are as follows:

36.

REHE

AEBEERAHBEA
HE_Z-—F+-A=+—HILFE
AEE Bl A B A RS, 366,000
T(ZEZFF + AR®4,927,000
T0) » AEBIRIBL LS zmﬁﬁﬁ
BE - MERKE  FAEHEEAE =
NE(ZZEZZFF : —=NF) - frEH
EXTEREHENK -

A SEBEFKBNT

2021 2020
—B_—% —FFF
RMB’000 RMB’000
AR®TRT ARETTT
Within one year FR 657 1,295
In the second year = 420 956
In the third year BE=F 420 728
In the fourth year EIE 420 472
In the fifth year FhHF 420 420
After five years R TF 210 630
2,547 4,501

37. CAPITAL COMMITMENTS 37. EAEIE

2021 2020

—_ g — — = — =
—E_—F -

RMB’000 RMB'000
UN: ARETT

Capital expenditure contracted for W BE YD ZE - MRS KRR A
but not provided in the consolidated (BRTHERPEGZE
financial statements in respect of BTSSR R Ve B
the acquisition of property, ZERRX

plant and equipment

44,623 38,457
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38. RETIREMENT BENEFITS SCHEME 38. RIKEFIEE
The employees of the Group in the PRC are members of a state- AEFENRFBEZEENARRERE 2R
managed retirement benefit plan operated by the government of HREHETEIK B - ZatEl T BB E
the PRC. The PRC subsidiaries are required to contribute a specified Bt o FEINB AR BRFEHRAZIEFE
percentage of payroll costs to the retirement benefit scheme to B L RERAERET B - ARAER)
fund the benefits. The only obligation of the Group with respect to STEIRMHE S - AEBBBRIKENET
the retirement benefit plan is to make the specified contributions. Bl E—BERELEEMHR -
The total expense charged to profit or loss of approximately ST AE R 2 48R K AR #36,145,000
RMB36,145,000 (2020: approximately RMB4,446,000) represents T(ZZEZFF : ) AR ¥ 4,446,000
contribution paid/payable to the schemes by the Group in respect L) BARER A HER L EE
of the current accounting period. As at 31 December 2021, Zef BN R —F
contributions of RMB5,449,000 (2020: RMB903,000) as at 31 +=-—A=+—H8 HE-_ZT=-_—F+=
December 2021 have not been paid over to the schemes. A=+—H2Z2#“m;AR®S5,449,0007T
(ZZ=Z4 : AR¥903,0007T) I K
MZEAEIERT -
39. RELATED PARTY DISCLOSURES 39. BEALRS

Other than disclosed in elsewhere, the Group had also entered into
the following significant transactions with related parties during
the year.

FREAMM TR 2 E BN - AEERNEF
WITERBEA LA LA TEARS ©

2021 2020
—S——F —FFTF
RMB’'000 RMB'000
AR®TT ARETIT
Joint ventures: BEDE
Wuhan Asia RERD
— Transportation expenses — BT 89,277 106,141
Hubei Xinlongyuan LSRR
— Purchase of goods —EEE®m 35,236 24,939
— Interest income —F B A = 235
Associate: ko l/NCT I
Hubei Zhongjian SAE R 2
— Sales of goods —HEE®m 13,146 14,185
Compensation of key management personnel FEEEASHM

The remuneration of directors and chief executives was as follows:

EXERIBTBRABZHBT

Short-term employee benefits

2021
—EB-—%

RMB’000
AR®TR

6,405

2020
—E-FTF

RMB'000
ARETT

6,706

EEREBTHRABZHHREEAKR
AEMSBEETE -

The remuneration of directors and chief executives is determined
by having regard to the performance of individuals and market
trends.
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40.

41.

160

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The Group’s overall strategy remains unchanged
throughout the relevant periods.

The capital structure of the Group consists of net debt that
includes the borrowings disclosed in note 31, net of bank balances
and equity attributable to owners of the Company, comprising
issued share capital, reserves and retained earnings.

The directors of the Company review the capital structure from
time to time. As a part of this review, the directors of the Company
consider the cost of capital and the risks associated with each
class of capital. Based on recommendations of the directors of
the Company, the Group will balance its overall capital structure
through the payment of dividends, the issue of new shares, new
debts or the redemption of existing debts.

FINANCIAL INSTRUMENTS

a. Categories of financial instruments

40.

41.

X REE
AEBEBRERABRAEEANZE
BB E  WEBEB(LER KR
mAAMREEIENIBCROITR - NEEEE
KA B R s & -

AEBZEARBRERFR(BRE
RIE31RE 2 BE) - HIRRIRITA
RARRHEE ANEEED (BRD T
B - R R AR A)

EETHMI BN - (ERRTZ—
o EREEEEANAREFBEARN
B2k AEBSRBEESESR
EIRMBLE ~ BATHA - GBS E
EERBER  FEHEBEARRE -

TR
a. SBmTEER

2021
B

2020
—ETF
RMB’000
AREFIT

RMB’000
AR®FT

The Group TEE
Financial assets SMEE
Financial assets at amortised cost LSRR ENEmEE 9,275,974 9,864,051
Financial assets at FVTPL UWAREBEFEAEES

FPABHEENEMEE 65,202 -
Financial liabilities ERaRE
Amortised cost e = DN 2,587,108 3,875,005
Lease liabilities HEAE 101,023 104,435
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41. ERMITAGE)
b. Financial risk management objectives and b. £REAREEEERBX
policies
The Group's major financial instruments include trade and AEEZEELMTAEBER
other receivables, trade and other payables, USD Notes, ShEMEWZRE 5 KE
financial assets measured at FVTPL, amount due from an MHEMKIE - ETEE - AR
associate, amount due from a joint venture, amounts due AEEAEAEETHTAEH
to joint ventures, bank borrowings and bank balances and BHEOSHEE EWBSA
cash. Details of these financial instruments are disclosed in AREELENE ENEE
respective notes. The risks associated with these financial EFRE-EE  RITERK
instruments include market risk (currency risk and interest Be  ZEemITAZHER
rate risk), credit risk and liquidity risk. The policies on how EWFAEE  HZESRMIA
to mitigate these risks are set out below. The management B Rk BEm SRR (R=x
manages and monitors these exposures to ensure R EEERE) EERBR X
appropriate measures are implemented on a timely and REBESRAR o BIKARRR
effective manner. CHEBESINNT SEEEIE
MEEZERRE  BRRKE
R R EUE & R E o
Market risks miERE
The Group's activities expose it primarily to foreign currency AEBEKEYUZRAREE S
risk and interest rate risk. Market risk exposures are further FE R R EFRER - Ti5R
measured by sensitivity analysis. Details of each type of G — P ABURRE DT E -
market risks are described as follows: BHEMBRRERLNT
(i)  Currency risk (i) E¥mE
Certain bank balances and cash (note 26), USD REBETRITFAR
Notes (note 28) and bank borrowings (note 31) of e (MsF26)  ELE
the Group are denominated in USD and HKD, being (K 5E28) RERTTIE
currencies other than the functional currency of the B (MIEE31) AET ([
relevant group entities, which expose the Group to ) R (BTl (B
foreign currency risk. HESEEENEEY
ASh EHE)FHE - #UR
SEmEEINE R o
The carrying amount of foreign currency MEBRINEA B E
denominated monetary assets and liabilities at the EEEEMBENER
reporting dates is as follows: BEET :
Assets Liabilities
BE =1
2021 2020 2021 2020
“R_-F —T-TF “B_-F —TTF
RMB’000 RMB'000 RMB’000 RMB'000
AR®TTR ARETT AR%TT ARETT
usD e 720,009 2,687,913 796,963 2,662,159
HKD BT 2,902 2,848 - -
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41.

162

FHoA=t+—BILFE

FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and
policies (continued)

Market risks (continued)

b.

(i)

Currency risk (continued)

The Group currently does not have a foreign
exchange hedging policy. However, the
management of the Group monitors foreign
exchange exposure and will consider hedging
significant foreign exchange exposure should the
need arises.

Sensitivity analysis

The following table details the Group’s sensitivity
to 10% (2020: 10%) increase and decrease in RMB
against the relevant foreign currencies. 10% (2020:
10%) is the sensitivity rate used when reporting
foreign currency risk internally to key management
personnel and represents management’s assessment
of the reasonably possible change in foreign
exchange rates.

The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting
period for a 10% (2020: 10%) change in foreign
currency rates. A positive number below indicates an
increase in post-tax profit where RMB strengthened
10% (2020: 10%) against the relevant currency.
For 10% (2020: 10%) weakening of RMB against
the relevant currency, there would be an equal
and opposite impact on the profit post-tax and the
balances below would be negative.

41.

ERT A (&)
b LRMABREEEERERE

(&)

i mk ()

(i)

Impact of USD

2021
- b

RMB'000
ARBTT

Post-tax profit ot SalNe]

1,734

REZHE

2020

— F — T/
==
==

RMB'000
AREFTT

(2,575)

REmpE (&)

AEHEB AL BINES
R AMEBEBEEE
SMNERER - W ENFEE
i Z B R EBARINE R

o8 o
ZoN

HRE ST
TERFANRAEEUAR
M H FRREINE 2 10% (=
TFF 1 10%)ERE
B2 BURE - SRRRE L
Tm%(*;_7¢
10%) AEREHIEX
@ﬂ%ﬁﬁZﬁ@%#
S -

BRREDITEBRTERE
BINEIRER - WHERSE
%XW%E%“%%%
EXREEI10% (T
f¢ 10% ) ° Eﬁ%
TARE S ABEE® A
B10% (== F :
10% ) BEod Fl 2 38 hn -
AR S BBAEEE
BE10% (BT F :
10%) @ smrl e HEER
EZHRFZENT#HE
BEEE -

Impact of HKD
ETRE
2021 2020
P —T-TE
RMB’000 RMB'000
AR®FT AREFT

(290) (285)

Annual Report 2021 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

41. FINANCIAL INSTRUMENTS (CONTINUED) 41. T E(E)
b. Financial risk management objectives and b. 2HREAREEEEREXE
policies (continued) (&)
Market risks (continued) iRk ()

(ii) Interest rate risk

The Group is exposed to fair value interest rate risk
in relation USD Notes (note 28), fixed-rate bank
borrowings (note 31) and lease liabilities (note 32).
The Group is also exposed to cash flow interest
rate risk in relation to variable-rate bank balances
(note 26), variable-rate bank borrowings (note 31).
In 2020, the Group cash flow interest rate risk is
mainly concentrated on the fluctuation of the LIBOR
or TAIFX3 arising from the Group's borrowings.
The Group manages its interest rate exposures by
assessing the potential impact arising from any
interest rate movements based on interest rate
level and outlook. The management will review the
proportion of borrowings in fixed and floating rates
and ensure they are within reasonable range.

Total interest income from financial assets that are
measured at amortised cost is as follows:

(ii) FIEmER

KNEB ZRAFEFR
BB 2 35 T =8 (BT &
28) ~ FRIRITEE (K
HE3) REEBE (M
32)60 - AEBIE
HERZ BRI TS (K
526) KOF BEE (M
3N ZREREFNER
B o —T-FTF K&
BzREREFNRER
FTEEFRKELAEE
BEZRMBERITRZER
BRI RHAEBRITHRE
FEBFERZHE o« ARt
B3 E T E RN R &K
A B = B AR FI) 2R
BFMEANBERER
EEHEAMERAR - 18
= AL R
RMERE R ERE
EEESHER -

I HR AT 82 R
BENSWALRENT

2021 2020
—S——F —F_FF
RMB’000 RMB’000
AER®TT ARET T
Interest income FEWA
Financial assets at B A SRVEE
amortised cost 141,217 180,446
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41.

b. Financial risk management objectives and
policies (continued)
Market risks (continued)
(ii)  Interest rate risk (continued)
Interest expenses on financial liabilities not measured
at fair value through profit or loss:

BHRAZ ERAE

Financial liabilities at

ERT A (&)

b LRMABREEEERERE
()
45 e ()

(i) FIEmER ()
SRABEENFBEXH
TARRBEFERE
R AE B

2020

— == —F
=
—= =

RMB'000
ARETT

amortised cost 46,954 129,398
Sensitivity analysis BRRE DT
The sensitivity analyses below have been determined RN o AT IR B B 3%
based on the exposure to interest rates at the end ETA R R 28
of the reporting period. The analysis is prepared ErREBEZIEEENTE

assuming the financial instruments outstanding at
the end of the reporting period were outstanding
for the whole year. A 50 basis points (2020: 50
basis points) increase or decrease in interest rate of
variable-rate bank balances and a 50 basis points
(2020: 50 basis points) increase or decrease in
interest rate of variable-rate bank borrowings are
used when reporting interest rate risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates.

Bank balances

If interest rate had been 50 basis points (2020: 50
basis points) higher/lower and all other variables
were held constant, the Group’s post-tax profit for
the year ended 31 December 2021 would increase/
decrease by approximately RMB4,205,000 (2020:
RMB5,970,000). This is mainly attributable to the
Group's exposure to interest rates on its variable-
rate bank balances.

WA EER FIRTT
2 IRITHE R 2 F R R R
METE - BEBEDN
TRERSRE MM EE
AZREEZEEMT AR
¥1I¢Vi75ﬁf%f‘ﬁ S
TE$EIEJEE/¥_§E
R A R R R
@Eﬁﬁi“jJIUZM > 501 £
(=TT : 50fEH
Eﬁ) TREREEEHF
RIREEEE) ST -

IRITASER
=R L5, T #50
BEZH(ZZE_FF

SOfEEEL) - mMATA E
@ IR AE AR
SEREE_Z=_—F
+-A=+—HItFE
ZBEEENE M,
S #) AR #54,205,000
TT(ZEZZTF : ARK
5,970,0007T) © £ E )R
BASEEZBIRITES
A 2 F R R g
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41. FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Market risks (continued)

(ii) Interest rate risk (continued)

Borrowings

If interest rate had been 50 basis points (2020: 50
basis points) higher/lower and all other variables
were held constant, the Group's post-tax profit for
the year ended 31 December 2021 would decrease/
increase by nil (2020: RMB489,000). This is mainly
attributable to the Group’s exposure to interest
rates on its variable-rate bank borrowings.

There has been no significant change to the Group’s
exposure to interest rate risks or manner in which it
manages and measures.

Credit risk and impairment assessment

As at 31 December 2021 and 2020, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group is arising from the carrying amount of the
respective recognised financial assets as stated in the
consolidated statement of financial position. The Group
does not hold any collateral or other credit enhancements
to cover its credit risks associated with its financial assets,
except that the credit risks associated with (i) USD Notes
and (ii) certain trade receivables are mitigated because they
are secured on the present and future undertaking and
assets of the Issuers and properties in which the estimated
fair value of the properties exceeds the carrying amounts of
the related trade receivables respectively.

TR FERE | ENKR(RE) AT

41.

ERITA(E)

b. ZMEABREEEEREX
()
45 e ()
i) FERRH)

fWEFE LA THS0
EAEZ(—ZZ-FF : 50
EE2L) - MpThE M
BT AAEE
REBE-_E-—F+—
RA=+—HIEFEZK
i 1% = Flg R 418
WE(ZZBTE: AR
#489,0007T) + FER
BEAREZEEEES
| By

R £5 8] Fiy T 4 ) =
g HEE A R AE e
BEEAEEH -

EERRRETE
RZE-_—F+-_A=+—H
rFZE_EF+_A=+—
B T ERZESEEEEREK
HREGAEERRZEME
B ANEBESEEEES B
BEBZEREERRE - HE
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41.

166

FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)

Trade receivables arising from contracts with
customers

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits and credit approvals. Before
accepting any new customer, the Group uses an internal
credit scoring system to assess the potential customer’s
credit quality and defines credit limits by customer. Limits
and scoring attributed to customers are reviewed once a
year. Other monitoring procedures are in place to ensure
that follow-up action is taken to recover overdue debts.
In this regard, the directors of the Company consider
that the Group’s credit risk is significantly reduced. In
addition, the Group has applied the simplified approach
in IFRS 9 to measure the credit loss allowance at lifetime
ECL. Except for trade receivables that are credit-impaired
are assessed individually, the Group determines the ECL
on the remaining balances by using a provision matrix
grouped by common risk characteristic. As part of the
Group'’s credit risk management, the Group uses debtors’
ageing, repayment history and past due status to assess
the impairment for its customers in relation to its operation
because these customers consist of a large number of
small customers with common risk characteristics that are
representative of the customers’ abilities to pay all amounts
due in accordance with the contractual terms. The estimated
loss rates are estimated based on historically observed
default rates over the expected life of the debtors and are
adjusted for forward-looking information that is available
without undue cost or effort, such as economic data and
forecasts published by governmental bodies and industrial
information published by relevant institutions. At every
reporting date, the historically observed default rates are
reassessed and changes in the forward-looking information
are considered.

41.

TRITH (&)

b.

(ﬁgﬁ)ﬂ@l‘ﬁ%‘ﬁ BERBE
FE R KR E R ()

KEEFSWHIELEZXBIE
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SEEREEERR  AEH
ERECEZE—HABREE
EEERBELIZEES - NE
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AEBEEFRERTHEER
FRFEEEAREAETEFPZE
EHE  UEF-REHNEP
EERERFFR - BINBIRTH
fhEIE IR - AREREREUIR
178 - BUCEEIER o Bl
5 ARREERREERR
EAER D © Us - NEED
BRI R EERIE W 2
B AR ELHERES
B - BRABERREELE
REER RS (BEE) 2
R o RWFIAIN - ANEE R
mARRE RSB AN EEE
fEREE SRR TR HE S B8 -
ERAEBEERREIEN —
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41. FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Bills and note receivables

The credit risk on bills receivables is minimal since the
settlement parties are reputable banks and state-owned
enterprise with high credit ratings assigned by international
credit-rating agencies.

Other receivables

For other receivables (which mainly included advances
to suppliers), the management makes periodic individual
assessment on the recoverability of other receivables based
on historical settlement records, past experience, and also
guantitative and qualitative information that is reasonable
and supportive forward-looking information. The
management believes that there was no significant increase
in credit risk of these amounts since initial recognition and
the Group provided impairment based on 12m ECL.

Amounts due from an associate and a joint
venture

No allowances for credit losses was made to these balances
since the Group consider the probability of default is
minimal after assessing the counter-parties’ financial
background and creditability.

Bank balances and cash

The credit risk on restricted bank deposits and bank
balances is limited because the counterparties are reputable
banks or financial institutions with high credit ratings
assigned by international credit-rating agencies.
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41. TRIAGE)
b. Financial risk management objectives and b. 2HREAREEEEREXE
policies (continued) (&)
Credit risk and impairment assessment (continued) ZER R NRET L (E)
Bank balances and cash (continued) HRITREBRIEL(H#)
The Group's internal credit risk grading assessment KREBE 7 RS ZE R TR
comprises the following categories: HEFEUATER
Other
Internal financial assets/
credit rating Description Trade receivables other items
MEBIE S TR sk R HEBRE HittempEE HtER
Low risk The counterparty has a low risk of Lifetime ECL - 12m ECL
default not credit-impaired
Ve S 837 EDRBRERIE 2HRBEEEE REAEREEER
- TEEERE
Watch list Debtor frequently repays after due dates  Lifetime ECL - 12m ECL
but usually settle the amounts not credit-impaired
BEeE EHAGERAMAREER BAERE 2HBEHEEER REAEREERR
mETHE —WEREERE
Doubtful There have been significant increases Lifetime ECL - Lifetime ECL -
in credit risk since initial recognition not credit-impaired not credit-impaired
through information developed internally
or external resources \
AR BBBAHNRECARIOMNIERTE  RHBHEEER HRMEEER
BRAR - FERRBEZM —TREERE —ITREERE
Loss There is evidence indicating the asset is Lifetime ECL - Lifetime ECL -
credit-impaired credit-impaired credit-impaired
B AREBRTEELRIEERE MR BEEEE HRBERER
—EERE —fEERE
Write-off There is evidence indicating that the Amount is written off Amount is written off
debtor is in severe financial difficulty and
the Group has no realistic prospect of
recovery
HgH ARBBRTESABAREN BE MEEREER MEEBTE
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41. FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Bank balances and cash (continued)

The tables below detail the credit risk exposures of
the Group’s financial assets, which are subject to ECL

assessment:

Financial assets at
amortised cost

Internal
credit
rating
ABEE
TR

41. @I E (&)
b. 2REKREEAEERBZE

(&)

FE R KR E R ()
RITRBERTAL ()
TRHAVNAEEEREEZE

SRR

1B

12m or
lifetime ECL
12BAE
2PAMESSR

WAETIEEER

Gross carrying amount

IRE#{E

RMB’000

AR®TFR

RMB’000

AR®TR

RESBFTENSREE
Bank balances and cash 26 Note 1 12m ECL 7,495,358 7,495,358
RITHEMEIIRE LA 12 AEREEEE
Other receivables 24 Low risk 12m ECL 97,082 97,082
H e 5RI8 iEN 12{E ATEEMEE B
Bills and notes receivables 24 Low risk 12m ECL 1,098,315 1,098,315
JEUGRIT R B EZ R 15 ez 128 AESREEEE
Trade receivables 24 Note 2 Lifetime ECL 741,180

(provision matrix)
R B IEWYRIR FisE2 ZHEHEEER

(BmmE)

Loss Lifetime ECL 154,375 895,555
- credit-impaired
B ZHIEHEREER

—EERIE
Other items
HttmE
Amount due from an associate 25 Low risk 12m ECL 7,944 7,944
JE Bk 5 R RRIE 15 ez 12EAEREEESE
Amount due from a joint venture 25 Low risk 12m ECL 6,217 6,217
JEU & & (b2 FRIR RE 12{E AIEEMEE &R

169

TR FERE | ENKR(RE) AT



Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

41. FINANCIAL INSTRUMENTS (CONTINUED) 41. I EBE(E)
b. Financial risk management objectives and b. 2HREAREEEEREXE
policies (continued) (&)
Credit risk and impairment assessment (continued) ZER R NRET L (E)
Bank balances and cash (continued) RITBEBREL (M)
Internal
credit 12m or
rating lifetime ECL Gross carrying amount
REEE P ENE
R RHEAE
RMB’000 RMB'000
ARETT ARETR
Financial assets at
amortised cost
BRESRFHENERMEE
Bank balances and cash 26 Note 1 12m ECL 5,275,608 5,275,608
XIBERITER g 12{EATEEEEEE
RITFRRES
Other receivables 24 Low risk 12m ECL 99,767 99,767
H A GRIR el 12{E ATEEEEEE
Bills and notes receivables 24 Low risk 12m ECL 1,280,901 1,280,901
JEMIRTT R RIE iEENE 12{E ATEEMEEEE
Trade receivables 24 Note 2 Lifetime ECL 918,408
(provision matrix)
R ZEWGRIR fzE2 ZHEHEEEE
Loss Lifetime ECL 140,585 1,058,993
— credit-impaired
&E ZHEHEEER
—{=ERE
Other items
HtEE
Amount due from an associate 25 Low risk 12m ECL 4,224 4,224
R =N B el 12{8 ATEEEEEE
USD Notes 28 Low risk 12m ECL 2,401,163 2,401,163
IIEE 1K 2\ 12{EATEEEEEE
Notes: it
1. The counterparties are licensed banks with high credit ratings 1. B FEHEBIEETRE S I
and the risk of default on liquid funds is limited. MRTT  TEBE2ZZAE
2. For trade receivables, the Group applied the simplified 2. XK IBEE  NE
approach in IFRS 9 to measure the loss allowance at lifetime (2 A U BN B 75 iR 25 2E R 9
ECL. Except for debtors with significant outstanding balances W2 B 45 U152 B AR
or credit-impaired, the Group determines the ECL on those EEE B EEEEE - B
items on a collective basis, grouped by past due status. BEEAKEEZ A ZER
B2 EFA - A EEZ
B A —EEZ SR
B2 BRI EETS -
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41.

b. Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Provision matrix - debtors’ aging

As part of the Group’s credit risk management, the
Group uses debtors’ aging to assess the impairment for
its customers in relation to its operation because these
customers consist of a large number of small customers with
common risk characteristics that are representative of the
customers’ abilities to pay all amounts due in accordance
with the contractual terms. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on provision matrix
as at 31 December 2021 and 2020 within lifetime ECL
(not credit-impaired). Debtors that are credit-impaired with
gross carrying amounts of approximately RMB154,375,000
as at 31 December 2021 (2020: RMB140,585,000) were
assessed individually and it included trade balances of
RMB86,211,000 (2020: RMB78,534,000) in which the
Group holds collateral with an estimated value exceeding
the overdue trade balances.

Gross carrying amount

ERITA(E)
b. %ﬁ@%%ﬂﬁ%&&%
EE AR R R E T ()

R IFAERE — FEIS iR = R 2
EAAEEFEERBERE 2 —
oy NREBEAEKRERZE
R EEEERRFEBR 2R
B WWIERZEEPEEK
sEEHEBERBREHBZ/NE
F o RURMEFRESDOIK
I AR ERIBE/EE N ©
TREEEBERE2HBEHESR
EERN(CREEEERE)EH
THREWHKEBR T - —F
+ZA=+—HBR-ZZE_TF
+ - A=+ —BiREEEmET
HEERBRZER RZZ
4+ -A=+—BEE
48 %8 4 & AN R ¥ 154,375,000
T(ZEZFTF: ARK
140,585,0007T ) 2 JEWBR 7k B
EAREEEHBIEREBEEZER
S EpETEL  BEAR
186,211,000 T( ZFE T 4F :
AE#78,534,0007T ) KX 5 4%
tho HPAREEFENIKER
MiEETEEREBR X 54
ﬁ% o

2021 2020
2K e 5
Average Trade Average Trade
loss rate receivables loss rate receivables
FHERE ZTZMERE THEEX XS5EERE
RMB’000 RMB’'000
AR®TT ARETIT
0-90 days 0%90H 9% 389,726 6% 488,880
91-180 days 91£180H 20% 151,671 10% 198,621
181-365 days 181%365H 69% 116,926 24% 86,797
Over 365 days 365H A 93% 82,857 69% 144,110
741,180 918,408
TR —F FEWRE | EiMKIRE (RE)EEAT 171
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41.

172

FINANCIAL INSTRUMENTS (CONTINUED) 41. @I AE)

b. Financial risk management objectives and b. 2HREAREEEEREXE
policies (continued) (&)
Credit risk and impairment assessment (continued) ZER R NRET L (E)

Provision matrix - debtors’ aging (continued)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information, which
included the Gross Domestic Product of the PRC and the
industry sector index in the coming financial year, that
is available without undue cost or effort. The grouping
is regularly reviewed by management to ensure relevant
information about specific debtors is updated.

As at 31 December 2021, the Group provided
RMB223,512,000 (2020: RMB168,675,000) impairment
allowance for trade receivables, based on the
provision matrix. In addition, impairment allowance of
RMB91,433,000 (2020: RMB78,175,000) was made on
debtors which are having financial difficulty.

The following table shows the movement in lifetime ECL
that has been recognised for trade receivables under the
simplified approach.

FRIBIERE — B IR Z AR (78
At BRETRBERU IR Z
BHFHAZELBRENE
mhEr - YHBEMHTBE
AN 5555 77 B R BRAS 2 A RE 1
BRHEFLAE  BRTENE
NEEREN S —HRFEETT
XY - AKBEEREMME
DR ARER IS E R UGRIR Z
ERERCIEREH -

BHE-_T-_—F+-A=+—
AILtFE  AEBREREE
b A% 5 FEUR BB IR AR
223,512,000 (—E - FT 4 :
}\Em 168,675,000t ) /& 1B #&
B HWEEE KGNS HRE
RREBEESAGTIRRE LS
AFR#91,433,000T(— 2 =&
£ AR¥E78,175,0007T) ©

TR Rk B R
2 BB 2 2 A
FiE2 &

Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired)
2HRE 2HAN
EEER EEGR
(FEfEHm(E) (EHmE)
RMB’000 RMB’000
ARETIT ARETTT
As at 1 January 2020 R-ZE-ZF—HF—H 101,490 130,542 232,032
Impairment loss recognised B R F(EE 1B 67,185 38,291 105,476
Write-off R - (90,658) (90,658)
As at 31 December 2020 R-ZE-ZT4HF
+ZA=+—H~ 168,675 78,175 246,850
Transfer to credit-impaired  {ZEJ{E (72,989) 72,989 -
Impairment loss recognised B iR E ET 18 158,937 38,397 197,334
Impairment loss reversed B OREEE (31,110) (36,000) (67,110)
Write-off FTiH - (62,128) (62,128)
As at 31 December NW_E=_——%
2021 +=-A=+—H 223,513 91,433 314,946
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41.

b. Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Provision matrix - debtors’ aging (continued)

Changes in the loss allowance for trade receivables are
mainly due to:

2021

ERITA(E)
b. (ﬁgﬁ)ﬂ@l‘ﬁ*"éﬂ BERBX
EE AR R R E T ()

FRIBIERE — B IR Z AR (78

i M B 5 B B4 2K 45
EBRmK

2020

Increase/(decrease) in Increase/(decrease) in
||fet|me ECL

lifetime ECL
—m—

— —

(not credit-
impaired)
(EEHRE)
RMB’'000
AR®TT

One trade debtor with a FEAEARE
gross carrying amount of 91,434,0007T
RMB91,434,000 (2020: (ZZEZEF : AR
RMB78,175,000) defaulted  #£78,175,0007T,)
and transferred to credit- 2R EW A

—%
2MAMERER
o/ (D)

(credit- (not credit— (credit-

impaired) impaired) impaired)
(BEERE) (BECERE) (BEERE)
RMB’'000 RMB’000 RMB’000
ARBTET AREBTT ARETR

impaired BRVEREZE
ZERE (72,989) 72,989 - -
Settlement in full of trade ~ BEAEEEEHEBAR
debtors with a gross #691,441,0007C
carrying amount of (Z2ZFF: AR
RMB691,441,000 (2020: #792,472,0007T)
RMB792,472,000) 2R 5 WA (31,110) (36,000) - -
New trade receivables with ~ BEFIZ8({E AR
gross carrying amount of 726,078,0007T
RMB726,078,000 (2020: (ZEZZF AR
RMB836,989,000) #.836,989,0007T)
ZEIER 5 ENGRIE 91,091 - 65,376 -
As at 31 December 2021, the Group wrote off a trade =] éﬂ BLREBEARRE
receivable with the gross amount of RMB62,128,000 (2020: iR REBEEHER
RMB90,658,000) when there was information indicating SEWRIE RZT_—F

that the debtor is in liquidation.

TR FERE | ENKR(RE) AT
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41.

174

FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Provision matrix - debtors’ aging (continued)

The following tables show reconciliation of loss allowance
that has been recognised for other receivables.

As at 1 January 2020

41.

ERITA(E)
b. (ﬁgﬁ)ﬂ@l‘ﬁ*"éﬂ BERBX
EE AR R R E T ()

R-_ZE-_ZTF—A—H

FRIBIERE — B IR Z AR (78
TRETTEERREMMRER
RERBENEER -

Other
receivables
12m ECL
HtiFE R A

ERBR
RMB'000
ARETT

9,755

Impairment loss recognised BRI EEE

As at 31 December 2020 R-Z-_TF+-A=+—H 9,755

Impairment loss recognised BRI ERE 228

Impairment loss reversed B E R EEE (204)
Write-off paskic! (228)
As at 31 December 2021 w-—e—_—%+-A=+—H 9,551

In 2020, the impairment loss of RMB9,755,000 was
recognised on other receivables which was borrowing to a
supplier and the supplier was subsequently going through
financial difficulty. In 2021, certain material of RMB204,000
was received from the supplier. The management of the
Group considered that the amount of RMB9,551,000 was
unrecoverable as at 31 December 2021.

The Group reversed impairment RMB204,000 (2020: nil)
with the settlement in full of other trade debtors with a
gross amount of RMB51,153,000 (2020: RMB48,305,000).

The Group recognised impairment RMB228,000 (2020:
RMB9,755,000) with the newly originated other receivables
gross amount of RMB97,082,000 (2020: RMB99,767,000).

—ETF - HhEURRE
R A K #9,755,000 7T R & &
B ZEEBERRRHEERTE
M EEER - HEEPEERE
AR - — T ——F - #§
HEFBEKIETEEAR
#204,000 T B o REBE
BEERAE BE_ZT-_—F
+-—A=+—H FBEBARHE
9,551,000t &£ E - HE &
BORE o

AEBRBEERSBAAR
#51,153,000C( —FE —F4F :
AE#48,305,0007T ) &9 E Ath 32
SEWHIE  BERREARE
204,0000L( ZE=FF : &) -

AEEBBRTELEBRSEAA
R #97,082,000 (& ==&
£ AR # 99,767,000 7T ) HY
H b R FEERBEARE
228,000 C(ZZE-FF : AR
#9,755,0007T) °
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41. FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in
cash flows. The directors of the Company monitors the
utilisation of borrowings and ensures compliance with loan
covenants. As at 31 December 2021, the Group and the
Company have available unutilised banking facilities of
RMB12,236 million (2020: RMB11,276 million).

The following table details the Group's remaining
contractual maturity for its non-derivative financial liabilities
based on agreed repayment terms. The tables have been
drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest dates on which the Group
can be required to pay. The table includes both interest and
principal cash flows. The weighted average interest rate for
the variable-rate borrowings has been calculated using the
interest rates prevailing at the end of each reporting period.

41.

ERT A (&)

b LRMABREEEERERE
()
REESEB

MEERBESREBRME © &
SEERFLEREEERAR
NN AEEEEZHEE KRR
CEEMKE  URBEEE
MERES T E  ERETH
%%ZIR THRETE
RRFE -BE_ZE-_—F+=
Hf+ B AEBERARQF
WMAFERAMNFETREEEAA
R¥EE122361BTT(ZZE_ZF
AR#112.76187T) °

TREETERFHINAEH
FITEEMABBERBRESOEF
H o TRIZMAKEATALAN
FeEFABZemARERY
Iﬁiﬁiumgiﬁﬁv ° T%@?ﬁﬁj
B &$§fﬁé/mi ° /? B fag
2 DNAE g A b A & R B
MEERBRZNETH -

Liquidity tables REELE
Weighted
average Total Carrying
interest Less than 3 months Over undiscounted  amount at
rate 3 months to 1 year Syears  cashflows  31.12.2021
RIB=-F
2R
i IR =R FHR =t+-B
FyilE =ER E-f —-Ei% BENL GERERE  CEEOE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTE  ABWTT  ABRTR  ABRTR  AERTR  AERTR
2021 - St 3
Trade and other payables x%&ﬁﬁw R - 1,150,139 - - - 1,150,139 1,150,139
Amounts due to joint ventures faerEam - 14,226 - - - 14,226 14,226
Fixed interest rate bank borrowmgs TE 1“ 2.08 251,655 881,421 361,019 - 1,494,095 1,468,963
Lease liabilities HEEE 4.76 2,619 8,280 31,132 141,762 184,393 101,023
1,418,639 889,701 392,751 141,762 2,842,853 2,134,351
175
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41.

176

FINANCIAL INSTRUMENTS (CONTINUED)

b.

Financial risk management objectives and
policies (continued)

Liquidity risk (continued)
Liquidity tables (continued)

Weighted
average
interest Less than

3 months

41.

3 months

TRTAE)

b. ZHEREERAESEREXE
(#&)
RBE SRR ()
ROELE (M)

Total Carrying
undiscounted amount at
cash flows

=5 Over
years 5 years

KB
—ERE REPE ;

RMB'000 RMB'000 RMB'000 RMB'000

ARETTL ARETT  ARETT  ARETR
2020 - - -3
Trade and other payables RS REMERE - 889,356 - - - 889,356 889,356
Amounts due to joint ventures  [ERFA %508 - 13,490 - - - 13,490 13,490
Variable interest rate bank
borrowings 2EEE 103 249 760 98,614 - 99,623 97,874
Fixed interest rate bank
borrowings TERE 1.15 138,671 763,459 2,016,724 - 2,918 854 2,874,285
Lease liabilities fEakE 463 2,712 7,711 33,150 149,125 192,698 104,435

1,044,478 771,930 2,148,488 149,125 414,01 3,979,440

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities are subject
to change if changes in variable interest rates differ to
those estimates of interest rates determined at the end of
the reporting period.

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used).

31/12/2021
—E_—F
+=A
=+-—8
RMB’000
AR®T

31/12/2020
—E-TF
+=A
==
RMB’000
ARETIT

Financial assets

ERRE

Unquoted fund investment

FEHEESIE

65,202 -

Fair value
hierarchy

AFEEE

PR IR AR A B B 2 s
PeRREHAR Bl ISR
(&2 7B FE T AR 28 -

BEEMEEUAVENEZAEES
MEEQFE
AEEBHOSHEENTREHREL
FEFTE - TREHRBBENAIETAS
MEERFEFIEMAERZMGE
it RBABUR) 2ER -

Valuation technique(s)
and key input(s)

fHER R EREA B

Level 2 Net asset value as published
by the fund manager
B E2BBARMZ EEFE
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42. GOVERNMENT GRANT INCOME

42. BUF@EBIRA

2021

—E——F =
RMB'000 RMB’'000
AER®TT ARBT T
Value-added tax refund (note a) AR (K ta) 13,684 22,243
Others (note b) Hb(AtaEp) 6,888 15,103
Incentive subsidies (note c) SEENERE (M aEc) - 47,263
20,572 84,609

Notes:

Certain PRC subsidiaries of the Group received refund of value-added
tax from the relevant PRC tax authorities for purchasing reusable
materials. It was granted quarterly when the total reusable materials
consumed were more than 20% or 40% of the total materials
consumed for production. There were no other specific conditions
attached to the grants and, therefore, the Group recognised the grants
upon approval being obtained from the relevant PRC authority.

The amount includes certain incentives to attract foreign investment
from the relevant PRC tax authorities in the form of profits tax refunds.

In 2020, incentive subsidies were mainly granted by the relevant PRC
authorities to certain PRC subsidiaries of the Group for being the top
ten taxpayers and the amount was based on 20% of Enterprise Income
Tax paid. Such incentive subsidy was not granted in 2021.

TR FERE | ENKR(RE) AT
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FEEE TR E 2 75 E A ]
W KR TEEBHEZ B
IEETRT 197 B AT #EFE
AEERIE B L RS FTRE/I M A8 RE20%
%40% - AR I FRIGEEPRY

ZEHYW AN ERMIEE N - F
YA F BRI F BB R = B
TR

EECREFEEENEEBBRSII
BREZTTHEHEN 2 ETREZE
B e

R-F_ZFFE  HHFHERBMER
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EZEEFR
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43.

178

RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising
from financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in
the Group’s consolidated statement of cash flows as cash flows
from financing activities.

Lease

43.

liabilities Borrowings

HARR
RMB'000

&
RMB'000

ARETT AR®TR

(note 32)
(Hiet32)

(note 31)
(Hit31)

REEBELENRBEYR

TREAMAEEREMETHNEEY
B BEReRIFRSES BEID
E(-T:_EE"Jﬁfﬁﬁiﬁi/\mgjkafﬁﬁmé
HETEBGEHaRERTHEAR
BRBHRERE °

Dividend Interest
CEVELI (S [EVEL Total
i 300 BiFR it
RMB'000 RMB’000 RMB'000
ARETRE ARETR ARETR

At 1 January 2020 RZZE-ZF—F—H 100,537 6,214,309 - 6,383 6,321,729
Interest expenses (note 9) ﬂ,@iﬁj (B1:t9) 6,536 - - 129,398 135,934
Dividend declared ERRE - - 862,175 - 862,175
Financing cash flow BEEHRENE (10,604)  (3,242,150) (862,175) (134,516)  (4,249,445)
New leases entered %ﬁ%ﬁ )JM 7,966 - - - 7,966
At 31 December 2020 —E-EF

+4H_+ 5] 104,435 2,972,159 - 1,765 3,078,359
Interest expenses (note 9) FEXH(A29) 4,961 - - 46,954 51,915
Dividend declared FRRE - - 834,432 - 834,432
Financing cash flow BEEFRETE (9,949)  (1,503,196) (834,432) (47,541)  (2,395,118)
New lease entered FHAEMA 1,576 - - - 1,576
At 31 December 2021 R-B-—-&

+=ZRA=+—H 101,023 1,468,963 - 1,178 1,571,164
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

44. SUBSIDIARIES 44. MIEBAE]
(@) General Information of subsidiaries (@) KBATR—RER

Place of Class of
incorporation/ shares/ Proportion of
registration/ registered  Paid up issued/ ownership Proportion of
Name of subsidiary operations capital registered capital  interest held voting power held  Principal activities

HRAL /R BRRf/ FLFRRBHE LISl
HELRER R FkGEN ERES ERain RRERLA ERRE
2021 2020 2021 2020

$--F CF%F C9-F _F°%%

*Perfect Industrial Holdings Pte., Ltd. British Virgin Islands ~ Ordinary 599,719,535 100% 100%  100% 100%  Investment holding
ABRAEE ERR £719,719535 RE1R

Oriental Industrial Holdings Pte., Ltd. Republic of Singapore  Ordinary US$838,043,787 100% 100%  100% 100%  Investment holding
(“Singapore”)

R AAE Lk 71838,043,787 RERK
iv)
Asia Continent Investment Holdings Singapore Ordinary 1S$288,846,900 100%  100%  100%  100% Investment holding
Pte, Ltd.
it £8k 571.288,846,900 RERHK
Shanghai Ya Li Cement Products PRC Registered 1S§15,000,000 100%  100%  100%  100%  Manufacture and sale of concrete
(o, ltd? Capital
HEENKERRERA I EER 715,000,000 RERHERRT
Jiangxi Ya Dong Cement PRC Registered US$356,104,433 95% 95% 67% 67%  Manufacture and sale of cement
Corporation Ltd” capital products, clinker, blast-fumace
slag powder and related
products
IRERKEARAF I EER £71356,104,433 RERHEKRER  BH-
REEEH AR
Wuhan Ya Dong Cement Co,, Ltd2 PRC Registered 1S$36,140,000 100%  100%  100%  100%  Manufacture and sale of cement
Capital products, clinker, blast-fumace
slag powder and related
products
RESRKERRAF hE EER %736,140,000 RERBEKEER R

REEEHLIABER
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

44. SUBSIDIARIES (CONTINUED) 44, B AT (&)
(a) General Information of subsidiaries (continued) (a) MHBAE—MRER(E)

Place of Class of
incorporation/ shares/ Proportion of
registration/ registered  Paid up issued/ ownership Proportion of
Name of subsidiary operations capital registered capital  interest held voting power held  Principal activities

HaL/ iR/ #ERf/ FLFRRBHE LISl
KELFER SRR FRBORE ERRE [ i RRERLA ERRE
2021 202 2021 2020

Jiangyi Ya Li Transport Co., Ltd.! PRC Registered RMB12,500,000 97.4%  97.39% 100% 100%  Provision of transportation services
capital
IEEHEFARAA hE Lk AKH12,500,00070 REGRTS
Oriental Holding Co., Ltd.2 PRC Registered 15$204,191,000 100% 100%  100% 100%  Investment holding
Capital
FREERRARR hE LEk £T204,191,400 REHR
Nanchang Yali Concrete Produce Ltd.! PRC Registered RMB60,000,000 95% 95% 100% 100%  Manufacture and sale of concrete
capital
BEENKEERERAT iF EER AE60,000,0007 PERHERRT
Nanchang Yadong Cement Co,, Ltd.! PRC Registered RIMB90,000,000 125%  725% 67% 67%  Manufacture and sale of cement
capital products, clinker, blast-furace
slag powder and related
products
BEERKEARAA hE Lk AR90,000,0007 HERHEKRER #H
BEEER A EER
Hubei Yadong Cement Co,, Ltd 2 PRC Registered US$ 154,800,000 100% 100% 100% 100%  Manufacture and sale of cement
capital products, clinker, blast-fumace
slag powder and related
products
RETFKEERAF: hEl LEk E70154,800,000 RERBENEER  BH-

REEERRABER
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

44. SUBSIDIARIES (CONTINUED) 44. B AT (&)
(a) General Information of subsidiaries (continued) (a) MHBAE—MRER(E)
Place of Class of
incorporation/ shares/ Proportion of
registration/ registered  Paid up issued/ ownership Proportion of
Name of subsidiary operations capital registered capital  interest held voting power held  Principal activities
e/ R/ #Raf/ FLTRHE LA
MEARRHR AR FERGER ERES fRaih RRRELA IERE
2021 2020 2021 2020
ZEC-f 2
Sichuan Yadong Cement Co., Ltd.2 PRC Registered U5$368,340,000 100%  100%  100%  100%  Manufacture and sale of cement
capital products, clinker, blast-furace
slag powder and related
products
I ERAEARATD hE 2Rk £71368,340,000 ERBEERER - Bk

REEENLIABER

Chengdu Yali Cement Products Co,, Ltd.2  PRC Registered US$4,100,000 100% 100% 100% 100%  Manufacture and sale of concrete
capital products, clinker, blast-furace
slag powder and related
products
KBS NKERRERAD hE LBk £74,100,000 RERBENEER BH-
BEEERRAEER
Huanggang Yadong Cement Co, Ltd.! PRC Registered 1S$86,170,000 100% 100%  100% 100%  Manufacture and sale of cement
capital products, clinker, blast-fumace
slag powder and related
products
BHDRKRERAT hE Lk 786,170,000 HERHEKRER 28

REEEHRABER

Hubei Ya Li Transport Co., Ltd.2 PRC Registered RMB13,000,000 100% 100% 100% 100%  Provision of transportation services
capital

WS HERERA hE LRk ARE13,000,00010 TREER R

Sichuan Ya Li Transportation Co., Ltd.2 PRC Registered 15$3,500,000 100% 100% 100% 100%  Provision of transportation services
capital

RIS FEEER AR hE LRk 713,500,000 REERRE
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

44. SUBSIDIARIES (CONTINUED)

(@) General Information of subsidiaries (continued) (a)

Name of subsidiary

HELARER

Yangzhou Ya Dong Cement Co,, Ltd?

ENERKEARAR!

Sichuan Yali Cement Products Co., Ltd .2
I KRS mERARR
Wuhan Ya Li Cement Products Co., Ltd2
RESHKERRARAR:

Wuhan Yaxin Cement Co., Ltd:2

RETEKEARAT

Place of
incorporation/
registration/
operations

L
aguk

PRC

PRC

PE

PRC

PE

Taizhou Yadong Building Material Co., Ltd.2  PRC

FHERENBRAR

182

i

Class of
shares/
registered
capital

FiRAER

Registered
capital

Registered
capital

Registered
Capital

Registered
capital

Registered
Capital

44, B AT (&)
WA B — AR ()

Proportion of
ownership
interest held

Paid up issued/
registered capital
BRRT/
ithEs

Proportion of
voting power held
LT LT

fRaih it
2021 2020 2021 2020

8-

5$35,530,000 100%  100%  100%  100%
%7135,530,000

S$3,300,000 100%  100%  100%  100%
273,300,000 100%  100%  100%  100%
RMB60,000,000 100%  100%  100%  100%
AR 60,000,000

RMB90,000,000 90% 90% 67% 67%

ARH90,000,0007T

USD16,000,000 100% 100%  100% 100%

716,000,000

Principal activities

EERE

Manufacture and sale of cement
products, clinker, blast-furace
slag powder and related
products

SERHENRER 28
BEEER LA EER

Manufacture and sale of concrete
RERBERRL
Manufacture and sale of concrete
HERHERRL

Manufacture and sale of cement
products, clinker, blast-fumnace
slag powder and related
products

BERBEKEER  BH
REEEH AR

Sale and storage of cement
product
HEREEKRER
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 #= —F—

—F+-A=t—HILFE

44. SUBSIDIARIES (CONTINUED)
(a) General Information of subsidiaries (continued)

Place of
incorporation/
registration/

Name of subsidiary operations

L
ARk

HELAREHR

Class of
shares/
registered
capital

Paid up issued/
registered capital
#Ran/

FkGEN ERES

Sichuan Lanfeng Cement Co., Ltd2 PRC Registered RMB600,000,000 100%
capital
m)[FLkEERAF: HE LR ARE
600,000,0007
Sichuan Lanfeng? PRC Registered RMB20,000,000 100%
capital
M LRI ERA D HE Lk ARE 100%
20,000,007
Ruichang Yadong New Material Co,, Ltd.!  PRC Registered RMB2,000,000 95%
capital
REERIMHBRA hE Lk AR2,000,0007
(#ETR))

L These companies were established in the PRC in the form of

100% ~ 100%  100%

100%  100%  100%

100%  100%  100%

sino-foreign equity joint venture enterprise.

These companies were established in the PRC in the form of
wholly foreign-owned enterprise.

This company was established in the PRC in the form of
foreign-invested enterprise.

This subsidiary is directly held by the Company and it held
Oriental Industrial Holding Pte., Ltd. and Asia Continent
Investment Holding Pte., Ltd. of 100% which indirectly held
the remaining subsidiaries.

None of the subsidiaries had issued any debt securities at
the end of the year.

TR FERE | ENKR(RE) AT

44, B AT (&)

(a) HMBAR-—REMGE)

Proportion of
ownership
interest held
FLTREHE
ksl
2021

Proportion of
voting power held
LA
R

Principal activities

EERE

2020 2021 2020

Manufacture and sale of cement
products, clinker, blast-furace
slag powder and related
products

LEREEKRER B
BEEER A EER

Manufacture and sale of cement
products, clinker, blast-fumace
slag powder and related
products

HERHEKRER 28
BEEERRAEER

95% 100% 100%  Sale and storage of cement
product

HENRRENY

s
)mx A
)

Dﬂk J

B9 X 37 A R AP

>

Rk
>
DR E

/NE BRSO
ﬁ%

Wx M

3 ZARRAPER BINER
B o

* ZA R AN (PR i
BRARE#ERES S THE
2 @ $1 100% F% # 2 Oriental
Industrial Holding Pte., Ltd.#F
E °

BEMBARNFHERETE
AEBES
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

44. SUBSIDIARIES (CONTINUED)

(b)

184

Details of non-wholly owned subsidiaries that
have material non-controlling interests

The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-controlling
interests:

44.

fE AR ()

(b) FABAFZREEZHD
ENBARFE
TRETRES EAER S

ZAREEFEEWBARRS

Place of Proportion of Proportion of
incorporation ownership interest  voting right held by
and principal held by Profit allocated to Accumulated
place of non-controlling non-controlling non-controlling non-controlling
Name of subsidiary business interests interests interests interests
EREIBER FkERNE FARRERT AETHARER At
WELRRE TEHEENY P4t L k) CRERLLH ikl FibEs
2021 2020 2021 2020 2021 2021
32-% TF ZBI-§ _T-%%F ZBI-% ZBC-F 2%
RMB'000 RMB'000  RMB'000
AB®FR . ABRTR ARETR
Jiangxi Ya Dong Cement PRC 5% 5% 33% 3% 54662 68033 313931 28649
Corporation Ltd. (note)
TEERERRAA M) hE
Individually immaterial subsidiaries (1,666) 13668 87,439 95,651
with non-controlling interests
BEsARER 2 R EENRAT
5299 81701 401,370 38,145
Note:  Summarised financial information in respect of the above Wiat - BRI FA R EXIEERE

subsidiary that has material non-controlling interests is set out
below. The summarised financial information below represents
amounts before intragroup eliminations.

mZWE R A HFERE
BEIT o L TR EEHH
ERHHEBERIRZEZ %
25 o
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

44. SUBSIDIARIES (CONTINUED)

Details of non-wholly owned subsidiaries
that have material non-controlling interests

(b)

(continued)

Jiangxi Ya Dong Cement Corporation Ltd.

44.

BB~ 5] (48)

(b) EREXEEZEREZRZIEZR
=g NS 6 )

IADRARERDE

2021 2020
—E-—F —E-FF
RMB’000 RMB’000
AR%TT AREFIT
Current assets MEEE 4,332,703 3,094,309
Non-current assets IEMBEE 3,605,008 3,747,863
Current liabilities BB E (1,624,635) (1,090,270)
Non-current liabilities ETBEE (34,454) (22,028)
Equity attributable to owners RNATHEE NE GRS
of the Company 5,964,691 5,443,380
Non-controlling interests I 313,931 286,494
Revenue g 5,172,820 4,509,273
Expenses 53 (3.530,772) (2,589,721)
Profit for the year FERHEF 1,093,249 1,360,663
Profit attributable to owners AR EIER AT
of the Company 1,038,587 1,292,630
Profit attributable to non-controlling FE#2%E A%t 25 FE (4 )% )
interests 54,662 68,033
Dividends paid to non-controlling [ 3B sk A< A% S
interests 27,225 71,875
Net cash inflow from operating IRESEBATISIN &R T
activities 986,210 2,090,435
Net cash inflow (outflow) from "EEBFTE(A)
investing activities N4 HER 425,313 (618,610)
Net cash outflow from financing BEEEI T AIR S R
activities (81,804) (1,437,835)
Net cash inflow WERATELE 1,329,719 33,990
185
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Notes to the Consolidated Financial Statements 4324 B 783 3= M 5T

For the year ended 31 December 2021 HZ—ZE - —F+_-_A=+—HIFE

45. STATEMENT OF FINANCIAL POSITION AND 45. BEBARBMBARRERZ
RESERVES OF THE COMPANY ‘s
Information about the statement of financial position of the BEAARRRNHREHEEE BT BN
Company at the end of the reporting period includes: WK ERBIE
2021 2020
—®_—F —ETHF
RMB’000 RMB’000
AR¥TT AREFIT
NON-CURRENT ASSET IEMEEE
Unlisted investment in subsidiary N B AT ZIELTIRE 8,231,182 8,231,182
CURRENT ASSETS RENEE
Interest receivables FELTF B, 526 3,836
Dividend receivable Gl 416,229 -
USD Notes ExEE 28 - 2,401,163
Financial assets at FVTPL AR EAEBEZEH)
ANEHEZNEMEE 27 65,202 -
Bank balances and cash SR1T4E R 26 718,906 284,301
1,200,863 2,689,300
CURRENT LIABILITIES mENAE
Bank borrowings — due within one year f§ & 31 1,118,299 872,988
Other payables HAbERFRIE 1,207 2,248
Loans from subsidiaries (note) WEARBE M) 1,761,942 1,256,087
2,881,448 2,131,323
NET CURRENT (LIABILITIES) mEN(RE)EE
ASSETS BE (1,680,585) 557,977
TOTAL ASSETS LESS CURRENT  EFE#{E
LIABILITIES wWinEaE 6,550,597 8,789,159
NON-CURRENT LIABILITY El o h=Ki
Bank borrowings — due after one year f§& 31 350,664 2,099,171
NET ASSETS BESE 6,199,933 6,689,988
CAPITAL AND RESERVES AR S
Share capital &N 35 140,390 140,390
Reserves 1 6,059,543 6,549,598
TOTAL EQUITY BSHE 6,199,933 6,689,988
Note:  The loans from subsidiaries were unsecured, interest bearing at 2.28% Biat : BB RGIEEBMEMIF  1TFFF
and 3.31% (2020: 2.77% and 3.58%) per annum and repayable on 228%F331%(=F=_FF :2.77%
demand. F3.58% )it B RELES(EE -
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Notes to the Consolidated Financial Statements 43 & B 73Rk < M1 5F
For the year ended 31 December 2021 HZ—F—-—F+_-A=+—HILFE

45. STATEMENT OF FINANCIAL POSITION AND 45. EEA DA BMRRERZ
RESERVES OF THE COMPANY (CONTINUED) B (E)
Movement in the Company’s reserves fHiEE

Share Other Retained
premium reserve earnings

BfpaR @ HtiEm  REHHRX
RMB'000  RMB'000  RMB'000

ARETT ARETT ARBTT

(note)
(Hist)
At 1 January 2020 R-ZE-ZTF—HF—H 2,092,147 2,073,316 872,793 5,038,256
Profits for the year and FREF R
total comprehensive income X2 EUTA 4258
for the year - - 2,294,768 2,294,768
Dividends recognised as EREDIRL
distribution (note 13) WS (BiE13) (783,426) - - (783,426)
At 31 December 2020 RIEBE_TF
+Z—A=+—H 1,308,721 2,073,316 3,167,561 6,549,598
Profits for the year and total %5 3 1| &%
comprehensive income FRZEBALRE
for the year - - 310,606 310,606
Dividends recognised as REBD IR ZIEE
distribution (note 13) (B15t13) (800,661) - - (800,661)
At 31 December 2021 R-EBZ—%
+=A=+—H 508,060 2,073,316 3,478,167 6,059,543
Note:  In accordance with the Cayman Islands Companies Law, share premium Wiat - REFSHSAFEL RO EEEL
is one of the Company's reserves available for distribution. AR S ECEI S — ©
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Financial Summary

MIGHER

RESULTS

For the year ended 31 December

B8E+-A=t+—HILEFE

2017 2018 2019 2020 2021

Tt ZE-)\& ZE-NF ZTTHF IBZ—-§

RMB’000 RMB’000 RMB’000 RMB’000 RMB'000

ARBTT ARETT ARETT ARETT ARBTR

Revenue g 7,815,527 11,330,347 12,608,716 10,823,753 11,755,908
Profit before tax B A A A 984,830 3,383,150 4,350,080 3,686,761 2,564,771
Income tax expense Prigiif (348,627) (882,360) (1,119,984 (936,352)  (743,468)
Profit for the year FNHF) 636,203 2,500,790 3,230,096 2,750,409 1,821,303

Attributable to: IATATHEL

Owners of the Company ZAN/NETEY=DN 602,377 2,420,839 3,147,340 2,668,708 1,768,307
Non-controlling interests eSS 33,826 79,951 82,756 81,701 52,996
636,203 2,500,790 3,230,096 2,750,409 1,821,303

ASSETS AND LIABILITIES

EERERE

At 31 December

»+=-A=+—H

2017 2018 2019 2020 2021
—2—+F —EB-N\F ET-NF Z-FTF IEBI-%f
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETT ARETRT ARETT AR®TT
Total assets EERE 16,409,987 20,722,346 23,985,754 21,634,251 21,416,855
Total liabilities BER%E 6,199,603 8,280,000 9,342,760 5,103,023 3,743,015
10,210,384 12,442,346 14,642,994 16,531,228 17,673,840

Equity attributable to: AN AL
Owners of the Company RAREBA 9,909,932 12,087,909 14,263,801 16,149,083 17,272,470
Non-controlling interests JEIEpR RS 300,452 354,437 379,193 382,145 401,370
10,210,384 12,442,346 14,642,994 16,531,228 17,673,840
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