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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRYRBRE

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with its
subsidiaries collectively referred to as the "Group”), | hereby present the annual
results of the Group for the year ended 31 December 2021.

The financial performance of the Group was not satisfactory for the year ended
31 December 2021. The 2019 novel coronavirus pandemic (the “Pandemic”)
continued to have negative impacts on the business and operations of the
Group. The recent outbreak of variants of novel coronavirus in Southeast Asia,
inevitably affected the productions of the Group’s suppliers located in Vietnam
and led to the delay in shipment of products to the Group’s customers in the
North America. With the global shortage of microchips and integrated circuits,
and the increases in material costs, such as copper, aluminum and plastic
materials, the profit margins of the Group’s products have declined when
compared with the same corresponding period in 2020. The Group has taken
some measures to reduce the unfavourable impacts arising from the Pandemic,
including but not limited to sourcing from different suppliers and adjusting the
logistics structures.

The outbreak of variants of the Pandemic in May 2021 also had adverse
impact on the tourism and economic sentiment in Nepal which led to the
slight decrease in number of subscribers of Dish Media Network Limited
(‘Dish Media”, the Company's associate and the largest satellite pay television
operator in Nepal). Nevertheless, the satellite pay television business of
Dish Media was able to generate stable subscription revenue in 2021 and
contributed profits to the Group.

The ongoing China-US trade war still has some negative impacts on the
operations of the Group and the Group mitigates the impacts by sourcing
from suppliers in Southeast Asia, serving the purpose of avoiding the excessive
tariffs imposed by the United States (the “US”) on products from the People’s
Republic of China (the "PRC").

¥ For identification purpose only
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Although the global economy is gradually recovering from the Pandemic,
the geo-political and geo-economic tensions are yet to be resolved.
Given these volatilities and challenges, the Group will continue to adopt a
prudent approach in managing its cash flows position and will make every
endeavour to identify business opportunities with promising potential in the
manufacturing segments in emerging markets or even other sectors so as to

diversify our income source to weather adverse economic cycle.

To strengthen the financial position and improve the liquidity of the Group,
on 28 April 2021, the Company proposed inter alia, capital reorganisation and
rights issue on the basis of one rights share for every two adjusted shares in
issue on the record date. On 11 June 2021, capital reorganisation comprises
the share consolidation on the basis that ten issued and unissued shares
were consolidated into one consolidated share with par value of HK$1.0 per
consolidated share of the Company became effective. Immediately after the
share consolidation, the reduction of the issued share capital of the Company
came into effect, each issued consolidated share has been reduced to HK$0.10
per adjusted share. Rights issue on the basis of one rights share for every two

adjusted shares was completed on 21 July 2021.

Besides, the Group has gradually outsourced its production to suppliers
in Vietnam since 2018, hence the Group has been exploring opportunities
to increase the investment return of the production plants located on an
industrial land in Zhongshan (the “Land”); therefore, the Group entered into
a cooperation agreement with Guangdong Huasuan International Industrial
Park Investment Development Co, Ltd* (ER A EHBREXRIRERRES
[R27]) (“Huasuan”) in July 2021, the Group and Huasuan will cooperate to
upgrade certain blocks of factory buildings and dormitories constructed on
the Land and to redevelop some vacant and undeveloped parts of that land
after consents and planning approvals from the relevant PRC government
authorities are obtained.
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Going forward, the Board believes that the growth of the Group will depend on
business opportunities arising from new 5G peripherals, Internet of Things and
related products. In anticipation of such business opportunities, the Group's
research and development team is developing new 5G related products with
reference to the market trend. New products under development include
next generation radio frequency and antenna products. The Group's research
and development team is working on these products in the research center
in Hsinchu, Taiwan. Hopefully, the Group's new 5G related products will bring
about more business opportunities as well as revenue and profits.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, and management
and employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao
Chairman
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

XGHE

FINANCIAL HIGHLIGHT AND BUSINESS OVERVIEW

The Group recorded a decrease in gross profit ratio from 13.77% for the year
ended 31 December 2020 to 13.08% for the year ended 31 December 2021
due to the increase in material costs, global shortage of chips and integrated

circuits as a result of the Pandemic.

The Group's earnings before finance costs, income tax expense, depreciation,
amortisation and release of prepaid lease payments was HK$30,554,000 (2020:
HK$33,689,000).

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In 2021, the Group's media entertainment platform related products segment
faced a challenging economic environment and a decline in demand of its
products due to the outbreak of the Pandemic. In response to the challenging
economic environment, the Group continued to explore new business
opportunities. The revenue of this segment was decreased by 5.43% as
compared with the year ended 31 December 2020, while the segment results
were increased by 176.85%.

—  Segment revenue of media entertainment platform related products was
approximately HK$117,545,000 (2020: HK$124,293,000).

—  Segment results from operations were approximately HK$5,645,000
(2020: HK$2,039,000).

—  Segment margin was 4.80% as compared with segment margin of 1.64%
in 2020.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have material adverse impact on this
segment as this segment does not have customers in the US.
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OTHER MULTIMEDIA PRODUCTS

Due to the increases in material costs and freight charges, the profitability of
the Group's other multimedia products segment was lower than expected.
Major products of this segment included cables, multimedia accessories and
wireless mobile phone chargers for vehicles. The revenue of this segment was
slightly decreased by 0.68%. Segment results decreased by 6.89% due to the
increase in material costs after the outbreak of the Pandemic.

—  Segment revenue of other multimedia products was approximately
HK$271,886,000 (2020: HK$273,735,000).

—  Segment results from operations were approximately HK$15,301,000
(2020: HK$16,434,000).

—  Segment margin was 5.63% as compared with the segment margin of
6.00% in 2020.

Outlook

We are enhancing our product portfolio and developing new businesses to
cope with the new demand from customers. The China-US trade war has some
impact on this segment as some of the customers are located in the US. We are
trying to minimize the impact by sourcing from suppliers outside the PRC, such
as Southeast Asia and adjusting logistics structure.
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SATELLITE TV EQUIPMENT AND ANTENNA PRODUCTS

Due to the gradual recovery of economy from the Pandemic in the North
America, the revenue of the Group's satellite TV equipment and antenna
products segment showed an increase of 15.34%, while the segment results
were increased by 13.24%.

—  Segment revenue of satellite TV equipment and antenna products was
approximately HK$537,040,000 (2020: HK$465,601,000).

—  Segment results from operations were approximately HK$72,354,000
(2020: HK$63,897,000).

—  Segment margin was 13.47%, decreased by 0.25 percentage-point as
compared with the segment margin of 13.72% for the year ended 31
December 2020.

Outlook

Low noise blocking down converters ("LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite television signals.
Apart from the sales of LNBs to the customers in North America, we are
exploring business opportunities in other areas such as cross-selling LNBs
to other existing customers of the Group in South Asia. The research and
development team of the Group endeavours to develop new products for next
generation radio and antenna communications. The China-US trade war has
some impact on this segment as some of the customers are located in the US.
Such impact is minimized by sourcing from suppliers outside the PRC, such as
Southeast Asia.
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GEOGRAPHICAL RESULTS

ASIA

— Revenue of Asia for the year ended 31 December 2021 was
approximately HK$116,297,000, compared with the year ended 31
December 2020 which was approximately HK$99,362,000.

—  17.04% increase in revenue of Asia compared with the year ended 31
December 2020.

—  Asia shares 12.55% total revenue of the Group for the year ended 31
December 2021 (2020: 11.51%).

EUROPE

— Revenue of Europe for the year ended 31 December 2021 was
approximately HK$125,236,000, compared with the year ended 31
December 2020 which was approximately HK$99,389,000.

—  26.01% increase in revenue of Europe compared with the year ended 31
December 2020.

—  Europe shares 13.52% total revenue of the Group for the year ended 31
December 2021 (2020: 11.51%).

MIDDLE EAST

—  Revenue of Middle East for the year ended 31 December 2021 was
approximately HK$16,234,000, compared with the year ended 31
December 2020 which was approximately HK$56,843,000.

—  71.44% drop in revenue of Middle East compared with the year ended 31
December 2020.

—  Middle East shares 1.75% total revenue of the Group for the year ended
31 December 2021 (2020: 6.58%).
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NORTH AMERICA

—  Revenue of North America for the year ended 31 December 2021 was
approximately HK$626,389,000, compared with the year ended 31
December 2020 which was approximately HK$567,365,000.

— 10.40% increase in revenue of North America compared with the year
ended 31 December 2020.

—  North America shares 67.61% total revenue of the Group for the year
ended 31 December 2021 (2020: 65.70%).

SOUTH AMERICA

—  Revenue of South America for the year ended 31 December 2021
was approximately HK$40,922,000, compared with the year ended 31
December 2020 which was approximately HK$38,420,000.

—  6.51% increase in revenue of South America compared with the year
ended 31 December 2020.

—  South America shares 4.42% total revenue of the Group for the year
ended 31 December 2021 (2020: 4.45%).

Outlook

As our businesses in Europe, North America and Asia continued to share
majority of the Group’s revenue, therefore we shall focus and explore new
business opportunities in these regions in future.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FBEHMENEEES WEDNT(#)

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

Reference is made to the announcement of the Company dated 31 December
2018 (the “Announcement’) and the circular of the Company dated 25 May
2019 (the “Circular”). Unless otherwise stated, capitalised terms used herein
shall have the same meanings as those defined in the Announcement and in
the Circular. On 31 December 2018, the Vendor and the Purchaser entered
into the Agreement pursuant to which the Vendor has conditionally agreed to
sell, and the Purchaser has conditionally agreed to purchase the entire issued
share capital of the Target Company, at the nominal consideration of US$1 with
effect from the Transaction Date. The Target Company was a wholly-owned
subsidiary of the Company and indirectly held 51% interests in MyHD. All the
Conditions set out in the Agreement had been satisfied and the Disposal was
completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case may be)
under the then existing arrangements notwithstanding the Completion taking
place. Such arrangement confers the right to the Company or SMT (as the
case may be) to receive the payments for the Existing Loans from the Target
Company and/or MyHD (as the case may be) when the financial positions of
the Target Company and/or MyHD (as the case may be) improve and have
sufficient cash to settle the Existing Loans. As at 31 December 2021, there
were Existing Loans which have been past due in the aggregate amount of
US$99,441,000 comprising aggregate principal amount of US$71,298,000 and
aggregate accrued interest (calculated based on the terms of agreements of
Existing Loans) of US$28,143,000 owing by the Target Company and/or MyHD
to the Company and/or SMT (as the case may be), the particulars of which are

as follows:
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Principal amount

Accrued interest

outstanding as at asat
Lenders Debtors Prevailing interest rate ~ Maturity date 31 December 2021 31 December 2021
R-B-—-& R-B=--F
+=B=t+-8 +=A=t+-8
LEUN EBA RiTRI® B#A HAREEAEHE FESHRS
SMT Target Company 3 months LIBOR 31.122020 US$9,554,000 US$1,517,000
+ 100 basis points®oe? (approximately HK$74,499,000) (approximately HK$11,830,000)
YRIRE EREING] =EAREET e o 35 9,554,000 7T 1,517,000%7C
RZHFEM +=A=1+—-H (#974,499,000%7T) (#911,830,0007T)

100{EZ 2, )
SMT MyHD 3 months LIBOR 31.12.2020 US$10,500,000 US$1,407,000
+ 100 basis points®oe” (approximately HK$81,877,000) (approximately HK$10,968,000)
RIERH MyHD = EAmBIRTT “E-FE 10,500,000% 7T 1,407,000 7T
RZHFEM +=A=1+—-H (#981,877,000%7T) (410,968,000 7T)

100{EZ 2, )
SMT MyHD 10% per annum®ote 31.12.2020 US$42,653,000 15$20,994,000
(approximately HK$332,600,000) (approximately HK$163,704,000)
YRIRE MyHD FEF|R10E W) —T-TF 42,653,000F 7T 20,994,003 7T
+=A=1+—-H (#9332,600,0007%7T) (#9163,704,0007%7T)
The Company MyHD 10% per annum®ote 31.12.2020 US$8,591,000 US$4,225,000
(approximately HK$66,992,000) (approximately HK$32,946,000)
VNG MyHD EFR 0 W) “ToTE 8,591,000% 7T 4,225000% 7T
+=A=1+—-H (#966,992,0007T) (432,946,000 7T)
Total US$71,298,000 1S$28,143,000
(approximately HK$555,968,000) (approximately HK$219,448,000)
st 71,298,000 7 28,143,000 T
(#1555,968,0007% 7T ) (#9219,448,00077T)

Notes:

1. As a reference, 3 months London inter-bank offered rates (“LIBOR") as applicable to these

two loans during the period between 1 May 2012 to 31 December 2021 ranged between
0.11775% and 2.80763%.

2. Prevailing interest rate shall be increased to 11% per annum after maturity date.

Eh2E R_E——FFA—AEFE_T-_—F+_-A8
=+—BHREANEREERN =@ A MBERTTRERF
B((RBRTRERE DN F0.11775E £2.80763F ©

REBEE  ROMNXBREEFHNENE -

2015 ® / BEETERERARAT 13



BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XEMENEEE WD (#)

In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on the
outstanding loan principal for the year ended 31 December 2020 and the year
ended 31 December 2021 as the recoverability of such interest receivables is
remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to HK$27,332,000). Notwithstanding that MyHD
ceased its operation in late 2019, the Company has not received any demand
for payment from MyHD under the Guarantee. At 31 December 2020 and 2021,
the Group had recognised the provision for financial guarantee in the amount
of US$3,500,000 (equivalent to HK$27,332,000) in relation to the Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the year ended 31 December 2021.

CAPITAL REORGANISATION AND RIGHTS ISSUE
References are made to the announcements of the Company dated 28 April
2021 and 9 June 2021, and the circular of the Company dated 17 May 2021 in
relation to, among other things, the capital reorganisation of the Company (the
“Capital Reorganisation Announcements and Circular”) and the prospectus
of the Company dated 24 June 2021 and the announcements of the Company
dated 12 July 2021, 20 July 2021 and 27 July 2021 in relation to the rights issue
of the Company (the “Rights Issue Announcements and Prospectus”). Unless
otherwise specified herein, capitalised terms used herein shall have the same
meanings as those defined in the Capital Reorganisation Announcements and
Circular and the Rights Issue Announcements and Prospectus.

The Capital Reorganisation comprised the Share Consolidation, the Capital
Reduction and the Share Premium Reduction on the basis that every ten
issued and unissued Existing Shares of a par value of HK$0.10 each shall be
consolidated into one Consolidated Share of a par value of HK$1.00 each in the
share capital of the Company. Immediately after the Share Consolidation, the
issued share capital of the Company was reduced by (i) rounding down the
number of Consolidated Shares in the issued share capital of the Company to
the nearest whole number by cancelling any fraction of a Consolidated Share
in the issued share capital of the Company; and (ii) cancelling the paid-up
capital of the Company to the extent of HK$0.90 on each of the then issued
Consolidated Shares such that the par value of each issued Consolidated Share
was reduced from HK$1.00 to HK$0.10. The credit arising from the Capital
Reduction was credited to the contributed surplus account of the Company
within the meaning of the Companies Act and then was applied towards
offsetting the accumulated losses of the Company as at the effective date
of the Capital Reduction, thereby reducing the accumulated losses of the
Company. The Capital Reorganisation was approved by the Shareholders at the
SGM held on 9 June 2021 and became effective on 11 June 2021.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XHEHME

The amount of HK$506,750,000 standing to the credit of the share premium
account of the Company be reduced to nil and that the credit arising therefrom
be transferred to the contributed surplus account.

Upon the Capital Reorganisation became effective, the Company conducted a
Rights Issue to raise approximately HK$68.9 million before expenses by issuing
164,053,830 Rights Shares, on the basis of one Rights Share for every two
Adjusted Shares in issue on the Record Date then held at the Subscription Price
of HK$0.42 per Rights Share, representing a discount of approximately 16.00%
to the theoretical closing price of HK$0.50 per Adjusted Share (after taking into
account the effect of the Capital Reorganisation) based on the closing price of
HK$0.05 per Share as quoted on the Stock Exchange on 27 April 2021, being
the last full trading day before the release of the announcement dated 28 April
2021 in relation to the Rights Issue.

The Rights Issue was completed on 21 July 2021, and an aggregate of
164,053,830 Rights Shares were allotted and issued to the Qualifying
Shareholders accordingly, which carried the aggregate nominal value of
HK$16,405,383. The gross proceeds raised from the Rights Issue (including
the Compensatory Arrangement) were approximately HK$68.9 million
and the net proceeds from the Rights Issue after deducting the expenses
were approximately HK$66.3 million. The net price per Rights Share was
approximately HK$0.40.

The Company considered that the Rights Issue would allow (i) the Group to
improve the financial position (i.e. reducing its indebtedness and finance costs)
without incurring debt financing cost and (i) the Qualifying Shareholders to
maintain their respective pro rata shareholdings in the Company, and was fair
and reasonable and in the interests of the Company and the Shareholders as a

whole.

The Company has applied the net proceeds from the Rights Issue for partial
repayment of the outstanding loans of the Company as previously disclosed in
the Capital Reorganisation Announcements and Circular and the Rights Issue
Announcements and Prospectus. As at the date of this report, the Company
had fully utilized the net proceeds in accordance with the said intention.
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Effect of Rights Issue on the shareholding structure of the Company:

HERHANRRERBZEE

Immediately before completion
of the Rights Issue

Immediately after completion

of the Rights Issue

SRR A SRERRTRE
Number of Number of
issued Adjusted Approximate issued Adjusted Approximate
Shares % Shares %
SRITEAE BRITEAE
RBEE 4% BB EE 4%
Substantial Shareholders FERR
First Steamship Company Limited w=RmHBERAA] 95,085,935 29.0% 142,628,902 29.0%
Metroasset Investments Limited Metroasset Investments Limited 50,718,859 15.5% 70,718,859 14.4%
IXL CAPITAL IXL CAPITAL 27,376,200 8.3% 51,376,200 10.4%
Public Shareholders PERE
Placees EERA - - 48,781,322 9.9%
Other Shareholders HA R 154,926,666 47.2% 178,656,207 36.3%
Total e 328,107,660 100.0% 492,161,490 100.0%
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REVENUE

Revenue for the year ended 31 December 2021 was approximately HK$926.5
million, representing an increase of 7.3% compared with approximately
HK$863.6 million for the year ended 31 December 2020. The increase in
revenue was mainly due to the gradual recovery of economy from the

Pandemic.

LOSS ATTRIBUTABLE TO OWNERS OF THE COMPANY

Loss attributable to owners of the Company was approximately HK$25.4
million for the year ended 31 December 2021, compared with loss of
approximately HK$12.6 million for the year ended 31 December 2020. The loss

mainly arose from the increase in income tax expenses.

LOSS PER SHARE

Calculation of basic loss per share for the year ended 31 December 2021 was
based on the loss attributable to owners of the Company and the weighted
average number of 402,722,938 (2020: 329,748,198 shares as restated) ordinary
shares in issue. Basic loss per share was HK6.32 cents for the year ended 31
December 2021, as compared with loss per share of HK3.82 cents for the year
ended 31 December 2020 as restated.

FINANCE COSTS

The Group’s finance costs for the year ended 31 December 2021 was
approximately HK$28.1 million, compared to approximately HK$29.8 million for
the year ended 31 December 2020. Finance costs were decreased due to the
decrease of bank and other borrowings when compared with the year ended
31 December 2020.

INCOME TAX EXPENSE

Income tax expense for the year ended 31 December 2021 was approximately
HK$9.8 million (2020: HK$3.1 million).

FINANCIAL REVIEW
81 75 Bl R
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FINANCIAL REVIEW (Continued)
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TRADE RECEIVABLES FEWE SR
2021 2020
—E-—F —ECERE
HK$’000 HK$'000
THxT FHET
Balance at 1 January — B —HB&ER 122,505 207,495
Balance at 31 December B’<\$_H =+ B8 167,113 122,505
Average balance SEH s 144,809 165,000
Revenue for the year ended 31 December* BE+-A=tHI-FENKZE 926,471 863,582
Average turnover days P EEEDN = 57 70

Excluded sales to an associate

As at 31 December 2021, the trade receivables of the Group, net of allowance
of doubtful debts was approximately HK$167.1 million (2020: HK$122.5 million).

* TEREA—FBERAHE

R-ZE-—F+_A=+—H "EENEKEZS
BRI RER B 12 495167,100,0008 L ( — 2 -

The trade receivables turnover days was within the average credit period of 60 i 122,500,000/ 7T ) ° [BUNE 5 BRFR A A #E R EUB
RETFAEBEEHFEEERORXE120KMUA °

days to 120 days to the customers of the Group.

TRADE PAYABLES B E SRR
2021 2020
=B —-F e Sl a3
HK$’000 HK$'000
FET FHET
Balance at 1 January — A — BB 208,095 302,048
Balance at 31 December B’\+ A=+—H®&& 232,153 208,095
Average balance EH s 220,124 255,072
Cost of sales for the year ended 31 December HET-A=-+T—HILFEMNHEERE 805,276 744,716
Average turnover days A 8 K2R 100 125

As at 31 December 2021, the trade payables of the Group was approximately
HK$232.2 million (2020: HK$208.1 million). The decrease in trade payables

turnover days was due to the improvement of Group's liquidity and ability to /7&75) o FENE FEREABEEXER D

settle payables to suppliers.

BN ERAREREE

1 8 Sandmartin International Holdings Limited / 2021 Annual Report

RZE-—F+-_A=+—H ~EENENES
BR X4 £5232,200,0008 70 ( ZF = F4F : 208,100,000

Ty AR

JER SRIBRYRENM R BES ©



NET ASSET VALUE PER SHARE

Calculation of net asset value per share was based on the net asset value of
the Group of HK$95.1 million (2020: HK$53.5 million) and 492,161,490 ordinary
shares issued at 31 December 2021 (2020: 3,281,076,710 ordinary shares). Net

asset value per share at 31 December 2021 was HK$0.19 (2020: HK$0.02).

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2021, an overall cash and cash equivalent of the Group
was HK$111.4 million (2020: HK$88.9 million). The Group managed its capital
structure and liquidity to finance its operations by using bank and other
borrowings and funds generated from operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.99
at 31 December 2021 (2020: 0.66).

As at 31 December 2021, the Group's total borrowings were approximately
HK$390.9 million (2020: HK$421.2 million), out of which HK$149.1 million (2020:
HK$387.0 million) were due within one year and the rest of HK$241.8 million
(2020: HK$34.2 million) were due over one year. Approximately 80.75% of the
Group's bank and other borrowings were in US dollars and the rest of them
were in Renminbi (“RMB”), Euro and New Taiwan dollars. The effective interest
rates on the Group's variable interest rate bank and other borrowings ranged
from 0.84% to 10% per annum. The gearing ratio (total borrowings over total
assets of the Group) decreased from 46.99% at 31 December 2020 to 38.43% at
31 December 2021.

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2021, except the Equity Pledge and the Land Pledge
disclosed in the section “Cooperation Agreement in relation to Proposed
Redevelopment” below, the Group's general banking facilities included bank
loans and other borrowings which were secured by the following assets of the
Group: (i) bank deposits of HK$3.6 million; (i) property, plant and equipment
with a carrying value of HK$16.6 million; (iii) investment properties of HK$230.8
million; (iv) trade receivables of HK$96.2 million; (v) inventories of HK$54.7
million; and (vi) pledge of the Company'’s interests in Pro Brand Technology,
Inc.

*  For identification purpose only
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HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2021, the Group employed a total of 700 (2020: 646) full-
time employees. Employees are remunerated according to their performance
and responsibilities. Employees of the Group receive training depending on
their scope of work, especially those training relating to workplace health and
safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating to
the performance of the Group. The Company regularly reviews and determines
the remuneration and compensation packages of the Directors and senior
management.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
Saved as disclosed in the section headed “Cooperation Agreement in relation
to Proposed Redevelopment” below, there were no significant investments
held as at 31 December 2021 nor were there other plans for material
investments on capital assets as at the date of this report.
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COOPERATION AGREEMENT IN RELATION TO PROPOSED
REDEVELOPMENT

Reference is made to the voluntary announcement of the Company dated 17
August 2021 (the "Voluntary Announcement”) in relation to the cooperation
agreement (the “Cooperation Agreement”’) that was entered into between
the Group and Guangdong Huasuan International Industrial Park Investment
Development Co., Ltd* (ERAEHBEREXRREZRER A A)
(“Huasuan”) in July 2021. Pursuant to the Cooperation Agreement, Huasuan
and Sandmartin (Zhong Shan) Electronic Co., Ltd.* ("ZSS”", an indirect wholly
owned subsidiary of the Company) will cooperate to upgrade certain blocks
of factory buildings and dormitories constructed on an industrial land and
to redevelop some vacant and undeveloped parts of that land (collectively,
the “Land”) subject to prior consents and planning approvals from the
relevant PRC government authorities. The Land is situated in Zhongshan,
Guangdong Province, the PRC and is owned by ZSS. The intention of the
Cooperation Agreement is to set out the framework to redevelop the Land
into an intelligent manufacturing centre for research and development for
future leasing or disposal purposes (the “Redevelopment”). Huasuan will fund
the entire costs of the Redevelopment and the Group will provide part of the
Land that will be used for the Redevelopment. The Group and Huasuan will
be entitled to 20% and 80% respectively of the new buildings constructed
on the Land by apportioning the rental income attributable to, or the
proceeds from the disposal of, the newly constructed buildings (the “Revenue
Apportionment”).

The Redevelopment will be developed under the name of ZSS. To ensure
the continued commitment in the Redevelopment, Huasuan will pay to the
Group a cooperation fund amounting to RMB60 million as security deposit
(the "Cooperation Fund"). As securities for such Cooperation Fund, the Group
will pledge to Huasuan (i) 100% of the shareholding interests in ZSS which
holds the Land (the “Equity Pledge”); and (ii) one of the three pieces of land
parcels within the Land (the “Land Pledge”). Huasuan shall release both the
Equity Pledge and the Land Pledge upon full repayment of the Cooperation
Fund by the Group and completion of the Redevelopment and Revenue
Apportionment. If the Redevelopment is unable to proceed, the Cooperation
Fund shall be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable by the Group
within three months.

*  For identification purpose only
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As at the date of the Voluntary Announcement, the Redevelopment is in the
planning stage. The concrete plan in relation to the Revenue Apportionment
cannot be determined and will have to be further negotiated between the
parties. Similarly, the design and scale of the Redevelopment, the exact
size and location of the Land that will be provided by the Group for the
Redevelopment cannot be determined until prior consents and planning
approvals from the relevant PRC government authorities are obtained. The
Redevelopment may not proceed if the Group cannot obtain the relevant
consents and planning approvals. Other than prior consents and planning
approvals from the relevant PRC government authorities, other conditions
precedent that the parties have to fulfil before the Redevelopment can
commence are that:

(i) Huasuan shall pay to the Group the Cooperation Fund; and

(i) the Group shall provide the Equity Pledge and Land Pledge to Huasuan
for securing repayment of the Cooperation Fund.

Pursuant to the Cooperation Agreement, the Group may not proceed with
the Redevelopment even if the conditions precedent above are fulfilled if the
outstanding matters such as the location and size of the Land to be provided
by the Group, the scale of Redevelopment to be undertaken by Huasuan and
whether the newly developed Land will be leased or to be disposed of cannot
be resolved or agreed. Therefore, at this stage and as at the date of this report,
there is no transaction in connection with the Cooperation Agreement that
would trigger Chapter 14 of the Listing Rules.
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If those outstanding matters are resolved and agreed (including the prior
consents and planning approvals from the relevant PRC government
authorities), the Group will proceed with the Redevelopment with Huasuan
by entering into further agreements. If the transactions under the further
agreements constitute major transactions (as defined under the Listing Rules),
the Group will comply with the requirements under Chapter 14 of the Listing
Rules.

Pending development of such subsequent non-adjusting event, the Group's
financial and operating performance may be affected, the extent to which
cannot be estimated as at the date of the Voluntary Announcement. For details,
please refer to the Voluntary Announcement.

As at 31 December 2021, Huasuan has paid to the Group the Cooperation
Fund in full and the Group has recognised as deposits received (note 28 to the
financial statements). The Group has provided the Equity Pledge and Land
Pledge to Huasuan for securing repayment of the Cooperation Fund.
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FINANCIAL REVIEW (Continued)
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FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in US$ and RMB.
The Group was exposed to certain foreign currency exchange risks but it
does not expect future currency fluctuations to cause material operation
difficulties on the ground that the recent pressure from appreciation of RMB
is manageable. However, management continuously assesses the foreign
exchange risks, with an aim to minimise the impact of foreign exchange

fluctuations on business operations.

CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities as at 31 December
2021 (2020: Nil).

EVENTS SUBSEQUENT TO THE REPORTING PERIOD
Acquisition of Prabhu Digital Limited by Dish Media Network
Limited (“Dish Media”)

Dish Media, the Company’s associate, to endeavour to expand broadband
services in Nepal, had issued 2,533,235 new shares to acquire all the interest
of Prabhu Digital Limited (the “Acquisition”), the Acquisition was completed
on 6 March 2022. Upon completion of the Acquisition, the equity interest
of the Company in Dish Media was diluted from approximately 47.12% to
approximately 41.86%. To the best of the Directors’ knowledge, information
and belief, having made all reasonable enquiries, the subscriber of the new
shares and its ultimate beneficial owners are independent of, and not acting
in concert with the Company and connected persons (as defined under the

Listing Rules) of the Company.

ARBITRATION

On 29 September 2011, the Group entered into a conditional agreement (the
“Conditional Agreement”) with an independent individual third party (the
“Original Shareholder”) and Technosat Technology JLT FZE (“Technosat’,
a company incorporated in Dubai, which was wholly owned by the Original
Shareholder), to subscribe for 375 new shares in Technosat at a cash
consideration of US$7,500,000 (equivalent to HK$58,170,000), amounting to
15% of Technosat's enlarged capital. Technosat is set up to be engaged in
operation of digital TV and radio platform, pay TV channel, and sales and supply
of TV set top boxes.
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As at 30 June 2012, the Group had paid a deposit of US$2,500,000 (equivalent
to HK$19,467,000) to Technosat to acquire new shares in Technosat which
was fully provided for impairment in the financial year ended 30 June 2012.
Pursuant to the terms of the Conditional Agreement, the Group is required to
pay a further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription is not yet completed up to the
date of approval of this report as the conditions precedent of the subscription
of new shares in Technosat including the consent and approval by government
authority in Dubai have not been fulfilled.

Despite the Group's repeated request for information, there has been
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement of
obtaining government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started dispute

resolution proceedings against the Original Shareholder and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The Group's legal counsel has replied on behalf
of the Group on 11 February 2013 in response to the claim of the Original
Shareholder and Technosat defending the claim as the Directors consider such
claim invalid, as the conditions precedent of the subscription of new shares in
Technosat had not been fulfilled and constituted a breach of the Conditional
Agreement.

The Group's legal counsel had repeatedly requested the Original Shareholder
and Technosat to commence the next step of the mediation process, but
there has been no satisfactory response from the legal counsel of the Original
Shareholder and Technosat up to the deadline set by August 2014. In March
2020, as confirmed by the Group’s legal counsel for this arbitration, no
communication has been received or sent by either party since August 2014.

As at the date of approval of this report, save as disclosed above, there was no
update on the arbitration.

FINANCIAL REVIEW (Continued)
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CORPORATE GOVERNANCE REPORT
¥ EREE

The Group continues to improve its corporate governance practices,
emphasizing the attainment and maintenance of a quality Board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to
the principles of good corporate governance consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

For the year ended 31 December 2021, the Company has applied the principles
and has complied with the code provisions (“Code Provision(s)”) of the
Corporate Governance Code (“Corporate Governance Code”) as contained
in Appendix 14 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), except for the deviation with following reason.

On 18 August 2021, both Mr. Lau Yau Cheung and Mr. Li Chak Hung, resigned
as independent non-executive Directors. Upon Mr. Lau Yau Cheung's
resignation, he also ceased to be the chairman of the Board, the chairman of
the nomination committee of the Board (the “Nomination Committee”) and
a member of each of the audit committee and the remuneration committee
of the Board (the “Audit Committee” and the “Remuneration Committee’,
respectively). Upon Mr. Li Chak Hung's resignation, he also ceased to be the
chairman of the Audit Committee and a member of each of the Remuneration
Committee and the Nomination Committee. The Company had failed to
comply with the requirements as set out in Rules 3.10(1), 3.10(2), 3.10A, 3.21,
3.25 and 3.27A of the Listing Rules.

On 24 August 2021, Mr. Ding Jin-Huei and Mr. Lu Ming-Shiuan were appointed
as independent non-executive Directors, Mr. Ding Jin-Huei was appointed
as the chairman of the Audit Committee and a member of each of the
Remuneration Committee and the Nomination Committee. Mr. Lu Ming-Shiuan
was appointed as the chairman of the Nomination Committee and a member
of each of the Audit Committee and the Remuneration Committee. Following
the appointments, the Company has fully complied with the requirements as
set out in Rules 3.10(1), 3.10(2), 3.10A, 3.21, 3.25 and 3.27A of the Listing Rules.
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CORPORATE GOVERNANCE REPORT (Continued)

Under Code Provision C.1.6, independent non-executive directors and other
non-executive directors should attend general meetings.

Mr. Kuo Jen Hao, a non-executive Director, was unable to attend the annual
general meeting of the Company ("AGM") held on 3 June 2021 due to his other
engagements.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the code of conduct for dealing in securities of the Company
by the Directors. After specific enquiry, all Directors confirmed that they have
complied with the required standard regarding securities transactions set
out in the Model Code throughout the year ended 31 December 2021. No
incident of non-compliance was noted by the Company for the year ended 31
December 2021.

BOARD OF DIRECTORS

Composition

As at 31 December 2021, the Board consists of two executive Directors, namely,
Mr. Hung Tsung Chin and Mr. Chen Wei Chun (chief financial officer), one non-
executive Director, namely, Mr. Kuo Jen Hao (chairman) and three independent
non-executive Directors, namely, Mr. Ding Jin-Huei, Mr. Lu Ming-Shiuan and Mr.
Wu Chia Ming. An updated list of the Directors and their roles and functions
is published on the websites of the Stock Exchange and of the Company
respectively.

Mr. Hung Tsung Chin is the husband of Ms. Chen Mei Huei, a director of several
subsidiaries of the Company and the chief executive officer in the satellite
TV broadcasting business of the Group (“Satellite Broadcasting Services
Business Division”). Save as disclosed above, none of the other Directors has
any financial, business, family or other material relationship with any of the
other Directors.
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Independent Non-Executive Directors

The independent non-executive Directors are of sufficient number and calibre
for their views to carry weight. The functions of independent non-executive
Directors include:

bringing an independent view and judgment at Board meetings;
taking the lead where potential conflicts of interests arise;
serving on board committees if invited; and

scrutinizing the Company's performance and monitoring performance
reporting.

The independent non-executive Directors have made a positive contribution
to the development of the Company’s strategies and policies through
independent, constructive and informed comments. They benefit the Board
and the Board committees by their skills, expertise, varied backgrounds and
qualifications through regular attendance and active participation at the
meetings of the Board and the Board committees.

Confirmation of Independence

The independence of the independent non-executive Directors has been
assessed in accordance with the applicable Listing Rules. The Company has
received from each of the independent non-executive Directors written
confirmation of his independence pursuant to Rule 3.13 of the Listing Rules.
The Company is of the view that all independent non-executive Directors meet
the guidelines for assessing independence set out in Rule 3.13 of the Listing
Rules and are independent.

Roles and Functions of the Board and the Management

The Board assumes responsibility for leadership and control of the Company;
and is collectively responsible for directing and supervising the Company’s
affairs. The Board is fully responsible for the formulation of business policies
and strategies in relation to the business operation of the Group, including
dividend policy and risk management strategies. The management is
delegated the authority and responsibilities by the Board for the day-to-day
management and operation of the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

Appointment, Continuation of Appointment and Re-election of
Directors

All executive Directors have entered into service agreements with the
Company while the non-executive Director and all independent non-executive
Directors have entered into letters of appointment with the Company with
a specific term of three years, setting out key terms and conditions of their
appointments. All Directors are subject to retirement in accordance with the
bye-laws of the Company (the “Bye-Laws").

According to the Bye-Laws, (i) Directors appointed by the Board either to fill a
casual vacancy on the Board or as an addition to the existing Board shall hold
office only until the next following AGM of the Company and shall then be
eligible for re-election; and (ii) at each AGM, one-third of the Directors for the
time being (or, if their number is not a multiple of three (3), the number nearest
to but not greater than one- third) shall retire from office by rotation provided
that every Director (including those appointed for a specific term) shall be
subject to retirement at an AGM at least once every three years. As such, no
Directors have a term of appointment longer than three years.

Board Meetings

For the year ended 31 December 2021, the Directors have made active
contribution to the affairs of the Group and 9 Board meetings were
held to discuss the matters relating to consider and resolve the capital
reorganisation and rights issue, cooperation agreement in relation to proposed
redevelopment, to approve the proposal of risk management and internal
audit services for year 2021, to review and approve the environmental, social
and governance report of year 2020, to consider and approve the change
of directors and board composition, and to review and approve the interim
results and annual results of the Group.
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In addition to the regular Board meetings, the Chairman met with the
independent non-executive Directors without the presence of other Directors
during the year.

Attendance Record of Directors

The attendance record of Directors at the meetings of the Board, the Board
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committees and the Shareholders held during the year ended 31 December tljfé%A;ﬁ% BExZEggRMRERENE
2021 is set out below: =
Audit Nomination ~ Remuneration
Board Committee Committee Committee General
Meetings Meetings Meeting Meetings Meetings
EEZ283 ENZESSE REZE92Z FMZEEeSE RRAE
Number of Number of Number of Number of Number of
meetings meetings meetings meetings meetings
attended/ attended/ attended/ attended/ attended/
Number of Number of Number of Number of Number of
meetings held  meetingsheld  meetingsheld  meetingsheld  meetings held
HESEN HESEN HESEN HESEN HESEN
Y/ B Y/ B Y/ B /% Ve i) R/ BT
Name of Directors EEHA BENRY BENRY BENRY BENRY BENRY
Executive Directors HITES
Mr. Hung Tsung Chin AR ST A 9/9 N/A NEH N/A TER N/A TER 22
Mr. Chen Wei Chun REHEE 9/9 N/A T @ N/A T @R N/A T @R 22
Non-Executive Director FHTES
Mr. Kuo Jen Hao (Chairman)’ MAFEE(TE) 8/9 N/A TN iE R N/A T iE R N/A T iE R 12
Independent Non-Executive Directors URHTES
Mr. Ding Jin-Huei? TeBEA 2/2 1/1 0/0 1/1 0/0
Mr. Lu Ming-Shiuan’ B RE A2 2/2 11 0/0 11 0/0
Mr. Lau Yau Cheung (Chairman)? BImELE(EE) 717 22 11 11 2/2
Mr. Li Chak Hung? FEEEE 717 22 1N 1N 22
Mr. Wu Chia Ming RERLE 9/9 33 11 2/2 2/2
Notes ik
appointed as chairman of the Board with effect from 24 August 2021 ‘ R-E-_—EFEN A+ HEEZTAESESTE

2 appointed on 24 August 2021
resigned on 18 August 2021
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CORPORATE GOVERNANCE REPORT (Continued)

Access to Information

All Directors are kept informed on a timely basis of major changes that may
have affected the Group's business, including those changes to relevant rules
and regulations and are able to make further enquiries when necessary. The
Board has also agreed that the Directors may seek independent professional
advice in performing their directors’ duties at the Company's expense.

Liability Insurance for Directors

The Company has arranged appropriate insurance coverage on Directors’ and
officers’ liabilities in respect of any legal actions taken against the Directors and
senior management arising out of corporate activities. The insurance coverage
is reviewed on an annual basis.

Directors’ Training and Continuous Professional Development

For the year ended 31 December 2021, the Company organized two training
sessions for the Directors during the period from February to March 2021 as
well as on 26 November 2021. Such training sessions covered the Update on
Hong Kong Listing Rules, Corporate Governance of a Hong Kong listed issuer
and Anti-corruption and Directors’ Ethics Talk. The Company also updated
the Directors on the latest development regarding the Listing Rules and other
applicable regulatory requirements from time to time.

The Company has received from each of the Directors his confirmation on
taking continuous professional training. A summary of the training for the year
ended 31 December 2021 is as follows:
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Reading Materials/
Journals and/or
Attending in-house
training session

or seminars
SHEN HT
%,/ H2 MR
Name of Directors BEEHR EIRERATE
Executive Directors BITES
Mr. Hung Tsung Chin IR AE ST A Vv
Mr. Chen Wei Chun BRIZSSE A Vv
Non-Executive Director FHITES
Mr. Kuo Jen Hao (Chairman)’ HAREAE(FEE) Vv
Independent Non-Executive Directors BAEHITES
Mr. Ding Jin-Huei? T eI A Vv
Mr. Lu Ming-Shiuan? [ B #F 5t A2 v
Mr. Wu Chia Ming R AT AE Vv
Mr. Lau Yau Cheung (Chairman)? RUheE e (F/E): Vv
Mr. Li Chak Hung? TR A Vv

Notes
! appointed as chairman of the Board with effect from 24 August 2021
2 appointed on 24 August 2021

9 resigned on 18 August 2021
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision C.2.1 states that he roles of the chairman and the chief
executive officer are separate to reinforce independence, accountability and
responsibility. Mr. Kuo Jen Hao, the Chairman of the Board, is responsible
for the formulation of development strategies, investment decision making,
overall project planning at the Group level, leading the Board and ensuring
that the Board functions properly and effectively, whilst Mr. Hung Tsung
Chin, the chief executive officer of several subsidiaries of the Company which
are engaged in manufacturing and trading of the media entertainment
platform related products, other multimedia products, integration of signal
and traffic communication and satellite TV equipment and antenna products
("“Manufacturing and Trading of Electronic Products Business Division”)
is responsible for the management of the daily operation and general
administration of the Manufacturing and Trading of Electronic Products
Business Division.

Ms. Chen Mei Huei, the chief executive officer of the Satellite Broadcasting
Services Business Division, is responsible for the overall management of the
Group including all overseas offices.

BOARD COMMITTEES

The Board has established (i) the Audit Committee; (ii) the Remuneration
Committee; and (i) the Nomination Committee, with specific written terms
of reference to oversee particular aspects of the Company’s affairs. The latest
versions of the terms of reference of the Board committees are available on
the websites of the Stock Exchange and the Company. The Board committees
are provided with sufficient resources to discharge their duties and, upon
reasonable request, are able to seek independent professional advice and

other assistance in appropriate circumstances, at the Company's expenses.
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CORPORATE GOVERNANCE REPORT (Continued)

Audit Committee

Composition

The Audit Committee was established with written terms of reference. All the
members of the Audit Committee are independent non-executive Directors,
namely Mr. Ding Jin-Huei, Mr. Lu Ming-Shiuan and Mr. Wu Chia Ming. Mr.
Ding Jin-Huei, who has appropriate professional accounting qualifications as
required under the Listing Rules, was appointed as the chairman of the Audit
Committee. None of the members of the Audit Committee is a former partner
of the auditor of the Company.

The principal duties of the Audit Committee include, among other things,
(i) being primarily responsible for making recommendations to the Board
on the appointment, re-appointment and removal of the external auditor,
and to approve the remuneration and terms of engagement of the external
auditor; (ii) reviewing and monitoring the external auditor’s independence
and objectivity and the effectiveness of the audit process in accordance with
applicable standards; (iii) developing and implementing a policy on engaging
an external auditor to provide non-audit services; (iv) monitoring the integrity
of the Company’s financial statements and the annual report and accounts,
half-year report and, if prepared for publication, quarterly reports, before
submission of the financial statements and reports to the Board, and reviewing
significant financial reporting judgments contained in them; (v) reviewing the
Company'’s financial control, risk management and internal control systems;
and (vi) discussing the risk management and internal control systems with
management to ensure that management has performed its duty to establish

effective systems.
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For the year ended 31 December 2021, the Audit Committee held 3 meetings
to consider, approve and adopt the risk management policy, and review annual
audit planning, annual results, interim audit planning, interim results and the

internal control review conducted by an external professional consultant.

The attendance record of each Audit Committee member for the year has been
set out on page 30 of this annual report.

Nomination Committee

Composition

The Nomination Committee was established with written terms of reference.
All the members of the Nomination Committee are independent non-
executive Directors, namely, Mr. Lu Ming-Shiuan (chairman), Mr. Ding Jin-Huei
and Mr. Wu Chia Ming.

The principal duties of the Nomination Committee include, among other
things, (i) reviewing the structure, size and composition of the Board and
making recommendations on any proposed changes to the Board to
complement the Company's corporate strategy; (ii) identifying individuals
suitably qualified to become Board members and selecting or making
recommendations to the Board on the selection of individuals nominated for
directorships; (i) assessing the independence of independent non-executive
Directors; and (iv) making recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for Directors.

For the year ended 31 December 2021, the Nomination Committee held 1
meeting to (i) review the structure, size and composition of the Board, (ii)assess
the independence of independent non-executive Directors. The attendance of
individual Directors at the Nomination Committee meeting is set out on page

30 of the annual report.
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CORPORATE GOVERNANCE REPORT (Continued)

The board diversity policy was adopted by the Board with the aims to set out
the approach to achieve diversity on the Board in order to enhance the quality
of its performance. Selection of candidates on the Board is based on a range
of diversity perspectives, including but not limited to gender, age, cultural
and educational background, professional experience, skills and knowledge.
The Nomination Committee will assess the merit and contribution that any
Director proposed for re-election or any candidate nominated to be appointed
as Director against the objective and appropriate criteria, having due regard for
the benefits of diversity on the Board.

The Board adopted a Nomination Policy which sets out the criteria and process
on the nomination and appointment of Directors.

In assessing the suitability of a proposed candidate as a member of the Board,
the Nomination Committee would follow the nomination policy and consider
factors including:

(@)  personal ethics, reputation and integrity;

(b)  professional qualifications, skills, knowledge and experience that are
relevant to the Company'’s businesses and corporate development and
strategy;

() commitment in respect of sufficient time for the proper discharge
of the duties of a director, including devoting adequate time for the
preparation and participation in meetings, training and other Board or
Company associated activities;

(d) independent non-executive director candidates must satisfy the
independence requirements under the Listing Rules. The independent
non-executive director candidate shall be independent in character and
judgement and be able to represent and act in the best interests of the
Shareholders; and

(e) any other relevant factors as may be determined by the Nomination
Committee or the Board from time to time.

Where appropriate, the Nomination Committee should make recommendation
to the Shareholders in respect of the proposed election of Director at the
general meeting.
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Remuneration Committee

Composition

The Remuneration Committee was established with written terms of reference.
All the members of the Remuneration Committee are independent non-
executive Directors, namely, Mr. Wu Chia Ming (chairman), Mr. Ding Jin-Huei
and Mr. Lu Ming-Shiuan.

The principal duties of the Remuneration Committee include, among other
things, (i) making recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior management of
the Group; (ii) reviewing and approving the management’s remuneration
proposals with reference to the Board's corporate goals and objectives; and
(iiiyjmaking recommendations to the Board on the remuneration packages of
individual Directors and senior management.

For the year ended 31 December 2021, the Remuneration Committee held
2 meetings to review the existing remuneration packages of Directors
and the key terms and conditions of the service agreements and letters of
appointment. The attendance of the Remuneration Committee members has
been set out on page 30 of this annual report.

The remuneration of the members of the senior management (other than
Directors) by band for the year ended 31 December 2021 is set out below:
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Number of individuals

Remuneration band HENEEE AE
HK$0-HK$ 1,000,000 021,000,000/ 7T 5
HK$1,000,001-HK$ 1,500,000 1,000,001/ 7T £ 1,500,000/ 7T 2
HK$1,500,001-HK$2,000,000 1,500,001/ 7T £ 2,000,00078 7T 1
Further particulars regarding Directors’ emoluments and the five highest paid BEFMRAMET N ETHENEBRESHM NS

employees as required to be disclosed pursuant to Appendix 16 to the Listing
Rules are set out in note 12 to the consolidated financial statements of the
Group.
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CORPORATE GOVERNANCE POLICY AND DUTIES

The Board is responsible for performing the duties on corporate governance
functions set out below:

(@)  developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the Board;

(b)  reviewing and monitoring the training and continuous professional
development of Directors and senior management;

()  reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d)  developing, reviewing and monitoring the code of ethic and compliance
manual (if any) applicable to employees and Directors; and

(e)  reviewing the Company’s compliance with the Code Provisions and
disclosure in the Corporate Governance Report.

During the year, the Board has approved and adopted the following new or
updated code/policies:

() Reporting and Monitoring Policy on Notifiable and Connected
Transactions;

(i) Code of Ethics; and

(i) Inside Information Policy.
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COMPANY SECRETARY

The Board has appointed Ms. Tung Wing Yee Winnie (“Ms. Tung”) as the
company secretary of the Company with effect from 30 November 2019. Ms.
Tung has been nominated by Boardroom Corporate Services (HK) Limited
(“Boardroom’) under an engagement letter made between the Company and
Boardroom. The primary person at the Company with whom Ms. Tung has
been contacting is Mr. Young Ho Kee Bernard, the project manager, in relation
to corporate secretarial matters. Ms. Tung has confirmed that she has taken no
less than 15 hours of relevant professional training during the year ended 31
December 2021.

DIVIDEND POLICY

The Board has adopted a dividend policy (the “Dividend Policy”). The
Company aims to deliver reasonable and sustainable returns to the
Shareholders. In deciding whether to propose a dividend and in determining
the dividend amount, the Board takes into account, inter alia:

(i) the Company's actual and expected financial performance;

(i)  retained earnings and distributable reserves of the Company and each of

the members of the Group;

(i) the Group’s working capital requirements, capital expenditure

requirements and future expansion plans;

(iv)  the Group's liquidity position;

(v)  general economic conditions, business cycle of the Group’s business
and other internal and external factors that may have an impact on the
business or financial performance and position of the Company;

(vi)  the Shareholders’ and the investors’ expectation;

(vii)  the industry’s norm; and

(viii) any other factors that the Board deems appropriate.
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CORPORATE GOVERNANCE REPORT (Continued)

However, there can be no assurance that dividends will be proposed or
declared in any particular amount for any given period.

The Dividend Policy will be reviewed and changes will be adopted, if
applicable, from time to time to ensure the effectiveness of the Dividend
Policy.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board endeavours to present to the Shareholders a balanced and
understandable assessment of the Group's performance, position and
prospects. Accordingly, appropriate accounting policies are selected
and applied consistently, and judgements and estimates made by the
management for financial reporting purpose are prudent and reasonable.

Save as disclosed in note 2 to the financial statements, the adoption of relevant
new and revised Hong Kong Financial Reporting Standards that became
effective during the year has no significant impact on the Group’s results of
operation and financial position.

EXTERNAL AUDITOR AND ITS REMUNERATION

The external auditor performs independent audit of the annual consolidated
financial statements prepared by the management. BDO Limited ("BDO") has
been engaged as the Company's external auditor.

For the year ended 31 December 2021, the fees charged to the consolidated
financial statements of the Group in respect of BDO's statutory audit and
other services amounted to approximately HK$1,850,000 and HK$421,000
respectively. The fees of recurring audit services of subsidiaries performed by
other auditors and the fees of provision of other services were approximately
HK$2,253,000.
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INTERNAL CONTROLS

The Board has overall responsibility for maintaining a sound and effective
system of internal control and risk management which is designed and
operated to provide reasonable assurance that the Company’s business
objectives in the following areas are achieved:

Effectiveness and efficiency of operations, including the achievement of
performance and operating targets and the safeguarding of assets by
the management;

Reliability of financial and operating information provided by the
management, including management accounts and statutory financial
reports; and

Compliance with applicable laws and regulations by each business unit.

The Company has put and continues to place considerable emphasis on
maintaining and enhancing the effectiveness of its system of internal control.
Under the Company's internal control framework, risk management and
internal control are primarily the collective responsibility of every manager and
employee. For consistent compliance by every person in the Company, the
following key control policies and measures are implemented in the everyday
activities, which are summarized below:

1. Overall control environment, including code of ethics governing staff
conduct within the Group, and whistle blowing policy;

2. Management of financial and non-financial risks, including at the
company level the risk management functions of the Board; at the
business unit level management’s ongoing monitoring of operational

and other risks;

3. Major controls systems and processes, including budgetary and cost
controls, financial reporting systems and processes for timely and quality
management reporting, and corporate policies and procedures for
approvals, reviews and segregation of duties in everyday activities;
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CORPORATE GOVERNANCE REPORT (Continued)

4. In relation to ongoing compliance monitoring and internal control
reviews, the company secretary undertakes to monitor overall of
compliance with the Listing Rules. The external professional consultant
directly reports to the Audit Committee and is engaged to conduct
independent reviews on the internal control system and provides
recommendations on risk management of the Group; and

5. The Audit Committee has reviewed the adequacy and effectiveness of
the Company’s internal controls, including financial, operational and
compliance controls and risk management. It has also considered the
adequacy of resources, qualifications and experience of staff of the
accounting and financial reporting functions.

In conducting these reviews, the Audit Committee and the management have
reviewed the resources, qualifications and experience of staff of the accounting
and financial reporting functions. The main conclusions are that overall
speaking:

the resources in the accounting and finance functions are adequate; and

the qualifications and experience of the staff of the accounting and
finance functions are satisfactory overall.

During the year, the external professional consultant has reviewed the internal
control and risk management systems of the Group, which include financial,
operational and compliance controls and risk management functions.

Inherent Limitations on Effectiveness of Controls

An internal control and risk management system, no matter how well designed
and operated, is to provide reasonable, though not absolute, assurance against
material misstatement or loss and to manage rather than eliminate the risk
of failure to achieve business objectives. The design of a control system must
reflect the fact that there are resource constraints, and the benefits of controls
must be considered relative to their costs. Further, because of the inherent
limitations in all control systems, no evaluation of controls can provide
absolute assurance that misstatements due to error or fraud will not occur
or that all control issues and instances of fraud, if any, have been detected.
In addition, the design of any system of controls is based in part on certain
assumptions about the likelihood of future events.
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Inside Information Policy

An inside information policy is in place which contains guidelines to the
Directors and officers of the Group to ensure that inside information of the
Group can be promptly identified, assessed and disseminated to the public
in consistent and timely manner in accordance with the requirements under
the Listing Rules. The Company must disclose inside information to the public
as soon as reasonably practicable, unless the “safe harbours” provisions under
the Securities and Futures Ordinance (the “SFO") apply. The Board shall take
reasonable precautions in preserving the confidentiality of inside information

and the relevant announcement before publication.

The Board and the management will continue to look into opportunities for
further enhancing the effectiveness of the internal control system of the Group
in the years ahead.

INTERNAL AUDIT

The Group regards internal audit as an important part of the Board and Audit
Committee’s oversight function. The principal objective of internal audit,
which is set out in an internal audit charter, is to provide the Board and
management with useful information and recommendations on the adequacy

and effectiveness of the internal control system of the Group.

AUTHORITY AND ACCOUNTABILITY

Under the internal audit charter endorsed by the Audit Committee, the internal
audit function is authorized by the Board to have access to all records, people
and physical properties relevant to the performance of internal audit. The
external professional consultant has unrestricted access to the chairman of the
Audit Committee and reports directly to the Audit Committee for direction and
accountability. This reporting relationship enables the external professional
consultant to provide an objective assurance to the effectiveness of the

internal control system of the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

DUTIES

The duties of the external professional consultant are described in the
engagement letter entered into between the Company and the external
professional consultant. It mainly requires that (a) internal audits are conducted
with independence, objectivity and due professional care in compliance
with the relevant standards, guidelines, and the code of ethics; (b) systems
established are evaluated to ensure compliance with those policies, plans,
procedures, law and regulations which could have a significant impact on
the Group; (c) the approved internal audit plan is implemented, including
any other special tasks or projects requested by the Audit Committee; and
(d) the Audit Committee is updated with key audit initiatives and progress of
completion of the approved internal audit plan, including any change.

All above described duties may be adjusted depending on the resources
available for internal audit function. The management of the Group has the
responsibility to keep reviewing the resources’ availability for internal audit

function.

INTERNAL AUDIT RESOURCES AND MAJOR WORK
DONE IN 2021

The Group has engaged an external professional consultant to review and
assess the risk management and internal control system of the Group. During
the year under review, the external professional consultant has assessed
(i) Appendix 14 to the Listing Rules — Corporate Governance Code; (ii) capital,
investment and financial management cycle; (iii) salary and compensation;
and (iv) Information system management of major operating subsidiaries of
the Group. The external professional consultant submitted a review report
with the relevant recommendations to the Audit Committee and the Board for
implementation. The Group and the Audit Committee will keep reviewing the
resources’ availability for the implementation of internal control function and
risk management and will regulate the activities for both.

The Board and the Audit Committee considered that the key areas of the
Group's risk management and internal control systems, including the adequacy
of resources, qualifications and experience of our accounting, internal audit
and financial reporting staff, and their training programs and budget, are
reasonably implemented and the Group has complied with provisions of the
Corporate Governance Code regarding risk management and internal control
systems in general for the year ended 31 December 2021.
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RISK MANAGEMENT

The Group is exposed to a variety of risks when conducting its business
operations globally. The Board assists the Group in anticipating its risk
exposure, putting controls in place to counter threats, and pursuing its set
objectives. After the Board has identified the top risks of the Group, the
Directors will assess how much risk the Board is faced with through the Group’s
operation and governance processes.

Based on the risk profile of each business unit, and taking into account the
management control and corporate oversight at Group level, the Audit
Committee and the external professional consultant would map out a risk-
based internal audit plan each year. The Company has separated its risks into
two levels:

(1) Enterprise risk level which is mainly externally driven and will be
mitigated by solution comes from management discussion; and

(2)  Operating risk level which is mainly internally driven and will be
mitigated by building up risk control matrixes for tests of controls and
remediation of deficiencies identified.

The following are the current top and emerging risks of the Group.

Commercial Risk

Commercial risk refers to potential losses arising from inadequate gross
margins and/or non-performance of trading partners or counterparties in the
regions that the Group is operating. It is important to ensure that our trading
partners or counterparties are reliable, financially healthy and willing to comply
with sound commercial practice.
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Currently, the key commercial risks facing by the Group are international
economic conflicts. During the year, the PRC and the US are still engaged in
a trade war that each country continues to dispute tariffs placed on goods
traded between them. As some of the major customers of the Group are
located in the US and the major production facilities of the Group are located
in the PRC, the China-United States trade war has some impact on the Group's
business and operations. In order to mitigate the impact from the China-
United States trade war and to avoid the tariffs imposed by the US on products
originating from the PRC, the Group has managed these commercial risks by:

(@) strengthening its supply chain management, such as encouraging our
suppliers to establish new production facilities in Vietnam to cope with
the production orders of parts and accessories of our products;

(b)  relocating certain manufacturing workflows to India by establishing local
production facilities to diversify the production facilities of the Group;
and

(c)  working closely with the customers in the US to streamline the process
of products delivery and customs clearance.

Financial Risk

Currency risk

For bank borrowings, the functional currency of each operating entity is
generally matched with its liabilities. As such, the management does not
expect any significant foreign currency risk associated with the Group's
borrowings.

Liquidity risk

The Group manages and maintains a level of operating cash flows deemed to
be adequate by the management to finance the Group's daily operations and
mitigate the effects of fluctuations in cash flows.
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Environmental Risk

The Group may expose to potential liabilities to third parties due to pollution
and non-compliance with environmental regulations and requirements.
At present, the Group has outsourced most of its manufacturing process
to suppliers and only maintained an assembly line in Zhongshan, the PRC.
The exposure to environmental risks is mitigated by development of close
relationships with suppliers to ensure that all the materials used in productions
are met with environmental standards required by customers.

Compliance Risk

The Group has adopted internal procedures to monitor the Group’s
compliance risk to ensure that the Group is complied with the laws and
regulations where applicable. Besides, the Group engages an external
professional consultant to review the Group's corporate governance and legal
advisers to update the Group about the latest development in the regulatory

environment.

The Board has overseen the Company’s risk management and internal control
systems on an ongoing basis. A year end review of the effectiveness of the
Company's and its subsidiaries’ risk management and internal control systems
has been conducted annually and the systems are considered to be effective

and adequate.

ENVIRONMENTAL AND SOCIAL RESPONSIBILITIES

In March 2020, the Stock Exchange published a guide for board and directors
on the leadership role and accountability in the environmental, social and
governance (“ESG"). In responding to the importance of the ESG structure
and the recommendations in the guide published by the Stock Exchange,
the Group has commissioned an external professional consultant to assist the
Board in identifying, evaluating and managing important ESG issues during
the year, to effectively implement ESG strategies and measures, and manage
existing and potential risks associated with ESG.

The Board is fully responsible for the oversight of the Group’s sustainability
issues. The Board has formulated and improved the current policies and
codes involving ESG issues applicable to the entire Group such as adoption
of the climate change policy, and comprehensively improved the Group's
corporate governance in areas such as environmental protection, operational

management, employment system and community investment.
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CORPORATE GOVERNANCE REPORT (Continued)

During the year, the Board also reviewed the sufficiency of resources of the
governance team on ESG matters. Through continuous ESG training, the
Board members are well aware of the latest regulatory requirements on
ESG reporting. Furthermore, the Board members attended the training on
corporate anti-corruption.

In 2021, the Group collected the opinions from stakeholders by a questionnaire
and a materiality assessment was conducted by an external professional
consultant to identify the sustainability issues that are most relevant to the
Group's business and stakeholders, and assist the Board to prioritise ESG
matters and manage sustainability strategy.

Looking ahead, the Group will further improve management strategies and
measures of different ESG aspects, including strengthening the management
of social and environmental risks in the supply chain, achieving corporate
sustainability, and contributing to society and the environment.

Further discussions of the aforesaid areas are covered by a separate
“Environmental, Social and Governance Report 2021" which will be published
within five months after the financial year-end.

DIRECTORS’ RESPONSIBILITY ON THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the consolidated
financial statements for the year ended 31 December 2021 which were
prepared in accordance with statutory requirements and applicable
accounting standards. The Board aims to present a balanced, clear and
understandable assessment of the Group's position and prospects in annual
reports, interim reports and other financial disclosures as required by the
Listing Rules.

The reporting responsibility of the external auditor of the Company on the
consolidated financial statements of the Group is set out in the independent
auditor’s report on pages 71 to 79 of this annual report.
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COMMUNICATION WITH SHAREHOLDERS

The Company has established a Shareholders’ communication policy on 1 June
2018 and the Board shall review on a regular basis to ensure its effectiveness.
The Company communicates with the Shareholders mainly in the following
ways: (i) the holding of AGM and special general meeting (“SGM"), if any, which
may be convened for specific purposes which provide opportunities for the
Shareholders to communicate directly with the Board; (ii) the publication of
announcements, annual reports, interim reports and/or circulars as required
under the Listing Rules; and (iii) the availability of latest information of the
Group on the Company's website.

General Meetings with Shareholders

Shareholders and investors are welcome to visit the Company’s website and
communicate with the Company by mail, telephone, fax and email, details of
which are made available on the Company’s website.

Separate resolutions were proposed at the general meetings for such
substantial issues, including the re-election of retiring Directors. The
Company’s notice to Shareholders for the 2021 AGM was sent to the
Shareholders at least 20 clear business days before the meeting and notices
of all other general meetings were sent to the Shareholders at least 10 clear
business days before the meetings.

The chairman of the Board and the chairman/members of the Board
committees and the external auditor were available at the 2021 AGM to answer
questions from the Shareholders. With the assistance of the Company’s Hong
Kong branch share registrar, Boardroom Share Registrars (HK) Limited ("Branch
Share Registrar’), the representative of the Branch Share Registrar had
explained the procedures for conducting a poll during the 2021 AGM. The poll
results is posted on the websites of the Stock Exchange and of the Company
respectively on the same day as the poll.

During the year, two general meetings were held. The 2021 AGM was held on

3 June 2021 and the SGM was held on 9 June 2021. The voting was conducted
by way of poll. The attendance records of the Directors are set out on page 31.
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Information Disclosure on Corporate Website

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and as timely as possible. The
Company maintains a corporate website at http://www.sandmartin.com.hk
where important information about the Company’s activities and corporate
matters such as annual reports and interim reports to the Shareholders
and announcements is available for review by the Shareholders and other
stakeholders.

When publications are made through the Stock Exchange, the same
information will be made available on the website of the Company.

During the year, the Company issued various announcements in respect of
financial and inside information, which can be viewed on the website of the
Company.

Investor Relations
The Company recognises its responsibility to explain its activities to those with
a legitimate interest and to respond to their questions. In addition, questions
received from the general public and individual Shareholders are answered
promptly. In all cases, great care is taken to ensure that no inside information is
disclosed selectively.
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SHAREHOLDERS'’ RIGHTS

Set out below is a summary of certain rights of the Shareholders as required to
be disclosed pursuant to the Corporate Governance Code:

Convening an SGM and putting forward proposals at such meetings.
Pursuant to the Bermuda Companies Act 1981 and the Bye-Laws,
Shareholder(s) as at the date of deposit of the requisition holding not less
than one-tenth of the paid up capital of the Company carrying the right of
voting at general meetings of the Company shall have the right to submit a
written requisition requiring an SGM to be called by the Board. The written
requisition (i) must state the purposes of the meeting, and (ii) must be signed
by the requisitionists and deposited at the Company’s registered office at
Clarendon House, 2 Church Street, Hamilton, HM11 Bermuda (the “Registered
Office") or head office in Hong Kong at Unit 516, 5th Floor, Peninsula Centre,
67 Mody Road, Tsim Sha Tsui East, Kowloon, Hong Kong for attention of the
Board or the company secretary of the Company (the “Company Secretary”),
and may consist of several documents in like form, each signed by one or
more requisitionists. Such requisitions will be verified with the Branch Share
Registrar and upon its confirmation that the requisition is proper and in order,
the Company Secretary will ask the Board to convene an SGM by serving
sufficient notice to all Shareholders. On the contrary, if the requisition has been
verified as not in order, the requisitionists will be advised of this outcome and
accordingly, an SGM will not be convened as requested.

If the Board does not within 21 days from the date of the deposit of a valid
requisition proceed duly to convene an SGM, the requisitions or any of them
representing more than one-half of the total voting rights of all of them may
themselves convene an SGM, but any SGM so convened shall not be held after
the expiration of 3 months from the said date of deposit of the requisition. In
addition, such meeting convened by the requisitionists shall be convened in
the same manner, as nearly as possible, as that in which meetings are to be
convened by the Board.
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CORPORATE GOVERNANCE REPORT (Continued)

Pursuant to the Bermuda Companies Act 1981, either any number of
Shareholders representing not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the requisition a right to
vote at the meeting to which the requisition relates, or not less than 100
Shareholders, can at the expense of the requisitionists request the Company in
writing to (a) give to Shareholders entitled to receive notice of the next AGM
notice of any resolution which may properly be moved and is intended to
be moved at that meeting; and (b) circulate to Shareholders entitled to have
notice of any general meeting sent to them any statement of not more than
one thousand words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting. The requisition
signed by all the requisitionists must be deposited at the Registered Office of
the Company for the attention of the Board or the Company Secretary with
a sum reasonably sufficient to meet the Company’s expenses and not less
than six weeks before the meeting in case of a requisition requiring notice of
a resolution or not less than one week before the meeting in the case of any
other requisition.

Proposing a Person for Election as a Director
The procedures for the Shareholders to propose a person for election as a
Director are available for viewing on the Company’s website.

Enquiries from Shareholders

Shareholders should direct their enquiries about their shareholding to the
Branch Share Registrar. Other enquiries from Shareholders may be put forward
to the Board through the Company Secretary who will direct the enquiries to
the Board for handling. The contact details of the Company Secretary are as
follows:

The Company Secretary

Sandmartin International Holdings Limited
Unit 516, 5th Floor, Peninsula Centre

67 Mody Road

Tsim Sha Tsui East, Kowloon

Hong Kong

Email: ir@sandmartin.com.hk
Tel No: +852 2587 7798
Fax No: +852 2587 7728

CONSTITUTIONAL DOCUMENTS

For the year ended 31 December 2021, there was no change in the
constitutional documents of the Company.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

ESNEREERBCERE

DIRECTORS
Mr. Kuo Jen Hao, aged 45

Chairman of the Board, Non-Executive Director

was appointed as a non-executive Director on 18 August 2017 and the
chairman of the Board on 24 August 2021. He graduated with a bachelor’s
degree in Business Administration from Aletheia University in Taiwan and holds
a master's degree of business administration from Pace University in 2003 in
the United States. Mr. Kuo is a certified public accountant of the New Jersey
State Board of Accountancy.

He has several years of work experience in investment advisory, financial
advisory and corporate finance at PricewaterhouseCoopers, Bank of America
Merrill Lynch and Private Equity Management Group and held various key roles
at several private and listed companies engaging in (i) the administrative and
corporate business; (ii) corporate finance; and (iii) general management in
real estate development business, shipping business, retailing business and
logistics business. Mr. Kuo has a wealth of experience in business strategy
development and innovation management.

He is the chairman and the general manager of First Steamship Company
Limited (“First Steamship”) (a company listed on the Taiwan Stock Exchange
Corporation (“TWSE") (TWSE Stock Code: 2601) and is a substantial shareholder
of the Company and through its subsidiaries collectively holds 28.98% of
the issued share capital of the Company). Mr. Kuo is also a director and the
chairman of Grand Ocean Retail Group Limited (a company listed on the TWSE
(TWSE Stock Code: 5907) and is a subsidiary of First Steamship) and Taiwan
Environment Scientific Co., Ltd. (a company listed on the Taipei Exchange)
(Taipei Exchange Stock Code: 8476). He is currently a non-executive director
and the chairman of Da Yu Financial Holdings Limited (Stock Code: 1073). He
is also a director of several subsidiaries of the First Steamship including but
not limited to Mariner Finance Limited, Morton Securities Limited and First
Steamship S.A. He has served as a non-executive director and the chairman
of the board of Summit Ascent Holdings Limited (Stock Code: 102) from 28
December 2017 to 26 April 2019. Mr. Kuo was a director of IRC Properties, Inc. (a
company listed on the Philippine Stock Exchange) from July 2017 to May 2018.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)
EFAEREEEBCERRESE)

Mr. Hung Tsung Chin, aged 60
Executive Director, Authorised Representative

is the founder of the Group, which was founded in November 1989. He was
the Chairman of the Board until 18 August 2017. Mr. Hung acts as an executive
Director and authorised representative of the Company. He is currently
the director of certain subsidiaries of the Company and the chief executive
officer of several subsidiaries of the Company which are engaged in the

Manufacturing and Trading of Electronic Products Business Division.

Mr. Hung has over 32 years of management experience in the electronics
manufacturing industry. He graduated from the National Chengchi University
in Taiwan, with a bachelor's degree in business administration. Mr. Hung also
completed the executives programme from the Graduate School of Business
Administration, National Chengchi University.

He is the husband of Ms. Chen Mei Huei, the director of several subsidiaries
of the Company and the chief executive officer of the Satellite Broadcasting
Services Business Division.

Mr. Chen Wei Chun, aged 45

Executive Director, Chief Financial Officer

joined the Group in May 2015 and was appointed as an executive Director
and Chief Financial Officer of the Company on 28 August 2015 and 30
November 2017 respectively. He is also the director and the chief financial
officer of Pro Brand Technology, Inc., a non-wholly owned subsidiary of the
Company. Mr. Chen graduated from National Chengchi University and Shih
Chien University with a master's degree in finance and a master’s degree in
business administration respectively. He is well experienced in accounting
and finance industries. Prior to joining the Group, Mr. Chen was the head of
finance department of TTY Biopharm Company Limited and head of finance
department of KH.S. Musical Instrument Company Limited.

*  Foridentification purpose only

HIBE L » 605K
HITEF @ KEAX

BAKEEMA  AERERIR—NNANFE+—
A-BR_FT—tFN\A+N\BRETEEEIR
B HELEREARFARITEEREEAR - K
BRRBARBETHBARZERARRARRE
LREBETEMEKHZBEMNBRRZHATR

HELEEFHETEARBENFHEERLR
HREEXREEBEVBAAE  HELEXEESLTE
7 o HEETTERBLBOA KRB XERAFTHME
FERIRIE ©

BAREBZLTHLKR - BRAAAFMNBEATMNE
ENBERBRBEGHNNITER

PRIZEI T4 - 458
HITEE  IHR

RZE—RAFRAMALEE  ¥DFIR=ZT—H
FNAZTNBNZZE—tF+—A=1THEZF
ABEARRRTESZRUBER - HIAARARFELRE
BB A 5] 18 & BB A IR A al*(Pro Brand Technology,
NCO)MZEZERFBR - RAEBERBIBUAKE
REBREBVYHHNSHBEERTREXETER
T o BREFREMERAELEZLH - MAKREE
Al - BREESEBREER FERTER) ARG
BEERNBHHBEARBR)ARMBEETE -

* ERES

20215 H / BETEEERERAT 53



BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

EFLAEREERBZERE#

Mr. Ding Jin-Huei, aged 63
Independent Non-Executive Director, Chairman of Audit Committee, Member of

each of Remuneration Committee and Nomination Committee

is an independent non-executive Director since 24 August 2021. He is
currently the chairman of the Audit Committee and a member of each of
the Remuneration Committee and the Nomination Committee. He holds
an Executive Master of Business Administration Degree from the National
Chiao Tung University (the “NCTU", currently known as National Yang Ming
Chiao Tung University) in 2002 in Taiwan and a Doctorate Degree in Business
Management from Tianjin Nankai University in 2009 in the PRC. Mr. Ding is a
certified public accountant of National Federation of CPA Associations in the
Republic of China. Mr. Ding is the chairman of Pan Asia International & Co.,
CPAs since 1986. Currently, Mr. Ding is an adjunct Assistant Professor of NCTU,
a supervisor of Huana Global Biotech Co., Ltd; an independent director of
Grand Ocean Retail Group Limited (a company listed on the TWSE (TWSE Stock
Code: 5907)); an independent director of Taiwan Environment Scientific Co.,
Ltd (a company listed on the Taipei Exchange (Taipei Exchange Stock Code:
8476)). Mr. Ding was a member of school affairs fund of NCTU, a director and
secretary of Chinese Association of Valuation, and was the host of Taipei’s
bus privatization planning and implementation plan. Between July 2015 and
October 2017 he was an independent director of Assem Technology Co., Ltd
(Taipei Exchange Stock Code: 6475), between June 2015 and July 2018 he
was an independent director of Lung Hwa Electronics Co., Ltd (TWSE Stock
Code: 2424). He was a member of remuneration committee of Tatung System
Technologies Inc. (Taipei Exchange Stock Code: 8099) until March 2014, and he
was an independent director of Trendchip Technology Co., Ltd until October
2010.
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Mr. Lu Ming-Shiuan, aged 50
Independent Non-Executive Director, Chairman of Nomination Committee, Member
of each of Audit Committee and Remuneration Committee

is an independent non-executive Director since 24 August 2021. He is currently
the chairman of Nomination Committee, member of each of Audit Committee
and Remuneration Committee. He was conferred the degree of Master of
Law in Science and Technology from the Institute of Law of Science and
Technology, College of Technology Management at the National Tsing Hua
University in 2010, in Taiwan. Mr. Lu has been appointed as a member of the
Taipei Bar Association since 2013. Mr. Lu is a senior partner of Heng-Sheng
Attorney-at-Law since April 2016 and was a prosecutor of Taiwan Pingtung
District Prosecutors Offices and Taiwan Miaoli District Prosecutors Offices.

Mr. Wu Chia Ming, aged 53
Independent Non-Executive Director, Chairman of Remuneration Committee,
Member of each of Audit Committee and Nomination Committee

December 2014. He is
currently the chairman of the Remuneration Committee and a member of

is an independent non-executive Director since 1

each of the Audit Committee and the Nomination Committee. Mr. Wu has a
master’s degree in business administration from the Institute of International
Business, National Chen- kung University and a bachelor’s degree in electronic
engineering from Chung Yuan Christian University in Taiwan. He has nearly 27
years of experience in financial analysis and fund management. Currently, Mr.
Wu is the chairman of Fortune-Future Investment Co., Ltd. Prior to that, he was
a fund manager of KGI Securities Investment Trust Co., Ltd.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

EFLAEREERBZERE#

SENIOR MANAGEMENT
Ms. Chen Mei Huei, aged 59
Director of several subsidiaries of the Company and Chief Executive Officer of

Satellite Broadcasting Services Business Division

is a co-founder of the Group since 1989. She is currently a director of several
subsidiaries of the Company and the chief executive officer of Satellite
Broadcasting Services Business Division. Ms. Chen is responsible for the overall
management of the Group including all overseas offices. She has been actively
engaged in the sales and marketing development of the Group in Taiwan
and the international markets for more than 32 years and has particular focus
on new customers and new market development in recent years. Ms. Chen
graduated from Tamkang University in Taiwan with a dual bachelor’s degree in
Spanish Literature and International Trade. She is the wife of Mr. Hung Tsung
Chin, an executive Director and authorised representative of the Company.

Mr. Frank Karl-Heinz Fischer, aged 62
Director of several subsidiaries of the Company, Vice President of the Group, Chief

Technology Officer of the Group

joined the Group in January 2008 and is currently a director of several
subsidiaries of the Company, and the vice president and chief technology
officer of the Group. He is responsible for the global marketing strategy
and technical support of the Group. Mr. Fischer has more than 33 years of
experience in hardware and software development for consumer electronic
products in Europe and has been involved in Digital TV technologies since the
beginning of Digital Video Broadcasting ("DVB") Project in 1994. He graduated
as diploma degree engineer for automation technology and cybernetics from
the Technical University Leipzig in Germany.

Mr. Hsiao Yu Jung, aged 56
Deputy General Manager of the Group's Digital Video Broadcasing ("DVB’) division

joined the Group in July 2002 and is currently the deputy general manager of
the Group’s DVB division. He is responsible for procurement, manufacturing
and development of the Group's DVB products and supervision of the
Company’s associate company in Nepal. Mr. Hsiao obtained a diploma in
mechanical design engineering from the National Formosa University in

Taiwan.
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Mr. Su Jow Shi, aged 58
General Manager of the Group’s digital TV division

joined the Group in September 1995 and is currently the general manager
of the Group's digital TV division. He is responsible for the Group's digital TV
operations in South Asia region. Mr. Su graduated from the San Diego State
University where he earned a Master of Public Administration degree.

Ms. Su Wan Ling (also known as Ms. Julia Swen), aged 56
Director of Pro Brand Technology, Inc.

has been working in our Group since 2007 and is currently a director of Pro
Brand Technology, Inc. She is responsible for promoting cable products,
satellite and digital television products in the market of the United States.
Ms. Su graduated from the University of California, with a bachelor’s degree
in Biochemistry; a master’s degree in Environmental Science and a master’s
degree of Business Administration. She has over 27 years of experience in
research of biotechnology field and business management.

Mr. Sven Willig, aged 48
General Manager of Intelligent Digital Services GmbH (“IDS”)

has joined the Group since 2005 and is currently the general manager of IDS.
He is responsible for business and project development of IDS. Mr. Sven has
over 22 years of management experience in the development and quality
control of digital television technologies.
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Mr. Huang Jung-Sen, aged 52
Director of Pro Brand Technology, Inc.

has joined Pro Brand Technology, Inc., a non-wholly owned subsidiary of the
Group since 2017as a director and chief technology officer, Asia Region and
deputy general manager of Pro Brand Technology, Inc. and was promoted
to general manager of Asia Region on 1 February 2021. He is responsible for
the entire proactive product development and sales of LNBs in Asia Region of
Pro Brand Technology, Inc., as well as product development and sales of the
new product line, i.e. home network. Mr. Huang graduated from the Yuan Ze
University in Taiwan with a master's degree in electrical and communication
engineering. He has 26 years of experience in overall technology development,
management and sales of high frequency and microwave-related fields and
related businesses.

Mr. Tsai Li Che, aged 43
General Manager of China Region, Sandmartin (Zhong Shan) Electronic Co., Ltd.*

joined the Group in December 2001 and is currently the general manager of
China Region of Sandmartin (Zhong Shan) Electronic Co., Ltd. He is responsible
for the operation of multimedia business in China region. Mr. Tsai graduated
from Murdoch University with a bachelor degree of information technology. He
has 21 years of experience in technology development and management and
the relevant sales business in the field of international trade of multimedia.

¥ Foridentification purpose only
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The Board has the pleasure of presenting the annual report and the audited
consolidated financial statements of the Group for the year ended 31
December 2021.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
of its principal subsidiaries are set out in note 43 to the consolidated financial
statements of the Group.

An analysis of the Group’s revenue and operating results for the year ended 31
December 2021 by principal activities is set out in note 7 to the consolidated
financial statements of the Group.

RESULTS

The results of the Group for the year ended 31 December 2021 are set out in
the consolidated statement of profit or loss and other comprehensive income
on pages 80 to 81 of the annual report.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2021 is set
out as below:
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Section(s) in the annual report

Page no. of the

annual report
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REPORT OF THE DIRECTORS (Continued)

DIVIDEND POLICY

The Company has adopted the Dividend Policy, pursuant to which the
Company may declare and distribute dividends to the Shareholders, provided
that the Group records a profit after tax and that the declaration and
distribution of dividends does not affect the future growth of the Group.

The Dividend Policy will be reviewed from time to time and may adopt changes
as appropriate at the relevant time to ensure the effectiveness of the Dividend
Policy. Please refer to the details as set out in the Corporate Governance Report
contained in this annual report.

FINAL DIVIDEND

The Board has resolved not to recommend the payment of a final dividend for
the year ended 31 December 2021(2020: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment during the year
ended 31 December 2021 are set out in note 15 to the consolidated financial
statements of the Group.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the Group during
the year ended 31 December 2021 are set out in note 17 to the consolidated
financial statements of the Group.

BORROWINGS

Details of the borrowings during the year ended 31 December 2021 are set out
in note 31 to the consolidated financial statements of the Group.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year
ended 31 December 2021 are set out in note 34 to the consolidated financial
statements of the Group.

EQUITY LINKED AGREEMENTS

No equity linked agreements were entered into during or subsisted at the end
of the year ended 31 December 2021.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year ended 31 December 2021 was the Company, any
of its subsidiaries, fellow subsidiaries or its holding companies a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any body corporate.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company did not have any distributable reserve
(2020: Nil).

Details of the movements in reserves during the year ended 31 December 2021
are set out in page 84 and page 85 to the consolidated financial statements of
the Group.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus account of the Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they
become due; or

(b)  the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium

accounts.

DONATIONS

The Group did not make any donation for the year ended 31 December 2021
(2020: Nil).
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REPORT OF THE DIRECTORS (Continued)

PERMITTED INDEMNITY PROVISION

The Bye-Laws provide that every Director is entitled to be indemnified out
of the assets of the Company against all losses and damages which he may
sustain or incur in or about the execution of the duties of his office or otherwise

in relation thereto.

The Group has taken out and maintained directors’ liability insurance

throughout the year, which provides appropriate cover for the Directors.

The permitted indemnity provision was in force during the year ended 31
December 2021 for the benefit of the Directors.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 220 of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2021, the aggregate sales attributable to
the Group's five largest customers amounted to approximately 51.4% of the
Group's total sales and the sales attributable to the Group’s largest customer

were approximately 14.0% of the Group's total sales.

For the year ended 31 December 2021, the aggregate purchases attributable to
the Group's five largest suppliers amounted to approximately 32.6% of the total
purchases and the purchases attributable to the Group's largest supplier were
approximately 8.9% of the Group's total purchases.

None of the Directors, their close associates or any Shareholders (who to the
knowledge of the Directors own more than 5% of the issued shares of the
Company) had any interests in the five largest customers and suppliers of the
Group for the year ended 31 December 2021.

MANAGEMENT CONTRACTS

No contracts other than employment contracts concerning the management
and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended 31 December
2021.
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LITIGATION

The details of the Group's litigations proceedings are set out in note 45 to the
consolidated financial statements of the Group.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors during the year ended 31 December 2021 and up to the date of
this annual report are:

Executive Directors
Mr. Hung Tsung Chin
Mr. Chen Wei Chun

Non-executive Director
Mr. Kuo Jen Hao (appointed as Chairman of the Board on 24 August 2021)

Independent non-executive Directors

Mr. Ding Jin-Huei (appointed on 24 August 2021)

Mr. Lu Ming-Shiuan (appointed on 24 August 2021)

Mr. Wu Chia Ming

Mr. Lau Yau Cheung (Chairman) (resigned on 18 August 2021)
Mr. Li Chak Hung (resigned on 18 August 2021)

In accordance with Bye-law 86(2) of the Bye-Laws, Mr. Ding Jin-Huei and
Mr. Lu Ming-Shiuan shall hold office only until the next following AGM of
the Company and, being eligible, offer themselves for re-election at the
forthcoming AGM (2022 AGM").

In accordance with Bye-Laws 87(1) and 87(2) of the Bye-Laws, Mr. Hung Tsung
Chin and Mr. Wu Chia Ming shall retire from office by rotation and, being
eligible, offer themselves for re-election at the 2022 AGM.

No retiring Director proposed for re-election at the 2022 AGM has entered
into a service contract with the Company or any of its subsidiaries which is not
determinable by the employing company within one year without payment of
compensation other than statutory compensation.
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REPORT OF THE DIRECTORS (Continued)

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, save for the disclosure in
paragraph (ii) under the section headed “Compliance with the Corporate
Governance Code”, the change in information of the directors since the date of
the Company’s annual report for the year ended 31 December 2020 and up to
the date of this report is set out below:

Mr. Kuo Jen Hao, non-executive Director, was appointed as the chairman
of the Board with effect from 24 August 2021.

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS AND FIVE HIGHEST PAID INDIVIDUALS

Details of the remuneration of the Directors and senior management, together
with those of the five highest paid individuals of the Group for the year
ended 31 December 2021 are set out in note 12 to the consolidated financial
statements of the Group and Corporate Governance Report on page 36
respectively.

The emolument payable to the Directors (including salary and other benefits)
are recommended by the Remuneration Committee of the Company for the
Board's approval, having regard to the Group’s operating results, individual
performance and comparable market statistics.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

No transactions, arrangements or contracts of significance in relation to the
Company's business to which the Company, any of its subsidiaries, its fellow
subsidiaries or its holding companies was a party and in which a Director or his
or her connected entities had a material interest, whether directly or indirectly,
subsisted at the end of or at any time during the year ended 31 December
2021.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 31 December 2021, none of the Directors and their respective close
associates (as defined in the Listing Rules) was considered to be interested
in any business which competes or is likely to compete, either directly or
indirectly, with the business of the Group.
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REPORT OF THE DIRECTORS (Continued)
EETWE (F

RELATED PARTY TRANSACTIONS

A summary of significant related party transactions made during the year
ended 31 December 2021 is disclosed in note 40 to the consolidated financial
statements of the Group.

The related party transactions did not constitute connected transactions/
continuing connected transactions under the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2021, the interests and short positions of each Director
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporation (within the
meaning of Part XV of the SFO, which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) to be recorded in
the register pursuant to Section 352 of the SFO; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model Code were as follows:

(@) Long positions in the shares, underlying shares and
debentures of the Company

HEBALIRS
REE-_Z-—F+_A=+—HLEERETZ
BABBMATRSBERAREBLE M EREM T
40P HEER o

ZEERXFATIEXNLTRUBRTHEER
5/ FHERERS

EERBSTRAEBRKAD - HEAKR
RESFHHEERAXR

RZEBZ—F+ZA=+—H EFZKAEARAER
THRAESERARRIREEBEZB(ERRBELR
HERBIEXVED) R H - HERND RESP @)
BRIEFES NS IEHIEXVESE7 8D B A E A
NA KRR FTRE AR SAR (BREESREES
K ER & 160118 BR & S & 1E SR 1E R B RO 2 O
2) H(b)BRAREES RIS GEIE3526ETF
EMNERMANERSKAR @ SOBRBEZETAIE
MEARNT RO ER RARNT

(a) RARFARG  HEROREZNEFR

Percentage

Number of of the issued

Name of Director Capacity shares held share capital

FRfE 2817

EERE 54 RGO EE RAEBDL

Mr. Hung Tsung Chin Interest of controlled corporation 70,718,859' 14.37%

IR e REFNER R R

Note: fEE -

1. These shares represent shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued share capital.
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(b)

Long positions in the shares, underlying shares and
debentures of associated corporations of the Company
Name of associated corporation:

Pro Brand Technology, Inc.

—

EEERE

()

(b) REATHEBZENRG -  HERORE
FNERE
LB AT
8B RHE AR A F)*(Pro Brand Technology, Inc.)

Percentage to
Number of the issued
Name of Directors Capacity shares held share capital
21T
EEnE 14 RO EA BRABDLE
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
fRIES K E REHEE R R
Beneficial owner 300,000?
EnEAA
Total 650,000 0.82%
et
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
R S A EREBA
Notes: Bi5E

1.

These shares represent 350,000 shares of Pro Brand Technology, Inc, a non-wholly
owned subsidiary of the Company, held by Jun Zhong Investment Limited* ($5{R%
EABMRAT) inwhich Mr. Chen Wei Chun beneficially owns the entire issued share
capital.

These shares represent 300,000 shares of Pro Brand Technology, Inc., a non-wholly

owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

These shares represent 450,000 shares of Pro Brand Technology, Inc., a non-wholly
owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

Save as disclosed above, as at 31 December 2021, none of the Directors
and the chief executive of the Company had any interest or short position
in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which were
required (a) to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any interests or short
positions which they were taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register pursuant to section 352 of the
SFO; or () to be notified to the Company and the Stock Exchange pursuant to
the Model Code.

*  Foridentification purpose only
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BRI AR -
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSABLE UNDER THE SFO

As at 31 December 2021, according to the register kept by the Company under
Section 336 of the SFO, the following companies and persons, other than the
Directors and chief executive of the Company, had long positions of 5% or
more in the shares and underlying shares which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO:

BREEZRPEHRIATHRENRR
BmRk%XA

R-B-—F+-A=+—8  BERAAREE
% R EIEDIE36 T EMBREM - ATAARA
T(EFRAAARBTHARRIN A REES
REEEHIEXVE 25 B RE3D BAAS D AR
B 0593 A LR HD RABRERRIA AT A -

Long positions in the shares and underlying shares RO EEERONEFR
Number of
ordinary
shares and Percentage of
underlying the issued
Name of Shareholders Capacity shares held share capital
g ER 21T
BRRERE 54 REBEROEE BRAEBDL
Metroasset Investments Limited Beneficial owner 70,718,859' 14.37%
BEREAA
Ms. Chen Mei Huei Interest of controlled corporation 70,718,859% 14.37%
PREZZ L ZESEE R ER
First Steamship Company Limited Interest of controlled corporation 142,628,902° 28.98%
B RO ERAE REHEENER
Mr. Lee Hong Wee Beneficial owner 55,035,000% 11.18%
FRESXE BEnEAA
Notes:

1. These shares are held by Metroasset Investments Limited, 45.09% of the issued share capital
of which is beneficially owned by Mr. Hung Tsung Chin.

2. The shares are the same batch of shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by
Ms. Chen Mei Huei the spouse of Mr. Hung Tsung Chin.

3. First Steamship Company Limited is interested in 142,628,902 shares through First Mariner
Holding Limited, its wholly-owned subsidiary, which holds 124,950,000 shares and Grand Citi
Limited, its non-wholly owned subsidiary, which holds 17,678,902 shares.

4. Disclosure of the percentage of the issued share capital held by Mr. Lee Hong Wee is made as
per the last disclosure of interests notice which was filed on 2 December 2021.
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REPORT OF THE DIRECTORS (Continued)

Save as disclosed above, the Company has not been notified by any Company
or other person (other than the Directors and chief executive of the Company)
who had an interest or short positions of 5% or more in the shares and
underlying shares for the year ended 31 December 2021 which fell to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31
December 2021.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws or the laws
in Bermuda, being the jurisdiction in which the Company was incorporated,
under which the Company would be obliged to offer new shares on a pro-rata
basis to the existing Shareholders.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are set out
in the Corporate Governance Report contained in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this annual report, the
Directors confirmed that the Company has maintained the amount of public
float as required under the Listing Rules throughout the year.

AUDITOR

The consolidated financial statements for the year ended 31 December 2021
have been audited by BDO. A resolution for the re-appointment of BDO as the
Company's auditor for the ensuing year is to be proposed at the 2022 AGM.

TAX RELIEF

The Company is not aware of any relief from taxation available to Shareholders
by reason of their holdings of the shares of the Company. If the Shareholders
are unsure about the taxation implications of purchasing, holding, disposing
of, dealing in, or the exercise of any rights in relation to the shares, they are
advised to consult an expert.
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CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the Shareholders’ eligibility to attend, speak
and vote at the 2022 AGM, the register of members of the Company (“Register
of Members”) will be closed as appropriate as set out below:

Latest time to lodge transfer documents for At 4:30 p.m. on

registration with the Branch Share Regjistrar Wednesday, 1 June 2022
Record Date Wednesday, 1 June 2022
Closure of the Register of Members Thursday, 2 June 2022 to

Wednesday, 8 June 2022
(both days inclusive)

For purpose mentioned above, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged for registration
with the Branch Share Registrar, at Room 2103B, 21/F., 148 Electric Road, North
Point, Hong Kong no later than the aforementioned latest time.

For and on behalf of the Board

Kuo Jen Hao
Chairman

Hong Kong, 25 March 2022
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Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

——
E5E  +852 2218 8288

{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF
SANDMARTIN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Sandmartin
International Holdings Limited (the “Company”) and its subsidiaries (together
the "Group”) set out on pages 80 to 219, which comprise the consolidated
statement of financial position as at 31 December 2021, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2021,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BDO Limited
BRI EREGHMEBRARAR

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
EETHERI1R
KEFD251
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA's “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 3(b) in the consolidated financial statements, which
indicates that the Group incurred a net loss of HK$25,433,000 attributable
to owners of the Company during the year ended 31 December 2021 and,
as of that date, the Group's current liabilities exceeded its current assets by
HK$6,325,000. As stated in note 3(b), these conditions, along with other matters
as set forth in note 3(b), indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In
addition to the matter described in the “Material Uncertainty Related to Going
Concern” section, we have determined the matters described below to be the
key audit matters to be communicated in our report.
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KEY AUDIT MATTERS (Continued)

Impairment assessment of receivables

(Refer to notes 5,21, 22, 25 and 37(b) to the consolidated financial statements)

As at 31 December 2021, the Group had loan receivables due from former
subsidiaries with a principal amount of US$71,298,000 (equivalent to
approximately HK$555,968,000) and related interest receivables with a gross
amount of US$11,728,000 (equivalent to approximately HK$91,452,000), several
receivables from an associate, Dish Media Network Limited, including (i) loan
to an associate with a principal amount of HK$23,268,000; and (i) amount due
from an associate with a gross carrying amount of HK$41,464,000. In addition,
the Group had trade and bills receivables with a gross carrying amount of
HK$315,853,000 as at 31 December 2021.

The Group elected to measure loss allowances for amount due from an
associate which is trade in nature and trade and bills receivables using HKFRS
9 simplified approach and calculated expected credit losses ("ECLs") based on
lifetime ECLs. The Group has engaged an independent specialist in assisting
the Group to establish a provision matrix that is based on the Group’s historical
credit loss experience, adjusted for forward-looking factors specific to the
associate and the economic environment.

The Group measured the ECLs of loan to an associate at an amount equal
to 12-month ECLs. The 12-month ECLs is the portion of the lifetime ECLs
that represent the ECLs that result from default events on a financial
instrument that are possible within 12 months after the reporting date. The
Group measured the ECLs of loan receivables due from former subsidiaries
using lifetime ECLs as these receivables are considered credit-impaired.
When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Group has
engaged an independent specialist to consider reasonable and supportable
information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based
on the Group's historical experience and informed credit assessment and
including forward-looking information.
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KEY AUDIT MATTERS (Continued)

Impairment assessment of receivables (Continued)

Based on the Group’s measurement, ECLs of loan receivables due from
former subsidiaries, loan to an associate, amount due from an associate and
trade and bills receivables of HK$647,420,000, HK$ 1,205,000, HK$2,785,000
and HK$148,740,000 respectively were recognised as at 31 December 2021.
As a result, the net amounts of loan receivables due from former subsidiaries,
loan to an associate, amount due from an associate and trade and bills
receivables were nil, HK$22,063,000, HK$38,679,000 and HK$167,113,000
respectively as at 31 December 2021.

Accordingly, provision for ECLs on financial assets of HK$14,895,000 were
recognised in profit or loss during the year.

We identified impairment assessment of receivables as a key audit matter
because significant amount of judgment and estimation was involved in
determining the ECLs allowance.

Our response
Our key procedures in relation to management’s impairment assessment
included:

- Obtaining an understanding of and evaluating the design and
implementation of internal controls relating to credit control, debt
collection, estimate of expected credit losses and making related
allowances under ECL model;

- Obtaining and understanding on the key data and assumptions of the
expected credit loss model adopted by the Group;

- Assessing the appropriateness of groupings of trade receivables into
categories of shared credit risk characteristics;

- Testing, on a sample basis, the accuracy of the ageing analysis of trade
receivables;
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KEY AUDIT MATTERS (Continued)

Impairment assessment of receivables (Continued)

Our response (Continued)

- Testing the accuracy and evaluating the relevance of the historical loss
data as an input to the ECL model;

- Evaluating whether the historical loss rates are appropriately adjusted
based on current economic conditions and forward looking information
to assess the reasonableness of the expected credit loss rates; and

- Evaluating the independent specialist's competence, capabilities and
objectivity.

Investment properties
(Refer to note 17 to the consolidated financial statements)

The Group held several industrial properties located in The People’s Republic of
China (the "PRC") which are classified as investment properties measured at fair

value.

The aggregate fair values of the Group's investment properties as at 31
December 2021 amounted to HK$230,797,000, representing 22.7% of the
Group's total assets as at that date.

The fair value of investment properties held by the Group was estimated using
market comparison approach and income approach. The valuation of the
investment properties are carried out by an independent qualified professional
valuer and possess appropriate qualifications and experience in the valuation
of properties in the relevant locations. The appropriateness of the valuation
is dependent on determination of certain key assumptions that require an
exercise of management judgement included reversionary yield, estimated
rental value and discount on quality of comparable properties. We identified
valuation of the Group's investment properties as a key audit matter due to
the size of the balance and determination of the fair values involves significant

judgement and estimation.
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KEY AUDIT MATTERS (Continued)

Investment properties (Continued)

Our response

Our key procedures in relation to the valuation of investment properties
included:

- Evaluating the independent professional valuer's competence,
capabilities and objectivity;

- Involving valuation specialist in

- evaluating and assessing the methodologies used and the
appropriateness of the key assumptions adopted; and

- checking, on a sample basis, the accuracy and relevance of the
input data used in the valuation.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group’'s financial reporting
process. The Audit Committee assists the directors in discharging their
responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group's internal control.

evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group'’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)
evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number P05440

Hong Kong, 25 March 2022
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

2021 2020
—E-—F —ECEF
Notes HK$'000 HK$'000
ks FET FET
Revenue g 6 926,471 863,629
Cost of sales SHE RN (805,276) (744,716)
Gross profit = 121,195 118,913
Other income, gains and losses HAugA ~ Wz R Es1a 8 47,469 44,875
Increase in fair value of investment properties & ¥ 2 H) A F(EIE 0 17 19,006 7,052
Distribution and selling costs FCEIEPNET=R= I NN (27,895) (36,543)
Administrative and other expenses TR REEMES (110,287) (107,229)
Research and development costs T Wi (27,382) (32,276)
Share of profit of an associate FE(E — Bt & A A 80E ) 20 4,487 16,277
Provision for of expected credit losses on other  Efh & B EENTEEEE
financial assets BB R (14,895) (1,916)
Finance costs B 9 (28,140) (29,839)
Loss before income tax expense BB HAEE (16,442) (20,686)
Income tax expense Frig®isz 10 (9,819) (3,141)
Loss for the year REEEE " (26,261) (23,827)
Other comprehensive income, net of tax Hit 2wk (HBRTBEE)
Item that will not be reclassified subsequentlyto ~ HABE TS EZH 7B ZEmAEE -
profit or loss:
— Gain on revaluation of properties upon —Y%  BEMKEERS
transfer of property, plant and equipment EYERNYESH
to investment properties Uz - 25,573
Item that may be reclassified subsequently to HIZABE B S E1Eam Y IEA -
profit or loss:
- Exchange differences on translation of —RERINEGIEE N E 5
foreign operations 553 (4,925)
Other comprehensive income for theyear ~ ANEEHMEEU R 553 20,648
Total comprehensive income for the year AEEL2HKRAE (25,708) (3,179)
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

2021 2020
—E-—F —ECEF
Notes HK$'000 HK$'000
ks FER FAT
Loss for the year attributable to: THSEEERFERA :
- Owners of the Company e VNEIEZ V=N (25,433) (12,594)
- Non-controlling interests — IR S (828) (11,233)
(26,261) (23,827)
Total comprehensive income attributable to: T 51| & 18 fE {5 2 [ W 35 4458 ©
- Owners of the Company . NI DN (26,438) 7,921
- Non-controlling interests — FEPERR R = 730 (11,100)
(25,708) (3,179)
Loss per share SRER 14 HK cents HK cents
4 A
(Restated)
(g&E7)
- Basic — &K (6.32) (3.82)
- Diluted —#E (6.32) (3.82)
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AS AT 31 DECEMBER 2021
R—ZBE—_—F+—-A=+—H

2021 2020
—E-—F —ECEF
Notes HK$'000 HK$'000
ks FET FET
Non-current assets FRBEE
Property, plant and equipment ME - BENMERE 15 72,712 66,704
Prepaid lease payments FERHEERIEAE 16 30 58
Investment properties "B 17 230,797 205,442
Goodwill FEES 18 9,597 10,140
Intangible assets mILEE 19 2,480 3,836
Interest in an associate R—EEE QR RER 20 91,443 90,393
Loan to an associate BT —RBERFNER 21 s 22,155
Deferred tax assets BIETIEEE 23 3,922 4212
Total non-current assets FEMBEERE 410,981 402,940
Current assets RBEE
Inventories FE 24 205,038 156,633
Trade, bills and other receivables EUNE SRR - FEUREE &
H th fEUCRRIR 25 225,325 207,704
Prepaid lease payments TEfHEHIA 16 29 28
Loan receivables W E K 22 - -
Loan to an associate BT —HBEATNER 21 22,063 =
Amount due from an associate JRE W — Bk & R B B0 R IE 21 38,679 36,356
Pledged bank deposits EHERRITIER 26 3,603 3,957
Bank balances and cash RITHRETFLRE 27 111,354 88,871
Total current assets mEEEAE 606,091 493,549
Current liabilities RBAE
Trade, bills and other payables ENESER  BRNEENR
H At T RRIR 28 398,853 289,524
Contract liabilities BREE 29 25,313 30,407
Tax liabilities HIEAE 11,843 12,083
Bank and other borrowings RITREMEE 31 144,083 383,144
Provision for financial guarantee BT (R B 30 27,332 27,332
Lease liabilities HEBE 33 4,992 3,855
Total current liabilities i IN=RE Y 612,416 746,345
Net current liabilities REBAEFE (6,325) (252,796)
Total assets less current liabilities EELABRRBERS 404,656 150,144
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AS AT 31 DECEMBER 2021
R-ZE—_—F+-_A=+—H

2021 2020
—E-—F —ECEF
Notes HK$’000 HK$'000
ks FET FET
Non-current liabilities FRBAE
Bank and other borrowings RITREMEE 31 225,981 29,840
Deferred tax liabilities ELEHIBEE 23 67,746 62,357
Defined benefit obligation AEBMEMF 32 32 32
Lease liabilities HEAE 33 15,804 4,399
Total non-current liabilities FRBABERE 309,563 96,628
Net assets BEEFE 95,093 53,516
Capital and reserves attributable to owners  Z<A Fl#EH A FEL R AR 46
of the Company
Share capital iE&N 34 49,216 328,108
Reserves G 6,063 (313,676)
Equity attributable to owners of the Company AR B1#EA ABIGHEZ 55,279 14,432
Non-controlling interests JEPEAR RS 39,814 39,084
Total equity fEHEEE 95,093 53,516

On behalf of the directors

Hung Tsung Chin

LA
Director

EF

RERE=R

Chen Wei Chun
FRiZE S

Director

EF
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

Attributable to owners of the Company

ADARAARE
Share Capital Defined Property  Currency Non-
Share  Share  option Statutory redemption Contributed benefitplan  Special revaluation translation Accumulated controlling
capital premium  reserve  reserve  reserve  surplus  reserve  Reserve  reserve  reserve  losses Total  interests Total
EhE E4ED RERH NEER ERAE FER
Bx REEE  BE tRRE 0 BE EEER GURR GORE  BE  BR ZtER &t EE &3
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000  HKS000  HKS000  HKS000
Thr T TEn TEr T TEn  TAr T TEn  TAr  TEr  TEn  TAr TR
(Note ) (Noteb) ~ (Notec)
(Hita) (Wifo) (W)
Balance at 1 January 2020 W-Z-BF-F-AzéH 37882 506750 790 32486 - - 124 89175 76,864 (9478 (1,027,195) 451 5173 6229
Loss for the year TEEER = s = = = = = = = S (12594 (12594 (1133)  (380)
Other comprehensive income, netof tar £t 2ERE(HIRHE)
Eichange differences on translation of -~ RSN ERMELH
foreign operations B EE - - - - - - - - - (5,058) - (5,058) 13 4.929)
Gain on revaluation of properties upon ~ #1% + BERABERE
transfer o property, plant and RenEhhng
equipment to investment properties  Eff - - - - - - - - BB - - BB A
Total comprehensive income for the year & &[5 2E 4 - - - - - - - - BSB (0S8) (125%) 7910 (1100 (179
Repurchase and cancellation of Taiwen IS RiF B 173085
Depositary Receipts (note 34(a)) (B3¥34) 9774 = = S 1713 = S = = S - (861) - (8]
Isue of shares (note 34(0) Bk () 10000 - - - - - - - - - - 10000 - 1000
Dividend e - - - - - - - - - - - - (7539 (7539
Balanceat31 December200and ~ R=Z-FE+-A=1-AR
1January 2021 Z5T-E-f-Azih 328,108 506,750 7960 32,486 1713 - 124 89175 102437 (14532) (1,039,789) 14432 39,084 53516
Loss for the year TEEER 5 g S 5 = e 5 5 g - (5433 (25433 (828)  (26,261)
Other comprehensive income, netof tar Bt 2B (HIBHE)
Echange diferences on translationof ~~ REE BN EBMELH
foreign operations EizZE - - - - - - - - - (1,005) - (1005 1558 553
Total comprehensive income for the year AEE2AUHAE - - - - - - - - - (1005 (25433)  (26,438) 730 (25,708)
Capitalreorganisation (note 34(c) kAR (K40 (295,297) ~ (506,750) - - - 506,750 - e = - 295297 s e e
Issue ofshares upon rights ssue note 34(c) SRR (M 34(0) 16405 50,880 5 5 = g 5 5 g 5 - 61285 - 61285
Transfer 2 - - - 213 - - - - - - (213) - - -
(278,892)  (455,870) - 213 - 506,750 - - - - 295084 67,285 - 67,85
Balance at 31 December 2021 RIE--E+ZB=T-R2EH| 29216 50880 7960 32,699 1713 506,750 124 89175 102437 (15537) (770,138) 55279 39814 95093
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Notes:

The statutory reserve is required by the relevant law of The People’s Republic of China (the
“PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.

The special reserve represents:

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the
group reorganisation;

(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the
partial disposed subsidiary and the fair value of net asset acquired; and

(iii) the acquisition of additional interest in a subsidiary without the overall gain or loss of
control in that subsidiary.

The property revaluation reserve is frozen upon the transfer of properties from property, plant
and equipment to investment properties and will be transferred to accumulated losses when
the relevant properties are disposed of.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

2021 2020
—E=-—-fF —TEHF
HK$’000 HK$'000
FHExT FHIT
Cash flows from operating activities REXBRERE
Loss before income tax expense FriSHisZ HRIEE (16,442) (20,686)
Adjustments for: BTy ERFZ
Amortisation of intangible assets EEEHH 1,392 5,358
Increase in fair value of investment properties & & W2 KA FEIE N (19,006) (7,052)
Depreciation of property, plant and equipment  #)% - W= LR ETE 11,891 15,960
Depreciation of right-of-use assets FREEENE 5,544 3,162
Loss on termination of a lease BIERENEE = 59
Provision for expected credit losses on CREENEREEBEREE
financial assets 14,895 1,916
Finance cost BB KA 28,140 29,839
(Reversal of)/Write off of property, plant and ME - BB MEE D), M
equipment (317) 1,349
Loss on disposal of property, plant and LEWE - BEREBEHEIRE
equipment 171 478
Impairment loss on inventories FERERE 1,281 1,856
Interest income FBUWA (575) (785)
Interest income from an associate D= Rl AN E ORISR N (1,004) (1,006)
Reversal of impairment loss on inventories FERAEE B (2,718) (7,420)
Release of prepaid lease payments B EIFENEERIE 29 56
Share of result of an associate FE(R—REEE QAR EE (4,487) (16,277)
Operating cash flows before working LEESEBINKCERERE
capital changes 18,794 6,307
(Increase)/decrease in inventories FEOEEM,w (46,582) 67,905
(Increase)/decrease in trade, bills and other BUE FERE - B K
receivables H b pE U RIE (3 00) R A (32,062) 115,004
Increase/(decrease) in trade, bills and other ENESER  BNZEEN
payables Hoth FE AT FRIELL N, Ot ) 106,977 (117,628)
(Decrease)/increase in contract liabilities BHBECRD), G (5,094) 6,898
(Increase)/decrease in amount due from JE U — R B R R RN
an associate (gm),E (69) 28,695
Cash from operations KEEEEMIE S 41,964 107,681
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-T -+ A=1TBLFE

2021 2020
—B-—F —T_TF
HK$'000 HK$'000
FExT FAT
Income tax paid BEAFTEH (9,260) (3,801)
Interest received B B 575 785
Interest paid BEFE (26,910) (29,647)
Net cash from operating activities AR R 5 HEE 6,369 75,018
Cash flows from investing activities REXERHFESHRE
Decrease in pledged bank deposits B RRITIFROR D 354 16
Proceeds from disposal of property, plantand ~ HEWE - ME MR EFTEHAE
equipment 3,275 648
Purchase of property, plant and equipment BEME  WEMRE (7,339) (6,460)
Addition to intangible assets NEENEE (25) (542)
Net cash used in investing activities KA BT 5 (3,735) (6,338)
Cash flows from financing activities MEIEESRE
New bank and other borrowings raised FERITREMEER 81,441 77,802
Repayment of borrowings BEEE (126,656) (120,065)
Payment of interest element of lease liabilities ST E & EH 2505 (1,230) (192)
Payment of principal element of lease liabilities T E B EARE 25 (5,393) (4,173)
Repurchase of shares EIf 3 E5) - (8,061)
Issue of shares B G 67,285 10,000
Net cash from/(used in) financing activities BETEAE S (FH)ELFE 15,447 (44,689)
Net increase in cash and cash equivalents ReRBeEEYEMTFE 18,081 23,991
Cash and cash equivalents at beginning of the  F#IR& NS EEY
year 88,871 66,840
Effect of foreign exchange rate changes HNES [ R B B A 4,402 (1,960)
Cash and cash equivalents at end of the year FRBERREEEY 111,354 88,871
Analysis of the balances of cash and cash RERASEBYWERDIN ¢
equivalents:
Bank balances and cash RITHEFRRS 111,354 88,871
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered office
and principal place of business of the Company are disclosed in the
corporate information section to the annual report.

The Company and its subsidiaries (hereafter referred to as the “Group”)
engages in manufacturing and trading of satellite TV equipment
products and other electronic goods. The details of principal activities
of its subsidiaries are set out in note 43 to the consolidated financial
statement.

ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs")

(@) Adoption of new/revised HKFRSs - effective on 1
January 2021
Amendments to HKFRS 16 COVID-19 Related Rent

Concessions

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKAS 39,
HKFRS 4, HKFRS 7, HKFRS 9,
and HKFRS 16

None of these new or amended HKFRSs has a material impact on
the Group's results and financial position for the current or prior
period. The Group has not early applied any new or amended
HKFRSs that is not yet effective for the current accounting period.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

New/revised HKFRSs that have been issued but are not

(b)

yet effective

The following new or revised HKFRSs, potentially relevant to the
Group's financial statements, have been issued, but are not yet
effective and have not been early adopted by the Group. The
Group's current intention is to apply these changes on the date

they become effective.

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Amendments to HKFRS 3
Amendments to HKAS 1

HK Interpretation 5 (2020)

HKFRS 17

Amendments to HKAST
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

COVID-19 Related Rent Concessions
beyond 30 June 20212

Property, Plant and Equipment:
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract?

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standard, Amendment
to HKFRS 9 Financial instruments,
Amendment to illustrative
examples accompanying HKFRS
16 Leases and Amendment to
HKAS 41 Agriculture’

Reference to the Conceptual
Framework*

Classification of Liabilities as Current
or Non-current®

Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause®

Insurance Contracts®

Disclosure of Accounting Policies®

Definition of Accounting Estimates®

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction®
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

2.

20

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued but are not

yet effective (Continued)
! No mandatory effective date yet determined but available for adoption.

2 Effective for annual periods beginning on or after 1 April 2021.
B Effective for annual periods beginning on or after 1 January 2022.
4 Effective for business combinations for which the date of acquisition is on or

after the beginning of the first annual period beginning on or after 1 January
2022.
B Effective for annual periods beginning on or after 1 January 2023.

The above new or revised HKFRSs that have been issued but not
yet effective are not likely to have material impact on the Group's
consolidated results and consolidated financial statements upon

application.

Amendments to HKFRS 10 and HKAS 28 — Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The amendments clarify with situations where there is a sale or
contribution of assets between an investor and its associate or
joint venture. When the transaction with an associate or joint
venture that is accounted for using the equity method, any gains
or losses resulting from the loss of control of a subsidiary that does
not contain a business are recognised in the profit or loss only to
the extent of the unrelated investors’ interests in that associate
or joint venture. Similarly, any gains or losses resulting from the
remeasurement of retained interest in any former subsidiary
(that has become an associate or a joint venture) to fair value are
recognised in the profit or loss only to the extent of the unrelated
investors’ interests in the new associate or joint venture.

The directors of the Company (“The Directors”’) anticipate that
the application of these amendments may have an impact on the
financial statements in future periods should such transaction

arise.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)

Amendments to HKFRS 16 — COVID-19 Related Rent Concessions
beyond 30 June 2021

The 2021 Amendment to HKFRS 16 extends the availability of the
practical expedient in paragraph 46A of HKFRS 16 so that it applies
to rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June 2022,
provided that the other conditions for applying the practical
expedient are met.

The Directors do not anticipate that the application of the
amendments in the future will have an impact on the financial
statements.

Amendments to HKAS 16 — Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of
property, plant and equipment any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended
by management. Instead, the proceeds from selling such items,
and the cost of producing those items, is recognised in profit or
loss.

The Directors do not anticipate that the application of the
amendments in the future will have an impact on the financial
statements.
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

2.

92
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ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)

Amendments to HKAS 37 — Onerous Contracts — Cost of Fulfilling a
Contract

The amendments specify that the ‘cost of fulfilling” a contract
comprises the ‘costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental costs
of fulfilling that contract (e.g. direct labour and materials) or an
allocation of other costs that relate directly to fulfilling contracts
(e.g. the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).

The Directors is currently assessing the impact that the application
of the amendments will have on the Group’s consolidated
financial statements.

Annual Improvements to HKFRSs 2018-2020

The annual improvements amends a number of standards,
including:

HKFRS 1 First-time Adoption of Hong Kong Financial
Reporting Standards, which permit a subsidiary that applies
paragraph D16(a) of HKFRS 1 to measure cumulative
translation differences using the amounts reported by its
parent, based on the parent’s date of transition to HKFRSs.

HKFRS 9 Financial Instruments, which clarify the fees
included in the '10 per cent’ test in paragraph B3.3.6 of
HKFRS 9 in assessing whether to derecognise a financial
liability, explaining that only fees paid or received between
the entity and the lender, including fees paid or received
by either the entity or the lender on other’s behalf are
included.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

2. ADOPTION OF HONG KONG FINANCIAL 2. RERNBREEN(BEEBME
REPORTING STANDARDS (“HKFRSs”) (Continued) HEER ) (8])
(b) New/revised HKFRSs that have been issued but are not (b) THEMEMKRERZHT,EET
yet effective (Continued) ERUEHRELER (F)
Annual Improvements to HKFRSs 2018-2020 (Continued) BB EIREER —E— \FRE - F—
FFZEFHHE(E)

HKFRS 16 Leases, which amend lllustrative Example 13
to remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that
might arise because of how lease incentives are illustrated
in that example.

HKAS 41 Agriculture, which remove the requirement to
exclude taxation cash flows when measuring the fair value
of a biological asset using a present value technique.

The Directors do not anticipate that the application of the
amendments in the future will have an impact on the financial
statements.

Amendments to HKFRS 3 — Reference to the Conceptual Framework

The amendments update HKFRS 3 so that it refers to the revised
Conceptual Framework for Financial Reporting 2018 instead of
the version issued in 2010. The amendments add to HKFRS 3 a
requirement that, for obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine whether at the acquisition
date a present obligation exists as a result of past events. For a
levy that would be within the scope of HK(IFRIC)-Int 21 Levies,
the acquirer applies HK(IFRICO)-Int 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date. The amendments also add an
explicit statement that an acquirer does not recognise contingent
assets acquired in a business combination.

The Directors do not anticipate that the application of the
amendments in the future will have an impact on the financial
statements.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

2.

24

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)

Amendments to HKAS 1 — Classification of Liabilities as Current or
Non-current and HK Interpretation 5 (2020) Presentation of Financial
Statements — Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause

The amendments clarify that the classification of liabilities as
current or non-current is based on rights that are in existence
at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise
its right to defer settlement of a liability and explain that rights
are in existence if covenants are complied with at the end of the
reporting period. The amendments also introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer
to the counterparty of cash, equity instruments, other assets or
services.

HK Int 5 (2020) was revised as a consequence of the Amendments
to HKAS 1 issued in August 2020. The revision to HK Int 5 (2020)
updates the wordings in the interpretation to align with the
Amendments to HKAS 1 with no change in conclusion and do not
change the existing requirements.

The Directors do not anticipate that the application of the
amendments and revision in the future will have an impact on the
financial statements.

HKFRS 17 - Insurance Contracts

The new standard establishes the principles for the recognition,
measurement, presentation and disclosure of insurance contracts
and supersedes HKFRS 4 Insurance Contracts. The standard
outlines a ‘General Model’, which is modified for insurance
contracts with direct participation features, described as the
‘Variable Fee Approach’. The General Model is simplified if certain
criteria are met by measuring the liability for remaining coverage
using the Premium Allocation Approach.

The Directors do not anticipate that the application of this
standard in the future will have an impact on the financial
statements.
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b)

New/revised HKFRSs that have been issued but are not
yet effective (Continued)
Amendments to HKAS 1 — Disclosure of Accounting Policies

The amendments require companies to disclose their material
accounting policy information rather than their significant
accounting policies.

The amendments are not expected to have any significant impact
on the Group’s financial statements.

Amendments to HKAS 8 — Definition of Accounting Estimates

The amendments clarify how companies should distinguish
changes in accounting policies from changes in accounting
estimates. That distinction is important because changes in
accounting estimates are applied prospectively only to future
transactions and other future events, but changes in accounting
policies are generally also applied retrospectively to past
transactions and other past events.

The Directors do not anticipate that the application of these
amendments in the future will have an impact on the financial
statements.

Amendments to HKAS 12 - Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

The amendments require companies to recognise deferred tax on
transactions that, on initial recognition, give rise to equal amounts
of taxable and deductible temporary differences. It is apply to
transactions such as leases of lessees and decommissioning
obligations and will require the recognition of additional deferred
tax assets and liabilities.

The amendments are not expected to have any significant impact
on the Group’s financial statements.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

3.

26

BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements on pages 80 to 219
have been prepared in accordance with all HKFRSs, Hong Kong
Accounting Standards ("HKASs") and Interpretations (hereinafter
collectively referred to as the Hong Kong Financial Reporting
Standards) and the disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange.

Basis of measurement and going concern assumption
The consolidated financial statements have been prepared on the
historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and
services.

During the year, the Group incurred a net loss of HK$25,433,000
attributable to owners of the Company and at the end of reporting
period, the Group had net current liabilities of approximately
HK$6,325,000. As at the same date, the Group had bank loans of
HK$144,083,000, which is subject to repayment or renewal in the
next twelve months after the end of the reporting period. These
conditions may cast significant doubt on the Group's ability to
continue as a going concern.

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the
Group and its available sources of finance in the preparation of
a cash flow forecast cover a 18-month period from the end of
the reporting period for assessing whether the Group will have
sufficient financial resources to continue as a going concern.
Management has also performed a sensitivity analysis by
considering a reasonable change in operating cash flows on the
forecast period and the headroom of the available working capital.
In particular, the Directors have considered the following:

(1) Based on communication with banks, the Group is able to
renew the existing bank loans upon expiry. The Directors are
of the opinion that the Group maintains good relationship
with major banks providing finance or facilities to the Group
and the Group has successfully renewed most of its banking
facilities based on past experience; and
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3.

BASIS OF PREPARATION (Continued)

(b)

()

Basis of measurement and going concern assumption

(Continued)

(2)  As of the date of approval of these financial statements,
the Group has unutilised bank loan facilities totalling
HK$382,312,000, which are repayable twelve months from
dates of drawdown. They are available for the Group to
draw down to finance its future operations and financial
obligations.

Based on the cash flow forecast, the Directors are of the opinion
that the Group would have sufficient liquidity to finance its
operations and meet its financial obligations as and when they fall
due for the at least twelve months subsequent to end of reporting
period. Accordingly, the Directors considered that it is appropriate
to continue to prepare the consolidated financial statements on a
going concern basis.

Notwithstanding the management’s assessment and measures
mentioned, the above events or conditions indicate that a
material uncertainty exists that may cast significant doubt about
the Group's ability to continue as a going concern and, therefore,
that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to adjust the value
of assets to their estimated net realisable values, to reclassify
non-current assets and liabilities as current assets and liabilities
respectively, and to provide for any further liabilities which may
arise. The effects of these potential adjustments have not been
reflected in the consolidated financial statements.

Functional and presentation currency

The functional currency of the Company is United States dollars
("US$"), while the consolidated financial statements are presented
in Hong Kong dollars ("HK$"). As the Company is listed on the Main
Board of the Stock Exchange, the directors consider that it will be
more appropriate to adopt HKS as the Group's and the Company’s
presentation currency.
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SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation and business combinations

(a)

(i)

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance. When
necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with
the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Basis of consolidation and business combinations
(Continued)

(i)

Basis of consolidation (Continued)

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group's interests
and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in
other comprehensive income in relation to the subsidiary
are accounted for in the same manner as would be required
if the relevant assets or liabilities were disposed of.

The carrying amount of non-controlling interests that
represent present ownership interests in the subsidiary is
the amount of those interests at initial recognition plus such
non-controlling interest’s share of subsequent changes in
equity. Total comprehensive income is attributed to such
non-controlling interests even if this results in those non-
controlling interests having a deficit balance.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Basis of consolidation and business combinations
(Continued)

(i)

Business combinations

The Group accounts for business combinations using the
acquisition method when the acquired set of activities
and assets meets the definition of a business and control
is transferred to the Group. In determining whether a
particular set of activities and assets is a business, the Group
assesses whether the set of assets and activities acquired
includes, at a minimum, an input and substantive processes
and whether the acquired set has the ability to produce
outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets and liabilities
assumed are recognised at their fair values, except that:

deferred tax assets or liabilities, and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 “Employee Benefits”
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with HKFRS
2 "Share-based payment” at the acquisition date; and
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. EASHE(E)

(a) Basis of consolidation and business combinations (a) HEEEREBEAG(E)
(Continued)
(i) Business combinations (Continued) (i) EBEEGHE)

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
assets held for sale and discontinued operations” are
measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the
acquirer’s previously held equity interest in the acquiree (if
any) over the net of the acquisition-date fair value amounts
of the identifiable assets acquired and the liabilities
assumed. If, after reassessment, the Group's interest in the
fair value of the acquiree’s identifiable net assets exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as
a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another standard.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Basis of consolidation and business combinations
(Continued)

(if)

Business combinations (Continued)

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
made against goodwill. Measurement period adjustments
are adjustments that arise from additional information
obtained during the “measurement period” (which cannot
exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent settlement
is accounted for within equity. All other subsequent
adjustments to contingent consideration that is classified as
an asset or a liability is recognised in profit or loss.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that,
if known, would have affected the amounts recognised at
that date.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or
joint control over those policies.

The results and assets and liabilities of associate are incorporated
in these consolidated financial statements using the equity
method of accounting. The financial statements of associate
used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate is initially recognised in the
consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group's share of the profit or loss
and other comprehensive income of the associate. When the
Group's share of losses of an associate exceeds the Group's
interest in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group's share of the
net fair value of the identifiable assets and liabilities of the investee
is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities over the cost
of the investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is acquired.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE—_Z-_—F+-_A=1+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Associates (Continued)

Where there is objective evidence that the investment in an
associate has been impaired, the entire carrying amount of
the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity method from the
date when the investment ceases to be an associate, or when
the investment (or a portion thereof) is classified as held for sale.
When the Group retains an interest in the former associate and
the retained interest is a financial asset, the Group measures
the retained interest at fair value at that date and the fair value
is regarded as its fair value on initial recognition in accordance
with HKFRS 9 “Financial Instruments”. The difference between the
carrying amount of the associate at the date the equity method
was discontinued, and the fair value of any retained interest and
any proceeds from disposing of a part interest in the associate
is included in the determination of the gain or loss on disposal
of the associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation
to that associate on the same basis as would be required if that
associate had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be reclassified
to profit or loss on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) when the equity method is
discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture. There is no remeasurement to fair value upon such
changes in ownership interests.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

(c)

Associates (Continued)

When the Group reduces its ownership interest in an associate
but the Group continues to use the equity method, the Group
reclassifies to profit or loss the proportion of the gain or loss that
had previously been recognised in other comprehensive income
relating to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group's consolidated financial statements only to the extent
of interests in the associate that are not related to the Group.

Goodwill

Goodwill is initially recognised at cost being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests in the acquiree and the
acquisition date fair value of the acquirer’s previously held equity
interest in the acquiree over the fair value of identifiable assets and
liabilities acquired.

Where the fair value of identifiable assets and liabilities exceed the
aggregate of the fair value of consideration paid, the amount of
any non-controlling interest in the acquiree and the acquisition
date fair value of the acquirer’s previously held equity interest
in the acquiree, the excess is recognised in profit or loss on the
acquisition date, after re-assessment.

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.
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FOR THE YEAR ENDED 31 DECEMBER 2021
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

1 06 Sandm

Goodwill (Continued)

For the purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
acquisition. A cash-generating unit ("CGU") is the smallest
identifiable group of assets that generates cash inflows that are
largely independent of the cash inflows from other assets or
groups of assets. A CGU to which goodwill has been allocated is
tested for impairment annually or more frequently when there
is indication that the unit may be impaired, by comparing its
carrying amount with its recoverable amount.

For goodwill arising on an acquisition in a financial year, the CGU
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the CGU is less than the carrying amount of the unit,
the impairment loss is allocated to reduce the carrying amount
of any goodwill allocated to the unit first, and then to the other
assets of the unit pro-rata on the basis of the carrying amount to
each asset in the unit. However, the loss allocated to each asset
will not reduce the individual asset’s carrying amount to below
its fair value less cost of disposal (if measurable) or its value in use
(if determinable), whichever is the higher. Any impairment loss
for goodwill is recognised in profit or loss and is not reversed in
subsequent periods.

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the amount of profit
or loss on disposal.

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

Revenue recognition (Continued)

Depending on the terms of the contract and the laws that apply
to the contract, control of the goods or service may be transferred
over time or at a point in time. Control of the goods or service is
transferred over time if the Group's performance:

provides all of the benefits received and consumed
simultaneously by the customer;

creates or enhances an asset that the customer controls as
the Group performs; or

does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

If control of the goods or services transfers over time, revenue
is recognised over the period of the contract by reference to
the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amounts
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. Where the contract
contains a financing component which provides a significant
financing benefit to the Group, revenue recognised under that
contract includes the interest expense accreted on the contract
liability under the effective interest method. For contracts where
the period between the payment and the transfer of the promised
goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component,
using the practical expedient in HKFRS 15 “Revenue from Contracts
with Customers” ("HKFRS 15").
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Revenue recognition (Continued)

(i)

(if)

(iii)

Trading of satellite TV equipment products and other electronic
goods

Customers obtain control of the satellite TV equipment
products and other electronic goods when the goods are
delivered to and have been accepted. Revenue is thus
recognised upon when the customers accepted the satellite
TV equipment products and other electronic goods. There
is generally only one performance obligation. Invoices are
usually payable within 60 to 120 days.

Satellite TV broadcasting

Revenue for satellite TV broadcasting generally includes
only one performance obligation. The Group has concluded
that revenue from satellite TV broadcasting should be
recognised over time as those services are provided.

Otherincome
Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant lease.

Interest income is accrued on a time basis on the principal
outstanding at the applicable interest rate.

Contract liabilities

A contract liability represents the Group's obligation to transfer

services to a customer for which the Group has received

consideration (or an amount of consideration is due) from the

customer.

If the considerations (including advances received from

customers) exceeds the revenue recognised to date under the

output method then the Group recognises a contract liability for

the difference.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

Property, plant and equipment

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or services, or for
administrative purposes are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and amortisation and accumulated impairment
losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their expected residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective
basis.

If an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced
by end of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.

Freehold land is stated at cost less accumulated impairment
losses.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposals or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

The accounting policy of right-of-use assets is set out in note 4(h).
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

(9)

Investment properties
Investment properties are properties held to earn rentals or for
capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the period
in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or no
future economic benefits are expected from its disposal. Any gain
or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the period in
which the item is derecognised.

Government grant

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that
the Group should purchase, construct or otherwise acquire non-
current assets (including property, plant and equipment) are
recognised as deferred income in the statement of financial
position and transferred to profit or loss on a systematic and
rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable and are recognised as other revenue, rather
than reducing the related expense.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

Government grant (Continued)

The benefit of a government loan at a below-market rate of
interest is treated as a government grant, measured as the
difference between proceeds received and the fair value of the
loan based on prevailing market interest rates.

Leasing

The Group as a lessee

All leases are required to be capitalised in the statement of
financial position as right-of-use assets and lease liabilities, but
accounting policy choices exist for an entity to choose not to
capitalise (i) leases which are short-term leases and/or (ii) leases for
which the underlying asset is of low-value. The Group has elected
not to recognise right-of-use assets and lease liabilities for low-
value assets and leases for which at the commencement date have
a lease term less than 12 months. The lease payments associated
with those leases have been expensed on straight-line basis over
the lease term.

Right-of-use asset
The right-of-use asset should be recognised at cost and would
comprise:

(i) the amount of the initial measurement of the lease liability
(see below for the accounting policy to account for lease
liability);

(i) any lease payments made at or before the commencement
date, less any lease incentives received;

(i) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of the lease,
unless those costs are incurred to produce inventories.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

Leasing (Continued)

Right-of-use asset (Continued)

Except for right-of-use asset that meets the definition of an
investment property, the Group measures the right-of-use assets
applying a cost model. Under the cost model, the Group measures
the right-of-use assets at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any remeasurement
of lease liability. For right-of-use asset that meets the definition of
an investment property, they are carried at fair value.

The Group accounts for leasehold land and buildings that are
held for rental or capital appreciation purpose under HKAS 40
‘Investment Property” and are carried at fair value. The Group
accounts for leasehold land and buildings which is held for own
use under HKAS 16 “Property, Plant and Equipment” and are carried
at cost.

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of the
lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the Group's
incremental borrowing rate.

The following payments for the right-to-use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments:

(i) fixed payments less any lease incentives receivable;
(i) variable lease payments that depend on an index or
a rate, initially measured using the index or rate as at

commencement date;

(i) amounts expected to be payable by the lessee under
residual value guarantees;
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

Leasing (Continued)

Lease liability (Continued)

(iv)  the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

(v)  payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising an option to terminate
the lease.

Subsequent to the commencement date, the Group measures the
lease liability by:

(i) increasing the carrying amount to reflect interest on the
lease liability;

(i) reducing the carrying amount to reflect the lease payments
made; and

(i)  remeasuring the carrying amount to reflect any
reassessment or lease modifications, or to reflect revised in-
substance fixed lease payments.

When the Group revises its estimate of the term of any lease
(because, for example, it re-assesses the probability of a lessee
extension or termination option being exercised), it adjusts the
carrying amount of the lease liability to reflect the payments to
make over the revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is similarly
revised when the variable element of future lease payments
dependent on a rate or index is revised, except the discount rate
remains unchanged. In both cases, an equivalent adjustment
is made to the carrying value of the right-of-use asset, with the
revised carrying amount being amortised over the remaining
(revised) lease term. If the carrying amount of the right-of-use
asset is adjusted to zero, any further reduction is recognised in
profit or loss.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

1 1 4 Sandm

Leasing (Continued)

Lease liability (Continued)

When the Group renegotiates the contractual terms of a lease with
the lessor, if the renegotiation results in one or more additional
assets being leased for an amount commensurate with the
standalone price for the additional rights-of-use obtained, the
modification is accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the lease (whether
that is an extension to the lease term, or one or more additional
assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-
of-use asset being adjusted by the same amount.

The Group as a lessor

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
of the leased assets to the lessee. All other leases are classified as
operating leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised as an expense on the straight-line basis over the lease
term.

Amounts due from lessees under finance leases are recognised as
receivables at the amount of the Group's net investment in the
leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Group's net
investment outstanding in respect of the leases.

artin International Holdings Limited / 2021 Annual Report

4.

EXETHHEE)

(h)

HE(E)

HERE(E)
EASEELBAAENEREAES QK
R EFEHEN-RAXLRBIE
ER ARG EIMEREEENTE
YERBBNSRER - BZERAR
SIEEBNEE - ERAEMBERT -
HEMEREMN T HERE (BRELK
HEMRR - HMABEHIMER —HARZHE
) AIRAERBERNMR RSN
EMERE  MEMREENRARS
BT ARE -

AEBERHEA
EHERFSREHEEERARENE
REB D BB B 0 RER T A AR - #§
ZHESBRBRENE - EHEMEE
QD ERE=EHEE -

REHENHESWRARBEEEFHIN
BERZRNBDER - BARLHEEH
ERELZVMEERAS  FTAHEE
EMREEE TEEREHERNARER
FEHERSER -

BEME TRUABARBZAEEE
ERBFHEEA/EUIE - REHE
WARBEZGHE  ARRASEE
BREENFRESRENEEBHEEE -



4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

Leasing (Continued)

The Group as a lessor (Continued)

Any changes in the scope of the consideration for a lease that
was not part of the original terms and conditions of the lease
are accounted for as lease modifications. The Group accounts
for a modification to an operating lease as a new lease from the
effective date of the modification, recognising the remaining
lease payments as income on a either a straight-line basis or
another systematic basis over the remaining lease term. The Group
applies the derecognition requirements of HKFRS 9 to recognise
modification or derecognition gain or loss on the net investment
in the finance lease.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise except for exchange
differences on monetary items receivable from or payable to a
foreign operation for which settlement is neither planned nor
likely to occur (therefore forming part of the net investment in
the foreign operation), which are recognised initially in other
comprehensive income and reclassified from equity to profit or
loss on disposal of the foreign operation.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

1 1 6 Sandm

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of the reporting period. Income and expenses items
are translated at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity under
the heading of currency translation reserve (attributed to non-
controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss. In addition, in relation
to a partial disposal of a subsidiary that does not result in the
Group losing control over the subsidiary, the proportionate share
of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed through acquisition of a foreign
operation on or after 1 July 2005 are treated as assets and liabilities
of that foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences are recognised in other comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

1)

(k)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets
until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Defined contribution plans

Payments to defined contribution retirement benefit plans, Hong
Kong Mandatory Provident Fund Scheme (the “MPF Scheme”) and
the state-managed retirement benefit schemes are recognised as
expense when employees have rendered service entitling them to
the contributions.

Defined benefit plan

The Group operates defined benefit pension plans which requires
contributions to be made to a separately administered fund for
employees of the Group's certain entities which are operating in
India. The benefits are unfunded. The cost of providing benefits
under the defined benefit plan is determined using the projected
unit credit actuarial valuation method.

Re-measurements arising from defined benefit pension plans,
comprising actuarial gains and losses, are recognised immediately
in the consolidated statement of financial position with a
corresponding debit or credit to re-measurement gains and losses
on defined benefit plans through other comprehensive income
in the period in which they occur. Re-measurements are not

reclassified to profit or loss in subsequent periods.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

U]

Retirement benefit costs (Continued)

Defined benefit plan (Continued)

The Group recognises the following changes in the net defined
benefit obligation under “cost of sales” and “administrative
expenses” in the consolidated statement of profit or loss by
function:

- service costs comprising current service costs, past-service
costs, gains and losses on curtailments and non-routine
settlements; and

- net interest expense or income.

Past service costs are recognised in profit or loss at the earlier of:

- the date of the plan amendment or curtailment; and

- the date that the Group recognises restructuring-related
costs; or

- the date of termination benefits.

Net interest is calculated by applying the discount rate to the net
defined benefit liability or asset.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation’ as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

Taxation (Continued)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in an associate, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset is realised, based on the tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

(m)

1 20 Sandm

Taxation (Continued)

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets for such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected manner
as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss, except
when they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in other
comprehensive income or when they relate to items recognised
directly in equity in which case the taxes are also recognised
directly in equity.

Intangible assets

(i) Intangible assets acquired separately
Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of the reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis (see the accounting policy in respect of impairment
losses on tangible and intangible assets below).
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m)
(i)

(if)

Intangible assets (Continued)

Intangible assets acquired separately (Continued)

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset
is derecognised.

Research and development expenditure
Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

the intention to complete the intangible asset and
use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable
future economic benefits;

the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE—T——

Ft-A=t—BLHFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Intangible assets (Continued)

(ii)

(iii)

(iv)

Research and development expenditure (Continued)

The amount initially recognised for an internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development
expenditure is charged to profit or loss in the period in
which it is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses (if any),
on the same basis as intangible assets acquired separately.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised
at the fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at costs
less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets
that are acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(o)

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost of inventories is determined on a first-in, first-out method.

Net realisable value represents the estimated selling price for

inventories less all estimated costs of completion and costs

necessary to make the sale.

Financial Instruments

(i)

Financial assets

A financial asset (unless it is a trade receivable without a
significant financing component) is initially measured at
fair value plus, for an item not at fair value through profit
or loss, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction
price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the market place.

Subsequent measurement of debt instruments depends on
the Group's business model for managing the asset and the
cash flow characteristics of the asset.

Amortised cost

Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments
of principal and interest are measured at amortised
cost. Financial assets at amortised cost are subsequently
measured using the effective interest method. Interest
income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on derecognition is
recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial Instruments (Continued)

(ii)

Impairment loss on financial assets

The Group recognises loss allowances for expected credit
losses ("ECLs") on trade receivables and financial assets
measured at amortised cost. The ECLs are measured on
either of the following bases: (1) 12 months ECLs: these are
the ECLs that result from possible default events within
the 12 months after the reporting date; and (2) lifetime
ECLs: these are ECLs that result from all possible default
events over the expected life of a financial instrument.
The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive. The shortfall is then discounted
at an approximation to the assets’ original effective interest
rate.

The Group has elected to measure loss allowances for
trade receivables using HKFRS 9 simplified approach and
has calculated ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the Group's
historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic

environment.

For other debt financial assets, ECLs are based on lifetime
ECLs except when there has not been a significant increase
in credit risk since initial recognition, in which case the
allowance will be based on the 12-months ECLs.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial Instruments (Continued)

(ii)

Impairment loss on financial assets (Continued)

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable
and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative
and qualitative information analysis, based on the Group's
historical experience and informed credit assessment and
including forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.

The Group considers a financial asset to be in default when
the debtor is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group to action such
as realising security (if any is held); or the financial asset is
more than 90 days past due.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual or a collective basis.
When the assessment is performed on a collective basis, the
financial instruments are grouped based on shared credit
risk characteristics, such as past due status and credit risk
ratings.

The Group considers a financial asset to be credit-impaired
when:

significant financial difficulty of the debtor;

a breach of contract, such as a default or being more
than 90 days past due;

the restructuring of a loan or advance by the
Group on terms that the Group would not consider
otherwise;
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial Instruments (Continued)

(ii)

(iii)

Impairment loss on financial assets (Continued)
it is probable that the debtor will enter bankruptcy or
other financial reorganisation; or

the disappearance of an active market for a security
because of financial difficulties.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit or
loss.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non-credit-impaired financial assets interest income is
calculated based on the gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at amortised costs are initially measured at fair
value, net of directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade, bills
and other payables and borrowings are subsequently
measured at amortised cost, using the effective interest
method. The related interest expense is recognised in profit
or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial Instruments (Continued)

(iii)

(iv)

(v)

Financial liabilities (Continued)

Financial liabilities at amortised cost (Continued)

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.

The accounting policy of lease liabilities is set out in note
4(h).

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income or interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or
payments through the expected life of the financial asset or
liability, or where appropriate, a shorter period.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or
modified terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated as at fair
value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to
the issue of the financial guarantee contract. Subsequent
to initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount of the
loss allowance, being the ECLs provision measured in
accordance with principles of the accounting policy set out
in note 4(0)(ii); and (i) the amount initially recognised less,
when appropriate, cumulative amortisation recognised in
accordance with the principles of HKFRS 15.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

(p)

Financial Instruments (Continued)

(vi)  Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

(vii)  Derecognition
The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or

expires.
Equity-settled share-based payment transactions

Share options granted to employees

The fair value of services received determined by reference
to the fair value of share options granted at the grant date is
expensed on a straight-line basis over the vesting period, with a
corresponding increase in equity (share option reserve).

At the end of the reporting period, the Group revises its estimates
of the number of options that are expected to ultimately vest. The
impact of the revision of the estimates during the vesting period,
if any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding
adjustment to the share option reserve.

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in the share option
reserve will continue to be held in the share option reserve.

128 <andmartin International Holdings Limited / 2021 Annual Report

4. BEREFHE(E)

(o)

(p)

SRTH(E)

(vi) #=mITA
RNARFTEITH R T ARB WA
BRBE(INREEZEITRAR) A
EE °

(vii) AL TERR
EEEREERIRKRSTEN
BHRENEER  IZRESREE
EHEZEBERFERETANBR
HERFE TR R L BRFLER
REBENKRILERERBEE -

EHRBESONIEENE EERET
BUHSE R R LA BETRA

&

LESEERUROA/ERNS
X5

BT ER B IE

RIBH R FETISE R L BRER
HEHMNATEEE  REBHAER
EXE - XA (B ) (EAEE
B0 o

AEERBERARETHBHARKER
BRERESE NG - REBHREE
FRIfAEtMEE (B NEREREER
AR RBREERT A - SRR
FERRERER -

BROEETRE  BERBRERKERE
ROBEREBRERMDEE - WBRE
R ER B B R BUSW S Em B R ETT
£ - BB RO R SRR A B RES
HERBEBRIERE -



4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q)

Impairment on tangible and intangible assets other
than goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a legal or constructive obligation
arising as a result of a past event, which it is probable will result in
an outflow of economic benefits that can be reliably estimated.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Related parties
(@) Aperson or a close member of that person’s family is related
to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of key management personnel of the
Group or the Company's parent.

(b)  An entity is related to the Group if any of the following
conditions apply:

(i) The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others);

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member);
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(s) Related parties (Continued)

(iif)

(vi)

(vii)

(viii)

Both entities are joint ventures of the same third
party;

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group;

The entity is controlled or jointly controlled by a
person identified in (a);

A person identified in (a)(i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity); or

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Company.

Close members of the family of a person are those family members

who may be expected to influence, or be influenced by, that

person in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;

(i) children of that person’s spouse or domestic partner; and

(ii)

dependents of that person or that person’s spouse or

domestic partner.
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FOR THE YEAR ENDED 31 DECEMBER 2021
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, the Directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to
be relevant. Given Covid-19 pandemic has created and may continue
to create significant uncertainty in macroeconomic conditions actual
results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies

Expect for those disclosed elsewhere in these financial statements,
the following is the critical judgement, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that has the most
significant effect on the amounts recognised in the consolidated
financial statements.

Going concern assumption

As mentioned in note 3(b), the directors of the Company have prepared
the consolidated financial statements for the year ended 31 December
2021 based on a going concern basis. The assessment of the going
concern assumption involves making judgement by the directors of
the Company at a particular point of time, about the future outcome of
events or conditions which are uncertain. The Group's management has
prepared a cash flow forecast of the Group covering a 18-month period
from 1 January 2022 to 30 June 2023 and concluded that there will
be sufficient funds from the Group’s existing cash and fund resources,
and cash flows to be generated from its operations to finance its future
operations to maintain the Group as a going concern in at least twelve
months subsequent to the end of the reporting period. Accordingly, the
directors of the Company consider that the Group and the Company
have the capability to continue as a going concern.

1 32 Sandmartin International Holdings Limited / 2021 Annual Report

5.

BEEtHER AT TRABERN
ERRIR

RRAAEENEHERR  ERANMLED
EthIORREE AR A ERE S E Y
B - Rt AR - RS A AR RN
EERRE MR ARBOEEMEY - ER
2019 AR BRAIE G 7T SR A RIS
BRRERBEATHREN - BREREHINE
=t -

AR MRS RIS - WY
sHEE ST ER ST TOME - AR
AR RREAT - M AT B A RAT
B AR TETRA KRR EHE
i

FE RS S BR B R Y i

BRI EMEHRRE M T AREEIN - AT
REENEAREE S BORR EH RIS H
B (B8 R AT RO #I B (RS 305N) - BRAHE
UG EMBRRNCERSEFEEREKN -

BENHTEE3(D) AT - AR R EBEIRFELE
AEEGREBE T _—F+-_A=1+—HLHF
EZiREHBmE - HRHFERERR I THE
KARNBEEN B ERBSHEETEE 2
RIRFHSM R EREL HIE - REBERE
EREAERE S F—H—BRE_F
ZEFANA-THETN\EABEANBESRE
TR - WEEERRABITEASERERSE
REBRUNRBEEXBEEEENRSR
EEBRTES UAHRREBLBEIREE
& HMRREPHREEL T Z@ARERF A
SENFELE - At - ARBESFRR - A
SERANFEBIHELEES



CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgements in applying accounting policies
(Continued)

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment properties that are measured using the
fair value model, the Directors have reviewed the Group's investment
property portfolios and concluded that the Group’s investment
properties situated in the PRC with carrying amount of HK$230,797,000
as at 31 December 2021 (2020: HK$205,442,000) are held under a
business model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale; therefore, the Directors have determined
that the presumption that the carrying amounts of such investment
properties are recovered through sale is rebutted. As a result, the
Group has not recognised any deferred taxes on land appreciation tax
on changes in fair value of these investment properties but has only
recognised deferred taxes on enterprise income tax.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets within the next financial year.

Impairment loss on receivables, loan to and amount due from an associate

The measurement of impairment losses under HKFRS 9 across all
categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows when
determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances.

5.
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

At each end of the reporting period, the Group assesses whether there
has been a significant increase in credit risk for exposures since initial
recognition by comparing the risk of default occurring over the expected
life between the reporting date and the date of initial recognition. The
Group considers reasonable and supportable information that is relevant
and available without undue cost or effort for this purpose. This includes
quantitative and qualitative information and also, forward-looking
analysis.

For more detailed information in relation to the assessment of ECLs of
financial assets, please refer to note 37(b).

Estimated impairment of goodwill, intangible assets, and property, plant and
equipment

Determining whether goodwill, intangible assets and property, plant and
equipment are impaired requires an estimation of the value in use of the
CGUs of the business of satellite TV equipment and antenna conducted
by Pro Brand Technology, Inc. (“PBT"), to which goodwill, intangible
assets, and property, plant and equipment have been allocated. The
value in use calculation requires the Group to estimate the future cash
flows expected to arise from the CGUs and a suitable discount rate in
order to calculate the present value. The discount rate represents rate
that reflects current market assessments of the value of money and the
risks specific to the assets for which future cash flows estimates have
not been adjusted. Where the future cash flows are less than expected,
a material impairment loss may arise. As at 31 December 2021, the
carrying amount of goodwill was HK$9,597,000 (2020: HK$$10,140,000)
and the carrying amount of related intangible asset and property, plant
and equipment for these CGUs were HK$2,480,000 (2020: HK$3,836,000)
and HK$57,520,000 (2020: HK$52,114,000), respectively. Details of the
recoverable amount calculation are disclosed in note 18.

For identification purpose only
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Write-down of inventories

Provision for slow-moving inventories is made based on estimated
net realisable value of inventories. The assessment of the provision
amount required involves management judgment and estimates
in identifying obsolete and slow-moving inventories and estimate
relevant market values for those inventories identified. Where the
actual outcome or expectation in future is different from the original
estimate, such differences will impact the carrying value of inventories
and provision charge/written back in the period in which the estimate
has been changed. As at 31 December 2021, the gross carrying
amount of inventories was HK$220,617,000 (2020: HK$175,009,000),
and accumulated allowance of inventories of HK$15,579,000 (2020:
HK$18,376,000) was recognised as at 31 December 2021,

Income taxes

Determining income tax provisions involves significant judgement in
determining the amount of the provision and the timing of payment.
There are many transactions and calculations for which the ultimate
tax expense is uncertain during the ordinary course of business. The
Group recognises taxes based on estimates of the likely outcome
with reference to current tax laws and practices. Where the final tax
outcome of these transactions is different from the amounts that
were initially recorded, such difference will impact the income tax and
deferred tax provisions in the year in which such determination is made.
Deferred tax assets relating to certain deductible temporary differences
and tax losses will be recognised when management considers it is
probable that future taxable profit will be available against which the
deductible temporary differences or tax losses can be utilised. Where the
expectation is different from the originally estimate, such differences will
impact the recognition of deferred tax assets and income tax expense in
the period in which such estimate is changed.
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Fair value measurement on investment properties

Investment properties included in the Group’s financial statements
require measurement at, and disclosure of, fair value.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or
liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical
items;

Level 2: Observable direct or indirect inputs other than Level 1
inputs; and

Level 3: Unobservable inputs (i.e. not derived from market data).

For more detailed information in relation to the fair value measurement
of investment properties, please refer to note 17.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

REVENUE 6. Wz
Revenue represents the amounts received and receivable for goods WHEAEBRFARANITZFHEER KR
sold, less returns and discounts, and services provided by the Group to HERBmME W EREKSZEB(EHNBES R
outside customers during the year. An analysis of the Group's revenue is ) o REBSHWZONTWOT ¢
as follows:
2021 2020
—E-—F —E-F
HK$'000 HK$'000
TR TET
Sales of goods HEEm 926,471 863,629
SEGMENT INFORMATION 7. DEEHR

The segment information reported externally was analysed on the
basis of their goods and services delivered or provided by the Group's
operating divisions which is consistent with the internal information that
are regularly reviewed by the executive Directors, the chief operating
decision maker, for the purposes of resources allocation and assessment
of performance. This is also the basis of organisation in the Group,
whereby the management has chosen to organise the Group around
different products and services.
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

7. SEGMENT INFORMATION (Continued) 7. DEERE)
Specifically, the Group's operating segments under HKFRS 8 are as BEgms  AEERBEESUHBREXEDZFES
follows: PR EDFMT -
() Media entertainment platform related products () HERR&TEHBEER
Trading and manufacturing of media entertainment platform EERBERERETYSHBEER =
related products, which are mainly used for satellite products TRHREEERRE -
equipment.
(i) Other multimedia products (i) HZERBER
Trading and manufacturing of components of audio and video BERBEYEEFERTH  HIOE
electronic products such as cable lines. 45 o
(iii) Satellite TV equipment and antenna products (i) HEERRBRABER
Trading and manufacturing of satellite TV equipment and antenna BERBEFEESRRBERRGER °
products.
The following summary describes the operations in each of the Group's AT SR AAEE R AT 2| RPN ER
reportable segments:
Revenue from contracts with customer within the scope of HKFRS 15: EAMBERELEBF1SHFEBENNETL A LW
=
2021 2020
—B--F —TEF
HK$’000 HK$'000
FET FHET
Media entertainment platform related products IR BB IR LAY S FHREE 117,545 124,293
Other multimedia products HEMEEEEmD 271,886 273,735
Satellite TV equipment and antenna products HEBRRERREED 537,040 465,601
926,471 863,629
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FOR THE YEAR ENDED 31 DECEMBER 2021

BHE—ZT—

—F+=A=+—AILEE

SEGMENT INFORMATION (Continued) 7. DEER(E)
SEGMENT REVENUE AND RESULTS DEEREE
The following is an analysis of the Group’s revenue and results by BRAI2MMPEED OO RNEB Mz M EE
reportable and operating segments: FONNE
Year ended 31 December 2021 BE-—E2-—F+-A=+—HLEFE
Media
entertainment Satellite TV
platform Other equipment
related multimedia  and antenna
products products products Total
IR BE IR g Hith2iEE HESHERE
TEHBEM Em RXBRER et
HK$’000 HK$'000 HK$'000 HK$’000
FET FET FHET FET
Revenue =
External sales GNERSHE 117,545 271,886 537,040 926,471
Results ¥E
Segment results DEFELE 5,645 15,301 72,354 93,300
Provision for expected credit BT —MBERRNE
loss on loan to an associate HETEERE B R E
(] (92)
Reversal of expected credit U — P Bt & A R SRIE
loss on the amount due MIEHEEEIERE
from an associate 1,250
Provision for expected credit EWE 5 R TE RS
loss on trade receivables EEEEE (16,053)
Other income, gainsand losses B - Wiz R EsE 47,469
Research and development costs  Aff 3%k X (27,382)
Administrative and other expenses 1T M E 5% (110,287)
Share of profit of an associate il /N4
gl 4,487
Finance costs REE A (28,140)
Increase in fair value of B ER AT EZN
investment properties 19,006
Loss before income tax expense  FfSHi sz H AT &S 18 (16,442)
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FOR THE YEAR ENDED 31 DECEMBER 2021
B+ A=+—HItFE

SEGMENT INFORMATION (Continued) 7. DEERE)
SEGMENT REVENUE AND RESULTS (Continued) DENEREE(E)
Year ended 31 December 2020 HE_Z-_TF+-_A=+—HLEFE
Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Total
B EE IR 4t HihZ e HEBERE
FERBER Em RRBER st
HK$'000 HKS$'000 HK$'000 HK$'000
FHT FHT FHET FAT
Revenue s
External sales SMEBIHE 124,293 273,735 465,601 863,629
Results ¥E
Segment results DERELE 2,039 16,434 63,897 82,370
Reversal of expected credit BT —RHBERRINER
loss on loan to an associate WIEHREEEERE 25
Reversal of expected credit FEU — [ & A R FIE R
loss on the amount due EHEEEERD
from an associate 2,316
Provision for expected credit EWE SEREFNIELREE
loss on trade receivables EEEE (4,257)
Other income, gainsand losses Ha A - W R EsE 44,875
Research and development costs A Z$ Ak 7K (32,276)
Administrative and other expenses 1T &% H AL (107,229)
Share of profit of an associate FE(E—EEE AR 2R 16,277
Finance costs BE R AN (29,839)
Increase in fair value of BN R FEEM
investment properties 7,052
Loss before income tax expense TS X H A& 18 (20,686)
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-_E-—F+-_A=+—HILEE

SEGMENT INFORMATION (Continued) 7. DEER(E)
SEGMENT REVENUE AND RESULTS (Continued) TEHMEREE(E)
The accounting policies of the operating segments are the same as the KEDEN S RREN T4 RN EE 25T
accounting policies of the Group described in note 4. Segment results BURAAR o D EEEIE S A BREARF
represent the profit earned by each segment without allocation of HWARHEEBBREEHERE BE - 7THRE
provision for/reversal of expected credit losses, administrative and other HMHE S« AR - HRA - WS REB
expenses, research and development costs, other income, gains and B REMELANTENES  EE—EBEEA
losses, changes in fair value of investment properties, share of profit of RIZHB R REERA o B RS ERKRE
an associate and finance costs. This is the measure reported to the chief R EESERTEREN R ©
operating decision maker for the purposes of resources allocation and
performance assessment.
SEGMENT ASSETS AND LIABILITIES PEEERERE
The following is an analysis of the Group’s assets and liabilities by R 2WMNEEDIBOTNAEBEERBE
reportable and operating segments: m
At 31 December 2021 N-—TBE-—F+=-A=+—AH
Media
entertainment Satellite TV
platform Other equipment
related multimedia  and antenna
products products products Total
JOR: 3o HittZEE HEERRE
TEHEBER Em RRBER st
HK$’000 HK$’000 HK$'000 HK$’000
FET FET FHET FET
Assets BE
Segment assets DEEE 54,847 36,063 400,618 491,528
Bank balances and cash RITETF MRS 111,354
Pledged bank deposits EHEARITIFR 3,603
Unallocated corporate assets APOBEAREE 410,587
Consolidated assets TEEE 1,017,072
Liabilities aE
Segment liabilities nEHEE 53,495 79,521 169,912 302,928
Bank and other borrowings RITREMEE 370,064
Lease liabilities HEAE 20,796
Unallocated corporate liabilities Ao ARAE 228,191
Consolidated liabilities FEAal 921,979
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

7. SEGMENT INFORMATION (Continued) 7.
SEGMENT ASSETS AND LIABILITIES (Continued)
At 31 December 2020

2 ERE R ()
TEEERAEGHE)
F_TE+=A=1—H

Media

entertainment Satellite TV

platform Other equipment

related multimedia and antenna
products products products Total

HEBIREE HMZER ®HESHIE
FERBESR Em RARBESR HRET
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT

Assets BE
Segment assets DEPEE 62,959 37,863 289,071 389,893
Bank balances and cash RITEFERE 88,871
Pledged bank deposits BRI R 3,957
Unallocated corporate assets APBERAREE 413,768
Consolidated assets SLEEE 896,489
Liabilities afE

Segment liabilities HEEE 41,103 90,683 122,479 254,265
Bank and other borrowings RITREMEE 412,984
Lease liabilities HEaE 8,254
Unallocated corporate liabilities Ao ARAE 167,470
Consolidated liabilities STEBE 842,973

For the purpose of monitoring segment performances and allocating
resources between segments:

all assets are allocated to operating segments other than certain
property, plant and equipment, investment properties, loan to an
associate, amount due from an associate, interest in an associate,
deferred tax assets, loan receivables, certain other receivables,
bank balances and cash and pledged bank deposits; and

all liabilities are allocated to operating segments other than
certain other payables, tax liabilities, deferred tax liabilities, bank
and other borrowings, provision for financial guarantee and lease
liabilities.
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7. SEGMENT INFORMATION (Continued)
OTHER SEGMENT INFORMATION

Year ended 31 December 2021

FOR THE YEAR ENDED 31 DECEMBER 2021

BHE—ZT—

7. THPERGE)
Hittp HBER

BE-Z-_—F+-A=+—HLFE

—F+=A=+—AILEE

Media
entertainment Satellite TV
platform Other equipment
related multimedia  and antenna
products products products Unallocated Total
RE R HihsiEE HEESRRE
TEHBER Em RRGER AOE @t
HK$’000 HK$'000 HK$'000 HKS'000 HK$'000
TR TR TR TR TR
Amounts included in the measure of ~ stEDMBEBHH N
segment profit or loss or segment BERFTANGE
assets:
Addition to non-current assets NEFRDEE 17 - 23,116 2,058 25,291
Depreciation e 108 41 9,903 - 10,422
Write-down of inventories FEHA 1,281 = = = 1,281
Reversal of impairment REFERESE
loss on inventories (2,718) - - - (2,718)
Amounts not included in the measure of 5t & D 1B Tt AR
segment profit or loss: £
Depreciation e 943 29 6,497 936 8,405
Release of prepaid lease payments EOEMEERA 29 - - - 29
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

7. SEGMENT INFORMATION (Continued)
OTHER SEGMENT INFORMATION (Continued)
Year ended 31 December 2020

7. DWMER(E)
HihpBER(E)
BE_Z_ZFE+_A=+—HItEE

Media
entertainment Satellite TV
platform Other equipment
related multimedia ~ and antenna
products products products Unallocated Total
HeEnRg HusEe HEERR
TEREER Em RRGEM RPE Bar
HK$'000 HK$'000 HKS$'000 HKS'000 HK$'000
THET FTET FHET TET THT
Amounts included in the measure of FtENFBIERHDEE
segment profit or loss or segment  ERFET ARISE ¢
assets:
Addition to non-current assets NEFRDEE 83 - 6,961 976 8,020
Depreciation e 354 591 14,091 = 15,036
Write-down of inventories FEHA 1,856 - - - 1,856
Reversal of impairment BOGFERESE
loss on inventories (7,420) - - - (7,420)
Amounts not included in the measure 5t &2 3818 K Rt A
of segment profit or loss: K&
Depreciation e 676 431 7,265 1,072 9,444
Release of prepaid lease payments & [@IFARHE F0E 56 = = = 56
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7.

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-_E-—F+-_A=+—HILEE

SEGMENT INFORMATION (Continued) 7. DEER(E)
DISAGGREGATION OF REVENUE FROM CONTRACTS WITH PIHREBEEEHRE
CUSTOMERS
Media
entertainment Other Satellite TV
platform related multimedia equipment and
products products antenna products Total
RERETERBER HitSREER HEERRBRABER by
2021 2020 2021 2020 2021 2020 2021 2020
Z8--F |ZTCTF |ZBC-F | CTC%F |ZBI-F |ZTCTF |28-F |2TCEF
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
THR THL FHR ThEL THR Thx THR TR
Primary geographical markets TEHETE
Asia T 7,198 18913 64,345 48,749 44,754 31,700 116,297 99,362
Europe B 102,215 70,011 4,042 3378 18,979 26,000 125,236 99,389
North America it% = - 200,951 218,894 425,438 348,471 626,389 567,365
Middle East ) 6,992 34,253 258 100 8,984 22490 16,234 56,843
Africa JEM 1,023 947 - = - 388 1,023 1335
South America EES - - 2,037 1,868 38,885 36,552 40,922 38420
Other regions Hihit 17 169 253 746 - = 370 915
Total @t 117,545 124,293 271,886 273,735 537,040 465,601 926,471 863,629
Major products/services IZER/ BB
Set-top box (STB) HEs 32,749 35,551 = - s -l 32,749 35,551
Low noise block (LNB) gt E - 2,05 5 S 5 S 5 2,056
Small Domestic Appliance MIFE 37 14950 - - - - 37 14,950
Other media entertainment products  E S8 2E R 53,701 69,722 5 5 = 5 53,701 69,722
Sterilizer BEE - - - 93,740 - - - 93,740
Connector %3 - = 6,189 = - = 6,189 =
Cable and assembly SERER - - 75,946 45384 - - 75,946 45384
Networkings P - - 60,407 - - - 60,407 -
Other multi-media products Eh%EEER = S| 129344 | 134610 = S| 129344 | 134611
Satellite TV antenna equipment FEERRER
products SEER - = - - | 537,040 465601 | 537,040 465,601
Internet Service Provider (1SP) B RER 31,058 2014 - = 5 = 31,058 2014
117,545 124,293 271,886 273,735 537,040 465,601 926,471 863,629
Timing of revenue recognition KRB
Ata pointin time RS 117,545 124,293 271,886 273,735 537,040 465,601 926,471 863,629
Transferred over time BE R I RE 2 s - - - - - _ _
117,545 124,293 271,886 273,735 537,040 465,601 926,471 863,629
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FOR THE YEAR ENDED 31 DECEMBER 2021
B+ A=+—HItFE

SEGMENT INFORMATION (Continued)

GEOGRAPHICAL INFORMATION
The Group's operations are mainly located in the PRC (country of

domicile), Taiwan, Europe, and North America.

The Group's revenue from external customers, based on location of

customers, and information about its non-current assets by geographical

location of the assets are detailed below:

Revenue from
external customers

DEE R ()
AEENEHHEBRREE(EEHER) -
B BOMRIE -

AR B A MRS (RS ) a5
BEBRAERE LA L RDEENE
HETIIT

Non-current
assets (note)

REMBEFHKE FREEE (M)
2021 2020 2021 2020
—B-—F ZE-THF —E-—F ZETF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET TERT FHAT
Asia Za
- Taiwan —24% 43,542 7,645 19,439 15,024
- Nepal ==L 5,972 14,738 91,443 90,393
~ PRC (country of domicile) —PR(EEMTH) 10,506 31,385 273,216 245,154
- India —HE 32,556 26,423 - =
- Singapore — ¥ ng - 3 = =
- Hong Kong —BE 13,017 = = =
- Others —Hfb 10,704 19,168 6,898 7,542
Europe BOM
- Germany —fEE 86,500 53,790 92 88
- Italy —BXA 14,097 16,717 = -
- Spain —FET 14,488 18,071 16 20
- Portugal —B&EFT 21 29 - =
— France —EH 2,627 1,430 = =
- Poland — R 4,151 3,520 = =
- Denmark — = 11 = =
- Malta — B HA 19 100 = =
— Russia — R 119 360 = =
- Others —HAth 3,214 5,361 - =
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7.

SEGMENT INFORMATION (Continued)
GEOGRAPHICAL INFORMATION (Continued)

—

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

7. 7EERE)
IR E R ()
Revenue from Non-current

external customers assets (note)

REIMEBEF B E FRBEE (M)
2021 2020 2021 2020
—E-—-F ke i 23 —E-—-F —ECFEF
HK$'000 HK$'000 HK$’000 HK$'000
FTHERT FAT FHER FHAT
North America piS
- United States of America (‘USA")  —ZEF|EBAREH
(F=&)) 557,743 496,528 15,955 18,352
~ Canada —mEX 26,472 19,646 - -
- Mexico —2=MEf 42,152 51,144 - -
- Others —Hib 22 47 = =
Middle East PR
— United Arab Emirates ("UAE") — A AR A B RE
([PBsRE ) 8,985 9,064 - -
- Others —HAf 7,249 47,779 - -
Africa FEM
- Egypt —RK 495 - - -
- Morocco — & - 75 = =
- Others —Hfb 528 1,260 = =
South America [EES
— Brazil i 1,292 437 - -
- Chile — &R 12,376 6,576 - -
- Argentina — PR 12,951 11,493 = =
— Columbia —FHm 5,180 11,077 = =
— Ecuador —EAZR 2,203 3,112 = =
- Others —Hfh 6,920 5,725 - -
Other regions =ik 370 915 - =
926,471 863,629 407,059 376,573

Note:  Non-current assets exclude deferred tax assets and financial instruments.

M ERBEETERBRECHEEERERTA -
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

7. SEGMENT INFORMATION (Continued) 7.
INFORMATION ABOUT MAJOR CUSTOMERS

Revenue from customer contributing over 10% of the total sales of the

2 ERE (&)
IREFEFEHN

RAKERHEBBERRE %M E P

Group is as follows: W
2021 2020
=B —F —ETEF
HK$'000 HK$'000
FHExT FHT
Customer A ZHEA 368,572 158,196

Note: Revenue from the above customer is from the satellite TV equipment and antenna
products segment.

M DR REREFEERRERRGERD R

8. OTHERINCOME, GAINS AND LOSSES 8. HA - WEKREE
2021 2020
—B-—F —EB-FF
HK$'000 HK$'000
FET FAT
Government subsidy (note) B8 B (B 3E) 509 1,035
Ancillary service income from tenants REAMBFHEERBIA 15,617 12,438
Interest income F B A 575 785
Interest income from an associate R —EEE R EH R S A 1,004 1,006
Rental income HeWA 20,334 16,778
Sales of scrap materials and samples BE R R E 73 45
Net foreign exchange (loss)/gain SNESTE 5, (E518) IS F 58 (291) 8,708
Others EHih 9,648 4,080
47,469 44,875

Note:  The Group received various government subsidies from local government authorities
in the PRC of HK$509,000 (2020: HK$549,000). For the year ended 31 December 2020,
the Group obtained the government grants obtained from Employment Support
Scheme ("ESS”) under the Anti-epidemic Fund launched by the Hong Kong SAR
Government supporting the payroll of the Group’s employees. Under the ESS, the
Group had to commit to spend these grants on payroll expenses, and not reduce
employee head count below prescribed levels for a specified period of time.

There are no unfulfilled conditions and other contingencies relating to these grants
and subsidies.
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10.

—

FOR THE YEAR ENDED 31 DECEMBER 2021

HE—Z-—F+-_A=+—HItEE
FINANCE COSTS 9. MEMAK
2021 2020
—E-—F —ETHF
HK$’000 HK$'000
FER FHET
Interest on bank and other borrowings BITREMERTE 26,910 29,647
Interest on lease liabilities HEBENE 1,230 192
28,140 29,839
INCOME TAX EXPENSE 10. FRBMH X H
2021 2020
=B —F —ECERF
HKS$'000 HK$'000
FET FHET
The tax charge comprises: MBS 81E -
Current tax: REARIIE -
- the PRC — 5,215 1,272
— Jurisdictions other than the PRC and Hong Kong — R BB AIMNG B AR R 5,045 2,496
10,260 3,768
(Over)/under-provision in prior years: BAFE(BERE) BETR
- the PRC —H (997) (247)
- Jurisdictions other than the PRC and Hong Kong — B R EEAINY AR (950) 122
(1,947) (125)
Deferred taxation: IRIERIE -
— Current year (note 23) —AREE (MFE23) 1,506 (502)
9,819 3,141

2016 % / BEETEREREaREAT 149



FOR THE YEAR ENDED 31 DECEMBER 2021

10.

HE_Z-_—F+-_A=+—HIFE

INCOME TAX EXPENSE (Continued)

The tax rates applicable to the Group’s principal operating subsidiaries

for the years ended 31 December 2021 and 2020 are as follows:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax law
and regulations in the PRC.

Hong Kong
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both years.

United States

The Group's subsidiaries in the US are subject to United States
Federal Income Tax at 21% (2020: 21%) and States Income Tax at
6% (2020: 6%).

Europe
The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30% (2020: 25% to 30%).

Macau

As stated in the Decree Law No. 58/99/M, Chapter 2, Article 12,
dated 18 October 1999, the Macau subsidiary is exempted from
Macao Complementary Tax since its income is generated from
business outside Macau.

Others
Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.
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10.

11.

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_T——

INCOME TAX EXPENSE (Continued)

The tax charge for the year can be reconciled to the loss before income
tax expense per the consolidated statement of profit or loss and other
comprehensive income as follows:

10. FREHiH ()
R EBIBL T RIRA RS RE M2 ES
REOFTG B TS RHEROT -

F+-A=t—HLHFE

2021 2020
—E-—F —E-TF
HK$’000 HK$'000
FET FHT
Loss before income tax expense FriS®isz KAl E 18 (16,442) (20,686)
Tax at the applicable rate of 25% (2020: 25%) BEARESW(ZEZFF : 25%)
AHEMHIA (4,110) (5171)
Tax effect of expenses not deductible for tax purpose 7~ 8] 1754 5 = 8 7% 5 28 5,026 4,343
Tax effect of income not taxable for tax purpose BAEFRRBARNB 52 (570) (516)
Tax effect of temporary differences not recognised ﬂiﬁﬁaﬂﬁ’]ﬁﬁﬁ—r§gﬁﬁ’ﬁﬁﬁ%% (1,860) (326)
Tax effect of different tax rates of B ELAth B [ 4 O BT I R BT Y
subsidiaries operating in other jurisdictions TRMENRIEZE 6,468 2,886
Tax effect of tax loss not recognised AEANBRBEEEORESE 6,812 2,050
Over-provision in prior years B FEBEEE (1,947) (125)
Tax charge for the year REEMIBZH 9,819 3,141
Details of deferred taxation for the year are set out in note 23. REEREFR B B ANMIEE23 o
LOSS FOR THE YEAR 1. AFEEBR
2021 2020
—B--F —TEF
HK$’000 HK$'000
FET FHET
Loss for the year has been arrived at ERAFEBERCNGR,
after charging/(crediting): (FtA)
Directors’ emoluments (note 12) B (FaE12) 3,336 3,240
Other staff costs Efh B TR 88,591 89,583
Contributions to defined contribution plans, FEHFGET B
excluding Directors (B=ZRBRIN) 2,242 873
Total employee benefit expenses BEERAMMAL BT 94,169 93,696
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-T-_-F1+-A=tHLFE

LOSS FOR THE YEAR (Continued) 11. AFEEEHEE)
2021 2020
s ZEZEF
HK$’000 HK$'000
FET FHET
Carrying amount of inventories sold HEFEMNEREE 806,713 750,280
Write-down of inventories (note i) T EMOR (HT3ED 1,281 1,856
Reversal of inventory provision (note i)* BeFERE (W) (2,718) (7,420)
Cost of inventories recognised as expenses EHEREATHTERAR 805,276 744,716
Provision for/(reversal of) expected credit BT —RBERNTNERSN
loss on loan to an associate BHEEEREE (BE) 92 (25)
Reversal of expected credit loss on amount due FE U — Bt & R B FRIE Y
from an associate TEEMEEEERER (1,250) (2,316)
Provision for expected credit loss on trade receivables FEUNE SRR TEEAZE BB E 16,053 4257
Provision for expected credit loss on HEtmemEENTEREEEHEREG
other financial assets 14,895 1,916
Auditor’s remuneration ZELAD BN 2,661 2,550
Depreciation of property, plant and equipment ME - BENEREITE 11,891 15,960
(Reversal of)/write off of property, plant and equipment  #12 ~ MiE K &5 (BE1) /i (317) 1,349
Depreciation of right-of-use assets CREEENE 5,544 3,162
Amortisation of intangible assets (note i) m A EESE (D 1,392 5,358
Release of prepaid lease payments BEENEERIE 29 56
Government subsidy (note i) TR T A B (BT &) (509) (1,035)
Loss on disposal of property, plant and HEWE - BEMRENER
equipment (note i) (B=Ei) 171 478
Loss on termination on a lease KIETHERERE = 59
Interest income (note ii) N ONCIEID) (575) (785)
Interest income from an associate (note ii) ke — M A R EF B WA (i) (1,004) (1,006)
Property rental income (note i) YA EWA (KEEi) (20,334) (16,778)
Net foreign exchange loss/(gain) (note ii) HNEEBE 5 E518 7 (Weas ) 58 (M &) 291 (8,708)

Note i: Included in cost of sales
Note ii: Included in other income, gain and losses

* The reversal of inventory provision mainly arose from inventories that were sold

subsequently during the year
Included in the total employee benefit expenses is an aggregate amount

of HK$2,262,000 (2020: HK$892,000) in respect of contributions to
defined contribution plans, including directors.
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12. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST
PAID INDIVIDUALS

(a)

FOR THE YEAR ENDED 31 DECEMBER 2021

BE_T_—F+t-A=1+—HBLHFE

12. EEERAERESHFAL

Directors’ emoluments (a) ESME
The emoluments paid or payable to each of the directors were as ENHENTFERESNHMSEIIMT
follows:
Year ended 31 December 2021 BE-—ZE-_—S+-HB=+—HIEE
Mr. Hung Mr. Wu Mr.Li Mr. Lau Mr.Kuo ~ Mr.Chen  Mr.Ding Mr.Lu
Tsung Chin ~ ChiaMing ChakHung YauCheung  JenHao  WeiChun  Jin-Huei Ming Shiuan Total
HRELE RENAE TEERE WPREE PARRE REHLE TeMit ERHEE a3t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér TEr TExr TEx  fEx  fEx  TEx Tz  TEzn
(Notev)  (Noteiv) (Notei) (Noteii)  (Noteiii)
(Wakv) (W) (&) (Wakii) (W)
Fees ne 210 120 76 114 14 120 43 43 867
Other emoluments: Hie -
- Salaries and other benefits — —H¢ REMRF 1,451 - - - - 998 - - 2,449
- Retirement benefits — BRI E
schemes contributions 3 20 - - - - - - - 20
Total emoluments Mo 1,681 120 76 114 141 1,118 3 43 3,336
Year ended 31 December 2020 2 E_TEF+_F=+—HIEE
Mr. Hung Mr. Wu Mr.Li Mr. Lau Mr. Kuo Mr. Chen
TsungChin~ ChiaMing  ChakHung  Yau Cheung Jen Hao Wei Chun Total
REEEE  RERAE 2EERE AMERE BARRE BRESRL @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL TR ThT ThL ThEL THL THL
Fees we 120 120 120 180 120 120 780
Other emoluments: HiEis -
- Salaries and other benefits -E& REMERN 1473 = = = = 98 2441
- Retirement benefits —RINER
schemes contributions HEE 19 - - - - - 19
Total emoluments T @5 1612 120 120 180 120 1,088 3,240
Notes: BT
(i) Mr. Kuo Jen Hao has been appointed as the Chairman of the Company @) PASEER-_S-_—FNA-_+NAES
from 24 August 2021. EBRNTIERE -
(if) Mr. Ding Jin-Huei has been appointed as an independent non- (ii) Te4BEAEN "S- —&E)\A-+HNBEES

executive Director of the Company from 24 August 2021.

(iii) Mr. Lu Ming-Shiuan has been appointed as an independent non-
executive Director of the Company from 24 August 2021.

(iv) Mr. Lau Yau Cheung has resigned as an independent non-executive
Director and the Chairman of the Company from 18 August 2021.

(v) Mr. Li Chak Hung has resigned as an independent non-executive Director
of the Company from 18 August 2021.

ERRDRBIULIFNTES -

(i) ERFEER_FT_-—FN\A-THOAEZR
ERARBBILIFAITES ©

vy BIPREER-Z-_—FNATNBBREAR
RAVBIIFAITEERESR -

) ﬁxiiﬁﬁiﬁfgz—il\ﬂﬂ-)\aﬁﬁzﬁ
ARRELIFRITES -
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

B+ A=+—HItFE

12. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST

154 sandmartin International Holdings Limited / 2021 Annual Report

PAID INDIVIDUALS (Continued)
(b) Five highest paid individuals

Of the five individuals with the highest emoluments in the Group,

one (2020: one) was director of the Company whose emoluments

is included in the disclosure set out above. The emoluments of the

12. EEmlERAEBBESHFAL(E)

(b) EEBREHAL
AEEBLAERSHALH  —R(ZF=
TE —R)RARFESZ - FEMEE
ENEX - ESfMB(ZZT-TF 1 [

remaining four (2020: four) individuals are as follows: ZIOANTHIBN ST -
2021 2020
—EC--F k- ek 3
HKS$'000 HK$'000
FHExT FET
Salaries and other benefits e kEMmEF 6,054 6,869
Retirement benefit schemes contributions RORE N ET B R 126 205
Total emoluments B & 48 %8 6,180 7,074

The emoluments were within the following bands: BN FLATEE :

2021 2020
s ZEZEF
No. of No. of
employees employees
EEAE =UN
HK$1,000,001 to HK$ 1,500,000 1,000,001 7L 21,500,000/ 7T 2 1
HK$ 1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T 2 1
HK$2,000,001 to HK$2,500,000 2,000,001% JCZE 2,500,000 7T = 2

During each of the years ended 31 December 2021 and 2020, no

emoluments were paid by the Group to any of the Directors and

top paid employees as an inducement to join or upon joining the

Group or as compensation for loss of office. No director waived

any emoluments for each of the years ended 31 December 2021

and 2020.

REBEZZ=Z—FR-ZTZTF+=A
=+ —RUESFE  AEELEREMA
EEkEaFREXNME - (ERIBE
HEREN IR EB A S BB E -
BHE-_Z-—R-Z-FF+=A
=+ BLEEFE  BMEEENETM
B -



13.

14.

DIVIDENDS 13.
The Board has resolved not to recommend the payment of a final

dividend for the year ended 31 December 2021 (2020: Nil).

LOSS PER SHARE 14.

The calculation of the basic and diluted loss per share attributable to the
ordinary equity holders of the Company is based on the following data:

/

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

BRE
EFEeF AN ENEBE S -—F+=A
Z—t+t—HLFEMNRARB(ZE_ZTF
) o

BRER
AAREBBRES R A EREA RS
BRI TS & -

2021 2020
—B-—F —T_TF
HK$’000 HK$'000
FHExT FAT
Loss for the year attributable to owners of the BRI EEREREER 2 AR R
Company for the purposes of calculating basic A AERAREEEE
loss per share (25,433) (12,594)
2021 2020
—E-—F —EEF
(restated)
(&&E5)
Number of Shares I 8 B
Weighted average number of ordinary shares for the FARFT E B EAREIE 2 L@
purposes of basic losses per share IniEEg 8 402,722,938 329,748,198
Basic and diluted loss per share (HK cents) FRLE AR R EE R (B(L) (6.32) (3.82)

The weighted average number of ordinary shares for the purpose of
basic loss per share for the year ended 31 December 2020 has been
adjusted for the Share Consolidation and bonus element in rights issue
which took place on 11 June 2021 and 21 July 2021 respectively.

Diluted loss per share

Diluted loss per share for each of the two years ended 31 December 2021
and 2020 respectively is the same as the basic loss per share because
there were no dilutive potential ordinary shares during both years.

REBE_E-_EHE+-_A=+—HILFENE
REXREEMES @ ZBRMETFHHE HHIE
RZEZ—FA+—BHERZZE=—%tA
T+ —BETHREORG A RAF D E
LA -

BREEEE
HREBEZE-Z—FR-_ZT=_FTF+=A
=+—HIEMEFEHSEETEELER - i)
MEFESFHERESHERAGRENEE
R °
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE—T——

F+-A=+—HLFE

15. PROPERTY, PLANT AND EQUIPMENT

15. ¥ - WMEKRZE

Freehold  Leasehold Furniture,
land outside  [and outside Leasehold  Plantand fixturesand Motor  Computer
HongKong  HongKong  Buildings improvements machinery  equipment vehicles  equipment Total
REBND :
MAARE REEND BE BE4E
14 WEELH BT NXEE BEREE e RE EERE st
HKS000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Tin TEnL Tin TEn Thn Thn Thn TiEn Thn
Cost EZZF
At January 2020 R-E-%5-A-H 3,558 3411 61,830 13719 185,067 5889 15% 6,674 281,744
Exchange realignment mm% 26 (15) 2637 454 7,985 841 75 366 12569
Additions AE > > 7% 290 3,687 710 1141 794 TAT8
Transfer to investment properties ~ BEZRENE (8,256) - - - - - (8.256)
Disposals e : (216) (13158 (777) (1480) (264) (15,895)
Termination of a lease KIHRE (1,655) - - - - = (1,659)
Write off i g (10,104) (10,104)
At 31 December 2020 e e 3,784 3,3% 55,352 14247 173477 6,723 1332 7570 265,881
Exchange realignment ERRE 63 i 1558 248 242 43 7 40 5070
Additions AE - - 17927 Mg 5,049 993 26 798 25,266
Disposals HE (84) (4851) (12,264) (1,900) (115) (439) (19,653)
Reversal of wite off HHED - - 2,089 - - - 2089
At 31 December 2021 BB -F+-A=1-A 3847 3417 74753 9917 17059 6259 1515 8350 278653
Depreciation, amortisationand 7% - B#ERHE
impairment
At T January 2020 R-E-%%-A-H g 5 35,267 8713 144638 2780 1525 502 198,125
Bxchange realignment Eiﬁg . 46 1328 77 6,081 575 (65) 49 8537
Provided for the year TEERE . 50 4695 869 11463 1,104 182 759 19122
Eliminated on disposal HERYE - - - (216) (12317) (756) (1257) 223) (14769)
Termination of a lease KILHE (647) - - - - - (647)
Eliminated on transfer to BREREMERYY
investment properties (2436) - (2436)
Wiite off s - (8755) (8755)
At 31 December 2020 RZE-EE+-A=1-H 5 % 38,207 9443 141,110 3,703 385 6,233 199177
Exchange realignment ERE - 9 784 13 2113 30 I 404 3764
Provided for the year TEERE - 4 5,469 166 9655 826 406 866 17435
Eliminated on disposal HERHE > 5 (77) (4,2606) (9.425) (1.897) (104) (438) (16,207)
Reversal of write off HEgm - - 1772 - - - 1772
At 31 December 2021 RZE--5+-f=1-H = 152 44383 5,466 145,225 2962 688 7,065 205,941
Carrying values REE
At 31 December 2021 AZE_—FT-A=1-A 3847 3,65 30370 4451 25368 3297 87 1287 M
At 31 December 2020 R_B_RET-A=1-A 3784 3300 17,45 4,804 32367 300 947 1337 66,704
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15. PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment are depreciated on a

straight-line basis at the following rates per annum:

Freehold land outside Hong Kong NIl

Leasehold land outside Hong Kong Over the term of lease

Buildings 50 years or over the term of lease
or land use rights, whichever is
shorter

Leasehold improvements 20% or over the term of lease,
whichever is shorter

10% - 33'3%

Furniture, fixtures and equipment  20%

20% - 33':%

20% - 33'3%

Plant and machinery

Motor vehicles
Computer equipment

Certain leasehold land and building is pledged to a bank to secure a
mortgage loan and general banking facilities granted to the Group (note

41).

Note:

(a) The analysis of the net book value of right-of-use assets, included in the property,

plant and equipment, by class of underlying asset is as follows:

—

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

15. ¥ - BMERRKRE(E)
i BERBEEERTIERUER
SEEHEITE

RNEBMMIKAFEL &

REBAIMIEE L3 HEHA
BT S0 sk E sk
T EREFHR
(ABREEBE)
HEMEEE 0% A EHR
(AEHEE RE)
TR et 10%233:%
G BERERE 20%
E 20%Z33%%
BENERE 20%%E331%

REBDBEHEE L FIBEFIER - (EAR
FAEERFERE —RIBITEERNEIF (M
a41) o

iz -

@ EABEESENASNERREE GtAYE  BF
i) MEREFENDITOT

Leasehold land

Right-of-use assets FERAEEE outside Hong Kong Buildings Motor Vehicle
REBLSS

KA E it BF RE

HK$'000 HK$'000 HK$'000

FAET FAT FHT

At 1 January 2020 R-ZE-_ZTF—HF—H 3,411 12,049 =

Additions nE = 796 222

Termination of a lease HLIEHE - (1,008) =

Depreciation wE (50) (3,095) (17)

Exchange realignment I 5 3% (61) (513) =

At 31 December 2020 R-ZE-ZTHF+-A=+—H 3,300 8,229 205

Additions NE - 17,927 -

Depreciation E (47) (5,437) (60)

Exchange realignment [ 5, A% 12 146 45

At 31 December 2021 HR-B=-—F+=-A=+—8H 3,265 20,865 190
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FOR THE YEAR ENDED 31 DECEMBER 2021

B+ A=+—HItFE

16. PREPAID LEASE PAYMENTS

16. AABEEMNK

2021 2020

—E-—-F —ECERF

HK$’000 HK$'000

FET FHET

At beginning of the year REFE] 86 992

Exchange realignment PE 54 3% 2 59

Released to profit or loss L E (29) (56)

Transfer to investment properties EREREYE - (909)

At the end of the year RER 59 86
Analysed for reporting purposes as: MEBRABRDNE -

Current asset mEEE 29 28

Non-current asset ERBEE 30 58

59 86
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!
FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ZT-—+-A=1+—HILFE

INVESTMENT PROPERTIES 17. REWZE
HK$'000
FHT
At 1 January 2020 N_T_FF—-H—H 147,622
Exchange realignment PE H % 9,941
Transfer from property, plant and equipment and EEEME  BERRER
prepaid lease payments FERHEERIE 40,827
Change in fair value recognised in profit or loss RIS TR AT EZE 7,052
At 31 December 2020 —E_THF+-A=+—H 205,442
Exchange realignment LER%HW 6,349
Change in fair value recognised in profit or loss RiERP R AT EES 19,006
At 31 December 2021 RZZB_—F+-A=+—H 230,797
Note: B e

The fair values of the Group's investment properties at 31 December 2021 and 2020
have been arrived at on the basis of valuations carried out by RHL Appraisal Limited, an
independent qualified professional valuers not connected to the Group and possess
appropriate qualifications and experience in the valuation of properties in the relevant
locations. The Group's investment properties were valued with reference to valuation by the
valuer using market comparison approach or income approach as appropriate.

For market comparison approach, the fair value is determined by considering the market
evidence of transaction prices for similar properties in similar location and conditions,
adjusted by the discount specific to the quality of the Group’s properties as compared to the
comparable properties.

In arriving at the valuation on the basis of income approach, the fair value is determined by
capitalising the net rental income derived from the existing tenancies with due allowance or
provision for the reversionary potential of the properties.

In estimating the fair value of the properties, the highest and best use of the properties is their

current use.

AEERENER _T-_—FR-_ZF-_FF+_A=+—H
M AFEZKMTHERFABRARARZ B ETHENELE
ER - AMITHEERBRARSERAEEREMENE L
AEREEMEN  HAEHEMLHOYEETHENEE
BREER - ARBREANMENGHEGHGEMERA TS
BORSIRBRAE (IER) E30e

RASHEEMS - RFETDEE B S kG IR
MENTIHEAREREETE - WERAEENMEE R
BLBMESHOITRIERE -

B KEBIEES - DERAROFEEOFEERAR
fERA - ERDEMTEBUAE N FHREE BETREL
FE-

REFZEDENDTER  WENRSREEMGNER
BR%E -
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FOR THE YEAR ENDED 31 DECEMBER 2021
B E -+ A=+—HILEE

17. INVESTMENT PROPERTIES (Continued)

Note: (Continued)

Following are the key inputs used in valuing the investment properties as at 31 December

2021 and 2020:

17. REWE(E)

Bt s (4D

RIE-—FR-T-_TF+_A=+—AAREMERT

REFMANEZGAENT

Relationship of
Fair value at Fair value at Key Range or unobservable
Fair value 31 December 31 December Valuation unobservable weighted inputs to
Category hierarchy 2021 2020 techniques inputs average fair value
k- -3 S 23
t=A=t-H +ZR=+—H TAERGAE
£l NFERE AVE ATE fEERE FERUERBAE HEEANETIE HLATVENBR
HK$'000 HK$'000
TR FH7
Industrial properties Level 3 15,778 13,902 Income Reversionary yield 5%-6% The higher the
in the PRC* (derived from monthly  (2020: 5%-6%) reversionary yield, the
market rent) lower the fair value
FETEME it LN AEERA S%EeN(—E-TF  AEBRALS AT
(RAETENE) 5%E6%) EHMIE
Estimated rental value  Renminbi (‘RMB")2.8-  The higher the rental
RMB20.0 per month value, the higher the
per square meter fair value
(2020: RMB2.4-
RMB15.0 per month
per square meter)
ik A BREYHAARE HefBEYS 2VE
(TAR%))2872  #&
AR¥200T(ZE=
ZF: BABTHK
ARM24TEARE
15.07T)
215,019 191,540 Market Discount on quality of ~ 19.0%-31.1% The higher the
comparison properties (2020: 32.2%-48.3%) discount on quality
(e.g. location, size and of properties
asking price of the with reference to
properties) comparable, the lower
the fair value
TBLERE BRMELZ(HOME 190%2311%(ZF= EL2ETELBYE
e ANRME) TF :322%5483%) WEERMHEMS
CObiE NTEBE
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FOR Tl—iE YEAR ENDED 31 DECEMBER 2021
2 E - —F+-—A=+—HILEE

. . = —
17. INVESTMENT PROPERTIES (Continued) 17. REW* (&)
Note: (Continued) Mk . (#)
The fair value of investment properties is a level 3 recurring fair value measurement. A HANKORTERBZMERUERTEE - AP RMAR
reconciliation of the opening and closing fair value balance is provided below: N RTESFHEMT -
2021 2020
—EBZ—F —E-TF
HK$'000 HK$'000
FHET FET
Opening balance FHHER 205,442 147,622
Exchange realignment HE 3 38 5 6,349 9,941
Transfer from property, plant and equipment and HEAYE  BELRER
prepaid lease payment FENHEERE - 40,827
Changes in fair value recognised in profit or loss REBETFERAZAFEES 19,006 7,052
Closing balance (level 3 recurring fair value) FREB(EZREEFERATFE) 230,797 205,442
There was no transfer amongst levels during the year. FR o BBz B EETE o
Investment property is pledged to a bank to secure a mortgage loan and general banking BEMECEMTIRT  EARTAREERBEFRER L —#1E
facilities granted to the Group (note 41). TEEMER (MFF41) -
* The address of the industrial properties in the PRC is Xin QianJin Village “San Shi". * A BES Tt A RERES L HEMNES
Tanzhou County, Zhongshan City, Guangdong Province, the PRC. The property AHATER «- MEBRREF 128  4-TREIRBES
comprises Block 1-2, 4-7 and dormitory factory. The term of lease is medium. TRHAB A HEY o
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

18. GOODWILL 18. BE

2021 2020
—E-—-F —ECERF
HK$'000 HK$'000
FET FHET

cosT R
At beginning of the year REF] 93,884 93,016
Exchange realignment TE % (543) 868
At the end of the year RER 93,341 93,884

IMPAIRMENT IE
At beginning of the year RFH] 83,744 83,744
Provision for impairment loss FEBEEE = -
At the end of the year RER 83,744 83,744

CARRYING AMOUNT REE

At the end of the year REXR 9,597 10,140

For the purposes of impairment testing, goodwill has been allocated to

SRERANE  HEEIEEATREES

the following CGU: BT
2021 2020
—E—F —E-FF
HK$’000 HK$'000
FET FET
Satellite TV equipment and antenna products BHEBERERKREER
- PBT CGU —EERBRReEEBM 9,597 10,140

Goodwill allocated to other CGUs with gross carrying amount of
HK$83,744,000 was fully provided in previous years.

During the year ended 31 December 2021, the management assessed

the expected recoverable amount of PBT CGU based on the higher of
value in use and fair value less cost of disposal.
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18. GOODWILL (Continued)

The recoverable amount of PBT CGU has been determined based on the
value in use calculations, based on a detailed budget plan, the expected
cash flows beyond the detailed budget plan are extrapolated at the
growth rates stated below. The key assumptions used for value in use
calculation are as follows:

-

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

18. & (#)

BEMRREELEUNAINE BRI
BENARFERERAEENELAET - ¥R
TR REERZFRREEIAIMOTAR R
EnE - ERABEFETENIERRAT

PBT CGU
BERNBREELEN
2021 2020
B T FE
Budget plan FEE 5 yearstF 5 yearsfF
Growth rate BRE 5% 5%
Discount rate BhIR & 9.88% 14.03%

The growth rate is based on the relevant industry growth forecasts and
does not exceed the average long-term growth rate for the relevant
industry. The cash flow projections are from the most recent financial
budget approved by the management. Other key assumptions for the
value in use calculation are budgeted gross margin and budgeted
revenue, which are determined based on the unit's past performance
and management’s expectations regarding market development.

ZIRERAEBITEMNERTAUAER - T8
HBAERTTEN TEHREERE - ReRER
RIAEEEIEN RO M RERE REE - &
REEAETEZNEMIERRA/AEENE
RIEEWS - WRBETIIRAREMABERR
REBBHTISRRNEBEHETE -
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BE—T——

FOR THE YEAR ENDED 31 DECEMBER 2021

19. INTANGIBLE ASSETS

Ft-A=t—BLHFE

19. BLEE

Product Customer
technology relationship Others Total
EmBEil EFBR% Hit @st
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FHET FET
(Note a) (Note b) (Note c)
(MtETa) (FtEED) (Bt&Ec)
Cost 5%
At 1 January 2020 RnZZ=TF—H—H 29,919 35,376 5,737 71,032
Addition NE 542 - - 542
Written off ik (5,080) S — (5,080)
Exchange realignment M 5 % 2,857 (150) (10) 2,697
At 31 December 2020 i
+=-B=+—H 28,238 35,226 5,727 69,191
Addition NE 25 - - 25
Written off 84 (404) - = (404)
Exchange realignment ME o % 454 207 16 677
At 31 December 2021 RZE——F
+=—A=1+— 28,313 35,433 5,743 69,489
Amortisation and impairment 84 R RE
At 1 January 2020 RZZEZZTF—H—H 27,398 30,153 4,777 62,328
Exchange realignment P& 5% 2,888 (132) %) 2,749
Provided for the year KEEZBE 224 4177 957 5,358
Written off ik (5,080) = = (5,080)
At 31 December 2020 AT -REF
+ZA=+—HR 25,430 34,198 5,727 65,355
Exchange realignment b 5 S 445 205 16 666
Provided for the year NEEZ B 362 1,030 - 1,392
Written off s (404) - = (404)
At 31 December 2021 R-T——%F
+ZA=+—R 25,833 35433 5,743 67,009
Carrying amounts BREE
At 31 December 2021 RZEZ—F
+ZA=+—H 2,480 - - 2,480
At 31 December 2020 RZE-FTF
+ZA=+—8H 2,808 1,028 - 3,836
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19. INTANGIBLE ASSETS (Continued)

20.

Notes:

(a)

Product technology represents software acquired from independent third parties for
the development of TV set top box. Amortisation is provided on a straight-line basis
over 3 years.

Customer relationship represents contracted and non-contracted customer
relationship arising from the acquisition of Pro Brand International, Inc (“PBI") during
the year ended 30 June 2013. The amount is amortised over its estimated useful life of
7.5 years on a straight-line basis.

Others mainly represent the research and development unit acquired through
the acquisition of PBT during the year ended 30 June 2013. The mature research
and development unit, which can support the Group’s product development, was
separately recognised as intangible assets based on the accounting policy stated
in note 4(m)(iii). It was recognised based on the fair value at the date of acquisition.
Amortisation is provided on a straight-line basis over 7.5 years.

INTEREST IN AN ASSOCIATE

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

19. BEFEE (&)

B -

@@ EaRiEAREEERTASMABILE =T KE
BB - MR =FANBEETIR -

b) BFEFBEGERBZE-_T—=#~A=+tALFER
U #EPro Brand International, Inc([PBI) ME £ K& 4
FIEEHRFPREF - ZSBUR7SFRMHIAIER
FHRREREEHE -

(0 EHXEEFANBE_T-—=F A=1tHLF
EAREEIRRMKREOMEEL - KRN
BB A TSRV E RBTE - ARIRMTTEA() i) PR
HERRERRRARETEE  IRBEEER
R FEMRR - BIHR7SFRNBLETR -

20. R—EBEQATNERS

2021 2020

—E-—F e Sl a3

HK$'000 HK$'000

FER FHET

Share of net assets of an associate R —EBE AR FEE 91,443 90,393
Movement of interest in an associate is as follows: R E N E SN E T

2021 2020

—E-—F ZETF

HK$’000 HK$'000

FEx FAT

At the beginning of the year REL] 90,393 76,600

Share of profit of an associate i e i /N i il 4,487 16,277

Exchange realignment e 5, S8 B (3,437) (2,484)

At the end of the year REFR 91,443 90,393
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

20. INTEREST IN AN ASSOCIATE (Continued)

Note:

As at 31 December 2021 and 2020, the Group had interests in the

following associate:

Bt

ﬁﬂ:

20. A—EBE QTN ER (&)

R-B-—FR-F-_TF+_A=+—8"

AEBRATEERRFE L

Form of

business Place of Place of Class of held by Principal
Name of entity structure incorporation operation shares the Group activities
BEEE ¥BRBREX  TMELBE AR i B B’ &5 EEERFE FTEER
Dish Media Network Limited Limited Nepal Nepal Ordinary 47.12% Provision of Direct-To-Home service

("'Dish Media”) company for satellite TV

BRATA IENEL] IENEL T 47.12% REEBRIBHEREAERS

Summarised financial information: B 7 & KLt
2021 2020
—E-—F —ECEF
HK$’000 HK$'000
FET FET

As at 31 December R+t=-—A=+-—8H
Current assets MEVEE 128,369 84,160
Non-current assets IEMBEE 496,666 416,994
Current liabilities mEBE (368,484) (268,855)
Non-current liabilities FEREBaE (62,487) (40,464)
Year ended 31 December BE+T-A=+—HLEE
Revenue Wk 318,361 346,243
Profit for the year REZHH 9,523 34,544
Total comprehensive income for the year REEE2EKEBRE 9,523 34,544
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20.

21.

INTEREST IN AN ASSOCIATE (Continued)
Reconciliation of the above summarised financial information to the
carrying amount of the interest in an associate recognised in the
consolidated financial statements:

/

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

20. A—RIBE NTERS(E)
RS SR B R A IS IR PR —

HECN

AR HE R ) AR T B BE A BB

2021 2020

—E-—-F —ECERF

HK$’000 HK$'000

FERT FHT

Net assets BETE 194,064 191,835

Proportion of the Group’s ownership interest NEE A ERERA ] 47.12% 47.12%
Carrying amount of the Group's interest REER—FHEERRZ

in an associate E=rRAEE 91,443 90,393

AMOUNT DUE FROM/LOAN TO AN ASSOCIATE

21. Bl —EBERRRE HF—H
BENTNER

2021 2020
—E-—F —ECERF
Notes HK$’000 HKS$'000
B sE FHExT TFHT
Non-current assets JEMBNEE
Loan receivables FEWE R 0) = 22,155
Current assets MEEE
Loan receivables EUER 0) 22,063 -
Trade receivables FEUE 5 R (i) 37,487 36,116
Interest receivable on loan receivables W E K TS 1,192 240
Amount due from an associate JE UG — R Bt & A R 3RIE 60,742 36,356
Notes: B3
(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (2020: 4.75%) per (i) ZHEREERARREEFMNERI7SEFE(ZE
annum. The loan receivables mature on 31 December 2022. ZEF 4758) c BRERR T -_=F+=A
=+—RZH-
(ii) Amount being unsecured and interest-free. The Group allows a credit period of 360 (i) ZHEDEEARTR c AEBLTHEERA

days.

3608 °
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

21. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE
(Continued)

(i)

(Continued)
The following is an ageing analysis of trade receivables due from an associate,
presented based on the invoice date, at the end of the reporting period:

21. Bl —EBERRRIE BT M
BMENTNER(E)

(ii)

(%)
R — R E AR E ZRANBEHARZER
REZZ BRI AITIAT -

2021 2020

—EBZ—F —E-TF

HK$'000 HK$'000

FHET FET

More than 360 days BiB360H 37,487 36,116

Expected credit loss on trade receivables due from and loan to an associate was
based on the accounting policy stated in note 4(0)(ii). Based on the Group's
assessment, the Group recognised the reversal of expected credit loss on trade
receivables due from an associate of HK$1,250,000 (2020: HK$2,316,000) and
provision for expected credit loss on loan to an associate of HK$92,000 (2020: reversal
of expected credit loss on loan to an associate of HK$25,000) during the year.

Further details on the group's credit policy and credit risk arising from amount due
from and loan to an associate are set out in note 37(b).

22. LOAN RECEIVABLES

El—EBEARNERESERRAET —HBEEA
RINERNEREEBEBDENMZ40) () TEE st
BREE - REAEENTE  FRAAEECHAE
I —FBEARMERE ZRANEREEHREL
1,250,000 7T (ZT=FF : 2,316,00087L) R4GET
—MEERRNERNTEREEEBE#E2,000%8 T
(ZZZZTF KT HABEARNERNESRREE
B8 E2500087T) ©

BRAEENEERRRELARYK—HBE RN
FERET - HBERARNERZFERRIOE -
FHEEFIR EE37(0)

22. BIRER

2021 2020

—E-—fF ZEZETF

HK$’000 HKS$'000

FHxT FHET

Loans receivables (notes i) ERE R (MEED) 12,989 12,989
Loans receivables due from former subsidiaries (note ii) /& Y A1 BT /B A &) #9 FE Uk & 5k (BT £%ii) 647,420 643,626
660,409 656,615

Less: allowance for doubtful debts (note iii) i RBREE (M i) (660,409) (656,615)

Notes:

As at 31 December 2021 and 2020, the Group had loan receivable amounting to
HK$12,989,000 from a third party. The amount was unsecured and bore interest
at 1.2% (2020: 1.2%) per annum. This loan receivable was fully impaired as at 31
December 2021 and 2020.
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22. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(i)

(iii)

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal’), and since then, the loan
receivables from Speed Connection Group Limited and its subsidiary MyHD Media FZ
LLC ("MyHD") were classified as loan receivables due from former subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. For details,
please refer to the announcement of the Company dated 31 December 2018 and the
circular of the Company dated 25 May 2019. The amounts were unsecured, interest-
bearing at rates ranged from 3 months LIBOR plus 100 basis point per annum to 10%
per annum and will be matured on 31 December 2020.

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$555,968,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,500,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$399,591,000) and amount of US$10,500,000 (equivalent to approximately
HK$81,877,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,452,000). These
loan receivables and the interest receivables, net of the provision of expected credit
loss of HK$219,103,000 as at the date of the Disposal, amounted to HK$429,410,000
were recognised as loan receivables upon the Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time ECLs of the total net carrying amount of these loan
receivables of HK$429,410,000 at 31 December 2019.

The provision of expected credit loss was determined by the management of
the Group based on the creditworthiness and the past collection history of the

FOR THE YEAR ENDED 31 DECEMBER 2021
2 E - —F+-—A=+—HILEE

22. EIWER(E)

Bt - (48

(if)

REBE_Z-AF+-_A=+—ALEE £&E
HERRHEBGRARZ2IRAER([HES
B]) - BUtbAE - RERBEBEGROFREKE
ARIMyHD Media FZ LLC([MyHD J) 2 EILE R E 5
BARAEKAIMEBARER -

R B AR ERDELS HERMYHDZ 2812
@ ARBETMYHDM R B ERER - #15H 2
BMAARBHA-E-—NF+-_A=+—HZRE
RARRBHA-—ZE-NAFREA-THAZAE
RECHEABER R=ERRIRITAEFEM
TOOfEEFZ10EMFMEGTE - WHR —T_FF
TZA=+—RBEH-

RNEEEHEY  ZSERERZASE AR
71,298,000 % 7T (48 & 7 49555,968,000/ 7T ) + H &
FE UM FE B 5 B A PR A B],2.9,554,000E 7T (B E R4
74,500,0005% 7T ) #& = {@ A f ZR 77 R 47 8 50100
EEZNFFERTE - MERMHD (S ES
RARIZIEZEWBRAR) 251,244,000 T (HHE
R #9399,591,0005%8 7T ) 110,500,000 7T (FH & R 49
81,877,000 7T ) Bl A RIIR FFIER10E R =18 A w3
RITRZEFRSMI00EERE TS - HENEKFEA
11,728,0003 70 (A& 14 4991,452,000870) - REIEH
15 H BN BR TE B S BB 1818 45219,103,0007 7T 14
Z 5 R E R R U F B R429,410,000%8 7T + BB
HEZHEERBERER

RIZB—NE+-A TEBANEEHEEEAREA
AIRMyHDHEGBREMKRHE - WR_T—HFRLK
IHEE - At - EBERAXSERERCEER
B THZERKERR_Z—hEF+=-A=1+—
Az R F(ELF429,4100008 TR HHEHE

EHEEEERRRAREEREERERAZE
BIBEMRCEMEE

borrowers.

Allowances for doubtful debts (i)  REREHE
2021 2020
—B-—fF T _TF
HK$'000 HK$'000
FHET FHET
At the beginning of year REY] 656,615 659,355
Exchange realignment FE 5 38 3,794 (2,740)
At the end of year RER 660,409 656,615
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE—Z-—F+_A=+—HLFE

23. DEFERRED TAXATION

The following are the major deferred tax assets/(liabilities) recognised by

the Group and movements thereon during the year:

23, EERIE
RAEEAEECRAN T EELEHEL
B/ (aERESBHNT :

Fair value
adjustment  Revaluation Provision  Accelerated
onintangible of investment for PRC tax Provision
asset  properties withholding tax depreciation  and others Total
BVEE RE HE mE

AYERR NEER  RNRERE REfE BERHE B8

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

TAL TAL TAR AL TAL TAL
At 1 January 2020 A\ZZEE-A-H (4,280) (40,571) (5,844) (650) 3,346 (48,005)
Exchange adjustments R AE 17 (1,776) (347) = (12) 118
Charge to property revaluation reserve MIEERGERENR S (8524) S = = (8524)
Credit/(charge) to profit or loss for the year PAEERRA/ (1K) 1387 (1,763) - - 878 502
At 31 December 2020 RZF_EET-A=T-H (2882) (52634) (6191) (650) 4212 (58,145)
Exchange adjustments B3 A% (15 (4011) (168) - 2 (4173)
Credit/(charge) to profit o loss for the year WREERSHA/ (1K) 740 (1,935) = = 311) (1,506)
At 31 December 2021 R-E-—-F+-fA=+-H (2157) (58,580) (6,359) (650) 3922 (63,824)
The following is the analysis of the deferred tax balances for financial BB E2RABRIELNEERIBL RS T

reporting purposes: o
2021 2020
—E-—F —E-F

HK$’000 HK$'000

FET FHET

Deferred tax assets BIETRIEEE 3,922 4212
Deferred tax liabilities EEHIBEE (67,746) (62,357)
(63,824) (58,145)
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23. DEFERRED TAXATION (Continued)
At 31 December 2021, the Group had unrecognised tax losses of
HK$105,352,000 (2020: HK$117,544,000) available for offset against
future profits due to the unpredictability of future profit streams.

Under the Law of the PRC on Enterprise Income Tax, withholding tax at
10% is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation has
been provided for in full in respect of undistributed profits retained by
PRC entities in the consolidated financial statements.

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

23, EERIE (])

BAREETERARIRFRRE - R=ZT=—
TZA=1+—8  AEEBAARERNTEER
105,352,000 7L (ZE ZFF : 117,544,000/
TC) AT S R s A ©

REFELEMBRE  B_FF\F—A—
BN EKHE A RESNENMEIRARE
FRMIENBL10% - PEIEBAREHNRDE
MBEEBNEERIED 2BNMRA M HREP

B -

24. INVENTORIES 24. FE
2021 2020
—EC--F k- ek 3
HKS$'000 HK$'000
FHExT FHIT
Raw materials R 41,397 45,077
Work in progress TERE 24,428 23,050
Finished goods B2UA% T 139,213 88,506
205,038 156,633

25. TRADE, BILLS AND OTHER RECEIVABLES

25 EIWESERR  EREBRHME

& e
2021 2020
—B-—F _T_THF
HK$’000 HKS$'000
FBxT FHET
Trade and bills receivables FEUE 5 BRI R R =R 167,113 122,505
Other receivables H h fE UK FRIE 58,212 85,199
Total trade, bills and other receivables ERESER BREER
HAbEWGRIA 4R RE 225,325 207,704
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

B+ A=+—HItFE

25. TRADE, BILLS AND OTHER RECEIVABLES 25. BKE SR - BREBRHEALE
(Continued) WorkiE ()
The Group allows an average credit period of 60 to 120 days to its REBRTHESRFPZIEEHTEHROE
trade customers. The following is an ageing analysis of trade and bills 1208 - B E SRR R EWZIBERFRIZHE
receivables presented based on the invoice date at the end of the year: ZREEYZRERANAT
2021 2020
—E-—F —ZE-TF
HK$'000 HK$'000
FET FAT
0 - 30 days 0%230H 131,109 80,637
31 -90 days 31290H 34,133 15,727
91 - 180 days 91&180H 3,647 14,140
More than 180 days HiB180H 146,964 151,762
315,853 262,266
Less: Loss allowance B EEEE (148,740) (139,761)
167,113 122,505
The other classes within trade, bills and other receivables do not contain RURE S5 EBRER - FEUNZE IR K Eoth FE R TB R AY
impaired assets. Expected credit loss on trade receivables was based EmBE W ARBEEREEE - BIWE SRR
on the accounting policy stated in note 4(0)(ii). Based on the Group’s # 78BS B BB R R BT 51 4(0) (i) it & 5T IHUR
assessment, the Group recognised provision for expected credit loss on HE - REBEAEEF G KAEERAFERER
trade receivables of HK$16,053,000 (2020: HK$4,257,000) during the year. W E 5 BR 5K e T8 B (= B B 18 4 4816,053,000
BIL(ZTZFF : 4,257,0007T) °
Further details on the Group's credit policy and credit risk arising from BEAEBEERRALREEKRE 5RRLE
trade debtors and bills receivable are set out in note 37(b). IWEIRE AN EERRAH#E — SR IBE N
37(b) °
PLEDGED BANK DEPOSITS 26. DIEARITER

26.

The amounts represent deposits pledged to banks to secure short-term
bank borrowings granted to the Group (note 41). The deposits carry fixed
interest rates ranged from 0.01% to 1.69% (2020: 0.01% to 1.69%) per
annum. The pledged bank deposits will be released upon the settlement
of short-term bank borrowings.
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27.

28.

BANK BALANCES AND CASH

Bank balances and cash of the Group comprise bank balances and cash
held and short-term bank deposits that are interest-bearing at floating
interest rate and are with original maturity of three months or less. The
remaining bank deposits carry fixed interest rates ranging from 0.01% to
0.3% (2020: 0.01% to 0.3%) per annum.

As at 31 December 2021, cash and bank balances denominated in
RMB amounted to approximately HK$38,899,000 (2020: approximately
HK$4,222,000). RMB is not freely convertible into foreign currencies in
the PRC. Under the PRC's Foreign Exchange Control Regulations and
Administration of Settlement and Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for foreign
currencies through banks authorised to conduct foreign exchange
business.

TRADE, BILLS AND OTHER PAYABLES

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

27. RITEFERBEE

28.

AEBBRTEGERRESBEMSRITAETRE
SARBFEFEFTBRR=Z@EAX IR =
AEHAR G BRI TR K - FIBRRITFERIEN T
001EE0IE(ZZEFF : 001EE03E) 2
MOEEFFELTE -

RIB-—F+-A=+—0  UARKE
IR & MIRTTHETEA) 538,899,000/ L(=F =
TF 494,222,000 70) © ARBEIERBER
WAEE B BB AINE - RIFPRAINEEE
GOIMEERE SERMNESEETE A5ER
FTRRARERITHBARE RINEFRREINEZ
ﬁ% o

BNEZERR BENREREME
DS

2021 2020

—B-—F —T_THF

HK$’000 HK$'000

FER FAT

Trade payables N E SRR 231,776 207,593
Bills payables EREE 377 502
Deposits received (note 46) Bz e (Kiske) 73,997 =
Other payables and accruals (note) H b e 5RIE R et A B (M) 92,703 81,429
398,853 289,524
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

28. TRADE, BILLS AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade and bills payables, presented
based on the invoice date at the end of the reporting periods:

28. ENE RN - ENREREME
58 (&)
P B 28R R B R s BRI R B
252 REAFMT -

2021 2020

—E-—-F —ECERF

HK$'000 HK$'000

FET FHET

0 -30days 0&30H 199,769 132,225
31 -90 days 31290H 19,481 50,735
91 - 360 days 91E360H 4,658 16,772
More than 360 days HiE360H 8,245 8,363
232,153 208,095

The average credit period for purchases of goods is 90 days.

Note: An amount due to a Director of HK$4,308,000 (2020: HK$6,859,000) which was
included in other payables. It is unsecured, interest free and repayable on demand.

BEEmMFHEEMR0A -

MisE © H AR I 05 — £ B E F 184,308,000 7T
(ZZE=FF :685900087T) @ ULFRIBAER
%8 BBRERIEE -

29. CONTRACT LIABILITIES

29. EEE

2021 2020
—E-—F T FE
HK$’000 HK$'000
FERT FET
Contract liabilities arising from: ELATEENEHEE
Sale of goods HEED 25,313 30,407
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

29. CONTRACT LIABILITIES (Continued) 29. BRNEE(E)
Movements in contract liabilities EHaBEEY
2021 2020
=B —F —ETEF
HK$'000 HK$'000
FHExT FHT
Balance as at 1 January R—HA—B#R 30,407 23,509
Decrease in contract liabilities as a result of FRAERRET A
recognising revenue during the year that was ERBEZWEEH
included in the contract liabilities at the beginning & #I B &/ 4
of the year (30,407) (23,509)
Increase in contract liabilities as a result of receipt in -~ E i8S & TEU R IBE K
advance of sale of goods SR ABEEN 25313 30,407
Balance as at 31 December Rt+-—A=+—B8#%&% 25313 30,407
The contract liabilities mainly relate to the advance consideration AHBEEZERDPREPLPNERRESRH - K

received from customers. The Group’s sales contracts generally have an
original expected duration of one year or less and accordingly, the Group
has applied the practical expedient in HKFRS 15 not to disclose the
transaction price allocated to the remaining performance obligations for
the contracts existed that has an original expected duration of one year
or less at the end of the reporting period.

30. PROVISION FOR FINANCIAL GUARANTEE

The Company had pursuant to the guarantee (the “Guarantee”) given

30.

in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement’) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

SEEESNZREFARFH—RAS—FHA
T Bt AEECEAEEMBHREENF
SR EREESR  WEREOIKEENER
EHRAERBEATERN TRGENEEZ
RPEIE

MBERESE
RNARBRBEFMYHD Z FIZSEHE Z ER ([
& 1) - TAHE # R 35 2 A MyHD B BMyHD
BAMBC FZ LLCATE] . BEAA =T —R"F+ A=
Bz RAHERZ (AR HERE D E=7n15
SIS AAEMISET - xIEFRTEDHA
MARABBERERENZ&SLBETIEHEA
3,500,0003 7T (F8& 7 4927,332,000/8 7T ) °
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE—T——

30. PROVISION FOR FINANCIAL GUARANTEE

31.

F+-A=+—HLFE

(Continued)

The Guarantee does not contain any conditions which need to be
fulfilled or any circumstances which must arise before MyHD can enforce
the same and demand payment from the Company. Notwithstanding
that MyHD failed to observe all its payment obligations under the third
amendment agreement to the Content Supply Agreement, since the
date of the Guarantee up to the reporting date, the Company has not

30. IAFSHERERE(

R
AN -

received any demand for payment from MyHD under the Guarantee.

At 31 December 2020 and 2021, the Group had recognised the provision
for financial guarantee amounting to US$3,500,000 (equivalent to
approximately HK$27,332,000) in relation to the Guarantee.

BANK AND OTHER BORROWINGS

R-B-_FFR=

1. RITRHMEER

&)

BB -

BRIYTSEMETER 2 GG MNBEEE L
C AR BRMYyHDHATIE R R ESKA R
BEMyHDAR BE BN AN AR IE %

E-MERI R T Z2BNRER  HEER
HEREZHRE AHLLE - AR R W EEE M
FAMyHDIR B R RIR H 2

T-—9+-_A=+—H"
KEBE RIERER BE3,500,000E T (HHE
R4927,332,00078 7T ) 2 B A HEAR B -

2021 2020
—E-—F —ECEF
HK$’000 HK$'000
FTET FET
Bank loans IRITEK 174,276 171,379
Other loans Ha & 195,788 241,605
370,064 412,984
Analysed as: DA
Secured HEM 91,105 155,370
Unsecured Eegiigi 278,959 257,614
370,064 412,984
Carrying amount repayable: AR T Y ERREE A BREE -
On demand or within one year BEXRHE—FNR 144,083 383,144
In more than one year but not more than two years A8 —F BT BBEME 225,981 29,840
370,064 412,984
Less:  Amount due within one year shown under % @ RRBBEE TR —ERE
current liabilities HAFRIA (144,083) (383,144)
Amount due after one year —F & B Hr I8 225,981 29,840
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31.

32.

BANK AND OTHER BORROWINGS (Continued)

The range of the effective interest rates on the Group's bank and other
borrowings are as follows:

/

FOR THE YEAR ENDED 31 DECEMBER 2021
BE_ZT-—+-A=1+—HILFE

31. |RITREMEE (F)

REENRITREMEE 2 BRAEHEEE L
-

2021 2020
—E-—F —E-F

HK$'000 HK$'000

FTET FAT

Interest rate borrowings

0.84% - 10% 0.81% - 10%

The security of bank borrowings is set out in note 41.

RITIE FUR M E A 5E47 ©

DEFINED BENEFIT OBLIGATION 32. REBANERE
The Group have defined benefit pension plan, covering substantially all REBBERTEEMNEREFE  REBKRHD
of its qualified employees in India. The amounts of employee benefit REENEERES - REMBARAKRERNE
obligation recognised in the statement of financial position represent BENETESEEREREENRE -
the present values of the unfunded obligation.
The defined benefit obligation was determined based on actuarial REBAMETIIRIEELIBEERNCharan Gupta
valuation performed by Charan Gupta Consultants PVT LTD, an Consultants PVT LTD# A TERT B 5 BRETT
independent actuary, whose registered office is located at B-40, Sector K5 E (A B E ° Charan Gupta Consultants
52, Noida-201 307 UP., using the projected unit credit method. PVT LTD Y 5% it 3% =5 & fi2 7 B-40, Sector 52,
Noida-201 307 UP.
The components of net benefit expenses in profit or loss and the RIBIRIE T HE TR SFREAARK FB D LA R 75
amounts recognised in the statement of financial position are MR TR RO SRR T
summarised as follows:
(@  The provisions for defined benefit obligation recognised in the @ RESHMBRARERNHDATEMEL
consolidated statement of financial position are shown as follows: REEDT
2021 2020
—E-—F ==
HK$’000 HK$'000
FER FAT
Non-current liabilities: FRBALE
Present value of unfunded obligation RAEFETHEE 32 32

2016 %  BETEREREaRAT 177



FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

32. DEFINED BENEFIT OBLIGATION (Continued)

(b)

32. RAERAEE(E)

The movements of the defined benefit obligation are as follows: b) REBNEEZEZHHOT :
2021 2020
—E-—F —ZE-TF
HK$000 HK$'000
FER FET
At beginning of the year REH 32 33
Exchange realignment ME 5, e B = m
At the end of year RER 32 32

The principal actuarial assumptions used in valuing the provisions

(0

BERBERRORERNEERER

for defined benefit obligation at the end of the reporting period BT EREERMT
are as follows:

2021 2020
—E-—F e Sl a3
% %
BaL At
Discount rate ALIR & 6.45 6.45
Rate of salary increase HeltR=R 11.00 11.00
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32. DEFINED BENEFIT OBLIGATION (Continued)

(c)

(Continued)

The average duration of the provision for defined benefits at the

-

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

32. RAERAEE(E)

© (&)

EHmEMRNAERNBEBOFHFEH

end of the reporting period is as follows: ;o
2021 2020
=B —F —ECERF
Number of employee EE#E 7 9
Average past service (years) RS () 3.99 2.99
Average age (years) SEE R (5R) 35.28 34.28
Average remaining working life (years) EHERSG TIEFEH(F) 22.62 23.62
Weighted average duration (years) IREFEER(F) 5.36 436

The quantitative sensitivity analysis of the provisions for defined

benefits at the end of the reporting period is as follows:

d) RBEEHRNACEFBEDNSCHE
EAHAT

Decrease in
provisions for

Increase in
provisions for

Increase defined benefit Decrease defined benefit
in rate obligation in rate obligation
RERA RERA
BREE BEEBHERD TrEE FEEEEM
% HKS$'000 % HK$'000
EXiNsd FHET Bk FHET
Discount rate BLIR &
At 31 December 2020 R-IEBE-ZTF
+=ZA=+—8 0.5 (8) 0.5 8
At 31 December 2021 R —F
+=ZA=+—8H 0.5 (8) 0.5 8

The sensitivity analysis above has been determined based on a

method that extrapolates the impact on the provisions for defined

benefits as a result of reasonable changes in key assumptions

occurring at the end of the reporting period.

FRABEREDTTIRBEERERNRE
HIRBEQREEHRE R ERAEED
FEREMET -
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

33. LEASES

The Group as a lessee:

The Group leases a motor vehicle and a number of land and properties
in the jurisdictions in which it operates as its office premises under non-
cancellable lease agreements, which comprise only fixed payments
over lease term. Generally, the Group is restricted from assigning and
subleasing the leased assets.

33. HE
AEEEREBEA

AEBERBETRIMEERE B RN EEEMEN
AEEREEIERE T L RMEESER
R ZEHRERBRBEMANEEMNRK
—RME  AREISEREOHEEEE -

2021 2020

—E-—-F —EFF

HKS$'000 HK$'000

FET FET

Current liabilities mEBE 4,992 3,855
Non-current liabilities FERBAEE 15,804 4399
20,796 8,254

Future lease payments are due as follows:

ARKEEFRZHERMT

Minimum lease

payments Interest Present value

REAENRR FE BE

2021 2021 2021

—E-—F —E-—F —E-——fF

HK$'000 HK$’000 HK$'000

FTHERT THET T

Within 1 year —FR 6,472 1,480 4,992
After 1 year but within 2 years —FRERMENR 3,911 1,350 2,561
After 2 years but within 5 years MERERTER 7,258 3,404 3,854
More than 5 years HBidAF 11,528 2,139 9,389
29,169 8,373 20,796
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33. LEASES (Continued)

The Group as a lessee: (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

33. AE(H)

FEBEREBEA ¢ (H)

Minimum Present
lease payments Interest value
RIEHEKE B A
2020 2020 2020
—ZT-FF —TEHF —TEHF
HK$'000 HK$'000 HK$'000
TR Tt Fisi
Within 1 year 3,984 129 3,855
After 1 year but within 2 years —FHRERMER 3,497 61 3,436
After 2 years but within 5 years MEBREBRAFH 976 13 963
8,457 203 8,254
The Group as a lessor: AEEEREHAA :

Property rental income earned from leasing of the Group's investment
properties during the year was HK$20,334,000 (2020: HK$16,778,000).
The properties held by the Group have committed tenants for the next

one to twenty years.

At the end of the reporting period, the undiscounted lease payments

receivable by the Group in future periods under non-cancellable

operating leases with its tenants are as follows:

FAREBHEFREEREMERESHMERS
U A £520,334,00058 70 ( —ZF = F 4 116,778,000
BIL) - AEBABMERRR—Z=_+FE
BRIHOMEE -

RFERR - ARERFEEB ST A A
AR A T E AR IR EARE B WO RE R A B 5K0R
W

2021 2020

—E-—F —ECEF

HK$'000 HKS'000

FHET FET

Within one year —&FR 20,877 22,003
After 1 year but within 2 years —FHERMER 18,909 21,240
After 2 years but within 3 years MEBRER=FKN 18,102 18,451
After 3 years but within 4 years —FBREREFENRN 17,371 14,848
After 4 years but within 5 years MEZREBERAEFA 8,942 11,742
After 5 years hFiE 116,022 63,991
200,223 152,275
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE-T——

Ft-A=t—BLHFE

34. SHARE CAPITAL

34, BRA&

Number
of shares Amount
RH BB Ex-]
HK$'000
T
Ordinary shares of HK$0.10 each B EE.I0E TR TR
Authorised: ERE
At 1 January 2020, 31 December 2020, R-ZZE-_ZFF—H—H -
1 January 2021 and 31 December 2021 —F= gi‘f‘ AR=+—8"
—E—F—-A—-HRK
—E-—F+ZA=+—H 10,000,000,000 1,000,000
Issued and fully paid: BREITRER
At 1 January 2020 R_ZE_TF—H—H 3,278,825,335 327,882
Repurchase of Taiwan Depositary Receipts (note (a)) B8 = /& F5E/RE (M) (97,748,625) (9,774)
Issue of shares upon subscription (note (b)) RIBREITARG (M 3E(D)) 100,000,000 10,000
At 31 December 2020 and 1 January 2021 N_ZE_FF+-_A=+—HK
—F—F—H—H 3,281,076,710 328,108
Capital reorganisation (note (c)) A EA (FIFE() (2,952,969,050) (295,297)
Issue of shares upon rights issue (note (d)) R &3 TR (B sE(d)) 164,053,830 16,405
At 31 December 2021 R-_ZBE-_—F+_-_A=+—H 492,161,490 49,216
Notes: DER
(a) Reference is made to the announcements of the Company dated 9 April 2020, (a) IRt KA BB Hﬂ]é'_:, TZ_TENPANLE  ZT-F
15 April 2020, 29 April 2020, 5 May 2020, 4 August 2020, 10 August 2020 and 22 FOMA+AERA - —E-_FFWA - +jLEI :2:
October 2020 in relation to, among other things, the delisting of Taiwan depositary TZFERARA —E-FTFENAWNAB - —T-TF

receipts ("“TDR") of the Company as requested by the Taiwan Stock Exchange and

the completion of the repurchase of TDRs and the cancellation of these repurchased

TDRs.

The TDR delisting was effective from 15 June 2020 pursuant to the relevant rules
of the Taiwan Stock Exchange. Within 50 days from and including the date of TDR

delisting, a TDR holder may request the Company to repurchase their TDRs pursuant

to the Taiwan Stock Exchange Corporation Procedures for Applications by Taiwan

Stock Exchange Listed Companies for the Delisting of Securities at the repurchase

price of NT$0.271 (equivalent to approximately HK$0.071).
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34. SHARE CAPITAL (Continued)

Notes: (Continued)

(a)

(b)

(c)

(Continued)

As at 3 August 2020 (being the last date for TDR holders to submit their requests
for the Company to repurchase their TDRs), there are total 97,748,625 units of TDR
that were required to be repurchased by the Company. The TDRs so requested to
be repurchased by the Company had been surrendered to the depositary agent
for cancellation. The total amount paid for the repurchase of TDRs is approximately
NT$26,490,000 (equivalent to approximately HK$6,996,000) (which is calculated by
multiplying the total number of TDRs required to be repurchased by the Company
with the Repurchase Price of NT$0.271). The difference between (i) the amount paid
for the repurchase of TDRs and (ii) the carrying amount of the relevant share capital
of approximately HK$9,774,000 was recognised in the capital redemption reserve. In
addition, the transaction costs directly related to the repurchase of HK$1,065,000 are
accounted for as a deduction from capital redemption reserve.

On 31 August 2020, the Company completed the allotment and issue of 100,000,000
ordinary shares of HK$0.1 each under general mandate. These ordinary shares rank
pari passu in all respects among themselves and with other existing ordinary shares.

Details of the allotment and issue of shares are set out in the announcements of the
Company dated 6 August 2020, 10 August 2020 and 31 August 2020.

The capital reorganisation comprised the Share Consolidation, the Capital Reduction
and the Share Premium Reduction on the basis that every ten issued and unissued
Existing Shares of a par value of HK$0.10 each into one Consolidated Share of a par
value of HK$1.00 each in the share capital of the Company. Immediately after the
Share Consolidation, the issued share capital of the Company was reduced by (i)
rounding down the number of Consolidated Shares in the issued share capital of the
Company to the nearest whole number by cancelling any fraction of a Consolidated
Share in the issued share capital of the Company; and (ii) cancelling the paid-
up capital of the Company to the extent of HK$0.90 on each of the then issued
Consolidated Shares such that the par value of each issued Consolidated Share was
reduced from HK$1.00 to HK$0.10. The credit arising from the Capital Reduction was
credited to the contributed surplus account of the Company within the meaning of
the Companies Act and then was applied towards offsetting the accumulated losses
of the Company as at the effective date of the Capital Reduction, thereby reducing
the accumulated losses of the Company. The capital reorganisation was approved by
the Shareholders at the SGM held on 9 June 2021 and became effective on 11 June
2021.

The amount of HK$506,750,000 standing to the credit of the share premium account
of the Company be reduced to nil and that the credit arising therefrom be transferred
to the contributed surplus account.

Details of the capital reorganisation are set out in the announcements of the
Company dated 28 April 2021, 9 June 2021 and the circular of the Company dated 17
May 2021.

FOR THE YEAR ENDED 31 DECEMBER 2021
E-F - —FF AT HLEFE

34, RAS(4E)

B -

(a)

(b)

()

(%)
(%)
RIE-_ZENAZR(NEEFEEEHAAE
RARREEEZEFTREZREBE) AR
RAIZBREEIA 97,748,625 BEFFLRE - NARNIR
EXBEZEETARBFCRTHEAMETNE - X
R ZEFRE 2B EEA R EW26,490,000
TC (B & R 416,996,000/ 70) IR A ARIETFHEZZ
EIFREEERARBETER02717TEE) © ()
HEEEETREL MM SR ) EERANIE
T {E 499,774,000/ 702 Z 88 0 A& AN & B 5 h 7
oo LLHN - EEEE A A 2Z 5 A AN 1,065,000/ T B,
EREARBRIFHENINRIERE ALK -

RZZEZTHENA=1+—8 ' AARIEEAIRE—
&ﬁ%m%&%wmmmww%ﬁ%m%ngﬁ
B ZxETBRA BB REEMIRE T BERE
FHEAREHAL o

M%&%ﬁ%ﬁﬂﬁﬁﬁ%ﬁ AIRMAR-—ZT %
FNAKRA ZENATERZZZEN
A=+—H®Aa% -

—ZE=

%$iﬁ@%&$“ﬂ%¢¢@+ﬁi%ﬁ@mo
BLZBBEITRABTREERNEHA—RER

%$¢i%ﬁ@1w%mzAﬁ%ﬁzgﬁﬁﬁm
BRADE BF - BRACHIR R BURAR D HE - BEERG

ﬁiﬂ&-$ﬂﬂZE¥7%$Eﬁ@MTﬁﬂﬁ
1THIR - ()aESHA A RIBEITRAR EATHA IR
7 BAARBEITRAPZAHROBEER T E
ERELERY : RNEERERFESBITEHRNG
0.0 THHARRMBRA - BUEERDHITA
BERR 1D 2 EE F1.0078 TTHIR Z20.108 7T « BEARANH
WMEEZ EREAFARDRZERBHE(TER

RAEPER) - B AR AR BRI AR B 5
Z2FEE - MmO ARR 2 RFTEE - BRAE
BEBRRNR T —FRXANBBITHRRERIR

BLHE BT —FRAT—HEBER -

AR B 5 Ji (B BR 2 i BR £ %8506,750,0007%8 70 4% H
WET  MELEENEREHREREEHRHBE -

FARAEENFBEREARARBRA-T = —F
MAZ+N\BR=ZZ=—FANA E’J’_\t‘:U\&Z’S
ARAA_T-_—FHRA+EANE
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FOR THE YEAR ENDED 31 DECEMBER 2021
B E -+ A=+—HILEE

34. SHARE CAPITAL (Continued)

Notes: (Continued)

(d)

Upon the capital reorganisation became effective, the Company conducted a rights
issue on the basis of one rights share for every two adjusted shares in issue on the
record date. The rights issue was completed on 21 July 2021 and the gross proceeds
raised by the rights issue was approximately HK$68.9 million and an aggregate
of 164,053,830 rights shares were issued at the subscription price of HK$0.42 per
rights share by either accepted or placed under the rights issue or Compensatory
Arrangement and all the conditions with respect of the rights issue set out in the
prospectus of the Company dated 24 June 2021 (the "Prospectus’) have been
fulfilled.

The Company intended to apply the net proceeds from the Rights Issue for partial
repayment of the outstanding loans of the Company as previously disclosed in
the Capital Reorganisation Announcements and Circular and the Rights Issue
Announcements and Prospectus. As at the date of this report, the Company had fully
utilized the net proceeds in accordance with the said intention.

Details of the Rights Issue are set out in the Rights Issue Announcements and
Prospectus.
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE_ZTZ-_—F+_A=+—HUIFE
35. NOTES TO THE CONSOLIDATED STATEMENT OF 35. FERTRERME
CASH FLOW
Reconciliation of liabilities arising from financing activities: ERVESEHEANEBEYHE
Bank and
other Lease
borrowings liabilities
BITR
Hite & HEAE
HK$'000 HK$'000
FExT FERT
(note 31) (note 33)
(BHaE31) (Bita£33)
At 1 January 2020 RZE_ZF—H—H 452,613 12,259
Changes from cash flows: RERSRNED :
~ Proceeds from new bank loans —ERITERSHRIE 77,802 S
~ Repayment of bank loans —EERITER (120,065) S
- Payment of interest element of lease liabilities ~ —XX (TR E B EF EZH - (192)
— Payment of principal element of lease liabilities ~ —XZfIHEBEREIHH - (4,173)
Total changes from financing cash flows MER SR EE)EEE (42,263) (4,365)
Exchange realignment PE A% 2,634 (1,799)
Other changes Hith 2 H)
— Finance charges on lease liabilities —HEAENIBER = 192
~ Recognition of lease liabilities —HREEAE - 1,018
— Termination of a lease —#RIEHE = 949
Total other changes HEs)asE S 2,159
At 31 December 2020 and 1 January 2021 ﬁA_?_?$+ A=+—H”H
k—ZT—-—%—H—H 412,984 8,254
Changes from cash flows: REBSREE :
— Proceeds from new bank loans —IERITE RS RIE 81,441 S
~ Repayment of bank loans —ERRITER (126,656) S
— Payment of interest element of lease liabilities —XRHEEENEBD - (1,230)
— Payment of principal element of lease liabilities ~—XXfHHE&EARE 5 - (5,393)
Total changes from financing cash flows RMERS R ERE (45,215) (6,623)
Exchange realignment [E 5 A% 2,295 8
Other changes Hith &5
— Finance charges on lease liabilities —HEBBRNUKER - 1,230
~ Recognition of lease liabilities —REEER - 17,927
Total other changes Hith B Bh4agE - 19,157
At 31 December 2021 R-E-_—F+-HA=+—H 370,064 20,796
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

36.

B+ A=+—HItFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be able to
continue as a going concern while maximising the return to stakeholders
through the optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes
the borrowings disclosed in note 31, and equity reserves attributable
to owners of the Group, comprising issued share capital and various
reserves and retained profits.

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of the
Directors, the Group will balance its overall capital structure through
new share issues and the issue of new debt or the redemption of existing
debts.
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37. FINANCIAL RISK MANAGEMENT

(a)

(b)

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

37. ERKRER

Categories of financial assets and financial liabilities () SREERSRIEBENSE
2021 2020
B —EZEF
HK$’000 HK$'000
FBxT T
Financial assets at amortised cost REBHERATENESREE
Trade and bills receivables FEWE SR M ENER 167,113 122,505
Bank balance and cash IRITET RS 111,354 88,871
Loan receivables JEURE R = -
Pledged bank deposits EHERRITIF 3,603 3,957
Other receivables H At FEURGRIR 33,199 43,675
Amount due from an associate JFE L — R B 2 8 B 5K IE 38,679 36,356
Loan to an associate BT —REBEQRINER 22,063 22,155
376,011 317,519
Financial liabilities at amortised cost REBERATENSRERS
Trade and bills payables ENEZERAREMNEE 232,153 208,095
Lease liabilities HEBE 20,796 8,254
Bank and other borrowings HITREMEE 370,064 412,984
Other payables HAt e 3IR 166,700 81,429
789,713 710,762
Financial risk management objectives and policies (b) BMEREBEEBERBE

The Group’s major financial instruments include trade, bills and

other receivables, loan receivables, loan to an associate, amount

due from an associate, pledged bank deposits, bank balances and

cash, trade, bills and other payables, lease liabilities/obligation

under finance leases and bank and other borrowings. Details of

these financial instruments are disclosed in respective notes. The

risks associated with these financial instruments and the policies

on how to mitigate these risks are set out below. The management

manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

FEENFEMBIAREREE SR
R BREEREMEEE  BRE
F BT HBERRNER  BR—
B E A RIE - CHERRITER R
THRERRE  ENESEX  EBHER
BEREMEBMNRE  REHERTHHE
EABE/BEURRITREMESR - %
EPBTAFBRABMERE - TX
FyIRZEM G T AARARR &
REZSEBROBRK BEEBEEEME
mRERR - AR REARIRBEE
B b
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE=—ZT—

—F+=A=+—BILFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

(Continued)
Market risk

(i

37. M¥EAREE ()

Financial risk management objectives and policies (b) HMKEKREEEZERBE(E)
5% /2 5%
Currency risk (i)  HNERPR
The Company's subsidiaries have foreign currency sales and HRARNTIH B AT EITINEE
purchases, which expose the Group to foreign exchange & AEBEEEIMNERR o
risk.
The carrying amounts of the Group's foreign currency (as REEBR - REBAINE(EE
in relation to the functional currency of the relevant group REBEEERNEEEmME)ET
entities) denominated monetary assets and monetary ENEEEENEEEBNERE
liabilities at the end of the reporting period are as follows: /N
Sensitivity analysis BRE DT
Assets Liabilities
BE =K
2021 2020 2021 2020
B | CZTF | 2B | _T-TF
HK$’000 HKS'000 HK$’000 HK$'000
FHET FHAT FHExT FHT
RMB AR 6,174 252 18,121 71,986
usD e 46,747 43,587 304,663 290,878

The Group is mainly exposed to USD and RMB relative to the
functional currency of the relevant group entities, which are
mainly RMB and USD respectively. The Group does not have
a formal foreign currency hedging policy. But management
monitors the Group's foreign currency exposure and enters
into forward contracts when movements in the exchange
rates are outside management'’s expected range in order to
minimise the exchange rate risk.

188 <sandmartin International Holdings Limited / 2021 Annual Report

AEETXZmEEEREREEREN
DREER(ZZOHAARERE
TOBEBNETMARSER - #
ARNEE L IE L IMNE SRR -
BEEESEEAEENIMNERR
WA R R B IR B TR #
RRISLEHEH - AREEXR

B -



37. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(b)

(i

Currency risk (Continued)

Sensitivity analysis (Continued)

The following table details the Group’s sensitivity to a 5%
increase and decrease in functional currency of respective
group entities against USD and RMB. 5% is the sensitivity
rate used and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes both USD and RMB monetary
assets and liabilities at the end of the reporting period.
A negative number below indicates an increase in loss
where USD and RMB strengthen 5% against the functional
currency. For a 5% weakening of USD and RMB against the
functional currency, there would be an equal and opposite
impact on the loss for the year.

F
B

i
OR THE YEAR ENDED 31 DECEMBER 2021
FE=T == B == It

37. WHRBREE(R)
B35 R EIE BB RBUE ()

(b)

SR (E)

(i)

SNERBR (4)

FRE DT (&)
TRFNAEER ST EE BRI
ERHETRARBE EARTR
5% F B S o 5% /4 FTER A A SRk
X REREEEYHINEERM A 8
BB MmMELNTGE - BRES
MR EERBERRAZETEA
REINENEREERBE - TX
FIRBEEETRARBHINGER
B EASwlE - SBEIGM e 2R
ETRARBEZINEE T 5%
B - BIR e A FEBBEERS
RERZE -

2021 2020
—B-—F —T_THF
HK$’000 HK$'000
FER FAT

Increase in loss for the year: FREIEIE M
- RMB — AR (586) (2,694)
- UsD —XETT (12,969) (10,200)
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BE—T——

F+-A=+—HLFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

(Continued)

(ii)

37. M¥EAREE ()

Financial risk management objectives and policies (b) HMKEKREEEZERBE(E)
Market risk (Continued) 5 E R (&)
Interest rate risk (i) FIEER
The Group is exposed to fair value interest rate risk in AEEEEGSE BENME2 - 2Kk
relation to fixed-rate loan to an associate, loan receivables M ERL T —MBELAFNE
and pledged bank deposits set out in notes 21, 22 and 26 o EWERKEEEFRITEZA
and fixed-rate bank and other borrowings. MEBRITEEMEENATFET
KR o
The Group is also exposed to cash flow interest rate risk in ANEE A 27 HIE B IRTTE
relation to variable-rate bank balances as set out in notes 27 GFEIZERITEEMEERSRE
and variable-rate bank borrowings. =R
The exposures of the Group’s borrowings to interest rate RBEER AEEEERF X E
changes at the end of the reporting period are as follows: FmASHEBIT
% of total 9% of total
2021 loans 2020 loans
hERBE HERBEE
—EB-—F HWEZL | —Z2=ZF MBS
HK$’000 HK$'000
FHET FHET
Variable-rate borrowings ZEEE 136,482 37% 111,639 27%
Fixed-rate borrowings EEMEE 233,582 63% 301,345 73%
370,064 100% 412,984 100%

The Group currently does not have any interest rate
hedging policy in relation to interest rate risk. The Directors
monitor the exposure on an ongoing basis and will consider
hedging significant interest rate risk should the need arise.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from the
Group's USD borrowings.
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)

Market risk (Continued)

(i) Interest rate risk
Sensitivity analysis
The bank balances of the Group carry floating-rates of
interest and have exposure to cash flow interest rate risk.
The Directors consider the exposure is insignificant and
therefore no sensitivity analysis is presented.

The sensitivity analyses below have been determined based
on the exposure to interest rates for variable-rate bank and
other borrowings. The analysis is prepared assuming the
amount of liabilities outstanding at the end of the reporting
period was outstanding for the whole year. A 50 basis point
change is used and represents management’s assessment
of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher or lower
and all other variables were held constant, the Group's loss
for the year ended 31 December 2021 would increase or
decrease by HK$503,000 (2020: HKS HK$401,000).

Credit risk

The Group’s maximum exposure to credit risk in the event of
counterparties’ failure to perform their obligations as at 31
December 2021 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated statement of financial position. In order to minimise
the credit risk, management of the Group has delegated a team
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end of the
reporting period to ensure that adequate impairment losses are
made for irrecoverable amounts.

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

37. M¥EAREE ()

(b)

MHEEREERRERBEKE)
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE—Z-—F+_A=+—HLFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)
(Continued)
Credit risk (Continued)
(i) Trade receivables

Financial risk management objectives and policies

The Group measures loss allowances for trade receivables at

an amount equal to lifetime ECLs, which is calculated using

a provision matrix.

The following table provides information about the Group’s

exposure to credit risk and ECLs for trade receivables as at 31

37. M¥EAREE ()

(b)

MHEEREERRRBEKE)

=B (&)

(i)

AEERERNEMEREEBHE
MW E R ERWE S RFEREE
I 55 IR AT & -

TREHABASER -_T_—F
TZA=+—AZEBRBSERRIE

December 2021: ERBMIEHEEBEBNER
Expected loss  Gross carrying Loss
rate (%) amount allowance
TR EZE(%) IR ME BEEE
HK$'000 HK$'000
Tt T
Not past due KR Hp 3% 140,766 4,416
Less than 3 month past due BELR=EA 8% 27,502 2,077
3 to 6 months past due wmHE=F @A 38% 3,011 1,148
Over 6 months past due m HARR A< E A 98% 144,574 141,099
315,853 148,740

As at 31 December 2020: AN—E_EBF+_A=+—H:

Expected loss Gross carrying Loss
rate (%) amount allowance
TRHAR 1R X (%) FRmAEE EEEE
HK$'000 HK$'000
FAET FAT
Not past due R HR 3% 82,481 2,233
Less than 3 month past due BELR=EA 10% 25,392 2,618
3 to 6 months past due B =FNEA 36% 23,616 8,524
Over 6 months past due B HARE A <M A 97% 130,777 126,386
262,266 139,761
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)
Credit risk (Continued)
(i) Trade receivables (Continued)
The ECLs are disaggregated by different customer segments
as follows:

Media entertainment platform related products
As at 31 December 2021:

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

37. M¥EAREE ()
(b) MBEEREERFERBEEE)

=B (&)

() ERESERR(E)
EMEEERERTRATFPENS R
W

BREEIRRE T Z AR E T
R —F+—A=+—Q:

Expected loss  Gross carrying Loss

rate (%) amount allowance

FAHAES 18 2 (%) REAE EiERE

HK$'000 HK$000

FET FET

Not past due A EA 21% 8,930 1,844
Less than 3 month past due BEALDR =18 A 31% 2,071 642
3 to 6 months past due BEI= 2 XE A 37% 1,966 732
Over 6 months past due 160 B R iR 7 {E A 100% 73,773 73,773
86,740 76,991

As at 31 December 2020:

RoB-BE+=A=+-8:

Expected loss Gross carrying Loss

rate (%) amount allowance

TRHAR 1R X (%) FREAE EREE

HK$'000 HK$'000

FAT FAT

Not past due R HER 5% 11,620 594
Less than 3 month past due BEALR =188 15% 8,265 1,241
3 to 6 months past due wHA= 2Nl A 40% 17,182 6,787
Over 6 months past due mHARR A< E A 98% 55,077 54,054
92,144 62,676
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-T-_-F1+-A=tHLFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)

37. M¥EAREE ()
(b) MBEEAREERFERBEKE)

Credit risk (Continued) 1EERER(E)
(i) Trade receivables (Continued) 0 FEWREFERT (,/\)
Other multimedia products H = iREE

As at 31 December 2021: ﬁ’\_?_ $-|— A=+—8":
Expected loss  Gross carrying Loss
rate (%) amount allowance
FAHAES 18 2 (%) REAE EiERE
HK$'000 HK$000
FHET FHET
Not past due A EA 4% 12,490 549
Less than 3 month past due BEA DR =18 A 10% 14,110 1,387
3to 6 months past due BEI= 2 XE A 40% 1,045 416
Over 6 months past due 160 B R iR 7 {E A 100% 66,590 66,590
94,235 68,942

As at 31 December 2020: —E-EF+-RA=+—H":
Expected loss Gross carrying Loss
rate (%) amount allowance
T8 BB 1R 3R (%) E4E EE R E
HK$ 000 HK$'000
FHAT FHT
Not past due R HER 4% 4,189 171
Less than 3 month past due BEALR=EA 25% 4,906 1,207
3 to 6 months past due @,Hﬂ:i/ N [EPE! 32% 5,355 1,71
Over 6 months past due mHARR A< E A 99% 72,622 72,197
87,072 75,286
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37. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(b)

(Continued)
Credit risk (Continued)

(i) Trade receivables (Continued)

Satellite TV equipment and antenna products

As at 31 December 2021:

/

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-T -+ A=1TBLFE

37. M¥EAREE ()
(b) MBEEREERFERBEEE)

=B (&)

(i)

ﬁ%é%ﬁﬁ K (&)
EWAR B RAARE
BA_?_ F+-A=1+—8:

Expected loss  Gross carrying Loss
rate (%) amount allowance
FAHAES 18 2 (%) REAE EiERE
HK$’000 HK$’000
FET FET
Not past due A EA 2% 119,346 2,023
Less than 3 month past due BEALDR =18 A 0% 11,321 48
3 to 6 months past due wH=FE Nl A = = -
Over 6 months past due 160 B R iR 7 {E A 17% 4,211 736
134,878 2,807

As at 31 December 2020: ZEEF+ZA=+—8:
Expected loss Gross carrying Loss
rate (%) amount allowance
TRHAR 1R X (%) H#E EEEE
HK$ 000 HK$'000
FHT FHT
Not past due R ER 2% 66,672 1,468
Less than 3 month past due BEALR=EA 1% 12,221 170
3 to 6 months past due @,Hﬂ:i/\ﬂﬂ 2% 1,079 26
Over 6 months past due AHERENEA 4% 3,078 135
83,050 1,799

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the group’s view of economic

conditions over the expected lives of the receivables.

BEHBBRDERNBE = FONER
BEREREE - ZFHEREHEN
2 IR U 6% 38 1 SR 2 0 e A A DA
L~ BRI A R AN 5 B 4 e Bl
FIEHFHREERR 2 BENHT
G
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE—Z-—F+_A=+—HLFE
37. FINANCIAL RISK MANAGEMENT (Continued) 37.
(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i

Trade receivables (Continued)

Movement in the loss allowance account in respect of trade

receivables during the year is as follows:

MBRREE(E)
B35 R EIE BB RBUE ()

=B (&)

EREZERR(E)
FREFEWE S EREEREER
HBEEBWT

2021 2020
—E-—F —E-F

HK$’000 HK$'000

FET FHT

Balance at 1 January R—A—BM&EsH 139,761 132,976
Provision for expected credit loss TEEMEEEERE 16,053 4,257
Written off B (8,996) (542)
Exchange realignment R ES 1,922 3,070
Balance at 31 December R+ A=+—HB84%& 148,740 139,761

The following significant changes in the gross carrying

amounts of trade receivables contributed to the decrease in

the loss allowance during 2021:

- Origination of new trade receivables net of those

settled resulted in an increase in loss allowance of

HK$16,053,000; and

- A write-off of trade receivables with a gross carrying

amount of HK$8,996,000 resulted in a decrease in loss

allowance of HK$8,996,000.

196 <andmartin International Holdings Limited / 2021 Annual Report

TR E ZRFREREEZEX
BHEN_T_—FERRER

s>

\

- EEFERESERLHE
ZECDHEE SRR E
BB EE L 1016,053,00074
T &

- MEHERE 4R {E £8,996,0007
T2 EWE PR E B E 1B
B 8,996,000/ 7T, ©



37. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

(b)

(ii)

(ii)

Loan receivable

The Group has credit risk in respect of loan receivables. As
at 31 December 2021, the loan receivables were classified as
financial assets at amortised cost. The measurement of loss
allowance are based on life time expected credit losses.

Movement in the loss allowance account in respect of loan
receivables during the year is set out in note 22(iii).

As at 31 December 2021, management was in the opinion
that the Debtors were in serious financial problem and as
such, life time ECLs was recognised for this debt instrument.

Amount due from/loan to an associate

The Group is also exposed to credit risk through its loan to
an associate and amount due from an associate. The Group
measures loss allowance for trade receivables from amount
due from an associate at an amount equal to life the ECLs,
which is calculated using a provision matrix.

The following table provides information about the Group's
exposure to credit risk and ECLs for interest receivables and
trade receivables from amount due from an associate:

-

FOR THE YEAR ENDED 31 DECEMBER 2021

B

FE=T == B == It

37. WHRBREE(R)
(b) BMBEMEEEEREE )

=B (&)

(ii)

(i)

FEME K
AEEEHERERERANEER
B2 e RZEZ—F+ZHA=*+—
H BREREBEREASERS
BEE - BIEREHEREE
EEEEE -

FREBRWEREHENEEREGS
EE I EE22 (i) ©

RZZEZ—F+=ZA=+—H &
BERAEHBABBREVHHE -
Bt - ZEBTAER A2 HES
EEBE -

FEU— B & R RIFRIR, 4 T — T
BrE R B ER
AEETEBER T —HEZ QA
B B R % e U — e i R R RRIR
BEERR - AEBERERNEH
BEHMEEERNSEAERARK
—EE DR 2 EIRE PR B 1R
B AR EERERE -

THREHARALEEEETAR
o 1 M — P 28 1 ) 2 PR MR
B RAERE SRR BB E AR
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FOR THE YEAR ENDED 31 DECEMBER 2021
HE—Z-—F+_A=+—HLFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Amount due from/loan to an associate (Continued)

As at 31 December 2021:

37. M¥EAREE ()
(b) MBEEAREERFERBEKE)

B (&)
(i) MW —FEEE R RFIE BT
BERRNER(E)

R-E_—F+-A=+—8:

Expected loss  Gross carrying Loss
rate (%) amount allowance
TEHE 1R 2 (%) IREAE BERE
HK$'000 HK$'000
TR TR
Not past due A EA 0% - -
Less than 6 months past due EHR DR 7R A 0% = =
Over 6 months past due m HARR A< E A 6.71% 41,464 2,785
41,464 2,785

As at 31 December 2020: NZE_TFF+_A=+—1:
Expected loss Gross carrying Loss
rate (%) amount allowance
TRHAR 1R X (%) FRmAEE EEEE
HK$'000 HK$'000
FAET FAT
Not past due R HR 0% = =
Less than 6 months past due BH DA A 0% = =
Over 6 months past due i HRER R 7 [ A 9.99% 40,391 4,035
40,391 4,035
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies (b)
(Continued)
Credit risk (Continued)

(i) Amount due from/loan to an associate (Continued)

Movement in the loss allowance account in respect of trade
receivables from amount due from an associate during the
year is as follows:

-

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

37. M¥EAREE ()

MHEEREERRERBEKE)

B (&)
FEU— B & R AR, e T — T

(iif)

BERRNER(E)

FREREEW—RHEZE QA&
WEZEREANERBERES

LI

2021 2020

—E-—F —ECEF

HK$’000 HKS$'000

FET FET

Balance at 1 January N— A — B4 4,035 6,351

Reversal of expected credit loss FANBEHEEBHBEREE

during the year (1,250) (2,316)
Balance at 31 December Rt A=1+—8B8%& 2,785 4,035

As at 31 December 2021, the loan to an associate was
classified as financial assets at amortised cost. The
measurement of loss allowance are based on 12 months
ECLs.

RZEZ—F+=ZA=+—H %
F— & QR K E IR K
KAEAESBMEE - BEBEHRE
ToEABHEEEEHE -
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FOR THE YEAR ENDED 31 DECEMBER 2021

HE=—ZT—

—F+=A=+—BILFE

37. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

(b)

(ii)

(iv)

Amount due from/loan to an associate (Continued)

Movement in the loss allowance account in respect of loan

37. HHRBREE(R)
(b) BMBEMEEEEREE (R

B (&)

(i) MW —FEEE R RFIE BT
BERRNER(E)
FREGT -RABLEQRNERSE

to an associate during the year is as follows: RS EREREZESHIT

2021 2020
—E-—F —E-F
HK$'000 HK$'000
FET FAT
Balance at 1 January R—A— B8 1,113 1,138
Provision for/(reversal of) expected credit FANEHEEBEREE(BE)

losses during the year 92 (25)
Balance at 31 December R+-—A=+—H&Es 1,205 1,113

Other receivables and liquid funds

As at 31 December 2021, the Group has assessed that the
expected loss rate for other receivables was immaterial.
Thus no loss allowance for other receivables was
recognised.
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

Concentration of credit risk of trade and bills receivables

The Group has concentration of credit risk as 54% (2020: 35%) of
the total trade and bills receivables was due from the Group's five
largest customers. The Directors considered that the receivable
balance from these customers do not represent a significant
credit risk based on past collection experience and no bad debts
have been recognised against trade and bills receivables due
from these customers. Other than that, the Group has no other
significant concentration of credit risk.

Liquidity risk

In the management of the liquidity risk, the Group monitors its
liquidity requirements and maintains a level of cash and cash
equivalents deemed adequate by the management and adequate
committed facilities of bank and other loans from banks and
financial institutions to finance the Group's operations and meet
its liquidity requirements in the short and longer term.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can
be required to pay. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment dates.

The tables include both interest and principal cash flows. To the
extent that interest flows are variable rate, the undiscounted
amount is derived from interest rate at the end of the reporting
period.

FOR THE YEAR ENDED 31 DECEMBER 2021
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+t-_A=1+—RHIEE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

37. M¥EAREE ()

Financial risk management objectives and policies (b) BMEEMEEBEZERBUR(E)
(Continued)
Liquidity risk (Continued) TEE LR R (&)
Liquidity risk tables MENE &R
Less than Total
1 month or 1-3 3 month Over undiscounted Carrying
on demand months to 1year Tyear  cashflows amount
HSR-18A =fiA KRR
FEEX  -Z=f8A B-f BB-F BReRaAE REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx THx THx THx THx THx
31 December 2021 —8--fE+-fA=1+-AH
Non-derivative financial liabilities ~ JE{T4E4REE
Trade, bills and other payables ERESERS  EREER
EftENRE 366,469 32,384 - - 398,853 398,853
Bank and other borrowings RITREEE 3,334 39,032 114,249 239,198 395,813 370,064
Provision for financial guarantee TSR EE 27,332 - - - 27,332 27,332
Lease liabilities HEEE 560 1,138 4,774 22,696 29,168 20,796
397,695 72,554 119,023 261,894 851,166 817,045
31 December 2020 “Z-EFE+-A=+-H
Non-derivative financial liabilities FTEeRaRE
Trade, bills and other payables ENESED  BHEER
Eft MR 106,564 182,960 - - 289524 289524
Bank and other borrowings FIRAMEE 4516 76,020 313079 32824 426439 412,984
Provision for financial guarantee BRI REE 27332 = = = 27332 27332
Lease liabilities HERE 355 695 2934 4473 8457 8,254
138,767 259,675 316,013 37,297 751,752 738,094
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37. FINANCIAL RISK MANAGEMENT (Continued)

(c) Fair value measurement
This note provides information about how the Group determine
fair values of various financial assets and liabilities.

The Directors consider that the carrying amounts of financial
assets and financial liabilities that are recorded at amortised cost
in the consolidated financial statements approximate their fair
values.

The fair values of the financial assets and liabilities recorded
at amortised cost have been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the discount
rate that reflects the credit risk of counterparties.

38. SHARE-BASED PAYMENT TRANSACTIONS

Pursuant to a share option scheme approved by a written resolution
passed by the shareholders of the Company on 17 March 2005 (the
"Option Scheme”) which has a term of 10 years, the Company may
grant options to the directors or employees, any business consultants,
business partners, suppliers, customers, agents or financial or legal
advisers, debtors or creditors of the Company or any of its subsidiaries,
for the recognition of their contributions, to subscribe for shares in
the Company with a payment of HK$1.00 upon each grant of options
offered.

The exercise price of the share option will be determined at the highest
of:

(i) the closing price of the Company’s shares on the Stock Exchange
on the date of grant;

(i) the average of closing prices of shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of

the option; and

(i) the nominal value of the shares.

/

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

37. KRB EE(E)
(0 AFEFE
A FREAEBNEEET TEE/ME
ENRBBEAFEZEE -

EERR/NEEPBRRBEHIAA
ENeREEASBBENRETSRE
HAFERE -

BEHERAAENEREERAEBNOR
FEDZBTBARSREIN - KER
REEBBRUBE  EFHREANBAE
BRBEFIHEERBRMITRE -

38. URODBERNARNRZ

BREARFAREN -_TTHEF=A+LEB
I8 78 R R AL 10 M R B 1 ([ B AR A T
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S REE AR 2BREAR 0087 -
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

38.

B+ A=+—HItFE

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

The share options are exercisable at any time during a period of not more
than 10 years from the date of grant, subject to the terms and conditions
of the Option Scheme, or any conditions stipulated by the board of
directors.

The maximum number of shares in respect of which options may be
granted shall not exceed 10% of the number of shares of the Company in
issue from time to time. Unless further shareholders’ approval has been
obtained pursuant to the conditions set out in the Option Scheme, no
person shall be granted an option which, if all the options granted to
the person (including both exercised and outstanding options) in any 12
month period up to the date of grant are exercised in full, would result
in such person’s maximum entitlement exceeding 1% of the number of
issued shares of the Company.

The following table discloses movements of the share options of the
Company entitled by the Company's directors or employees during the
year:

38. IR REBRIRHIRS (&)

BT B M IR LG - HEFEMREN
EREAFARRT - BRI L B g
TEBB10F RBERFTTHE

ARBRREHBREDSRN BB LRTF
BAARRTHEHETRMEBH10% - FRE
AR BB R AT 8 PR IR 1 5 1T EUS BCR L
Sh - REVERH BB RN 21E A BREA - i
BTy -2 ATHMBEBRE(RRDITEREH
RITEHBEE) B2 HTESEHZBALT
ESnBROR=SHEBANRAEETROHK
B1% @ BINAI %% A TR R -

TRABFAAATNEEREEFEAL TR
R R -

Number of share options BREZA
Closing Price
per share Outstanding at
immediately 31 December
prior to Outstanding at Lapsed 2020 and
Date of the date Exercise 1 January during 31 December
Type of grantee grant of grant price* 2020 the year 2021
RZB-%F
tZA=t-H
BEEHAY R-B-EF k=%=-%
ANER -A-H TZA=t-H
RRAER RiAH W fE e AT RERXH KT
(Note )
(Mizka)
Employees 22 October 2010 HK$2.050 HKS1.761 2,910,000 (2,910,000) -
E& —T-%F 205087 1761787
tA=+ZH
Weighted average exercise price HK$1.76 -
TR 17687

* Adjusted for the effect of the open offer completed on 19 July
2017.
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38. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

(@)  The share options were vested in stages as follows:

On or after the second anniversary 50%
of the date of grant

On or after the third anniversary remaining 50%

of the date of grant

Options granted on 22 October 2010 are exercisable until 21
October 2020.

(b)  All the share options has been vested and no share options
expenses recognised during the years ended 31 December 2021
and 2020 in relation to share options granted by the Company.
The share option scheme was expired on 16 March 2015 and all
the outstanding share options was lapsed on 22 October 2020.
The Company has no new share option scheme as at 31 December
2021 and 2020.

39. RETIREMENT BENEFIT PLANS

The Group operates a MPF Scheme for all qualifying employees in Hong
Kong. The MPF Scheme is held separately from those of the Group in
funds under the control of an independent trustee. Under the rules of
the MPF Scheme, the employer and its employees are each required to
make contributions to the scheme at rates specified in the rules. The only
obligation of the Group with respect to the MPF Scheme is to make the
required contributions under the scheme. No forfeited contribution is
available to reduce the contribution paid and payable in the future years.

The retirement benefit scheme contributions arising from the MPF
Scheme charged to the consolidated statement of profit or loss and
other comprehensive income represent contributions paid and payable
to the funds by the Group at rates specified in the rules of the scheme.

38.

39.

FOR THE YEAR ENDED 31 DECEMBER 2021

He—%——

F+-A=t—HLHFE

URGBERNRORS (&)
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FOR THE YEAR ENDED 31 DECEMBER 2021

BE

39.

40.

B+ A=+—HItFE

RETIREMENT BENEFIT PLANS (Continued)

The employees employed by the operations in the PRC are members
of the state-managed retirement benefit schemes operated by the PRC
government. The PRC operations are required to contribute a certain
percentage of their payroll to the retirement benefit schemes to fund the
benefits. The only obligation of the Group with respect to the retirement
benefit schemes operated by the PRC government is to make the
required contributions under the schemes.

In addition, a subsidiary of the Company, Aggressive Digital Systems
Private Ltd., operates a defined benefit plan in India (note 32) and certain
subsidiaries of the Company in other foreign countries are required to
contribute amounts based on employees’ salaries to the retirement
benefit schemes as stipulated by the relevant local authorities. The
employees are entitled to those subsidiaries’ contributions subject to the
regulations of the relevant local authorities.

RELATED PARTY DISCLOSURES
(i) Transactions
The Group had the following related party transaction:

39.

40.

BRI E (')

AEERREEEEBRRANERNATE
B ST B SR SRAE R BIIAK S o 4RRE
REEEBAXNREFSO—ELE  (FR
RAERISHEIR S o R B R EBR Y
ERARIB I BN M — B AT A RIEA B ATR

TERBER o

AN - AN A B A — [ M B A §] Aggressive
Digital Systems Private Ltd. /A ENE E {E— 18 R
ERFMEEI(H332) - RATREMREINE
FHBARERREENTHNE@ALTER
FRETERE R KB RIGH BIE 45K - RIRB B
FEBNERL - EEAESZENB AR MM

Eo
NI

BARK T MR
W X%
AEEDETUTHBALRS

Relationship Nature of transaction 2021 2020
B XHHE —E-—F ZE-TF
HK$’000 HK$'000
FHET FET
Associate Sales of goods - 47
i /NS] HESm
Interest income 1,004 1,006
FEWA

(ii) Balances
Details of the Group's balances with related party are set out in the
consolidated statement of financial position and in notes 21 and
28.
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40. RELATED PARTY DISCLOSURES (Continued)
(iii) Compensation of key management personnel
The remuneration of directors and other members of key

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

40. BAEE S IR EE (1)

(i) FEEBEAEZHE

FREEMRIEEEBEMKE 2 H M

management during the year was as follows: N
2021 2020
=B —F —ECERF
HK$'000 HK$'000
FHET TET
Short-term benefits 7 HRR A 9,369 11,417
Post-employment benefits & B R IKAE A 146 221
9,515 11,638

In the opinion of the Directors, the remuneration of directors and
key executives is determined having regard to the performance of
individuals and market trends.

41. PLEDGE OF ASSETS

At the end of the reporting period, the following assets were pledged to

EXZRR EENTEEEENHM
REBBMAXREETSBERETE

41, EEKIF

RBERR - AREEH TIEEER - R

secure banking facilities granted to the Group: P SBRATIE R AR -
2021 2020
—E2C--F 322
HK$'000 HK$'000
FET FHET
Bank deposits RITFR 3,603 3,957
Trade receivables FENE B BRK 96,151 45,764
Property, plant and equipment ME - BEMERE 16,607 22,361
Investment properties BEYE 230,797 205,442
Inventory FE 54,697 31,391

Note:  Banking facilities also secured by pledge of the Company's interest in PBT.

M RITEETEEEAR AN EARRANEREN -
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FOR THE YEAR ENDED 31 DECEMBER 2021
BE-T-_-F1+-A=tHLFE

42. ARBITRATION

On 29 September 2011, the Group entered into a conditional
agreement (the “Agreement”) with an independent individual third
party (the "Original Shareholder”) and Technosat Technology JLT FZE
("“Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares
in Technosat which was fully provided for impairment in prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further US$5,000,000 in relation to the subscription of this 15% equity
interest in Technosat. The subscription is not yet completed up to
the date of approval of this report as the conditions precedent of the
subscription of new shares in Technosat including the consent and
approval by government authority in Dubai has not been fulfilled.

Despite the Group's repeated request for information, there were
no satisfactory response from the Original Shareholder or Technosat
("“Counterparties”) regarding the current status and the procurement
of obtaining government approval from the government authority in
Dubai. The Group has engaged legal counsel to act for the Group and
started dispute resolution proceedings against the Original Shareholder
and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this
15% equity interest in Technosat.

The Group’s legal counsel has replied on behalf of the Group on 11
February 2013 in response to the claim of the Original Shareholder and
Technosat defending the claim as the Directors consider such claim
invalid, as the conditions precedent of the subscription of new shares
in Technosat had not been fulfilled and constituted a breach of the
Agreement.
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42. HE

RZE——FAA-+hIB KEHE—
HZBEBE =75 ([RBR®E]) KTechnosat
Technology JLT FZE([ Technosat ] + — 7t
FaMk sz dm - BRBRREEZEHEF)E]
v BEGHE(TZBE])  WBREaRE
7,500,000 3 7T ( #8 & $2 58,170,000 %8 7T ) 3R &
Technosat 375 8% #TA% + BlTechnosat & & X J%
R215% ° TechnosatZ A3 B #) BIE & EE
FTERARERTE NESRBEARFEER
HEKIER -

Eé\:“—_i/\ﬂ ‘f’El $%@EF—J
Technosat X i ] £ 2,500,000 % Jr (8 &
19,467,000/ 7T ) + AU BE Technosat B9 ¥ A%
ZEF R EREFREEHRAMERE - BIEZ
W2 G AEBAERETechnosatiZ15%
S A %5 3 — & S 1~45,000,0003E 7T BN REE
Technosat#T % 2 5 R G4 (R IEEUS I F BT
HFRERIE) MARENK - HRESER
HEAREEIEES B MARTTK -

BEAEB —BERRRFKTechnosat ([ ¥
FH DREBAN B FE BT PI 4 IR R
REEERSERIE  BEHFARBESARE
REE - AEBEDZEEEBERURAERT
£ WEH R ILIER K TechnosatE f 4l 47 38 iR
BrF o

RZE—=F—A=Z+—8H EBREREXK
Technosat#y )% £ A ] [ AN & (B /) VA 2 B 2K

— @A - BRABRETechnosatiZ15%%
AN HE 2 B0 #E — 2P FRIE5,000,000% 7T ©

AEBMEERBERR-_ZE—=F=-A+—H
REAEBEEE R R RTechnosat AR -
REREHNE  REAEERRHRRARE
Technosat#7 A% B9 5 R G B AR EK - BIHERK
BRZWE  WZERRBEY -
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42. ARBITRATION (Continued) 42. HE ()
The Group's legal counsel had repeated request on the Original AREEWNLIRBERNCZABLARNERER
Shareholder and Technosat to commence the next step on mediation, TechnosatiR R T — L HMEFHERK -
but there were no satisfactory response from the legal counsel of the WEHZEZZ_ZE—NFN\ARNEERE - IRES
Original Shareholder and Technosat up to the deadline set by August JRIEE R Technosatf) /A 2 EERBIA MBI E °
2014. At the date of approval of these consolidated financial statements, RAGETHRREMEER - AEBRNER
the Group's legal counsel confirmed that there was no update on the EMERER T EET I -
arbitration.
43. PRINCIPAL SUBSIDIARIES OF THE COMPANY 43. ARREEHME QT
Details of the Company's principal subsidiaries at 31 December 2021 and REBE-—FR_EBE-_FTF+-_A=+—HAK
2020 are as follows: RNAEBEWBRARIFEBENT :
Place of incorporation/ Issued and fully paid share ~ Proportion of nominal value of issued share/registered
Name of company establishment/operations Class of shares held capitalregistered capital capital held by the Company Principal activities
AT/ BT/ BRARMERK/
LEER fegnd FERHEN e KATRACRAIRG  AREREENLH IEXR
2021 2020
il 3 i o 32
Directly  Indirectly Directly ~ Indirectly
ER B BE itk
Top Peaker Group Limited British Virgin lslands (‘BVI')/  Ordinary S$10,000 100% 100% Investment holding
(Top Peaker’) Hong Kong
BRAES Lk 1000027 REBR
([RERZHE])/
Bt
Sandmartin (Zhong Shan) Electronic PRC Registered capital (note 1)~ US$19,500,000 100% 100% - Manufacture of electronic goods
(o, Ltd*
PUEETEFLHARAD 48 iEMEAR (R 1950000057 PEETER
Pro Brand Technology (China) PRC Registered Capital (note )~ RMB27,000,000 59.1% 59.1%  Manufacture and trading of
Co, Lta* electronic accessories
PUFEETHRARAT 9B GaiEGEa) AEE270000007 SEREESTRA
SMT Hong Kong Limited Hong Kong Ordinary HKS2 100% 100% Trading of electronic goods
EAMREERAR (3 EER W1 BERTED
¥ Foridentification purpose only * EREF
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43. PRINCIPAL SUBSIDIARIES OF THE COMPANY

43. ARREEWE QT (&)

(Continued)
Place of incorporation/ Issued and fully paid share ~ Proportion of nominal value of issued share/registered
Narme of company establishment/operations Class of shares held capital/registered capital capital held by the Company Principal activities
AL/ AL/ BEARARRS/
274 feny REROER ifas KAERACRIRG AREREENLA TERE
202 2020
ZEC-F Z3o%E
Directly  Indirectly Directly ~ Indirectly
E# 3 BE il
SMT Electronic Technology Limited  Cayman Islands/Taiwan Ordinary Uss1 100% 100%  Trading of electronic goods
REHB/ 88 LAk E38 EEETER
SMT (Macao Commercial Offshore] ~ Macau Quota capital MOP100,000 100% 100% Trading of electronic goods
Limited
15 (RFEREZRE) #A TRER 1000005797 EEE TR
BRAR
PRT Cayman lslands/USA Ordinary/Preference U5520,000,000/ 59.1% 59.1% Investment holding and trading
59,759,203 of satelite TV equipment
and antenna
BANE Heks/3E Lok Bk 200000007/ REBRREEEEERRRE
9759 23X RRGER
Bl USA Ordinary Use1 59.1% 59.1%  Trading of satellite TV equipment
and antenna
£8 Lk E38 BELESRRER
REEm
ProBrand Technology (W) Inc. ~~ Taiwan Ordinary TWD225,000,000 59.1% 59.1%  Design, manufacture and trading
(Formerly known as of satelite TV equipment
“Sksteck Inc.) and antenna
KRHEBHERA g2 LR R 250000007 it PERREEEERR
RRASER
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43. PRINCIPAL SUBSIDIARIES OF THE COMPANY

BHE—ZT—

FOR THE YEAR ENDED 31 DECEMBER 2021

—F+=A=+—AILEE

43. ARREEWE QT (F)

(Continued)
Place of incorporation/ Issued and fully paid share ~ Proportion of nominal value of issued share/registered
Narme of company establishment/operations Class of shares held capital/registered capital capital held by the Company Principal activities
AL/ AL/ BEARARRS/
NEER feny FRRHEH ek KAREEERTRG AREAEENLH TERE
202 2020
ZEC-F Z3o%E
Directly  Indirectly Directly ~ Indirectly
ER B BE il
BCN Distribuciones, SA. Spain Ordinary EUR412,102 100% 100%  Research and development and
trading of electronic goods
363 LER MI108R FEREERTER
Intelligent Digtal Services GmbH ~ Germany Ordinary EUR31,250 100% 100%  Design and manufacture of
electronic goods
£ Lk 315087 R BEETER
Sino Light Enterprise Limited Hong Kong Ordinary HK$12,600 04% 64% Inactive
KBLEARDA i Lk 1260087 gE2H
E-passing Co, Ltd. Taiwan Ordinary TWD100,000000 100% 100%  Inactive
DABRHERAT g2 Lk HEH1000000007 gE2H
Agaressive Digital Systems Private Ltd. ~ India Ordinary INR30,000,000 51% 51%  Trading of electronic goods
il Lk 30000000 FEL, EEETER
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FOR THE YEAR ENDED 31 DECEMBER 2021
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43. PRINCIPAL SUBSIDIARIES OF THE COMPANY

(Continued)

Note 1: Sandmartin (Zhong Shan) Electronic Co., Ltd. is registered as a limited liability
company (wholly foreign-owned enterprise).
Note 2: Pro Brand Technology (China) Co., Ltd. is registered as a limited liability company

(wholly foreign-owned enterprise).

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets and
liabilities of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at any time
of the year or at 31 December 2021 and 2020.

Details of non-wholly owned subsidiaries that have material

43. ARREEWE LT (F)

M PLESTEFLHARAREMA—MBRAME
ARONEBERE) ©

M2 PLUREEFREARAREMA—HAEREEA
AUIEBEDRE) -

EEARLERITHARFNBERRHAREE
MEBREERABFEEKN - EERRIIR
HibMIBARNFIEEERATBNIE -

FAEARESZINR T -_—FR_ZT_FTF
T A=+ —BILFERENE R REE T
ERTERE

BREERFEREESNFZE

non-controlling interests (NG =R
The table below shows details of non-wholly owned subsidiaries of the TREINEBERNFERENAEEIFLE
Group that have material non-controlling interests: MB A E R -
Place of
incorporation  Proportion of ownership
and principal interest and voting rights
place of held by non- controlling Profit (Loss) allocated to Accumulated non-
Name of company business interest non-controlling interests controlling interests
AMEMEEE FERESKENEEEE SEREFERESNETF
NCIECE FTEEXME HERREENLEH (&58) At EERER
2021 2020 2021 2020 2021 2020
—E--F | 2% “ER--F | ZZT_TF | ZFZ—F | ZT=-F
HK$'000 HK$'000 HK$'000 HK$'000
TR | TEw| Fem|  TEx
PBT Cayman Islands/ 40.9% 40.9% 1,148 (4,378) 80,241 77,571
USA
EERE MeRs, xH
Individually immaterial (1,976) (6,855) (40,427) (38,487)
subsidiaries
ERIT~EX
=N
Total (828) (11,233) 39,814 39,084
Pk
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43. PRINCIPAL SUBSIDIARIES OF THE COMPANY
(Continued)
Details of non-wholly owned subsidiaries that have material
non-controlling interests (Continued)

Summarised financial information in respect of PBT that have material
non-controlling interests are set out below. The summarised financial
information below represents amounts before intergroup eliminations.

FOR THE YEAR ENDED 31 DECEMBER 2021
BE-Z-—&E+-A=1+—RIEE

43. ARREEWE QT (F)

BEEAFEREZNIEZEWB QA
15 (&)

BABEAFFZERERNE AR RO BE R
AT o AT BEME R REEBEART]
I HM SR -

PBT
BEERX

2021 2020

—B-—F —E_THF

HK$’000 HK$'000

FET FHET

Current assets MENE E 444,145 381,015
Non-current assets EMEEE 61,379 60,762
Current liabilities mEAE (262,910) (217,018)
Non-current liabilities ERBBE (48,424) (36,522)
Net assets BEFE 194,190 188,237

PBT
BEERX

2021 2020

—E-—F —EEF

HK$’000 HK$'000

FER FAT

Revenue g 537,654 467,641
Profit/(loss) for the year REZRF,(EE) 2,806 (10,697)
Total comprehensive income e e 2,806 (10,697)

Net cash (outflow)/inflow from REATSENRSOGREL),/
MAFEE

Operating activities KRS (3,649) 81,141
Investing activities REES (3,922) (4,814)
Financing activities BEEE) (9,061) (51,784)
(16,632) 24,543
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FOR THE YEAR ENDED 31 DECEMBER 2021
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44, STATEMENT OF FINANCIAL POSITION OF THE 44. KA BB R TR
COMPANY
2021 2020
—E-—F —ZE-TF
HK$'000 HK$'000
FHET T
Investments in subsidiaries RHB AR ZEKE 197,818 197,818
Interest in an associate R—EBE Rz ERS 90,828 90,393
Loan to an associate BT —RBERNTNER 22,130 22,130
Amounts due from subsidiaries FEUTBT B A FIEkIE 98,284 98,284
Amount due from an associate i Gl NCIE Q] 20,479 19,474
Other receivables H b e U 008 879 736
Bank balances and cash RITEFLRRS 887 414
Total assets BEME 431,305 429,249
Other payables HibERIE (91,050) (94,076)
Borrowings ER=R (194,945) (232,563)
Provision for financial guarantee BT IR B (27,332) (27,332)
Amount due to a subsidiary FET— B B A RI5RIE (173,827) (169,691)
Total liabilities BEBRE (487,154) (523,662)
Net liabilities BEFHE (55,849) (94,413)
Capital and reserves A& A K
Share capital N 49,216 328,108
Reserves (note) R (MTsE) (105,065) (422,521)
Capital deficiency attributable to owners of RATHRE ANEHEREA
the Company (55,849) (94,413)

On behalf of the directors

Hung Tsung Chin
HERE
Director

EF
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44, STATEMENT OF FINANCIAL POSITION OF THE

44, RN B BRI R (

&)

COMPANY (Continued)
Note: Reserves of the Company M3« AND R
Share Capital
Share  Contributed option Special  redemption Accumulated
premium surplus reserve reserve reserve losses Total
BXEE
RAEE EBBEY BRERE HEIRE i RitEE B8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR AR TAR TEx FTER FAR AR
At 1 January 2020 RZE-TFE—f— 506,750 181,788 7,960 79,900 = (1,210,864) (434,4606)
Repurchase of Taiwan Depositary Receipts Bﬁﬁﬁ'f R - - - - 1,713 - 1,713
Profit and total comprehensive income rEERHEERREEE
for the year - - - - - 10,232 10,232
At 31 December 2020 RZZ=ZZF+=A=1+—AH 506,750 181,788 7960 79,900 1,713 (1,200,632) (422,521)
Capital reorganisation BAER (506,750) 506,750 - - - 295,297 295,297
Issue of shares upon rights issue HRIE BTG 50,880 - - - - - 50,880
Loss and total comprehensive income NEEEBREENGELE
for the year - - - - - (28,721) (28721)
At 31 December 2021 RZZE-—-%+"A=+-H 50,880 688,538 7,960 79,900 1713 (934,056) (105,065)
The contributed surplus represents the difference between the consolidated A BfRIETop PeakerMR AR R A S HBAFES
shareholders’ fund of Top Peaker and the nominal value of the Company’s shares BESEAERAR R R ETop PeakerME1THIAR M EE
issued to acquire Top Peaker at the time of a group reorganisation in prior years. FEIHZE o

The special reserve represents the surplus arising pursuant to the capitalisation of
advances from shareholders as part of the group reorganisation.

45. LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (“AD”", a non-
wholly owned subsidiary of the Company) received a summons to the
National Company Law Tribunal (“‘NCLT") at Chandigarh in India that
was filed by Aggressive Electronics Manufacturing Services Private
Limited ("AEMS”, a minority shareholder of AD) and Mr. Neeraj Bharara
(collectively the “Petitioners”) against Top Dragon Development
Limited (a wholly owned subsidiary of the Company and the shareholder
of AD), AD and certain directors of AD (collectively the "Respondents’)
alleging that the Respondents made undue acts either of oppression or
mismanagement and claiming for losses caused to the Petitioners arising
from such undue acts. The hearing is scheduled to be held on 10 May
2022 at NCLT.

45, 3

FRlFEEESRRRRBEEARN(ERREERY —

B FELORS -
A
REDE BV ERFR

M=Z=—ZT 4+ A - Aggressive Digital Systems
Private Ltd([AD ] » RARIMEREMBAF)
¥ J& B Aggressive Electronics Manufacturing
Services Private Limited ([ AEMS ] + ADH) %
) K& Neeraj BhararasCAE (4578 [ 2 A )14
Top Dragon Development Limited (A2 F1H) &
BB AR NRADHIARR) - ADKADEYE T &
E(HHEIBERADRIDEE@EMBERAAF]
EEE(TERDTZREEDELNER - %5
—r?aﬁ”“/\f’l;ﬁ TRERERTENTET
" URZETETREEBZAMERMIEX
REBRR -RAEN_ZE-_—_FHA+AEEH
KR ADEERERT
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HE_ T —F+-_A=+—HItEE
45, LITIGATIONS (Continued)

46.

Lawsuit in India (Continued)

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not probable
that the Group will incur any material losses resulting from this litigation.
Accordingly, no provision was made in the consolidated financial
statements of the Group as at 31 December 2020 and 2021.

COOPERATION AGREEMENT IN RELATION TO
PROPOSED REDEVELOPMENT

Reference is made to the voluntary announcement of the Company
dated 17 August 2021 (the "Voluntary Announcement”’) in relation
to the cooperation agreement (the “Cooperation Agreement”)
that was entered into between the Group and Guangdong Huasuan
International Industrial Park Investment Development Co., Ltd.* (&
REEHEREXEREBERARAR)
Pursuant to the Cooperation Agreement, Huasuan and Sandmartin
(Zhong Shan) Electronic Co. Ltd.*
subsidiary of the Company) will cooperate to upgrade certain blocks

("Huasuan”) in July 2021.

("ZSS’, an indirect wholly owned

of factory buildings and dormitories constructed on an industrial
land and to redevelop some vacant and undeveloped parts of that
land (collectively, the “Land”) subject to prior consents and planning
approvals from the relevant PRC government authorities. The Land is
situated in Zhongshan, Guangdong Province, the PRC and is owned
by ZSS. The intention of the Cooperation Agreement is to set out the
framework to redevelop the Land into an intelligent manufacturing
centre for research and development for future leasing or disposal
purposes (the “Redevelopment”’). Huasuan will fund the entire costs of
the Redevelopment and the Group will provide part of the Land that will
be used for the Redevelopment. The Group and Huasuan will be entitled
to 20% and 80% respectively of the new buildings constructed on the
Land by apportioning the rental income attributable to, or the proceeds
from the disposal of, the newly constructed buildings (the “Revenue
Apportionment”).

For identification purpose only
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45.

46.

*

an ()

RENE RYFER ()
ERAARRNEEARZER - AEBEIIRNF
AP ENEBRERE  EFERR - A5H
AL T E £ AR EABRMATREETAK
At - AEESER —_F-_FTER_FT——F
T-A=1+—BNRa M B WA R EME
o

FREZERNSFHR

ZiIRMANRBHAE—_T-_—FN\A+LAHN
BREAS([BEAE])  RAEBEAEEHE
EREEEHNBREXRREEEREGRAR(E
B DRZZE=—FLAFIuAERZE(EER
B  BBEEEHH  EERPILEFTET
THERAB(THRILEET | AARZE#
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46. COOPERATION AGREEMENT IN RELATION TO

PROPOSED REDEVELOPMENT (Continued)

The Redevelopment will be developed under the name of ZSS. To ensure
the continued commitment in the Redevelopment, Huasuan will pay to
the Group a cooperation fund amounting to RMB60 million as security
deposit (the "Cooperation Fund”). As securities for such Cooperation
Fund, the Group will pledge to Huasuan (i) 100% of the shareholding
interests in ZSS which holds the Land (the “Equity Pledge”); and (ii) one
of the three pieces of land parcels within the Land (the “Land Pledge”).
Huasuan shall release both the Equity Pledge and the Land Pledge upon
full repayment of the Cooperation Fund by the Group and completion of
the Redevelopment and Revenue Apportionment. If the Redevelopment
is unable to proceed, the Cooperation Fund shall be refunded to
Huasuan without interest within 10 business days failing which there is
a default interest of 8% per annum payable by the Group within three
months.

As at the end of the reporting period, the Redevelopment is in
the planning stage. The concrete plan in relation to the Revenue
Apportionment cannot be determined and will have to be further
negotiated between the parties. Similarly, the design and scale of the
Redevelopment, the exact size and location of the Land that will be
provided by the Group for the Redevelopment cannot be determined
until prior consents and planning approvals from the relevant PRC
government authorities are obtained. The Redevelopment may not
proceed if the Group cannot obtain the relevant consents and planning
approvals. Other than prior consents and planning approvals from the
relevant PRC government authorities, other conditions precedent that
the parties have to fulfil before the Redevelopment can commence are
that:

(i) Huasuan shall pay to the Group the Cooperation Fund; and

(i) the Group shall provide the Equity Pledge and Land Pledge to
Huasuan for securing repayment of the Cooperation Fund.

FOR THE YEAR ENDED 31 DECEMBER 2021
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46. FRARBREENSFIHZ (&)

BEBARILEST 2EFAE - AREREEX
BREZ ZEHMNAEEINEESARE
60,000,000TLIERBRFES ([GEL]) - EAR
BZEES  AEEBRMEEEMORLES
T (EFAZTH)B100%ME ([ IREZHF]) :
R (e TR =Rt A E P — 18 ([ £ i 3K
]  EEBRAEEEHEEEFESREX
BRERWNESEEFRIREER R THHEA
HERMEET  MEESRTEEXBER
RETEH(CTHAE)  GRAAEEAER=(E
ARIHEF R ELHFE -

RBERR - ERLENREIER - ARAMS
DM ERFEEAETE  WARETE—F
PR - FEE - ERARGTRARE  AREEH
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COOPERATION AGREEMENT IN RELATION TO
PROPOSED REDEVELOPMENT (Continued)

Pursuant to the Cooperation Agreement, the Group may not proceed
with the Redevelopment even if the conditions precedent above are
fulfilled if the outstanding matters such as the location and size of the
Land to be provided by the Group, the scale of Redevelopment to be
undertaken by Huasuan and whether the newly developed Land will be
leased or to be disposed of cannot be resolved or agreed. Therefore, at
this stage and up to the date of this annual report, there is no transaction
in connection with the Cooperation Agreement that would trigger
Chapter 14 of the Listing Rules.

If those outstanding matters are resolved and agreed (including the prior
consents and planning approvals from the relevant PRC government
authorities), the Group will proceed with the Redevelopment with
Huasuan by entering into further agreements. If the transactions under
the further agreements constitute major transactions (as defined under
the Listing Rules), the Group will comply with the requirements under
Chapter 14 of the Listing Rules.

Pending development of such subsequent non-adjusting event, the
Group’'s financial and operating performance may be affected, the extent
to which cannot be estimated up to the date of this annual report. For
details, please refer to the Voluntary Announcement.

As at 31 December 2021, Huasuan has paid to the Group the
Cooperation Fund in full and the Group has recognised as deposits
received (note 28). The Group has provided the Equity Pledge to
Huasuan for securing repayment of the Cooperation Fund and also
provided the Land Pledge to Huasuan.
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48.

SUBSEQUENT EVENTS

Acquisition of Prabhu Digital Limited by Dish Media Network
Limited (“Dish Media”)

Dish Media, the Company’s associate, to endeavour to expand
broadband services in Nepal, had issued 2,533,235 new shares to
acquire all the interest of Prabhu Digital Limited (the “Acquisition”),
the Acquisition was completed on 6 March 2022. Upon completion of
the Acquisition, the equity interest of the Company in Dish Media was
diluted from approximately 47.12% to approximately 41.86%. To the best
of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, the subscriber of the new shares and its ultimate
beneficial owners are independent of, and not acting in concert with the
Company and connected persons (as defined under the Listing Rules) of
the Company.

APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the board of directors on 25 March 2022.
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FOR THE YEAR ENDED 31 DECEMBER 2021
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Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2017 2018 2019 2020 2021
S 3 —E-N\E —E-nE “E-%F —B--f
+-A=+—-8 +ZA=+—-8 +ZA=+—-8 +=ZA=+—-H +=A=+-H
HFE FEE HEE HEE LEE
HKS'000 HKS'000 HKS'000 HKS$'000 HK$'000
FTET TET THEx TR TR
(Re-presented)
(&3))
RESULTS ES
Revenue Y zs 1,544,838 1277,948 1,070,527 863,629 926,471
Loss before income tax expense FreM T HAiEE (167,033) (64,685) (429,590) (20,686) (16,442)
Income tax expense PR (8,758) (3,706) (5,546) (3,141) (9,819)
Loss for the year from continuing ~ HEKLEBNAEEFE
operations (175,791) (68,391) (435,136) (23,827) (26,261)
(Loss)/profit for the year from BRIHEEEBNEAEE
discontinued operation (B8R) /%7 = (234,439) 79,788 = =
Loss for the year AEEER (175,791) (302,830) (355,348) (23827) (26,261)
Attributable to: FE1L -
Owners of the Company KAREE A (105,798) (187,435) (315,461) (12,594) (25,433)
Non-controlling interests R (69,993) (115,395) (39,887) (11,233) (828)
(175,791) (302,830) (355,348) (23,827) (26,261)
At At At At At
31 December 31 December 31 December 31 December 31 December
2017 2018 2019 2020 2021
“Ft%& E-N\fF —ET-NEF C—ET-%F CB--F
+-A=+-8 +-BA=+-8B t-A=+-H +t-A=+—-H +=A=+-8
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
THL THET T THL TET
ASSETS AND LIABILITIES EEREE
Total assets BELSE 1,287,825 1,096,354 1,032,676 896,489 1,017,072
Total liabilities BELE (971,033) (1,062,240) (970,381) (842,973) (921,979)
316,792 34114 62,295 53,516 95,093
Equity attributable to owners of VUNGIE V=DN
the Company FE bR 484,430 327,948 4572 14,432 55,279
Non-controlling interests I RiER (167,638) (293,834) 57,723 39,084 39,814
316,792 34114 62,245 53,516 95,093
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