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Performance Table (Unaudited)

(EtgRCER
Price Record
2021 2020 2019 2018 2017+~ 2016
] 408 ] K ] 408 ] 408 i K B 408

FONEE MEEI(E GERE EEME O GRNE(E M RME MEE SUmME Mg FEE EEe
Highest Lowest Highest Lowest Highest Lowest Highest Lowest  Highest Lowest Highest Lowest
Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price ~ Offer Price  Bid Price Offer Price  Bid Price  Offer Price  Bid Price

BT
HKD 316110  23.1173 295900 22.1696  30.7370  25.4634 337441 250671  30.6765  22.4829 246.58 186.33
2015 2014 2013 2012 201
e 5408 jde & jde B ] R jrd=] R
O R GUMEGT BT SRR MR SUGT WEIGT SRNMT eI
Highest Lowest Highest Lowest Highest Lowest  Highest Lowest Highest Lowest
Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price  Offer Price  Bid Price
HETT
HKD 290.14 210.63 258.76 215.35 24479 203.67 228.63 186.09 246.07 164.71
SEUEERE
Net Asset Value Per Unit
20214212 H31H 20204E12H31H 20194212 H31H 2018412 H31H
As at 31 December 2021 As at 31 December 2020 As at 31 December 2019 As at 31 December 2018
BT
HKD 23.7786 27.7011 28.6713 26.2912
BREMSEAZEEERE
Total Net Assets Attributable to Unitholders
2021412 H31H 2020412 H31H 20194:12H31H 2018412 H31H
As at 31 December 2021 As at 31 December 2020 As at 31 December 2019 As at 31 December 2018
BT
HKD 43,042,833,134 48,241,911,462 52,548,973,073 48,078,740,195

*R01TE12ANE » EHARR E RS ( TES ) RSB R0ES SR o MR EEFE g B ME N I E2{E N
EEHAR -

* On 1 December 2017, there was a subdivision of each Unit in the Hang Seng Index ETF (the "Fund") into 10 subdivided Units and with effect from the same date, the net asset value per
unitin the Fund are calculated to the nearest four decimal places instead of two decimal places.

N B PR A A e TR (B R i (M [ (] R B DU R 2 53 J

A The highest offer price and lowest bid price of the Fund disclosed were adjusted to reflect the units subdivision.
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Trustee's Report

BUEAEER b A  [EE] ) BEAFAA

HEHIH > BER AR IEAREEHARAFREZE2021F12AMNH L2 FEN - AR EEH Y TMRIE004FF10HETIL - WEERTHY (
{EFE224Y) RoCE S -

TEEEEARAE
20225745291
To the unitholders of Hang Seng Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of the Trust
Deed dated 10 September 2004, as amended, for the year ended 31 December 2021.

Cititrust Limited
29 April 2022
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Independent Auditor’s Report

To the Unitholders of Hang Seng Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng Index ETF (“the Fund”) set out on pages 12 to 33, which comprise the statement of assets and liabilities as at 31 December 2021, the

statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2021 and of its financial transactions and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Existence and valuation of investments

Refer to note 14 to the financial statements and the accounting policies in note 2(f)(iv) on page 28.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2021 the investment portfolio represented 99.50% of the total assets offOur audit procedures to assess the existence and valuation of investments included the following:
the Fund and is the key driver of the Fund's investment returns.
+ obtaining independent confirmations from the custodians of the investment portfolio held at 31
We identified the existence and valuation of investments as a key audit matter because of its|December 2021, and agreeing the Fund’s holdings of investments to those confirmations; and
significance in the context of the Fund’s financial statements and because the value of the
investment portfolio at the year end date is a key performance indicator of the Fund. + assessing whether the valuations of all equities and real estate investment trusts in the investmen
portfolio at the year end date were within the market bid-ask spreads by comparing the prices
adopted by the Fund with the prices obtained from independent pricing sources.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and for
such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the Trust
Deed, as amended on 20 January 2011, 13 November 2014, 28 November 2017, 9 April 2019 and 13 December 2019 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E
of the Code on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.



Independent Auditor’s Report (continued)

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material respects, in
accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the Fund’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

+ Conclude on the appropriateness of the Manager’s and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions
of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Yiu Tsz Yeung, Arion.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2022
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Investment Portfolio (Unaudited)
20214E12H 31H as at 31 December 2021

EEREMREAZ
WE BEEFEESLE
&) % of Total Net
Fi FHRE Birgg Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
R Hong Kong Equities
SN Conglomerates
S CITIC 24,782,370 190,824,249 0.44%
INIE CK Hutchison Holdings 9,155,975 460,545,542 1.07%
651,369,791 1.51%
B[ E Consumer Discretionary
LRSS L Anta Sports Products 3,684,758 430,748,210 1.00%
[mwctiyiil BYD 2,857,084 761,698,594 1.77%
SRR LE Galaxy Entertainment 7,416,891 299,642,396 0.70%
Eilba: Geely Auto 20,079,063 427,684,042 0.99%
SRR P B R e Haidilao International 3,720,393 65,478,917 0.15%
AR Li-Ning 7,654,624 653,322,159 1.52%
A E] MTR Corporation 6,330,434 264,928,663 0.62%
£/ Sands China 9,652,738 175,293,722 0.41%
EH I [ P B [ Shenzhou International Group 3,073,422 460,705,958 1.07%
BRI EE Techtronic Industries 4,999,746 775,960,579 1.80%
4,315,463,240 10.03%
NN Consumer Staples
IElG e Budweiser Brewing 6,769,198 138,430,099 0.32%
IS4 China Mengniu Dairy 9,420,471 416,384,818 0.97%
HE R China Resources Beer Holdings 5,529,068 353,030,992 0.82%
El Hengan International 2,402,791 96,472,059 0.23%
WH Group 24,046,395 117,586,871 0.27%
1,121,904,839 2.61%
RETR Energy
PEIEH{ET China Petroleum & Chemical 82,594,494 299,818,013 0.70%
PR CNOOC 60,857,310 488,684,199 1.13%
PR H R AR PetroChina 71,899,093 249,489,853 0.58%
1,037,992,065 2.41%
SRt Financials
KR RbmAERt AlA Group 41,220,674 3,239,944,976 7.53%
FERSRIT Bank of China 270,703,986 760,678,201 1.77%
iR BOC Hong Kong 12,610,007 322,185,679 0.75%
R L R T China Construction Bank 368,661,385 1,990,771,479 4.63%
R A SRR China Life Insurance 25,356,812 327,610,011 0.76%
HrEsRT China Merchants Bank 13,297,579 805,168,408 1.87%
TEASRIT Hang Seng Bank 2,605,959 371,870,349 0.86%
AL RS E R Hong Kong Exchanges & Clearing 4,104,344 1,869,118,258 4.34%
e e HSBC Holdings 70,713,522 3,316,464,182 7.71%
B TR SR T Industrial and Commercial Bank of China 251,396,264 1,106,143,562 257%
o B S B Ping An Insurance 21,571,926 1,211,263,645 2.81%
15,321,218,750 35.60%
Healthcare
Alibaba Health Information Technology 16,089,306 106,028,527 0.25%
CSPC Pharmaceutical 30,603,449 259,211,213 0.60%
o 5] 4= ) el e Sino Biopharmaceutical 38,538,795 210,421,821 0.49%
ZENHAEY) Wuxi Biologics 12,281,330 1,136,637,091 2.64%
1,712,298,652 3.98%
T Industrials
R AAC Technologies 2,470,966 76,105,753 0.18%
SETCEFRL Sunny Optical Technology 2,429,476 599,108,782 1.39%
EE3ive] Xinyi Glass Holding 7,580,258 147,815,031 0.34%
SRR Xinyi Solar Holdings 16,661,247 220,261,685 0.51%
1,043,291,251 2.42%
et Information Technology
[fey EE L L SR Alibaba Group 25,791,964 3,066,664,520 7.12%
R JD.com Inc 2,106,427 577,160,998 1.34%
EH Meituan 14,538,861 3,277,059,269 7.61%
4ED NetEase Inc 1,745,547 274,923,653 0.64%
fig s Tencent Holdings 7,532,170 3,440,695,256 8.00%
IINKREEE] Xiaomi Corporation 59,857,349 1,131,303,896 2.63%
11,767,807,592 27.34%
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Investment Portfolio (continued) (Unaudited)

EEREUREAZ
WE SEESETSE
(F&T) % of Total Net
o A T k: Hive: :{=| Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
ERESR Properties & Construction
g s N China Overseas Land & Investment 13,053,947 240,975,862 0.56%
HERE China Resources Land 10,934,848 358,663,014 0.83%
R LHEFEEE CK Asset Holdings 6,828,847 335,637,830 0.78%
HiEE Country Garden 26,811,126 185,532,992 0.43%
M [E RS Country Garden Services 6,030,764 281,636,679 0.65%
TP Hang Lung Properties 6,899,486 110,667,755 0.26%
TERDIR Henderson Land Development 4,949,819 164,333,991 0.38%
HEAHEEE] Longfor Group 6,202,314 227,624,924 0.53%
it FLasrE New World Development 4,717,272 145,527,841 0.34%
TR A E Sun Hung Kai Properties 4444121 420,413,847 0.98%
NEA B ERE Wharf Real Estate Investment 6,207,982 245,836,087 0.57%
2,716,850,822 6.31%
B Telecommunications
EE 2] China Mobile 20,931,741 979,605,479 2.27%
o R i i China Unicom 20,853,756 81,329,648 0.19%
1,060,935,127 2.46%
AFEE Utilities
BITHEEE CK Infrastructure Holdings 2,709,615 134,532,385 0.31%
R 2R CLP Holdings 6,887,458 542,387,317 1.26%
HrELAER ENN Energy 2,695,181 395,652,571 0.92%
FkrhEE Hong Kong & China Gas 38,151,721 463,161,893 1.08%
FEEREEE Power Assets Holdings 4,727,412 229,752,223 0.53%
1,765,486,389 4.10%
FERZE Total Equities 42,514,618,518 98.77%
BHELEETES Real Estate Investment Trust
EREEEES Link REIT 7,124,041 489,065,415 1.14%
LERYE T {E Total Investments 43,003,683,933 99.91%
(B3 7K Total cost of investments - HKD 46,273,141,909 ;#7r)
HAh & #EB{H Other Net Assets 39,149,201 0.09%
BREArEE N2 #8528 Total Net Assets Attributable to Unitholders 43,042,833,134 100.00%
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Statement of Movements in Portfolio Holdings (Unaudited)

#HZ220214£12 5 31 H [F4EFF for the year ended 31 December 2021

Br#E BfrgE
202141 H1H 2021412931
BE Holdings as at B P Holdings as at
Investments 1 Jan 2021 Additions Disposals 31 Dec 2021
HHERE Hong Kong Equities
GEhE Conglomerates
PR HE CITIC 31,964,151 3,970,187 11,151,968 24,782,370
AN IE = CK Hutchison Holdings 11,864,172 1,475 477 4,183,674 9,155,975
FENEHHE Consumer Discretionary
LS E s Anta Sports Products 4,752,910 603,728 1,671,880 3,684,758
[BoeEeR BYD - 3,475,584 618,500 2,857,084
SR RRLE Galaxy Entertainment 9,532,262 1,203,238 3,318,609 7,416,891
Eilbah: Geely Auto 25,878,489 3,215,218 9,014,644 20,079,063
TR B Haidilao International - 4,854 917 1,134,524 3,720,393
AR Li-Ning - 8,225,624 571,000 7,654,624
MTR Corporation 6,788,777 2,032,999 2,491,342 6,330,434
Sands China 12,444,787 1,545,815 4,337,864 9,652,738
Shenzhou International Group 3,633,890 480,695 1,041,163 3,073,422
Techtronic Industries 6,843,293 817,939 2,661,486 4,999,746
AR Consumer Staples
BEEEER Budweiser Brewing 8,731,285 1,080,290 3,042,377 6,769,198
R EEA China Mengniu Dairy 12,141,027 1,523,046 4,243,602 9,420,471
HETE China Resources Beer Holdings - 5,529,068 - 5,529,068
TE 22 E S Hengan International 3,137,442 396,653 1,131,304 2,402,791
EOM B WH Group 35,627,647 6,406,388 17,987,640 24,046,395
AEiR Energy
PEPEH{ET China Petroleum & Chemical 106,531,908 13,203,771 37,141,185 82,594,494
| Yyl CNOOC 78,495,676 9,718,876 27,357,242 60,857,310
PR H R AR PetroChina 92,734,243 11,498,905 32,334,055 71,899,093
SRl Financials
IR AIA Group 53,154,551 6,343,156 18,277,033 41,220,674
FERSRIT Bank of China 349,168,477 43,172,375 121,636,866 270,703,986
AAIRAT Bank of Communications 38,471,029 3,455,067 41,926,096 -
hERE A BOC Hong Kong 16,264,420 2,021,500 5,675,913 12,610,007
AR R T China Construction Bank 475,518,454 58,783,341 165,640,410 368,661,385
R A SRR China Life Insurance 32,705,446 4,063,465 11,412,099 25,356,812
ArIRTT China Merchants Bank - 14,300,579 1,003,000 13,297,579
TEASRIT Hang Seng Bank 3,361,293 417,119 1,172,453 2,605,959
B G EET Hong Kong Exchanges & Clearing 5,293,826 656,027 1,845,509 4,104,344
S e HSBC Holdings 90,948,854 11,272,385 31,507,717 70,713,522
g TR ERTT Industrial and Commercial Bank of China 324,263,133 40,092,849 112,959,718 251,396,264
R SRR Ping An Insurance 26,187,195 3,401,344 8,016,613 21,571,926
B iE Healthcare
[oe] B i Rl A RS il Alibaba Health Information Technology - 20,225,108 4,135,802 16,089,306
CSPC Pharmaceutical 39,471,868 4,914,040 13,782,459 30,603,449
Hp AR e Sino Biopharmaceutical 49,770,934 6,166,091 17,398,230 38,538,795
ZEIHAEY) Wuxi Biologics 14,327,410 1,861,376 3,907,456 12,281,330
T3 Industrials
B Rl AAC Technologies 3,186,776 404,075 1,119,885 2,470,966
SETCEFRL Sunny Optical Technology 3,133,513 389,060 1,093,097 2,429,476
(SIS Xinyi Glass Holding - 8,168,258 588,000 7,580,258
SRR Xinyi Solar Holdings 20,079,247 3,418,000 16,661,247
HhEE Information Technology
iy B R Alibaba Group 9,142,525 20,783,445 4,134,006 25,791,964
AR JD.com Inc - 2,106,777 350 2,106,427
e Meituan 8,130,905 8,711,415 2,303,459 14,538,861
445 NetEase Inc - 1,745,847 300 1,745,547
g ERFZER Tencent Holdings 8,136,599 2,206,659 2,811,088 7,532,170
IISKEEE] Xiaomi Corporation 68,929,870 10,280,059 19,352,580 59,857,349
HEER Properties & Construction
g s N China Overseas Land & Investment 16,853,313 2,091,453 5,890,819 13,053,947
e E China Resources Land 14,103,306 1,785,143 4,953,601 10,934,848
R LHEFEEE CK Asset Holdings 11,363,061 1,164,928 5,699,142 6,828,847
Y e Country Garden 33,897,049 5,181,978 12,267,901 26,811,126
R AR Country Garden Services - 6,831,764 801,000 6,030,764
TEFEME Hang Lung Properties 8,895,018 1,118,095 3,113,627 6,899,486
TRk E Henderson Land Development 6,383,280 810,320 2,243,781 4,949,819
HEAHEEE] Longfor Group - 8,305,426 2,103,112 6,202,314
it New World Development 6,722,684 842,885 2,848,297 4,717,272
Hre R Sun Hung Kai Properties 5,094,391 1,491,243 2,141,513 4444121
NEEEEERE Wharf Real Estate Investment 7,339,712 1,115,511 2,247,241 6,207,982
B Telecommunications
R f4 8l China Mobile 26,998,612 3,346,988 9,413,859 20,931,741
o B B i China Unicom 26,896,868 3,360,087 9,403,199 20,853,756
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REMSEGR (H) (REFR)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

# 22021412 5 31 H IE4ERS for the year ended 31 December 2021

Br#E BfrgE
202141 H1H 20214E12H31H
BE Holdings as at W P-4 Holdings as at
Investments 1 Jan 2021 Additions Disposals 31 Dec 2021
ANHEEE Utilities
BT EEE CK Infrastructure Holdings 3,494,601 441,872 1,226,858 2,709,615
I EE e CLP Holdings 8,883,072 1,099,313 3,094,927 6,887,458
HrELAETR ENN Energy - 2,695,181 2,695,181
PR Hong Kong & China Gas 46,865,793 8,159,718 16,873,790 38,151,721
BEREE ¥ Power Assets Holdings 6,097,421 764,328 2,134,337 4,727,412
B EIE(ETES Real Estate Investment Trust
HEEEEE Link REIT 9,064,918 1,467,297 3,408,174 7,124,041
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BEAMRR

Statement of Assets and Liabilities

20214E12H 31H as at 31 December 2021

2021 2020

FfEE (BTT) (HTT)

Notes (HKD) (HKD)
B Assets
FEONSEAEE S AU ABESTEI19# 2 Investments at fair value through profit or loss 56,14 43,003,683,933 48,176,744 643
JELZRS S 2038 Dividend receivable 3,551,570 -
JESER % B A7 #5E Amounts receivable on subscription of units 110,371,398 150,585,436
JEUTH% 278 Amounts receivable on sale of investments - 176,685,533
Hofth R IE Other accounts receivable 103 i
B4 R FR 4255 {E9) Cash and cash equivalents 10(e) 103,049,808 128,162,951
FEELE(E Total Assets 43,220,656,812 48,632,178,563
& {# Liabilities
JFE (I [a] B2 #X3E Amounts payable on redemption of units 171,781,088 384,317,819
THEE S FH R HAMFE (7 E Accrued expenses and other payables 10(a),(c),(d)&(g) 6,042,590 5,949,282
& {B4E{H Total Liabilities 177,823,678 390,267,101
BN AR N\ 2 & 7% {H Net assets attributable to unitholders 43,042,833,134 48,241,911,462
{7 Representing:
TE2548(H Total Equity 43,042,833,134 48,241,911,462
BE&{TE A8 H Total number of units in issue 10(h),11 1,810,147,501 1,741,515,825
B Ar&ERE Net asset value per unit 23.7786 27.7011
R AL AR 742022474 H 29 H #bAE RAZ A ST -
Approved and authorised for issue by the Manager on 29 April 2022.

} 422 For and on behalf of

SB16 233 H YTk A S e —Hi

The notes on pages 16 to 33 form part of the financial statements.
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EHBAR

Statement of Comprehensive Income
22021412 5 31 H IE4EFF for the year ended 31 December 2021

[CES [CES
2021412 H31H 2020412 H31H
I I
Year ended Year ended
31 December 2021 31 December 2020
st (#7T) (&)
Notes (HKD) (HKD)
B A Income
U z547IRUZ A Distribution income 7,10(f) 1,235,853,375 1,475,713,517
FELU A Interest income 8,10(e) 2,181 6,995
1,235,855,556 1,475,720,512
5 ] Expenses
FZ BT 4 Auditor's remuneration (527,551) (586,150)
AT R BESE AR 7% 22 Legal and professional fees (61,650) (1,374,555)
& E; Management fees 10(a) (23,756,827) (23,370,702)
B0 2 Registrar's fees 10(g) (15,600) (15,599)
S KR T2 Safe custody and bank charges 10(c) (1,868,811) (1,830,379)
HETE#E ] Sundry expenses 10(d)&(g) (8,207,496) (7,576,706)
FEEAE 558 Investment transaction costs 10(b) (49,981,971) (41,165,559)
S FPATEUA 2 32 558 Transaction fees paid to administrator 10(g) (199,700) (198,000)
Z5t N# Trustee's fees 10(g) (2,866,374) (2,824,550)
K41 TEE Fund administration fees 10(g) (11,465,496) (11,298,199)
fE{EZ Valuation fees 10(g) (98,400) (98,800)
(99,049,876) (90,339,199)
e s 7 LI ON
Income before losses on investments 1,136,805,680 1,385,381,313
& H518 Losses on investments
1% & 578 Net losses on investments 9 (6,599,784,659) (1,781,444,655)
PEE 5255 (54E) /U5 Net foreign exchange (loss)/gain (3,815) 462
5525 2% F Securities expenses 10(c) (501,307) (369,869)
(6,600,289,781) (1,781,814,062)
ETHERIE A RTHEE
Loss before finance costs (5,463,484,101) (396,432,749)
BUE LS Finance costs
FIESZH Interest expenses 10() (346,551)
REHER
Loss before taxation (5,463,830,652) (396,432,749)
FIE Taxation 47 (59,883,799) (81,205,398)
BRERARAE ANNEAREEELERA
Loss attributable to unitholders and total comprehensive income for the year (5,523,714 ,451) (477,638,147)

SB6 233 YTk A s ey —Hi -

The notes on pages 16 to 33 form part of the financial statements.
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ERBHR
Statement of Changes in Equity

22021412 5 31 H IL4EFF for the year ended 31 December 2021

20214E12H31H 20204E12H31H
IR IR
Year ended Year ended
31 December 2021 31 December 2020
FfEE (&) (&)
Notes (HKD) (HKD)
LEHIEREE
Balance at beginning of year 48,241,911,462 52,548,973,073
BREArRE NNVERREEELERA
Loss attributable to unitholders and total comprehensive income for the year (5,523,714,451) (477,638,147)
HFTEE (RIBRARE N ) W S E R ELs B AR
Transactions with owners (i.e. unitholders), recorded directly in equity
AT RO AT R RGO
Received and receivable on issue of units 10(i),11 21,897,471,427 20,363,647,908
i e B AT 5 B R (TR
Paid and payable on redemption of units 10(i),11 (20,444,063,188) (22,867,573,042)
THAFA ARG R
Distributions to unitholders 10(h),13 (1,128,772,116) (1,325,498,330)
BFTE# (BIBArRs N ) 95 S 485R
Total transactions with owners (i.e. unitholders) 324,636,123 (3,829,423,464)
FERGH
Balance at year end 43,042,833,134 48,241,911,462
BE [CES
20214E12H31H 20204E12H31H
1R 1R
Year ended Year ended
31 December 2021 31 December 2020
ELZERBTRAMT (#7T) (B7T)

Movement of units in issue is listed below:

HA¥EE(\1%4582 Balance brought forward

HARSIAES1TEE (/B8 Number of units issued during the year

HARS B[ 284788 Number of units redeemed during the year

HAZK BE{\14582 Balance carried forward

SB6 233 YTk A s ey —Hi -

The notes on pages 16 to 33 form part of the financial statements.
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Number of Units

Number of Units

1,741,515,825

798,578,170

(729,946,494)

1,832,809,049

796,999,195

(888,292,419)

1,810,147,501

1,741,515,825




MEMER

Cash Flow Statement

22021412 5 31 H 1L4EFF for the year ended 31 December 2021

20214E12H31H 2020412 H31H
iy jl=calicy
Year ended Year ended
31 December 2021 31 December 2020
(#T) (BIT)
(HKD) (HKD)
X B EHN Operating activities
T R B R 7% 2% Payment for legal and professional fees (61,650) (1,374,555)
FZE i< Payment for auditor's remuneration (531,279) (623,456)
&% Payment for management fees (23,934,175) (23,613,507)
ELF4A 24T A2 il Payment for fees paid to trustee (2,887,618) (2,855,791)
&AL 5 F Payment for investment transaction costs (49,981,971) (41,165,559)
BT ES il Payment for fees paid to administrator (12,222,361) (11,825,266)
5T RS8R T2 F Payment for safe custody and bank charges (1,886,540) (1,844,443)
HAth 2 38 1 Payment for other operating expenses (7,448,267) (7,616,243)
FAR B EBRYTE S 78 %EH Net cash used in operating activities (98,953,861) (90,918,820)
& ER) Investing activities
55 %3% F Payment for securities expenses (507,829) (355,577)
U 2557 IR A B #5243 Distribution income received 1,142,283,773 1,316,031,283
Fff5-FI & Interest received 2,078 6,995
H &R EFT1S3K7E Proceeds from sale of investments 17,776,831,568 17,009,582,597
[ AF& & A<t kaE Payments for purchase of investments (18,324,414,014) (14,747,034,412)
R E B EBIHYIE S IREE Net cash generated from investing activities 594,195,576 3,578,230,886
b 75D Financing activities
FI[E 7 4 Interest expenses (346,551) -
&1 7Bl FT 5K 7E Proceeds on issue of units 21,187,757,932 20,181,776,388
[ ] BE i A<k Payments on redemption of units (20,578,994,123) (22,564,216,287)
BN A AHIEE 53k~ 32 51 Distributions paid to unitholders (1,128,772,116) (1,325,498,330)
FR R & BB RIEE 78 %4H Net cash used in financing activities (520,354,858) (3,707,938,229)
RS RIALS S EHYP MV Net decrease in cash and cash equivalents (25,113,143) (220,626,163)
M BB 23R E IS HEY) Cash and cash equivalents at 1 January 128,162,951 348,789,114
B2 A2 RS KIS ZEY) Cash and cash equivalents at 31 December 103,049,808 128,162,951

EARIEHERS):

Major non-cash transactions:

() FERERN - BARA NEEEA BT EEEEIRE - S2ETT{E 749,927,533 7T (20200 172,6552933#7C) - LU

0J% 28,500,000 KL< B 7 (2020 : 6,900,000 i Fifir ) -

During the year, unitholders subscribed for 28,500,000 units of the Fund (2020: 6,900,000 units) by tendering a basket of the constituent stocks of Hang Seng Index with a market value of HKD 749,927,533

(2020: HKD 172,655,293).

(i) FPERERN, BAFEFA A EBIEE 2,700,000 HEAvRE 4 E(r < 2020: 8,700,000 > , DAfAHI—#

During the year, unitholdlers tendered 2,700,000 units of the Fund (2020: 8,700,000) in exchange for a basket of the constituent stocks of Hang Seng Index with a market value of HKD

77,605,797 (2020: HKD 215,276,231).

(iil) FFEREPY o e DU S LA S8 Ry 30,134,233 F&7T (2020 - 78,476,836 C) °
During the year, the Fund had dividend re-investment amounting to HKD 30,134,233 (2020: HKD 78,476,836).

SB6 233 YTk A s ey —Hi -

The notes on pages 16 to 33 form part of the financial statements.
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) HEXZEA
TR T R A B DA PR B AW A BB IR ER AT RV B - B aRE I PRIEA - KL S0 E AR M - KAHBAEHEERILAE RS T A
2 -

3. FEHBURAYEET
TG G T BORIE AT IR A (T B ERA) R (EBM PR ERA) 15T - R AT A G BRI AR -

DA EAERT I e AR A s R P m s 251 2 B SR S R SR B E A - SRR R T AL B AT SR R A R Rl i (2RNTET) -

4. BiH
F S A RIS B RIS (R BTEE26A A RIEISTRIRER 2 - S IS EaR N et B RIS LS 0 -

SERERUE L B R ST EIRORE R TR - Wi o TR A IR TR A48 1) A2 8L -
5. IZAHEESI AWM ASUG RV ER
LAF R PR FL A AR5 A A SO RIS -

2021 2020
(B7T) (HKD) (*&7T) (HKD)

7 ETif 5 Hong Kong listed equities 42,514,618,518 47,536,761,432
T R A (S 56 EE 4 Hong Kong listed real estate investment trust 489,065,415 639,983,211
FEONAEE S AU A BESHEIH% 448 (& Total investments at fair value through profit or loss 43,003,683,933 48,176,744,643

6. EREREE

HRIEEA A EHANE - AR S Rz e B - (ERFRISE R AR AR T - BRI H AR IR A 2 E IR TR BN (B A S AR IR B IR - Bl
T R RIS DUEE R S BT - B ISR S S B R EL B T > A SRR R S SN 2 RS R R T - DU IR S
PSR E B S R SRR AR T > R A — BRI EEEARET -

FEB G R B AR T R ERERA R - SR a A SR TR R IESAR o R TR (EEVHEREEN]) HTIVEDK - Re G AR SR A SR LAY T R
S EA RS AR - AR CCERAGREE LA T Py IR R e U cp— 80 WA RN RS EA ERRAT 80 - fOEH 5 B S R A R bR A % 23R
EHFIN B ES E ( TIESE, ) W

FEN R H AT RPA SR T RO E RS S e B BRI T -
(a) TSRS
PRI 5 (E AR BB < B SRl T ROV FEENARAHR SRS - &5 (2m5RkE - fEESR - FIREERRE -
(i) EERE
FEH SRR E KA SR E AR T > BASRRE AR > NIRRT 2 R E ) o
(i) =R

FSREBATRE Ryt S ARV EEF AR R G5 BEEE WG EEE - MG E AR - BRIMTEISN  EEERMERE R AT RIFTE - RILEEI
R ERIIFZR R -

(i) (B e
FBATR L SR T RNEEEZ SRR iR R RS RERERIN ) R EMINE) Rk i E S A R A i E R R A AR ER - HE T ASAr
BEZENTHR SNSRI ENRERT ) - imEE R - e 2 hREE TR AR BT 5 EAR R A Ry R b

S A B RIS I A & - AR PR T A A AR AR P DSERG SE SR AR A S T SO TR RIS IR A - ERIE - AERRYS
BB E R S (E (EARE TR

FEB TR B BN E BB SR GITARATE ( TERSPT ) ) RIAVEAETRRR AR o SE DUREAEE I A AR SR TS S R A T AR (RS ) - IR AR
FA20215E12 53N H S E R A FTRERS R 20% (20201 20%) - RUfSEHEHEAFA A2 @R FES LT 8,600,736,787 7T (20200 9,635,348929/7T) +
EARMUAR R T M A RIS - RIS AR A A BRI FEE TRAHFNEE « BN BERATA A TERNZE > THEFIRRR RS -
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6. SEEREE(H)
(b) e SR

BRI FFHERR G R SRR - AP KAV R IR Y R RS IME —EWE R - RILHRRESEMITE M E SRR IER R - R
A A B 52 AT R 5 BRI BOIR I A — 2 B B -

1A20206E 11 H2HRT > A58 ((556) AMAFIRESIZEEA « H20206F 11 F2HEE » &8 ((556) AMATREESNZIEA - MEEELARATWEERESNZEA
° ZFLABESOR R - NG S EREEAEIE R Z R EIRE - RSO &R RRAE R 2 NG EER IR -

BEMFTAREISERINEE DBESTARAT ( TREA ) - WREABESCSE - G SEIER S AV R 2 BRG] - A i Em i
SR VB IS ESPE LUR L -

EEARF AR SR HIEFEREE DBESITARAT ( DESST, ) - WESIRTHRESSENE SEIFENES S TI RS SR 2RI ERE] - A
B AR BRI THE ST L e s -

FRLLEFTALIL » 220215212531 H K20205E12 531 H > ARl A SLH A A SRS P A5 SRR -
T R R AR S

FEWERIE BRI ~ TEWHEIH KR ROR & B EYRRE 42 1 28 A ITREHEGE TR > M T RS P RIS © RIS 538 RSN S R TR R/ Bidga 4
Fapril RyiE HeTH H 915 A R -

FEIBE G THISN A RIS SRR BN T R S T E Mg - REEE S R RATE -

RN > R EFITERANA RYET S ORBRIRE Y] - RS EOMREETNE « & P0A RIEWEIEAROR - EIREEOR R & R & S YR
[EREEEPSEE R
(c) FRaE LB
A A i T e AR < B LA <2 8 7 2R T 1 2 555 [RE VSRS i B PR e By » B SRR T U g R A R -
e R A AR AR E DB M DTS H B R ST BRI - TR RIS S (TR A M AR RE (TR B R SR S R -

BB SCAHIR T B TT A H ST RIEIE] - FTAER R FIE A B A A ER @t m b - B R E SRR E A S S QAR D =E A -
FEEREH RS A L TR R R R T R B B Ry TR S RIS - I > et R R DU R B R -

Fe AR A S RS A B R OB - S RrH A E BRSO R D — 8 T2 Bk B U B FR AR B 2 B 2 ] 5% /0300, 000 [ B
fir  Resea e (AMEIERES) BRSBTS 8RR R LU B3 G A s S B AR S el i U (R BB i -

RS WA T T - AR M B R AR E B IR - B E SRR © RSP & R I S S PR H B BRI © SHER0LH#L
U BT -

(d) EAREH
FEB AL H I E B (AR H A -

FeETEAN B VR TERATRE KR MEVEE R I A AR R B, - R BT ER el 5 EEAY B M e - S RS B B S Ry B IR 3 B A R BORE A
BEVEA -

WEREN - S EREA N ANEE R AL A 28 -
Hp R ZIMENEARZRFTEH -
AR SRS ATy - chr TR0 B8 R B AT ] FTEBRIEIAN K P SLAEEBR T RE B E «
7. WERSTIRWA
LA A i A7 FE PO T2 53 TR A EXATR R T EUE FRRE BRI P25 7RI, =

2021 2020
(*#7t) (HKD) (*#7t) (HKD)
Wz 73 JRU A Distribution income 1,235,853,375 1,475,713,517
841142 Withholding taxes (59,883,799) (81,205,398)
TR AR 4T IRU A Net distribution income 1,175,969,576 1,394,508,119
8. FIBULA
MEER - B nIFTA RIS AR 6 KR S EYIHET -
9. KEFEE
AR - CEBRAREUGS RR BRI S G SRR B T
2021 2020
(*#7t) (HKD) (*#7t) (HKD)
HEELPE TS 1E Net losses on investments in equities (6,587,774,916) (1,630,970,079)
EEpL e B4 RS 1S Net losses on investments in collective investment scheme (12,009,743) (150,474,576)
(6,599,784,659) (1,781,444,655)
B35 Realised gains 1,895,685,537 1,332,909,937
FEEIR UG 25 B 545 > 8% @) Movement on unrealised gains or losses (8,495,470,196) (3,114,354,592)
& 5E518 Net losses on investments (6,599,784,659) (1,781,444,655)
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10. HZFEA ~ ZELERHEALNZS

DUF BRI Zat N\ - SE AR R S AV RI A\ AR T VLAY 2 BB R Rl 7 A S - BRI AL Rl B S ey (BB <rRl) ProvEryRia AL - & - Z5EA -
S S RACE R LN ERENRIFTA S S B B RE T IE R SRIRRGEAT « SUZRC AR SETRRTA - BRI HIERSN » ARG MRS A A HAM S - A
AAEELCR ET R R - RS R THERNRE -

(@) EARBERARAT( EAREER ) ) CEZERRE - BARTARAT( MEART ) BRI @R BRI - [EAEREER AR HUEE B EEFE0

OSTEEHER o ARG HE B » W R S - FAEREI S (BRI By 23,756,827 H57T(2020: 23.370,70287C) « FAELL F 2 (& HI L By 1,823,831
HET (2020:2,001,179385T) -

(b) Es<x i FUE S SRATAVIR IS IR BB p A EH B AL 5 o DA RN F P AR B S SR TR A 32 B 515
FEE SR T
HEATHIE S HA(E T eAE S ML LA
Value of transactions Share of the total value of AT E S SR THY A SEH A4S
executed through HSBC transactions of the Fund Commission paid to HSBC Average commission rate
2021 2020 2021 2020 2021 2020 2021 2020
#7T HKD 7,590,401,679 1,949,487,938 20.64% 6.07% 1,467,999 390,048 0.02% 0.02%

(©) WEREN - S A FUER RTINS - eSS TR B AR E RIMTEN - NN A R AR FE O E AR RO T

2021 2020

(P&7T) (HKD) (P&7T) (HKD)

WAERE N 37 (55 2 2% i Securities expenses paid during the year 501,307 369,402
FAEFE N S THYES 51 B 87172 Safe custody and bank charges paid during the year 1,868,811 1,830,379
WAL E TE (552525 F Securities expenses payable as of year end 26,985 33,507
A4S H (35255655 24 F] Safe custody payable as of year end 146,095 163,824

(d) BB AL EE FIRZAEBOARRAT. ~ #2408 (8 R EE AR ik » MM IEEREATRAT L (I7,127,048 e S (20200 7011.211385T) . EEHMELHIER
HYARAE: H171,681,77037C (20200 1,759,62337T) .

(€) FBHVEM YT EREE B S TANE AT - ARIEVER TR AL H RIS ER RO AR R N IR S AR 20T

2021 2020
(P&7T) (HKD) (#7¢) (HKD)
JEE SR TR HAY45ER HSBC bank balances as of year end 103,049,808 128,162,951
FEFE T SR AT BEEN Y FI LA Interest income earned from HSBC during the year 2,181 6,995
AL H FSE S SRITAVIENF & Interest receivable from HSBC as of year end 103 -
() NEERN > EeFrAESZRARAE - HA TR HIRGIERAIR A SIS - ARHLE RN ES QIR INEEEEG N - IMEERESTEABE TSRS A
AR
B U A Dividend income
& Currency 2021 2020
JEE RS A R 2 5] HSBC Holdings Plc 77T HKD 144,767,721 .
{4 $RF 7R/ &) Hang Seng Bank Limited A57T HKD 18,577,865 28,362,885
FF Rz AR 5] AIA Group Limited 7T HKD - 80,576,597

(9) H2020FE M H2H#E - &FF (550) AMRAFREAENZIEA » MICHEEITARAFTNZTAESIIZITA - 202051 H2HA] - ZEC AT EEER ARSI EF Fy
B FEO.03% 2 0.05% 250 NET - 1E20204E 11 2L » 250 N\ RIGAEEREFE0.03% < JESRE S0 (GEND) AMRAE CESSEEKS) ZESITEA - fTEA
AT 52 50 B HIB0% (F By el Ak bR LIRS I - (TE N A WG 0y A e B i 5 1 255 e R (BB i S T M FF S B 20K - ARSI 2021 EEIfIAR AL - ZRE A
NI S AE » MRS -

FENFEREN TR RN ES AENZFEAGNT !

2021 2020
(#7t) (HKD) (#&7t) (HKD)
ZEEAE Trustee's fees 2,866,374 2,824,550
R ((E56) BIR/AE] paid to AIA Company (Trustee) Limited - 2,366,426
TR HATRAE paid to Cifitrust Limited 2,866,374 458,124
TERF 255 A\ E2FH Fees payable to Trustee
-JERFFAEEEIEAIR/AE] payable to Cititrust Limited 218,897 240,141
MERERN - ATEA MR LS IEIR TS TS o TTEABELL N STERS U LR T -
R TR A B B Y - 42 Processing fee for handling each purchase or sale of investments 77T HKD 35
LA (2 Fee for each valuation AT HKD 400
IR AT AT I O A L 4 BE 7 FY 4527 Processing fee for handling each creation, redemption and transfer of units 7T HKD 100
R B4 % Fi] Fees for each fund data reporting 37t USD 125
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BN AL (48)

10. BHZEEN ~ BLEHERFEANLHIKXZ (H)
BRI A BB B4 B (A IR T -

2021 2020

(&7T) (HKD) (&7T) (HKD)
FFPATEUN 2 22 58 Transaction fees paid to administrator
{5 M MR (S AT AIR A (S ) TR /AE] paid to HSBC Institutional Trust Services (Asia) Limited 199,700 198,000
B0 2 Registrar's fees
{5 M MR (S AT AIR A (S ) TR /A E] paid to HSBC Institutional Trust Services (Asia) Limited 15,600 15,599
{f{E% Valuation fees
{5 T R (5 SR (S ) TR A E] paid to HSBC Institutional Trust Services (Asia) Limited 98,400 98,800
Fea ik % Fund Data Reporting Fee
(5P E S RS (S RO S (S5 A PRAE] paid to HSBC Institutional Trust Services (Asia) Limited 3,886 3,879
WA #s#EE& 2% Financial Reporting Fee
o R (5 ST (B TR/A E] paid to HSBC Institutional Trust Services (Asia) Limited 520,591 151,951
H4:1TECE Fund Administration Fee
{5 M MR (S TR A (S ) TR /AE] paid to HSBC Institutional Trust Services (Asia) Limited 11,465,496 11,298,199

JERT 1T\ 2 F Fee payable to Administrator
-JE A T T A (S TR TS (S5 ) B R4\ 5] payable to HSBC Institutional Trust Services (Asia) Limited 1,133,570 1,052,258

() B BETEIR SRS RS RAT > RENEE  WREEES T BARA AGEE R - RNEGH - ESEEEHE -SSR ERT AR S 1,279,080,550 FgH (L
(2020 : 1,256,863, 734 KL< Bl ) o AR PO R B B - (EFR AR SO T B AL R ABIUES 73k R 810,371,368 T (2020 © 960,074,2827T) -

(B4R R T fE e A ( VEAEERTEEIE A, O OAEEE WIS T RALRFE AUEE IR - MRS H o EA TR R A R A
465,057,951 ke Fify (2020: 445052,00156E () o BRI E A s 1 - fE R AR e U & T B AL e A AN AYUGER 73k By 288,714,890 JH7.(2020: 337,177,980/7T) -

() PERE > st B - EfE R a5 HILL 15,038,775,889 7T (20201 14,109,951,307387T ) 2 14,708,466,250 3#7T.(2020 : 16,373,536,364557T ) » 70 547,754,813 HL&: i fir
(2020 : 552,571,817 B fir ) e Jim] 525,528,997 HezHifir (2020 : 636,190,799 4 ¥ifir ) -

FARERE - fEA BB - fESE A3 L. 6,087,271,968 57T (2020: 6,055,773,552; 87T ) K 5,657,795,539 5712020 © 6,278,572,058}#:7T ) » w0 221,723,357 Fg:Fifr (2020:
236,627,378 < B Ay ) KR J# (0] 201,717,497 FEixBifir (2020 : 243,401,620 5 Bifir ) -

() ESERATIRAIEECEIIRTE LTRSS - ZF IRV TE BT

2021 2020
12 A3 H Z IEREEIISRITIE T4 (i) 50,000,000 ZE7¢; (i) 50,000,000 7t (i)l B SR TREE Y& 2 FE 10%; 71
Uncommitted overdraft facility as at 31 December (i) & SR TR C A Y A R 10%; 7l (il 728 BB 1 0% i/
(iil) & 2 FE10% i/ & Lesser of: (i) USD50,000,000; (ii) 10% of net value assets in HSBC custody;and (iii) 10%
Lesser of: (i) USD50,000,000; (ii) 10% of net value assets of net asset value

in HSBC custody;and (jii) 10% of net asset value
FEFI Interest rate SFEITHREEF]Z USD Best Lending Rate SFETTHREEF]Z USD Best Lending Rate
2021 2020
(*B7T) (HKD) (*B7T) (HKD)
FEENFESH Interest expenses paid during the year 346,551 -

1. ERTEABRENSEURESE

7202112 H31H » EE{TE (1% H & 1,810,147,501 (2020 : 1,741,515,825) » (&R F(E Fy 23.7786 7T (2020 : 27.70113675C) -

12. #HE
FE S AET A Py ST (AR A (TR (e -
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BB NS (4H)

13. WER IR

20214E12H31H 20204E12H31H
IR IR
Year ended Year ended
31 December 2021 31 December 2020
(#T) (&)
(HKD) (HKD)
FERIRTIRZ WA S48
Undistributed income brought forward 7,020,196,041 7,063,850,847

TR AR RATIUA
Income before losses on investments

FIEZH
Interest expenses

i

Taxation

SATHRALFTS RIEUGIIH (BT
Income portion of received and receivable on issue of units

S e AL AT R EATRE . (U AT
Income portion of paid and payable on redemption of units

AR ALRA ARG 2R

Amount available for distribution to unitholders

TEAFA AR

Distributions to unitholders

R TRZUA

Undistributed income carried forward

T EAIFRRA RS — UL 53 IR (BEEEAL ) First distribution to unitholders per unit

F4:5 H 14 Ex-dividend date

FEAEA AYE USSR () Second distribution to unitholders per unit

%75+ H B Ex-dividend date

T EAIFRFA AR =R 53 IR (R ) Third distribution to unitholders per unit

f4:35 HHH Ex-dividend date

T AR AYE TR 2543 IR (45 8E0ir ) Fourth distribution to unitholders per unit

f4:35+ HHH Ex-dividend date

23

1,136,805,680

1,385,381,313

(346,551)
(59,883,799) (81,205,398)
236,322,733 253,765,806

(210,077 544) (276,098,197

8,123,016,560 8,345,694,371

(1,128,772,116)

(1,325,498,330)

6,994,244,444 7,020,196,041
0.07 0.10

202143 H30H 202043 H30H
30 March 2021 30 March 2020
0.30 0.27

202146 H17H 202046 H22H
17 June 2021 22 June 2020
0.27 0.33

202149 H 16 H 20209 H17H
16 September 2021 17 September 2020
0.02 0.03

2021412 H15H 202012 H15H

15 December 2021

15 December 2020



BB NS ($H)

4. AT(EE

15.

16.

FEHCENFER HRIAFEETE - MAPEERNE ST - RIERSER e TANA MRS EL - A PEENE RS R TR RZR R T8 - 24
T2 ~PEE T P B R 5 A ] Y R B M e TR 2 o Tt < T 5 B AR BRI B AL ~ B ROH ~ SR SOR T HY) ~ TE(HEROH ~ TE (A B Ao R e
F B HAME (TR » SNBSS P EE NG S8 H -

SR TREfHE
Fe N HEEN BOVESTBORE RIFEE20W) o
FBLUNFIAFEERAE B PEE - DURBAE BRI EZE -

%4@5‘( | TR A B RAHE T RAEERE T S I HRE CRECHEE) -
T8 TR AE RS ORI T E DR o BT E R (HMERS) sl (TR A B TBSHES -« SR EEER DT R ETHEN T A - T A
E/éﬂéﬁi%ﬂﬁﬁﬂn MM T RARRCR SR TSR © ST SR A B m] BB e B e T B R A LAt A (Rl -

- FEAR TR AE AR TR AES - EERIEERTA TR - HPT A S ERATIGEE TERERRR AE » TR TTEERA AE S TR EAEEE - 2ERIMaRE
TEREAVWED T ERSEETEE - EREEAT B Z 0 A B (E LR IR T B A2 -

EER AP REIIEAT L EMO A PEERMEERTSNRERE - ENFrARMSR TR - MRNEM P HsGERn s - HiRmmeSE P EE R -

TREFNT S H = EA PEER AR A HEEN SR T EAIREE

2021 2020
Z—4 Level1 4E%H Total Z—4 Level1 4HZE Total
(%77 (HKD) (7#7t) (HKD) (#7T) (HKD) (#7t) (HKD)
ik HEZE Hong Kong listed equities 42,514,618,518 42,514,618,518 47,536,761,432 47,536,761,432
T R E S (S 56 4 Hong Kong listed real estate investment trust 489,065,415 489,065,415 639,983,211 639,983,211

43003683933 __ 43003683033 __ 48176744643 __ 48176744643
SR T BAE RPN B TS — R S IS - IR R T R A S =4 e 55 =4, -
%%éﬁZ%ﬁE%ﬁﬁ%@é
BB HTRAEERG I L ERREA ST SRR ES - FROT:

- AESEEIATE R S RATEUEH Iﬁiﬁ’f%i;kmﬁﬁﬁﬂﬁ ;
- ETRERA R AR 2 SR B RAR AR -
BRI S A T RS AT A BA R B A ﬁb&é%%ﬁi\&zé%%@ °

TRYIBEE R GO A S T R 8 -

LTSRS S MWHERE B RERL

Type of structured entities Nature and purpose Interest held by the Fund

SRR A REAEFETAE DI - 25 TREBREERTHRAENES - PR A B C S TR A

Collective investment To manage assets on behalf of the investors and earn fees. These vehicles are Investments in units issued by the collective investment
schemes financed through the issue of units to investors. schemes

TRIAESH ARG ERBERNEANE G - meEEEEH SR SR AR (EE -
FR12831H As at 31 December

FATEESIA SRTHI(EE A

W A BRI & [ BEALRFA A

FEM e L Z BRTEEE 2R FEE L

Number of collective LERE TR E LA Carrying amount included Carrying amount as a % of

SRR investment scheme Total net assets of in investments at fair value total net assets attributable
Structured entities invested by the Fund the structured entity through profit or loss to unitholders
R E R S (S 5T H 4 Listed real estate investment trust 2021 1 HKD 144,864,807,803 37T HKD 489,065,415 37T 1.14%
i B EE A (S A4S Listed real estate investment trust 2020 1 HKD 146,981,414,311 }&7T HKD 639,983,211 J&7T 1.33%

A BT IR EH SR ERI R S - B8R PR G HF 2 SR E IR I S » IR T B B B s A S s
Sy ER ek
B AR RAL B HIET BT AS B AR P AR5 T SRS A b o5 AT A 7 T

AR B B SR E DLBE— RS S A RIS S AR By A - H BB R TR IR SR PR TRE R GRZ e M B0 SO R R — (B i - FNERE
V\]jt/ R -

FB PRI X ER AR E LR R AR T - R A AR E R B B S U AR AR A R NAT—HE -
SR EAREM - SRy EEAU AR AR BN S BT AR AT - ARSI AR A S REES -
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17. BZE2021151258 M H 2 EHEREEFENRIERER T HET - KETHERIKZE
BEAMBHE #TH > BEGHEIAGEMG 75 THs] ~ SESTHVER RGRRE o NS T R &E: TR E 2021912 A 31 H 2 G IR b R E =AY SR
HRFIR -

PSRRI LR o DU S L T REEL AL e r Y B R A TS SR A A

TELUT HHIZZ R GAGH T & HifE LA

EH BRI (1554 - 28 E 202241 F1H
T ARV TS 45 26 F112018-2020 3 HA ) A7 FE LT o 20224E1 H1H
EEETEAE I (54  RBIRIETBE (85 20236E1 1R
TR S SR B S R RPN SR T | RN 023F1H1H

2023F1 H1H

FHEEEREESREST [ EatfhativER
FEBTERHE & E R LA ST R R R S8 - B E Al R LR V4Eam 2 SRR SRR STV A R e g W S BB S SR ISR U R E R -
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Notes on the Financial Statements

1 Background

Hang Seng Index ETF (‘the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 10 September 2004, as amended from time to time under the laws of Hong Kong, and registered on 13 September 2004 as a unit
trust under the laws of Hong Kong.

The investment objective of the Fund is to match, before expenses, as closely as practicable, the performance of Hang Seng Index (“the Index”) by holding a basket of the constituent
stocks of the Index.

As at 31 December 2021, 71% (2020: 72%) of the redeemable units of the Fund were held by HSBC Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund
(“HSBC SuperTrust Plus — Hang Seng Index Tracking Fund”), which is considered as the parent of the Fund.

2 Significant accounting policies

(@)

(b)

(©)

(d)

(e)

(f)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Fund. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Distribution income is recognised when
the underlying securities are quoted ex-distribution. Distribution income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit
or loss. All other income and expenses are accounted for on an accruals basis.

Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
or losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains on investments.

Financial instruments
(i) Classification
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (“FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Fund is measured at FVTPL.
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(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

- the investment strategy in the offering document of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.

- Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash equivalents.
These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments and collective investment scheme. These financial assets are managed and their performance is evaluated,
on a fair value basis, with frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and
- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments and
collective investment scheme into financial assets at FVTPL category. Financial assets measured at amortised cost include amounts receivable on subscription of units,
amounts receivable on sale of investments and cash and cash equivalents. Financial liabilities that are not at fair value through profit or loss include amounts payable on
purchase of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in which case
all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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(iv)

v)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains on investments are included in profit or loss. Realised gains on investments and unrealised gains or losses on investments arising from a change in fair value
are provided in note 9. Net realised gains from financial instruments at fair value through profit or loss is calculated using the average cost method.

Impairment

The Fund recognises loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Fund’s historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor's.

Lifetime ECLs are the ECLSs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
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(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

(9) Related parties

(h)

0

(k)

U]

(@) A nperson, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or
(iii) is a member of the key management personnel of the Fund or the Fund’s parent.
(b)  An entity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in ().
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may eam revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

Investment transaction costs

Investment transaction costs are costs incurred to purchase or sale of investments at fair value through profit or loss. They include fees and commissions paid to agents,
brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.
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3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the
accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 17).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on distribution income which is recorded gross of withholding tax in profit or loss.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2021 and 31 December 2020 are shown on page 19.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy, but is not limited to equities and collective investment
schemes. The Fund’s investment objective is to match, before expenses, as closely as practicable, the performance of the Index against which the Fund is benchmarked. The
Manager primarily adopts a replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the
constituent stocks in the Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of equities and collective investment schemes to ensure that
the Fund's investment portfolio closely corresponds to the composition of the Index and the weighting of each constituent stock.

The Fund's investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note
that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk
All the financial assets and liabilities of the Fund are denominated in Hong Kong dollars, the functional currency, the Fund has limited exposure to currency risk.
(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments and collective investment schemes.

The Manager constructs the portfolio through adopting replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
equities or collective investment schemes, or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in
the value of the Fund.

Allinvestments of the Fund are constituent stocks of the Index listed on The Stock Exchange of Hong Kong Limited (“SEHK”). The Fund estimates the future reasonably
possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in the Index price of 20% (2020:
20%) at 31 December 2021 would increase the net assets attributable to unitholders by HKD 8,600,736,787 (2020: HKD 9,635,348,929); an equal change in the opposite
direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest
rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

Prior to 11 November 2020, AIA Company (Trustee) Limited was the Trustee of the Fund. Effective from 11 November 2020, AIA Company (Trustee) Limited retired and Cititrust
Limited was appointed as the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to be delayed or limited. The
Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Fund's rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian
on an on-going basis.

Majority of the cash held by the Fund are deposited with Hongkong and Shanghai Banking Corporation Limited (‘HSBC”). Bankruptcy or insolvency of HSBC may cause the
Fund's rights with respect to the cash held by HSBC to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSBC on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2021 and 31 December 2020.
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Amounts arising from ECL

Impairment on amounts receivable on subscription of units, other accounts receivable, dividend receivable and cash and cash equivalents has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The Fund considers that these exposures have low credit risk based on the external credit ratings and/
or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published exteral credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

During the year, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual obligations in the
near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash
equivalents.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Fund's reputation.

HKOD provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities
are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equities and collective investment schemes which are considered to be readily realisable as they are all listed on the SEHK.
As a result, the Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component or wholly with cash at a minimum of 300,000
units; and

- through the Manager by the feeder fund, Hang Seng Index Tracking Fund, with a basket of constituent stocks of the Index and a minor cash component or wholly with
cash at a minimum of 1 unit.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Index is not complied or published, etc. in accordance with the HKOD.

(d) Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Distribution income

The amounts of distribution income and net distribution income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 20

8 Interest income

During the year, the Fund earned all interest income from cash and cash equivalents.

9 Net losses on investments

During the year, the Fund earned realised gains and unrealised gains or losses as shown on page 20.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected

Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their

Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the

Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable

on demand.

(@) Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (“HSB"), which is a member of the HSBC Group, is the Manager of the Fund. The
Manager earns management fees at a rate of 0.05% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management
fees paid during the year was HKD 23,756,827 (2020: HKD 23,370,702). Management fees payable to the Manager at the year end date was HKD 1,823,831 (2020: HKD
2,001,179).

(b)  The Fund utilises the services of HSBC in part of its purchase and sale of investments. Details of such transactions executed and fees paid are shown on page 21.
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(c)  The Fund utilises the services of HSBC in its depository of securities and paid securities expenses and safe custody and bank charges to HSBC. Details of such fees paid
during the year and such fees payable at the year end date are shown on page 21.

(d)  The Fund has been licensed by Hang Seng Indexes Company Limited (“HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to HKD 7,127,048 (2020: HKD 7,011,211). License fee payable to HSIL at the year end was HKD 1,681,770 (2020: HKD 1,759,623).

(e)  Certain bank accounts are maintained with HSBC. The bank balances at the year end date and interest income earned during the year are shown on page 21.

(f)  During the year, the Fund made investments in the stocks of HSBC Holdings Plc and HSB. Details of such investments held as at the year end date are shown in the Investment
Portfolio. Dividend income earned from these investments during the year is shown on page 21.

(9) Effective from 2 November 2020, AIA Company (Trustee) Limited retired and Cititrust Limited was appointed as the Trustee of the Fund. Prior to 2 November 2020, the Trustee
eamed trustee’s fees on a sliding scale at a rate from 0.03% to 0.05% of net asset value per annum. Effective from 2 November 2020, the trustee’s fee is changed at a rate of
0.03% of net asset value per annum. HSBC Institutional Trust Services (Asia) Limited, a member of the HSBC Group, is the administrator of the Fund. The administrators are
entitled to 80% of such trustee’s fees as the compensation for its services provided to the Fund. The administrator earns data reporting fee of USD 125 per report to provide
data reporting service to fulfil regulatory requirement. Such service was terminated in 2021. Trustee’s fees are calculated as at each dealing day and payable monthly.

Details of trustee’s fees paid during the year and trustee’s fees payable at the year end date shown on page 21. The administrator also earned fees for providing various
services to the Fund during the year as shown on page 21. Details of such fee paid during the year and such fees payable at the year end date shown on page 22.

(h)  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, as the parent of the Fund, invests in the Fund and earns the Fund’s distributions to unitholders. At the year end date,
HSBC SuperTrust Plus - Hang Seng Index Tracking Fund held 1,279,089,550 units (2020: 1,256,863,734 units) of the Fund. During the year, distributions to unitholders eamed
by HSBC SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 810,371,368 (2020: HKD 960,074,282).

Hang Seng Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund (“HS SuperTrust Plus — Hang Seng Index Tracking Fund”), invests in the Fund and
earns the Fund'’s distributions to unitholders. At the year end date, HS SuperTrust Plus - Hang Seng Index Tracking Fund held 465,057,951 units (2020: 445,052,091 units) of
the Fund. During the year, distributions to unitholders earned by HS SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 288,714,890 (2020: HKD 337,177,980).

()  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 547,754,813 units (2020: 552,571,817 units) and redeemed 525,528,997 units (2020: 636,190,799 units)
of the Fund, at amounts of HKD 15,038,775,889 (2020: HKD 14,109,951,307) and HKD 14,708,466,250 (2020: HKD 16,373,536,364) respectively during the year.

HS SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 221,723,357 units (2020: 236,627,378 units) and redeemed 201,717,497 units (2020: 243,401,620 units) of
the Fund, at amounts of HKD 6,087,271,968 (2020: HKD 6,055,773,552) and HKD 5,657,795,539 (2020: HKD 6,278,572,058) respectively during the year.

(i)  HSBC provides uncommitted overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on pages 22.

11 Units in issue and net asset value per unit

As at 31 December 2021, units in issue was 1,810,147,501 units (2020: 1,741,515,825) and NAV per unit was HKD 23.7786 (2020: HKD 27.7011).
12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Distributions

Details of distributions are shown on page 23.

14 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investment, cash and cash equivalents,
amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair value due
to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
® |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

® |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 24 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.
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Notes on the Financial Statements (continued)

15 Involvement with unconsolidated structured entities

The Fund has concluded that collective investment scheme in which the Fund invests, but that it does not consolidate, meet the definition of structured entities because:
® the voting rights in the collective investment schemes are not dominant rights in deciding who controls them because they relate to administrative tasks only;

®  cach collective investment scheme’s activities are restricted by its prospectus; and

® the collective investment schemes have narrow and well-defined objectives to provide investment opportunities to investors.

The tables on page 24 describe the type of structured entities that the Fund does not consolidate but in which it holds an interest; and set out interests held by the Fund in
unconsolidated structured entities. The maximum exposure to loss is the carrying amount of the investments held by the Fund.

During the year, except for the amounts invested in the unconsolidated structured entity, the Fund did not provide financial support to the unconsolidated structured entity and had
no intention of providing financial or other support.

16 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to match, before expenses, as closely as practicable, the performance of the Index as stipulated in the HKOD. There were no changes in the operating segment during the
year.

Major revenues generated by the Fund are from listed equities and a collective investment scheme. The segment information provided to the Manager is the same as that disclosed
in the statement of comprehensive income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities and a collective investment scheme listed in Hong Kong. Please refer to note 5
on page 19 for details.

17 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2021

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2021 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund'’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2023
Amendments to HKAS 1 and HKFRS Practice Statement 2, 1 January 2023
Disclosure of accounting policies

Amendments to HKAS 8, Definition of accounting estimates 1 January 2023

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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BEAEBRIEEEM ETHESZRE CREFR)
Performance of the Hang Seng Index and Hang Seng Index ETF (Unaudited)

BT REZRE

Performance in HK Dollar

E& /$58 Fund/index 2021 2020
1E A= F58 k4" Hang Seng Index ETF * -11.98% -0.48%
{8 ££45%% * Hang Seng Index * -11.94% -0.46%

FRPOR : TESEEEERE (SN ARAE RIEEREARAT -
Source: HSBC Provident Fund Trustee (Hong Kong) Limited and Hang Seng Indexes Company Limited.

* BB AR EA S AR - KB (0 HEZEEwEE -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

"R LN B SR TR > SR BB P TR R S -

* Performance is calculated in total return with dividend reinvested, net of PRC withholding tax.

REHFEFLE  PrAEREESREE (BRETREERANERS) - AEBEUEB TR - BAERBEIAN AR HIRRBIES | - REBEIF IR
BEORER] - EFAIREA AR 2 HE X (BEE Tz BRRRZ 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any investment
decision.
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EAERETEAS - BHEMERSREAUEEFEZLLE CREFX)
Hang Seng Index ETF - Comparison of Daily Closing Price and Net Asset Value per Unit (Unaudited)

2021 FH W E RSB T EFE 2 B
Comparison of Daily Closing Price and Net Asset Value per Unit for 2021
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2020
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BAERBKDIHE (REEX)

Hang Seng Index Constituent Stocks Disclosure (Unaudited)

THIRASEATRE ¢ TRIREL O BRI 2R -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Hang Seng Index (the "Index").

2021125 31H

As at 31 December 2021

A {EZIEHELE(Hath)
Constituent Stocks Weighting of the Index (%)

R021F12H3H - BEARSBUCA I BELE S H 0 2 T pkin i -

As of 31 December 2021,there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng Index ETF.

20202125 31H

As at 31 December 2020

BRA {EZIEBELE(H o)
Constituent Stocks Weighting of the Index (%)
JZFR R TZER% AIA Group 10.48%
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ECREERBR G RBIMEELLERG < S (REFX)
Report on Investment Overweight in Constituent Stocks of the Hang Seng Index by the Fund (Unaudited)

H2021EE1 B 1H £220214£12H31H
From 1 January 2021 to 31 December 2021

MRIE A 2 BB E SR ATIL - AR GCH(E AR EHA RN E) BES(F U AR TR AR 2 AR RO RIS A S 2 ARIREIR
e % R0 - DLS R A AT RRIE DU RGBS ( TRAIE% ) NEVIER I e ML Sl e H L& -

Hn(/\ﬁé ;;f:ﬁmag I i 5 = o
10% AR 4%"
10% %30% 4%
30% %50% 3%
50% 1L I 2%

R RS R R A S BTG LR 0% - ELAST S e S N B A% 1 S B A B 53 B4R AR T IE 0% 0 » S 32 kM A 4 L B TTRE s i 28
10% ©

FR20214F1 H1H £20214F12 A3 HAF LN » B0 B A S (F HREEIF IR £ I E 8RS » DUEIRGIGAR#A -
As stated in the Hong Kong Offering Document of the Fund, if a representative sampling strategy is implemented when investing for the Fund, the Manager (Hang Seng Investment

Management Limited) will apply such strategy in accordance with the Fund’s relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the Hang
Seng Index (the “Index”) relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%

10%-30% 4%

30%-50% 3%

Above 50% 2%

" Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting of 4%,
the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2021 to 31 December 2021, the Manager has adopted a full replication strategy when investing for the Fund, hence the above restriction is not applicable.
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