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Annual Financial Report 2021

B 4 Ry FE i EE & %51 Hang Seng Investment Index Funds Series
fEA PGS EHES o [E4PEBIEETF] H
Hang Seng China Enterprises Index ETF (the "HSCEI ETF")

fEARHGEH EmES « ME4ARHEETF] »
Hang Seng TECH Index ETF (the "HSTECH ETF")

TE 4 B F5 854 451l Hang Seng Investment Index Funds Series Ill
fEAE E I EI50fE B Bk « [1HAFCIS0ETF] »
Hang Seng FTSE China 50 Index ETF (the "HS FCI50 ETF")

AR FER TS Ry TSR o A - ISR RE -

The annual financial report is presented in English and Chinese. In case of discrepancy, the original version in English shall prevail.



EER (REFK)

Performance Table (Unaudited)

fEREETSR
Price Record
2021 2020 2019 2018 2017 2016

i A& i A& i A& i & i & i A&

SO R UM SRR SUME  SEE SUMEE RMEE SUME REE SUEE oM

E{ﬁ%ﬁﬂﬂ joiid Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest Highest Lowest

Class of Units Currency Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price  Offer Price  Bid Price

{4 [ £ SEETF HSCEI ETF HEIC HKD 12392 8158 11578 8647 11993 9947 13879 10107 12094 9521 10247 7567

E 4 RHEZETF HSTECH ETF AR EiAr Listed Class BT HKD 109035 54336 84079  6.9233 - - - - - - - -
JE AR - M (2T) - BREEFAL

Unlisted Class - Class A (USD) - Accumulation Units ~ 3%7¢ USD 10.0000  6.6318 - - - - - - - - - -
FE LR - A CBT) - BREEAr

Unlisted Class - Class A (HKD) - Accumulation Units ¢ HKD 114269 7.5435 - - - - - - - - - -
FJEEAER] - D CGBIT) - REs

Unlisted Class - Class D (HKD) - Accumulation Units 7t HKD 1.0000  0.6664 - - - - - - - - - -

1E4£FCI50 ETF HS FCI50 ETF AT HKD 24420 15981 21193 14855  206.87  171.09 24050 17181 21202 15745 17237 12760

2015 2014 2013 2012 2011

i A& i A& i & i & i A&

SO REE YR SRR SUE M S REME SUME  SEE

&k Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest Highest Lowest

Currency Offer Price  Bid Price Offer Price  Bid Price Offer Price Bid Price Offer Price  Bid Price  Offer Price  Bid Price

{4 [ f SEETF HSCEI ETF HEIC HKD 14892 9312 12142 9244 12221 9075 11825 9185 13710 8215

{E4EFRHYETF HSTECH ETF AR Hir Listed Class T HKD - - - - - - - . . .
JE AR - M (ZT) - BREEFL

Unlisted Class - Class A (USD) - Accumulation Units %7t USD - - - - - - - - - -
FE LR - A CBT) - BRI EAL

Unlisted Class - Class A (HKD) - Accumulation Units ¢ HKD - - - - - - - - - -
JEEAER] - D CGBIT) - REEs

Unlisted Class - Class D (HKD) - Accumulation Units 7t HKD - - - - - - - - - -

e 4:FCI50 ETF HS FCI50 ETF AT HKD 23113 14980  187.33 14595  184.58 14027 17945  143.3 20474 12947

SEARERE
Net Asset Value Per Unit

B5(AER) e 20214E12 311 2020412311 2019421231 201841231

Class of Units Currency As at 31 December 2021 As at 31 December 2020 As at 31 December 2019 As at 31 December 2018

{54 B $£ETF HSCEI ETF T HKD 8352 108.90 13.11 102.56

{54 RZETF HSTECH ETF - ATSERIE {7 Listed Class 57T HKD 56255 8.3868 - -
FE LR - AE (FT) - BRRsEr

Unlisted Class - Class A (USD) - Accumulation Units %7t USD 6.8693 - - -
JE AR - M CGBIT) - BRI FL

Unlisted Class - Class A (HKD) - Accumulation Units ~ #7¢ HKD 7.8159 - - -
FE LR - DI CGBIT) - R FL

Unlisted Class - Class D (HKD) - Accumulation Units 7t HKD 0.6897 - - -

e 4:FCI50 ETF HS FCI50 ETF BT HKD 164.80 209.07 195.90 177.75

TR BRI RA A Z WA E
Total Net Assets Attributable to Unitholders

ik 2021412 31H 202012H31H 201912H31H 201812H31H

Currency As at 31 December 2021 As at 31 December 2020 As at 31 December 2019 As at 31 December 2018

{4 R £ SEETF HSCEI ETF HEIC HKD 22,503,093,678 26,165,372,797 30,088,671,159 31,717,645,181

fEAE RIS ETF HSTECH ETF 57T HKD 2,042,234,896 570,299,382 - -

e 4:FCI50 ETF HS FCI50 ETF BT HKD 112,917,812 152,018,372 156,494,773 133,493,504

(1) TEAFHCETFEBRIAIELE H 1 F52020F9 H3H -
The date of commencement for HSTECH ETF was 3 September 2020.
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Trustee's Report

A TP B SEETF ~ {E AR R ETF R 15 4 FCIS0 ETF B FFA A

LEE IR -
EAERTRY ({55

RSk AME AR EE AR A S A EE021E127 31 H 1k 2 S8/ HIRA > fE S EEITEBYC ) HIIRE2003511 18 ~ 200352115 18 H 5 20054£6 5 1 HETIL
) WOCE AR P B SEETF ~ fEAERHKETF R 1HA:FCIS0 ETF -

TER R ETORE (S AIRAE
2022474 H29H
To the unitholders of HSCEI ETF, HSTECH ETF and HS FCI50 ETF

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the HSCEI ETF, HSTECH ETF and HS FCI50 ETF in accordance with the provisions of
the Trust Deeds dated 18 November 2003, 18 November 2003 and 1 June 2005 respectively, as amended, for the year ended 31 December 2021.

HSBC Institutional Trust Services (Asia) Limited
29 April 2022
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Wi R

PR IR R R MRS e - SRR AV Bl RN ES R A EEN S - SREEERMFE B B R R L R R RS TR - ROF G SRRt IR R

RATE R A8
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WA E R lar e
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Independent Auditor’s Report

To the Unitholders of Hang Seng China Enterprises Index ETF, Hang Seng TECH Index ETF and Hang Seng FTSE China 50 Index ETF
Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of Hang Seng China Enterprises Index ETF, Hang Seng TECH Index ETF and Hang Seng FTSE China 50 Index ETF (‘the Funds”) set out on pages 19 to 43, which comprise the statement
of assets and liabilities as at 31 December 2021, the statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Funds as at 31 December 2021 and of the financial transactions and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Funds in accordance with the HKICPA's Code of Ethics for Professional Accountants (‘the Code”) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matter is the matter that, in our professional judgement, was of most significance in our audit of the financial statements of the current period. This matter was addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this matter.

Existence and valuation of investments

Refer to note 15 to the financial statements and the accounting policies in note 2(f)(iv) on page 38.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2021 the investment portfolio represented 93.88%. 99.73% and 99.19% of the total assets|Our audit procedures to assess the existence and valuation of investments included the following:
of Hang Seng China Enterprises Index ETF, Hang Seng TECH Index ETF and Hang Seng FTSE China 50 Index
ETF respectively and is the key driver of the Funds’ investment returns. + obtaining independent confirmations from the custodians of the investment portfolio held at 31 December 2021, and
agreeing the Funds’ holdings of investments to those confirmations;

As at 31 December 2021, Hang Seng FTSE China 50 Index ETF held an unlisted equity which is measured at
fair value through profit or loss and classified as level 3 financial assets under the fair value hierarchy. The|* assessing whether the valuations of all equities in the investment portfolios (other than the unlisted equity) at the
unlisted equity had been written down to zero. Fair value estimates were made by the Manager and the Trustee|year end date were within the market bid-ask spreads by comparing the prices adopted by the Funds with the prices
of the Funds at the year end date based on market conditions and information about the unlisted equity which|obtained from independent pricing sources; and

involved significant judgement. There is a risk that the valuation adopted for the unlisted equity may not be
reflective of its fair value. + assessing the valuation methodology and the assumptions adopted by the Manager and the Trustee of the Funds for|
the unlisted equity with reference to industry practice.

We identified the existence and valuation of investments as a key audit matter because of its significance in the
context of the Funds’ financial statements and because the values of the investment portfolios at the year end
date are key performance indicators of the Funds.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Funds are responsible for the other information. The other information comprises all the information included in the annual report, other than the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements

The Manager and the Trustee of the Funds are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and for such internal control as the Manager and
the Trustee of the Funds determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.




Independent Auditor’s Report (continued)

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements (continued)

In preparing the financial statements, the Manager and the Trustee of the Funds are responsible for assessing the Funds’ ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Manager and the Trustee of the Funds either intend to liquidate the Funds or to cease operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Funds are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the Trust Deeds, as amended on 14 January
2011, 13 November 2014, 28 November 2017, 9 April 2019, 10 April 2019 and 13 December 2019 for Hang Seng China Enterprises Index ETF and Hang Seng TECH Index ETF and 14 January 2011, 7 July 2015, 28 November
2017, 9 April 2019, 10 April 2019 and 13 December 2019 for Hang Seng FTSE China 50 Index ETF (‘the Trust Deeds”), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (‘the SFC
Code”) issued by the Hong Kong Securities and Futures Commission.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. In addition, we are required to assess
whether the financial statements of the Funds have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deeds and the relevant disclosure provisions of Appendix E of the SFC
Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Funds’
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Funds.

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Manager and the Trustee of the Funds regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Manager and the Trustee of the Funds with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Manager and the Trustee of the Funds, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deeds and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deeds and the relevant disclosure provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Yiu Tsz Yeung, Arion.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 April 2022



REHE (REFHZ)

Investment Portfolio (Unaudited)

2021E12H31 H as at 31 December 2021

BBl SEETF
HSCEI ETF
ERREARAAZ
HE GEEMMEESE
&) % of Total Net
Hi LTS Hire 8 Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
B Hong Kong Equities
rahd Conglomerates
R (E Citic 21,292,265 163,950,441 0.73%
JEDR N Consumer Discretionary
LR A Anta Sports Products 3,165,806 370,093,242 1.64%
FheE BYD 2,455,169 654,548,055 2.91%
Efilat Geely Auto 17,251,648 367,460,103 1.63%
RIS B Haidilao International Holding 3,196,526 56,258,858 0.25%
> LiNing 6,577,178 561,362,142 2.50%
RN AR Shenzhou Intemational Group 2,640,595 395,825,191 1.76%
2,405,547,591 10.69%
BN Consumer Staples
RS China Feihe 13,053,453 136,539,119 0.60%
ThEREEAR L3 China Mengniu Dairy 8,093,583 357,736,369 1.59%
HEIUT China Resources Beer 4,749,232 303,238,463 1.35%
= SSIE Nongfu Spring 5,896,223 303,360,673 1.35%
1,100,874,624 4.89%
FER Energy
PR T China Petroleum & Chemical 70,963,254 257,596,612 1.14%
HRELE A CNOOC 52,286,039 419,856,893 1.87%
677,453,505 3.01%
&Rh Financials
PEREESEIRTT Agricultural Bank of China 89,995,369 241,187,589 1.07%
R T Bank of China 232,581,790 653,554,830 2.90%
IBIRAT Bank of Communications 25,626,564 120,701,116 0.54%
TR EERERTT China Construction Bank 316,744,252 1,710,418,961 7.60%
PEIA SRR China Life Insurance 21,785,250 281,465,430 1.25%
AT China Merchants Bank 11,425,153 691,793,014 3.07%
AR China Pacific Insurance 7,719,087 163,258,690 0.73%
i TRgEReT Industrial and Commercial Bank of China 215,992,969 950,369,064 4.22%
PR Ping An Insurance 18,533,961 1,040,681,910 4.63%
o EE (E SR T Postal Savings Bank of China 31,974,192 174,898,830 0.78%
6,028,329,434 26.79%
BRI Healthcare
[ie] BB f B Rl Alibaba Health Information Technology 13,822,966 91,093,346 0.41%
gL CSPC Pharmaceutical 26,294,216 222,712,010 0.99%
A ElgEEE Hansoh Pharmaceutical Group 3,467,720 65,886,680 0.29%
[SpeEtyrit o Innovent Biologics 3,843,469 185,447,379 0.83%
T JD Health International 3,265,121 200,641,685 0.89%
[EREEPR Sino Biopharmaceutical 33,111,659 180,789,658 0.80%
946,570,758 4.21%
T Industrials
TR JD Logistics 6,335,744 167,580,429 0.74%
FEFHEERHY Sunny Optical Technology 2,087,444 514,763,690 2.29%
682,344,119 3.03%
BRI Information Technology
[ EEL L e ] Alibaba Group 14,359,472 1,707,341,221 7.59%
HE Baidu 595,397 86,094,406 0.38%
SRR JD.com 1,809,834 495,894,516 2.20%
PFRHL Kuaishou Technology 7,948,872 572,716,228 254%
L] Meituan 7,680,575 1,731,201,605 7.69%
w5 NetEase 1,499,845 236,225,587 1.05%
(e Semiconductor Manufacturing 13,098,089 244,410,341 1.09%
JigERZERE Tencent Holdings 3,979,040 1,817,625,472 8.08%
IR Xiaomi Corporation 51,427,775 971,984,948 4.32%
7,863,494,324 34.94%
MRS Properties & Construction
R N China Overseas Land & Investment 11,215,472 207,037,613 0.92%
R E China Resources Land 9,394,488 308,139,206 1.37%
EHEE Country Garden 23,036,181 159,410,373 0.71%
RIS Country Garden Services 5,181,426 241,972,594 1.07%
[EPNYE S Evergrande Property Services 12,660,408 33,423,477 0.15%
REEE Longfor Group 5,328,989 195,573,896 0.87%
Ak E Sunac China 7,506,755 88,429,574 0.39%
1,233,986,733 5.48%



REYGS (H) (REFE)

Investment Portfolio (continued) (Unaudited)

20215—:12)% 31H as at 31 December 2021

IR EARAAZ
H{E SREBEES
(G&IT) % of Total Net
Hilt FTHE Birga Market Value Assets Attributable
Hong Kong Listed | Holdings (HKD) to Unitholders
Telecommunications
China Mobile 17,984,311 841,665,755 3.74%
Utilities
China Gas 8,977,526 145,435,921 0.65%
ENN Energy 2,315,649 339,937,273 1.51%
485,373,194 2.16%
$HEETHE Total Investments 22,429,590,478 99.67%
( 413 RG 7K Total cost of investments - HKD 24,521,938,220 1)
A EEIRE Other Net Assets 73,503,200 0.33%
BB A A\ 2 882 )3 1H Total Net Assets Attributable to Unitholders 22,503,093,678 100.00%
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REYS (H) (REFE)

Investment Portfolio (continued) (Unaudited)
20212125 31H as at 31 December 2021

E4RHETF
HSTECH ETF
(SRR EARA AL
HiE HREPEESTE
&) % of Total Net
Hi LTS Hirg g Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
HHEE Hong Kong Equities
JERBENER Consumer Discretionary
RS EEE China Literature 543,648 26,638,752 1.31%
HRER Haier Smart Home 2,827,891 93,179,009 4.56%
[EIfE e Tongcheng-Elong Holdings 1,438,598 20,773,355 1.02%
JEfEgEE Trip.com 34,708 6,622,286 0.32%
AR Weimob Inc 2,444,303 19,285,551 0.94%
166,498,953 8.15%
Financials
TR E RS ZhongAn Online P&C Insurance 839,292 22,744,813 1.11%
22,744 813 111%
Healthcare
Alibaba Health Information Technology 5,582,734 36,790,217 1.80%
JD Health International 1,318,303 81,009,719 3.97%
AR RN Ping An Healthcare & Technology 406,973 11,537,685 0.56%
129,337,621 6.33%
I% Industrials
HEERHL AAC Technologies 857,059 26,397,417 1.30%
FEFHCERRHL Sunny Optical Technology 736,287 181,568,374 8.89%
207,965,791 10.19%
BRI Information Technology
=t S Alibaba Group 1,363,733 162,147,854 7.94%
KRR ASM Pacific Technology 364,254 30,688,400 1.50%
REZR Autohome 20,492 1,154,724 0.06%
HRE Baidu 240,444 34,768,202 1.70%
VAL Bilbil 80,993 29,044,090 1.42%
LhER & BYD Electronic 932,168 26,613,396 1.30%
E RS GDS Holdings 303,982 13,770,385 0.68%
ECiES Hua Hong Semiconductor 692,334 29,770,362 1.46%
SREE JD.com 510,927 139,993,998 6.86%
IR Kingdee International 2,872,914 68,949,936 3.38%
EaiiietE Kingsoft 1,054,969 36,132,688 1.77%
Kuaishou Technology 2,043,575 147,239,579 7.21%
Lenovo Group 8,541,079 76,528,068 3.75%
Meituan 729,451 164,418,255 8.05%
Ming Yuan Cloud 931,736 16,547,631 0.81%
NetEase 605,633 95,387,198 4.67%
Semiconductor Manufacturing 5,288,785 98,688,728 4.83%
Tencent Holdings 377,906 172,627,461 8.45%
IR Xiaomi Corporation 9,004,047 170,176,488 8.33%
1,514,647,443 74.17%
HEFEETHAE Total Investments 2,041,194,621 99.95%
(483267 Total cost of investments - HKD 2,709,621,305 #7r)
HAEEEIRE Other Net Assets 1,040,275 0.05%
B EArEA A\ 2 Y& ${E Total Net Assets Attributable to Unitholders 2,042,234,896 100.00%
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REYS (H) (REFE)

Investment Portfolio (continued) (Unaudited)

2021E1 2H31H as at 31 December 2021

fB4EFCIS0 ETF
HS FCI50 ETF
SRR B A A
THE BRERETSE
G&TT) % of Total Net
BeE Hirg 8 Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
A= Hong Kong Equities
EoY g S Basic Materials
LV Ganfeng Lithium 2,400 294,480 0.26%
Lo Zijin Mining 80,000 742,400 0.66%
1,036,880 0.92%
JEABRNER Consumer Discretionary
fer Alibaba Group 87,400 10,391,860 9.20%
Egioyy=) el Anta Sports Products 15,800 1,847,020 1.64%
eotetidiii] BYD 11,500 3,065,900 2.71%
Epibat Geely Auto 74,000 1,576,200 1.40%
RIRH Great Wall Motor 43,500 1,165,800 1.03%
TERE R Haier Smart Home 31,800 1,047,810 0.93%
SEARE JD.com 18,400 5,041,600 4.46%
e Li Ning 32,000 2,731,200 2.42%
45 NetEase 21,200 3,339,000 2.96%
RN ER RS AR Shenzhou International Group 10,600 1,588,940 1.41%
31,795,330 28.16%
BN Consumer Staples
T China Resources Beer Holdings 21,000 1,340,850 1.19%
T JD Health International 10,300 632,935 0.56%
RS Smoore Intenational 25,000 993,750 0.88%
2,967,535 2.63%
REIE Energy
RS BT China Petroleum & Chemical 357,513 1,297,772 1.15%
PEIHEERE TR China Shenhua Energy 47,288 864,425 0.77%
FEAEHEARR PetroChina 290,475 1,007,948 0.89%
3,170,145 2.81%
4Rb Financials
PR SRTT Agricultural Bank of China 431,214 1,155,654 1.02%
HESRTT Bank of China 1,069,717 3,005,905 2.66%
AT Bank of Communications 101,433 477,749 0.42%
hEHRAT China CITIC Bank 130,965 442,662 0.39%
R R T China Construction Bank 1,360,522 7,346,819 6.51%
PERDERSRTT China Everbright Bank 43238 119,337 0.11%
g\ E] China International Capital 20,800 447,200 0.40%
th A\ E e China Life Insurance 104,063 1,344,494 1.19%
ErEeT China Merchants Bank 52,659 3,188,502 2.82%
hE RARIT China Minsheng Banking 89,070 265,429 0.24%
EE N Al China Pacific Insurance 36,001 761,421 0.67%
S CITIC Securities 31,888 648,921 0.57%
P EERAE CSC Financial 12,500 106,625 0.09%
PR TRERTT Industrial and Commercial Bank of China 1,207,391 5,312,520 4.71%
I PN R People's Insurance 114,899 271,162 0.24%
PR R Ping An Insurance 91,689 5,148,337 4.56%
o (5 & PR T Postal Savings Bank of China 131,058 716,887 0.64%
30,759,624 27.24%
R Health Care
LEBF RS Wuxi Apptec 4,608 622,080 0.55%
EEER Y] Wauxi Biologics 49,500 4,581,225 4.06%
5,203,305 461%
T¥ Industrials
FHCEIECE Anhui Conch Cement 16,265 633,522 0.56%
et {E cimc 69,000 531,300 047%
G Cosco Shipping Holdings 45,450 687,204 0.61%
1,852,026 1.64%
JEHbE Real Estate
HEEEH China Resources Land 36,349 1,192,247 1.05%
RS China Vanke 26,557 481,744 0.43%
ek Longfor Group 25,916 951,117 0.84%
2,625,108 2.32%
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REYGS (H) (REFE)

Investment Portfolio (continued) (Unaudited)

20214E125 311 as at 31 December 2021

SR Bk A A
THE GREERMETOE
G&TT) % of Total Net
/& B8 Market Value Assets Attributable
Investments Holdings (HKD) to Unitholders
R Technology
HrE Baidu 33,150 4,793,490 4.24%
HFREY Kuaishou Technology 21,900 1,577,895 1.40%
Meituan 43,598 9,826,989 8.70%
Sunny Optical Technology 9,200 2,268,720 2.01%
A2 Tencent Holdings 22,808 10,418,695 9.23%
28,885,789 25.58%
BERE Telecommunications
S China Tower 655,756 563,950 0.50%
sINKEEE Xiaomi Corporation 185,800 3,511,620 3.11%
4,075,570 361%
EBREERNEE LR British Virgin Islands Unlisted Equity
R [ & B RE TR China Common 500,000 0.00%
{ERFE T Total Investments 112,371,312 99.52%
( 4B 7N Total cost of investments - HKD 128,641,543 #r)
A% EESH{E Other Net Assets 546,500 0.48%
112,917,812 100.00%

R EArEA A 487 B E Total Net Assets Attributable to Unitholders
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REHUEEEIR (REFE)
Statement of Movements in Portfolio Holdings (Unaudited)
EF 202142123 31 H 1L 4R for the year ended 31 December 2021

4 H B SEETF
HSCEI ETF
Er®E Er®E
202141818 2021412531
/& Holdings as at b il B Holdings as at
I 1 Jan 2021 Additions Disposals 31 Dec 2021
B Hong Kong Equities
f=rin- Conglomerates
PR (E Citic 25,968,216 54,008,544 58,684,495 21,292,265
JEDBMINR Consumer Discretionary
LIRS E Anta Sports Products 3,862,079 8,035,991 8,732,174 3,165,896
eotetibiii] BYD - 6,588,200 4,133,031 2,455,169
A E Geely Auto 21,023,744 43,751,327 47,523,423 17,251,648
B BRI Haidilao International Holding 3,784,766 7,904,581 8,492,821 3,196,526
REE Li Ning - 13,632,774 6,955,596 6,577,178
EH IR HE ] Shenzhou International Group 2,952,193 6,521,356 6,832,954 2,640,595
BN Consumer Staples
R R China Feihe 15,949,830 33,165,002 36,061,379 13,053,453
RS China Mengniu Dairy 9,863,570 20,530,131 22,300,118 8,093,583
HE T China Resources Beer 5,792,351 12,061,733 13,104,852 4,749,232
B2 ERE Hengan International 2,549,030 599,345 3,148,375 -
[=SNIiES Nongfu Spring - 18,610,343 12,714,120 5,896,223
Energy
China Petroleum & Chemical 86,547,302 179,984,771 195,568,819 70,963,254
CNOOC 63,768,842 132,610,284 144,093,087 52,286,039
PetroChina 75,338,589 17,696,324 93,034,913 -
4Rb Financials
THERESESRTT Agricultural Bank of China 98,782,999 229,466,396 238,254,026 89,995,369
R Bank of China 283,658,957 589,849,985 640,927,152 232,581,790
RIR(T Bank of Communications 31,254,429 64,998,751 70,626,616 25,626,564
TR EERERTT China Construction Bank 386,303,316 803,292,302 872,851,366 316,744,252
L E PN China Life Insurance 26,570,245 55,261,819 60,046,814 21,785,250
TR T China Merchants Bank 13,933,747 28,978,101 31,486,695 11,425,153
AR China Pacific Insurance 9,909,814 19,698,275 21,889,002 7,719,087
R TRERTT Industrial and Commercial Bank of China 263,427,046 547,784,437 595,218,514 215,992,969
PRSP RRR Ping An Insurance 21,274,577 46,272,863 49,013,479 18,533,961
o R B E SR T Postal Savings Bank of China 38,995,614 85,157,992 92,179,414 31,974,192
B R ESR Healthcare
[ B b R AR Al Alibaba Health Information Technology 14,408,340 34,517,232 35,102,606 13,822,966
CSPC Pharmaceutical 32,065,486 66,700,072 72,471,342 26,294,216
[ poile - Hansoh Pharmaceutical Group 4,228,398 8,805,626 9,566,304 3,467,720
[ty Innovent Biologics - 4,471,349 627,880 3,843,469
SR JD Health International 3,908,052 8,258,283 8,901,214 3,265,121
o [5f] AE el Sino Biopharmaceutical 40,433,427 84,034,446 91,356,214 33,111,659
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REHSEBR (H) (REFE)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)
# 3202142123 31 H 1R 4E RS for the year ended 31 December 2021

BfrEH BfrEH

202141 91H 20214125319
wE Holdings as at bl B Holdings as at
Investments 1 Jan 2021 Additions Disposals 31 Dec 2021
B Hong Kong Equities
I¥ Industrials
v B A S e China Conch Venture Holdings 6,122,230 1,438,256 7,560,486 -
SRR JD Logistics - 13,046,924 6,711,180 6,335,744
FEFLERML Sunny Optical Technology 2,545,707 5,294,068 5,752,331 2,087,444
BEERRMS Information Technology
o] B Alibaba Group 4,918,743 35,571,958 26,131,229 14,359,472
HE Baidu - 1,559,063 963,666 595,397
SR JD.Com 1,103,814 4,054,002 3,347,982 1,809,834
PR Kuaishou Technology - 18,594,367 10,645,495 7,948,872
ES| Meituan 4,374,583 19,555,382 16,249,390 7,680,575
45 NetEase 1,097,458 2,938,219 2,535,832 1,499,845
R ERE Semiconductor Manufacturing 15,425,270 32,912,529 35,239,710 13,098,089
fie Rz Tencent Holdings 4,377,635 9,973,028 10,371,623 3,979,040
Sk EEE Xiaomi Corporation 48,378,955 125,888,069 122,839,249 51,427,775
MEERSR Properties & Construction
FEHCHIEAOR Anhui Conch Cement 4,408,675 4,954,347 9,363,022
o I E A E] China Evergrande Group 6,996,734 13,244,245 20,240,979 -
HEES R China Overseas Land & Investment 13,692,288 28,453,013 30,929,829 11,215,472
HERE China Resources Land 11,460,241 23,843,883 25,909,636 9,394,488
=i Country Garden 27,538,688 58,096,744 62,599,251 23,036,181
LR RS Country Garden Services - 15,714,887 10,533,461 5,181,426
[EWNZ/ES Evergrande Property Services - 36,465,031 23,804,623 12,660,408
HEsHeEm Longfor Group 6,428,853 13,493,395 14,593,259 5,328,989
476 S Shimao Group 5,052,798 5,320,840 10,373,638 -
Bl E Sunac China 9,154,404 19,069,225 20,716,874 7,506,755
BEH Telecommunications
HHEIRSE China Mobile 21,933,495 45,613,412 49,562,596 17,984,311
rhE s China Tower 158,292,606 87,030,809 245,323,415 -
R i China Unicom 21,852,044 12,022,991 33,875,035
AFEE Utilities
HPEPAR, China Gas 8,385,234 22,007,709 21415417 8,977,526
Y China Resources Gas Group 3,305,635 782,130 4,087,765 -
HEAETR ENN Energy 2,815,040 5,867,177 6,366,568 2,315,649
BEUGIEE Guangdong Investment 10,504,235 5784177 16,288,412 -
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REHSEBR (H) (REFE)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

#F 202142123 31 0 1L 3R for the period ended 31 December 2021

TEAERHLETF
HSTECH ETF
BHir%E B
202141515 20214812531
/& Holdings as at wéahn B Holdings as at
Investments 1 Jan 2021 Additions Disposals 31 Dec 2021
k= Hong Kong Equities
JERBENER Consumer Discretionary
BASCEEE China Literature 167,072 536,624 160,048 543,648
TR Haier Smart Home - 3,273,023 445132 2,827,891
B S Koolearn Technology 137,860 362,336 500,196 -
iRl Maoyan Entertainment 164,640 134,183 298,823 -
[FIfE &R Tongcheng-Elong Holdings 395,712 1,382,726 339,840 1,438,598
R gEE Trip.com - 35,098 390 34,708
HEALEE Weimob Inc 618,456 2,412,323 586,476 2,444,303
SR Financials
S Em Yixin 347,000 282,140 629,140 -
AT EE R ZhongAn Online P&C Insurance 137,468 944,928 243,104 839,292
B R ESR Healthcare
[ R f Alibaba Health Information Technology 1,477,056 5,526,684 1,421,006 5,582,734
SRR JD Health International 311,000 1,295,309 288,006 1,318,303
PR BRI, Ping An Healthcare & Technology 117,012 409,777 119,816 406,973
TR Industrials
Fi R AAC Technologies 265,144 853,603 261,688 857,059
FikRHL Q Technology 170,976 142,171 313,147 -
FEFER Sunny Optical Technology 260,692 817,987 342,392 736,287
BEERHE Information Technology
el Alibaba Group 173,460 1,662,641 472,368 1,363,733
THRE IR LE Archosaur Games 75,000 89,997 164,997 -
ACEHERHY ASM Pacific Technology 112,152 360,062 107,960 364,254
REZF Autohome - 22,948 2,456 20,492
R Baidu 262,076 21,632 240,444
UERIIERIE Bilibili - 83,847 2,854 80,993
[REEY o BYD Electronic 288,572 926,828 283,232 932,168
BNE)UEERHY Fit Hon Teng 624,864 731,276 1,356,140 -
GDS Holdings - 328,262 24,280 303,982
ECES Hua Hong Semiconductor 166,360 679,730 153,756 692,334
SHARE JD.com 113,024 573,017 175,114 510,927
IR Kingdee International 823,888 2,803,704 754,678 2,872,914
EAILCES Kingsoft 326,160 1,049,749 320,940 1,054,969
HRFRHE Kuaishou Technology 2,162,047 118,472 2,043,575
BRAEEEE] Lenovo Group 2,636,816 8,459,375 2,555,112 8,541,079
EE Meituan 155,804 692,333 118,686 729,451
R Ming Yuan Cloud 239,000 914,394 221,658 931,736
45 NetEase 112,432 583,833 90,632 605,633
R Semiconductor Manufacturing 1,579,108 5,166,709 1,457,032 5,288,785
A\l Tencent Holdings 76,116 367,556 65,766 377,906
LB PRAE XD Inc 83,056 67,988 151,044 -
/IR EEE Xiaomi Corporation 1,485,104 9,322,191 1,803,248 9,004,047
thUEER ZTE 276,296 321,783 598,079 -
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REMSBEHR (B (REFE)

Statement of Movements in Portfolio Holdings (continued) (Unaudited)

#iZ220214E12 5 31 H [F4ERE for the year ended 31 December 2021

fH4:FCI50 ETF
HS FCI50 ETF
B B
2021521 H1H 20215212 H31H
BE Holdings as at oyl B Holdings as at
Investments 1Jan 2021 Additions Disposals 31 Dec 2021
RS Hong Kong Equities
ErERE Basic Materials
PNt g5 Ganfeng Lithium - 3,200 800 2,400
18 2B Zijin Mining 136,000 4,000 60,000 80,000
FEDBUNER Consumer Discretionary
[l LR Alibaba Group 51,500 41,400 5,500 87,400
LA Anta Sports Products 25,000 2,000 11,200 15,800
Ehamid BYD 16,500 3,500 8,500 11,500
EFRE Geely Auto - 212,000 138,000 74,000
RIpk < Great Wall Motor - 74,500 31,000 43,500
T BRI PR Haidilao International Holding 20,000 3,000 23,000 -
TGRS Haier Smart Home - 46,800 15,000 31,800
S JD.com 25,600 2,000 9,200 18,400
HREE Li Ning - 32,000 - 32,000
445 NetEase 38,900 1,900 19,600 21,200
Shenzhou International Group - 17,100 6,500 10,600
Consumer Staples
Alibaba Health Information Technology 112,000 4,000 116,000 -
oy China Resources Beer Holdings - 38,000 17,000 21,000
R JD Health International - 12,100 1,800 10,300
FHRE Smoore International 19,000 18,000 12,000 25,000
FER Energy
BT China Petroleum & Chemical 603,513 18,000 264,000 357,513
TR HHEERE R China Shenhua Energy 80,288 1,500 34,500 47,288
h S CNOOC 375,796 - 375,796 -
TR AR PetroChina 490,475 10,000 210,000 290,475
&Rb Financials
Agricultural Bank of China 726,214 24,000 319,000 431,214
Bank of China 1,798,717 57,000 786,000 1,069,717
Bank of Communications 171,433 - 70,000 101,433
China CITIC Bank 219,965 - 89,000 130,965
China Construction Bank 1,145,522 464,000 249,000 1,360,522
China Everbright Bank 73,238 - 30,000 43,238
China Evergrande 56,230 56,230 -
| China International Capital 34,800 - 14,000 20,800
TEIAF R China Life Insurance 176,063 4,000 76,000 104,063
HRERT China Merchants Bank 89,659 5,000 42,000 52,659
farEE s China Merchants Securities - 27,600 27,600 -
R R A SRTT China Minsheng Banking 150,570 - 61,500 89,070
Z China Overseas Land & Investment 90,397 2,000 92,397 -
ey N R China Pacific Insurance 61,001 1,200 26,200 36,001
{SHESF CITIC Securities 53,888 - 22,000 31,888
B CSC Financial 21,000 8,500 12,500
% Guotai Junan Securities 17,748 17,748 -
RS Huatai Securities 37,521 - 37,521 -
s LR ERTT Industrial and Commercial Bank of China 1,229,391 378,000 400,000 1,207,391
el NGRS People's Insurance 192,899 - 78,000 114,899
PP 2Rl Ping An Insurance 86,689 28,000 23,000 91,689
o B L (s B SR T Postal Savings Bank of China 221,058 4,000 94,000 131,058
e e Health Care
[ penaib Hansoh Pharmaceutical Group 22,000 - 22,000 -
SEHF RS Wuxi Apptec 6,140 1,268 2,800 4,608
HEHR A1) Wuxi Biologics 64,000 15,000 29,500 49,500
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REASEGR (H) (REFHE)
Statement of Movements in Portfolio Holdings (continued) (Unaudited)
#:220214E12 5 31 H [F4ERE for the year ended 31 December 2021

BfirgH BfirgH
202141 H1H 202148125 31H
BE Holdings as at b yii| B Holdings as at
| tment: 1 Jan 2021 Additions Disposals 31 Dec 2021
EHRE Hong Kong Equities
T3 Industrials
LURIZEIKE Anhui Conch Cement 27,765 500 12,000 16,265
o s CITIC 115,459 111,000 157,459 69,000
R Cosco Shipping Holdings - 70,950 25,500 45,450
R Information Technology
Semiconductor Manufacturing 100,000 - 100,000 -
BEittE Real Estate
HETHE China Resources Land 65,349 4,000 33,000 36,349
R China Vanke 44,757 900 19,100 26,557
EiEE Country Garden 175,055 9,482 184,537 -
FEEE Longfor Group 43,416 1,500 19,000 25916
Rl Technology
HE Baidu - 34,400 1,250 33,150
TR Kuaishou Technology - 25,600 3,700 21,900
FEE Meituan 45,298 11,200 12,900 43,598
TETFCERL Sunny Optical Technology - 10,500 1,300 9,200
[z Tencent Holdings 22,608 5,200 5,000 22,808
Telecommunications
China Mobile 117,785 - 117,785 -
China Telecom 326,908 - 326,908 -
China Tower 1,101,756 22,000 468,000 655,756
JINKREEE] Xiaomi Corporation 211,268 253,000 278,468 185,800
HEEERHEIE R British Virgin Islands Unlisted Equity
T ER[E & HTAE TR China Common 500,000 - - 500,000
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BEAER

Statement of Assets and Liabilities

20214£125 311 as at 31 December 2021

BRI EETF HAERIFETF JE4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020

fffsE (1) (1) (&L (BIT) (BIT) (1)

Notes (HKD) (HKD) (HKD) (HKD) (HKD) (HKD)
FEEE Assets
F N EES AU SRS R
Investments at fair value through profit or loss 56,15 22,429,590,478 26,166,002,261 2,041,194,621 570,845,220 112,371,312 151,984,979
JEL A% 2T Dividend receivable 2,865,363 3,219,676 - - 16,362 23,902
W 57 B0 X 7H Amounts receivable on subscription of units 1,097,774,029 264,572,801 2,601,579 3,989,600 -
FEW - E73H Amounts receivable on sale of investments 282,971,321 - - - -
EfthFEUYERIE Other accounts receivable 10(f) 188 - - - 1 -
IR 4 Ko 3R 4559 Cash and cash equivalents 10(f) 79,108,256 30,881,102 2,931,799 1,399,557 903,658 296,109
L Total Assets 23,892,309,635 26,464,675,840  2,046,727,999 576,234,377 113,291,333 152,304,990
£ fi Liabilities
JiE{<}% %2 7H Amounts payable on purchase of investments 1,072,294,862 250,745,260 2,875,103 4,171,984 -
JfE{<} 3 [2] BE 27 K FE Amounts payable on redemption of units 299,803,857 30,128,633 62,237 - - -
THBE#? FH B HoAf (<77 Accrued expenses and other payables 10(a),(b),(d)&(e) 17,117,238 18,429,150 1,555,763 1,763,011 373,521 286,618
& B4E{E Total Liabilities 1,389,215,957 299,303,043 4,493,103 5,934,995 373,521 286,618
B EArEA A\ 2 BEESR{E Net assets attributable to unitholders 12 22,503,093,678 26,165,372,797 _ 2,042,234,896 570,299,382 112,917,812 152,018,372
{7 Representing:
SEE-BHFE A ZEERE Financial liability-Net assets attributable to
unitholders - - 2,042,234,896 - - -
HE2S4E{H Total Equity 22,503,093,678 26,165,372,797 - 570,299,382 112,917,812 152,018,372
EI¥TE(BE Total number of units in issue
TR FAL Listed Class 10(h), 11 269,443,430 240,278,296 260,000,000 68,000,000 685,182 727,130
JEERER - AE (FT) - BRIz Unlisted Class - Class A (USD) - Accumulation Units - - 3,686,574 - R .
JEEMSER - AJE CBic) - ZEfEfEE B Unlisted Class - Class A (HKD) - Accumulation Units - - 48,224 577 - .
JELiER] - DIE CGBiT) - EFEULESEAr Unlisted Class - Class D (HKD) - Accumulation Units R R 7,549,888 R R
f5E3(IEAER(E Net asset value per unit
TR HAL Listed Class 11 83.52 108.90 5.6255 8.3868 164.80 209.07
JELAER] - AJE (3550) - ZERELEE L Unlisted Class - Class A (USD) - Accumulation Units R R 53.5674 R _ R
JEEMSER - AJE CBic) - ZEREfEE B Unlisted Class - Class A (HKD) - Accumulation Units - - 7.8159 - .
JEERER - DI Clio) - ZFEUZs B Unlisted Class - Class D (HKD) - Accumulation Units R R 0.6897 R R

FZEE A R Bk 8K 4202224 H 29 HHb A RAZ A 38T ©
Approved and authorised for issue by the Trustee and the Manager on 29 April 2022.

5 24 43 FIITER A B e — ) o

The notes on pages 24 to 43 form part of the financial statements.

} ft3 For and on behalf of

} ZECA Trustee

} ES RS SRS (SEM) TR S] HSBC Institutional Trust Services (Asia) Limited

{42 For and on behalf of

} R
} Jk4: 4¢3 Manager
}E

1B A4 % &% HIA R /A 5] Hang Seng Investment Management Limited
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EHBAR

Statement of Comprehensive Income

BZ 202145125 31 HF4EBE /HARY for the year ended 31 December 2021

BB 3ETF fE 4 RHKETF fE4FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
F202042933H
(BREAIESE HH)
E20204£12831H
BE BE [ES (- HAR BE BE
20214212 H31H 2020512 H31H 20214212 H31H Period from 3 2021412 H31H 2020412 H31H
(FAERE (AR (F4EFE September 2020 (date IE4ERE R4
Year ended Year ended Yearended  of commencement) to Year ended Year ended
31 December 2021 31 December 2020 31 December 2021 31 December 2020 31 December 2021 31 December 2020
FffsE (B7T) (BT) (BT) (BT) (&7T) (&T)
Notes (HKD) (HKD) (HKD) (HKD) (HKD) (HKD)
B A Income
&S A Dividend income 7 550,848,803 866,948,710 5,508,560 253,905 3,499,114 5,058,129
FI B A Interest income 8, 10(f) 1,130 2,865 25 6 10 7
550,849,933 866,951,575 5,508,585 253911 3,499,124 5,058,136
#2F Expenses
T2kl < Auditor's remuneration (612, 838) (523, 978) (136,294) (25,720) (60,068) (59,999)
J3k 17 % Ff] Formation cost 12 (576,680) (1,381,100) - -
JEFE R B 2L 752 ] Legal and professional fees (150, 502) (285, 151) (17,148) - (61,650) (1,586)
E T Management fees 10(a) (116,799,391) (126,798,519) (8,325,156) (707,305) (764,989) (760,534)
ZECHEE Registrar's fees 10(b) (15,600) (15,599) (15,600) (5,157) (15,600) (15,600)
4 ETE R SR1T# I Safe custody and bank charges 10(d) (850,129) (889,771) (62,248) (5,748) (5,430) (5,446)
HETEE A Sundry expenses 10(b), (d)&( (9,443,278) (9,762,097) (823,524) (105,887) (393,388) (352,924)
AT 5 # I Investment transaction costs 10(c) (21,059,882) (23,259,606) (2,447,066) (245,623) (213,991) (161,249)
N2 %2 558 Transaction fees paid to trustee 10(b) (267,500) (197,500) (87,800) (3,000 (1,500) (1,800)
S A Trustee's fees 10(b) (10,087,220) (11,022,227) (719,650) (61,418) (69,545) (69,139)
{é{g% Valuation fees 10(b) (98,400) (98,800) (98,800) (32,400) (98,400) (98,800)
(159,384,740) (172,853,248) (13,309,966) (2,573,358) (1,684,561) (1,527,077
*1'5&?(*5@)”&%%‘5@&/\/(@9&)
I(loss) before ( )Igains on i 391,465,193 694,098,327 (7,801,381) (2,319,447) 1,814,563 3,531,059
& (#548) / Uk2S (Losses)/gains on investments
EF (F598) /Zs Net (losses)/gains on investments 9 (4,701,515,717) (1,066,639,336) (747,904,775) 58,290,396 (31,180,602) 9,209,025
(548 /Uz2% Net foreign exchange (loss)/gain (3,704) 588 (79,051) (170) (226) 45
s 47 # ] Securities expenses 10(d) (1,994,767) (996,433) (987,601) (232,970) (18,575) (15,057)
(4,703,514,188) (1,067,635,181) (748,971,427) 58,057,256 (31,199,403) 9,194,013
STRBE AR (EE) /B
(Loss)/income before finance costs (4,312,048,995) (373,536,854) (756,772,808) 55,737,809 (29,384,840) 12,725,072
R BRZ Finance costs
FIE5Z ) Interest expenses 10(g) (1,302) (1,307) (4,527) (1,577)
BRIERAR) I
(Loss)/income before taxation (4,312,050,297) (373,538,161) (756,777,335) 55,736,232 (29,384,840) 12,725,072
FIH Taxation 4,7 (43,523,142) (71,560,127) (86,729) - (304,248) (431,027)
T B AR BRK) N RAEERE /SIS TERA
(Loss)/income attributable to unitholders and
total comprehensive income for the year/period
(4,355,573,439) (445,098,288) (756,864,064) 55,736,232 (29,689,088) 12,294,045

55 24 7 43 EAI R R AT 1S e — B ()

The notes on pages 24 to 43 form part of the financial statements.
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Statement of Changes in Equity/Statement of Changes in Net Assets Attributable to Unitholders

2202148125 31 1 1E4E 8/ HRS for the year ended 31 December 2021

1B FREI R SETF E4RHEETF T4 FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
202042983
(BREAIE(E HH)
E20205£12831H
AEFHIRE
HE HE H=E Period from 3 HoE FE
20214E12H31H  20204E12A31H 20214E12H31H September 2020 20214E12H31H 2020412 H31H
IR IR JiscRic (date of IR IR
Year ended Year ended Yearended  commencement) to Year ended Year ended
31 December 2021 31 December 2020 31 December 2021 31 December 2020 31 December 2021 31 December 2020
(O3 (&7T) (&7T) (&7T) (&7T) (&7T) (&7T)
Notes (HKD) (HKD) (HKD) (HKD) (HKD) (HKD)
£ IHARIEEE
Balance at beginning of year/period 26,165,372,797 30,088,671,159 570,299,382 152,018,372 156,494,773
BIREArkA AR (BR) I BARAERE  SRSEERA
(Loss)/income attributable to unitholders and total comprehensive income for
the year/period (4,355,573,439) (445,098,288) (756,864,064) 55,736,232 (29,689,088) 12,294,045
SHATAE (RIRARFA A ) S B HR s EARR
Transactions with owners (i.e. unitholders), recorded directly in equity
BT B PSR TEUGRRIR
Received and receivable on issue of units 10(i)&() 61,224,471,630 61,124,925,246 2,670,541,475 518,163,650 2,649,418 2,149,446
R ] B P e (7R
Paid and payable on redemption of units 10(i)&() (60,154,159,572)  (63,991,082,057) (441,741,897) (3,600,500) (10,484,455) (15,859,530)
T EAFA NG TR
Distributions to unitholders 10(h), 14 (377,017,738) (612,043,263) (1,576,435) (3,060,362)
AR (AR A ) RIS 5488
Total transactions with owners (i.e. unitholders) 693,294,320 (3,478,200,074) 2,228,799,578 514,563,150 (9,411,472) (16,770,446)
EIh S
Balance at year/period end 22,503,093,678 26,165,372,797 2,042,234,896 570,299,382 112,917,812 152,018,372
BRI ETF THERHETF 4 FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
202042983 1
(B NE HE)
E20204£12831H
1R
EHE =z HE Period from 3 BE BE
20214E12H31H  20204E12A31H 20214E12H31H September 2020 20214E12H31H 2020412531 H
IR IR AR (date of IR IR
Year ended Year ended Yearended  commencement) to Year ended Year ended
31 December 2021 31 December 2020 31 December 2021 31 December 2020 31 December 2021 31 December 2020
HETEBTEAAT ¢ (B2 H) (B2 H) (FAr%H) [Exivi ()] (EEfUA) [EXivi )]
Movement of units in issue is listed below: (Number of Units) ~ (Number of Units) ~ (Number of Units) (Number of Units) (Number of Units) (Number of Units)
_EFERIERAT Listed Class
EF /S BT 5 Number of units brought forward 240,278,296 266,019,170 68,000,000 - 727,130 798,850
EEJEE /AR 41 T HLr Number of units issued during the year/period 632,760,757 590,020,470 201,000,000 68,500,000 13,352 11,780
TR /09 P B[ 522 Number of units redeemed during the year/period (603,595,623) (615,761,344) (9,000,000) (500,000) (55,300) (83,500)
E WS BR (i1 4565 Number of units carried forward 269,443,430 240,278,296 260,000,000 68,000,000 685,182 727,130
JE_ETHER] Unlisted Class
ME (ET) - BEMEUKZSHEA Class A (USD) - Accumulation Units
E [ HAW) B &5 6% Number of units brought forward N N _ _
FEFE [ HARS P9 %177 B fir Number of units issued during the year/period - - 4,570,118 -
FEFE / HARS P9 BEE] B A7 Number of units redeemed during the year/period _ _ (883,544) _
A/ A B A1 4565 Number of units carried forward - - 3,686,574 -
ME (FBT) - EMEUKSEAY Class A (HKD) - Accumulation Units
1 1) BT 4& 6% Number of units brought forward R R ; R
FEFE /WA Y8577 B2 Number of units issued during the year/period - - 77,609,943 -
FEFE /HAR Y BE[E] B A2 Number of units redeemed during the year/period - - (29,385,366) -
A MR B (745 6% Number of units carried forward - - 48,224,517 -
DHF (7T) - EPRUKZSERAL Class D (HKD) - Accumulation Units
ZE 1AW B Az &5 % Number of units brought forward N N _ _
FEFE /WA Y8577 B2 Number of units issued during the year/period - - 11,180,404 -
FEFE /HARE Y BE (0] B A2 Number of units redeemed during the year/period - - (3,630,516) -
A | B B A 4565 Number of units carried forward - - 7,549,888 -

5 24 7 43 FAI B AN R — iy
The notes on pages 24 to 43 form part of the financial statements.

21



REMER

Cash Flow Statement

ERE 202148125 31 H 1E 488/ HIRY for the year ended 31 December 2021

BBl SETF E4:RHKETF fE4:FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
H120204£983H
(FEfBEE(E HI)
E20204£12831H
(L3RR
BE BE [ ER Period from 3 S BE
202112 H31H 2020212 H31H 20214E12H31H September 2020 20214E12H31H 2020212 H31H
IR IR ARAERE (date of ARAERE IR
Year ended Year ended Yearended  commencement) to Year ended Year ended
31 December 2021 31 December 2020 31 December 2021 31 December 2020 31 December 2021 31 December 2020
(#&7T) (#&7T) (BT) (BT) (BT) (#&7T)
(HKD) (HKD) (HKD) (HKD) (HKD) (HKD)
LB TEE Operating activities
A1 R B ZE IR ¥ 2 Payment for legal and professional fees (150,502) (285,151) (17,148) (61,650) (1,586)
% BT <> Payment for auditor's remuneration (613,397) (612,837) (80,228) - (60,080) (60,068)
EHEE: Payment for management fees (118,597,224) (128,412,669) (7,607,855) (474,990) (780,635) (764,471)
EAT4EZH A2 Payment for fees paid to trustee (10,860,918) (11,123,943) (927,202) (56,259) (226,854) (198,001)
F5&E7Z 52 [ Payment for investment transaction costs (21,059,882) (23,259,606) (2,447,066) (245,623) (213,991 (161,249)
B Payment for formation cost - - (1,885,886) (50,510) - -
S5 SR 1TE: Fi] Payment for safe custody and bank charges (864,467) (905,369) (57,243) (3,829) (5,563) (5,461)
Hefth 248 37 1 Payment for other operating expenses (8,627,672) (10,042,139) (606,278) (38,954) (247,436) (346,209)
FAREBEBRYER £7F%8 Net cash used in operating activities (160,774,062) (174,641,714) (13,628,906) (870,165) (1,596,209) (1,537,045)
FZ&7EH) Investing activities
=52t H] Payment for securities expenses (1,921,061) (927,657) (954,960) (173,322) (20,250) (14,783)
% U A BT 5528 Dividend income received 502,826,428 784,032,270 5,421,831 253,905 3,163,747 4,539,695
FITS-FI . Interest received 942 2,865 25 6 9 7
& PS5k IH Proceeds from sale of investments 7,319,091,625 8,563,331,799 609,744,623 96,250,134 81,303,381 69,624,540
[ AT FiT{< K78 Payments for purchase of investments (7,847,148,029) (8,937,861,272) (1,544,737,605) (458,557 ,466) (72,831,657) (56,079,001)
(R 1R B ¥ & S EIRY3E £ 3358 Net cash (used in)/generated from investing activities (27,150,095) 408,578,005 (930,526,086) (362,226,743) 11,615,230 18,070,458
RBIEEE) Financing activities
FII 57 HY Interest expenses (1,302) (1,307) (4,527) (1,577) - -
ST EU Fr S0 Proceeds on issue of units 2,648,744,966 1,953,608,771 1,320,786,408 364,508,298 2,649,418 2,149,446
B85 B Fr{<) 7 Payments on redemption of units (2,035,574,615) (1,593,840,679) (375,094,647) (10,256) (10,484,455) (15,859,530)
A A AN ULER 43k 2 57 1 Distributions paid to unitholders (377,017,738) (612,043,263) - - (1,576,435) (3,060,362)
RKE /(R REREB IR & 948 Net cash g i from/(used in) financing activities 236,151,311 (252,276,478) 945,687,234 364,496,465 (9,411,472) (16,770,446)
HETIRNSEEYENET/ (B/D) Net increasel(decrease) in cash and cash equivalents 48,227,154 (18,340,187) 1,532,242 1,399,557 607,549 (237,033)
£ B2 & RIRE& LY Cash and cash equivalents at the beginning of the year 30,881,102 49,221,289 1,399,557 296,109 533,142
£E I8 2 B & IR &5 {EY) Cash and cash equivalents at the end of the year 79,108,256 30,881,102 2,931,799 1,399,557 903,658 296,109
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Cash Flow Statement (continued)

HAIRR B
Major non-cash transactions:

() FAMEREN - BEALRFA B EE A —& FEA BRI (R - & FET1i{E58,577,162,112:5 T (2020: 59,144,401,86038 1) » DAFPH%609,900,0001E 4= o B > SEETFHY AL B fir (20200 572,500,000 B fir ) ©

During the year, unitholders subscribed for 609,900,000 units of HSCEI ETF (2020: 572,500,000 units) by tendering a basket of the constituent stocks of Hang Seng China Enterprises Index with a market value of HKD 58,577,162,112 (2020: HKD
59,144,401,860).
® FAAERER » BLAREA A5 #(1586,400,0001E 4 o [ (i SEETFAY RS G B (2020: 601,900,000FE B0y ) » DAIRHL—8E F1E 2L P ER S AR Bk (0 R » &35111{#58,131,881,054} 7T (2020: 62,379,666,671:7C) °

During the year, unitholders tendered 586,400,000 units of HSCEI ETF (2020: 601,900,000 units) in exchange for a basket of the constituent stocks of Hang Seng China Enterprises Index with a market value of HKD 58,131,881,054 (2020: HKD
62,379,666,671).

(i) 4220214212 531 H 1-HAR - B NEEE A — @ TEERHEIE MR - &2ET11{41,351,143,08835C (20200 149,665,752} ) » LA3E#180,000,000{EAERHEETFAYAL Sl (20200 20,500,000 EE ) ,
During the period ended 31 December 2021, unitholder subscribed for 180,000,000 units of HSTECH ETF (2020: 20,500,000 units) by tendering a basket of the constituent stocks of Hang Seng TECH Index with market value of HKD 1,351,143,088
(2020: HKD 149,665,752).

(iv) #ZF 2021412 5 31 H R HARS - B firksA A HBIEIE 9,000,000 {HAERHGETFAVAEGEAr  (2020: 500,000 () » DURHI—& FEARHETEE AR - &3EHiE 66,585,0137T (20200 3,590,244 571 )
During the period ended 31 December 2021, unitholders tendered 9,000,000 units of HSTECH ETF (2020: 500,000 units) in exchange for a basket of the constituent stocks of Hang Seng TECH Index with a market value of HKD 66,585,013 (2020:
HKD 3,590,244). .

(V) #E20214E12 A3 H IRAERE R 20204E12 31 H IR AERE - BAFEA A9 BB A — 86 18 4 5 0 o 5045 An (R AR 18 AEFCIS0 ETFR AL 4 By -

During the year ended 31 December 2021 and 2020, there are no uniholders subscribed HS FCI50 ETF by tendering a basket of the constituent stocks of Hang Seng FTSE China 50 Index.

(vi) FAFEFERY - AE4E B SEETF R AHAEFCIS0 ETF LR L P AL #1893 51 #54,853,546745 71 1 38,6595 7 (2020:11,806,7257#5 7L 83,5263 7T ) -
During the year, HSCEI ETF and HS FCI50 ETF had dividend re-investment amounting to HKD 4,853,546 and HKD 38,659 respectively. (2020: HKD 11,806,725 and HKD 83,526)

5 24 2 43 HIITEE A B —# ) o

The notes on pages 24 to 43 form part of the financial statements.
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SRR -
EXVIRPIH TS SO IR S R T A BN T AR LS AT 2 R R TS S0k -
128 F FEib & SOl FRUR AR R4 FREVI2IE A N (U T RAV AR D28 H - AR SGAIMIR ) s ATl S S5 1RaEes
5 T TS SRS I 8 R A R R AR R R i (5 SRR i R S 4VITR -
T (5 AR A

TR SO SR (S FIRRAURER I (T < (SRR AT A BV BUIE (HIAEE RS SIS SR i S S TR B S B R85t - TRUNHS SO IR R AE A B A
ES/E2N

(FET RETZ A&
TEEEESH » B EREHRAT RN SMRER SHIERE - B3 E—THRSTHESMEEN G RIS R REE TSNS - SMEEGHR TEENE, -

S E LB BB AR DR EUFE DT T
BN BT A B R A TS PR
BRGNS E0K ;5
AR TR A T BR A R 2 -

TE & AR 22 T (5 B 1R

SRR St R SR A BB A (AR I A (E PTIRR -

et
S £ TR TESRE S (B e e B ) R R - U R AR IAE -
BUMEERE

A R T USRS R T ol < 7 L R A 73 1 b B P MR SR e % SR B M e

AR Y BB RS AU A BRI SR & H - TS SR A SHUSTERT - ACHE SEACrrHRRH MBI A5 ) Bk S e HME(THERR, -
FEELIFTHEE I LR - HUMSEIEN - SR A MEHHONET -

SR AENTUMRER Y - PO2E 2 MR S8 R AT Rk 2 2 SR A SRR, -

(vii) #E85

S BRI R A RIS R S SRR R B AR SN . S0A TR THER - A BIRS A B RN TR RS (BT il - % SR SRl e Sl DU AR S R Ay
FETIAKEAREN -

(o) BHIBETT

(a)

(b

R LA ©

(i) P sE s =75 SRR

(i) BEEEEAERNPE)] K

(i) SEHEE IR AT EREAS

BN Gt BIETYE S e L i

A THERT R > BT T R R )7 -

()  ZERPUESTREE R CRISIULAVEAE] - B A EIRIE B A = DA

(i) —HERES—TROBEATRGE RN RS- TRATEEER PREATNEREAFRGERIE) -
(iii) AR — B =TI AR

v) —REBEHE=THENGELRNE M5 MRS =R E AT -

(V) R R A Ry < R 7 H L o] B AR (8 5 R T s e 1 1

(vi) 2B S E AR (@) TP FTRRAE A R B S = 7 A

(vii) AU @) ATERE A e B i A AR EOR X R (SRR ED R E AR -
(vil) 5% RS BB RS FTIE S T (R T SR OB EHE A TR TR B e RN E] -
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M E BRI aE (E)

2. EEERBR(E)
() RERRSEEY

B RO S EY S TR R S R R LB RS RO FOR B MBS P TR - 18T H e DU R B (A e T2 Sy R T 0 WAEP AR
={EANE -

(i) ESTEA
FEGHUR T TSR TR EEN SR BB ERA MRS TA -
H ST YR T B o 2R B R Y S TR PR R B AT A K e DA ) S i B A AR B sk B ) o Sl B P P B R - T ] R i R e
TR AT T O[] S (L A 58 < T T P R L 1]
BT NN G EIVET (R DU ol A <l 5 7 [ B e T B ] e TR & AR (R0 TSR R as T -
() MR - FrA AR ALLEII e  BREFE
(i) R TR PR TR A B RoR AL ¢
(i) TR TR o fE A R A AT A B TS A RS ¢
(iv) FEEFR T DI S B A SR O SR 0 TRLUET S 4UMESHESN - 2% TRA S WA AT S A ETERVRH - R
V) TEEMAZ ARG RN ENESE  URSERER R PEOBIE I SRS E M RORIERI A a2 AT E B EBE -
LAY AR R DL ERTARIERME - AR Rt
() srEpsRes
Sy EREER R e AH R Y ELAE R AN (T AE B (R — S N LA AH R oy M T AT ETAE AV AR F ) AVRGSEIED) - HAUERCR i AR AR E I TiRaT - DUE

Sy ERH R BCA SRR > R iTHUS LIRS R - D T AR PR SRE A 0 BB A ] EL AR 2 0 B B e B IR R ST T o BRI o By EBAURANEE RS >
TEEREEHATRAE -

R P E B A R

ST R T B PSRRI [ B e (B (R WO A B 53 T BRI 8 T SR ] H AR SR AR U B RIS A B (RS 2 LBt 65

() HEZZHEA

T R AU B LA EES ABABUSIRI A R FTE A B - S EAES I T ~ S AT A2 F R it « S o B AR HLAE A R T B Ry S bt AR

(K

(Wi=avs-:]
S b il QLS EINIONE G wE

3. ErEtBUREVERT
TG SR T OREEAT R YR CEBIBEE A R (ESBUBR ) 53] - RIS T R S B AR -
AL SRR E R A G R R AT A ae e (SBSET) -
4. BPH
TR CESEBBIRDT) H26AA) » SR AEHUEE G - BT B R LR s R B -
CERERESE R STHUBIARR B I - MO OB ATV 051 A0 -
5. BAPEEFIIABASIGRNRER
LUF B A AT 51 A A SO 1 25 -

{EEREIREETF TEAERHKETF E4FCI50 ETF

HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
(£7t) (HKD) (£7t) (HKD) (#7T) (HKD) (#7T) (HKD) (#7t) (HKD) (#7T) (HKD)
s L17AE2Z Hong Kong listed equities 22,429590,478  26,166,002,261 2,041,194,621 570,845,220 112,371,312 151,084,979
JE EATHEEE Unlisted equity . B i B . .
22,429,590,478  __ 26,166,002,261 2,041,194 ,621 570,845,220 112,371,312 151,984,979

6. SRUEREE

TS AP TEERNS - SRR S RAR BRI - (ERIRIIREE - BT BBV IBRE FIAT R TR nT ARG IR Rk e AR R R - SR X T PR PR USRI DU B S B A -
SRR R R R AL B AT RO AR R O N B > DU RS A S AL R B S R g — B A R EL AR -

SRR EEED R BRAC T R IR g - MR bR S A A R T R R TAT o Ry T (EABMSEEAEN]) BTEDR » A Rk e R A Y SR TR T R EAE A R e
B o BB AR DT FTG IR E R R H o — M R ARG RS HE A R - R R A S A TR E S PR TS N A E R E S ( TESE, O N

FEE A H FTRAA AR TR A R L R E BRI T
(a) THBEE
IRITH S5 (B RS SE80T < 2] G T B A PEERARASR SR HEORS) G5 (Bl - EsbEsR - Fl5 R @R -
(i) ERERE
S BRI A B W R BT - SRS HVEE SRR - RIS TR 2 PR ) -
(i) FIEEER
FIZRBE AT by AN EER AR S > G5 | BB RR S5TE - WM A FIRER  BRIBTTERON - VSR R A R 8 RIS A ERAYFIREE -
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M E BRI aE (E)

6. <EEl/E R ERE (4
(i) TETRE S

(b)

(c

(d)

S PR 2 SR TROEETZHSEEIEE ChflRERRERERRATS RN AR SmRE) RS s sE R S hERR R AIRR - KT ARTE I N i Hrem T AR
RFRTS L) feimEE A B - HdR 2 st TR 5 E AR (R R -

H AR A RIS T A & o R R E R - R A S T R SR S B R T BRI PRI R © DRI » ARBRE S N S (s e (B AR R

BB PR 2 R RN BRI GRS ( TS, ) RSk - He DR R A S R S AR G R A T AEAY (AR ) - A BHS r 2021 12 31 H ol b R k20% (20200 20%
) s TR B R A N REFE ) S B TR o TR AT HA T AR - RO

st T B AR A A ZEEFE ) 2T ()

Estimated Increase/(Decrease) in Net Assets Attributable to Unitholders

AT B AR B AR R AR B
FF+20% EFF20% TBk20% TBk20%

Ifthe relevantindex  Ifthe relevantindex If the revelant index If the revelant index

i by 20% i by 20% by 20% by 20%
i i 4
Fund Currency Index 2021 2020 2021 2020
(B4R E S 2EETF HSCEI ETF #IT HKD 1 B {13 5% China Enterprises Index 4,485,918,096 5,233,200,452 (4,485,918,096) (5,233,200,452)
E4RHKETF HSTECH ETF $#57T HKD FH 451 TECH Index 408,238,924 114,169,044 (408,238,924) (114,169,044)
B4EFCI50 ETF HS FCI50 ETF 57T HKD Z 5 EI5045%; FTSE China 50 Index 22,474,262 30,396,996 (22,474,262) (30,396,996)
EREE

BLERECHIR G SRS S S AR AR S R - AR A4S T 3 8 AT RS IV ARAD A — BB 3R IR AR AESS T 1T AR A E SRS R IR AY - Hh A H i 2 i B SR AR AT A (S BER TR
B HPA BRI A AL -

TESEEITIRG (SN AIRATIRESIVZEEA WL ABESGER - Nl SRS AEN L 2 PN SRE - A Q& A B R R 22 250 A5 B R DR -

BEENFTAREIIERAE S DEESITARAE ( TREA,H - UREABEREE - RGSEERAE NSRS L RIS - EeQH A BRI S AN EEEHR R
JE -

BEEFRATRSFERES DEESITARAR ( UESHIT,) ) - WIRTHRESCHIR R G S EIERES STIVA SR S AR SRR EIRE] - Ao S Em s SR B U T S R DR
JEg -

FRPALFTAsh » 122021412 H 31 H R 20204F12 31 H - Bl A B A FA EA BT E Sk -

T B RE A S

JEWE R BRI ~ PSSR ~ MRS SR ~ LA EUSRRIE DA R 4 P B SR AE A% 28 A AV TEBARSET B - QR0 T A R P SRR - HRISSC S BTSN (B Pl R / S 65
> Fharal Ry T H B (5 F BV

SR IBER A S BT HU NI A M (S SR PR ST A B T e - RS B R

201 F12H 3 HIRAEE /R - BT ERP A SR EL T S4IRSIAE Y] - R R RS PR BRI » A RIEUGRIE B O  FERHRRHIOR - REWR RO R R &%
BB IR A

2 12 e DA <5 L < 7 2R 1T S (5 [REA TR Er B B R e e S T AERIARRR T X AR -

By P e SR BOR RAR B LU M AR FL G (o R T A B I o I SRS S (T 2 A AR RE S (RS S B R R -

SO T B T ST R > T A S A s S B AR B B M R o P EL < 2 R P K T (8 (L SR =8 H -
BB REMI SR E R E TR o UGN T o SR rTEE S BRI - NIt - BRI R R B DU HUR B AR -

SRR R A SR B A BRI S H B - s E A Lo > DB TSSO B R DD BB R - S BB B - {8 P B SEETF ~ (S RHGETF a2
FCISOETF i/ b [ B fir 43 731 £5100,000(( ~ 500,000((5250,0008 141 » Hse IR SusFlbihe e AL B S DA — BE TS A o3 R B DA/ ) Sk R e Bt S W B e e D B BELALY - BB AELA: B SEETRIYY
T A i oy e 2 o B S S e RO S 1 AR SRR S 2 1 2 o B S R e R 1L OIS0 BTN Sk ) Ry 2 o B W

FRBESH B - W TEIUT - S RS A B R A A\ M| B AR BTSRRI B B B A S P B B BB ST+ SR04 Bedl S s -

RAEH
S 6 E B AT e B (R A
SRR H YRR A TR E ROR AR R i B ACROR A I R B FRIR O 5 [REAYSFUB ML - S AR ISR 3 S SR S Y P E B OB AL B RO -

TASEIE /AR - SRR TSN BOR RAR RIS A ) -
BB ZIMERTEAZRATEH] -
HELSHY SR BB TR AR B - Fl TR A R B R A AR RS - BRI/ B AR B T RE A ERHYZE 52 -
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7. BRUA
LA B 2/ AT PP A R AR o] R TSR PR, -

fE4: PR ZEETF TEAERIHETF fE4:FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020" 2021 2020
(#7T) (HKD) (87T) (HKD) (B7T) (HKD) (%) (HKD) (#7t) (HKD) (%) (HKD)
R A Dividend income 550,848,803 866,948,710 5,508,560 253,905 3,499,114 5,058,129
FEIF5 Withholding taxes (43,523,142) (71,560,127) (86,729) - (304,248) (431,027)
JHHEE A Net dividend income 507,325,661 795,388,583 5,421,831 253,905 3,194,866 4,627,102
8. FIRUWA
TAFERE THARIN » B AIFTA IS U AR 6 R R 6 S5 (VIR -
9. KEH (KR /e
TAFERE AR . TR R AR AP R s SR R E A T
4 PR RETF fEHAERHXETF fE4:FCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020" 2021 2020
(#7T) (HKD) (87T) (HKD) (#7T) (HKD) (%) (HKD) (#7t) (HKD) (%) (HKD)
RSl 95 (548 ) /Ui 4% Realised (losses)/gains from investments in equities (1,490,047,263) (793,284,245) (27,432,263) 6,244,568 (6,360,286) (271,067)
FEEE 1 2 B s $E. 2 2 8) Movement on unrealised gains or losses on investments in equities (3,211,468,454) (273,355,091) (720,472,512) 52,045,828 (24,820,316) 9,480,092
2 (518 ) /25 Net (losses)/gains on investments in equities (4,701,515,717) (1,066,639,336) (747,904,775) 58,290,396 (31,180,602) 9,209,025

10. BRI ~ ZEKHFEHEALHRS

DUT R 25 e N ~ B R (Rl AR A L RN T IL Y38 S B R I 7 A S « B - Rl B ey (G
WEIFTE A AT H S R P R P RO » s Zet AR HFTAL » BROUFEVIEES - e i A SR\ L HA S 5 -

B ESPHID) FrSUERIREA L B~ ZREA - B R S R R
PR B RHEIRE R R SR O

TR TR A

(@) fEAFEY E@ﬁl’ﬁ AT ( TEAERER ) > CESSEEKE - EARTARAT( VEART ) ) 2RI BAEIH - AR S A U R P HE0.55% Ry - EHE R
RS HEFE  WHAE AL « DUT RAESTERESARN (A E T R R 6 BN T2 S S R -

{EEEIRRETF EERHEETF {E4EFCIS0 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF

2021 2020 2021 2020 2021 2020

(&7T) (HKD) (B7T) (HKD) (87T) (HKD) (&71) (HKD) (&71) (HKD) (#&7T) (HKD)

AR /BRSPS (TSRS Management fees paid during the year 116,799,391 126,798,519 8,325,156 707,305 764,989 760,534

9,969,329 11,767,162 949,616 232,315 53,292 68,938

JE( & FIE; Management fees payable
(b

?M_ BEAN > ZEEAFEERE /AR P IR

TESHRETTIRE (SO ARAERESIZIEN « ZRt A EESUCIR RN ZiE A S
TR Tk - ZEE LA T S RS LR T

LR ARG ) B S S 5 H 2555 T DU R 2 e M A S B BRI 72 2021 80

BBl EETF fEEERHRETF B4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
ZEC AN EE I Trustee's fee rate
- [R20205E5 827 B Prior to 27 May 2020 0.025% %0.05% - 0.05%
- FH20205E5 827 HiS Effective from 27 May 2020 0.0475% 0.0475% 0.05%
RIEZEEA A HCETT)
Minimum monthly trustee's fees (in HKD) 7,500
FFAREEEE A S ST OB TT)
Processing fees for handling each purchase or sale of investments (in HKD) 35 35 35
FIE{EAYE{EZ (385T) Valuation fees per valuation (in HKD)
Valuation fees per valuation (in HKD) 400 400 400
AR T [ A B Y R (B TT)
Processing fees for handling each creation/redemption/transfer of units (in HKD) 100 100 100
FRESBEHRETMEET)
Fees for each fund data reporting (in USD) 125 125 125
FEBERE RN S A R R RO R A H IR ARRE A0 T
BBl EETF fELERHRETF B4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020" 2021 2020
(B7T) (HKD) (B7T) (HKD) (B7T) (HKD) (#7t) (HKD) (#7t) (HKD) (#7t) (HKD)
{FZ5E N2 A2 5% Transaction fees paid to trustee
-5 T R (S S RS (SR A PR 22 Elpaid to HSBC Institutional Trust Services (Asia) Limited 267,500 197,500 87,800 3,000 1,500 1,800

TEERHZETFAYBHAAELE H 8 552020429 53 H -
The date of commencement for HSTECH ETF was 3 September 2020.

29



R BBRIMEE(H)

10. SZZEEN ~ B4R R BN LHTX5 (B)

(c)

(d

(]

BB RETF TBERHEETF {BEEFCIS0 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
(7t) (HKD) (#7T) (HKD) (87%) (HKD)  (#7T) (HKD) (#7t) (HKD)  (BT) (HKD)
ZE N2 Trustee's fees
5 R (S TR (S ) A PR /A Fpaid to HSBC Institutional Trust Services (Asia) Limited 10,087,220 11,022,227 719,650 61,418 69,545 69,139
BECHEEY Registrar's fees
-5 R (S TR (S ) A PR /A Fpaid to HSBC Institutional Trust Services (Asia) Limited 15,600 15,599 15,600 5,157 15,600 15,600
{5 % Valuation fees
-5 R (S TR (S ) A PR /A Fpaid to HSBC Institutional Trust Services (Asia) Limited 98,400 98,800 98,800 32,400 98,400 98,800
JE4 A #7452 Fund Data Reporting Fee
5 R (S TR (S A PR /A F]paid to HSBC Institutional Trust Services (Asia) Limited 3,886 2,907 3,886 969 3,886 3,879
[/ 7 %% Financial Reporting Fee
5 R (S TR (S ) A PR /A Fpaid to HSBC Institutional Trust Services (Asia) Limited 513,665 150,100 50,775 742 51,074 15,196
%172 F] Formation cost
-5 T R (S S TR TS (B ) AR 22 Flpaid to HSBC Institutional Trust Services (Asia) Limited - - 19,500 - -
[ T2 5E A f2 i Fees payable to Trustee
- T L R (S E TR (S ) A PR/ Fpayable to HSBC Institutional Trust Services (Asia) Limited 1,672,158 1,546,805 116,236 66,927 35,657 22,506
FH20194E5 H2 H L » IS SRA TR R e Y S B AR AT R I AT /3R 07 U 0 ROBRIEIBS < B » DATT BBy A7 18 / SR PO 48 U SR SR T F Ry 2 BRSO G IR ER Y S Fs s
fBEFREI R EETF fEEERHRETF B4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
SR TE Y T 2T A& 25T {E (BT ) Value of in-kind creation through HSBC (in HKD) 3,852,280,323 1,545,887,077 - - - -
S SRR T SIS 4 BE A Units subscribed through HSBC from in-kind creation (units) 43,000,000 15,500,000
JEE SR TE Y5 2R [y & LT {E (5T ) Value of inkind redemption through HSBC (in HKD) 3,312,021,660
S SR TR T U B US4 BE A Units redeemed through HSBC from in-kind redemption (units) 33,500,000
JEE SR TR S 5 A i 1y & H T {E (5T ) Value of in-cash creation through HSBC (in HKD) - - 17,175,400 7,909,400
JEE SR TR 4 5 AR LS AT Units subscibed through HSBC from in-cash creation (units) - - 2,000,000 1,000,000
B FUES SR TR SR A EE RS o MR AR NS B E S SR TR A 551
BB RETF TBERHEETF BEEFCIS0 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
A S SR THE THYAC SHI4E(E (T Value of transactions executed through HSBC (in HKD) 1,548,381,169 361,746,235 1,141,022,707 63,815,497 8,154,699
{5472 548 %AEE R Share of the total value of transactions of the funds 117% 0.26% 31.95% 41.39% 6.48%
{5 P SR T ARAT 4 (3155 ) Commission paid to HSBC (in HKD) 301,751 72,359 177,835 12,766 1,631
SPHffizER Average commission rate 0.02% 0.02% 0.02% 0.02% 0.02%
Soh » B A AEE ST » T ES ST TS5 Rt TR - BN R S A R R RO R A HIE TR A RRE A0 T
BB RETF TBERHEETF {BEEFCIS0 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020" 2021 2020
(&7t) (HKD) (#7T) (HKD) (87%) (HKD)  (#7T) (HKD) (7t) (HKD)  (B7T) (HKD)
FAERE /ARSI 2 (V25 2524 B Securities expenses paid to HSBC during the year/period 1,994,767 996,433 987,601 232,970 18,575 15,057
TAERE (ARSI 2 (S AUSE 53568 R 8R17 22 i Safe custody and bank charges paid to HSBC during the year/period 850,129 889,771 62,248 5,748 5,430 5,446
FAE  HA%S H (35252 F Securities expenses payable to HSBC as of year/period end 191,552 117,846 92,289 59,648 2,385 4,060
73,455 87,793 6,924 1919 382 515

A [ BRA H (3825 514572 F Safe custody payable to HSBC as of year/period end

B A o AR SEETPRIEL A RS ETR /3 S 42 /IR P (o P P R 1 S B R R R I AR T, ~ $0E ~ (28 R 3 BB A B A SHE TR BB AR RHETF » fE2E s 1 SEETFRR [
o MIEARHGETFRAEAFRARAT (EARIT2EEHE) (]606,0213%7T (20

JERS ) S2(18,494 501757C.(2020 + 9,221,710 ) » AL HHE(TAYA 2L i 752,135,554 7T (2020 © 2,367, 0973457C )
20 2 51197385T) - YIRS H RERTE A RRE I £5205,171387T (20200 43.210/87T) -

TEARHLETFHIRHEENE H 1 R20206F9H3H -
The date of commencement for HSTECH ETF was 3 September 2020.
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R BBRIMEE(H)

10. BRZITN ~ BEABEREALHIX S ()
() FELAVEAHTRIERDERINT - FBISTIFARNE /I CIATEE6R ORI/ BRAPIITA S A BORAF /485 EL AHEISC R A T -

fEERERRETF TEERHRETF {BHEFCIS50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020" 2021 2020
(£7T) (HKD) (#7T) (HKD) (#70) (HKD)  (Bt) (HKD) (#50) (HKD)  (#7) (HKD)
TS SR T /4% H 45 8% HSBC bank balances as of year/period end 79,108,256 30,881,102 2,931,799 1,399,557 903,658 296,109
FERE /AR AT S SR T R E A SR TR R A
Interest income earned from HSBC during the year/period 1,130 2,865 25 6 10 7
A A% S SR THYFELF . Interest receivable from HSBC as of year/period end 188 - 1
(0) EESRTHREIFREIRITE L TES « SIS E ST
1BEREI R SRETF BERHZETF
HSCEI ETF HSTECH ETF
2021 2020 2021 2020
(&7%) (HKD) (B7T) (HKD) (#7t) (HKD) (#7t) (HKD)
i) 7,360,000 S&5T;
(i) 50,000,0000 ZE7T; (i) 50,000,0000 ZE7T; (“)%jgﬁﬁ%z%’
(i ESSRTEER (NEESRTEEER B % A
ARERE 0% APERE 0% A (A% OB E
(i P 0% OB E (i B 06 BB Lesser o. () USD 7 360,000;
Lesser of: (i) USD 50,000,000; Lesser of: (i) USD 50,000,000; (i) 5% of net va.lue assetsy in H’SBé
(ii) 10% of net value assets in HSBC (if) 10% of net value assets in HSBC custody;and
12431 H 2 Je R ASR T8 S 7 custody;and custody;and (i) 5% of net asset value
Uncommitted overdraft facility as at 31 December (iii) 10% of net asset value (iii) 10% of net asset value
SIS Interest rate EREER=E ETTEREER=R EREERE
USD Best Lending Rate USD Best Lending Rate USD Best Lending Rate
{E4:FCI50 ETF
HS FCI50 ETF
2021 2020
(#77) (HKD) (£7T) (HKD)
(i) 1,740,000 3%7t; (i) 1,740,000 37
(i) SR TRe ey (i) SR TReE
HEFE0% F B AE10%;F1
(i) 5 7 B 10% ez M (i) 25 7 (B 10% e
Lesser of: (i) USD 1,740,000; Lesser of: (i) USD 1,740,000;
(if) 10% of net value assets in (i) 10% of net value assets in HSBC
12[331H ZIFRFH ISR TIE L HSBC custody;and custody;and
Uncommitted overdraft facility as at 31 December (iii) 10% of net asset value (iii) 10% of net asset value
S EREERE ETREERE
fE A Interest rate USD Best Lending Rate USD Best Lending Rate
{BEREIRSETF SEERUSETE B4EFCI50 ETF
HSCEI ETF ETgliiETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
(%) (HKD) (#7T) (HKD) (#70) (HKD)  (#t) (HKD) (#50) (HKD)  (#7t) (HKD)
SRR /AR AE S Interest expenses paid during the year/period 1,302 1,307 4,527 1,577 - -

(h) fEi2E o B Wik < Ry 1 AR FCISOE TR R BT FRF A A » AR 2L P B E Sk S A SR 4% H Rp A 9 2 FCISOE TR BEL iy K 42 P P B EAEL A4 FCISOETF - (i A AU IR B4 T

(i)

0

E4EFCIS0 ETF
HS FCI50 ETF
2021 2020
FAELL H#54 {E4EFCIS0 ETFAYEL (787 [ Number of unit holdings in HS FCI50 ETF as of year end 259,182 306,230
A A EEUIE 4EFCIS0 ETFAYL 75 43R (57T Distributions eamed from HS FCI50 ETF during the year (in HKD) 635,976 1,356,842
JE A= o S S By T AEFCIS0 ETFIRA B ALFEA A B FE P LATR 7 1 R B M ] S o (50 b ik BE A Arome i -
B4EFCIS0 ETF
HS FCI50 ETF
2021 2020
PR 428 42 E (7 T) Cash creation amount (in HKD) 2,649,418 2,149,446
FH 4 ek B ({r 7 5 Cash creation units 13,352 11,780
42 0i# (5] 42 48 (#5T) Cash redemption amount (in HKD) 10,484,455 15,859,530
R 4017 (=] {1 25 F Cash redemption units 55,300 83,500
JE 26 B k4 Ry TEAEFCIS0 ETFIVE R BUZREA A » AR RIS AT B R 8t IE 4EFCIS0 ETF BT AYEERS AT -
B4EFCIS0 ETF
HS FCI50 ETF
2021 2020
1% = 430 (3# 1) Purchase amount (in HKD) 1,003,748 661,549
%= B (78 H Purchase units 5,100 3,500
HELZEE(H#T) Sell amount (in HKD) 2,133,425 5,735,382
HERHH Sell units 10,200 30,800
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M EFZRH = (48)

. ERTEAMENERIRESRE
12021412331 F 2020412331 » B8 008 E ISR A A T

2021
AT
EETRASE i
Units inissue ~ NAV per unit
16 4= B (= 2EETF HSCEI ETF TR BT Listed Class 269,443,430 HKD 83.52
{H A RHZETF HSTECH ETF TSR BT Listed Class 260,000,000 HKD 5.6255
JEEFHER] - AME (3E50) - EREUZEEE(irUnlisted Class - Class A (USD) - Accumulation Units 3,686,574 HKD 53.5674
JE MR - AME (Hr) - BRI EE(irUnlisted Class - Class A (HKD) - Accumulation Units 48,224 577 HKD 7.8159
JEEMHER] - DEE CGc) - EREUEEEfirUnlisted Class - Class D (HKD) - Accumulation Units 7,549,888 HKD 0.6897
1E4:FCI50 ETF HS FCI50 ETF TR BT Listed Class 685,182 HKD 164.80
2020
AT
TR E i
Units inissue ~ NAV per unit
16 4= B (= 2EETF HSCEI ETF TSR BT Listed Class 240,278,296 HKD 108.90
{H A RHZETF HSTECH ETF TSR BT Listed Class 68,000,000 HKD 8.3868
JE MR - AME (E50) - EREUZEEE(irUnlisted Class - Class A (USD) - Accumulation Units
JEEAHER - A GEIT) - EREICES B frUnlisted Class - Class A (HKD) - Accumulation Units
JEEAER - DI (Byr) - REFEULEE I Unlisted Class - Class D (HKD) - Accumulation Units
1E4:FCI50 ETF HS FCI50 ETF TSR BT Listed Class 727,130 HKD 209.07

12. WEIBENERR

2T N B KK FA R R L < B R TR B B SR P By I Z SRR - DRSS SHERS R B B A A RO E R B B A B R IR (B B e R ) QA
5] o PRI > AR s v i 2 I A B R A A 2 3 PR 1 A5 (B R iR A B 1 A B (E A AT -

EEERHEETFIA20204E9 H 3 H BRI, - Sty BTSRRI 2 F #1381, 10058 7T » ARE (BB e f]) TROBEAERSFIAZEARE - F220204E12 431 HAI20214E12 31 H - Sei@ A R BRI HH - ISR
F S B o LRI e A AR IR S(E G RS - BEE20214E 1231 H - TRIBREIBEBSIIE RpddfE H > G5ER 11,013 514385T

TEERHGETF 42021456 5 28 H ez ki) « Jk BTl per il #5576,680/8 ¢ » WARE (EMIASHEfl) LRI AR AR - BEE021E12H3H - BRI 48 - ISEERHY
ETFAYSE RS » Jk ErTEpk s e AR A S8 S A 8  HZE20214212 531 H - FIBRABESS IR RS54 H - 4565 R517,62235C -

RSB SR H TR AR T -
TH4ERHRETF
HSTECHETF

2021 2020
(#70) (HKD)  (#7T) (HKD)

PR Z B RO A A Z WEE
Net assets attributable to unitholders as reported in the financial statements 2,042,234,896 570,299,382

AR EIETELIR AT A DU 2 5 (8 A iR R 1% e S AR B
Adjustments for different principles adopted by the Fund
in arriving at the adjusted total net assets for valuation purposes:

- % 172% F] Formation costs 1,531,136 1,289,582
FATEALE R T8 1% 2 A FE
Adjusted total net assets for valuation purposes 2,043,766,032 571,588,964

13. iH&
F BN A R LTS

GEIRVAERDE R AT
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M E BTN ()

14, WERTTIRTR

fBEFREI R EETF fBEERHRETF B4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2020429831
(BRYGIE(E HH)
F20204£12831H
AEFHIRE
H & g Period from 3 & g
2021412 H31H 2020412 H31H 2021412 H31H September 2020 20214E12H31H 2020412 H31H
AR IEAERE AR (date of IEAERE AR
Year ended Year ended Year ended commencement) Year ended Year ended
31 December 2021 31 December 2020 31 December 2021 to 31 December 2020 31 December 2021 31 December 2020
(1) (&T) (1) (BT) (&TT) (1)
(HKD) (HKD) (HKD) (HKD) (HKD) (HKD)
IR IR Z U]
Undistributed income brought forward 139,611,282 150,210,452 (2,761,541) - 446,470 616,740
HERE (BR) /IEERTHIIA (B518)
Incomefloss before (losses)/gains on investments 391,465,193 694,098,327 (7,801,381) (2,319,447) 1,814,563 3,531,059
FESZH
Interest expenses (1,302) (1,307) (4,527) (1,577)
FiH
Taxation (43,523,142) (71,560,127) (86,729) - (304,248) (431,027)
BATHAL PSR UG (B AERSY)
Income portion of received and receivable on issue of units 733,164,109 682,627,138 (11,780,956) (443,242) 42,791 46,085
VR TE B P e FE (R (W ABR )
Income portion of paid and payable on redemption of units (693,336,237) (703,719,938) 623,525 2,725 (174,387) (256,025)
RIS e R Z S PNIBenys plirsex o]
Amount available for distribution to unitholders 527,379,903 751,654,545 (21,811,609) (2,761,541) 1,825,189 3,506,832
TEALFFA ARG IR
Distributions to unitholders (377,017,738) (612,043,263) - - (1,576,435) (3,060,362)
TSR T IR Z WA SR
Undistributed income carried forward 150,362,165 139,611,282 (21,811,609) (2,761,541) 248,754 446,470
T HALFFA AR —ZU 53Rk (55 ¥Air) First distribution to unitholders per unit 0.80 122 130 210
375 H #A Ex-dividend date 202146 H17H 202046 22 H 20214E6 H17TH 202046 422 H
17 June 2021 22 June 2020 17 June 2021 22 June 2020
FEAFRFE ANE RIS 57 IRk (BEEAir) Second distribution to unitholders per unit 0.99 150 0.90 210
575 H # Ex-dividend date 202149 16 H 20204E9 H17H 20214E9 16 H 2020529 17 H
16 September 2021 17 September 2020 16 September 2021 17 September 2020
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M E BRI aE (E)

15. ASHEE

FERHHRIN S HR A TEUE R - MAFEERN I ERR - RIENHSEE R e TRAARTORHERLAR o A PEIERET SRR TS HIR R LB - 28 A PEE YT SRR i
[EE| PR i B 2 =TT LAt e T L B KR S B O ~ MW ~ SO SR ~ B RO S () ~ (T RO ~ AT R B (T e PR P LR (TR0 > s HA B o el
o BEZ AN TR E R R A5 -

SR T HAEE
S PEER RGBT V) -
FB U TFIA TR ERANE R ATEE - DU WAES R AR A A G R -

- B4R BT AE R TRAETERE TS GRS -
- B4 AT AE RS — S A DS MBS - ISR B (HIERS) S (BB ER) PTEZRevsds o Sl GEE M DU T DA T S EN TR a0 T RS SHH(E © A EE
T BAEBAERE TS IRIE + ST A A3 o B R R T s 2= EL A i Rl
- =4 PR AE RN RS EOR - BRI ERERTE TR HATFG R A rTIR A A - R TR A B TROGEA RS - SRR TR AR T
> AL T E AN AT A A M R sy - DU TR [y -

REBGY BB R A HES AT LT EMA A PRSI SER TS EROE - RIAEA FEESG T R R R — 4 - B ORIk LR R TSRS RSN AT Bk s 8
TSI AL ER AT RARIE AR (S B - ERATAHMSR TE - RN EM e - HIRE A R ERT -

SR AR A AC R LA P E AR SR T RAYIREE - f64:FCI50
ZEFZA = —HRBIE LTS » PEIE SRR o SRR - HER AR W BN R - BTSRRI R N A C R e

ISR

4 PR MEETF TBERHRETF B4EFCI50 ETF
HSCEI ETF HSTECH ETF HS FCI50 ETF
2021 2020 2021 2020 2021 2020
(#7T) (HKD) (B7T) (HKD) (7T) (HKD) (BIT) (HKD)  (BJT) (HKD)  (BT) (HKD)

H—4J Level 1
- X5 RIS S Trading equity securities 22,429,590,478 26,166,002,261 2,041,194,621 570,845,220 112,371,312 151,984,979
=4 Level 3
- JE LTRSS Unlisted equity
4458 Total 22,429,590,478 26,166,002,261 2,041,194,621 570,845,220 112,371,312 151,984,979

S SR T BAEFEPNL A 58— REE S B IR SR TR A S 28 =4 - Bk RS R TSR AP - 3% ISR R R PR R K (B R RS AR S B B L )
R - PMEEH > R EIS0 LTS R AR — & IE LIRS RE (E E MR EE -

BV EER RSB T

B4EFCIS0 ETF
HS FCI50 ETF
2021 2020
(BIT) (HKD)  (BT) (HKD)
FEW) AN HE{HE Fair value at the beginning of the year - 170,000

ST 518 9% Movement on unrealised losses - (170,000

LN PE{E Fair value at the end of the year
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15.

16.

17.

LV FAEE ()

ERFTERRHAENR(LRN - B

AT
i AE

S i iiipae RS HI A THRE fl{Efefir  Unobservable
Fund Currency Description Fair value as of year end Valuation technique input
1E4EFCI50 ETF BT HKD [ Equities 2021 - RGPS I S IS
HS FCI50 ETF Provision on the last traded price before suspension Discount
provision

2020 - R AR RS I S IS

Provision on the last traded price before suspension Discount

provision

LUR S50 T A PEE SR 2 T 5838 TRAY A PRER T B AT A SR sl AE > DURBURREE 53 #T
fliat T EARAA AE(EE
BETE . ZTH (B

Estimated increase/(decrease)

He g fia ENGIEEE N ENGEIE = YN lGE )] in net assets attributable to
Fund Currency Description Unobservable input Change in unobservable input unitholders
{BAEFCIS0 ETF ST HKD v Equities 201 RS 5% 97,750
HS FCI50 ETF Discount provision (5%) N
B4EFCI50 ETF HET HKD 52 Equities 2020 P4 5% 97,750
HS FCI50 ETF Discount provision (5%) -
S ERER

FE A AR R T 5 BUIRA SRS B AT PSS TSR A Py B by i o DA 2 Ay S
FE BRSPS PR MU DA — RS G R SR R R Rk o - 2L E AR LR I Al B T R SR B 8 S A U — (BB B o AR RE NN iy B 22 ) -

AP A ERRAE EATEEE © SRO TRy SY S B BRI 2 HU AR R A E A RN
SEE A - 2y EEERATRARE A E BN LR - ARSI S SRS -

BE2021E12331 B 2 G E /M TEAE N RIERERZHET - KETHE 2R
AR BTH - BSOS AT TE 0T - GO RGRRE - BTN TR S TR 22021 12 H 31 H 2 73 HERE AP R TR A RSB RERRRBR

JAEL AR L > DU 2L T SRS e RS AR
TELU T H A2 2 (& BAAT Era F HIIT A5

EBM R EAEISR(EETE) - 25/ 20221 H1H
B R 2 HE H112018- 2020 HARY A e 20226E1 1 H
EAGREABR(EETAR) - HBXIETEA N #]7 20231 H1H
EHEERER S LSRRI F A B A BT A S 5029k 53T T et BRI RERE | 20234E1 F1H
EHEEETEAISESIREET T R ES 20231 H1H

e IERPAG S R L REERTAYAE R R R 5 B i Ry LS B PR 3% SRR THY AR A R e A S S Rk B M SR R U RS IR SRR B A -

35



Notes on the Financial Statements

1 Background

HSCEI ETF, HSTECH ETF and HS FCI50 ETF (the “Funds”) are authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong
Securities and Futures Ordinance, and are governed by the Hong Kong Code on Unit Trusts and Mutual Funds ("the SFC Code").

HSCEI ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to time under the laws of Hong Kong, and registered on 19 November 2003 as a unit
trust under the laws of Hong Kong; HSTECH ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to time under the laws of Hong Kong, and
registered on 3 September 2020 as a unit trust under the laws of Hong Kong while HS FCI50 ETF was constituted by a Trust Deed dated 1 June 2005, as amended from time to time
under the laws of Hong Kong, and registered on the same date as a unit trust under the laws of Hong Kong.

The investment objective of the Funds is to match, before expenses, as closely as practicable, the performance of Hang Seng China Enterprises Index, Hang Seng TECH Index and
FTSE China 50 Index (each “China Enterprises Index", “TECH Index” and “FTSE China 50 Index”, collectively the “Indexes”) respectively by holding a basket of the constituent stocks
of the Indexes.

As at 31 December 2021, 38% (2020: 42%) of the redeemable units of HS FCI50 ETF were held by Hang Seng China Index Fund. Hang Seng China Index Fund remains to be the
major unitholder of HS FCI50 ETF.

2 Significant accounting policies

(a) Statement of compliance

The financial statements of the Funds have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”"), accounting principles generally accepted in Hong Kong, the relevant provisions of the respective Trust Deed, as amended, and the
relevant disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Funds is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Funds. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Funds for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Funds. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 15.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

() Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss.
All other income and expenses are accounted for on an accruals basis.

(d) Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

(e) Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
and losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on investments.

(f) Financial instruments
(i) Classification
On initial recognition, the Funds classify financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL").
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Funds are measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Funds consider all of the relevant information about how the
business is managed, including:

- the investment strategy in the offering document of the Funds and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Funds’
continuing recognition of the assets.

The Funds have determined that they have two business models.

- Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable and cash
and cash equivalents. These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments. These financial assets are managed and their performance is evaluated, on a fair value basis, with frequent
sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Funds consider the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Funds consider:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and

- features that modify consideration for of the time value of money (e.g. periodical reset of interest rates).

The Funds classify their investments based on the business model and contractual cash flows assessment. Accordingly, the Funds classify all their equity instruments
into financial assets at FVTPL category. Financial assets measured at amortised cost include amounts receivable on subscription of units, amounts receivable on sale
of investments, dividend receivable and cash and cash equivalents. Financial liabilities that are not at fair value through profit or loss include amounts payable on purchase
of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Funds were to change their business model for managing financial assets, in which
case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition
The Funds recognise financial assets and financial liabilities on the date they become a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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Notes on the Financial Statements (continued)

(iv)

v)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Funds have access at that date. The fair value of a liability reflects its non-performance
risk.

When available, the Funds measure the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Funds use valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Funds recognise transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

The Funds recognise loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Funds measure loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Funds consider reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Funds’ historical experience and informed credit assessment and including forward-looking information.

The Funds assume that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Funds consider a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Funds in full, without recourse by the Funds to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Funds consider a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Funds consider this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor's.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Funds assess whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Funds have no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Funds commit to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
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Notes on the Financial Statements (continued)

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Funds have a legally enforceable
right to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

(9) Related parties

(@) A person, or a close member of that person’s family, is related to the Funds if that person:
(i) has control or joint control over the Funds;
(i) has significant influence over the Funds; or
(iii) is a member of the key management personnel of the Funds or the Funds’ parent.

(b)  An entity is related to the Funds if any of the following conditions applies:
(i) The entity and the Funds are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Funds.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity or any member of a group of which it is a part, provides key management personnel services to the Funds or to the Funds’ parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are

readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.
(i)  Units in issue

The Funds classify financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Funds have one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Funds and ranks pari passu in all material respects
and has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in

the Funds’ net assets at each redemption date and also in the event of the Funds’ liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as

equity instruments if it meets the following conditions:
(i) itentitles the holder to a pro rata share of the Funds’ net assets in the event of the Funds’ liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;

(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Funds to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other

features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the change

in the fair value of the recognised and unrecognised net assets of the Funds over the life of the instrument.

The Funds’ redeemable units meet all of these conditions and are classified as equity.

()  Segment reporting

An operating segment is a component of the Funds that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Funds’ other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to
the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision

maker of the Funds is identified as the Manager, Hang Seng Investment Management Limited.

(k)  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed

accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

()  Investment transaction costs

Investment transaction costs are costs incurred to purchase or sale of investments at fair value through profit or loss. They include fees and commissions paid to agents,

brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.
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(m) Formation costs

Formation costs of the Funds are charged to profit or loss as incurred.

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the
accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 17).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Funds are exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on dividend income which is recorded gross of withholding tax in profit or loss.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2021 and 31 December 2020 are shown on page 27.

6 Financial risk management

The Funds maintain investment portfolios in the constituent stocks of the Indexes as dictated by their investment management strategy, but are not limited to equity instruments. The
Funds’ investment objective is to match, before expenses, as closely as practicable, the performance of the Indexes against which the Funds are benchmarked. The Manager primarily
adopts a replication strategy to achieve the investment objective of the Funds. When there is a change in the constituent stocks of the Indexes or the weighting of the constituent
stocks in the Indexes, the Manager will be responsible for implementing any adjustment to the Funds’ portfolio of stocks to ensure that the Funds’ investment portfolios closely
correspond to the composition of the Indexes and the weighting of each constituent stock.

The Funds’ investing activities expose them to various types of risks that are associated with the financial instruments and markets in which they invest. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Funds. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Funds. Investors should note
that additional information in respect of risks associated with the investments in the Funds can be found in the Funds’ Hong Kong Offering Documents ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Funds are discussed below.

(@) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk

All the financial assets and liabilities of the Funds are denominated in Hong Kong dollars, the functional currency of the Funds, the Funds have limited exposure to
currency risk.

(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Funds. Except for bank deposits, all the financial assets and liabilities of the Funds are non-interest bearing. As a result, the Funds have limited exposure to interest rate
risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Funds are exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting replication strategy. The Funds are not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Funds.

All investments of the Funds are constituent stocks of the Indexes listed on The Stock Exchange of Hong Kong ("SEHK"). The Funds estimate the future reasonably
possible market price fluctuations for equity investments on an overall basis. If the relevant indexes at 31 December 2021 had increased/decreased by 20% (2020: 20%),
itis estimated that the net assets attributable to unitholders of the Funds would have increased/decreased accordingly as shown on page 28. The analysis assumes that
all other variables, in particular, interest rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited) is the Trustee of the funds. Bankruptcy or insolvency of the Trustee may cause the Funds’ rights with respect to the assets to
be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Funds are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Funds’ rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Custodian
on an on-going basis.

All of the cash held by the Funds are deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”). Bankruptcy or insolvency of HSBC may cause the
Funds’ rights with respect to the cash held by HSBC to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSBC on an on-going basis.
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Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2021 and 31 December 2020.

Amounts arising from ECL

Impairment on amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable, other accounts receivable and cash and cash
equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the exposures. The Funds consider that these exposures have low
credit risk based on the external credit ratings and/ or review result of the counterparties.

The Funds monitor changes in credit risk on these exposures by tracking published external credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

For the year ended 31 December 2021, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale of investments,
dividend receivable and cash and cash equivalents.

(c) Liquidity risk

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Funds.

The Funds and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Funds’ reputation.

HKOD provide for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities are
repayable on demand or have contractual maturities less than three months.

The Funds’ majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SEHK. As a result, the Funds are
able to liquidate quickly its investments in order to meet its liquidity requirements.

The Funds’ liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Funds’ redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Indexes and a minor cash component, or wholly with cash. The minimum redemption
units for HSCEI ETF, HSTECH ETF and HS FCI50 ETF are 100,000 units, 500,000 units and 50,000 units respectively;

- through the Manager by the feeder funds with a basket of constituent stocks of the Indexes and a minor cash component or wholly with cash at a minimum of 1 unit, the
feeder funds of HSCEI ETF are Hang Seng China Enterprises Index Fund and Hang Seng China Enterprises Index Tracking Fund under the HSBC/ HASE MPF and the
feeder fund of HS FCI50 ETF is Hang Seng China Index Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Indexes are not complied or published, etc. in accordance with the HKOD.

(d) Capital management
The Funds’ capital as at the year/period end date is represented by their redeemable units.

The Funds’ objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Funds in accordance with the Funds’ investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year/period with respect to the Funds’ approach to its capital management.
The Funds are not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Funds during the year are shown on page 29.

8 Interest income

During the year, the Funds earned all interest income from cash and cash equivalents.

9 Net (losses)/gains on investments

During the year, the Funds earned or incurred realised and unrealised losses or gains as shown on page 29.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@) Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (‘HSB”), which is a member of the HSBC Group, is the Manager of the Funds.

The Manager earns management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly.
Management fees paid during the year/period and management fees payable to the Manager at the year/period end date are shown on page 29.
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Notes on the Financial Statements (continued)

(b)  HSBC Institutional Trust Services (Asia) Limited, a member of the HSBC Group was appointed as the Trustee of the Funds. The Trustee earns trustee’s fee based on the fee
table on page 29. The Trustee earns data reporting fee of USD 125 per report to provide data reporting service to fulfil regulatory requirement. Such service was terminated in
2021. The Trustee also earned fees for providing various services to the Funds during the year/period as shown on page 29. Details of such fee paid during the year/period
and such fees payable at the year/period end date shown on pages 29 to 30.

(c)  HSBC acts in the role as one of the Participating Dealers of the Funds and performed in-kind and in-cash creation and redemption in units of the Funds. The Funds also utilise
the services of HSBC in part of the purchase and sale of investments for the year ended 31 December 2021. Details of such transactions executed and fees paid during the
year are shown on page 30.

(d)  Also, the Funds utilise the services of HSBC and pay securities expenses and safe custody and bank charges to HSBC. Details of such fees paid during the year and such
fees payable at the year end date are shown on page 30.

(e) HSCEIETF and HSTECH ETF have been licensed by Hang Seng Indexes Company Limited (“HSIL"), a wholly-owned subsidiary of HSB, to use China Enterprises Index or
TECH Index to create, offer, market and sell the HSCEI ETF or HSTECH ETF respectively during the year. For HSCEI ETF, license fee paid to HSIL during the year amounted
to HKD 8,494,501 (2020: HKD 9,221,710). License fee payable to HSIL at the year end was HKD 2,135,554 (2020: HKD 2,367,097). For HSTECH ETF, license fee paid to
HSIL during the year amounted to HKD 606,021 (2020: HKD 51,197) and license fee payable to HSIL at the year-end was HKD 205,171 (2020: HKD 43,210).

() Certain bank accounts are maintained with HSBC. The bank balances as at year end date, interest income earned during the year and interest receivable as at year end date
are shown on page 31.

(9) HSBC provides uncommitted overdraft facility to the Funds. The details of uncommitted overdraft facility and interest expenses paid during the year are shown on page 31.

(h)  Hang Seng China Index Fund is considered as the major unitholder of HS FCI50 ETF. Number of units of HS FCI50 ETF held by the fund as of the year end date and the
distributions eamed from HS FCI50 ETF by the fund during the year are shown on page 31.

() Hang Seng China Index Fund, as the major unitholder of HS FCI50 ETF, made cash creation and cash redemption in HS FCI50 ETF during the year and the details of
creation/redemption amounts and units are shown on page 31.

(i)  Hang Seng China Index Fund, as the major unitholder of HS FCI50 ETF, purchased and sold units of HS FCI50 ETF through SEHK during the year and the details of
purchase/sell amounts and units are shown on page 31.

11 Units in issue and net asset value per unit

For the units in issue and net asset value per unit, please refer to page 32.

12 Reconciliation of net asset values

The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the HKOD are different from those required for calculating
the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable to unitholders
as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting dates.

HSTECH ETF was commenced on 3 September 2020. Formation costs of listed class of the fund were HKD 1,381,100 and charged to statement of comprehensive income as
incurred in accordance with HKFRSs. There was no unamortised amount as at 31 December 2021 and 31 December 2020.

Per the HKOD of HSTECH ETF, the formation costs of listed class are amortised over the first five accounting periods of fund and as of 31 December 2021, the remaining amortisation
period was 44 months and the balance was HKD 1,013,514.

The unlisted classes were established on 28 June 2021. Formation costs of unlisted classes of the fund were HKD 576,680 and charged to statement of comprehensive income as
incurred in accordance with HKFRSs. There was no unamortised amount as at 31 December 2021. Per the HKOD of HSTECH ETF, the formation costs of unlisted classes are
amortised over the first five accounting periods of fund and as of 31 December 2021, the remaining amortisation period was 54 months and the balance was HKD 517,622.

The reconciliation between the net assets attributable to unitholders as reported in the financial statements and the adjusted total net asset value for valuation purposes is shown on
page 32.

13 Soft dollar commission

As regards to the Funds, the Manager has not entered into any soft dollar commission arrangements with brokers.

14 Distributions

Details of distributions are shown on page 33.

15 Fair value information

The Funds’ investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investments, dividend receivable,
cash and cash equivalents, amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts
approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments

The Funds’ accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).
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The Funds measure fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Majority of investments held by the Funds are listed on SEHK. Their fair values are based on quoted market prices in active markets and grouped into Level 1 investment in the fair
value hierarchy. Level 3 investments represent equity instruments which was unlisted and suspended for trading and in these financial statements they were valued through market
approach using comparable analysis based on relevant news and information. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate
or short-term nature of these financial instruments.

The table on page 34 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy. As of 31 December 2021 and 31 December 2020, Level 3 financial instrument represent China Common. Hanergy Thin Film Power was suspended for trading in
May 2015 and delisted in June 2019. Subsequently, all shares of the company were transferred to shares of China Common.

There were no transfers of financial instruments between Level 1 and Level 2 during the year, or transfer into or out of Level 3 during the year. As public price quotations in an active
market for the unlisted equity investments were no longer available, this equity investment was priced using last traded price before suspension with the adjustment based on relevant
facts and circumstances. As at year end date, the carrying value of an unlisted equity held by HS FCI50 ETF had been written down to zero.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 34.

Quantitative information of significant unobservable input - Level 3

The table on page 35 presents the information about significant unobservable input and valuation technique used at 31 December 2021 and 31 December 2020 in measuring the
financial instruments categorised as Level 3 of the fair value hierarchy.

The table on page 35 presents the significant unobservable input used in the fair value measurement categorised with Level 3 of the fair value hierarchy together with a sensitivity
analysis.

16 Segment information

The Manager makes strategic resource allocation on behalf of the Funds and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Funds have one single operating segment based on one single, integrated investment strategy by investing in constituent stocks of the Indexes with
the objective to match, before expenses, as closely as practicable, the performance of the Indexes as stipulated in the HKOD. There were no changes in the operating segment
during the year.

Major revenues generated by the Funds are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Funds are domiciled in Hong Kong. Majority of the Funds’ income from investments is from equities listed in Hong Kong. Please refer to note 5 on page 27 for details.

17 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2021

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the
year/period ended 31 December 2021 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Funds’ operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2023
Amendments to HKAS 1 and HKFRS Practice Statement 2, 1 January 2023
Disclosure of accounting policies

Amendments to HKAS 8, Definition of accounting estimates 1 January 2023

The Funds are in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far they
have concluded that the adoption of them is unlikely to have a significant impact on the Funds’ results of operations and financial position.
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Performance of the Indexes and the ETFs (Unaudited)

PUETTE EZ RE
Performance in HK Dollar
2021 2020

E& /358 Fund/index
1E A {3559 %k 4 * Hang Seng China Enterprises Index ETF * (21.81%) (1.04%)
fE 4 th B/ 25454 * Hang Seng China Enterprises Index * (21.41%) (0.33%)
fE A R HE BIETF *® Hang Seng TECH Index ETF *© (33.01%) 6.28%
fE A4 RHE#58 *® Hang Seng TECH Index @) (32.47%) 6.59%
1 A= 5 0% o 5045 8- 7 K642 * Hang Seng FTSE China 50 Index ETF* (20.21%) 9.19%
& 1% F E504 4 A FTSE China 50 Index A (19.38%) 10.98%
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Source: HSBC Institutional Trust Services (Asia) Limited, Hang Seng Indexes Company Limited and Bloomberg.
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* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

* I D B T S 4 B R TR (R R (E

# Performance is calculated in total return with dividend reinvested, net of withholding tax.

NEBDKE (00F) BREZ SEEE R -
A Performance is calculated with dividend (if any) reinvested.

O A4 RS BETFAT2020 3 FEIEHE2020429 H 21 (lerr FIH) 2 20204E12 5 31 FIEF R

(@The 2020 performance information for Hang Seng TECH Index ETF was calculated from 2 September 2020 (launch date) to 31 December 2020.
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B SHEXME (BEE TR BRRNREZ 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not indicative of future performance.

Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any investment decision.
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Comparison of Daily Closing Price and Net Asset Value per Unit of the ETFs (Unaudited)
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2021 Comparison of Daily Closing Price and Net Asset Value per Unit for 2020
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Index Constituent Stocks Disclosure (Unaudited)

TR BEEE S E 0 2 TR R

The following are those constituent stocks that accounted for more than 10% of the weighting of the Index.

20214125 31H
As at 31 December 2021

FR021E12H31H - 1EAE PR IR B A (IR BEEE S E 7y 2 IR -

As of 31 December 2021 and 31 December 2020, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng China Enterprises Index.

FR20214E12H 31 H 20204212 H 31 H - RIS EU A (I BELE S 1 E 9 2 i -
As of 31 December 2021 and 31 Decemeber 2020, there was no constituent stock that accounted for more than 10% of the weighting of the Hang Seng TECH Index.

FR20214E12 5 31 H R 2020412 H 31 H » & I ERS0F o 2 A (R b E S 7 5 70 2 Ik (7 -
As of 31 December 2021 and 31 December 2020, there was no constituent stock that accounted for more than 10% of the weighting of the FTSE China 50 Index.
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Report on Investment Overweight in Constituent Stocks of the Index by the ETFs (Unaudited)

HH20214E1 5 1H 2202142125 31H
From 1 January 2021 to 31 December 2021
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As stated in the Hong Kong Offering Document of the Funds, if a representative sampling strategy is implemented when investing for the Funds, the Manager (Hang Seng Investment Management Limited) will apply such strategy
in accordance with the Funds' relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the Index relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%’
10%-30% 4%
30%-50% 3%
Above 50% 2%

" Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting of 4%, the total allocation to it may be

adjusted up to maximum of 10%.

During the year from 1 January 2021 to 31 December 2021, the Manager has complied in full to the above limit for the Hang Seng FTSE China 50 Index ETF. For the Hang Seng TECH Index ETF and the Hang Seng China
Enterprises Index ETF, the Manager has adopted a full replication strategy when investing, hence the above restriction is not applicable.
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Manager and Listing Agent

Hang Seng Investment Management Limited
83 Des Voeux Road Central

Hong Kong

Directors of Hang Seng Investment Management Limited Manager
CHIU Wai Man, Vivien

LEE Wah Lun, Rannie

LEUNG Wing Lok

TSANG Hing Keung

CHEUNG Ka Wai, Kathy

LEE Pui Shan

SIT Wing Fai, Wilfred

WHITE Stuart Kingsley

Trustee, Custodian and Registrar

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

Conversion Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place

Central Hong Kong

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the Financial Reporting Council Ordinance
8th Floor, Prince's Building

10 Chater Road

Central Hong Kong
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