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CHAIRMAN'S STATEMENT
T ERE

Dear shareholders

On behalf of the board (the “"Board”) of directors (the “Directors”) of
Energy International Investments Holdings Limited (the “Company”), |
am pleased to present to you the annual report of the Company and
the audited consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year ended
31 March 2022.

As at 31 March 2022, the principal activities of the Group include:
(1) oil and liquefied chemical terminal representing the businesses of
leasing of oil and liquefied chemical terminal, together with its storage
and logistics facilities (the “Port and Storage Facilities”), and provision
of agency services on trading of oil and liquefied chemical products;
and (2) insurance brokerage service representing the business of
providing insurance brokerage service.

BUSINESS REVIEW

OIL AND LIQUEFIED CHEMICAL TERMINAL

Following all requisite licenses and regulatory approvals for operation
have been obtained, the Port and Storage Facilities located at
Dongying Port Economic Development Zone, Shandong Province,
the People’s Republic of China (the “PRC") has achieved full-scale
operation in May 2018. The Group is entitled to receive full rental
income from the lessee (an independent third party) at RMB125
million per annum (including value-added tax). Starting from January
2021, the annual rental income has increased from RMB125 million
to RMB140 million until 31 March 2022 and will further increase to
RMB150 million with effect from 1 April 2022 until 19 May 2023
according to the Novated Port Lease Agreement (as defined below)
entered in December 2020. The increasing trend of rental income
provides an opportunity for the Group to expedite its recovery of
investment costs and delivers reasonable return to the Group.

As a result of the full operation of the Port and Storage Facilities,
during the year ended 31 March 2022, the Group recorded a revenue
of approximately HK$521 million (fifteen months ended 31 March
2021: HK$193 million), representing an increase of approximately
HK$328 million as compared to last period. The gross profit for the
year decreased by 25 million to approximately HK$165 million (fifteen
months ended 31 March 2022: HK$190 million).
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The Group recorded a profit of approximately HK$42 million for the
year (fifteen months period ended 31 March 2021: HK$59 million), the
profit is mainly attributable to the profit generated from the oil and
liquefied chemical terminal business which generate a stable income
source to the Group.

PROSPECTS

Since the commencement of trial operation in September 2017 and
full operation in May 2018, the rental income from the Port and
Storage Facilities has started to contribute a significant and consistent
operating cash inflow and revenue to the Group going forward.

Looking ahead, COVID-19 and sino-foreign relations will continue
to bring challenges to the global economy and thus the operating
environment is expected to remain tough in next year. Even the
regional government has taken active and effective measures in
pursuit of economic and social stability, the business and investment
environment remain uncertain. Nevertheless, the Group is optimistic of
the investment environment and will continue to explore opportunities
in expanding our existing business and different industries in order
to drive the Group’s sustainable growth and strengthen its financial
position.

APPRECIATION

On behalf of the Board, | would like to express my sincere appreciation
to our shareholders, business partners, colleagues and my fellow
Directors who have continuously supported the Group.

Cao Sheng
Chairman

Hong Kong, 27 July 2022

CHAIRMAN’S STATEMENT
ITEHS

KREE > REBBFEF 442,000,000 7T (B
EEZ - F=-RB=+—HI+HEAEHH:
59,000,000787T) » @A Jh = B AR MM Ok S
(T REEEENEN EAXREEBREBTEW
AT

Al =

HRBOREEFRENR_Z—tFENARER
BERN_Z-N\FHEAX2EEE BOKEE
REEETWACHEAEAERNBREREM
EARFBENKERESRA R

BRI COVID-19k RIMNEAA G HEE 7 2 IR
OB R EL It AR RELEIRBMA
RE-FEMHHNERIEBEERRERERUE
REBERUERE BERRERBHTHM
R 2EEHRERBEFRIFLE IREES
KINRREEBRIATENRERE SRR
EAEEAFEERRBEAMBNR R

B4t
FAANERXREFE M- EBE2TXF4AEENE
BRR - EZBBH RERSUEFRRURLH

=z
=°

ZE
R

BB _E__FLtRBT+tH

REREEREERERAR / —E_— /" _#%%) 5



6

€

MANAGEMENT DISCUSSION AND ANALYSIS
BREH BRI

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage

Facilities and agency services on trading of oil and liquefied chemical
products, insurance brokerage service. In last year, the Company
changed its financial year end date from 31 December to 31 March.

Accordingly, the current year financial statements cover a twelve

months period ended 31 March 2022 while the comparative financial

statements cover a fifteen months period ended 31 March 2021. The

comparative amounts are therefore not entirely comparable.

(i)

(i)

(iii)

Revenue

During the year, the Group’s record revenue was approximately
HK$521 million (for the fifteen months ended 31 March 2021:
HK$193 million). The Group's revenue is mainly contributed
from the rental income of the Port and Storage Facilities
approximately HK$156 million (for the fifteen months ended 31
March 2021: HK$192 million) and trading of oil and liquefied
chemical products approximately HK$364 million (for the
fifteen months ended 31 March 2021: HK$1 million).

Gross profit

During the year, the Group's record gross profit was
approximately HK$165 million (for the fifteen months ended
31 March 2021: HK$190 million). The Board believes that the
stable rental income generated from the leasing of the Port and
Storage Facilities enables the Group to maintain the gross profit
position.

Profit for the year

The Group recorded a profit for the year of approximately
HK$42 million (for the fifteen months ended 31 March 2021:
HK$59 million), the profit is mainly attributable from the rental
income from the Oil and Liquefied Chemical Terminal business
which generate a stable income source to the Group.

Energy International Investments Holdings Limited / Annual Report 2021/22
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Operation of liquid chemical terminal, storage
and logistics facilities business

In 2015, the Group acquired 51% equity interest in Shandong
Shundong Port Services Company Limited (“Shundong Port”).
Shundong Port owns two sea area use rights covering an aggregate
area available for land-forming and reclamation construction of
approximately 31.59 hectares in Dongying Port, Shandong Province,
the PRC and permitting the construction of reclamation and land-
forming for use in sea transportation and port facilities for a 50-years’
period running from 13 November 2014 to 12 November 2064 and 23
February 2016 to 22 February 2066 respectively. Shundong Port has
completed the construction and commenced leasing of its Port and
Storage Facilities since 2017, with full commercial operation having
been achieved in May 2018. Approximately HK$156 million rental
income was generated during the year.

In June 2020, two independent investors (the “Investors”) entered
into a funding agreement (the "Funding Agreement”) with Shundong
Port pursuant to which the Investors agreed to provide funding of
RMB360 million (approximately HK$444 million) to Shundong Port by
way of non-voting, fixed-interest preferred shares. As at the date of
this report, RMB270 million (approximately HK$333 million) has been
drawn down from the Investors pursuant to the Funding Agreement
and the remaining sum has yet to be drawn down. Since the Funding
Agreement involves no dilution of the Group’s voting right, profit
sharing and return of capital in Shundong Port and the funding
provided by the Investors are essentially by way of debt instrument in
nature. Shundong Port remains as a subsidiary of the Company and its
results continue to be consolidated in the Group’s financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BREH BRI

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 31 March 2022, the Group had total assets of approximately
HK$2,349 million (2021: HK$2,264 million), total liabilities of
approximately HK$1,109 million (2021: HK$1,099 million), indicating
a gearing ratio of 0.47 (2021: 0.49) on the basis of total liabilities
over total assets. The current ratio of the Group for the year was 0.73

(2021: 1.26) on basis of current assets over current liabilities.

As at 31 March 2022, the Group had bank and other borrowings of
approximately HK$299 million and HK$12 million respectively (2021:
HK$176 million and HK$23 million respectively). The aggregate bank
deposits and cash in hand of the Group were approximately HK$58
million (2021: HK$14 million).

Contingent liabilities

As at 31 March 2022,
contingent liabilities.

the Group did not have any significant

Capital and other commitments

The Group had capital and other commitments contracted but not
provided for of approximately HK$51 million (2021: HK$54 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Charges on assets

As at 31 March 2022, entire investment properties of approximately
HK$1,666 million (2021: HK$1,574 million) were pledged for the
Group's bank borrowings and lease liabilities. As at 31 March 2021,
trade receivables from rental income of approximately HK$16 million
was pledged for the Groups, bank borrowings.

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure in
exchange rate risks mainly arises from fluctuations in the HK$ and RMB
exchange rates. Exchange rate fluctuations and market trends have
always been the concern of the Group. The policy of the Group for
its operating entities operates in their corresponding local currencies
to minimise currency risks. The Group, after reviewing its exposure for
the time being, did not enter into any derivative contracts aimed at
minimising exchange rate risks during the year. However, management
will monitor foreign currency exposure and will consider hedging
significant foreign currency exposure if necessary.

Employee information

As at 31 March 2022, the Group employed 71 full-time employees
(2021: 65). The Group's emolument policies are formulated on the
performance of individual employees and are reviewed annually in
line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

Dividends

The Directors do not recommend the payment of any dividends for the
year ended 31 March 2022 (fifteen months ended 31 March 2021:
Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BREH BRI

FUTURE PLAN AND PROSPECTS

Operation of liquid chemical terminal, storage
and logistics facilities business

Since the completion of the acquisition of 51% effective interest
in Shundong Port by the Group in December 2015, the Group had
been proactively promoting the continual construction of the Port
and Storage Facilities. The original design of the Port and Storage
Facilities anticipated four berths for chemical tankers of 10,000
tonnage and two berths for chemical tankers of 5,000 tonnage. The
construction was completed in late September 2017 and the terminal
had commenced partial operation in late September 2017 and full
operation in May 2018.

On 24 October 2016, Shundong Port entered into a lease agreement
(the “Lease Agreement”) to lease the Port and Storage Facilities to an
independent third party (the “Original Lessee”). The rent payable by
the Original Lessee to Shundong Port for the Port and Storage Facilities
under the Lease Agreement including value-added tax is RMB125
million (approximately HK$154 million) per annum, which was payable
in twelve equal instalments on monthly basis in advance. The Lease
Agreement became effective in May 2018.

In December 2020, the Lease Agreement was terminated such that
the Original Lessee was released from the continual performance of
the Lease Agreement with effect from 1 January 2021 by the payment
of liquidated damages by Shundong Port to the Original Lessee.
Shundong Port entered into a new lease agreement (the
Port Lease Agreement”) with another independent third party (the
“New Lessee”) whereby Shundong Port continued to lease the Port
and Storage Facilities to the New Lessee with effect from 1 January
2021 and for the remainder of the lease period until 19 May 2023.
The gross annual rent (including value-added tax) has increased from
RMB125 million (approximately HK$154 million) to RMB140 million
(approximately HK$173 million) with effect from 1 January 2021
until 31 March 2022, and will further increase to RMB150 million
(approximately HK$185 million) with effect from 1 April 2022 until

“Novated

19 May 2023. For details, please refer to the announcement of the
Company dated 30 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Lease Agreement and the Novated Port Lease Agreement provided
an opportunity for the Company to generate a stable rental income
from the Port and Storage Facilities, which is expected to expedite
the Group's recovery of investment costs and to deliver reasonable
return on capital to the Group on this project. In addition, the Novated
Port Lease Agreement is expected to improve the Group's asset and
liabilities position in the long run, and to further enhance the fund-
raising capabilities of Shundong Port in the short run. It is currently
expected that any cash derived from the rental income of the Novated
Port Lease Agreement will be retained by Shundong Port for its
settlement of indebtedness, ongoing expansion and development
plans.

Insurance brokerage business

Following the completion of the acquisition of an insurance brokerage
entity, the Group creates an independent business segment in August
2018. The Board believes that the Group can benefit from the
diversification of its operations into the financial service industry and
through better deployment of available resources, can bring values to
the Group and the shareholders of the Company (the “Shareholders”)
as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

BREH BRI

Exploration and mining business

As disclosed in the Company’s 2015 annual report, the Board found
out that in 2010, the exploration licence held by Qinghai Forest Source
Mining Industry Developing Company Limited (“QHFSMI”) had been
transferred to Inner Mongolia Xiao Hong Shan Yuen Xian Mining
Industry Company Limited (R f/NMILRREZEFRAF) (“Yuen
Xian Company”) without the Company’s knowledge, consent or
approval (the “Change of Exploration Right Agreement”).

Since then, the Group had commenced legal proceedings (the “Mining
Litigations”) against Yuen Xian Company with the view to invalidating
the Change of Exploration Right Agreement dated 11 November 2009
(which caused the loss of the exploration license by QHFSMI) and
seeking to regain the control of QHFSMI and the exploration license.
In the past few years, the Group suspended its exploration and mining
business pending the outcome of the Mining Litigations.

As announced by the Company on 11 June 2015, 12 June 2015 and 9
March 2016, the Higher People’s Court of Qinghai Province had made
a final judgment that the change of exploration right agreement was
between QHFSMI and Yuen Xian Company was invalid and the Qinghai
Province People’s Procuratorate had expressed its “no-support” as
to the review of the abovementioned final judgement, respectively.
Following the conclusion of the Mining Litigations, the Company has
appointed the legal advisers in the PRC to enforce the judgement to
uphold the Group’s right. In the event that the Group could regain the
control of QHFSMI, the Group will be in the position to have access to
the relevant exploration and mining license and thereafter the Group
will perform due diligence review on the mining site. The Group is
conducting regular re-assessment on the progress made by its legal
advisers and the prospect of the Group’s mining segment from time to
time.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Cao Sheng, aged 49, was appointed as an executive Director
in March 2018 and as the Chairman of the Board in April 2022.
He graduated from Shandong Academy of Governance in 1999
majoring in Economics and Management. Mr. Cao has many years
of management experience in China in the industries of vessel and
offshore platform engineering and business consultancy.

Mr. Liu Yong, aged 47, was appointed as an executive Director and
the chief executive officer of the Company in April 2022. He studied
a correspondence course in Transportation Financial Accounting with
Xi‘an Highway University (now known as Chang’an University) in 1994
to 1997. Mr. Liu has extensive financial and management experiences
in government authorities and privately owned enterprises in the
People’s Republic of China (the”PRC").

Mr. Chan Wai Cheung Admiral, aged 49, was appointed as an
independent non-executive Director in March 2012 and was re-
designated as an executive Director in November 2013. He was also
appointed as the company secretary of the Company in November
2016. He holds a Bachelor of Arts (Honours) in Accountancy from City
University of Hong Kong. Mr. Chan is a member of the Hong Kong
Institute of Certified Public Accountants. He has extensive experience
in the accounting and auditing fields. Mr. Chan is an independent
non-executive director of each of SFund International Holdings Limited
(stock code: 1367), Zhong Ao Home Group Limited (stock code:
1538), and China Water Affairs Group Limited (stock code: 855), all
of which are listed on the Main Board (“Main Board”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). He was an
independent non-executive director of Carnival Group International
Holdings Limited (stock code: 996), which is listed on Main Board,
from December 2014 to April 2019; a non-executive director of China
Nonferrous Metals Company Limited (stock code: 8306), which was
listed on GEM ("GEM") of the Stock Exchange, from June 2017 to May
2019; and an independent non-executive director of Century Energy
International Holdings Limited (formerly known as China Oil Gangran
Energy Group Holdings Limited) (stock code: 8132), which is listed on
GEM, from March 2020 to August 2021.
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Mr.-Lan Yongqiang, aged 54, was appointed as an independent
non-executive Director in July 2014 and was re-designated as an
executive Director in December 2014. Mr. Lan was the Chairman of
the Board from March 2018 to April 2022. He holds a Bachelor of
Laws Degree from Lanzhou University. Mr. Lan has extensive experience
in investment, mergers and acquisitions as well as in the business of
public listing laws. Mr. Lan was a director of Jinhui Liquor Co., Ltd.
(stock code: 603919), which is listed on the Shanghai Stock Exchange
from October 2012 to October 2020. Mr. Lan was a director and the
chairman of Guangdong Golden Dragon Development Inc. (stock
code: 000712), which is listed on the Shenzhen Stock Exchange from
July 2016 to June 2018; an independent director of Top Score Fashion
Co., Ltd. (stock code: 603608), which is listed on the Shanghai Stock
Exchange, from May 2015 to May 2018; and a director of Shenzhen
Kangmei Biotechnology Co., Ltd. (stock code: 835541), which is
quoted on the National Equities Exchange and Quotations System (the
New Third Board) from May 2008 to May 2020.

Mr. Shi Jun, aged 50, was appointed as an executive Director in April
2022. He studied Chemical Equipment and Machinery and obtained
a bachelor’'s degree from Shandong University of Technology (now
known as Shandong University) in 1993. Mr. Shi is an entrepreneur
investing in automobile 4S stores in Dongying City, Shandong Province,
the PRC. He was a member of the Dongying Committee of Chinese
People’s Political Consultative Conference from 2006 to 2017. Mr. Shi
is also the vice president of Dongying Automobile Dealers Association
since December 2010.
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BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tang Qingbin, aged 58, was appointed as an independent non-
executive Director in January 2019. He holds a Bachelor of Economics
degree from Shandong Economics College. Mr. Tang is registered as
a member of the Chinese Institute of Certified Public Accountants
and has over 20 years of experience in the accounting and auditing
field in China. He is currently an independent non-executive director
of Shandong Molong Petroleum Machinery Company Limited (stock
code:568), a company listed on Main Board. He is also an independent
director of Luxin Venture Capital Group Co., Ltd., a company listed on
the Shanghai Stock Exchange (stock code: 600783).

Mr. Wang Jinghua, aged 40, was appointed as an independent non-
executive Director in July 2011. He graduated from University of Exeter,
United Kingdom. He holds two Bachelor of Arts degrees with major in
Internet Computing and Economics & Finance and a Master of Science
degree with International Management. From 2009, Mr. Wang acted
as a General Manager Assistant in China Western Holdings Co., Ltd.
He has most experience in the investment program and contract in the
urban construction project.
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Mr. Fung Nam Shan, aged 45, was appointed as an independent non-
executive Director in May 2015. Mr. Fung holds a bachelor’s degree in
commerce awarded by the University of Newcastle, Australia. Mr. Fung
has become a certified public accountant of the Hong Kong Institute
of Certified Public Accountants since February 2010 and a Certified
Practising Accountant of CPA Australia since October 2003.

Currently, Mr. Fung is an independent non-executive director of JH
Educational Technology INC.
(stock code: 1935)). He is the company secretary and authorised
representative of Seamless Green China (Holdings) Limited, a company
listed on GEM (stock code: 8150). He is the company secretary of
Thelloy Development Group Limited (currently listed on the Main
1546)). Mr.
executive director of China Fortune Investments (Holding) Limited,
which was listed on GEM (stock code: 8116), during the period from
August 2021 to September 2021. He was the joint company secretary
of Future Bright Mining Holdings Limited (currently listed on the
Main Board (stock code: 2212)), during the period from November

(currently listed on the Main Board

Board (stock code: Fung was an independent non-

2015 to October 2016 and the company secretary and authorised
representative of each of China Ocean Group Development Limited
(currently listed on GEM (stock code: 8047)), during the period
from May 2015 to May 2017, MH Development Limited, which was
listed on the Main Board (stock code: 2662), during the period from
February 2016 to August 2021, China Supply Chain Holdings Limited
(currently listed on the Main Board (stock code: 3708)), during the
period from March 2016 to July 2021, and Yues International Holdings
Group Limited (formerly known as Goal Rise Logistics (China) Holdings
Limited) (currently listed on the Main Board (stock code: 1529)), during
the period from June 2021 to June 2022.

Mr. Fung was employed as financial controller and company secretary
of South China Assets Holdings Limited, which was listed on GEM
(stock code: 8155) from February 2011 to April 2013. Mr. Fung served
for a reputable property development group as financial controller
from 2009 to 2011. He worked for PricewaterhouseCoopers as an
audit manager for several years which he accumulated experience
in auditing, accounting and taxation in Hong Kong and the PRC. He
has been one of the marketing committee members of The Hong
Kong Youth Hostels Association and also a member of its charity walk
organising committee since 2012.
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CORPORATE GOVERNANCE REPORT

The Company is committed to maintain a high standard of corporate
governance, holding the beliefs of transparency, honesty and
accountability. The Board considers that sound corporate management
and governance practices are essential to the Company’s healthy
growth under all business environments. Therefore, we continuously
review and improve our corporate governance standards to ensure
maximum compliance with the relevant laws and codes.

CORPORATE GOVERNANCE PRACTICES

The Company and the Board have applied the principles in the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) by adopting the code provisions of the CG Code.

During the year, the Board has adopted and complied with the code
provisions of the CG Code in so far they are applicable with the
exception of the deviation from C.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. During the year, the position of
the CEO was vacated. Subsequently on 7 April 2022, the Company
appointed Mr. Liu Yong as the CEO of the Company.

Under Code Provision C.1.6 of the CG Code, independent non-
executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Wang
Jinghua, the independent non-executive Director, was unable to attend
the annual general meeting of the Company (the “"AGM") held on 18
January 2022 due to his other prior engagement.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. The Company has made specific enquiries with
all Directors and all of them confirmed that they had complied with the
required standards set out in the Model Code throughout the year.

BOARD OF DIRECTORS

The Board determines and keeps under review the objectives of the
Group. It makes decisions on overall strategies and actions necessary
for achieving these objectives, monitors and controls financial
and operating performance, formulates appropriate policies, and
identifies and ensures best practices of corporate governance. The
Board members are fully committed to their roles and have acted in
good faith to maximise the Shareholders’ value in the long run, and
have aligned the Group’s goals and directions with the prevailing
economic and market conditions. Daily operations and administration
are delegated to the management. It has given clear directions as
to the powers of management, in particular, with respect to the
circumstances where management should report back and obtain prior
approval from the Board before making decisions or entering into any
commitments on behalf of the Company.

Board Composition

As at the date of this annual report, the Board comprises eight
members, including five executive Directors and three independent
non-executive Directors. The Board members during the year and up to
the date of this annual report were:

Executive Directors

Mr. Cao Sheng (Chairman)

Mr. Liu Yong (Chief Executive Officer) (Appointed on 7 April 2022)
Mr. Chan Wai Cheung Admiral

Mr. Lan Yonggiang

Mr. Shi Jun (Appointed on 7 April 2022)

Mr. Wang Feng (Retired on 18 January 2022)

Dr. Lei Liangzhen (Resigned on 3 March 2022)

Mr. Yu Zhiyong (Resigned on 7 April 2022)
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Independent Non-Executive Directors

Mr. Tang Qingbin
Mr. Wang Jinghua
Mr. Fung Nam Shan

Biographical details of the Directors as at the date of this annual report
are set out in the "Biographical Details of Directors” section on pages
13 to 16 of this annual report. None of the Directors has any financial,
business, family or other material or relevant relationships among
members of the Board.

The Company has received an annual confirmation of independence
from each of its independent non-executive Directors pursuant to Rule
3.13 of the Listing Rules. Based on the contents of such confirmation,
the Company considers that all the independent non-executive
Directors are independent and that they have met the specific
independence guidelines as set out in Rule 3.13 of the Listing Rules.

Appointment, Re-election and Rotation of
Directors

All Directors were not appointed for any specific terms and they are
subject to re-election by the Shareholders at the AGM and at least
once every three years on a rotation basis in accordance with Article
108 of the Articles. A retiring Director shall be eligible for re-election
at the AGM and shall continue to act as a Director throughout
the meeting which he retires. Where vacancies arise at the Board,
candidates are proposed and put forward to the Board by the
nomination committee of the Company as more fully explained below
under the section headed “Nomination Committee”.

Directors’ Training

In compliance with the Code Provision C.1.4 of the CG Code, the
Directors should participate in continuous professional development
to develop and refresh their knowledge, skills and understanding of
the Group and its business or to update their skills and knowledge
on the latest development or changes in the relevant regulations, the
Listing Rules and corporate governance practices. The Company will
also update the Directors of any material changes in the rules and
regulations from time to time. According to the confirmations provided
by the Directors, all Directors have participated in the continuous
professional developments during the year.
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Board Diversity Policy

On 29 August 2013, the Company adopted the board diversity policy
(the “Board Diversity Policy”) in accordance with the requirement set
out in the CG Code. The Company recognises that the Board diversity
is an essential element contributing to the sustainable development of
the Company. In designing the Board’s composition, the Board diversity
has been considered from a number of aspects, including but not
limited to the skills, knowledge, gender, age, cultural and educational
background or professional experience. All Board appointments are
based on merits and considered against a variety of objective criteria,
having due regard for the benefits of diversity on the Board.

The nomination committee will review the Board Diversity Policy, as
appropriate, to ensure its continued effectiveness from time to time.

Nomination Policy

The Company has a nomination policy of having a board of directors
with a diversity of skills and experience. The selection and proposed
appointment of the Directors are submitted to the nomination
committee of the Company for consideration prior to Board approval,
and the re-election of Directors is conducted in accordance with the
Articles. The criteria of assessing a candidate include his/her ability
to devote sufficient time and attention to participate in the affairs
of the Company including the attendance of Board meetings and
serving on committees, to bring business experience to the Board
and to contribute to the Board diversity. If the candidate is proposed
to be appointed as an independent non-executive Director, his/her
independence shall be assessed in accordance with the requirements
under the Listing Rules. The totality of the candidate’s education,
qualifications and experience shall be evaluated in assessing his/her
suitability.
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Board Meetings

During the year, eight Board meetings and one general meeting were
held and details of attendance are set out as follows:

EEXERERS

FENARBDETN\REFEEZR—RKRRK
T BREFZHFEBERFLNT

Number of meetings
attended/eligible to attend

HE SEREEGERE
Annual/
extraordinary
Board meetings general meetings
RERBE
Exgga BRXE
Executive Directors HITES
Mr. Cao Sheng BERAE 5/8 11
Mr. Chan Wai Cheung Admiral FREE S E 8/8 1/1
Mr. Lan Yonggiang BEKSRSTE 8/8 11
Mr. Wang Feng FlgTE 7/8 0/0
Dr. Lei Liangzhen EREEL 2/8 0/1
Mr. Yu Zhiyong FTEBELRE 7/8 11
Independent Non-Executive Directors BIUERITES
Mr. Tang Qingbin EEWSTE 8/8 11
Mr. Wang Jinghua FiEERYE 2/8 0/1
Mr. Fung Nam Shan BELTE 8/8 11

Every Board member has full and timely access to Board papers
and related materials and has unrestricted access to the advice and
services of the company secretary, and has the liberty to seek external
professional advice if so required.

The Company has attached much importance to the risk management
about Directors’ liabilities and has arranged appropriate liability
insurance for the Directors and senior management of the Company.
The insurance coverage is reviewed on an annual basis.
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REMUNERATION COMMITTEE

The remuneration committee, established in compliance with the CG
Code, currently comprises three independent non-executive Directors
and one executive Director, is responsible for reviewing and evaluating
the remuneration packages of the Directors and senior management of
the Company and making recommendations to the Board from time to
time.

The remuneration committee has adopted written terms of reference
prepared by reference to the suggested terms of reference stated
under the Code Provision B.1.2 of the CG Code. The terms of
reference of the remuneration committee has been uploaded to the
Stock Exchange’s and the Company’s websites.

During the year, the remuneration committee held one meeting
to review and consider the remuneration package of the existing
Board members and the senior management. Composition of the
remuneration committee and details of the members’ attendance to
the committee are as follows:

FNEE S

TABEREEERTHNIFHEES  REF
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XEBI2RFAAz BB EREMARZER
BEEE -FNEEE2HEEECS LHEKRT
e NSIRE T

FRFMEEERTT —REH MR RE
BREFZEFENERSREEE ZFHFWNTE-
HWEEEZEAREZEERNBEZRFEBERF
e

Number of meetings
attended/eligible

to attend

HEEER

HEGERHY

Mr. Tang Qingbin BB E 1/1
Mr. Wang Jinghua FiEERYE 0/1
Mr. Fung Nam Shan Bkt 1/1
Mr. Chan Wai Cheung Admiral FRIEESLE 1/1
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NOMINATION COMMITTEE

The nomination committee, established in compliance with the CG
Code, currently comprises three independent non-executive Directors
and one executive Director, is responsible for making recommendations
to the Board on the appointment of Directors and management of the
Board succession.

The nomination committee has adopted written terms of reference
prepared by reference to the suggested terms of reference stated
under the Code Provision A.5.2 of the CG Code. The terms of
reference of the nomination committee has been uploaded to the
Stock Exchange's and the Company'’s websites.

During the year, one meeting of the nomination committee was held.
Details of the members’ attendance to the committee are as follows:
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Number of meetings
attended/eligible

to attend

HESE%

HESEREY

Mr. Tang Qingbin EEMRTE 11
Mr. Wang Jinghua FiEERLE 0/1
Mr. Fung Nam Shan BElskE 11
Mr. Chan Wai Cheung Admiral FRIZIESL G 1/1

AUDIT COMMITTEE

The audit committee of the Company was established with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the suggested terms of reference stated under the Code Provision
C.3 of the CG Code. The audit committee currently comprises three
independent non-executive Directors and is chaired by Mr. Tang
Qingbin. The audit committee is responsible for review of the Group’s
accounting principles, practices internal control procedures and
financial reporting matters including the review of the interim and final
results of the Group prior to recommending to the Board for approval.

The terms of reference of the audit committee has been uploaded to
the Stock Exchange’s and the Company’s websites.
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Five-meetings of the audit committee were held during the year to
review -and approve the financial statements of the Company for
the fifteen months ended 31 March 2021, for the six months period
ended 30 September 2021, to make recommendation to the Board
on the selection of the auditor of the Company and to review the
effectiveness of the Group's risk management and internal control
systems. The attendances at these meetings are as follows:

FREZZEGERTARER UBHREAT
BE"T--—FZA=+—HLET+ABER -H=E
TET-FAR=THLEXNEABREZMHBR
K PEEARRAZBMOESTSFHEEBER
Wi AEEEAREERRNIEIERANM S -
ZEGRZHFEBREIWT

Number of meetings
attended/eligible

to attend

HE /S8R

HEEERE

Mr. Tang Qingbin EEW L 5/5
Mr. Wang Jinghua FiEESLLE 0/5
Mr. Fung Nam Shan Bl E 5/5

AUDITOR’S REMUNERATION

The audit committee reviews and monitors the independent auditor’s
independence and objectivity and effectiveness of the audit process.
It holds meetings with representatives of the independent auditor to
consider the scope of its audit, approve its fees, and the scope and
appropriateness of non-audit services, if any, to be provided by it. The
audit committee also makes recommendations to the Board on the
appointment and retention of the independent auditor.

During the year, Crowe (HK) CPA Limited (“Crowe"”) was re-appointed
as the auditor of the Company and to hold office until the conclusion
of the next AGM.

The following table sets forth the types of, and estimated fees for, the
principal audit services and non-audit services provided by Crowe to
the Group for the year ended 31 March 2022:
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MMESTRUERERR-

FRBEEEE (BB StEBMERAR
(THEEE) BEEMEER/ET LB BILEE
IREET - ERRBERGERDIL-

TRHFIEBAEBEENBRE_S__E=H

=t+—BLEFERFEREHNZEZERT
FIFZBRBRERN R ER

Fees paid/payable

B FEHER

HK$'000

Services rendered PR AR 75 F#ET
Audit services ZE AR5 1,000
Non-audit services IEZHARTS =
Total HET 1,000
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges that it is responsible for the risk management
and internal control systems and reviewing their effectiveness. Such
systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable
and not absolute assurance against material misstatement or loss.

The Board has delegated its responsibilities of (i) reviewing risk
management and internal control to the audit committee; and (ii)
designing, implementing and monitoring of the risk management and
internal control systems to the management. The Group's internal
audit staff is responsible for analysing and appraising the adequacy
and effectiveness of risk management and internal control systems.

The Board, through the audit committee, has conducted a review
of the effectiveness of the risk management and internal control
systems of the Group for the year, including financial, operational and
compliance controls and risk management function.

The management shall report to the Board as soon as practicable for
any event which may constitute inside information, and the Board shall
decide to make relevant disclosure in a timely manner, if required.

COMPANY SECRETARY

Mr. Chan Wai Cheung Admiral, the executive Director, was appointed
as the company secretary of the Company in November 2016. Mr.
Chan is a member of the Hong Kong Institute of Certified Public
Accountants. He is responsible to the Board for ensuring the Board
procedures and all applicable laws, rules and regulations are followed.
According to the requirements of Rule 3.29 of the Listing Rules, Mr.
Chan had taken no less than 15 hours of relevant professional training
during the year.
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SHAREHOLDERS' RIGHT

The rights of the Shareholders and the procedures for them to demand
a poll on resolutions at the Shareholders’ meetings are contained
in the Articles. Details of such rights to demand a poll and the poll
procedures are included in all circulars to the Shareholders and will
be explained during the proceedings of meetings. Poll results, if any,
will be posted on both the websites of the Stock Exchange and of
the Company on or before the next business day of the Shareholders’
meeting.

Convening of Extraordinary General Meeting (“EGM")

Pursuant to Article 64 of the Articles, an EGM shall be convened on
the written requisition of one or more Shareholders for the attention of
the Board or the company secretary of the Company.

The written requisition shall specify the purpose of requiring the EGM
and signed by the requisitionist(s), provided that such requisitionist(s)
held as at the date of deposit of the written requisition not less than
one tenth of the paid up capital of the Company having the right of
voting at general meetings.

If within 21 days of such deposit the Directors fail to proceed
to convene the EGM, the requisitionist(s) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Directors shall be reimbursed to the
requisitionist(s) by the Company.

Procedures for Shareholders to propose a person
for election as a Director

Pursuant to Article 113 of the Articles, no person, other than a retiring
Director, shall, unless recommended by the Directors for election, be
eligible for election to the office of Director at any general meeting,
unless notice in writing of the intention to propose that person for
election as a Director and notice in writing by that person of his
willingness to be elected shall have been lodged at the head office or
at the registration office at least seven clear days before the date of
the general meeting.
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Accordingly, if a Shareholder wishes to nominate a person to stand
for election as a Director at the AGM, the following documents must
be validly served at the Company's head office or the registration
office within the period specified in Article 113 of the Articles, namely,
(1) his/her notice of intention to propose a resolution to elect a
nominated candidate as a Director at the AGM; (2) a notice signed by
the nominated candidate of the candidate’s willingness to be elected;
(3) the nominated candidate’s information as required to be disclosed
under Rule 13.51(2) of the Listing Rules; and (4) the nominated
candidate’s written consent to the publication of his/her personal data.

INVESTOR RELATIONS

The general meetings of the Company provide a platform for
communication between the Shareholders and the Board. Our
Directors are available at the Shareholders’
questions and provide information which the Shareholders may

meetings to answer

enquire. The Company continues to enhance communications and
relationships with its investors. Enquiries from investors are dealt with
in an informative and timely manner.

Taking advantages of various resources, the Company keeps
communicating with its shareholders regularly and properly to ensure
that the Shareholders are adequately aware of any important issues
during the course of the Company’s operations, and then exercise their
rights as the Shareholders with sufficient knowledge.
welcome to write directly to the Company at its Hong Kong registered
office for any inquiries.

Investors are

DIVIDEND POLICY

The Company adopts a dividend policy. The Board shall consider the
following factors before declaring or recommending dividends:

o current and prospective financial performance of the Company;

o growth and investment opportunities;

other macro and micro economic factors; and

other factors/events that the Board may deem as relevant.

The payment of dividend is also subject to any restrictions under the
applicable laws and the Articles.
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DIRECTORS’ RESPONSIBILITY FOR PREPARING
THE FINANCIAL STATEMENTS

The Board acknowledges that it is responsible for the preparation
of the financial statements of the Group and for ensuring that
the financial statements are prepared in accordance with statutory
requirements and applicable accounting standards. The Board also
ensures the timely publication of the financial statements of the
Group.

The statement of the external auditor of the Company, Crowe, about
their reporting responsibilities on the financial statements of the Group
is set out in the Independent Auditor’s Report on pages 42 to 50 of
this annual report.

VOTING BY POLL
Pursuant to Rule 13.39(4) of the Listing Rules, any vote of shareholders

at a general meeting must be taken by poll. As such, all the resolutions
set out in the notice of the forthcoming AGM will be voted by poll.
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REPORT OF THE DIRECTORS

The Directors present their report and the audited financial statements
of the Group for the year.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
principal subsidiaries are engaged in the leasing of oil and liquefied
chemical terminal together with its storage and logistics facilities,
provision of agency services on trading of oil and liquefied chemical
products and insurance brokerage service. Details of the Company’s
principal subsidiaries as at 31 March 2022 are set out in note 45 to the
consolidated financial statements.

Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including a
description of the principal risks and uncertainties facing the Group
and an indication of likely future development in the Group's business,
can be found in the sections headed “Chairman’s Statement” and
“Management Discussion and Analysis” set out on pages 4 to 5 and
pages 6 to 12 respectively of this annual report.

RESULTS AND DIVIDENDS

The results of the Group for the year are set out in the Consolidated
Income Statement and Consolidated Statement of Comprehensive
Income on pages 51 and 52.

The state of affairs of the Group as at 31 March 2022 is set out in the
Consolidated Statement of Financial Position on pages 53 to 54.

The Directors do not recommend the payment of any dividends in
respect of the year.

CHANGE OF FINANCIAL YEAR END DATE

The Company changed its financial year end date from 31 December
to 31 March starting from its financial year of 2020/21. Accordingly,
the financial year of 2020/21 covers a period of fifteen months
from 1 January 2020 to 31 March 2021. When making year-on-year
comparisons with current year (twelve months from 1 April 2021 to 31
March 2022), the difference in duration of the two financial periods
should be considered.
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SUMMARY FINANCIAL INFORMATION MBERBE

The following is a summary of the published consolidated results of TXHEBELAEBRZ—tFE 22— N\FRZZ

the Group for years 2017, 2018 and 2019, the fifteen months ended —NFEE-HEZ-—F=-A=+—H1t

31 March 2021 and year 2021/22, and the assets, liabilities and non- +HERKRZZEZ— /ZIHEFEZEVERS

controlling interests of the Group as at each of the reporting dates. ¥EURAEERSREARZEE -8B RIF
PR o

Results EF

Year ended 31 December

HE+-A=t+—-HLEE

Fifteen

Year ended | months ended

31 March 31 March
2022 2021 2019 2018 2017
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

S S

% TEC-f

=B=+-H | =R=+-H
HEE It+RER “E-hE “E-N\E —E—tF

THER TET THET ThEx FET
Revenue W 520,579 193,148 129,838 115,081 30,338
Profit/(loss) attribute to; FEiEER/ (8518
Owners of the Company AREAEBA 12,762 6,726 31,310 (76,478) (187,121)
Non-controlling interests FEER s 29,174 52,133 15,545 2,631 (14,309)
41,936 58,859 46,855 (73,847) (201,430)
Assets, liabilities and non-controlling interests BE -BRRIEERER
As at 31 December
®+ZB=+-H
As at As at
31 March 31 March
2022 2021 2019 2018 2017
HK$'000 | HK$'000 HK$'000 HK$'000 HK$'000
RZEZZ RZBE_—&
ZR=+-H | =R=1-H ZEnE “EN\E ZF-t%
FET FET TET A FEr
Non-current assets FRGEE 1,983,897 1,832,565 1,779,158 1,687,493 1,843,919
Current assets RBEE 365,373 431,568 294,318 529,038 149,327
Total assets EERE 2,349,270 2,264,133 2,073,476 2,216,531 1,993,246
Current liabilities RHas 500,724 342,254 583,701 757,964 1,225,104
Non-current liabilities FREaE 608,678 756,550 463,398 529,296 397,402
Total liabilities BEME 1,109,402 1,098,804 1,047,099 1,287,260 1,622,506
Net assets EEFE 1,239,868 1,165,329 1,026,377 929,271 370,740
Non-controlling interests FERER 337,920 300,532 238,743 165,946 167,210
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group during the year are set out in note 18(a) to the consolidated
financial statements.

INVESTMENT PROPERTIES

Details of the movements during the year in the investment properties
of the Group are set out in note 19 to the consolidated financial
statements.

SHARE CAPITAL

Details of the share capital during the year are set out in note 37 to
the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or
the laws of the Cayman Islands, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to offer
new shares on a pro rata basis to existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 39(b) to the consolidated
financial statements and in the Consolidated Statement of Changes
in Equity respectively. The Company had no reserve available for
distribution to the Shareholders as at 31 March 2022.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the sales to the Group’s five largest customers
accounted for 100% of the Group's total sales for the year and sales
to the largest customer included therein amounted to 69.4%.

During the year, the Group's largest supplier accounted for more than
85% of the Group’s purchases.

None of the Directors, any of their associates or Shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company's issued share capital), had any beneficial interests in the
Group's five largest customers and/or suppliers.

DIRECTORS

The Directors of the Company Board members during the year and up
to the date of this report were:

Executive Directors

Mr. Cao Sheng (Chairman)

Mr. Liu Yong (Chief executive officer) (Appointed on 7 April 2022)
Mr. Chan Wai Cheung Admiral

Mr. Lan Yonggiang

Mr. Shi Jun (Appointed on 7 April 2022)

Mr. Wang Feng (Retired on 18 January 2022)

Dr. Lei Liangzhen (Resigned on 3 March 2022)

Mr. Yu Zhiyong (Resigned on 7 April 2022)

Independent Non-executive Directors

Mr. Tang Qingbin
Mr. Wang Jinghua
Mr. Fung Nam Shan

Pursuant to the Articles, Directors retiring at the upcoming AGM will
be eligible for re-election. Further details of the Directors’ retirement
and re-election will be set out in a circular of the Company dispatched
together with the notice of the AGM.
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BIOGRAPHICAL DETAILS OF DIRECTORS

Biographical details of the Directors are set out on pages 13 to 16 of
the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming AGM of
the Company has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

Details of the remuneration of the Directors during the year are set out
in note 17 to the consolidated financial statements.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision that provides for indemnity against
liability incurred by Directors and officers of the Group is currently in
force and was in force throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this annual report, no Director had
a significant beneficial interest, either directly or indirectly, in any
transactions, arrangements or contracts of significance to the business
of the Group to which the Company or any of its subsidiaries was a
party during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or were in existence during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2022, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO), which had been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were required to be entered in the register
referred to therein pursuant to section 352 of the SFO, or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to the Listing
Rules, are set out below:
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Mr. Cao Sheng (“Mr. Cao”) Interest of controlled corporation 2,154,313,725* 29.90%
BEREE (TEXE)) RELAEED

* According to the filings under Disclosure of Interest (the “DI Filings”) e BEBEAATRAHRCENEZESERPER

under Part XV of the SFO retrieved by the Company from public records,
these 2,154,313,725 Shares were held by Giant Crystal Limited (“Giant
Crystal”). Giant Crystal is 100% legally and beneficially owned by
Cosmic Shine International Limited (“Cosmic Shine"”), which is in turn
legally and beneficially owned as to 50% by Mr. Cao, an executive
Director. Cosmic Shine and Giant Crystal are regarded as controlled
corporations of Mr. Cao and therefore, Mr. Cao is deemed to be
interested in 2,154,313,725 Shares interested in by Cosmic Shine and
Giant Crystal. The deemed interest under Part XV of the SFO of Mr. Cao.

Subsequent to the reporting period, the DI Filings under Part XV of
the SFO retrieved by the Company from public records, Mr. Liu Yong
("Mr. Liu"), an executive Director appointed on 7 April 2022, is deemed
to be interested in 2,154,313,725 Shares since the DI Filings indicated
he owned 20% equity interest in Cosmic Shine, which is in turn legally
and beneficially owned as to 20% by Mr. Liu. The deemed interest
under Part XV of the SFO of Mr. Cao and Mr. Liu duplicate with each
others completely.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 31 March 2022, so far as any Directors are aware based on the
DI Filings, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the Shares or
underlying Shares which were required to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were required
to be recorded in the register of the Company required to be kept
under section 336 of the SFO were as follows:
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Giant Crystal Beneficial owner 2,154,313,725* 29.90%
$6 EmEAA

Cosmic Shine Interest of controlled corporation 2,154,313,725* 29.90%

Cosmic Shine L EER
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* Based-onthe DI Filings, Giant Crystal is 100% legally and beneficially
owned by Cosmic Shine. Giant Crystal is regarded as controlled
corporation of Cosmis Shine and therefore, Cosmic Shine is deemed to
be interested in 2,154,313,725 Shares interested in by Giant Crystal.
The deemed interest under Part XV of the SFO of Cosmic Shine and
Giant Crystal duplicate with each others completely.

All the interests stated above represent long positions in the Shares.
As at 31 March 2022, no short positions were recorded in the register
maintained by the Company under section 336 of the SFO.

Save as disclosed above, so far as the Directors are aware up to 31
March 2022, no other person had an interest or short position in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of
the SFO, or which was recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting held on 24 June 2013, the Company adopted its current
share option scheme (the “Share Option Scheme”). The purpose of the
Share Option Scheme is to provide incentives and rewards to Director,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor of the Group or an affiliate corporation, or trustee of
trust related to or controlled corporation of any of the foregoing (the
“Eligible Participants”) and providing the Eligible Participants with an
opportunity to have a personal stake in the Company with the view
to achieving the following objectives, namely: (i) motivate the Eligible
Persons to optimise their performance and efficiency for the benefit of
the Group; and (i) attract and retain or otherwise maintain ongoing
business relationship with the Eligible Persons whose contributions are
or will be beneficial to the long term growth of the Group. A summary
of the principal terms of the Share Option Scheme can be founded on
pages 7 to 16 of the Company’s circular dated 28 May 2013.
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The Share Option Scheme had a life span of ten years running from
24 June 2013 to 23 June 2023. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to the Eligible
Participants to subscribe for Shares. Initially, the maximum number
of Shares which may be issued upon the exercise of all options to
be granted under the Share Option Scheme (the “Scheme Mandate
Limit”) was 174,684,921 Shares, being 10% of the Shares in issue
as at the date of approval of the Share Option Scheme on 24 June
2013 but adjusted for the ten-to-one share consolidation which
became effective on 8 October 2014. The maximum entitlement of
each Eligible Participant in any 12-month period must not exceed 1%
of the Shares in issue, provided that the maximum entitlement for
any grantee being a substantial Shareholder or an independent non-
executive Director or their associates shall be capped at 0.1% of the
Shares in issue (or HK$5 million in value based on the closing price
of the Shares underlying the options, whichever is higher). Any grant
exceeding these individual limits shall be subject to Shareholders’
approval, with the relevant grantees and their associates abstaining
from voting. The overall limit on the number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the Shares in issue
from time to time.

Unless otherwise determined by the Directors at their sole discretion,
there is no general requirement of a minimum period for which an
option must be held or any performance target which must be satisfied
or achieved before such an option can be exercised. An option shall
be exercisable at any time during an exercise period to be notified by
the Board to each grantee, provided that no option shall be exercisable
later than ten years after its date of grant. The subscription price of
the options must be at least the highest of: (a) the closing price of a
Share as stated in the daily quotations sheet of the Stock Exchange on
the date of grant which must be a business day; (b) the average of the
closing prices of the Shares as shown on the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share. HK$1.00 is
payable by each Eligible Participant to the Company on acceptance of
an offer of an option, which shall be paid within 14 days from the date
of offer.
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No-share option was granted, exercised, cancelled or lapsed during
the year under review and there was no outstanding share option as
at 31 March 2022 and 2021. No share option grant was effectively
made and accepted under the Share Option Scheme since its adoption
on 24 June 2013, nor has the Scheme Mandate Limit has ever been
refreshed. As at the date of this report, options to subscribe for
174,684,921 Shares (representing 2.42% of the existing issued share
capital of the Company) are available for grant under the Share Option
Scheme.

EQUITY-LINKED AGREEMENTS

For the year, save for the Share Option Scheme as previously
mentioned, the Company has not entered into any equity-linked
agreements, and there did not subsist any equity-linked agreement
entered into by the Company as at 31 March 2022.

CONNECTED AND CONTINUING CONNECTED
TRANSACTIONS

During the year, there were no transactions required to be disclosed
as connected or continuing connected transactions in accordance with
the requirements of the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the year and up to the date of this report, no Directors are
considered to have an interest in a business which competes or is
likely to compete, either directly or indirectly, with the business of the
Group, as defined by the Listing Rules, other than those businesses of
which the Directors have been appointed as Directors to represent the
interests of the Company and/or of the Group.
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ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to contributing to the sustainability of the
environment and maintaining a high standard of corporate social
governance essential for creating a framework for motivating staff, and
contributes to the community in which we conduct our businesses and
creating a sustainable return to the Group.

Particulars of the Company’s corporate governance practices and
principles are set out in the Corporate Governance Report on pages 17
to 28 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company maintained the amount of public float as required under the
Listing Rules during the year.

EVENTS AFTER THE REPORTING DATE

Details of the events after the reporting date are set out in note 48 to
the consolidated financial statements.
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RELATIONSHIP WITH STAKEHOLDERS

The Group is committed to operate in a sustainable manner while
balancing the interests of its various stakeholders including customers,
suppliers and employees. Through regular stakeholder engagement
via different channels, the stakeholders are encouraged to give their
opinions regarding the environmental, social and governance policies
of the Group.

This includes providing quality services to customers, developing
effective and mutual beneficial working relationships with its suppliers,
and offering competitive remuneration package with safety working
environments to employees.

The details of environmental, social and governance policies
and performance of the Group will be disclosed in a standalone
Environmental, Social and Governance Report, which will be issued in
due course.

CHANGE IN INFORMATION OF DIRECTORS

During the year, there is no change in Directors’ information since the
published date of the 2021/22 interim report of the Company which
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

Energy International Investments Holdings Limited / Annual Report 2021/22

DA ANRE

FEBRNRERE FTHSRERAA (B
R HERRES N B iFA AR
BEIRAREERSARENAERRE LT
REABERNER

EEERNEFRREHESERY RAHEEREIA
MEBHNTIFRF  LaESRETRENHMNE
ARZ2TFIRIE

AEFRE HEREARERRBEZHBERZR
BETSECIRE HEAREAREDPINE %]
EHR BRI

BAABS ZE-— /" "FHhRTIZEH IR
FEro WEAHESENNEHRE LTRSS
13.51B)I)EBFLUKEE ©



REPORT OF THE DIRECTORS

AUDIT COMMITTEE

The audit committee of the Company has reviewed with management
the accounting principles and practices adopted by the Group, and
discussed internal controls and financial reporting matters including
a review of the audited financial statements of the Company for
the year. The audit committee of the Company comprises three
independent non-executive Directors.

AUDITOR

On 17 December 2019, BDO Limited resigned as auditor of the
Company. The Board has appointed ZHONGHUI ANDA CPA Limited
("Zhonghui”) as the auditor of the Company to fill the vacancy
following the resignation of BDO Limited. On 20 August 2021,
Zhonghui resigned as the auditor of the Company. The Board
appointed Crowe on 14 September 2021 to fill the causal vacancy
following the resignation of Zhonghui.

Saved as disclosed above, there was no other change in auditor of the
Company during the past three years.

The financial statements for the year were audited by Crowe. Crowe
will retire and, being eligible, offer themselves for reappointment. A
resolution will be proposed at the forthcoming AGM to re-appoint

Crowe as auditor of the Company.

On behalf of the Board

Mr. Cao Sheng
Chairman

Hong Kong, 27 July 2022
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Crowe

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
ENERGY INTERNATIONAL INVESTMENTS HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Energy
International Investments Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
51 to 208, which comprise the consolidated statement of financial
position as at 31 March 2022, and the consolidated income statement,
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 March 2022, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code"),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

Valuation of investment properties

Refer to note 19 to the consolidated financial statements and
the accounting policies in note 4(e) to the consolidated financial
statements.

Key audit matter

MEBEZEE

We identified the valuation of investment properties as a key audit
matter due to the key source of estimation uncertainty and the
significant assumptions and judgements involved in the valuation.
BIRBEEMEZGEHNREAREZEE RARMGFARELEDN
BRIRRE AR R FIERS Kb {E

As disclosed in note 19 to the consolidated financial statements, the
Group's investment properties amounted to HK$1,666,170,000 as at
31 March 2022. Gain on changes in fair value of investment properties
of HK$8,986,000 was recognised in the consolidated income
statement for the year.
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How our audit addressed the key audit
matter

BANERNAREMREZEE

Our procedures in relation to assessing the
appropriateness of the carrying values of the
investment properties included:
BMTEREVEREECBEE 2 ERHRER
BE

- Reviewing the valuation report from
the Valuer and holding discussion
with management and the Valuer
to understand the valuation basis,
methodology used and underlying
assumptions applied;
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Key audit matter

FEEZEE

The fair value of the Group’s investment properties was determined
by adopting the valuation techniques with significant unobservable
inputs, assumptions of market conditions and judgements. The
Group also worked closely with the independent qualified valuers
(the “Valuer”) to establish and determine the appropriate valuation
techniques.
EERREMENRTFENRAREAEERTIBREOABEBENGEER
fii-mRABRRAEGET EERTEBEIISERGEM (MEER)
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How our audit addressed the key audit
matter

BANBZNAREERREZER

- Evaluating management’s process in
respect of reviewing the valuation
performed by the Valuer;
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- Evaluating the competence, capabilities
and objectivity of the Valuer;
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- Obtaining the underlying data used by
the Valuer and assessing whether they are
appropriate;
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- Checking arithmetical accuracy of the
valuation model, and

- BELERETH EREREL &

- Performing market research and analysis
to assess whether the changes in fair
value of investment properties resulted
from the valuation was reasonable and
consistent with market trends to our
knowledge.
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Fair value measurement of preferred shares
classified as financial liabilities at fair value
through profit or loss

Refer to note 32 to the consolidated financial statements and
the accounting policies in note 4(h) to the consolidated financial
statements.

Key audit matter

MREREE

Shandong Shungdong Port Services Company Limited (“Shungdong
Port”), an indirect-owned subsidiary of the Company, had issued
a series of preferred shares to two independent third parties. In
accordance with HKFRS 9, they are accounted for as financial liabilities
at fair value through profit or loss (“FVTPL") as at 31 March 2022.
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As of 31 March 2022, the fair values of the preferred shares are
HK$387,539,000. Loss on changes in fair value of the preferred
shares of HK$38,800,000 was recognised in the consolidated income
statement for the year.
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How our audit addressed the key audit
matter

RN EBRNEREMBEZEIR

Our procedures in relation to the fair value
measurement of preferred shares classified as
financial liabilities at FVTPL included:

RMTE D BERBATES ABm B AR
ZEBERNATENBZARREFEE !

- Understanding the key controls over the
fair value measurements and evaluating
the design and implementation of these
controls;

- THBE A TESBIRRIES LEEZ
ZEBIVRSREN

- Reading relevant agreements and
documentations, including but not
limited to investment agreements, and
Shungdong Port’s memorandum of
association;

— REERABE R G BEERRINEE
&R IBRBBAMER K ;
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Key audit matter

FEEZEE

The determination of the fair value of these financial liabilities at FVTPL
involves significant estimates made by management.

EERSRATEN A RS ZMBARZ ATESRAEREFLN
EPNELE

Therefore, we identify the fair value measurement of these financial
liabilities at reporting date as a key audit matter.

At ZMEZEMBEENRSBRZ AT ESEHN HEREZ
EIHo

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual
report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover

the other information and we do not express any form of assurance
conclusion thereon.
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How our audit addressed the key audit
matter

BANBZNAREERREZER

- Assessing the objectivity, independence
and competence of the Valuer;

- S EEMNZERLE B RED

- With the assistance of our internal
valuation specialists, evaluating the
valuation techniques and methodologies
applied in the circumstances, reviewing
management’'s key inputs with
supporting evidence such as market data
obtained independently; and

= ERBEEERNHE T T HERAER
TRIEANGERNT KRG X - EREERE
BAEZHFUEBENTIEGAZE (BINE
TEENTISHEE ; &

- Examining the adequacy and
appropriateness of the disclosures on the
fair value measurements of the financial
liabilities at FVTPL.

= MERANTESABGZHBEEEAT
Bt EZRENTOERBEE S

AT B B 35 ¥R R B % BR BT ¥R 5 LA S
BB
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INDEPENDENT AUDITOR’'S REPORT

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

Y& 3 1% BT ¥R
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with our agreed terms of agreements, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Energy International Investments Holdings Limited / Annual Report 2021/22
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INDEPENDENT AUDITOR’'S REPORT

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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We-also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’'s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 27 July 2022

Chan Wing Fai
Practising Certificate Number P07327
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CONSOLIDATED INCOME STATEMENT
REEmR

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

Year ended Fifteen months
31 March ended 31 March
2022 2021
Notes HK$000 HK$'000
BHE H=E
—EZC —E-—
=B=+—H =A=+—H
IEFEE E+HEEA
iz FET FET
Revenue = 8 520,579 193,148
Cost of sales and services rendered iHE IR HARFE R A A (355,566) (3,164)
Gross profit EF 165,013 189,984
Interest revenue SN 9(a) 8,957 23,704
Other income and other (losses)/gains, net ELfthUt A K
Hith (5518) W %8 9(b) (29,264) (38,806)
Selling and distribution expenses HE RDIHBEX (14,657) (8,099)
Administrative expenses THEEX (39,725) (55,518)
Fair value gain on investment properties R &Y E A FEW T 19 8,986 33,600
Loss on early redemption of AL AR ER BB
promissory notes 35 - (1,788)
Finance costs BAFE R A 11 (25,531) (47,495)
Profit before income tax PREFS IR AIEF) 73,779 95,582
Income tax expenses FTi8MB X 12 (31,843) (36,723)
Profit for the year/period g HRERN 13 41,936 58,859
Profit attributable to: THIFIERELET
Owners of the Company KRBVEB A 12,762 6,726
Non-controlling interests JEEREE 29,174 52,133
41,936 58,859
Earnings per share sRER
Basic and diluted (HK cents per share) HARE#E (BRAW) 15 0.18 0.09
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

SEEHERAR

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

Year ended Fifteen months
31 March ended 31 March
2022 2021
HK$’000 HK$'000
qHE HE
- TET
=B=+—H —B=+—H
IEEFE IE+RM@EA
FHET FHET
Profit for the year/period FHRET 41,936 58,859
Other comprehensive income/ H2mEmlA~ FEX)
(expenses), net of tax MR IE
Item that may be reclassified HEOJEM D HETEm L
subsequently to profit or loss: V=)=
Exchange differences on translation MEBINEBEMBRERZ
of financial statements of foreign FE = RE
operations 51,162 56,801
Item that will not be reclassified to HERTEEN THEE
profit or loss: EmEE
Fair value changes of equity BAFEFAZEMEEA
instruments at fair value through other WA ERTA
comprehensive income NF(EEEE (18,522) (3,648)
Other comprehensive income F/HREMEE
for the year/period, net of tax WA > HBRIRIE 32,640 53,153
Total comprehensive income F/REEKRALLE
for the year/period 74,576 112,012
Attributable to: THEIERES -
Owners of the Company KABEB A 37,192 50,268
Non-controlling interests FEIERR 37,384 61,744
74,576 112,012

Energy International Investments Holdings Limited / Annual Report 2021/22




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SEMBIRKAR

At31March2022 RZZE - —"F=F=+—H

2022 2021
Notes HK$'000 HK$'000
—E-C T4
B 5 FET FEIT
Non-current assets EFRBEE
Property, plant and equipment M- HEREKRE 18(a) 1,002 1,715
Right-of-use assets FRESE 18(b) 8,556 6,850
Investment properties KEYE 19 1,666,170 1,574,454
Goodwill S 20 = =
Investment in an associate A—REBE AR ZKRE 21 = =
Equity instruments at fair value through  ZAFEFF AHME2EEWA
other comprehensive income =R T A 22 203,890 222,412
Deposits and other receivables e hEMEWRIE 24 104,279 27,134
1,983,897 1,832,565
Current assets REEE
Trade and bills receivables B 5 REWRA M EREE 23 156,869 15,981
Amount due from an associate U B & A BB 21 - 2,368
Prepayments, deposits and FANRIE-ZEK
other receivables H A e R IE 24 126,778 176,529
Loan receivables FEWE R 25 3,099 209,844
Financial assets at fair value through BRAFEFAEBEZ
profit or loss MHBEE 26 20,712 13,166
Cash and bank balances HERIBTERE 27 57,915 13,680
365,373 431,568
Current liabilities REBE
Trade and other payables B RMRER K
HMEARIE 28 76,503 159,470
Bank borrowings RITE™M 30 276,461 155,079
Other borrowings HAME™R 31 1,828 12,317
Lease liabilities HEaRE 33 4,496 3,109
Promissory notes 7%@2—%%}% 35 137,269 12,279
Tax payables FE (SR 18 4,167 ~
500,724 342,254
Net current (liabilities)/assets TREN (BB BERE (135,351) 89,314
Total assets less current liabilities BEEEEARTHEE 1,848,546 1,921,879
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HEMBIKAR

At31 March 202 R - B = F=H=+—¢H

2022 2021
Notes HK$’000 HK$'000
—E-— TE T
M5 F#ET FAET
Non-current liabilities JEREBAR
Amounts due to non-controlling FEAT IEIE RS AR R FRIE
shareholders 29 - 120,541
Bank borrowings RITER 30 22,216 21,308
Other borrowings HER 31 10,652 10,652
Preferred shares BER 32 387,539 333,832
Lease liabilities HEaR® 33 6,777 6,105
Promissory notes P EE 35 - 117,123
Deferred tax liabilities EIEIRIE & A 36 181,494 146,989
608,678 756,550
Net assets BERE 1,239,868 1,165,329
Capital and reserves BRKEE
Share capital A& A 37 720,563 720,563
Reserves HE 40 181,385 144,234
Equity attributable to owners TRFEBE ARGED
of the Company 901,948 864,797
Non-controlling interests JEERE RS 337,920 300,532
Total Equity g 1,239,868 1,165,329

The consolidated financial statements on pages 51 to 208 were
approved and authorised for issue by the board of directors (the
“Directors”) on 27 July 2022 and are signed on its behalf by:

Mr. Cao Sheng
EL
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
n‘7|'\ *E ﬁ@]ﬁ

For the year ended 31 March 2022 #EZ L - " F=A=+—HILFE

Equity attributable to owners of the Company

FRARAARE RS
Fair value
Convertible through other
bond comprehensive Non-
Share Share Capital Exchange equity  Revaluation income Other  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interests equity
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000
BATE
o ) REb ]  HARMRE ) i
B Ry Eed ] ERGRE L] E KA iR RiER S FERED L
T T T T T T T T ThEn ThEn ThEn Thn
Balance at 1 January 2020 RZE"EF-F-BEH 544,484 2,820,152 171,007 (36,259) 416,628 33,865 - 18,788 (3,187,051) 787,634 238,743 1,026,377
Changes in equity for the period: R )
Profit for the period BRER| - - - - - - - - 6,726 6,726 52,133 58,859
Other comprehensive income/ BAEBRERA/ (@)
(expenses) for the period
Exchange differences on translation BRI EBHBRRL
of financial statements of foreign ERER
operations - - - 47190 - - - - - 47190 9611 56,801
Fair value changes of equity instruments ~ BATE AHH2EUAN
at fair value through other REIANATEED
comprehensive income S S S S S S (3,648 S S (3,648 S (3,648)
Total comprehensive income BA2EUAEE
for the period - - - 47,190 - - (3,648 S 6,726 50,268 61,744 112,012
Acquisition of non-controlling interests M EERER - - - - - - - (45) - 45) 45 -
Issuance of shares upon conversion RERTARESRETRG
of convertible bonds (note 34) (H534) 176,079 267,489 = = (416,628) = = = = 26,940 = 26,940
Balance at 31 March 2021 RZE--£ZR=t+-BEH 720,563 3,087,641 171,007 10,931 - 33,865 (3,648) 18,743 (3,180,325) 864,797 300,532 1,165,329
Balance at 1 April 2021 720,563 3,087,641 177,021 10,931 - 33,865 (3,648) 18,743 (3,180,325) 864,797 300,532 1,165,329
Changes in equity for the year
Profit for the year - - - - - - - - 12,762 12,762 29174 41,936
Other comprehensive income/ Eﬁﬁﬂﬂéﬂl?\/ (#%)
(expenses) for the year
Exchange differences on translation BEENEBHBRR
of financial statements of foreign ERER
operations - - - 42,952 - - - - - 42,952 8210 51,162
Fair value changes of equity instruments AT st ARMRERAL
at fair value through other REIANATEES
comprehensive income - - - - - - (18,522) - - (18,522) - (18,522)
Total comprehensive income ERREUALE
for the year - = = 4,952 = - (18,522) = 12,762 31,192 37,384 74,576
Change in non-contralling interests FERLEHEN
without loss of control FERERED - - - - - - - 9 (140) (@1) 4 (31)
Balance at 31 March 2022 KIBZZEZR=+-RER 720,563 3,087,641 177,021 53,883 - 33,865 (22,170) 18,842 (3,167,703) 901,948 337,920 1,239,868
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CONSOLIDATED STATEMENT OF CASH FLOWS

mAaRERER

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

Year ended Fifteen months
31 March ended 31 March
2022 2021
Notes HK$'000 HK$'000
BEZZT—-— BE_ZT_—%
=A=+-8 =A=+—H
IEEFE LE+AMBEA
s FET FET
CASH FLOWS FROM REEBRERE
OPERATING ACTIVITIES
Profit before income tax PRSI AR F 73,779 95,582
Adjustments for: MTINIEEEHBEE :
Depreciation of property, ME-BEREZEITE
plant and equipment 13, 18(a) 1,398 2,294
Depreciation of right-of-use assets FREEEITE 13, 18(b) 4,982 7,381
Impairment loss under expected credit B RINERRNTEHREE
loss model on trade receivable BIEEXATZRERSE  6(a), 9(b) 8,632 =
(Reversal of impairment loss)/ e HthEWRIE K&
impairment loss under expected FEWEFUSREN TRHAE
credit loss model on deposit, other EBEBEEA T (RE
receivables and loan receivables, net BEEEE) RERE 6(a), 9(b) (1,325) 6,962
Loss on disposal of property, HEME - BMERZEEE
plant and equipment 9(b) - 445
Fair value (gain)/loss on financial assets BATFESt ARG
at fair value through profit or loss MHEEEZ AFE W=
/518 9(b) (7,973) 15,005
Fair value gain on investment KEMEANTFERE
properties 19 (8,986) (33,600)
Fair value loss on promissory notes ARBBEATERBE 9(b), 35 3,236 5,139
Fair value loss on preferred shares BERATEREIE 9(b) 38,800 13,655
Loss on early redemption of RAHECIR R RREE
promissory notes 35 - 1,788
Loss/(gain) on termination of lease WIEFEMNEE, (&) 269 (100)
Share of results of an associate DB E NBEE - 2,857
Interest income A EUWA 9(a) (8,957) (23,704)
Interest expenses FMERZ 11 25,531 47,495
Operating profit before working EEESEH 2 KE RN
capital changes 129,386 141,199
Increase in trade and bills receivables B 5 e WAR R R IR WL 2 45
&0 (146,374) (15,362)
Increase in prepayments, FENMIENZE R
deposits and other receivables H th FE WL SR I8 2 18 10 (411) (50,605)
Decrease in trade and other payables B BN RA R EMEST
;IER LD (87,402) (71,965)
Net cash (used in)/generated from R (FrA) P8z
operating activities REF%E (104,801) 3,267
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CONSOLIDATED STATEMENT OF CASH FLOWS
n‘7|'\ EE%/HLE%

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

Year ended Fifteen months
31 March ended 31 March
2022 2021
Notes HK$’000 HK$'000
BE—T-_HF | FEZ_—F
=B=+—H =B=+—H
LEFE IE+A@EA
IS FET FET
CASH FLOWS FROM KRETBRERE
INVESTING ACTIVITIES
Purchases of property, plant and BEYME BEREZE
equipment 18(a) (584) (347)
Payments for right-of-use assets FEREEEMR = (193)
Additions to investment properties B EY 19 (15.264) -
Proceeds from disposal of property, HEYE - -BEMRREZ
plant and equipment PSR IE - 435
Proceeds from disposal of financial assets H & A :F@ s AE &=
at fair value through profit or loss HBEEZFIENIE 483 143
Purchase of financial assets at fair value  BEBIRAFETAE@RZ
through profit or loss MBEEE (56) =
Acquisition of non-controlling interests Wi JR I RE R 2 (37) =
(Payment)/refund of refundable deposits ~ (Zf%f) /BREKREZFRIE
of investments, net KENSFEE (25,821) 55,875
Loans advanced to third parties I"]M_E%ET—JB’]%TA - (196,310)
Repayment of loans from third parties —FHEEEM 219,305 30,723
Repayment from an associate Hﬁ‘ﬁ/&jt 2,425 3,414
Interest received BWFIE 8,957 8,107
Net cash generated from/(used in) KREEERE (FrA) Z
investing activities REF%E 189,408 (98,153)
CASH FLOWS FROM MEEHRERE
FINANCING ACTIVITIES
New bank borrowings raised MEEZIRITER 169,750 122,893
New other borrowings raised WMEE Z HihiEmR = 2,269
New non-controlling shareholder’s loans ¥ & &7 JEIERBREEXR
raised - 86,765
Proceeds from issue of preferred shares  ZE1TE LR ZFri8IE - 307,233
Repayments of bank borrowings EEIRITER (56,988) (197,995)
Repayments of other borrowings EEHEMMER (9,264) (140,773)
Repayments of lease liabilities EEHREaE (4,999) (7,460)
Repayments of non-controlling BEIFERKREER
shareholders’ loans (131,863) (127,477)
Repayment of promissory notes BIER DI 35 (1,000) (33,833)
Interest paid BEAFE (12,205) (29,786)
Net cash used in financing activities FIEEBIFMAZREFEE (46,569) (18,164)
NET INCREASE/(DECREASE) IN CASH HeErREFEEEZ
AND CASH EQUIVALENTS i"ﬂbu/ (RL) B8 38,037 (113,050)
Effect of foreign exchange rate changes  EXEH) > g & 6,198 1,378
CASH AND CASH EQUIVALENTS F/HRNRER
AT BEGINNING OF YEAR/PERIOD HRE&EEEER 13,680 125,352
CASH AND CASH EQUIVALENTS F/HRREER
AT END OF YEAR/PERIOD RE%EER 27 57.915 13,680
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘7|'\

BB RHTEE

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

1.

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is
Units 4307-08, Office Tower, Convention Plaza, 1 Harbour
Road, Wanchai, Hong Kong. The Company's shares are listed
on the The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the year, the principal activities of the Company and its
subsidiaries (together referred to as the “Group”) include:

= Qil and liquefied chemical terminal (the "Oil and
Liquefied Chemical Terminal”) representing the business
of leasing of oil and liquefied chemical terminal,
together with its storage and logistics facilities (the
"Port and Storage Facilities”), and provision of agency
services and trading of oil and liquefied chemical
products; and

- Insurance brokerage service (the “Insurance Brokerage
Service”) representing the business of providing
insurance brokerage service.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 45.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

2. BASIS OF PREPARATION 2. REEAE

(a)

Statement of compliance

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"), which collective term includes all
applicable individual HKFRSs, Hong Kong Accounting
Standards ("HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the "Listing
Rules”). Significant accounting policies adopted by the
Group are disclosed below.

The HKICPA has issued certain amendments to HKFRSs
which are first effective or available for early adoption
for the current accounting period of the Group. Note
3 provides information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant to
the Group for the current accounting period reflected in
these financial statements.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company and all values are rounded
to the nearest thousand (“HK$'000”) except when
otherwise stated.

(a)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

2. BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of
Qinghai Forest Source Mining

Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“IMFSMI”) and
deconsolidating QHFSMI and IMFSMI

Ms Leung Lai Ching (” Ms Leung”)’s legal status as
director and legal representative in QHFSMI and
IMFSMI remained unchanged in the absence of her
cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. In September 2009, the
sole shareholder of QHFSMI and IMFSMI (i.e. a wholly-
owned subsidiary of the Company) resolved to remove
Ms Leung'’s capacity as director and legal representative
of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of
directors and legal representative of QHFSMI and
IMFSMI were not officially changed up to the date
of authorisation for issue of the Group’s financial
statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested
documents and corporate seals.

Transfer of exploration licence without the
Company’s acknowledgments, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence, which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine
at Xiao Hong Shan in Inner Mongolia, the People’s
Republic of China (the "PRC"). In 2010, the board
of directors discovered that the exploration licence
held by QHFSMI was transferred to a company known
as REH/NAWBEHREZEERAE (in English, for
identification purpose only, Inner Mongolia Xiao Hong
Shan Yuen Xian Mining Industry Company Limited)
("Yuen Xian Company”) at a consideration of Renminbi
("RMB") 8,000,000 (the “Change of Exploration Right
Agreement”) without the Company’s acknowledgment,
consent or approval. Ms Leung is one of the directors
and the legal representative of Yuen Xian Company.
Without the exploration licence, QHFSMI no longer had
the rights to, among other things, carry out exploration
of the mineral resources of the titanium mine, access to
the titanium mine and neighbouring areas and has no
priority in obtaining the mining rights of the titanium
mine.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

2. BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of QHFSMI
and IMFSMI and deconsolidating
QHFSMI and IMFSMI (Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung’ s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable
to obtain the financial information of QHFSMI and
IMFSMI, the Directors considered that the Group had no
power over QHFSMI and IMFSMI, exposure, or rights,
to variable returns from QHFSMI and IMFSMI and the
ability to use its power to affect those variable returns.
The Group appointed the PRC lawyers to handle the
matters in regaining its controlling power over QHFSMI
and IMFSMI. In the opinion of the Directors, the
aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been deconsolidated since 2010.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended 31 March 2022 HE B =F=+—HILEE

2.

BASIS OF PREPARATION (continued)

(c)

Basis of preparation of the financial
statements

Pursuant to a resolution passed by the Directors dated
30 December 2020, the Company’s financial year
end date has been changed from 31 December to 31
March. Accordingly, the current consolidated financial
statements cover a financial year from 1 April 2021 to
31 March 2022. The comparative figures (which cover
the financial period from 1 January 2020 to 31 March
2021) for the consolidated income statements, the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows and related notes
are not comparable with those of the current year.

The consolidated financial statements for the year
ended 31 March 2022 comprise the Company and its
subsidiaries and the Group’s interest in an associate.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the following assets and liabilities are stated at their
fair value as explained in the accounting policies set out
below:

- investment properties;
- equity instruments at fair value through other

comprehensive income (“FVOCI”);

- financial assets at fair value through profit or loss
("FVTPL"); and

- financial liabilities at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

2. REEZE )

2. BASIS OF PREPARATION (continued)

(c)

Basis of preparation of the financial
statements (Continued)

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors believed to be reasonable under
the circumstances, the results of which form the basis of
making the judgements about carrying values of assets
and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty
are discussed in note 5.

(c)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE
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2.

BASIS OF PREPARATION (continued)

(d)

Going concern basis

As at 31 March 2022, the Group's current liabilities
exceeded its current assets by RMB135,351,000,
indicating the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to
continue as a going concern. If the Company cannot
continue as a going concern, it may be unable to realise
its assets and discharge its liabilities in the normal
course of business. The Directors are of the opinion
that the Group will have sufficient working capital to
meet its financial obligations as and when they fall due
for the next twelve months from 31 March 2022 after
taking into consideration of the following factors:

D) As at 31 March 2022, the Group was granted
certain banking facilities by banks in the PRC
with the aggregate amount of RMB528,000,000
(equivalent to HK$651,658,000), of which the
untilised banking facilities of RMB286,000,000
(equivalent to HK$352,981,000) are available for
the Group's future use;

i) As at 31 March 2022, the Group's bank
borrowings of HK$276,461,000 were classified
as current liabilities only because of the
repayable-on-demand clauses exercisable by
the banks contained in the loan agreements.
The contractual repayment terms of the loan
agreements were in fact over one year; and

iii) As disclosed in note 48, the Group has received
the First Installment Payment (as defined in
note 48) from the vendor on 27 June 2022.
Furthermore, the vendor surrendered the
promissory notes on 17 June 2022, representing
the amount of approximately HK$126,013,000
being released from the Group’s current liabilities
subsequent to 31 March 2022.

Accordingly, the Directors are of the opinion that it
is appropriate to prepare the consolidated financial
statements on a going concern basis.

Energy International Investments Holdings Limited / Annual Report 2021/22

2.

EEE

(d)

REKERE

A _E__F=HA=+—H K
EENTBEEBBERHEEAN
E1135,351,00070 FRBEMEE
AFPBEREZ JESAEERN
FERKEENERER - WEX
NATEBRELRFTEREEESE
BOoOHTEEZINEENERB
BEHREREEERBITHEHER
EZEIUTREZ EETRALE
BE T __H#=-HB=+—HiE
AR+ _EERBEEHEEE
S URBITHREBMHFEE

i) RIEBE__H#=B=+—
H> AEBEGFEHBIR
TRYTREBEARE
528,000,0007% (A& R
651,658,000 75) Y 7]
HAEBRKFEANET
BT EE TEFHAET
EiU\Em%z% 000,000

7t (B E5352,981,000%
r_c)o

i) A B ZEHE=ZR=+—
B A&EBWNETEE
276,461,000 T ERFNE
HEHRERETHITERE
KEBNERMWHFES
RBEBE - EXRHENS
HERBHER LA —FLU
£ &

iii) WM sE48FF i E » K&E
BER _Z2_-_F,5A8
“+tBRBHEFEMNE
— B (E&EEH M
48) oltSh B AR ZE
T TERNATHEHREX
REB O UTEAEERH
BE£%49126,013,000
BTN _ZE-__F£=H
—+—HZ®BER-

Hit > BEE0% ?ﬁchﬁamé%ﬁ‘—
RREEMBERRTBE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

APPLICATION OF AMENDMENTS TO
HKFRSs

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the HKICPA for the first
time, which are mandatorily effective for the annual periods
beginning on or after 1 April 2021 for the preparation of the
consolidated financial statements.

Covid-19 — Related Rent
Concessions

Covid-19 — Related Rent
Concessions beyond 30 June
2021

Amendment to HKFRS 16

Amendments to HKFRS 16

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
year has no material impact on the Group's financial positions
and performance for the current and prior periods and/
or on the disclosures set out in these consolidated financial
statements. The Group has not applied any new and
amendments to HKFRS that have been issued but not yet
effective for the current accounting period.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4.

SIGNIFICANT ACCOUNTING POLICIES

(a)

Subsidiaries and non-controlling
interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the
Group and other parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
Intra-group balances, transactions and cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing

ceases.

the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.
For each business combination, the Group can elect to
measure any non-controlling interests either at fair value
or at the non-controlling interest’s proportionate share
of the subsidiary’s net identifiable assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FARGFHEEK ®
(Continued)
(a) Subsidiaries and non-controlling (a) MEBRARKRIEEREXS

interests (Continued)

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to owners
of the Company. Non-controlling interests in the
results of the Group are presented on the face of the
consolidated income statement and the consolidated
statement of comprehensive income as an allocation of
the total profit or loss and total comprehensive income
for the year between non-controlling interests and
owners of the Company. Total comprehensive income
of subsidiaries is attributed to owners of the Company
and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.
Loans from holders of non-controlling interests and
other contractual obligations towards these holders
are presented as financial liabilities in the consolidated
statement of financial position.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in
relative interests, but no adjustments are made to

goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised
at fair value and this amount is regarded as the fair
value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Subsidiaries and non-controlling
interests (Continued)

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses (see note 4(i)), unless the investment
is classified as held for sale (or included in a disposal
group that is classified as held for sale).

Associates

An associate is an entity in which the Group or
Company has significant influence, but not control
or joint control, over its management, including
participation in the financial and operating policy
decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method, unless it is classified as held for sale (or
included in a disposal group that is classified as held
for sale). Under the equity method, the investment is
initially recorded at cost, adjusted for any excess of the
Group's share of the acquisition-date fair values of the
investee’s identifiable net assets over the cost of the
investment (if any). The cost of the investment includes
purchase price, other costs directly attributable to the
acquisition of the investment, and any direct investment
into the associate that forms part of the Group’s equity
investment. Thereafter, the investment is adjusted for
the post acquisition change in the Group's share of the
investee’s net assets and any impairment loss relating
to the investment. At each reporting date, the Group
assesses whether there is any objective evidence that
the investment is impaired. Any acquisition-date excess
over cost, the Group's share of the post-acquisition,
post-tax results of the investees and any impairment
losses for the year are recognised in the consolidated
income statement, whereas the Group’s share of
the post-acquisition post-tax items of the investees’
other comprehensive income is recognised in the
consolidated income statement and statement of other
comprehensive income.

Energy International Investments Holdings Limited / Annual Report 2021/22

BEREHHE @

(a)

(b)

Jl

Bt A B Re JE B e o
(&)

RERBDZMHBRAERAN RE
By A B ¥ A A 0 R IRE 5 1R 5
iR (RMEE4() » FRIFRER D4R
BAFFHE RESRRIEAF
FHEZHEHREGR) IS ER

%o
BE AR

BMEARDRFEANERTAHH
EERAEATE (LIFERIER
HEIEFIE) B SE28EMH
BREERK-

R—EBMERANKRE HED
EREEHMBREAR ERD
BARMFHE (HFARDES
REHENHEARR) ERS R
BREmE REVNTEAEALRK
WA EE DL RIRE 77 BB #
EEFENRBBEAINRATE
BRKRERE (WA) EASD
FHBB - RENMABERE
BR WBREEEBENEM
B U REHERADHNERNE
BRE (BRAEERERE
D) cHE ZEREMAERD
EERRETNEEFENWER
B REZAREEBHERR
BEEFHBAE - NERSEE
FERFGHREFEETAREER
BRTREEBERE - WEEH
BHRANERNESD  AEERBD
EERREDTERRBERNGRRE
EERTMABEBREINEGESR
mRBER MAEBDGERKRE
HEMEEE@WERRRE
EEHRGGRm R REtMEER
ARFERD



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4, FEAITSTHER ®

(Continued)

(b)

Associates (Continued)

When the Group's share of losses exceeds its interest
in the associate, the Group’s interest is reduced to nil
and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf
of the investee. For this purpose, the Group's interest
is the carrying amount of the investment under the
equity method, together with any other long-term
interests that in substance form part of the Group’s net
investment in the associate (after applying the expected
credit loss ("ECL") model to such other long-term
interests where applicable (see note 4(i)(i)).

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated
to the extent of the Group's interest in the investee,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method.

In all other cases, when the Group ceases to have
significant influence over an associate, it is accounted
for as a disposal of the entire interest in that investee,
with a resulting gain or loss being recognised in profit or
loss. Any interest retained in that former investee at the
date when significant influence is lost is recognised at
fair value and this amount is regarded as the fair value
on initial recognition of a financial asset.

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

Goodwill

Goodwill represents the excess of

(i) the aggregate of the fair value of the
consideration transferred, the amount of any
non-controlling interest in the acquiree and the
fair value of the Group's previously held equity
interest in the acquiree; over

(ii) the net fair value of the acquiree’s identifiable
assets and liabilities measured as at the
acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a gain on a
bargain purchase.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of
cash generating units, that is expected to benefit from
the synergies of the combination and is tested annually
for impairment (see note 4(i)).

On disposal of a cash generating unit during the
year, any attributable amount of purchased goodwill
is included in the calculation of the profit or loss on
disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Other investments in equity securities

The Group’s policies for investments in equity securities,
other than investments in subsidiaries and associates,
are set out follows:

Investments in equity securities are recognised/
derecognised on the date the Group commits to
purchase/sell the investment. The investments are
initially stated at fair value plus directly attributable
transaction costs, except for those investments
measured at FVTPL for which transaction costs are
recognised directly in profit or loss. For an explanation
of how the Group determines fair value of financial
instruments, see note 7. These investments are
subsequently accounted for as follows, depending on
their classification.

(i) Investments other than equity investments

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held
for the collection of contractual cash
flows which represent solely payments
of principal and interest. Interest income
from the investment is calculated using
the effective interest method (see note

4(u)(iii)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Other investments in equity securities

(Continued)

(i) Investments other than equity investments
(Continued)

FVOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and
the investment is held within a business
model whose objective is achieved by
both the collection of contractual cash
flows and sale. Changes in fair value
are recognised in other comprehensive
income, except for the recognition in
profit or loss of expected credit losses,
interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When the
investment is derecognised, the amount
accumulated in other comprehensive
income is recycled from equity to profit or
loss.

FVTPL if the investment does not meet
the criteria for being measured at
amortised cost or FVOCI (recycling).
Changes in the fair value of the
investment (including interest) are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 #EZ L - " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Other investments in equity securities
(Continued)

(ii) Equity investments

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment the Group makes an irrevocable
election to designate the investment at FVOCI
(non-recycling) such that subsequent changes in
fair value are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may only be
made if the investment meets the definition of
equity from the issuer’s perspective. Where such
an election is made, the amount accumulated in
other comprehensive income remains in the fair
value reserve (non-recycling) until the investment
is disposed of. At the time of disposal, the
amount accumulated in the fair value reserve
(non-recycling) is transferred to accumulated
losses. It is not recycled through profit or
loss. Dividends from an investment in equity
securities, irrespective of whether classified as at
FVTPL or FVOCI, are recognised in profit or loss
as other income.

Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest (see
note 4(g)) to earn rental income and/or for capital
appreciation. These include land held for a currently
undetermined future use and property that is being
constructed or developed for future use as investment
property.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

(f)

Investment properties (Continued)

Investment properties are stated at fair value,
unless they are still in the course of construction or
development at the end of the reporting period and
their fair value cannot be reliably measured at that time.
Any gain or loss arising from a change in fair value
or from the retirement or disposal of an investment
property is recognised in profit or loss. Rental income
from investment properties is accounted for as described
in note 4(u)(ii).

Property, plant and equipment

The following items of property, plant and equipment,
other than construction in progress, are stated at cost
less accumulated depreciation and impairment losses
(see note 4(i)(ii)):

- right-of-use assets arising from leases over
leasehold properties where the Group is not the
registered owner of the property interest; and

- items of plant and equipment, including right-of-
use assets arising from leases of underlying plant
and equipment (see note 4(g)).

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over
their estimated useful lives.

Where parts of an item of property, plant and
equipment have different useful lives, the cost of the
item is allocated on a reasonable basis between the
parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are
reviewed annually.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4, FEAITSTHER ®

(Continued)

(f)

(9)

Property, plant and equipment
(Continued)

Gains or losses arising from the retirement or disposal
of an item of property, plant and equipment are
determined as the difference between the net disposal
proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal.

Leased assets

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use
of the identified asset and to obtain substantially all of
the economic benefits from that use.

(i) As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and any
associated non-lease components as a single
lease component for all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets. When the Group enters
into a lease in respect of a low-value asset, the
Group decides whether to capitalise the lease
on a lease-by-lease basis. The lease payments
associated with those leases which are not
capitalised are recognised as an expense on a
systematic basis over the lease term.

(f)

(9)
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(9)

Leased assets (Continued)

(i)

As a lessee (Continued)

Where the lease is capitalised, the lease liability
is initially recognised at the present value of
the lease payments payable over the lease
term, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that
do not depend on an index or rate are not
included in the measurement of the lease liability
and hence are charged to profit or loss in the
accounting period in which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset
or to restore the underlying asset or the site on
which it is located, discounted to their present
value, less any lease incentives received. The
right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment
losses, except for the following types of right-or-
use asset.

- right-of-use assets that meet the
definition of investment property are
carried at fair value in accordance with
note 4(e); and

- right-of-use assets related to leasehold
land and buildings where the Group is
the registered owner of the leasehold
interest are carried at cost in accordance
with note 4(f).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(g) Leased assets (Continued)

(i)

As a lessee (Continued)

The initial fair value of refundable rental
deposits is accounted for separately from the
right-of-use assets in accordance with the
accounting policy applicable to investments in
debt securities carried at amortised cost. Any
difference between the initial fair value and the
nominal value of the deposits is accounted for as
additional lease payments made and is included
in the cost of right-of-use assets.

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there
is a change in the Group's estimate of the
amount expected to be payable under a
residual value guarantee, or there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option.
When the lease liability is remeasured in this
way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to
zero.

The lease liability is also remeasured when
there is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) that is not accounted for as a
separate lease. In this case the lease liability is
remeasured based on the revised lease payments
and lease term using a revised discount rate at
the effective date of the modification. The only
exceptions are rent concessions that occurred as
a direct consequence of the COVID-19 pandemic
and met the conditions set out in paragraph 468
of HKFRS 16 Leases. In such cases, the Group
has taken advantage of the practical expedient
not to assess whether the rent concessions are
lease modifications, and recognised the change
in consideration as negative variable lease
payments in profit or loss in the period in which
the event or condition that triggers the rent
concessions occurred.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(9)

Leased assets (Continued)

(i)

(ii)

As a lessee (Continued)

In the consolidated statement of financial
position, the current portion of long-term lease
liabilities is determined as the present value of
contractual payments that are due to be settled
within twelve months after the reporting date.

As a lessor

When the Group acts as a lessor, it determines at
lease inception whether each lease is a finance
lease or an operating lease. A lease is classified
as a finance lease if it transfers substantially all
the risks and rewards incidental to the ownership
of an underlying assets to the lessee. If this is not
the case, the lease is classified as an operating
lease.

When a contract contains lease and non-
lease components, the Group allocates the
consideration in the contract to each component
on a relative stand-alone selling price basis.
The rental income from operating leases is
recognised in accordance with note 4(u)(ii).

When the Group is an intermediate lessor, the
sub-leases are classified as a finance lease or as
an operating lease with reference to the right-of-
use asset arising from the head lease. If the head
lease is a short-term lease to which the Group
applies the exemption described in note 4(g)
(i), then the Group classifies the sub-lease as an
operating lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities

(i)

Recognition and initial measurement

The Group classifies its financial assets into the
following measurement categories: amortised
cost; FVOCI and FVTPL. When financial assets
are recognised initially, they are measured at fair
value plus transaction costs that are attributable
to the acquisition of the financial assets, except
in the case of financial assets recorded at FVTPL
for which transaction costs are recognised
directly in profit or loss.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is,
the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace.

All financial liabilities are recognised initially
at its fair value net of directly attributable
transaction costs except in the case of financial
liabilities measured at FVTPL, for which
transaction cost are recognised directly in profit
or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h)

Financial assets and financial liabilities
(Continued)

(ii)

Classification

On initial recognition, a financial asset is
classified as measured at: amortised cost, FVOCI
or FVTPL.

Financial asset measured at amortised cost or at
FVOCI

A financial asset is measured at amortised cost
if it has contractual terms that give rise to cash
flows that are solely payments of principal
and interest (“SPPI characteristics”). Principal
is the fair value of the financial asset at initial
recognition but this may change over the life of
the instrument as amounts are repaid. Interest
consists of consideration for the time value of
money, for the credit risk associated with the
principal amount outstanding during a particular
period and for other basic lending risks and
costs, as well as profit margin.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities
(Continued)

(ii)

Classification (Continued)

Financial asset measured at amortised cost or at
FVOCI (Continued)

Whether financial assets are held at amortised
cost or at FVOCI depend on the objectives of
the business models under which the assets are
held. A business model refers to how the Group
manages financial assets to generate cash flows.
The Group makes an assessment of the objective
of a business model in which an asset is held at
a portfolio level because this best reflects the
way the business is managed and information
is provided to management. The information
considered includes:

- how the performance of the portfolio is
evaluated and reported to the Group's
management;

- the risks that affect the performance of
the business model (and the financial
assets held within that business model)
and its strategy for how those risks are
managed,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities
(Continued)

(ii)

Classification (Continued)

Financial asset measured at amortised cost or at
FVOCI (Continued)

- how managers of the business are
compensated (e.g. whether compensation
is based on the fair value of the assets
managed or the contractual cash flows
collected); and

- the frequency, volume and timing of
sales in prior periods, the reasons for
such sales and its expectations about
future sales activity. However, information
about sales activity is not considered
in isolation, but as part of an overall
assessment of how the Group’s stated
objective for managing the financial
assets is achieved and how cash flows are
realised.

Financial assets which have SPPI characteristics
and that are held within a business model whose
objective is to hold financial assets to collect
contractual cash flows (“hold to collect”) are
recorded at amortised cost. Conversely, financial
assets which have SPPI characteristics but are
held within a business model whose objective
is achieved by both collecting contractual cash
flows and selling financial assets (“hold to collect
and sell”) are classified as held at FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities
(Continued)

(ii)

Classification (Continued)

Assessment of whether contractual cash flows
are solely payments of principal and interest

For the purposes of this assessment, ‘principal’
is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and
for the credit risk associated with the principal
amount outstanding during a particular period
of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative
costs), as well as profit margin. In assessing
whether the contractual cash flows are SPPI,
the Group considers the contractual terms of
the instrument. This includes assessing whether
the financial asset contains a contractual term
that could change the timing or amount of
contractual cash flows such that it would not
meet this condition. In making the assessment,
the Group considers:

- contingent events that would change the

amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Group's claim to cash
flows from specified assets; and

- features that modify consideration of the
time value of money (e.g. periodical reset
of interest rate).

4. EBEAXGHEBER@®

(hy HBEERMBERE @

(ii)

REREEKREERERAR /| —E_-— /" _#4%®) 83

24 (8)

EREE REEELERBE
A& ZRFEZEFE

MBREFTEME T8%]
RERBVITEIBZHHBE
EAFE-TREIRES
EREEEE MRS TE SR
B REENEEERZ
FEERBUREMEREG
SRR A (B a0 m et
JBL B e AT B AR ) DA 1)
EoFHaNRERER
ESPPIERF > AEREE EEIX
BHENKRD SFT M
MEEERTEEIEN
EHRERENRBAE
BUMEEEFTSILER
NGB EHFT
B ANEEEEE !

- AENRERES
B ERERHAE
5

- 1ERINEE ;

i A RROE K AT R AF

B
N

e PR 1l 4 & [ 22 SR EY
BEETEEZRSE

MBZIER &

T AEEREBEE
REZR= (B
EHERER) -



84

€

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-year ended-31-March 2022 &
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities

(Continued)

(ii)

Classification (Continued)

Financial asset measured at FVTPL

Financial assets which are not held at amortised
cost or not held at FVOCI are held at FVTPL.
Financial assets and financial liabilities held at
FVTPL are either mandatorily classified as FVTPL
or irrevocably designated at FVTPL at initial
recognition.

Financial assets and financial liabilities which are
mandatorily held at FVTPL are split between two
sub-categories as follows:

Trading, including financial assets
and liabilities held for trading, which
are those acquired principally for the
purpose of selling in the short term and
derivatives.

Non-trading mandatorily at FVTPL,
including instruments (other than trading
or derivatives) in a business which has
a fair value business model, hybrid
financial assets that contain one or
more embedded derivatives, financial
asset that would otherwise be measured
at amortised cost or FVOCI but which
do not have SPPI characteristics and
equity instruments that have not been
designated as held at FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities
(Continued)

(ii)

Classification (Continued)

Financial asset measured at FVTPL (Continued)

Financial assets and financial liabilities may
be designated at FVTPL when the designation
eliminates or significantly reduces measurement
or recognition inconsistency that would
otherwise arise from measuring assets or
liabilities on a different basis.

Financial liabilities that are not financial
guarantees or loan commitments and that
are not classified as financial liabilities held at
FVTPL are classified as financial liabilities held at
amortised cost.

The Group's financial liabilities include other
payables and accruals, amounts due to non-
controlling shareholders, bank and other
borrowings, lease liabilities, convertible bonds,
preferred shares and promissory notes. The
Group classified its financial liabilities as
subsequently measured at amortised cost.

Reclassifications

Financial assets are not reclassified subsequent
to their initial recognition, except in the period
after the Group changes its business model for
managing financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities

(Continued)

(iiij)  Subsequent measurement

Financial assets and financial liabilities held
at amortised cost are subsequently carried
at amortised cost using the effective interest

method.

Financial assets and liabilities mandatorily held at
FVTPL and financial assets designated at FVTPL
are subsequently carried at fair value, with gains
and losses arising from changes in fair value
recorded in revenue from other sources line in
income statement unless the instrument is part
of a cash flow hedging relationship. Contractual
interest income on financial assets held at FVTPL
is recognised as interest income in the income

statement.

(iv)  Derecognition

The Group derecognises a financial asset when
the contractual rights to the cash flows from
the financial asset expire or it transfers the
rights to receive the contractual cash flows in a
transaction in which substantially all of the risks
and rewards of ownership of the financial asset
are transferred or in which the Group neither
transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain

control of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial assets and financial liabilities
(Continued)

(iv)

Derecognition (Continued)

On derecognition of a financial asset, the
difference between the carrying amount of
the asset (or the carrying amount allocated to
the portion of the asset derecognised) and the
sum of (i) the consideration received (including
any new asset obtained less any new liability
assumed) and (ii) any cumulative gain or loss that
had been recognised in other comprehensive
income is recognised in profit or loss.

The Group enters into transactions whereby
it transfers assets recognised on its statement
of financial position, but retains either all or
substantially all of the risks and rewards of
the transferred assets or a portion of them.
In such cases, the transferred assets are not
derecognised. Examples of such transactions
are securities lending and sale-and-repurchase
transactions.

In transactions in which the Group neither
retains nor transfers substantially all of the risks
and rewards of ownership of a financial asset
and it retains control over the asset, the Group
continues to recognise the asset to the extent of
its continuing involvement, determined by the
extent to which it is exposed to changes in the
value of the transferred asset.

The Group derecognises a financial liability when
its contractual obligations are discharged or
expired.
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For the-yeaf ended 31 March 2022 HE B =F=+—HILEE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets

(i)

Credit losses from financial instruments

The Group recognises a loss allowance for ECL
on the financial assets measured at amortised
cost (including cash and bank balances, trade
and bills receivables, deposits and other
receivables, loan receivables and amount due

from an associate);

Other financial assets measured at fair value,
including equity securities measured at FVTPL
and equity securities designated at FVOCI (non-
recycling), are not subject to the ECL assessment.

Measurement of ECL

ECL are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

- fixed-rate financial assets, trade and
other receivables: effective interest rate
determined at initial recognition or an
approximation thereof;

- variable-rate financial assets: current

effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Measurement of ECL (Continued)

The maximum period considered when
estimating ECL is the maximum contractual
period over which the Group is exposed to credit
risk.

In measuring ECL, the Group takes into account
reasonable and supportable information that
is available without undue cost or effort. This
includes information about past events, current
conditions and forecasts of future economic
conditions.

ECL are measured on either of the following
bases:

- 12-month ECL: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

- lifetime ECL: these are losses that are
expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

EIETTF-A=+—HIFE

4. EKRGHHER @

() EEBERBEERE @

(i)

REREEKREERERAR /| —E_-— /&%) 89

KEMBILIRZIEEHEA
(&)

HEEHEEEE (&

G FRRAEEBEREE
ZEREHBARNEEER
EERBZERAEHNH
fi o

REtERMEERIER
FEBREEREERNY
WA TF TR ET
RzeEBEMAEEBRIFH
B EARBESMH
IR B AR T e R 2R AL AR
FRARER -

BHEEBEERBUTE

T

= REREHREER
B ERARRS
BEs®12BR Tl
BEEEZENEMN
MERZEKR, &

- EHEREERB
B ERERARS
EEBERY 218
BZ R FEHAR
EXREENEMNM
BYRZREK



90

€

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Measurement of ECL (Continued)

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECL.
ECL on these financial assets are estimated
using a provision matrix based on the Group's
historical credit loss experience, adjusted for
factors that are specific to the debtors and an
assessment of both the current and forecast
general economic conditions at the reporting
date.

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month
ECL unless there has been a significant increase
in credit risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount equal to
lifetime ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since
initial recognition, the Group compares the risk
of default occurring on the financial instrument
assessed at the reporting date with that assessed
at the date of initial recognition. In making this
reassessment, the Group considers that a default
event occurs when (i) the borrower is unlikely
to pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (ii) the
financial asset is 90 days past due. The Group
considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-
looking information that is available without
undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

- failure to make payments of principal or
interest on their contractually due dates;

- an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Significant increases in credit risk (Continued)

- an actual or expected significant
deterioration in the operating results of
the debtor; and

- existing or forecast changes in the
technological, market, economic or legal
environment that have a significant
adverse effect on the debtor’s ability to
meet its obligation to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past

due status and credit risk ratings.

ECL is remeasured at each reporting date to
reflect changes in the financial instrument’s
credit risk since initial recognition. Any
change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The
Group recognises an impairment gain or loss for
all financial instruments with a corresponding
adjustment to their carrying amount through a
loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Basis of calculation of interest income

Interest income recognised in accordance with
note 4(u)(iii) is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit-impaired, in which
case interest income is calculated based on the
amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

- significant financial difficulties of the
debtor;

- a breach of contract, such as a default or
past due event;

- it becoming probable that the borrower
will enter into bankruptcy or other
financial reorganisation;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Credit losses from financial instruments
(Continued)

Basis of calculation of interest income
(Continued)

- significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the
debtor; or

- the disappearance of an active market for
a security because of financial difficulties
of the issuer.

Werite-off policy

The gross carrying amount of a financial asset
is written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in
which the recovery occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(i) Credit losses and impairment of assets
(Continued)

(i)

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may
be impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

property, plant and equipment;
- right-of-use assets;
- interests in subsidiaries in the Company's

statement of financial position; and

- Goodwill.

f any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any
indication of impairment.
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4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

Credit losses and impairment of assets
(Continued)

(ii)

Impairment of non-financial assets
(Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a
cash-generating unit). A portion of the carrying
amount of a corporate asset (for example, head
office building) is allocated to an individual
cash-generating unit if the allocation can be
done on a reasonable and consistent basis, or
to the smallest group of cash-generating units if
otherwise.

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating
unit (or group of units) and then, to reduce the
carrying amount of the other assets in the unit
(or group of units) on a pro rata basis, except
that the carrying amount of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable) or value in use (if
determinable).
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

Credit losses and impairment of assets
(Continued)

(ii)

(iii)

Impairment of non-financial assets
(Continued)

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in
the year in which the reversals are recognised.

Interim financial reporting and impairment

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance
with HKAS 34, Interim Financial Reporting, in
respect of the first six months of the financial
year. At the end of the interim period, the
Group applies the same impairment testing,
recognition, and reversal criteria as it would at
the end of the financial year (see notes 4(i)(i) and

(if)).

Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which the
interim period relates.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()]

(k)

Contract liabilities

A contract liability is recognised when the customer
pays non-refundable consideration before the Group
recognises the related revenue (see note 4(u)). A
contract liability would also be recognised if the Group
has an unconditional right to receive non-refundable
consideration before the Group recognises the related
revenue. In such cases, a corresponding receivable
would also be recognised (see note 4(k)).

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities
of unrelated contracts are not presented on a net basis.

When the contract includes a significant financing
component, the contract balance includes interest
accrued under the effective interest method (see note
4(u)).

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to receive
consideration, the amount is presented as a contract
asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit losses
(see note 4(i)(i)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

U

(m)

(n)

(o)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments readily convertible into known amounts of
cash and which are subject to an insignificant risk of
changes in value, having been within three months of
maturity at acquisition. Cash and cash equivalents are
assessed for ECL in accordance with the policy set out in
note 4(i)(i).

Interest-bearing borrowings

Interest-bearing borrowings are measured initially at
fair value less transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method.
Interest expenses are recognised in accordance with the
Group's accounting policy for borrowing costs (see note
Aw)).

Trade and other payables

Trade and other payables are initially recognised at fair
value and subsequently stated at amortised cost unless
the effect of discounting would be immaterial, in which
case they are stated at invoice amounts.

Preferred shares

Preferred shares are classified as equity if it is non-
redeemable, or redeemable only at the Company’s
option, and any dividends are discretionary. Dividends
on preferred shares classified as equity are recognised as
distributions within equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

Preferred shares (Continued)

Preferred shares are classified as a liability if it is
redeemable on a specific date or at the option of
the shareholders, or if dividend payments are not
discretionary. The liability is recognised in accordance
with the Group’s policy for interest-bearing borrowings
set out in note 4(m) and accordingly dividends thereon
are recognised on an accrual basis in profit or loss as
part of finance costs.

Convertible bonds

Convertible bonds that can be converted into ordinary
shares at the option of the holder, where a fixed number
of share are issued for a fixed amount of cash or
other financial assets, are accounted for as compound
financial instruments, i.e. they contain both a liability
component and an equity component.

At initial recognition the liability component of the
convertible bonds are measured at fair value based on
the future interest and principal payments, discounted
at the prevailing market rate of interest for similar
non-convertible instruments. The equity component
is the difference between the initial fair value of the
convertible bonds as a whole and the initial fair value
of the liability component. Transaction costs that relate
to the issue of a compound financial instrument are
allocated to the liability and equity components in
proportion to the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. Interest expense recognised in profit
or loss on the liability component is calculated using
the effective interest method. The equity component is
recognised in the convertible bond equity reserve until
either the bonds are converted or redeemed.

If the bonds are converted, the capital reserve, together
with the carrying amount of the liability component at
the time of conversion, is transferred to share capital
and share premium as consideration for the shares
issued. If the bonds are redeemed, the convertible bond
equity reserve is released directly to accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q)

(r)

Derivative financial instruments

Derivatives (including conditional promissory notes
at fair value) are initially recognised at fair value. At
the end of each reporting period the fair value is
remeasured. The gain or loss on remeasurement to
fair value is recognised immediately in profit or loss,
except where the derivatives qualify for cash flow hedge
accounting or hedges of net investment in a foreign
operation, in which case recognition of any resultant
gain or loss depends on the nature of the item being
hedged.

Employee benefits

(i) Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at
their present values.

(i) Share-based payments

The fair value of share options granted to
employees is recognised as an employee cost
with a corresponding increase in a capital reserve
within equity. The fair value is measured at
grant date taking into account the terms and
conditions upon which the options were granted.
Where the employees have to meet vesting
conditions before becoming unconditionally
entitled to the share options, the total estimated
fair value of the share options is spread over
the vesting period, taking into account the
probability that the options will vest.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(r)

Employee benefits (Continued)

(ii)

(iii)

Share-based payments (Continued)

During the vesting period, the number of share
options expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value
recognised in prior years is charged/credited
to the profit or loss for the year of the review,
unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting
date, the amount recognised as an expense
is adjusted to reflect the actual number of
share options that vest (with a corresponding
adjustment to the capital reserve) except where
forfeiture is only due to not achieving vesting
conditions that relate to the market price of
the Company’s shares. The equity amount is
recognised in the capital reserve until either the
option is exercised (when it is included in the
amount recognised in share capital for the shares
issued) or the option expires (when it is released
directly to accumulated losses).

Termination benefits

Termination benefits are recognised at the earlier
of when the Group can no longer withdraw the
offer of those benefits and when it recognises
restructuring costs involving the payment of
termination benefits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Income tax

Income tax for the year/period comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
loses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided
those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the
deductible temporary difference or in periods into which
a tax loss arising from the deferred tax asset can be
carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses and credits, that is,
those differences are taken into account if they relate to
the same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in
which the tax loss or credit can be utilised.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they
are not part of a business combination), and temporary
differences relating to investments in subsidiaries to the
extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable
future, or in the case of deductible differences, unless it
is probable that they will reverse in the future.

Where investment properties are carried at their fair
value in accordance with the accounting policy set out
in note 4(e), the amount of deferred tax recognised is
measured using the tax rates that would apply on sale
of those assets at their carrying value at the reporting
date unless the property is depreciable and is held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in
the property over time, rather than through sale. In all
other cases, the amount of deferred tax recognised is
measured based on the expected manner of realisation
or settlement of the carrying amount of the assets
and liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed
to the extent that it becomes probable that sufficient
taxable profits will be available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Income tax (Continued)

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities,
the Company or the Group intends either to
settle on a net basis, or to realise the asset and
settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in
each future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered, intend to realise the current
tax assets and settle the current tax
liabilities on a net basis or realise and
settle simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(t)

(u)

Provisions and contingent liabilities

Provisions are recognised when the Group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue and other income

Income is classified by the Group as revenue when it
arises from the sale of goods, the provision of services
or the use by others of the Group’s assets under leases
in the ordinary course of the Group's business.

Revenue is recognised when control over a product or
service is transferred to the customer, or the lessee has
the right to use the asset, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. EBEAXGHEBER@®

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

Revenue and other income (Continued)

Where the contract contains a financing component
which provides a significant financing benefit to
the customer for more than 12 months, revenue is
measured at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction with the
customer, and interest income is accrued separately
under the effective interest method. Where the contract
contains a financing component which provides a
significant financing benefit to the Group, revenue
recognised under that contract includes the interest
expense accreted on the contract liability under the
effective interest method. The Group takes advantage
of the practical expedient in paragraph 63 of HKFRS 15
and does not adjust the consideration for any effects
of a significant financing component if the period of
financing is 12 months or less.

(i) Trading business:

Revenue is recognised when the customer takes
possession of and accepts the products. If the
products are a partial fulfilment of a contract
covering other goods and/or services, then the
amount of revenue recognised is an appropriate
proportion of the total transaction price under
the contract, allocated between all the goods
and services promised under the contract on a
relative stand-alone selling price basis.
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(u)

Revenue and other income (Continued)

(ii)

(iii)

Rental income from operating leases

Rental income under operating leases is
recognised in profit or loss in equal instalments
over the periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be
derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease
payments receivable. Variable lease payments
that do not depend on an index or a rate are
recognised as income in the accounting period in
which they are earned.

Interest income

Interest income is recognised as it accrues under
the effective interest method using the rate that
exactly discounts estimated future cash receipts
through the expected life of the financial asset to
the gross carrying amount of the financial asset.
For financial assets measured at amortised cost
or FVOCI (recycling) that are not credit-impaired,
the effective interest rate is applied to the gross
carrying amount of the asset. For credit-impaired
financial assets, the effective interest rate is
applied to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset (see
note 4(i)(i)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

(v)

Revenue and other income (Continued)
(iv)  Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as income in profit or loss on a
systematic basis in the same periods in which the
expenses are incurred. Grants that compensate
the Group for the cost of an asset are deducted
from the carrying amount of the asset and
consequently are effectively recognised in profit
or loss over the useful life of the asset by way of
reduced depreciation expense.

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss, except those arising from foreign currency
borrowings used to hedge a net investment in a foreign
operation which are recognised in other comprehensive
income.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. The transaction date is the date
on which the Company initially recognises such non-
monetary assets or liabilities. Non-monetary assets and
liabilities denominated in foreign currencies stated at
fair value are translated using the foreign exchange
rates ruling at the dates the fair value was measured.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v)

(w)

Translation of foreign currencies
(Continued)

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
Statement of financial position items,
including goodwill arising on consolidation of foreign
operations acquired on or after 1 January 2005, are
translated into Hong Kong dollars at the closing foreign

transactions.

exchange rates at the end of the reporting period. The
resulting exchange differences are recognised in other
comprehensive income and accumulated separately in
equity in the exchange reserve. Goodwill arising on
consolidation of a foreign operation acquired before 1
January 2005 is translated at the foreign exchange rate
that applied at the date of acquisition of the foreign
operation.

On disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
which necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalised as
part of the cost of that asset. Other borrowing costs are
expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 #EZ L - " F=A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(x) Related parties

(a)

(b)

A person, or a close member of that person’s
family, is related to the Group if that person:

)

(i)

(iii)

has control or joint control over the
Group;

has significant influence over the Group;
or

is @ member of the key management
personnel of the Group or of the Group's
parent.

An entity is related to the Group if any of the
following conditions applies:

)

(i)

(iii)

(iv)

(v)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or
joint venture of a member of a group of
which the other entity is a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

The entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(x)

(y)

Related parties (Continued)

(b) (Continued)

(vi) The entity is controlled or jointly
controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

(viii)

The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.

environment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

5. ACCOUNTING JUDGEMENTS AND
ESTIMATES

(a)

Critical accounting judgements

In the process of applying the Group’s accounting
policies, the Directors have made the following

accounting judgement:

(i

Control over Shandong Shundong Port
Services Company Limited (“Shundong
Port”)

Note 45 describes that Shundong Port is a
subsidiary of the Group although the Group has
only 46.67% equity proportion in Shundong
Port. The remaining shareholdings are owned by
several shareholders that are unrelated to the
Group. Details of Shundong Port are set out in
note 45.

The Directors assessed whether the Group has
control over Shundong Port based on whether
the Group has the practical ability to direct the
relevant activities of Shundong Port unilaterally.
A concert party agreement was entered between
a subsidiary of the Group and one of the
shareholders of Shungdong Port, pursuant to
which this shareholder irrevocably undertook to
vote in accordance with the Group's decisions
at shareholders’ meetings of Shundong Port. In
addition, with 66.67% voting right in Shundong
Port’s board of directors, the Directors concluded
that the Group has sufficiently dominant voting
interest to direct the relevant activities of
Shundong Port and therefore the Group has
control over Shundong Port.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

5.

ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(a)

Critical accounting judgements
(Continued)

(ii)

Equity instruments at FVOCI

Note 22 describes that investment on Tai'an
Wanyue Real Estate Company Limited (“Tai'an
Wanyue”) is treated as an equity instruments at
FVOCI although the Group has 40% ownership
interest in Supreme Success Company Holdings
Limited (“Supreme Success”) and indirectly
through Supreme Success to hold 28% effective
ownership interest in Tai’an Wanyue.

The Directors assessed whether the Group has
significant influence over Supreme Success and
Tai'an Wanyue based on whether the Group
has the practical ability to participate in policy-
making processes and the relevant activities of
Supreme Success and Tai‘an Wanyue. Pursuant to
a shareholder agreement entered with another
shareholder of Supreme Success, the Directors
concluded that the Group has no representative
on the board of directors of Supreme Success
and Tai'an Wanyue and hence not participate
in policy-making processes and other relevant
activities of Supreme Success and Tai‘an Wanyue.
Therefore, the Group has no significant influence
over Supreme Success and Tai'an Wanyue and
accordingly, the investment is classified as equity
instruments at FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(@) Critical accounting judgements
(Continued)

(iii)

Principal versus agent consideration (agent)

The Group is considered as an agent for its
contracts with customers relating to the sales
of oil and liquefied chemical products as the
Group did not obtain the control over oil and
liquefied chemical products before passing on to
customers taking into consideration indicators
such as the Group is not primarily responsible
for fulfilling the promise and not exposed to
inventory risk. When the Group satisfies the
performance obligation, the Group recognises
an agency income in the amount it expects to be
entitled as specified in the contracts.

During the year ended 31 March 2022, the
Group recognised agency income relating to
sales of oil and liquefied chemical products
amounted to HK$3,091,000 (fifteen months
ended 31 March 2021: HK$526,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

5.

ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(@) Critical accounting judgements

(Continued)

(iv)  Principal versus agent consideration

(principal)

The Group engages in trading of oil and
liquefied chemical products. The Group
concluded that the Group acts as the principal
for such transactions as it controls the specified
good before it is transferred to the customer
after taking into consideration indicators such as
the Group is primarily responsible for fulfilling
the promise to provide the goods. The Group is
also subject to inventory risk and has discretion
in establishing the price of the goods. When
the Group satisfies the performance obligation,
the Group recognises trading revenue in the
gross amount of consideration to which the
Group expects to be entitled as specified in the

contracts.

During the year ended 31 March 2022, the
Group recognised revenue relating to trading of
oil and liquefied chemical products amounted
of HK$361,187,000 (fifteen months ended 31

March 2021: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

5. ACCOUNTING JUDGEMENTS AND
ESTIMATES (cContinued)

(b)

Sources of estimation uncertainty

Note 7 contains information about the assumptions
and their risk factors relating to valuation of investment
properties, fair value of equity instruments at FVTOCI
and fair value of certain financial liabilities at FVTPL.
Other significant sources of estimation uncertainty are
as follows:

(i) Fair values of investment properties

Investment properties are carried in the
consolidated statement of financial position
at 31 March 2022 at their fair value of
HK$1,666,170,000 (2021: HK$1,574,454,000).
The fair value was based on valuations
conducted by an independent qualified
valuer using property valuation techniques
which involve certain assumptions of market
conditions including estimates of future rental
income from investment properties using
current market rentals and yields as inputs.
Favourable or unfavourable changes to these
assumptions would result in changes in the
fair value of the Group's investment properties
and corresponding adjustments to the amount
of gain or loss reported in the consolidated
income statement. Details of the fair value
measurements of investment properties are set
out in note 7.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

5.

Energy International Investments Holdings Limited / Annual Report 2021/22

ACCOUNTING JUDGEMENTS AND

ESTIMATES (continued)

(b)

Sources of estimation uncertainty
(Continued)

(ii) Estimation of the fair value of financial
assets and financial liabilities

Certain financial assets and financial liabilities
are measured at fair value at the end of each

reporting period as disclosed in note 7.

The fair value of financial investments that are
not traded in an active market is determined
using valuation techniques. The Group uses
its judgement to select methods and make
assumptions that are mainly based on market
conditions existing at the end of each reporting
period. Changes in these assumptions and
estimates could materially affect the respective
fair value of these financial assets. Further details

are included in note 7.

The preferred shares issued by the Shundong
Port are not traded in an active market and
the respective fair value is determined by using
valuation techniques. The Group applied the
discounted cash flow method to determine
the underlying equity value of Shundong Port
and the fair value of the preferred shares.
Key assumptions such as the timing of the
declarations of dividends were based on the
Group’s best estimation. Further details are

included in note 32.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(b) Sources of estimation uncertainty
(Continued)

(iii)

Expected ECL of receivables

ECL is a probability-weighted estimate of
credit losses (i.e. the present value of all cash
shortfalls) over the expected life of receivables.
Receivables are categorised by individual
characteristics of each customer. The Group
estimates the loss allowance at an amount equal
to lifetime expected credit losses for receivables
based on the ageing of overdue balances,
repayment history of individual debtors, debtor
creditworthiness, historical write-off experience,
existing customer-specific and market conditions
and forward-looking information.

The Group considers the following indicators
when assessing the credit risks, such as
the changes in macroeconomic conditions,
probabilities of default and internal or
external credit ratings, or expected operating
performance of the customer, etc. At every
reporting date the historical observed default
rates are updated and changes in the forward
looking information are analysed. Such
assessment involves a significant degree of
judgement by the Directors.

Further details are included in note 6(a).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

5.

ACCOUNTING JUDGEMENTS AND

ESTIMATES (continued)

(b)

Sources of estimation uncertainty
(Continued)

(iv)

Impairment losses of non-financial assets

If circumstances indicate that the carrying
amount of a non-financial asset may not be
recoverable, the asset may be considered
“impaired”, and an impairment loss may be
recognised. The carrying amounts of non-
financial assets are reviewed periodically in order
to assess whether the recoverable amounts have
declined below the carrying amounts. These
assets are tested for impairment whenever
events or changes in circumstances indicate
that their recorded carrying amounts may not
be recoverable. Goodwill is tested annually for
impairment. When such a decline has occurred,
the carrying amount is reduced to recoverable
amount. The recoverable amount of the cash-
generating unit containing goodwill is the
greater of the fair value less costs to sell and the
value in use. It is difficult to precisely estimate
selling price because quoted market prices for
these assets or cash-generating units are not
readily available. In determining the value in
use, expected cash flows generated by the asset
or the cash-generating unit are discounted to
their present value, which requires significant
judgement relating to level of revenue and
amount of operating costs. The Directors use all
readily available information in determining an
amount that is a reasonable approximation of
recoverable amount, including estimates based
on reasonable and supportable assumptions and
projections of revenue and amount of operating
costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #;

5. ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(b) Sources of estimation uncertainty
(Continued)

v)

Income tax

Determining income tax provisions involves
judgement on the future tax treatment of certain
transactions. The Directors carefully evaluate tax
implications of transactions and tax provisions
are set up accordingly. The tax treatment of
these transactions is reconsidered periodically
to take into account changes in tax legislations.
Deferred tax assets are recognised for deductible
temporary differences and cumulative tax losses.

As those deferred tax assets can only be
recognised to the extent that it is probable that
future taxable profit will be available against
which they can be utilised, Directors’ judgement
are required to assess the probability of future
taxable profits. The Directors assessment are
constantly reviewed and additional deferred tax
assets are recognised if it becomes probable that
future taxable profits will allow the deferred tax
asset to be recovered.

EIETTF-A=+—HIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

6. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL

MBAREERMBIAZ
AT

INSTRUMENTS
Categories of financial instruments MBEIASE
2022 2021
HK$'000 HK$'000
—E-= —E——
F&ET FET
Financial assets: MBEE
Financial assets at FVTPL BAFEFABREZ
MBEE 20,712 13,166
Equity instruments at FVOCI BAFESAEMEZEBA
ZHE@mTH 203,890 222,412
Financial assets at amortised cost BB IER AT RN B EE
(including cash and cash equivalents) (BEReEMRRSEE
HE) 345,119 317,834
Financial liabilities: BiaE .
Financial liabilities at FVTPL BAFEAETR
ZMBams 432,858 376,186
Financial liabilities at amortised cost BEBIER AT RN EEa R 486,917 511,293

Financial risk management objectives and
policies

The Group has exposure to credit risk, liquidity risk, interest
rate risk and currency risk. In addition, the Group also exposed
to equity price risk arising from its investments in other equity.
The exposure to these risks and the financial risk management
policies and practices used by the Group to manage these risks
are described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

FINANCIAL RISK MANAGEMENT 6. BEEMEERMEIAZ
AND FAIR VALUES OF FINANCIAL NIEE )

INSTRUMENTS (continued)

(a) Credit risk (a) EERAK

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group’s credit risk is
primarily attributable to investments, trade receivables,
deposits and other receivables, loan receivables and
amount due from an associate. The Group’s exposure
to credit risk arising from cash and bank balances and
bills receivables are limited because the counterparties
are banks and financial institutions with high credit-
rating assigned by international credit-rating agencies,
for which the Group considers to have low credit risk.
The Group's exposure to credit risk arising from rental
deposit is considered to be low, taking into account (i)
the landlord’s credit rating and (ii) the remaining lease
term and the period covered by the rental deposits.

Trade receivables

The Group has established a credit risk management
policy under which individual credit evaluations are
performed on all customers requiring credit over
a certain amount. These evaluations focus on the
customer’s past history of making payments when
due and current ability to pay, and take into account
information specific to the customer as well as
pertaining to the economic environment in which the
customer operates. Trade receivables are normally due
within 90 days from the date of billing. Debtors with
balances that are more than 90 days past due are
requested to settle all outstanding balances before any
further credit is granted. Normally, the Group does not
obtain collateral from customers.

The Group has no significant concentration of credit
risk in industries or countries in which the customers
operate. Significant concentrations of credit risk
primarily arise when the Group has significant exposure
to individual customers. At 31 March 2022, 99% (2021:
100%) of the total trade receivables was due from
the Group's single largest customer within the Oil and
Liquefied Chemical Terminal segment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE

6.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a)

Credit risk (Continued)
Trade receivables (Continued)

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECL, which
is calculated using a provision matrix. As the Group's
historical credit loss experience does not indicate
significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group's different customer bases.

The following table provides information about the
Group's exposure to credit risk and ECL for trade

6. HBEEEREERMETIRZ
NTE @)

(a)

EEEER @
H 5 AR (88

FERRERANERBEREERS
BN EESRBRNZE
BEB HNOERERERET
SR -HRAEEBENGEERS
BERILAMAREL D EET
EXTEBEEREN  ER AR
ENBERBARLITEE—FPINE
EETRAERERZBE—TE
Ho

TREHMEHAERRKESZR
THNEERBRAEREEBEN

receivables: Bk
2022
—E”C
Gross carrying

Expected loss rate amount Loss allowance
% HK$'000 HK$'000
REBEE IREEEE BREERE
% TAR FET
PRC HE 5.3 164,421 8,786
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

6. MBRARBEERMBFEIAZ

FINANCIAL RISK MANAGEMENT

AND FAIR VALUES OF FINANCIAL RTE @
INSTRUMENTS (continued)
(a) Credit risk (Continued) (a) EERK @
Trade receivables (Continued) B 5K (8)
2021
“TT-F
Gross carrying
Expected loss rate amount Loss allowance
% HK$'000 HK$'000
FRHEEE REEESE BiEEE
% FTET FTET
PRC =215 - 15,981 S

Expected loss rates are based on actual loss experience
over the past 24 months. These rates are adjusted
to reflect differences between economic conditions
during the period over which the historic data has been
collected, current conditions and the Group’s view of
economic conditions over the expected lives of the
receivables.

FRAEGIEXRDARBER24ERN
ERGEER - ABRBELEEXY
[z Bk [EE 52 B4 AT £ B ) B9 S R AR
o BRRRUKRAEEBHEE K
BRARTAAEIR MR E RN E &
ZHERER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

6. FINANCIAL RISK MANAGEMENT 6. MBEMEEKRMFTIAZ
AND FAIR VALUES OF FINANCIAL YNS-WF )
INSTRUMENTS (Continued)
(a) Credit risk (continued) (a) EERAK ®
Trade receivables (Continued) B SN (48)
Movement in the loss allowance account in respect of RE/HARNE ZEIRRREE
trade receivables during the year/period is as follows: BERNEESHWT !
Total
HK$'000
wst
FBT
Balance at 1 January 2020 B -_TF—B—B& -
Impairment losses recognised s R E RS 18 =
Balance at 31 March 2021 NI —F=F=+—H#&&H -
Balance at 1 April 2022 RIZE__FMA—HER -
Impairment losses recognised IR E R 1B 8,632
Exchange differences bE 2 = 2B 154
Balance at 31 March 2022 RIS ZF=RA=+—H%&% 8,786
The origination of new trade receivables net of those NEEEEE SRR ERES
settled resulted in an increase in loss allowance of IR R IE N8, 786,000 T (&
HK$8,786,000 (2021: nil) contributed to the increase in ——F 8\ NHEBESERERTN
the loss allowance. ELENEEEEEMD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk (Continued)

Deposits, other receivables and loan receivables

For deposits, other receivables and loan receivables,
the Directors make periodic individual assessment on
the recoverability of deposits and other receivables and
loan receivables based on historical settlement records,
past experience, and also quantitative and qualitative
information that is reasonable and supportive forward-
looking information. The Directors believe that there are
no significant increase in credit risk of these amounts
since initial recognition and the Group provided
impairment based on 12-months ECL.

The following table provides information about the
Group's exposure to credit risk and ECL for deposits,
other receivables and loan receivables as at 31 March
2022 and 31 March 2021:

HERGEERMFIAZ
NS [=NE )]

(a)

EERE @

#BE B ERFEURERE

F
A

I H AR W R IR LUK FE IR
ERmME EFREBEENT
BBERR - FENEEREN
BENUKBEBRIFOAELESE
Ko B 1R & K H Ath FE R IR
BURe P& W& FR B9 BT U [O] 14 € 1T 18
REHL - EER A RFMIENE
B Rk B4 FEsD DUk AL PR B
B A& ERE1218 5 HEH
EEBIESERE

TREHBBEAERN -2
F=ZA=+—HERZZEZ—%=
B=1+—HW#ZE EMhE W
B EWE M EES R R KT8
EEBENER !

Gross carrying amount

IREE4EEE

2022 2021
HK$'000 HK$'000

—E=-= —E——
FET FET
Other receivables HMEWHIE 27,165 1,629
Deposits b 120,991 69,902
Loan receivables eI E = 3,099 217,087
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

6.  FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a) Credit risk (continued)

Deposits, other receivables and loan receivables
(Continued)

Movement in the loss allowance account in respect
of deposits and other receivables and loan receivables
during the year/period is as follows:

6. BT

ERARMBIAZ

YNS-WF )

(a)

EE R &)

#E B FEURERE
F4 (n‘ﬁ)

7 R 422 5 Tz Lt B U 0 DL T
Mt £ 30 40 65 48 18 1 RE 4 48 BB 7
HEBHMT :

Other Loan
Deposits receivables receivables Total
HK$'000 HK$'000 HK$'000 HK$'000
#’E HttEWRE RKER it
TET FTET TET FTET
Balance at 1 January 2020 A\ZRZZE—-B—BH&R = = = =
Impairment loss recognised ,HHWJEM BEEE
during the period - - 6,962 6,962
Exchange difference ERELH - - 281 281
Balance at 31 March 2021 and R_EZ—F=B=+—HE
1 April 2021 “EZ-FNA—H&H - - 7,243 7,243
Impairment loss recognised EWEEWWEESTE
during the year 5273 820 - 6,093
Reversal for the year FERER - = (7,418) (7,418)
Exchange difference EREE 95 15 175 285
5,368 835 (7,243) (1,040)
Balance at 31 March 2022 R _E__F=-B=+—HEHR 5,368 835 - 6,203
Amount due from an associate FERHER T4 E

For amount due from an associate, in order to minimise
the credit risk, the Directors continuously monitor the
settlement status and the level of exposure to ensure
that follow-up action is taken to recover overdue debts.
In the opinion of the Directors, the risk of default
by this counterparty is not significant and the Group
assessed that the 12-months ECL on these balances was
insignificant for the fifteen months ended 31 March
2021 and thus no impairment loss was recognised. The
relevant balance was fully settled during the year ended
31 March 2022.
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(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

FINANCIAL RISK MANAGEMENT 6. MBEEMEERMBIAZ
AND FAIR VALUES OF FINANCIAL ~NFE @
INSTRUMENTS (continued)
Liquidity risk (b) mEEEZRME
Individual operating entities within the Group are FEEZENKSEEBEEER
responsible for their own cash management, including BHEE OERERBRHZ
the short term investment of cash surpluses and the DR EUREEERLURETE
raising of loans to cover expected cash demands, subject HHNREFR EEALBRIE
to the parent company’s board approval. The Group's EgE-AEBZHEATH
policy is to regularly monitor its liquidity requirements ERERHEEETRRHEETE
and its compliance with lending covenants, to ensure MEHENER BRAUERESN
that it maintains sufficient reserves of cash and RERFEMNEZTESHIEERR
adequate committed lines of funding from major REZENESREE > UENE
financial institutions to meet its liquidity requirements in HERERARBESTER.
the short and longer term.
The following table sets out the remaining contractual TREFNAEBEFTEMHTEE
maturities at the end of the reporting period of the RREBARZEBETENINEE
Group's non-derivative financial liabilities, which are o BIRBERMRENRERE
based on contractual undiscounted cash flows (including (BERENNEFENF S
interest payments computed using contractual rates ;o EE R BRI EHARAIR
or, if floating, based on rates current at the end of the TR ) RAEBBNRNER
reporting period) and the earliest date the Group can be FHBPFE
required to pay.
Total
Within ~ More than contractual
6 months or 6 months to 1 year Over undiscounted Carrying
ondemand  12months  to 5 years 5 years cash flow amounts
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
6ARE  6EAML BHNRER
REX E12(88 1EESE SENE RERELH REE
F#n FEn FHT FHET FHE FHET
2022 ZEICE
Trade and other payables BRI R At
B 72,537 - - - 72,537 72,537
Bank borrowings RITER 10,264 113,824 204,804 - 328,892 298,677
Other borrowings HhfeE 375 2,203 11,400 - 13,978 12,480
Lease liabilities HE&R 2,448 2,448 11,009 - 15,905 11,273
Promissory notes RARB 13,416 131,748 - - 145,164 137.268
Preferred shares (note) BIR (i) - - - - - 387,539
99,040 250,223 227,213 - 576,476 919,774
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to be declared by Shundong Port in the coming four
years (2021: five years) from the reporting period end.
As at 31 March 2022 and 2021, the preferred shares,
of which the principal amount was RMB270,000,000
(equivalent to HK$333,234,000), have no contractual
maturity.

The below table summarises the maturity analysis of
bank borrowings with a repayment on demand clause
based on agreed scheduled repayments set out in the
facilities agreements with banks. The amounts include
interest payments computed using contractual rates.
Taking into account the Group's financial position, the
Directors do not consider that it is probable that the
bank will exercise its discretion to demand immediate
repayment and believe that these borrowings will be
repaid in accordance with the scheduled repayment
dates.
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6. FINANCIAL RISK MANAGEMENT 6. MBRARBREERMBFIAZ
AND FAIR VALUES OF FINANCIAL ~NFE®
INSTRUMENTS (Continued)
(b) Liquidity risk (Continued) (b) W"HEZRRE @
Total
Within More than contractual
6 months or 6 months to 1 year Over  undiscounted Carrying
on demand 12 months to 5 years 5 years cash flow amounts
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
6EAME  6EAML BNRER
BREX ENMEA 1EE5E SENE RERBLR REME
TERT TER TEn TEx FET TERL
2021 IEI-f
Trade and other payables B EWIRT R H S
£ 95,134 - - - 95,134 95,134
Amounts due to non-controlling ~ FEfSFERRIRE A
shareholders 3,902 3,881 125,104 - 132,887 120,541
Bank borrowings BAER 134,379 23,033 23,754 - 181,166 176,387
Other borrowings HitER 2,187 11,576 12,100 - 25,863 22,969
Lease liabilities HEaE 1,715 1,715 10,202 - 13,632 9,214
Promissory notes AREE 15,087 2,593 120,855 - 138,535 129,402
Preferred shares (note) B (Hz) - - - - - 333,832
252,404 42,798 292,015 - 587,217 887,479
Note:  The Directors estimated that there is no special dividend Wek : BEGHFIEREBBENRBREHR

st REROE (ZEZ—£F .
HE) A EIKEMAE R R
B R B _FR_B_—
FZRA=+—H x&BAA
F#270,000,0007c (HHE R
333,234,000 7T) B LR E
BHIHEAR o

TEREMRBERBTZHZME
WEMHEBERERERANASEE
BREREZBREROVIEITERD
Mo -BEENEREERS
MAMERSFBERF S AR 5K
FEENVBERR EFBRER
TAKAENBERIMER
WHEZSERRBRBEREEN
REIEE-
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FINANCIAL RISK MANAGEMENT 6. HEEAMREERMEIAZ
AND FAIR VALUES OF FINANCIAL YNSSLI=RC )
INSTRUMENTS (continued)
(b) Liquidity risk (continued) (b) RENVEEZRM @)
Over 1year Over 2 years Total Total
Within ~ but within ~ but within undiscounted carrying
1 year 2 years 5years  cash flows amount
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1ENEE 2ENEE KR
1£ER 2R SER RERELE HRmEfE
TEL FEL FEL TiEn TiEn
2022 T CE 22,266 117,061 189,565 328,892 298,677
2021 & -F 62,809 7,462 120,406 190,677 176,387
(c) Interest rate risk () F=EREM

The Group’s interest rate risk arises primarily from
bank borrowings, convertible bonds, promissory notes,
other borrowings, amounts due to non-controlling
shareholders and lease liabilities, which are issued at
fixed rates expose the Group to fair value interest rate
risk.

The Group monitors the level of its fixed rate
borrowings and manages the contractual terms of the
interest-bearing financial liabilities.

FERNMERRAREZRBRE
EMEFFENRTER TR
BHE ARRE HMER BN
FERRRREREEEGE £
FrEBEBEAFENRER-

& B EHE B E M EME K
FoUERF RN BEENGH

=
18R o
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6.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(c)

(d)

Interest rate risk (Continued)

The Group has exposure to fair value interest rate risk
through the impact of the rate changes on borrowings
which are at fixed interest rates. As at 31 March 2022
and 2021, the loan receivables exposed the Group to
fair value interest rate risk as the loan receivables were
at fixed interest rate. The Group’s fair value interest rate
risk relates primarily to fixed-rate amounts due to non-
controlling shareholders (note 29), bank borrowings
(note 30), other borrowings (note 31), promissory notes
(note 35) and loan receivables (note 25).

In the opinion of the Directors, the expected change in
interest rates will not have a significant impact on the
interest income or bank balances and hence sensitivity
analysis is not presented.

Currency risk

The Group mainly operates in the PRC and the exposure
in exchange rate risks mainly arises from fluctuations of
foreign currencies, including HK dollars and US dollars
against the functional currency of the relevant Group
entities.

Exchange rate fluctuations and market trend have
always been the concern of the Group. The Directors
will monitor the foreign currency exposure closely and
consider the use of hedging instruments when the
need arises. Given the insignificant net exposure to
foreign currencies, any change in the exchange rate
of foreign currencies relative to functional currencies
of the relevant Group entities is considered to have an
insignificant impact on the Group's profit after income
tax (and accumulated losses).
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(e)

Equity price risk

The Group is exposed to equity price changes arising
from equity investments held for trading and non-
trading purposes. Other than unquoted securities held
for strategic purposes, all of these investments are
listed.

The Group's listed investments are listed on the Stock
Exchange. Decisions to buy or sell trading securities
are based on daily monitoring of the performance of
individual securities and the Group’s liquidity needs.
Listed investments that are not held for trading purposes
have been chosen based on their long term growth
potential and are monitored regularly for performance
against expectations. The portfolio is diversified in terms
of industry distribution in accordance with the limits set
by the Group.

All of the Group’s unquoted investments are held for
long term strategic purposes. Their performance are
assessed at least bi-annually against performance of
similar listed entities, based on the limited information
available to the Group, together with an assessment of
their relevance to the Group’s long term strategic plans.

HERGEERMFIAZ
YNSS=NE )]

(e)

1 (B A% R R

FEEENAFTARFEEERIF
EEENNRaREMELENE
mEREHER - FRERKERN
MEBNIFLHESIN FREZ
EREHE LT

FAEBNETRERBRR L
T BEAHBHRZMHEFHR
EDERHERNZFHRENAE
BEEA UREEENRBES
BR-WIIFFMFEEENLETR
ENRBEHERMEREDYE
TEMERRFAZ S HRHME
FF-REMBSREAEBREDN
ERAEIENITE

FEFEMRBIFLTREDURS
REEBNMBAE -REAEED]
ESNAREN ERHEKXE
EREIRBE S BIB BRI
ELS¥FF-RALHEBHNE
BEHERBNKRR-
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n‘7|'\

6.

(e)

FINANCIAL RISK MANAGEMENT 6. # ?%Ew‘i BERHFBIAZ
AND FAIR VALUES OF FINANCIAL NTE
INSTRUMENTS (Continued)
Equity price risk (Continued) (e) HImEHERMR B
At 31 March 2022, it is estimated that an increase/ W_E__&#=B=+—H" 1
decrease of 10% (2021: 10%) in the relevant stock ARG EEARIE AN, 10%
price, with all other variables held constant, would (ZEZ—F :10%) T H
have increased/decreased the Group's profit after tax HMESERFTAENFERLT > I
and decreased/increased the accumulated losses (2021: R L A S B BR R R m A R
increased/decreased the Group's profit after income L EMRER (TR —F
tax and decreased/increased the Group's accumulated @R AREEBRFTS &R
losses): MEBL /BN AERRES
18) :
2022 2021
k- St e
(Decrease)/ (Decrease)/
Increase/ increase in Increase/ increase in
(decrease) in  accumulated (decrease) in accumulated
profit after tax losses profit after tax losses
HK$'000 HK$'000 HK$'000 HK$'000
#m/ GRL) (R /3 #m/ Gal) (R /1Em
bRt &ER B G35k Sl RiEE
FTET FTEx FET FERT
Change in the relevant equity  #HRIEHBR AR
price risk variable: SBYEH .
Increase 1 10% 2,071 (2,071) 10% 1,316 (1,316)
Decrease o (10)% (2,071) 2,071 (10)% (1,316) 1316
The sensitivity analysis indicates the instantaneous PRESMETBREKREZE
change in the Group’s profit after income tax (and ERREPERELE TEERR

(f)

accumulated losses) that would arise assuming that
the changes in the stock price at the end of the
reporting period and had been applied to re-measure
those financial instruments held by the Group which
expose the Group to equity price risk at the end of
the reporting period. It is also assumed that the fair
values of the Group’s equity investments would change
in accordance with the historical correlation with
the relevant stock market index or the relevant risk
variables, and that all other variables remain constant.
The analysis is performed on the same basis for the
fifteen months ended 31 March 2021.

Fair values

The carrying amounts of the Group's financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.
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FAIR VALUE MEASUREMENTS
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments and the Group’s investment properties
measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy as
defined in HKFRS 13, Fair Value Measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs
used in the valuation technique as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date.

° Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

o Level 3 valuations: Fair value measured using significant
unobservable inputs.

Certain assets and liabilities of the Group are measured at
fair value for financial reporting purposes. In estimating the
fair value of an asset or a liability, the Group uses market-
observable data to the extent it is available. Where Level
1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. At the end of each
reporting period, the Group works closely with the qualified
external valuers to establish and determine the appropriate
valuation techniques and inputs for Level 2 and Level 3 fair
value measurements. The Group will first consider and adopt
Level 2 inputs where inputs can be derived from observable
quoted prices in the active market. When Level 2 inputs are
not available, the Group will adopt valuation techniques that
include Level 3 inputs. Where there is a material change in
the fair value of the assets and liabilities, the causes of the
fluctuations will be reported to the Directors.

7.

ATEE
AT {8 4R

TRESNBEHMREEARTEEE
SENMBIARKTERREYEZA
TE DEABTBMBREENEI13RA
FEFABEREN=ZMATERR - AF
Bt E0ENRATSEHERMER
NBABBZAIBRRERERME ZUT
FREE:

. E—MEE EERAE-—RBA
s BPRstE A AR5 L8
FEEXBENRBERE 5t 8
BAFE

. BTMREE EREZRBAKE
B ANEE-—RFAENTERER
BABE)  TERAERTITHE
BABBSAENRFTE - FIJH
ZEHMARBIEETBUENGE A
i o

. FE-MEE ERERTAHRE
BWABBSENAFE

RMBHREMS  ~ERETEERER
DBRERATESFE-REFEENERAT
ER AEREERATBATGIHEERE
MEFENE-—BRAARE ~EEERE
B HAERGLEMETHE NSRS
AR rEBRREIESERGEMEZS
B KA U RAREBENEERMNRS
TRRE=ZRATEFENBABE &
EEELETRRFAE _RBABE
HEA BT R EERT HH BRI
B BWHE _MBAMBE  AEEF
FAEERF=HREABBNGHERN -
EERBENATEEEAREHF  KH
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7. FAIR VALUE MEASUREMENTS (continued) 7. AFEFE @
Fair value hierarchy (continued) ATEER @)
Fair value measurements as at Fair value measurements as at
2022 categorised into 2021 categorised into
RISZZEREANTRANATENE RIEZ-EREANTRANATEHE

Fair Fair
value at value at
31 March 31 March

2022 Level 1 Level 2 Level 3 2021 Level 1 Level 2 Level 3

HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RIZZZE RIZ_-%
=B =]
Sr=EZ =+-Bz

AT{E £ it EE ATE £-8 F2HR £=R

Fan F#n Fin Fhn THR Thn TEn Fhn

Recurring fair value measurements BERNTEE
Assets: BE:
Non-financial assets: HBEE:

- Investment properties -RENE 1,666,170 - - 1,666,170 1,574,454 - - 1574454
Financial assets: HHEE:

- Held for trading - listed equity securities ~HEBE- thkEkES 20,712 2,712 - - 13,166 13,166 S =

- Equity instruments at FVOCI -BRATEHAEMZEUAZ

BHIE 203,89 = - 0380 | 22412 - - mn

Liabilities: Bf:

- Promissory notes -AREE (45,319) - - (45,319) (42,354) - - (42,354)

- Preferred shares -B5k (387,539) - - (387,539) (333832) - - (333,832)
During the year ended 31 March 2022 and the fifteen months BE_Z__HF=ZRA=+—HLEHFER
ended 31 March 2021, there were no transfers between Level Eiz:n:_ 2 —F=-—B=+—HILt+EHE
1 and Level 2, or transfers into or out of Level 3. The Group’s B E—REAE TR B EEL IR
policy is to recognise transfers between levels of fair value BAFBHE=R - AEENHEAIRHE
hierarchy as at the end of the reporting period in which they BLEOCREPRBERRATFEBR2EN
occur. Y o
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AFET=E ®

FAIR VALUE MEASUREMENTS (continued)

Information about Level 3 fair value

measurements

Investment properties

REME

Equity instruments at FVOCI

BATEFAEMEARAZEZTA

Promissory notes

AREE

Preferred shares

Bk

Valuation techniques

il ER
Income approach

WA

Asset-based
approach

BEZ

Scenario probability
analysis
BRBERD

Discounted cash flows

BRRERE

EMBESRATEHBNER

Significant
unobservable inputs

EATABRRBAUE

(1) Rental growth rate
per annum

(1) HEFERE

(2) Discount rate

(2) BEIRZE

(3) Capitalisation rate

(3) EAREX

(i) Discount for lack of
marketability

(i) BRZBIHEIE

(i) Discount for
lack of control

(i) BRZEEHIEITR

(i) Discount rate

(i) BAIRZE

(i) Probability of
fulfilment of
conditions

(i) FERLIEHRIRTAEME

(i) Discount rate

(i) BHE=E

Range

#£E

3%

(2021: 3%-7%)
3%

(ZZ-—%F 13%7%)
8%

(2021: 8%)

8%
(ZBEZ—F:8%)
5%

(2021: 5%)

5%

(CBEZ—F 5%)

15.8%

(2021: 15.8%)
15.8%
(ZEBEZ—4F:15.8%)
10%

(2021: 10%)

10%
(ZEZ—F:10%)

7%

(2021: 7%)
7%
(B —&:
7%)

95%

(2021: 95%)

95%
(ZEZ—%F:95%)

5.5%

(2021: 5.5%)

5.5%

(ZEZ—%F :55%)
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7.

FAIR VALUE MEASUREMENTS (continued)

Information about Level 3 fair value
measurements (Continued)

Investment properties

The fair value of investment properties located in the PRC
is determined using income approach by reference to rental
growth rate per annum and capitalisation rate. The fair value
measurement is positively correlated to the rent growth rate
per annum and negatively correlated to the discount rate and
capitalisation rate.

Equity instruments of FVOC]/

The fair value of equity instruments at FVOCI is determined
using the asset-based approach adjusted for discount for
lack of marketability and lack of control discount. The fair
value measurement is negatively correlated to the discounts
for lack of marketability and lack of control. As at 31
March 2022, it is estimated that: (i) with all other variables
held constant, a decrease/increase in discount for lack of
marketability by 1% would have increased/decreased the
Group's other comprehensive income by HK$2,419,000 (2021:
HK$2,643,000); (ii) with all other variables held constant, a
decrease/increase in discount for lack of control by 1% would
have increased/decreased the Group’s other comprehensive
income by HK$2,419,000 (2021: HK$2,473,000).
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FAIR VALUE MEASUREMENTS (continued)

Information about Level 3 fair value
measurements (Continued)

Promissory notes

The fair value of promissory notes is determined using scenario
probability analysis adjusted for discount rate and probability
of fulfilment of conditions. The fair value measurement is
negatively correlated to the discount rate and positively
correlated to the probability of fulfilment of conditions. As at
31 March 2022, it is estimated that: (i) with all other variables
held constant, a decrease and increase in discount rate by 1%
would have decreased and increased the Group’s profit by
HK$308,000 and HK$303,000, respectively. (2021: HK$734,000
and HK$716,000 respectively); and (ii) with all other variables
held constant, a decrease/increase in probability of fulfilment of
conditions by 1% would have increased/decreased the Group's
profit by HK$477,000 (2021: HK$475,000).

Preferred shares

The fair value of preferred shares is determined using
discount cash flow adjusted for discount rate. The fair value
measurement is negatively correlated to the discount rate. The
discount rate adopted was the sum of the yield of the 30-
year China Government Bonds and the average credit spread
of comparable bonds that are similar to that of the relevant
entity of the valuation. In addition to the assumptions adopted
above, the Company’s projections of future performance were
also factored into the determination of the fair value of the
Preferred Shares on the valuation date. As at 31 March 2022,
it is estimated that with all other variables held constant, a
decrease and increase in discount rate by 1% would have
decreased and increased the Group's profit by HK$106,141,000
and HK$71,584,000, respectively (2021: HK$99,439,000 and
HK$67,477,000).

7.

AFET=E ®

BEMESRATEHBNER
(#)

AL ERE

AREBEZAFTEFEABESHRESN
B AL IR 2 R K 22 R Y SR 1
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7. FAIR VALUE MEASUREMENTS (continued) 7. REEFE@
Information about Level 3 fair value BFE=HRATEAENEN
measurements (Continued) (%)
The movements during the year/period in the balances of these ZER—MAFEAEZERNE B
Level 3 fair value measurements are as follows: WZEEUT :
Non-financial
Financial assets and liabilities assets
HEEEREE EEBEE
Equity
instruments Promissory Preferred Investment
at FvoCl notes shares properties
HK'000 HK'000 HK'000 HK'000
BATEHA
Ht2EKAZ
BETA RRER Bk BREME
TET TER AT TET
At 1 January 2020 RZE_ZF—-F—H 226,060 (70,455) - 1,441,575
Additions NE = (39,210) (307,233) 11,916
Net gain from a fair value adjustment PERHERNRENEGE
recognised in valuation gain on WENATERE
investment properties Weea % 88
in profit or loss - - - 33,600
Total loss recognised in the RiRaWERES 2 EBEE
consolidated income statement GEtAEAMURA)
included in other income (Pt E9(b)) *
(note 9(b))* - (5,139) (13,655) -
Total loss recognised in other REME2ERARS 2
comprehensive income B4 (3,648) - - -
Derecognition upon partial EMEBAREEL IR
fulfilment of conditions - 72,115 - -
Exchange differences included in STAHMEEKA
“exchange reserve” in other MEREENERESR
comprehensive income - 335 (12,944) 87,363
At 31 March 2021 W_E_—-F=B=+—H 222,412 (42,354) (333,832) 1,574,454
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FAIR VALUE MEASUREMENTS (continued) 7. AFEF=E®

Information about Level 3 fair value

BEMESRATEHBNER

measurements (Continued) (#)
Non-financial
Financial assets and liabilities assets
MBEEEREE EMBEE
Equity
instruments Promissory Preferred Investment
at FvodI notes shares properties
HK'000 HK'000 HK'000 HK'000
BATEHA
HittZEKAZ
EHEIR EERE Bk BEME
TET TET FTET FTET
At 1 April 2021 R_E_—FM5—H 222,412 (42,354) (333,832) 1,574,454
Additions NE - - - 15,264
Net gain from a fair value adjustment REZHEINRENEEE
recognised in valuation gain on WA AT ERE
investment properties Wt 2 5B
in profit or loss - - - 8,986
Total loss recognised in the RGN mRER 2 B1REEE
consolidated income statement (FEAHAUA)
included in other income (P 5E9(b)) *
(note 9(b))* - (3,236) (38,800) -
Total loss recognised in other REtZERARR 2
comprehensive income e (18,522) - - -
Exchange differences included in SAHMPERA
"exchange reserve" in other ERRENERESE
comprehensive income - 271 (14,907) 67,466
At 31 March 2022 R_E__F=B=+—H 203,890 (45,319) (387,539) 1,666,170
* Includes unrealised gains or (losses) recognised in profit or loss * BERRSHRMEEGRLEERRINKER
attributable to balances held at the end of the reporting period W (E518)
For the year ended i
31 March 2022 +ZB=1+—RHLEEFE - (3,236) (38,800) 8,986
For the fifteen months ended HEZZ--—#F
31 March 2021 ZB=+—HLE+E@EA - (3,479) (13,655) 33,600
Included in other comprehensive income is an amount of loss HERARERXRFELDEABIRATE
of HK$18,522,000 (fifteen months ended 31 March 2021: STAHRMEEWAZEE TR ZIFLET
HK$3,648,000) relating to unlisted equity securities classified RSB RAE1E18,522,0008 T (B
as equity instruments at FVOCI held at the end of the current ECE_—F=-A=Z+—HI+EREA:
reporting period and is reported as changes of fair value 3,648,000 7T) st AEMEEIA > T2

through other comprehensive income reserve (non-recycling).

BRBATESARME2EBA RS (F
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BB RHTEE
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

8. REVENUE

The principal activities of the Group are set out in note 1.

Wi 8
e RS- E SR

Disaggregation of revenue from contracts with customers by RIZERURBEIADZKBEETRE
major products or service lines is as follows: NzW=m2HEOT .
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$’000 HK$'000
#E—T-— BE_ZT_—F
=H=+—H —B=+—H
IEFE E+H@ER
FHET FAT
Revenue from contracts with ERVBREENEISREEAN
customers within the scope of REEESHZ WG (FFRE)
HKFRS 15 at a point in time
Disaggregated by major products or REZERIBRBEED
service lines
— Agency income from — R R RIBUA
insurance brokerage service 11 14
— Agency income from trading of oil —EBEEHRERBLEIRZ
and liquefied chemical products RIEWA 3,091 526
— Sale of oil and liquefied chemical —iHEHREREBEIMS
products 361,187 -
364,289 540
Revenue from other sources K EHMKEZ WS
Rental income from investment SEYER WA
properties 156,290 192,608
Total revenue g 520,579 193,148
Geographical markets & i
— the PRC —FE 520,568 193,134
- Hong Kong —&% 1 14
520,579 193,148
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A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

REVENUE (continued)

Agency income from insurance brokerage service is from
contract with customers and recognised at a point in time when
the services are completed under the terms of each service
agreement and the revenue can be measured reliably, since
only by that time the Group has a present right to charge the
customers for the service performed.

Agency income from trading of oil and liquefied chemical
products is recognised when the Group satisfies its promise
to arrange for the oil and liquefied chemical products to be
provided by the suppliers to the customers and in the amount
of any fee or commission to which the Group is entitled
for arranging the oil and liquefied chemical products to be
provided to the end customers. Performance obligations are
satisfied at a point in time once control of goods has been
transferred to customers.

Sales of oil and liquefied chemical products is recognised at a
point in time when the control of oil and liquefied chemical
products has transferred, being when the oil and liquefied
chemical products have been delivered to customers’ specific
location. Following the delivery, the customer has full discretion
over the manner of distribution and price to sell the oil and
liquefied chemical products, has the primary responsibility when
on selling the oil and liquefied chemical products and bears the
risks of obsolescence and loss in relation to the oil and liquefied
chemical products. The normal credit term is up to 90 days.

Contracts with customers with unsatisfied performance
obligations on the abovementioned revenue, have original
expected duration of one year or less. As permitted under
HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

8.

W= )

RRELEBEZRBRAREBERTRS
o RIRBIRBES N RBHERNERT

RriEad > BWEEAEFT e st & BN IR A
EEERKEMNMFFEHRFRER I
WEHR-

EEHmARELCIRZAEBRARE
EERTHARZFRAEEERATRE
fmmk R LmiER > SEALE
MR LB K ihE iR m R R BRI
ITamERKENENERHMAE BY
BEEREREFEESEERRRER-

Hm KRR T i &5 hm KRR R b
ITHREFRCES B hmakoRE{C TR
EXNEZAREMERRES - XT#%
ZERAERRAENEAAREE IR K
REEIANER  HHE hmk iRt
ITmAEIZEERE TARBBmER
BEImNBRRERER —REEH
RREAIOK-

BERBSARNBENEEREANS
FEXBEMRGEIMEES —Fa U
T EERBMBHREERBISRKAFZIE
nY NREZERBTEANRZER
TIREE -

FERERIREERERAR / _E_— /" _FEER

143



€
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& A =
L b
For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE
9. INTEREST REVENUE AND OTHER INCOME 9. FIBUrIEREMUTAREHM
AND OTHER (LOSSES)/GAINS, NET (§518) W= 358
(a) Interest revenue (a) FEUWE=E
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE BHE
—E-C B4
=BH=+—H =A=+—H
LEFEE IE+HRER
FHET FHBIT
Bank interest income RITF BUWA 102 93
Loan interest income EECIISUN 8,855 9,814
Other interest income HaF BWA - 13,797
8,957 23,704
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

) 8 W am R EL A UK A T E At

INTEREST REVENUE AND OTHER INCOME 9.

AND OTHER (LOSSES)/GAINS, NET (B518) W= FEE @
(Continued)
(b) Other income and other (losses)/gains, (b) EMUWAREM (EHE)
net Yo 35 % BB
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$000 HK$'000
8= BHE
—E_C —T_—F
=B=+—H —A=+—H
IEFE IE+HMER
FHET FHT
Exchange gain, net PE & Uk i )R 5B 407 215
Fair value gain/(loss) on financial BAFESABR VHEE
assets at FVTPL NEENRE (BB 7,973 (15,005)
Fair value loss on preferred shares BERZATFEEE (38,800) (13,655)
Impairment loss under expected B 5 RN TEHA
credit loss model on trade FEEBBEEATZ
receivables AEEE (8,632) =
Reversal of impairment loss/ e AR ERIER
(impairment loss) under expected EWER FENEHEEE
credit loss model on deposit, other BHEEA THRESE
receivables and loan receivables, net  #[8] " CR{EES1E) 1,325 (6,962)
Fair value loss on promissory notes AREHREZ ATFERE
(note 35) (M$5E35) (3,236) (5,139)
Loss on disposal of property, HEM*E BERREZEE
plant and equipment - (445)
Rental income from sub-letting of DHAAEEEZHERA
leased assets 164 132
Government grants (note) BT f B (BT ) = 366
Service income AR TS WA 1,760 1,085
Sundry income IR A 253 602
Written back of provision for Bz B 1Ol
expenses 9,522 -
(29,264) (38,806)
Note: Mt :

Government grants mainly represent subsidies received in
connection with the support from the Anti-epidemic Fund of
the Government of Hong Kong Special Administration Region.
There are no unfulfilled conditions or contingencies relating to
these subsidies.

BRI EEREBRINTHRER
& U B 5 00 S R PR B /8 Al o B
BAEZEHALE B REERIRM

HAREE
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BB RHTEE

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

10.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products
and services) and geographical delineation.
consistent with the way in which information is reported
internally to the Group’s most senior executive management,
being the Directors, for the purposes of resource allocation

In a manner

and performance assessment, the Group has presented the
following two reportable segments.
have been aggregated to form the following reportable
segments.

No operating segments

- the Oil and Liquefied Chemical Terminal segment
represents the business of the leasing of the Port and
Storage Facilities located in Shandong Province, the
PRC and owned by Shundong Port, and provision of
agency services and trading of oil and liquefied chemical
products;

- the Insurance Brokerage Service segment represents the
business of providing insurance brokerage service in
Hong Kong.

The accounting policies of the reportable and operating
segments are the same as those described in the summary of
significant accounting policies.

For the purposes of assessing segment performance and
allocating resources between segments, the Directors monitor
the results, assets and liabilities attributable to each reportable
segment on the following bases:

Reportable segment assets include all tangible assets, intangible
assets and current assets with the exception of investment in
an associate, equity instruments at FVOCI, certain property,
plant and equipment and right-of-use assets, financial assets at
FVTPL, amount due from an associate, certain loan receivables
and other corporate assets. Reportable segment liabilities
include all liabilities with the exception of certain other
borrowings, promissory notes, tax payables, lease liabilities and
other corporate liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

SEGMENT INFORMATION (continued)

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments. Segment revenue and expenses do not include
the Group’s share of profits or losses of the Group's associate.

The measure used for reporting segment profit is earnings
before interest and taxes. For the purpose of assessment by
the Directors, the finance costs of bank borrowings, other
borrowings, lease liabilities and amounts due to non-controlling
shareholders were not included in segment results while certain
of the corresponding liabilities have been included in the
segment liabilities.

Customers from Qil and Liquefied Chemical Terminal and Oil
Production segments are located in the PRC (place of domicile)
whereas customers from insurance brokerage service segment
are located in Hong Kong. Geographical location of customers
is based on the location at which the goods are delivered
and the contracts are negotiated and entered into with the
customers. No geographical location of non-current assets is
presented as substantial non-current assets are physically based
in the PRC.

Information regarding the Group's reportable segments as
provided to the Directors for the purposes of resource allocation
and assessment of segment performance for the year ended
31 March 2022 and for the fifteen months ended 31 March
2021 is set out below:

10.

DHEEN @

WmkAX2REENEMEEZHE
BRZEDEMEEZAXAZEDE
BiEEERERBEBEMEEZR>  UD
REZEREDH - NHEWERAZTE
EAEEBEAERBEARED

BEDBENMAFESRERAAE
FloMEFTEME > RITERBIRE N
T HMMER HEEBERENIFERR
RRBELEMADEEE METHES
BEMADEERE-

REHMAREBELmBERERDSE
NERHURDE (FFE) > MR B RERE
CRBOENERAMUNER -FRAE
HIBUEERERI IR EE R
BRI ERIRME - E25IFREE
EMBUE LHRABOIFRBEE
BRANAE-

MBE_Z__HF=A=+—HLEE
ERBE_Z-_—F=—B=+—HL+H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE

10. SEGMENT INFORMATION (continued) 10. DHEER @

ERREDBBEmNER !

Information about reportable segment profit or loss:

Oil and
Liquefied Insurance
Chemical Brokerage
Terminal Service Total
HK$'000 HK$'000 HK$'000
g EYd
REE(E T miEE RIRAS 42 AR 7% st
THET TET FTET
For the year ended HE_Z-“f#=A=1+—H
31 March 2022 IEFE
Revenue from external customers REIINE PR 2 W 520,568 1 520,579
Reportable segment profit/(loss) RENEEAN,/ (B18) 107,694 (432) 107,262
Interest revenue FE W 1,417 - 1,417
Depreciation of property, NE- -BERSENE
plant and equipment (590) - (590)
Depreciation of right-of-use assets FRREENE (80) = (80)
Fair value gain of investment properties & E¥EMN A T EUE 8,986 - 8,986
Fair value loss on preferred shares BERAFERE (38,800) - (38,800)
Interest expense on: THRENFESES
- bank and other borrowings — R R E BT (8,909) - (8,909)
— amounts due to non-controlling —FET IR IR RIA
shareholders (8,400) - (8,400)
~ lease liabilities -HE&RE (7) = (7)
(17,316) - (17,316)
Impairment loss under expected credit B ZREUIRTNTEIEESE
loss model on trade receivable B T2 RERE (8,632) - (8,632)
Income tax expenses FTEMmmX (27,750) - (27,750)
Written back of provision for expenses B sz B #5# [0l 9,522 - 9,522
As at 31 March 2022 R-ZE_”"_#=A=+—H
Segment assets NEEE 1,993,478 450 1,993,928
Additions to non-current FERERBEERE
assets during the year 22,828 - 22,828
Segment liabilities vk )=RE (924,589) (2) (924,591)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10. DEEH @
Oil and
Liquefied Insurance
Chemical Brokerage
Terminal Service Total
HK$'000 HK$'000 HK$'000
iR
R T RIEE R AE IR Mzt
FAT TET FAT
For the fifteen months ended BE_F”-_—-F=H=1+—H
31 March 2021 E+EEA
Revenue from external customers RENBER ZWE 193,134 14 193,148
Reportable segment profit/(loss) RENERF (518 183,074 (535) 182,539
Interest revenue S W 1,469 - 1,469
Depreciation of property, ME-BEMREINE
plant and equipment (790) (5) (795)
Depreciation of right-of-use assets FRESENE (506) (27) (533)
Fair value gain of investment properties & B E£RA FE R 33,600 = 33,600
Fair value loss on preferred shares BERATEEE (13,655) = (13,655)
Interest expense on: THEENF SRS
- bank and other borrowings —RIT R EAER (30,514) = (30,514)
- amounts due to non-controlling — B IEER R B
shareholders (5,410) - (5,410)
~ lease liabilities —HEER (98) > (98)
(36,022) - (36,022)
Income tax expenses FTiSiRp X (36,723) = (36,723)
As at 31 March 2021 R-ZEB_—%=A=+—H
Segment assets DEEE 1,740,184 332 1,740,516
Additions to non-current HRERSEERE
assets during the period 12,641 - 12,641
Segment liabilities DEER (930,271) ) (930,273)
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For the-yeaf ended31-March 2022 BE-S-—&#=A=+—0

10.

FFE

SEGMENT INFORMATION (continued) 10. DHEEN @
Reconciliations of reportable segment revenue, profit or loss, REDBERA B BE -BBEKEM
assets, liabilities and other items: EEZHE
Revenue Y =
There was no inter-segment sale and transfer during the year RBEE_S-__F=-B=+—HILEE
ended 31 March 2022 and the fifteen months ended 31 March EBEE_ZE_—F=A=+—HLt+5A
2021. BRE #HE EEEERER-
No reconciliation of reportable and operating segment revenue HRREREEDEA KRG EARE LR
is provided as the total revenue for reportable and operating B EAR W KR ERE RE&EN1E
segments is the same as Group’s consolidated revenue. et 2 BHAR o
Profit or loss Ha
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE-ZT-Z HE_ZT_—F
=HA=+—H =B=+—H
IEEE IE+AR@EA
FHET FHET
Total profit of reportable segments REDBEHEN 107,262 182,539
Finance costs B R A (25,531) (47,495)
Other unallocated corporate Hthk DB
income/(expenses): WA () :
— Interest revenue —F B Uk 7.540 22,235
— Administrative expenses —THHEX (22,214) (29,832)
— Share of results of an associate —BhBEATER = (2,857)
— (Reversal of impairment loss)/ — &~ MW EIE &
impairment loss under expected FEWEFNEREESE
credit loss model on deposit, other BT CREBE
receivables and loan receivables, net G A=l <Fi-b= 1,325 (6,962)
— Fair value gain/(loss) on financial —RBAFESHABR U BEE
assets at FVTPL ANEEWRE (B8) 7,973 (15,005)
Loss on early redemption of promissory — 1RATEERIA R ZiE > E1E
notes = (1,788)
Fair value loss on promissory notes AREBNTFEESE (3,236) (5,139)
Other corporate income less other HibEWAREMPERS
corporate expenses 660 (114)
Consolidated profit before income F /ARG RATR S &
tax for the year/period 73,779 95,582
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For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

10. SEGMENT INFORMATION (continued) 10. FEEH @
Assets BE
At At
31 March 31 March
2022 2021
HK$'000 HK$'000
MZEZZ R_ZE_—%
=A=+-8 | =B=+-8
FET FET
Reportable segment assets REDEEE 1,993,928 1,740,516
Equity instruments at FVOC| BAFTESFAEMEEBARN
BmTA 203,890 222,412
Financial assets at FVTPL BATES A ABTNYBEE 20,712 13,166
Amount due from an associate BN — BB E AR RIB - 2,368
Other unallocated corporate assets: HMARDESEEE !
— Property, plant and equipment —ME--BEREZE 44 848
— Right-of-use assets —(FRAEEE 8,556 6,305
— Prepayment, deposits and other —JENRIE RS
receivables HhpEW IR 117,230 87,209
— Loan receivables —FEWE R 3,099 186,168
— Cash and bank balances —RERIRTERE 1,811 5,141
130,740 285,671
Consolidated total assets REREE 2,349,270 2,264,133
Liabilities af&E
At At
31 March 31 March
2022 2021
HK$'000 HK$'000
RIE2EZZ A B —F
=B=+—H =g=F=R"
FET FET
Reportable segment liabilities REDEEEB 924,591 930,273
Promissory notes AR EE 137,269 129,402
Tax payables PSR I 4,167 =
Other unallocated corporate liabilities: Hth kDb XEaE !
— Trade and other payables —EB S EMERREMENRRIE 21,999 20,243
— Other borrowings —HMER 12,480 12,359
— Lease liabilities —HE&aE 8,896 6,527
43,375 39,129
Consolidated total liabilities ReEasE 1,109,402 1,098,804
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

10. SEGMENT INFORMATION (continued)

10. DHEEN @

For the fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
H#E—ZT-— Her_ZT=_——f&F
=B=+—H =B=+—H
ILEE IE+ARM@EA
FHET FHET
Other items: HIiEg :
Interest revenue FMEWA
Reportable segment total REDBLEE 1,417 1,469
Other corporate interest revenue Hﬁﬂu:¥ﬂ§\”&7\ 7,540 22,235
Consolidated total REMEER 8,957 23,704
Depreciation of property, ME- -BERREBITE
plant and equipment
Reportable segment total WEDBREE (590) (795)
Other corporate depreciation of property, HT@JJ:%%% B R s T e
plant and equipment (799) (1,499)
Consolidated total AR (1,389) (2,294)
Depreciation of right-of-use assets FHEEEITE
Reportable segment total REDBREE (80) (533)
Other corporate depreciation of ET@&%@%E?EW%
right-of-use assets (4,902) (6,848)
Consolidated total REARER (4,982) (7,381)
Interest expense FERX
Reportable segment total BIEEhaEH (17,316) (36,022)
Effective interest on convertible bonds MR ES 2 ERMNE - (719)
Interest on promissory notes AREEFNE (6,902) (6,002)
Other corporate interest expense on: HibEMNEMAXL !
— bank and other borrowings —IRIT R EMER (822) (4,307)
— lease liabilities —fHEaE (491) (445)
Consolidated total REAEEt (25,531) (47,495)
Additions to non-current assets F/HRERBEERE
during the year/period
Reportable segment total AR E D EEARET 22,828 12,641
Other corporate additions HthbZERE 4 4,340
Consolidated total REMEE 22,832 16,981
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For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

10. SEGMENT INFORMATION (Continued) 10. DEEH @

Revenue from major customers: REFEFEFRZWH -
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
gE—_ZT—— HE_Z_—F
=B=+—H =B=+—8
WEFE IE+AREA
FHET FET

Customer A (derived from Oil and BEA CGRIRF AR &

Liquefied Chemical Terminal segment) BABE T RSB D) 156,290 192,608
Customer B (derived from Oil and EEB GRIRF H SR

Liquefied Chemical Terminal segment) BB TRISEDEE 355,404 =

511,694 192,608
11. FINANCE COSTS 1. MHBRA
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$°000 HK$'000
BHEZZT-Z BHE_ZT”—
—H=+—H =—B=+—H
IEFE IE+AREA
FHET FET
Effective interest on convertible bonds ARRESZEERME (H5E34)

(note 34) - 719
Interest on bank and other borrowings  fR{T R EMERF B 9,731 34,821
Interest on promissory notes (note 35) AREEFE (MIEE35) 6,902 6,002
Interest on amounts due to FE IR IRERIBZF] B

non-controlling shareholders 8,400 5,410
Interest on lease liabilities HEEENE 498 543
Interest expense on financial IR AT ES AETN

liabilities not at fair value through MR arNERZ

profit or loss 25,531 47,495
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

12. INCOME TAX EXPENSES

12. FRIGIRBEX

Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE_T_—F | r T —F
=B=+—H =BA=+—H
ILEFEE IE+HEA
T#T FHET
Current tax 2RI
— PRC Enterprise Income Tax (“EIT") —hE S EFRER
(M EFBIRIED) 4,093 -
Deferred tax — PRC EIEFRIE —
- Current year/period (note 36) —AREEHE (5E36) 27,750 36,723
Income tax expenses FriEfMA 31,843 36,723

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the year ended 31 March
2022 (fifteen months ended 31 March 2021: Nil).

Pursuant to rules and regulations of the Cayman lIslands, the
British Virgin Islands (“BVI”) and Independent State of Samoa
(“Samoa”), the Group is not subject to any income tax in the
Cayman Islands, BVI and Samoa.

Under the EIT Law of the PRC (the "EIT Law"”) and Regulation
Implementation of the EIT Law, the tax rate of the PRC
subsidiaries of the Group is 25% for the year ended 31 March
2022 and for the fifteen months ended 31 March 2021.

Pursuant to the EIT Law, PRC Value-added Tax Law and other
related regulations, non-PRC resident enterprises are levied
withholding tax at 10%, 6% and various tax rate (unless
reduced by tax treaties/arrangements) respectively on interest
receivable from PRC enterprises for income earned since 1
January 2008. The Group has adopted withholding tax rate of
10%, 6% and various tax rate on corporate income tax, value-
added tax and other taxes for PRC withholding tax purpose
during the year ended 31 March 2022 and for the fifteen
months ended 31 March 2021.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 #EZ L - " F=A=+—HILFE

12. INCOME TAX EXPENSES (continued) 12. FRISMREZ ®

The reconciliation between the income tax expenses and profit

FRiS MBS S BRPR IS IR AT i 7] = B AR 1

before income tax is as follows: T
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$000 HK$'000
BHE_ZE__ BE_T_—£
=B=+—H =BA=+—H
IEFE LE+ARMEA
FET FHET
Profit before income tax BRPTS A& F] 73,779 95,582
Tax at the applicable rate to profit HERRBE A ERBEAN
in the tax jurisdictions concerned 5E$|J2$ﬁ?§+%ﬁ2%ﬁﬁ 19,693 26,897
Tax effect of non-taxable income IERMBAZRFE R E (4,006) (4,663)
Tax effect of non-deductible expenses AEMNREZZRBETE 13,993 12,337
Tax effect of deductible temporary FRFE T?Dﬁ%ﬁﬁ%éﬁﬁ'\]
differences not recognised MEE 395 2,220
Tax effect of unrecognised tax losses KEDREBEEEZRBERE 1,768 2,659
Tax effect of utilisation of tax loss E)EE Eiiﬁiﬁlﬁ)%i%ﬁ’\]
brought forward mETE - (2,727)
Income tax expenses FTigiRR X 31,843 36,723
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘7|'\

BB RHTEE

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

13.

PROFIT FOR THE YEAR/PERIOD

13. & HAREF

The Group's profit for the year/period is stated after charging/ NEBME HBAREMNEINR (GEA) WL
(crediting) the following: TEIBEBY TR
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$’000 HK$'000
BE—ZT—-C HE_Z”_—F
=B=+—H =B=+—H
IEEE IE+AR@EA
FHET FHET
Carrying amount of inventories sold EEFEEZREE 353,328 =
Depreciation of property, ME- -BEREZETE
plant and equipment 1,398 2,294
Depreciation of right-of-use assets EREEERTE 4,982 7,381
Gross rental income from investment REYERS WA LELE
properties (156,290) (192,608)
Direct operating expenses arising from EEHESWAZREYE
investment properties that generated EXNEELERY
rental income 3,540 8,099
Exchange gain, net BE 2 U 2 7R 28 (407) (215)
Expenses relating to short-term leases BRRBREE X 334 796
Staff costs (including Directors’ BIRA (BIEEEHM :
remuneration):
— Salaries, bonuses and allowances —FrE AL ROERL 16,353 17,062
— Retirement benefit scheme —RIR@H T B
contributions 930 749
17,283 17,811
Auditor’s remuneration 12 24 B Eir B
— Existing auditor —IBEAZ BEM 1,000 950
— Predecessor auditor* — A% BB = 590
1,000 1,540
e These amounts represented fees incurred for audit services * ZEREEBE_ZT-_—F=8

rendered by the Company’s predecessor auditor, ZHONGHUI
ANDA CPA Limited, during the fifteen months ended 31 March

2021.

Energy International Investments Holdings Limited / Annual Report 2021/22

=+—HLE+EER E‘jEK@EHHZ%Z

MhEZES

SIENEBABRABE

HORERBMELENER




13.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

PROFIT FOR THE YEAR/PERIOD (continued)

The Group had no forfeited contributions under the Mandatory
Provident Fund Scheme (the "MPF Scheme”) and its retirement
benefits schemes in the PRC which may be used to reduce the
existing level of contributions during the year ended 31 March
2022 (for the fifteen months ended 31 March 2021: Nil). There
were also no forfeited contributions available to reduce future
contributions at the end of the reporting period (31 March
2021: Nil).

The Group operates a MPF Scheme for all qualifying employees
in Hong Kong. The assets of the schemes are held separately
from those of the Group, in funds under the control of trustees.
The retirement benefits scheme contributions charged to profit
or loss represent contributions paid or payable by the Group to
the scheme at 5% of each of the employees’ monthly relevant
income capped at HK$30,000 per month.

The employees employed in the PRC are members of the state-
managed retirement benefit schemes operated by the PRC
government. The subsidiary established in the PRC is required
to contribute a certain percentage of their basic payroll to the
retirement benefit schemes to fund the benefits.

The only obligation of the Group with respect to the retirement
benefit schemes is to make the required contributions under
the schemes.

As at 31 March 2022 and 31 March 2021, the Group had no
significant obligation apart from the contribution as stated
above.

13.

FHRERN @

BE_ T FE=ZB=+—HIEE>
AEBERBRFIMELATESE (MaEEst
) RERFENRAEHEIET I
EUHLMRLOERBHREKFEZE R
HmHEE_E_—F=ZA=+—81Lt
+HMEA &) - RIEHFR IEA RN
BORRERZERBER (T2 Z—F
=B=+—H:8) -

rERRFFAEEBAEREERIRE
TEr Bl RSB EERAERCEE
PHERE TAREAREZEERKAE
PRE@E AR BRIRER B HRIERE
EREEESRARBKAZS%MER
HERAZFE XN ZHR - BERLERS
30,0007 7T °

FEERTEERZEESTRBNTE
EZ AKX EERREF B ZHE I
BRIIZNB AR RREEREAHFEH
ETBDLERRAENFBHR UAZ
EriiRftEE-

TERRBREMNFEZE—FERR
BREFEFHREHRR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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i1 O =]

F1 75 ¥ R BT 5E

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

14.

15.

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders

of the Company during the year ended 31 March 2022, nor
has any dividend been proposed since the end of the reporting
period (for the fifteen months ended 31 March 2021: Nil).

EARNINGS PER SHARE

(a)

Basic earnings per share

The calculation of basic earnings per share is based
on the following profit attributable to owners of the

14.

15.

[:35)

BE

_EC__FZA=+—HLEFE>

MAERE

ZERRRIKMHEZER

BoEREHPRETERRTIARE (B

< — &=

S

") o

skaEF

(a)

BiRELERF

T —F=A=+—HI+HEAR:

BREABANDREBEEARBES
A EF R ETEIN S BRI

Company and weighted average number of ordinary HEHHtE-
shares outstanding.
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$’000 HK$'000
HE—ZT-Z HE_Z_—
=B=+—H =B=+—H
IEFE E+EEA
FHET FET
Profit for the year/period KRB HER ANEM
attributable to the owners of £/ HRE
the Company 12,762 6,726
‘000 ‘000
Number of shares i &R T T
Weighted average number of BLUEERELRBHZ
ordinary shares for the purpose ZEIR N T
of basic earnings per share 7,205,629 7,205,629
The calculation of basic earnings per share is based BRERBF K RAIRRKRE

on the profit attributable to owners of the Company
and the weighted average number of ordinary shares
after considering mandatory conversion element of
convertible bonds.
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16.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 #EZ L - " F=A=+—HILFE

EARNINGS PER SHARE (continued) 15. SREM @
(b) Diluted earnings per share (b) EkRESET
Diluted earnings per share for the year ended 31 March BE_Z”__H=H=+—H
2022 and for the fifteen months ended 31 March 2021 tEERBE_ZT_—F=H
were the same as the basic earnings per share, as the =+—BLt+HEAR SREE
Company has no potential dilutive ordinary shares in BAESRERARANER HE
existence throughout the two years/periods. RAB R MEFE B RE & B
THEEERET
DIRECTORS’ EMOLUMENTS 16. EXME
Directors’ remuneration disclosed pursuant to section 383(1) RIFESFBRBEMEMFEISMERAT (K
of the Hong Kong Companies Ordinance and Part 2 of the EEEFREN HAE 2 KENES
Companies (Disclosure of Information about Benefits of AT -
Directors) Regulation are as follow:
For the year ended 31 March 2022: BE_ZE__F-A=+—HLEFE:
Salaries, Contributions
allowances to retirement
Directors” and benefits benefit
fees in kind schemes Total
HK$'000 HK$'000 HK$'000 HK$'000
Fre 2R RIAEF
Notes BENE  REYEH SHEIER et
g FTHET THET THET FHET
Executive Directors HTES
Mr. Lan Yonggiang BEKRAE (v) - 272 11 283
Mr. Wang Feng T&E 0 = 172 9 181
Mr. Chan Wai Cheung Admiral REELE - 1,610 18 1,628
Mr. Cao Sheng BERRL (iii) - 60 3 63
Mr. Yu Zhiyong FEBRE (iv) - 60 3 63
Dr. Lei Liangzhen ERARL (ii) - 199 10 209
Independent non-executive BiUFRTES
Directors
Mr. Tang Qingbin BEWLE 120 - - 120
Mr. Wang Jinghua FiEELRE 60 - - 60
Mr. Fung Nam Shan EElfks 144 = = 144
Total for the year ended BE-_ZE-_%£=H
31 March 2022 =+-HIEFERE 324 2,373 54 2,751
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE
16. DIRECTORS’ EMOLUMENTS (continued)

For the fifteen months ended 31 March 2021:

16. EEMT ®

Bn=E

B :

2 —F=A=+—HL+hAE

Salaries,  Contributions

allowances  to retirement

Directors’ and benefits benefit
fees in kind schemes Total
HK$'000 HK$'000 HK$'000 HK$'000
e EM i%ﬁﬁ
EERE REWREF EIRS st
FAET FTAT ?%m FET
Executive Directors WITES
Mr. Lan Yonggiang BExaik - 405 12 417
Mr. Wang Feng TRE - 276 12 288
Mr. Chan Wai Cheung Admiral REELE - 1,760 23 1,783
Mr. Cao Sheng EREE - 90 3 93
Mr. Yu Zhiyong TEBEE - 90 3 93
Dr. Lei Liangzhen EREEL - 266 12 278
Independent non-executive Directors B JFHITES
Mr. Tang Qingbin EBEWLE 150 - - 150
Mr. Wang Jinghua FTEERE 75 - - 75
Mr. Fung Nam Shan BElRE 180 - - 180
Total for the fifteen months ended HE_Z-—%F=8
31 March 2021 =+—HLt+EER
B 405 2,887 65 3,357
Notes M 5F
(i) Retired with effect from 18 January 2022. (i) BE-E__F—HF+ /N \BRE-

(i) Resigned with effect from 3 March 2022.
(iii) Appointed as the Chairman with effect from 7 April 2022.

(iv) Resigned with effect from 7 April 2022.
(v) Ceased as the Chairman with effect from 7 April 2022.

There was arrangement under which four Directors (fifteen
months ended 31 March 2021: six Directors) waived or agreed
to waive emoluments with total amount of approximately
HK$596,000 (fifteen months ended 31 March 2021:
HK$972,000).

During the year ended 31 March 2022, no emoluments were
paid by the Group to the Directors as an inducement to join or
upon joining the Group, or as compensation for loss of office
(fifteen months ended 31 March 2021: Nil).
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17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest emoluments, one
Director (fifteen months ended 31 March 2021: one Director)
whose emoluments is/are disclosed in note 16. The aggregate
of the emoluments in respect of the other four (fifteen months
ended 31 March 2021: four) individuals were as follows:

17.

mEHMAL

EfimmasMA LR —UEE BEZ
E_—F=ZA=+—HLE+HEBER:@—
UESE) NFEWNN S BREME 6
KE-HMMOU (BE_Z-_—F=A1
=+—HLE+RER @) ALZME
MR

Fifteen

Year ended months ended

31 March 31 March

2022 2021

HK$000 HK$'000

BEZZE-Z BHEZZ”—F

=A=+-8 | =B=+-8

IEFE LE+ARMEA

FET FET

Salaries, bonuses and allowances e~ TEAL BB 3,932 2,723
Contributions to retirement benefit RIRTEF] B H R

schemes 51 55

3,983 2,778

The emoluments of four (fifteen months ended 31 March 2021:
four) individuals with the highest emoluments are within the
following bands:

M (BE_E2_-_—F=A=+—8L
THER ) EeFMALZMEN
FUTEE :

Fifteen

Year ended months ended

31 March 31 March

2022 2021

BEZE-—F BHE_ T —

=B=+—H =H=%t—~H

IFE lE+AEA

Below HK$1,000,000 1,000,000 7T 2 3
HK$1,000,001 to HK$1,500,000 1,000,001 75 & 1,500,000 7T 2

During the year ended 31 March 2022, no emoluments
were paid by the Group to the five highest paid individuals
as an inducement to join or upon joining the Group, or as
compensation for loss of office (fifteen months ended 31
March 2021: Nil).

R&EE_T__F=A=+—HLEF
ErAERETERLURSHMA M
RS (FRAMAFTERN MBARZ
REFFABRBHE BE-ZE_—F=
A=1+—HLt+HEA M\ -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

(a) Property, plant and equipment

18.

Y5~ B Re st B (e R #E
BE

(a) ME-BEKRRZHE

Leasehold
improvement,
furniture,
office
equipment
and motor
vehicles
HK$'000
HEY*
BB RM
MR
KiRE
FET
At 1 January 2020 R_ZE”_24—HF—H
Cost DS 8,204
Accumulated depreciation and REITERBE
impairment (3,734)
Carrying amount IREE 4,470
At 1 January 2020, net of WZEZTHX—H—8>
accumulated depreciation MR ERFEE
and impairment 4,470
Additions RE 347
Disposals HE (880)
Exchange differences ERERE 72
Depreciation e (2,294)
At 31 March 2021, net of RIEZ—F=A=+—8">
accumulated depreciation MR ERRE
and impairment 1,715
As at 31 March 2021 RZE_—H=A=+—H
Cost BN 7,250
Accumulated depreciation and REITERBE
impairment (5,535)
Carrying amount IREE 1,715
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18. PROPERTY, PLANT AND EQUIPMENT AND 18.

RIGHT-OF-USE ASSETS (continued)

(a)

Property, plant and equipment
(Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

YD EE ~ B B Be s e B (8 FR 4

BE®

(a) M%E- -BEKR=sE #

Leasehold
improvement,
furniture,
office
equipment
and motor
vehicles
HK$’000
HEWME
(&~ (R ML~
MARE
RSHE
TFHET
At 1 April 2021, net of accumulated RZE-_—FMA—H>
depreciation and impairment N REHTERRE 1,715
Additions R"E 584
Exchange differences bE 2 Z 28 101
Depreciation e (1,398)
At 31 March 2022, net of accumulated RZE-_—_#=HA=+—8"
depreciation and impairment MBI ERRE 1,002
As at 31 March 2022 WZE__#=H=+—H
Cost %N 7,914
Accumulated depreciation and impairment Rt E R BE (6,912)
Carrying amount REE 1,002
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT AND 18. VME -BERSZERERE

RIGHT-OF-USE ASSETS (continued) BEE®
(b) Right-of-use assets (b) FHEEE
Leased Motor
properties vehicles Total
HK$'000 HK$'000 HK$'000
HEYE pat:] @t
FThET FTERT FTHER
As at 31 March 2022 RZE-_”_#=A=+—H
Carrying value REE 8,556 - 8,556
As at 31 March 2021 R-B-_—-£=zA=+—H
Carrying value REME 6,305 545 6,850

For the year ended 31 March HE-T--“F=H=+—H
2022 IEEE
Depreciation charge TEER 4,902 80 4,982

For the fifteen months ended HE_E_-_—F+_H=+—H
31 March 2021 t+aER
Depreciation charge WEER 7,187 194 7,381
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (continued)

(b)

Right-of-use assets (Continued)

The analysis of expenses items in relation to lease

18.

BEE®
(b)

YD EE ~ B B Be s e B (8 FR 4

EREEE @

RIBEANEDNEEEBRARE

recognised in profit or loss is as follows: BotmaT :
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE—_ZT_-Z BE_Z”_—fF
=H=+—H =B=+—8H
IEFE IE+ARES
FHET FET

Expenses relating to short-term  BSHEAFE S B RN X

leases 334 796
Termination of right-of-use assets 4R IE{FBHEE E (478) (1,790)
Total cash outflow for leases (note) FAE IR &7t H 48 48 (M%) (5,825) (8,799)
Addition to right-of-use assets NEFRAEEE 6,984 4,718
Note: Amount includes payments of principal and interest Mzt . EEEEEENAERKVBER

portion of lease liabilities, short-term leases and
payments of lease payments on or before lease
commencement date. These amounts was presented in
operating or financing cash flows.

The Group leases various office premises and motor
vehicles. Lease agreements are typically made for fixed
periods of 2 to 5 years (2021: 3 to 5 years). Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The
lease agreements do not impose any covenants and the
leased assets may not be used as security for borrowing
purposes.

HZANEBERREATRAE
B ERAERERE
EfNfRARIE - 2 EREREE
FRERTREZT -

FEREEZERLENERA
B-HEME—REERB_E

A (

TEC—FI=FERF) M

MR ENEEETER #E
BB E IR AR M - HEH
EESTBAEMRY BRE?
ERNSREUERBNZIER
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

INVESTMENT PROPERTIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. BREYE

2022 2021
HK$°000 HK$'000
—E-C TET—F
FHET FET

FAIR VALUE REE
At beginning of year/period R/ H#A4) 1,574,454 1,441,575
Additions NE 15,264 11,916
Fair value adjustment NE(EHEE 8,986 33,600
Exchange adjustments PE @ sl 2L 67,466 87,363
At end of year/period R/ ER4) 1,666,170 1,574,454

The investment properties held by the Group represents the oil
and liquefied chemical terminal located in Shandong Province,
the PRC.

The Group leases out investment properties under operating
leases. The leases typically run for an initial period ranging from
2 to 3 years (2021: 2 to 3 years), All leases are on a fixed rental
basis and do not include variable lease payments.

The investment properties have been pledged to secure bank
borrowings (note 30) and lease liabilities (note 33) as at 31
March 2022 and 2021.

The details of fair vale measurement of investment properties
are set out in note 7.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

GOODWILL EHE
HK$'000
FHET
Cost 5%
At 1 January 2020, 31 March 2021, RZEZZEHF—F—H8-
1 April 2021 and 31 March 2022 2 —fF=HB=+—8-
B2 —FHMA—HEK
—EF=RB=+—H 1,440
Accumulated impairment losses RHitiREBE
At 1 January 2020, 31 March 2021, RZZ2ZEF—F—H-
1 April 2021 and 31 Match 2022 “E-—F=HA=+—H~>
2T —FHOA—HK
- "_F#=R=+—H 1,440
Carrying amount IREE
At 31 March 2022 RZIZ2-_H#=B=+—H >
At 31 March 2021 RNZ_ZE-_—F=HA=+—H -

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash generating units that are expected to
benefit from that business combination. The carrying amount

of goodwill had been allocated to Insurance Brokerage Service

segment (the “Insurance CGU").

In year 2019, the financial performance of the Insurance
CGU, as a consequence of the intense competition from
surrounding competitors in the market, did not meet Directors’

expectations. The Directors performed impairment assessments
of the Insurance CGU to which goodwill had been allocated.

EBoHPRBOBERKREROEE
R RZEBEHTEINNREEE
B -BHENKREES D RERRELHE
B (MRBIREEEE)

N TE-AE O ERTELLEERFETF
BB S  AEBRBIFEEELEUN
MBRBEANGEFRY -EFCHEE
NEBENFRRFECEEBMUETHE
Ao
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

21. INVESTMENT IN AND AMOUNT DUE 21. RREE A BRYIRE R e Uk
FROM AN ASSOCIATE EATRMIEA
2022 2021
HK$'000 HK$'000
—T-—F BT
FHET FHET
Share of net assets, including goodwill on FEMLE ESE BERE
acquisition EXNEE - -
An associate is accounted for using the equity method in the BEACSIBRARR EINGERBERER
consolidated financial statements. AfBRo
The Group has injected 30% equity interest in lF|/2RiEE RZE—NF FEBUARK
BRAT ("HIFIE"), a company established and domiciled 3,500,0005t (FBE#23,990,00058 7T) A&
in the PRC, at an amount of RMB3,500,000 (equivalent to A ERBBEERLE (TFE > —H
HK$3,990,000) in year 2019. RAELIINUZESEEZAF) 30%
Bt o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

21. INVESTMENT IN AND AMOUNT DUE 21. FOEE R BRI B T FE W Esk
FROM AN ASSOCIATE (continued) M/-\_J:TAIE (#)
Financial information of §1F/#8 was disclosed as below: A ENHEEREEWNT .
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$000 HK$'000
BEZZE-Z HE_T_——
—H=+—H =B=+—H
IEFE IE+ARMEA
FET FET
Revenue 5 & 5,609 12,337
Loss and total comprehensive expense BiEMEERAS 4858 (47,878) (64,530)
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BEZ-Z—-C BHEZ_Z-_—F
=B=+—H =B=+—H
IEFE IE+ARMEA
FHET FET
The unrecognised share of loss of RERDEFHRN
an associate for the year/period HENBIEE 14,363 16,502
Cumulative unrecognised share of loss of Kt KR DG
an associate & ARE1E 30,865 16,502
As at 31 March 2021, the amount due from an associate is R_ZE-_—F=ZA=+—H EBREEA
unsecured, interest-free and repayable on demand. The amount BIRMIEARIETE T ERREREIR
was fully settled during the year ended 31 March 2022. BE_Z”__F=-A=+—HILHFE >

ERTHRETHER-

FERERIREERERAR / _E_— /" _FEER

169



170

€

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘7|'\

BB RHTEE

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

22,

EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

BRAFESAEMEREA
Mz TR

2022 2021
HK$'000 HK$'000
—E-= s
FHET FHET
Equity instruments at FVOC| BAFESAHEMEEBAR
HmTHE 203,890 222,412

Reference to the announcement of the Company dated 21
October 2019, a wholly-owned subsidiary of the Company
entered into an acquisition agreement with an independent
third party to purchase the entire interests in Ever Rosy Ventures
Limited (the “Ever Rosy”) for the consideration of nominal value
of RMB224 million which shall be settled by way of issuance of
promissory notes by the Company (the “Promissory Note A")
(note 35). As at 31 March 2022, Ever Rosy is an investment
holding company and directly owned 40% equity interest of
Supreme Success, an investment holding company and directly
owned entire interest of Weichenghui Trading (Shenzhen)
Company Limited. Weichenghui Trading (Shenzhen) Company
Limited is an investment holding company and directly owned
70% of Tai'an Wanyue. Tai'an Wanyue's principal activity is
property development in Tai'an City, Shandong Province, the
PRC. The investment essentially represent 28% of effective
interest in Tai'an Wanyue's property development business.

The Company did not have any significant influence in Tai'an
Wanyue as the Group has no representative on the board of
Supreme Success as well as its subsidiaries and therefore, the
Directors concluded that there is no significance influence over
Tai'an Wanyue, and the investment on Tai‘an Wanyue was
classified as equity instruments at FVOCI as at 31 March 2022
and 2021.

Details of the fair value measurement of equity instruments at
FVOCI are set out in note 7.

In June 2022, the Group entered into a settlement proposal
with the original vendor of Ever Rosy regarding the
abovementioned equity investment, of which the details are set
out in note 48.
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ZIRMAATHBBEAZZE—NE+TA
—+—B®NAafHm ZIK’&E—F'EE%QWE’\
BEBUE=ZAIURERZ UES
Ever Rosy Ventures Limited (T Ever Rosy J)
2R REALEBEARE
224,000,00070 ° AR R B ET R R RE
(MR REEAL) FRGEE (F&E35) ©
WZZE__HF=FH-+—H"Ever Rosy%
—BEREZER AT BE#HEBSupreme
Success 40% & HE > MSupreme SuccessZ
—EREERAT BREERREEBES
(R BRABIMEEEALHE 1%52[5\
Z(FI) BRRE A —EREZER AT

EREERZTEMI0O%KE- /J\s‘c%z;ﬁ@
FEEHARFELURERZTREY
ERE - REFEMRTEBYEMEE
28% B o

E!E"K%jiﬁSupreme Successfz E
RANEEGRKR WA RAHELZSE
éaxjiﬂﬂﬁﬁﬁji%f‘iﬁﬁ’lﬁt BEIA
RIBE__HFR-ZZ—F=A=+—
BHERZEFR I BTAEALE N BY
ZRBEZEERDEABRATAESA
HM2ERANERT R

BAFESAHEMEEBEANERD T
AT ESENFBENMET

—EZ_F5A> K%E@K%EEVN
Rosygt Ll RmICEERMMEH R B R
EX-EN Bﬁuz480
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

TRADE AND BILLS RECEIVABLES

23. BSRERWRARKERKRELE

2022 2021
HK$000 HK$'000
- -
FERT FET
Trade and bills receivables from KEBUE=Z 2B EWERI
independent third parties, net of loss KR R4 (NFRES 1B E )
allowance 156,869 15,981

The Group normally allows a credit period up to 90 days to its
established customers. Each customer has a maximum credit
limit. For certain customers with good past repayment history, a
longer credit period may be granted. Trade receivables are non-
interest bearing. All of the trade receivables are expected to be
recovered within one year.

As at the end of the reporting period, the ageing analysis of
trade and bills receivables based on the invoice date and net of

rEEBEAEEZRREMHERZI0HN
EEM - BEFPRAEGELR -RETA
ERFERCHRNERME > IERHE
ROEEH - FREFTA B 5 BRI
—FRE-

PREBSHR BERNEZARLRERR
BN E SRR ERRENRE D

loss allowance, is as follow: MEAIT -
2022 2021
HK$'000 HK$'000
—ZE-— T —F
FHET FET
0 - 90 days 0F90%k 104,078 15,981
91 - 180 days 91 180K 52,791 _
156,869 15,981
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23.

TRADE AND BILLS RECEIVABLES (continued)

As at the end of the reporting period, the analysis of trade and
bills receivables that were past due but not impaired, based on
past due date, are as follows:

23.

BSERWRAKRERERE @

R|RERFR EBMERBRENEZ B
RARERREBEERERBBNKRE D
FranT :

2022 2021

HK$'000 HK$'000

—8== B

FET FET

0-30 days past due #HB0-30H 52,791 15,981

As at 31 March 2022 and 2021, the Group did not hold any
collateral over these balances. Details of the Group's credit
policy and impairment assessment on of trade and bills
receivables for the year ended 31 March 2022 and for the
fifteen months ended 31 March 2021 are set out in note 6. The
entire trade receivables as at 31 March 2021 were pledged to a
bank for bank borrowings (note 30) (31 March 2022: nil).
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B> NERWERZESERITE T ML
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

into an acquisition agreement with an equity holder of

Shundong Port in relation to acquire 9.92% registered capital
of Shundong Port and a refundable deposit of RMB82,000,000
(equivalent of HK$101,204,000) was paid to the equity holder.
Subsequent to the reporting date, termination agreement was

entered into between the parties, of which the acquisition

agreement was rescinded and the consideration have been fully

repaid. Further details on the termination agreement are set out

in note 48.

24. PREPAYMENTS, DEPOSITS AND OTHER 24. FAIFRIE & R HMEYK
RECEIVABLES RIE
2022 2021
HK$'000 HK$'000
—EZC TET—F
FET FET
Current BN HA
Prepayments SEENE O] 14,302 26,202
Prepayment to a supplier m—LEEE AT 55,539 60,871
Deposits B& 18,530 1,382
Refundable deposits ¥ RERS — 68,331
Advances to staff BRFET 185 4,430
Value-added tax (“VAT") EUWIBER (MEERY) (B 5E)
receivables (note ii) 11,892 13,684
Other receivables HAhfE W z1a 26,330 1,629
126,778 176,529
Non-current JEENHA
Deposits (note i) & (MIsE) 97,093 189
VAT receivables (note ii) FEUIEER (M 5Ei) 7,186 26,945
104,279 27,134
Notes: MIEE
(i) During the year ended 31 March 2022, the Group entered (i) REE_ZE-_"_F=B=+—HILHF

B AEEBEIERBHFHNRERFAA
FUREBIER B 759.92% I ME AT
TWEHE TRAREEEA AZND
BER S ARKS2,000,0005T (HBE
5£101,204,000 &) cHRIWREHHEZ
BOSINE ST UK IERE EPlEE
HEERME BEREESXHEER-ARH
BRIER RN E— P BRI EE48 0
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

24.

25.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Notes: (Continued)

(i) Other receivables comprises VAT recoverables of approximately
HK$19,078,000 (2021: HK$40,629,000), of which an amount
of approximately HK$11,892,000 (2021: HK$13,684,000)
will be used to offset output VAT within one year and hence
is accounted for as a current asset whereas the remaining
VAT recoverables of approximately HK$7,186,000 (2021:
HK$26,945,000) is classified as a non-current asset.

(iii) Details of impairment assessment on deposits and other
receivables are set out in note 6.

LOAN RECEIVABLES

The balance as at 31 March 2022 and 2021 represent loans
to independent third parties which bear fixed interest rates
up to 10% per annum (2021:
repayable within one year.

up to 10% per annum) and are

Except for those which had been determined as credit-
impaired or there is significant increase in credit risk since
initial recognition, the Group applied 12-month ECL basis to
measure the ECL of these balances. During the fifteen months
ended 31 March 2021, an impairment loss of HK$6,962,000
for loan receivables was recognised (note 9(b)), while the Group
recognised a reversal of impairment loss on loan receivable of
approximately HK$7,418,000 during the year ended 31 March
2022.

Details of impairment assessment on loan receivables are set
out in note 6.

Energy International Investments Holdings Limited / Annual Report 2021/22

24.

25.

FETRIE - RS R EHMMEY
FRIE (@)

Mz © (48)

(i) 145 B U [0 38 1B 7R 7E P9 A9 L At B8 U R
1E4919,078,0008 T (ZT Z—4 !
40,629,000 7T) » EH4911,892,000
BT (ZTZTT—4F :13,684,000%7T)
HAREHE —FERNHEEEER Bt
FIERARENEE > M o W EEE
497,186,000 T (ZT = —%F :
26,945,000 70) DEEAIEREEE

(iii) & R E AR W
N ST

RIEZZFRZIE—F=A=+—
Hz#&REaBIE - rRE2E3 &
BEEEMNERESI0% (TE_—F | £F|
EREAEI0%) StELR—FERERER-

B2 EFEFE

R EEAEERBEIN T EIBLULE
BR B ARG INNZEERRIN NERE
ﬁmz@ﬁ%ﬁﬁma%)éﬂa% SFEZERS
BNTBHEEEBE REE-S - —&
:H:+—EIJJ:+£1IE A B R
FEUR & =R EE5186,962,00058 75 (M 52
9b)) MM BE_E__F=B=+—
HIEFE AERBRERETURERIE
$5[81497,418,00078 7T °

EWE R B BT EF BRI -



26.

27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

FINANCIAL ASSETS AT FAIR VALUE 26. BMAFEFAAERZMEE
THROUGH PROFIT OR LOSS =
2022 2021
HK$'000 HK$'000
—E-CHF TE—F
FiHT FET
Equity securities listed in Hong Kong, REBLTH#ERES BRFE
at fair value 20,712 13,166
CASH AND BANK BALANCES 27. RERIRITEE

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

As at 31 March 2022 and 2021, the Group performed
impairment assessment on bank balances and concluded
that the probability of defaults of the counterparty banks are
insignificant and accordingly, no allowance for credit losses is
provided.

Conversion of approximately HK$56,203,000 (2021:
approximately HK$12,767,000) into foreign currencies is
subject to the PRC’s Foreign Exchange Control Regulations.

RTREBFENRBHBTERNENF
BRI KRB B -

R_B__#R_B-_-—HF=A=+—
B> ZEERRTEFEETRES G I
BHER HFHARTEONITELET
KA EMEEHEEAIRER-

##956,203,0008 T (ZE - —F 1 &
12,767,000 7T) IR INEBE TR E
SNBE B I & B o
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

28. TRADE AND OTHER PAYABLES

28. I%ﬁ%ﬁ%ﬁﬁﬁ%’x&ﬁﬂﬂ@ﬁ%’x

2022 2021

HK$'000 HK$'000

—E-C TET—F

FHET FET

Trade payables (note i) B 5 EMNES (M EE) 12,773 =
Construction cost payables FE(T IR A 35,882 65,293
Amounts due to shareholders (note ii) FE(T B B 2 1E (B ki) 6,152 2,997
Amounts due to Directors (note ii) e EE A M) 4,680 3,846
Other tax payables HMEMTRIE 3,966 3,792
Contract liabilities (note iii) sH8aE (ki) - 60,544
Deposits received (S e q 44
Accruals FESTFRIA 7,752 19,384
Other payables HME I 5,294 3,570
76,503 159,470

All trade and other payables are expected to be settled or

2R E SN RN EME N RIEER

recognised as income within one year or are repayable on BR—FRNEEREARARDRIZE

demand. KIEE-

Notes: MEE -

(i) Included in trade and other payables are trade payables of (i) FENBZRMREMENRIERIERE
HK$12,773,000 (2021: Nil) and an aged analysis based on the B Z8R12,773,0008 7T (ZE=—
invoice date at the end of the reporting period, is as follows: Fom) O MRRSHRENRZEEZEDS

BIERES AT T ¢
2022 2021
HK$000 HK$'000
—E-—& e
FHET FET
0 to 90 days 0FE90K 12,773 -
The carrying amounts of the Group's trade payables are AEBEZRMERZEREDUA
denominated in RMB. RIEstE-
(ii) These are unsecured, interest-free and repayable on demand. (ii) ZENEABRER RERRERME
-
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28. TRADE AND OTHER PAYABLES (continued)

29.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

28. B 7 BRI B H TR

I8 (#%)
Notes: (Continued) Mzt : (48

(iii) Disclosure of contract liabilities: (iii) SHEENRE .
2022 2021
HK$'000 HK$'000
—E--# —2_—F
FHET FHET

Contract liabilities in relation to A REALAENRENEGNER

prepayments from a customer - 60,544

The contract liabilities represented the aggregate amount of
the transaction price allocated to the performance obligations
that are unsatisfied as of the end of the reporting period. The
Group expects the transaction price allocated to the unsatisfied
performance obligations will be recognised as agency income
from trading of oil and liquefied chemical products when
the controls of goods has been transferred from supplier to
customer, which is expected to be recognised within one year
from the reporting date or on demand.

The entire amount of contract liabilities as at 31 March 2021
was recognised as agency income from trading oil and liquefied
chemical products during the year ended 31 March 2022.

GHERENREHRIEERET
ZCERHBEZRGERE - AEEE
B oEwanNEfgmaftEsERE
ERE NEERBTBROEENR
ZERER S EEBGROREET &
BRIEWA - BEEMERABRRNK
S HEES —FARREREE -

A CE_—FE=ZHA=+—H'&H8a8
EEPEEHUEEIABE_S =
F=B=1+—HIEEERREKEREIL

THEBHRERA -
AMOUNTS DUE TO NON-CONTROLLING 29. FE{IIEIERGRGRFRIA
SHAREHOLDERS
2022 2021
HK$'000 HK$'000
—E-C TET—F
FET FET
- Due to non-controlling shareholder A — & (T IEIE IR AR SRATRIE
(unsecured and interest-bearing) (BIEF R E) (sE)
(note i) - 90,206
- Due to non-controlling shareholder A — & (T IEIZ IR AR SRATRIE
(unsecured and interest-free) (note ii) (\BIRWEAtE) &k — 30,335
- 120,541
- 120,541

Notes:

U]

(i)

M T
As at 31 March 2021, the balance was unsecured with interest (i)
up to 8% and repayable on 31 October 2022. The balance was
fully settled during the year ended 31 March 2022.
The balance is unsecured, interest-free and repayable on 31 (iii)

October 2022. The balance was fully settled during the year
ended 31 March 2022.

A CE_—FZH=+—H > ZER
AEEFE > MNERSA8%  WERC
ECIFE+A=+—HEE-HEZ
T FE=B=+—HIEE z4E
BRERMEE-

ZE A EIEE R R RARZE
—TE+RA=+t-HEZE-#E_F
“TTHEZRZ=+—HUEEE %K
BEBEE-

FERERIREERERAR / _E_— /" _FEER

177



178

€

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

30. BANK BORROWINGS

The Group's bank borrowings are analysed as follows:

30. EE 1EI TA

AEBBRTERDFTOT :

2022 2021
HK$'000 HK$'000
—T—C T —F
FHET FHET
Fixed rate borrowings: EEMER
— secured —HiRE 172,788 -
— secured and guaranteed by an —HBIE=FERRER
independent third party - 52,088
— unsecured and guaranteed by — BB RHABIE=FER
independent third parties 125,889 124,299
298,677 176,387
Carrying amount repayable:* FEIFEAREE - *
— Within one year —R—FER - 52,088
— After two years but within five years —MEBREBRFA 22,216 21,308
22,216 73,396
Carrying amount of bank borrowings that B2 ERERBERZIRITERZ
contain a repayment on demand clause  BREIE BRI mE & &)
(shown under current liabilities)
— Repayable within one year —RN—FREER 276,461 102,991
298,677 176,387
Less: Amounts due within one year and & : ;A —E AN EI RIS A
shown under current liabilities RBBaEsHIE (276,461) (155,079)
Amount shown under non-current HmIERE BB RIE
liabilities 22,216 21,308
Interest rate GlES 4.8%-4.9% 4.8%-5.3%
E The amounts due are based on scheduled repayment dates set i IS EDRBEHANERBRZTEE

out in the loan agreements.
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30.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

BANK BORROWINGS (continued)

All of the non-current portion of bank borrowings are carried
at amortised cost. None of the non-current portion of bank
borrowings is expected to be settled within one year.

The following assets and their respective carrying values as
at the end of the reporting period are pledged to secure the
Group's secured bank borrowings:

30. IR1TER @

IRITEMBVPT A IEMEN B D IR E A
AR B EIFRBIRITRERTBEREI —

FENBEE

THNEERESBZREERREMHER
CRIBERUESAEEERFIRITEN

2022 2021

HK$'000 HK$’000

FAET FHET

Investment properties (note 19) BEWE (H:E19) 1,666,170 1,574,454
Trade receivables (note 23) B 5 BRI (F5E23) - 15,981
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

31. OTHER BORROWINGS 31. HhfEk
2022 2021
HK$’000 HK$'000
- T
FHET THET
Unsecured fixed rate other borrowings IR ESHME™R 12,480 22,969
Carrying amount repayable:* FEIRRERTEE >
Within one year R—%FRA 1,828 12,317
After two years but within five years MEBERFRN 10,652 10,652
12,480 22,969
Less: Amounts due within one year and & : R—F A I LS A REEE
shown under current liabilities 2 I8 (1,828) (12,317)
Amount shown under non-current FBIERBBEZRIE
liabilities 10,652 10,652

Interest rate

k=

3.0%-7.0%

3.0%-24.0%

* The amounts due are based on scheduled repayment dates set *

out in the loan agreements.

All of the non-current portion of other borrowings are carried
at amortised cost. None of the non-current portion of other
borrowings is expected to be settled within one year.
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32.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

PREFERRED SHARES

Shungdong Port, an indirect-owned subsidiary of the Company,
has issued a series of preferred shares (“Preferred Shares”)
to two independent third parties during the fifteen months
ended 31 March 2021. In accordance with HKFRS 9, they are
accounted for as financial liabilities at FVTPL.

The key terms of the Preferred Shares are summarised as
follows:

Dividend rights

The holders of the Preferred Shares are entitled to special
dividend based on 8% of the issuance price when the following
conditions are satisfied in a particular year: (i) Shundong Port
made a distributable profit which is more than the special
dividend for the year; and (ii) Shundong Port has accumulated
distributable profit which is more than the special dividend for
the year. Both profit for the year and accumulated distributable
profit are determined in accordance with the PRC accounting
standards.

Liquidation preferences

(i) If the assets and funds available for distribution are less
than the total contributions from preferred shareholders
and ordinary shareholders of Shundong Port, the entire
assets and funds legally available for distribution shall
be distributed ratably among the preferred shareholders
and ordinary shareholders in proportion to the
contribution amount each such holder contributed to
Shundong Port; and

(i) If the assets and funds available for distribution are
in excess as compared to the total contributions from
preferred shareholders and ordinary shareholders
of Shundong Port, the distributions to preferred
shareholders would be limited to the contributions
made by the preferred shareholders to Shundong Port,
plus the amount of dividends entitled by the preferred
shareholders but not yet paid. The remaining assets
and funds shall be distributed ratably among holders of
ordinary shares of Shundong Port.

32.

Bk

REE_FE-_—F=ZA=+—H1L+4
BR ~REEZEEANKBRATIER
AEEMABIE=SET-RIERR
(MEXxk) - REEBVMHREENS
O HURBR A FEFABEZVHEE
NS

BRRNESERBANT

iR S

RREFE U MEFEERE  BKR
FAEANARESRETEI%IKENF R
RE DEREBBMGBBZEER K
Bo R #HaIKEN ; R)RREHE RE
BiEZFERREMNAHo KGR - F
WiEH & ERBEAH D IEF HRED
Bl & 5t AEREE ©

BRAEE

(i) WA KREEREEDINIER
BHEARRRERSEBRREN
HERLE B AEDIKINEE
EEREBEREEARKRER S
BREREEHIERBEBLES
BN ZEFEAZBELE
Bk 5 K

(i MWAIEIPKEERBEEEBIRRE
BBEEARRRAREBRKEERD
HERE AREARRREDIK
RSB AR RMAIBREF(F
HHHE SMELARRRER
EBEHRKMNRS BER - &
TEEREZRERIERBHERE
REBAZBIZLEAN DK
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For the-yeaf e.n.ded 31March 202 BE—E - "F=B=+—HILFE
32. PREFERRED SHARES (continued)
Other features

The Preferred Shares do not have any redemption feature or
conversion feature.

The Group applied the discounted cash flow method to
determine the underlying equity value of Shundong Port to
determine the fair value of the Preferred Shares. The Directors
considered that fair value changes of the Preferred Shares that
are attributable to changes of credit risk of these instruments
are not material.The details of the fair value measurement of
Preferred Shares are set out in note 7.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

33. LEASE LIABILITIES 33. fAE&aE
Present Present
Lease Lease value of lease value of lease
payments payments payments payments
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
HEM® HENZH | HEMRZRE | HECRZREE
—E-C “ET—F ¥ “ET—F
FET FET FET FAET
Within one year —FR 4,895 3,430 4,496 3,109
In the second to fifth years, S_ZEFHE
inclusive (BEEEME) 5,445 4,910 4,994 4,258
After five years hEE 5,564 5,292 1,783 1,847
11,009 10,202 6,777 6,105
15,904 13,632 11,273 9,214
Less: Future finance charges 7 | KRR EE A (4,631) (4,418)
Present value of lease liabilities A E & & R{E 11,273 9,214
Less: Amount due for BT ZEBRNEIEEE
settlement within B FIRR
12 months (shown REERBET)
under current
liabilities) (4,496) (3,109)
Amount due for settlement  + 1B B B EHi4EETIE
after 12 months 6,777 6,105
As at 31 March 2022, amount of approximately HK$2,377,000 W2 _F=-—BA=+—H s AHE
(2021: HK$2,687,000) included in lease liabilities are secured by BEML2,377,0008 T (CE - —F .
the underlying assets included right-of-use assets (note 18(b)) 2,687,000/ 7T) Ut AEAEEE s
and investment properties (note 19)). 18(b)) I EWZE (M&H19) NAERE E

(SFE
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

34,

CONVERTIBLE BONDS

In September 2018, the Company issued approximately
1,760,784,000 convertible bonds (“CB9") with a principal
amount of HK$449,000,000. CB9 are denominated in HKS$,
unsecured, bear interest of 3% per annum and will be
matured on the date falling on the second anniversary of the
issue of CB9 at their principal amount or can be converted
into ordinary shares of the Company at the holder’'s option
HK$0.255 per share of the outstanding principal. Any CB9,
which remained outstanding on 16 September 2020, should
be converted automatically into the shares of the Company
at the conversion price of HK$0.255 per share (subject to the
standard adjustment clauses relating to share sub-division,
share consolidation, capitalisation issues and rights issues).

The fair value of the liability component, include in non-
current financial liabilities of CB9, was calculated using a
market interest rate for an equivalent non-convertible bonds.
The residual amount, representing the value of the equity
conversion component, is included in convertible bonds equity
reserve in the owner’s equity.

During the fifteen months ended 31 March 2021,
approximately 1,760,784,000 shares of CB9 have been
converted into Company'’s shares.
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AR RS

RZE2E-—NFALB ZxRBETH
1,760,784,0005k a] 2 f& & 5 (Mol fR &
FHENMMES) > A5 EEH449,000,000
B MRESFFEAMBESUB T
B~ EmIEIR FRFEFFT3%5T 2050 %
THBMEESFEFAMESMEFE R
HEAGHPARTE AT EZREAEER
SERIHIBEAR0.2558 TEIRAKXAT
Z@ER N T ZEFEAB+/NHINRR
RO ERATBRERESF MBS ERR
EESR0.255B T BEI B M AR AT K
7 (ZRPEARMGIRE - ROSH BEX
BT R AR AR EFEERR)

AR ESFEAMBEFEELOHLRTE
GIAFRBMBER RARFIFA K
REFSHOHHHRGE R TR A7
mERA D EE Ut ABEAERZ

IR BT R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

CONVERTIBLE BONDS (continued) 34. FAIARES @
Movements of liability component BRMBAEH
Movements of liability component for the year ended 31 March BE_Z_“F-A=1+—HILHFERK
2022 and for the fifteen months ended 31 March 2021 are as BHE_ZE”_—F=-B=1+—HIL+AE
follows: BEESMIEBNUT -
CB9
HK$'000
Al ES
FhitES
TFET
At 1 January 2020 w_E_ETF—HF—H 26,221
Effective interest expenses (note 11) BRI EMAZ (EE11) 719
Waiver of convertible bond interest upon EMBER R IRRESTIE ()
conversion (note) (26,940)

At 31 March 2021 and 31 March 2022 W2 _—F=H=4+—
B F=RA=+—

Note:  Pursuant to CB9 agreement, interest of CB9 would be waived

upon the conversion.

H &
=) -

Mzt : RBAUMBRESFFEARESTHHE B
BB RETRRESFARESH

FB o
Movements of equity component IO ES
CB9
HK$'000
AR ES
BhMES
FET
At 1 January 2020 woE-—=&—B—Q 416,628
Issuance of shares upon conversion of EIRT AR ESFFEITRD
convertible bonds (416,628)
At 31 March 2021 and 31 March 2022 fiﬁ:;ﬁ:—ﬁfﬁ =+—HkKk
B _HF#=H=+—H -
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For the-yeaf ended 31 March 2022 HE B =F=+—HILEE

35. PROMISSORY NOTES 35. ARERE

Promissory Promissory Promissory Promissory Promissory
Note A-i Note A-ii Note A-iii Note A-iv Note B Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARERA RREBAIG  AREBAGT AREBA-v AREEB h
TEn FERL TEL TER FEL TEn
At 1 January 2020 RZZZ2£-A-H 64,356 70,455 - - 17,734 152,545
Repayment during the period ~ H3AVEBN (28,333) - - - (5,500) (33,833)
Partial fulfilment of conditions ~ ZR A KM S (72,115) 39,210 32,905 >
Loss on early redemption RABEZER 1788 - - - - 1788
Fair value change (note 9(b)) NTEEEF (b)) - 1,660 3,479 - - 5,139

Effective interest expenses BRI BT (f:11)

(note 11) 3,512 - - 1,720 770 6,002
Interest paid during the period B3R EIFI & - - - - (725) (725)
Exchange difference ERER (950) - (335) (229) - (1,514)
At 31 March 2021 and RIBZ-%

1 April 2021 —B=+-8k

_Z_-#mA-H 40,373 - 42,354 34,39 12,279 129,402
Repayment during the year ERER - - - - (1,000) (1,000)
Fair value change (note 9(b)) ATEED (f3E(b) - = 3,236 S = 3,236
Effective interest expenses BRFERZ (f:11)

(note 11) 3,172 - - 3,257 473 6,902
Interest paid during the year EREHFIE - - = = (496) (496)
Exchange difference ERER (248) - Qm) (256) = (775)
Represented by: e
At 31 March 2022 RIBZZE

—B=+-H
Current portion LR 43,297 - 45,319 37,397 11,256 137,269
At 31 March 2021: RIBZ-F

=f=+-8:
Current portion BEE D - - - - 12,279 12,279
Non-current portion FEENRE S 40,373 = 42,354 34,396 = 117,123

186 Energy International Investments Holdings Limited / Annual Report 2021/22



35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

PROMISSORY NOTES (continued)
Promissory Note A

The purpose for issuance of the Promissory Note A was related
to the acquisition of equity instruments at FVOCI, for a nominal
consideration of RMB224,000,000 which was satisfied by the
Company'’s issue of Promissory Note A to vendor (note 22).

The Promissory Note A can be early redeemed by the Company
at all or part of the outstanding principal amount of the
Promissory Note A.

The Promissory Note A comprised of two parts, (i) the
unconditional promissory note with nominal value of
RMB149,000,000 (approximately HK$165,554,000) carrying
interest of 5% per annum and maturing on 18 December 2022
(the “Promissory Note A-i"); and (ii) the conditional promissory
note with nominal value of RMB75,000,000 (approximately
HK$83,333,000) carrying interest of 5% per annum and
maturing on 18 December 2022 (the “Promissory Note A-ii").
Conditions for the Promissory A-ii included release of financial
guarantee provided by Tai'an Wanyue on facility of a third party
and full recoverability from certain debtors of Tai'an Wanyue.

The Promissory A-i was early redeemed by the Company
partially amounted to approximately HK$28,333,000 resulting
in a loss on early redemption of approximately HK$1,788,000
during the fifteen months ended 31 March 2021.

35.

EREE ®
EREEA

BITAREBEAZ BB IR A FE
AHEMEEWANER TEERE &%
REA AR®224,000,0007T ° LULAAT
BMEBEHFETEATERANSNEE s
22)

KRB LUK R RIBAR B D ARNA A
T EAIE AT BEEA R ERAC

AREBEABEMSBY  (NVEAEAAR
#149,000,0007T (49165,554,0008
7T MEREHEARER  BEMES%t
E"HBRZZE-__F#+"HB+/\HEIH
(TERREBEA-D) ; R(INAEAARE
75,000,0007T (4983,333,00038 70) B E 1%
HERRER BEFES%TE AR
EITHE+ZBEHNHES (TRRERK
A-ii]) e AR EBAIPEH BIERGE RS
BERFE I RMERENMBEERET
U CIRZERNE TEWIRR

HE-_Z - —F-_RB=+—HL+AME
B AR BIIRATER &2 A T EEA-ID
28,333,000/ 7t ' EBIRAI B[O 2 BB
1,788,000 7T ©
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

35.

PROMISSORY NOTES (continued)
Promissory Note A (Continued)

During the fifteen months ended 31 March 2021, condition
relating to full recoverability from certain debtors of Tai‘an
Wanyue had been fulfilled and the Company spun off the
Promissory Note A-ii on 28 August 2020 into (i) the conditional
promissory note with nominal value of RMB43,000,000
maturing on 18 December 2022 (the “Promissory Note A-iii”)
and (ii) the unconditional promissory note with nominal value
of RMB32,000,000 carrying interest of 5% per annum and
maturing on 18 December 2022 (the “Promissory Note A-iv").

At issue date, the fair value of the Promissory Note A,
Promissory Note A-iii and Promissory Note A-iv is determined
at date of issuance with reference to valuation performed by
APAC Asset Valuation and Consulting Limited.

For the fair value measurement of Promissory Notes A-iii, please
referred to note 7.

The Promissory Note A-i, A-iii and A-iv were subsequently
surrendered by the holder, of which the details are set out in
note 48.

Promissory Note B

The purpose for issuance of the Promissory Note B is for the
settlement of the amount due to an independent third party.

The Promissory Note B was partially repaid by the Group in
the amount of HK$1,000,000 (fifteen months ended 31 March
2021: HK$5,500,000).
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EREE ®
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HE_Z_—F=ZA=+—HL+ERA
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B (R REEA-N) RREEAS AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised

by the Group.

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE
36. EIERIEAR

TERABTEERINEIBELEREER

Fair value

adjustment

on investment

properties

HK$'000

BREYE

ATFERAE

FET

At 1 January 2020 W_E_ZTF—H—H 102,693
Charged to profit or loss (note 12) Bi8m ik (FEE12) 36,723
Exchange difference b 2 = %8 7,573
At 31 March 2021 W _E2_—F=H=+—H 146,989
Charged to profit or loss (note 12) B0k (MH5E12) 27,750
Exchange difference BE 2 =28 6,755
At 31 March 2022 RZZ2EZ_HF=A=+—H 181,494
In accordance with the accounting policy set out in note 4(s), RERZF4)FTEEETHRE RIS

the Group has not recognised deferred tax assets in respect
of unused tax losses of approximately HK$99,489,000 as at
31 March 2022 (2021: approximately HK$86,556,000) as it
is not probable that future taxable profits against which the
tax losses can be utilised will be available in the relevant tax
jurisdiction and entity. The remaining unused tax losses will be
expired by 2027 under current tax legislation.

ZIFE=ZR=+—HB XEBUERY
99,489,000 Ttz A EBRIBEEE (T
——4 : #986,556,00038 0) HEEDIRER
BHEE ARMBEBRIERZEE KRB
BRAKRHEBERR SN BIAZSEES
BRI B E AR RIBRTREE
B BT ARBBEREGERN _S-t4
R
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

37. SHARE CAPITAL 37. &
Number
of shares Amount
‘000 HK$'000
KR &E T8
T FHET
Authorised: EE -
Ordinary shares of HK$0.1 each SREBEIBITNEBR
At 1 January 2020, 31 March 2021, RZZ2ZZF—B—8-
1 April 2021 and 31 March 2022 —E_-F#ZF=+—H"
2 —FNB—HBk
“TET"F=ZA=+—H 15,000,000 1,500,000
Issued and fully paid: ERTREE :
Ordinary shares of HK$0.1 each SREENEBTNEER
At 1 January 2020 RZZ2ZZF—HF—H 5,444,845 544,484
Issuance of shares upon conversion of REROT MR EFFETRM ()
convertible bonds (note) 1,760,784 176,079
At 31 March 2021 and 31 March 2022 ATE_—F=ZB=+—HK
T "F=ZA=+—H 7,205,629 720,563
Note: A
During the fifteen months ended 31 March 2021, 1,760,784,310 shares BE_ZE_—F=A=+—HL+HEA"
have been converted under CB9 (note 34). 1,760,784, 310 M ERIBAIRBESFN

HEFE M (5E34) ©
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For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

SHARE-BASED PAYMENTS

The Company has a share option scheme, which was adopted
by the shareholders on 24 June 2013 (the “Scheme”) and
unless otherwise cancelled or amended, will remain in force
for 10 years from the date of adoption. Eligible participants
of the Scheme include the Directors, independent non-
executive Directors, other employees of the Group, suppliers of
goods or services to the Group, customers of the Group, any
person or entity that provides research, development or other
technological support to the Group and any non-controlling
shareholder in the Company's subsidiaries.

Pursuant to the extraordinary general meeting passed on
24 June 2013, the general scheme limit of the Scheme is
set to 1,746,849,000 shares, which have been adjusted to
174,685,000 shares pursuant to the share consolidation in
2014, representing 10% of the Company’s issued share capital
on the date of meeting, with the passing of ordinary resolution,
which allows the Company to grant further options carrying
the rights to subscribe for a maximum of 174,685,000 shares.
This is also the maximum unexercised share options currently
permits to be granted under the Scheme at any time.

Maximum number of shares issuable under share options to
each eligible participant in the Scheme within any 12-month
period, is limited to 1%, of the shares of the Company in issue
at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive Directors. In addition, share options
granted to a substantial shareholder or an independent non-
executive Director, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time or with
aggregate value (based on the price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

38.

LB R B Z (4R

ARABHBRER-_E—=F,A=+X
HiERm—IRERESTE (T5181)) - FRIFS
TEUHSERT - BRIEH B RN B B 5
1VERN—EAN stBIZAERSHE
BEAERZES BUFRTES H
thES - AEEERAMBHERD &
EEZBE BAEERHEMZE FHER
HMEMe ks EHALTRERRER
BINE AR ZEMIFERRR

RER_S—=F A+ HNEHEBZ
KRERFHAE 58z —KTEIRED
BEA1,746,849,00008 810 (BREC
T ERDEHAEEA174,685,000
IR (EAERITHBARBEET
[EARZ10%)  BEZBEAZZERS
AT E—FTRENERZLAIRE
174,685,0000% B& 1D REF] = BE JGE o LE 7R
AHERREAREREBSISTHREHEZ
HARTHEBREZRSHE -

EEA+-ZEABREAN REREERER R
SERNZEBRAERBEERETZES
ROBEFTFEALTRAINEMNFEE
BITRMNZ1% - HE-FRHBAIIR
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HhrEe
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RABMEZEAMBAZBEBRE BEL
BRSBIUIIERITET M E LI FEE
A+ EBPEARTEERBHBEIL
ERATEZTARSEZTAHEAZER
R HBaAA R EAREBEETRS
Z0.1% 48 {E B #15,000,00058 7T (IRi#E
RIFEHBBEARBDZREMEE) & 8l
BAEEERBEAY EEEGRKRER
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38.

SHARE-BASED PAYMENTS (continued)

The offer of a grant of share options may be accepted within
14 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Director, and commences after a certain vesting period and
ends on a date which is not later than 10 years from the date
of the offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of the share options is determinable by the
Directors, but may not be less than the higher of:

(a) the Stock Exchange closing price of the Company’s
shares on the date of the offer of the share options;

(b) the average Stock Exchange closing price of the
Company's shares for the five trading days immediately
preceding the date of the offer; and

(c) the nominal value of the shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

There has been no share option granted or exercised since the
Scheme was adopted in June 2013. As at 31 March 2022 and
2021, the Group has no outstanding share option.
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39. STATEMENT OF FINANCIAL POSITION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

AND RESERVE MOVEMENT OF THE

39. ZRBEMBRRARRFERE

COMPANY
(a) Statement of financial position of the AT BRAER
Company
2022 2021
HK$'000 HK$'000
- BT
FAET FHET
Non-current assets ERBEE
Property, plant and equipment ME--BEREE 38 832
Interests in subsidiaries R BASMNER 644,549 600,560
644,587 601,392
Current assets RBEE
Prepayments, deposits and ENRE-REK
other receivables HhpE s 869 69,296
Financial assets at fair value BAFESABREZ
through profit or loss HMBEE 20,712 13,166
Cash and bank balances RERBITEE 1,051 515
22,632 82,977
Current liabilities mENAE
Other payables and accruals HMENRIE R ESTIE 15,050 18,906
Amount due to a subsidiary FEAS — BT @ A B R IB 1,118 1,118
Other borrowings HER 1,828 1,707
Promissory notes AR EER 11,256 12,279
29,252 34,010
Net current (liabilities)/assets (AR EEFE (6,620) 48,967
Total assets less current liabilities HWEERREEE 637,967 650,359
Non-current liabilities ERBERE
Other borrowings HE™R 10,652 10,652
Net assets BEE 627,315 639,707
Capital and reserves BARKEE
Share capital fi& 2 720,563 720,563
Reserves & (93,248) (80,856)
Total equity e 627,315 639,707
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For the year ended31"March 2022 HZE —Z " " F=A=+—HILFE
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39. STATEMENT OF FINANCIAL POSITION 39. FRBMBURARKHEE
AND RESERVE MOVEMENT OF THE & 42)
COMPANY (continued)
(b) Reserve movement of the Company (b) AATIEEES
Convertible
Share Capital  bonds equity ~ Accumulated
premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Rk ES
i &R BEfE ERfE ZHER h
FEL FEL FEL FEL FERL
At 1 January 2020 RIEZEE—A—H 2,820,152 157,960 416,628 (3,151,590) 243,150
Loss and total comprehensive BRERRZEEZAR
expenses for the period - - - (174,867) (174,867)
Issurance of shares upon conversion  RER AT AR ESE
of convertible bonds (note 34) BITRA (We34) 267,489 - (416,628) = (149,139)
At 31 March 2021 and 1 April 2021 RZEZ—-£=ZA=+—-Hk
“Z”-FMA-H 3,087,641 157,960 - (3,326,457 (80,856)
Loss and total comprehensive FREEREERZER
expenses for the year - - - (12,392) (12,392)
At 31 March 2022 R_E__E=A=+-H 3,087,641 157,960 - (3,338,849) (93,248)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

40. RESERVES

Nature and purpose of reserves

(i)

(ii)

Share premium
Share premium mainly arose from:

- the difference between the combined net asset
value of the subsidiaries acquired pursuant to the
Group reorganisation in 2001, over the nominal
value of the share capital of the Company issued
in exchange therefor;

- the premium arising from the capitalisation issue
in the previous years;

- issue of shares of the Company at a premium net
of transaction costs associated with the issue of
shares; and

= amount transferred from other equity reserves
upon exercise of share options and conversion of
convertible bonds.

Capital reserve
Capital reserve mainly arose from the Company’s capital

reorganisation in 2005 and represented the reduction of
share capital of the Company.

40. f&f&
REELEERBE®N
(i) B EE
BRpEEBFEELER:

- BEXAEERR_Z2—F
ZEHBRBZNBRATZ
BEHEEFEBHART
R ITZRAEE
ZERR;

- BEFEEXCRTEE
2B ;

- KRB E (EMRET
RIDBRERRZ ) EITR
75 &

- P17 1o 1 AR 1 s 50 BT 4
REFHEEMED R
R RIE
(i) BEHE
BEXFEIERAFTATNE

ThEETHNEREETIERR
BB A AR
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For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

40. RESERVE (continued)

Nature and purpose of reserves (Continued)

(iii)

(iv)

Exchange reserve

Exchange differences arising from the translation of
the net assets of the Group’s foreign operations from
their functional currencies to the Group's presentation
currency (i.e. HK$) are recognised directly in other
comprehensive income and accumulated in exchange
reserve. The reserve is dealt with in accordance with the
accounting policy of foreign currencies set out in note
4(v).

Convertible bond equity reserve

Under HKAS 32, convertible bonds issued are split into
liability and equity components at initial recognition
by recognising the liability component at its fair value
determined using market interest rate for equivalent
non-convertible bonds and attributing to the equity
component the difference between the proceeds from
issue and the fair value of the liability component.
The liability component is subsequently carried at
amortised cost whilst equity component is recognised
in convertible bond equity reserve until the bonds are
either converted (in which case it is transferred to share
premium) or the bonds are redeemed (in which case it is
released directly to accumulated losses).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

40. RESERVE (continued)

Nature and purpose of reserves (Continued)

)

(vi)

(vii)

Revaluation reserve

Changes arising on revaluation of properties held for
own use are generally dealt with in other comprehensive
income and are accumulated separately in equity in the
revaluation reserve.

Fair value through other comprehensive income
reserve

Fair value through other comprehensive income
reserve mainly arose from fair value change on equity
instrument at FVOCI during the reporting period.

Other reserve

Other reserve mainly arose from the adjustment made to
the amount of controlling and non-controlling interests
arising from the capital injection by non-controlling
interests resulting in a change in the Group's ownership
interests in non-wholly-owned subsidiary.

#E®
HEMEREN @

(v)

(vi)

(vii)

Bl H#E

ELBFERNYMEELENES
BENREMEEWAARK LD
AR EmERkEGHEEBRS

BAFEFAARMEERAFE

BATEH AR MR E AR
IERARSWEBEATEHNA
Hit2EWAN RS TANAF
R

Hifthi#

HMh#EH T 2EERFEREDR
TEERAEEARNFZERBR
BN EA D BT E A
IR IR s SRR R AR EE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

41.

42.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure the entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balances. The Group's overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of debts, which
include bank borrowings (note 30), other borrowings (note
31), amounts due to non-controlling shareholders (note 29),
preferred shares (note 32), convertible bonds (note 34) and
promissory notes (note 35) and equity attributable to owners
of the Company, comprising issued share capital, reserves and
accumulated losses.

The Directors review the capital structure on a regular basis.
As part of this review, the Directors consider the cost of capital
and the risks associated with the capital. The Directors balance
its overall capital structure through payment of dividends,
issuance of new shares and share buy-backs as well as the
raising of new debts, if required.

OPERATING LEASE ARRANGEMENTS

As lessor

The entire of investment properties held by the Group for rental
purposes have committed leases for the next 1.13 years (2021:

2.13 years).

Undiscounted lease payments receivable on the lease are as
follows:

41.

42.

BErRBRERE

FEREEHREL DBRAEERNER
BRENFELE AINEABLEBRR
RIEFEARR O - A EFEEBIE R A
BEFERR -

AEBEARBUEES  HBER]T
&R (fFEE30) ~ Hfth =R (FFE31) ~FE
IR ERR IR SRR IE (15E29) ~ B Jhe (Y
FE32) AR ES (WEE34) REARE
B (M5E35) » UWRAABHER AEGE
m HREIERTRE - FBERRE
He

EXTHERELARB -ERZERZ—
B EFEHEETIRNETREAE AR
B EFEBRIKMNRE  ETHRMK
RPEIBUKREENE WMBE) KT
HERENERERE

IR HE

EAHBEAN
FEBUEEBNFENEBREYE
AR ARKIANIE (ZTEZ—4F
2.13%F) o

BOZBUCRMIBEEMRAT

2022 2021
HK$°000 HK$'000

—E”C =2
FHET FHT
Within one year —FR 169,844 152,048
After one year but within two years —EMF 22,995 162,908
After two years but within three years —E=F - 22,056
192,839 337,012
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43.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CAPITAL AND OTHER COMMITMENTS

The Group's capital and other commitments at the end of the

reporting period are as follows:

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

43. B HMKE

FEBPRREHRZER R EMAIELD
T

2022 2021
HK$'000 HK$'000
—s-= =
FHT FHET
(a) Capital commitments in respect of: (a) UTFEBEBZEARKIE !
— construction of oil and liquefied —H o &R AR
chemical terminal ETRSEEER 3,548 5,645
— property, plant and equipment —ME- -BEREZE - 131
3,548 5,776
(b) Other commitments in respect of: (b) ARAMUTEZENHEMK
#e
— acquisition of target companies —EEZEAT 5,245 17,031
— investment costs in associates —RERB 2 RE
PR AR 42,580 31,371
47,825 48,402
51,373 54,178

FERERIREERERAR / _E_— /" _FEER
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44. MATERIAL RELATED PARTY

TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in the consolidated financial statements,
the Group has no other material transaction with its related
parties.

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Directors as disclosed in note 16,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS IRAR M s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

44, ERAEANLTRS

FREREALIRGRIEEMHEREAE
fth3th 75 P 4% B2 RO A R Sb > 25 SE [ 30 3 EL{th
BEARABALRSG

FTEEBEASZHM

FERTIEERABSZH (BEKFE 16
FIREZEANESERIE W :

is as follows:
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE—_E-— HEZZTZ—F
=B=+—H =—B=+—H
LLEFEE E+HER
FET FET
Short-term benefits DHRfE A 2,697 3,292
Post-employment benefits BB EEN 54 65
2,751 3,357

The remuneration of Directors and key executives is determined
by the board of Directors (upon the recommendation of the
remuneration committee) having regard to the performance of
individuals and market trends.

Energy International Investments Holdings Limited / Annual Report 2021/22
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

INVESTMENTS IN SUBSIDIARIES 45. R BARZIRE
The following list contains only the particulars of subsidiaries LTI REHFIN _E_-__F£=H
which, in the opinion of the Directors, principally affected the —t+—HBHEEZRAHFTERELERE
results, asset or liabilities of the Group as at 31 March 2022: B BEREGEHNNEBARFNE !
Particulars of
Place of issued share
incorporation/ capital and
establishment and registered Proportion of
Name of the companies operation capital ownership interest Principal activities
BLive BETRER
AR I REEHE AMERHE AR FTEEE
Held by the
The Group's Held by the Company's
effective interest Company subsidiaries
HEATF
FEAERRER HEAFRE WEARRE
Treasure Tone Limited Hong Kong HK$1 100% - 100% Investment holding
(2021: HKS1) (2021: 100%) (2021:-) (2021: 100%)
ERBERAT &8 BT 100% - 100% RERR
(Z2Z-£: (CE2z-F: CB—#: CB-fF:
1#7) 100%) -) 100%)
Mission Achiever Limited Samoa Us$1 100% - 100% Investment holding
(2021: US$1) (2021: 100%) (2021:-) (2021: 100%)
Mission Achiever Limited EEE %7 100% - 100%  REER
Czz-%: (CB--%: (3£ (CBz-F:
1%7) 100%) -) 100%)
Mid-Ocean Hong Kong Investment Hong Kong HK$1 100% - 100% Investment holding
Limited (“Mid-Ocean") (2021: HK$1) (2021: 100%) (2021:-) (2021: 100%)
HEFERERRAR (His)) Bl %7 100% - 100%  REER
(CBz-F: (CBEz-%#: (CB=-%: (CBz-F:
1%7) 100%) -) 100%)
Shundong Port* The PRC RMB403,040,036 46.67% - 46.67% Leasing of oil and liquefied
(2021: RMB403,040,036) (2021: 46.67%) (2021:-) (2021: 46.67%) chemical terminal, the PRC
[EE: FE AR 403,040,036 46.67% - 46.67% RErekiRtIREE
5% CB--%: (3£ (CBz-F: HE
AR 403,040,0367T) 46.67%) -) 46.67%)
iECO Financial Consulting Limited Hong Kong HK$3,000,000 100% - 100% Insurance Brokerage Service,
(2021: HK$2,000,000) (2021: 88%) (2021:-) (2021: 88%) Hong Kong
ERENBERNERAR Bl 3,000,000% 7 100% - 0%  RRELERE &%
5% (CB--%: (3£ (CBz-F:
2,000,00057T) 88%) -) 88%)
Cheerful Dragon Limited BVI Us$1 100% 100% - Investment holding
(2021: US$1) (2021: 100%) (2021: 100%) (2021: )
BEERAR HERLHE %7 100% 100% - REER
(CBz-F: (CBEz-%#: (CB--%: (CB-F:
1%7) 100%) 100%) )
Ever Rosy Ventures Limited Samoa US$1,000,000 100% - 100% Investment holding
(2021: US$1,000,000) (2021: 100%) (2021:-) (2021: 100%)
XEAIRBERAF BEE 1,000,000%7¢ 100% - 100%  REER
CBz-%: CB:-%: (3£ (CB--%:
1,000,000%7T) 100%) -) 100%)
e This company is a sino-foreign owned enterprise established in G ERABRBERBERINFIIEE DR
the PRC. #o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended 31 March 2022 HE B =F=+—HILEE

45. INVESTMENTS IN SUBSIDIARIES (continued)

None of the subsidiaries had issued any debt securities at the
end of the year/period.

(b) Particulars of the wholly-owned entities de-consolidated
since 2010 are as follows:

Particulars of

45. PHBABIZEKE @

FREWBASNEE, HE4ERE RS
BETEMNERES-

TERABGEAAES

a-E—
SEBBEBENT :

(b)

Place of issued share
incorporation/ capital and
establishment and registered Proportion of
Name of the companies operation capital ownership interest Principal activities
ML/ BETRER
AFRHE IR EN 2 HMEREE BERELS TEEH
Held by the
The Group's Held by the Company's
effective interest Company subsidiaries
HERE
FEABRRER HEATRA WEADRE
QHFSMI (note 2(a))* The PRC HK$40,000,000 100% - 100% Exploration of mine,
(2021 (2021: 100%) (2021: ) (2021: 100%) the PRC
HK$40,000,000)
BERA (H320)" hE 40,000,000387 100% = 100% BEHE T
(2% (CBT-%£: CB:-%: CE--%:
40,000,000387%) 100%) -) 100% )
IMFSMI (note 2(a))* The PRC Nil 100% - 100% Not yet commenced business
(2021: Nil) (2021: 100%) (2021: -) (2021: 100%)
MR LSRR (i) e & 100% - 100% HAEREEEH
(CB--¢ (CBT-%£: CB:-%: CE--%:
E) 100%) -) 100% )
# These companies are wholly-owned foreign enterprises i ZERBRNPELILNIINE

established in the PRC.
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45.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M B R KM

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

INVESTMENTS IN SUBSIDIARIES (continued) 45,
The following table lists out the information of Shundong

Port that have material non-controlling interests (“NCI”) to

the Group. The summarised financial information represents

amounts before inter-company elimination.

RRBABZIRE @)

TRITHEEHAEERBEERNIFER
e (TIREERR ) BIERABHE R -
BENESEATANNEZANEER-

Name Shundong Port
&g JIE 2R A 75
2022 2021
—s-= —=-
Principal place of business/ FEEEMI PRC/PRC PRC/PRC
country of establishment % 37 Fr TE B 3R FEFE FE HE

SREREER A

% of ownership interests/voting

rights held by NCI

HEEEDREEY

53.33%/33.33%

53.33%/33.33%

HK$'000 HK$'000

FET FET

Non-current assets ERENEE 1,674,314 1,602,811
Current assets TMENE & 319,164 137,373
Current liabilities mENEE (766,474) (558,870)
Non-current liabilities ERBEE (593,483) (617,956)
Net assets BEEZFE 633,521 563,358
Net assets attributable to NCI EERERELEEFE 337,920 300,495
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

45. INVESTMENTS IN SUBSIDIARIES (continued)  45. MHIBARZIRE @
Fifteen
Year ended months ended
31 March 31 March
2022 2021
HK$'000 HK$'000
BE_ZE__& BHE_Z”_—%
=—B=+—H —B=+—H
ILEE IE+ARM@EA
FHET FHET
Revenue W 520,568 193,134
Profit for the year/period & /B EF 54,769 97,875
Total comprehensive income for the year/period &,/ HIAR 2 W A 48 %8 70,161 118,982
Profit attributable to NCI FEIE RS fE PR (SR A 29,214 52,207
Total comprehensive income attributable to NCI  FEIZEREHELEE
N K 37,424 63,464
Net cash (outflow)/inflow from operating activities & & EFFIEIRE CRH)
TR EE (93,885) 42,146
Net cash inflow/(outflow) from investing activities & EEFFFRIREMA
Cmt) %8 17,228 (32,230)
Net cash inflow/(outflow) from financing activities B2 & EEFFFRIREMA
Cmt) %8 132,335 (65,832)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

o AL == 2
NOTES TO THE CONSOLIDATED 46. FEWMETRERMEE
STATEMENT OF CASH FLOWS
. . SSps . . . . Sih =52 o = 4x
Changes in liabilities arising from financing MEESMEENEEED
activities
The table below details changes in the Group's liabilities arising TR AEEREMETHEBEZE
from financing activities, including both cash and non-cash FEFE ORREERIFREEH - REM
changes. Liabilities arising from financing activities are those BEHNEBENREREWR KR ERN
for which cash flows were, or the future cash flows will be, ERADATEERBREENZHES
classified in the Group’s consolidated cash flows from financing BEREra8E&.
activities.
Total
Amounts liabilities
due to non- from
Bank Other Lease  Convertible Promissory  controlling Preferred financing
borrowings  borrowings liabilities bonds notes  shareholders shares activities
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEf ®E
FERRE BEEHZ
BIER HfthfER HEafE  TRRES ERER HE BER saf
FAR FA7 FER FER FAR FHET FER FAR
At 1 January 2020 RZBZRF-A-AH 240,263 158,380 13,657 26,221 152,545 148,458 - 739,524
Changes in financing cash flows HERERELY (94,991) (147,133) (8,003) - (34,558) (40,712) 307,233 (18,164)
Non-cash changes FREEEH
Waiver of convertible bond interest BABRR AR
upon conversion BHFE - - - (26,940) - - = (26,940)
Transfer to other payables EZEMENTE - (5,816) - - - - - (5,816)
Addition of lease liabilities HEMEEE = s 4,525 = = = = 4,525
Modification of lease EUHE - - (1,890) - - - - (1,890)
Fair value change on promissory notes AREBRATEEY - - - - 5,139 - - 5,139
Fair value loss of preferred shares BARATEESR - - - - - - 13.655 13.655
Loss on early redemption of promissory notes i} 53 - = - - 1,788 - - 1,788
Interest expenses (note 11) FIERE (W 19,889 14,932 543 719 6,002 5,410 = 47,495
Exchange difference BEREBR 11,226 2,606 382 - (1,514) 7,385 12,944 33,029
At 31 March 2021 and 1 April 2021
176,387 22,969 9,214 - 129,402 120,541 333,832 792,345
Changes in financing cash flows BERETELY 104,773 (12,486) (5.497) - (1,49) (131,863) - (46,569)
Non-cash changes FReEH
Addition of lease liabilities HEHESRE - - 6,984 - - - = 6,984
Modification of lease EHHE - - (209) - - - - (209)
Fair value change on promissory notes ARERATEED - - = = 3,236 = = 3,236
Fair value loss of preferred shares BERATEER - - - - - - 38,800 38,800
Interest expenses (note 11) FEEE (W) 7,990 1,741 498 - 6,902 8,400 5 25,531
Exchange difference ERER 9,527 256 283 - (775) 2922 14,907 27,120
At 31 March 2022 RIZZZE=F=+-H 298,677 12,480 11,273 & 137,269 - 387,539 847,238
=
COMPARATIVE FIGURE 47. LER#EF
Certain comparative figures have been reclassified to confirm EFHEWRHBFZEFUEHNIE » LIEAHR
with current period presentation. 25— o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

48. EVENTS AFTER REPORTING DATE

(a)

Subsequent to the reporting date, the Group
has entered into the termination agreement (the
“Termination Agreement”) with an equity holder of
Shundong Port (the “2021 Vendor”) to mutually agree
to terminate the acquisition agreement (the “2021
Acquisition Agreement”) dated 22 June 2021 in relation
to the acquisition by the Group from the 2021 Vendor
of 9.92% of registered capital of Shundong Port (the
"Relevant Shares”). The Relevant Shares carry a 8% per-
annum fixed rate dividend (the “Fixed Rate Dividend”)
payable by Shundong Port calculated by reference to the
original issue price of the Relevant Shares, subject to the
availability and sufficiency of the reserve of accumulated
distributable profit of Shundong Port. Pursuant to
the Termination Agreement, the 2021 Acquisition
Agreement shall be rescinded, and the consideration
in the amount of RMB82,000,000 shall be fully repaid
on or before 19 July 2022, and any Fixed Rate Dividend
payable by Shundong Port on the Relevant Shares
attributable to the period from 20 July 2021 to 19
July 2022 shall belong to the Group. Details of the
Termination Agreement are set out in the Company’s
announcement dated 17 June 2022. The Termination
Agreement has taken effect upon its signing on 17 June
2022.

on 24 June 2022, Mid-Ocean, an indirect wholly owned
subsidiary of the Company, entered into the acquisition
agreement (the “2022 Acquisition Agreement”)
with an equity holder of Shundong Port (the “2022
Vendor”), pursuant to which Mid-Ocean agreed to
acquire 8.5% registered capital of Shundong Port from
the 2022 Vendor for the total cash consideration of
RMB86,000,000 (HK$106,141,000). Details of the 2022
Acquisition Agreement are set out in the Company’s
announcement dated 24 June 2022. As at the date
of this report, 2022 Acquisition Agreement has been
completed.
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(a)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tRE MBS RRM S

For the year ended 31 March 2022 &2 “ 2" " F=A=+—HILFE

48. EVENTS AFTER REPORTING DATE 48. REBHEIBEFEIE ®

(Continued)

(@)

In late 2019, the Group completed its acquisition of
Ever Rosy through which the Group held 28% effective
interest of Tai'an Wanyue, which is engaged in a real
estate property project situated at Tai'an Daiyue District,
Tai'an City, Shandong Province, the PRC. The Group
classified such investment as equity instruments at
fair value through other comprehensive income upon
completion.

After completion, the financial and operational
performance of Tai'an Wanyue was under-performed
as compared to the Group's expectation, as the
property project experienced construction delay due
to the outbreak of COVID-19 pandemic. In September
2021, the Group commenced legal action in the High
Court of Hong Kong against (inter alia) the vendor
(the “Litigation”) to apply for (inter alia) an Order
to have the acquisition agreement set aside and any
consideration already paid to be fully refunded. On
17 June 2022, the vendor surrendered the promissory
notes in the aggregate face value of RMB110,500,000
to the Group for cancellation, thereby reducing the
consideration of the acquisition. Upon this surrender
of promissory notes, the Group was discharged and
released from current liabilities as at 31 March 2022 in
the amount of HK$126,013,000. Further details of the
Litigation and the adjustment of consideration were set
out in the Company’s announcement dated 17 June
2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBS R MY s

For the-yeaf ended’31March 2022 BE S - —#=A=+—HILFE

48. EVENTS AFTER REPORTING DATE
(Continued)

(d) On 24 June 2022,

a settlement proposal (the

48. {EHEAEEIE @

(d) ===y = s ol i = I N

“Settlement Proposal”) was reached between the
Group and the vendor in respect of the acquisition
of Ever Rosy, involving (inter alia): (i) the immediate
repayment by the vendor of RMB33,500,000 (the “First
Installment Payment”) to the Group; (ii) the repayment
by the vendor of RMB80,000,000 together with interest
accruing at the rate of 5.5% per annum (the “Balance
Payment”) on or before 31 March 2023; (iii) the waiver
of all interest on the promissory notes in favour of the
Group; (iv) the immediate transfer back of Ever Rosy to
the vendor, against the share pledge in favour of the
Group to secure the vendor's payment obligations in
respect of the Balance Payment. On 27 June 2022, the
Group received the First Installment Payment from the
vendor. Further details of the Settlement Proposal were
set out in the Company’s announcement dated 24 June
2022.
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