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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Interim Results
hEAZE S

The board of directors (the “Board”) of Lee & Man Chemical Company
Limited (the “Company”) is pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2022 together with comparative figures for the

last corresponding period as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2022

BYCTERAR([ARB NEEZEMAR
i AR REMBRAR([AEEHEHZE
20226 A30H 1L/l A 2 RS |AZ P 2
4 BRIEFRILEHTFOT ¢

G eERREMEEmKER
HZE2022%6 A308 1L75E A

Six months ended 30 June

BZ6HA30RLAEA
2022 2021
(Unaudited)  (Unaudited)
(RBEZ)  CREFR)
Notes HK$'000 HK$'000
Hiat FHET FHET
Revenue YA 34 3,250,758 2,271,500
Cost of sales SHEMA (1,809,354) (1,253,416)
Gross profit Al 1,441,404 1,018,084
Other income HApdg A 5 37,057 40,486
Other gains or losses H At an kB 18 6 7,582 (2,807)
Selling and distribution costs $HE R SR (121,922) (114,444)
General and administrative expenses THER (154,856) (136,070)
Research and development cost s A (120,039) (94,137)
Finance costs BE KA (20,849) (23,000)
Net exchange (losses) gains bE % (B8 ) Wsn (20,852) 15,973
Share of gains of joint ventures ElRaghRkE 220 166
Share of losses of associates JE(REE & R B E (449) (457)
Profit before taxation BRA A 1,047,296 703,794
Income tax expense FrisHis it 7 (155,967) (116,766)
Profit for the period HREF 8 891,329 587,028
Other comprehensive (expenses) income:  HAt2ME (K H) Wi :
Items that will not be reclassified to profit HEFTEEHFI/EZEHEZ
or loss: HH :
Exchange differences arising on translation i E A YT N R (229,117) 102,484
Share of other comprehensive (expenses) BlEEEbERBEREY
income of joint ventures and associates EAh 2 (2 ) e (262) 965
Other comprehensive (expenses) income for HREA 2 E () K
the period (229,379) 103,449
Total comprehensive income for the period HAZHEIKZEHELE 661,950 690,477
Earnings per share: Bl &AM
— Basic (HK cents) —ERGEW) 10 108.0 71.2
— Diluted (HK cents) —#EGBI) 103.3 71.1
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL RS B IEMRR &
POSITION
At 30 June 2022 12022456 A30H
30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
(Unaudited) (Audited)
(REEER) (Fe&E%)
Notes HK$'000 HK$'000
Kzt FHET FiEIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - WEKEE 17 4,786,767 5,041,104
Right-of-use assets EREEE 144,670 153,052
Intangible assets BVEE 94,133 99,299
Deposits paid for the acquisition of property, BEWE BEREEBEZ
plant and equipment =ANEEA 71,833 20,363
Interests in joint ventures BEDFE 2w 106,804 109,955
Interests in associates B b2 v e 24,675 21,980
Deferred tax assets EETIBEE 22,135 23,372
Goodwill kS 2,776 2,896
5,253,793 5,472,021
CURRENT ASSETS RBEE
Inventories FE 12 729,716 762,475
Properties held for sale FEME 105,471 126,792
Properties under development ERBPYE 362,536 374,001
Trade and other receivables FEE 5 & E b IR 13 372,234 324,048
Bills receivable eI 181,126 204,899
Tax recoverable AT EI R IR 162 196
Amount due from a joint venture FEU & & EEFRIE 15,031 15,607
Amount due from an associate JE Y & 1 SRR 7,019 2,133
Amounts due from related companies e A E R R FRIE 16,596 10,978
Bank balances with restricted use R BRI T AR 5,882 -
Bank balances and cash IRITHEBNIRS 348,350 324,882
2,144,123 2,146,011
CURRENT LIABILITIES RBAE
Trade and other payables ERE 5 R E A FIE 14 537,182 613,221
Contract liabilities EHaE 95,318 120,772
Amount due to a joint venture e & E R EFIE 765 -
Amounts due to related companies JERTRAE A RIFKIE 11,198 10,004
Taxation payable JER IR 82,672 159,892
Lease liabilities HEaFE 2,487 2,178
Bank borrowings RITIER 293,423 432,699
1,023,045 1,338,766
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Interim Results
hEAZE S

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL R AR R(E)
POSITION (CONTINUED)
At 30 June 2022 PR2022F6 H30H
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EZ)
Notes HK$'000 HK$'000
it FHET FH&IT
NET CURRENT ASSETS REEETFHE 1,121,078 807,245
TOTAL ASSETS LESS CURRENT LIABILITIES #Z2EERAREBEE 6,374,871 6,279,266
NON-CURRENT LIABILITIES FRBERS
Other payables JE - EL At FRIE 14 24,329 36,065
Lease liabilities HEEaE 1,358 2,190
Deferred tax liabilities RETHEEE 39,111 65,876
Bank borrowings HRITIER 329,134 600,205
393,932 704,336
NET ASSETS BEFE 5,980,939 5,574,930
CAPITAL AND RESERVES ERRf#HE
Share capital N 15 82,500 82,500
Reserves i 5,898,439 5,492,430
TOTAL EQUITY EREEE 5,980,939 5,574,930
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN RGeS BR
EQUITY
For the six months ended 30 June 2022 HZE202266 4308 1L~ EA
Non- Sefety Share
Share Share  distobuteble fnd  Transltion option Special Other — Accumulated Total
capital premium fesene fesene Tesenve Tesene fesene fesene profts equity
k& BAEE TUARRE %2ESEE  ENER  BRERG  RURE  EMBE  ZHEN  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
TR TiR TR TR TR ThR TR TiEn TR TER
(nate ) (note i) (note i)
() (i) (W)
At 1 January 2021 RM0IE1A1A
(audited) (@21) 82,500 20307 678018 - 3229 113456 (97362) (685) 3615041 4443564
Proft for he period B - - - - - - - - B8 58708
Other comprehensive income for e~ SR 2B 4G
period - - - - 103,449 - - - - 103,449
Totel comprehensive income forthe B2 Al EE
period - - - - 103,449 - - - 587,028 690477
Divdend recognised as distrbuion ~~ BEFAEZ K2 - - - - - - - - (1361)  (13612)
Transfer to nondisrbuteble resene AR ARRE - - 61,846 - - - - - (61,846) -
Ropropriaion tosafety fund resene. ~ EBEZ2ELRE - - - 8,997 - - - - (8997) -
Utlisaion of safety fund reserve ErR2EeHE - - - (8997) - - - - 8997 -
Recogniion of equiy setfed share ARTEERRR,
based payments i - - - - - 16,208 - - - 16,208
£30 June 2021 0nF6A308
(unaudied) (ig27) 82500 0307 739864 - 135,739 129664 (97362) (635) 400409 5014124
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (CONTINUED)
For the six months ended 30 June 2022

ERRE RSB R(E)

HZE2022%6 A30H 1IENEA

Non- Safety Share
Share Share  distributable fund  Translation option Special Other  Accumulated Total
capital ~ premium reserve reserve reserve resenve reserve reseve profits equity
BE  BEEE TUAKER %Z2EGER  EXRAE  BRERE  FRRE  HMBE  ZHER  RReE
HKS'000 HKS$'000 HKS'000 HKS$'000 HKs'000 HKS'000 HKS$'000 HKS$'000 HKS'000 HK$'000
TER ThR Thn TR TER ThR ThR TR TER ThR
(note i) (note i (note iii)
(W) (Hiii (i)
At 1January 2022 RUnEIAIA
(audited) (&21) 82,500 20307 822,465 - 193,587 146,141 (97.362) (686) 4407978 5574930
Profitfor the period By - - - - - - - - 893
Other comprehensive income for R B2 AN
the period - - - - (19319 - - - - (19319
Total comprehensive income for A2 EHEHAE
the period - - - - (129319) - - - 891,329 661,950
Dividend recognised as BEAARZRE
distribution - - - - - - - - (2640000 (264,000)
Transfer to non-distributable ~~ BARTARHE
reserve - - 100,466 - - - - - (100,466) -
Appropriation tosafetyfund ~ BEER2ESHE
reserve - - - 12,605 - - - - (12,605) -
Utilsation of safety fund reserve B %2E48E - - - (12,605) - - - - 12,605 -
Recognition of equity settled ~ BEUBALEAZEZ
share based payments % - - - - - 8,059 - - - 8,059
At 30 June 2022 200565308
(unaudited) (REER) 82,500 W07 9%l - (1) 15400 (9736 (686) 4934881 5980939
Notes: Mzt -

i. According to the relevant laws in the People’s Republic of China (“PRC"), wholly .
foreign-owned enterprises in the PRC are required to transfer at least 10% of their net
profits after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of their registered
capital. The transfer to this reserve must be made before the distribution of a dividend
to equity owners. The non-distributable reserve fund can be used to offset the previous

REFEARLME ([FE ) ERERE - EREH
SVEREAEHE R 1000 RSN (IRIEFB& 5T
RAEE)ETA N IKEE - EEREEREDRM

AAR5000 © HEBZREE LA D IR BABRA]
TR D IFEER AR HBEFEER(NE) < R

BRI AADKFEHERTEDIK

years' losses, if any. The non-distributable reserve fund is non-distributable other than

upon liquidation.

ii. Pursuant to the relevant regulation in the PRC, certain subsidiaries of the Company are .

required to provide for safety fund reserve based on sales revenue.

ii.  The special reserve of the Group represents the difference between the nominal value ii.
of the share capital issued by the Company and the nominal value of the share capital

of the subsidiaries acquired pursuant to a group reorganisation in December 2001.

HEHARREESHE -

fEAEEZ 25 -

REBEFEBRER - BOARRZFAFZ
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Interim Report 2022 AR EA%R &

HRFERERER

Six months ended 30 June

HZE6A30R1LAEA
2022 2021
(Unaudited)  (Unaudited)
(CREER)  CREFER)
HK$'000 HK$'000
FHET FHTT
NET CASH FROM OPERATING ACTIVITIES REXBKMBRSFH 881,817 674,829
INVESTING ACTIVITIES RETEE
Payments for purchase of property, plant and equipment BB E Y% - BB MR ENK (129,570) (228,276)
Deposits paid for acquisition of property, plant and BEEME  BERREZ
equipment BEfET® (90,402) (138,600)
Capital injected to associates HEBENEIGE (4,235) -
Payments for purchase from intangible assets BERVEE (380) -
Decrease in construction costs payable FES R IER L (63,582) (33,226)
Interest received BEUF B 2,375 2,157
Proceeds from disposal of property, plant and equipment HE&E#% - BE K EEFTS A 1,851 -
NET CASH USED IN INVESTING ACTIVITIES RETEFTARESFE (283,943) (397,945)
FINANCING ACTIVITIES REEE
Bank borrowings raised rEsRTER 5,298 378,429
Repayment of bank borrowings BEIRITER (405,989) (466,561)
Dividends paid EATARE (264,000) (136,125)
Interest paid EATHLE (10,581) (16,817)
Proceeds from (payments for) settlement of derivative ~ &ESTES BT AME
financial instruments (B 3038 9,669 (2,628)
Payments for lease liabilities HEBENIR (1,343) (1,326)
NET CASH USED IN FINANCING ACTIVITIES RETEFTAREFEE (666,946) (245,028)
NET (DECREASE) INCREASE IN CASH AND RERREEEYORD)EM
CASH EQUIVALENTS BE (69,072) 31,856
CASH AND CASH EQUIVALENTS AT HMOzRERESEEY
BEGINNING OF THE PERIOD 324,882 422,683
EFFECT OF CHANGES IN EXCHANGE RATE ExRgH 28 98,422 (45,699)
CASH AND CASH EQUIVALENTS AT MRZHRERRASEEY
END OF THE PERIOD 354,232 408,840
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The functional currency of the Company is Renminbi ("RMB"), while
the condensed consolidated financial statements are presented in
Hong Kong dollars (“HK dollars”) as the Company is listed in The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values as appropriate.

Other than new accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
("HKFRSs") and application of certain accounting policies which
became relevant to the Group, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning
on or after 1 January 2022 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

COVID-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment -

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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3. REVENUE 3. WA
(i) Disaggregation of revenue (i) WADE

Six months ended 30 June

BZ6A30RLXEA
2022 2021
HK$'000 HK$'000
FET FHET
Caustic soda JEE B 1,186,006 568,112
Chloromethane products SHoERla) 944,987 594,627
Fluorochemical products FITEM 105,592 80,950
Hydrogen peroxide mEbE 198,897 242,970
Polymers =D FIE 481,141 336,911
Liquified chlorine BIEE 41,601 78,164
Styrene acrylic latex surface sizing agent KRB 35,388 35,241
Lithium-ion battery additives 2T 26,230 -
Others Hitp 204,193 174,008
Manufacture and sale of chemical products BLEFHEEC TEM 3,224,035 2,110,983
Sale of properties MEIHE 26,723 160,517
3,250,758 2,271,500

(i)

All of the Group's revenue is recognised at a point in time.

Performance obligations for contracts with customers

Manufacture and sale of chemical products with product
delivery services

The Group manufactures and sells chemical products directly
to customers. Revenue is recognised when control of the
goods has transferred, being when the goods have been
shipped to the customer's specified location (delivery). The
normal credit term is 7 to 60 days upon delivery.

Sale of properties

For contracts entered into with customers for sale of
properties, the Group's performance does not create an asset
with alternative use to the Group. Taking into consideration of
the relevant contract terms, the legal environment and relevant
legal precedent, the management has concluded that the
Group does not have an enforceable right to payment prior to
transfer of the relevant properties to the customers. Revenue
from sale of properties is therefore recognised at a point in
time when the completed property is transferred to customers,
being at the point that the customer obtains the control of
the completed property and the Group has present right to
payment and collection of the consideration is probable.
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3.

REVENUE (CONTINUED)

(ii) Performance obligations for contracts with customers
(Continued)

Sale of properties (Continued)

The Group receives certain percentage of the contract value as
deposits from customers when they sign the sale and purchase
agreements and receives the remainder within 120 days from
the date of agreements. Depending on market conditions,
the Group may offer customers a discount compared to the
listed sales price, provided that the customers agree to pay
the balance of the consideration early while construction is still
ongoing. The deposits and advance payment schemes result
in contract liabilities being recognised throughout the property
construction period until the customer obtains control of the
completed property.

SEGMENT INFORMATION

The Group manages its different businesses by their unique
attributes. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, below describes the operations in each of
the Group's identified reportable segments as at 30 June 2022:

—  Chemical: manufacture and sale of chemical products

—  Property: development and sale of properties and rental
income from leasing of properties

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s most senior executive
management monitors the results attributable to each reportable
segment on the following bases.

Revenue and expenses are allocated to the reportable segments
with reference to revenue directly generated by those segments
and the expenses directly incurred by those segments. Segment
results form the basis of measurement used for assessing segment
performance and represent profit or loss before other income,
other gains or losses, finance cost, net exchange gain (loss), share
of results of joint ventures and associates, income tax and items
not specifically attributed to individual reportable segments, such
as unallocated head office and corporate expenses. Segment
information below is presented in a manner consistent with the
way in which information is reported internally to the Group's
most senior executive management for the purposes of resource
allocation and performance assessment.
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SEGMENT INFORMATION (CONTINUED) 4. HHBER(E)
Operating segments (a) BEDE
For the six months ended 30 June 2022 B2 2022F6 H30H 1E A
Chemical Property Consolidated
ftT L E o)
HK$'000 HK$'000 HK$'000
FHERT FHET FHET
Revenue from external customers  2RESNEEF Z A 3,224,035 26,723 3,250,758
Segment results DEBEAE 1,077,653 6,602 1,084,255
Unallocated head office and Kol AR R E
corporate expenses B HF5E (39,668)
Other income EHAbIA 37,057
Other gains or losses H i Wz sk g5 18 7,582
Finance cost BB R (20,849)
Net exchange loss bE 5 S EsE (20,852)
Share of results of joint ventures ElEEE bR R
and associates B (229)
Profit before tax BR A% A AR 1,047,296
For the six months ended 30 June 2021 B E20219F6H30H 1L~ 1A
Chemical Property  Consolidated
ftT b7 ES o)
HK$'000 HK$'000 HK$'000
FATT FATT FHTT
Revenue from external customers  FREFMEEF Z A 2,110,983 160,517 2,271,500
Segment results DEBELE 674,201 47,072 721,273
Unallocated head office and RO BARI R E
corporate expenses ERFE (47,840)
Other income HABIA 40,486
Other gains or losses HEmh U es sk BB (2,807)
Finance cost BhE R AR (23,000)
Net exchange gain B 5 ar 15,973
Share of results of joint ventures e A B RSP
and associates ES (291)
Profit before tax BB AT & 703,794
Geographical information (b) HEEHR

(b)

The Group's operations of the two segments are both located
in the PRC. Most of the Group’s revenue from external
customers is derived from the PRC and most of the Group's
non-current assets are located in the PRC for both periods.
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6. OTHER GAINS OR LOSSES

SEGMENT INFORMATION (CONTINUED) 4. HHBER(E)
(c) Revenue from major customers (c) REFEEFHNKE
None of the corresponding revenue from customers contribute B %2022F6 A30H IE 2202146
over 10% of the total revenue of the Group for the six months A30RIEAEABHE - #iEEFs
ended 30 June 2022 and 30 June 2021. HENSRAEB ARG ERER
109% °
(d) Other segment information (d) HEttaHER
Chemical Property
ftT LES
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FHETT FTHET FHET
Depreication e 203,274 186,734 2,211 2,184
Amortisation s 1,488 1,483 - -
5. OTHER INCOME 5. HfulkA
Six months ended 30 June
BZE6H30RL<MEA
2022 2021
HK$'000 HK$'000
FHET FiEIT
Govermnment grants AT # B 24,652 8,868
Electricity and steam income REE N RERBA 1,980 13,678
Scrap sales FESRUA 5,451 6,763
Bank interest income ERITHBUA 2,375 2,157
Rental income e A 1,479 1,332
Interest income from a joint venture BERAZNEHA 316 324
Others Hih 804 7,364
37,057 40,486

6. HttWmmiEE

Six months ended 30 June

Net gain (loss) on settlement of derivative
financial instruments

Net loss on disposal of property, plant and
equipment

BZ6H30HLNEA
2022 2021
HK$'000 HK$'000
FTHET THET
fTEeRmITAZE 2 F
(18%) 9,669 (2,628)
BREWMHE  BFERZREFEL
(2,087) (179)
7,582 (2,807)
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INCOME TAX EXPENSE

Interim Report 2022 AR EA%R &

B H

Six months ended 30 June

HBZ6A30A1~EA
2022 2021
HK$'000 HK$'000
THET FHETT
The charge comprises: XHEE
Current tax AREARIE
PRC Enterprise Income Tax (“EIT") R ARIETE 173,870 110,707
PRC Land Appreciation Tax (“LAT") A+ 3B (A 3,116 20,506
Withholding tax on dividend income MR EHATEINTR 24,602 19,248
Hong Kong Profits Tax BEBNEH 569 -
Other jurisdictions Efh AR - 138
Over provision in prior years — EIT LARTF [ Z 4R B EPT1SH (21,872) (14,864)
Deferred tax RIETRIE (24,318) (18,969)
155,967 116,766

The Group's major business is in the PRC. Under the Law of the
PRC on EIT and its Implementation Regulation, the tax rate of the
subsidiaries in the PRC is 25%.

Certain of the Group’s subsidiaries operating in the PRC are
eligible as High and New Technology Enterprise and are entitled
to a preferential income tax rate of 15%. EIT of the PRC has been
provided for after taking these tax incentives into account.

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, represented by the excess of sale
proceeds of properties over prescribed direct costs. Prescribed direct
costs are defined to include costs of land use rights, development
and construction costs, as well as certain costs relating to the
property development. According to the State Administration of
Taxation's official circulars, LAT shall be payable provisionally upon
sale of the properties, followed by final ascertainment of the gain at
the completion of the properties development.

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction.

No provision for Hong Kong Profits Tax is made for the six months
ended 30 June 2021 since there were no assessable profits. Hong
Kong Profits Tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2022.
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8. PROFIT FOR THE PERIOD

8. HINEF

Six months ended 30 June

BZ6A30A1~EA
2022 2021
HK$'000 HK$'000
THET FHET
Profit for the period has been arrived at after AN E R -
charging:
Directors’ emoluments EEEN 23,942 28,966
Other staff costs: Efth B TR -
Salaries and other benefits (excluding e REMBHN (ERRIN
directors) 170,478 141,630
Retirement benefit schemes contributions RUNENFTEER(ES
(excluding directors) FRAN) 10,128 7,219
Total staff costs B TR AR 204,548 177,815
Finance costs: BRERA
Interest on bank borrowings MBXH —RITER 20,757 24,828
Interest on lease liabilities MEXH-—HERE 92 130
Less: amounts capitalised to property, W R R NERE
plant and equipment BRbz &8 - (1,958)
20,849 23,000
Cost of inventories recognised as expenses EHRSX LNFERAR 1,809,354 1,253,416
Depreciation of property, plant and equipment  #1% - liE LR E2ITE 202,441 185912
Depreciation of right-of-use assets EREEENE 3,044 3,006
Amortisation of intangible assets | E ER 1,488 1,483
Total depreciation and amortisation WEREHEAE 206,973 190,401
Capitalised in inventories ERFATEZ2HE (168,575) (162,555)
38,398 27,846
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10.
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DIVIDENDS 9. KR
Six months ended 30 June
HBZ6A30A1~EA
2022 2021
HK$'000 HK$'000
FHET FHTT
Final dividend paid during the period: HIRNBEIR 2 REAIRE. -
2021 final dividend HK32 cents per share 202 1 AREIAR B EAR3 2781
(2021: 2020 final dividend of HK16.5 cents (2021 : 2020F KREARL B
per share) EHh16.551) 264,000 136,125
Interim dividend declared subsequent to e Tk cHHRE
period end:
2022 interim dividend HK38 cents per share 20224 H AR B AR 38
(2021: 2021 interim dividend of HK26 cents (2021 : 20215 FRHARE B
per share) FH267810) 313,500 214,500

The Board has declared that an interim dividend of HK38 cents
(2021: HK26 cents) per share for the six months ended 30 June
2022 to shareholders whose names appear in the Register of
Members on 26 August 2022.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based
on the profit for the period attributable to owners of the Company
of HK$891,329,000 (2021: HK$587,028,000) and 825,000,000
(2021: 825,000,000) shares in issue during the period.

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company and the
weighted average number of ordinary shares in issue after adjusting
for the potential dilutive effect caused by the share options granted
under the share option scheme.

10.

BEEEHIRTIR2022F6 A30H IE/N A
Az 8 Z 381U (2021 : 2678
1) F 202248 A26 A &5 R R &
W2 BRER -

BERER

BREARREERF RN AGHEE A
2 BAAE F891,329,00078 7T (2021 -
587,028,000 i# 7t ) & 825,000,000 %
(2021 : 825,000,0000% ) 5T & °

SREERNGETDRBEARTRRE
6 F J B 27T R 15 3 AR A
B RBBAAER R BB E
PRE) B E BE LB -

Six months ended 30 June

BZ6HA30RLXEA
2022 2021
‘000 Shares ‘000 Shares
T8 F %
Weighted average number of ordinary shares for 5T & &R E AR F| 2 & @A e
the purpose of basic earnings per share RSk 825,000 825,000
Effect of deemed issue of shares under the RIEAR RN BERE BRI R
Company's share option scheme BT 2 E 38,188 861
Weighted average number of ordinary shares for 5t E GREE R T 2 L@ NE
the purpose of diluted earnings per share I8 863,188 825,861
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12.

13.

ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately HK$157 million
on property, plant and equipment to expand its operation.

NEYE - BERZRE

HA  NEERYE  BERXBARE
#N57EB L WEREBER -

INVENTORIES 12. £

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
HK$'000 HK$'000
FExT FH&TT
Raw materials and consumables R R R FEF S 444,136 502,407
Work in progress S m 54,188 53,236
Finished goods S an 231,392 206,832
729,716 762,475

TRADE AND OTHER RECEIVABLES 13. ERESRHEMIKIE

The Group generally allows its trade customers an average credit
period ranged from 7 to 60 days.

Included in the balance are trade receivables of approximately
HK$188,938,000 (31 December 2021: HK$156,907,000). The
aged analysis of trade receivables based on invoice date at the end
of the reporting period is as follows:

AEB WA TEIEF 2REHRTEH
BTE60K °

FEWE 5 K H h 58 B 1E YR 5K 4D
188,938,000/8 7t (2021 F 12 A31H
156,907,000/ 7T ) + EWERF N EHE R
REZABZIRROTIT

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

HK$'000 HK$'000

FExT FAET

Not exceeding 30 days THB3E30K 160,560 137,225
31 to 60 days 31E260K 23,287 15,609
61 to 90 days 61£290K 118 3,098
91 to 120 days 91E 120K 3,265 920
Over 120 days FBiIE 120K 1,708 55
Trade receivables B S REIWGR 188,938 156,907
Prepayments TERTER 65,295 87,138
Deposits to suppliers BEESEER 89,769 33,148
Value-added tax recoverable AUk G (E 7 IE 17,892 37,859
Other receivables H b E U R 10,340 8,996
Total trade and other receivables JEE BN EMRIBEET 372,234 324,048
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14. TRADE AND OTHER PAYABLES

Trade and other payables principally comprise amounts outstanding
for trade purchases and ongoing costs. The average credit period

obtained for trade purchases is 7 to 45 days.

Included in trade and other payables are trade payables
of approximately HK$199,442,000 (31 December 2021:
HK$187,762,000). The aged analysis of trade payables based on
invoice date at the end of the reporting period is as follows:

Interim Report 2022 AR EA%R &

14. ERNESRAEMKIE

[ENESREMREFERIEESBEE
LEFEBERINAZANE BHHEEZ
FHRERHIATEASK -

FENESREMFBEEBEREMERY
199,442,000 7L (2021612 A31 8
187,762,000/ 7T ) » FERTBRFNEE R
REZHIZREDT

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

HK$'000 HK$'000

FHET FHETT

Not exceeding 30 days THEE30K 129,032 137,019

31 to 60 days 31E60K 32,809 27,138

61 to 90 days 61290k 7,002 5,430

Over 90 days 90K 30,599 18,175

Trade payables =) ANEN 199,442 187,762

Construction costs payables and accruals e TR TFERRE A 174,163 251,113

Other payables HA R 112,072 140,742

Value-added tax accruals TEIR IS ERIE 20,686 22,355

Other accruals HEiIERER 55,148 47314

Total trade and other payables FERNE 5 M EAMRIAS G 561,511 649,286
Analysed for reporting purposes as: ERED RS -

Current liabilities wEEE 537,182 613,221

Non-current liabilities ERBEE 24,329 36,065

561,511 649,286

As at 30 June 2022, other payables included a non-current
deferred income, amounting to HK$19,858,000 (31 December
2021: HK$29,561,000) received from the PRC government for an
innovative technology project. The amounts will be utilised to the

relevant research and development expenses.
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15. SHARE CAPITAL 15. |7
Number of
ordinary shares Amount
ZEROEE X
HK$'000
FHT
Ordinary shares of HK$0.10 each: BREE0. 10/ T 2 Eimk -
Authorised: VEE
At 1 January 2021, 30 June 2021, 20211 H1H ~ 20214
1 January 2022 and 30 June 2022 6H30H - 2022F1H1H
}2022F6 H30H 5,000,000,000 500,000
Issued and fully paid: BTN
At 1 January 2021, 30 June 2021, 20215118 ~ 20214
1 January 2022 and 30 June 2022 6H308 - 2022F1H1H
}20229F6 A30H 825,000,000 82,500
16. CAPITAL COMMITMENTS 16. EAEIE
30 June 31 December
2022 2021
20224 20214F
6A30H 12A31H
HK$000 HK$'000
BT FHET
Acquisition of property, plant and equipment BEWE  WENKEfE 310,431 125,225
Acquisition of right-of-use assets BEFRAEESE 22,934 23,919
333,365 149,144
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17.

CONNECTED AND RELATED PARTY TRANSACTIONS

During the period, the Group had significant transactions with
related parties, certain of which are also deemed to be connected
parties pursuant to the Listing Rules. Significant transactions with
these parties during the period are as follows:

17.
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BEXS

IR - AEREEAABALCET ALTR
R ARIE_E AR AR (B R REE A L) #ETT

BARS - HMEZZEATETHNER
RSWMT

Six months ended 30 June

BZE6A30R L <EA
Name of related 2022 2021
party Relationship Nature of transactions HK$000 HK$'000
BERER ZEES REME FExT FET
LMP Group A Group beneficially Electricity and steam fee paid 45,126 40,134
A owned and controlled ENBEEREAE
by family members of Rental expense paid (Note) - 1,076
Mr. Lee Man Yan A ER M)
HEPENBEEREKE Sales of chemical products 98,138 77,551
ExlBARIEH AT HECIE®
Electricity & steam fee received 38,684 43,421
BRBEBLERE
Rental income received 1,405 1,276
BUHES KA
Loading fee paid 2,531 2,848
EREHEA
BEARABEHE A joint venture Management fee paid 2,307 2,470
BRAT] BEhE ENERE
Interest received 316 324
[=A & RSN
s a1 XY A joint venture Pier rental charge paid 1,449 1,417
BIRAT] BEhE EAEEAES
I miSEE S An associate Steam fee received 8,026 3,330
BRAT] eSS BHERE
Note:  During the year ended 31 December 2020, the Group entered into two lease Mt - BZE2020F12A31BIEFE - AKEE

agreements with LMP Group and the Group has recognised an addition of
right-of-use assets and lease liabilities. Therefore, no variable rental expense
was incurred during the six months ended 30 June 2022.

SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 July 2017 for the purpose
of providing incentives to directors and eligible persons (the
"Participants”). The Scheme had a term of 10 years from the date
which the Board of Directors resolved to offer the options to the
Participants, i.e. 13 June 2017, and therefore it expired on 12
June 2026. On 14 July 2017, share options with a fair value of
HK$154,200,000 were granted and the provision of the Scheme
shall remain in full force and the holder of all options granted under
the Scheme prior to such termination shall be entitled to exercise
the outstanding options pursuant to the terms of the Scheme until
expiry of the said options.
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18. SHARE OPTION SCHEME (CONTINUED) 18. BERETEI(E)

The purpose of the Scheme is to reward the Participants who has
contributed or will contribute to the Group and to encourage the
Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders
as a whole. The Scheme expressly provides that the Board of
Directors may, with respect to each grant of options, determine the
subscription price, the minimum period (if any) for which an option
must be held before it can be exercised, performance targets (if
any) and other conditions that apply to the options.

The options granted on 14 July 2017 will vest on 1 April 2022.
They will be exercisable by Mr. Lee Man Yan (“Mr. Lee") during the
period from 1 April 2022 to 31 March 2027 if the Group achieves
the following performance targets:

@) all the 82,500,000 options will be exercisable from 1 April
2022 to 31 March 2027 (both dates inclusive) if the net profit
for the Group's financial year ending 31 December 2021
equals or exceeds 150% of the net profit for the Group's
financial year ended 31 December 2016 of HK$216,195,000;
or

(i) if the net profit for the Group's financial year ending 31
December 2021 cannot be achieved as per (i) above, the
82,500,000 options will be exercisable from 1 April 2023 to
31 March 2027 (both dates inclusive) if the net profit for the
Group's financial year ending 31 December 2022 equals or
exceeds 160% of the net profit for the Group's financial year
ended 31 December 2016 of HK$216,195,000.

The exercise price of the options conditionally granted to Mr. Lee is
HK$3.72, which was determined at the Board meeting on 13 June
2017 by reference to the highest of (i) HK$0.1, being the par value
of a share in the Company, (ii) HK$3.72, being the closing price
of the shares as stated in the daily quotations sheets issued by the
Stock Exchange on the date of the above Board meeting approving
the exercise price and the grant, and (iii) the average closing price of
the shares in the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five trading days immediately
preceding the date of the above Board meeting approving the
exercise price and the grant.
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18. SHARE OPTION SCHEME (CONTINUED)

The following table discloses movements of the Company's share
options during the six months ended 30 June 2022 and 30 June

Interim Report 2022 AR EA%R &

18. BB 8I(E)

HZE2022%6 A30H &20215%6 A30H
EREAR  RRRIERESE 2540

2021: ™
Director Date of grant Exercise price  Exercisable period
BE= R A TEEE  1TEH
HK$
BT
Mr. Lee 14 July 2017 372 1 April 2022 — 31 March 2027
FhE 2017%7R14H 2022%4A1H - 20273 A31H
2022 2021
Weighted Weighted
average Number average Number
exercise of share exercise of shares
price options price options
I 1g i IR R piliL: RS BN E
THEE BB 1TE(E #A
‘000 ‘000
TR Fi%
Outstanding at the beginning of ~ EA¥4& &4
the period HK$3.72 82,500 HK$3.72 82,500
Granted during the period HRR L - - - -
Exercised during the period HRT7(E - - - -
Lapsed during the period AR - - - -
Outstanding at the end of HARAEER
the period HK$3.72 82,500 HK$3.72 82,500
Exercisable at the end of EARA] FAT{E
the period HK$3.72 82,500 - -

The estimated fair value of the share options granted under the
Scheme on 14 July 2017 was approximately HK$154,200,000,

calculated using the Binomial Model (the “M
the Model were as follows:

odel”). The inputs into

R2017F7R14BFTIX KB E 2 (HE
N IEE A 154,200,000/ 70+ ThE
ZIENER([ER DEE - BRI A
SR ¢

Share options with

an exercisable period from

1 April 2022 - 31 March 2027
BREITES

H2022F 4818 - 2027F3A31H

Share price at date of grant

Exercise price

Expected volatility (per annum)
Expected life of share options (years)
Expected dividend yield

Risk-free rate

Fair value of share option

R H B E
1T1EME

FEHN IR ()
ERETAERFH(F)
FEHIRLE R
B ) R
FRE 2 AE
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HK$4.44
HK$3.72
44.29%
9.7
3.24%
1.52%
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18. SHARE OPTION SCHEME (CONTINUED)

Fair values of the share options were with reference to the valuation
carried out by an independent firm of professional valuers.

Expected volatility was determined by using the historical volatility
of the Company's share price. The expected life used in the model
has been adjusted, based on management's best estimate, for the
effects of non-transferability, exercise restrictions and behavioural
considerations.

The risk free interest rate was estimated based on the yield of 5-year
exchange fund note issued by the Hong Kong Monetary Authority as
of the grant date.

The variables and assumptions used in computing the fair value of
the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.

The Group recognises the total expense of HK$8,059,000 for
the six months ended 30 June 2022 (six months ended 30 June
2021: HK$16,208,000) in relation to share options granted by the
Company.

19. REVIEW OF UNAUDITED INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information for the six months
ended 30 June 2022 has been reviewed with no disagreement by
the Audit Committee of the Company.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK38 cents per share
for the six months ended 30 June 2022 to shareholders whose names
appear on the Register of Members on 26 August 2022. It is expected
that the interim dividend will be paid around 6 September 2022.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 23 August
2022 to 26 August 2022, both days inclusive, during which period no
transfer of shares in the Company can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company's Branch Share Registrar,
Tricor Secretaries Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong (on or before 14 August 2022)/17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong (on or after 15 August
2022), for registration no later than 4:30 p.m. on 22 August 2022.
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18. BBIRMESHEI(E)

BIRIE 2 AAETYSE h FEIB (B
B2 3F 1 -

BEHRRIEBE R FRARIRE ZE LK
iREEE - RAMRBEMFHRER A
BE TERGINRITRERZFERE
BE R MG -

BERNEEESSHELRZ TEH
SNEZ & (835 FHA R A HfAE -

SYRERAEEBREL A ABE
TEEFREES c BRERESRET
TBER FAERTLE -

ARNREH 2 ERHE - R2022F6 A
308 LN A A& E B #388,059,000
BTz BR(2021F6 A30H LE/NEA -
16,208,000/ 7T ) °
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BUSINESS REVIEW

For the six months ended 30 June 2022, the Group's revenue and net
profit were HK$3,251 million and HK$891 million, up by 43.1% and
51.8%, respectively, as compared to HK$2,272 million and HK$587
million for the corresponding period last year.

The Group’s gross profit margin was 44.3%, down by a mild 0.5
percentage point when compared with the corresponding period last
year, and net profit margin was 27.4%, increased by 1.6 percentage
points when compared with the corresponding period last year.

During the period under review, for Chemical operations, with the
pandemic situation in China once turning intense and different cities and
provinces implementing various control measures, the supply chains of
manufacturing industries were adversely affected. Logistics arrangements
for raw materials and products were challenging and expensive. Different
businesses had to limit their operation scale or even shut down operation
temporarily to match pandemic control measures. Market prices of
industrial raw materials including chemical products remained high
because of reduced supply, which benefited the Group. For Property
operations, the Group sold and delivered 19 more residential units of
RIVERDALE during the period under review, bringing in sales revenue of
approximately HK$27 million.

PROSPECTS

The COVID-19 pandemic has been sporadic, disturbing and throwing
supply chain off balance from time to time. In this challenging business
environment, the Group will continue to maintain its highly automated
operation to minimize potential impacts from the pandemic on its
operations while meeting market demand. Regarding recent issues hitting
the property sector in China, the Group sees minimal impact from them
on its residential project RIVERDALE which has been fully completed.
The Group will maintain its sales strategy, putting units out in the market
at opportune time, and also complete works of the interior commercial
spaces in good time and orderly.

The Group has been committed to expanding its product range to meet
the different and unique needs of customers. Starting this year, it has
been selling methyl chloride and has doubled the production capacity
of polytetrafluoroethylene (PTFE) to better respond to the strong
market demand for PTFE. The Group is also delighted to see the market
accepting the chlorinated polyvinyl chloride (CPVC) resin, which has taken
us years of efforts to develop. The Group firmly believes with products
of stable quality it will be able to keep strengthening the foundation of
its brand and build itself a “moat” to safeguard its profitability in the long
run.
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With gradual phasing-out fossil-fuel powered vehicles being a global
trend, the supply chain of the new energy automobile industry has been
flourishing. Looking forward, the Group shall, while consolidating its core
business, draw on the R&D experiences and sound reputation it has built
over the years to actively prepare for stepping up investment in high-
end polymers and continue to expand the footprint of its lithium battery
related products business and claim a place in the lithium battery product
supply chain.

This year, the Group celebrates the 10th anniversary of its Jiangxi
production base, and adding to the excitement, the production base
has been honoured as “Green Factory” by the Ministry of Industry and
Information Technology of the People’s Republic of China. In the future,
the Group will continue to pursue green manufacturing as well as clean,
efficient and low-carbon development management, with the aim of
achieving the long-term goal of obtaining “Grade-A Safe Production
Standardization Enterprise Certification” and also delivering sustainable
and satisfactory returns to shareholders.

RESULTS OF OPERATION

For the six months ended 30 June 2022 the Group’s revenue and
net profit were approximately HK$3,251 million and HK$891 million
respectively, representing an increase of 43.1% and an increase of
51.8% respectively, as compared to approximately HK$2,272 million
and HK$587 million respectively for the corresponding period in the last
year. The basic earnings per share was HK108.0 cents for the six months
ended 30 June 2022 and HK71.2 cents for the last corresponding period
in the last year.

Revenue
Chemical operations

For the six months ended 30 June 2022, the Group recorded a
revenue from Chemical operations of approximately HK$3,224 million,
representing an increase of HK$1,113 million or 52.7% as compared
to last corresponding period. The increase in revenue was mainly
attributable to the increase in unit selling price across most of primary
products during the period under review. The average selling price per
ton (including value-added tax, similarly hereinafter) of methyl chloride, a
new product of the Group, was about RMB5,400 during the period under
review. As compared to last corresponding period, the average selling
price per ton of methylene chloride and chloroform was about RMB4,800
and RMB5,000, increased by approximately 23% and 32% respectively.
The average selling price per ton of caustic soda was about RMB1,250,
increased by approximately 108%. The average selling price per ton of
polytetrafluoroethylene was about RMB56,000, which is substantially the
same, while the average selling price per ton of hydrogen peroxide was
about RMB950, decreased by approximately 20%.
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The actual production output of the main products for the period
(including self-consumption) was approximately 210,000 tons for CMS
products, approximately 287,000 tons for 100% dry basis caustic soda,
approximately 7,300 tons for polytetrafluoroethylene, while for 27.5%
hydrogen peroxide was approximately 193,000 tons.

Property operations

For the six months ended 30 June 2022, the Group recorded a revenue
from Property operations of approximately HK$27 million, arising from
the sale and delivery a total of 19 residential units of RIVERDALE, being
13% of the remaining sellable units. The unsold residential units of
RIVERDALE was 122 at the period end.

Selling and distribution expenses

Selling and distribution expenses incurred for the six months ended 30
June 2022 was approximately HK§122 million, representing an increase
of approximately HK$8 million as compared to approximately HK$114
million for last corresponding period. The change was mainly a combined
effect of the increase in delivery costs in alignment with the increase in
sales volume of the Chemical operations and the decrease in expenses
for exhibitions and promotions of the Property operations. The selling
and distribution expenses represented about 3.8% of the total revenue
for the period, representing a decrease as compared to 5.0% of last
corresponding period.

General and administrative expenses

General and administrative expenses incurred for the six months ended
30 June 2022 was approximately HK$155 million, which increased
by approximately HK$19 million as compared to HK$136 million for
last corresponding period. The increase in general and administrative
expenses during the period under review was mainly due to the increase
in turnover taxes and other tax and surcharges as driven up the boosted
revenue. General and administrative expenses represented approximately
4.8% of the total revenue for the period, representing a decrease as
compared to 6.0% in corresponding period last year.

Research and development cost

Research and development costs for the year ended 30 June 2022 were
approximately HK$120 million, increased by approximately HK$26 million
as compared to approximately HK$94 million for last corresponding
period. During the period under review, continuous investments are being
made to research and development of new products and optimization
of technical processes, maintaining a strong team of senior scientists and
chemical professionals, procurement of equipment and testing materials,
so as to maintain the sustainable development of the Group.
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Finance costs

The net interest expenses incurred for the six months ended 30 June
2022 was approximately HK$21 million, reduced by approximately
HK$2 million as compared to approximately HK$23 million for last
corresponding period. The decrease was mainly because the reduction in
outstanding loan balances.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The total shareholders’ equity of the Group as at 30 June 2022 was
HK$5,981 million (31 December 2021: HK$5,575 million). As at 30
June 2022, the Group had current assets of HK$2,144 million (31
December 2021: HK$2,146 million) and current liabilities of HK$1,023
million (31 December 2021: HK$1,339 million). The current ratio was
2.10 as at 30 June 2022 as compared to 1.60 at 31 December 2021.

The financial resources of the Group remain strong. As at 30 June
2022, the Group's bank balances and cash (including bank balances
with restricted use) was HK$354 million (31 December 2021: HK$325
million) and the net debt amounted to HK$268 million (31 December
2021: HK$708 million). The net debt to equity ratio of the Group as at
30 June 2022 was 4.49% (31 December 2021: 12.70%).

During the period under review, the Group made use of the increase
in cash generated from operating activities and actively lowered bank
borrowings. The Group would continue to maintain sufficient cash and
available banking facilities to meet its capital commitments, working
capital requirements and future investments for expansion.

HUMAN RESOURCES

As at 30 June 2022, the Group has a workforce of around 2,100 people.
Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market
and economic situation. The Group also provides internal training to
staff and provides bonuses based upon staff performance and profits
of the Group. The Group has not experienced any significant problems
with its employees or disruption to its operations due to labour disputes
nor has it experienced any difficulty in the recruitment and retention
of experienced staff. The Group maintains a good relationship with its
employees.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the current period was the Company or any of its
subsidiaries, a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2022, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code") of the Listing Rules,
were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company

Number of issued
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Percentage of the
issued share capital

Name of director Capacity ordinary shares held of the Company

B 8T EARARE BT

EEpE B4 ZBEROEE RAF 2L

Mr. Lee Man Yan Beneficial owner 536,250,000 65%
FNREE EmEAA

Ms. Wai Siu Kee Beneficial owner 82,500,000 10%
wmlmrt BEHEAA

(b) Share options (b) EERRHE

Number of ordinary Percentage of the

shares subject to issued share capital

Name of director Capacity options granted of the Company

R ERE EARARE BT

EEpnA B4 P REEBREE RAEBDL

Mr. Lee Man Yan Beneficial owner 82,500,000 10%

FNREE EnEAA

Other than disclosed above, as at 30 June 2022, none of the
directors or the chief executives, or any of their associates, had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
required, pursuant to Section 352 of the SFO, to be entered in
the registered referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in the
shares and underlying shares of the Company which have been disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Number of issued

FERR

BR2022F6 A30H F BE(ADQAAIES=H&H
SITRA BBRIN RA AT 2 B 15 R AARERE (5
Fo BEEREFES RS IENEXVIIE2 R
INEBAARBIWE « RO BHARIBEESER
HEGAIEIZ6KBRARRTFEZ ZLEM2
B NORBEWT -

HE
KN EJERR0. 10T, B

Percentage of the
issued share capital

Name of shareholder Capacity ordinary shares held of the Company

e BT
RERMA % EEREE RAEF 7L
Ms. Kwok Ching Yee Lorinda (Note)  Interest of Spouse 536,250,000 65%

BB L (M) [T
Note: Ms. Kwok Ching Yee Lorinda is the spouse of Mr. Lee Man Yan. She is deemed to be
interested in the Shares held by Mr. Lee Man Yan under the SFO.

Other than disclosed above, as at 30 June 2022, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to the disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2022.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the directors, the Company has complied with the
code provisions set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2022.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING
RULES

A loan facility of a subsidiary of the Company (“Loan Facility”) includes
the following conditions that impose specific performance obligations
on Mr. Lee Man Yan (“Mr. Lee"), the controlling shareholder of the
Company, that Mr. Lee and his family shall hold (directly or indirectly)
not less than 51% of the issued share capital and maintain control over
management and business of the Company.

As at 30 June 2022, the aggregate balance of the loans provided was
HK$300,000,000. The Loan Facility will expire on 28 November 2024.

A breach of the above undertaking will constitute an event of default,
which will lead to the relevant banks being entitled not to make any
further advances under the Loan Facility (if applicable) and to declare
that all amounts outstanding under the Loan Facility (including interests
accrued) shall immediately become due and payable.

AUDIT COMMITTEE

The Audit Committee, comprising all the independent non-executive
directors of the Company, has reviewed the result of the Group for the six
months ended 30 June 2022 and has discussed with the management
the accounting principles and practices adopted by the Group and its
internal controls and financial reporting matters.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of the remuneration committee comprises Mr. Wong Kai
Tung, Tony, Mr. Wan Chi Keung, Aaron BBS JP and Mr. Heng Victor Ja
Wei. All members of the remuneration committee are independent non-
executive directors.
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NOMINATION COMMITTEE

The Company established the Nomination Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of nomination committee comprises Ms. Wai Siu Kee
(Chairman), Mr. Wong Kai Tung, Tony, Mr. Wan Chi Keung, Aaron BBS JP,
and Mr. Heng Victor Ja Wei, of which three members are independent
non-executive directors.

APPRECIATION

On behalf of the Board, | would like to thank the Company’s shareholders,
customers and business partners for their strong support during the
reporting period. In addition, | would also like to take this opportunity
to thank our staff for their relentless hard work and contribution to the
Group.

By Order of the Board
Wai Siu Kee

Chairman

Hong Kong, 8 August 2022
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LEE & MAN CHEMICAL COMPANY LIMITED
8th Floor, Liven House

61- 63 King Yip Street

Kwun Tong, Kowloon, Hong Kong
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