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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRR DN

BUSINESS REVIEW

The board of directors (the “Board”) of Moody
Technology Holdings Limited (the “Company”) and
together with its subsidiaries, the “Group”) presents
the results of the Group for the six months ended
30 June 2022 to the shareholders of the Company.
During the six months ended 30 June 2022 under
review, the Group's revenue decreased by 79.1% to
approximately RMB30.4 million, when compared to
approximately RMB145.7 million for the six months
ended 30 June 2021. The overall decrease in revenue
was mainly attributable to a decrease in sales demand
from the customers in Korea affected by the new wave
of mutated COVID-19 pandemic in the countries.

Loss attributable to the owners of the Company
increased from approximately RMB40.3 million for
the six months ended 30 June 2021 to approximately
RMB50.3 million for the six months ended 30 June
2022. Loss per share decreased from RMB1.03 for the
six months ended 30 June 2021 to RMB0.91 for the six
months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR M

INDUSTRY REVIEW

According to the Ministry of Industry and Information
Technology, textile companies in the PRC with an annual
main business income of at least RMB20 million raked
in RMB2.52 trillion in revenue in the first six months of
2022, representing a 5.7% increase year on year. The
country’s garment exports amounted to 156.5 billion
U.S. dollars, representing an increase of 11.7%. There
was a 17% yearon-year decline in total profits of these
textile companies and slight drops in yarn, cloth and
garment output.

FINANCIAL REVIEW

Revenue

The Group's revenue decreased from approximately
RMB145.7 million for the six months ended 30 June
2021 to approximately RMB30.4 million for the six
months ended 30 June 2022.

The revenue from fabrics products decreased from
approximately RMB15.9 million for the six months
ended 30 June 2021 to RMB13.1 million for the six
months ended 30 June 2022 mainly attributable to a
slight decrease in sales quantities to approximately 2.56
million meters (2021: 2.7 million meters).

The decrease of sales demand of shoes and clothing
from the customers in Korea due to the continuous
pandemics reduced the exports volumes from last
period. The revenue from sales of shoes and clothing
decreased from approximately RMB129.8 million for
the six months ended 30 June 2021 to approximately
RMB174 million for the six months ended 30 June
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMR DN

The table below sets out a breakdown of the Group's
revenue categorised by products for the periods:

TREIIAEEHINIRE RS B
EEEE

For the six months ended 30 June

BEXAZTHLEREA

2022 % to total 2021 % to total

RMB’000 revenue RMB'000 revenue

—g-Z e —T-—F% G

ARETR K#HEB% ARBETT K E 7 %

Shoes and clothes HIE R RE 17,359 57.0 129,800 89.1

Fabrics EE 13,074 43.0 15,850 10.9

Total Bt 30,433 100.0 145,650 100.0
Cost of sales HE R

The Group's cost of sales decreased by 79.7% from
approximately RMB138.7 million for the six months
ended 30 June 2021 to approximately RMB28.1 million
for the six months ended 30 June 2022. Such decrease
was mainly in line with the overall revenue for the
period.

The table below sets out a breakdown of the Group's
cost of sales categorised by products for the periods:

AEEHERABABE_T=_—F X
A=Z+B1LXERMNH ARY138.7
ABTNEI9I%EHE-T-—
NAZTHIEANERMHARE281
BEL A TRENPHERIKES
B REAR—E

TR A E B I NIRE D A
ERABRAR -

For the six months ended 30 June

2022

BEAA=Z+THLEAREA

% to total 2021 % to total

RMB’000 cost of sales RMB'000 cost of sales

ek : 3 hEkE —T-—F HBIHE
AR®TR REABILE ARETT KA
Shoes and clothes HE R RE 15,555 55.3 123,292 88.9
Fabrics &} 12,563 44.7 15,399 1.1
Total “Et 28,118 100.0 138,691 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR M

Gross profit
The table below sets out a breakdown of the Group's
gross profit categorised by products for the period:

E7
TR AEER AR RERD
FEFBAAR -

For the six months ended 30 June

BEAA=+THLEAEA

Gross Gross
2022 profit 2021 profit
RMB’000 margin RMB'000 margin
—E-C —E-—F
AR%ETR EFE ARBTT EV kS
Shoes and clothes HERRE 1,804 10.4% 6,508 5.0%
Fabrics EH 511 3.9% 451 2.8%
Total st 2,315 76% 6,959 4.8%

The Group's gross margin increased from 4.8% for the
year ended 30 June 2021 to 7.6% for the year ended 30
June 2022 was mainly because the Group was able to
maintain the sales orders of clothing from the Korean
customers with higher profits margin for the period.
There was also slightly increase in average unit selling
price of fabric products from approximately RMB6.2 per
meter in 2021 to approximately RMB6.3 per meter in
2022.

Other income/(expenses), net

The change from other income of approximately
RMB6.0 million for the six months ended 30 June
2021 to other expense of approximately RMB1.3
million for the six months ended 30 June 2022 was
mainly attributable to the change from exchange gain
of approximately RMB5.8 million to exchange loss of
approximately RMB1.5 million due to a depreciation of
RMB against HKD for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRR DN

Selling and distribution costs

The decrease in selling and distribution expenses by
25.9% from approximately RMB1.0 million for the six
months ended 30 June 2021 to approximately RMB0.8
million for the six months ended 30 June 2022 was
attributable to a decrease in transportation fees resulted
from an decrease in exports sales of shoes and clothes
for the period.

General and administrative expenses

The decrease in general and administrative expenses
by 1.4% from approximately RMB15.0 million for the six
months ended 30 June 2021 to approximately RMB14.8
million for the six months ended 30 June 2022 was
mainly attributable to the decrease in provision
for expected credit loss on trade receivables of
approximately RMBO0.2 million (2021: RMBO0.9 million).

Finance costs

The decrease in finance costs from approximately
RMB37.2 million for the six months ended 30 June
2021 to approximately RMB35.1 million for the six
months ended 30 June 2022 was mainly attributable to
a decrease in the average balance of borrowings and
interest expenses for the period.

Income tax expense

Income tax expenses of approximately RMBO0.6 million
was recognised for the period, mainly represented
under-provision for Hong Kong Profits Tax in prior years.

No provision for Hong Kong Profits Tax and PRC
Enterprise Income Tax was made since the Group has
no assessable profit for the period.

Loss for the period attributable to the owners of
the Company

As a result of the above factors, the loss attributable
to the owners of the Company increased from
approximately RMB40.1 million for the six months
ended 30 June 2021 to approximately RMB50.3 million
for the six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR M

Liquidities and financial resources

The Group continues to be prudent in making financial
arrangements to ensure it has adequate liquidity
for its future development. As at 30 June 2022,
the Group's bank and cash balances amounted to
approximately RMBO0.7 million (as at 31 December
2021: approximately RMB2.2 million). The Group funded
its working capital and other capital requirements
principally by cash generated from our financing
activities.

Borrowings

The increase in Group's borrowings to approximately
RMB1,025.5 million (as at 31 December 2021:
RMB970.9 million) was mainly the net effect of
an increase in bonds interest for the period and
repayment of certain bank borrowings during the
period. All the borrowings are denominated in RMB
and HKD. Particulars of the Group's borrowings as at
30 June 2022 are set out in note 15 to the condensed
consolidated financial statements.

Net current assets and working capital
The following table sets forth the Group's current ratio
and gearing ratio:

REBEBESTEENYBLH I
REBAEBHREDE S EERRER
ERAg R-_TE-_—_F£A=+8"
AEBERTEReEHBOARKOT
BEL(RZE=—F+=A=4+—
HHOAR®228&TT) - AEEHN
EEESNEMESCTERTER AR
BRBEAMB BN

LR
REBEMERIEEHNARK1,02558
gr(RZE=—F+=-A=+—8:
ARK97098 B L) T EHREAE
HFR B MEBAERESE TRTE
RZFZE-MBEFEIUAARER
Bt E-AEER T - —F XA
“+HMNEBERFBEERERE B
HwEMHIFES -

RBEEFEREEES
TRBIIAEERB LR R A
P

As at As at

30 June 31 December

2022 2021

R-E=-— N_E-—%F

NA=+HB +ZA=+—H

RMB’000 RMB'000

AR®ET T ARETT

Current assets MENEE 26,567 21,503
Current liabilities mEBARE 1,128,309 1,093,130
Net current liabilities REaEFE (1,101,742) (1,071,627)
Current ratio mENLL 2.4% 2.0%
Gearing ratio EmBELE N/ATE H N/AT i A

Decrease in current ratio was mainly attributable to an
increase in current portion of the unsecured bonds and
interest payable during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRR DN

Foreign exchange risk

The Group mainly operates in the mainland China with
most of the revenue and expenditure transactions
denominated and settled in RMB, where its foreign
exchange risk is limited. The functional currency of the
Company and its subsidiaries is RMB.

Capital expenditure

For the six months ended 30 June 2022 and 2021,
the Group did not acquire any property, plant and
equipment.

Pledge of assets
As at 30 June 2022 and 2021, certain land use rights
and buildings, machinery and equipment of the Group
were pledged to secure banking facilities for purposes
of working capital.

Contingent liabilities

During the course of business, the Group has
received claims from suppliers, customers and lenders
concerned with the quality of goods and repayment of
debts, including claims of insignificant or unspecified
amounts. The directors are of the opinion that the
Group has a meritorious defence against these claims.
Accordingly, the directors do not believe that these
claims will have any material adverse impact on the
Group and accordingly no provisions have been made in
respect thereof.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMR DN

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

As at 30 June 2022, the Company did not have any
concrete plan and had not entered into any negotiation,
agreement, arrangement or understanding (concluded
or otherwise) relating to acquisition or disposal of
subsidiaries, associates or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

The Board currently does not have any future plans for
material investments or capital assets. The Directors
will continue to monitor the industry and review its
business expansion plans regularly, so as to take
necessary measures in the best interests of the Group
and the Shareholders.

HUMAN RESOURCES

As at 30 June 2022, the Group had a total workforce of
91 (as at 31 December 2021: 83). The Group offers its
staff competitive remuneration schemes. In addition,
discretionary bonuses and share options may also be
granted to eligible staff based on individual and Group's
performance. The Group is committed to nurturing a
learning and sharing culture in the organization. Heavy
emphasis is placed on the training and development
of individual staff and team building, as the Group's
success is dependent on the contribution of all
functional divisions comprising skilled and motivated
staff.

INTERIM DIVIDEND
The Board has resolved not to declare any dividend for
the six months ended 30 June 2022 (2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRR DN

PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities.

FUTURE OUTLOOK

The management of the Group has actively explored
opportunities to engage in different businesses by
acquisition of companies in the Hong Kong and PRC,
and to diversify the trading risks of the loss-making
business and to improve the financial position and cash
flow of the Group.

The Directors are of the view that the Scheme is
necessary in order to compromise the Company's
existing indebtedness as part of the plan to return the
Group to a position of solvency. If the Scheme becomes
effective, the Company will practically return to solvency
and the Board will proceed to implement the following
business plan with the goal of returning the Group as a
whole to solvency, by (i) conducting further fundraising
exercises for the Group; (i) expanding the scale of sales
generated by the Group's shoes and clothes business;
and (iii) restructuring the loss-making fabrics business of
the Group through reinvestment or divestment.

As at the date of this interim report, the Company did
not have any concrete plan and had not entered into any
negotiation, agreement, arrangement or understanding
relating to acquiring or injecting any new businesses
into the Group or disposing or downsizing the Group's
existing business.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR M

STATUS OF THE IMPLEMENTATION OF THE
SCHEME

Reference is made to the announcements of the
Company dated 11 November 2020, 11 April 2022, 18
May 2022, 9 June 2022 and 28 June 2022 in relation to
the Scheme.

Under the Scheme, the Company will issue Scheme
Shares to the Scheme Creditors to discharge and
release the Claims owing by the Company to the
Scheme Creditors in full.

As set out in the announcements of the Company dated
9 June 2022 and 28 June 2022, (i) pursuant to the order
dated 20 April 2022 made by the Hong Kong Court, the
Scheme Meeting was held on 8 June 2022, at which
the resolution to approve the Scheme was duly passed,
and (ii) by the Sanction Order dated 28 June 2022 the
Scheme has been sanctioned by the Hong Kong Court.

The Sanction Order will be filed with the Companies
Registry in Hong Kong, and the Scheme will, subject
to the fulfilment of the conditions precedents as listed
below, become effective.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRR DN

Conditions precedent to the Scheme

The Scheme will become binding and effective on the
Company and the Scheme Creditors if the following
conditions precedent are satisfied:

1) the approval of the Scheme having been obtained
from the requisite majority (i.e., over 50% in
number, representing not less than 75% in value
of the Scheme Claims admitted for voting purpose)
of the Scheme Creditors who, either in person
or by proxy, is present and voting at the Scheme
Meeting;

2) the Hong Kong Court sanctions the Scheme and
an office copy of the order of the Hong Kong
Court sanctioning the Scheme is delivered to and
registered with the Registrar of Companies in Hong
Kong;

3) the passing of the necessary resolutions by the
Shareholders or independent Shareholders (as
the case may be) at the SGM for the Scheme for
the Increase in Authorised Share Capital of the
Company and the allotment and issuance of the
Scheme Shares to the Scheme Creditors; and

4) the Company having obtained either conditional
approval or approval in-principle from the Listing
Committee of the Stock Exchange for the listing of,
and permission to deal in, the Scheme Shares.

All the conditions precedents to the Scheme are not
capable of being waived. As at the date of this interim
report, condition 1 and 3 have been satisfied, and in
respect of condition 2, the Scheme has been sanctioned
by the Hong Kong Court by the Sanction Order dated 28
June 2022.

Further announcements will be published as and when
necessary to update the shareholders and potential
investors for any progress of the Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR M

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Subscription of new shares under general
mandate

Reference is made to the Company's announcements
dated 5 July 2022 and 27 July 2022 in relation to a
subscription of new shares under general mandate. On
5 July 2022, the Company entered into the Subscription
Agreements with the Subscribers pursuant to which the
Subscribers have conditionally agreed to subscribe, and
the Company has conditionally agreed to allot and issue,
an aggregate of 12,546,128 Subscription Shares at the
Subscription Price of HK$0.375 per Subscription Share
The conditions precedent set out in the Subscription
Agreements have been fulfilled and the Completion
took place on 27 July 2022. The net proceeds from the
Subscription are approximately HK$4.59 million which
are intended to use as general working capital of the
Group and costs of debt restructuring.
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ADDITIONAL INFORMATION
H b &

DISCLOSURE OF INTERESTS IN SECURITIES

A.

Directors’ Interests in the Shares of the
Company

As at 30 June 2022 and the date of this interim
report, none of the Directors and chief executives
of the Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company, any of its Group members or its
associated corporations (within the meaning of
Part XV of the Securities and Future Ordinance
(“SFQ")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or
which were required to be notified to the Company
and the Stock Exchange, pursuant to the Model
Code for Securities Transaction by Directors of
Listed Issuers contained in the Listing Rules, once
the shares are listed.

Substantial shareholders’ interests in the

shares and underlying shares of the Company
As at 30 June 2022 and the date of this interim
report, the Directors are not aware of any persons
(not being a director or a chief executive of the
Company) had, or were deemed to have an interest
or short position in the shares or underlying shares
which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 5% or
more of the Company’s issued share capital as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

There is no related party transactions nor connected REZ -T - —F XA=+H I
transactions during the period ended 30 June 2022.
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ADDITIONAL INFORMATION
H b &

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the knowledge of the Directors, as at
the date of this report, the Company has maintained a
sufficient public float of at least 25% of the Company's
issued share capital as required under the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2022, none of the Directors or any
of their respective associates of the Company had
engaged in any business that competed or may
compete with the business of the Group, or had any
other conflict of interests with the Group.

CORPORATE GOVERNANCE

The Company was committed to maintaining high
level of corporate governance and has steered its
development and protected the interests of the
Shareholders in an enlightened and open manner.
Throughout the six months ended 30 June 2022,
the Company had complied with the code provisions
prescribed in the Corporate Governance Code (the “CG
Code") set out in Appendix 14 to the Listing Rules save
for code provision A.1.8.

Code provision A.1.8

The code provision A.1.8 of the CG Code stipulates
that the Company should arrange appropriate insurance
cover in respect of legal action against its Directors.
Currently, the Company does not consider necessary
to have insurance cover for legal action against its
Directors and will monitor any changes to the situation
and make necessary action. The Board believes with
the current internal control system and the close
supervision of the management, the Directors’ risk
of being sued or getting involved in litigation in their
capacity as Directors is relatively low.

The Company will, from time to time, review and
enhance its corporate governance practices to ensure
that these continue to meet the requirements of the CG
Code.
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ADDITIONAL INFORMATION
H b &

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the
Directors. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standards set out in the Model Code
and the Company's code of conduct regarding the
Directors’ securities transactions during the period
under review.

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely,
Mr. Chow Yun Cheung and Mr. Lin Yugang and Mr. Liu
Junting. Mr. Chow Yun Cheung is the chairman of
the Audit Committee. The terms of reference of the
Audit Committee comply with the code provisions
of the CG Code. The Audit Committee is responsible
for reviewing and supervising the Group's financial
reporting process and overseeing the risk management
and internal control systems and providing advice and
recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive Directors, namely, Mr. Lin
Yugang, Mr. Chow Yun Cheung, and Mr. Liu Junting.
Mr. Lin Yugang is the chairman of the Remuneration
Committee. The terms of reference of the Remuneration
Committee comply with the code provisions of the
CG Code. The Remuneration Committee is principally
responsible for formulating the Group’s policy
and structure for all remuneration of the Directors
and senior management and providing advice and
recommendations to the Board.

ESETRSZXRANEETA

AR R EERAA L5 R 8%+ PRt ey
BESTA EREFETARBES
R HITRST Al BARFUEHEE
ERR ERESHR REROLE
HANEETIRET A AR AR T T
AFMERRNESETEAR RS ZRE

EREEE

EREZBEREEE =RBILIFNT
E= MABRELEL MFHEER
BkEhE-FAHREEERELERE
EIF -BEREZEENRESENS
EEERTAZTRIGX -BEREE
ERARENREEASENYZH
BREFEERRRERRASEER
B WREESRHEER MEBES -

FMEES
FHEZEERR=RBUFNTE
= HMTFREEE BEELEERSD
BEELE - MFHELERTFMNEES
ITFR-FHEZEeNBRERENS D
EERATRIZTRG -FMERE
IZEENEAEERHAEREER
SR E BB BOR R WM
EEeRUEBANEEZE-

B RO BRAR | T R EmE
Moody Technology Holdings Limited | Interim Report 2022

18



ADDITIONAL INFORMATION
H b &

NOMINATION COMMITTEE

The Nomination Committee comprises three
independent non-executive Directors, namely, Mr. Liu
Junting, Mr. Lin Yugang and Mr. Chow Yun Cheung.
Mr. Liu Junting is the chairman of the Nomination
Committee. The terms of reference of the Nomination
Committee comply with the code provisions of the
CG Code. The Nomination Committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals suitably
qualified to become Board members, assessing the
independence of independent non-executive Directors,
and making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.

REGULATORY COMPLIANCE COMMITTEE

The Regulatory Compliance Committee comprises of
two members, namely Mr. Li Wanyuan and Mr. Tse
Kwok Hing Henry, Mr. Lin Guogin is the chairman of
the Regulatory Compliance Committee. The committee
directly reports to the Board and is primarily responsible
for ensuring that our business operations and
activities are in compliance with the relevant laws and
regulations.

REVIEW OF INTERIM RESULTS

The Group's unaudited interim results for the six months
ended 30 June 2022 have been reviewed by the Audit
Committee.

By order of the Board

Moody Technology Holdings Limited
(Provisional Liquidators Appointed)
(For Restructuring Only)

Li Wanyuan

Acting Chairman

Hong Kong, 31 August 2022

As at the date of this report, the executive Directors are
Mr. Li Wanyuan and Ms. Lin Yuxi; and the independent
non-executive Directors are Mr. Chow Yun Cheung,
Mr. Lin Yugang and Mr. Liu Junting.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HASHEERAEMEEKER

For the six months ended 30 June 2022 (Expressed in Renminbi (“RMB"))
HEZZ-—FRA=ZFTHERNEA (RARE (TARKEFIR)

Six months ended 30 June
BZEANB=1HLEREAR
2022

—E-=

Notes RMB'000
Mz AR¥T R ARETT
(Unaudited) (Unaudited)

(REER) (REEZ)
Revenue W 5 30,433 145,650
Cost of sales PHE AR (28,118) (138,691)
Gross profit EF 2,315 6,959
Other income/(expenses), net Hie A,/ (FX) -
FEE (1,344) 6,031
Selling and distribution costs HE R AR (772) (1,042)
General and administrative —MRITEAEE
expenses (14,770) (14,973)
Loss from operations EEFE (14,571) (3,025)
Finance costs AE A 6 (35,087) (37.235)
Loss before tax BB A E 1B (49,658) (40,260)
Income tax expense FTiSHEX 7 (621) -
Loss and total AATEE AES
comprehensive income HREBEER2A
for the period attributable Wz
to the owners of
the Company 8 (50,279) (40,260)
(Restated)
(L&)
Loss per share FREE
- Basic (RMB) —ZEAR(AR) 9(a) (0.91) (1.03)
- Diluted (RMB) —BE (AR¥E) 9(b) (0.91) (1.03)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
& B & Of Bt B AR R 3R

As at 30 June 2022 (Expressed in RMB)

As at As at
30 June 31 December
2022
i)
—E-=
~NA=TH )
RMB’'000 RMB'000
AR¥T ARETT
(Unaudited)
(REER)
Non-current assets FREBEE
Property, plant and equipment  ¥1% 5 & & 11 179,316 189,587
Right-of-use assets FREEE 12 16,423 16,626
Investment in an associate R—EBERRNEE - -
195,739 206,213
Current assets REBEE
Inventories wEg 1,590 2,012
Trade and other receivables B 5 K H et R 13 24,285 17256
Bank and cash balances RITRAEH 692 2,235
26,567 21,503
Current liabilities hREBEE
Trade and other payables B 5 K EH e R 14 279,154 291,359
Borrowings - 15 848,217 801,492
Lease liabilities HE&RE 299 279
Tax payable FERIE 639 -
1,128,309 1,093,130
Net current liabilities REBEETEE (1,101,742) (1,071,621
Total assets less BEABATRBAR
current liabilities (906,003) (865,414)

B RO BRAR | TR RS
Moody Technology Holdings Limited | Interim Report 2022
21



CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
& B & Of Bt B AR R 3R

As at 30 June 2022 (Expressed in RMB)

Non-current liabilities
Borrowings

Lease liabilities
Deferred income

Net liabilities

Equity
Share capital
Reserves

Total deficit

FRBEE

EERA

BEFE
3o
e
B

Eaes

As at As at
30 June 31 December
2022
i
—E2_—
AB=1+H )
Notes RMB’000 RMB'000
L= AR¥TR ARETT
(Unaudited)
(RBERZ)
15 177,240 169,452
151 145
12,629 12,786
190,020 182,383
(1,096,023) (1,047797)
16 5,323 4,431
(1,101,346) (1,052,228)
(1,096,023) (1,047797)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
EREHEEEE X

For the six months ended 30 June 2022 (Expressed in RMB)
(EZT - _FRNA=ZTBIEARER (AARKESIR)

Attributable to the owners of the Company
L LN 1
Share  Contribution Capital Statutory  Accumulated
capital surplus reserve reserve losses Total

B& B426 EARE EERE 2R @t
RMB'000 RMB'000 RMB000 RMB'000
ARETT ARETTT y T A
(Unaudited) (Unaudited) (Unaudited)
%) %) ( )

At 1 January 2021 (Audited)

3,100 667338 113510 24,151 1,767386) 959,287)
Subscription of new shares
under general mandate 607 4,892 - - - 5499
Total comprehensive income ~ BRZERHEE
for the period - - - - (40,260) 40,260)
At 30 June 2021 R=E=-§xA=1H 3,707 672,230 113,510 24,151 (1,807646) (994,048)
At 1 January 2022 (Audited) R=F==F-A-A
(B#R) 4431 678,025 13510 24,151 (1,867914) (1,047797)
Subscription of new shares B - RERZHEFRA
under general mandate 892 1,161 - - - 2,053
Total comprehensive income HR2EUHEE
for the period - - - - (50,279) (50,279)
At 30 June 2022 R-BZZEXA=1H 5,323 679,186 113,510 24,151 (1,918,193 (1,096,023)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHAHRERER

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Earnest money paid for acquisition of
a subsidiary

Interest received

Net cash (used in)/generated from
investing activities

Cash flows from financing activities
Repayments of borrowings

Interest on lease liabilities

Proceeds from issue of new shares

Net cash used in financing activities

Net decrease in cash
and cash equivalents
Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at
end of the period

REFHHE (FA)
REFR

REZBFERERE
P EE— RN B AR
Z2HES

BEUFIS

BEES (FA)/ 5
REFE
METHFEREAE
BEER
HEBBHE
BT 2 BB E0R
MEEHTAESFE
BeRACEEY
WO FRE

PR e LB FEY

HRRERHALEFEY

Six months ended 30 June
BZEANB=1HLEREAR

2022
—s-=

RMB’000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(RBER) (REEERZ)
(3,560) 1,082
- (416)

1
2 (415)
(32) (8,710)

(6) -

2,053 5,499
2,015 (3,211)
(1,543) (2,544)
2,235 3,671

692 1,027
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A G O M 3 & R

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 29 April 2013 and continued in Bermuda as an
exempted company under the laws of Bermuda on
24 May 2019. The registered office of the Company
is Clarendon House, 2 Church Street, Hamilton, HM
11, Bermuda. The principal place of business of the
Company in Hong Kong is located at 20/F, Infinitus
Plaza, 199 Des Voeux Road Central, Sheung Wan,
Hong Kong. The Company's shares are listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 25 April
2014 (the “Listing”).

The Company is an investment holding company
and its subsidiaries (collectively, the Group) are
principally engaged in the sales of shoes and
clothes and design, manufacturing and sales of
fabrics in the People's Republic of China (the
"PRC").

This condensed consolidated financial information
is presented in Renminbi ("RMB"), unless
otherwise stated. The condensed consolidated
financial statements of the Group for the six
months ended 30 June 2022 were authorized
for issue in accordance with a resolution of the
directors on 31 August 2022.

These condensed consolidated financial statements
have not been audited.

—BEHR
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AERSRESTMK L AERR
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ZTHEREEREEZENER
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HM11, Bermuda e XA RIREHE
MEZEEMIUARES LRE
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AREIRHBEZZT—MFMA
“+tHBEREETAEHAERIFT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B3 & OF B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June
2022 have been prepared in accordance with
International Accounting Standard (“IAS") 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the annual consolidated financial statement of the
Group for the year ended 31 December 2021 (the
“2021 Annual Consolidated Financial Statements”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the 2021 Annual Consolidated
Financial Statements, except for the adoption of
new standards effective as of 1 January 2022.
The Group has not early adopted any standard,
interpretation or amendment that has been issued
but is not yet effective.

Several amendments and interpretations apply for
the first time in 2022, but do not have an impact
on the interim condensed consolidated financial
statements of the Group.
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9%345F (R EA BT A 3R 45 | B &2
s EmARMEARERTE
fmEl .

FHIEBEE T ERETEIE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

8 B3 & Of B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

4,

SEGMENT INFORMATION
The Group has two reportable segments as
follows:

—  Sales of shoes and clothes; and
—  Sales of fabrics

The Group's reportable segments are strategic
business units that offer different products. They
are managed separately because each business
requires different technology and marketing
strategies.

The accounting policies of the operating segments
are the same as those described in note 5 to the
2021 Annual Consolidated Financial Statements.
Segment profit or loss do not include other income,
selling and distribution costs, impairment losses
of goodwill of investment in an associate, general
and administrative expenses, finance costs and
share of losses of an associate. Segment assets
do not include right-of-use assets, investment
in an associate and bank and cash balances.
Segment liabilities do not include amount due to
an associate, current and deferred tax liabilities and
borrowings.

7 EBE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & OF B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

4. SEGMENT INFORMATION - continued 4, DEER-&

Shoes
Fabrics and clothes Total
HF HBERRE ot
RMB'000 RMB’000 RMB’000

ARBTRT AR®BTR AR®TR
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (KEFR)

Segment results DEEE
Six months ended S

30 June 2022: NAZTBIERER:
Reportable revenue from RENBEFH

external customers T 2 bk 13,074 17,359 30,433
Reportable segment profit 7 22 27 511 1,804 2,315
Other income/(expenses), net  EAUt A/ (FX ) F5 (1,344)
Selling and distribution costs 58 & 7 S5 A (772)
General and administrative —MBRITHREX

expenses (14,770)
Finance costs BE KA (35,087)
Loss before tax REATEE (49,658)

Segment assets and liabilities 2 BEER A&

At 30 June 2022: NZEBE-—F

ANA=1E:
Segment assets DEHEE 212,312 9,302 221,614
Unallocated assets RANMEE 692
Total assets EEHE 222,306
Segment liabilities S 292,858 13 292,871
Unallocated liabilities APEAE 1,025,458
Total liabilities B4 1,318,329
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

4. SEGMENT INFORMATION - continued 4, DEER-&

Shoes

Fabrics and clothes

(B =R R AR
RMB'000 RMB’000 RMB'000

ARETT ARBTT ARETR
(Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REFERZ) (REFER)

Segment results DEEE
Six months ended HE-_Z-_—fF

30 June 2021: NAZTBIERER:
Reportable revenue from RENBEFH

external customers o 2{K KR 15,850 129,800 145,650
Reportable segment profit T 2 5 5 2% F 451 6,508 6,959
Other income/(expenses), net  EAU A/ (FX ) F5 6,023
Selling and distribution costs % &7 KA (1,042)
General and administrative —MBRITHREX

expenses (14,973)
Finance costs AR AR (37235)
Loss before tax REATEE (40,260)

Segment assets and liabilities 2 BEER A&

At 30 June 2021: NZE-—F

ANA=1E:
Segment assets DEHEE 255,561 12,413 267974
Unallocated assets RANMEE 1,027
Total assets EEHE 269,001
Segment liabilities S 291,402 - 291,402
Unallocated liabilities ANEAE 971,647
Total liabilities B4 1,263,049
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF Bt 7 & KL MY =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

4. SEGMENT INFORMATION - continued 4.
Geographical information
The Group's revenue from external customers by
location of operations are detailed below:

PRC i
Korea 9%
Japan =]
Others HAb

Over 90% of the Group's non-current assets
(excluding right-of-use assets and investment in
an associate) are located in the PRC. Accordingly,
no further geographical information of non-current
assets was disclosed.

5. REVENUE 5.

An analysis of the Group's revenue for the period is
as follows:

PEER —&
i & & R

REBKRBIDE P BaRREE

B FIIT -

2022
—E-__

RMB’000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(RRBERZ) (REEZ)
13,074 15,850
15,356 119,434
2,003 1,788
- 8,578
30,433 145,650

AEBEBBEIO%WIERBE E
(TBEEFRREERN—H
BRRIMIRE )RR E - At
B IE )& B /Y H b b (2 & kY
BTHE-

Wz
HIRAEE RS DITIOT

Six months ended 30 June
BEAA=1+HILAEA

2022 2021
—E-C —EBE-—F
RMB’000 RMB'000
ARET R ARETT
(Unaudited) (Unaudited)
(REER) (RIEER)

Recognised at a point in time: RE—EEEER:
Sales of fabrics HEEE 13,074 15,850
Sales of shoes and clothes L R AREHE 17,359 129,800
30,433 145,650
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF B % & KL MY =E

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

6. FINANCE COSTS

Interest expenses of RITEROF R
bank borrowings
Interest expenses of bonds

Interest expenses on lease liabilities

B H0H B 5
HEBENFIERX

7. INCOME TAX EXPENSE 7

Income tax expenses of approximately RMBO0.6
million was recognised for the period, mainly
represented under-provision for Hong Kong Profits
Tax in prior years.

No provision for Hong Kong Profits Tax and PRC
Enterprise Income Tax was made since the Group
has no assessable profit for the period.

o

5 -§o %N
Six months ended 30 June
BEAA=tHLLAER
2022
—E-C
RMB’000
ARBT R
(Unaudited) (Unaudited)
(RRERZ) (REEZ)
7,960 7802
27121 29,433
6 _
35,087 37235
Fris BB %

HINHRASHA O ARK06
BET IEEBEFEREN
ShEmEIE-

) - B R B B RS A K
EMBHRIFLEE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & OF B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

8. LOSS FORTHE PERIOD 8. WABE
Loss for the period has been arrived at after HABBENBRATEIERE
charging the following: i

Six months ended 30 June
BEAA=tHLKER
2022
—E-C

RMB’000
ARBT R ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)

Cost of inventories FEKAE 22,116 138,117
Depreciation of property, mE BEREBNE

plant and equipment 10,271 10,785
Depreciation of right-of-use assets FREEENE 203 203
Staff cost BIpA
— Salaries and wages —HekIE 2,607 2,548
— Retirement scheme contribution —RRET B 15 26
Provision for expected credit loss BHRWHIEBLZ

on trade receivables BRI EEERE 200 932

B RO BRAR | ZE - R RS
Moody Technology Holdings Limited | Interim Report 2022
32



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A G O M 3 & R

For the six months ended 30 June 2022 (Expressed in RMB)

BEZ-_FRA=TBHIAER (RARKESIR)

9. LOSS PER SHARE

(a) Basic

9. BRER
(a) X

Six months ended 30 June
BEAA=1tHLLAEA

2022
—E2-=
RMB’000
AR¥ TR ;
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Loss attributable to the ARREBAELER
owners of the Company (50,279) (40,260)
(Restated)
(seE%))
Weighted average number BETE AR INE
of ordinary shares in issue FHE (FR)
(thousands) 55,221 38,950
Basic loss per share BREARER
(RMB per share) (BBRARET) (0.91) (1.03)
(b) Diluted (b) #8
As there were no potentially dilutive shares for HRBE_T__FR=ZF
the six months ended 30 June 2022 and 2021, ——FXA=t+HILAEA
the diluted loss per share was the same as WEBTEHERD EtE
basic loss per share. Hx?%ﬁfé@ﬂé!i@lﬂx%zﬁéﬂﬁ
EIE
10. DIVIDENDS 10. RE
No dividend has been paid or declared by the AKRBRBE_TE-__F,A

Company for the six months ended 30 June 2022

(2021: Nil).

1.

and equipment.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2022 and
2021, the Group did not acquire any property, plant

:+El¢/\flmﬁﬁﬁﬁii/ﬁﬁiiﬁ&
BE(ZZE=Z—F )

" VX -BERRHE
RBEZZT_—_FR-_ZF-—%F
NAZTHLERNEA RAEEL

BREEADE BFERRE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & OF B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

12. RIGHT-OF-USE ASSETS 12. EREEE
As at 30 June 2022, the Group’s right-of-use assets RZZE-_—_FRA=Z+H K&
with carrying amount of approximately RMB16.4 EEREEBEORARKIC4EET
million were pledged as collateral for certain bank WEREEAECERERELE
borrowings of the Group (Note 15). EETRITERAOKT R (M
15) °
13. TRADE AND OTHER RECEIVABLES 13. EZREMEKRIE
30 June 31 December
2022
—s-=
AB=+AH
RMB’000
AR¥ TR ARETT
(Unaudited) (Audited)
(REERZ) (E#=Z)
Trade receivables 2 5 EWRIE 3,417 2,186
Less: Allowance for B 5 G IE
trade receivables kg (347) (147)
3,070 2,039
Prepayments for purchase RERMBEMNZRE
of raw materials 97175 95,493
Less: Allowance for prepayments W B FIRREE (87,038) (87,038)
10,137 8,455
Other receivables H i WRIE 43,291 38,975
Less: Allowance for B E A FE UK IR
other receivables ki (32,213) (32,213)
11,078 6,762

Total of trade and other receivables & 5 K £ fth fE Ut z008
mE 24,285 17256
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

13. TRADE AND OTHER RECEIVABLES - 13. EZREMERFIE-&
continued
The ageing analysis of trade receivables, based on B 5 RUGRIBIREE BN RER
invoice date, was as follows: DT :

30 June 31 December

2022
—g-=
A~A=t+H
RMB’000
AR¥TR
(Unaudited) (Audited)
(REBERZ) (E#E%)
Within 6 months 68 A 1,777 1,343
Over 6 months but 6EANEELR
less than 12 months 1218 A 914 362
Over 12 months 12188 £ 379 334
3,070 2,039
14. TRADE AND OTHER PAYABLES 14. ESRHEMENSRIE
30 June 31 December
2022
—Z=-= '
ANA=1H ==
RMB’000 RMB'000
AR¥TR AREFT
(Unaudited) )
(REBERZ) )
Trade payables B S ENHIA 78,865 82,672
Contract liabilities EHEE 10,891 10,913
Payables for purchases of property, ~ BEWE  FE &
plant and equipment HEENRIE 35,608 35,608
Salary payables &5 B 19,788 23,943
Interest payables FERTF B 95,121 86,429
Other payables and accruals HipENFIEREFER 38,881 51,794
279,154 291,359
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

S K ER M

For the six months ended 30 June 2022 (Expressed in RMB)

HEZZ-__FRA=FHIEXNER (UARBIIR)

14. TRADE AND OTHER PAYABLES - continued 14. B3 R H B E &
The ageing analysis of the trade payables, based on B SR FIERERE B HNERR
invoice date, was as follows: DT

30 June 371 December

2022
—g-=
AA=+A
RMB’000 RI\/IB 000
AR¥T R ARETT
(Unaudited) (Audited)
(REER) (E#Z)
Within 3 months MEAA 78 478
Over 3 months but less than SEANEELR
12 months 1218 A 70 590
Over 12 months 121 A A & 78,717 81,604
78,865 82,672
15. BORROWINGS 15. X

31 December

RMB'000
ARBTR
(Unaudited)
(REER)
Current; E
Secured bank borrowings BEMBITER 110,311 110,344
Unsecured bank borrowings EEBRITERK 52,968 52,968
Unsecured bonds mIERES 684,938 638,180
848,217 801,492
Non-current: FERE
Unsecured bonds EIRRES 177,240 169,452
1,025,457 970,944

B RO BRAR | ZE - R RS
Moody Technology Holdings Limited | Interim Report 2022
36



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

8 B3 & Of B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

15. BORROWINGS - continued 15. B &

Bank borrowings

As at 30 June 2022, bank borrowings amounted
to approximately RMB63,279,000 (31 December
2021: RMB63,312,000) were overdue by the Group
due to temporary shortage of funds. As a result,
the Group is subject to a penalty interest expense
during the overdue period.

The Group's bank borrowings of approximately
RMB110,311,000 (31 December 2021:
RMB110,344,000) were secured by its property,
plant and equipment and right-of-use assets.

The effective interest rates on bank borrowings
were ranging from 5.64% to 11.99% (31 December
2021: 5.64% to 11.99%) per annum for the six
months ended 30 June 2022.

Unsecured bonds

As at 30 June 2022, the Company issued
unsecured bonds with an aggregate principal value
of approximately RMB665,259,000 (31 December
2021: RMB636,411,000). The bonds are unsecured,
bearing interest rates at a range of 1.5% to 40%
(31 December 2021: 1.56% to 40%) per annum,
and repayable during the period from July 2022 to
December 2029 (31 December 2021: January 2021
to April 2028).

RITHER
RZBE-_—_FXA=+8 #BR
EoURNER AEBNHARY
63,279,000 (Z T = —F +=
A=+—H: AR¥63,312,000
TO)RRITIERE BB A It -
AEBASNBHHENS SR
S‘Zo

AEBRITERHDARE
110,311,000 (=T = —F + =
A=+—H8: AR%110,344,000
TLOHREME BEREEUR
A EERIR -

BE-_E-__—_FXA=+81t
ANEABRTERNERFRN X
N F5.64%%E11.99% (—F — —
F+-A=+—H:564%%
11.99% ) °

EBIKIFES
RZE-_—_F<XA=+8"
AKRARBITASEREHNARE
665,259,000L (— T = —F+ =
A=+—H: AR%636,411,000
TTREERES -ZEEBEHFA
mER BFNENF15%F
40% (ZE-_—F+-_A=+—
H:15%%40% )t B AR =
T FLAE T -NFTZ
A(Z=2=—%+=-A=+—8:
:’g:_i ﬂi_-\,_/\iﬂ
A)EEEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & OF B 15 & BB =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

16. SHARE CAPITAL

16. A

2022
—8-= -
Number of Number of
shares hares
RAEE &8 |
(thousands) HK$'000 (thousands)
(Fi) TER (Fi) BT
(Unaudited) naudited)
(REER) £1%)
Authorised: EE
Ordinary shares of HK$0.10 each SR EI{E0.107T

(Z2- -5 BREE
0013 M B

(2021: HK$0.01 each)

At 1 January w—A—H 100,000,000 1,000,000 100,000,000 1,000,000
Share consolidation (note (a)) B &6 (M) (90,000,000) - - -
As at 30 June WAA=1H 10,000,000 1,000,000 100,000,000 1,000,000
Issued and fully paid: BETRER:
Ordinary shares of HK$0.10 each SR EE0.10 T

(2021: HK$0.01 each) (ZE-—F -BRAEE

0.0187L)MERK

At 1 January “—F—E 522,755 5,227 363,025 3630
Share consolidation (note (a)) Bt &6 (M) (470,479) - - -
Issue of new shares under RE-REERTIRN

general mandate (note (b)) (P& (o)) 10,455 1,046 - -
Issue of new shares under RE-BREEZTIRN

general mandate (note (c)) (PEF()) - - 72,604 726
At 30 June RAR=TH 62,731 6,273 435,629 4,356
Equivalent to RMB'000 BERARETT 5,323 3,707
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
A G O M 3 & R

For the six months ended 30 June 2022 (Expressed in RMB)

EES

T2 HEXNAZTHIERER (AARKESIR)

16. SHARE CAPITAL - continued

Notes:

(a)

(b)

On 8 March 2022, the share consolidation on the
basis of every ten (10) issued ordinary shares with
par value HK$0.01 each in the share capital of the
Company be consolidated into one (1) ordinary share
with par value HK$0.10 each in the share capital of
the Company has become effective.

On 13 April 2022, the Company entered into the
subscription agreements with not less than six
independent subscribers pursuant to which the
Subscribers have conditionally agreed to subscribe,
and the Company has conditionally agreed to allot
and issue, an aggregate of 10,455,107 subscription
shares at the subscription price of HK$0.245 per
subscription share under general mandate. The
subscription was completed on 11 May 2022.
Details of the subscription were disclosed in the
announcements of the Company dated 13 April 2022
and 11 May 2022.

On 29 March 2021, the Company entered into the
subscription agreements with five independent
subscribers pursuant to which the subscribers
have conditionally agreed to subscribe, and the
Company has conditionally agreed to allot and issue,
an aggregate of 72,604,167 subscription shares at
the subscription price of HK$0.096 per subscription
share under general mandate. The subscription
was completed on 26 April 2021. Details of the
subscription were disclosed in the announcements
of the Company dated 29 March 2021 and 26 April
2021.

16. RA - &
R

(a)

(c)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF Bt 7 & KL MY =

For the six months ended 30 June 2022 (Expressed in RMB)
HEZZ-_—FRA=+THIEREAR (UARBIIR)

17. CAPITAL COMMITMENTS 17. BEARERIE
Capital commitment contracted but not provided RIFERREFTAESREEE
for at the end of the reporting period but not yet MAREEMERNEELT

incurred are as follows:

31 December

ARETT

(Unaudited) (Audited)

(RBER) (E#E%)

Property, plant and equipment WE BB REE 3,387 3,387

18. RELATED-PARTY TRANSACTIONS 18. BB TR S
There was no transaction with the related party HEZT-__FR-ZTZ—FX
during the period ended 30 June 2022 and 2021. A=+B8 L8 WEEEg s
EITR S
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