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Management Discussion and Analysis

EEENWES N

BUSINESS REVIEW
Recruit Magazine

As stated in our 2021 annual report, the outbreak of the fifth
wave of COVID-19 Omicron variant in the first quarter of 2022 was
terrifying and unprecedented that the daily confirmed cases went
up to a record high of over 50,000, putting most of the commercial
activities to hold. Many people were forced to work from home.
The streets and shopping malls were empty and the Hong Kong
economy was contracting sharply as evidenced by the acute increase
in unemployment rate from 3.8% in the period from October to
December 2021 to a whopping 5.4% for the period from February
to April 2022. Even the underemployment rate soared to 3.8% from
1.7%. The situation again sent our recruitment advertising business
to a difficult position. With the previous experience in 2020, we
managed to react faster and more effective to cushion the shock.
Moreover, the industries that were hit hard were retail and catering
which are not those our major customers come from. As a result,
for the six months ended 30 June 2022, the revenue contributed
from this business segment was approximately HK$13.8 million,
representing an increase of approximately HK$1.4 million, or 11%
from the same period of last year.

Medical and Health Services

Although the pandemic has cast a negative impact to our Recruit
magazine business, it benefited our medical and health service
business. For the six months ended 30 June 2022, the revenue from
this business surged to approximately HK$12.5 million, or 291%
compared with last year's approximately HK$3.2 million of the same
period due to the significant increase in demand of our COVID-19 test
kits and related medical advisory services.

PROSPECT

The fifth wave of the Omicron outbreak could have been avoided
or at least less disastrous should the relevant authorities been more
vigilant and the Hong Kong economy would probably have been
saved from such a heavy brunt of havoc.
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Management Discussion and Analysis

In the second quarter of the year, the pandemic is seen to be easing
and the society is resuming. Apart from the mainland China, most of
the advanced economic entities have already been back to normal.
It is, at this point of time, optimistic that the toughest time of the
COVID-19 epidemic is over. We expect that the demand for our
medical and health services will be lessened in the second half of this
year but, following the economic recovery, the labour market will
be revitalised, driving our magazine advertising business up again.
Moreover, our e-commerce service business, which was delayed
due to the lockdown in the mainland China, has finally commenced
in May, we hope this new business could be another new source
of income and, hopefully, profit to the Group. We will also keep
sourcing investment opportunity and transfer it into our profit by
making use of our existing resources.

FINANCIAL REVIEW

For the six months ended 30 June 2022, the Group recorded
revenue of approximately HK$29.0 million (2021: HK$15.6 million)
representing an increase of approximately HK$13.4 million or 86%.
The increase was mainly derived from the surge in revenue from
Medical and Health Services segment as a result of the fifth wave of
COVID-19 outbreak in the first quarter.

Selling and distribution costs decreased from approximately HK$4.4
million in the first half of 2021 to approximately HK$4.2 million in the
first half of 2022.

For the six months ended 30 June 2022, the Group recorded
HK$12.4 million) of
administrative expenses and is comparable to the same period in last

approximately HK$12.3 million (2021:

year.
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Management Discussion and Analysis

EEENWmED N

No income tax expenses was recorded for the six months ended 30
June 2022 (2021: income tax credit of HK$16,000).

As a result of the above, for the six months ended 30 June 2022,
the Group recorded a loss attributable to equity shareholders of the
Company of approximately HK$2.7 million, compared with that of
approximately HK$6.2 million for the same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group had net current assets of
approximately HK$91.0 million (31 December 2021: HK$96.7 million).
The Group's current ratio was approximately 6.3 (31 December 2021:
6.5) while the Group's net assets was approximately HK$164.3 million
compared with those of approximately HK$177.0 million as at 31
December 2021. Total cash and bank deposits was approximately
HK$82.9 million (31 December 2021: HK$89.2 million).

The Group generally finance its operations mainly with internally
generated cashflow. The Group's gearing ratio as at 30 June 2022
was 0.03 (31 December 2021: 0.02), which is calculated on the
basis of the Group’s total interest bearing debts over the total equity
interest. Total other borrowing as at both 30 June 2022 and 31
December 2021 was approximately HK$4.3 million. There was no
bank loan as at 30 June 2022 and 31 December 2021.

The Group adopts centralised financing and treasury policies in order
to ensure the Group’s funding is utilised efficiently. Conservative
approach is adopted on monitoring foreign exchange exposure and
interest rate risk. Forward contracts were used to hedge the foreign
currency exposure in trading and capital expenditure when it was
considered appropriate.
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Management Discussion and Analysis
EEEN WD

INVESTMENTS IN SECURITIES HERE

As at 30 June 2022, the Company has invested in one (31 December RZ-ZT-—F X XA=+H  AQARIEKRE—H(Z
2021: one) security. The details of, the breakdown and the movement Z=—&F+-A=+—H : —H)&FH - HF15 -

of which during the period is summarised below: R4 RS BT
%tothe % tothe
Fair value Group's net Group's total
At changed At assetsasat assetsas at
%of  1lJanuary during the 30 June 30June  30June
Principal business No. of share - shareholding 222 Addition Disposal period 222 2022 222
RZB-2f WoB-ZF
Bz R RA=tR AAZTA
St AYEE -BocF HEEE  (45E
ITEH RHHE &% -A-H 5 & 28 AASTR  EEFE%Y  HEEY%
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
T TEn TR FiEn TR
Listed equity securities -
Hong Kong
LikAES-FE
Kingkey Financial (1) Securities brokerage; (i wealth 115,740,000 1.72% 71546 - - (11,574) 65972 40.2% 36.1%
International (Holdings)  management; and (ii) other financial
Limited (HK: 1468)** services, mink farming and trading of
mink’s fur skin.
REGRER(ER)  (FAEL(BMEEE R
BRATMK1468 (i) eRRE  KREEREEK
AR

Total

e 71,546 - - (11,574) 65,972 40.2% 36.1%

# Included in equity instruments at fair value through other * FARATEEHAREMEZEER ZRATA -
comprehensive income.

* The above listed security was a significant investment held by the — * Fi EMESFRARBR T _FA=1H
Company as at 30 June 2022. The aggregate cost of investment was RHBENENRE « 88K EEEL /24,996,000
approximately HK$24,996,000. The decrease in share price of Kingkey BT REASRBER(ER)BRAGINR T ==
Financial International (Holdings) Limited at 30 June 2022 compared FRA=Z+TAMREE T _—F+=-A=+—
with that as at 31 December 2021 led to the decrease in fair value HEMRD - BERATEERD411,600,0007%8
amounting to approximately HK$11.6 million. No dividend was 7T o REAANE EAEARRRIR B W EIAR S, ©

received from the investment during the period.

ST CEhERE RESRLERERAT S
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Management Discussion and Analysis

EEERWED AN

The Company believes that, to allocate certain capital to securities
investment is a means of diversifying the Group’s risk while a higher
return in general can be improved which can in turn enhance the
Company’s value and is beneficial to the shareholders as a whole. The
securities investment is categorised as equity instruments at fair value
through other comprehensive income accordingly to Hong Kong
Financial Reporting Standards and the Company considers to sell
some or all of the investment when (i) there is a working capital need;
(i) shortfall of fund to repay the due debts; or (iii) a profitable return is
achieved.

Save as disclosed above, no significant securities investments were
made and no dividend was received from the above securities during
the six months ended 30 June 2022.

CAPITAL STRUCTURE

As at 30 June 2022, the total issued shares of the Company (“Shares”)
was 446,614,000 (31 December 2021: 446,614,000 Shares) at
HK$0.2 each.

Fund Raising Activity

On 31 July 2018, the Company entered into a placing agreement
with BaoQiao Partners Capital Limited (“BaoQiao”, the “Placing
Agent”) pursuant to which the Company conditionally agreed to
place, through the Placing Agent, on a best-effort basis, a maximum
of 74,000,000 Shares under the general mandate granted by the
shareholders of the Company at the annual general meeting held on
8 June 2018 to placees who and whose ultimate beneficial owners
were third parties independent of and not connected with the
Company and its connected persons as defined in the Listing Rules
at a price of HK$1.40 per share. The gross and net proceeds raised
from the placing of a total of 74,000,000 Shares were approximately
HK$103.6 million and HK$103.0 million respectively where the
intended use of proceeds was for general working capital and future
business and investment opportunities.
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Management Discussion and Analysis

As disclosed in the Company’s announcement dated 2 January 2022,
the unutilised net proceeds amounted to approximately HK$82
million (the “Unutilised Net Proceeds”). The Board, having considered
the existing business environment and development of the Group,
resolved to change the use of the Unutilised Net Proceeds. Set out
below is the proposed change of use of the Unutilised Net Proceeds:

Intended use of
Unutilised Net Proceeds
REAESRIEFEN

BE MR REDER

Original allocation of
Unutilised Net Proceeds
RE)AFBRIEFEN

EEENWED N

AR BR B —F— A HWRAEFTIHE -
KBV FTS FRIBIF L) 582,000,000 0 ([ KB A
FISRIEFRE]) - ESERIAEERANLEE
RERER  FRAERAPEAMEREFEAS -
A TEYZZE RN ADAMSFIEFREAL

Revised allocation of
Unutilised Net Proceeds
REVARTSRIEREN
RIS D EL

For any potential investment opportunities as
identified by the Group
RRANEEFTER B R EHE

For general working capital in the daily operation -
of the Group
REAEERFEEFN—REEED -

Approximately HK$82 million

#982,000,000/% 7T

Approximately HK$49 million

#749,000,000/ 7T

Approximately HK$33 million

#933,000,0005% 7T

Save as the other strategic investments and acquisitions which shall
be identified by the Group from time to time, it is expected that a
substantial portion, if not all, of the Unutilised Net Proceeds shall be
utilised by the end of the year 2022.

Apart from the imminent needs for additional funding in its existing
business and daily operation needs, the Group plans to diversify its
business and expand its revenue base through different types of
business partnerships.

B S 52 [ A T AR 8t B ) ELAth SRR 38 & R U S -+ 8
SR (BIEEEH) RSHAMEHEFER S
T FRARIEA -

BEREXGLEREERRENTERINERIN
AEEFEABTRABELNEBEHBEZTIEE
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Management Discussion and Analysis

EEENWmED N

After certain review on the existing global environment and study
on the existing market trend, the Board considered that the global
e-commerce market evolves rapidly, brands have become more
reliant on e-commerce service providers with sophisticated brand
e-commerce operation experience and flexible industry partnership,
thereby helping brand partners quickly build online retail channels,
strengthen brand positioning, improve marketing efficiency and
expand the user pool along with the product sales. In light of this,
it is the plan of the Group to allocate cash resources to pursue
strategic investments in e-commerce upstream and/or downstream
industry participants, taking into account the potential business
growth, track record as well as the expected synergies to be achieved.
Specifically, the management of the Group will keep looking for
investment opportunities and/or cooperation with experienced market
participants and target to operate a brand e-commerce retail and/or
wholesale solution provider in China, strategically focused on branded
fast-moving consumer goods. Set out below is the table summarising
(i) the net proceeds from the Placing; (i) the intended use of proceeds
from the Placing; (iii) the actual use of proceeds from the Placing as at
30 June 2022; and (iv) the remaining net proceeds from the Placing as
at 30 June 2022.

Actual use of proceeds
from the Placing

Net proceeds Intended use of proceeds

BIRIRFETE TR RERETS
ﬁ%ﬁﬁﬁﬁé:ﬁ 2IE %ﬁ%m%%?
H o mERBKEAEEARMEE TG EELR
MRBETEAERHBENE FREABREHER
Wi mE S ERHRIRRE G FTERE - N
SRmhETERL - IREEIHNE - WEEmEERIEFR
WEAPE - FENI - BRINEBEEBER T
B RCHR A K TR BRAASIE R B 15 R B8 - AR Bt &1

iﬁé&iﬁﬂﬁﬁﬁEEZ\“”T%E%Fﬁf“J:ZE‘?&/E}ZTﬁﬁﬁﬂ
HEETHRMERE - A8 ZIKEI%TEEH#
A am&&ﬁﬁ%@&/‘kéﬁii‘“ V52 EE

BE - WLARH IZ<<<£%H$?€%ﬁ%“$%&/i?tt
BEATREEASER BRI E TR migR
HORE M o MRS FHTERIBERE ¢ (i)
REFEMSFREZRERSE © (NEKEFHEME
RER-ZF-__FRXA=THZERAZ  Kv)
REEENR _ZE - _FRA=TBHZHRTHMEREA
FEE o

Remaining net proceeds
from the Placing

No.  from the Placing from the Placing as at 30 June 2022 as at 30 June 2022
RESEMEHER RESER
RESERERE ZEZZHERAZTH ZEBZZEXAZTH
HY RESEMGREARH ZRERR ZEBRRR 2R TS RIERE

(i) Approximately HK$43 million For general working capital in the ~ Approximately HK$22 million Approximately HK$21 million
daily operation of the Group

(i #743,000,000 7 ARAKEREEET #922,000,000% 7T #921,000,000% 7T
—REEES

(ii) Approximately HK$60 million For any potential investment Approximately HK$16 million Approximately HK$44 million and
opportunities as identified is expected to be utilised by the
by the Group end of 2022

(i) #160,000,000/% 7T ARARENEI 2 Ef #116,000,000% 7T #944,000,000 7T - TEEIR
EERERSE S IEU)

Total Approximately HK$103 million

@3 #103,000,0005 7T

Kingkey Intelligence Culture Holdings Limited Interim Report 2022



Management Discussion and Analysis

As at the date hereof, there is no definitive target identified, nor has
any due diligence process been commenced or definitive agreement
been entered into.

The Directors will continuously assess the plans for the use of
Unutilised Net Proceeds and may revise or amend such plans where
necessary to cope with the changing market conditions and strive for
better business performance for the Group.

Save as disclosed above, there was no fund raising activity taken place
during the six months ended 30 June 2022.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITY

As at 30 June 2022, the Group had no significant capital
commitments (31 December 2021: nil). The Group had no significant
contingent liabilities as at 30 June 2022 (31 December 2021: nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed, the Group did not have any material acquisition or
disposal of subsidiaries during the six months ended 30 June 2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
IN CAPITAL ASSETS

As at 30 June 2022, the Company had no plan for material
investments in capital assets.

CHARGE ON GROUP ASSETS

As at 30 June 2022, there was no charge on the Group's assets.

EEENWED N
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EZEARAE -
KEEERA
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEEZEKER

For the six months ended 30 June 2022
BHE—ZF - —FNHA=1HIFEH

(Unaudited)
(REEXR)

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—E-CF T
Notes HK$'000 HK$'000
B 5E FEx T

Turnover EERE 6 29,010 15,555
Direct operating costs HRE AR (14,140) (5,515)
Gross profit EF 14,870 10,040
Other income H bl A 877 706
Selling and distribution costs $HE Ko HA A (4,190) (4,392)
Administrative expenses 1TEE (12,263) (12,375)
(Provision)/reversal of impairment on & 5 K E4th & U 08 A K2

trade and other receivables and FEE R Z RIE (BE),

loan receivables, net Bm - FRE (42) 206
Finance costs Y758 A 7 (421) (592)
Loss before income tax BRETEHEATE 1 8 (1,169) (6,407)
Income tax credit FriS i e 9 - 16
Loss for the period REAE &R (1,169) (6,391)
Other comprehensive income Hh 2= s
Item that will not be reclassified to T EEG R HE -

profit or loss:

Fair value (loss)/gain on equity B EER AHM 2 EEE

instruments at fair value through ZBRATAEZ A FEE
other comprehensive income (E518), Wz (11,574) 45,168

Other comprehensive income AEEH M2 E R

for the period, net of tax HIBRBE (11,574) 45,168
Total comprehensive income AEBEEKN A

for the period (12,743) 38,777

Kingkey Intelligence Culture Holdings Limited Interim Report 2022



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHFAEEaREMEZEKER

For the six months ended 30 June 2022
BE =T = —FNNA=1HI A

(Unaudited)
(REEXR)

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—E-CF T
Notes HK$'000 HK$'000
B 5E FET T
(Loss)/profit for the period BT AL EEEARIAR (BR),
attributable to: BA
Equity shareholders of the Company ~ ZNA Bl#EZE IR (2,661) (6,194)
Non-controlling interests eI e 1,492 (197)
(1,169) (6,391)
Total comprehensive income BUTNATEE2EKZEEE :
attributable to:
Equity shareholders of the Company ~ ZANA RIHEZSIEER (14,235) 38,974
Non-controlling interests ARt 1,492 (197)
(12,743) 38,777
Loss per share BREE
— Basic and diluted — BN HE 10 (HK0.60 cents i#1li) | (HK1.39 cents 7&{LL)

—T- —FhHRE REEBRYCERARAT
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Condensed Consolidated Statement of Financial Position
G BERRE

As at 30 June 2022
REF=ZZF N NA=1H

At 30 June |At 31 December
2022 2021
R=Z== R-TB_—4%F
A~B=+H | t=ZA=+—8H
(Unaudited) (Audited)
(REER) (fe=%)
Notes HK$'000 HK$’000
B sE FET FAT
ASSETS AND LIABILITIES EEHEEE
Non-current assets FREBEE
Property, plant and equipment M - BERHE 11 487 120
Right-of-use assets EREEE 2,723 3,639
Intangible assets EREE 962 -
Financial asset at fair value through BEATEBEFABENSRIEE
profit or loss 3,620 -
Equity instruments at fair value through 3ZAFEEFARMEEREZ
other comprehensive income AT R 65,972 77,546
Loan receivables FEWE R 850 850
74,614 82,155
Current assets REBEE
Inventories FE 747 597
Trade receivables B 5 EWEIA 12 4,756 3,383
Other receivables, deposits and B EUGRIA « e RTEN K
prepayments 12 7,501 8,791
Loan receivables JEUE R 9,138 9,058
Contingent consideration receivables — FEUELAR & 3,185 3,185
Cash and cash equivalents HeMReEEER 82,895 89,194
108,222 114,208
Current liabilities REBAE
Contract liabilities aBHaE 1,470 966
Trade and other payables B 5 R E A ERTRIE 13 9,939 9,478
Amount due to a director BN —REEHIE - 1,093
Other borrowing EfhfgE 4,318 4,318
Current portion of lease liabilities HE B & BIHE D 1,388 1,533
Provision for taxation THIEE 62 82
17,177 17,470

Kingkey Intelligence Culture Holdings Limited Interim Report 2022



Condensed Consolidated Statement of Financial Position

5 B A & B #E AR R &

As at 30 June 2022
REZFZZFNA=1H

At 30 June |At 31 December
2022 2021
R=ZB==F | RT_—F
A~B=+H | t=ZA=+—8H
(Unaudited) (Audited)
(REBEZR) (fe:1%z)
Notes HK$'000 HK$'000
B sE FET FAT
Net current assets ThEBEEFE 91,045 96,738
Total assets less current liabilities #AEERABAERS 165,659 178,893
Non-current liabilities FEREBEE
Non-current portion of lease liabilities A& & (&~ FJEENHAZE D 1,354 1,845
1,354 1,845
Net assets EEFE 164,305 177,048
EQUITY R
Share capital &N 14 89,323 89,323
Reserves B 73,223 87,458
Equity attributable to shareholders KRR BIRER E R
of the Company 162,546 176,781
Non-controlling interests EEuliig s 1,759 267
Total equity SRR 164,305 177,048

—T- —FhHRE REEBRYCERARAT
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Condensed Consolidated Statement of Cash Flows

BHHGERERE

For the six months ended 30 June 2022
BHE—ZF - —FNHA=1HIFEH

(Unaudited)
(REEZR)

Six months ended 30 June
BZEASA=1THILAEA

2022 2021
—E-—F —ET -4
HK$'000 HK$'000
FTExT FHIT
Net cash used in operating activities REETEFRAIR G F5 (420) (6,686)
Investing activities TE 5
Interest received BF B 320 373
Proceeds from disposals of equity instruments — HE&EZAFEEF AL 2 E IR
at fair value through other comprehensive Z IR T B 7 Fr{S5kIA
income - 2,693
Purchase of property, plant and equipment BEYE  WEREE (480) =
Purchase of intangible assets BEEFEE (962) =
Purchase of financial asset at fair value through B EIZAFBE ABZEH
profit or loss TRIEE (3.620) =
Loan to third party ME=FEEER (80) -
Repayment of loan receivables BEEEKER - 11,640
Net cash (used in)/generated from investing REEE(FTR),Fi5R& 55
activities (4,822) 14,706
Financing activities E S
Interest paid on other borrowing ENEMEEFRS (347) (524)
Repayments of principal portion of lease BEHEEBE2ASIHH
liabilities (636) (894)
Interest paid on lease liabilities BENHEBEFE (74) (68)
Net cash used in financing activities BhE XRS5 (1,057) (1,486)
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Condensed Consolidated Statement of Cash Flows
SSRGS REERER

For the six months ended 30 June 2022
BE =T = —FNNA=1HI A

(Unaudited)
(REEZR)

Six months ended 30 June
BZEASA=1THILAEA

2022 2021
—E-C—F —E-—F
HK$'000 HK$'000
FHET FHIT
Net (decrease)/increase in cash and cash HERIRSSEEER RD),/
equivalents EnEER (6,299) 6,534
Cash and cash equivalents at the beginning of ~ Ei#IIR & RIR&E(EIEE
the period 89,194 92,553
Cash and cash equivalents at the end of the MARRE RIREGEEERB
period 82,895 99,087
Analysis of balances of cash and cash ReRREFBEERERIT
equivalents
Bank and cash balances SRIT MR & 4k 82,895 99,087

MAJOR NON-CASH TRANSACTIONS

On 4 January 2021, the Group entered into a new lease agreement i "
for the use of office premises for three years. On the lease
commencement, the Group recognised HK$3,663,000 of right-of-use

assets and lease liabilities respectively.

= —

BEAFRERS
—F—ANA  AEETI—HHEER
# O AMERMARYE - AE=F - AR -
7% 89 5| #723,663,000/8 ST (& IR A 2 R A
HAE-

—T- —FhHRE REEBRYCERARAT
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Condensed Consolidated Statement of Changes in Equity
HHGEEREH X

For the six months ended 30 June 2022
BB —F = —FNA=1HIF~EA

Attributable to equity shareholders of the Company

SRNEATRERR
Investment ~ Employee Non-

Share Share  revaluation  compensation Merger ~ Contributed  Accumulated controlling

capital ~ premium reserve reserve reserve surplus loss Total interests ~ Total equity

RE  BBEE REEHRE EEBRER SRR HABR  ZHER A FEREE  RESH

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

T#L THR THL TEL TEn THR ThR TR TER TER

(Note 14)

(Hna)
Balance at 1 January 2022 RIB-ZF-A-Bukh
(Audited) (#51) 0933 162310 52,550 2975 (43.897) 5402 (18188) 176781 % 17,088
(Loss)/profit for the period REE(EE)/%H - - - - - - (2,661) (2,661) 149 (1,169)
Other comprehensive income: Hip2E0E
Change i far value on ety BRATRETALMRE
instruments at fair valve though W ZRETEZAT
other comprehensive income EEEH - - (11574) - - - - (11574) - (11.574)
Total comprehensiveincome ~ ABH2ARELE
for the period - - (11.574) - - - (2,661) (14,235) 149 (12783)
Balance at 30 June 2022 W-B--FXA=tAZER
(Unaudited) (REE0) 8933 162310 40976 2975 (43.897) B4 (184543) 162,546 1759 164305
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Condensed Consolidated Statement of Changes in Equity

ERGEERSB X

For the six months ended 30 June 2022
B oE = CFNA=FHIEANEA

Attributable to equity shareholders of the Company

BRRAATERRR
Investment Employee Non-
Share Share  revaluation  compensation Merger  Contributed ~ Accumulated controlling
capital premium TEseve Teserve Teserve surplus loss Total interests — Total equity
kx  KARE RAEfRE ERRERE SRR SARR  ZaER B HERER  EaSH
HK$'000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK§000 HK$'000 HK$ 000
TR Th T Tin Thn Th Tin Tin T ThT
(Note 14)
(HrE14)
Balance at  January 2021 RIB--F-A-Bekh
(Audited) (@21) 89,323 162,310 1386 = (43,897) 95,402 (167,619) 136,905 203 137,108
Share options ranted RitfaiE - - - 2975 - - - 2975 - 2975
Transaction with equity SRERRZRA
shareholders - - - 2975 - - - 2975 - 2975
Loss for the period rHEER - - - - - - (6,194) (6,194) (197) (6,391)
Other comprehensive income: ~ £A2HHE :
Change in fair value on equity BRATRETARRE
instruments at fair valve though W ZRATEZAT
other compreensive income EEEH - - 45,168 - - - - 45,168 - 45,168
Total comprehensiveincome ~ AHE2ARE4E
for the period - - 45,168 - - - (6,194) 38974 (197) B117
Release of investment revaluation ~HERATEREH ALA
reserve upon disposals of equity ~ 2EHEZRATER
instruments at fair value through ~ REERRETSH
other comprehensive income - - 7,153 - - - (1193) - - -
Balance at 30 June 2021 RBZ-ERA=THZESR
(Unaudited) (REE0) 89323 162,310 53,707 2915 (43.897) AR (180966) 178854 6 17880
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BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2022 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention,
except for certain financial instruments that are measured at
fair values. The condensed consolidated financial statements
are unaudited but have been reviewed by the Company’s
audit committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in preparing the unaudited
condensed consolidated financial statements are consistent
with those used in the annual financial statements for the year
ended 31 December 2021 except for those that relate to new
or amended standards or interpretations effective for the first
time for periods beginning on or after 1 January 2022. Details
of any changes in Hong Kong Financial Reporting Standards
("HKFRSs") are set out in note 3.

The Group has not early adopted the new or amended HKFRSs
that have been issued but are not yet effective. The directors
of the Company are currently assessing the impact of these
new or amended HKFRSs but are not yet in a position to state
whether they would have material financial impact on the
Group's results of operations and financial position.

Kingkey Intelligence Culture Holdings Limited Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

° Amendments to HKFRSs: Annual Improvement to
HKFRS 2018-2020 Cycle

o Amendments to HKFRS 3: Reference to Conceptual
Framework

o Amendment to HKFRS 16: Covid-19-Related Rent
Concessions beyond 30 June 2021

o Amendments to HKAS 16: Property, Plant and
Equipment: Proceeds before Intended Use

° Amendments to HKAS 37: Onerous Contracts — Cost
of Fulfilling a Contract

The application of these new or amended HKFRSs did not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s unaudited condensed
consolidated financial statements and amounts reported for
the current period and prior years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2021 consolidated annual financial
statements.

AR S M MR MY AL

BRMBREENEE
EERHAARCAGSANEEEEE
SRR B R A B AT SI SR S BT BB
BREEa) -

. BAMBGRERLA 2B : BAM
BHREEN —_F—/\FEZTZT
FIBHZ FEBE

. RV BRELNFEIRAEFT : B
DHEZR Z TRt

. BT REERFE 1657 2185 ¢
B —FEXA=TH%Z2019T
MBS HIEEE S ER

. EBGHEAE16H 2B ¥
% WEREE : BEREAAP
B3R

. BREGAEREI7R BT : B8
HEEH —BITRHZRA

FEMZ SR L RBIERT BB B REE
A BMERAKE 2 @R - AKER
REZERESVBRR 2 2FARRAAK
HRKBEFEERIEGVREREAZE -

& A R A st
RERAREEZEREEMBREE
EREREASEES SRR L2
BARHM R TREREZZ EBRRR
—T - FEARFMBRRAEAER
[7] o
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

5. SEGMENT INFORMATION

The executive director has identified the Group has three
reportable and operating segments, which include provision of
advertising services, sales of medical and health products and
provision of e-commerce services respectively.

A EE

FTEFEUSAEEE=MAT2RRE
SN FRIDBREBERY  HER
B RREERARBHETEERE -

;ﬁ

“Hﬂ]*ﬁ

Sales of medical and

Advertising health products E-commerce Total
RE HEERRREER ETEE ait

Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEAA=THILAEA BEAR=THIAER BEAR=TRIAMA BEARZTRILAER

2022 2021 2022 2021 2022 2021 2022 2021
ZE-CE | CE--F | ZB-CZE | CBE--F | ZE-CE | CE--% | ZB-CZE | CE--F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REghk) | (RE27%) | (REBR) | (REER) | (REBR) | (REER) | (REER) | (REER)
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Th Thn ThIL Tén ThL TEn Th
Revenue - External sales s - H5MEE 13,794 12393 12,506 3,162 2710 - 29,010 15,555
Reportable segment profitlloss) A ZHA
£/ (BiR) m 574 3,085 (401) (541) - 292 !
Amounts included in the AADBEGETE
measure of segment MeE:
profit or loss:
Depreciation ViE 625 1,094 - - - = 625 1,094
Provision/{reversal) of 85 R At RNTE
impairment on trade and WRENEF 2
other receivables and loan RiERE/
receivables, net (BE) 58 Iy} (204) - = - = Iy} (204)
Interest income HEKA - (51) - = - - - (51)
There is no inter-segment revenue earned by the segments in R EERREIA - 5 3P0 BRER D Bk -

both periods.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued) 5.

AR S M MR MY AL

PEER &)

Sales of medical and

Advertising health products E-commerce Total
6 HEBRRRRER BTk o

30 June | 31 December 30June | 31 December 30June | 31 December 30June | 31 December

2022 2021 2022 2021 2022 2021 2022 2021

—E-F “E-F —Z--f —E-F

—ECCE +-F | ZBz-zf& +-f | —B-: +—f | Z&=: +=A

~EZTH =t-A | ~E=t1H =t-8 | ~A=1H =8 | ~"B=TH =+-H

(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)

(REzh) | (f27%) | (RE8R) | (680 | (REBR) | (E87) | (REER) | (EE9)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000

Tén ThT T Th Tén Thr Tén T

Reportable seqment assets 2N HEE 12,368 12,544 8,280 2144 2,966 = 23,614 14,688
Reportable segment liabilties BEE G 1578 7921 3903 812 - - 11,481 8733

Six months ended 30 June
BEAA=t+HLAEA

2022 2021

—E-C—F —F -4

(Unaudited) (Unaudited)

(RBER) (REEEZ)

HK$'000 HK$'000

TER T

Reportable segment profit A 235 7 A 2,926 173
Unallocated corporate income ROTedFEKA 462 529
Unallocated corporate expenses* RO EER* (4,136) (6,517)
Finance costs WIEER (421) (592)
Loss before income tax BRET1SHLRIE 1R (1,169) (6,407)
* Unallocated corporate expenses included staff costs, * AOBEXREABEEIRA - TEMU

depreciation and legal and professional fee.

ZT - —FhERE

MERRBXER -

REESLERERLAT



Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

5.

SEGMENT INFORMATION (Continued) 5. 2#H&ER @
30 June 31 December
2022 2021
—EC-CHF —E-—F
AA=+A8 |t=ZA=+—H
(Unaudited) (Audited)
(REER) (Fe&E%)
HK$°000 HK$’000
FHET T
Reportable segment assets A2MHIEE 23,614 14,688
Property, plant and equipment L E YN L] 471 97
Right-of-use assets EREEE 544 849
Intangible assets EREE 962 =
Financial asset at fair value through BAFEBEFAEBRNEREE
profit or loss 3,620 -
Equity instruments at fair value through R AFEEFAEMER
other comprehensive income Wesz R T H 65,972 77,546
Loan receivables R E TR 9,988 9,908
Other receivables, deposits HAbEUGRIA « e RTEN K
and prepayments 1,888 6,799
Cash and cash equivalents HekReEEER 72,592 83,291
Other corporate assets HEMEEE 3,185 3,185
Group assets SEEE 182,836 196,363
Reportable segment liabilities CIEE 5= R 11,481 8,733
Other payables and accruals H bR FRIB R BRI 2,532 4,854
Amount due to a director BN —REEHIE - 1,093
Other borrowing HibEE 4,318 4,318
Lease liabilities HEBE 200 316
Other corporate liabilities Hih A& - 1
Group liabilities SEAaE 18,531 19,315
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Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

SEGMENT INFORMATION (Continued) 5. oEWMER@)
The Group's revenue from external customers and its non- REBRBINABEPZWGEREERSE
current assets other than financial instruments are in the E(MEEMETR)REATHE -

following geographical area.

Revenue from external
customers Non-current assets
RENMREF 2WsE FRBEE
Six months ended 30 June
BEZAA=THLKER

30 June | 31 December
2022 2021 2022 2021
—E-CF —ET-—fF
et - —E-—& AA=+H [TZA=1+—H
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REBER) (REEERZ) (REER) (=)
HK$'000 HK$'000 HK$'000 HK$'000
THEx FAET THx FAET
The People’s Republic of China  FZE AR AN ([ E )

("PRC") 2,710 - - -
Hong Kong (domicile) 75 (AT 26,300 15,555 4,172 3,759
29,010 15,555 4,172 3,759
Sales by geographical market is analysed based on the location R mISEl D 2 HE TIIRE R P FTE
of customers and the geographical location of non-current AT RIEREEE 2 HIBLEIERE

assets is based on the physical location of the assets. EERTE MmO

—To—gaERs REEstERERAE 23
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

6. TURNOVER

The principal activities of the Group are provision of advertising

services, sales of medical and health products and sales of

household and personal care products.

g3
AEEZ IBEBRAREEERY - HE
B RREERUARBERAREAEE

EEdm

Six months ended 30 June

BEAA=+tHLAER

2022 2021
—E-CF T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FHET FHIT
Revenue from contracts with BB IR EZER 21555
customers within the scope HENKREEFEH
of HKFRS 15: Z s
Advertising income = ON 13,794 12,393
Sales of medical and health products HEEBERREER 12,506 3,162
Sales of household and personal care HERAREAZEREmM
products 2,710 =
29,010 15,555
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Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

TURNOVER (Continued)

In the following table, revenue is disaggregated by primary

geographical market, major products and service lines and

timing of revenue recognition.

EERE)

RT% WRRISHETS TSRS

K ARAE S A K M s e AR R R 9 9% ©

Sales of medical and

Advertising health products E-commerce Total
R HEBRRRRER BTk
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BERA=THLAREA HEAAZTALAEA BEAAZTALABA BEAR=THIAER
2022 2021 2022 2021 2022 2021 2022 2021
ZB-CE | S | ZE-ZE | —E--F | ZB-ZE | -B-- CE-CE | CECo-E
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REgk) | (RE2%) | (RE8R) | (REER) | (REBR) | (REER) | (REER) | (REEN)
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS$'000
TR Thr TR TEL TER THL TR Thr
Primary geographical market X EHET
PRC i - - - - 2,710 - 2,110 -
Hong Kong &k 13,794 12,393 12,506 3,162 - - 26,300 15,555
13,79 12,393 12,506 3,162 2,110 - 29010 15,555
Major products and service lines  TEER &4
Provision of advertising senvices  REE SR 13,79 12,393 - = - = 13,79 12,393
Sales of medical and health HERER
products REER - - 12,506 3162 - = 12,506 3162
Sales of household and personal ~~ HEXEREAEE
care products Em - = - = 270 = 210 =
13,79 1239 12,506 3,162 2710 - 2010 15,555
Timing of revenue recognition ~ W&EEARE
At point in time RE-BE% - - 12,506 3162 210 = 15,216 3,162
Transferred over time A-RiREs 13,794 12,393 - = - - 13,794 12393
13,794 12,393 12,506 3,162 2,710 - 29,010 15,555

ZT - —FhERE

REESLERERLAT
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

7. FINANCE COSTS 7. B¥%ER

Six months ended 30 June
BEAA=TRHILAEAR

2022 2021
—E-CF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FHET FHET

Interest charges on other borrowing HiEEZAEXE - EFBE
with repayment on demand clause BR BB ZNGETK 347 524
Interest on lease liabilities HEBENE 74 68
421 592
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Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

LOSS BEFORE INCOME TAX

Loss before income tax has been arrived at after charging/

(crediting):

BRATS B AIE R
BETSBIATARE IR/ (GHA) THI5E -

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$'000 HK$'000
FER FHTT
Depreciation of property, plant and M - BEMARETE
equipment 113 66
Depreciation of right-of-use assets CREEEZITE 924 1,911
Employee benefit expense EEBNFX 11,943 10,866
Exchange (gain)/loss PE W (Wes) E518 (2) 46
Provision/(reversal) of impairment on B 5 N E b REUERIE LA N B E R
trade and other receivables and loan 2R AR, (BE) - JFE
receivables, net 42 (206)
Interest income FBUA (449) (496)
Cost of inventories recognised in direct REELEKAERNTFERAR
operating costs 8,616 2,510

ZT - —FhERE

REESLERERLAT

21



28

INCOME TAX CREDIT

The amount of income tax credit to the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

9. MEBiIER

Notes to the Condensed Consolidated Financial Statements
GLEE SR E Lk

EAREZERAGRSRE A2 K
RPAZFEHE RS

Six months ended 30 June

BEANA=1THIEANEAR

2022 2021
—g-C —B-—%F
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$'000 HK$'000
FHET T
Hong Kong profits tax: BBNEH
Over provision in respect of prior years BEBTFE 2 BREEE - 16
Income tax credit Frisis e - 16

The Group is subject to Hong Kong Profits Tax under the
two-tiered profits tax rate regime. Under the two-tiered
profits tax rate regime, the first HK$2 million of profits of the
qualifying group entity would be taxed at 8.25%, and profits
above HK$2 million would be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates
regime would continue to be taxed at a flat rate of 16.5%.

No Hong Kong profits tax had been provided as the Group
had sufficient tax loss brought forward to set off against the
estimated assessable profits during the six months ended 30
June 2022 and 2021.
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10.

Notes to the Condensed Consolidated Financial Statements

LOSS PER SHARE

The calculation of basic and diluted loss per share for the
six months ended 30 June 2022 is based on the loss for the
period attributable to equity shareholders of the Company
of HK$2,661,000 (six months ended 30 June 2021:
HK$6,194,000) and the weighted average of 446,614,000
ordinary shares (six months ended 30 June 2021: 446,614,000
shares) in issue during the interim period.

For the six months ended 30 June 2022, the computation
of diluted loss per share does not assume the exercise of the
Company’s outstanding share options as the exercise price
of these options was higher than the average market price of
shares for the period.

For the six months ended 30 June 2021, diluted loss per share
attributable to equity shareholders of the Company was the
same as basic loss per share as the impact of the exercise of
share options was anti-dilutive.

10.

AR S M MR MY AL

BREE

HE_ T _—_FXNAZ1+HILEANERNE
AR B AN 2 58 B 18 T IR R AN A B A AR
REREANEE2,661,0008 T(HE_Z
Z—FA=+HIWEMEA : 6,194,000
7T &R EA AR B 2517 #Y 446,614,000 A%
(B2 =—F<A=1+AHLA~EA :
446,614,0000% ) EmARA INE T EGETEH -

BE_T-__FA=1THLXHEA @A
RAREARR R HARITEBREZITEE
BEREOFETE BitEtEskE
SEEER Y ERR%EERECETE -

BE_Z-_—FXA=+HILAER K
ARREERREGEREIERESRE
ABEERR  ARTEERENZERR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

11. PROPERTY, PLANT AND EQUIPMENT

1. Y%¥ - BERRE

The movements during the periods are: RANEAfR 2 #E T
Property,
plant and
equipment
ME - BE
REE
HK$'000
FHIT
Net book amount as at 1 January 2021 RZZEZ—F—A—HZEAFE
(Audited) (EZ) 248
Depreciation e (66)
Net book amount as at 30 June 2021 RZZEZ—F R A=1THZEmFE
(Unaudited) (REEEZ) 182
Net book amount as at 1 January 2022 RZEZ—F—-A—-HZEAFE
(Audited) (REZ) 120
Additions AN 480
Depreciation e (113)
Net book amount as at 30 June 2022 RZZEZZFRA=THZEmEFE
(Unaudited) (REEEZ) 487
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Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

The Group allows a credit period from 7 days to 120 days (31

December 2021: 7 days to 120 days) to its trade customers.

Ageing analysis of trade receivables as at 30 June 2022, based

on invoice date and net of provisions, is as follows:

BEEREMEWRE ZERA

EN

AREBRTFEESRFIRENXR(=ZE
——H+ZA=1t—0H:7RE120R) 215

8-

LA —
N
-

T _FRA=ZTHZESRKFA
LRRAMRINREFHR ZREONOT

30 June 31 December

2022 2021

—E-CF —B-—%F

AA=+AH |[t-A=t—H

(Unaudited) (Audited)

(REEERK) (Fe&E%)

HK$'000 HK$'000

FTHET FAET

0-30 days 0&30K 3,619 3,193

31-60 days 31860% 868 137

61-90 days 61£290K 6 17

91-120 days 91E120K 4 -

121-150 days 121E150K 256 3

Over 150 days 150K A E 3 33

Total trade receivables B S W RIRERE 4,756 3,383
Other receivables, deposits HhEUYKIA  11E RFARTK

and prepayments 7,501 8,791

12,257 12,174

—T- —FhHRE REEBRYCERARAT
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

13. TRADE AND OTHER PAYABLES 13. EZRHMEMSRKE

As at 30 June 2022, the ageing analysis of trade payables R-ZE-_—FXA=Z+H BHENFHEA
(which are included in trade and other payables), based on the (BEANAE S REMBEFIA)REZ A

invoice date, is as follows: RIERER DATZAT
30 June 31 December
2022 2021
—EC-CHF —E-—F
ANB=+H |+t—A=+—H
(Unaudited) (Audited)
(RBEZR) (BEZ)
HK$'000 HK$'000
FET T
Within 1 month —(EAR 224 452
1 to 3 months —Z==@A 1,567 =
Over 3 months but within 6 months =@EANEEREAR - 43
Over 6 months 7NE A A E 2,189 -
Trade payables 2 Z N RIA 3,980 495
Accruals FEETRISZ 2,925 4,305
Other payables HAbfETFRIA 3,034 4,678
9,939 9,478
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15.

Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

SHARE CAPITAL 14. BB
No. of shares
REE
‘000 HK$'000
TR FET
Authorised: SETE -
Ordinary shares of HK$0.20 each FRREE0.20/8 T 2 LB
At 1 January 2021, R—Z=-_—F—HF—H8
31 December 2021, T —F+ZA=+—8H"
1 January 2022 and —TooF-H-HRK
30 June 2022 —E-__F,xA=1+H 5,000,000 1,000,000
Issued and fully paid: BEITRHR
At 1 January 2021, R—ZT——F—H—H
31 December 2021, —E-—F+—-HA=+—8 -
1 January 2022 and T F-HA-AK
30 June 2022 —E-—FXA=+H 446,614 89,323
SHARE-BASED EMPLOYEE COMPENSATION 15. UURBZ{I2ZEEFH

On 22 January 2021 (the “Date of Grant”), 22,300,000
share options were granted to several grantees including Mr.
Tsang Hing Bun, Executive Director and Mr. Yiu Yu Cheung,
Non-executive Director at the exercise price of HK$0.38 per
share, which represents the higher of (i) the closing price of
HK$0.38 per share as stated in the daily quotations sheet
issued by The Stock Exchange of Hong Kong Limited on the
Date of Grant; and (ii) the average closing price of HK$0.38
per share as stated in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the five
business days immediately preceding the Date of Grant, under
the Company’s share option scheme. Each option gives the
holders the right to subscribe for one ordinary share of the
Company. The share options are exercisable from 22 January
2021 to 21 January 2023 and have no vesting period.

RZEZ—F—HAZ+ZB([&EH
BE)  REBEAQRERETE -
22,300,000 R EE R TH THEBKA -
BIENTEESCEE LA RIERNITE S
FHALE  TEEAER03ISET © Al)
REEBBHEEEHAERIFMBRARE
AREXRFTRUMEZAR038E T « Ki)
EERERLAPIAEEEBERBHER
AR A RS HRERAHRFEHKME
FRR038EB L (UREEAE) - ZHEK
BHFEAYARERBEARARTN—REH
B - BBl E R - —F—A_-1+_H
E-E-_=H#—A=-+—BR{TEAVES
B -

—T- —FhHRE REEBRYCERARAT
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

15. SHARE-BASED EMPLOYEE COMPENSATION

(Continued)

No options were granted during the six months ended 30 June

2022.

No options were exercised during the six months ended 30

June 2022 (six months ended 30 June 2021: nil).

For the six months ended 30 June 2022, the Group recognised
total expense of HK$nil (six months ended 30 June 2021:

HK$2,975,000) in relation to the share options.

16. DIVIDENDS

No interim dividend was declared in respect of the six months

ended 30 June 2022 and 2021.

17. CAPITAL COMMITMENTS

As at 30 June 2022, there were no capital commitment
contracted but not provided for (31 December 2021: nil).

Kingkey Intelligence Culture Holdings Limited Interim Report 2022

15.

16.

17.

DR X2 EEFH M=)

BE_T - _FRA=TRHIEXEALE
B PBRE -

BE_Z-_—FNA=Z1tHIEANEARLE
BREETHE(EE S —FA=1H
1ENEA - &) o

BHEZZ_FA=THILEREH K
SEGEBRERERERTATAT(HES
T-—FA=+HIEARMEA : 2,975,000
PBIT) °

Hﬁ /Lé:\

HE_Z_-_—_FEK-_F-_—F,A=+H
1EAE A T ESIRPHIAEE ©

B ARAEIE

R-ZB-—FA=+0H KEBEWEE
BEFHERBENERNEE( T -—F
TA=F—H /&)



Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

18. RELATED PARTY TRANSACTIONS

(a)

Related party transactions (a)

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in
this note. Save as disclosed elsewhere in the unaudited
condensed consolidated financial statements, details of
significant transactions between the Group and other
related parties for the six months ended 30 June 2022
are disclosed as follows:

18. EBEALIRS

BEBREALRS
AARHEBARARAFBEANLZH
BRAIZRGERGAKRE Y
8 - BWEAARIEAREE - RAR
EEZ PR G M SRR 3510
BEEIN  AEEHEEMBBREA
TREBEEZTE_FA=+HL
NERETZEAR S BREN
™~

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—EC-CF —E-—F
(Unaudited) (Unaudited)
(RIEERK) (REEEZ)
HK$°000 HK$'000
FET FAT
Professional fees paid to a related ENEXERT—HEEQR
company (Note) (FfE) 630 630

Note: During the six months ended 30 June 2022 and
2021, professional fees were paid to a related
company, in which Mr. Tsang Hing Bun, a director of
the Company, is a director and has control over this
company, for providing company secretary services.
The service charges were determined at the market
rate at the date when the service was provided.

e : BE_T__FR-F_—FX
A=1THIEAEA  BENEXRE
BTRERR(ARRIESEE
BRENRZATESRERE
HltE) - DARE A RS RTS -
AR5 BN < Ty AR IR TR A A 755 B FR S
ZMEEE °

—T- —FhHRE REEBRYCERARAT
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

18. RELATED PARTY TRANSACTIONS (Continued)

18. EBEALIXRZ#®)

(b) Amounts due to a related party (b) ENBEBREALRE
At the end of the reporting period, the Group had the RFERR  AEBEFEEAL
following balance with a related party: ZEERRIAT
30 June 31 December
2022 2021
—EC-CHF —E—F
AA=Z+A |[tZA=t+—H
(Unaudited) (Audited)
(REER) (Fe&EZ)
HK$'000 HK$'000
FHET T
Included in other payables: ST AEL A FE AR -
Kingkey Enterprise Hong Kong REBEXESER LA ()
Limited (note) 2,014 2,014

Amounts due to a related party is unsecured, interest
free and expected to be settled within one year.

Note:

Kingkey Intelligence Culture Holdings Limited Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements
GLEESSE Rk  E Lk

18. RELATED PARTY TRANSACTIONS (Continued) 18. BERAEALRZ®

() Compensation of key management personnel (0 FEEEAESHE
The directors of the Company were considered to RARESHERANEBETEETE
be key management personnel of the Group. The AB - FEEBABZMETIEH
remuneration of key management personnel is MZEEeLZERERNAT ZRER
determined by the remuneration committee having TIZBRIEERE
regard to the performance of individuals and market
trends.
Six months ended 30 June
BEANA=THLEAREA
2022 2021
—E_-= —E - —F
(Unaudited) (Unaudited)
(REER) (ReeEZ)
HK$'000 HK$'000
FERT FHET
Short-term employee benefits RHEE =T 795 795
Equity-settled share-based payments — JAMEZS 45 E RIRR (D 2 (- - 1,190
795 1,985

“Eo gk RERRXERERAT 3/
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Notes to the Condensed Consolidated Financial Statements
GLEE SR E Lk

19.

DISPOSAL OF MATERIAL SUBSIDIARIES

On 6 June 2019, the Group disposed its entire interests in the
disposal group, which was engaged in provision of advertising
services, to an independent third party at the consideration
of HK$34,750,000 that shall be satisfied by the allotment
and issue of the shares in three tranches at the issue price
of HK$0.2 per share of the purchaser to the Group or its
designated nominees in accordance with the terms and
conditions of the sales and disposal agreement.

The first tranche consideration at fair value of approximately
HK$9,846,000 was received on 6 June 2019. The second
and third tranche considerations are regarded as contingent
consideration and will be receivable upon the condition, as
stated in the terms and conditions of the sales and disposal
agreement, are met.

In 2020, in light of the COVID-19 outbreak in the PRC, both
the purchaser and the exclusive advertising contract holder
are unable to ascertain with reasonable certainty the date
of finalising the extension term of the exclusive advertising
contract, it is mutually agreed between the Company and the
purchaser that the terms of the consideration relating to the
second tranche consideration shares issue date and the third
tranche consideration shares issue date are revised to be paid (i)
on or before 15 July 2022; and (ii) on or before 15 July 2023,
respectively.

Pursuant to the announcement of the Company dated 2
August 2022, the second tranche consideration conditions and
the third tranche consideration conditions are satisfied and the
purchaser allots and issues the second tranche consideration
shares (i.e. 5,791,666 purchaser shares (as adjusted to the
effect of the capital reorganisation of the purchaser which
has become effective on 1 September 2021 (”Capital
Reorganisation”))) and the third tranche consideration shares
(i.e. 5,791,667 purchaser shares (as adjusted to the effect of
the Capital Reorganisation)) to the Company on 1 August
2022.
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19.

HEEAKBE LR F
—NWEXNARE  FEEHER
REEREZ 2685 HERERS

MBIE=FREEERY  REA
34,750,000 70 * X AR B ABEHE
K& e ﬁﬁ&ﬁﬁ'ﬁﬁﬁﬁi%
BEARM02B LS = #HAAEESNEIEE
REB AR RBETRG -

F—HRERZZE—NF A SAKE -
NFEEH 59,846,000 7T c F R E
“HREEEAIARE  FHERLE
108 5% 2 18R R R R {4 Pl o2 R 1 1 22 K R LK
BY e

N_ZEZZTF - ERPEEZE2019E M
SREE  BEARBRESANFE AL
BEAAEAEHREBRESANTERD
RAOSKHETE B - AARIEEH R
o BBFEF-MNRERMEITARE=H
REBRMNDETEHREEREEIT R 5
AOR =B _=_FLA+RHBKZATET :
RNV =ZE_=FtA+RAKZ AT -

BEARRIBHAR-_TS=-_—_F \H=-HAH
NE B HREGHERE=HRER
HEEREREFR_ZE-_—_FNA—H
MAARA A AR 2 REITE AR E R (B
5,791,666k B 7 IR fp (IR =ZZE = —F 11
A—BERMEFEREHENZE T AR
B([EAXREMH])) RE=HRERD (B
5,791,667 E 5 IR (IlRE AR EHM T E

TIAHRE))



20.

21.

Notes to the Condensed Consolidated Financial Statements

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent
liabilities (31 December 2021: nil).

EVENT AFTER REPORTING DATE

As noted in note 19, the second and third tranche
consideration conditions are satisfied and the purchaser
allots and issues the second tranche consideration shares (i.e.
5,791,666 purchaser shares (as adjusted to the effect of the
Capital Reorganisation)) and the third tranche consideration
shares (i.e. 5,791,667 purchaser shares (as adjusted to the
effect of the Capital Reorganisation)) to the Company on 1
August 2022.

20.

21.

AR S M MR MY AL

RAREE

NRZZBE-_—FRXA=1H KXEFANES
AARBE(E_—F+=-_A=+—8H:
=) o

wREHESEE

FEmp 19T  FRE=ZHRE
KHEEEXMREFTR _ZE-_—_FNA—
BRARARREZERETE_HRERHD
(B05,791,666 % B 7 I (R E A EH
FETURAR)) RE-HARERK (B
5,791,667 E IR (IR E RN EHM T E
FULATEE)) -

—T- —FhHRE REEBRYCERARAT
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Other Disclosures

Ht =

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2022, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in Appendix 10 of the Listing Rules (the
“Model Code"), were as follows:

Long position in the shares of the Company

EERBETHRAEBREZ 2ER
—E-CERASTR  ARTEERESTHR
ERAARRAEMAANEE (EHRES R
B 107) ([ 383 RERSEI0 ) SEXVER) 2 I3 - 48
B SR R B RS R 41235214
BTFE 2 BREMACEs BERKA - SRS
PRAINE T L RTAEBETESR S0EE
FR(RETR N ENE AR AREBME RS
BRAFN(R ) 2 s BRI

\”]]U>‘/t'$

RAERBRRG 2HR

Approximate
Percentage

in the Issued
Share Capital of

Name Nature of Interest Number of Shares the Company
EARATERITRA

®H REEME R EE ZHHAEI T

Mr. YIU Yu Cheung Beneficial owner 3,330,000 0.75%

FAEE EnBEEA

Mr. TSANG Hing Bun Beneficial owner 500,000 0.11%

BEEXL BEalBA
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Long position in underlying shares or equity derivatives
of the Company

Other Disclosures
HMRE

RARBDHEBROIERTETAZHR

Approximate

Percentage

in the Issued

Approximate Share Capital of

Percentage the Company

in the Issued Assuming all

Share Capital of Options are

Name Nature of Interest Share Options the Company Exercised

RREMBERE

EERQTE  BITE BERF

EBRITREZ BBITRE

HE EEME BB BMHOBD ZBHNBEDL

Mr. TSANG Hing Bun Beneficial owner 4,460,000 1.00% 1.00%
gEEEs EmEAA

Mr. YIU Yu Cheung Beneficial owner 4,460,000 1.00% 1.00%
HFALE EmEAA

Save as disclosed above, as at 30 June 2022, neither of the Directors
nor the chief executives of the Company had interests or short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO); or (ii)
were recorded in the register required to be kept under section 352
of the SFO; or (iii) had to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Br EXFTREEN RZTE__FRA=+H - #
BEESHARARSTHRABRARF M EARE
B(ERRBEFRIEGROIEXVER) 28D - 188
Pefn Ko B HERE R A (VR IR RS 75 M B B (6B SEX VAT
FTREDEWAMEG AR MR AT AR
(BREREBEESFMPEGRIZZFHRXRFREF
SRAHEE 2 EEIKR) ¢ i) E RERRIEE
FREEIRPIEIS2EAETFE 2 B 2 sk
KRR H(INRIFIRET ARG AR R KB
ZREEHRE °

T CFhHE RESRCERARATH
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Other Disclosures
HMRE

SHARE OPTIONS

The Company has adopted a share option scheme approved by
a resolution passed by the shareholders of the Company on 29
December 2015, under which it may grant options to directors,
employees, any advisors and service providers of any member of the
Group to subscribe for shares in the Company.

On 22 January 2021, a total of 22,300,000 share options were
granted to several grantees at the exercise price of HK$0.38 each
to subscribe for up to 22,300,000 ordinary shares of par value at
HK$0.2 each of the Company. Of which, 8,920,000 share options
were granted to Mr. Tsang Hing Bun, Executive Director, and Mr.
Yiu Yu Cheung, Non-executive Director, where each of them was
granted 4,460,000 share options. Each share option was eligible for
subscription of one share of the Company. The share options are
exercisable from 22 January 2021 to 21 January 2023 and have no
vesting period.

As at 30 June 2022, a total of 22,300,000 share options were

outstanding. During the period, no share options were granted,
exercised, lapsed or cancelled.
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W-ZZE-—F—A=-+=H & %22,300,0001
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RABEBI o HB -+ 8,920,00017 B8 R ER 74
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, so far as was known to the directors and chief
executive of the Company the following persons (other than a
director or chief executive of the Company) had or were deemed to
have, interests or short positions in the shares or underlying shares
of the Company being 5% or more in the issued share capital of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long position in shares of the Company

Other Disclosures
HMRE

FERR

RIZZZFRA=1TH  REARREZLRETT
BABA - WTAL(MBEARRZESELH
BITRAB)RARE Z RSB, h AL
WRBEBRNRBIREE 7 L AERHIF3361FE
THREZECMACEIEARNRF D HITRAS% K
bz EmEBORR ¢

RAERBRRG ZHR

Approximate
Percentage in the
Issued Share Capital

Name Nature of Interest Number of Shares of the Company
HARATEBRITRE

=18 ERME RBEE ZHBHEDL

Upsky Global Limited (Note 1) Beneficial owner 123,037,657 27.55%

SRIRBRBR AT (MIEE) EmEEA

Champion Ease Group Limited (Note 2) Beneficial owner 74,000,000 16.57%

ks BARA T (MEE2) EmlEEA

Polaris Investment Management Beneficial owner 30,248,828 6.77%

Limited (Note 3)(Ff{z£3) BERBEBA
Notes:
1. Upsky Global Limited is wholly and beneficially owned by Mr. Chen
Jiajun.
2. Champion Ease Group Limited is interested as to 50% by each of Ms.
Zhan Meiging and Mr. Liu Guoliang.
3. Polaris Investment Management Limited is wholly and beneficially

owned by Mr. Liu Gary Wei.

Save as disclosed above, as at 30 June 2022, the Company had not
been notified of any other person (other than a director or chief
executive of the Company) who had an interest or short position in
the shares, underlying shares or debentures of the Company and was
required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.

G

1, TREHBERARARREEEL2EEHES -

2. BREFRFRARHERFTLLIRIIBRELS
B#AH50% 2 ©

3. Polaris Investment Management Limited i 2 4k 5¢
2 EERHE

B EXFREEN  R-F-_—FRA=1TH &
AEAVBENSERNEMAL(TREARRAZE
ERRETRAB)RANRB 2N - HEAKRD K
BHEE T RA BREN AR RRER S B EA
E3IHATHREZERMZERIAR

T CFhHE RESRCERARATH
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Other Disclosures
HMRE

CONTINUING CONNECTED TRANSACTIONS

During the six months ended 30 June 2022, the Group has not
entered into any connected transactions or continuing connected
transaction for the year which are required to disclose pursuant to
Chapter 14A of the Listing Rules. Meanwhile, the Company has the
necessary internal controls in place to ensure that the terms of all
connected or continuing connected transactions, if any, are fair and
reasonable and in the interest of the Company and Shareholders as a
whole.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report (the “Code Provision”) contained in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2022.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry of all directors, the Company was not aware of any
non-compliance with the required standard set out in the Model Code
regarding securities transactions by the directors throughout the six
months ended 30 June 2022.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2022, the Group had 27 full-time employees (as at
31 December 2021: 23). The pay scale of the Group’s employees is
maintained at a competitive level and employees are rewarded on
a performance related basis within the general framework of the
Group's salary and bonus system. Other employee benefits include
provident fund, insurance and medical cover. Share options was
granted to certain full-time employees and directors pursuant to the
Company’s share option scheme.
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AUDIT COMMITTEE

The audit committee has four members comprising one Non-executive
Director, Mr. Yiu Yu Cheung and three independent Non-executive
Directors, namely, Mr. Chan Chiu Hung, Alex (Chairman), Ms.
Tang Po Lam Paulia and Mr. William Keith Jacobsen, with terms of
reference in compliance with the Listing Rules. The audit committee
review the Group’s financial reporting, internal controls and make
relevant recommendations to the Board.

The audit committee have reviewed the Company’s interim report for
the six months ended 30 June 2022 and are in the opinion that report
has complied with the applicable accounting standards and adequate
disclosures have been made.

By Order of the Board
Kingkey Intelligence Culture Holdings Limited
Tsang Hing Bun
Executive Director

Hong Kong, 25 August 2022
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Corporate Information

NEER

BOARD OF DIRECTORS
Executive Director

Mr. Tsang Hing Bun

Non-Executive Director
Mr. Yiu Yu Cheung

Independent Non-Executive Directors

Ms. Tang Po Lam Paulia
Mr. William Keith Jacobsen
Mr. Chan Chiu Hung, Alex

COMPANY SECRETARY
Mr. Tsang Hing Bun CPA, ACG, ACS, FRM

AUTHORISED REPRESENTATIVES

Mr. Tsang Hing Bun
Mr. Yiu Yu Cheung

AUDIT COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Ms. Tang Po Lam Paulia

Mr. William Keith Jacobsen

Mr. Yiu Yu Cheung

REMUNERATION COMMITTEE

Mr. William Keith Jacobsen (Chairman)
Ms. Tang Po Lam Paulia

Mr. Chan Chiu Hung, Alex

Mr. Yiu Yu Cheung

NOMINATION COMMITTEE

Mr. Chan Chiu Hung, Alex (Chairman)
Ms. Tang Po Lam Paulia

Mr. William Keith Jacobsen

Mr. Yiu Yu Cheung

WEBSITE

www.kkic.com.hk
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AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

LEGAL ADVISER

Patrick Chu, Conti Wong Lawyers LLP
Unit 2804-7, Man Yee Building

68 Des Voeux Road Central

Central, Hong Kong

PRINCIPAL BANKER

Industrial and Commercial Bank of China (Asia) Limited
33/F, ICBC Tower, 3 Garden Road
Central, Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICES

Principal Registrar

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton, HM 12

Bermuda

Hong Kong Branch Registrar

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton, HM 11
Bermuda
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MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton, HM 12
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Corporate Information
NEER

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

44/F, Office Tower, Convention Plaza
1 Harbour Road, Wan Chai
Hong Kong

STOCK CODE
550
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