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Review

It is my pleasure to present to all shareholders (the
“Shareholders”) of Yip's Chemical Holdings Limited (the
“Company"”) an overview of the business of the Company and its
subsidiaries (collectively “Yip's Chemical” or the “Group”) for the
six months ended 30 June 2022 (the “period under review”).

A very serious geopolitical conflict broke out in the beginning
of 2022. With the conflict compounded by the United States of
America and other Western countries, the war between Russia
and Ukraine intensified beyond what was anticipated. This has
led to an immediate surge in global energy and food prices as
well as a supply crisis of food and energy resources, and the
imbalances in the global supply chain have dealt a severe blow
to the global economy which is already sluggish. On the other
hand, the resurgence of COVID-19 outbreaks in China, most
notably in Shanghai which led to a lockdown for nearly three
months, has resulted in various negative collateral impacts
that have posed significant challenges not only to economic
activities nationwide, but also internationally. As a result, the
Group's core businesses were subject to significant challenges
during the period under review. The management teams at all
levels made concerted efforts to reduce costs and expenses, and
achieved results to a certain extent, yet it remained difficult to
offset the decline of different degrees in sales revenue of the
Group’s businesses, thus constraining the Group’s performance
for the period under review. In the first half of 2022, the Group
recorded sales revenue and sales volume of HK$7.7 billion and
718,000 metric tons, which represented a decline of 9% and
6% respectively when compared to the corresponding period
of the preceding year. In terms of profit attributable to owners,
only HK$108 million was recorded for the period under review
as the non-recurring fair value increases of over HK$88 million
of idle assets and securities (which were subsequently disposed
of during the year ended 31 December 2021) were recorded in
the corresponding period of the preceding year, leading to a
decrease of 64% year-on-year. The Group's overall credit position
remained strong during the period under review. Following the
debt crisis of real estate developers in Mainland China last year,
some progress was made in reaching a resolution of the residual
problems of defaults by individual real estate developer during
the period under review. The Group's gearing ratio as at 30
June 2022 was 46.6%, having improved from 51.7% as at 30
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Review and Outlook

June 2021. After a thorough assessment of the Group’s business
prospects and considering the established practice of rewarding
Shareholders earnestly, the board of directors (the “Directors”)
of the Company (the “Board”) has resolved to declare an
interim dividend of HK10 cents per share to all Shareholders,
representing a slight decline of HK2 cents when compared to the
interim dividend for the corresponding period of the preceding

year.

Despite the global economic uncertainties and intensifying
geopolitical conflicts over the past few years, the supply chain
of the Chinese industrial sector has shown incredible resilience.
Thus, the Group feels more confident than ever in our future
development. In July 2022, the Group announced the proposed
disposal of a 51% effective interest in its solvents business to
PAG to jointly develop the solvents business, including the vertical
integration of self-produced raw materials to create more value
for the Group’s business partners and Shareholders. At the same
time, the substantial proceeds from the disposal will also benefit
Yip’'s Chemical in its future development. Please refer to the
section headed “Very Substantial Disposal in relation to Proposed
Disposal of Equity Interest in Handsome Chemical Development
Limited” on page 25 of this interim report.

Outlook

| am cautious about the business outlook for the second half of
2022. Domestically, economic activities in China are expected
to return to normal as the pandemic have gradually come under
control and receded. In addition, the central government has
continued its policy of maintaining stable economic growth
and running the economy in a dual circulation, which is based
primarily on the domestic economic cycle driving the international
economic cycle. These measures embody a stronger impetus for
the economy to achieve the economic growth target for the year.
As far as we can see, apart from vigorously promoting “cars
going to the countryside” (5% T~ 458)and encouraging citizens
to buy properties, it is believed that relevant complementary
policies and measures will be rolled out in the coming year. It is
therefore expected that China’s economy will eventually emerge
from the downturn and return to an upward trajectory, but the
implementation of the policies will take time and the effects
remain to be seen. Internationally, however, there are more
uncertainties. Firstly, a worldwide cycle of interest rate hikes
has begun, but inflation remains on an upward trajectory at the
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moment and the risk of the global economy falling into recession
has increased sharply. Moreover, on a less optimistic note, the
war between Russia and Ukraine has now turned into a “war
of attrition” which is unlikely to end in the near future. It may
bring about global geopolitical, energy, food, humanitarian and
supply chain crises, and the severity of its impacts and extent
are difficult to predict. In the face of the volatile and complex
domestic and international situation, the Group will keep a clear
head at all times and make full use of China’s unique economic
development model and development potential to formulate a
number of contingency measures quickly and flexibly. All of the
Group’s core businesses have been firmly established in China
for many years. During the period under review, the Group
continued to focus on “reducing costs and expenses” with a
view to capturing more opportunities for growth while fostering
stronger competitiveness, so as to maximize Shareholder value.

On behalf of the Board, | would like to take this opportunity to
express our deepest gratitude to all employees, Shareholders, the
Board and the management team at all levels of the Group for
their unfailing support and efforts!

Ip Chi Shing
Chairman

18 August 2022
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Highlights of the Group’s performance for the first half of 2022
included:

1. The price of raw materials gradually dropped. The Group's
sales volume and revenue decreased by 6% and 9%
respectively when compared to that of the corresponding
period of the preceding year;

2. The profit attributable to owners of the Company
amounted to HK$ 108 million, representing a decrease of
64% when compared to that of the corresponding period
of the preceding year, mainly because the non-recurring
fair value increases of approximately HK$88 million in Yip's
Chemical Building and listed securities were recorded in
the corresponding period of the preceding year, the profit
of the Group’s solvents business during the period under
review was lower than that of the corresponding period
of the preceding year, the coatings business showed a
turn from profit to loss, and the profit of the inks business
improved, etc.; and

3. The gearing ratio slightly decreased to 46.6% (see the
section headed “Liquidity and Financial Resources” for
details). The payment for the new solvents plant in Zhuhai
was completed during the period under review, and the
Group's financial position is expected to improve in the
second half of 2022.

Review and analysis of the major business segments are as
follows:

Solvents

During the period under review, the sales volume of the solvents
business showed a year-on-year decline of 3%, while exports
remained strong with export volume increased by 12%. However,
the pandemic in Mainland China remained severe. Lockdowns
were imposed in Shanghai and cities in East China were under
stringent control, creating profound impacts on various sectors.
The Group was not immune from the effect of the pandemic
control measures. Therefore, there was a slight decline in sales
volume of the solvents business, which was rarely seen in recent
years.

During the period under review, the operating profit of the
solvents business was approximately HK$300 million, representing
a year-on-year decline of 32%, which was mainly due to the
decrease in sales revenue, and the significant increase in logistics
costs as a result of the pandemic.
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The management team believes that China’s economy was under
great downward pressure, and the sluggish real estate market
affected the demand for coatings products as well as the solvents
business. The sales team kept abreast of market changes, and
further engaged the clients by visits and direct sale to ensure the
sales volume. According to internal assessment, the market share
of the Group in the South China market and export market have
increased, while our market share in other provinces in China
remain unchanged.

The new plant in Zhuhai has been operating smoothly for half
a year. Various performance indicators under energy-saving and
consumption-saving aspects are progressing well and on track to
achieve the designated targets.

The management team is cautiously optimistic regarding the
business outlook of the second half of 2022, although sales
usually peak in the second half of the year. Weak demand and
consistently low raw material prices may affect this business.
We are taking the initiative to continuously leverage the huge
client network of the Group that has been cultivated for nearly
30 years and strive to reach the target for sales volume. Also,
we anticipate that the logistics costs would probably drop in the
second half of the year, which will help increase our profit.

The Group announced in July 2022 that PAG will be introduced
as a new shareholder of the solvents business to jointly develop
the solvents upstream raw material business (acetic acid, the key
raw material of acetate in the solvents business). We will build
a new acetic acid plant with an annual production capacity of
600,000 metric tons in Jingmen Chemical Recycling Industrial
Park in Hubei Province. The management team believes that the
solvents business will make considerable progress and usher in
new business opportunities. Please refer to the section headed
“Very Substantial Disposal in relation to Proposed Disposal of
Equity Interest in Handsome Chemical Development Limited” on
page 25 of this interim report.

Coatings

During the period under review, the sales revenue of the
coatings business reached HK$880 million, decreasing by 10%
year-on-year. In the first half of 2022, the overall demand for
coatings products declined due to the impact of the pandemic
throughout China. Moreover, the supply of the Group's plant
in Jinshan, Shanghai was unstable during April and May, which
affected the supply efficiency. Furthermore, the weak demand in
the real estate market affected the Group’s sales of architectural
and furniture coatings for construction and housing uses.
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Although there were certain challenges in expansion, the coatings
business also strived to improve product structure, and reduce
costs and expenses during the period under review. Compared to
that of the corresponding period of the preceding year, the gross
profit margin dropped slightly by 0.6 percentage point to 22.9%.
Ultimately, the loss in the period under review reached HK$26.5
million, representing a decline when compared to that of the
corresponding period of the preceding year.

It is expected that the expansion of the coatings business in
the second half of the year will still face enormous challenges.
The management team will endeavour to improve the gross
profit margin in order to lay a solid foundation for the healthy
development of the coatings business in the long run.

Inks

The sales revenue of the inks business in the period under
review was approximately HK$680 million, representing a slight
decrease of 1% year-on-year. In the first half of 2022, the serious
pandemic condition resulted in more operational difficulties. It
was a challenge for sales to be maintained at the same level.
During the period under review, the inks business segment made
efforts to promote water-based environment-friendly products
and the hard work was paying off. We also worked hard to keep
costs down and our effort has been rewarded. The operating
profit was approximately HK$17.8 million, demonstrating marked
improvement when compared to that of the corresponding
period of the preceding year.

During the period under review, under the stringent management
and control in East China, there were difficulties in inks
production and logistics, but the inks team showed strong team
spirit and commitment to overcome the hardships. In particular,
the production lines of the two plants in South China and East
China were synergised, achieving complementation and mutual
benefits, by virtue of which no customers were lost and no orders
were delayed. We were able to meet customers’ needs and won
their trust. This laid a strong foundation for the inks business to
consolidate and prepare for post-pandemic growth.



SER-_Z__FNAYRMET ELERE
TS REZEL  NELEEERAH
¥BNBHEDIBIERAEES &
R EE R TR REE SR F
KHHBRHDBERAFANENELZR S
Frel¥iR@y EmE RS SEGESE
HEAMBEBRRREZEREEME
REERIE -

BB M

BEHRN BEHERHEEEEIN.7
BB KL25HEAE20EEB T -BR
BEABEANGIRE  mEHEBREAE
BEFmREZEEHEKREMBK AKX
BLF  BEYEMEREEERAR -

BRE_TS__FTYF - SEHBEER
REAMBEEHRER BERIARME
M EERER  BERKES
N LUREARR -

Hith 5

EETEANRRE] (i) RIR
Bl BE BEABMIR]RIEIR
MR - SEERBEHRNEEES K
BES|APRAEEATSEENES
BHENE R ABRAERNKRIKE
FRHEBE FEEERSEELRNESER
HEm - HE_ET__FXA=+80"
[KEEEE | mEEEEDI4ERIE B
ELUR-BR AL\ EIMNT
ERNOWR  RGIBIB3SEHE - DS
W AHEBHRIAEEE | EBEE
E-HEMEE - (M) REVETEE
HITABMEESTNEBREE R (2)
Bt R mEmEREEREE FET
HBENE KR (Z)MEREAERE
KeeEREH - ERERABIABEH
MWEZENAEHEEAAE RIS
MELNEERYE  TOMERERE

2022 INTERIM REPORT ' YIP’S CHEMICAL HOLDINGS LIMITED

ITRAERRE
Report of the Chief Executive Officer

The Group announced in early August 2022 that due to changes
in the economy and market environment coupled with the
receipt of substantial proceeds from the disposal of a part of the
Group's interests in the solvents business, the Group has decided,
after deliberate considerations, not to proceed with the spin-off
and to withdraw the separate listing application of Bauhinia Ink
Company Limited on the ChiNext Board of the Shenzhen Stock
Exchange. The Group will continue to explore further business
development opportunities and alternative fund-raising avenues
for the inks business as and when appropriate.

Lubricants

During the period under review, the sales revenue of the
lubricants business reached HK$170 million, and the operating
loss was HK$2.9 million. Due to the slowdown in the demand for
automotive lubricants, and the surge in oil prices caused by the
conflict between Russia and Ukraine, which led to the increase
in raw material prices of the lubricants business, the lubricant
business witnessed a turn from profit to loss.

Looking ahead to the second half of 2022, the Group will
continue to develop other lubricant businesses, including OEM
and cooperation with other brands, and will continue to reduce
operating costs, in order to turn the business around.

Other Businesses

The Group continuously seeks “environmentally friendly”,
“end-user-oriented” and “service-oriented” development and is
actively pursuing business opportunities related to “household”
and "automobile”. During the period under review, the Group
continued to promote Damai as the top self-operated car
maintenance chain in the automobile aftermarket to provide
China’s countless end-user car owners with professional,
convenient and highly cost-effective car maintenance services. As
of 30 June 2022, the outlet network of Damai has reached 143
stores, covering Shandong, Guangdong, Hebei, Shanxi, Guizhou,
Jiangsu and Hunan, altogether serving more than 350,000 cars.
During the period under review, the pandemic in Mainland China
had three main impacts on Damai: (1) The pandemic affected the
overall number of commuters and associated car maintenance
service needs of them; (2) the outlets in certain regions could
not operate as usual, affecting the demands of consumers;
and (3) the pace of outlet network expansion was unable to
meet expectations. The management team believes that the
self-operated chain model of Damai can provide car owners with
highly cost-effective car maintenance services, fully satisfying the



10

ERCIKEAERAT —T-—FEFRHEERE

THARBERS

Report of the Chief Executive Officer

HOEBEBEMERBNER - BHA
[RERS | KEEZEREERRAAE
200K 5 BRI AERGELNHER  E
[E] am hR B

MIESEHE - BEAAEEEILIN%
FS40BB L FE2EALEEMELEN
HeBA g2 afATHEHEEAFR
HER T RKEM A EAREEG M
E220B8 T °

B2

BERBEZAES EHEBRF -8R
WIRAE LR MBI RME L RO -
BFBEEBBE SFTFFNFTRE
BN SE=KT%¥ BEIH-
B LMBEERREE - TNE B
BEERERREHHROEE M xhE
BeBMBLERSE B EE 5
REM_T__FRERNEAERMEE

e

BET1E
TTRARE

—E-_F#NA+NH

consumption habits and service requirements of the middle class.
In the short term, Damai will continue to focus on expanding
its network to 200 outlets, especially in the regions where it is
currently operating, to strengthen its brand.

For the properties segment, the revenue during the period under
review increased by 9% to HK$5.4 million, mainly attributable
to the rental income from properties in Shanghai. The operating
profit decreased to HK$2.2 million as the significant increase
in the fair value of Yip’s Chemical Building recorded in the
corresponding period of the preceding year was non-recurring.

Outlook

Despite the lingering pandemic, the Chinese government has
repeatedly demonstrated its confidence and determination to
restore the economy and growth. We have grounds to believe
that demand would probably increase in the second half of the
year, and the performance of the Group’s three core businesses,
namely solvents, coatings and inks, would be further improved.
The management team is well prepared for opportunities after
the pandemic. We will seize the opportunities and strive to
achieve several key indicators in the 2022 budget.

Yip Tsz Hin
Chief Executive Officer

18 August 2022
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Awards and Recognitions :

Hong Kong
Hong Kong Quality Assurance Agency (HKQAA)

Management Award for ESG Contribution (Chemical Industry) —
Social Contribution Organisation (Build up Sustainable Cities &
Communities)

The Hong Kong Council of Social Service

15 Years Plus “Caring Company” Logo

World Green Organisation

“Green Office 5+” and "Eco-Healthy Workplace” Labels

Employees Retraining Board (ERB)

ERB Manpower Developer Award Scheme — Manpower Developer

Mandatory Provident Fund
Good MPF Employer

Mainland China
Ink World

Ranked 16" in the International Ink Companies 2022, and ranked
1*"in Mainland China, in terms of sales revenue

Coatings World

Ranked 48" in the International Coatings Companies 2022, and
ranked 6™ in Mainland China, in terms of sales revenue

27580.cn

The 13" Golden Paint Award — Outstanding Interior Wall Coatings
Brand, Outstanding Furniture Coatings Brand and Coatings Brand
Innovation Award

ibuychem.com & coatings.hc360.com

Art Paint Influential Brand and Wall Coatings Influential Brand
2022

Zhejiang Tongxiang Economic Development Zone
Management Committee

2022 Tongxiang Economic Development Zone (Gaogiao Street)
Top 10 Outstanding Enterprise Award
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As at 30 June 2022, the Group’s gearing ratio (measured by
net bank borrowings as a percentage of equity attributable to
owners of the Company) was 46.6% (30 June 2021: 51.7%),
representing a decrease of 5.1 percentage points year-on-year.
The Group continued to maintain a healthy operating cash flow
to support the investment in solvents’ new plant construction in
Zhuhai and various long-term investments for the period under
review.

The RMB exchange rate recorded a depreciation of 4.3%
over the first half of 2022. The Group will remain prudent in
managing its foreign exchange exposure so as to minimise the
impact of RMB fluctuation on its results. On the other hand,
because of the rise in the Group’s total bank borrowings and
the interest rate, the net interest expense for the period under
review increased to HK$21,524,000 (six months ended 30 June
2021: HK$16,329,000). The Group will monitor borrowing costs
closely, and reduce bank borrowings and interest expenses where
appropriate.

As for operating cash flow, the Group recorded a net cash
outflow of HK$31,337,000 for the period under review
(six months ended 30 June 2021: net cash outflow of
HK$394,198,000). Compared with the corresponding period
in the preceding year, the decrease in operating cash outflow
was driven by the drop in operating profits as well as decrease
in prepayments, trade receivables and bills receivables, and the
effect was partly offset by the decrease in the accounts payables,
bills payables and accrued expenses.
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Liquidity and Financial Resources

As at 30 June 2022, gross bank borrowings of the Group
amounted to HK$2,351,734,000 (31 December 2021:
HK$2,149,875,000). After the deduction of short-term
bank deposits, bank balances and cash amounting to
HK$686,864,000 (31 December 2021: HK$758,317,000), net
bank borrowings amounted to HK$1,664,870,000 (31 December
2021: HK$1,391,558,000). Of the gross bank borrowings,
HK$1,725,734,000 (31 December 2021: HK$1,247,042,000)
were short-term loans repayable within one year. Such
loans were denominated in two currencies, out of which
HK$1,118,717,000 in Hong Kong Dollars and HK$607,017,000
in RMB (31 December 2021: HK$704,767,000 in Hong Kong
Dollars and HK$542,275,000 in RMB). Long-term loans repayable
after one year amounted to HK$626,000,000 (31 December
2021: HK$902,833,000), and they were all denominated in Hong
Kong Dollars (31 December 2021: all in Hong Kong Dollars).
The short-term bank deposits, bank balances and cash were
denominated in the following currencies: HK$44,743,000 in Hong
Kong Dollars, HK$584,207,000 in RMB and HK$54,482,000 in
US Dollars and HK$3,432,000 in other currencies (31 December
2021: HK$43,473,000 in Hong Kong Dollars, HK$555,950,000
in RMB and HK$157,778,000 in US Dollars and HK$1,116,000 in
other currencies).

During the period under review, the Group increased the
utilization of its short-term loan facilities, which not only allowed
more flexibility for use of fund, but also reduced borrowing costs.
As at 30 June 2022, mid-to-long-term loans (including portions
repayable within one year of HK$487,717,000) accounted
for 47% of the total bank loans. Under the current rising
trend of interest rate, the Group will monitor the interest rate
fluctuation closely and enter into interest rate swaps or fixed rate
arrangement with the banks at an appropriate time to hedge
against the risk of interest rate fluctuation. As at 30 June 2022,
the Group’s loans under fixed rate arrangement made up 44% of
its mid-to-long-term loans.
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Liquidity and Financial Resources
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As at 30 June 2022, a total of 25 banks in Hong Kong and
Mainland China granted banking facilities in aggregate of
HK$6,841,451,000 to the Group, providing it with sufficient
funds to meet present working capital and expansion
requirements. Of these banking facilities, 40% and 60% were
denominated in Hong Kong Dollars and RMB respectively. As at
30 June 2022, the Group’s RMB revolving loan facilities totalled
at RMB2,481,000,000 (31 December 2021: RMB1,828,000,000).
As the interest rate for loans in Mainland China continued to
decline in the past few years, the Group has increased its RMB
loan facility limit to address the revolving funding needs of the
Group in Mainland China as well as to mitigate the exposure to
potential RMB exchange rate fluctuation. The Group will continue
to strike an optimal balance between lowering borrowing costs
and minimising currency exposure by structuring a favourable
combination of Hong Kong Dollars, US Dollars, RMB or other
foreign currency bank loans in Hong Kong and Mainland China.

As at 30 June 2022, the Group did not have any significant
investment, pledged asset and significant contingent liabilities.
Save as disclosed in this interim report, the Group did not have
any concrete plans for material investments or capital assets for
the second half of 2022.
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Human Resources

As of 30 June 2022, the Group has a total of 3,415 employees,
of which 76 and 11 are respectively from Hong Kong and other
countries while the remaining 3,328 are from different provinces
in Mainland China.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external
training programs, job rotations and participation in the
Group’s educational subsidy programs, in order to facilitate
personal development in knowledge and skills and to maximize
their potential in their work. We offer suitable platform for
development of highly committed and capable employees,
regardless of their background, geographical location or
educational level. The Group regularly identifies talented
employees and tailors career plans to support their continuous
development. With versatile experience in challenging roles in
different areas, the current management team of the Group has
risen through the ranks to positions of management. In addition
to the focus of developing employees internally, the Group also
seeks to attract external talents.

The Group offers a challenging work environment, sets up
different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group will
make reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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Directors' and Chief Executives' Inferests and Short Positions in Shares, Underlying Shares and Debentures
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To the best of the Company’s knowledge, as at 30 June 2022,
the interests and short positions of the directors and chief
executives of the Company in the shares of the Company (the
“Shares”), underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong, “SFO")) which are required (a) as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or (b) was otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(a) Interests and short positions in
the Shares, underlying shares
and debentures of the Company

HEERT

R-B-ZF

AAE=TH

eRfTREZ

A

FEROREERDHE Approximate

Number of Shares and underlying shares held percentage of

R ES RBER REER  BREED the issued

Interests in Interests in Interests in Interests in share capital of

Shares Shares Shares share options' the Company

A Ey3 Aa] A A% asat30)une

EEHZ Name of Director Personal Family Corporate Personal Total 20229
REMEE Mr. Ip Chi Shing 161,304,532 9,192,000 ¥ 26,504,000 - 197,000,532 34.65%
RFHis Mr. Yip Tsz Hin 31,116,248 14,000,000 - - 45,116,248 7.94%
EHr4s Mr. Ip Kwan 11,576,000 - - 200,000 11,776,000 2.07%
&g E Mr. Ho Sai Hou - - - 200,000 200,000 0.04%
T4 Mr. Wong Yuk - - - - - -
MENEE Mr. Ho Pak Chuen, Patrick - - - - - -

HRBEE

Mr. Ku Yee Dao, Lawrence
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Directors’ and Chief Executives’ Interests and Short Positions in Shares, Underlying Shares and Debentures

Notes:

(a)

Out of these Shares, 7,098,000 Shares are jointly held by
Mr. Ip Chi Shing with his spouse and 2,094,000 Shares are
held by his spouse.

These Shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (21,200,000
Shares) and Yip's Care Extension Foundation Limited, a
limited company, (5,304,000 Shares). Mr. Ip Chi Shing
controls 50% (together with his spouse control 100%) and
60% (together with his younger sister and brother control
100%) of the voting power at the general meetings of Ip
Chi Shing Charitable Foundation Limited and Yip's Care
Extension Foundation Limited respectively. He is therefore
deemed to be interested in these Shares held by these two
corporations under the SFO.

These Shares are held by Madam Yip Tso Ka Lai, Brenda, the
spouse of Mr. Yip Tsz Hin.

The percentages are calculated based on the number of

issued Shares as at 30 June 2022, i.e. 568,484,096 Shares.

All the share options are unlisted physically settled equity
derivatives.
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(b) Interests and short positions in

the shares, underlying shares
and debentures of the associated
corporation of the Company
Bauhinia Ink Company Limited (“Bauhinia

(MHERAME]) Ink”)
BEED AR
Number of shares held BRARAZESH
R EE R ER g Approximate
Interests in  Interests in  Interests in percentage of the
shares shares shares issued share capital of
AA £y Za] “ay Bauhinia Ink
EERZ Name of Director Personal Family Corporate Total as at 30 June 2022
Eress Mr. Yip Tsz Hin - - 1,593,000 1,593,000 0.53% ©
Hiat - Note:
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(@) By virtue of the SFO, Mr. Yip Tsz Hin was deemed to be
interested in 1,593,000 shares in Bauhinia Ink (representing
approximately 0.53% of the issued share capital of Bauhinia
Ink) held by Zhongshan Yumao Investment Advisory
Partnership (Limited Partnership)’ (ff Il B R & %
AEBNCE(AERAE&%)), in which Mr. Yip Tsz Hin held
approximately 54.49% economic interest as a limited partner
thereof.

¥ For identification purposes only

Details of the share options held by the Directors under the
Company’s existing share option scheme (i.e. part of the
interests in the underlying Shares) are shown in the next
section headed “Share Options”.

As of 30 June 2022, each of Mr. Ip Chi Shing, Mr. Yip Tsz
Hin and Madam Liang Bih Yu, the spouse of Mr. Ip Chi
Shing, held one non-voting deferred share in the issued
share capital of Yip’s H.C. (Holding) Limited (a company
incorporated in Hong Kong with limited liability, “YHC"),
an indirect wholly owned subsidiary of the Company. By
a special resolution passed by the sole eligible member
of YHC on 1 June 2022, YHC has approved a reduction
of its share capital from HK$1,000,000 to HK$999,500
by reducing the amount standing to the credit of the
share capital account of YHC by a sum equal to HK$500
by cancelling and extinguishing 5 fully-paid non-voting
deferred shares (being all the non-voting deferred shares
in issue as at the date of the special resolution). The
special resolution and the reduction of share capital took
effect on 7 July 2022 pursuant to Section 215(2) of the
Companies Ordinance (Cap. 622 of the Laws of Hong
Kong, “Companies Ordinance”).
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As of 30 June 2022, Mr. Ip Chi Shing held one non-voting
deferred share in the issued share capital of Bauhinia Paints
Manufacturing Limited (a company incorporated in Hong
Kong with limited liability, “BPM"), an indirect wholly
owned subsidiary of the Company. By a special resolution
passed by the sole eligible member of BPM on 1 June 2022,
BPM has approved a reduction of its share capital from
HK$600,020 to HK$20 by reducing the amount standing
to the credit of the share capital account of BPM by a
sum equal to HK$600,000 by cancelling and extinguishing
60,000 fully-paid non-voting deferred shares (being all the
non-voting deferred shares in issue as at the date of the
special resolution). The special resolution and the reduction
of share capital took effect on 7 July 2022 pursuant to
Section 215(2) of the Companies Ordinance.

Other than as disclosed above and certain nominee shares
in subsidiaries held by Directors in trust for the Company
or its subsidiaries, as at 30 June 2022, none of the
Directors and chief executives of the Company held any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations within the meaning of Part XV of the SFO.
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The old share option scheme of the Company (the “2012 Share
Option Scheme”), which was adopted by the Shareholders at the
annual general meeting on 25 May 2012 had expired on 24 May
2022. Following the expiration of the 2012 Share Option Scheme,
the Company has adopted a new share option scheme (the
“2022 Share Option Scheme”, together with the “2012 Share
Option Scheme” collectively be referred to as the “Share Option
Schemes”) by a Shareholders’ resolution passed at the annual
general meeting held on 6 June 2022. The 2022 Share Option
Scheme became effective from 6 June 2022 and will remain in
force for a period of 10 years.

Under the 2022 Share Option Scheme, the Board may grant
share options to eligible participants including any employees,
advisers, consultants, agents, contractors, clients, suppliers and/
or such other persons, who in the sole discretion of the Board
has/have contributed or may contribute to the Group and/or any
of its associated companies. Options granted under the 2012
Share Option Scheme will continue to be valid and exercisable in
accordance with the rules of the 2012 Share Option Scheme. As
at 30 June 2022, (i) share options granted under the 2012 Share
Option Scheme carrying rights to subscribe for a total number of
3,600,000 Shares remained outstanding; and (ii) no share options
have been granted under the 2022 Share Option Scheme.

The purpose of the 2022 Share Option Scheme is to recognise
and motivate the contribution of the eligible participants and
to provide incentives and help the Group and its associated
companies in retaining their existing employees and recruiting
additional employees and to provide them with a direct economic
interest in attaining the long term business objectives of the
Group and its associated companies.
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During the six months ended 30 June 2022, movements in the
number of share options which had been granted to certain
Directors and eligible participants under the Company’s Share
Option Schemes are as follows:

BREHE
Number of share options
R=B=Z% ERAR R-ZB=Zf
TEE -F-H BAR/EH AB=TH
Exercise HARTHE Lapsed/ HRITE
pricc  BRETER Outstanding Cancelled Outstanding
REAH JET Exercise period of as at 1 January during the period as at 30 June
Date of grant HK$  share options 2022 under review 2022
gz
Directors
Efft “E-ZF-AT-H 592 ZT-EF-At-HE
ZEZ=45-A1H 200,000 - 200,000
Mr. Ip Kwan 11 January 2013 11 January 2015 to
10 January 2023
It &EE ZE-Zf-A1-H 5942 ZE-Rf-ff-HEZE
“Z-=%-A+A 200,000 - 200,000
Mr. Ho Sai Hou 11 January 2013 11 January 2015
to 10 January 2023
400,000 - 400,000
ATAL
Eligible Persons
=l ZZ-=f-f1+-H 5.0 —ZF-AE-A+-HE
ZERZZ45-A1H 3,200,000 - 3,200,000
Employees 11 January 2013 11 January 2015 to
10 January 2023
3,600,000 - 3,600,000

REZE-ZE-__FA=1THILHHE -
BhEAETERRERD 176

B PR ER & SN - 1A B B A AT B
Bl ARARHEEAMBELARMESE
ERZH  MEEFHRBARRFHE
MEMEABEZRDHESMES -

BREXFEREEN REAEHRASES
SHERBE T NRAT 2 FRHEEM
BMARBARR ZES  RBITEME
IR -

During the six months ended 30 June 2022, no share options was
granted, exercised, cancelled or lapsed under the Share Option
Schemes.

Other than as disclosed above, at no time during the period
under review was the Company or any of its subsidiaries, a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Other than as disclosed above, none of the Directors, or their
spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any
such right during the period under review.
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BARABAM RZTEZFA=T
H - RIBEFH LS KA F33615 1
EFifEFEzEcMBENE ARG HFE
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To the best of the Company’s knowledge, as at 30 June 2022,
the following Shareholders (other than the Directors or chief
executives of the Company disclosed above) had interest in the
Shares and underlying shares as recorded in the register required
to be kept under Section 336 of the SFO or as otherwise notified
to the Company:

A 1y

"2 Long positions
SR RNN
R-ZBZ-ZF
ANA=+H
ERITREAZ
ERal
Approximate
percentage of
the issued share
TEREEB FERGEE capital of the
Name of substantial 56 H st Number of Company as at
Shareholders Capacity Notes Shares held 30 June 2022°
R/ BEHAA 49,381,913 8.69%

Ms. Ip Fung Kuen Beneficial Owner
FMR LLC NG 1 41,203,300 7.25%
Corporate Interest

FIDELITY PURITAN TRUST E=mEA A 2 29,571,120 5.20%

Beneficial Owner



o

1. IREEFMR LLCIR 4L H E K - FMR
LLCRZZTZZ=ZF~A=+AH%=E
@ AE41,203,300k ikt - &
F36,871,1200% B 15 B Fidelity
Management & Research Company
LLCEZERARERE » IA%4,332,180
fi% B% 1% FaFidelity Management Trust
CompanyE # £ A & B 12 ° Fidelity
Management & Research Company
LLC M Fidelity Management Trust
CompanyHiFMR LLCR B A °

ANARVEE — P340 Lt fFidelity
Management & Research Company
LLCH A 236,871,120 k1 &
# + 7,300,0008% f& 15 FIFMR LLC &
T IE B R IR R & & % E ZFidelity
Investments Canada ULCE & KA
U EZFE - ZEFMR LLCIE B K
fi% 5 ¥ AFidelity Canada Investors
LLC Z 100% R&# - fiFidelity
Canada Investors LLC#HBay Street
Holdings LLCZ100% A% #& - # m
Bay Street Holdings LLC#E H5483A
Bay Street Holdings LP2 18 %% # °
483A Bay Street Holdings LP# A&
BlueJay Lux 1 S.a.r.2100%f%#
#imBluelay Lux 1 S.a.r.|1¥ AFidelity
Investments Canada ULCZ100% %
1 -

2. ARDBEEFMR LLCE MFidelity
Puritan TrustH % #§ 529,571,120
M P& 1 - s & R 9 B Fidelity
Management & Research Company
LLC (FMR LLCZ 2 BB A R)) &
2 o FHt - ZE RO AR BFMR LLC
BN -

3. REEALINER-_Z-__FA
=+ HB 1T D EH568,484,096
PRBE DT E -

BEXFBEREN RZFTEZZ ﬁ
—t+H BRTUE—HIEFEREZ
BABREG - HEKRKD R E%Z%
RABIEBRBzERN BEALSE
MARNAEERFERARFRNDFOER

PR BBIRIEES KB KM F3360%
ELEE°

:m

Notes:

Save
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Substantial Shareholders

Based on information provided by FMR LLC, FMR LLC was
beneficially interested in 41,203,300 Shares as of 30 June 2022,
of which 36,871,120 Shares were directly held and managed by
Fidelity Management & Research Company LLC, 4,332,180 Shares
were directly held and managed by Fidelity Management Trust
Company respectively. Fidelity Management & Research Company
LLC and Fidelity Management Trust Company are wholly owned by
FMR LLC.

The Company was further notified that out of the above mentioned
36,871,120 Shares held by Fidelity Management & Research
Company LLC, 7,300,000 Shares were advised and hence indirectly
held by Fidelity Investments Canada ULC, which is ultimately
owned by certain employees and shareholders of FMR LLC. Those
employees and shareholders of FMR LLC own 100% equity interest
in Fidelity Canada Investors LLC, which owns 100% equity interest
in Bay Street Holdings LLC, which in turn owns 18% equity interest
in 483A Bay Street Holdings LP. 483A Bay Street Holdings LP owns
100% equity interest in Bluelay Lux 1 S.a.r.l., which in turn owns
100% equity interest in Fidelity Investments Canada ULC.

The Company was notified by FMR LLC that 29,571,120 Shares
were held directly by Fidelity Puritan Trust, and that such Shares
were managed by Fidelity Management & Research Company LLC,
which is a wholly-owned subsidiary of FMR LLC. Therefore, such
Shares are deemed interest of FMR LLC.

The percentages are calculated based on the number of issued
Shares as at 30 June 2022, i.e. 568,484,096 Shares.

as disclosed above, as at 30 June 2022, no person,

other than the interests disclosed above in the section headed

“Directors’ and Chief Executives’ Interests and Short Positions

in Shares, Underlying Shares and Debentures”,

had notified the

Company of any interest or short position in the shares of the
Company that was required to be recorded pursuant to Section
336 of the SFO.
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Interim Dividend

The Directors has resolved to declare an interim dividend of
HK10 cents per Share for the six months ended 30 June 2022
(six months ended 30 June 2021: an interim dividend of HK12
cents per Share and a special dividend of HK10 cents per
Share, totalling HK22 cents per Share and with a scrip dividend
alternative). The interim dividend will be payable on or about
7 October 2022 to Shareholders whose names appear on the
register of members of the Company on 7 September 2022.

Closure of Register of Members

The Hong Kong branch register of members of the Company will
be closed from 2 September 2022 to 7 September 2022 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend. No
transfer of Shares may be registered during the said period.
In order to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates, should be lodged
with the Company’s branch share registrar and transfer office
in Hong Kong, Tricor Secretaries Limited, 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on 1 September 2022.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2022.
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Very Substantial Disposal in
Relation to Proposed Disposal
of Equity Interest In Handsome
Chemical Development Limited

On 15 July 2022, PAGAC Heisenberg Holding Il Limited (the
“Purchaser”), YHC, the Company and Handsome Chemical
Development Limited (the “Target”) (an indirect wholly-owned
subsidiary of the Company) entered into a sale and purchase
agreement (the “Agreement”), pursuant to which, among other
things, the Purchaser had conditionally agreed to acquire, and
YHC had conditionally agreed to sell, 4,080 issued shares of the
Target, which represent 68% equity interest in the Target, for the
consideration of RMB2,295 million (equivalent to approximately
HK$2,688 million) (the “Proposed Disposal”).

The Target directly owns approximately 38.88% equity interest
in, and indirectly through its 75%-owned subsidiary, Yip's
Industrial Holdings Limited, owns approximately 48.17% equity
interest in F{E{L TEEAR A A (Handsome Chemical Group
Limited**) (“Handsome Chemical”). Accordingly, the Target owns
a 75% effective interest in Handsome Chemical and the Group
shall dispose of a 51% effective interest in Handsome Chemical
through the Proposed Disposal. The Target and its subsidiaries
are principally engaged in the solvents business of the Group.

The Proposed Disposal constitutes a very substantial disposal of
the Company and is subject to the notification, announcement,
circular and Shareholders’ approval requirements under Chapter
14 of the Listing Rules.

Completion of the Proposed Disposal is conditional upon
the fulfilment (and/or waiver if applicable) of the terms and
conditions of the Agreement.

For details regarding the Proposed Disposal, please refer to the
announcement of the Company dated 25 July 2022.
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Corporate Governance

During the six months ended 30 June 2022, the Company has
complied with the code provisions of Part 2 of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.

Audit Committee

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2022, the Audit
Committee comprised the three independent non-executive
Directors, namely Mr. Ku Yee Dao, Lawrence, Mr. Wong Yuk
and Mr. Ho Pak Chuen, Patrick, and is chaired by Mr. Ku Yee
Dao, Lawrence. Major duties of the Audit Committee include
reviewing financial information of the Group, overseeing the
Group's financial reporting system, risk management and internal
control procedures, and monitoring of the relationship between
the Group and its external auditor.

An Audit Committee meeting was held on 15 August 2022 to
review the Group’s unaudited interim financial statements for the
six months ended 30 June 2022. Deloitte Touche Tohmatsu, the
Group's external auditor, has carried out a review of the Group's
unaudited interim financial statements for the six months ended
30 June 2022, which is prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

Model Code for Securities
Transactions By Directors of
a Listed Company

The Company has adopted the Model Code as its own code
of conduct governing dealing by all Directors in the securities
of the Company. After making specific enquiries with each of
the Directors, all Directors have confirmed that they have fully
complied with the required standard as set out in the Model
Code during the six months ended 30 June 2022.
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Change of Particulars of the
Directors

As at 2 September 2022, being the latest practicable date for
ascertaining certain information in this interim report, certain
particulars of Directors had been changed in the following
respects since the publication date of the annual report 2021 of
the Company, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

BE=x HERE

Director Change of Particulars

B E  RRREZ BUOARRB AR ZE__F+tATHBEZRAEMBEE  AEEEFHENR
FEHRITESF mhEERAR (—HERNDEMAEBRZIM ETHAR - ERERMNDRERTS7 - I

Mr. Ho Pak Chuen, Patrick, an
independent non-executive
Director of the Company

RIZBZ_HF+tA-THEEBMIABRE [MEDHTESFCRE 8%
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- FERNERARR  ARELIRDESTIRES  URFIEE2EEL
E¥%EBEFERSN EME T F+tA+HB LT AKERRE
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As disclosed in the announcement of the Company dated 25 July 2022,
Mr. Ho resigned as an executive director of Global Brands Group Holding
Limited, a company whose shares were previously listed on the Stock
Exchange under the then stock code 787 and which were delisted from
the Stock Exchange on 25 July 2022, (“GBG") with effect from 1 July
2022. According to the announcement issued by the Stock Exchange
on 20 July 2022 in relation to the matter of GBG, GBG's provisional
liguidator confirmed that the Bermuda court had ordered to wind up
GBG and that GBG had wholly ceased its business operations. The
listing of GBG's shares has been cancelled with effect from 9:00 a.m.

on 25 July 2022 under Rule 6.01 of the Listing Rules.
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Corporate Sustainability

The Group has set its sights “Towards a Century of Revered
Leadership”, with sustainable development at the heart of
its vision of becoming a respected century-old corporation.
The Group regularly communicates its management approach
and performance in five key aspects of sustainable business
development, namely the environment, communities, employees,
supply chains, and customers with its stakeholders.

The Company has issued the Environmental, Social and
Governance (“ESG") Report annually in accordance with
the Stock Exchange ESG Reporting Guide as set out in
Appendix 27 to the Listing Rules since 2016. The Company's
2021 ESG Report was published and was uploaded to the
Company's official website as a standalone report. Please visit
http://www.yipschemical.com to view the full report (information
contained in the aforesaid website does not form part of this
interim report).
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Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF
YIP'S CHEMICAL HOLDINGS LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 30 to 68, which comprise the condensed
consolidated statement of financial position as of 30 June 2022
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six months then ended
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.



2022 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

AR SMBRE 2EHRE

Report on Review of Condensed Consolidated Financial Statements

ER
AITERBEEAGIHASHEMIEL
BEHEIEAEAIE24105 [ E BB T8
B B S B R 2 BB TR -
ENREHRSRENBEREREIER
BEVBNMEAEHEZABELER
YERDMEMEtENERF - FHE
EELRREFBERBENETER
ZEE BT RERATRIEANITEME
EEZPAEERZIMAEEAER
g AT TEERERER

BRRATZEN  RTUEEREME
B SARTHEHRGEMBEREES
BARG E W ARBREEE G LR E345%
RS

EE e BAERAS AT
HEDF AT

BB

2 NA+NH

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

BEAAZTHLAMEA

Six months ended 30 June

—E-C —E-—F
2022 2021
{3 TER FHT
NOTES HK$'000 HK$'000
(REER) (REERZ)
(Unaudited) (Unaudited)
HEE Revenue 3 7,716,739 8,453,208
HERKA Cost of sales (6,758,153) (7,353,863)
EH Gross profit 958,586 1,099,345
Hh A Other income 4a 27,010 31,484
H b U as K B8 Other gains and losses 4b 24,437 72,190
HERKHEBR Selling and distribution expenses (336,307) (282,955)
—RRITEHER General and administrative expenses (400,314) (421,114)
8% Interest expense (26,191) (21,451)
JEAGEEE N R ¥E Share of results of associates (194) (463)
B A5t A& A Profit before taxation 247,027 477,036
] Taxation (82,653) (90,273)
AN H 4t R Profit for the period 164,374 386,763
Hip2m (X H) K e Other comprehensive (expense) income:
Tes8HHBAIERZER :  Items that will not be reclassified to profit
or loss:
HFrEELFE-MELY  Exchange differences arising on
[ER = translation to presentation currency (191,654) 33,909
BAREFAEMEEYZ  Fair value changes on financial assets
LEBMEERRARE at FVTOC| and debt instruments at
ATARMEE K2 ER FVTOCI
IAZAAES (8.321) )

(199,975) 33,024
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Six months ended 30 June

—E-C —E-—F
2022 2021
s FTET FET
NOTE HK$'000 HK$'000
(REER) (REEE®R)
(Unaudited) (Unaudited)
HEAERHEAEEZIER ¢ Items that may be reclassified subsequently
to profit or loss:
BT AEEZFH Net adjustment arising from hedging
instruments 5,752 3,168
ANEENEBMEE L Exchange differences arising on
0] translation of foreign operations (88,655) 15,484
(82,903) 18,652
AHEMRE () ke Other comprehensive (expense) income for
the period (282,878) 51,676
AE2ME (T H) kE R Total comprehensive (expense) income for
the period (118,504) 438,439
RHMEN (R 105 Profit for the period attributable to:
/NG Owners of the Company 108,322 299,824
R Non-controlling interests 56,052 86,939
164,374 386,763
ANEIZE (X ) Wz @5 E(\L Total comprehensive (expense) income for
% the period attributable to:
ARARRE Owners of the Company (127,806) 343,795
FEERER Non-controlling interests 9,302 94,644
(118,504) 438,439
SREF Earnings per share
—EX - Basic HK19.1 centsi#{l  HK53.9 centsi& Il
— _ Diluted HK19.1 centsi{ll  HK53.9 centsi#

3



e B B VA

ERCTEMARAT —T- - FERHEARS

R B4R S B H55iR R R

Condensed Consolidated Statement of Financial Position

MRZZT=—FXA=1H At 30 June 2022
—E-— —E-—4F
2022 2021
Pt 5 FHET FH T
NOTES HK$'000 HK$'000
(REBEZR) (=%
(Unaudited) (Audited)
IERBEE Non-current assets
ME - WEMERE Property, plant and equipment 9 2,334,116 2,456,452
KEYE Investment properties 9 130,282 135,118
AR N B 2 R Interests in an associate 4,802 5,208
EBERARETAEBREZ Financial assets at FVTPL
DRIEE 10 172,188 130,781
BAREFAHEMEE  Financial assets at FVTOCI
ez & @& E 10 6,714 15,035
(EES Goodwill 154,716 149,561
mEE Intangible assets 84,475 81,403
EESEYE - - BER  Deposits paid for acquisition of
REZR 2 property, plant and equipment 22,940 44,282
TESFBTA Derivative financial instruments 1,235 249
IRIEFLIA & Deferred tax assets 7,125 7,441
2,918,593 3,025,530
REEE Current assets
FE Inventories 1,740,385 1,296,801
5 rEWRIE Trade receivables 12 3,561,975 4,589,944
E{th & U IR 3 K Other debtors and prepayments
TE T RIA 12 573,837 715,996
PTESRT A Derivative financial instruments 2,311 8,472
BRARBEFAB®Z Financial assets at FVTPL
DRVEE 10 3,576 6,678
BAREFT AEMAEE  Debt instruments at FVTOCI
Wz BBHITA 11 17,571 18,351
RHEIRITER Short-term bank deposits
—REITR=EARA — with original maturity within
ZI| 58 three months 101,998 10,644
RITEHBERE Bank balances and cash 584,866 747,673
6,586,519 7,394,559
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Condensed Consolidated Statement of Financial Position

MR-ZT - —F,XxH=+H At 30 June 2022

—E=-= —_F——
2022 2021
B 5 FET FAET
NOTES HK$'000 HK$'000
(REEZR) (L= =Z)
(Unaudited) (Audited)
REEE Current liabilities
ENERKETER Creditors and accrued charges 13 2,257,128 3,215,496
EXHEE Contract liabilities 59,213 58,504
AN Taxation payables 113,387 100,613
JE - B% B, Dividend payables 119,101 -
TESR T A Derivative financial instruments 11,977 1,952
HEAE Lease liabilities 29,983 30,122
BE——F N5 5 Borrowings — amount due within
one year 14 1,725,734 1,247,042
4,316,523 4,653,729
TREEEFE Net current assets 2,269,996 2,740,830
BEERRBERS Total assets less current liabilities 5,188,589 5,766,360
kRBEE Non-current liabilities
TESRMTA Derivative financial instruments - 778
HEBE Lease liabilities 93,824 104,446
BEE-——F%3H Borrowings — amount due after
one year 14 626,000 902,833
ELFHIBEE Deferred tax liabilities 29,902 30,804
749,726 1,038,861
4,438,863 4,727,499
A & Capital and reserves
AR Share capital 15 56,848 56,848
G Reserves 3,515,392 3,745,525
AATRREMER Equity attributable to owners of
the Company 3,572,240 3,802,373
FERER Non-controlling interests 866,623 925,126

4,438,863 4,727,499
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Condensed Consolidated Statement of Changes in Equity

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

EERKAARR
Attributable to owners of the Company
BRE TAMK REEf BEME  NXER
Rx  RHOEE L1 ] #E HNRE #F EXRE iRER HbEE i #E REEN A FEREER A
Share Non- Investment Capital ~ Property Non-
Share Share  option distributable  Hedging revaluation Translation Legal Other redemption revaluation  Retained controlling
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  profits Total interests Total
Tén fEn Tz TER  TEz  TEmn  TEx TR TEx TR TEx  TER  TEx  TER  TEn
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
(Wita) (Wib) (Mo
(Note ) (Noteb)  (Note )
i S At 1 January 2022 (Audited)
-A-B(#&7) 56,848 576,022 3738 255,881 (22080 (6,645 315765 213,949 3,262 6,431 3,068 2,376,260 3,802,373 925126 4,727,499
K7 Profit for the period - - - - - - - - - - - 108322 108322 56,05 164374
RTEZ2FIE%M  Echange diferences
EATEEHAE  arising on translation to
BEAZEXEE  presentation curency that
will not be reclassified to
profit or loss - - - - - - (144,904) - - - - - (144,904)  (46,750) (191,654)
RAEENEHA  Exchange differences arising
EEAENAEE  on translation of foreign
BhaENEE operations that may be
reclassified to profit or loss - - - - - - (88,655) - - - - - (88,655 - (88,655
EOAEGFAZR  Fair value changes on financial
2EHHNETEE  assets at FVTOCI and debt
RERAEHA instruments at FVTOCI
Ef 2Rl
TAZRLERY - - - - - @3 - - - - - - (83 - 83
HATAEEZ Net adjustment arising from
et hedging instruments - - - - 5m - - - . - - - 5m - 5m
AH2ERE(XE)  Total comprehensive income
] (expense) for the period - - - - 5,752 (8321)  (233,559) - - - - 108322 (127,806 9302 (118,504)
At Subtotal 56,848 576,022 3738 255,881 3546 (14966) 82,206 213,949 3,262 6,431 3,068 2,484,582 3674567 934,428 4,608,995
KEREAR Acquisition of subsidiaries - - - - - - - - - - - - - 663 663
E1 Transfer - - - - - - - 20,339 - - - (20339) - - -
—BHBATEE  Released upon deregistration
HERE of a subsidiary - - - - - - (254) - - - - 254 - - -
ERALTHRERE  Dividends payable to owners
of the Company - - - - - - - - - - - (102,327)  (102,327) - (102,327)
BRIBREFELR  Dividends paid to
KRRE non-controlling shareholders
of subsidiaries - - - - - - - - - - - - - (68,468)  (68,468)
RZBZZFRE At30June 2022 (Unaudited)
Z+R(REEH) 56,848 576,022 3,738 255881 3546 (14966) 81,952 234,288 3,262 6431 3,068 2,362,170 3,572,240 866,623 4,438,863
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Condensed Consolidated Statement of Changes in Equity

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

ERAKARRT
Attributable to owners of the Company
BlRE TIAE REEf ERRE  DXER
B RAEE i HE  HAER HE EARE EREE EBRB L % REEH aif FBRER Aif
Share Non- Investment Capital  Property Non-
Share Share option distributable  Hedging revaluation  Translation Legal Other redemption revaluation  Retained controlling
capital  premum  reserve  reseve  feserve  feseve  reserve  fesee  reserve reseve  reserie profs Total  interests Total
Tér TEr TR TEx  TEr  TEx  TEr  TEx  TEr  TEx TEr  TEx TEr TEr TiEx
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Htita) () (i)
(Note a) (Noteb) ~ (Notec)
3 At 1 January 2021 (Audited)

-R-B(&%%) 55,666 505,188 3738 255,881 (9,232) (2597) 180740 191,340 3,262 6153 121,287 2,094,498 3405924 820,275 4,226,199
sz Profit for the period = = = = = = = = = = - 299824 299,84 86,939 386,763
RAEZLF &M Exchange differences

EEREEHNE  arising on translation to

BEHZEREE  presentation currency that

will not be reclassified to
profit or loss - - - - - - 26,204 - - - - - 26,204 7,705 33,909

RAEENEHT  Exchange differences arising

E£TEHSEA  on translation of foreign

R ERZR operations that may be

reclassified to profit or loss - - - - - - 15484 - - - - - 15484 - 15484

BAREHALSE  Fair value changes on financial

SENENSBEE  assets at FVTOCI and debt

REALEHA instruments at FVTOCI

A2 ERENES

IEZ04EED = = = = = (885) = = = = = = (885) - (885)
HATAEEZ Net adjustment arising from

FlZ hedging instruments - - - - 3,168 - - - - - - - 3,168 - 3,168
RH2ERE ()  Total comprehensive income

&% (expenses) for the period - - - - 3,168 (885) 41,688 - - - - 299824 33795 94644 438439
it Sub-total 55,666 505,188 3738 255881 (6,064) (3482) 222428 191,340 3,262 6,153 121287 2394322 3749719 914919 4,664,638
BEEREHRG  Share repurchased and

cancelled (278) - - - - - - - - 218 - (10309) (10,309 - (10,309

£ Transfer - - - - - - - 10,952 - = - (1293) (1,980 - (1,980)

ERAZAFKRERE  Dividends payable to owners

of the Company - - - - - - - - - - - (88g21)  (88,621) - (8862)

BRHELTELR  Dividends paid to

BRRE non-controlling shareholders

of subsidiaries - - - - - - - - - - - - - (31391 (31,391)
At 30 June 2021 (Unaudited)
55,388 505,188 3738 255881 (6,064) (3482 222428 202,29 3,262 6431 121287 2,282,460 3648809 883528 4,532,337
k=g Notes:

(a) A RFBEHRESE FTREARLEM (a) The non-distributable reserve represents capitalisation of retained
(THE]) ZHB AT ERZER profits of certain subsidiaries of the People’s Republic of China
BEERN ARZENBARZE ("the PRC") for capital re-investment in these subsidiaries and
ABEREMBEATEE Z2ES () funds shall be used to (i) make up prior year losses or (i) expand
WA FEEBR(NVEREEE production operations.

f -

(b) PRI DIRZETFEE BTSN (b)  The legal reserve is non-distributable and represents the transfer
BATREBEAEMBEIME 2 EZEE of profits of a subsidiary outside Hong Kong pursuant to the legal
SKEEA Z %A o requirements in the relevant place of registration.

(c) Hi s el N L HH (c) The other reserve represents the difference between the

BRMARRE (DFRFHE]) T
FriEm PIEE WK E 2 M ZHE -
P ASHE 208 D W R BB IR R B R
i 2R Y] o

non-controlling interest’s proportionate interest in Bauhinia Ink
Company Limited (“Bauhinia Ink”) and the consideration received.
The decrease in equity interest did not result in a loss of control
over Bauhinia Ink.
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Condensed Consolidated Statement of Cash Flows

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

BEAA=Z+THILEAREA

Six months ended 30 June

—_E-
2022
B 5 FET
NOTES HKS$’000
(RRER)

(Unaudited)

—E-—F
2021
FHET
HK$'000
(CREER)
(Unaudited)

REXBMAZFRE

REXEBFTRAZERSE

BEME  BWEERE

ENBEYE  BE R
R 2RI &
BARAAEFABR
ZEMEE

B W F B
HEWE - BB &R
Z 1S IR
WEHB AR ZFRE
gt
ERHE—RMERQR
2R &

MEXBRELEZFRSE
FIEEE
BERE
B FE
B 15 B B X B FE 4R AR
P R B B

XHEERE

B tn g

b WEEhiS A Dk Y oy
ZUTEEBMTAEH
ZHE

Net cash used in operating
activities
Net cash used in investing
activities
Purchases of property, plant and
equipment
Deposits paid for acquisition of
property, plant and equipment
Acquisition of financial assets at
FVTPL
Interest received
Proceeds from disposal of
property, plant and equipment
Net cash outflow on acquisition of
subsidiaries
Deposit received in relation to
disposal of a subsidiary

Net cash from financing activities

Borrowings raised

Repayment of borrowings

Interest paid

Dividends paid to non-controlling
shareholders of subsidiaries

Payment of lease liabilities

Share repurchase

Cash paid for settlement of the
derivative financial instruments
used to hedge interest rate risk

(31,337) (394,198)

(71,079) (142,146)

(27,057) (83,367)

(35.810) (119,946)

4,667 5,122

15,412 1,035

17 (8,469) =
18 - 12,007
(122,336) (327,295)

1,130,245 1,346,522

(928,386) (719,288)

(23,760) (17,745)

(51,694) (31,391)

(20,142) (18,138)

- (10,309)

(1.459) (2,916)

104,804 546,735
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Condensed Consolidated Statement of Cash Flows

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

BEAA=+HILEAREA

Six months ended 30 June

—E-= —F=—
2022 2021
FHET FHET
HK$'000 HK$'000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
BERBEE2EEFRD Net decrease in cash and cash
equivalents (48,869) (174,758)
Bz Re MIE&E5  Cash and cash equivalents at
beginning of the period 758,317 565,302
[ERESFRELE 2 E Effect of foreign exchange rate
changes (22,584) 3,856
HR7E e NIR4EZE%  Cash and cash equivalents at end of
the period 686,864 394,400
HERBESZHEER D Analysis of balances of cash and
cash equivalents
RETA=M@AARNZANE >  Short-term bank deposits with
BMHISRTER original maturity within three
months 101,998 7,444
RITEBR RS Bank balances and cash 584,866 357,175
SRITEREDEAFE Bank balances classified as assets
HEEE held for sale - 29,781

686,864 394,400
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Notes to the Condensed Consolidated Financial Statements

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

R ERE
HREAVBREDIRBRELES
M AERM BRI EAE
34 [P HIM B RE I RBEKS
X 5 AR R B E 7 £ AR B
BRTANZERBERERS

FTEGEBUR

BREA M RE HIRE LKA
ERE ERBEHRELAAE
AAEZREMERENSRTA
RSN o

KREERBEAVBREEL ZE
FIMEEZBIING BRI R
HE_ZT-_—_F#XXA=1tHIN
8 A 2 A4 & B 753k & R A
ZEBREREIE R EAKNER
HE-_T-_—F+-A=+—H
EtFEZ2E2FHEREMENN
I

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are
measured at fair value at the end of the reporting period.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2022 are the same as those presented in the
Group's annual financial statements for the year ended 31
December 2021.
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Notes to the Condensed Consolidated Financial Statements

FESTHE

ERE B BEREER
ZAEE]

RAPREHIRE  KREBD & XE
BAUATHREESAMAgEMZ
EBMERELERN ZIER] M
REKNERZERAGRA VSRS
mMs ' BEEINRASER =
T F—A—HABKZFEEH
] 588 Il 4 Ak

ERUBRE RABSER
EAI535 2
{E:T
ERMBRE R-T-_-FxA=T
EAF16% e  BROFEMAIEE
EH) HeES
BHRGEN ¥ BERIE-{E
F16% 2]  BREBBANAER
i
BECI AL  BEUESH-BAEK
EIVH2ET KA
BEUK®RE EREYEREEL=-ZT
BRI Z537] —N\EE_T-FF
EENE

BTt & Sh - KA B R
EEMBHRELEMNZEITHAR
B A H ) KR B 2 MR AOR
RERBRR,/S%EEREE BB
BEMBRBEEALBESATE -

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

PRINCIPAL ACCOUNTING
PO LlClES (Continued)

Application of amendments to
HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
Group's annual period beginning on 1 January 2022 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to  Reference to the Conceptual Framework
HKFRS 3

Amendment to Covid-19-Related Rent Concessions
HKFRS 16 beyond 30 June 2021

Amendments to  Property, Plant and Equipment —
HKAS 16 Proceeds before Intended Use

Amendments to  Onerous Contracts — Cost of Fulfilling a
HKAS 37 Contract

Amendments to  Annual Improvements to HKFRSs 2018 —
HKFRSs 2020

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

2.

FESTHE

EREAMBHRESER

ZAEET (&)

21 ERAEBUMBHREE
B 25355 2 & 5T 12 4t 8%
SEENEERSE
BUREE
2.1 1EET R

MUKEHHER -
—_—Ff—AF—H=%Z
BHEBAMmMS
FiT U% B8 &0 7] &k Bl & &=
NMRTEAENEBBENA
FE-—ZE—N\EXNA
BN =—ZF—FH
BHEH L (5
SEZRDNEERE
BEHNTE HESE
=R FE375R A -
AARBERESKEE
B (BRI s
ZEZEE) - ZESE
VAL A& -a B
5 REHEBRIN RZ
BRT  AEBEEA
EB e ERE375%
HE B (BB SR E
ZEZEE)ZESE
215% M FEBE S AEZR LA
BAERELS Gt
FrAEREE- - kA
BETTHER-

2I12BERFEMRE

ANEE R EB BR
—_E-__—_4—AF—H
BRI FETSE HHRE
R&EEE] - RAH
FERZSEEE
A& & B 15 3R 5 I A%

By 488
&

2. PRINCIPAL ACCOUNTING

PO LlCl E S (Continued)

Application of amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting
policies on application of Amendments
to HKFRS 3 Reference to the Conceptual

Framework

2.1.1Accounting policies

For business combinations in which the
acquisition date is on or after 1 January 2022,
the identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework
for Financial Reporting 2018 issued in June
2018 (the “Conceptual Framework”) except
for transactions and events within the scope
of HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets or HK(IFRIC) — Int 21
Levies, in which the Group applies HKAS 37 or
HK(IFRIC) — Int 21 instead of the Conceptual
Framework to identify the liabilities it has
assumed in a business combination. Contingent

assets are not recognised.

2.1.2Transition and summary of effects

The Group applies the amendments to business
combinations for which the acquisition date is
on or after 1 January 2022. The application of
the amendments in the current period had no
impact on the condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Financial Statements

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

EEERTEER 3. REVENUE AND SEGMENT
INFORMATION

=X Revenue

EEHEEHARNMNZEEHEHES R Revenue represents the amount received and receivable

RIZM R E U & E W~ 218 (31 for goods sold and services provided to customers, net

BITFI RS EMRBRIE) A EE WK of discounts and sales related taxes, and rental income

FEWEEZEESWA - received and receivable from tenants during the period.

BHEASNA=tTHLEAREA
Six months ended 30 June

—E-CF —E-—4F
2022 2021
FERT FHET
HK$'000 HK$'000
(REER) (REEER)
(Unaudited) (Unaudited)
BEEPMUE ZMETS Geographical market based on
location of customers:
i The PRC 4,005,668 6,178,810
BB Hong Kong 31,670 36,318
BINEBEBREREDHER) Overseas (mainly including
countries in South East Asia) 3,679,401 2,238,080

7,716,739 8,453,208
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Notes to the Condensed Consolidated Financial Statements

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

3.

EHEERTEER @

TEER

RETERE AEBERBBYB

WMEEAFESH[KLEHEHI BRI Z

AIE2FREEDBBEREES

2 a6 - BRGA B~ ()2 R - (i)

a2~ (iv) /FEJ/E /E V)%% °

AREEERAIBZEEZEBN

T

BE - HEREEBEFE
MABRAE

Z2r - HEREEZRHKEA
8 B o

M - RENKBEEHERE
8 EE o

HEs - HERBEERBHE
AR

M - YMERERBELASE
B IEREEER
B e it
BAZE - A
EEMEE D E 2
M - BIEESR
KR ic )

Ihoh REEEHANEREERE R
HtTER BEEAEREE®
RABERERGHEBRABE
MBArHEOEEIN 2Ry 8

MELER  BEZEFL BN HAM]
BHFE27 -

AEEDEEEHBLBEL
SEEER -

HA\

DEEBEEAPRZDBERD
Be MG Bk & A R 2R AR - FILBIRA
RROTKER HBERARRS
Bic L U A BT BRBR 2 s A 3k EE A
Z B LTy MR R R ATERAER
(AEBZEEZEEREE) 2R
ZEF BHEMEHBRE KX
Rt -

3.

REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

Segment information

For management purposes, the Group’s reportable and
operating segments under HKFRS 8 “Operating Segments”
included five business divisions, namely (i) solvents, (ii)
coatings, (iii) inks, (iv) lubricants and (v) properties.

Principal activities of the Group's reportable segments are

as follows:

Solvents - manufacture of and trading in raw
solvents and related products

Coatings - manufacture of and trading in
coatings and related products

Inks - manufacture of and trading in inks
and related products

Lubricants - manufacture of and trading in
lubricants products

Properties - property investment and holding of
the Group's properties not used
for production plants, research and
development, central administration
office, and not used for other
operating segments, including but
not limited to properties for rental

In addition, the Group’s operation relating to the

manufacturing of and trading in other chemical products,
trading of car maintenance products and car maintenance
services do not meet the quantitative threshold for
reportable segment in both current and prior periods.
Accordingly, these were aggregated and presented in
“QOthers”.

These divisions are the basis on which the Group reports its
operating segment information.

Segment results represent the profit earned or loss incurred
for the period by each segment without allocation of
share of results of associates, interest income, central
administration costs, finance costs and unallocated other
income. This is the information reported to the Chief
Executive Officer of the Company, the Group’'s chief
operating decision maker, for the purposes of resource
allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)
PEER @ Segment information (continued)
() P EEEEREE (a)
N & B A B B B R 4R 1] 2 5

RAE

REDBEID 2N BER

3. EXBERTBER @

Segment revenue and results

An analysis of the Group’s segment revenue and
results by reportable and operating segments for the

BHREEDTWOT period under review is as follows:
DES:Vik
RE BH Pk BRA n¥ @it A ik Ga
Reportable
segment
Solvents  Coatings Inks  Lubricants  Properties total Others  Elimination Consolidated
T#n TR THT TEn TR THR T#x T#n T#n
HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HK$'000 HK$'000 HK$000 HK$'000
BE-B_CF Six months ended
AAZTALAEA 30 June 2022
(RBEH) (unaudited)
ARERR Segment revenue
RPENERE Revenue from contracts with
Customers
-RE-RR%ED - recognised at a point
in time 5,945,866 880,881 675,687 172,310 - 1674804 16,048 - 1,690,852
-R-BRERNER - recognised over time - - - - - - 20,699 - 20,699
HoMEE External sales 5,945,866 880,881 675,687 172,310 - 1674804 36,747 - 1711551
PEREE Inter-segment sales 68,630 19 - 295 - 69,004 2 (69,024) -
HMESRA External rental income - - - - 5,188 5,188 - - 5,188
AEARSUA Inter-segment rental income - - - - 186 186 - (186) -
et Total 6,014,496 880,960 675,687 172,665 5374 7,749,182 36,767 (69,2100 7,716,739
E Results
PERE Segment results 295,808 (26,549) 17, (2,897) 2,186 286,319 (18,375) (282) 267,662
[ NS Share of result of associates (194)
AARRA Unallocated income 10,442
#rEBR Unallocated expenses (4,692)
B%ER Finance costs (26,191)
BHaEH Profit before taxation 21,027

43



44 ERCIKEERAT —T-—FERHEERS

AR S B M 3R 5 MY R

Notes to the Condensed Consolidated Financial Statements

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

3. EXFERSEER @

TEER @)
(a) PEEXEREE©)

3. REVENUE AND SEGMENT

|NFORMAT|ON (Continued)
Segment information (continved)

(a) Segment revenue and results (Continued)

2H 2R HE BEH H i g &4
Reportable
segment
Solvents Coatings Inks  Lubricants ~ Properties total Others  Elimination ~ Consolidated
i TAR TR L T TAR L L TAR
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
BE-B--F Six months ended
AR=tALEAER 30 June 2021
(RBEH) (unaudited)
ARERR Segment revenue
RPENERE Revenue from contracts with
customers
-RE-BR%ED - recognised at a point in
time 6,525,048 978,531 682,495 188,223 - 8374297 51,762 - 8,426,059
-N-BEERER - recognised over time - - - - - - 241 - 2
HEE External sales 6,525,048 978,531 682,495 188,223 - 8374297 74,183 - 8448480
PERHE Inter-segment sales 105,233 Ik} 334 279 - 105,919 2,141 (128,060) -
HMEEMA External rental income - - - - 4728 4728 - - 4728
AEARSUA Inter-segment rental income - - - - 186 186 - (186) -
am Total 6,630,281 978,604 682,829 188,502 4914 8,485,130 96,324 (128,246) 8,453,208
ES Results
NEEHE Segment results 435,879 16,028 449 11,265 60,086 527,750 (14,685) (07 512,78
[N+ Share of results of associates (463)
RAEYA Unallocated income 5,149
AOEER Unallocated expenses (18957)
HKER Finance costs (21,451)
BHagR Profit before taxation 477,036

R BEEHE e A
BEUWEESMEE TS WA
ZARFRARA

Inter-segment sales/rental income are charged at the

similar terms as external sales/rental income.
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Notes to the Condensed Consolidated Financial Statements

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

3. EXBERTEER = 3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

T HEER @ Segment information (continued)
(b) 7 EEERAE (b) Segment assets and liabilities
AREBZA2HREEED LB An analysis of the Group's segment assets and
Zn 25 ;Eﬁ?& YA E segment liabilities by reportable and operating
DT segments is as follows:
CE: Vi
g3 | 2H hE R L Eh it &&
Reportable
segment
Solvents  Coatings Inks  Lubricants  Properties total Others  Consolidated

TEn Tén TEn TEn TEn Thn TEn TEn
HKS'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS$'000

RZF-ZEXB=TR(REER) At 30 June 2022 (unaudited)

EE Assets
NEHHEEE Reportable segment assets 4836567 1,603,224 1,498,664 248,21 147511 8,334,247 123491 8,457,738
EHELEE Deferred tax assets 7125
HRPREE Other unallocated assets 1,040,249
GABEE Consolidated total assets 9,505,112
A Liabilties
NERNBER Reportable segment liabilities 1,686,708 658,475 606,887 49,829 3971 3,005,870 52906 3,058,776
R Taxation payable 113,387
ELHRERE Deferred tax liabilities 29,902
HikAREE Other unallocated liabilities 1,864,184
GRiEEE Consolidated total liabilities 5,066,249

RZB=-F+ZB=1-A(£EH) At31December 2021 (audited)

3 Assets
2RAREE Reportable segment assets 5,572,675 1591914 1,643,829 250,742 194,937 9,254,097 119,743 9,373,840
EXHBEE Deferred tax assets 7441
EhRAREE Other unallocated assets 1,038,808
GABEE Consolidated total assets 10,420,089
AR Liabilties
A2RHEARE Reportable segment liablities 2,454,446 672,769 681,542 56,095 3297 3,868,149 54403 3,922,552
EfFT Taxation payable 100,613
EEHARE Deferred tax liabilties 30,804
EbRIEEE Other unallocated liabilities 1,638,621

GRERE Consolidated total liabilities 5,692,590
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4. HW A UK HE
& R &R

4. OTHER INCOME AND OTHER

GAINS AND LOSSES

BEAA=1+HLEAEAR
Six months ended 30 June

—E-CHF —E-—4F
2022 2021
FET FHET
HK$'000 HK$'000
(REEXK) (REEFEZ)

(Unaudited) (Unaudited)

(@) REEZEMBRATE
B
FE KA

B R Z BT B (K &)

Mz RBEE-_ZT-—FA=+
BIEAMER  AEERFHE
fif % 6 8 4 AL T SR RS 4
801,188,000 L (BLE=Z
——F®XNA=THIEAEAR:
M) - Hh1,184,0007 7T (&
E-T-_—FXA=+HIE
NEAR &) BmE B BT R
HE R ESEI AR -

(a) The Group's other income
mainly comprises:
Interest income 4,667 5,122
Government grants recognised

14,181 8,864

Note: During the six months ended 30 June 2022, the Group
recognised government grants of HK$1,188,000 (six months
ended 30 June 2021: nil) in respect of COVID-19 related
subsidies, of which HK$1,184,000 (six months ended 30
June 2021: nil) was related to Employment Support Scheme
provided by the government in Hong Kong.
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Bl AURHE# 4. OTHER INCOME AND OTHER
W= REE e GAINS AND LOSSES (continued)

BZXA=1+HIEAREA
Six months ended 30 June

—BRC-CfF —E=-—F
2022 2021
FHET FHETT
HK$'000 HK$'000
(REEX) (REHEZ)
(Unaudited) (Unaudited)
(b) NEE 7 HEUgzs (JB1E) (b) The Group's other gains (losses)
B comprise of:
REMEIREEHZ Gain on fair value change of
& investment properties - 66,000
BAREFFAERE ([ Gain from change in fair value
ARBEFABR]) 2 e/ of financial assets at fair value
EEANEEFH W through profit or loss (“FVTPL") 2,867 22,192
INERBENAAREES (Loss) gain from change in fair
2 (B18) W value of foreign exchange
forward contracts (21,469) 1,648
BIEFEH{=E &8 ([FAH Recognition of impairment loss on
FEEBER]ERNES trade receivables under expected
FE W SR IB RE SRR E B 1 credit loss (“ECL") model (3,116) (10,832)
EINEER R S ME £ Net exchange gain (loss) arising
2 VR IE H e (&18) from foreign currency balances
and transactions 35,449 (4,846)
HEFEEME  BER Net gain (loss) on disposal/written
B F W (EBiE) off of property, plant and
equipment 10,706 (1,972)

24,437 72,190
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HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

5. BRBAE F

5. PROFIT BEFORE TAXATION
BEAA=THLEREA

Six months ended 30 June

—E-= —E-—4F
2022 2021
FET FHET
HK$'000 HK$'000
(REER) (CREEER)

(Unaudited)

(Unaudited)

B it A& A1 Th A F0BR TS5 & I8 Profit before taxation has been

RIER arrived at after charging:
A EEE Amortisation of intangible assets 1,465 1,023
ERAMAZ ZFERA (H5E) Cost of inventories recognised as
expense (note) 6,758,153 7,353,863
ME BEEXBZITE Depreciation of property, plant and
equipment 118,657 116,287

P &E -

Bi I8

RBE_ZT-_—_F A=+
BiEANEAR  REERER

1% 7% 1839,524,0007% 7t (&
E-_ET-_—FXA=+HLI
7~ & A : 15,003,000 7T) °
RAFH R - R AR
217 B 7t 8K A3,045,0007 7T
(BHEz=—Z=—_—FA=+H
LE7X{A A : 3,381,000/ 7T) ©

Note: During the six months ended 30 June 2022, net allowance
recognised on inventories amounting to HK$39,524,000
(six months ended 30 June 2021: HK$15,003,000). Written
off of inventories amounting to HK$3,045,000 (six months
ended 30 June 2021: HK$3,381,000) was recognised as an
expense during the current interim period.

6. TAXATION

BEAA=1+HLEAEA
Six months ended 30 June

—E-= —E-—4F
2022 2021
FERT FHTT
HK$'000 HK$'000
(REER) (REEEZ)

(Unaudited)

(Unaudited)

X HEeRE :

BIEATE IR —
AHAE
B

BN EA R T — i S

EERIR (FR) X i

The charge comprises:

Current tax — the PRC

Current period 75,002 79,744
Withholding tax 9,289 4,968
84,291 84,712

Current tax — Overseas 361 1,176
84,652 85,888

Deferred tax (credit) charge (1,999) 4,385
82,653 90,273
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BIE @)
A A B B T
A ESHAR A BEEBE
2 BB R S A
BB BT B Ut 3 B A
FI18 BB 18 o

BIERHPEMEREREEARN
"B EBERIEH - REHE A A
ZMEAZZTTENF-—A—A
£25% °©

AEEETRHERLEZMER
ANEERIERAR TR A RN
& AP B P B R 2 B R AR E
¥ BRZFIS%IAGEHE -
TEEEAEHERFTAZER
BEBRREE -

BHREERTHENERRE
EZMBWARKNETHEKNE
RAIBZZEENF-—H—-HER
B 23 A R 0 R 2 BB e AR 2 TR
HeREBREZ NS BAERILZI%
ZHEFEREMY  MPBEEE
FIBBEABRIGDIRE At
=T BB AR REUZ & A
DIkZBEERENN A H
A AR 2K 2 IR B A5 %
Z RGN IEIOM ©

REMADEERELE ZHRIEA TR
BRERERR ZBITHEFE -

AEEEREBEFHCEMBHE
BRGENRATE Kt kes T
FENBRAREBE=-ZZZTNEFE —
A—BERRZENFHIKZ
BB BB R E &2 IR A
T RIE LR IE o 3% 151 48 & M AR
R DR AE B s F B IR5% 2 f &
BMBEBNR -AREERABAE
Er Rt B TR ERE R
MEREZERAAAERTER
i T @ N T 3 sl
WEA AR E T \F—H—H
BEEZETRED KRB & H
2,028,399,0008 T (=T = — 4
+=-A=+—H :2,001,065,000
PETL) ERIEERIE -

6.

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

TAXATIO N (Continued)

No provision for Hong Kong Profits Tax has been made
as the Company and subsidiaries did not generate any
assessable profits or have available tax losses brought
forward from prior years to offset against assessable profits
generated.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of EIT Law,
the tax rate of the subsidiaries in the PRC is 25% from 1
January 2008 onwards.

Certain of the Group’s subsidiaries operating in the PRC
are either eligible as High and New Technology Enterprise
or operating in encouraged industries in Western Region
of China, and are entitled to an income tax rate of 15%.
EIT of the PRC has been provided for after taking these tax
incentives into account.

The withholding tax represented taxation recognised
in respect of interest income derived from loans to
subsidiaries in the PRC and dividends to be distributed from
profits earned by certain subsidiaries in the PRC starting
from 1 January 2008. The withholding tax is recognised
for interest income derived from the PRC at tax rate of
7% and dividends to be distributed from profits earned
by certain subsidiaries in the PRC in accordance with the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% for dividend
upon the distribution of such profits to the shareholders.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries
in the PRC starting from 1 January 2008 under the
Implementation Regulation of the EIT Law of the PRC
that requires withholding tax with tax rate at 5% upon
the distribution of such profits to the shareholders.
Deferred taxation has not been recognised in respect
of certain undistributed retained profits earned by the
subsidiaries in the PRC starting from 1 January 2008
amounting to HK$2,028,399,000 (31 December 2021:
HK$2,001,065,000) as the directors are of the opinion
that the Group is able to control the timing of the reversal
of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable
future.
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R E

HA AEESRTEER=F
Tt ARNEBEBEBEE=Z
——F+_A=+—BULEE
ZHREEFRISEN & XL
102,327,000/ ¢ °

REE-_ZE-_—FA=1+HL
ANEA AEBEERTEBR =
T FrtARNBHEEE=-Z
—EFFT A=+ —HILEE
ZHERBEEFRI6EN & XL
88,621,000/8 JT °

—_E-_—_FXA=1+H% AR
AEEARZRERBEE_T=_=F
NAZ+TBHLEARNERZHEHEER
FRR10B 1l - & £ 4956,848,000
BT (BE—_Z-_—FA=1H
WEREA - R EIR B EAR1248 1
KRR EFRI0BI & KL
121,853,000 7t) »  HA % B 1§
R-ZEBE-_—_F+ALHREAES
NFR=ZZEZZFALAEBR
ARARRERBM 2 AR RBRE °

—T - _FEPHEERS

7.

DIVIDENDS

During the period, a final dividend of HK18 cents per
share totalling approximately HK$102,327,000 in respect
of the year ended 31 December 2021 were declared and
subsequently paid in July 2022.

During the six months ended 30 June 2021, a final
dividend of HK16 cents per share totalling approximately
HK$88,621,000 in respect of the year ended 31 December
2020 were declared and subsequently paid in July 2021.

Subsequent to 30 June 2022, the directors of the Company
resolved to declare an interim dividend of HK10 cents per
share totalling approximately HK$56,848,000 for the six
months ended 30 June 2022 (six months ended 30 June
2021: an interim dividend of HK$12 cents per share and
a special dividend of HK$10 cents per share, totalling
approximately HK$121,853,000). The interim dividend will
be payable on or about 7 October 2022 to the shareholders
of the Company whose names appear on the Company’s
register of members on 7 September 2022.
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FRER 8. EARNINGS PER SHARE
RARBRREHERERNREE The calculation of the basic and diluted earnings per share
AR TBER T EIETE attributable to the owners of the Company is based on the

following data:

BEAA=1+HLEAEAR
Six months ended 30 June

—EC-CF —T=—F
2022 2021
FET FHET
HK$'000 HK$'000
(REER) (REER)
(Unaudited) (Unaudited)
RN BB B FE (R AN HR 4L R A K2 Profit for the period attributable
FARstEERARNEE to owners of the Company and
B F| 2z & earnings for the purposes of
calculating basic and diluted
earnings per share 108,322 299,824
IR 65 & E
Number of shares
TR T &
‘000 ‘000
ARTEERERAREERT Weighted average number of shares
2 INEE IR for the purpose of calculating basic
and diluted earnings per share 568,484 556,137
HE GRS R R Y E RS The computation of diluted earnings per share does not
NEl 2 BRI 9428 T (B & assume the exercise of the Company’s options of exercise
—E-—FNA=1tHI;NEAR : prices of HK$5.942 (six months ended 30 June 2021:
5942% L) 21T EETFE R HK$5.942) because the exercise prices of those options
ARfzZ2 T _—_FKkK_T_-— were higher than the average market price for shares for
FERNA=1THIEAEAZEER six months ended 30 June 2022 and 2021.

BZITEERRRN 2 FHHIE -

51



52

ERCIEBERAT —T-_—FEFHEERS

R BR AR S Bt 7 R 5 B =

Notes to the Condensed Consolidated Financial Statements

HE—ZT - —F,XxA=1HI1E/MEA For the six months ended 30 June 2022

9.

I I & N
REREMRz2BE

REBEE-_ZT-_—_F~A=+
BIEANEA AEBFHAD
102,139,000 L (= =%
——EXA=Zt+HLEAMEA:
151,029,000 7t) * AR Y HE &
E¥BEBNME  BEREME -

—

REBEEZE-_T-__F~A=Z+H
WEARBEA REBETZHHEEH
# AH-—EZRFEEZZ=—
FRNA=ZTHLEANMEAR: A8 —
ZERF) RHEERBE A&
EERACHEELEE (BEETY
¥ BB K®ZMEA) 19,411,000
BT (HEZE-—E A=+
BiE/<f@A : 11,127,000/ 7T) &
TAE & E19,411,000% T (B E =
T XA=1+HI~EA :
11,127,000 7T) °

REBEE-—ZT-—FA=1+81t
ANEAR - REWMERDREFEIN
66,000,000 T (B2 - ==
ANA=ZTHLEAEA - D)EEE
RERER - HERARRES
R—2EARNEEVEBEZ B
AERBEEGEMET AR
EERZBLECERBEMERM
ETHERDIREAEELBE
WBREZEMEHLEL2BEE™
BEAAEREERSERRLT
RELE HFERRAEEE
Wt R EMEEYEERZ 2 TS
& RpEMBESLESRKAG
REEBH BELIBEEER
KU B 2 S 3R AT 35 Al
BERRP - WAFEERE LM
Bz BEUMELBETSIUERE
WA o

9.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2022, the Group
incurred approximately HK$102,139,000 (six months ended
30 June 2021: HK$151,029,000) to acquire property, plant
and equipment for its operations.

During the six months ended 30 June 2022, the Group
entered into new lease agreements with lease terms
ranged from 1 to 5 years (six months ended 30 June 2021:
from 1 to 5 years). On lease commencement, the Group
recognised HK$19,411,000 (six months ended 30 June
2021: HK$11,127,000) of right-of-use assets, included in
property, plant and equipment, and HK$19,411,000 (six
months ended 30 June 2021: HK$11,127,000) of lease
liabilities.

During the six months ended 30 June 2021, a net increase
in fair value of investment properties of HK$66,000,000
(six months ended 30 June 2022: nil) has been recognised
directly in profit or loss. The valuations are carried out
by the directors of the Company and an independent
qualified professional valuer, which is not connected with
the Group. The valuations by the directors of the Company
and the independent qualified professional valuer are
arrived by direct comparison approach assuming sale of
the properties in their existing states with the benefit of
vacant possession and by making reference to comparable
sales transactions as available in the relevant market, or
by using income approach taking into account the current
market rent passing of the property interest with due
provision of any reversionary income potential. The direct
comparison approach is based on market observable recent
transactions of similar properties in similar location. The
income approach is based on market observable recent
rental income of similar properties in similar locations.
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HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

10. FINANCIAL ASSETS AT FVTPL/
FVTOCI

Eé
—E-= B —4F
RA=Z+H +tZHA=+—H
30.6.2022 31.12.2021
FERT FHETT
HK$'000 HK$'000
(REEXK) (&%)
(Unaudited) (Audited)
EREEPEANERHEE  Financial assets classified as
non-current assets
BARLEFABZREZIELT  Unlisted investment funds at FVTPL
HEES (fFa) (note a) 172,188 130,781
BEAREFAHEMEAEKZE  Unlisted equity investments
(MR AR EFAEMEE at fair value through other
Was]) 2 FEEMBRAKE comprehensive income
(B 5ED) ("FVTOCI") (note b) 6,714 15,035
178,902 145,816
BRAREFAEZZEMEE  Financial assets at FVTPL
PEARBEE classified as current assets
REB AN £ A IR AN 5 Equity securities listed outside
(Bt &) Hong Kong (note c) 3,576 6,678

GEX

@ HEEAAEMRHSBE
BERNMESLTRALR
G2 BE -

(b) ZEHEEAEERERSHS
R 2 FTWABEZRARERZ
AANREBDRERET AR
ARBEFAEMEEREZ Z
REZTAZEE  RARAK
SERBAEZRAREER
HIKEEAR RZT__F X
A=+BEk-ZE-_—F+=
A=+—H %#E=IAR
F& M Green Monday Holdings
Limited 20.7 %R A # 25 o

(0 ZEBEEAEBERLEHRA
ERZRE - RERETIRE
BEERDBEAREARERA
BERZRAESFZERE °

Notes:

(@)  Amount represents the Group's investment in four unlisted
investment funds that are managed by financial institutions.

(b)  Amount represents the Group’s equity interest in a private
entity established in the Cayman Islands and the directors of
the Company have elected to designate this investment in
equity instruments at FVTOCI as the Group intends to hold
this equity investment for long term strategic purposes. As at
30 June 2022 and 31 December 2021, the equity instruments
comprised of 0.7% equity interest in Green Monday Holdings
Limited.

(c) Amount represents the Group's investment in listed equity
securities. These investments are held for trading and are
classified as investments in equity securities at FVTPL.
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M.EZELAREFAEME
2 2
HkhkazE@K I A
ZeHEEAEERNE —BRG
FINFBEAEZ ST EH 2 AR LT
MEKIAEZ2KE mMEBKIA
BAREFAEMEERGTE °

12.E5 BRI - HAft
FE W R X e TR A FROR
(a) EZ EBWFIA

11.DEBT INSTRUMENTS AT FVTOCI

Amount represents the Group’'s investment in debt
instruments issued by a company with its shares listed on
the Shenzhen Stock Exchange and the debt instruments
are measured at fair value through other comprehensive
income.

12. TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(a) Trade receivables

—E-Cf —E-—4F

AA=+H +ZA=+—H

30.6.2022 31.12.2021

FERT FAT

HK$'000 HK$'000

(REER) (e 2iz)

(Unaudited) (Audited)

KEREFPAENZESEW  Trade receivables from contracts

NIA with customers 3,653,905 4,683,981
B BHEEBERE Less: allowance for ECL (91,930) (94,037)
3,561,975 4,589,944

REEERZEEBANRT
A, R BRI R RITAE K
F€ £1,492,002,0005 7T (—
EZ—F+=ZA=+—8:
2,384,600,000/87T) - A&
EZERERESEE AR
WERIT A A, 2 RITHE N E R
HEE S EKFE -

ZEHASEERAREZ
RITEAER—KRNBER
RABBE+—@EARNEE-
RITARLERHHBEABEE
RITHBERITREBEE
FRITNZF|RITALER
FHE A -

Bills received by the Group which represent R 77
A A [ 2 (“banker’s acceptances”) i.e. time drafts
accepted and guaranteed for payment by the
PRC banks, amounting to HK$1,492,002,000 (31
December 2021: HK$2,384,600,000). The Group
accepts the settlement of trade receivables by
customers using banker’s acceptances accepted by
the PRC banks on a case-by-case basis.

These banker’s acceptances are issued to or endorsed
to the Group and with maturity date in general not
longer than twelve months from the date of issuance.
The banker’s acceptances will be settled by the banks,
which are state-owned banks or commercial banks or
financial institutions in the PRC, on the maturity date
of such banker’s acceptances.
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12. B 5 EUREIE - B 12. TRADE RECEIVABLES, OTHER
FEWBR A & FA {3+ FR 18 DEBTORS AND PREPAYMENTS

(%) (Continued)

(a) B EWRIE ) (a) Trade receivables (continued)

MREEEKR B HEKRZKE An aged analysis of trade receivables net of allowance
(BB EEBLXEBEE T for credit losses (excluding bills held by the Group for
BEANEERKRKREEFRE future settlement), presented based on the invoice
BEZER)ERBEZAMZ date at the end of the reporting period is as follows:
Pz BRER AT ¢

—E-CF B —4F

NA=+HB +t=-—A=+—H

30.6.2022 31.12.2021

FHBT T

HK$'000 HK$'000

(REEXR) (EE%)

(Unaudited) (Audited)

TE=M@A 0 - 3 months 1,722,798 1,843,544
=S fE A 4 — 6 months 252,751 246,079
~NEA M E Over 6 months 94,424 115,721
2,069,973 2,205,344

REBATFRAE S RFRME
NT30E0KRZEEH - &
SENEH TR REEHR LT
ZABEIERHAREFBREEER
Hi o

RZEZZF X
B AEBERE®
HETHRTEANESZSE -
/979,603,000 7T (—
—=hEar = F =qr=[F ¢
1,667,321,000/8 7T) * A @]
BELEEESEMNRIE - &
FEEERRZSESREY
RITEAREZ2EREMNE
BAZHEBEFRE BEEEE
ERITEHEE 2 FHE -

> o

| By a1

o o+

Al

The Group allows a credit period ranging from 30
to 90 days to its trade customers. A longer credit
period may be granted to large or long established
customers with good payment history.

At 30 June 2022, the Group endorsed
certain banker’s acceptances with an amount
of HK$979,603,000 (31 December 2021:
HK$1,667,321,000) to creditors to settle the
trade payables to them. The Group continued to
recognise the full amount of these endorsed banker’s
acceptances and the relevant payable to creditors
until the maturity date of the endorsed banker’s
acceptances.
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12.E5 EWFIE - HAt
& U Bl SR % FRLAY FROR

(&)

(a)

(b)

EFREWFIE®

UTREETHERLAS
PHBEREZAREDKRE
B -ARASELEEERS
A G/ PN
KER - RGBT EERRE
WRIE 2 BRI E - 2 5 B IR
R R AT AR EE
ZBREEMBRREK -

12. TRADE RECEIVABLES, OTHER

DEBTORS AND PREPAYMENTS

(Continued)

(a) Trade receivables (continueq)

The following were the Group’s bills received that
were endorsed to suppliers with full recourse. As the
Group has not transferred the significant risks and
rewards relating to these receivables, it continues to
recognise in full carrying amount of the receivables.
These receivables are carried at amortised cost in
the Group’s condensed consolidated statement of
financial position.

EETHEBRLAS
2HEREZERERE
Bills received
endorsed to suppliers
with full recourse

—E-CF& - —4F
ANA=+tH +t=ZA=+—H
30.6.2022 31.12.2021
FET FHET
HK$’'000 HK$'000
(REE®) (eER)
(Unaudited) (Audited)
PEEEEZRAE Carrying amount of transferred
assets 979,603 1,667,321
HEaEZEAE Carrying amount of associated
liabilities (979,603) (1,667,321)

HttEWRERARRE
NE$E

o U R RN R E
ZREBNHEEERE
U 4 P P D 2 T M
Bi o

(b) Other debtors and prepayments

Other debtors and prepayments mainly consist
of payments in advance to suppliers, commission
receivable from suppliers and value-added tax
recoverable.
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ENERMRESE 13.CREDITORS AND ACCRUED
H CHARGES
—EZCH& —E-—fF
ANA=+H +ZA=+—H
30.6.2022 31.12.2021
FERT T T
HK$'000 HK$'000
(REER) (=A%)
(Unaudited) (Audited)
S5 EMNBRR Trade creditors 1,786,496 2,709,552
HiEMNERRRESTER Other creditors and accrued charges 470,632 505,944
2,257,128 3,215,496

HiENERAREFEREIER
BENKBYE BERKRER
B ENEIFHFSREN(B2HEH
ERE)ARENRFEIES -

RBERAR EFEMERER
EEHHZEREDTAT

Other creditors and accrued charges mainly consist of
payables of acquisition of property, plant and equipment,
payables of staff salaries and benefits (including sales

commission) and payable of storage and transportation.

An aged analysis of trade creditors at the end of the

reporting period based on the invoice date is as follows:

—E == T —4F

ANAB=+A +=ZA=+—H

30.6.2022 31.12.2021

FHET FET

HK$’'000 HK$'000

(REEX) (e &EZ)

(Unaudited) (Audited)

T ={F A8 0 - 3 months 1,347,838 2,005,456
M= EA 4 — 6 months 429,194 688,463
NE R £ Over 6 months 9,464 15,633
1,786,496 2,709,552

B8

A AEBESHERTRE
£1,130,245,0008 T (A Z =%
——FXAZ+HLEAMEA:
1,346,522,000/8 ju) W (B & FE 17
f& §928,386,000/8 T (B = —
E-—FEXA=1+HIA~EA :
719,288,000/ L) ~HE=-F
——Fk=-—ZFE-_—_F,XA=T+H
WERNERARZFERITEERT
BREFERARNT—EE
HEMFEHEAEE -

14. BORROWINGS

During the period, the Group obtained new bank
borrowings in the amount of HK$1,130,245,000 (six
months ended 30 June 2021: HK$1,346,522,000) and
repaid bank borrowings of HK$928,386,000 (six months
ended 30 June 2021: HK$719,288,000). The new bank
borrowings during the six months ended 30 June 2021
and 2022 bear interest at market rates and are repayable

ranging from 1 week to 4 years.
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15. R A< 15.SHARE CAPITAL
EE
—=-=
RA=+HARK
—E-—F
+=A=t+—-8
Authorised
30.6.2022 &
31.12.2021
FHET
HK$'000
FREE10 T2k m Shares of HK$0.10 each 80,000
HARXQRRIZBEETRAGENAT Movements in the issued share capital of the Company
BE - during the period are as follows:
RO B ]
Number
of shares Amount
T8’ THER
‘000 HKS$°000
EBITRHR Issued and fully paid:
RZE=—F—H—H At 1 January 2021 556,659 55,666
S ACIpNEE = P ) Share repurchased and cancelled (2,780) (278)
LARR A B Scrip dividend 14,605 1,460
R-ZZE-_—F+=-_H=+— At 31 December 2021 and 30 June
AR—ZE-_—F A=+ 2022
H 568,484 56,848
HE-_ET-_—F+-_A=+—H During the year ended 31 December 2021, 2,780,000
IFEE 2 80 22,780,0000% (& shares (six months ended 30 June 2022: nil shares) of the
E-_FE-_—F#XXA=1+HIEANE Company repurchased were cancelled and accordingly the
B ZER)ARDBBR DR issued share capital of the Company was reduced by the
W ARAFZEBRTRAS DK nominal value of these shares. An amount equivalent to
ZERONHEE HERZSZE the nominal value of these shares cancelled was transferred
HEBONEEZSEEREE S from retained profits to the capital redemption reserve.
F #E # = & N [0 BE B2 o BE B &% The premium payable on repurchase of those shares was
E RS 2 FE A B R Bk A A charged against the retained profits.
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N 15.SHARE CAPITAL (continued)

HEE—_E-_—F+=-_A=+—H During the year ended 31 December 2021, 14,605,000
ITEE - FE_ZT - —FhHKR shares (six months ended 30 June 2022: nil shares) of
BRI B 4R B 12 IR HK$0.10 each were issued at a price of HK$4.95 per
ARAFRD (B EEO. 107 7T) share upon election by shareholders to receive shares of
UNRERESKE @ IZEBEREM4L.95 the Company in lieu of cash in relation to 2021 interim
BT 3 1714,605,0000% (B2 - = dividend and special dividend.
ZZFRNA=THILEAEAR R
A&7 o
BMERKANGNBATRERNES - None of the Company’s subsidiaries purchased, sold or
HESKELO ARG ZEM EHHE redeemed any of the Company’s listed securities during the
5 o period.
BRESE 16. SHARE OPTION SCHEME
ARalz#HBERETE (2= A new share option scheme of the Company was approved
——HEREZ) R === and adopted by the shareholders at the annual general
NANHEREEBRREAF RS meeting on 6 June 2022 (the “2022 Share Option
FHERERN EFE5EE8E Scheme”) for the primary purpose of motivating the
EEMZ2EALT MBEEIEMEE eligible participants and providing incentives and a direct
BREEMND  NEBAEE KR interest in attaining the long term business objective of
EBERAIZRBEKBEZ - 1B the Group and its associated companies. Options granted
BEEBRRETS (R=2ZF—Z=F under the old share option scheme which was adopted by
FA-t+RABERERERERF the shareholders at the annual general meeting on 25 May
AeEEM ((Z——HEkE 2012 (the “2012 Share Option Scheme”, together with the
sHEl  ERIZZ - B “2022 Share Option Scheme” collectively be referred to
2l - elEREEDRD as “Share Option Schemes”), will continue to be valid and
ZRER A M B A AT AR — exercisable in accordance with the rules of the 2012 Share
TR 2 R AITTRE - Option Scheme.
TREBAEB2HEEMFZR Z The table below discloses movement of the Company’s
ARARBRIEZEHIEN share options held by the Group's participants:
BREHE
Number of share option
Bz SEBAL &%
Directors Eligible Persons Total

MW ZZ = =% — A —H Outstanding as at 1 January 2022
k—T-—FXA and 30 June 2022

=T HEARTE 400,000 3,200,000 3,600,000

{18 A S P 2 4 A ) B S A o No share options were granted for both periods.

BiE - —ERESEEY Y All share options granted under the 2012 Share Option
FRrAERERN S ARt RaE Scheme were vested over two years from the dates of grant
BEBE a-_E2—HE—HF+— and they are exercisable commencing from 11 January
Az -—_E-—=#—H+8 -7 2015 to 10 January 2023. The share options granted under
FAEoBE T — - ERES the 2022 Share Option Scheme were vested immediately
Y EREINREE g with the exercise period of options granted no more than
HEERHE T E a2 B ten years from the date of grant.

SHRBIBTE -
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17. BB B B 2 =] 17. ACQUISITION OF SUBSIDIARIES

RZEZZF—A++tH &
EBEITLMDBHE BARK
3,750,0007T (#H 55 7 94,590,000
B RBLAKEE FEEE
RAoal ([WAasmE]) AR
1,074,000t EHE X KRR E
AR #3,250,0007T (% R4
3,978,000/ JT) Y g L A 7k 8 2
HOMNER AR®1,333,357 08
BER - NRHTHE  AEE
RLA®REZEERELEAS
70% ML A E R EK B A A
RARNRBZHEFEZENER
Al-WESEEMNERAR KIE
AAREBREREEB 2MS M
H-AWBEEMELEZAES
%8 57,020,000 7T ©

RUHE B U RE 2 & E R R
BEET:

On 17 January 2022, the Group entered into two
agreements to subscribe for RMB1,074,000 paid-up
capital of IIFAMEETFEBER LA ("LFARE") at
RMB3,750,000 (equivalent to approximately HK$4,590,000)
and to acquire additional interest of RMB1,333,357 paid-up
capital of [JFE#E at a consideration of RMB3,250,000
(equivalent to approximately HK$3,978,000). Upon
completion of the transaction, the Group’s direct equity
interest in | F#t 48 increased to 70%, and [l 7 2k /&
and its subsidiary became indirect non-wholly owned
subsidiaries of the Company. The purpose of the acquisition
was considered to be an expansion and increase in market
shares of the Group’s car maintenance business. The
amount of goodwill arising as a result of acquisition was
HK$7,020,000.

Assets acquired and liabilities recognised at the date of
acquisition were as follows:

M ULEE B &

At date of

acquisition

FHT

HK$'000

EREE Intangible assets 5,508
FE Inventories 260
B 5 WA Trade receivables 5
H b fE W SR8 Other receivables 366
JRE W — ] £= & 12 B ;IR Amount due from a group company 3,978
RITHEBREAS Bank balances and cash 99
Z 5N RIE Trade payables (1,486)
H {th B~ 5K IE Other payables (5,137)
REFIBEEE Deferred tax liabilities (1,377)
FERT 1A Tax payable (5)
2,211

RERH ZEHZEKKEL AR
EA5480%8 L MK B H - AT
WHEZEESRBRIBBZHEELD
& 58 55,4807 T o TEH & A UL E
ZAENBReRNKBABRZ&E
CRHGER

The fair value of trade receivables at the date of acquisition
amounted to HK$5,480. The gross contractual amounts of
those trade receivables acquired amounted to HK$5,480
at the date of acquisition. The best estimate at acquisition
date of the contractual cash flows not expected to be
collected was nil.
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17. ACQUISITION OF SUBSIDIARIES

(Continued)
EEENRE: Consideration transferred:
FHIT
HK$'000
Re Cash 8,568
HiEmEE 2 e : Goodwill arising on acquisition:
FHIT
HK$'000
EEERE Consideration transferred 8,568
o R Plus: non-controlling interests 663
B BWEREE Less: net assets acquired (2,211)
AWEmMEELE 2GS Goodwill arising on acquisition 7,020

R B EIRE SR 2 WL A e S E
B8 A B SE 4R AR A 25 (30%) Th 1R
FE 47 B o5 B 4 1L PO RS B EL Y
BARABRNEEFECHERS
BZLLPIETHE -

o HERBEERESNZRER
TBEIAREREKBRRRY
BRME EXBER KK
LERRREEZABER2ES
TR -BRZEEETTEAH
PELEE RGN Bt
BEEHESF®RR 2HEKREE
EZEERYA MG

The non-controlling interests (30%) in [ P #t /& and its
subsidiary recognised at acquisition date was measured at
the non-controlling interests’ proportionate share of the
recognised amounts of the identifiable net assets of || #f
18 and its subsidiary.

In addition, the consideration paid for the acquisition
included amounts in relation to the benefit of expected
synergies, revenue growth, future market development and
the assembled workforce of [LUFE#i/& and its subsidiary.
These benefits were not recognised separately from
goodwill because they do not meet the recognition criteria
for identifiable intangible assets. The goodwill arising from
this acquisition was not expected to be deductible for tax
purposes.

WEEEE & 2 IR & HE 58 ¢ Net cash outflows arising on acquisition:
FAT
HK$'000
NREZHzRE Consideration paid in cash 8,568
B T IRTT AR IR E Less: bank balances and cash acquired (99)

8,469
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17.

18.

BB D | e

WEAAEEREZ
-2

HE_ZT-_—_F#XA=t+HLRX
& A & A 8 18 1L 78 2k 18 B B B
NAEEZEBEERGEER
599,000 L HE T = =
NAZTHLEANBEARLEEBIE
WaARERERBRARELE 2
1,969,000 T °

BEKER=_FT=_—F—F—H
TN ASBEHE-_ZT - _F~
A=Z+HLERNBEAZEEE B A
7,717,754,0007 7t - i A & B &
E_E_—FXRNAZ+HILENE
B # F # %164,095,00078 7T ° &
EZENERHEBZA LIHERT
EWNBEBR_E-_—_4F—HF—H%
KM EBERSRE 2 ASEEE X
BEREBEBEZERZ TERK
EEZBA -

HE KB A A
RZZE-_—F<A=-+N\B 'K
SEFY—TihE UREEE
%?éﬁ%ﬁﬁﬂ‘éﬁﬁﬁ’&ﬂ(”%%iﬁ
o —HREREREERED

AR B E AR (BIIE#E AR AR 2R)
HERBEELMNO%E - Re
KB A AR #34,000,0007T (FHE
A 4940,824,00008 7T) - HE T
——FXA=+tHLHBHE BeK
BARBEENRT 2 A12,007,000
BT - BTERXRSGER_ZT=Z—F
+ANBEREK

17. ACQUISITION OF SUBSIDIARIES

18

(Continued)

Impacts of acquisition on the results
of the Group

Included in the profit for the six months ended 30 June
2022, loss amounting of HK$599,000 was attributable to
the business operation from [ FE#tE and its subsidiary.
Revenue for the six months ended 30 June 2022 included
HK$1,969,000 which was generated from L #t %8 and its
subsidiary.

Had the acquisition been completed on 1 January 2022,
revenue for the six months ended 30 June 2022 of the
Group would have been HK$7,717,754,000, and profit for
the six months ended 30 June 2022 of the Group would
have been HK$164,095,000. The pro forma information
was for illustrative purposes only and was not necessarily
an indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 January 2022, nor was it
intended to be a projection of future results.

DISPOSAL OF SUBSIDIARIES

On 28 June 2021, the Group entered into an agreement
to dispose of the 60% equity interest in EEEX A&
KEPEBER AR ("EEX"), a company engaging
in manufacturing and trading of resins, to the other
shareholder of = E# ¥, i.e. a non-controlling shareholder,
at a cash consideration of RMB34,000,000 (equivalent to
approximately HK$40,824,000). During the period ended
30 June 2021, a deposit amounting to HK$12,007,000 was
received in relation to the disposal. The transaction was
completed on 6 July 2021.
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19. CAPITAL COMMITMENTS

—E-CfF — T4
~NAB=+HA +ZA=+—H
30.6.2022 31.12.2021
FET FHETT
HK$’'000 HK$'000
(REER) (eEZ)
(Unaudited) (Audited)
BRWEDE  BRENRER Capital expenditure in respect of
T EREZEARRY the acquisition of property, plant
BEHERNERLESE  and equipment and land use right
s contracted for but not provided
in the condensed consolidated
financial statements 19,296 45,088

EMIBEZARE
T E
AEEL M EERTRBEE
REREHRELAAET= - K
NABEEEBEFEAREFEZEE
HERN M ABIE - G A
HER KA ESEAEEFEH
AR EBRMISEE -

TREHRBFHANMEEZSZ SR
BERERBBEZARB(LER
PREM 2 hERMREARE) -
ANRAREFEERAAEFE
MABBZABEREEIBAZA
RERN(BE-—Z=HR)2EH -

s F-MOAEERERE
ERBEERTSHRE R
KRE)

s FIMOAREEDNREE
FEEAEE (BER) HHE
B(AREREE BELH
ABE(E—RBREIBE
BRI/ - &

s FE=ZROABEENERAE
EREEXRRBIIFENA
BEEm BRI HARE (T
AERBARE 2HER
M -

20.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The directors of the Company determine the
appropriate valuation techniques and inputs for the fair
value measurements. In estimating the fair value, the
directors of the Company use market-observable data to
the extent it is available.

The following table gives information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived

from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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200ERMTEZAR

(=l

20. FAIR VALUE MEASUREMENTS OF

107 FINANCIAL INSTRUMENTS (continued
SREE/SRER RTIBANAAE MERN HERARIEEAEE EXEEEREARE
Financial assets/ Fairvalue  Valuation techniques Significant
financial liabilities Fair value as at hierarchy ~ and key input(s) unobservable inputs
CECCE “E--fF
AA=tA tZA=1-H
30.6.2022 31.12.2021
(RE2H) (&%7)
(Unaudited) (Audited)
ARANMESRI A HEREAN BE(REHNEtE)  EE(BEEMERE) 2R ERRER  ARRERDERESRHE @R
- 3,546,00087 - 524,000 T (RREBRZTEENEEREEL)
RETOHEEG  ZRERHHR
BfE (REHHEHE) ASEFERR (WER) ZHERR -
- 2,730,000%7
Interest rate swap contracts classified as Assets (under hedge Assets (under hedge Level 2 Discounted cash flow. Future cash flows — N/A
derivative financial instruments accounting) accounting) are estimated based on forward interest
- HK$3,546,000 - HK$524,000 rates (from observable yield curves at
the end of the reporting period) and
Liabilties (under hedge contracted interest rates, discounted
accounting) at a rate reflects the credit risk of the
- HK$2,730,000 counter-parties and of the Group as
appropriate.
HERARD BE(EHREYN SE(UFREER 2R BRRER - ARRCRNENEHEE TER
gt ) gk EXRETHNEER (RERERE
- 11,977,008 7 ~8,197,00078 7 BB BHRRHNRAEEZEE

Foreign exchange forward contracts

BOARFARGEENE SHAE
- FEmRARE

Financial assets at FVTOCI - unlisted equity
investments

Liabilities (not under
hedge accounting)
- HK$11,977,000

6,714,000 70

HKS6,714,000

Assets (not under hedge  Level 2

accounting)

- HK$8,197,000
15,035,000 7 £=R
HK$ 15,035,000 Level 3

Bl (fnm)) it «

Discount cash flow. Future cash flows e~ N/A
estimated based on forward currency
exchange rate and contracted foreign
currency exchange rate discounted
at an applicable discount rate taking
into account the credit risk of the
counter-parties and of the Group as

appropriate.
EREM2EMEMBERAESL,  MRE-THEAR
Ml AERR
RZMRe
Fair value derived by the management Price to sales ratio.
estimation with reference to the price o The higher the price
sales ratio of the industry. to sales ratio, the
higher the fair value

and vice versa.
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- unlisted investment funds

ARABMEERR RERKEH
BRENRBHEKALRZE M
TREEREREBZRMER

HAREHRE -

asset values per share or unit.

20T EZAAE 20. FAIR VALUE MEASUREMENTS OF
107 FINANCIAL INSTRUMENTS (continued
SREE/ERAR RTIIBBHAAE ARERY  HERGRIZEARE EXBERERANE
Financial assets/ Fairvalue  Valuation techniques Significant
financial liabilities Fair value as at hierarchy ~ and key input(s) unobservable inputs
bt St “3--F
AB=t1H TZR=1-A
30.6.2022 31.12.201
(REEH) (857)
(Unaudited) (Audited)
BAREA ARG EREE B 6,678,000/ £=R —EERTS REGIRZ TARAL RIZTHRALAT -
- FiRAE S MZ8RE) - BB REILEN
A6 ALERS
R2gh
Financial assets at FVTPL - listed equity Nil HK$6,678,000 Level 3 Quoted price in an active market Discount on lack of
securities adjusted for consideration of lack of ~ marketability. The
marketability. lower the discount on
lack of marketability,
the higher the fair
value and vice versa.
3,576,008 % B Ei ~([AERTS 2 HE iyl
HK$3,576,000 Nil Level 1 Quoted price in an active market. N/A
BAREH ARG EREE 172,188,005 7% 130,781,000 T2 2=k HERABELNEERERATS  RTmAREM
-FEMREES iz - B2 R
BETNAE -
MERR Rz
e
Financial asset at FVTPL HK$172,188,000 HK$130,781,000 Level 3 Applying marketability discount to the net ~ Discount on lack

of marketability.
The lower the
discount on lack of
marketability the
higher the fair value
and vice versa.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities

recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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20. FAIR VALUE MEASUREMENTS OF

B :

2008 TEZ2AAE
8- 407
SHEEZ-RALBHEZY

FINANCIAL INSTRUMENTS (continved)

Reconciliation of Level 3 fair value measurements of
financial assets:

RZEZ—F—H—H

At 1 January 2021

NE Addition
R ERE Fair value gain
FEHZER Exchange difference

RZZ=——FA=1+H At30 June 2021

RZEZZF—H—H

NE
BAE=R
BE=f8EH (M)

At 1 January 2022

Addition

Transfers to Level 3

Transfers out of
Level 3 (note)

AREWRZ (EE) Fair value gain (loss)
] Exchange difference

RZZE-_—FA=1H At 30 June 2022

s - ARERR

2
)

RGMEE

Note:

BRARERA BRARETA BARETA

Ht2EWKEZ Brnz HttZEW®EZ

BE¥IA CREE SREE
Debt

instruments  Financial assets  Financial assets

at FVTOCI at FVTPL at FVTOCI

FHAT FHATT FHT

HK$'000 HK$'000 HK$'000

= = 19,083

- 35,988 -

- 22,191 32

= (330) =

- 57,849 19,115

- 137,459 15,035

- 35,810 -

17,571 - -

- (6,678) -

- 5,733 (8,321)

- (136) -

17,571 172,188 6,714

BOTFESZEH  WMEMK
AEFR_Z_—F+H
=t H2BEAE=ZARK
B -BEMRBE_ZT_—
FERNA=ZTHIEHEER
EAEEAE=HEH -

A listed equity securities was classified as Level 3 hierarchy
investment as at 31 December 2021 due to the locking
period on the trading of shares in public stock exchange.
The locking period is ended during the period ended 30
June 2022 and therefore the investment was transferred
out from Level 3 hierarchy.
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AN:L D

BRERGAMBE RS M OM

WEEEIN

HAZEBTRZ 2

FIET

(a)

(b)

(@

B - 7N & B 3% 4480,000
BT (HE-_ZE-—%XA
=+ H1/NEA : 480,000
i%ﬁ)ZTﬁ@%/meﬁﬁ
RARI([EBE] AR

$¥,_\ﬁﬁz5‘ﬁ$ﬁ<\‘%%%ﬁ?§
f& = o FHEAAR121E A /9
ELHWRAEHEE -

HA - AEERE EEKEE
EESHERARIZHE RE
F3 & FH192,0005%8 7T (B = —
Z-—FXA=+HItNE
A 192,000 ) k% &
FB Uk A27,0008 7T (B = =
E-—FEXNA=THIENE
A 27,0008 L) * AR A
EEEENAEERZARE
BIERERS -

EERABARARRAIES
&$/‘ﬂﬁﬁz%f¥/\é o Hj
N EEZEBABZEFMA
14,077,000/%75 (=%
——® X XA=+HIENE
B 116,449,000/ 7T) °

HA - AEER—HEBEA
ﬁ§$§Eﬁ355,ooo%m
E|¢/\1IH : 828,0007 7T)

ZE8me

HE—T - —FXxA=1HI1E/MEA For the six months ended 30 June 2022

21.RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed

consolidated financial statements, the related party

transactions for the period are presented below:

(a)

During the period, the Group paid rent of
HK$480,000 (six months ended 30 June 2021:
HK$480,000) to Goldex Investments Limited
(“Goldex”) in which Mr. Ip Chi Shing, a director of
the Company, has controlling interests over Goldex.
The lease arrangement with lease term of 12 months
is considered as a short-term lease.

During the period, the Group received rent and
license fee of HK$192,000 (six months ended 30
June 2021: HK$192,000) and service fee income
of HK$27,000 (six months ended 30 June 2021:
HK$27,000) from Ip Chi Shing Charitable Foundation
Limited in which Mr. Ip Chi Shing, a director of the
Company, has controlling interest over it.

The key management personnel are the directors of
the Company and the management executives of the
Company. During the period, the remuneration of the
key management personnel was HK$14,077,000 (six
months ended 30 June 2021: HK$16,449,000).

During the period, the Group sold goods to an
associate amounting to HK$355,000 (six months
ended 30 June 2021: HK$828,000).
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On 15 July 2022, the Group entered into an agreement
that the Group has conditionally agreed to sell 68%
equity interest in Handsome Chemical Development
Limited (“Handsome Chemical Development”), a wholly
owned subsidiary of the Company, for the consideration
of RMB2,295,000,000. Handsome Chemical Development
directly owns an approximately 38.88% equity interest in,
and indirectly through its 75% owned subsidiary, Yip's
Industrial Holdings Limited, owns an approximately 48.17%
equity interest in Handsome Chemical Group Limited, a
non-wholly owned subsidiary of the Company. Accordingly,
the Group shall dispose of a 51% effective interest in
Handsome Chemical Group Limited and its subsidiaries
which are principally engaged in the solvents business of
the Group.



EEILL
YIP'S CHEMICAL

Paper from
The report is printed with “Bauhinia Variegata” inks, a product of the Group responsible sources

P MIX
% l:é‘#*‘[ AR EBRAEMBE T AR ¥ 5H b RBENR F
i Vi weusscorg FSC™ C112031




	Cover
	Contents
	Highlights
	Chairman’s Statement – Review and Outlook
	Report of the Chief Executive Officer
	Awards and Recognitions
	Liquidity and Financial Resources
	Human Resources
	Directors’ and Chief Executives’ Interests and Short Positions in Shares, Underlying Shares and Debentures
	Share Options
	Substantial Shareholders
	Other Information
	Interim Dividend
	Closure of Register of Members
	Purchase, Sale or Redemption of the Company’s Listed Securities
	Very Substantial Disposal in Relation to Proposed Disposal of Equity Interest In Handsome Chemical Development Limited
	Corporate Governance
	Audit Committee
	Model Code for Securities Transactions By Directors of a Listed Company
	Change of Particulars of the Directors
	Corporate Sustainability

	Report on Review of Condensed Consolidated Financial Statements
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Back Cover



