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MANAGEMENT DISCUSSION

AND ANALYSIS
EREHHRAN

The board (the “Board”) of directors (the “Directors”) of Hands
Form Holdings Limited (the “Company”) is pleased to present the
condensed consolidated interim financial statements of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2022 (the “Review Period”).

Business Review and Outlook

The Group is a Hong Kong-based subcontractor engaged in the
provision of wet trades works and the wet trades related ancillary
works in Hong Kong. Since 2021, capitalising on our expertise and
experience in providing wet trades related solutions, we established
an online platform for subscribers to specify the payment application
in our database.

The Directors are of the view that the general outlook of the
industry and the business environment in which the Group operates
remains difficult and challenging. The ongoing outbreak of 2019
novel coronavirus (COVID-19) has had drastic effect on the Hong
Kong economy and construction industry in terms of cash flows,
operational efficiencies and completion progress of certain projects,
including supply chain disruptions, workforce shortages due to
illness and preventative quarantines and work stoppages due to
measures imposed by the customers. Construction market in Hong
Kong has been experiencing adjustment under weakened market
sentiment. The Group has incurred additional costs for additional safe
management measures on site, such as safe distancing measures
and regular periodic COVID-19 swab tests, and to retain and recruit
more workers in view of the shortage of manpower due to border
closures. Despite of the short-term challenges and uncertainty in
the industry, we will remain focused on our long-term goals and
sustainable developments. The Board will take appropriate measures
to improve operating efficiency and a prudent approach in tendering
profitable projects in order to lessen any adverse impacts on the
Group.

The intense market competition may lead to smaller number of
successful tenders and quotations and lower value of contracts
awarded to the Group. The Group's gross profit margin is also under
pressure from competitive project pricing on tenders and guotations,
which in turn affects financial performance of the Group. The Group
keeps to implement a more prudent approach in project selection in
the future; that is to say, the Group will selectively place tenders to
well-established contractors and well-known business partners to
ensure projects on hand remain steady and receivables are sound.
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to maintain its market share in the wet trades works industry,
the Group will continue to closely monitor the market and respond
to changes in market conditions. The Directors are confident that
with the Group's reputation in the wet trades works industry and its
experienced management team, the Group is in a good position to
compete with its competitors. The Group will continue to improve its
competitiveness in the market by continuing to provide quality works
to its customers. The Group will also continue to proactively seek
opportunities to expand its customer base and its market share and
undertake more wet trades projects which will enhance value to the
shareholders of the Company.

Provision of wet trades and its related ancillary works

The Group provides wet trades works through its principal operating
subsidiaries, namely, Pak Fai Engineering Limited (“Pak Fai”) and Ma
Yau Engineering Limited (“Ma Yau”). Both of the principal operating
subsidiaries have been registered in the Registered Specialist
Trade Contractors Scheme (formerly known as the Subcontractor
Registration Scheme) of the Construction Industry Council. Pak Fai
and Ma Yau first completed such registration under the predecessor
scheme in April 2004 and our registration has since then covered
finishing wet trades, marble, granite and stone work with a wide
range of specialties including brick work, plastering and tiling, spray
plaster and screeding, marble and granite works.

As at 30 June 2022, the original contract sum of the Group's
ongoing projects (including projects that have commenced but not
substantially completed as well as projects that have been awarded
but not yet commenced) in aggregate amounted to approximately
HK$51.7 million. As at the date of this report, the Group was in the
course of bidding for or pending the tender results of four projects,
with an estimated total contract sum of approximately HK$102.0
million.

Provision of construction information technology services

Based on our Directors’ practical experience, any potential customers,
such as wet trades service providers in the construction industry,
who are not familiar with payment request and without connections
to specialist contractors may eventually seek from external resources
for assistance in performing their duties such as information on
calculation of total work done in their projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

During the Review Period, capitalising on our expertise and
experience in providing passive wet trade payment request
information technology solutions, we established an online platform
to provide subscribers with information such as specifications of
various wet trade services items in our database so as to assist
customers to carry out monthly review on the contractor’'s payment
requests.

The Group continues to improve our operating efficiency and
profitability of our business and expand our fleet of machinery and
equipment, which will enhance the basis of our technical capability
to bid for future projects. The Group will also proactively seek
opportunities to expand our customer base and market share and
undertake more wet trades projects which will enhance value to the
shareholders and stakeholders of the Company.

The Group may consider exploring other business opportunities and/
or expanding the geographical coverage of the principal business of
the Group beyond the Hong Kong market in order to enhance our
future development and to strengthen the revenue bases of the
Group. We will be ready to dive into any opportunities as they arise or
come to our attention. We expect that diversification of our business
will provide a better return to the shareholders of the Company.

Financial Review

Revenue

The Group's revenue decreased by approximately HK$18.5 million
or approximately 29.6% from approximately HK$62.3 million for
the six months ended 30 June 2021 to approximately HK$43.9
million for the Review Period. The decrease in revenue was mainly
due to (i) substantial completion of the projects on hand during the
Review Period and competitive construction project pricing arising
from intense market competition; and (ii) delay of certification of the
Group's certain work done by the relevant customers as the relevant
customers required additional time for certification of the work done
involved in several variation orders of the relevant project.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Loss and Gross Loss Margin

The gross loss of the Group for the Review Period amounted
to approximately HK$24.8 million, representing an increase of
approximately 319.7% as compared to approximately HK$5.9 million
gross loss for the six months ended 30 June 2021. The Group's
gross loss margin for the Review Period was approximately 56.6%,
as compared to gross loss margin approximately 9.5% for the six
months ended 30 June 2021. The increase in gross loss was mainly
due to (i) competitive project pricing arising from intense market
competition; and (ii) additional subcontractors and resources to deal
with unexpected changes to the on-site arrangements initiated by
customer for certain projects as a result of the ongoing outbreak of
COVID-19.

Other Income

Other income of the Group for the Review Period amounted to
approximately HK$32,000, representing a decrease of approximately
38.5% or HK$20,000 as compared to approximately HK$52,000 for
the six months ended 30 June 2021. The decrease was primarily due
to the decrease in government subsidy received during the Review
Period.

Administrative Expenses

The administrative expenses of the Group for the Review Period
amounted to approximately HK$5.0 million, representing an increase
of approximately 16.3% as compared to approximately HK$4.3
million for six months ended 30 June 2021. The increase was mainly
attributable to a one-off loss on disposal of property amounted
HK$0.8 million.

Finance Costs

Finance costs of the Group for the Review Period were approximately
HK$139,000, representing a decrease of approximately 35.6% as
compared to approximately HK$216,000 for the six months ended
30 June 2021. The decrease was mainly attributable to decrease in
the interests on bank borrowings, which was primarily driven by the
repayment of bank borrowings.

Net Loss

As a result of the foregoing, the Group reported loss attributed to
owners of the Company of approximately HK$34.7 million for the
Review Period as compared to the net loss of approximately HK$10.0
million for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

Interim Dividend

The Board did not recommend a payment of an interim dividend for
the Review Period (six months ended 30 June 2021: nil).

Liquidity, Financial Resources and Capital Structure

The ordinary shares of the Company (the “Shares”) were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 16 August 2019 (the
“Listing Date").

As at 30 June 2022, the Company's issued capital was
HK$31,200,000 and the number of the Shares was 3,120,000,000 of
HK$0.01 each.

As at 30 June 2022, the Group had total bank balances and cash of
approximately HK$27.2 million (31 December 2021: approximately
HK$9.6 million). The total borrowings of the Group, consisting of
bank overdrafts and bank borrowings, as at 30 June 2022 were
approximately HK$10.0 million (31 December 2021: approximately
HK$16.3 million). All bank balances and borrowings were
denominated in Hong Kong dollars. Interests are charged at fixed and
floating rates. The Group did not carry out any interest rate hedging

policy.
Raising of Funds and Use of Proceeds

Reference is made to the Company’s announcements dated 27
May 2022 and 16 June 2022 in relation to the placing of new shares
under general mandate. On 27 May 2022, the Company entered
into a placing agreement with a placing agent pursuant to which the
Company has conditionally agreed to place up to 520,000,000 placing
shares at a price of HK$0.03 per placing share. The completion of the
placing took place on 16 June 2022. Net proceeds from the Placing
was approximately HK$15.3 million (the “Net Proceeds”) which
was intended to be applied as to (i) approximately HK$10.7 million
(representing 70%) for future business opportunities relating to the
Group’s existing business, specifically tendering of new wet-trade
projects; and (ii) approximately HK$4.6 million (representing 30%) for
working capital purposes. As at 30 June 2022, no Net Proceeds were
utilised. The Net Proceeds were placed with banks and would be
used as its intended purposes during the second half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Treasury Policy

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.

Pledge of Assets

As at 30 June 2022, the Group had pledged (i) leasehold land and
buildings of net book value of approximately HK$1.2 million (31
December 2021: approximately HK$6.2 million); and (ii) financial
assets at fair value through profit or loss of approximately HK$2.6
million (31 December 2021: approximately HK$2.5 million) in order to
secure bank facilities granted to the Group. As at 31 December 2021,
the Group had pledged bank deposit approximately HK$5.0 million.

Foreign Exchange Risk

The Group mainly operates in Hong Kong. Most of the operating
transactions and revenue were settled in Hong Kong dollars and the
Group's assets and liabilities are primarily denominated in Hong Kong
dollars. With the insignificant portion of monetary transactions and
assets denominated in foreign currencies, the Group did not engage
in any derivatives agreement and did not commit to any financial
instrument to hedge its foreign exchange exposure during the Review
Period (six months ended 30 June 2021: nil).

Gearing Ratio

As at 30 June 2022, the gearing ratio (calculated as total bank
borrowings (i.e. bank overdrafts and bank borrowings) divided by
the total equity) was approximately 7.9% (31 December 2021:
approximately 11.2%). The decrease in gearing ratio is mainly due to
repayment of borrowings.

Significant Investment Held, Material Acquisitions or Disposals
of Subsidiaries, Associates and Joint Ventures

During the Review Period, the Group did not have any significant
investments held or any material acquisitions or disposals of
subsidiaries, associates or joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Future Plans for Material Investments or Capital Assets

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” to the prospectus of the Company dated 6 August 2019
(“Prospectus”), the Group does not have any other plans for material
investments or capital assets.

Employees and Remuneration Policy

As at 30 June 2022, 15 employees fell into the Group's payroll (31
December 2021: 15 employees). Total staff costs included directors’
emoluments for the Review Period amounted to approximately
HK$2.9 million (six months ended 30 June 2021: approximately
HK$4.8 million), salaries, wages and other staff benefits, contributions
to retirement schemes and untaken paid leave. In order to attract
and retain high quality staff and to enable smooth operation within
the Group, the remuneration policy and package of the Group's
employees are periodically reviewed. The salary and benefit levels
of the employees of the Group are competitive (with reference to
market conditions and individual qualifications and experience). The
Group provides adequate job training to the employees to equip them
with practical knowledge and skills. Apart from mandatory provident
fund and job training programs, salaries increment and discretionary
bonuses may be awarded to employees according to the assessment
of individual performance and market situation.

Capital Commitments and Contingent Liabilities

As at 30 June 2022, the Group had no material capital commitments
or contingent liabilities (31 December 2021: nil).
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRFERE R M2 E KSR

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

Six months ended 30 June
BEAA=tTHLEAREAR

2022 2021
—E-F —E-_—F
NOTES HK$'000 HK$'000
BaE FERT FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue Wz 3A 43,881 62,340
Cost of services BRSPS (68,713) (68,257)
Gross loss Ei8 (24,832) (5,917)
Other income E g A 4 32 52
Fair value gain on financial assets BATEFABRZ
at fair value through profit or loss SREEZ A FERS 71 —
Reversal of (allowance for) BEEIERL (BH)
impairment losses 10 (4,899) 375
Administrative expenses THRAZ (5,029) (4,326)
Finance costs BE KA 5 (139) (216)
Loss before tax MR AT R 6 (34,796) (10,032)
Income tax credit FrigBiE e 7 86 34
Loss and total comprehensive HAfEIES1E %
expense for the period FHAS R (34,710) (9,998)
Loss per share HikEE
— Basic (HK cents) — R (B 9 (1.31) (0.38)
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HANDS FORM HOLDINGS LIMITED

Interim Report 2022

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B AR T R

At 30 June 2022

RZZEZ=FA=+H
30 June 31 December
2022 2021
s —E-—F
NA=+H +—-HA=1+—H
NOTES HK$'000 HK$'000
BaE FET FAT
(unaudited) (audited)
(REBERZ) (&%)
Non-current assets RBEE
Property, plant and equipment Y - R MR g 1 4,149 9,804
Financial assets at fair value BATERABEZ
through profit or loss TREE 12 2,553 2,482
6,702 12,286
Current assets RBEE
Trade receivables B S EWGIE 13 — 8,806
Other receivables, deposits HmpEWRoE - 2e
and prepayments NI FRIE 14 26,888 273830
Contract assets AHEE 15 79,566 127,638
Tax recoverable AUk BT IE 126 126
Pledged bank deposit BERRITIER - 5,000
Bank balances and cash RITHEBRIRS 27,206 9,563
133,786 178,963
Current liabilities mEAE
Trade and other payables B 5 R HMERFRIE 16 421 29,012
Contract liabilities AHAaE 15 — 231
Bank overdrafts RITEX 17 93 8,373
Bank borrowings RITER 17 9,906 7906
14,210 45,522
Net current assets REBEEFE 119,576 133,441
Total assets less current liabilities HEERRBAE 126,278 145,727
Non-current liabilities FRBEE
Deferred tax liabilities FEFRIEE E 21 107
Net assets EEFE 126,257 145,620
Capital and reserves EXRf#E
Equity attributable to owners NARER AEGER
of the Company
Share capital &N 18 31,200 26,000
Reserves ] 95,057 119,620
Total equity e 126,257 145,620
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T RS ENEERERAR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

G SEE B ER

For the six months ended 30 June 2022
BE-_Z-__FA=1+HI"EAR

Share Share Other Retained
capital premium reserve profits Total
R RIDEE Hitifk e REEF @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT THT THT THT
At 1 January 2021 (audited) R-E-—5—F—H
(&%) 26,000 83,610 600 118,596 228,806
Loss and total comprehensive HABEKZERYEE
expense for the period — — — (9,998) (9,998)
At 30 June 2021 (unaudited) R=ZE=—FA=1H
(REEERZ) 26,000 83,610 600 108,598 218,808
At 1 January 2022 (audited) W-Z-—%—F—H
(&%) 26,000 83,610 600 35,410 145,620
Loss and total comprehensive BAEEREZERZASE
expense for the period - - - (34,710) (34,710)
Issue of shares upon placing RECERETRG
(Note 18) (Kt3518) 5,200 10,400 - - 15,600
Transaction costs attributable B ERNDEGER AR
to issue of shares under placing - (253) - - (253)
At 30 June 2022 (unaudited) RZZE-=F-A=1+H
(REER) 31,200 93,757 600 700 126,257
Notes: Fit s
a. Share premium represents the excess of the proceeds received over  a. IR 15 5 B 15 FT R R P 15 5118 HIRREETT

the nominal value of the shares of the Company issued at a premium,
less expenses incurred in connection with the issue of the shares.

b. Other reserve represents the difference between the cost of acquisition
pursuant to the acquisition of Pak Fai Engineering Limited and Ma Yau
Engineering Limited and the total value of share capital of the entity
acquired.

A FAEERRAX R BREEERTH
ARABBMEERNERE

HiFEERELBRETRZEERARR

BRIEBERA BB A L KIEE
BHORAEEZERE -
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HANDS FORM HOLDINGS LIMITED Interim Report 2022

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRAGERERER

For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

Six months ended 30 June
BZEAA=THLAEA

2022 2021
—E-—fF —E—F
HK$'000 HK$'000
FTHERT FAT
(unaudited) (unaudited)
(REBER) (REEEZ)
Operating activities KeEE
Loss before tax BRELRIES 1R (34,796) (10,032)
Adjustments for: KR
Depreciation of property, VI - B REEITE
plant and equipment 755 868
Fair value gain on financial assets BAFEFABEZEREEL
at fair value through profit of loss A EREE (71) —
Loss on disposal of property, HEYE - BEMRERNER
plant and equipment 828 —
Finance costs BhE AR 139 216
Allowance for (reversal of) EEERE (BE)
impairment losses 4,899 (375)
Operating cash flow before movement &E&EEFRILERERE
in working capital (28,246) (9,323)
Movements in working capital: LBEERE
Decrease in trade receivables B S W IER S 8,874 4,890
Decrease in other receivables, HAn WA « e
deposits and prepayments PEEINE N 942 404
Decrease in contract assets BREERD 43,105 3,953
Decrease in contract liabilities aHRBEERD (231) =
Decrease in trade B 5 Rk EAFER RIS
and other payables (24,801) (1,590)
Cash used in operations BEFTARSE (357) (1,666)
Interest paid EATHLE (7) (216)
Net cash used in operating KEEHTRAREESEE
activities (364) (1,882)
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- CFrHhiRE

BEHEERERAR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGRESRERER

For the six months ended 30 June 2022

BE—_T—_—

FRA=THIEANEA

Six months ended 30 June

BEAA=tTHILAER

2022 2021
—E-= —E-—%F
HK$'000 HK$'000
FTHERT FAT
(unaudited) (unaudited)
(REBER) (REEEZ)
Investing activities REFH
Investments in financial assets RAFAERF ABRE
at fair value through profit or loss ZERMEENRE — (3,003)
Proceed from disposal of property, LEME - BEMEEZFTSKIE
plant and equipment 4,072 —
Decrease in pledged bank deposit BEIRBIBITFFOR L 5,000 —
Net cash generated from (used in) RETEME (FTA) REFH
investing activities 9,072 (3,003)
Financing activities AEEE
New bank borrowings raised TERERITER 2,000 —
Drawdown of bank overdrafts RERITES - 10,436
Repayment of bank overdrafts BERITES (8,280) —
Repayment of bank borrowings EEBRITER - (2,914)
Proceed from issue of shares BT 2 PS50 15,600 —
Transaction costs on issue of shares BITRH 2 R BKA (253) =
Interest paid EATHLE (132) —
Net cash generated from financing BEFEFERESFH
activities 8,935 7522
Net increase in cash and ReRBSEEYEMTFE
cash equivalents 17,643 2,637
Cash and cash equivalents HUBRSRBRLSEEY -
at beginning of the period, FEIRTTAESR R
represented by bank balances
and cash 9,563 5,945
Cash and cash equivalents at end of HARBEERBHELZEY -
the period, represented by bank RIRTHEB LIRS
balances and cash 27,206 8,582
Analysis of cash and cash equivalents HiRBE SRR ESEEY 2247
at the end of the period, RIRTTHEB LIRS
represented by bank balances
and cash 27,206 8,582
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HANDS FORM HOLDINGS LIMITED

Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M TS R B aE

For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

16

General Information and Basis of Preparation

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies Law, Cap.22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on 30
January 2019. The shares of the Company have been listed on
the Main Board of the Stock Exchange on 16 August 2019. Its
immediate and ultimate holding company is Wonderful Renown
Limited (“Wonderful Renown"”), a private limited company
incorporated in the British Virgin Islands (“BVI"”). The controlling
shareholders of the Company are Mr. Adam Cheung, Ms. LC
Cheung and Wonderful Renown.

The address of the registered office of the Company is
Windward 3, Regatta Office Park, PO. Box 1350, Grand Cayman
KY1-1108, Cayman Islands and the address of the principal place
of business is Room 9, 2/F Hang Bong Commercial Centre, 28
Shanghai Street, Jordan, Kowloon, Hong Kong.

The Company is an investment holding company. The Group
is principally engaged in the provision of construction services
including wet trades works (including plastering on floors, walls
and ceilings, tile laying on internal and external walls and floors,
brick laying and marble works) and other wet trades related
ancillary works (“Construction Services”) and provision of
construction information technology services (“Construction IT
Services").

The consolidated financial statements are presented in Hong
Kong dollars (“"HK$"), which is the same as the functional
currency of the Company.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong
Institution of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements as at 31 December 2021.

—BERRAREE
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FEIFEN - BEGRIBE]) RELE
ERSBEEFMA TSR RERR
BRAR - RARRMNERZ=ZZ—N
FNATARBEBRZMER LM -
HH B K& EERR A 8] & Wonderful
Renown Limited ([ Wonderful
Renown| —HAEEBEX#HS
((RBEZHEHE]) MK I 2FLAS
RAA]) o RARIMIERRKRER AR E
A~ 5R %+ & Wonderful Renown ©

PN/ TN O R i R
Windward 3, Regatta Office Park,
PO. Box 1350, Grand Cayman KY1-
1108, Cayman Islands @ 1 &= & % 2
B BB BRI EEHE 28 5%
BEHEEF L2 o

AR A—EREERAT - AEE
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ZEMRRAE VB BRETBEFERS
AU BHBEATZMEER RHEE
BEEAREERNR T -_—F+—-A4
=+ —BZFEHEATHRE
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General Information and Basis of Preparation
(Continued)

The preparation of the condensed consolidated financial
statements in conformity with Hong Kong Financial Reporting
Standards (the "HKFRSs") requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

These condensed consolidated financial statements have been
prepared under the historical cost basis except for certain
financial instruments that are measured at fair values at the end
of each reporting period. Historical cost is generally based on
the fair value of the consideration given in exchange for goods
and services.

Application of New and Amendments to
HKFRSs

Amendments to HKFRSs that are mandatorily effective for the
current period

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the Group’s annual consolidated financial statements
for the year ended 31 December 2021, except for the adoption
of the following new and amended HKFRSs effective as of 1
January 2022.
Amendments to HKFRS 3 Reference to the
Conceptual Framework
Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021
Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use
Onerous Contracts — Cost
of Fulfilling a Contract

Amendments to HKAS 37

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

T RS ENEERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

—RERREREE ()

RETATAUBHEER ([FEY
BRERED ) 2 ERESUHERRE
KEREEHHE - ffat RBR
BRAHE - At RBRREFERRZ
EREMEHREERAE - WAKRH
MR o BERAER T AL Z S (hET
BZER -

ZEBHRFEMBHRRDIRBELK
AEERE  HEETUASREHRZ
ATEFEZ SR T ARSI o B LK
A—RENSBRIEY KRB M+
REZATE-

FERFTR] RABRT BRI
HEEA

RIHIh )£ AN ET BB
g R

BRRAMBRRCREAEEHE
—E-—F+-A=+—BILFEMN
FERAMBREARANER 3
HERmE - ERANTE T =
—H—BRERNFTRREFTEE
PATEIRELERIRRIN

EEUBHRE  SEHAER
ABIE I
13T

BRMBHRE N FT—
ERIFE6%e SNA=THRE

1EETZAR Covid-19 #H 78
HE TR
BEBGTER  ME - BEK
F165: 2 RiE—HERE
(EHES AR FTIS 5IE
BEXGIER  BEESH—ET
F37%2 B Z AR
1EET A
BERTBRE T \F=E
LB ZIEFTTAR T -TFEH
BB RS

HERIF R HGE
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HANDS FORM HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M R R R

For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

2.

18

Application of New and Amendments to
HKFRSs (Continued)

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective:
HKFRS 17 Insurance Contracts and
the related Amendments’
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to

Hong Kong Interpretation

5 (2020)"
Amendments to HKAS 1 and Disclosure of Accounting
HKFRS Practice Statement 2 Policies’

Amendments to HKAS 8 Definition of Accounting

Estimates’

Amendments to HKAS 12 Deferred Tax related to Assets

and Liabilities arising from a
Single Transaction’

i Effective for annual periods beginning on or after 1 January 2023

2 Effective for annual periods beginning on or after a date to be
determined

The directors of the Company anticipate that the application
of all new and amendments to HKFRSs will have no material
impact on the condensed consolidated financial statements in
the foreseeable future.
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T RS ENEERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3A. Revenue from Contracts With Customers

(i)

Disaggregation of Revenue

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

3A. EFEHWE

B

(i) WamnH

P

Six months ended 30 June
BZEANA=THLAEA

2022 2021
—E-—F T —F
HK$’000 HK$'000
FET THET
(unaudited) (unaudited)

(RBERZ) CREEZ)

Type of service PR A% 3R A
Construction Services BEERRTE

Construction IT Services EEBMBHE RS

Type of customer EFER

Private sector projects FLERRIEE

- Construction Services - BEART

— Construction IT Services - BEE R FARTE
Public sector projects NEFRIEE

— Construction Services - BEAR

Performance Obligations for Contracts With
Customers

The Group derives its revenue from provision of wet
trades works and other wet trades related ancillary works
are recognised over time. All the Group's services are
rendered directly with the customers. Contracts with the
Group’s customers are agreed in fixed-price with terms
from 1 month to 32 months.

43,564 62,340

317 =
43,881 62,340
16,696 54,705

317 =
26,868 7,635
43,881 62,340

(i) BFAEXANENRET

AEEEEEHRABKTRER
Hip ek BB E TIETER
R ERER R - AEEE
EREPRHME RS - K%
BEEFANDIZEEER G
E o RHIVEAE32{EA -
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HANDS FORM HOLDINGS LIMITED

Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M R R R

For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

3B. Segment Information

20

Information is reported to the executive directors of the
Company, who are also the chief operating decision maker
("CODM") of the Group, for the purposes of resource allocation
and assessment of segment performance focuses on types of
services provided.

During the six months ended 30 June 2022, the Group's
reportable segments under HKFRS 8 Operating Segments are (i)
Construction Services; and (ii) Construction IT Services.

During the six months ended 30 June 2021, the CODM reviews
the overall results and financial performance of the Group as a
whole. Accordingly, only entity-wide disclosures on revenue,
major customers and geographical information are presented
in accordance with HKFRS 8 Operating Segments for the six
months ended 30 June 2021.

3B.

DEBER

ARBATESR (MALEETEE
BARE ([EBEEREE])) 2
WER - WETERD B R ET A
TRt ARTS AR AL FHE D ARR I o

REBEZZT_—FA=1THLNE
A AEERIER BT HRE LS
SR A DM A 2D 205 () BE
ARTS ¢ R (i) BB A BHRARTS o

REE T - —FRA=1THIEXHE
R IBELERREFNAEEERE
MEmMFARMBRER - Qi BE
“E-FRNA=THIEREAR -
RREBMBHRELERNEHREED
MEJEREENKES  TBEFR
RS E R R EE



T RS ENEERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RAAR & B TS Rk MY =t

For the six months ended 30 June 2022

3B. Segment Information (Continued)

(i)

Segment revenues and results (i)

The following is an analysis of the Group's revenue and
results by reportable segments:

For the six months ended 30 June 2022

Construction

BE-_Z-__FA=1+HI"EAR

3B. 7 HEF (&)

7 B N A

AT RANEEIRAT 23 502
DM ER R EE AT

BE_®2__FfAXA=tHL
AME A

Construction

Services IT Services Consolidated
EEEH
EER B R wE
HK$'000 HK$'000 HK$'000
T T Tt
Segment revenue a6
— External - HNED 43,564 317 43,881
Segment results DEPHEE (32,926) 203 (32,723)
Interest income A2 A 3
Unallocated other income R EREAWA 29
Unallocated corporate expenses 7Bt A AlF X (2,037)
Fair value gain on EATER AEE
financial assets at fair value ([BRAFEFAER])
through profit or loss (“FVTPL") Z&@E&E 2 AT AR 71
Finance costs BbE R AN (139)
Loss before tax MR AT E 1B (34,796)

There are no inter-segment sales for the Review Period.
All of the segment revenue reported above is from
external customers.

The accounting policies of the operating segments are
the same as the Group's accounting policies described in
Group’s annual consolidated financial statements as at 31
December 2021. Segment results represents the profit/
(loss) from each segment without allocation of interest
income, unallocated other income, unallocated corporate
expenses, fair value gain on financial assets at FVTPL and
finance costs. This is the measure reported to the CODM
for the purposes of resource allocation and performance
assessment.

ClEE MR B E D RFRIHE © £
X P 2 H) A 2 7Y R 19 R
B4MNEREF -

KES MRS TERERANE
ER=—ZE=——F+=-A=+—
AR EELRE SRR
REEGHER B D
BIRETESEMBWA - X
DEREMUA - KA B FFH
T BRAFEFABZZER
BEZ AT ERZERFE KA
MR T2 &2 a8 A, (&
18) o WM EBLERKER
EUNEERMFERBEZ A
K o
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HANDS FORM HOLDINGS LIMITED Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M R R R

For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

3B. Segment Information (Continued) 3B. 7#EHR (&)
(i) Segment assets and liabilities (i) HHMBEERBIE
The CODM makes decisions according to operating FEZEREERES DL
results of each segment. No analysis of segment assets EEBERE - BEZVDE
and liabilities is presented as the CODM does not regularly BERBEIN REAREZE
review such information for the purposes of resources EERKREWETEHEEAR
allocation and performance assessment. Therefore, only NEERERFHERBZEAE
segment revenue and segment results are presented. Bhe At - EE27 53U &

(i) Other segment information (i) HApoEER
For the six months ended 30 June 2022 BE-_ZT-_—_§#xXA=+HL
NMEA

Construction Construction
Services T Services Unallocated Consolidated
BERK RHE RS RAE me
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET

Depreciation of property, WE - BB REETE

plant and equipment 497 — 258 755
Reversal of impairment B S RN IBREEE

losses on trade receivables e (65) (3) — (68)
Allowance for impairment BHEEREBEEE

losses on contract assets 4,967 — — 4,967

(iv) Geographical information (iv) [Ri%EER

The Group principally operates in Hong Kong, which is REBEEREE (MAHR
also its place of domicile. The Group’'s non-current assets Eth) EEER - NEBZIE
are all located in Hong Kong. MEEEHINADS o
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4. Other Income

T CFhilinE  ERSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M A R R

For the six months ended 30 June 2022
BE-_Z-__FA=1+HI"EAR

HAKA

Six months ended 30 June
BZEAXA=1tHILLAEA

2022 2021

—E- 8 —E-—4F

HK$’000 HK$'000

FHET FAT

(unaudited) (unaudited)

(REEER) (REEFEZ)

Interest income FLEWA 3 1
Government subsidy (Note) EAFEE (FisE) - 20
Sundry income FETEUA 29 31
32 52

Note: Government grants mainly include subsidy from Construction
Industry Council's Employers Subsidy Scheme, all are
compensations for incurred expenses and not asset related.

5. Finance Costs

Mo BB T EREREREXRSY
ABETIIRSE BN - 5
EREEENRAXNBERIEEE

HRE ©

B A

Six months ended 30 June
BEAA=1THLERER

2022 2021
—EC-C8F T —F
HK$'000 HK$'000
FHT FAT
(unaudited) (unaudited)
(REER) (REEEZ)

Interest on: UTEERZFIE
Bank overdrafts RITEX 7 12
Bank borrowings RITER 132 204
139 216
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R R

For the six months ended 30 June 2022
E_T - —FRNA=1+HIENEA

6. Loss Before Tax 6. BRBiAIEIE

Six months ended 30 June
BZEAXA=1tHILLAEA

2022 2021
—EC-CfF —E-—4F
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Loss before tax has been BB A 18 T A kR
arrived at after charging: AR B IR :
Depreciation of property, M - WEREEITE
plant and equipment 755 868
Rental expense on short-term BE - AMER
leases in respect of warehouse, #2552 HIFA EMHSF X
office premises and machines 142 478
Loss on disposal of property, HEMZE - BEKEZENEE
plant and equipment 828 —
Staff costs (including the directors’ & TR (BHEES
and chief executive's REZITHBAEHH)
remuneration):
— Salaries and other benefits — Fre REMEF 2,824 4,565
— Contributions to Mandatory ~ — B&HIERATES
Provident Fund (“MPF") (M&EL]) #X 90 217
Total staff costs 8 T A% 2,914 4,782
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T RS ENEERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7

AR S M A R R

For the six months ended 30 June 2022
BE-_Z-__FA=1+HI"EAR

Income Tax Credit 7. FiBBiER
Six months ended 30 June
BZEAXA=1tHILLAEA
2022 2021
—EC-CfF —E -
HK$'000 HK$'000
THET FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Income tax credit comprises: IS i et
Hong Kong Profits Tax BBNISH
— Current tax — BIERRH IR - =
Deferred tax IEIERTE 86 34
86 34
No provision for Hong Kong Profits Tax has been made as the HRAEEREBE_T__FR=ZF
Group has no assessable profits derived from or arising in Hong Z—FRNA=ZTHLERNERALERE
Kong during the six months ended 30 June 2022 and 2021. BELNRBBBNERPUEN © K
WS B A TS BEL B o
Dividend 8. KR
No dividends were paid, declared or proposed for the six REE-ZZE-_—_FA=+HIEE
months ended 30 June 2022 (six months ended 30 June 2021: AR - Bk SR F RS
Nil). The directors of the Company have determined that no (BE=Z=—F A=1+HI1 @
dividend will be paid in respect of the Review Period. R )  RRRIEZEFERES/TE

BB R E AT S o
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For the six months ended 30 June 2022
HE_Z-__FA=+HIEA

9.

26

Loss Per Share

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

BRER

SAEARBER ARIEERELRER
TIERR AN EUE -

Six months ended 30 June
BZEAXA=1tHILLAEA

2022 2021
—E-F —E -
(unaudited) (unaudited)
(REEER) (REEEZ)
Loss B8
Loss for the purpose of AR ESRER
basic loss per share agi=tEn) i
(loss for the period) (ERfEIEs1E)
(HK$'000) (FE3T) (34,710) (9,998)
Number of shares
R BB
Number of shares RHOEE
Weighted average number of ARTESRER
ordinary shares for the purpose 518K A%
of basic loss per ik
share (in thousand) (FHO) 2,643,094 2,600,000

No diluted loss per share is presented as there were no
potential dilutive shares in issue for the six months ended 30
June 2022 and 2021.

BE_ZT-_—_FR-_FT=_—F~A
=TRHIEAEA  ERSIEEEE %
ITEESER D - MU EESTREEE
18 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. Impairment Assessment on Financial Assets

1.

and Other Items Subject to Expected Credit
Loss (“ECL’) Model

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

10. REFHEEESE (BEH
FEFR) EXHEHME
EREAMER ZRER L

Six months ended 30 June
BZEAA=THLAEA

2022 2021
—EB-fF T —F
HK$'000 HK$'000
FHT FHTT
(unaudited) (unaudited)
(REER) (CREEEZ)
Impairment loss recognised BEANTRENE R
(reversed) in respect of (B&EE) BEEHE
Contract assets ABREE 4,967 (111)
Trade receivables B 5 EWGRIE (68) (264)
4,899 (375)

Movement in Property, Plant and Equipment

The Group did not have any addition of machinery and
equipment during the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

During the six months ended 30 June 2022, the Group disposed
property, plant and equipment with net carrying amount of
approximately HK$4,900,000 (six months ended 30 June
2021: Nil), resulting in a net loss on disposal of approximately
HK$828,000 (six months ended 30 June 2021: Nil) (Note 6).

1. ¥% BEEKREBZEE

RBE-_ZT-_—FA=1+HItE
B AEBWENE FAIHEEREE
(BE=—Z=——F~A=1+H1A HE
A 4®)o

RBEEZZE-_—_F,A=+HIERX
BA AEBLEER@FELNA
4,900,000 T (BAE =T = —F X
A=+HIEAEA : &) Mm% - K
BREE BmMEELEFERLY
828,000/ L (=T =-—F /N A
=+THIENEAR - &) (HEEe) °
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For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

12. Financial Assets at Fair Value Through Profit

12. BAVEFABRZERE

or Loss E
30 June 31 December
2022 2021
—E-C= T —F
AA=+H +ZA=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (FezEz)

Key management personnel FTEETBEABASRE

life insurance policy 2,553 2,482

The Group entered into a life insurance policy with an insurance
company to insure against the death and permanent disability
of an executive director. Under the policy, the beneficiary and
policy holder are Pak Fai Engineering Limited, a subsidiary
of the Company, and the total insured sum is the higher of
(i) approximately US$404,000 (equivalent to HK$3,153,000);
or (ii) guaranteed cash value and special bonus (if any); and
the accumulated annual dividends and interest (if any). The
contracts will be terminated on the occurrence of the earliest
of the death of the key management personnel insured or
other terms pursuant to the contracts. The Group has paid out
the total insurance premium with an amount of approximately
US$385,000 (equivalent to approximately HK$3,003,000) at the
inception of the policy. The Group may request a surrender of
the contracts at any time and receive cash back based on the
cash value at the date of withdrawal, which is determined by
the gross premium paid at inception plus accumulated annual
dividends and interest (if any) and minus insurance charges
(the “Cash Value"). The fair value is based on redemption value
quoted by the insurance company.
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ANEEE—BRBR AT ASR
B A~ RBRTESHT RKAE
FRRAR - RIBRE - FRARRER
EAABEBIRERAR (KRG —
FMHEBAR)  MARKRSEAAT
WM& 2R  ()%1404,0003% 7T (46
£53,153,000787T) ¢ 3K (i) IREH S
BERERAR (0F) : UEREFF
ERERFE (1) - AHBEZR
TEEBABRTRANBENEA
FHZ R HEBRER TUKILE -
AEEERNRERBRINBRRELD
385,000 7T (A857%Y3,003,000 7
JL) o AL ERRER BEXGRIR - WAR
BRARBMNRSEERNEES 66
BEDRERARERETHRE
RENRFTFERERFE (WE)
EHBREREFESLE ((ReEE]) -
AFEMMRR AT FTRECEEAE

B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. Trade Receivables

13.

AR S M A R R

For the six months ended 30 June 2022
BE-_Z-__FA=1+HI"EAR

B 5 BEWROR

30 June 31 December

2022 2021

s —E-—4F

AA=+H +ZA=+—H

HK$’000 HK$'000

FHET FAT

(unaudited) (audited)

(REER) (fe&:%)

Trade receivables & S5 W SRIE - 8,874
Less: impairment loss allowance  J& : JBEEERE - (68)
- 8,806

The following is an aged analysis of trade receivables, net of
impairment loss allowance, presented based on the invoice
date at the end of the reporting period:

RBERRIZEZAHZINE FHE
WER (RREEERE) HREK
DT

30 June 31 December

2022 2021

—E-—F —E-—F

AA=tH +=ZA=+—H

HK$'000 HK$'000

THExT FAT

(unaudited) (audited)

(REER) (F&&E%)

Within 30 days 30HA — 3,699
31 to 60 days 31260H — 4,515
Over 90 days BB 90 H - 592
— 8,806
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For the six months ended 30 June 2022
HE_Z-__FA=+HIEA

14. Other Receivables, Deposits and 14. HEWRIE - e RFEM
Prepayments MIE
30 June 31 December
2022 2021
—EC-C8F —E-—F
ARA=+H +ZHA=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (Fez=%)
Other receivables and deposits ~ E A EWGRIA RiZE 274 333
Prepayments TESFRIE 26,614 27497
26,888 27830
15. Contract Assets/Liabilities 15. EHNEE &fE
The following is the analysis of the contract assets and contract LTRAEHNEEREHNBBEZDNT
liabilities:
30 June 31 December
2022 2021
—EC-C8F —E-—4F
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REER) (Fez=z)
Contract assets BHEBE 95,478 138,583
Less: impairment loss allowance & : JBU{E BB R4S (15,912) (10,945)
79,566 127638
Contract liabilities BHBE - (231)

30



T RS ENEERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. Contract Assets/Liabilities (Continued)

Contract Assets

Amounts represent the Group'’s rights to considerations from
customers for the provision of Construction Services, which
arise when: (i) the Group completed the relevant services under
such contracts; or (i) the customers withhold certain amounts
payable to the Group as retention money to secure the due
performance of the contracts for a period of generally 12
months (defect liability period) after completion of the relevant
works. Any amount previously recognised as a contract asset
is reclassified to trade receivables at the point at which it
becomes unconditional.

The Group’s contract assets are analysed as follows:

15.

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

BREE BfFE (8)
BRIBE

BREERARBIRFZERS MR
EPBEBRENERN  ZERET
R AREERZEFEHETHE
R K EFBEHENAEHE
Mo EERRESIAMRENERBRT
BEKE—BRHE (—RAB12EH)
(BREEEEH) ZERITAOMEL -
AR RANEENTASRER
BREGRMRBENDOBEE HELGK
15 o

AEERNAHNEESNAT

30 June 31 December
2022 2021
—E-C8F —E-—F
/\HE"’E' ‘f’:ﬂE‘F*E
HK$'000 HK$'000
FET T
(unaudited) (audited)
(REER) (fe2:1%)
Construction Services contracts ~ EZEREE L) — R E
— current
Unbilled revenue* FGE G 59,294 110,180
Retention receivables IR E £ 20,272 17458
79,566 127638
* It represented the revenue not yet been billed to the customers * HEAEBBETKRZEANETH

which the Group has completed the relevant services under such
contracts but yet certified by representatives appointed by the
customers.

MR IR TS M R A E P R
& MZEEERRATPEERN
REZE -
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For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

15.

16.

32

Contract Assets/Liabilities (Continued)

Contract Assets (Continued)

Changes of contract assets during the current interim period
were mainly due to changes in: (1) the amount of retention
receivables in accordance with the number of ongoing and
completed contracts under the defect liability period during the
current interim period; and (2) the size and number of contract
works that the relevant services were completed but yet
certified by representatives appointed by the customers at the
end of each reporting period.

The Group's retention receivables included in the Group’s
contract assets will be settled at the expiry of the defect liability
period of the relevant contracts or in accordance with the terms
specified in the relevant contracts. The balances are classified
as current as they are expected to be received in its normal
operating cycle.

Trade and Other Payables

15.

16.

BREE BFE (8)
BHEE (B)

RARHEE  aNEEZEH TR
MR ()RR AEEREETH X
BERREETHANE TKANHE
MRKREIS SR R QNSRS H
RETKBEBREE R RATPEE
MREZENENIRENRERHE

#eh

=) e

REE KB ET AR E YR E
S HRIERE Q2R E TR
KRR A DR IR EE - %
EEBOBARY - RESEEHK

B 5 R EmENRIE

30 June 31 December

2022 2021

s —E-—F

ANA=t+H +=—BA=+—H

HK$’000 HK$'000

FTER T

(unaudited) (audited)

(REEZR) (Fe&%)

Trade payables B SN FIE 2,391 26,921
Payroll and MPF payables T & Rk@IES ENIE 328 434
Accrued expenses FERTRISZ 1,492 1,629
Others Hith — 28
1,820 2,091

Total FUES 4,211 29,012
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16. Trade and Other Payables (Continued)

17.

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

16. ESZRHMEMNKE (&)

AT RE S EMNFIEN SRS BRRE
HREHZ5H MR DT -

30 June 31 December

2022 2021

s —E-—F

/\HE"’E' +:HE+*EI

HK$'000 HK$'000

TER FAT

(unaudited) (audited)

(REER) (Fe=%)

Within 30 days 30HA 2,391 15,182
31 days to 60 days 31HZE60H — 5,224
61 days to 90 days 61HZ90H — 6,515
2,391 26,921

Bank Overdrafts and Bank Borrowings

During the Review Period, the Group has drawn new bank
borrowings amounted to HK$2,000,000 (six months ended 30
June 2021: Nil) and repaid bank borrowings of Nil (six months
ended 30 June 2021: HK$2,914,000). As at 30 June 2022
and 30 June 2021, the bank borrowings carry interest rate
at 2.5% per annum below the prime lending rate for Hong
Kong Dollars and 1.85% per annum over market rates of Hong
Kong Interbank Offered Rate while the bank overdrafts carry
effective interest rate at 2% per annum over market rates of
Hong Kong Interbank Offered Rate. The bank borrowings and
bank overdrafts are repayable by instalment till May 2028 and
repayable on demand, respectively.

17.

RITEXRBITERK

REESHE - AEEEREGRITE
322,000,000 T (BE=_T=—4F
ANA=ZTHIEARER 8 REEE
RITER (BE_ZE-_—F A=+
HIiE/XEA : 2,914,000/ 7T) - R=
T —FRA=ZFTHEZZE-_—FX
A=+8  BITERRETRERE
BRI R 2.5% 2 FF KR BEBRT
R ZEHF 22 IS5 FEN11.85% 2 B
FFREE - MBITELIEB BRI
RIZFEZTIHFEM2% 2 BIRF
FIRETE - S(RITERERZZTZNEF
AARSDHEE  MRTTEXARE
AEIE -
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For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

18. Share Capital

Details of movement of the share capital of the Company are as

18. IR

RAFRARE BE BT -

follows:
Number of
ordinary shares Share capital
ZERHE [N
HK$'000
THT
Ordinary shares of HK$0.01 each &% 0.01 7 c A i@A%
Authorised: EE -
At 31 December 2021 R-BE-_—F+-A=+—H
and 30 June 2022 E—ZE-_—HFxA=1+H 4,000,000,000 40,000
Issued and fully paid: BEZETRHE -
At 31 December 2021 R=ZEB=-—F+=HA=+—H 2,600,000,000 26,000
Shares issued under BEITRLERD (FisE)
placing (Note) 520,000,000 5,200
At 30 June 2022 R-B-_—H£XA=1+H 3,120,000,000 31,200

Note: On 16 June 2022, the Company allotted and issued 520,000,000
ordinary shares by way of placing, at a placing price of HK$0.03
per ordinary share for cash. The gross proceeds from the placing
amounted to HK$15,600,000, among which, HK$5,200,000 were
credited to the share capital of the Company and HK$10,400,000
(before issuing expenses) were credited to share premium of the

Company.

All shares allotted and issued during the period rank pari passu
in all respect with the existing issued shares.

19. Significant Related Party Transactions
Apart from disclosure elsewhere in the condensed consolidated

financial statements, the Group entered into the following
transactions with related parties during the six months ended

30 June 2022 and 2021:
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19.

P

RNR-_ZT__FXA+,8"
ARRUAREEHRRHERE
77520,000,000 % & & % M 8
MEL EEELAERITAEAR
0.03%ic EEFMERIBAER
15,600,000/% 7T © H A 5,200,000
BELTEAFARRABRAE: M
10,400,000 77T (FNBREE1THASAL)
EETARRABRRDEE ©

REIRRE RBEITHMAERNDIRAA
THERBEEETROZFARS M

fir o

EDNL )

RS SR B b B 0 P R

EHh

AREEREBEE-SE-_—FK=

T —FRA=TH 1L/ fE A B R
FRIMIATIR S -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. Significant Related Party Transactions
(Continued)

AR S M A R R

For the six months ended 30 June 2022
HE-Z-—FXA=1THIRER

19. EXEBARS (&)

Six months ended 30 June

BEAA=THIEAMBEA

2022 2021
s —E-—F
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Rental expenses paid to: A TEL S THIEZES -
Ma Do Success Limited (Note) BEIDKER AR (FE) 84 84

Note: A company directly owned as to approximately 40%, 30% and
15% by Mr. Adam Cheung, Ms. LC Cheung and Mr. Ma Kan Sun,
respectively. In addition, Mr. Adam Cheung and Ms. LC Cheung
are the directors of the company.

Key Management Personnel

The remuneration of the directors of the Company, close
family members of a director of the Company and other key
management personnel of the Group during the six months
ended 30 June 2022 and 2021 was as follows:

MicE: —HHREE  REERERBE
EDRIEEHEE 8940% ~ 30% K
16% AR R A LS - SRFEE R
RRTRZRANES -

FTEEEAR

RRABIESE AREIEFZREHARE
RERAEEEMEEEEABRNE
BT _FRIF—FAA=T
B 1E/~E A SEBnT

Six months ended 30 June
BZEAXA=1THILLAEA

2022 2021

—EC-C8F —E-—F

HK$'000 HK$'000

FExT Tt

(unaudited) (unaudited)

(RESER) (REEZ)

Short term benefits HHAE A 1,345 1,501
Post-employment benefits BB & 1E T 41 41
1,386 1,542
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For the six months ended 30 June 2022
HE-Z-_—FXXA=1THILRAEA

20. Fair Value Measurements of Financial 20. €T Az AFEFE

Instruments

The Group's financial assets at FVTPL are measured at fair value AEBEZRATEFABENEHEE

at the end of each reporting period. The Company uses the REREFRIBZAFETE - AR F)

following hierarchy for determining and disclosing the fair values HATYEREERBEESRHIARN

of financial instruments: AFAE -

Level 1 — fair value measurements are those derived from F—H — AFEFEEERE
quoted prices (unadjusted) in active markets for ERAEREETS
identical assets and liabilities. 2B CRIETAEE) -

Level2 — fair value measurements are those derived FH — PAFEFEEUE—
from inputs other than quoted prices included BERBLAIND B E S
within Level 1 that are observable for the asset BE 2 TERE AR
or liabilities, either directly (i.e. as prices) or BE#% (AZER)
indirectly (i.e. derived from prices). s (BMRERHE

&) StEmE -

Level 3 — fair value measurements are those derived F=H —  AFEFEENUGA
from valuation techniques that include inputs W IR IR I B T 45
for the asset or liability that are not based on IR (TR ERH A
observable market data (unobservable inputs). HiIE) MEEXAE

5 A\ R 89 (A B BT
FTHEFS o
The financial assets measured at fair value are grouped into the BRATEFEZEREERAATE
fair value hierarchy as follows: BT
Level 1 Level 2 Level 3 Total
R -t 4 HB=4 st
HK$'000 HK$'000 HK$'000 HK$'000
FABT FET FET FAT
As at 30 June 2022 (unaudited) R=—ZE=_—FxA=+1+H
(REBEX)
Financial assets at FVTPL BATEFAERZ
— Key management — XE2EBAB
personnel life ASRE
insurance policies — 2,553 - 2,553
As at 30 June 2021 (unaudited) R-ZE—_—FXA=1+H
(RigEZ)
Financial assets at FVTPL BATEFAEZRZ
— Key management — XEEBAR
personnel life ASRE
insurance policies — 3,003 — 3,003
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20. Fair Value Measurements of Financial
Instruments (Continued)

During the six months ended 30 June 2022 and the year ended
31 December 2021, there were no transfers between Level 1
and Level 2, or transfers into or out of Level 3.

The fair value of the key management personnel life insurance
policies are determined by reference to the Cash Value as
provided by the insurance company.

AR S M A R R

For the six months ended 30 June 2022
BE-_Z-__FA=1+HI"EAR

20. €T RAZAVEE
(4&)
REE-—E-——&XA=+HILAHE
AREZE-_E-——&+=-A=+—R

LEE  F-REF_HZRAMES
% MEEARELE=R -

ITREBABASRENQFEIZ
ZRBARRKZACEEETE -
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RERNMEMEN

Directors’ and Chief Executive's Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or to be recorded in the register required to be kept pursuant to
section 352 of the SFO, or, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be notified
to the Company and the Stock Exchange were as follows:

()  Long position in the shares

EENRTE2THRAERED - H
FAN (D RS E M s KX R

RZBE-_—FA=1+H ' BFERARQTE
BITRA BR AR B SR E A AE (F
ERBEEPIEN EEBHFRAEEG ([3#
HREBEMRH ) BEXVI) MDD - HEER
1&@%*¢%ﬁﬁ%ﬁ%&% = {651 58
XVEBEE 7 % 8 53 BB A M ANA 7] R B X BTy
RS K ﬁ'&ﬁkﬁﬁm%&%aMW%
32 KA THFEMNECMANESZ AR
AR R RS ETAR A ([ EWRAD)
MIER10FTE A E M BEITAZESHEITESRR
SHSESTR ([EBESFE]) AANE AR QT
MBS T s ROR B AT

(i)  RIROBFR

Capacity/Nature Percentage of
Name of Director of interest Number of shares shareholding
EEpR 5%,/ BEntE ROBE RET DL
Mr. Cheung Kwok Fai Adam Interest in a controlled 1,950,000,000 62.5%
(“Mr. Adam Cheung”) corporation
(Note)

REUBE A ([REE D (KIEE) XA R

Note: 1,950,000 Shares are held by Wonderful Renown Limited
("Wonderful Renown") which is beneficially owned as to 84%
by Mr. Adam Cheung and 16% by Ms. Cheung Lai Chun (“Ms. LC
Cheung”). By virtue of the SFO, Mr. Adam Cheung is deemed
to be interested in all the Shares held by Wonderful Renown.
Mr. Adam Cheung is the brother of Ms. LC Cheung.
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FizE < 1,950,0008% & 13 B8 Wonderful
Renown Limited ([Wonderful
Renown]) # & fiWonderful
Renown 9 Al BB 5k 75 4 R SR BB 2 &

TRzt EEHEASA% K
16% ° BIFEFF R EE K - R
A 1% 48 & X Wonderful Renown #5
BZFBERGOPHER#E - REE
BERZLZHHB -
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Long position in the ordinary shares of associated
corporation

EEEAREMER

NSk RISl ) ey

Name of Capacity/ Number of
associated Nature share(s) held/ Percentage
Name of Director corporation of interest interested of interest
Fifs,/ RAEER
EEfE B EE SR 5,/ EaitE HRDE BRADL
Mr. Adam Cheung (Note) Wonderful Renown Beneficial owner 84 84%

R4 (FET) ERBEEA

Note: Wonderful Renown is the direct shareholder of the Company and
is an associated corporation within the meaning of Part XV of the
SFO.

Except as disclosed above, as at 30 June 2022, none of the
Directors or the chief executive of the Company had any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
to be recorded in the register required to be kept under section
352 of the SFO, or to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

F5E : Wonderful Renown BN A &l 2 B
ERRREEEE (ERXRFHFR
HERE (&A1 ZE XV ED)

bR EXFREEEIN  RZTEZZF K
A=+H EBFRARFEBITH
ABBER AR T sk BB AR
(EEREHKBEEFEXVE) &
A&7 - BRI SRERE R EAIRE
BELEEIEFIEXVEBET M 8D B
BAME AR N B R 2 AT R (Al hE 2 Bk
KA R AREFSF KA KRGS
352 1§78 T 17 & M) & 50l M A (T {a e
WEKAR - SR BIZETREANE A
AR KBRS SRR ©
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2022, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company)
had or were deemed or taken to have interests or short positions in
Shares or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provision of Divisions 2
and 3 of Part XV of the SFO or which were required to be recorded in
the register required to be kept by the Company pursuant to Section
336 of the SFO:

T EMR LA A TR KAE
BARR (D s RO R

KRB _FXA=1+RH REF=HAM T
FIAL (LHFEFHARFEETHAR)
RBAD SARRE A AD T A AR R B
EREBEEZFRBEHROIIEXVEE2RID
BB SR AN B BBt AX P FE MO B 2 o
KB HATARRRIRIEEZ RS K
1515 336 157 T FE R B el AA RS ZOX

m

Number of Shares

Capacity/Nature held/interested Percentage of
Name of Shareholder of interest (long position) shareholding
Fiis HmEREEN
BRERHE B, REmtE RHEE (HR) RET DL
Wonderful Renown Beneficial Owner (Note 1) 1,950,000,000 62.5%
EmEa A (M)
Ms. LC Cheung Interests held jointly with 1,950,000,000 62.5%
other persons (Note 2)
skt EEM AT HERAER (FiF2)
Ms. Chan Shui King Interest of a spouse (Note 3) 1,950,000,000 62.5%

BRI+

Note:
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FoEiEs (FiRE3)

Wonderful Renown is a direct shareholder of the Company. \WWonderful
Renown is owned as to 84% by Mr. Adam Cheung and 16% by
Ms. LC Cheung. By virtue of the SFO, Mr. Adam Cheung is deemed to
be interested in all the Shares held by Wonderful Renown. Mr. Adam
Cheung is the brother of Ms. LC Cheung.

Mr. Adam Cheung, Ms. LC Cheung and Wonderful Renown are parties
acting in concert (having the meaning as ascribed thereto in the
Takeovers Code) pursuant to the deed of confirmation and undertaking
dated 21 February 2019. As such, Mr. Adam Cheung, Ms. LC Cheung
and Wonderful Renown will together control 62.5% of the entire issued
share capital of the Company. By virtue of the SFO, Ms. LC Cheung is
deemed to be interested in the Shares held by Wonderful Renown.

Ms. Chan Shui King is the spouse of Mr. Adam Cheung. Accordingly,
Ms. Chan Shui King is deemed or taken to be interested in the Shares
which Mr. Adam Cheung is interested in under the SFO.

it

1. Wonderful Renown & & A 7] &) & # i
IR > Wonderful Renown % Bl | 3k 56 4 &
RAZLTHAE84% N 16% ° iEHF K HE
& FI M5 + 9K 55 4 R B 7 Wonderful
Renown F BRI FTE RGO P A = © o5k
EERBREZLEZHE -

2. BIEERHA-ZT—NF-_A=+—HBHK

BREEHBEZE RioE KTk
Wonderful Renown & — S 1T8) A = (A
BWESFRIE T AMER) - Bt &
S 4~ 9k 2+ K Wonderful Renown #5 £
B A AR EHEBITRAA62.5% °
BEBHRBAEED  RLZLTHEREBR
Wonderful Renown 5 & #) i 1 /1 % 5 &

7S o
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Save as disclosed above, as at 30 June 2022, the Company has not
been notified by any persons who had, or were deemed or taken
to have, any interests or short positions in any Shares or underlying
Shares, which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be kept under
Section 336 of the SFO.

Share Option Scheme

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 22 July 2019, which became effective
on the Listing Date. The principal terms of the Share Option Scheme
were summarised in Appendix IV to the Prospectus. The main
purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide incentive to employees (full-time and
part-time), directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group and to promote the success of the business of the
Group. Subject to the terms and conditions of the Share Option
Scheme and in compliance with the provisions in Chapter 17 of the
Listing Rules, the maximum numbers of Shares in respect of which
options may be granted under the Share Option Scheme and any
other schemes shall not, in aggregate, exceed 10% of the Shares in
issue as at the Listing Date (i.e. 260,000,000 Shares) unless approved
by the shareholders of the Company. Subject to earlier termination
by the Company in general meeting or by the Directors, the Share
Option Scheme shall be valid and effective for a period of ten years
from the date of adoption. No share option has been granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption on 22 July 2019, and there was no outstanding share
option as at 30 June 2022.
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Compliance with the Corporate Governance Code

The Company adopted the code provisions as set out in the
Corporate Governance Code (the “Code”) contained in Appendix 14
to the Listing Rules.

Pursuant to code provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. During the Review Period,
Mr. Adam Cheung was both the chairman of the Board and the chief
executive officer of the Company. In view of Mr. Adam Cheung’s
strong expertise and insight of the wet trades works industry, role in
the day-to-day management and operations of the Group and current
positions as one of the directors of various members of the Group,
the Board believes that it is in the best interests of the Group for
Mr. Adam Cheung to take up the dual roles of chairman and chief
executive officer. The Board considers that the deviation from code
provision C.2.1 of the Code is appropriate in such circumstances and
that there are sufficient checks and balances in place.

The Board will continue to review and consider splitting the roles
of chairman and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole. The Directors are aware that
we are expected to comply with the Code. Any deviation from the
Code should be carefully considered and disclosed in the interim
and annual reports. Save as disclosed above, the Company will
continue to comply with the Code to protect the best interests of the
shareholders of the Company.

Except for code provision C.2.1 of the Code, the Company complied
with the Code during the Review Period.

Compliance with the Model Code for Securities
Transactions

The Company has adopted the Model Code as a code of conduct
regarding the securities transactions of the Company by the
Directors. Having made specific enquiries of the Directors, all
Directors confirmed that they have complied with the requirements
of the Model Code during the Review Period.
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Purchase, Sale and Redemption of the Company'’s
Listed Securities

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries during the
Review Period.

Subsequent Event After the Reporting Period

After the Review Period, the Outbreak continues to cause adverse
impacts on the operations of the Group to a certain extent. The
Directors are monitoring the situation and will continue to assess
and react actively to the impact of the Outbreak on the Group's
operations, financial position and financial performance accordingly.

Save as disclosed above, the Directors are not aware of any
significant events requiring disclosure after the Review Period and up
to the date of this report.

Audit Committee

The Company established the audit committee (“Audit Committee”)
on 22 July 2019 in accordance with Rule 3.21 of the Listing Rules
with terms of reference aligned with the provisions of the Code as
set out in Appendix 14 to the Listing Rules. The primary duties of the
Audit Committee are, among other things, to make recommendations
to the Board on the appointment, re-appointment and removal of
external auditor; review the financial information; and oversee the
financial reporting system and internal control procedures of the
Company. The Audit Committee consists of three members, namely
Ms. Ding Xin, Ms. Lo Yin Ping Patricia and Mr. Ho Kwok Lung. Ms.
Ding Xin is the chairlady of the Audit Committee.
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Review of Interim Financial Results

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

By Order of the Board
Hands Form Holdings Limited
Cheung Kwok Fai Adam
Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 26 August 2022
As at the date of this report, the executive Directors are
Mr. Cheung Kwok Fai Adam, Mr. Ng Sheung Chung and Mr. Ma Kan

Sun and the independent non-executive Directors are Ms. Ding Xin,
Ms. Lo Yin Ping Patricia and Mr. Ho Kwok Lung.
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