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Corporate Information
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Management Discussion and Analysis

BUSINESS REVIEW

China Kingstone Mining Holdings Llimited (the “Company”), together
with its subsidiaries (the "Group”), were principally engaged in
production and sales of marble and marble related products in the
People's Republic of China ["PRC" or “China”“). The Group owns and
operates a beige marble mine in China, namely the Zhangjiaba Mine,
which is located in Zhenjiang Village, Xiangshui County, Jiangyou City
of Sichuan Province, China.

Marble Slags and Calcium Carbonate Business

Marble slags are produced by sfripping overburden at Zhangjioba
mine and crushing the cracked marble stones. Marble slag is a raw
material for the production of ground calcium carbonate (the “GCC").
The Group sells the marble slags to the GCC manufacturers which are
close to the Zhangjiaba mine.

China's economy is expected to be at low growth rate as it imposed
hardline Covid-19 controls during the first half year 2022 for the
possible resurgence of pandemic in China, coupling with the tensions
in US-China relations and Ukraine war which also posed a great
challenge to the global supply chain and China's economy. All these
have put a strain on China’s economic recovery and resulted in growth
momentum softening. Demand of marble slags showed a weakening
sign but remained relatively sfable because it is a raw material for
manufacturing ground calcium carbonate ("GCC”), which is widely
used in production of many daily products, such as construction
materials, paper, plastic, paints, etc. During HY2022, revenue
attributable to marble slags business was approximately RMB25.5
million, representing a decrease of approximately RMB2.8 million or
9.9% as compared fo approximately RMB28.3 million for HY2021.
The decrease was primarily due to a disrupfion fo the production
resulling from the Covid-19 prevention and controls during HY2022.
The average selling price increased from approximately RMB20. 1
per tonne to approximately RMB26.0 per tonne. The effect on such
increase in average selling price was largely compensating for revenue
lost from the decrease in the production volume. The Group believes
the weak domestic and global demand will last a stretch of time and
the business growth in marble slags will slow down in the forthcoming
years.

The Group has continued fo find a way to roll out the GCC business
plan. The Group believes that it owns rich and extractable marble
resources in the Zhangjiaba Mine, which gives it a competitive
advantage to develop the GCC business. In view of the good future
business opportunities, the Group will continue to look for cooperation
pariners to roll out the GCC business plan. Given the current negative
market sentiment for the expansion or additional investment in the
business for the GCC operators, the timeline for carrying out the plan
would take longer than expected.
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Management Discussion and Analysis
ETHEBE RS

Marble Slabs Business

The marble stones are widely used in construction and decoration
industry for decorative purposes due fo ifs bright color and lustrous
finish. Marble stones are used in applications such as inferior and
exterior decoration, laying pavements, stairs, flooring and fumniture. The
Group sells marble slabs through some distributors or purchasing agents
which have a sfrong track record and broad sales and markefing
network with property developers and construction companies in China.

The fallout from property debt crisis is likely to spread to many
other construction firms in China. It shows no sign of turnaround in
construction as many property developers have sfill been struggling
with the debt and falling sales. The expectation of a downward trend
in property prices and weakening demand for the new property
may keep the property developers’ liquidity tight. The Group has
implemented a tighter credit control with the customers of marble slabs,
including withholding delivery of certain orders and refusing the new
orders in order fo push the customers fo repay the long outstanding
invoices back fo frack of normal credit terms. As a results, the Group
did not record any sales of marble slabs during the six months ended
30 June 2022 (the "HY2022"). The Group believes that it has to be
more aware of the anficipated lowered credit quality of the customers
and manage a fine line between the business growth of the Group
and credit risks associated with the customers. The Group believes that
the conservative approach on credit control on the cusfomers would
result in a decrease of marble slab transactions with the customers with
outstanding invoices.

Amid China’s property turmoil, the Group foresees that many
uncertainties in the local business environment will continue to impact
the property developers in China and, as such, the Group expects that
it will continue to record low volume of sales of marble slabs, which
may bring certain pressure 1o to our profit growth in the shortterm. The
Group will continue to actively manage its marble slabs business.
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Management Discussion and Analysis

Virtual Restaurant Business

The Group commenced a virtual restaurant brand for a delivery-only
operation. The Group engages a online webpage that is hosted by
a third party food delivery platform with the food of its own brand
being prepared either out of its own central kitchen or out of an
existing franchised restaurant. The business was led by the founder
and former CEO of bigfoodie.com.uk which was one of the largest
takeaway online platforms in the United Kingdom. The Group's first
brand “Burgogi Korean BBQ Burger” has already rolled out in Llondon.
The Group was building its own food delivery platform website,
serving for the premade meal kits for its own branded food and
the signature dishes with other franchised restaurants. The website
(www.celeplate.co.uk] has been launched on 18 August 2022.

Exploration, Development and Production Activities at

the Mine

The Group commenced commercial mining production at the
Zhangjiaba Mine in September 2010. The initial term of mining permit
was granted for 10year period in February 2011. The premium paid
in connection with such permit covers reserves extractable for 30 years
based on the approved capacity. The mining permit of Zhangjiaba
Mine expired on 21 February 2021. The renewed mining permit was
issued on 7 March 2022 and would be valid from 21 February 2021
to 21 February 2026. The Company expected the mining permit
could be further renewed upon expiration subject to certain statutory
requirements and conditions.

The Group focused on the development and mining at the Zhangjiaba
mine during HY2022. The Zhangjiaba Mine contains 44.2 million
cubic meters of measured and indicated marble resources, which
represents 16.8 million cubic meters of proved and probable marble
reserves based on a block rate of 38%, according to the independent
competent person’s report dated on 7 March 2011 [as shown in the
Company's Prospectus). There was no geological exploration acfivity

during HY2022.
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Management Discussion and Analysis
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The Zhangjiaba mine was mainly divided info the eastern mining zone
and the western mining zone. During HY2022, the Group continued
fo carry out the stripping of the overburden materials at the surface for
the both eastern and western zone of the deposit. The deposit in these
areas was still cracked. The Group expects that further development of
the mine to lower benches will be required for large block production,
which will be commenced no earlier than 2025.

During HY2022, the aggregate expenditure of the mining operation of
the Group was approximately RMB16.3 million (HY2021: RMB23.2
million), which mainly included depreciation on property, plant and
equipment and amortization of intangible assets and land use right
of approximately RMB1.5 million (HY2021: RMB1.8 million) and
subcontracting cost of stripping of approximately RMB14.8 million
(HY2021: RMB21.2 million]. During HY2022, the Group employed
an outsourced engineering feam fo work in the mine areas in order fo
reduce the fixed cost of production and increase the financial flexibility

of the Group.
PROSPECTS

China's economic recovery is threafened from the potential disruption
from the strict Covid-19 prevention and control policy and a contracting
property market, coupled with rising frade tension and external
uncerfainty. The Group will maintain a high degree of vigilance against
unpredictable infernational developments and any sensitive external
factors that may adversely affect the Group's business. The Group will
continue fo consolidate the production and operations and extend the
cusfomer base to make improvements in the performance of the marble
business. On the other hand, the Group will continue to explore new
business opportunities so arising in order to maximize shareholder’s
value in the future.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately RMB9.6 million
or 27.1% from approximately RMB35.4 million for HY2021 to
approximately RMB25.8 million for HY2022. The decrease was
primarily due to a combined effect of (i) a decrease of approximately
RMB7.1 million in sales of marble slabs, primarily resulting from a
fightened credit terms imposed by the Group; and [(iij a decrease
of approximately RMB2.8 million in sales of marble slags from
approximately RMB28.3 million for HY2021 to approximately
RMB25.5 million for HY2022, primarily resulting from weakening
demand due fo a disruption fo the production resulting from the

Covid-19 prevention and confrols during HY2022.

Revenue by products
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Management Discussion and Analysis
EEERE S

Analysis by sales volume and selling price of marble business are set
out below:~

HRABOEBRHEREBETHDONAT

Six months ended 30 June

BIE6A30BLAEA
2022 2021 Change
2022%F 20214 =

Sales volume: HE
Marble slags (ton) REBAEE (HE) 980,673 1,408,575 -30.4%
Marble slabs [square meter) RIBARM (FFXK) - 26,000 -100%
Average selling prices: FHEE:
Marble slags (RMB per ton) AEBOREE (BEARET) 26.0 20.1 +29.4%
Marble slabs [RMB per square meter)  REARM (8F 7K - 274.3 N/A

AR®T) i
Gross Profit and Gross Profit Margin EF R EFER

Gross profit increased by approximately RMB2.0 million or 28.6% from
approximately RMB7.0 million for HY2021 to approximately RMBS.0
million for HY2022.

Cross profit margin increased by approximately 14.9 percentage
points from approximately 19.8% for HY2021 to approximately 34.7%
for HY2022. The increase was primarily due to an increase in average
selling price for marble slags from approximately RMB20.1 per ton to
approximately RMB26.0 per fon.

Selling and distribution expenses

Selling and distribution expenses were approximately RMB1.8 million
for HY2021 and HY2022, respectively. Selling and distribution
expense primarily comprised of direct sales tax, markefing and
advertising expenses and storage cost.

Administrative expenses

Administrative expenses increased by approximately RMBO.8 million
from approximately RMB13.9 million for HY2021 to approximately
RMB14.7 million for HY2022. The increase was primarily due to a
combined effect of [ij an increase of approximately RMB2.0 million
in general operating expense in Virtual Restaurant Business which has
commenced since December 2021; i) an increase of approximately
RMB1.8 million in legal and professional fee in relation to the recovery
of trade receivables and [iii) a decrease of approximately RMB1.8
million in expenses for renewal of the mining permit and government
levies in relation to Zhangjiaba Mine.
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Management Discussion and Analysis

Impairment Losses of trade receivables

During HY2022, the Group made impairment losses of approximately
RMB14.0 million on trade receivables under expected credit loss
model, representing an increase of approximately RMBZ.3 million,
as compared to approximately RMB6.7 million for HY2021. The
increase was primarily due fo an increase in gross frade receivables
of marble slab business past due in longer period. Given that the
customers of marble slab business are operating in the consfruction
and real estate development secfors of the PRC, the Company believes
that the developing Covid-19 outbreaks in the PRC and the Chinese
government's ongoing campaign to cut leverage and instill corporate
discipline in the wake of the property sector crisis in the PRC have
affected in these customers’ projects and severely disrupted their
operations, which in turn caused them fo delay their payment with the
overdue invoices. During the HY2022, the Group has recovered the
outstanding invoices (overdue more than 2 vears) of approximately
RMBO. 1

Group will confinue to assess the repayment ability of these customers

million from the customers of marble slab business. The

and actively communicate with them to recover the outstanding trade
receivables.

Loss for the period

As a result of the foregoing events, the Group recorded a loss
of approximately RMB22.8 million for HY2022, representing an
increase of approximately RMB6.9 million as compared to a loss of
approximately RMB15.9 million for HY2021.

Liquidity and Capital Resources

As at 30 June 2022, the Group's tfotal equity interests were
approximately RMB240.0 million, representing a decrease of
approximately RMB21.6 million or 8.3% as compared to approximately
RMB261.6 million as at 31
mainly attributable to a loss of approximately RMB22.8 million incurred

for HY2022.

December 2021. The decrease was

As at 30 June 2022, the Group had cash and bank balances of
approximately RMB2.9 million (31 December 2021: RMB7.1 million).
Cash and bank balances were mainly denominated in Hong Kong
dollars and Chinese Renminbi ("RMB”). The Group has adequate
financial resources to meet the anticipated future liquidity requirement
and capifal expenditure commitment.
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As at 30 June 2022, total borrowings, including other loans of
approximately RMB14.7 million (31 December 2021: RMB7.1 million)
and loans from a director (included in amount due to directors) of
approximately RMB3.1 million (31 December 2021: RMB4.7 million),
amounted fo approximately RMB17.8 million (31 December 2021:
RMB11.8 million) and was unsecured and mature within one year. The
annual inferest rates of the borrowings for HY2022 ranged from 5.0%
fo 12% p.a. (2021: 5.0% to 10.0% p.a.). All of them are dominated
in Hong Kong. It was accounted for as current liabilities of the Group.
The Group does not currently use any derivatives to manage inferest
rate risk. Gearing ratio, representing total borrowings divided by tofal

equity, was 0.07 (31 December 2021: 0.05).

Capital Expenditure

During HY2022, the Group's capital expenditure amounted to
approximately RMB41.2 million (HY2021: RMBO.4 million), in
which amounts of approximately RMB41.1 million were setiled by the
prepayment which prepaid in prior years. The capifal expenditure was
primarily related to an addition of property, plant and equipment for the
marble-related business.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The Group is
not exposed fo significant foreign exchange risk as most of the Group's
business transactions, assefs and liabilities are principally denominated
in Chinese Renminbi ("RMB"), which is the functional and reporting
currency of the Group, except cerfain administrative expenses, which
are denominated in Hong Kong dollar and United States dollar, in
the Hong Kong office. The Group has not entered into any foreign
exchange contract as hedging measures.

Human Resources

As at 30 June 2022, the Group had a total of 42 employees (As
at 30 June 2021: 24). The tofal staff cost, including directors’
emoluments, share opfions benefit and pension scheme contribution,
was approximately RMB4.5 million for HY2022 (HY2021: RMB2.7
million).

The Group's emolument policies are formulated based on the
performance of individual employee and the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discrefionary bonus
fo its employees as an incentive for their contribution fo the Group.
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Management Discussion and Analysis

Pledge of Assets

As at 30 June 2022, the Group had no pledge of assets
(31 December 2021: Nil).

Capital Commitment

As at 30 June 2022, the Group did not have any capital commitment
for the purchase of property, plant and equipment (31 December
2021:
plant and equipment (31 December 2020: approximately 6.8 million)

approximately RMB8.8 million) and construction of property,
which were contracted for but not provided for.

Contingent Liabilities

As at 30 June 2022, the Group had no significant contingent liabilities
(31 December 2021: Nil).

OTHER INFORMATION

Corporate Governance

The Company has complied with the Corporate Governance Code
(the "CG Code") as set out in Part 2 of Appendix 14 of the Rules
Governing the listing of Securities on the Stock Exchange (the “Listing
Rules”) for HY2022 except for a deviation from code provisions C.2.1
and C.1.8 of CG Code.

Under code provision C.2.1 of CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and set out in writing. During HY2022, the Board has vyet to appoint
chairman (the “Chairman”) and chief executive officer (the “CEQ") of
the Company. The independent Board members will temporarily take
the role of Chairman fo ensure that the Board is effective in its take
of setting and implement the Company’s direction and strategy, while
the executive Board members will take up the role of CEO to manage
the operation of the Group. The Board considers that there is sufficient
balance of power and the current arrangement maintains a sfrong
management position of the Company.
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Management Discussion and Analysis
ETHEBE RS

Under code provision of C.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the directors of the Company (the “Director(s|"). Currently, the Company
does not have insurance cover in this respect as the Board believes
that, with the current internal confrol system and the close supervision of
the management, the Directors’ risk of being sued or getting involved in
litigation in their capacity as a Director is relatively low. Nevertheless,
the Board will review the need for insurance cover from time fo fime.

Under code provision of F.2.2 of the CG Code, the chairman of the
Board should aftend the annual general meeting. As disclosed above,
the Board did not appoint a chairman during HY2022 and therefore
the post was vacant during the Company's annual general meeting
held on 29 June 2022 (the “AGM"). The Board elected Ms. Zhang
Cuiwei to chair the AGM. As such, the Board is of the view that code
provision F.2.2 of the CG Code was not applicable to the Company
at the time and should not be regarded as a deviation from the CG

Code.

Save as the deviations from the code provision C.2.1 and C.1.8 of the
CG Code, in the opinion of the Directors, the Company has complied
with all code provisions as set out in the CG Code throughout
HY2022 and, where appropriate, the applicable recommended best
practices of the CG Code.

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef out in Appendix
10 of the listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Directors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities transaction throughout HY2022.
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Management Discussion and Analysis

Audit Committee and Review of Interim Results

As at the date of this report, the audit committee of the Company
comprised two independent non-executive Directors, namely Mr.
Andreas Varianos and Mr. Yang Ruimin. The audit commitiee members
of the Company have reviewed the unaudited interim results of the
Croup for HY2022 and had recommended their adoption to the
Board.

Board of Directors
According to Rules 3.10(1) and 3.10A of the Listing Rules, the Board

must include at least three independent non-executive Directors and it is
required to appoint independent non-executive Directors representing at
least one-third of the Board.

As at 30 June 2022, the Board comprises four executive Direcfors,
namely Mr. Zheng Yonghui, Mr. Zhang Weijun, Mr. Zhang Mian and
Ms. Zhang Cuiwei, and two independent non-executive Directors,
namely Mr. Yang Ruimin and Mr. Andreas Varianos.

This falls below the minimum number of independent non-executive
directors under Rule 3.10(1] of the listing Rules and the number of the
independent non-executive Direcfors falls below one+third of the Board
as required under Rule 3.10(A) of the listing Rules. The Company is
currently making endeavors, however, more fime is required to identify
a suitable candidate for the additional independent non-executive
Director vacancy in order to comply with the Llisting Rules. The
Company will continue with such endeavors and will comply with the
Listing Rules and the Corporate Governance Code as soon as possible.

Purchase, Redemption or Sale of Listed Securities of the
Company
Neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company's listed securities during the six months
ended 30 June 2022.
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Directors’ Interest in Securities

As at 30 June 2022, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
fo be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFOJ; [b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the listing of Securities on the Stock
Exchange [the “ listing Rules”) to be notified to the Company and the
Stock Exchange were sef out below:

(a)  long positions in ordinary shares of the Company

ESRESFNES

R2022F6H308  EE RV AR B H A AEEE
ZE(ERAEFRBPEGRD ([EFExRBEK
511) FEXVER) Z Bt - HEAR D KB B ()
REBES LB EIRPIEXVEBE R E8D 2 &
XRERMEARBREEHAXIMERAF
(M prl) zEm Mok R (BRRBEES PR
P BEREXEFTRESTRABRREFRBGIE
RAZEDRAR)  bRBEEZRMEGRISE
3O2MRAB A IGRDIFT1E 2 B Rt 2 e fOR A
H(RIBM R PTE S WA R (T EWRR)
BT e EBETAESETESRINIRE
STRI(MREST R ARG AR R R R Pz #
@mKRBI

o) RARBEERZIHE

Number of ordinary shares of HK$0.01 each held

FEEEREECOVETZEBRERE

Percentage of the

issued share capital

Name of Director ~ Capacity Direct inferest ~ Deemed interest Total inferest ~ of the Company
ERDEERTT
Ex=ng 54 EERER RIEFER RS BRER BRABDH
Zheng Yonghui [a]  Interest of a controlled
85K iE corporation [Note/ - 287,997 542 287,997 542 10.17%
) XEEBES (H2)
(b)  Beneficial owner 138,740,000 - 138,740,000 4.90%
b EZBEBA
138,740,000 287,997,542 426,737,542 15.07%
Note: #fat

The 287,997,542 ordinary shares of the Company were directly owned
by Oasis Tycoon Investments Limited of which all interests are directly
confrolled by Mr. Zheng Yonghui.
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Management Discussion and Analysis

(b]  long positions in underlying shares of the Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed
"Share Option Scheme”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations [within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
"Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
executive of the Company are taken and deemed to have under such
provisions of the SFO, or which are required fo be and are recorded
in the register required fo be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

Save as disclosed above, at no time during the period did the
Company or any of its holding company or subsidiaries participate
in any arrangements which enable the Directors or chief executive
[including their spouse and children under 18 years of age) to acquire
any inferests and short positions of shares or underlying shares or
debentures of the Company or any of its associated corporation (within

the meaning of Part XV of the SFO).

Substantial Shareholders’ Interests in Securities

As at 30 June 2022, none of the Directors is aware that any person
[not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company
as recorded in the register of substantial shareholders maintained by
the Company pursuant fo Section 336 of the SFO.
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Share Option Scheme

The Company has adopted a new share option scheme on 29 June
2020 (the "New Share Option Scheme”] and terminated the share
option scheme on 24 January 2011 (the “2011 Share Option

Scheme”).

The New Share Option Scheme will be valid for 10 years from the
date of adoption and it provides the Company with more flexibility in
long term planning of granting Options to Eligible Persons in a longer
period in the future. The New Share Option Scheme does not provide
for any minimum period for holding of Options or any performance
target before exercise of Options, but the Board may add such terms
at the time of the grant of any Option, which can provide appropriate
incentives or rewards to the Eligible Persons for their confribufion to
the Group. Under the New Share Option Scheme, the Board will
have discretion in determining the Subscription Price (subject fo the
requirements under the Listing Rules) in respect of any Option. The
Directors are of the view that the flexibility given to the Directors to
defermine the Subscription Price will place the Group in a better
position to reward Employees and retain the Eligible Persons that are
valuable to the longterm growth and development of the Group as a
whole.

No share options were granted under the New Share Option Scheme
since the date of its adoption.

346,333 share options under 2011 Share Option Scheme were
lapsed while no share options were cancelled and forfeited during

HY2022.
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EEERE S

Defails of outstanding and movement of share opfions under 2011 FA20224F 44 - 201 1 SF R 5T 8118 TR 1T

Share Option Scheme during HY2022 are as follows: FREREREESHNFBOT:
As at Grant during  Lapsed/ cancelled As at
Granfees Date of grant Exercise price 1 January 2022 the period  during the period 30 June 2022
R2022F RER RER R2022%
RBA REAH T8 1A1H B PS043 6A30H
Director
gz
Zhang Cuiwei 26 June 2014 noe 2 HK$1.737 1,731,663 - - 1,731,663
REM 2014%6A268 B2 1 737%T
12 January 2015 note 3 HK$1.649 2,424,329 = = 2,424,329
2015%1A128 B3 1.649% T
Zhang Mian 15 April 2019 noe 6 HK$0.1172 28,320,827 = = 28,320,827
£} 2019%4A158 Ba6 00117281
Other
Hity
Other employees 9 June 2014 note | HK$1.737 3,290,160 - (346,333) 2943827
HitlEE 201456H9A g 173747
26 June 2014 note 2 HK$1.737 1,731,663 = = 1,731,663
201456 A268 B2 17378
19 December 2014 note 4 HK$1.634 3,116,994 = = 3,116,994
20145127198 Hitd  1.634%TT
12 January 2015 note 3 HK$1.649 2,424,329 = = 2,424,329
2015%1A128 B3 1.649% T
23 November 2017 note 5 HK$0.0972 47,200,000 = = 47,200,000
20175114238 Bizs 00972587
15 April 2019 noe 6 HK$0.1172 169,924,962 = = 169,924,962
2019%4A158 Bi6  0.11728%
260,164,927 = (346,333 259,818,594
Vested at end of period 260,164,927 259,818,594
RERERR
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Note:

The options were exercisable from 9 June 2014 to 8 June 2024 [both

dates inclusive).

The options were exercisable from 26 June 2014 to 25 June 2024 [both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The 692,665 options were exercisable from 19 December 2014 fo
18 December 2024 (both dates inclusive) and the 2,424,349 opfions
were exercisable from 19 December 2015 to 18 December 2024.

The options were exercisable from 23 November 2017 to 22 November
2027 (both dates inclusive).

The options were exercisable from 15 April 2019 to 14 April 2029
(both dates inclusive).

The Company recorded the fair value of these share options as sfaff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.

Interim Dividend

The Board does not recommend the payment of an interim dividend for
HY2022.

For and on behalf of the Board
Zhang Cuiwei

Executive Director

Hong Kong, 26 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG SREREMZENEE

For the six months ended 30 June 2022

HZE2022F6H30H LR ME A

Six months ended 30 June

B Z6H30H LLA{EA
2022 2021
2022%F 20214
Notes RMB’000 RMB'000
Bt ek AR®T T ARET T
(unaudited) (unaudited)
(REEX) (REER)
REVENUE KA 4 25,813 35,420
Cost of sales fHE KA (16,854) (28,400
Gross profit ER 8,959 7,020
Other income and gains H A WA F Wz 5 83 32
Selling and disfribution costs SHE KD HK A (1,837) (1,800)
Administrative expenses THHEX (14,737) (13,885)
Impairment losses recognised in respect of HE F R FRIARER 2 A
trade receivables, net of reversal E518 (&40 #EEE) (13,951) (6,729)
Finance costs BT AR 6 (922) (361)
LOSS BEFORE TAX RRBE AT 18 (22,405) (15,723)
Income tax expense FRS TR X 7 (355) (186)
LOSS FOR THE PERIOD ATTRIBUTABLE AABHEEAEGBRER
TO OWNERS OF THE COMPANY 8 (22,760) (15,909)
Other comprehensive income/(loss): Hib2mEkzE (BR) :
Irem that will not be reclassified to profit or loss: T~ @E# 7 E 2 1Bz Y H H -
Exchange differences on translation from B EEREREINEE
functional currency to presentation currency EENERER 928 (492)
ltem that may be reclassified subsequently to B {& A[fEE T 7 M2 187 1)
profit or loss: HE -
Exchange differences on translation of HBmEBINEEENER
foreign operation by =3 75 =
TOTAL COMPREHENSIVE LOSS PN XNy
FOR THE PERIOD ATTRIBUTABLE 2HEEARE
TO OWNERS OF THE COMPANY (21,757) (16,401)
loss per share FREE
- Basic and diluted (RMB cents) —HEAREE(ARESD) 9 (0.80) (0.56)

The notes are an integral part of these condensed consolidated inferim

financial statements.

B AERASRATHUBRR 2 —8o -
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Condensed Consolidated Statement of Financial Position

LR = girg i STE
As of 30 June 2022 #2022 68308
30 June 31 December
2022 2021
2022% 20214
6H30H 12H31H
Notes RMB’000 RMB'000
B 5 AR¥T ARETF T
(unaudited) (oudited)
(REER) (&= =Z)
NON-CURRENT ASSETS RBEE
Property, plant and equipment Y- WENRZE 11 184,274 144,670
Intfangible assets | EE 31,986 33,414
Rightof-use assets FREEE 1,137 1,275
Prepayment and other receivables B SRR Ko H A FE R IR 14,577 51,330
231,974 230,689
CURRENT ASSETS REEE
Inventories BE 70 82
Trade receivables 2 5 EIE 12 49,839 71,267
Prepayment, deposits and other receivables TERTRIE 12 R E A FE UK
RIA 11,357 4,383
Cash and cash equivalents ReREEEY 2,868 7,145
64,134 82,877
CURRENT LIABILITIES REBAE
Trade payables 25 ENFIE 13 12,629 15,942
Lease liabilities HEBE 93 87
Other payables and accruals H A eI RIE K EET B 22,893 19,969
Amount due to a director B EE IR 3,254 6,105
Other loans HER 14,709 7,133
53,578 49,236
NET CURRENT ASSETS FEEEFE 10,556 33,641
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 242,530 264,330
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Condensed Consolidated Statement of Financial Position
HRGaMBERAR
As at 30 June 2022  FA2022%6H30H

30 June 31 December

2022 2021
2022% 20214
6H30H 12A31H
Notes RMB’000 RMB'000
B 5 AR¥T ARETF T
(unaudited) (oudited)
(REER) (& E=Z)
NON-CURRENT LIABILITIES ERBERE
lease liabilities HEBE 40 83
Provision for environmental rehabilitation IRIFMIE R 2,697 2,697
2,737 2,780
NET ASSETS BEEFE 239,793 261,550
EQUITY e
Equity attributable to owners of the Company QB #EH AL RERE
Share capital fi% 7% 14 24,435 24,435
Reserves ] 215,358 237,115
TOTAL EQUITY R 239,793 261,550

The notes are an integral part of these condensed consolidated inferim i s¥ B ANFSREA A R SRz 2 — 5 ©
financial statements.
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Condensed Consolidated Statement of Changes in Equity

RGeS EREEDE

For the six months ended 30 June 2022

L ZE2022F6A30H L7 A A

Foreign
Share currency
Issued Share  Contributed option franslation Refained Total
capital premium reserve reserve reserve earnings equity
BEfT ki BA BRE MEBRE
A HE 1 1 i RERF ag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR ARERTT AR%TT ARETR ARETR ARETE
Asat 1 Jonuary 2021 (oudited) 720211 A1R (EE%) 24,435 221,144 14,480 36,069 (2,370) 19,327 313,085
Loss and fotal comprehensive loss BB R 2 EEBEE
for the period unaudited| (REEZ) = = = - (492) (15,909) (16,401)
As at 30 June 2021 (unaudited) }2021F6A30R
(REEH) 24435 221144 14,480 36,069 2,862 3418 206,684
Asat T Jonuary 2022 (audited) 78202261 A 1R (BE%) 24,435 221,144 14,480 17,471 (3,563) (12,417) 261,550
loss and fofol comprehensive  HIRE B R 2 E M/
income/(loss| for the period (B8)88 (REEH)
(wnaudied] . . . . 1008 [2760)  [21757)
As at 30 June 2022 [unaudited]  142022F6 8308
(REER) 24,435 221,144 14,480 17,471 (2,560) (35,177) 239,793
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Condensed Consolidated Statement of Cash Flows
HRGESReRE
EZE2022%6H308 I8N EA

For the six months ended 30 June 2022

For the six months ended 30 June

B Z6H30H LLAfEA
2022 2021
2022%F 20214
RMB’000 RMB'000
AR®T T ARET T
(unaudited) (unaudited)
(REEX) (RE&EZ)
NET CASH (USED IN)/GENERATED FROM QEED (FFR),/ FEReSE
OPERATING ACTIVITIES (7,781) 6,562
CASH FLOWS FROM INVESTING ACTIVITIES RETHMBHRERE
Purchase of property, plant and equipment BEYE WFENLERE (70) (412)
Interest received EHAE 2 1
NET CASH USED IN INVESTING ACTIVITIES RETEHMARESTE (68) (411)
CASH FLOWS FROM FINANCING ACTIVITIES ®EZEBMEBHEESRE
Proceeds from other loans HaERATEIE 6,972 639
Repayment to a direcfor M—REFER (2,985) (205)
Net cash oufflow arising on financing activities MEETHELENRE AL FHE (976) (286)
NET CASH GENERATED FROM RMEEBMESRSER
FINANCING ACTIVITIES 3,011 148
NET (DECREASE)/INCREASE IN CASH AND ~ R&RESZEY (HD)
CASH EQUIVALENTS 2 03 (4,838) 6,299
CASH AND CASH EQUIVALENTS AT THE BEHVRERASLEN
BEGINNING OF THE REPORTING PERIOD 7,145 4,254
EFFECT OF FOREIGN EXCHANGE HMEZE 561 (Q60)
CASH AND CASH EQUIVALENTS BEHREESRESEEY
AT THE END OF THE REPORTING PERIOD 2,868 9,593

FEEABEERERLT | 2022 hHHRE
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Notes to the Condensed Consolidated Interim Financial Statements
HRG SR M ERERRE
For the six months ended 30 June 2022 & F20229F6H308 1E7~E A

GENERAL INFORMATION

China Kingstone Mining Holdings Limited [the “"Company”)
and its subsidiaries (together referred to as the “Group”) were
principally engaged in the production and sale of marble and
marble related products mainly in People’s Republic of China
(the "PRC") and preparing and delivering food for distribution to
consumers under virtual brands in the United Kingdom of Great
Britain and Northern Ireland (the “UK").

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Companies
Llaw, Chapter 22 (law 3 of 1961, as consolidated and revised)
of the Cayman Islands under the name of China Kingstone
Mining Holdings Llimited on 29 March 2010 and changed its
domicile to Bermuda with limited liability on 10 August 2016.
The registered office address of the Company is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM10, Bermuda. The
principal place of business of the Company in Hong Kong is
located at Unit 14, 18/F., Seapower Tower, Concordia Plaza,
No. 1 Science Museum Road, Kowloon, Hong Kong.

These financial statements are presented in Renminbi ("RMB”),
unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the board of directors on 26 August
2022.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2022 (“Interim
Financial Statements’) have been prepared in accordance with
Infernational Accounting Standard 34 (IAS 34") issued by the
Infernational Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Llimited
(the “Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2021.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2022

BASIS OF PREPARATION (confinued)

The Interim Financial Statements have been prepared in
accordance with the same accounting policies applied in
the 2021 annual financial statements, except for additional
accounting policies resulting from application of amendments
to International Financial Reporting Standards (“IFRSs”) and
application of certain accounting policies which became relevant
to the Group for the six months ended 30 June 2022 as sef out
in note 3.

The preparation of the Interim Financial Statements in conformity
with 1AS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2021.

The Inferim Financial Statements contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and fransactions that are
significant to an understanding of the changes in financial
position and financial performance of the Group since the 2021
annual financial statements. The Interim Financial Statements and
notes thereon do not include all of the information required for a
full set of financial statfements prepared in accordance with IFRSs.

The Inferim Financial Statements have been prepared on the
historical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

iR & R M B R
# 2202246 A30R 1L 1A A

A B BL HE ()

FREIB SRR IR E202 1 FFE M Bk K
BT FE R 94 A & ST BUR MR 8 - M B SES AR 3
A FE &8 5T BB B 75 3R 45 #E R ([ B BR B
B AEL]) REREH =202296A30H
IERNEAEAEBEBNSE TEETEEM
i E 2 BURBR N -

RAR BB & 51 24 RI 5 345% 4R 5L 7 B 75
w5 EREAFLYERRERRAFE
BERERLEZEERBE WakAxZ
EHREBE A B REBER -ERERA
HEEAAEAEER

RELP IS B HmARE EEEREAAEE
A BEE 2 EAR A R F T HEE R
K2 FERREHZE2021F12H310 1EF
B alMBmRmERE —2

R RREEBRRA M IERER &
ERBENTE - ZEWERRE THRASE
B 20214 5 & Jf 75 5% DA SR B9 B 35 A 00 I
MBEREEIMEBEANEE RS
R o IR RS R S P S TR EAR B
BRMBREENRRTBEYBREAT
T EF

R SRR IR E R AR RS

BERA-—REIBEEMNREZAR
EsftE-
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Notes to the Condensed Consolidated Interim
HRGSPM SRR

For the six months ended 30 June 2022

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Other than additional accounting policies resulting from
application of amendments fo IFRSs, the accounting policies
and the methods of computation used in the Interim Financial
Statements for the six months ended 30 June 2022 are the same
as those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2021.

In the current interim period, the Group has applied the following
amendments fo IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual period beginning on or
after 1 January 2022 for the preparation of the Group's Inferim
Financial Statements:

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendment to IFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to IAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling
a Contract

Amendments to IFRSs Annual Improvements to IFRSs

2018-2020

The application of the amendments to IFRSs in the current period
has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

The Group has not applied any new and amendments to
IFRSs that have been issued but not vyet effective for the current
accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

@R & PR M B R RN EE

For the six months ended 30 June 2022 & ZE20229F6H308 1E75E A

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and returns.

The Group's revenue and contribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reporfable segment in a manner
consistent with the way in which information is reported internally
to the Company's executive directors, who are identified as
the chief operating decision makers, for purposes of resource
allocation and performance assessment. Accordingly, no segment
analysis is presented other than enfity-wide disclosures.

Information about revenue

The following table sefs forth the total revenue from external
customers during the period:

W\ Je #8848 o3 ¥ B R

WAKREEEMmIFERE MRESITH
KR [E -

AEBENBRARFMBEERERER KK
ERAMERNEE ERRIEE-AIRE
DEP BABAARFATES (RER/E
BRERRE) T REEMEERDERE
BREAgn A —%-Fit BREREER
BTN RBEZ25NDEAHT -

BFRRANESR
TREHNBAKBINBE S BN

Six months ended 30 June

HZ6HA30BIEAEA
2022 2021
2022%F 20214
RMB’000 RMB'000
AR®T R AREF T
(unaudited) (unaudited)
(REEER) (REEEZ)
Revenue from contracts with customer REBFEHZWA
recognised af a point in fime: (RE—BRHER
Marble slags RELES 25,498 28,287
Marble slabs RIEBAWRM = 7,133
Sales of food HERM 315 -
25,813 35,420
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR B R R

For the six months ended 30 June 2022

5. OTHER INCOME AND GAINS

L ZE2022F6A30H L7 A A

FoAt WA B Wit i

Six months ended 30 June

BZ6HA30HIEAEA
2022 2021
2022% 20214
RMB’000 RMB'000
AR®T R ARETF T
(unaudited) {unaudited)
(RBEZ) (REEZ)
Bank interest income HRITHAEWA 2 1
Exchange gain, net B 54 W0 55 % RE 22 -
Others Hitb 59 31
83 32

6. FINANCE COSTS

S B A

Six months ended 30 June

BZ6H30HIEAEAR
2022 2021
2022%F 20214
RMB’000 RMB'000
AR TR AR®BTT
(unaudited) {unaudited)
(REEER) (REEEZ)
Interest on lease liabilities HEBENE 4 12
Interest on amount due fo a director FERNESEHEBEZFE 219 219
Interest on other loans HiERHME 699 130
922 361
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2022

INCOME TAX EXPENSE

iR & R M B R
# 2202246 A30R 1L 1A A

7. FifBiBE s

Six months ended 30 June

B Z6H30HLLA<EAR
2022 2021
2022% 20214
RMB’000 RMB'000
AREF AREF T
(unaudited) (unaudited)
(REZ) (REEEZ)
PRC Enterprise Income Tax: BT ATISH :
— Current tax - BIERFA I8 355 186

Under the law of the PRC on Enferprise Income Tax (the “EIT
law”) and Implementation Regulation of the EIT law, the tax rate
of subsidiaries of the Company in the PRC is 25% for the six
months ended 30 June 2022 and 2021.

The tax rate of subsidiaries of the Company in Hong Kong is
16.5% for both periods.

The tax rafe of subsidiary of the Company in the UK is subject
to Corporation Tax in the UK ("UK Corporation Tox") and is
calculated at 19% for the six months ended 30 June 2022.

No provision for Hong Kong profits fax has been made for both
periods as the Group had no assessable profits arising in Hong
Kong.

No provision for UK Corporation Tax has been made for the six
months ended 30 June 2022 as the Group had no assessable
profits arising in the UK.

RIFFPECEMETOE (TREMEHIE])
REEMEHREAERGN  ARARRFEZ
i A R R B 220224 % 2021566 H30H
LEFRMELA Z B R 325% ©

AR TR EE 0 BB 2 75 7 5 e
REA16.5%

RECZE2022F6A30B IEREA - AR ER
BB A B AR O%E B R M R
NEH ([RERRR])

HRASEEY BN EBEL RIS G-
B R E B SR AE L BB M S TR

P R 7N 5 [ S R 0 B B AR PR AT A e N -
BN B 2202266 A308 /< A I & &
HRE R m B
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR B R R

For the six months ended 30 June 2022 & F20229F6H308 1E7~E A

8. LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging:

8. WimEiR

AREBEZHABEE MR TSR

Six months ended 30 June

B Z6H30H LLAfEA
2022 2021
2022%F 20214
RMB’000 RMB'000
AR®T T ARBETT
(unaudited) {unaudited)
(REER) (REER)
Amortisation of intangible assets I E E 1,429 1,396
Cost of inventories sold BEEFERAK 16,854 28,400
Depreciation of property, plant and ME - WERRETE
equipment 1,320 540
Depreciation of rightof-use assets EREEENE 101 540
Expense related to shorterm leases RHRHEEMEERX 384 218
loss on disposal of property, plant and &Y% - Bk FE k& < E51E
equipment 72 _
Impairment losses recognised in respect Bt & 5 U KIAFER 2 B E BB
of trade receivables, net of reversal (¥BREEED) 13,951 6,729
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9.

10.

11.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2022

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on a loss of
approximately RMB22,760,000 atiributable to owners of
the Company for the six months ended 30 June 2022 (six
months ended 30 June 2021: RMB15,909,000) and the
weighted average number of 2,832,083,000 (six months
ended 30 June 2021: 2,832,083,000) ordinary shares in
issue during the period.

Diluted loss per share

The calculation of diluted loss per share had not taken
info consideration the assumed exercise of the Company's
outstanding share options for both periods as it had an
anti-dilutive effect on the basic loss per share.

DIVIDEND

The directors of the Company did not recommend payment of
any dividend for each of the six months ended 30 June 2022
and 2021.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment aof a cost of RMB41,200,000
(30 June 2021: RMB412,000), in which amounts of
approximately RMB41,130,000 (30 June 2021: Nil) were
seffled by the prepayment which prepaid in prior years.

9.

10.

11.

(a)

(b)

iR & R M B R
# 2202246 A30R 1L 1A A

B B 17

BREXESE
ADFRHA AR GRESBRT
BIBEH E20229F6H308 1L/~ @ A
ZARFREAREBROARE
22,760,0007T (& 2202146 H30
BIEAREA: ARM15,909,000
) R AR E BT R AR I T 4 B
2,832,083,0000% (& =20215F6A4
308 /5@ A 2,832,083,0000%)
HEBE-

BRBEER
AHEESREEEBY & MERENM
ERRTTEA R B i RITHE 2 BB A -
AEHGRERBRARBEURR -

H}.LXIE\
AAREE Y TR B E20226F %2021

F6A30H /A A BRI HERTALE.

B E2022F6A30B IENEA A&
WENE BERRBZREAARY
41,200,0007T (202156 A30H : AR ¥
412,0007T) - £ %) AR #41,130,0007T
(202146 A30H : ) Jh3B 1 & B
T A -
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Notes to the Condensed Consolidated Interim Financial Statements

EAR SR RIM R R
For the six months ended 30 June 2022 & F20229F6H308 1E7~E A

12. TRADE RECEIVABLES

An aged analysis of frade receivables at the end of the reporting
periods, based on earlier of the invoice date or revenue
recognition date, and net of allowance for credit losses, is as

12. 5 5 BEWOskIR
REos B9 - ARIR TR B S A W32 B B
(ABEEAE)  BPHKHE (ENRE
B REHR) RE ST T -

follows:
30 June 31 December
2022 2021
2022% 20214
6H30H 12A31H
RMB’000 RMB'000
AREFx ARBTIT
(unaudited) (audited)
(REEER) (fe®EZ)
0 to 90 days 0z2Q0H 12,565 17,505
Q1 to 180 days Q1E180H 2,620 5,499
181 to 360 days 1812360H 11,901 6,702
361 to 720 days 3612720H 22,753 41,561
49,839 71,267

The credit period is generally three month. Trade receivables are

non-interest bearing.
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Notes to the Condensed Consolidated Interim Financial Statements
SRS SRR
For the six months ended 30 June 2022 & ZE20229F6H308 1E75E A

13. TRADE PAYABLES 13. 5 5 M4 sk IH
Trade payables are unsecured, non-interest bearing and are B HRNFIEEER A2 HE—RN0
normally sefled in 0 days. An aged analysis of frade payables, HABN - RIBFZZBH BFHENKIEN
based on the invoice date, is as follows: BRER DT

30 June 31 December

2022 2021

20224 20214

6A30H 12A31H

RMB’000 RMB'000

AR®T T ARET T

(unaudited) (audited)

(RBEXR) (&%)

0 to 60 days 0Z260H 12,574 7,453
61 to 120 days 612120H - 1,893
121 to 180 days 1212180H - =
Over 180 days 180B LA 58 6,596
12,629 15,942
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR B R R

For the six months ended 30 June 2022

L ZE2022F6A30H L7 A A

14. SHARE CAPITAL 14. A
Number of shares Amounts
Ordinary shares of HK$0.01 BREMEBEC.OIEBTZ LR [Egv 4| ok
‘000 RMB'000
F A& AREFT
Authorised: ERE
As at 1 January 2021 (audited), R2021FE1R 18 (KE#)
as at 31 December 2021 [audited), 2021 12A318 (K£EZ) -
as at 1 January 2022 (audited] and 2022F 1A B (BEZ) &
as at 30 June 2022 (unaudited) 2022F6A 308 (RE&EEZ) 150,000,000 1,215,275
lssued and fully paid: EBRTRAR:
As at 1 January 2021 [audited), R2021F1 A1 8 (KFE%) -
as at 31 December 2021 (audited), 2021 12A318 (KFEZ) -
as at 1 January 2022 (audited] and 20221 A1 R (BEZ) R
as at 30 June 2022 (unaudited) 2022968308 (KREFEX) 2,832,083 24,435

15. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2022 and 30 June 2021, the

15. BT 22 5

RELE2022F6A308 k202146 6A30H

Group had the following material transaction with related parties: EREA AEBEBEHNBENATERR

Interest on amount due to a director

5

BNESRHEZFE

Six months ended 30 June

BZ6HA30HILA<EA
2022 2021
2022%F 20214
RMB’000 RMB'000
ARYT T ARETF T
(unaudited) {unaudited)
(REEER) (REEEZ)
Interest on amount due fo a director ENESEHEZFE 219 219

The interest incurred from the loan from a director, Mr. Zheng
Yonghui, at 10% per annum. The loan from a Company’s director
was unsecured and repayable within one year from extension
date or drawdown date as appropriate.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2022

16. LITIGATION UPDATE

(al

On 8 August 2018, the Company received a writ of
summons (the "“Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the "Action”) by Mr. Li Jiaju (the
"Plaintiff A") against Kinwin International Investment Limited
(the “1st Defendant’), a company wholly owned by a
former director, the Company (the “2nd Defendant’) and
the former director (the “3rd Defendant’), in relation fo a
claim for the sum of approximately HK$23.7 million plus
interest and costs against the 1st Defendant or alternatively,
a claim for a sum of approximately HK$21.2 million plus
interest and costs against the Company or altlematively a
claim for the sum owned by the 1st Defendant against the
3rd Defendant, pursuant fo a loan agreement between the
Plaintiff A and the 1st Defendant and an alleged deed of
assignment that was executed between the Plainfiff A, 1st
Defendant, the 2nd Defendant.

On 22 August 2018, the High Court of Hong Kong
Special Administrative Region (“High Court”) handed down
a judgment fo dismiss the application for summary judgment
from Zhongtai International VWealth Management Limited
(the “Plaintiff B") which is the financier of Royal Moon for
underwriting of open offer announced by the Company
on 14 May 2015, for a claim that the Company is liable
fo account fo the Plainfiff B for wrongfully refurning the
balance of fund of approximately HK$61.4 million from
the open offer bank account fo Royal Moon on the ground
of the alleged breach of trust and/or breach of equitable/
fiduciary duties.

iR & R M B R
# 2202246 A30R 1L 1A A

16. WAk Z 5o 4 Jg

(a)

20188 H8H AR BIEEFRE
RE(TREFRDRE2018FHEE
RIFRFABSH ([FAR])REBERFE
BRRIEEHHEBRRREARA
A(IFE—®E] —HhpTESESE
BEWAZRR) ARE ([F=)E])
ERAEEE([F=RE)HEHNE
ALK ([LM])  AREBREBERS
FERE RS L2 ER E MRS
FRE-—HE F_HEELZ—H
BRERRLE HUFE-HRERES
##23,700,000 T S MMA B & &
RAZRE LHBEARRRLESEY
21,200,000 T MAMERER 2
RIE K HE WA R EREE —
WMERNEBIRE-

M201858A228 » F B K AT H R
B EER ([BEER]) TEHIRK
ClFEEREREMARAE ([RE
Z1) (A ARER2015%F5814H
Az AREERHEREARIES)
MESHRBFE RECHRART
AN AFREERITRPHRBAE
HREESHENO,400,000/ T
MRE.ELEE EAREEER
Ertk/ SERGT ZEEE-
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Notes to the Condensed Consolidated Interim Financial Statements
HRG SR M ERERRE
For the six months ended 30 June 2022  #ZE2022F6H30H 1E7~E A

16. LITIGATION UPDATE (continued) 16. s Z BT HE J& a0

(b] (Continued) (b] (&)
The Plaintiff B is claiming for equitable compensation and/ RELHARFBRETMREGF
or damages, and/or account of profits on the ground of WER/HBEHE KRR EAHM
the Company’s breach of trust, together with an order to BB YERBRSXNRELAH
pay to the Plaintiff B such sum as may be found due or AREBEN 2B BEEENE R
payable, including relevant inferests and cosfs. The Plainfiff BER-RELNMESRKEELRRAM
B is also seeking for a declaration that the Company is ARRARABERP 2ESHREME
liable to account to the Plaintiff B for the balance of the REZB FEENEERREECH
fund in the open offer account of the Company or such fheR BARANBERRIER
other sum as the Court thinks fit on the ground of its breach
of frust.

The Company considered no provisions should be made for the RRARRA AR LR EBEFRABFDER

above cases as each of these proceedings is still at its early AR B8 B i 202246 A30R k2021412

stage and the Company is highly unlikely to incur any further ABBARRBA T KRAIGELEMNE-—F A

liability as at 30 June 2022 and 31 December 2021. & Mt R R AT R o
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