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FINANCIAL HIGHLIGHTS

5
For the six months ended 30 June
BEAAZTHLEAREA
2022 2021  YoY change
—®-=f —T-——F Eilid=2
RMB’ 000 RMB’000
AR¥BTT AR%ETE
(unaudited)  (unaudited)
(REER) (REFER) (%)
Revenue 'ON 559,018 450,749 24.0
Gross profit margin ESRS 5.4% 8.5% -310 bps
Loss for the period HRERE (27,912) (21,885) 275
Loss attributable to R 58 A (LR (22,929) (16,975) 35.1

equity shareholders
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CHAIRMAN’S STATEMENT
F R 5 35

Dear Shareholders,

In the first half of 2022, the economy of
Mainland China recovered well from January
to February. However, due to the fluctuating
pandemic across China and increased economic
uncertainties, downward pressure on the
economy gradually increased after March. From
a global perspective, the international economic
and financial environment remained off track,
with the economic environment extremely
unstable. Under the principle of “sound, steady
and long-term operations”, the Group adapted to
the market conditions, adjusted its business to
ensure the survival and health of the enterprise
under severe difficulties, aiming to achieve long-
term development in the future.

For the six months ended 30 June 2022 (the
“period under review”), the Group recorded
revenue of 559,018,000 RMB (six months ended
30 June 2021: RMB450,749,000), representing
a year-on year increase of 24.0%; high-end
consuming accessories business recorded
revenue of 279,769,000 RMB(six months ended
30 June 2021: RMB210,787,000), representing
a year-on-year increase of 32.7%; international
commodity trading recorded revenue of
248,396,000 RMB (six months ended 30 June

BAIAR

TEFE¥F  EAMIE2
REERBHERL - AR = AH
% Z2REZHEAREREZE  KF
TMEEHERES LB NTENEH
MK - 2HRE - BRELERSHIR
ROEAREES ALES  LEERER
TIBE - NEBUTTEBBUR] BE
Al EREOERBS - IBETS
BER  BROEAETFEMER -
BARRZREERE -

u
B

\
l

BHE_ZT-_—_F#A=+tHL1~E
A(TEER])  AEBERKRAKS
559,018,000 C (AR - @
—E-—FEXNA=THIERNEAA
450,749,0007T) + BEFRH EFF
T24.0% : mmHEREXEKFK
AB279,769,0007C (T = —F X
A=+HI/MEAA210,787,000
L) BREFREBEATI2.7% -
BAREmE SWA248,396,000
T (ZE_—FXA=1+HItAEA

FRNBRARAR  SF-ehmEs 3



2021: RMB175,444,000), representing a year-
on-year increase of 41.6%; watch trading sales
amounted to RMB30,853,000 (six months ended
30 June 2021: RMB64,518,000), representing
a year-on-year decrease of 52.2%. In the
first half of the year, the Group recorded a
loss of RMB27,912,000 (six months ended
30 June 2021: loss of RMB21,885,000), and
loss attributable to shareholders amounted to
RMB22,929,000 (six months ended 30 June
2021: loss of RMB16,975,000). The loss was
mainly due to the decrease of gross profit
resulted from the underperforming economic
environment and inventory provisions.

During the period under review, the global
economy fluctuated greatly, and the high-
end consuming accessories business was
also deeply affected. However, the Group
is stability-rooted and pursues development
through innovation. The Group has adopted
various measures to address risks and achieved
significant results. During the period under
review, the overall revenue and net profit of high-
end consuming accessories business performed
better than those in the same period last year.

During the period under review, in accordance
with the established strategy, the Group
continued to carry out the international
commodity trading business, seeking a new
profit model and future development of the
Group. Due to the ever-changing global political
and economic environment, the operation of the
business fluctuated. While its sales increased,
profits had decreased compared with the same
period last year due to the fluctuations and
drop in price. In order to facilitate the launch of
international trading business while seeking new
development directions for the Group, the Group
continued to expand the existing international
shipping business, serving customers including
world-renowned mines and China’s large-scale
state-owned enterprises. In the first half of the
year, the operation of the business achieved
outstanding results, laying a solid foundation for
the future sustainable development of the Group.
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£ @5 E1EE 27,912,000t (=&
——®#XXA=+tHIEAEA : EiE
21,885,0007T) * MR E(LEEZ
22,929 000 (ZEBE=—F A=+
HiE/N{@A : E54816,975,0007T) °
BEENETEZERRZ  £EBERBENEE
BEMTREETREES -

BEHA - 2HLBRARK i
HEREXBOAERE - BA%KHE
IATBIE AR - PARIFTSRER - $REX
SREREERR - IS TRARRE
HIRKRK - BEHIA - R HBRER
15 B B B U A B0% M) R B 25 5 [R) 2 4E
LB EIFRE ©

BN - RIEFREEE  SEER
FERAREmBEREZ XL - RKE
B B AR ROR AR - FA2IR

SRRBEIRE ML S - ZIREBE
SR EHEE MR - EER
HURE R T - MEREFRMEM
WD o BEABFRESEHHFE -
R RS EEFNERT R - EET
BRAEENBFEERTY - REW
B EEEAMBELMPEAE A
©%F > b¥F EBEZRRFT B
MEE  SEBRKNBEERETE
T RIFH)ERE o



At present, from a global perspective, the trend
of political unrest is still obvious while great
uncertainties over global economy remain,
and the pandemic in Mainland China is also
fluctuating. Amid the unstable pandemic and
uncertain external environment, the Chinese
economy is facing greater downward pressure,
and its economic growth rate has slowed down.
However, the economy of Mainland China is
resilient, abundant of control measures under
macroeconomic policies. With the efficient
coordination of pandemic prevention and control,
as well as the effects of various policies and
measures to stabilize the economy, the economy
of Mainland China is expected to continue to
recover within a reasonable range.

In the second half of the year, the Group will
continue to adhere to the principle of “sound,
steady and long-term operations”, and will
leverage on the environment of stable economic
development in Mainland China to develop
steadily. The Group will keep abreast of the
market trend, adjust its business model and
explore new development directions. The Group
will further advance the process of international
trade, continuously expand and strengthen the
international shipping business which is closely
related to international trade, and strive to grow,
hoping to become a stronger participant of
the international shipping supply chain in the
near future, and achieve new breakthroughs in
corporate development.

FAREE A PR

BA - REHKE  BABE T LB
ZN+oRE - EREEDARRK
BEEN - PERME B RS
ZH o ETRE MR BT HEE RSN
FRIRIER - BB E R B T 1T
BN RESEREREE - B2 0 P
AR - REERRFREG T
AEE  BERBEHENRESSE -
A TR AS P B0 B TR U A e U T
WS - PEAMEEEEEED T
WRISHERERM

THE  AEBEDNSEBERF TR
BUE  REKEIZRE - EEPH
MBENRBEERRE B #
- REREYMS  HAEBEEBR
A BRI ERT R - KREKEE
B E B AETR - 30 ER % 5T 8 058
HERE SR ARG ESE
% BhMEK  BETENBRKR
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The Group will continue to adapt to market
demands and continuously enhance the
service standard of its integrated services for
commercial space in both Mainland China and
international markets. The Group will adjust
the manufacturing of high-end accessories
for renowned watches while embark on
a limited number of diversified business
activities to include the manufacturing of high-
end consuming accessories in other high-
end lifestyle products such as jewellery,
cosmetics and mobile phones, and to expand
its commercial space beautification services
to include living space beautification services,
thus becoming an indispensable independent
segment in the industry ecological chain of high-
end consuming accessories.

By Order of the Board

Zhang Yuping
Chairman

Hong Kong, 30 August 2022
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MANAGEMENT DISCUSSION
AND ANALYSIS

YRR

In the first half of 2022, the economy of
Mainland China recovered well from January
to February. However, due to the fluctuating
pandemic across China and increased economic
uncertainties, downward pressure on the
economy gradually increased after March. From
a global perspective, the international economic
and financial environment remained off track,
with the economic environment extremely
unstable. Under the principle of “sound, steady
and long-term operations”, the Group adapted to
the market conditions, adjusted its business to
ensure the survival and health of the enterprise
under severe difficulties, aiming to achieve long-
term development in the future.

l. Financial Review
Revenue

For the six months ended 30 June 2022, the
Group recorded revenue of RMB559,018,000 (six
months ended 30 June 2021: RMB450,749,000),
representing a year-on-year increase of 24.0%;
high-end consuming accessories business
recorded revenue of RMB279,769,000 (six
months ended 30 June 2021: RMB210,787,000),
representing a year-on-year increase of
32.7%; commodity trading revenue amounted
to RMB248,396,000 (six months ended 30
June 2021: RMB175,444,000), representing
a year-on-year increase of 41.6%; watch
trading sales amounted to RMB30,853,000 (six
months ended 30 June 2021: RMB64,518,000),
representing a year-on-year decrease of 52.2%.

FARAIE A R A

TR FFY¥F  pEAM—EC
AEERESBERG - B = A
% 2RZHEAEERBESE L
TREERZRES LB T TEOZREH
MK - 2HKE - BMEREEERSRIR
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TEE AEBMUTERE] AE
Al - ERENEBF - EETS
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— - BMEERE

WA
BE_Z_—_F#XA=1+RH1ExHE
A AEBEWAEE559,018,0007T
(ARY - TH: ZT=—F~A=
+ 8 1t/ {E B A450,749,0007T) ¢
REFRBPLEFT24.0% : =08
BEREEEKZWMA 279,769,000
T(ZE=Z—F X A=+RHIEA
£210,787,0007T) * BEFERB L
F732.7% : RRERESHWAE
248,396,000 T (ZZE - —F A=
+ B 1EN{E B A175,444,0007T)
BEFRBEATA1.6% : EHKES
$HE5A4%1530,853,000 L (=T = —
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Breakdown of revenue:
(for the six months ended 30 June)

WA
(BZERA=THIER)

2022 2021
e e ==
RMB’ 000 RMB’000
ARY AR
(Fr) % (F7T) %
High-end Consuming =i HERE
Accessories 279,769 50.1 210,787 46.8
Commodity Trading ARERES 248,396 44.4 175,444 38.9
Watches Trading Business #8888 5 %75 30,853 5.5 64,518 14.3
Total F 559,018 100 450,749 100
(Also presented in a chart) (A EZBUABR)

Commodity Trading
RREmES
44.4%

Watches Trading Business
5.5%

Gross profit and gross profit margin

For the six months ended 30 June 2022, the
Group’s gross profit amounted to approximately
RMB30,296,000 (six months ended 30 June
2021: RMB38,466,000), representing a year-
on-year decrease of 21.2%. Gross profit margin
was approximately 5.4% (six months ended 30
June 2021: 8.5%), representing a year-on-year
decrease of 310 bps. The decrease in gross
profit and gross profit margin was mainly due to
the fluctuations in price and inventory provisions.
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Loss for the period

During the period under review, the Group
recorded a loss amounting to RMB27,912,000
(six months ended 30 June 2021:. loss of
RMB21,885,000). Loss attributable to equity
shareholders amounted to RMB22,929,000
(six months ended 30 June 2021: loss of
RMB16,975,000). The loss was mainly due to
the decrease of gross profit resulted from the
underperforming economic environment and
inventory provisions.

Financial status and net debt to equity ratio

The Group maintained a sound and stable
financial position. As at 30 June 2022, the
Group had total equity of RMB3,278,416,000
(at 31 December 2021: RMB3,272,463,000) and
net current assets of RMB2,054,203,000 (at
31 December 2021: RMB2,035,339,000), with
cash and cash equivalents and deposits with
banks of RMB1,047,027,000 (at 31 December
2021: RMB934,813,000) and total bank loans
of RMB77,343,000 (at 31 December 2021:
RMB73,879,000). As at 30 June 2022, the bank
loans bore interest at floating rates of 1.47% to
4% (at 31 December 2021: 1.4% to 4%). As at 30
June 2022, approximately 65% (at 31 December
2021: 61%) and 35% (at 31 December 2021:
39%) of bank loans were denominated in RMB
and NTD, respectively. The maturity profile
of bank loans is set out in the notes to the
accompanying financial statements. During
the period under review, there was no sign of
significant changes in the Group’s demand for
loans in a particular quarter.

As at 30 June 2022, the Group’s total debt
was RMB77,343,000 (at 31 December 2021:
RMB73,879,000). The net debt to equity ratio
of the Company was approximately zero (at 31
December 2021: zero). Net debt is defined as
total debt (which includes total interest-bearing
borrowings) less cash and cash equivalents

FAREE A PR

MR &R
REIEIR - AEBESRSER  BE
/27,912,000 (ARE - TR :
BE-_ZT-—%F~A=+tH AR
518 : 21,885,0007T) © BPEEA
FE(G B8 /522,929,000 (B E —
——FRNA=tTHANEAEE :
16,975,0007T) - BSENEZERA
B EOERBETNMEERERN TR RE
GFRESE -

BERRE FEEERE
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——EXNA=1+H  AEBEzER
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and deposits with banks. It established a solid
foundation for the further business expansion of
the Group.

The Group adopts prudent treasury policies in
its financial and cash management, manages
bank credit availability and monitors risks of
credit cost centrally in various ways. The Group
maintains a good partnership with a number of
banks which provide financing facilities, and
reviews its funding liquidity and financing needs
regularly.

Foreign exchange risk

The Group’s transactions are mainly
denominated in HKD, RMB and NTD. During
the period under review, changes in the foreign
exchange of such currencies were managed
properly. Accordingly, the Group was not
exposed to significant risks associated with
foreign exchange fluctuations. The Group has
not entered into foreign exchange hedging
arrangements to manage foreign exchange risk
but has been actively monitoring its foreign
exchange risk.

Pledge of assets

As at 30 June 2022, the Group had land and
buildings equivalent to RMB189,933,000 (at 31
December 2021: RMB194,937,000) pledged as
security.

Contingent liabilities

As at 30 June 2022, the Group had no material
contingent liabilities (at 31 December 2021: nil).

Current assets

As at 30 June 2022, the current assets
of the Group amounted to approximately
RMB2,255,850,000 (at 31 December 2021:
RMB2,254,781,000), comprising inventories of
approximately RMB383,519,000 (at 31 December
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2021: RMB597,505,000), trade and other
receivables of approximately RMB698,248,000
(at 31 December 2021: RMB632,749,000), other
investments of approximately RMB8,742,000
(at 31 December 2021: RMB11,585,000), cash
and cash equivalents and deposits with banks
of approximately RMB1,047,027,000 (at 31
December 2021: RMB934,813,000).

As at 30 June 2022, cash and cash equivalents
of approximately 24% (at 31 December 2021:
15%), 63% (at 31 December 2021: 67%)
and 13% (at 31 December 2021: 18%) were
denominated in RMB, HKD and other currencies,
respectively.

Current liabilities

As at 30 June 2022, the current liabilities
of the Group amounted to approximately
RMB201,647,000 (at 31 December 2021:
RMB219,442,000), comprising bank loans of
approximately RMB51,785,000 (at 31 December
2021: RMB46,925,000), trade and other
payables of approximately RMB133,891,000 (at
31 December 2021: RMB157,156,000), lease
liabilities of approximately RMB11,891,000 (at 31
December 2021: RMB11,774,000), and current
tax payable of approximately RMB4,080,000 (at
31 December 2021: RMB3,587,000).

Capital structure

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2022, the issued share
capital of the Company was 4,404,018,959
shares (at 31 December 2021: 4,464,806,959
shares) with reserves and accumulated profits
of RMB3,194,480,000 (at 31 December 2021:
RMBS3,183,082,000) in total.

FAREE A PR
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Significant investment, material acquisition
and disposal

The Company had no material acquisitions
or disposals of subsidiaries, associates and
joint ventures during the period under review,
except as disclosed in the notes to the financial
statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.

Il. Business Review

During the period under review, the Group’s
business was primarily focused on the
manufacturing of high-end consuming
accessories, the construction of high-end
consuming service platforms, international
commodity trading and its relevant supply chain
services.

High-end Consuming Accessories Service

The Group has a relatively mature industry
chain for high-end consuming accessories
manufacturing, mainly covering from the
manufacturing of accessories such as watches,
jewellery and cosmetics, and packaging
products to commercial space design,
production and decoration. Companies are
mainly located in Suzhou, Guangzhou and
Dongguan.

Two of the Group companies, namely
“Guangzhou Artdeco” and “Dongguan Born
Talent”, mainly produce high-end watch boxes
and watch accessories for various types of
watches. After years of development, we
have achieved great success in all aspects,
transitioning from low-end products to high-end
products, from simple processing to independent
innovative designs, and from techniques of
purely hand-made to basically automated.

12 Hengdeli Holdings Limited  Interim Report 2022
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“Suzhou Henge” is a commercial space
integration service enterprise engaged in design,
production, on-site installation, and after-sales
service, comprising the design and decoration
for each types of counters, props, and various
stores.

During the period under review, due to the
fluctuating pandemic across Mainland China
and increased economic uncertainties,
downward pressure on the economy gradually
increased. In addition, the international market
is ever-changing and unpredictable. Our three
companies all operate in both the Mainland
China and international markets, therefore facing
greater difficulties and challenges. However,
the Group is stability-rooted and pursues
development through innovation. The Group
has adopted various measures to address risks
and achieved significant results. During the
period under review, the order volumes of high-
end consuming accessories business remained
stable, and the overall revenue and net profit
both performed well as compared with those in
the same period last year.

After years of development, all companies
under the Group have achieved 1ISO9000 quality
management certification, which provides strong
support for the manufacturing of high-quality
products; the companies have earned a solid
reputation in their respective fields, forming tight
relationships, mutual trust and interest sharing
with brand suppliers. A wide customer base
covering China, Switzerland, the United States
and other countries in the Asia Pacific region has
been established. The application of advanced
information management systems, such as the
industry-leading ERP, BIM, and MES, provides
practical guarantee for efficient and compliant
corporate operation.

In the second half of the year, the Group will
adapt to market changes and adjust such
businesses, further strengthening the industrial
management together with technical R&D and
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innovation, taking quality as the priority and
driving growth by innovation. We will seek
opportunities to conduct vertical and horizontal
industry integration of products, so as to further
improve our leadership in the industry. The
Group will focus on expanding the development
in manufacturing of high-end consuming
accessories, and engage in deeper cooperation
with brands and international counterparts
in various ways. The Group will continue to
enhance the service standard of its integrated
services for commercial space in Mainland
China and international markets. The Group will
also embark on a limited number of diversified
business activities to include the manufacturing
of high-end consuming accessories in other
high-end lifestyle products such as jewellery,
cosmetics and mobile phones, and to
expand its commercial space beautification
services to include living space beadutification
services, striving to become an indispensable
independent segment in the global industry
ecological chain of high-end consumption, so as
to build momentum for future development.

International Trading

During the period under review, in accordance
with the established strategy, the Group
continued to carry out the international
commodity trading business, seeking a new
profit model and future development of the
Group. During the period under review, the
international trading business mainly covered
the importation of iron ore and manganese ore
to Mainland China. Due to the ever-changing
global political and economic environment,
the operation of the business fluctuated. While
its sales increased, profits had decreased
compared with the same period last year due to
the fluctuations and drop in price.

In the second half of the year, the Group will
continue to keep abreast of the market and carry
out commodity trading activities as applicable and
prudential in order to lay a solid foundation for the
Group’s healthy survival and development.
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International Shipping

During the period under review, in order to
facilitate the launch of international trading
business while seeking new development
directions for the Group, the Group continued
to expand the existing international shipping
business, which mainly focused on global
maritime transportation of dry bulk cargo, such
as coal, iron ore, manganese ore and industrial
salt. Customers served included world-renowned
mines and China’s large-scale state-owned
enterprises. Benefiting from the recovery of
global economy, the Group’s shipping business
achieved rapid growth and outstanding results
during the period under review, contributing to
the Group’s healthy survival and development.

China is a major world importer of bulk raw
materials. Although the global economic growth
and China’s market demands remain certain
uncertainties, China has enhanced various
favorable policies. Demands for international
transportation are also picking up, and the
shipping market is expected to continue to
improve. In the second half of the year, the
Group will continue its expansion into the marine
transportation market of China and continue to
provide existing customers with better-quality
shipping service. At the same time, maintaining
our prudential and stable operating strategy, the
Group will also target the international market
to explore new customers, new cargoes and
new routes to enhance the Company’s vessel
capacity and market competitiveness, so as to
achieve robust profit growth and contribute to
the Group’s business transformation.

Ill. Social Responsibility and Human
Resources

The Group has always been advocating the
corporate spirit of “mutual respect, shouldering
responsibility, close collaboration and ongoing
innovations” under the “people-oriented” core
value, which serves as the solid cornerstone
of our corporate management and social
responsibility.
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As at 30 June 2022, the Group had a total of
1,618 employees in Mainland China, Hong Kong,
Macau, Taiwan and Malaysia (30 June 2021:
1,497 employees), and the total employee cost
was RMB102,800,000 (six months ended 30
June 2021: RMB90,100,000). Having always
been committed to developing and adding value
to human resources, the Group implements
a standard recruitment system and allocates
resources in an organised manner to various
kinds of training for our managers, employees
at all levels and front-line staff of our Company,
including, among others, the art of management,
optimization of technology, brand knowledge and
service awareness, with an aim of enhancing
knowledge, manufacturing skills and service
capabilities of our staff.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to cope with corporate development
needs. Meanwhile, the Group also offers other
benefits to its employees, including mandatory
provident fund scheme, insurance scheme,
housing and meal allowances.

The remuneration policies of the Group are as
follows:

- The amount of remuneration for the
Directors or the employees is determined
according to their relevant experience,
responsibilities, workload and years of
service in the Group;

- The non-monetary benefits are
determined by the Board and are
provided in the remuneration package of
the Directors or the employees;

- The Directors and the eligible employees
shall be granted with options or awarded
shares of the Company as determined by
the Board to be part of their remuneration
package.
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Environmental protection is one of the
top priorities for the Group’'s sustainable
development. During the period under review,
the branches and subsidiaries of the Group
carried out strict quality control procedures on
products in full accordance with national quality
standards, fully safeguarding the interests
of clients and consumers. All branches and
subsidiaries were also in strict compliance with
national regulations. Reports on pollutants were
submitted regularly to environmental authorities
as required. All pollutant emissions including
sewage and gas have passed inspection and
met national standards.

Apart from its efforts in achieving business
results and creating brand value, the Group
also actively participated in public welfare
activities, making due contributions to education,
medical care, sports and other public welfare
undertakings.

IV. Outlook

At present, from a global perspective, the trend
of political unrest is still obvious while great
uncertainties over global economy remain,
and the pandemic in Mainland China is also
fluctuating. Amid the unstable pandemic and
uncertain external environment, the Chinese
economy is facing greater downward pressure,
and its economic growth rate has slowed down.
However, the economy of Mainland China is
resilient, abundant of control measures under
macroeconomic policies. With the efficient
coordination of pandemic prevention and control,
as well as the effects of various policies and
measures to stabilize the economy, the economy
of Mainland China is expected to continue to
recover within a reasonable range.

In the second half of the year, the Group will
continue to adhere to the principle of “sound,
steady and long-term operations”, and will
leverage on the environment of stable economic
development in Mainland China to develop
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steadily. The Group will keep abreast of the
market, adjust its business model and constantly
explore new development directions. The Group
will further advance the process of international
trade, continuously expand and strengthen
the international shipping business closely
related to international trade, and strive to grow,
hoping to become a stronger participant of
the international shipping supply chain in the
near future, and achieve new breakthroughs in
corporate development.

The Group will continue to adapt to market
demands and continuously enhance the
service standard of its integrated services for
commercial space in both Mainland China
and international markets. The Group will
continuously adjust the manufacturing of high-
end accessories for renowned watches while
embark on a limited number of diversified
business activities to include the manufacturing
of high-end consuming accessories in other
high-end lifestyle products such as jewellery,
cosmetics and mobile phones, and to expand
its commercial space beautification services
to include living space beautification services,
thus becoming an indispensable independent
segment in the industry ecological chain of high-
end consuming accessories.
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REPORT OF DIRECTORS
EHGREE

Directors’ and Chief Executives’
Interests and Short Positions in Shares,
Underlying Shares and Debentures of
the Company or any of its Associated
Corporations

As at 30 June 2022, the interests or short
positions of each of the directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”) which
were recorded in the register required to be
kept by the Company pursuant to section 352
of the SFO; or were required to be notified to
the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which
they are deemed or taken to have under such
provisions of the SFO); and were required to be
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers of the
Listing Rules were as follows:

Name of Director Nature of Interest

EERESTHRABREARAT
HEMEBEER S - HER G

LEEIEZEEZRRE
R-TE-_—_FXA=1+H EFEK

578 7 M HE 151 55 352 {R 4L BRI A
RAATIFEZELMAZ EaE %
B ERERE SRR ARG EXVE
FTRESNH  BBAARARE
BHMERZAER AR ([BRAT])R
R kXkR (BREBEES RS
BERPINZF R« RIREEHRIE
BEMERIAR)  RIRBE LR
AFME LM ARESETERRZN
SESTRRE - BBEAARARRER
FRZ B SORBIAT

Approximate
Number of Shares Percentage "2

BEEpaR EEtE ROBE  WNESL 72
Interest of Controlled Corporation

Mr. Zhang Yuping and Beneficial Owner e 7 1,597,556,501 (L) 36.27%

ERThE SR EERERRE R

Mr. Huang Yonghua Beneficial Owner 56,172,800 (L) 1.28%

BXELE ERBEBA

Mr. Lee Shu Chung, Stan Beneficial Owner 5,920,000 (L) 0.13%
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The letter
Shares.

“L” denotes the person’s long positions in the

Note 1: Mr. Zhang Yuping owned 100% of the issued

share capital of Best Growth International Limited
(“Best Growth”), which in turn held 1,505,832,901
shares of the Company as at 30 June 2022.
During the period under review, Mr. Zhang
Yuping held 91,723,600 shares of the Company
under his name. Accordingly, Mr. Zhang Yuping
held 1,597,556,501 shares of the Company in
aggregate, representing 36.27% of the issued
share capital.

Note 2: Shareholding percentage is based on 4,404,018,959

issued shares of the Company as at 30 June 2022.

Save as disclosed above, as far as the directors
and chief executives of the Company were
aware, as at 30 June 2022, none of the directors
and chief executives had any interests or short
positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are deemed or taken
to have under such provisions of the SFO); and
were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers of the Listing Rules.

Substantial Shareholders’ Interests and
Short Positions in Shares, Underlying
Shares and Debentures of the Company

As far as the directors were aware, as at 30
June 2022, the interests or short positions of the
persons, other than Directors or chief executives
of the Company, in the shares, underlying shares
and debentures of the Company which were
recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO
were as follows:
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Name of Director
PR A

Number of Approximate
Shares (Shares) Percentage "%
ROHE (&) B D b W)

Best Growth Mete 1)
{438 (w1

Mr. Zhang Yuping ™Mefe )
ST e i)

The Swatch Group (Hong Kong) Limited et 2
The Swatch Group (Hong Kong) Limited ##2)

The Swatch Group Limited (e 2
The Swatch Group Limited ##2/

1,505,832,901 (L) 34.19%
1,597,556,501 (L) 36.27%
437,800,000 (L) 9.94%
437,800,000 (L) 9.94%

The letter “L” denotes the person’s long positions in the
Shares.

Note 1: Mr. Zhang Yuping owned 100% of the issued
share capital of Best Growth International Limited
("Best Growth”), which in turn held 1,505,832,901
shares of the Company as at 30 June 2022.
During the period under review, Mr. Zhang
Yuping held 91,723,600 shares of the Company
under his name. Accordingly, Mr. Zhang Yuping
held 1,597,556,501 shares of the Company in
aggregate, representing 36.27% of the issued
share capital.

Note 2: These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch
Group (Hong Kong) Limited was beneficially
owned by The Swatch Group Limited. The Swatch
Group Limited was taken to be interested in all the
shares held by The Swatch Group (Hong Kong)
Limited under the SFO.

Note 3: Shareholding percentage is based on 4,404,018,959
issued shares of the Company as at 30 June 2022.
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Save as disclosed above, as at 30 June 2022,
the Company had not been notified by any
persons of the Company, who had any interests
or short positions in the shares or underlying
shares of the Company which were recorded in
the register required to be kept by the Company
pursuant to section 336 of the SFO.

Dividend Distribution

The Board does not recommend any interim
dividend for the six months ended 30 June 2022.
(For the six months ended 30 June 2021: Nil)

Equity-linked Agreements
Share Award Scheme

On 25 March 2015, a share award scheme
was adopted by the Company to recognise
the contributions of certain participants to the
Company and to attract suitable personnel
for the growth and further development of the
Company.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid for a term of ten (10)
years commencing on the adoption date. The
Board may select any participants, other than
any excluded participant, for participation in the
Share Award Scheme and determine the award
amount for the purchase of the awarded shares
to be awarded to the selected participants.
The Board is entitled to impose any conditions
(including a period of continued service
within the Group), as it deems appropriate
in its absolute discretion with respect to the
entitlement of the selected participants to
the awarded shares. No consideration for the
awarded shares is needed to be paid by the
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selected participants to the Company. The Board
shall not make any further award of awarded
shares which will result in the nominal value
of the shares awarded by the Board under the
Share Award Scheme exceeding 10% of the
issued share capital of the Company as at the
adoption date. The maximum number of shares
which may be awarded to a selected participant
under the Share Award Scheme in a 12-month
period shall not exceed 0.5% of the issued share
capital of the Company as at the adoption date
or such number of shares as determined by the
Board from time to time.

The Share Award Scheme shall terminate on
the earlier of the tenth anniversary date of the
adoption date or such date of early termination
(whichever is earlier) as determined by the
Board.

During the period under review, no awarded
shares were granted by the Company (for the six
months ended 30 June 2021: nil).

Share Option Scheme

At the annual general meeting of the Company
held on 15 May 2015, the share option scheme
was adopted conditionally.

The share option scheme of the Company
was adopted to grant options to selected
participants including but not limited to directors
and employees of the Group as incentives or
rewards for their contributions to the Group (the
“Share Option Scheme”). Subject to any early
termination as may be determined by the Board,
the Share Option Scheme shall be valid and
effective for a term of ten (10) years commencing
on the adoption date with the remaining life of
approximately three years as of the date of this
report.
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Under the Share Option Scheme, subject to the
discretion of the directors, there is no minimum
period for which an option must be held before
it can be exercised. Each option has a maximum
valid period of ten years after which the option
shall lapse. The total number of shares issued
and to be issued upon exercise of the options
granted to each of the eligible participants in
any 12-month period must not exceed 1% of the
shares in issue. The exercise price shall not be
less than the higher of: (i) the closing price of
the shares as stated in the daily quotation sheets
issued by the Stock Exchange on the date of
offer of that option; (ii) the average of the closing
prices per shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five
business days immediately preceding the date
of offer of that option; and (iii) the nominal value
of the shares.

Under the Share Option Scheme, the grantee
shall accept the option within ten days from the
date of the offer to grant the share option and
pay HKD1.00 to the Company as consideration
for the grant upon acceptance of the option.

No options were granted, exercised, cancelled
or lapsed for the six months ended 30 June 2022
(six months ended 30 June 2021: nil). As of 30
June 2022, there was no option outstanding (as
at 30 June 2021: nil).
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Purchase, Sale or Repurchase of Securities

During the period under review, the Company
repurchased a total of 60,788,000 (six months
ended 30 June 2021: 197,860,000) listed shares
on the Stock Exchange by way of acquisition
from the market. The total consideration paid
was approximately HKD19,202,000, including
related expenses. The details are as follows:

BE  HERBEEFES
REIBEHA - ARFATSRES
ANEBMIMBELERD EMRHE £
60,788,000 (ZZT=—F A=+
HiE/"{@A : 197,860,0008%) * &
HYT TS REEBEL HE19,202,000
T (BEEEER)  FBOT :

Approximate

aggregate

consideration

Highest Lowest (HKD)

Number price per price per (excluding

Date of repurchase of of shares share paid share paid related

shares repurchased (HKD) (HKD) expenses)

ENER [ERRESY: BRARE

BeE® REER (BY) (FE%E

FEEIR4G B BB E RO B (&%) (&%) EEAERA)

26 May 2022 23,584,000 0.315 0.30 7,410,540
202245 H26H

27 May 2022 26,080,000 0.315 0.31 8,212,920
202245 H27H

30 May 2022 11,124,000 0.315 0.315 3,504,060
202245 H30H

All the above repurchased shares had been  EiEERIRGHEDRHIR=ZZ==_FX

cancelled on 23 June 2022, respectively. The
repurchases are in the interests of the Company
and its shareholders as a whole with a view to
enhancing the net assets value per share of the
Company.

Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities
during the six months ended 30 June 2022.

FAREE A PR

HZt=B 2B - ETHEO=E
HRAARRBZEREERE e
AATRBIR 2 BN

bR BRI REBEEZTZ_F
A=+HIEAMEAR - AAR REEMA
B AR EESE - L&k E R EMA
RAR) EMES o
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Events after the Period under Review

Save as disclosed in this report, there were no
important events affecting the Group since the
end of the period under review to the date of this
report.

Acknowledgement

The directors would like to take this opportunity
to express our sincere thanks to all the
shareholders for their continuous support and to
all our staff for their dedication and contribution
to the Group during the reporting period.

General Information

As at the date of this report, the executive
directors are Mr. Zhang Yuping (Chairman), Mr.
Huang Yonghua and Mr. Lee Shu Chung, Stan;
the non-executive director is Mr. Shi Zhongyang,
and the independent non-executive directors are
Mr. Cai Jianmin, Mr. Wong Kam Fai, William and
Mr. Liu Xueling.

By Order of the Board
Zhang Yuping
Chairman

Hong Kong, 30 August 2022
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CORPORATE GOVERNANCE
ERERFH

Compliance with the Corporate
Governance Code

The Company has always been committed
to maintaining a high standard of corporate
governance to ensure a higher level of
transparency in the Group, so as to safeguard
the interests of our shareholders as a whole,
and ensure cooperative development among our
customers, employees and the Group.

The Company has adopted the Corporate
Governance Code (the "Corporate Governance
Code") set out in Appendix 14 to the Listing
Rules.

The directors are of the opinion that the
Company complied with the Corporate
Governance Code during the period under
review and has achieved adequate balance of
power and been able to guarantee scientific
decision-making.

Corporate Governance Functions

In order to ensure the interests of our
shareholders, the Board of the Company has
procured the Group to establish departments
dedicated to the supervision and risk control
of finance and business operation. Such
departments conduct audits and examinations
of all aspects and at all departments twice
or thrice a year and participate in operating
activities of the Group from time to time, so
as to enhance internal control and ensure the
sound development of the enterprise. The audit
committee and the Board of the Company have
reviewed the effectiveness of our internal control
system to ensure to have regular face to face
contact with the management at least twice a
year and timely collect information. During the

REIAR - RRARB I RFTFEHHRED
AEEART - AREERSNER
B AMRIEBZ R 2 Fls - AR
EF  BIRKENmHAERE

ZAUNCIIRE S st bs oy Ul e =g et i
ZEFERTR (TREERTA) -

EERR ARRREBEHAEES
TEERTA  ARFRAEBERIEN
FE RARERERR A ML o

ERERREE

RAERBRRNE AREEEEEK
KB B PIRLB TS B TS R B
#BFT - ZH AP B 2-3 R H EE AT
BEE®E  SHFIETESFREE -
W2 EEBXAEBET LS
PADNog A BB Es 1 - MR @ R B
B’ ARAEREZEGREEIER
BAEBEANIEZE RGN ARIE I
BRSFADRMREEREEETH
HEBEFER FRSRER - 1N E
BN BERZEgREZEC AR
HEBEMKELRZEBMAEEANER
SERCF E A & B i o PR I AP B
BERES (BREARME) (@ - 1R
EBEVECHREHSERREENA
AR AT E R BT - ARER
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period under review, the audit committee and
the Board have completed its annual review
on the risk management and internal control
systems (including their effectiveness) through
communication with the head of finance and
risk control department of the Group. Based
on the reviews made by independent review
organisations of the risk management and
internal control systems of the Group, the
Company considers that these systems are
effective and adequate, and will continue to
review the effectiveness of these systems as
well as improve the internal administration and
control systems of the Group if required.

Audit Committee

The Company has established an audit
committee in compliance with Rule 3.21 of
the Listing Rules. The audit committee of the
Company comprises three independent non-
executive directors, with the primary duties
of reviewing the accounting principles and
practices adopted by the Company as well as
material extraordinary items, and discussing
about auditing internal controls and financial
reporting matters, including reviewing the
unaudited interim report for the period ended 30
June 2022.

Compliance with the Model Code for
Securities Transactions by Directors

For the six months ended 30 June 2022, the
Company has adopted a code for securities
transactions by directors on terms no less
exacting than the standard required by the
Model Code for Securities Transactions
by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. All directors
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard for securities transactions by directors
set out in the above code.
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INTERIM RESULTS

The board of directors (“the Board”) of Hengdeli
Holdings Limited (“the Company”) is pleased
to present the unaudited consolidated interim
results of the Company and its subsidiaries
(“the Group”) for the six months ended 30 June
2022 (the “period under review”"), along with the
comparative figures and selected explanatory
notes, which are prepared in accordance with
the Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified
Public Accountants, and have been reviewed by
the Audit Committee of the Company.

th ] % &

TEMERERAF ([AR7R] K
(ARl 2EFE ([EFE])MAZ
BARARREMBAR ([AER] %
(E@)EE—"ZT-_—FA=+H
WENEA ([EEEH]) 2 REEZLER
& RS A A R L BB T I e B M A
HRE - WREBSSSHMASE
2 BB BRELERNREMAK - I
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GEBER

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

BE_T__FRNA=TRENEA - REEX (UAAEKEZS))

Six months ended 30 June
BZEXA=THLAEA

2022 2021
—E-C TR —hE

Note RMB’ 000 RMB'000

HaE ARET R ARETT
Revenue LN 559,018 450,749
Cost of sales HERA (528,722) (412,283)
Gross profit Z7 30,296 38,466
Other revenue HigA 3(a) 18,556 25,749
Other net (loss)/gain Hin (B8),/

eEyet 3(b) (34,371) 4,761

Distribution costs SRR (26,068) (23,891)
Administrative expenses THER (63,503) (65,741)

FARAIRE A IR A
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)

Gatak (8)

For the six months ended 30 June 2022 - unaudited (Expressed in Renminbi)

BE_T-—FRA=TRALEXER - REER (UALEKEZS))

Six months ended 30 June
BEAA=THLAEAR

2022

—E-_CF

Note RMB’ 000

Hrzt AR®ETR

Loss from operations cEFE (75,090)
Share of profits of JE(RESE D Ala T

associates 50,882

Finance costs BAHSRA 4(a) (1,886)

Loss before taxation BRBiATE IR 4 (26,094)

Income tax (expenses)/credit

FriEs (Fsx)/ £%

5 (1,818)

(27,912)

(22,929)
(4,983)

(27,912)

RMB(0.005)
ARE(0.005)7

Loss for the period BREE
Attributable to: [ L
Equity shareholders of the /NG|
Company BEA
Non-controlling interests FErER e
Loss for the period BRER
Loss per share SREE 6
Basic EAR
Diluted &

RMB(0.005)
AR%(0.005)7

The notes on pages 41 to 65 form part of this

interim financial report.
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2B -

2021

Fo =
RMB’000
AREFT
(20,656)

(1,700)

(22,356)
471

(21,885)

(16,975)
(4,910)

(21,885)

RMB(0.004)
AEH(0.004)7

RMB(0.004)
AR (0.004)7T
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
RS U T NS

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

BE-Z-_—FXA=Z1THIEANEA — REEX (UAREZZ))

Six months ended 30 June
HEAA=THLAEA

2022

—EB-CE

Note RMB’ 000
/i3 ARETR

Loss for the period HRkR (27,912)

Other comprehensive income for the period ~ HIREM2ERA (Bi& K
(after tax and reclassification adjustments) ~ EF 2 EHRHE)
Item that may be reclassified subsequently B ENE

to profit or loss: EE&mER
Release of exchange differences on disposal ~ HEKBRFZ
of subsidiaries s
Exchange differences on translation BREFINIERA
of overseas subsidiaries’ financial HBRERFMEEL
statements EXEHE
Share of associates exchange differenceson  HE GINE S FE [
translating foreign operations BERAIERER

tems that will not be reclassified subsequently BT EEH D EZEE

to profit or loss: ZBER :
Equity investments at fair value through other —~ BBEE M EEHRA
comprehensive income - net RORBEHEZ
movement in fair value reserve BRARE - DA
(non-recycling) BEREZETE
CEIEINE) 9 (75,458)
Exchange differences on translation of equity ~ AERBEMEERA
investments at fair value through other BAREEZRA
comprehensive income REMELZERZER 9 21,153
Exchange differences on translation of the BREARRBBRE
Company’s financial statements FEE ELESR 44,362
(9,943)
Total comprehensive income for the period ~ HRZEWALE 21,940

2021
—E--F
RMB'000
AREBTT

30

(9,981)

(19,906)

(3.971)

(11,501)
(35,378)

(67,214)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (CONTINUED)
Ga 1R R fh 2 A& (8

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

BE-ZE-_FRA=THILAER - REEX (UAEKEZS])

Six months ended 30 June
HZ/XA=t1HIEAER

2022
—E_CE
Note RMB’000
His ARETR
Attributable to: [
Equity shareholders of the Company KARRGEARA
Non-controlling interests E2ie ]

Total comprehensive income for the period ~ HR2ERALE

2021
—EE
RMB'000
ARETT

(62,132)
(5,082)

(67,214)

The notes on pages 41 to 65 form part of this 5412658 2 [ ot B A+ 8 ¥ 3R

> h A g H S MR
interim financial report. =280

32 Hengdeli Holdings Limited Interim Report 2022



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& 0 B IR 0L &

At 30 June 2022 - unaudited (Expressed in Renminbi)
RIZT__FRNA=Z+H — REEZR (UAREZS)

At
30 June
2022
®
—BCCE
~R=1H
Note RMB’000
Vi3 ARETTT
Non-current assets FREBEE
Investment properties REME 128,535
Property, plant and equipment ¥ BERE 7 508,986
637,521
Intangible assets EFAE 3,639
Goodwill [ 50,582
Interests in associates REE DR 2K 8 106,985
Other investments Hiik & 9 455,859
Prepayment and deposits BNFERRS 11 1,670
Deferred tax assets ERHEAE 338
1,256,594
Current assets RBEE
Inventories & 10 383,519
Trade and other receivables B E ZEF R
HivEYFR 11 698,248
Loans to associates REHE AT ZER 118,154
Other investments Hinik& 9 8,742
Current tax recoverable AEAKER R 160
Deposits with banks HBITHER 12 25,635
Cash and cash equivalents HEeRBEEEN 13 1,021,392

2,255,850

FARAIRE A IR A

At

31 December
2021

N

SEE—
e
RMB'000
ARETT

130,376
515,745

646,121

2,861
49,237
51,407

525,064

1,698

323

1,276,611

597,505

632,749
77,951
11,685

178

273,796

661,017

2,254,781
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
GaMBERILE (8)

At 30 June 2022 - unaudited (Expressed in Renminbi)
RZTZ_FRNA=+H — REEZR (UARKEZZ)

At
30 June

it ARBT

14 133,891
15 51,785
11,891

4,080

201,647

2,054,203

Note

Current liabilities nBAE
Trade and other payables and contract BN 8 5Bk 5 R A

liabilities HRBEARANERE
Bank loans RITER
Lease liabilities HEARE
Current taxation AEEAHIE
Net current assets RBEEFE
Total assets less current liabilities BEERRDARE
Non-current liabilities FrRBaE
Bank loans RITER 15
Lease liabilities HEARE
Deferred tax liabilities ERRBEARE

3,310,797
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At

31 December
2021

i

SR
+=A=t-FH
RMB'000
ARETT

167,156
46,925
1,774

3,587

219,442

2,035,339

3,311,950



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

GaMBRILE (5)

At 30 June 2022 - unaudited (Expressed in Renminbi)
RIZT__FRNA=Z+H — REEZR (UAREZS)

At
30 June

Note RMB’000
Vi3 N S
NET ASSETS EEFE 3,278,416
CAPITAL AND RESERVES BEARRE 16
Share capital R 21,264
Reserves s 3,194,480
Total equity attributable to equity ARFARBEEA
shareholders of the Company EhEzLE 3,215,744
Non-controlling interests FERER 62,672
TOTAL EQUITY BREH 3,278,416

The notes on pages 41 to 65 form part of this
interim financial report.

FARAIRE A IR A

At

31 December
2021

N
SEE—
e
RMB'000
ARETT

3,272,463

21,516
3,183,082

3,204,598

67,865

3,272,463

F 4152658 2 Mzt B AT I 3R
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G4 M2 R B %

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

BE-ZE-_FRA=THILAER - REEX (UAEKEZS])

Attributable to equity shareholders of the Company

ADARBEEARL
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total  interests equity
MERR
R L (77

BA  ROEE GERE EAERE  EXBRE  ERER #AER)  REEA & FEBEE  AE4E
RMBOOO  RMBOOD ~ RMBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOOO  RMBOOD  RMBOD  RMBOW  RMBOOO
ARMTR ARBTT AR®TR ARMTZ ARMTR ARMTR ARMTZ ARBTR ARMTn ARMTR ARETR

Balance at 1 January 2021 H=%=-%
-B-Beks 231 2620409 761 1328 (304828) 31,023 104622 891,042 3,366,694 73116 3439810

Changes in equity for the BZ=F=-%F
sixmonths ended 30 AA=TRLAEA

June 2021 JEERE
Loss for the period BhER = = 3 - - - = (16975) (16,975 (4910)  (21,885)
Other comprehensive Eh2ERA

income - - - - (25,251) - (19,906) - (45,17) (172)  (45,329)
Total comprehensive income  2EWALE - - - - (550) - (19906)  (16975)  (621%)  (5082)  (67.214)
Shares repurchesed BEERA (834)  (5009%) 826 - - - - - (50104 - (50104

Amount transfered fom  ERERADL BEE
fair value reserve (non- (P EAJEH)BR
recycling) to retained ZREEHz 8
profit upon disposal of
invesiments - - - = - - (8,759) 8,759 - - -

Balance at 30 June 2021 H=%=
ABETHZER 21503 2570313 1,587 1328 (330,079) 31,023 75957 882826 3254458 68,034 3322492
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GenEHk (8)

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

HE-Z-—FRA=THIAER - REEX (UARKEZ])

Attributable to equity shareholders of the Company

ADARBEEARE
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total interests equity
DAERE
Bx i (77
Bx  RHEE RERE EKEBRE  EXRE  EEER BABRR) REE & FEREE EEER
RMBOOO  RMB000  RMBOO0  RMBOOO  RMBOO0  RMB'OO0  RMBO0O0  RMBOO0  RMBOOD  RMBOO0  RMBO0O
ARMTR ARBTR ARMTR ARMTR ARETT ARMTR ARMTR ARz ARMIZ ARETR ARMTR
Balanceat1July 2021 M=%
tA-BfR 21503 2570313 1,587 1328 (330079) 31023 75957 862826 3254458 68034 332249
Changes in equity for the  BZ=%=-F
sikmonths ended 31~ t=A=t+-R
December 2021 ErEREERE
Profit for the period il - & = = e = = 43,257 43257 (1,162) 420%
Other comprehensive EHRERA
income - - (52,804) - (40,679) - (93,383) (207)  (93590)
Total comprehensive income 2E4AEE - = = - (52804 - (dosm9) 4327 (50,126) (1.369)  (5149)
Shares repurchased BEERG 13 28 () - - - - - 266 - 266
Transfer between reserves i HEH - - - - - 981 5 (981) - - -
Capitalinection fom non- 2 RERTE
controling interests - - - - - - - - - 1,20 1,200
Amounts transferred from  £ERE4ARLERE
fair value resenve (non-  (TAE AR ) BAZ
recycling) toretained  REBETIZ 48
profits upon disposal of
investments - - - - - - (5,941) 5941 - - -
Balance at 31 December ~ W=§=-%
2021 tZR=t-BeEH 21516 2570571 1562 1328 (382883) 32,004 20437 931,043 3204598 67,865 3272463
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GaEmEHE (F)

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

BE-ZE-_FRA=THILAER - REEX (UAEKEZS])

Attributable to equity shareholders of the Company

ADARBEEARL
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total  interests equity
MERR
R L (77
Bt RORE BERE EARE  ENRR  iERE B0RR)  REE & FEREE  REEE
RMBO00  RMB000  RMBOO0  RMBO00  RMB00  RMBOO0  RMBOOO  RMBOO0  RMBO0O  RMB0O0  RMBO00
ARMTR ARBTT ARMTR ARMTR ARBTZ ARMTR ARBTR ARTr ARMTZ ARETR ARMTR
Balance at 1 January 2022 H=3-=%
-R-BZE# 21516 2570571 1562 1328 (362883 32004 29437 931043 3204598 67865 3272463
Changes in equity for the BZ=F==%
sixmonths ended 30~ AA=TRLAEA
June 2022 JEERE
Loss for the period BhER = S 3 - - = (2929 (2299) (4983 (27912
Other comprehensive Afp2ESA
income - - - 125520 - (75,458) - 50,062 (210) 49,852
Total comprehensive income  2EWALE - - - - 1550 - (5408)  (299) a1 (5199 21940
Shares repurchesed BEERA (52)  (15987) 25 = - - - (15087) - (15080)
Amount transfered fom  ERERADL BEE
fair value reserve non-  (FAIEARR) 85
recycling) to retained ZREEHz 8
profit upon disposal of
invesiments - - - = - 11,449 (11,449) - - -
Balance at 30 June 2022 H=$==%
ABZTHZER 21264 2554584 1,834 1328 (257,363) 32,004 (34572) 896,665 3215744 62672 3278416
The notes on pages 41 to 65 form part of this

interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

fliszal R Ex

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi)

HE-Z-—FRA=THIAER - REEX (UARKEZ])

Note
/i3

Operating activities REEH
Cash generated from/(used in) operations BEMR /(FFE) Rg
Income tax paid BITFER
Net cash generated from/(used in) operating &£ &5M1E / (FiiE)

activities ReFE
Investing activities REEH
Payment for the purchase of property, BADE  BER

plant and equipment U
Decrease in deposits with banks B/OTBETRD
Payment for advances to third parties SHE=RBR
Proceeds from repayment of advances to BRE=HBR

third parties SRR
Payment for purchase of other investments ~ BAEMEE [T
Proceeds from sale of other investments HE LR EREIE
Other cash flows arising from investing REEEEEZHA

activities Rene
Net cash generated from investing activities & /EBFT1EH &%

FAFFIFERA R T

BERA=THLR

Six months ended 30 June

f6A

2022 2021
—E-CF —E--F
RMB’000 RMB'000
AR®TR AREBTT
55,850 (12,701)
(1,317) (1,962)
(14,663)
(12,882) (10,091)
252,937 200,256
(49,388) (48,565)
85,602 98,629
(12,937) (151,216)
27,837 88,076
(24,790) (46,204)
266,379 130,865
CR AR IR 39



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(CONTINUED)

filGadlenER ()

For the six months ended 30 June 2022 - unaudited (Expressed in Renminbi)

BE-ZE-_FRA=THILAER - REEX (UAEKEZS])

Six months ended 30 June
HZ/XA=t1HIEAER

2022
—g-=
Note RMB’000
Vif3 ARBTT
Financing activities MEEE

Capital element of lease rentals paid BENEERSNERHS (6,317)
Interest element of lease rentals paid BAEERSHFEHS (356)

Other cash flows arising from financing BEFYEEZHM
activities Reme (13,229)
Net cash used in financing activities METBFERFE (19,902)

Net increase in cash and cash equivalents BHE&RBEZEY

RS

Cash and cash equivalents at 1 January R—-B—HZR&R

REEEYN

Effect of foreign exchange rates changes  SMSEREBHFE

301,010

18 661,017

59,365

Cash and cash equivalents at 30 June RABZTHZEAER

RELEN

18 1,021,392

The notes on pages 41 to 65 form part of this
interim financial report.
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2021
—EE
RMB'000
ARETT

105,199

1,014,983

(10,550)

1,109,632
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

B B 0 o R

(Expressed in Renminbi unless otherwise indicated)

(B 5 H1EHI) - BEAAREZSZ))

1 BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS”") 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 30 August 2022.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2021 annual financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.

1 RREEXE

AP BRECRBEESHERS
FrTAERAR ([BRFT]) &5 LM
AlZERABBRRERE BIEETE
BEermag ((E5gsdmag])
B2 BB ER ([HEBGE
A1) 345 - FAIHIHE - A
P HHRER—_E_—_FN\NA=+H
BT o

TP BREERE_T_—FFE
M MER KA AR ST RREH -

EREFERUTATEEELE
3455 2 Fp BB TS S 5 B4 LE U~
AR - AR - AR RER
B ERRZEARAFINES RE
EHHZBEERABENMRAESEZ
2S5 - Bt - BERERTTEEHEZ
EhETEMEA -
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2021 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The financial information relating to the financial
year ended 31 December 2021 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year
ended 31 December 2021 are available from
the Company’s registered office. The auditor
had expressed an unqualified opinion on those
financial statements in their report dated 22
March 2022.
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2 Segment reporting

The Group manages its businesses by divisions,
which are organized by a mixture of both
business lines (products and services) and
geography (mainly in Mainland China and Hong
Kong). In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purpose of resource allocation and
performance assessment, and given the
importance of trading division to the Group,
the Group’s businesses are separated into
the following two reportable segments on a
geographical and products and services basis,
as the divisional managers for each of these
regions report directly to the senior executive
team. All segments primarily derive their trading
revenue through their own network. No operating
segments have been aggregated to form the
following reportable segments.

The Group has identified the following reportable
segments:

- High-end consuming
accessories

- Manufacturing of watch
accessories and shop design
and decoration services
business

— Trading of iron ore

- Trading of watches and jewellery
business

- Commodity trading
- Watches trading

2 SE®mE

AEBEEBEER (ERERSE) &
R (FERATERBRES)
L2 D EBERER - HERAEE
BEETRERASHRERSEREE
R Bz ABREER —B2AR -
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ZEDBREBIGHEERSETHEK
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-BRHERE - REBRREERURE
B RRERBES

-AFHmES  -HELES

-#EES - BERREESEE

FHAERARAT  SES MRS 43



(a) Disaggregation of revenue

Disaggregation of revenue from contracts with

(a) WA#D

REBEMIRBRLTEAEMR
ZEFPEHWA@D T

customers by major products or service lines

and geographical location of customers is as

follows:

Six months ended 30 June
BEAA=1HILEXREA

Revenue from contracts with
customers within
the scope of HKFRS 15
Disaggregated by major products or
service lines
- Revenue from sales of watches and
jewellery
- Revenue from manufacturing of
watch accessories
- Revenue from provision of shop
design and decoration service
- Revenue from commodity trading

Revenue from other sources
- Gross rentals from investment
properties

Disaggregated by geographical location
of customers
- Hong Kong Region (place of
domicile)
- Mainland China

2022 2021
—E-C R e
RMB’ 000 RMB’000
ARETT BN ST
REEEGHNZBWA
(BARBMELERE5
SREER)
BEEBERIRGEAD
—RAEHEERER
HREZWA 30,853 64,518
— REBLEEREE
EmZBA 177,575 131,499
- REREERHR K
EERBZBA 102,194 79,288
-~ REATERES
Z A 248,396 175,444
559,018 450,749
HAetRFEBA
—REBEMEZ
HEBKA 728 1,779
559,746 452 528
BRFHERAS
— BEHE
(fR& FrfEih) 31,333 64,968
— RERH 528,413 387,560
559,746 452 528
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Revenue from sales of watches, jewellery, related
accessories and commodities is recognised to
be the point in time.

Revenue from provision of shop design and
decoration service is recognised progressively
over time.

The geographical analysis above includes
property rental income from external customers
in Hong Kong Region and Mainland China
for the six months ended 30 June 2022 of
RMB728,000 (six months ended 30 June 2021:
RMB1,779,000).

(b) Information about profit or loss and
assets

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the profit or loss and
assets attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other
than reporting inter-segment sales, assistance
provided by one segment to another, including
sharing of assets, is not measured.

The measure used for reporting segment profit is
“‘gross profit”.

Segment assets represent inventories only,
without eliminating the unrealised inter-segment
profits.

FAHREE A PR

%Q%ﬁ?ﬁ~ﬁ%~ﬁ@M§Fﬁ
KRR m 2 Y T BE R E AERR

KB R R R
BERS TR HER o

EIRHE < WA

riithE ST EREE_T__F
NA=+ E|_IJ:/\ BAzZRE BB
ERFBEAMIITIZEENWERS
WAART728,000TC (BRE—F—
—FAA=ZFTHLEARNEA : AR
1,779,0007T) °

(b) FREEREEZER

RIAEDHBRREER D HHEDBEE
R AEERRSETREEASRT
FIEEERXHE2HMA M2 BERE
BE

WARRXTIZ2Z 2B 0 MEEZH
ERZEDHMEEZLRAXDEERH
"*B o AT - BREWMD AR HES

—nEmE—DHMEHRZHE (2
?% LREE) X AEER -

ARERDHLEMZRTITARIE
Ao

DEEEREFE
27 AP EDER A o
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Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of

resource allocation and assessment of segment | °

performance for the period is set out below.

KA - RORERRFEDHBRER
AAEERDETRERASREMR
ZHEBAEE 2D H2E R0

High-end consuming accessories Commodity trading Watches trading Total
BREREE AFBRER #5823 it
PRC PRC Hong Kong
| ] ]
For the six months ended 30 June BEAAZTRLAEA 2022 2021 2022 2021 2022 2021 2022 2021
e T N b CTO-F e et 7o e el CTo-F
RMB'000 RMB100D RMB'000 RMB'000 RMB'000 RMBI00O RMB'000 RMB000
ARETT ARETT ARBTR ARSETT ARBTR ARBTT ARBTT AREFT
Revenue from external customers KESNPEE ZMA 279,769 210787 248,396 175,444 30,853 64518 559,018 450,749
Inter-segment revenue SHERA 57,872 35,408 - - - - 57,872 35,408
Reportable segment revenue SRFPRA 337,641 246,195 248,396 175444 30,853 64518 616,890 486,157
Reportable segment gross profitloss) ~ 2HABEH /(8) 45515 28694 56,678 (27,254) (47,108) 30,296 33,466
High-end consuming accessories Commodity trading Watches trading Total
BRHEREE AFERER it it
PRC PRC Hong Kong
L} L} Bt
KN 31 December NTI 31 December (NI 31 December KIRTTLI 31 December
2022 2021 2022 201 2022 2021 222 2001
ot Subut 3 3F §F 3% 3E e i3 §0f 5%
I +-A=1-8 AAZTR e AAZTE i ARZTE [
RMB'000 RMBO0D RMB'000 RMBI000 RB'000 RMB00O RMB'000 RMB000
ARMT ARSTT ARETT AR#TT ABETR AEET ABMTR ARETL
Reportable segment assels 2RnFaE 187,444 136,174 58428 157,291 187,950 304040 33519 597505
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(c) Reconciliations of reportable segment (c) Z2#H5H B YR
profit or loss

Six months ended 30 June
BEAA=THLAEAR
2022 2021
—E-_C ST —E
RMB’ 000 RMB'000
AR®ST R AREFT

Revenue 'ON
Total revenues for reportable E2mRHIBAURA

segments 616,890 486,157
Elimination of inter-segment revenue #55 ZPHEIMA (57,872) (35,408)
Consolidated revenue FEEWA 559,018 450,749
Profit Al
Total gross profit for reportable WD HBEER

segments 30,296 38,466
Other revenue E g A 18,556 25,749
Other net (loss)/gain Hit (Bi8) W= F5E (34,371) 4,761
Distribution costs PaKi=I D% (26,068) (23,891)
Administrative expenses THEA (63,503) (65,741)
Share of profits of associates iy NS b 50,882 =
Finance costs B 5 X AN (1,886) (1,700)
Consolidated loss before taxation A BRBL A E1E (26,094) (22,356)
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3 Other revenue and other
gain
(a) Other revenue

net (loss)/ 3 HitlwAREM (FE) K
=T
(a) HAbplrA

Six months ended 30 June
BZ~A=1+HIEAEA

2022 2021
—E-—F ST 4E
RMB’ 000 RMB’'000
AR TR AREFT

Interest income

Rental income

Government grants

Dividend income from other
investments

Others

AMEA 5,505 8,587
WA 728 1,779
BT Rh 1,618 1,151
REEAMIZER

B A 6,323 9,520
b 4,382 4,712

18,556 25,749

(b) Other net (loss)/gain

(b) Hfth(FE) W= FHE

Six months ended 30 June
HEANA=THLAEA
2022 2021
—g-— =T —%E
RMB’ 000 RMB’000
ARBT R AR®BTT

Net foreign exchange (loss)/gain

Net gain/(loss) on disposal of
property, plant and equipment
Net loss on disposal of subsidiaries
Net realised gain on financial assets

held for trading
Fair value (loss)/gain on financial
assets held for trading

HNGE 32 (518),/
Wz R 5 (31,125) 3,504
HEME - BERLE
Wz (E518) 38
HENB AR EEFE
BERZIEeHEE
W 58
BERXRFMEcHEE L
ARE(EBE) s (3,272) 401

(25)
(3,983)

4,864

(34,371) 4,761
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4 Loss before taxation

Loss before taxation is arrived at after charging:

(a) Finance costs

4 BHRABR
BRI AR MGIATIEB RIGH

Interest on bank loans
Interest on lease liabilities
Bank charges

(b) Other items

Amortisation
Depreciation
— Investment properties and
property, plant and equipment

- Right-of-use assets
Provision for impairment loss on
trade and other receivables

Write-down of inventories

Expenses relating to short-term
leases and leases of
low-value assets

(a) BAFSERA
Six months ended 30 June
BERNA=THIELAEA
2022 2021
—E-C—F el = =RE
RMB’000 RMB’000
AR®T R AREFT
BITERFE 1,306 1,064
HEaERNS 356 457
RITE M 224 179
1,886 1,700
(b) HhEH
Six months ended 30 June
BEAB=1THILLAEA
2021
T e
RMB’000
AREFT
N 355
e
—REWMER
M - BE K
B 15,664
—(RAEEE 5,340
FEU & SR &
H fth fE U KT8
DERIEN SEi=kE 4,769
EASE 43,255
BRAGHEER
KEEEE
HEMFAX 748

FRABERARAR SRR MRS 49



5 Income tax

5 MEH

Six months ended 30 June
BZ-A=1+HIEAEA

2022 2021
—E-C STt =
RMB’ 000 RMB’000
ARBTT BNEESST
Current tax AHABLE
Hong Kong Profits Tax BBREH (177)
Mainland China Income Tax A B A AT 1S A (294)
(471)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2021: 16.5%) to the
six months ended 30 June 2022, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2021.

Taxation for other overseas subsidiaries is
similarly calculated using the estimated annual
effective rates of taxation that are expected
to be applicable in the relevant countries or
jurisdictions.
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6 Loss per share
(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to equity shareholders
of the Company of RMB22,929,000 (six months
ended 30 June 2021: loss attributable to equity
shareholders of the Company of RMB16,975,000)
and the weighted average of 4,453,106,451
ordinary shares (six months ended 30 June
2021: 4,512,422,717 ordinary shares) in issue
during the interim period.

(b) Diluted loss per share

There were no dilutive potential ordinary shares
during the period ended 30 June 2022 and
2021, and therefore, diluted loss per share are
the same as basic loss per share.

7 Property, plant and equipment
(a) Right-of-use assets

During the six months ended 30 June 2022,
the Group entered into a number of lease
agreements for office use, and therefore
recognised the additions to right-of-use assets of
RMB1,408,000 (six months ended 30 June 2021:
RMB983,000).

(b) Acquisitions of owned assets

During the six months ended 30 June 2022,
the Group mainly acquired items of plant and
machinery with a cost of RMB12,882,000 (six
months ended 30 June 2021: RMB10,091,000).

FAHREE A PR

6 BSRER

(a) BREREE
BREAEBIBBERARRRNEES
AFE(REE AR 22,929,000t (&
EE_—FXA=ZF+HIEAEA :
RARARRNFEABGEEEARE
16,975,0007T) &+ BA AR 2 21700
T2 4,453,106,451 f% L A A%
(BE=_ZE=——F X NA=1THILEXE
B 4,512,422, 717X E5@AR) 51 o

(b) EREEER
BE_Z_—_FR-_F-_—F-A=
T HIEHAR - WEEEBRELER -
T % S B 18 B g IR B K B 18 AR
A o

7 YE- -BEERE

(a) FEHEEE
BE_Z_—_F#XXA=1+RH1MHE
B AEBARAER R ZBEME
EE  WALRBRABEERESR
EARY1,408,000 T (BE=-F=
—FEXA=Z1+THLEREAR : AR
983,0007T) °

(b) BEEEZWEE
BE-_Z-_—_F#XA=1+RH1MAE
A REBKA AR 12,882,000
T(BE_Z-_—F~A=THLX
878 : AR%10,091,0007T) £ B
BWE RHEIEE -
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8 Interests in associates 8 MREZEQATZER

At

KNI 31 December
2022 2021
—E-_F —ET-—F
Y-Sl - — F=1—H
RMB’ 000 RMB’000

ARET T ARBTT

Unlisted corporate entities FLEHEAEE
Share of net assets EREESFE 106,985 51,407

The details of the associates are summarised as B & QA RIMFFHBEHMMOT ¢
follows:

Principal place

of business/ % of
countries of ownership
Name incorporation interest  Principal activity Carrying amount
ITEERY/ FiEEER
#E TR ER ARl EEEH REE
At
A&{URITT\ -3 31 December
2022 2021
RIB-—F ledai:a
ARZR [ELERE
RMB’000 RMB'000
ARBTT NS S
Hengdeli Deyesion International Hong Kong 46%  Engaged in provision of 60,106 44,358
Shipping Limited B shipping services
T ETERAERSEERAR =R mERS
Mark Ocean Limited Hong Kong 46%  Engaged in vessel holding 41,624 4,807
HEERAT £y S ]
Deyi Diligence Maritime Limited Hong Kong 35%  Engaged in vessel holding 2,219 =
&# ST
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The following table shows, in aggregate, the
Group’s share of the amounts of all individually

immaterial associates that are accounted for 15&%8 o

using the equity method.

At

30 June
2022
R=-ZB-—F
~NA=1H

RMB’ 000
ARBT T

Unlisted corporate entities

Share of net assets

FLEMEARR
EIEEERE

9 Other investments

9 HthiRr&E

TRIAMELRT HRAEE (8 B
ENRZ B BRI EEAR Z QR

At

31 December
2021
RZT=—4F
+—-A=+—H
RMB’000
ARBTT

2,242

(a) Equity investments at fair value (a) BBHMEZEBAZRIAEG

through other comprehensive income

BZRERE

At
30 June

Equity securities designated
at FVOCI (non-recycling)

— Listed securities
— Unlisted fund investments

RMB’ 000
AR¥T T
EERBBHM
ZHEBARARE
TR ZRAE S
(FAEAERE)
— EWEH 291,756
—LMESKE 164,103

455,859
Notes: HiaE
(i) The value of the above equity securities and (i)
fund investments was individually insignificant
(individually less than 5% of the Group's total #95%) °

assets).

At

31 December
2021

N

Rl s
+-A=+—H
RMB’000
ARET T

355,750
169,314

525,064

EBRARSRESRENEED
ERTEX (AR RAEEREE
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(b) Equity investments at fair value (b) BEBERRAABTEZRA
through profit or loss RE

At At
KNI 31 December
2022 2021
—E-C g e
Y-S =l - — F=+—H
RMB’ 000 RMB’000
AR¥T R AREBFT

Equity securities, at fair value RAAEEZ

BRAE S
— Listed securities — E&ES 11,585
10 Inventories 10 #E&
At At
VNI 31 December
2021
®
s T 4=
F=F=1
RMB’ 000 RMB’000
ARET T AR®FT
Raw materials R 19,624 17,225
Work in progress e 38,392 37,200
Finished goods BURK 325,503 543,080

383,519 597,505
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11 Trade and other receivables

As of the end of the reporting period, the ageing

analysis of trade receivables (which are included

in trade and other receivables), based on the

invoice date and net of loss allowance, is as

follows:

11 BWESRRREERR

|

RIWEHR - RER B M5 RINRE
BEER 2 EWE SRR (FE AR
B oA R EERIR) 2 Rk D

T :

At

30 June
2022

i
—E__—F
ANA=+H
RMB’ 000
AR¥T T

184,456

156,150
3,343

343,949
247,980
106,319

698,248

Current assets REEE
Within 3 months 3EAMA
Over 3 months but less than iBiB3ME A A
12 months D’ 121E B
Over 12 months HBiB12{EA
Trade receivables, FEUWRE 5 BR 5K
net of loss allowance R IR
Other receivables H b Wk IE
Prepayment and deposits T RIE R IR S
Non-current assets FREBEE
Prepayment and deposits TR FRIERIRE

1,670

699,918

At

31 December
2021

»

== e
Tr=F=Ar=E
RMB’000
ARETFT

271,248

65,791
2,932

339,971
233,586
59,192

632,749

634,347
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Trade receivables are due within 30 to 180 days
from the date of billing. All of the trade and other
receivables in current assets are expected to be
recovered within one year.

12 Deposits with banks

EEEZEFREARASRE30E
180 B E|H - RBEENMA RKE
SR E A SR IR I TR —
migE -

12 SRITHER

[REIHA H i
=EAZER

Deposits with original maturities
over three months

At At
[N 31 December
2022 2021

Ji i
—E-= e
AL EREN -+~ A=+—8
RMB’ 000 RMB’000
AR®T T ARETT
273,796

13 Cash and cash equivalents

As at 30 June 2022 and 31 December 2021,
all of the Group’s cash and cash equivalents in
the consolidated statement of financial position
represent cash at bank and cash in hand.
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14 Trade and other payables and

contract liabilities

As of the end of the reporting period, the ageing
analysis of trade payables (which are included in
trade and other payables), based on the invoice

date, is as follows:

14 BNEZRAREMBEMSRK
BHUREHNEE

RBEHR - REZAHFRNES

R (GTARNE SRR R EMERN

FOR) 2RI -

At

30 June
2022

i
—E__—F
ANA=+H
RMB’ 000
AR¥T T

50,236

35,580

4,862
4,012

Within 1 month 1EAR
Over 1 month but less than BB 1EAE
3 months LH3E A
Over 3 months but less than HBiB3ME A E
12 months L1218 A
Over 1 year BiE1E
Trade payables FEI B 5 BR R
Contract liabilities aHaE
Other payables and Eoth FE AT RIB ]
accrued expenses st &

94,690

4,846

34,355

133,891

FARAIRE A IR A

At
31 December
2021

RMB’000
AREET T

48,049
43,585

EN199
148

99,981
3,282

53,893

157,156
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15 Bank loans

15 SRITER

At At
KNI 31 December
2022 2021
—E-_F —ET-—F
Y-Sl - — F=1—H
RMB’ 000 RMB’000
ARET T ARET T

Bank loans within one year or —FRNIREREE
on demand KIERITE K
- Secured — BHEA 46,925
Bank loans after one year —FIREEN
RITE
- Secured — BHEA 26,954
73,879

At 30 June 2022, the banking facilities of
certain subsidiaries were secured over their
land and buildings with an aggregate carrying
value of RMB189,933,000 (31 December 2021:
RMB194,937,000).

16 Capital, reserves and dividends
(a) Dividends
The board does not recommend any interim

dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).
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(b) Shares granted under share award
scheme

Pursuant to a share award scheme approved by
the Board in 2015, the Company may purchase
its own shares and grant such shares to certain
employees or consultants of the Group.

During the period ended 30 June 2022 and
2021, no shares were granted under shares
award scheme.

(c) Repurchase of shares

During the period under review, the Company
repurchased a total of 60,788,000 (the first half
of 2021: 197,860,000) listed shares on the Stock
Exchange by way of acquisition from the market
at the price between HK$0.3 to HK$0.315. The
total consideration paid was approximately
HKD19,202,000 (equivalent to approximately
RMB15,987,000).

17 Commitments

Capital commitments outstanding at 30
June 2022 not provided for in the interim
financial report

(b) RERGRBEER KRG

REZEESN T -AFHEZRD
REFTE - AREABEEE KN
RAAEEETREREXBERKHIER

BAn

BE_T_—_FK-_T-_—HFA=
+HIEHAR - WER ORI G EE)
FTEIEE o

(c) HEBEEG

REBEHA - ARQAIK0.3BILE
0.315 B T ERIUMSWER
ANEBXAMERE EmKkHEE
60,788,0000% (=T = —4F ¥4 :
197,860,000/%) - ZHBRELN A
19,202,0008 T (HHERNARKEL A
15,987,0007T) °

17 FiE
R-BE-_—FXA=+HHEKET
B SRR ERERNTIRBE
ZEREE

Contracted for BEAT4

At At
KNI 31 December
2022 2021
—E-—F e ke
o EREEN +— A=+—H
RMB’ 000 RMB’'000
AR® T AREBTT
39,005 54,274

FARAIRE A IR A
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18

(a)

60

Fair value measurement of financial
instruments

Fair value measurement

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

= Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

- Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

= Level 3 valuations: Fair value
measured using significant
unobservable inputs.
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(a)

EMIAZARENE
DNAEFE
BAREEZERMEERE
&

RREFERE
TREIRNBEHAREZEEY
BHEERE135 - A2 EE
EMREAABEEFRREBN=

BERLEARABFEZAR
SEHERTARAE - RAE
STEMBAR T2 RIEMGER
MRER B ARE 2AIBER
BEELBEEUEMEE  BEF
AT

- FAMHE: 2ARERRK
RE—-—RBABRBE "
BT E RN IERT 5T
HREEXRE 2 REH

BIRME -

- B_RMEE: 2ARERA
F_MBABEBEE B
REFTAE R 2B
BWARE RTEKAE
ATABERBAEE - T
ABREAEE AEER
ShisHEcBARE -

- B=AMHE: 2ARERA
ERTABREH ABEEB &

2°



Fair value measurement as at
30 June 2022 categorised into

RoB--FXA=TRETIPEZANEHE
Fair value
at 30 June
2022 Level 1 Level 2 Level 3
R-E-Z
AAZTH
ZARE -] ot Bz
RMB’ 000 RMB’000 RMB’ 000 RMB’ 000
AR®TT AR®TR ARETn AR%ETxn
The Group K50
Listed investments FRE 300,498 300,498 - -
Unlisted fund investments FLMESRE 164,103 - 54,406 109,697
Fair value measurement as at
31 December 2021 categorised into
RoF=-FZAZ+-ARTIARLAARHE
Fair value
at 31 December
2021 Level 1 Level 2 Level 3
—E--F
+-A=+-B
LA F—& F=/ F=H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREBTT ARETR
The Group X5H
Listed investments ERE 367,335 367,335 - -
Unlisted fund investments ~ JEEmEERE 169,314 - 50,153 119,161

FARAIRE A IR A
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As at 30 June 2022, the financial instruments
of the Group carried at fair value were listed
equity securities of RMB300,498,000 (31
December 2021: RMB367,335,000) (see note
9). These instruments are measured at fair
value on a recurring basis and their fair value
measurements fall into Level 1 of the fair value
hierarchy described above.

Reconciliation of assets measured at fair
value based on level 3:

RZZEZZF~A=+H x5&H
BRAABEARNESBRIAEASLEMHN
A EH AR ¥ 300,498,0007L (=
TE_—F+-_A=+—H: AE%
367,335,0007t) (B2 M) ° %
ETAREUARENE  BEAR
BEf 2N EA LM RN ARBESR
RIEE— -

BEE=MULAAREFENEEZY
BR :

At At

<MW 31 December
2022 2021
AT MN-IE-—F
oV EREEN -+~ A=+—8
RMB’ 000 RMB’000
ARE T ARETF T

At 1 January WA BelE

Purchases RS

Settlements A

Total (loss)/gains recognized in R E b & E A

other comprehensive income R (B18),/

W 42 58

Net foreign exchange gain/(loss) SIE i #dkzs
(E18) 8

119,161 1,485
12,937 119,036
(24,944) (1,485)

(2,443) 1,992

4,986 (1,867)

109,697 119,161
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Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2022:

The Group’s directors are responsible for the
fair value measurements of assets and liabilities
required for financial reporting purposes,
including level 3 fair value measurements.
Discussion of valuation processes and results
are held by the board of directors at least twice
a year.

Level 3 fair value measurements

FEER=-Z-_FXA=+HHFK
REEREFRAAEFERRANMGE
ERMREAEENIRE :

AEEEER ARV EREN = AH
MEERBEBEZAAEBFE (BHEF
=BRonEFE) EFEEFED
MR b ERR 7 R AR

Effect on
fair value Fair value Fair value

Valuation Unobservable for increase 30 June 31 December

Description technique inputs Range  of inputs 2022 2021

BAEE —BZ-F

BmE R-B-ZF t=A

TTER ARfE RNA=TH ==l

it fhIER BHAER Lifi] i ZANRE ZARE

RMB’ 000 RMB’ 000

ARETR  AR®TrR

Unlisted fund investments Net asset value N/A N/A N/A 109,697 119,161
classified as investments ~ AEFE TER TR TR

at fair value through other

comprehensive income
RBEMPERARAREHEZ

ARRRENE EHESRE

During the period ended 30 June 2022, there
was no transfer between Level 1 and Level 2, or

transfer into or out of Level 3.

BE-_Z_—F,A=+H1HH"
F—REE M T B B E
B NEAE-HTAE AREL -
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(i) Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair values
as at 30 June 2022 and 31 December 2021

(b) Estimation of fair values

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.

The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables and contract liabilities

The carrying values approximate fair value
because of the short maturities of these
instruments.

(ii) Interest-bearing bank loans

The carrying amounts of bank loans approximate
their fair value based on the borrowing rate
currently available for bank loans with similar
terms and maturity.
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19 Material related party transactions

19 EXFEIRS

Six months ended 30 June
HEANA=THLAEA

2022
—E-—
RMB’ 000
AR®T R

Shop design and decoration services MBS EIRE 2

provided to Primetime Group

Goods purchased from Primetime
Group

Payment made on behalf of the
subsidiaries by Primetime Group

Receipt on behalf of Primetime
Group by the subsidiaries

Goods and services purchased from
associates

BRI R
RS
2 5 5 T E

1 O

p=Ns[a|
2055 SEIL =N
2 E M
B AR RS
P U ER B9 518
BEEARBEZR
A M AR

FARAIRE A IR A

2021
S ey
RMB’000
AREFT

10,170

278

39

1,021
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CORPORATE INFORMATION
KB

Stock Information

Place of Listing: Main Board of The Stock
Exchange of Hong Kong

Limited
Stock Short Name: Hengdeli
Stock Code: 3389

Company Website: www.hengdeligroup.com

Board of Directors
Executive Directors

Mr. Zhang Yuping (Chairman)
Mr. Huang Yonghua
Mr. Lee Shu Chung Stan

Non-executive Directors

Mr. Shi Zhongyang

Independent Non-executive Directors

Mr. Cai Jianmin
Mr. Wong Kam Fai,William
Mr. Liu Xueling

Audit Committee Members

Mr. Cai Jianmin (Committee Chairman)
Mr. Wong Kam Fai, William
Mr. Liu Xueling

Remuneration Committee Members

Mr. Liu Xueling (Committee Chairman)
Mr. Cai Jianmin
Mr. Zhang Yuping
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Nomination Committee Members

Mr. Zhang Yuping (Committee Chairman)
Mr. Cai Jianmin

Mr. Liu Xueling

Company Secretary
Mr. Ng Man Wai (CPA, FCCA)

Registered Office

Cricket Square Hutchins Drive
P.O Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of
Business in Hong Kong

Room 301, 3/F, Lippo Sun Plaza

28 Canton Road, Tsim Sha Tsui

Kowloon, Hong Kong

Correspondence Address:
Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Auditor

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F, Tower 2, Enterprise Square Five
38 Wang Chiu Road, Kowloon Bay
Kowloon, Hong Kong

Legal Advisors

As to Hong Kong Law

Gallant

5/F, Jardine House

1 Connaught Place, Central, Hong Kong

As to PRC Law

Beijing Kangda Law Firm

2301, CITIC Building, No.19 Jianguomenwai Street
Chaoyang District, Beijing
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Hong Kong Share Registrar and Transfer
Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Hong Kong
Cayman Islands Principal Share
Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586
Gardenia Court, Camana Bay
Grand Cayman, KY1-1100
Cayman Islands

Investors Inquiry

Ms. Gao Shi

Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Tel: (852) 2927 9607

Fax: (852) 2375 8010

Email: shi.gao@hengdeligroup.com

Media Inquiry

Ms. Gao Shi

Unit 3806-09, Tower 6, The Gateway, Harbour City
Tsim Sha Tsui, Kowloon, Hong Kong

Tel: (852) 2927 9607

Fax: (852) 2375 8010

Email: shi.gao@hengdeligroup.com

Ms. Kelly Fung

Unit 2301, 23rd Floor, The Centrium

60 Wyndham Street, Central, Hong Kong
Tel: (852) 3150 6763

Fax: (852) 3150 6728

Email: kelly.fung@pordahavas.com
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