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FINANCIAL HIGHLIGHTS
MR

Six months ended 30 June
HZ6A30HLL~EA
2022 2021
RMB’000 RMB’000
ARETRT ARETFR
(Unaudited) (Unaudited) % Change
(REER) (REEZR) EHESHL

(+/-)
T g 3,151,541 3,194,976 1.4%
Profit for the period MR F 12,447 8,592 +44.9%
Profit for the period PN PN Al
attributable to owners of HMEF
the Company 14,214 10,382 +36.9%

Basic and diluted earnings BRERREE
per share (RMB cents) BHARES) 1.30 0.95 +36.8%
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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

According to the data released by IDC, a market
research agency, it is predicted that the global
smartphone shipments will decline by 3.5% to
1.31 billion units in 2022, and the 5G mobile
phone business will increase by 25.5% and
deliver a shipment of 700 million units in 2022,
accounting for 53% of the new phone shipments.
As affected by certain factors such as weak
demand, inflation, supply chain constraints and
geopolitical tensions, the smartphone industry has
seen three consecutive quarters of declines in
global smartphone supply and demand. Volatile
COVID-19 pandemic (the “Pandemic”) situation
and China’s lockdown policies not only affected
market demand, but also caused uncertainties in
the supply chain and manufacturing, and many
mobile phone manufacturers therefore decided to
cut orders for 2022. IDC expects that the mobile
phone industry will encounter less obstacles in the
second half of 2022, and will recover at a growth
rate of 5% in 2023. IDC also predicts a five-year
compound annual growth rate of 1.9% through
2026 as the market rebounds.

In 2022, due to the overall poor consumer
sentiment in the smartphone market, sales of
mainstream smartphone brands in China will
decline to varying degrees as compared with
the same period in 2021. However, the decline
in mobile phone sales is not only happening in
China, but globally as well. Due to the economic
uncertainties and inflation caused by the ongoing
Pandemic, consumers prefer to increase level of
saving, resulting in reduced spending power.
Coupled with the unattractiveness of insignificant
upgrade of new products and other factors, the
frequency of smartphone replacements has
decreased. As a result of the more uncertain
outlook for overseas markets, many mobile
phone manufacturers have begun to adopt more
conservative operation strategies, which will bring
about huge challenges to the market throughout
the year.

Looking ahead, the stabilising Pandemic will
provide good conditions for the recovery of the
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MANAGEMENT DISCUSSION AND ANALYSIS

supply and demand of smartphones and tablets.
The Pandemic has accelerated the change in
people’s lifestyle, as reflected by the facts that
people spend more time working remotely and
studying through online systems, and online
shopping, video conferencing and online game
applications are being used more and more
frequently, all of which will boost the demand for
smart electronic products and related accessories.
With the increasing effort on promotion of low to
middle priced 5G devices, the global 5G device
market is expected to realise healthy growth and
become an important impetus for the overall
smartphone market.

IMPACT OF THE PANDEMIC AND RESPONSE
MEASURES

The main business of Veson Holdings Limited
(the “Company”) and its subsidiaries (together the
“Group”) is the provision of lithium-ion batteries for
smart electronic products such as smartphones,
tablets, smart wearables and power banks to
well-known international and domestic mobile
communication companies and internet technology
companies. The outbreak of the Pandemic
inevitably impacted on the smartphone industry
and the Group’s ODM business operations. In
the first half of 2022, COVID-19 continued to
rage globally. Although various countries have
started vaccination against the novel coronavirus,
it still takes a certain period of time for the global
economy to recover from the damages caused
by the Pandemic. It is expected that the global
economic environment will remain complicated and
severe in the second half of 2022. The production
of the Group’s ODM business located in Fuzhou,
China and bare battery cell business located in
Dongguan, China was normal throughout the first
half of 2022. However, the market demand for the
Group’s ODM batteries products and bare battery
cells still had not returned to the pre-Pandemic
level. The environment for work resumption in India
is still challenging. As a result of the suspension of
production and work due to the Pandemic control
measures imposed by the Indian government,
project investment and production and operation
have been put on hold.
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During the six months period from 1 January 2022
to 30 June 2022 (“the Review Period”), in view of
the continued recurrence of the Pandemic, the
Group was highly concerned about the prevention
and control of the Pandemic and actively adopted
various measures to ensure orderly production
and timely delivery of its products as scheduled.
The Company communicated with suppliers and
customers in a timely manner, carefully negotiated
emergency measures and implementation plans,
and evaluated the changing trend of customer
demand and the level of risk from certain aspects
including the fulfillment and alteration of existing
customer orders, and the increase and continuity
of subsequent orders.

Aiming at improving profitability, preserving financial
strength and enhancing the Group’s long term
competitiveness, the Company has continuously
evaluated the sustainability of customers and
suppliers, and balanced purchase orders and sales
orders to control inventory growth. The Company
focused on monitoring changes to orders from
major customers and preparing forecasts on
overseas markets’ recovery status, to analyse
the potential impact of subsequent changes on
the Company’s production and operation plans.
In respect of capital management, the Company
evaluated the impact of the Pandemic on capital
and material reserves from time to time, and has
been monitoring its capital receipt and payment
to ensure that the Company is paid back on time.

ME-I-\IT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

The Pandemic was a test to crisis management
capabilities of enterprises. The Company’s
comprehensive internal decision-making system
allowed the Group to take many effective measures
in response to the Pandemic promptly. Although
there are still many uncertainties ahead, the
Company will continue to monitor the development
of the Pandemic on a regular basis, and evaluate
its impact on the Group’s operations and financial
performance to take appropriate measures when
necessary.

BUSINESS REVIEW

The current operations of the Group mainly
comprise its ODM business and bare battery
cell business. At present, more than 90% of the
Group’s revenue is derived from the ODM business,
which mainly supplies lithium-ion batteries to
manufacturers of well-known telecommunication
brands at home and abroad and enjoys stable
market share in the end market.

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB3,151.5 million (2021: RMB3,195.0 million),
which decreased by approximately 1.4% as
compared to that for the corresponding period
in 2021. The Group recorded profit for the
period attributable to owners of the Company of
approximately RMB14.2 million (2021: RMB10.4
million), and basic and diluted earnings per share
of approximately RMB1.30 cents (2021: RMB0.95
cents). The ODM business recorded a turnover
of approximately RMB3,009.7 million (2021:
RMB3,037.3 million), accounting for approximately
95.5% (2021: 95.1%) of the Group’s consolidated
turnover. The bare battery cell business recorded a
turnover of approximately RMB73.8 million (2021:
RMB92.1 million), accounting for approximately
2.3% (2021: 2.9%) of the Group’s consolidated
turnover.
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ODM Business

Capitalising on its experience in manufacturing
lithium-ion batteries and R&D on application
technology, the Group’s experienced ODM product
development team is able to jointly develop, design
and optimise battery solutions that best align with
customer needs. Backed by premium bare battery
cell resources, state-of-the-art protection circuit
design and precise production process control,
the Group has secured a leading position in the
industry. The Group attaches great importance
to the safety of using batteries for electronic
products. In the pursuit of high efficiency and
endurance for its batteries, more rigorous safety
review on its battery products is required to be
conducted to ensure that all the batteries delivered
meet high safety standards.

The lithium-ion battery products supplied by
the ODM business mainly consist of mobile
phone batteries, tablet batteries, notebook
batteries and power banks. During the Review
Period, turnover of mobile phone batteries
represented approximately 79.9% (2021: 92.6%)
of turnover of the ODM business and the sales
volume of mobile phone batteries decreased by
approximately 20.4% to approximately 58.4 million
pieces (2021: 73.3 million pieces) and recorded
a turnover of approximately RMB2,404.1 million
(2021: RMB2,811.9 million), which decreased
by approximately 14.5% year-on-year. In terms
of product mix, mobile phone batteries, tablet
batteries, notebook batteries and power banks
contributed approximately 79.9%, 10.4%, 3.9%
and 3.8% (2021: 92.6%, 0.2%, 2.1% and 4.8%)
of the Group’s ODM turnover respectively. As a
result, the ODM business segment recorded a net
profit of approximately RMB64.0 million (2021:
RMB66.9 million).
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Bare Battery Cell Business

During the Review Period, the bare battery cell
business segment recorded a consolidated
turnover of approximately RMB73.8 million
(2021: RMB92.1 million), which decreased by
approximately 19.9% year-on-year, and recorded
a net profit of approximately RMB7.0 million (2021:
RMB5.5 million).

Prospects

In 2022, due to the impact of the Pandemic on
the global economy, the smartphone industry has
faced severe challenges. Due to the uncertainty
in the development of the Pandemic across the
globe, consumers have reduced their spending
on non-essential items, resulting in a significant
decrease in the global demand for smartphones
in 2022. Looking ahead, in anticipation of the
stabilisation of the Pandemic, the supply and
demand of smartphones and tablets are expected
to have good conditions for recovery. As the
Pandemic accelerates the change in people’s
future lifestyle, people spend more time working
remotely and studying through online systems, and
online shopping, video conferencing and online
game applications are being used more and more
frequently, all of which will boost the demand for
smart electronic products and related accessories.
Although the business environment in the coming
future will be full of challenges, the Group will
proactively pay attention to the application of
lithium-ion batteries in new industries and new
fields and seize opportunities for access to the
market. The Group will also focus on improving
profitability, preserving financial strength and
enhancing its long term competitiveness. Despite
the short-term pressure on profitability, the Group
is confident that it can overcome the difficulties
ahead and continue to create long-term value for
shareholders and deliver the objective to achieve
sustainable growth in the long run.
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FINANCIAL REVIEW

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB3,151.5 million (2021: RMB3,195.0 million),
which decreased by approximately 1.4% as
compared to that for the same period in 2021.
Gross profit for the Group was approximately
RMB262.7 million (2021: RMB273.6 million), which
decreased by approximately 4.0% as compared
to that for the same period in 2021. The Group
recorded a profit for the period and a profit for
the period attributable to owners of the Company
of approximately RMB12.4 million (2021: RMB8.6
million) and approximately RMB14.2 million
(2021: RMB10.4 million) respectively. The Group
recorded EBITDA of approximately RMB116.1
million (2021: RMB91.1 million), which increased
by approximately 27.5% as compared to that
for the same period in 2021. Basic and diluted
earnings per share was approximately RMB1.30
cents (2021: RMBO0.95 cents).

Turnover by segments

During the Review Period, a turnover of approximately
RMB3,009.7 million (2021: RMBS3,037.3 million)
was generated from the ODM business segment,
which accounted for approximately 95.5% (2021:
95.1%) of the Group’s consolidated turnover. A
turnover of approximately RMB73.8 million (2021:
RMB92.1 million) was generated from the bare
battery cell business segment, which accounted
for approximately 2.3% (2021: 2.9%) of the Group’s
consolidated turnover.

SCUSSION AND ANALYSIS
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Sales by Major Products

During the Review Period, sales of approximately
RMB2,404.1 million (2021: RMB2,811.9 million)
came from mobile phone batteries, which accounted
for approximately 76.3% (2021: 88.0%) of the
Group’s consolidated turnover. Sales of tablet
batteries, notebook batteries and power banks
amounted to approximately RMB311.4 million
(2021: RMB5.4 million), RMB117.1 million (2021:
RMB63.0 million) and RMB113.6 million (2021:
RMB144.8 million), accounted for approximately
9.9% (2021: 0.2%), 3.7% (2021: 2.0%) and
3.6% (2021: 4.5%) of the Group’s consolidated
turnover respectively. The sales of bare battery
cells contributed sales of approximately RMB73.8
million (2021: RMB92.1 million) during the Review
Period, which accounted for approximately 2.3%
(2021: 2.9%) of the Group’s consolidated turnover.

Segment Results

The ODM business segment recorded a net
profit of approximately RMB64.0 million (2021:
RMB66.9 million) during the Review Period. In the
first half of 2022, both the supply and demand
of smartphones were adversely affected by the
worldwide spread of the Pandemic, resulting in
reduction or delay in customer orders in varying
degrees. The global demand of smartphones
was still weak due to consumers’ tendency to
avoid unnecessary spending under such uncertain
economic environment deeply disrupted by the
outbreak of the Pandemic. Despite the slight
rebound of sales order volume in the first half of
2022, the overall demand for the Group’s ODM
battery products during the entire Review Period
remained weak in comparison to that of the pre-
pandemic level.
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The bare battery cell business segment recorded a
net profit of approximately RMB7.0 million (2021:
RMB5.5 million) during the Review Period.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately RMB2,888.9
million (2021: RMB2,921.4 million), representing a
decrease of approximately 1.1% as compared to that
for the corresponding period of 2021. The decrease
in cost of sales was in line with the decrease in sales
revenue during the Review Period. Direct materials,
direct labour and other production costs accounted
for approximately 90.1%, 6.1% and 3.8% (2021:
91.6%, 5.2% and 3.2%) of the Group’s consolidated
cost of sales respectively.

Gross Profit and Gross Profit Margin

The Group recorded a gross profit margin of 8.3%
(2021: 8.6%) for the Review Period. For the ODM
business, the overall gross profit margin for the
Review Period was approximately 8.2% (2021:
8.1%). For the bare battery cell business, the
overall gross profit margin for the Review Period
was approximately 17.3% (2021: 19.7%).
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REEEE - BRERD ST
i M 49 5 A R #7,000,0007T (2021
F - AR¥5,500,0007T) °

SHERAK

REREEHRE - AEBEGEHEKRETL
AR#2,888,900,0007T (20214F : A
R #2,921,400,0007T ) * #K20214F
[ BRI A #91.1% o 58 A AR A B
REEHAREERARD— - B
WME - B AT REMAEEREAS 5
HAREBMERA HERAL0.1%
6.1%5.3.8% (20214 :91.6% * 5.2%
K3.2%) o

EFREF=E

REBEHE AEEHBERNX
8.3% (20214 : 8.6%) > ODMZ #%
REBE AR EEERN KL B8.2%
(20214 : 81%) c BN E KR @
BEHENBEENRANE17.3%
(20214F  19.7%) °




VESON HOLDINGS
FIEERARAT

INTERIM REPORT A EA%R % 2022

MANAGEMENT DISCUSSION AND ANALYSIS

Other revenue of approximately RMB21.8 million
(2021: RMB14.9 million) mainly comprised bank
interest income and government grant. The
increase in other revenue was mainly due to the
increase in bank interest income and government
grants during the Review Period.

Selling and distribution expenses of approximately
RMB42.6 million (2021: RMB41.5 million)
accounted for approximately 1.4% (2021: 1.3%)
of the Group’s consolidated turnover for the first
half of 2022. Selling and distribution expenses
mainly comprised transportation expenses, office
expenses, staff salaries and welfare, entertainment
expenses and repair and maintenance expenses.
Selling and distribution expenses increased as a
result of the increase in repair and maintenance
expenses and office expenses during the Review
Period.

Administrative expenses of approximately
RMB172.5 million (2021: RMB168.6 million)
accounted for approximately 5.5% (2021: 5.3%)
of the Group’s consolidated turnover for the first
half of 2022. Administrative expenses mainly
comprised R&D expenses, staff salaries and
welfare, depreciation and amortisation expenses
and bank charges. The increase in administrative
expenses was mainly attributable to the increase
in staff salaries and welfare and amortisation
expenses during the Review Period.

Finance costs of approximately RMB41.6 million
(2021: RMB40.0 million) mainly represent interest
on bank borrowings. The increase in finance costs
was in line with the increase in bank borrowings
used to finance capital expenditure during the
Review Period.

EEENWR D

H Y 25 49 A R #521,800,0007T
(20214 : AR #14,900,0007T) °
FEEFETHEMWA KT E
8h o MU EB AR RE
FEER R SR 1T A B A R B T 4 B 3%
hnERER ©

SHE R 8RS 4 AR %5 42,600,000
Jt(20214 : AR¥41,500,0007T)
IEREEMN20224F F X ENERA L
¥ 58 #91.4% (20214 : 1.3%) © $H
ERSHERATFEREESE - i
ARE -BIHFSLREHN  BEENU
DHERRERY - SHERDHHA
M ERA R RO GE R
RERATIARPRAE LA o

1TEFH X 4 A R ¥172,500,0007T
(20214 : AFR#168,600,0007T)
I AREER2022F FFFERNHZEEE
¥ 58 495.5% (20214F : 5.3%) ° 1T
BRAXTERENSEER BE1TH
S REF - MEREHEER KRR
W8 - ITHAZIEMDEZHRR
5] B8 B B T %1 & K AR FIl DA Ko 3 5
2 L NATER ©

B & KA 4 A R #41,600,0007T
(20214 : AR #¥40,000,0007T) =
DIERITEEF B o BLE A AL
HP O BB AR BE AN RE
BSHIRITREG N -



VESON HOLDBINGS
FIEERARA R

INTERIM REPORT FER & 2022

MANAGEMENT DISUSSION AND ANALYSIS
EEENWR DM

Profit for the period Attributable to Owners of
the Company

During the Review Period, as a result of the
global outbreak of the Pandemic, the business
environment became unprecedentedly challenging.
Although significant efforts were made to
temporarily adjust the Group’s scale of operation
and cut down discretionary spending, the effect
of such actions was not able to completely
offset the negative impact caused by the rapidly
deteriorating environment. The Group recorded
profit attributable to owners of the Company as
a result of the gradual recovery in sales order
volume and the increase in revenue contributed
by tablet batteries and notebook batteries. For
the six months ended 30 June 2022, profit for
the period attributable to owners of the Company
amounted to approximately RMB14.2 million
(2021: RMB10.4 million).

Treasury Management and Cash Funding
The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and its centralised treasury function
leads the enhancement of the cost-efficiency of
funding initiatives. In order to maintain financial
flexibility and adequate liquidity for the Group’s
operations, potential investments and growth
plans, the Group has built a strong base of funding
resources and will keep exploring cost-efficient
ways of financing.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2022 held
by the Group amounted to approximately RMB175.3
million (at 31 December 2021: RMB226.7 million)
and were principally denominated in RMB. The
decrease in cash and cash equivalents was mainly
due to the decrease in cash flows generated from
operating activities during the Review Period. The
Group recorded a net cash outflow from operating
activities of approximately RMB403.6 million for the
six months ended 30 June 2022 (2021: RMB14.0
million). Net cash inflow from investing and financing
activities for the six months ended 30 June 2022
amounted to approximately RMB241.8 million (2021:
net cash outflow RMB258.2 million) and RMB106.5
million (2021: RMB232.9 million) respectively.

The Group’s outstanding borrowings as at 30 June
2022 amounting to approximately RMB1,315.4
million (at 31 December 2021: RMB1,175.0
million) were principally denominated in RMB and
carried fixed interest rates. A total of RMB989.6
million of the interest-bearing borrowings will fall
due during the next 12 months after the end of the
Review Period. There was no particular seasonality
of the Group’s borrowings. The Group monitored
its capital by gearing ratio, which is calculated
as the total debt of the Group divided by the
total equity of the Group. Total debt to equity
ratio of the Group expressed as a percentage
of interest bearing borrowings over the total
equity of approximately RMB1,053.4 million (at
31 December 2021: RMB1,061.4 million) was
approximately 124.9% as at 30 June 2022 (as
at 31 December 2021: 110.7%). Bank deposits
pledged for banking facilities as at 30 June 2022
was approximately RMB741.0 million (as at 31
December 2021: RMB988.7 million).
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As at 30 June 2022, the Group’s current ratio
was approximately 1.1 times (at 31 December
2021: 1.1 times) based on current assets
of approximately RMB4,061.1 million (at 31
December 2021: RMB4,537.9 million) and current
liabilities of approximately RMB3,649.7 million (at
31 December 2021: RMB4,182.0 million).

Trade receivable turnover days were approximately
123 days for the six months ended 30 June
2022 as compared to approximately 111 days
for the year ended 31 December 2021. Inventory
turnover days were approximately 40 days for the
six months ended 30 June 2022 as compared
to approximately 28 days for the year ended 31
December 2021. Trade payable turnover days were
approximately 72 days for the six months ended
30 June 2022 as compared to approximately 62
days for the year ended 31 December 2021.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2022 were approximately RMB411.4 million,
which increased by approximately 15.6% from
the balance of approximately RMB355.9 million
recorded as at 31 December 2021. Net assets as
at 30 June 2022 were approximately RMB1,053.4
million, which decreased by approximately RMB8.0
million from the balance as at 31 December 2021.

Pledge of Assets

As at 30 June 2022, bank loans of approximately
RMB1,315.4 million (at 31 December 2021:
RMB1,175.0 million) were secured by the Group’s
assets. Please refer to Notes 14 and 16 of the
condensed consolidated financial statements for
further detail.
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Commitments

The Group’s capital commitments outstanding
as at 30 June 2022 amounted to approximately
RMB14.7 million (at 31 December 2021:
RMB17.0 million) and was mainly attributed to
the construction of new factories, staff dormitory
and related facilities and acquisition of equipment.

Contingent Liabilities
As at 30 June 2022, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there was no change
in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2022, the Group
conducted its business transactions principally in
Renminbi (“RMB”). The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchanges rates. Although the Group has certain
bank balances denominated in United States
Dollars, Japanese Yen, Indian Rupee and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, no financial instruments were used
for hedging purposes during the Review Period.
Nevertheless, the management will continue to
monitor the Group’s foreign exchange exposure
and will take prudent measures as and when
appropriate.

Significant Investment Held, and Material
Acquisition and Disposal

Significant Investment Held

During the Review Period, the Group did not hold
any significant investment.
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Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not make any material acquisition
or disposal of subsidiaries, associates or joint
ventures during the Review Period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2022, the Group did not have any
specific plan for material investments or capital assets.

Employee and Remuneration Policies

As at 30 June 2022, the Group had 3,155 full-time
employees (at 30 June 2021: 3,725). The related
employees’ costs for the Review Period amounted
to RMB264.4 million (six months ended 30 June
2021: RMB222.1 million). The salaries of the Group’s
employees were determined by reference to the
personal performance, professional qualification,
industry experience of the relevant employee and
relevant market trends. The Group ensures all levels of
employees are paid according to market standard and
employees are rewarded on a performance-related
basis within the framework of the Group’s salary,
incentives and bonus scheme. The management
reviews the remuneration policy of the Group on a
regular basis and evaluates the work performance of
its employees. The remuneration of the employees
includes salaries, allowances, year-end bonus and
social insurance. In accordance with the relevant
prevailing laws and regulations of the PRC, the
Group has participated in the social insurance plans
set up by the related local government authorities,
including pension funds, medical insurance (including
maternity insurance), unemployment insurance and
work-related injury insurance. The Group has also
participated in the mandatory provident fund scheme
for its Hong Kong employees in accordance with
the Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).
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TO THE BOARD OF DIRECTORS OF VESON
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 23 to 59, which comprise
the condensed consolidated statement of
financial position of Veson Holdings Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2022, and the related
condensed consolidated statement of profit
or loss and other comprehensive income,
condensed consolidated statement of changes
in equity and condensed consolidated statement
of cash flows for the six months then ended,
and a summary of significant accounting policies
and other explanatory information (the “interim
financial information”). The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the
International Accounting Standard Board. The
directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on
this interim financial information based on our
review. This report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Chan Tsz Hung

Practising Certificate Number PO6693

Hong Kong, 31 August 2022
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ARG EEE R A2 E SR

For the six months ended 30 June 2022 #;Z202246/30H 117518 A

Six months ended 30 June

HZ6A30ALAMEA
2022 2021
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REER) (RIEER)
Turnover EER 3,151,541 3,194,976
Cost of sales SHERAR (2,888,864) (2,921,411)
Gross profit £ 262,677 273,565
Other revenue Eft s 21,833 14,907
Seling and distribution expenses & &7 HFAX (42,577) (41,488)
Administrative expenses 1 Tﬂlﬁ'ﬁ% (172,505) (168,601)
Other operating expenses HiiE 2 Rx (5,587) (15,524)
Impairment loss recognised on Eﬁ%qﬁl%’; 5 %’&IE&!@HSZ%’;
trade and notes receivables, BRANREBET
net # (910) (2,227
Reversal of impairment loss BEIREMRIE }ﬁ% &
recognised on prepayments, A 1B RSB B 38 )
deposits and other receivables, — UEERFE
net (766) 4,000
Finance costs BERKA (41,564) (40,027)
Profit before income tax BRETE T A& A 20,601 24,605
Income tax expense ST % (8,154) (16,013)
Profit for the period B 12,447 8,592
Profit for the period THALEESR
attributable to: A
Owners of the Company ARREEA 14,214 10,382
Non-controlling interests Il fEs (1,767) (1,790)
12,447 8,592
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For the six months ended 30 June 2022 #;Z202246/30H 17~ 18 A

CONDENSED- CONSOLIDTED STATEMENT OF PROFT OR LOSS AND OTR COMPREHENIVE INCOME

Six months ended 30 June

HZ6A30ALAMEA
2022 2021
Note RMB cents RMB cents
it AR#S ARES
(Unaudited) (Unaudited)
(REER) (REEZ)
Earnings per share BARAREEAES
attributable to owners SRER
of the Company for the
period
Basic and diluted earnings BREAREE
per share 27 9 1.30 0.95
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CONDENSED CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG EEE R A2 E SR

For the six months ended 30 June 2022 #;Z202246/30H 117518 A

Six months ended 30 June

BZ6A30H LL<EA
2022 2021
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RESEZ) (CRIEEZ)
Profit for the period HiRE Fl 12,447 8,592
Other comprehensive R H A2 mE RS
income for the period
ltem that may be reclassified A 114 B 7] RE &
to profit or loss in bayCESi=Eni:y)
subsequent periods: HA -
Exchange differences arising /87N{I & A 72 B4 1
on translation of financial ~ $RFXEITRERE
statements of foreign FZERER
subsidiaries (20,409) (458)
Total comprehensive HMAEEKEEE
income for the period, MBRBIE
net of tax (7,962) 8,134
Attributable to: THIALHER :
Owners of the Company  ARQGH#HA A 2,752 10,370
Non-controlling interests ~ FEFRAR S (10,714) (2,236)
(7,962) 8,134
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At 30 June 2022 1202246 H30H

.

DATED STATEMENT OF FINANCIAL POSITION

PRSI

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
Notes RMB’000 RMB’000
MtaE ARET T ARET T
(Unaudited) (Audited)
(REBER) (5w IZ)
Non-current assets FRBEE
Property, plant and Y - BB KRk
equipment 10 776,162 814,889
Investment properties LEMHE 48,459 50,995
Right-of-use assets EREEE 26,841 30,282
Intangible assets mAE 11 5,269 4,542
Prepayments, deposits FERFIE - He &
and other receivables H b FEYGRIE 31,050 34,671
Deferred tax assets ERER IR & EE 98,623 105,358
Total non-current assets SEmENEEARE 986,404 1,040,737
Current assets RBEE
Inventories FE 713,773 553,045
Trade and notes BN E 5 HIE R
receivables EWEE 12 1,939,040 2,504,241
Prepayments, deposits TEHE - BEk
and other receivables H A e SR IE 353,826 171,507
Amounts due from ek B E A £ 50E
related parties 123,740 78,722
Current tax recoverable A] Us o] BN R AR 1B 14,504 14,995
Pledged bank deposits BEIFRITER 16 740,986 988,689
Bank balances and cash  $R{T&ANIRSE 175,270 226,695
Total current assets mBEERTE 4,061,139 4,537,894
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fBRAR & M AR 2k

At 30 June 2022 202296 5308

30 June 31 December

2022 2021
20224 20214
6H30H 12H31H
Notes RMB’000 RMB’000
MtaE ARET T ARET T
(Unaudited) (Audited)
(REBER) (EE=%)
Current liabilities REBEE
Trade and notes ERESRER
payables NS 13 2,477,483 3,118,080
Other payables, receipts ~ E i ERT A
in advance and TEURIE &
accrued charges s &R 173,858 193,468
Lease liabilities — current ~ FHE&E
portion —mEE S 6,535 6,436
Bank loans — current |ITER
portion —mENE D 14 989,636 861,655
Amounts due to N ZEERIE
directors 34 34
Amounts due to related FESRAE A L 50E
parties 2,160 2,295
Total current liabilities mENBERE 3,649,706 4,181,968
Net current assets RBEEFRE 411,433 355,926
Total assets less EEAERABAE
current liabilities 1,397,837 1,396,663
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CONDENSED CONSOLIDATED
S RR4R S BT I AR SR 3R

At 30 June 2022 1202246 H30H

30 June 31 December

2022 2021
20224 20214
6H30H 12H31H
Notes RMB’000 RMB’000
HtaE ARETT ARET T
(Unaudited) (Audited)
(REEER) (#|z)
Non-current liabilities FRBEE
Lease liabilities — non- HEaE
current portion —JEREE D 13,338 16,590
Bank loans — non- |ITER
current portion —IERENEB D 14 325,717 313,329
Deferred tax liabilities RIEFRIEE & 5,360 5,360
Total non-current liabilities  JEREN B (E42%58 344,415 335,279
Net assets FEE 1,053,422 1,061,384
Capital and reserves EARRRE
Share capital &N 15 107,590 107,590
Reserves & 952,773 950,021
Equity attributable RAREE AESL
to owners of the
Company 1,060,363 1,057,611
Non-controlling interests 3Fi%ER#Ex (6,941) 3,773
Total equity R 1,053,422 1,061,384
b, ¥
] .
: ]
Feng Ming Zhu Lian Xiu Qin
BT EFE
Director Director
EF EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS RS E R

For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

Retaed  Attrbutable
Statutory  Enterprise profts/ to owners Non-
Share Share  Capital  reserve expansion Translation  (Acoumuiated ofthe  controlling Total
capital  premium  reserve fund fund  reserve losses) ~ Company interests  equity
503
#E i REEH/  FEA
B&  RBEE EAER  MRE  3REE  ENBR (RHER)  BLDR ARRER 46
RVBO0 RVBOOD RAMBO0  RMBOOD  RMBOO RMBOOO RWBO0 RWBOD RMBOM0  RMBIOO0
ABBTT ARETT ARETT ARETR ARETR ARMTR ARETR ARETR ARETn ARMTR

At 1 January 2021 (Audited) #0151 1R (8 107590 619288 186216 1356813 67715 (67030 (36768 1013823 10718 1024541
Exchange diferences arsng on varsatng ~ AEBERREL 2 EREE

forelgn operations - - - - - (12 - (12 (448) (458)
Proft for the period B - - - - - - 03 103 (7% 8@
Total comprehensive income for the period. 2 AN EAE - - - - - 19 1038 1030 % 81
Changes n ownershp i a subsidary wihout RSB EE 8 HBATH

canges i cortol fikiEsD . - o® . . T R Y I
At 30 June 2021 (Unaucited) Ho156A%08 (FE2H) 107500 619268 16133 1813 675 700 66 10287 5209 1028076
At 1 January 202 (Audited) 1202251 1R () 10759 619,288 186,133 143198 TAM7  (64099) (5612 1,067,611 378 1,061,384

Exchange diferences on transiting forsign ~~ BES EREELZERES

operatons - - - - - (14 - M4 e (049
Prot for the period BT - - - - - - A4 a2 (176 o7
Total comprehensive income for the period ~ B2 ENZEE - - - - - (M) M4 27R (10714 (.96
Appropraion b - - - - - (M) M4 2R (07 (198
At 30 June 2022 (Unaucited) Ho26A30R (+E2H) 100500 619268 18613 Q1O AT (59600 B2 106038 (BM4) 108342
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HRFEERERER

For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

Six months ended 30 June

BZ6H30H LKA
2022 2021
RMB’000 RMB’000
ARBTT ARBEFT
(Unaudited) (Unaudited)
(RECER) (RIEE%)
Net cash used in operating KETREMARS
activities B (403,556) (14,026)
Cash flows from investing KETHESRE
activities
Proceeds from disposal of LEME  BER
PPE RABFTSRIB - 430
Interest received B E 7,945 5,414
Additions of property, plant ~ REWE - BER
and equipment B (11,978) (98,777)
Decrease/(increase) in E?ﬁﬁﬁf‘xﬁﬁ?&
pledged bank deposits A (&) 247,703 (160,510)
Acquisition of shares F'HH RS IR BB
from NCI Befn - (4,599)
Addition of intangible assets A& ELEE (1,885) (195)
Net cash generated from/ RETEME/
(used in) from investing (FTF)IR&/F%8
activities 241,785 (258,237)
Cash flows from financing MEEDRSRE
activities
Proceeds from bank loans RITERFS IR 925,157 972,841
(Decrease)/increase in J?EHEE@/\:':MIE
amounts due to related R,/
parties (135) 1311
Repayments of bank BEBIRITEN
borrowings (814,286) (735,571)
Repayment of interest EEHEGEZF
portion of lease liabilities B *|3 (1,057) (1,494)
Repayment of principal BEREREIA
portion of lease liabilities Eacive) (3,170) (4,166)
Decrease in amount due to Jf'afﬁ—% BEERIE
a director D = &)
Net cash generated from BMEFEEREF
financing activities | 106,509 232,918
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

Six months ended 30 June

BZ6H30HIEAEA
2022 2021
RMB’000 RMB’000
AR% T ARBEFT
(Unaudited) (Unaudited)
(REER) (CREEZ)
Net decrease in cash and RekReEB/EB
cash equivalents WA FEE (55,262) (39,345)
Cash and cash equivalents at Hi¥13R& KIS %
beginning of period BIHE 226,695 211,294
Effect of foreign exchange ExgH s wE
rate changes 3,837 (228)
Cash and cash equivalents at HiRIBE KIBEE
end of period B8 H 175,270 171,721
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

32

GENERAL

Veson Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) is
a public limited liability company incorporated
in the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion battery
modules and related accessories for mobile
phones, tablets, notebook and digital
electronic appliances. The Group is also
engaged in manufacture and sale of lithium-
ion bare battery cells.

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS

The interim financial information has been
prepared in accordance with International
Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements under
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The
interim financial information was authorised
for issue by the board of directors of the
Company on 31 August 2022.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEI\/IENTS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIRRSRS

SIS R M

For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

BASIS OF PREPARATION AND

SIGNIFICANT EVENTS (Continued)

The interim financial information has been
prepared with the same accounting policies
adopted in the consolidated financial
statements for the year ended 31 December
2021, except for those that relate to new
standards or interpretations effective for the
first time for periods beginning on or after
1 January 2022. Details of any changes in
accounting policies are set out in Note 3. The
adoption of the new and revised International
Financial Reporting Standards (“IFRSs”) have
no material effect on the interim financial
information. The Group has not early adopted
any new and revised IFRSs that has been
issued but not yet effective in the current
accounting period.

The preparation of the interim financial
information in compliance with IAS 34 requires
the use of certain judgements, estimates and
assumptions that affect the application of
policies and the reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates. The areas where significant
judgments and estimates have been made in
preparing the interim financial information and
their effect are disclosed in Note 4.

2.
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

34

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

The interim financial information is presented
in Chinese Renminbi (“RMB”), unless
otherwise stated. The interim financial
information contains condensed consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to
an understanding of the changes in financial
position and performance of the Group
since the 2021 annual financial statements.
The interim financial information does not
include all of the information required for a
complete set of financial statements prepared
in accordance with IFRSs and should be read
in conjunction with the 2021 annual financial
statements.

In line with many other manufacturing
companies, the Group maintains a net
current assets position as part of its business
model. The Group has sufficient working
capital and unutilised borrowing facilities
to service operating activities and ongoing
capital expenditures. Accordingly, the impact
under COVID-19 is not indicative of any going
concern issues, and the interim financial
information has been prepared on a going
concern basis.

The interim financial information is unaudited,
but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on
Review Engagements 2410, “Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). BDO Limited’s
independent review report to the Board of
Directors is included on pages 21 to 22.
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HEARAAR S B IS R AR MY =

For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

CHANGES IN IFRSs

The IASB has issued amendments to
IFRSs that are first effective for the current
accounting period of the Group. Of these,
the following amendments are relevant to
the Group:
Amendments to IFRS 3 Reference to the Conceptual
Framework
COVID-19-Related Rent
Concessions beyond 30 June
2021
Property, Plant and Equipment -
Proceeds before Intended Use
Onerous Contracts - Cost of
Fulfiling a Contract
Annual Improvements to IFRSs
2018-2020

Amendment to IFRS 16

Amendments to IAS 16
Amendments to IAS 37

Amendments to IFRSs

The new or amended IFRSs that are effective
from 1 January 2022 did not have any
significant impact on the Group’s accounting
policies.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information,
the significant judgements made by the
management in applying the Group’s
accounting policies and the key sources
of estimation uncertainty were the same as
those that applied to 2021 annual financial
statements, except for those as described
in Note 3.

4.

BRI EERE T

BIFR &t ERIR =G H M2 IR
RASENERM G BRI AR
AR B B T e o R B RT
Ao Hrp o UTNERTEAKE
B

BREBREENE HoREPERE
KACHE)
ERHBEREENE R2021F6A30R%E
16%:(15374) COVID-19% EE B
HeES
BB ERE165 NE HERERE-R
(E3TK) ERRAZAETE
AR EaEs BENAN-FITAYD
(IB3TA) R A
BREBREEY  ERAEREERR018
(B3T5) EE00F RS E
i

H20225F1 A1 H LR Z #a]
S BT B R B 75 3R 45 22 Al 2
AEBZ @t BRI ETME

By 488
& o

155 A U R B2 A 5

RREATRPUBENE - &
EERNERARBENGRE
R fh st NHEE H =) £ BAHRR
5 BT 1F H Y B K AT - 822021
FEEPHERERMERE —
B MEM SR AR -

85



VESON HOLDBINGS
FEERARAE

_INTERIM REPORT eh#i#Rs 2022

HIf RS

B S 3R AR P R

For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

36

SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business
of original design manufacturing (“ODM
business”) as well as bare battery cells (“Bare
battery cell business”). The chief operating
decision makers (i.e. the Company’s
directors) review the segment information
of these businesses and, based on which,
allocate resources to segments and assess
their performance. The Group’s reportable
segments are set out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
and related accessories for branded mobile
phone, notebooks and tablets manufacturers
within and outside China.

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-
in-progress, rental income and processing
income.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEI\/IENTS
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) FRIRD (&)
Segment information about these businesses EAZEEBOYBERZ7
is presented as follows: m
For the six months ended 30 June 2022 B £202256H308 1L <@ A
(unaudited) (REER)
ODM  Bare battery
business  cell business Others Total
ODMER UK At &t

RMB’000 RMB'000 RMB’000 RMB’000
ARBTR  ARBTT  ARBTR  ARWTR

Total turnover 2@%%?@ 3,534,754 91,642 270,479 3,896,875
Less: Intersegment sales W e (525,066) (17,808) (202,460) (745,334)
Tumover BX% 3,000,688 73,834 68,019 3,151,541
Segment profit/oss) AHEH/ (B8 63,095 7,03 (048) 70,082
Unallocated income RARMA

- Interest income ~FBIA 7,945

- Others -Ef 3,530
Unallocated expenses AOEFZ \

- Legal and professional fees - EERER

£ (370)

- Staf costs 8184 (14,367)

- Finance costs ~ AR (41,564)

- Others —Efh (4,655)
Profit before income tax REEsaaT 20,601
Income tax 2 (8,154)
Proft for the period BAER 12,447
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) gD (&
For the six months ended 30 June 2021 & £2021%6H30H L < 1B B
(unaudited) (REER)
ODM  Bare battery
business  cell business Others Total
ODMEH IS Hh @t

RVB'OOD  RMBOOO  RMBOOD  RMBOOD
ARETT  ARETT  ARETL  ARETE

Total tumover i@%éé%é 3,632,203 108,194 22037 4,032,434
Less: Intersegment sales W REEE (594,924) (16,057) (226,477) (837,458)
Tumover BXE 3,087,279 92,137 65560 3,194,976
Segment profit e 66,892 5,502 7,088 79,48
Unallocated income AATMA

- Interest income ~FBMA 5414

- Others —Hfh 3101
Unallocated expenses AOEFZ \

- Legal and professional fees - EERER

b (468)

- Stalf costs 8184 (12,706)

- Finance costs ~ AR (40,027)

- Others -Eft (10,191)
Profit before income tax REEsAaT 24,605
Income tax iz (16,013)
Proft for the period BAER 8,592
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) FRIRD (&)

Segment assets and liabilities are presented AHMEERAEZIIAT :

as follows:

7202256 A30R (REFERK)

As at 30 June 2022 (unaudited)

ODM Bare battery

business cell business Total

ODME# ERER @t

RMB’000 RMB’000 RMB’000

AR¥TT AR¥Tn AR%TR

Segment assets DEHEE 4,775,696 168,207 4,943,903
Unallocated corporate assets RARAREE

~ Property, plant and equipment 0% BERF 23,876

- Investment properties —REmE 48,459

— Bank balances and cash - ROEBRES 1,255
- Prepayments, deposits and —TBHE -

other receivables REREM

JEMHE 21,122

- Others —Hfh 2,928

Consolidated total assets GRBERE 5,047,543

Segment liabilties ABEE 3,890,011 %450 3,086,461
Unallocated corporate liabilties RARAAEE

- Other payables - AN 2,108

— Amounts due to directors -ERESHE 34

- Deferred tax liabilities -EERBAR 5,360

- Others £t 158

Consolidated total liabilities GRBERE 3,994,121
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FPHARSRRAR S B HS R M RE

For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

F

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) gD (&

As at 31 December 2021 (audited) A2021F12831 8 (RE&)

ODM  Bare battery

business  cell business Total

ODME# BOEK @z

RMB’000 RMB'000 RMB'000

ARETT ARETr ARETRH

Segment assets PHEE 5,276,332 204500 5,480,832
Unallocated corporate assets FAARDREE

- Property, plant and 0% BERXE

equipment 23,156

- Investment properties -RENE 50,995

- Bank balances and cash - RITRERA S 6,410
- Prepayments, deposits and —BfHE -

other receivables R R

ENFE 380

— Amounts due from related parties -REREEALHE 14,025

- Others iy 2,833

Consolidated total assets GREESS 5,578,631

Segment liabilities PHEE 4,380,408 126,273 4,506,681
Unallocated corporate liabilties FARATERE

- Other payables — Bt 3,164

— Amounts due to directors -ERESHE 34

— Amounts due to related parties ~ERBEALRE 1,686

- Deferred tax liabilities —ERHERE 5,360

- Others —Hft 322

Consolidated total liabilities GoBERE 4,517,247
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Turnover from major products REFTEERZEER
The Group’s disaggregated turnover from its AEEEZEEMERRE2HE
major products and services were as follows: BN ¢

Six months ended 30 June

HZE6H30H LA E A
2022 2021
RMB’000 RMB’OO_O
AR®TT ARETTT
(Unaudited) (Unaggllte\d)
(REEZR) (REHEZ)
(re-presented)
(& =5)
Turnover recognised RE—BBY
at a point in time: RS ERE
ODM business: ODM#7$ :
Mobile phone batteries ~ FH#E 5 2,404,118 2,811,850
Tablet batteries FIRE) 311,367 5,412
Notebook batteries SRAEM 117,132 63,007
Power banks BEER 113,580 144,772
Other batteries EhE 36,321 2,871
Others Hith 27,170 9,367
ODM business ODME 7% 3,009,688 3,037,279
Bare battery cell ER
business: N
Lithium-ion bare ERETEL
battery cells 73,834 92,137
Others Hity 53,687 46,831
3,137,209 3,176,247
Turnover recognised £ — X B B A TERR
over time: k=
Processing income T WA 11,127 16,385
Revenue from other  HAttARIR :
sources:
Rental income HEWA 3,205 2,344
Total turnover PR 0] 3,151,541 3,194,976
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SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and results
as well as analysis of the Group’s carrying
amount of each relevant segment’s assets and
additions to property, plant and equipment
and intangible assets by geographical
market have not been presented as they are
substantially generated from or situated in
the PRC.

ED CONSOLIDATED FINANCIAL STATEMENTS
HAfSBR4R S B RS s R R M 5T

5.
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

6. PROFIT BEFORE INCOME TAX

This is arrived at after charging/(crediting):

BB GEA)TFIESR :

Six months ended 30 June

HZ6A30HE~EA
2022 2021
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REER) (REERZ)
Short-term operating lease FYNEY A
rentals for office premises HERS 11,606 8,674
Depreciation of property, plant ~ ¥1% - BE &
and equipment RfEE 54,934 34,250
Depreciation of investment REMENE
properties 2,536 2,536
Depreciation of right-of-use FRELERE
assets 3,472 4,825
Amortisation of intangible assets & & # &5 1,158 878
Write-off of property, plant and ~ #{$5%% - BE
equipment R 2,919 3,958
Write-off of inventories iicleact 3,227 9,558
Loss on disposals of property, ~HENE « BiRE
plant and equipment R tEEE 66 47
Research and development PRER A
costs 75,116 97,385
Net foreign exchange (gain)/loss X% (Ma) /BEFE (2,050) 4,751
Interest income FEWA (7,945) (5,414)
Interest on lease liabilities HEEEFS 1,057 1,494
Interest on bank borrowings RITERFIE 29,498 18,459
Interest on discounted notes ~ HREMEEFI S
receivables 11,009 20,074
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

s
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INCOME TAX EXPENSE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEI\/IENTS

&P

Six months ended 30 June

B E6H30H1L~EA
2022 2021
RMB’000 RMB’000
AR¥ETR AREFT
(Unaudited) (Unaudited)
(REER) (RIEERZ)
Current tax - PRC Eﬂ,ﬁfﬂﬁlﬁ —r
Enterprise Income Tax: ﬁ%ﬁﬂ%ﬁ :
— Tax for the period —BNTE 1,926 649
— (Over)/under provision —BAFE(E
in prior year HEE),/
§ BETR (507) 1,148
Deferred tax EEIE 6,735 14,216
Income tax expense FIs#AX 8,154 16,013
No provision for taxation has been made by HRAARIBABMNHASES

the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during both periods.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for both periods.

K EAM BDEERNBIA - B
RANEAE TR -

F 7 1 R B B ) PO S 2 (B 9 g
TMELEEBEL - MEKEE
B MAAREBEMALZ
NG I - SE
HER - LW EREF NG
B B

PE R EMREHEEDRER
73 {18 B ) 19 DA 38 P 75 R 4% 3k
BB B A S 2 GaT R
WAL -
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

7. INCOME TAX EXPENSE (Continued) 7. FiBHEAX(E)
Pursuant to the PRC Enterprise Income Tax BIEREPEMSEE K
Laws, the subsidiaries that established in the & B 75 B A L K B B A A
PRC are subject to PRC Enterprise Income Bz P B 1 2 1S T R25% 5
Tax rate at 25%. Subsidiaries established in e ERRAKIIEEERIES
the PRC which are qualified as an Advance RE=FHaHmeElS
and New Technology Enterprise (“ANTE”) for a M) M E QR A
3-year period are entitled to a concessionary ZH15%M B EMSHEERR
Enterprise Income Tax rate of 15%, subject X - MHEERZ-FHHEEF
to the fulfilment of certain conditions on WA T e 12019512
yearly basis during the 3-year period. On 2 A28 AEBEKHE QAR
December 2019, Dongguan Hongde Battery ETREEMER AR RS
Co., Ltd. (“Dongguan Hongde”), a subsidiary BIE ) BEESE RS TR
of the Group, was approved to continue as ¥ REB=F BFERTA
an ANTE for a period of 3 years and the GR201944006396 > H 1%15%
certificate number is GR201944006396. It is B R R BB SRS R -
subject to EIT at 15% accordingly. For the six H =202296A30H Ik /X
months ended 30 June 2022, the Enterprise A REBENERCEMS
Income Tax rate applicable to Dongguan BERH15% °
Hongde is 15%.

8. DIVIDENDS 8. KR
No interim dividend was declared for the six HE2022F %2021F6A30H
months ended 30 June 2022 and 2021. IERER - BHES IR IR S o
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

9. EARNINGS PER SHARE 9. BRER
The calculation of basic and diluted earnings ARFEE AR GRERK
per share attributable to the owners of the BB RFIRIBA T BB H

Company is based on the following data:

Six months ended 30 June

HZ6A30ALL<EA
2022 2021
RMB’000 RMB’000
AR%E T ARETT
(Unaudited) (Unaudited)
(RISEZ) (RIEEZ)
Profit for the period ViNNEIE 2 =N
attributable to FE(EEBA
the owners of the S 7]
Company 14,214 10,382

Number of ordinary shares
as at 30 June

R6HA30A 2 EBEREHE
2022 2021
’000 000
Sl TFh&
(Unaudited) (Unaudited)
(REEER) (RIEEZ)

Weighted average number 3@ % 114E F 59

of ordinary shares 1,090,001 1,090,001
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2022,
the Group acquired plant and machinery at
a cost of approximately RMB16,995,000,
electronic equipment, furniture and fixtures
at a cost of approximately RMB2,107,000
and construction in progress at a cost of
approximately RMB2,247,000.

During the six months ended 30 June 2022,
the Group has transferred construction
in progress at a cost at approximately of
RMB5,608,000 to plant and machinery.

INTANGIBLE ASSETS

As at 30 June 2022, intangible assets
comprise computer software with net carrying
amount of approximately RMB5,269,000 (31
December 2021: RMB4,542,000).

10.

11.

Y3 - R RRE

H Z2022F6 308 IE/<EA -
AEBBEBAKREAHOARE
16,995,0007T 2 [§i 5 MK # 25 -
AR AREE2,107,0007T
ZEITHRE BAREENUR
BEARAH AR EE2,247,0007T
ZIHERTIZ -

H E2022F6 308 (F/<EA -
AEEBBKEAHARE
5,608,000c 7 FEE T 28 &=
RS Ak Es o

BREE
MN20229F6H30H @ EFAE
EREREFENBARE

5,269,0007C (2021412 A 31
H: AR#4542,0007C)ME
BB -
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

12. TRADE AND NOTES RECEIVABLES 12. EWESREREREZRE

30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
RMB’000 RMB’000
AR%TT AREFTT
(Unaudited) (Audited)
(REBEZX) (EEZ)
Trade receivables EURE 5 5IE 1,943,655 2,483,986
Notes receivables UK EE 90,037 113,997
2,033,692 2,597,983

Less: Allowance for bad  J& : RIZEREAE
and doubtful debts (94,652) (93,742)
1,939,040 2,504,241
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

TRADE AND NOTES RECEIVABLES
(Continued)

An ageing analysis of the trade and notes
receivables at the end of the reporting

12. BWESHEARERRRE(E)

REBEIR - BUE 5 KA R
FEURIE R ARER D AT A N (ER

period, based on the invoice date and net BEAHREMBRER):
of allowance, is as follows:

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Audited)
(RBEX) (EEZ)
0 to 60 days 0£60H 1,378,160 1,784,758
61 to 180 days 612180H 418,699 698,869
181 to 365 days 181E365H 142,181 20,614
1,939,040 2,504,241

The average credit period granted on sale
of goods and services ranged from 60 to
90 days.

HTHEERMERBHTESE
EHNF60E90H °
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

13. TRADE AND NOTES PAYABLES 13. ERESRERESERE

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB’OOO

AR%T T ARETTT

(Unaudited) (Audited)

(REBEZ) (T Z)

Trade payables BN E 558 989,352 1,260,795

Notes payables AN 1,488,131 1,857,285

2,477,483 3,118,080

An ageing analysis of trade and notes RBERR ERNEZRER

payables at the end of the reporting period, FENZENERER ST T (ER
based on the invoice date, is as follows: HZEHH):

30 June 31 December

2022 2021
2022%F 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(RISERX) (EZ)
0 to 60 days 0£60H 1,938,349 2,084,412
61 to 180 days 612180H 463,086 570,967
181 to 365 days 1812365H 17,628 404,914
More than 1 year but —FUEERFA
within 2 years 2,188 2,764
More than 2 years but MELEEB=FA
within 3 years 1,663 2,072
Over 3 years BiE=F 54,569 52,951
2,477,483 3,118,080
Trade and notes payables principally comprise ERESHERENZEEETE
amounts outstanding for trade purchases and BEESEE RIFBEXARR R
ongoing costs. The average credit period XHE - BSEENFEHE
taken for trade purchases ranged from 30 BEH#NF30E90AH -
to 90 days.
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

14. BORROWINGS 14. B
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (EE%)
Bank loans RITEX
Secured bank loans BEPRITER 1,315,353 1,174,984
Less: Amounts shown & : REIBEE T
under current Fry& 58
liabilities (989,636) (861,655)
Amounts shown under  JERENE EIE N AT
non-current liabilities 5l & 58 325,717 313,329
Particulars of the Group’s pledge of assets AEEKFEERNFIBERRH
are set out in Note 16. 316 °
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

15. SHARE CAPITAL 15. B
Number of
ordinary shares
of HK$0.10 each Amount
FR0.10%E T
EZER#A x|
in Thousands RMB’000
Tk ARETT
Issued and fully paid: BEEIRAR :
as at 31 December 2021 (audited) H2021412431H
and 30 June 2022 (unaudited) (8 %=1%) k20225
6430 (REER) 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEIKH
As at 30 June 2022, the following assets have 20226 A30R * & B B2
been pledged by the Group in favour of the BHATEEBRRTRT - R
banks as guarantees for the issuance of bank T/ 4% 8 7 1< S5 T 2 SR AT AR
accepted notes for payments to suppliers, as EEZER FRENEEXE
collaterals for electricity expenses payable ENEFY RIEREFSRITR
to landlords and as collaterals for bank and EERAERY) -
other loans:

30 June 31 December

2022 2021
20224 20214F
6H30H 12H31H
RMB’000 RMB’000
AR%ET T ARETT
(Unaudited) (Audited)
(RISEZ) (EE%)
Property, plant and ME - HE KRG
equipment 443,457 452,913
Investment properties &Y E 48,459 50,995
Leasehold land held SFAEREEEZ
under operating lease  RIELELTHER:
included in right-of-use A2 & +Hb
assets 8,756 8,885
Bank deposits IRITIFHX 740,986 988,689
1,241,658 1,501,482
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

17. RELATED PARTY TRANSACTIONS 17. BEALRS
(@) During the period, the Group had the (@) PEAN - ZREEEEE A
following transactions with related THETHRZHT
parties:
Six months ended 30 June
HZ6A%0A LR
2022 2021

RMB'000 RMB'000
ARBTR ARBTR
(Unaudited) (Unaudited)
(%E%%)  (783%)

Rental expenses paid to: BRREHTTUTAR :

Scud Stock (Fuian) Co., Ltd. (Nots 7) RERERBOARAA M) 5,506 5,506

Fujian Scud Technology Co., Ltd. fNote 2) RERERMEARAA ML) 100 206
Rental income recefved from: BARATADRERA :

Scud Stock (Fuian) Co., Ltd. fNote 7) RERERROERAA K1) 2,345 2,345

Fujian Scud Power Technology Co., Ltd. (ote 5 RERZRANMHERARKS) 859 -
Purchases of finished goods from EBTEB New Energy B ERHBRRARATREZNA

Technology Co, Ltd. (Aote 3 (Hi2s) = 684
Purchases of raw materials from EBTEB New Energy M5 ER I ENRERATFEEE

Technology Co, Ltd. (Aote 3 (Hit3) 86,932 60,446
Purchases of raw materials from Fujian Scud Power HRERERD NHRERATRERMH

Technology Co., Ltd. (Mot & (Hits) 288 -
Processing income from Fujan Scud Power Technology ~ REREREED HHAARATNMTRA

Co,, Ltd. Note 4 (Hits) 1,567 =
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

17. RELATED PARTY TRANSACTIONS

(Continued)

(@ (Continued)

17. BEALIXRZ(E)

Six months ended 30 June
268308 LABA
2022 2021
RMB'000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REEH) (REZR)

Processing expense to EBTEB New Energy
Technology Co., Ltd. (Note 3)

Sales of raw materials to EBTEB New Energy
Technology Co., Ltd. (Note 3)

Sales of finished goods to EBTEB New Energy
Technology Co., Ltd. (Note 3)

Training expense paid to Fujian Province Scud
Technical College (Nofe 4)

Sales of finished goods to Scud Communication
Technology Co., Ltd. (Nots 4)

IHNIET S AR RERA
(H23)

HERIET AR EHRARAT
(H3)

HERART AN RAR DA
(H23)

SMEIETRRARERATER
(b4

BEENR TREREARIARLA
(Hi4)

- 218
- 2
126 8
862 3
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

17. RELATED PARTY TRANSACTIONS
(Continued)

(@)

(Continued)
Notes:

1. A company in which Mr. Fang Jin, the
controlling shareholder of the Company,
held 70% (31 December 2021: 70%)
shareholding interest.

2. A company in which Mr. Fang Jin
held 18% (31 December 2021: 18%)
shareholding interest.

3. A company with its director being the
son of Mr. Fang Jin.

4. A company of which Mr. Fang Jin was a
director and had beneficial interest.

5. A company with its director and
shareholder holding 93.95% (31
December 2021: 93.95%) shareholding
interest of the company being the son of
Mr. Fang Jin, the controlling shareholder
of the Company.

Other transaction with related party:

As at 30 June 2022, Mr. Fang Jin
and the son of Mr. Fang Jin have
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB3,984,134,000 (31
December 2021: RMB3,683,127,000).

17. BEALXRZ(E)

1. —BAAFAERRERE
T ek EREHIO%
(20214128318 :
70%) AERI A F] °

2. —MAeEAERBH
18% (2021412 A 31
B : 18%)BREMAR]

3. —MrIefEzFAHE
EE 0PN

4. —HITEEEREES
VBB SERIIAT

5. —HEAABEBRKRERES
SEREZTFREESR
B R0 #5 5 H93.95%
(2021412A31H8 :
93.95% )2 AF] °

HEBEATEMR S

R2022F6H30H 745k
ERFEEERNT TR
EEMBARRESBER
=i A R#3,984,134,000
TT(2021F12A318 : AR
#3,683,127,0007T ) B &
FERITIRSEL IR -
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(a)

(b)

NOTES TO THE INTERIM CONDESED CONSOLIDATED FINANCIAL STATEMENTS
FPHARSRRAR S B HS R M RE

For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

18. EERZH

Capital commitments (a) BREE
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
RMB’000 RMB’000
ARETT AREFTT
Contracted but not ~ BLUEE%
accounted for, B R F
in respect of BEET4
acquisition of BRARK
property, plant
and equipment 14,710 17,012

Operating lease commitments

At the end of the reporting period,
the Group had outstanding minimum
commitments under non-cancellable
operating leases in respect of land and
buildings which fall due as follows:

(b) HEHERH

K& R - REBRE
B STHER AT
HIRE Sy i R T
REARAENT

30 June 31 December

Within one year R—FR

None of the leases includes contingent
rentals. The Group does not have an
option to purchase the leased land
and buildings at the expiry of the lease
periods.

2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000
ARETT AREFTT
2,344 4,689
BEAOL T~ EK AT
© o A S B AT H E
WEEESHET W REF
HOIRIEHE o
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For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

19. FAIR VALUE

(@)

Carrying amount versus fair value

The Group considers that the carrying

amount of the following financial assets

and financial liabilities are a reasonable

approximation of their fair value:

— Trade and notes receivables

— Financial assets included in
prepayments, deposits and other
receivables

—  Amounts due from related parties

—  Pledged bank deposits

— Bank balances and cash

— Trade and notes payables

—  Financial liabilities included in other
payables, contract liabilities and
accrued charges

— Lease liabilities

— Bank loans

— Amounts due to directors

— Amounts due to related parties

19. A¥E

(@)

IREEEAPELER
FEBBR/ATEHEE
ReRaEnNREESHE
NP ENEBLE :

- BRESFARER

ES

— HAEARE - E
2 U 2K A
WA

~  BUBEALRE

- BERRGER

- BTEHRAS

- gﬁ%%ﬁﬁ&%ﬁ

TRIX

— FTAEMEMAFR
ABHEENEER
e aE

- HEaffE

— RITEK

- BNEFR

— RENBEALTUR
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For the six months ended 30 June 2022 #; 2202246 H30H 1-7~1E A

19. FAIR VALUE (Continued)

58
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19. DFE(E)

(b) Fair value hierarchy (b) AFEER

The level in the fair value hierarchy within CREENCRBEHNE

which the financial asset or financial HAFEBRIBIESA

liability is categorised is determined on TEAEEZENRKERER

the basis of the lowest level input that is B ABEMEE °

significant to the fair value measurement.

Financial assets and financial liabilities %mﬁ‘lﬁ?&%vﬂlﬁ B

are classified in their entirety into only ErEE-—EABREFY—

one of the three levels. & -

The fair value hierarchy has the following REEERD BATER

levels: Bl

— Level 1 — quoted prices (unadjusted) in —F1R—EREESE
active markets for identical &R & B ™5
assets or liabilities ;i’;iﬁﬂg( K&

— Level 2 — inputs other than quoted — B2 —BREBARB TR
prices included within Level SHRE 2T
1 that are observable for HE(BER)
the asset or liability, either sk R (AN (E
directly (i.e. as prices) or BOT 4 ) B 5
indirectly (i.e. derived from MEEXBE
prices) ESEPNE]

- Level 3 —inputs for the asset or —FE3R—WIERN A H
liability that are not based M5 EEN
on observable market data EEXBED
(unobservable inputs). i AME(T A #

REEAE)
Level 3 Level 3
H3W %31
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
Financial assets BAFEF AR
at fair value i 2 E W aE
through other (Mz R FERT
comprehensive AHMEEY
income (“FVTOCI”) gI)E’\Jﬁ Ey
5=
— Notes receivables  — EBWKREIE 90,037 113,997
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHIRRSRS

SIS R M

For the six months ended 30 June 2022 #; 2202246 A30H 1 /<18 A

19. FAIR VALUE (Continued)

19. DFE(E)

(c) Transfers during the period (c) HRER
During the six month period to 30 June # 220226 H30H 1k /X
2022, there were no transfer into or out @A F3kAFE=
of Level 3 fair value measurements. T A Sk o

(d) Valuation techniques (d) HEHSE
Fair value of notes receivables is FEWE RN AT EFRA K
determined by income approach in which mABE HPBESEHE
with reference to the present value of AEBFANEFEURF
future contractual cash flows discounted Bir) T B % 0] 8= 5 Al
at observable market interest rates for ERBFHRRE LA SR
instruments with similar characteristics EMRE -
to those held by the Group.

20. COMPARATIVE FIGURES 20. LkE#HE
Certain comparative figures in Note 5 of the AR R fn & P 75 YRR ISPl

ETLHREFEENHEA - A
ﬁéﬂ&iﬂlﬁﬂ’ﬂ%ﬁu g

interim condensed consolidated financial
statements have been reclassified to conform
to the current period’s presentation.

59



VESON HOLDINGS

BSERERAHE
INTERIM REPORT #3345 2022
i e

MATION

OTHER INFOR
HibE R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2022, none of the Directors and
chief executives of the Company had any interests
or short positions in any shares, underlying shares
or debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”), as recorded in the
register required to be kept under section 352 of the
SFO or as notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

SHARE OPTIONS

The Company adopted a new share option scheme
(the “Scheme”) pursuant to a shareholders’ resolution
passed on 17 June 2019 for the primary purpose
of rewarding participants who have contributed
or will contribute to the Group and encouraging
participants to work towards enhancing the value
of the Company and its shares for the benefit of
the Company and its shareholders as a whole.
Eligible participants are directors (including executive
directors, non-executive directors and independent
non-executive directors) and employees of the
Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters
and service providers of any member of the Group
who the board of directors of the Group considers, in
its sole discretion, have contributed or will contribute
to the Group. Particulars of the Scheme are set
out in the Company’s circular dated 29 April 2019.

No options have been granted under the Scheme
as at 30 June 2022.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 June
2022 was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries, a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the following persons (other than
the Directors or chief executives of the Company)
had interests or short positions in the shares or
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

OTHER INFORMATION
H th &

ESWERORES ZER

ARRHEFMRZER AT - HBEA
Ak A R B A R R E2022F6
B 308 1k /<18 B T fa] i i a4 4 AT
NAEMRE  BEEETE BN
AN R SRATAAT H Ah A A BB &9 B 15
REFUERFZ ANESSE -
HENRBS+NA\BEA T T L%
ERAEFNREARRRNESFLIT
EEMZ SR

FERR

R2022F6 A30H * AT AL(IIE
ARREBRERTBRAB)IRAR
AZBRM ARG R A REE
F RS GBI EBCIERERBEZE
M AATRE SR 2 eSS R

HRr(XARSREEI10EB T ZE
BR):

Percentage of the

issued voting

shares of the

Company as at 30
Number of June 2022 (Note 1)
issued ordinary 142022465308
shares held EARRERT
Name of shareholder Capacity FERT AEREERS
BRREZ 5% EERHE AN (W)
Swift Joy Holdings Limited Beneficial owner 423,770,000 38.88%
AERERAA ERBEA
Right Grand Holdings Limited Beneficial owner 128,568,000 11.80%
ERERERAA ERBEA
Fang Jin Interest in controlled 552,338,000 50.67%
he corporations

RimpEEEs
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SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1: We have applied the number of shares of the
Company in issue as at 30 June 2022, i.e.
1,090,001,246 shares, when calculating this
percentage.

Note 2: Each of Swift Joy Holdings Limited and Right
Grand Holdings Limited was a private company
directly wholly-owned by Mr. Fang Jin.

Note 3: Among 552,338,000 shares, 423,770,000
shares were owned by Swift Joy Holdings
Limited and 128,568,000 shares were owned
by Right Grand Holdings Limited (see also Note
2 above).

Save as disclosed above, as at 30 June 2022, the
Company had not been notified by any persons
(other than the Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO.

CHANGES IN DIRECTORS’ INFORMATION
Set out below are changes in information of Directors
of the Company pursuant to Rule 13.51B(1) of the
Listing Rules:

Name of director Details of change

FERR(E)
MiF1 . REBEZED L BERAAX
AT202296 A308 2 B #ITHR
% & B ( 811,090,001,2460% A%
M)FTE -

Hretz - ABERER AR RIERZER
BERARBY AT EXLEEER
EHBNLEAT

#f3E3 - 7552,338,0000% B% 1 &
423,770,0000% A% 15 £ A% 45 B%
BBR A A% A &128,568,0004%
BHOBEEERERARES
(IF R EXCHisE2) -

Br EXHEERE SN - 1202296 A30

H - $’D\u‘ﬂ£ﬂ%fiﬂ/\i(1#$

RAEZTSIERETHRAB)ANSER

N ﬂﬁﬁ@ﬁﬂﬁﬁ%ﬂxfﬁqﬂ%ﬁﬂﬁ

FH B;@ﬂ%{%ssevwﬁzma

jZ/)dE' °

EEHENED

TXARE LR A SE13.51B()IEH
SIRRREEMEREE

BEEHE BEFE
Loke Yu Resigned as an independent non-executive director of Crazy Sports
Group Limited (Stock Code: 82) on 26 May 2022.
BEE gﬁggzzgéﬁ 6HEHERAREREARA 7(%1&31&%{%’; 1 82) 2B
17
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INTERIM DIVIDEND

In light of the challenging business environment, the
Board has decided not to recommend the payment
of interim dividend for the six months ended 30 June
2022 (2021 interim dividend: Nil). The Directors will
continue to monitor the dividend policy closely to
ensure that an optimal balance can be achieved
between the retention of sufficient liquidity in the
Group to prepare for the future development ahead
and the distribution of earnings to the shareholders
respectively.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2022, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, the
Company complied with all the code provisions set
out in the Corporate Governance Code as set out
in Part 2 of Appendix 14 of the Listing Rules during
the Review Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiries of all
Directors, the Directors confirmed to the Company
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2022.

OTHER INFORMATION
H th &

HHIRE

ERNEmRETMkE  EFeE
RETFEZIRZE =20226F6A30
A k75 @ A /) B3R B (20214
HRE )  EBBFETIER
BEHE  UERERBALEER
RBERMETHMRDES HMBRE
DEAEFZEERRETE -

BE - HEREEES

REE202296 A30H IE/NEAR
ARRREEMAME QR B ERE
B HESERAQ G T ES -

B EmRAGEERTA

BEEMARM  AQBEREERARE
BT Em RISk 4 L 280 P b
KERTRINFAAETRIE -

FERAAEBEARSRSNE
5 5

AN R _E TR BB SR108TE
(EMBITAEFETERRHNZ
PRI ([HR2ESFAI]) - M2 83
EEHETEME  ARREES

R E2RBEZTNHE202296A4
308 1L/ A B BB FIZESTRIFTAR
TE IR o
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AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Heng Ja Wei
Victor, Mr. Lam Yau Yiu and Mr. Cheung Wai Kwok
Gary. The Audit Committee has reviewed with the
management the unaudited financial information and
interim report of the Company for the six months
ended 30 June 2022 before they presented the
same to the Board for approval.
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The Chairman of the Company would like to thank
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for their dedication and loyalty. The Chairman of the
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the Group.

On behalf of the Board of
Veson Holdings Limited

5 b

Feng Ming Zhu
Chairman

Hong Kong, 31 August 2022
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