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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

COMPANY PROFILE

Company Introduction

The Company is a meat business platform under COFCO
and was listed on the main board of the Stock Exchange on
November 1, 2016 (stock code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production,
distribution and sale of fresh pork and processed meat
products, import and distribution of meat products (including
pork, beef, poultry and mutton). As a leading meat enterprise
with operations covering the integrated industry chain in
China, the Company seized the opportunity of industrial
transformation and upgrading and formed a strategic layout
throughout the country, so that the scale of hog production
and fresh pork business has been growing rapidly. We adhere
to the operation principle of “leading the safety standards in
the industry and assuring meat safety for citizens’, and provide
consumers with high-quality meat products. “Joycome” chilled
pork and “Maverick” low-temperature meat products continue

to rise in popularity in major first-tier cities.

Segments Introduction
Hog Production

The hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and in-house feed
mills in provinces and cities including Jilin, Inner Mongolia,
Tianjin, Hebei, Henan, Jiangsu and Hubei and planned to
further expand its hog production capacity.

Fresh Pork

The fresh pork segment includes hog slaughtering and
cutting, distribution and sale of fresh pork, and the main
products are chilled pork. The Company owns four modern
slaughtering and processing bases in Jiangsu, Hubei, Jilin
and Inner Mongolia (putting into operation in August 2022),
and a cutting center in Guangdong (putting into operation
in June 2022). The Company vigorously develops branded
business through the “Joycome” brand, which covers the
pork consumption market in major cities and areas such as
Shanghai and the Yangtze River Delta, Beijing, Wuhan, lJilin,
Guangdong and Inner Mongolia.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

Processed Meat Products

The processed meat products segment includes the
production, distribution and sale of various types of processed
meat products (mainly western-style low-temperature
processed meat products). The Company owns three modern
processed meat product processing bases in Jiangsu, Hubei
and Guangdong. Our two brands, namely “Maverick” and
"Joycome”, cover the processed meat products consumption
market in major domestic first-tier cities.

Meat Import

The meat import segment includes import of meat products
(including pork, beef, poultry and mutton) and by-products
and distribution in the PRC. The Company combines imported
raw materials with domestic processing capacity and key
account service, and provides high value-added products to
well-known domestic food processors, large chain catering
enterprises, etc.

MARKET OVERVIEW

Hog Price Rebound after Bottoming Out

According to the data from the National Bureau of Statistics,
hog production volume in China amounted to 366 million
heads in the first half of 2022, representing a year-on-
year increase of 8.4%; pork output was 29.39 million tons,
increasing by 8.2% on a year-on-year basis.

Due to the gradual release of breeding sow capacity, hog
price was on a downward trend at the beginning of the year.
The average hog price in 22 provinces in China hit a stage low
point of RMB12.12/kg at the end of March 2022.

With the effect of capacity reduction gradually manifested,
coupled with the influence of short-term market sentiment,
hog price continued to rise since the end of March 2022, and
the average hog price in 22 provinces reached RMB20.20/kg
at the end of June 2022, increasing by nearly 70% from the
low level in March 2022. The rise in hog price drove the profit
of hog farming to turn positive gradually, and the industry
capacity began to rebound: the stock of breeding sow in
China ended the decrease for 10 consecutive months since
May 2022, and amounted to 42.77 million heads at the end of
June 2022, increasing by 2.0% month on month.
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Normalization of the African Swine Fever
Accelerating the Large-scale Operation

Industry players have accumulated certain experience in
response to the African swine fever since it spread into China
in 2018 and has lasted for four years. Large-scale enterprises
have advantages in terms of hardware and software
completeness, further raising the threshold of the industry.

Household Consumption Promoting E-commerce
and Branding of Fresh Products under COVID-19
Pandemic

In the first half of 2022, impacted by the COVID-19 pandemic
in Jilin and Shanghai, the demand for household consumption
increased, driving the rapid development of fresh food
e-commerce and community group purchase channels,
and food safety and convenience became more and more
important. With its advantages of high quality, standardization,
hygiene and convenience, branded small-packed fresh pork
products responded to the channel development and met
the market demand, gaining higher brand recognition and
consumer loyalty.

Significant Reduction in Pork Imports and Strong
Demand in Beef Imports

Under the sufficient supply of domestic hogs, the prices of
imported and domestic pork were inverted. In the first half
of 2022, the pork import (excluding by-products) was 0.8
million tons, representing a year-on-year decrease of 74.9%,
accounting for 2.7% of domestic pork production. Beef
import volume (excluding by-products) amounted to 1.15
million tons in the first half of 2022, representing a year-on-
year increase of 1.7%, accounting for 38.1% of domestic beef
production.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

I1l. RESULTS OF OPERATION = REXEE

In the first half of 2022, the international situation was
complex and volatile, while the domestic economy faced
severe challenges. The Company's loss before fair value
adjustment of biological assets for the first half of 2022
amounted to RMB1,399 million due to the persistently high
feed raw material prices and the downturn in domestic hog
price, among which a loss of RMB1,286 million recorded in
the hog production segment was mainly due to a significant
decrease in the average selling price of hogs compared with
the same period of the previous year, and the unrealised
loss on fair value changes in respect of commodity future
contracts as a result of the surging futures prices in June
2022. However, the Company stayed committed to focus on
production management, strictly implemented cost reduction
and efficiency enhancement, and partially offset the adverse
impact of market fluctuations by improving production
efficiency and production capacity utilization. The results
of the fresh pork segment amounted to RMB16.45 million,
representing a turnaround from loss to profit as compared
with the same period last year. The sales volume of fresh
pork increased by 67.7%. Facing the challenge of unexpected
pandemic in various regions, the Company took the initiative
to assume its social responsibility as a state-owned enterprise,
concentrated its efforts and endeavoured to ensure supply,
and further improved the Company's brand recognition.
The processed meat products business further expanded its
business scale through carrying on catering business and
vigorously developing retail clients, resulting in a significant
year-on-year increase in segment results. The meat import
business continued to strengthen risk control and improve
its capability in “trading plus processing’, which released the
upstream and downstream synergies and maintained good

profitability.
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Hog production business

Significant Year-on-year Growth in Hog Production
Volume

In the first half of 2022, the Company’s hog production volume
reached 2,268 thousand heads representing an increase of
35.7% year-on-year, and the average weight of finishing hogs
was 109.3 kg/head. Due to the notable decline in the average
selling price of hogs in the first half of the year, the revenue
and profit of the production segment both declined. During
the period, the Company applied strategies to hedge price
fluctuation by using futures contracts and recorded a realised
gain on fair value changes in respect of commodity future
contracts; however, as a result of the surging futures prices in
June 2022, an unrealised loss on fair value changes in respect
of commodity future contracts was incurred.

Actively Respond to Changes in Market Conditions,
Strengthen Internal Benchmarking, and Improve
Production Efficiency

In the face of multiple pressures such as rising global
feed raw material prices and low domestic hog price, the
Company focused on strengthening internal benchmarking,
implementing refined management and improving overall
production efficiency. In terms of feed, the Company has
strengthened raw material procurement market research
and optimization of feed formulation; in terms of production
management, the Company has strengthened internal
benchmarking and implemented resident management to
narrow the gap between internal breeding results; in terms
of assessment and incentive, the Company has optimized its
management team and implemented precise incentive to
fully mobilize the enthusiasm and responsibility of front-line

employees.

Adequate Production Capacity Reserve and
Comprehensive Upgrade of Breeding System

As at the end of June 2022, the stock of breeding and
replacement hogs was 306 thousand heads, representing
an increase of over 60 thousand heads as compared with
the beginning of the year, safeguarding production capacity
for the subsequent production; in terms of breeding, the
preliminary establishment of the genome breeding process
has further promoted the breeding system construction,
which is conducive to the faster realization of breeding herd

performance optimization.
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Fresh pork business

Significant Growth in Sales Volume of Fresh Pork with
a Turnaround from Loss to Profit in Segment Results
Achieved and Significant Improvement in Upstream
and Downstream Matching

In the first half of 2022, the Company seized the opportunity
to enhance its slaughtering capacity utilization rate, leading to
a significant year-on-year increase in the sales volume of fresh
pork of 67.7% to 109 thousand tons. The segment realized
profits of RMB16.45 million.

The commissioning of Jilin Changling Plant and the
slaughtering and processing capacity of 1 million heads in
Chifeng, Inner Mongolia in August 2022 has accelerated the
upstream and downstream matching of the Company. The
proportion of internal procurement of hogs of the fresh pork
segment recorded a significant increase year-on-year.

Brand Terminal Construction Accelerated, and Sales
of Small-Packed Fresh Pork Increased Significantly

During the period, the Company further promoted terminal
construction and increased the number of brand outlets. In
June 2022, the Company completed the commissioning of
Guangdong cutting center, which will support the expansion
of the Company’s brand business in South China market.
During the reporting period, the sales volume of small-packed
pork increased by 26.8% year-on-year to 27.23 million boxes,
with an average daily sales volume of 149 thousand boxes, of
which the sales volume of linseed-fed pork products increased
by 202.7% year-on-year.
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The Brand Influence of “Joycome” Continues to
Expand as We Fulfill Our Responsibilities as a
State-owned Enterprise and Strive to Fight against
COVID-19 pandemic and Maintain Supply

In the first half of 2022, during the COVID-19 pandemic
prevention and control in Jilin, Shanghai and Beijing, etc,,
the Company responded quickly and proactively, activated
the emergency mechanism, and ensured “continuous supply,
no drop in quality and stable price” during the pandemic
while taking proper prevention and control measures, and
truly secured the effective supply of products from the
production and logistics ends. In order to meet the needs of
consumers’ household consumption, the Company launched
the community group purchase business. To ensure that our
delivery vehicles were sent out on time, the front-line staff of
the Shanghai Transfer Warehouse continued to sort products
from the early morning of a day till the early hours of the
next day. To ensure that the stores were not out of stock,
the staff of the stores in the lockdown and controlled areas
in Beijing stayed in the stores for more than ten consecutive
days to arrange order taking and delivery for the surrounding
community group purchase.

In addition, as an authorized “Sports-Training Bureau
National Team Preparation Protection Product” by the
General Administration of Sport of China Training Bureau,
the Company supplies safe and high quality pork products to
the Training Bureau, many national teams, provincial sports
units and sports teams all year round. During the 2022 Beijing
Winter Olympic Games, the Company further expanded its
brand influence as a meat supplier and partner of the “Cross-
line and Cross-item Snowboarding National Training Team”.

Meat import business

Accurate Market Research to Maintain Good
Profitability

In the first half of 2022, the Company continued to strictly
control the risk of import market fluctuations. For pork
imports, in view of the abundant supply of domestic hogs
and the price of frozen pork products continued to plummet
more strongly in China’s domestic market than abroad,
the Company took initiative to reduce the volume and
implemented back-to-back order locking. For beef imports,
as global beef price is in an upward cycle, the Company has
strengthened its market research and judgment, implemented
opportunistic procurement and actively explored end
customers to strengthen the combination of downstream
processing and trading.

10 FREREERMBEPRAR COFCO Joycome Foods Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

During the reporting period, the Company’s meat import
distribution volume was 29 thousand tons, representing
a decrease of 61.3% year-on-year, with end customers
(corporate customers, catering customers and retail
customers) accounting for 66% of revenue. The segment
realized profits of RMB92.20 million.

FINANCIAL REVIEW

Overall Performance

In the first half of 2022, the revenue of the Group was
RMBS5,345 million, representing a decrease of RMB2,158 million
as compared with RMB7,503 million for the same period in
2021. Prior to biological assets fair value adjustments, the net
loss of the Group was RMB1,399 million, while the net profit
for the same period in 2021 was RMB1,561 million.

Revenue

In the first half of 2022, the revenue of the Group was
RMB5,345 million, representing a decrease of 28.8% as
compared with RMB7,503 million for the same period in 2021,
mainly attributable to, on one hand, a significant year-on-
year decrease in the average selling price of hogs in the hog
production business, and on the other hand, the strict risk
control measures adopted by the import business against
market volatility as part of its proactive initiative to reduce
procurement of pork.

Gross Profit Margin
In the first half of 2022, the gross profit margin before

biological assets fair value adjustments of the Group
was -16.9%, representing a year-on-year decrease of 43.1
percentage points, mainly attributable to the year-on-year
decrease in average selling price of finishing hogs of 42.2% to
RMB13.55/kg, as well as the effect of the fluctuation of futures
prices and feed raw material prices.

Selling and Distribution Expenses/Administrative
Expenses

In the first half of 2022, the total selling and distribution
expenses and administrative expenses of the Group amounted
to RMB363 million, representing an increase of 12.7% as
compared with RMB322 million for the same period last year,
mainly due to the expansion of fresh pork business.
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Finance Costs

In the first half of 2022, the Group's finance costs amounted
to RMB78 million, representing an increase of RMB26 million
as compared with RMB52 million in the same period of 2021,
mainly due to the fact that the size of financing increased in
response to business expansion, hence resulting in an increase

in finance costs.

Other Income, Other Gains and Losses

In the first half of 2022, the Group's other income, other
gains and losses amounted to a total gain of RMB32 million,
representing a decrease of RMB32 million as compared with

that of the same period in 2021.

Loss/Profit for the Period

For the reasons above, the Group recorded a loss of RMB1,399
million before biological assets fair value adjustments during
the first half of 2022, as compared with the profit of RMB1,561
million before biological assets fair value adjustments in the

same period in 2021.

Significant Investments and Significant
Acquisitions and Disposals of Subsidiaries

Save as disclosed in this interim report, the Group had neither
any other significant investments nor significant acquisitions
and disposals of the relevant subsidiaries during the first half
of 2022.

Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the
Group was committed to expanding financing channels and
strengthening financing capability construction, as well as
strengthening the cooperation with banks to obtain adequate
credit facilities and ensure the capital liquidity. Internally,
the Group implemented intensive management for surplus
capital to improve the turnover efficiency for inventories and
accounts receivables as well as the capability of generating
cash flow. The finance department of the Group regularly and
closely examined the overall condition of cash and liabilities,
and flexibly arranged financing plans based on finance costs
and expiry conditions.
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In order to allocate and utilise capitals more effectively,
the Group entered into the financial services agreements
and entrusted loans framework agreement through COFCO
Finance. At the same time, the Group also used the capital
pool in Mainland China, so as to be more effective in utilising
cash, reducing average borrowing costs of the Group, and
accelerating clearing services among the companies under

the Group.

Certain subsidiaries of the Group that are engaged in meat
import business or that own foreign currency borrowings may
expose us to exchange rate risks mainly related to U.S. dollars
and Hong Kong dollars. We paid close attention to exchange
rate fluctuations and adopted currency forward contracts in
due course to hedge the majority of exchange rate risks.

As at June 30, 2022, the cash and bank balances owned by the
Group amounted to approximately RMB996 million (December
31, 2021: approximately RMB1,041 million). The cash and bank
balances remained stable.

As at June 30, 2022, our current ratio was 0.79 (December
31, 2021: 0.89). As at June 30, 2022, our unused bank credit
facilities were RMB15,438 million.

EBITDA and Cash Flow

Our operation capital mainly came from cash generated
from operation activities, bank borrowings and Shareholders’
capital contributions. Our cash demand was mainly borne
on production and operation activities, capital expenditure,
repayment of matured liabilities, interest payment and
unexpected cash needs as well.

In the first half of 2022, the EBITDA of the Group (before
biological assets fair value adjustments)! was RMB-843 million
(same period in 2021: RMB2,043 million). The EBITDA of the
Group (after biological assets fair value adjustments)? was
RMB-21 million (same period in 2021: RMB-74 million).
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Notes:

1. The EBITDA of the Group (before biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (before biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortisation
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets, amortisation
of intangible assets and depreciation provided for productive
biological assets before biological assets fair value adjustments.

2. The EBITDA of the Group (after biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (after biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortisation
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets and amortisation
of intangible assets.

In the first half of 2022, cash used in our operating activities
was RMB1,145 million (generated during the same period in
2021: RMB1,584 million). Cash used in our investment activities
was RMB403 million (used during the same period in 2021:
RMB614 million), including RMB411 million for the purchase
of property, plant and equipment (same period in 2021:
RMB588 million). Cash generated from our financing activities
was RMB1,503 million (used during the same period in 2021:
RMB679 million). In summary, in the first half of 2022, our net
decrease in cash and bank balances was RMB45 million.

Capital Structure

As at June 30, 2022, the total number of issued shares of the
Company remained unchanged at 3,901,998,323 shares.

As at June 30, 2022, the Group had interest-bearing bank
loans of approximately RMB7,117 million (December 31, 2021:
approximately RMB6,109 million). The annual interest rate on
bank loans ranged from 1.16% to 4.21% (December 31, 2021:
from 0.91% to 4.26%). Most of the bank loans were based on

fixed interest rates.
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Details of the maturity of interest-bearing bank loans are as
follows:
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FHRRITEENIISHE T

June 30, December 31,
2022 2021
—E-CH —E-—%F
Unit: RMB in million Bl AREEHET ARA=tR +-HA=1+—H
Within 1 year —F LR 7,059 5,964
1to 2 years —FEMF 1 12
3to 5 years =EZhE 47 124
Over 5 years AFENE - 9
Total Bt 7,117 6,109
Details of the fixed-rate borrowings and variable-rate
borrowings are as follows: B 55 ) & {2 20 R0 52 B F oK 2 2SR AT
U
June 30, December 31,
2022 2021
—E-HF —E-—%F
Unit: RMB in million By AREHZET RA=+HA +ZA=+—H
Fixed-rate borrowings & 7E A EfE 5K 6,068 5,608
Variable-rate borrowings FEFRER 1,049 501
Total Fby 7,117 6,109
As at June 30, 2022, the Group had loans from related parties R-EBE-_—FXA=+8 AEEHK
of approximately RMB1,301 million (December 31, 2021: BB ATINETHAREK1301ET (=

approximately RMB100 million).

As at June 30, 2022, the Group had net assets of approximately
RMB7,628 million (December 31, 2021:
RMB8,609 million). Net debts' of the Group amounted
to approximately RMB7,423 million (December 31, 2021:
approximately RMB5,168 million), while the net debt-to-
equity ratio was approximately 97.3% (December 31, 2021:
approximately 60.0%).

approximately

Note:

1. Net debts of the Group refer to interest-bearing bank loans and
loans from related parties less cash and bank balances.
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Contingent Liabilities and Pledge of Assets

As at June 30, 2022 and December 31, 2021, the Group had no
significant contingent liabilities.

As at June 30, 2022 and December 31, 2021, the Group had
no bank loans pledged by buildings, land use rights and time
deposits of the Group.

Capital Expenditure

Capital expenditure of the Group was mainly used for the
construction of our hog farms, as well as our other production
and ancillary facilities. We funded our capital expenditures
primarily with Shareholders' capital contributions, borrowings
and our internal funds.

In the first half of 2022, the Group's capital expenditure was
RMB411 million (same period in 2021: RMB593 million). The
following table sets forth our capital expenditure for the years
indicated:
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Six months ended June 30,

BEAA=tHLAER

2022 2021
Unit: RMB in million B AREHET —E-C —TB-—F
Payments for property, plant and equipment FL¥I3 85 & 7% it 8915 51 411 588
Payments for right-of-use assets HMEAEEEMR - 5
Total CEl 411 593

As of the first half of 2022, our demand for capital expenditure
mainly came from the construction of the hog farms in
Jilin Province, Henan Province and the Inner Mongolia
Autonomous Region, as well as slaughterhouses in the Inner
Mongolia Autonomous Region.

Capital Commitment

Capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2022, capital commitment of the
Group was RMB351 million (December 31, 2021: RMB596
million).

16 FRERREERMBEBPRAR COFCO Joycome Foods Limited

RE-B-—FLEF  RANAAR
XBEREEQELRENE - ABA -
REETVEES 23 E Yo CHoP
R SRR -

B ANE
REBMEREKETEHBBELFEEES
UREMEEREEREMRE —T =
—EXAZHR  AEENELRERER
ARB3SI B (ZE-—F+_-_A=+
—H : AR¥5961ETT) ©



MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

Biological Assets

Biological assets of the Group primarily consist of commodity
pigs at different growth stages and breeding hogs used to
give birth to animals in the future. As at June 30, 2022, we
owned 306 thousand heads of breeding and replacement
hogs in total, representing an increase of 25.4% as compared
with 244 thousand heads as at December 31, 2021. The fair
value of our biological assets was RMB2,664 million as at June
30, 2022 and RMB1,853 million as at December 31, 2021. Our
results have been and are expected to be affected by changes
in fair value of biological assets.

Our cost of sales is adjusted for changes in fair value of
biological assets, with fair value gains increasing our costs
of sales and fair value losses decreasing our cost of sales,
although the timing of these adjustments is not necessarily
the same as that of the related gains or losses. We have
adjusted the cost of sales for each period based on (i) changes
in fair value of live hogs for that period less cost of sales; and
(i) changes in fair value less cost of sales of biological assets
recognized in the previous period.

During the first half of 2022 and the same period in 2021,
such adjustments have resulted in a decrease of RMB317
million and an increase of RMB1,838 million in cost of sales,
respectively. Additionally, gains arising from fair value less
cost of sales of agricultural products at the point of harvest
amounted to RMB227 million (the same period in 2021: losses
of RMB455 million); gains arising from changes in fair value
of biological assets less cost of sales amounted to RMB386
million (the same period in 2021: gains of RMB293 million). In
general, the net effect of adjustment in fair value of biological
assets on profit was gains of RMB930 million during the
current period and losses of RMB2,001 million during the same
period in 2021.

HUMAN RESOURCES

The continuing operations of the Group hired 9,490
employees as at June 30, 2022 (June 30, 2021: 8,131
employees). Remuneration for employees was determined
according to their job nature, personal performance and
the market trends. For the six months ended June 30, 2022,
total remuneration of the Group amounted to approximately
RMB621 million (the same period in 2021: RMB467 million).
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VI.

The Group provides basic social insurance and housing
accumulation fund for the Company’s employees as required
by the PRC law. Apart from the above, we encouraged all
employees to become well-rounded and enhance their
knowledge and abilities related to their career through
continuous training, seminars and online learning in order to
unearth their own potentials.

SIGNIFICANT RISKS AND UNCERTAINTIES

The results and business operations of the Group are affected
by a number of risks and uncertainties directly or indirectly
related to the business of the Group. Primary risk factors
known to the Group are outlined as follows:

Epidemic Risks

The major threat to the development of animal husbandry
is epidemic risks. The epidemic spreading in hog production
mainly includes blue ear disease, classical swine fever, porcine
respiratory disease, porcine epidemic diarrhea, porcine
pseudorabies, porcine circovirus, etc. In the first half of
2022, African swine fever epidemic continued all across the
country. There are four categories of risks brought about by
epidemics. First, the outbreak of epidemic diseases will lead
to hog mortalities, which will directly cause a decrease in
hog production and result in direct economic losses of the
Company. Second, the outbreak of epidemic will increase
daily consumption expenditures in the long run, since it may
inhibit hogs' growth, reduce the production efficiency, and
increase feed and veterinary drug consumption, all of which
will result in higher operating costs. Third, the epidemic will
bring phrased reduction to production in hog farms because
the purification process reduces the production efficiency
of the farms in stages and increases the operating costs,
resulting in reduced effectiveness. Fourth, the large-scale
outbreak and spread of epidemic diseases may cause a panic
among some consumers and thus lower the total demand for
related products, which adversely affects the sales of hogs.

To solve epidemic risks, the Group has formulated regulations
such as the Procedure for Biosecurity Control (&£ #1%& 21 |72
), the Contingency Plan for Major Animal Disease Prevention
and Control KEAREYEBEESZTESR)) and the Operation
Manual of Swine Diseases Prevention and Control F&7RHR5 7+
ERYEF 1)), and constantly improved the level and capacity of
biosecurity control, so as to comprehensively prevent and curb
major animal diseases such as African swine fever.
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In addition, in the first half of 2022, the COVID-19 epidemic
continued to spread across the globe. The major risks brought
by the COVID-19 epidemic are: firstly, the disease is relatively
contagious, and could pose threats to the health and safety
of employees; secondly, various disease prevention and
transportation control measures could affect work resumption
of employees, transportation of all sorts of materials for
production as well as interprovince (region) sales of products,
thus decreasing the production and operation efficiency
of the Company; thirdly, the disease may cause a decline
in demand for meat in catering channels in the short term,
which adversely affected the sales of meat products of the
Company. To cope with the risks caused by the COVID-19
epidemic, the Group set up a team to lead disease-prevention
work, formulated a comprehensive and stringent prevention
and control plan according to the development trend of
the epidemic and national policies, and strived to ensure
employee safety, stable production and smooth sales.

Price Risks

Price risks refer to the losses of costs increase or profits
decrease due to the fluctuation of the purchase price and
the sales price. We operate in a highly fragmented and
competitive industry, where the primary raw materials and
finished products are commodities, all of which have been
subject to significant price fluctuations. In our pork business,
we are exposed to the risk of fluctuations of commodity prices,
including prices of corn and soy bean meals (which are our
primary feed ingredients), live hogs and pork in China, as well
as fluctuations in prices of commodity derivative products.
In our meat import business, we are exposed to the risk of
fluctuations in the price differentials between the Chinese and
overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Fluctuations in these commodity
prices, especially the prices of live hogs, have had and are
expected to continue to have an effect on our profitability.
Commodity prices generally fluctuate with market conditions,
including supply and demand, diseases, government policies
and weather conditions in major agricultural and farming

regions.
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Safe Production Risks

Safe production risks refer to risks of corporate property loss,
temporary production suspensions or tarnished reputation
due to production safety accidents caused by deficient safety
management system or inadequate accident preventive
measures. The Group has formulated the Regulations on
Safety Production Management (&L 24£EBTEHETE)),
Measures for Administration of Production Safety Accidents
KEELZZ2EHEEYE)) and Comprehensive Emergency
Plans for Production Safety Accidents K AEZEEW
IRAEETER)) to standardize safety risks management
and prevent accidents. The Group has formulated the
early warning indicators and bottom line indicators, and
organized all subordinate enterprises to conduct all-round risk
identification, evaluation and classification, and formulated
corresponding management and control measures; to
formulate special risk prevention and control measures for
major risks; to organize all subordinate enterprises to perfect
inspection system, organize regular safety inspection and
confirm the effectiveness of risk management and control
measures; and to conduct regular supervision and inspection
to evaluate the operation of management system and risk
management and control and promote the improvement and
development of subordinate enterprises.

Food Safety Risks

Food safety risks refer to risks of severe customer complaints,
large-scale product recall and other negative effects resulted
from unqualified product and food safety indicators due to
deficient food safety management system and unfulfilled
management and control measures. To specify various
food safety control measures and regulate food safety
management, the Group has stipulated management systems,
such as, Provisions for the Food Safety Management K & &
Z2EIRMFE)), Food Safety Responsibility System (B f%
2 & {TH#)), Standards for Food Safety of Industry Chain (E
EWES L RIZHE)) and Prohibition on Food Safety (& &
Z 2% )). The Group organized and carried out food safety
training and education and provided guidance for subordinate
enterprises on food safety management, conducted regular
supervision inspection and supervision examination of
subordinate enterprises of samples, and evaluated and
reviewed the results. All subordinate enterprises strictly
implement the food safety management requirements and
actively prevent food safety risks.
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VII.

Environmental Protection Risks

Environmental protection risks refer to risks of corporate
property loss and bad influence on social image due to
excessive emission of pollutants and environmental pollution
resulted from deficient environmental protection facilities and
unstable operation. The Group has formulated standards, such
as Regulations of Administration on Energy Conservation and
Environmental Protection KEiREIRIREIZIRIE)), Measures
for Supervision and Administration of “Three Simultaneities”
for Construction Projects (BFHIBE =R EEEE
#%%)) and Emergency Plans for Environmental Pollution
Accidents (IRIFSREWESTIER)), which defined the
requirements of environmental protection compliance and
standardized the management of environmental pollution
accidents to effectively carry out environmental protection
risk prevention. The Group has established environmental
risk warning and monitoring system, formulated specific early
warning indicators and bottom line indicators, and regularly
carried out environmental inspection, systematically checked
the environmental protection problems of its subsidiaries,
and followed up the implementation of rectifications, so as
to effectively implement the responsibility of environmental
protection.

OUTLOOK

The international situation remains uncertain while the
downward pressure on the domestic economy still exists. In
the second half of 2022, the Company will maintain strategic
stability, strictly control various risks and continue the
following tasks:

Firstly, we will prevent and control African swine fever, further
improve the level of refined management, narrow the gap
of the efficiency between internal farms, and consolidate our
core competitive advantages.
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Secondly, we will optimize the hedging strategies in a
dynamic manner, and strictly control the risk of market
volatility, to achieve the organic combination of futures and
in-stocks.

Thirdly, we will accelerate the matching of upstream and
downstream production capacity, and make our best efforts
in branding operation and market development after the
commissioning of the Guangdong cutting center.

Fourthly, we will continue to promote the differentiation
and branding of fresh products, focusing on the promotion
of linseed-fed pork products and the development of new
products to further enhance the scale of the brand and
expand its influence.

Fifthly, we will strengthen the risk control of import business,
strengthen the integration of trading and processing, deepen
the terminal channels, enhance customer stickiness, and add

value to the business.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2022, none of the Directors and the chief executive of the
Company had or were deemed to have any interests or short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2022, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
kept under Section 336 of the SFO, were as follows:
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION

TREARERAMER

Aggregate long positions in the shares and underlying

shares of the Company

RARTRG RABERG 2 FRHEE

Approximate
percentage of

aggregate
Number of interests in
ordinary issued share
shares of the capital of the
Company held Company
(long position) BARAT
Substantial Shareholders Capacity/Nature of BEXAT ERITRE
and other persons Note  Interests ZEREAE ERAEN
TERRREMBAL it &R/ EEME (#8) BMABES
Mainfield (1) Beneficial owner 1,078,377,782 27.64%
AR iE ERBAA
China Foods (Holdings) (1) Interest in controlled 1,078,377,782 27.64%
HER M (ER) corporation
REEZE R
COFCO (HK) (1) Interest in controlled 1,078,377,782 27.64%
FIEEE corporation
REPEE S
Beneficial owner 57,015,000 1.46%
ERBAA
COFCO (1) Interest in controlled 1,135,392,782 29.10%
g corporation
R EE S
Note: Hiat -
(1) Mainfield is a wholly-owned subsidiary of China Foods (Holdings). () HAEARFEER(ER)MNZEWEBRF - PE

China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

Save as disclosed herein, as at June 30, 2022, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register of interests kept by the Company under Section 336

of the SFO.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2022.

CG CODE

The Board and the management of the Company are committed to
achieving and maintaining high standards of corporate governance,
which they consider to be essential to safeguard the integrity of the
Group's operations and maintain investors’ trust in the Company.
The management of the Company also actively observes the latest
corporate governance requirements in the PRC, Hong Kong and
abroad.

Save as disclosed below, in the opinion of the Board, the Company
has adopted the principles of the CG Code and complied with all
the code provisions therein throughout the six months ended June
30, 2022.

Code provision C.2.1 of the CG Code states that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. On June 10, 2022, Mr. Xu
Jianong (“Mr. Xu") resigned as the executive Director, managing
director, general manager and the authorized representative of the
Company. Following the resignation of Mr. Xu, Mr. Jiang Guojin, the
chairman of the Board has been appointed as the general manager
of the Company and has taken up the roles and functions of the
managing director including but not limited to implementation
of decisions of the Board, formulation of corporate and business
strategies of the Company, supervision of ordinary operation of the
Company and making decisions and providing advice relating to
the appointment of senior management. The Board believes that
Mr. Jiang Guojin's extensive experience and knowledge, together
with the support of the management, shall strengthen the solid
and consistent leadership of the Group and would allow for
efficient business planning and decision, which the Board believes
is in the best interest of the overall development of the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
individuals. The Board currently comprises one executive Director
(Mr. Jiang Guojin), two non-executive Directors and three
independent non-executive Directors and therefore has a fairly
strong independence element in its composition. The Company
will keep reviewing the current structure of the Board from time to
time.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2022.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENT

The Group has no material subsequent events after June 30, 2022
which are required to be disclosed.

CHANGES IN THE BOARD AND DIRECTORS’
INFORMATION

The changes in the Board and Director’s information since the date

of the Company’s 2021 annual report are set out below:

1. Mr. Xu Jianong has resigned as the executive Director,
managing director and general manager of the Company, and
ceased to be the chairman of the Food Safety Committee and
an authorised representative of the Company on June 10, 2022
due to his other business commitments that require more of

his dedication.

2. Mr. Jiang Guojin has been appointed as the chairman of
the Food Safety Committee, the general manager and an
authorised representative of the Company on June 10, 2022.

3. Dr. Zhao Wei has been appointed as a member of the Food
Safety Committee on June 10, 2022.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Save as disclosed above, there has been no change in information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2022
has been reviewed by the Audit Committee of the Board. The Audit
Committee is of the view that the interim report of the Group is
prepared in accordance with applicable accounting standards, rules
and regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2022 have also
been reviewed by the auditor of the Company, Baker Tilly Hong
Kong Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended June 30, 2022 (for the six months ended June 30,
2021: Nil).
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE M RRERRE

@ pakertilly
pa: 457

To the board of directors of COFCO Joycome Foods Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
30 to 69, which comprise the condensed consolidated statement
of financial position as of June 30, 2022 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE M RREHRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, August 23, 2022

Wan Wing Ping
Practising certificate number P07471
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B eRE R A MEERER

Hia M

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREIITR)

Six months ended June 30,

BERA=THLARA

2002 2021
—E-CE “Eo-F
Results hefore Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
EYEE thEE
MERE EEE ArER thEE
BEAEE QOAEERR Rit FENEE LAEERR EHI
Notes RMB'000 RMB'000 RMB'000 RMB000 RMBI000 RMBI000
liF3 AEETR  ARETR  ARBTR  ARETn  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RE8BR)  (REBR)  (REER)  (REER)  (REER)
Revenue e 3 5,344,506 - 5,344,506 7500854 - 7,502,854
Cost of sales HERE (6,247,613) 316718 (5,930,895) (5,539,093) (1838454) (7377547)
Gross (loss)/profi (T8)/%H (903,107) 316,718 (586,389) 1963761 (1838454) 125307
Other income A 5 86,888 - 86,888 103,536 - 103,536
Other gains and losses, net EthEREETE 6 (54629) - (54629) (39,556) - (39,556)
Distribution and selling costs AERHERR (211,107) - (211,107) (180,784) - (180,784)
Administrative expenses RAY (151,457) - (151,457) (141,183) - (141183)
Gain/(loss) arising from agricultural EREQNERNHALER
produce at fair value less costs to REERTEL NG /
sel at the point of harvest (58) - 227,491 227,491 - (454852) (454852)
Gain arising from changes in fairvalue ~ £NIBERALBEZEH
less costs to sell of biological assets BERAEEN NG - 385,956 385,956 - 29,797 29,797
Finance costs BARE 7 (77,641) - (77,641) (52,325) - (52,325)
(Loss)/profit before tax WA (Bi8) /&7 8 (1,311,03) 930,165 (380,888) 1653449 (2000509 (347,060)
Income tax expense FERRY 9 (88,060) - (88,060) (92,089) = (92089)
(Loss)/profit for the period t (B8) /&R (1,399,113) 930,165 (468,948) 1561360 (2000509) (439,149)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFlT OR LOSS AND OTHER COMPREHENSIVE INCOME
s esEa R EATERER

For the six months ended June 30, 2022 (Expressed in Renminbi)

HE-ZT-—"FXRXA=THIERXEA AARKZIT)

Results before
biological
assets

fair value
adjustments
ENEE
MEE
EETIES
RMB'000
ARETR
(Unaudited)
(*&%8)

Six months ended June 30,

HERA=THLARA

2022
—E-CE

Biological

assets

fair value
adjustments Total

AMEERE &t
RMB'000 RMB'000
AEETR  AR¥TR
(Unaudited) (Unaudited)
(REE8%)  (REER)

2021
ZR-F
Results before
biological Biological
assets assets
fair value fair value
adjustments adjustments Total
EEE
MrEE EEE
BENEE  DAEERE At
RMB000 RMB'000 RMB000

ARETT  ARETL  ARETR
(Unaudited) (Unaudited) (Unaudited)
(FE%)  (REB%)  (REER)

Other comprehensive income/(expense), BRAEH AL M2ERA /

net of income tax: (B%):
tem that will not be reclissified to BIEET 7 EZERN
profit or loss: EA -

Fair value gain on equity instrumentat—— BAR BEGTAZ B2 AR
fair value through other comprehensive ~ ABVER T A AAEE

income (with nl tax effect) i (TERBTE) 60,859 103466
tem that may be reclassified AETEHFEEERY
subsequently to profit or loss: BE
Exchange differences arising on translation AZESNEHELMER
of foreign operation (with nil taxeffect) £ (TERBHE) 887 (5,114
Other comprehensive income RASHESNENZE
for the period, net of income tax WA 61,746 98352
Total comprehensive expense Bh2ERXEE
for the period (407,202) (340,797)
Loss for the period attributable to; UTEEEEREE
Owners of the Company AREEEA (462,030) (425,590)
Non-controlling interests FERER (6,918) (13559)
(468,948) (439,149
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeEE R R E RS

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREIITR)

Six months ended June 30,

BERA=THLARA

2022 2021
“E-CF E-
Results before Results before

biological Biological biological Biological

assets assets assets assets

fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total

ENEE ENEE

MERE £NEE MR ENEE
FBAEE QAEERR &t EBNEE DABEIR At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000
i ARBTT  ARMTR  ARETR  AR®TR  ARETR ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(AEER)  (REER) (REER)  (REER)  (REBR) (REER)

Total comprehensive expense KTEERENZERY
for the period attributable to: R

Owners of the Company NG PN (400,284) (327,38)
Non-controling interests SRR (6,918) (13559)
(407,202) (340,797)
Loss per share: e - RMB(0.1184) RMB(0.1091)
Basic ER 10 ARE(0.1184)7 ABBI091)7T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IFI#F :n\mm,ji%;lﬁ/\ﬂjﬁ

As at June 30, 2022 (Expressed in Renminbi)
RZZEZZFRA=TH (MARBIITR)

June 30, 2022 December 31, 2021
—E-CF —T-—F
AB=+H +-A=+—8H
Notes RMB’000 RMB'000
BisE AR®T T ARETTT
(Unaudited) (Audited)
(REER) (lEE%)
Non-current assets *RBEE
Goodwill mE 100,609 100,609
Property, plant and equipment ME - BENRE 12 9,146,530 8,983,145
Right-of-use assets FRELSE 12 659,086 691,494
Intangible assets BV AE 8,623 7,093
Equity instrument at fair value BRRBEFAEMEEBEA
through other comprehensive (MRonBEFAHM
income (“FVTOCI") FHBRADBOEZTIA 374,410 313,551
Biological assets EMEE 13 470,044 296,979
Prepayments for purchase of REEWME  BEKEEN
property, plant and equipment BRIE 16,448 30,007
Deferred tax assets EREFIBEE 2,650 264
Other prepayments HAnTEf 50 = 930
10,778,400 10,424,072
Current assets REBEE
Inventories FE 1,007,813 1,287,060
Biological assets EMERE 13 2,193,842 1,556,140
Account receivables JEUAR X 14 193,827 225,491
Prepayments, deposits and other FERFTIE - e REM
receivables JEM IR 15 1,162,494 782,038
Other current assets Eﬁﬂf/ﬁﬂﬁ? 16 1,581,751 1,556,760
Amounts due from related e NG
companies 17 1,755,594 925314
Financial assets at fair value through AR EE ABERH
profit or loss TREE 18 2,210 230,874
Pledged and restricted bank B RZRHIRITER
deposits 89 698
Cash and bank balances B RRITHEH 995,931 1,040,980
8,893,551 7,605,355
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FIEﬁ nﬂ'\lzu,jﬁ%;ljt;ﬂﬁﬁ

As at June 30, 2022 (Expressed in Renminbi)
RZEBEZZFARA=TH (AARBIIR)

June 30, 2022 December 31, 2021
—EC-C-& —T-—F
AA=tH +-A=+—8H
Notes RMB’000 RMB'000
Li: ARET T ARBF T
(Unaudited) (Audited)
(REER) (1)
Current liabilities HBAE
Account and bills payables ERNERRENRE 19 418,818 573,173
Other payables, accruals and HAnEMFIE - B BA K
deposits received Bk 1,011,401 1,077,546
Lease liabilities %ﬂ%ﬁ%% 44,607 27,651
Contract liabilities BHAE 272,808 424,338
Bank borrowings %Emﬁ?ﬂ 20 7,058,909 5,963,713
Amounts due to related companies  JE{ BEEE A ] 17 130,090 120,840
Loans from related companies P=)ca)yNG E’]ETA 20 1,202,500 2,500
Financial liabilities at fair value RO BEFAEREN
through profit or loss CRBE 18 1,020,425 29,551
Current tax liabilities BIERIE B & 142,278 289,308
11,301,836 8,508,620
Net current liabilities mEEEFHE (2,408,285) (903,265)
Total assets less current liabilities #AEERFRBHEE 8,370,115 9,520,807
Non-current liabilities FREEE
Bank borrowings RITIE 20 58,576 145,361
Loans from a related company REBHATHER 20 98,754 97,306
Deferred income ERERA 131,508 133,860
Deferred tax liabilities BERIEEE 32,157 85,098
Long-term payable K HAfE 208 87,418 84,281
Lease liabilities HEAR 333,728 366,131
742,141 912,037
Net assets BEFE 7,627,974 8,608,770
Capital and reserves BEXRREE
Share capital &N 1,668,978 1,668,978
Reserves &8 5,817,011 6,790,889
Equity attributable to the owners of AR RIS AFE(HER
the Company 7,485,989 8,459,867
Non-controlling interests IR 141,985 148,903
Total equity A 7,627,974 8,608,770
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

H |‘/T/\Eﬁn$/)|b§%

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

Six months ended June 30,

BEXA=+RHLXEA

2022 2021
—BDCF —E-—fF
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash (used in)/generated from BeES () g
operating activities REFHE (1,144,866) 1,584,079
Investing activities RETE
Interest received 2 YF B 5,168 6,221
Payments for property, MY - HE REEHIR
plant and equipment (411,007) (587,972)
Payments for purchase of breeding stocks ~ FLIE BREFEE T - (37,502)
Payments for right-of-use assets HMEAREENNR - (4,922)
Payments for intangible assets MEFEEEMNNTRK (392) -
Proceeds from disposal of property, HEME - BEREEN
plant and equipment Frig k18 759 3,519
Placement of pledged and restricted bank ~ 7F R E K & 2R $I8R1T
deposits TR (89) (5,326)
Withdrawal of pledged and restricted bank  F2ERE 30 & IR HI R 17
deposits TR 698 11,657
Deferred government grants received 2 WUE E BT # B 1,505 -
Net cash used in investing activities RETEFMAESTE (403,358) (614,325)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

’Fvaﬁ EII‘IT/\IEQUWE%

For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZT-—"FXA=THIERXEA AARKIIT)

Six months ended June 30,

BEANA=+THLEAER

2022 2021
—EC-CF T
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Financing activities RESEE
Dividend paid 2ERRE (573,594) -
Interest paid ERFE (58,781) (40,746)
New bank borrowings FBIRITER 5,973,214 3,177,801
Repayments of bank borrowings BEBITEK (5,021,926) (4,307,083)
Long-term payable received B R EAE R FIE - 120,000
Repayments of leases liabilities EEHEAE (16,049) (28,855)
Loans from related companies REBEATIMER 1,500,000 1,000,000
Repayments of loans from related companies 18 i 5 & B8 A AR E K (300,000) (600,000)
Net cash generated from/(used in) REEEAE,(FTH)
financing activities REFE 1,502,864 (678,883)
Net (decrease)/increase in cash and cash ReRREFEY
equivalents CRid),/ #EhnFaE (45,360) 290,871
Cash and cash equivalents at the beginning  Ei¥IIR& MR EEY
of period 1,040,980 416,650
Effects of foreign exchange rate changes INEERF BT E 311 (248)
Cash and cash equivalents at theend of HIXBEERBELEEY
period 995,931 707,273
Represented by: INTNEMZ7 :
Cash and bank balances e MIRITH 995,931 707,273
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the
six months ended June 30, 2022 have been prepared in
accordance with Hong Kong Accounting Standard 34 ("HKAS
34") “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as well
as the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2021.

These condensed consolidated financial statements are
presented in Renminbi (“‘RMB”), which is also the functional
currency of the Company and most of its subsidiaries, and
all values are rounded to the nearest thousand except when
otherwise indicated.

As at June 30, 2022, the Group's current liabilities exceeded
its current assets by RMB2,408,285,000. Taking into account
the banking facilities available to the Group, the directors of
the Company have, at the time of approving the condensed
consolidated financial statements, a reasonable expectation
that the Group has adequate resources to meet its liabilities
as and when they fall due and to continue in operational
existence for the foreseeable future. Thus the Group continues
to adopt the going concern basis of accounting in preparing
its condensed consolidated financial statements.

AR5 ER

TRRERRMERIR ([ARE]) K
HERR (G AEE ) BE—T—
ZERA=ZTALERBEANREEXS
REaMBBRRDBEEESHMAE
(BRAGFEAE]) BHNEEEE
Q3457 (BB GFTEANE 345 ) [
MBRE I ARBRBBERZAERAR
o LR E N ERRERE
e -

HRAREVBRETEREFEMBHRE
FREN—ERRER  BERASE
EHE—_T-_—F+t-A=+—HL#F
EREENHRE —HE -

ZEBMREEVBHRERAARE (AR
B2 ARBTR/RARARERX
MOMBARNMERR  KEEER
S RBEBESEE R AZESIIN T
e

MR-B-—EXA=1+H AEERH
BEBABHERBEEARK24082858
T ERBAEEAEHAMNRTERE
RAREERILERBEA IS RRE
AETEHASEREMERMEHEH
NENMNBERNI BRREELSE -
Eit - AEER R EERELRA MR
REEER NS ECE SR ER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that biological
assets and certain financial instruments are measured at fair

values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended June 30, 2022 are the
same as those presented in the Group's annual financial
statements for the year ended December 31, 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for the
annual period beginning on or after January 1, 2022 for the
preparation of the Group's condensed consolidated financial
statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond June 30,
2021

Amendments to HKAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZT-—"FXRXA=THIERXEA AARKIIT)

3 REVENUE FROM CONTRACTS WITH

3 FFAENKE

CUSTOMERS
Disaggregation of revenue from contracts with REFFEHOWER KRS
customers
For the six months ended June 30, 2022
BE-B--FRA=tHLAER
Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
and sales pork products products Total
EREE HE HE HEED
R#E EERR Ak REER &t
Segments RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
2 ARETT AR®TR AR®TR ARWTRT AR%¥T:R
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER)  (REER) (REER)
Types of goods EmpER
Hogs KR 1,907,492 - - - 1,907,492
Fresh pork HEFEA - 1,804,592 - = 1,804,592
Processed meat products AEm - - 373,579 - 373,579
Imported meat products EORBEER - - - 1,258,843 1,258,843
Total &t 1,907,492 1,804,592 373,579 1,258,843 5,344,506
Timing of revenue recognition KRR
A point in time B2 1,907,492 1,804,592 373,579 1,258,843 5,344,506
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR AR M T

For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZ-—FRA=THILRER AARKIITR)

3 REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

Disaggregation of revenue from contracts with

customers (Continued)

3 BEFGHAWE 4w

REFEFENWENKED M (&)

For the six months ended June 30, 2021

HE-Z-—FXA=THIEEA
Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
and sales pork products products Total
HREEHE HE HE HERD
RiHE EERER GRS WEER CHI
Segments RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
A ARBTT ARBTT ARETT ARETT ARBTR
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER)  (REER)  (REER) (REER)
Types of goods EmpER
Hogs KR 3,374,257 - - - 3374257
Fresh pork EEHER - 1,830,013 - - 1,830,013
Processed meat products AER - - 377,580 - 377,580
Imported meat products EONBER - - - 1,921,004 1,921,004
Total &t 3,374,257 1,830,013 377,580 1,921,004 7,502,854
Timing of revenue recognition RN
A point in time i3k 3,374,257 1,830,013 377,580 1,921,004 7,502,854
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
’Ié-h- n‘/T\ [=] /ZI-%%#&%‘:ZM—J-

For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZT-—"FXRXA=THIERXEA AARKIIT)

4 SEGMENT INFORMATION 4 TEEHR
Information reported to the executive directors of the HOBEERETESBREMALAR
Company, being the chief operating decision makers WITEE (X2 E%a/?%ﬁ%(fi?%i%%
("“CODM"), for the purposes of resource allocation and RERED)MERHER EEHEMA
assessment of segment performance focuses on types of SIRHAEmSRBONESR - REER
goods or services delivered or provided. Specifically, the BEBI SR E RIS 85k 2% E & 0 & 7]
Group has four reportable operating segments under HKFRS 8 SWEEMAEHT ¢
as follows:
Hog production segment  represents hog breeding and ERBED BERBEREREE
sales of hogs
Fresh pork segment represents slaughtering, HEHREAD EEE HERTEAH
wholesale and retail sales of R REA
fresh and frozen meats
Processed meat products  represents manufacture, A @D BEE  HERTENLSR
segment wholesale and retail sales of
processed meat products
Meat import segment represents sales of imported meat MERE A EHEENRNEER
products
No operating segments have been aggregated in arriving at EBEEASEA 2RO BRHHESFTLEE
the reportable segments of the Group. DEB e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

4 SEGMENT INFORMATION (continuea) 4 ﬁ%ﬂﬁ*ﬂ(ﬁ?)
Segment revenue and segment results DEBUN IR K o EBEE
The following is an analysis of the Group's revenue and results REBIZAERELE D HE D =R
by reportable operating segments. EESTWOT ©
Processed Inter-
Hog Fresh meat Meat  Segment segment
production pork  products import total elimination Total
LREE  EEEA RER  WEED  APER SPEES &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARETR ARETR ARETR ARETZ ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBR) (REEH) (REER) (REBR) (REER) (REEH)
Six months ended HEZE-—£74
June 30, 2022 ZFAIEAER
Segment revenue AHkE
External customers xR 1907492 1,804592 373579 1,258,843 5,344,506 - 5344506
Inter-segment sales PHHEE 1,208,609 35,776 997 55862 1,301,244  (1,301,244) -
Segment revenue S 8%E 3,116,101 1,840,368 374576 1314705  6,645750  (1,301,244) 5,344,506
Segment results PHEE (1286319) 16,449 19,949 92,195  (1,157,726) (1,157,726)
Unallocated corporate income ~~ REDELERA 23,847
Unallocated corporate expenses ~ REAELERT (99,533)
Fair value adjustments on BEEMAREN
biological assets DhEERE 930,165
Finance costs BENA (77,641)
Loss before tax BiAEE (380,888)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR AR M T

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZZ-_FRA=THLEAER (UAREIITR)

4 SEGMENT INFORMATION (continued) 4 TEER#)
Segment revenue and segment results (Continued) DEN R D EEE (&)
Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total elimination Total

LEER  AEER nEs  AEED  AREd  SHEHE CEl
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETR ARBTT ARETR AREFR ARETR
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER) (REENR) (REER) (REER)

Six months ended HZ-8--%74

June 30, 2021 ZTHLAER
Segment revenue A
xternal customers NEER 3374257 1830013 377580 1921004 7502854 - 7502854
Inter-segment sales PHREE 851,809 10916 1647 117,584 98195  (9819%) -
Segment revenue 2 EE 4,226,066 1,840,929 379,227 2,038,583 8,484,810 (981,956) 7,502,854
Segment results PHEE 1,595,769 (9,268) 13,024 132064 1,731,589 1,731,589
Unallocated corporate income ~~ REAERERA 9531
Unallocated corporate expenses ~ REAELERT (35,346)
Fair value adjustments on BBEMEEN

biological assets N EERE (2,000,509)
Finance costs BERK (52329)
Loss before tax BHAEE (347,060)
Segment profit/(loss) represents the profit earned by/(loss DEEF (B ESH TR
from) each segment without allocation of corporate income wAL(BEEMEBE)  RESBEEER
and expenses including central administration costs and AR - BFERRITHK AR R E S
directors’ emoluments, fair value adjustments on biological T BHREMEENAABEARLRSE
assets and certain finance costs. This is the measure reported FTREKE - IR EBLEARKER
to the CODM for the purposes of resource allocation and HMAMEE R B RFRIBFER TTE o

performa nce assessment.

Inter-segment sales are charged at prices agreed between DEHHEREEERETNERE
group entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

SEGMENT INFORMATION (continued)

Segment assets and liabilities

The CODM makes decisions according to operating results of
each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment results are presented.

OTHER INCOME

An analysis of the Group's other income is as follows:

DEER 2)

PTEHEEREE
FTERUREERES DB CL L
R - BELF O BEERS BE
BT BEEATBRLREELE
TR EES R REBTGE R A
AR - B B255BKESEHHE
2.

HAbig A
AEBEOR RS :

Six months ended June 30,

BEANA=tHLAER

2022 2021

—E-—F —E—F

RMB’000 RMB'000

ARET T ARBTT

(Unaudited) (Unaudited)

(RBER) (REEZ)

Interest income from banks HRATHBUA 895 1,997
Interest income from a related B2 NG R ES R N

company 4,273 4,224

5,168 6,221

Government grants* IR #6 B 81,720 97,315

86,888 103,536

* Government grants are mainly related to innocuous treatment = B EEERENES(LEE AR

of died hogs and construction of hog farms. There are no
unfulfilled conditions or contingencies relating to these grants.

Government grants related to acquisition of lands use
rights and acquisition/construction of property, plant and
equipment projects are included in deferred income and are
credited to profit or loss on a systematic basis over the useful
lives of the related assets. Included in the above balances
are government grants released from deferred income of
RMB3,857,000 for the six months ended June 30, 2022 (six
months ended June 30, 2021: RMB5,454,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B R R AT

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

6 OTHER GAINS AND LOSSES, NET 6 HthamREEFEE
REBME ML REBS T -

An analysis of the Group's other gains and losses is as follows:

Six months ended June 30,

BEAA=+THLEAEAR

2022 2021
s —E-—4F
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Exchange (loss)/gain, net [ (B18), W g5 (64,618) 5,197
Loss on disposal of property, HEWE - BEREEEER
plant and equipment (7,272) (4,038)
Write-down of inventories FEMR (5,123) (35,947)
Impairment on account FE W BR TR (E JF 58
receivables, net (673) (213)
(Provision of)/reversal of Hh FEUGRIE R (E (B ),
impairment on other B8
receivables, net (32) 7
Realised and unrealised B8 MRS IR ARINE R
gain/(loss) on fair value AN AR EEEESK
changes in respect of foreign %,/ (B518) F58
currency forward contracts, net 23,033 (4,192)
Others Hity 56 (370)
(54,629) (39,556)

ZE = FRHIERE Interim Report 2022 47



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o o AL + 23
AR S B SRR MR

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZZ-_—_FXA=1+HILNER (UARBIIR)

FINANCE COSTS

An analysis of the Group's finance costs is as follows:

BB A
AEBOBERAAFNT :

Six months ended June 30,

BEANA=+tHILAER

2022 2021
s T
RMB’000 RMB'000
AR¥T T AREBTFT
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
Interest on: AT RIERFE
— Bank borrowings — RITIER 62,038 44,769
— Loans from related companies — REBBARNER 7,631 3,867
— Lease liabilities from the third —REE=FHHEEAE
parties 8,096 7,538
— Lease liabilities from related —REBEBARNEE
companies afE 162 -
— Long-term payable — REIFERFIR 3,137 2,716
Total borrowing costs EER B 81,064 58,890
Less: borrowing costs B REBEREEKAF
capitalised in the cost of EREMEERA
qualifying assets (3,423) (6,565)
77,641 52,325
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For the six months ended June 30, 2022 (Expressed in Renminbi)

HE—

8

T CFRA=ZTHEIEREA AARETITR)

(LOSS)/PROFIT BEFORE TAX 8 PBRBiAT (B58), HF
The Group's loss before tax is arrived at after charging: REBERBRBATBENRATSEESD
Six months ended June 30,
BZEARA=1THLEAEA
2022 2021
—EC-__F —E-—4F
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Cost of inventories recognised as ERABRZMTEERA
expenses 5,622,494 5,548,556
Realised and unrealised loss/(gain) B 8430 I R B3R A B P o AP
on fair value changes in respect of ~ EAHM AR BEZSE
commodity future contracts, net 1B (W) FEE 625,119 (9,463)
Fair value changes in respect of EHREMEENLDREE
biological assets =L (316,718) 1,838,454
Total cost of sales HEK A B 5,930,895 7,377,547
Depreciation of property, plantand % - 5 K& EFTE
equipment 254,540 200,866
Depreciation of right-of-use assets EREEENE 26,825 19,107
Amortisation of intangible assets | A ERE 895 880
Total depreciation and amortisation T8 M Bk $5 4858 282,260 220,853
Less: Capitalised in biological assets ~ Jil : REMEEFHE AL (225,759) (156,228)
56,501 64,625
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

9 INCOME TAX EXPENSE

An analysis of the Group's income tax expense is as follows:

9 FBBMAX

AEBWAEHASOMIT

Six months ended June 30,

BEXA=+THLXEA

2022 2021
—E-=F B
RMB’000 RMB'000
AR¥T T ARBETTT
(Unaudited) (Unaudited)
(RCER) (CREEEZ)
Current tax: BEATEIE -
The People's Republic of China REE ARAME ([HE])
(the “PRC")
— Enterprise Income Tax — PEFTER 143,387 3,226
Deferred tax: EEFLIA
- Current period — ZNEffE (55,327) 88,863
Income tax expense FriS i 2 88,060 92,089

No provision for Hong Kong Profits Tax has been made as the
Group had no assessable profit generated in Hong Kong for
the six months ended June 30, 2022 (six months ended June
30, 2021: nil).

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law") and the Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% during the six months
ended June 30, 2022 (six months ended June 30, 2021: 25%).

Certain subsidiaries operating in the PRC were exempted
from PRC income taxes during both 2022 and 2021.
According to the Implementation Regulation of the EIT Law
and the EIT exemptions regulation set out in the Circular
of the Ministry of Finance and the State Administration on
Releasing the Primary Processing Ranges of Agricultural
Products Entitled to Preferential Policies on Enterprise
Income Tax (Trial Implementation) (Cai Shui [2008] No. 149),
and the requirements of Article 86 of the Implementation
Regulation of the EIT Law, the income from primary
processing for agricultural products are exempted from EIT.
In addition, pursuant to related regulations in respect of the
Implementation Regulation of the EIT Law, the income from
projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

10 SREE
ARG ARSI EA RSB TR IS

10 LOSS PER SHARE

The calculation of basic loss per share attributable to the

owners of the Company is based on the following data: IATEURETE -
Loss =
Six months ended June 30,
BEXRA=+THLEAREAR
2022 2021
—E-F —E-—%F
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the purpose of basic BETEEREAEEMEHN
loss per share E518
Loss for the period attributable to AARVEE AR
the owners of the Company E518 (462,030) (425,590)
Number of shares OB E
Six months ended June 30,
BEAA=+THLEXEA
2022 2021
—E:=-= —E- 4
‘000 ‘000
TR TR
Weighted average number of A EERERERERN SO
ordinary shares for the purpose L3 AR N S 19 28
of basic loss per share 3,901,998 3,901,998
No diluted loss per share is presented as there were no ME27|REFEE - RESmEH

potential ordinary shares in issue for both periods. N AR B B 1 TR B L BRAR D ©
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

11

12

DIVIDEND

During the six months ended June 30, 2022, a final
dividend of Hong Kong Dollar ("HKD") 0.180 (equivalent to
RMBO.147) per share, totalling HKD702,360,000 (equivalent to
RMB573,594,000), in respect of the year ended December 31,
2021 was declared and approved. The dividend was paid in
June 2022.

During the six months ended June 30, 2021, a final dividend
of HKDO0.206 (equivalent to RMBO0.1714) per share, totalling
HKD803,812,000 (equivalent to RMB668,836,000), in respect
2020 was declared and
approved. The dividend was paid in July 2021.

of the year ended December 31,

The board of directors of the Company has resolved not to
declare any interim dividend for the six months ended June
30, 2022 (six months ended June 30, 2021: Nil).

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group paid
RMB411,007,000 (six months ended June 30, 2021:
RMB587,972,000) for the construction of new farms and
acquisition of plant and equipment.

In addition, during the current interim period, the Group
entered into several new lease agreements with lease terms
from 1 to 30 years. The Group is required to make fixed annual
payments during the lease periods. On lease commencement,
the Group recognised right-of-use assets of RMB17,392,000 of
(six months ended June 30, 2021: RMB30,680,000) and lease
liabilities of RMB15,225,000 (six months ended June 30, 2021:
RMB25,758,000).

The Group also disposed of certain plant and machinery with
an aggregate carrying amount of RMB8,031,000 (six months
ended June 30, 2021: RMB7,557,000) for cash proceeds of
RMB759,000 (six months ended June 30, 2021: RMB3,519,000),
resulting in a loss on disposal of RMB7,272,000 (six months
ended June 30, 2021: RMB4,038,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

13 BIOLOGICAL ASSETS

The biological assets of the Group are live hogs at various
stages of development, including piglets, nursery hogs,
medium and large finishing hogs, and replacement studs and
gilts, which are classified as current assets. Biological assets
also include breeding stock, which are used to produce future
live hogs and classified as non-current assets.

Carrying value of the Group’s biological assets

13 £YEE

AEBNEMEERBE TR ERMER
AR BREGE RERE BERKX
HEREFEARRBRAERLERRE o
BRARDEE LEMEENBRERE
HRAESEBEER  DHERFRBEE -

REBAEMEENREE

Live hogs and
breeding stocks

ERRER
RMB'000
ARBEFTT
At January 1, 2022 (audited) RZTZZF—A—H (EF%) 1,853,119
Additions: breeding costs NE  BEKA 3,754,953
Gain arising from changes in fair value less costs to sell  E¥WEE N EBEEZENFEEK A
of biological assets EEmE 613,447
Transfer to cost of sales at the point of harvest UG FE R B 2= SH E P A (2,956,452)
Decrease due to culling and other changes [ Bt ) K EL A 52 B > (601,181)
At June 30, 2022 (unaudited) WZEZZFXB=+H
(RE&EZ) 2,663,886
Less: current portion (unaudited) R mEE Y (REEZ) (2,193,842)
Non-current portion (unaudited) ERBED (REFZ) 470,044
At January 1, 2021 (audited) MNZZT-—F—F—8 (KER) 4,125,522
Additions: breeding costs RE - BEKA 2,952,769
Additions: purchase of breeding stocks RE - BEER 37,502
Loss arising from changes in fair value less costs to sell ¥ EE A [BEZ SR SRR
of biological assets EAEREE (162,055)
Transfer to cost of sales at the point of harvest LA e BRF B 2 4 5 AR (3,971,016)
Decrease due to culling and other changes A 5t Kz EoAth 4 & (636,138)
At June 30, 2021 (unaudited) RZZEZ—FA=+H
(REEHER) 2,346,584
Less: current portion (unaudited) B mENE Y (REEZ) (1,792,629)
Non-current portion (unaudited) IETENEB D (RETEZ) 553,955
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

13 BIOLOGICAL ASSETS (Continued) 13 £YMEE %)

Fair value measurement

The Group's biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers not connected with the
Group. The fair value less costs to sell of biological assets
are determined with reference to the market-determined
prices of items with similar age, breed and genetic merit or
replacement costs where the market-determined prices are

not available.

Changes in fair value less costs to sell of biological assets
include changes in the fair value of the hogs at the end of
each reporting period.

Key assumptions and inputs

The major significant unobservable inputs to the valuation
of the biological assets include estimated local market
price, rearing costs, survival rate, species and the growing
conditions.

Set forth below are the valuation techniques, key assumptions
and inputs adopted in the valuation process to determine the
fair values of the Group's biological assets as at June 30, 2022
and December 31, 2021.
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-_—_FX A=1+HILNER (UARKBIIR)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

13 EMEE &)

FTERKRRBARE (@)

June 30, 2022

December 31, 2021

—E - —E-—4F
AA=1+H +=ZA=+—H~
RMB RMB
AR¥ T AR
(Unaudited) (Audited)
(REBEFX) (&%)
Live hogs £5
Piglets (Note (a)) 758 (FisE@) 445 to 531 201 to 352
Per head market price FHETIE 445%531 2012352
Nursery hogs (Note (b)) REF (MsED)) 647 to 819 344 to 454
Per head market price GHETIE 6472819 34472454
Medium and large finishing hogs REI R KRS R
(Note (c)) (FfFEE()) 783 to 2,008 38710 1,233
Per head market price ZHETE 783%2,008 387%1,233
Replacement studs and gilts BERFERIEHEERE
(Note (d)) (FFEE(d)) 2,222 to 4,534 1,678 t0 9,473
Per head cost B AR 2,222F4,534 1,678£9,473
Breeding stock (Note (e)) &5 (M5E(e)) 2,169 to 4,548 1,177 t0 2,213
Per head replacement cost LF I E EAR 2,169% 4,548 117722213
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For the six

BB

months ended June 30, 2022 (Expressed in Renminbi)

HEZT-—"FXA=THIERXEA AARKIIT)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes:

(@)

As there were active markets for piglets, active market prices

have been adopted.

As there were active markets for the nursery hogs, the market

prices of nursery hogs have been adopted.

Market prices have been adopted for large finishing hogs as
there were active markets for the large finishing hogs as at

respective valuation dates.

As there was no active market for the medium finishing hogs,
the market price of medium finishing hogs has been estimated
based on the market prices of large finishing hogs, less cost to
completion, and adjusted with survival rate and risk in price

uncertainty upon completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of hogs expected to be dead during this stage as

no additional cost is necessary to feed those dead hogs.

The survival rate is estimated based on the historical statistics
for respective location and category of hogs as at the respective

valuation dates.

As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of active market prices from actively traded markets
for the replacement studs and gilts, cost approach has been
adopted. The fair value of the replacement studs and gilts is
determined based on the original cost plus the rearing costs
(e.g. cost of vaccine, feeding, labour) subsequent to purchase or

transfer.
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For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZT-—"FXRXA=THIERXEA AARKIIT)

13 BIOLOGICAL ASSETS (continved) 13 EWEE ()

Key assumptions and inputs (Continued) BRI REARE (&)

Notes: (Continued) M5« (48)

(e)  Since there was no active market for breeding stock at specific (e) HMRBETFEERTEERME B
age, the replacement cost approach has been adopted. Market RAEERAE BETESREAHEREY
prices for different species of boar and gilt have been obtained HHOMEEAEENANERE  WHtH
as a basis for the replacement cost, and adjusted for the HEDHRY EREERHARE  KEH
reduction/consumption of economic useful life by applying the BEEAT T RRREEO AL EE -

respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price 5T (B L (4 S 8 9B 2 VE AR A A IS 1
and the estimated rearing costs in isolation would result in a MR E R Y BN D R (E
significant increase/decrease in the fair value of the biological EAREI WD -
assets.
The fair values of the Group's biological assets at June 30, NEBEYEER-_SE-——&E~x8=+
2022 and December 31, 2021 are grouped into Level 3 of fair AR—E-—&E+-A=+—A82AR
value measurement. There were no transfers into or out of BEIEAAABEHBE=F - RE
Level 3 during both the current and prior periods. AIRBARE  TESARELE=FH
14 ACCOUNT RECEIVABLES 14 FEULBE SR
June 30, 2022 December 31, 2021
—E-_F —E-—F
ANA=1H +ZA=+—H~
RMB’000 RMB'000
AR¥TT ARETFT
(Unaudited) (Audited)
(REER) (HEZ)
Account receivables from contracts with RKEBF A KM ELR
customers AR 194,723 225,714
Less: Allowance for credit losses B EEEBERE (896) (223)
193,827 225,491

ZE = ZF R HIERE Interim Report 2022 57



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

14 ACCOUNT RECEIVABLES (continued)

An aged analysis of the account receivables as at the end

of the reporting period, based on delivery dates and net of

allowance for credit losses, is as follows:

14 BUWERR (&)

PRI EBRAREUERR AR B RELE
EEIMBEEEERE) WRED TN

™

June 30, 2022

December 31, 2021

—E-— —E-—4F

ARB=TH +ZA=+—8~

RMB’000 RMB'000

AR®T T AREEFTT

(Unaudited) (Audited)

(REBER) (%)

Within 90 days CFN 187,437 224,482
90 to 180 days 900E 180K 5,720 802
180 days to 1 year 180 RE1F 670 22
Over 1 year T = 185
193,827 225,491

15 PREPAYMENTS, DEPOSITS AND OTHER

15 ANRIER - RERHEMBER

RECEIVABLES IE

June 30, 2022 December 31, 2021

—EC-CHF —E-—4F

ANA=+H +=ZA=+—H

RMB’000 RMB'000

AR®T AREETF T

(Unaudited) (Audited)

(REER) (B=%)

Value-added tax recoverable AU B (E 169,978 201,651
Prepayments TEfTFRIE 44,108 33,106
Deposits (Note) e (KEE) 890,134 500,288
Others Htb 58,344 47,031
1,162,564 782,076
Allowance for credit losses EEBERE (70) (38)
1,162,494 782,038

Note: The deposits included the deposits relating to commodity
futures contract of RMB870,986,000 (December 31, 2021:

RMB485,337,000).
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

16

17

OTHER CURRENT ASSETS

As at June 30, 2022 and December 31, 2021,
assets represented the costs recoverable for meat products

other current

the Group purchased pursuant to agency arrangements
where the Group was requested to purchase meat products
and sell the meat products to designated buyers. The Group
is responsible for the procurement and delivery of the meat
products to designated buyers and earns agreed agency fees.
Under the arrangement, the purchases of meat products are
financed by bank loans from a designated bank in the PRC.

BALANCES WITH RELATED COMPANIES

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company.

Included in amounts due from related companies as at June
30, 2022 are receivables in trade nature of RMB10,237,000
2021: RMB9,598,000), which are unsecured,
interest-free and repayable according to relevant sales

(December 31,

contracts. An aged analysis of these receivables as at the end
of the reporting period, based on delivery dates and net of
allowance for credit losses, is as follows:

17

HibREEE

E@:g::i/\ﬂ +E&_7— i
+—A=+—H Htr#HiEEELE
ERBEREZHREMNAEERITRD

AR AEBEAERBELHRBAR
Emt#ZEARERETHEEER

AEEBERBARERLHEIMST
EEEZR  UHRIUMENREZER - R
B T%E%W*EED%EEEQJ B 45 E iR
TRRITERRHES

E2RRRE N MV A BR

BB AR EEAARRNEERRTE
SEZHNERS -

RZEBE-__FRNA=ZTH BAREK
1,03 78 (ZE=Z—F+=A=+—
B ARMOS08E L) (E 5 M E IR
Bt A B EREE A BB - S EUGR
ﬁﬁﬁ#~?#%&ﬁmﬁﬁ%%mm
HIEE - RIREEIR - Z SR IE (A
RN ABAEERCINFBEESIBRE)
HIEBRER DTN T ¢

June 30, 2022 December 31, 2021

—EC__F %

AA=TH +ZA=+—8H

RMB’000 RMB'000

ARET T ARBTTT

(Unaudited) (Audited)

(REER) (&%)

Within 90 days 90K A 1,753 1,085
Over 90 days but less than 1 year 90K LA L1 AR - 8,202
Over 1 year T E 8,484 311
10,237 9,598

The remaining balance of amounts due from related HHAR R A e RS (B EHEE

companies included prepayments in connection with the
purchases of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

BErmiBARmTRNE Iﬁ&&)ﬁﬁﬁmﬁ%)
REER - T BALANBREEE
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For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

17 BALANCES WITH RELATED COMPANIES

(Continued)

Included in amounts due to related companies as at June
30, 2022 were payables in trade nature of RMB119,183,000
(December 31, 2021: RMB115,359,000), which are unsecured,
interest-free and repayable according to the relevant purchase
contracts. An aged analysis of these payables at the end of the

reporting period, based on the invoice dates, is as follows:

17 EHEB QRN 2)

RZEBE_—_FRNAZTH BARE
1M9183B T (ZE=Z—F+=ZA=+—
B: AR¥1153598 L) WEZ Lk
NREFABMEBARNE  ZER
Eﬁ%ﬁﬁ\Tﬁ%IMwﬁmﬁﬁﬁ
BREE - RIEBKR - ZFEMN R
EREZHHNRRITAT

June 30, 2022 December 31, 2021

—B-=F —E-—f

ANA=1H +=ZA=+—H

RMB’000 RMB'000

ARET T AREBFT

(Unaudited) (Audited)

(REER) (%)

Within 90 days 90K N 119,183 97,301
Over 90 days but less than 1 year 90K LA L1 AR - 18,058
119,183 115,359

The remaining balance of amounts due to related companies
include interest payable in respect of loans from related
companies and current account balances, which are
unsecured, interest-free and repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

18 FINANCIAL ASSETS/LIABILITIES AT FAIR 18 & A

VALUE THROUGH PROFIT OR LOSS

EE AfE

June 30, 2022

AEBEEFARZNEH

December 31, 2021

S8 —EFE-—F
AA=1+H +=-—A=+—8H
RMB’000 RMB'000
AR®T T AREFT
(Unaudited) (Audited)
(RBER) (&%)
Classified under current assets: DERMEBEE
Commodity futures contracts (Note i) P mEIE A% (FIEE) - 230,874
Foreign currency forward contracts (Note i) #MNERHAA 49 (B 5Eii) 2,210 -
2,210 230,874
Classified under current liabilities: DERREBEE:
Commodity futures contracts (Note i) EmBEA Y (M) (1,016,361) (4,045)
Foreign currency forward contracts (Note ii)  ZMNERERE 49 (B 3% (4,064) (25,506)
(1,020,425) (29,551)
Total A&t (1,018,215) 201,323
Note i: the Group has entered into live hog and soybean meal Wit AEBEBVABEIRSMBELSY -
futures contracts to manage the future price risk of live hog NEBEF R IR RERER -
and soybean meal. These futures are measured at fair value ZEHER AR BEFABE;TE -
through profit or loss. Net fair value loss on commodity BN AaiiEEAN AR EBEEIE
futures contracts of RMB625,119,000 (six months ended June FREARKG251198T (BE
30, 2021: net fair value gain of RMB9,463,000) was recognised —FRNA=ZTHILEANEA : AREE
in “cost of sales” in the condensed consolidated statement of = F AR K46 38T ) NEBLR
profit or loss and other comprehensive income for the period. EREREMEPAREEERRHE
AR o
Note ii: the Group entered into foreign currency forward contracts Wk s AREBBEE FRITFTLINEEHRE

with certain banks to manage its exposure to the foreign
currency risk arising from certain of its account payables
denominated in United States Dollar, Hong Kong Dollar and
Euro.

B AEBREREMRET - BLKET
SHERYE T FE 1 BR 3R 22 A A I E L

B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

19 ACCOUNT AND BILLS PAYABLES 19 BNHRARENRE
June 30, 2022 December 31, 2021
—E-—HF —E-—4F
~HA=+H +=—A=+—H
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Audited)
(RBER) (&%)
Account payables FEITERFK 413,560 566,871
Bills payables FEE R 5,258 6,302
418,818 573,173
The account payables are non-interest-bearing and are ENERAEE - EAB-—RNFI15F
normally with credit periods ranging from 15 to 60 days. Bills 60K © BT REBE—MMN180RAERE ©

payables are normally repayable within 180 days.

An aged analysis of the account payables as at the end of the RIEEBKR - BEEREREZHEN
reporting period, based on invoice dates, is as follows: BRE AT

June 30, 2022 December 31, 2021

—=E-= T —F

AH=1+H +=—A=+—8H

RMB'000 RMB'000

AR¥TT AREFTT

(Unaudited) (Audited)

(RBER) (&%)

Within 1 year TFLAR 399,640 557,824
1to 2 years 1226 10,171 8,257
Over 2 years 2EPE 3,749 790
413,560 566,871
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

20 BANK BORROWINGS AND LOANS FROM

RELATED COMPANIES

During the current interim period, the Group obtained new
bank loans amounting to RMB5,973,214,000 (excluding bank
loans obtained for procurement agency service of meat
products as mentioned in note 16), which bear interest
ranging from 2% to 3.95% per annum, and repaid bank
loans amounting to RMB5,021,926,000 (excluding bank loans
obtained for procurement agency service of meat products as
mentioned in note 16), which bear interest ranging 1.05% to
4.21% per annum.

The loans from related companies classified under current
liabilities are loans from a major shareholder and an entity
controlled by that major shareholder, which are unsecured
and repayable within one year and bear interest at fixed rates
from 2.3% to 3.26% per annum.

The loans from a related company classified under non-
current liabilities are loans from the above-mentioned major
shareholder, which are unsecured, repayable in November
2035 and June 2036 and carry at the effective interest rate of
4.9% per annum.

21 CAPITAL COMMITMENTS

zomﬁﬁ%ﬁﬁmﬂﬁ%%&

21

E TA

RAFREHAR - REERBHIRITER
ARM597,321 4870 (BRI FE16FT
Mpt B E MIRENIERGESMIRTT
B EEN T 2%E3.95%0F F K5t
B WEERITERARKES02,19268
TC (B FER M 716 ATl 5L A 48 & SR
BRERBESHIRITER)  EENT
1.05% 2 421%8)FFIEF S ©

DEARDABNBEBARERARS
TERRELEZTIEBRRLHOEED
BER CHDAERBREAR —FRNHE
B WK 2.3%E3.26% ) B F FF Rt
B o

DERIERDEBENEB R ERAR
B FETERENER  ENDAER
HEHRZZE=AF+—ARZE=X
FNPBEERLRIBNERFERNRAL -

BARAYE

June 30, 2022 December 31, 2021

—E-C—F T
AB=TH +ZA=+—H~
RMB’000 RMB'000
AR®T T AREFTT
(Unaudited) (Audited)
(REER) (%)
Contracted but not provided forin  FLIA TS EERT4EAREME -
respect of:
Purchase of property, plant and HBEYXE  BELRZHE
equipment 351,130 596,092
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

22 RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the period:

22 BEBAERS

PRz SRR E M B mEE M

SEEN TS
B S E AR

ﬁ%lﬁ%ﬁﬂﬂﬁb&?

Six months ended June 30,

BEANA=+tHILEAEAR

2022 2021
—B-—fF —T-—F
RMB’'000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
Transactions with related companies: E2BFEE A AR 5
Sales of goods HEEm 3,705 20,521
Purchases of goods BEERD 879,460 637,833
Feeding materials processing fee BRI RN T B
expense - 6,574
Interest income F B U A 4,273 4,224
Interest expense B 7,631 3,867
Rental expense* &Mz 7,005 8,177
Agency procurement service RIBERERBUA
income - 10,240
Expenses for other miscellaneous HAbFIER X
services 2,353 1,816
* The related party transactions of rental expense included the * HERYWEABIZSEEREBEE-Z

lease payments of RMB4,548,000 (six months ended June 30,
2021: RMBnil) settle through lease liabilities during the six
months ended June 30, 2022.

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company.
The above sale and purchase transactions were carried out in

accordance with the terms and conditions mutually agreed by
the parties involved.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

22 RELATED PARTY TRANSACTIONS 22 BEARS @)

(Continued)

In addition, as at June 30, 2022, certain deposits included in N RZZEZZFRA=Z+H & A
ReRBESEBYWANE TERERR
PREMBERET AR ([FEMHE])

cash and cash equivalents are placed with COFCO Finance
Corporation Limited (“COFCO Finance”), a subsidiary of

COFCO Corporation, which is a non-bank financial institution
regulated by the People’s Bank of China (the "PBOC") and the
China Banking And Insurance Regulatory Commission. In the
PRC, deposit rates are set by the PBOC which is applicable to
all financial institutions. The interest rates offered by COFCO

ZARRTREEETHEAR /X
PEARRT ([FREARRT]) RHE
RITRBREEEEZE@EERIFRIT
TEREE - NPE - FEARRITRE
MERMEZERARMESRERE - T8

R R EARBITAME
The deposits placed with COFCO Finance by the Group as at FEMER R-ZZTE-_=—F<A=+A8"
June 30, 2022 amounted to RMB957,000 (December 31, 2021: REEGFHERTREVBEHNTFRAARE
RMB3,000). 7B T(ZE-_—%F+=-A=+—8:
AR#E30007T) °

Finance are the same as the rates promulgated by the PBOC.

R-ZBE-_—_FXA=+H HERBESB
FEFEHRRERENBARBENKIE
AR#E444 28T (ZFE=Z—F+ZA=+
—H : AR¥3170887T) °

The lease liabilities as at June 30, 2022 included an amount
relating to the major shareholder and its subsidiaries of
RMB4,442,000 (December 31, 2021: RMB31,708,000).

AEBETEEE A SN

Compensation of key management personnel of
the Group

Six months ended June 30,

BEAA=THILEAEAR

2022 2021
—E-—F —E-—%F
RMB’000 RMB'000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REBEX) (RE&EER)

Salaries, allowances and other e o FRRHEMET

benefits 4,071 3,953
RIRAE T B
contributions 168 160

Retirement benefit scheme

4,239 4,113

FEENTIEERAEREARALAES
RETSRERAS -

The key management personnel of the Group include the
directors of the Company and certain top executives of the
Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

23 FAIR VALUE MEASUREMENTS OF 23 $RITEAZAAEBEE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information (particularly,
the valuation technique(s) and inputs used) about how the
fair values of these financial assets and financial liabilities are
determined, as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value

measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)
HE_Z-__FRA=ZTHILREAR (UARBIITR)

23 FAIR VALUE MEASUREMENTS OF 23 €@ TEAAEBEE»

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

BREBFTEELUQNABEFENESE

EemEERTRMBENDAEE

on a recurring basis (Continued) (%)
Financial assets/ Fair value  Valuation technique(s)
financial liabilities Fair value as at hierarchy  and key input(s)
tREE SRAR RUTBHZDAREE AAEBEER HERTWRERBARE
June 30,2022  December 31, 2021
—E-CF —E-—F
ABE=tH +ZA=+—H
1) Commodity futures contracts Liabilities - Assets — Level 1 Quoted bid prices in an active
1) BmAEAL RMB1,016,361,000 RMB230,874,000 E—®  market.
8- Liabilities - RETS LRBRE
AR¥ RMB4,045,000
101,636.18 7 BE-
AR 2308748 7T
BE-
AREA45ET
2) Foreign currency forward Assets - Liabilities - Level 2 Discounted cash flow.
contracts RMB2,210,000 RMB25,506,000 FZH
) NEEHIED Liabilities - BfE- Future cash flows are estimated
RMB4,064,000 ARM25506F 7T based on forward exchange
BE- rates (from observable forward
AR%21.08T exchange rates at the end of the
aE - reporting period) and contracted
AR¥406.4E T forward rates, discounted at a

rate that reflects the credit risk of
various counterparties.

BRHEERE

ARBRERENBERENE

HEX (RERBERRITER
FEBER) ReEHES
NERMER ST INEE

B O BEIR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2022 (Expressed in Renminbi)
HEZ-__FRA=ZTHLRER (UAREBIITR)

23 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

23 EMIBEZAREETE )

BEFTTEENDAR

tEEENAE

ETRmEERTRMEBENDAEE

on a recurring basis (Continued) (#)
Financial assets/ Fairvalue  Valuation technique(s) Significant
financial liabilities Fair value as at hierarchy  and key input(s) Unobservable input(s)
SREESHER RUTABZAAEE AAEERER MHERTRERBAHE EXTTBRRGAYE
June 30,2022 December 31, 2021
—E-CF —EZ-F
AA=TH tZA=t+—H
3)  Unquoted equity 15% equity 15% equity Level 3 Market Approach Discount for lack of
investment at investment investment E=#  Thefair value under market marketability determined by
FvTod in McKey in McKey approach is determined based  reference to the share price of
3) BRAABERA Food Food on the target company’s listed entities in similar industries,
Hit2EWAR  Services Ltd - Services Ltd - financial performance and 40 percent (December 31, 2021:
ERERERE RMB374,410,000  RMB313,551,000 the multiples of comparable 40 percent) (Note 1)
RER RER companies. ARG GRS - 2REN
McKey Food McKey Food 5% TEEMERNREETHNHN
Services Ltd Services Ltd THETHOARBENERE BRERIN(ZEZ-FTA
15%MRE - 15%ERE - BAAMBRARTELBRL =18 : 40%) (HzE1)
AR ARE ARYERE -
37,441.08 7 313551 87T
Note 1: A slight increase in the discount for lack of marketability used iz Ao mgnamEEgE AL X

in isolation would result in a slight decrease in the fair value
measurement of the private equity investment, and vice versa.
A 1% increase in the discount for lack of marketability holding
all other variables constant would decrease the carrying
amount of the equity investment by RMB2,496,000 (December
31,2021: RMB2,090,000).

There were no transfers between Level 1, 2 and 3 fair value
during both the current period and prior year.

68 HEBRIEERMAPRAT COFCO Joycome Foods Limited

NE EFASEHALBERERENDR

BEFERATRE -

[2 TR o e iR

Z ISR ERRE R R I % AT A &

SR TE

AR A RREE

R AR 24968 T (ZE-—4
+=ZA=+—8: AR¥209087T) °

RABERBEFE F—H F-R
BE=RAREBEZFELESE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2022 (Expressed in Renminbi)

HEZ-_FRA=THIERER AARKIITR)

23 FAIR VALUE MEASUREMENTS OF 23 2RTHZAARAEBENE»

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Reconciliation of Level 3 fair value remeasurements

REFTEELUQNARBEFENEE
EEtREEREREENQIAEE
(%)

FE=BrnBEEHENGE

Financial assets

at FVTOCl

RAREEF AEM

FEBRAHNSEEE

RMB'000

AREBFIT

At January 1, 2021 (audited) RZEZ—F—A—8 (KEFEZR) 132,121
Total gains: Wes B3 -

in other comprehensive income RE M2 EUA 103,466

At June 30, 2021 (unaudited) RZZT_—FNA=18 (RE&EEZ) 235,587

At January 1, 2022 (audited) RZTZ=—F—HA—H (&F%) 313,551
Total gains: Wiz 4858 -

in other comprehensive income A E A Z E U A 60,859

At June 30, 2022 (unaudited) R-B-—FEXA=1+A0 (REEHR) 374,410

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of
financial position approximate their respective fair values at
the end of each reporting period.

TRAFEEUD REETENAR
SETREEREMEBENAIRE
=1

ARBEERR  BAKREMBRAREK
NIRBHERAARNEREERSRA
EOEEEREESEANEREPRNA
REERE -

24 COMPARATIVE FIGURES 24 LEEEF

Certain comparative figures have been reclassified to conform
to the current period’s presentation.

ETHREFEEFTHEUEREEREE
IR -

ZE = FRHIERE Interim Report 2022 69



GLOSSARY

S

‘Audit Committee” the audit committee of the Board

[BEREEE] EESEREES

“Board” the board of directors of the Company

=0 KREIESFE

“China Foods (Holdings)” China Foods (Holdings) Limited (FEI& & (%) BRAE]) (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)

[FPERmAER) ] RER M (IBR) BBR AR (RIFECOFCO (BVI) No. 108 Limited) * —RARZTTE
FNAZTBERBEAHSTMAIHNERAR - RPEFTENEZENB A
=

"COFCO” COFCO Corporation (FIE2EEBRAF]), a wholly state-owned enterprise

incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

[ ] FREEBEARAR  —KR—AAE_FNAEFRBIEMAIHEEEERE -
BRIFENREES  WAKRARNEEZRR

“COFCO Finance" COFCO Finance Corporation Limited (F128 AR EFEAE]), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect subsidiary of COFCO

[FIEET 75 REMBEARETAR — KR ZEE-FAA-THEAERBEEMKILINSE
PREFIFRITRRME - RPRERNHEEMBERF

“COFCO (HK)" COFCO (Hong Kong) Limited (1285 E (F#) AR A A), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major shareholder of the Company

[FIEEE ] hREEE (HE)BRAR  —KR—AN—FNA+HBEREETMRINE
AT RTRENEEZEMNBARIRAQGINEERRE

“COFCO Joycome", “Company” or COFCO Joycome Foods Limited (FEBREREMRBR AT (formerly known
“‘our Company” as COFCO Meat Holdings Limited (FIREARIER AR A A]) and Charm Thrive

Investments Limited (REEREBRAF]), a company incorporated in the BVI
with limited liability on March 11, 2014 and re-domiciled to the Cayman Islands as
an exempted company with limited liability on May 4, 2016

[FPIERER L[ EARA TRREFRMABRLR (ABTEARZERERARREEREFRIF)
—HEKRIEB-OF=A+ - HERBRELHESIMRLNBRAR - IR -F
—ARNFHANAEMEFRSES  ER—REARRER LT
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GLOSSARY

Jioo =g

B

“CG Code” the Corporate Governance Code as set out in Appendix 14 of the Listing Rules
[{b2EEIEFAI AR RIS U A SFAD

“Director(s)" director(s) of our Company

=y RRARES

“Food Safety Committee” the food safety committee of the Board

[EmxrEEg] EERAMXETEES

“Group’, “our Group', “we" or "us” our Company and its subsidiaries or, where the context so requires, in respect

of the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

[REE s3] RATBREMBLR  SIOXEMT - AR AEREWNE R ANERA
AIZ AR S - AER RN RS R A REERNER

“Hong Kong dollar(s)” the lawful currency of Hong Kong

(%] BREAEE

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

[ R al ] Bt PR % E AR Al

“Mainfield” Mainfield International Limited (BAEEEERER A F]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major shareholder of our
Company

[AATE | PERREARAR  — KRR _EZN\FTANPERBRELHSEMRLNE

RAR] AARBNEERR

ZE = ZFhHIERE Interim Report 2022 71



GLOSSARY

o0 ==

B

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

[1Z2E<P A | FRAIN S+ EMEITAERETE SR ZHRESTR]D

“Nomination Committee” the nomination committee of the Board

[REZES] EEEREEEY

“Prospectus” the prospectus of the Company dated October 19, 2016

[BRER] RARBHAZZ—RFTA+TILANBERER

“Remuneration Committee” the remuneration committee of the Board

(FEES] EEeFMEEY

“RMB" or “Renminbi” the lawful currency of the PRC

AR ] REDEEEY

"SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

[EH MEE R EREDIES BEF RPERD] - K TRRERISE T

“Shareholder(s)” holder(s) of shares of the Company

[R5 EANCIEN)ESTESZE DN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 52 P | EEBMERHMERAF
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