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Revenue increased 49.0% to approximately HK$890.6 million
(for the six months ended 30 June 2021: approximately
HK$597.6 million).

Gross profit increased 75.9% to approximately HK$198.4 million
(for the six months ended 30 June 2021: approximately
HK$112.8 million).

Gross profit margin increased 3.4 percentage points to 22.3%
(for the six months ended 30 June 2021: 18.9%).

Operating profit was approximately HK$39.1 million (for the six
months ended 30 June 2021: operating loss was approximately
HK$47.4 million).

Profit attributable to owners of the Company was approximately
HK$28.1 million (for the six months ended 30 June 2021: loss
attributable to owners of the Company was approximately
HK$46.9 million).

An interim dividend for the six months ended 30 June 2022 of
HK1.0 cent per share of the Company (the “Share”) was
declared and no interim dividend for the six months ended 30
June 2021 was declared.

Ming Fai International Holdings Limited | Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors (the “Board”) of Ming Fai International
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2022.

Key Financial Highlights

Set out below are the unaudited interim consolidated key financial
highlights of the Group:

BEEEN®E DN

ERBRERER AR ([ARF]) 2ESE
(B2 ) MAEMRARAIRENBE AR
([AEBD)BE_SE-_—FXA=+THI1~
B2 RICELERG AP HIELE -

FTEMBRE

ATEIAEE 2 REEZTHGRA T ERM
BRE :

Six months ended 30 June
BEAA=tHLEAEA

2022 2021 Change
—8s-= —E-—F &
HK$ million HK$ million %
BHEAT BEATT AL
Revenue WA 890.6 597.6 49.0%
Gross Profit EF 198.4 112.8 75.9%
Profit/(loss) attributable to owners of KN EEAE AFER
the Company wA (E1E) 28.1 (46.9) N/A AN
Basic earnings/(loss) per Share attributable A REE AELEERER
to owners of the Company (HK cents) BRI/ (&8) CF) 3.9 (6.4) N/A FiE
Diluted earnings/(loss) per Share attributable ZNA @)% A A E(L &R E S
to owners of the Company (HK cents) &R/ (B18) C&FL) 3.9 (6.4) N/A i
Dividend per Share (HK cent) BRI S CEML) 1.0 - N/A i F
Revenue WA

For the six months ended 30 June 2022, the total revenue of the
Group recorded an increase of 49.0% to approximately HK$890.6
million compared with approximately HK$597.6 million in the
corresponding period of prior year. For the six months ended 30 June
2022, the revenue of the hospitality supplies business, operating
supplies and equipment (“OS&E") business and health care and
hygienic products business were approximately HK$654.2 million,
HK$70.6 million and HK$165.8 million (for the six months ended 30
June 2021: approximately HK$447.7 million, HK$72.7 million and
HK$77.2 million) respectively, which represented 73.5%, 7.9% and
18.6% (for the six months ended 30 June 2021: 74.9%, 12.2% and
12.9%) of the Group's total revenue respectively.

Gross profit and gross profit margin

The Group’s gross profit for the six months ended 30 June 2022
increased 75.9% to approximately HK$198.4 million, compared with
approximately HK$112.8 million in the corresponding period of prior
year. Gross profit margin increased 3.4 percentage points to 22.3%
from 18.9% as compared with the corresponding period of prior
year, as a result of various measures taken by the Group including
tightening cost control and more effort in sales of products with
higher profit margins.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmR DM (E)

Profit/(loss) attributable to owners of the Company

Profit attributable to owners of the Company for the six months
ended 30 June 2022 was approximately HK$28.1 million (for the six
months ended 30 June 2021: loss attributable to owners of the
Company was approximately HK$46.9 million).

Earnings/(loss) per Share

Basic and diluted earnings per Share attributable to owners of the
Company for the six months ended 30 June 2022 were HK3.9 cents
and HK3.9 cents (for the six months ended 30 June 2021: basic
and diluted loss per Share were HK6.4 cents and HK6.4 cents)
respectively.

Interim dividend

The Board has resolved to declare an interim dividend of HK1.0 cent
per Share for the six months ended 30 June 2022. The Board did not
recommend the payment of any interim dividend for the six months
ended 30 June 2021.

Liquidity and financial resources

The Group has always pursued a prudent treasury management
policy and actively manages its liquidity position with standby
banking facilities to cope with daily operation and potential capital
demands for future development.

As at 30 June 2022, the Group’s cash and cash equivalents amounted
to approximately HK$241.7 million (as at 31 December 2021:
approximately HK$251.2 million).

As at 30 June 2022, the Group’s net assets was approximately
HK$1,106.5 million (as at 31 December 2021: approximately
HK$1,094.4 million).

Ming Fai International Holdings Limited | Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBA@®WR DM (E)

AEEEEZBEHSE DS RER

The borrowing structure, maturity profile and currency denomination

of the Group'’s borrowings are as follows: (=R UNN
As at 30 June 2022 As at 31 December 2021
R-BZZFXA=+H R-_E-_—F+-_A=+—H
Effective interest rate HK$ million Effective interest rate HK$ million
BEA= BHE#ER BB = BEET
Secured bank borrowings Floating rate of 7.0 Floating rate of 4.3
with repayable on 1.7% per annum over 1.7% per annum over
demand clauses 1-month Hong Kong Inter-bank 1-month HIBOR
Offered Rate ("HIBOR")
BRRBRERIEK —BRABERBRTERFEER —EAFERITARFEER
ZEEBRRITES ( [BRRITERFEER] ) MEFE 7% 2 FEFE
MEFE1LT% 2 FBFE
Floating rate of the higher of 7.4  Floating rate of the higher of 8.4
1.7% per annum over 1.7% per annum over
1-month HIBOR or 1-month HIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
—BREBRTEARKFER —(EARAEBRITRAERKRESEX
MEFE1.7%% INEFIE1. 7%k
BRITRAIMERE 2BEE PITENREREAZBEE
ZEBR=E WAL RS
Floating rates ranging from 77.9 Floating rates ranging from 85.2
1.67%-1.82% per annum over 1.5%-1.7% per annum over
1-month Term Secured 1-month London Inter-bank
Overnight Financing Rate Offered Rate (“LIBOR")
—BARRBRRERRAZ — (A A fmBERITRIR KRS X
MAFERE1.67%Z1.82% ( [MRBERITRIEHEE] )
ZEFBRE M FEREI5%E17%
LB =
Floating rate of the higher of 34.2  Floating rate of the higher of 40.3
1.7% per annum over 1.7% per annum over
1-month LIBOR or 1-month LIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
—EARBRTEERFEER — A A REERITRZER S X
INE R E1.7% INEFIE. 7%k
BITBARMERE2BEE RITBRNRER R 2B SE
ZEFBF=E 23 BRI
Secured bank borrowings Fixed rate of 0.1 Fixed rates ranging from 0.3
without repayable on 1.4% per annum 1.4%-2.4% per annum
demand clauses
U MR SR AE R 5K FF=E1.4% NFEFEN4%ZE2.4%
ZEERRITEE ZEEF =& Z BIE M=
Secured other borrowings Fixed rates ranging from 2.4 Fixed rates ranging from 2.8
without repayable on 0.36%-1.38% per annum 0.36%-1.26% per annum
demand clauses
3 3% R SRAEE K NFEHE0.36%E1.38% NFFHE036%%E1.26%
ZEEREMES 2 EEF =X 2 B E | &
129.0 141.3
HEBEBBREZERER LT —E - FHhERE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmR DM (E)

The repayment terms of the borrowings without taking into

consideration the effect of repayable on demand clauses are as HIERHNAT
followings:
As at As at
30 June 31 December
2022 2021
R=-Z== BT ——

~A=+H +=ZA=+-—H
HK$ million HK$ million
BEAR BEBT
Within 1 year R1ER 63.8 64.2
Between 1 and 2 years 1226 74 27.8 30.8
Between 2 and 5 years 2ESF 7] 36.2 44.7
Over 5 years S5 E 1.2 1.6
129.0 141.3
As at As at
30 June 31 December
2022 2021
R-—ZE=-— NZEZ—F
AA=+R +ZA=+—H
HKS$ million HK$ million
BEATRT BEBT
Hong Kong dollars BT 14.4 12.8
US dollars Epn 112.1 125.4
Japanese Yen H 2.5 3.1
129.0 141.3

Except for bank borrowings and other borrowings of approximately
HK$2.5 million as at 30 June 2022 (as at 31 December 2021:
approximately HK$3.1 million), which was secured by personal
guarantee of a non-controlling interest of the Group, other bank
borrowings were secured by certain property, plant and equipment,
right-of-use assets and a bank deposit of the Group.

Ming Fai International Holdings Limited | Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The carrying amounts of assets pledged as security for borrowings
are as follows:

EEENRRE DN (FE)

MEEZEEMEEZREENT

As at As at

30 June 31 December

2022 2021

R-ZBZZF RZEZ—F

RA=+H +TZA=+-—H

HK$ million HK$ million

BHEER BEAT

Property, plant and equipment ME - BEMRE 19.7 21.2
Right-of-use assets FRAEEE 28.5 29.1
Bank deposit RITIER 11.8 1.7
60.0 62.0

The gearing ratio was calculated as net debt (i.e. borrowings less
cash and cash equivalents) divided by total equity. The gearing ratio
was not applicable to the Group as at 30 June 2022 and as at 31
December 2021.

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi (“RMB”). The
Group currently does not deploy a foreign currency hedging policy.

The Group primarily sourced its raw materials in the PRC. The related
currency exposure with respect to RMB is managed through
increasing revenue denominated in the same currency.

Capital commitments and contingent liabilities

Details of the capital commitments as at 30 June 2022 is set out in
Note 26 to the condensed consolidated interim financial information.
The Group has no material contingent liabilities as at 30 June 2022.

In the first half of 2022, the global economic recovery was still full of
uncertainties due to the resurgence of the COVID-19 pandemic.
Although some countries have begun to gradually relax entry
restrictions, geopolitical conflicts have resulted in inflation, rising raw
material prices, and supply chain disruptions. The pace of recovery of
the global travel, tourism and aviation industries have been added

BEABLEDNRFEE (WHEEMERR
ERREFEEEB)BUNERSAE K=
7__¢/\H THER-_Z-—%+_H
=t—H BEERBHERITERARAEHE -

AEEMHEAARE(TARE]) RENER
SN R o AN SR8 B AU 3 ) TE S EE I
% ]

AEETERNTERBERME - BEAR
K2E¥RARTEBZENAEREEEZ
WAETTER -

EXRERERIREE

R-ZE-Z—FNA=Z1+HZ2EREEHE
HNR RS A P BB ERKE26 - RZF
ToFERNAZTH AEEMESAHAE
& o

MRITZZF E¥F > BAR2019BR KBS
(COVID-1)RMITHERE  2HREHEEH
FERADAZTRTIARAAEZ - BEATEHRE
FIRE IR E ABR & - M K BURE 3R E
BRERIR BV AERS ERAREBEES
PR o 2IKIREE B EMEENEFSKE

additional pressure. The Group’s businesses have been affected by FEE ABE S - REBEBE T XK TN EHLE
the complex and changeable business environment, but the overall H2EIRBEMTE  HEEEXEHEZFRE
performance still has grown as compared to the same period last LR EER -
year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmR DM (E)

Hospitality Supplies Business

According to statistics recently released by the United Nations World
Tourism Organization, international tourism saw a 182% year-on-year
increase in January to March 2022, with destinations worldwide
welcoming an estimated 117 million international arrivals compared
to 41 million in first quarter in 2021. According to the data, the
number of international arrivals worldwide has nearly tripled, with
the majority of the industry’s rebound led by Europe. Unlike Europe
and Americas, the recovery of tourism in parts of Asia is still affected
by pandemic prevention measures. As a result, the pace of recovery
in international tourism remains slow and uneven, depending on
conditions such as entry restrictions, vaccination rates and travel
confidence. Therefore, the demand for hospitality supplies products
is still affected by the recovery trend of the tourism industry.

Revenue from the Group’s hospitality supplies business for the six
months ended 30 June 2022 increased 46.1% to approximately
HK$654.2 million (for the six months ended 30 June 2021:
approximately HK$447.7 million), which contributed 73.5% (for the
six months ended 30 June 2021: 74.9%) to the Group's total
revenue. Gross profit from the hospitality supplies business increased
69.1% to approximately HK$146.6 million for the six months ended
30 June 2022 (for the six months ended 30 June 2021: approximately
HK$86.7 million). The segment’s gross profit margin increased 3.0
percentage points to 22.4% for the six months ended 30 June 2022
(for the six months ended 30 June 2021: 19.4%).

The COVID-19 pandemic in China had rebounded in the first half
of 2022, some regions had strengthened controls and even
implemented lockdown measures, resulting in a decline in the
number of local tourists. Hospitality supplies business revenue for the
six months ended 30 June 2022 from the PRC was approximately
HK$140.8 million (for the six months ended 30 June 2021:
approximately HK$232.8 million), representing 21.5% (for the six
months ended 30 June 2021: 52.0%) of the total hospitality supplies
business segment revenue.

Hospitality supplies business revenues for the six months ended 30
June 2022 from Hong Kong, the North America, Europe, other Asia
Pacific regions and Australia were approximately HK$91.3 million,
HK$91.6 million, HK$111.8 million, HK$130.2 million and HK$87.0
million (for the six months ended 30 June 2021: approximately
HK$76.6 million, HK$47.5 million, HK$22.8 million, HK$57.9 million
and HK$9.5 million) respectively, accounted for 14.0%, 14.0%,
17.1%, 19.9% and 13.3% (for the six months ended 30 June 2021:
17.1%, 10.6%, 5.1%, 12.9% and 2.1%) of the total hospitality
supplies business segment revenue respectively.

Ming Fai International Holdings Limited | Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Operating Supplies and Equipment Business

According to HotStats, the hotel performance of the first quarter in
2022 ended strong with March profit surging across most global
regions, such as Europe, United States and the Middle East. However,
China did not have a similar fortune enjoyed by many other regions,
as COVID-19 lockdowns reemerged dragging down hospitality.
Revenue from the Group’s OS&E business was approximately
HK$70.6 million for the six months ended 30 June 2022,
representing a decrease of 2.9% as compared with approximately
HK$72.7 million for the six months ended 30 June 2021, and
representing 7.9% (for the six months ended 30 June 2021: 12.2%)
of the Group's total revenue. Gross profit from the OS&E business
decreased by 4.7% to approximately HK$16.1 million for the six
months ended 30 June 2022 (for the six months ended 30 June
2021: approximately HK$16.9 million). The segment’s gross profit
margin decreased 0.4 percentage points to 22.8% for the six months
ended 30 June 2022 (for the six months ended 30 June 2021:
23.2%).

For the six months ended 30 June 2022, OS&E business revenues
from the PRC and other markets were approximately HK$50.3 million
and HK$20.3 million (for the six months ended 30 June 2021:
approximately HK$62.2 million and HK$10.5 million) respectively,
representing 71.2% and 28.8% (for the six months ended 30 June
2021: 85.6% and 14.4%) of the total OS&E business segment
revenue respectively.

The Group actively explores the demand for OS&E in different
regional markets, and continuously adds new product categories to
strengthen its business coverage and provide customers with
one-stop services. At the same time, we will continue to strive to
establish a stable cooperative relationship with long-term customers,
increase the demand for the Group's long-term re-order business and
consolidate the Group’s business development.

Health Care and Hygienic Products Business

The Group has been continuing to focus on the health care and
hygienic products market and actively produced these products and
disposable infection control products, including medical equipment
covers, to meet the market demand. In order to fulfill our corporate
social responsibilities and protect public safety, the Group produces
high quality health care and hygienic products under our self-labeled
brands “Pasion”, “MING FAI” and “everybody LABO". In the
post-pandemic era, the health awareness of the public has been
greatly enhanced, and the demand for different health care and
hygiene products has been increasing. The Group has incorporated
different types of products to enrich the product range and drive the
revenue growth of this business. Despite the increasingly fierce
market competition, the Group believes that the production of health
care and hygiene products is still indispensable and the market still
has developing room for growth.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmR DM (E)

Revenue from the Group’s health care and hygienic products business
for the six months ended 30 June 2022 was approximately HK$165.8
million (for the six months ended 30 June 2021: approximately
HK$77.2 million), which contributed 18.6% (for the six months
ended 30 June 2021: 12.9%) to the Group’s total revenue. Gross
profit from the health care and hygienic products business was
approximately HK$35.8 million for the six months ended 30 June
2022 (for the six months ended 30 June 2021: approximately HK$9.2
million). The segment’s gross profit margin increased 9.7 percentage
points to 21.6% for the six months ended 30 June 2022 (for the six
months ended 30 June 2021: 11.9%).

The new wave of the COVID-19 pandemic in the first quarter of 2022
in Hong Kong has led to an increase in demand for anti-epidemic
supplies, driving up the sales of hygienic products. For the six months
ended 30 June 2022, the revenues of health care and hygienic
products business from Hong Kong was approximately HK$72.1
million (for the six months ended 30 June 2021: approximately
HK$17.9 million), representing 43.5% (for the six months ended 30
June 2021: 23.2%) of the total health care and hygienic products
business segment revenue. The Group also continued to drive the
health care and hygienic products business development in other
regions. For the six months ended 30 June 2022, the revenues of
health care and hygienic products business from the North America
and other markets were approximately HK$72.9 million and HK$20.8
million (for the six months ended 30 June 2021: approximately
HK$40.8 million and HK$18.5 million) respectively, representing
44.0% and 12.5% (for the six months ended 30 June 2021: 52.9%
and 23.9%) of the total health care and hygienic products business
segment revenue respectively.

Uncertainties in the global economic recovery

The global economic recovery is still facing huge resistance, mainly
due to the rising commodity prices caused by geopolitical conflicts
and the resurgence of the global pandemic, which have increased
uncertainties in the global economy. The impact on the travel,
tourism and aviation industries are still the first to bear the brunt.
Although travel restrictions were relaxed in many countries in Europe
and Americas, some regions in Asia still implemented strict epidemic
prevention measures, which led to the uneven recovery of the global
tourism industry. Under the pressure of the global economic growth,
the Group expects that the hospitality supplies business and OS&E
business will continue to undergo significant challenges and will
adjust its strategies in line with the market trend as appropriate.

Ming Fai International Holdings Limited | Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Southeast Asia market in prospect

Tourism has always been an important industry for economic growth
in Southeast Asia. With the gradual relaxation of travel restrictions in
Southeast Asia, more tourists have been attracted to drive the
economic recovery of the tourism industry in the region. According
to analytics company GlobalData, the expected number of
international visitors to the ASEAN (Association of Southeast Asian
Nations) region will be expanded at a compound annual growth rate
of 4.72% from 129.2 million in 2018 to 155.4 million in 2022. In
order to further expand into the Southeast Asian market, the Group
will continuously strengthen its production capacity in the Kingdom
of Cambodia (“Cambodia”). In addition, the production lines of
liquid products are expected to be put into operation in the second
half of 2022, which does not only meet the demand of hospitality
supplies products in Southeast Asia with great development
potential, but also conducive to open the markets of personal care
products industry in Southeast Asia. The Group will actively explore
for cooperation with local suppliers to strengthen its supply chain
and increase the cost advantage and varieties of high-quality raw
materials to further expand the hospitality supplies business coverage
in Southeast Asia. Furthermore, the Group will continue to expand its
OS&E business in Cambodia and surrounding regions.

Layout of health care and hygienic products business

Health care and hygiene products have become indispensable
consumer goods in the post-pandemic era, which has accelerated the
development of the entire industry. Therefore, the Group will
continue to strengthen the research and development with new
technology on health care and hygiene products, so as to enrich the
Group’s product categories and enhance market competitiveness. We
also keep abreast of the trend of digital transformation in the market
and the changes in consumer habits to further expand the
penetration rate of the Group’s brands and products. We promote
the sales channels of our products from retail to online platforms,
and expand the customer base from individual consumers to business
organisations, schools and hospitals etc. Looking forward, the Group
will continue to be optimistic about the development trend of the
health care and hygienic products industry, and actively promote the
brand strategy of “Pasion” to achieve a brand effect with high-quality
services and products, so as to create more opportunities for
cooperation and business development for the Group.

Actively implement the sustainable development policy

Environment, social and governance (“ESG") is currently an important
indicator for evaluating the sustainable development of listed
companies. The Group also actively achieves sustainable development
through different operational strategies. As the world pays more
attention to environmental protection, the hotel industry is a part of
society which has an important responsibility to fulfill sustainable
development. In line with the sustainable trend and the needs of
hotel customers, we will also actively develop and upgrade green
hospitality supplies products to facilitate the transformation of
enterprise and continuous improvements in the Group's ESG
performance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmR DM (E)

Strengthen advantages and profit growth to enhance
competitiveness

Affected by global inflation and commodity prices, the operation and
production costs of enterprises have increased significantly. The
Group will continue to strengthen the investment in the production
base in Cambodia to further control the production costs and expand
the production lines for more types of products by leveraging its own
advantages in local resources, so as to achieve higher production
efficiency and cost effectiveness, thereby further improving the
Group’s profit margin. In addition, the tourism industry will recover
under the relaxation of travel restrictions in various countries. The
demand for hospitality supplies products and operating supplies and
equipment will increase rapidly and the price sensitivity will relatively
be reduced, which allows more rooms for negotiating better pricing.
The Group will continue to strengthen our procurement ability to
source more alternate raw materials with an aim to increase our cost
advantage and to add more value to our customers. On the other
hand, the Group will continue to implement a series of prudent and
flexible policies and strategies related to working capital
management, business development and cost control to strengthen
financial conditions and improve profit margins to lay a solid
foundation for the development of the Group.

Expanding unlimited business opportunities

The Group will continue to deepen product upgrades and optimise
its product portfolio, so as to achieve product diversification to
consolidate core business and facilitate business expansion into
different regions, fields and markets, thereby creating unlimited business
opportunities for the Group and increasing its competitiveness and
market share. In addition, we will continue to create higher value for
our customers, so as to help the Group to establish long-term and
good cooperative relationships with our customers, and promote
more sustainable and stable business development.

The total number of employees of the Group was approximately
5,400 as at 30 June 2022. The employee benefit expenses including
Directors’ emoluments were approximately HK$207.1 million for the
six months ended 30 June 2022. The remuneration of employees
(including the Directors) of the Group are generally structured by
reference to market terms and individual merits, which is reviewed
on a regular basis. The Group also provides various other benefits to
designated staff, including discretionary bonus, social insurance or
medical insurance, share option scheme, share award scheme,
continuing education and training programmes. The Group also
launched key performance indicators assessment scheme and
commendation annual award scheme to boost individual
performance and operational efficiency.
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CORPORATE GOVERNANCE AND OT

As at 30 June 2022, the interests and short positions of the Directors
in shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the “Model Code for
Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) (the “Model Code”) were as
follows:

Long positions in Shares and underlying Shares
Number of Shares held

ER INFORMATION
HthE#

7

H
TxEAR

R-ZZE-__FXA=1H BEFERARAX
HEAEAREEE (E&LE ﬁ&ﬁﬂf"iﬂﬂﬁﬂ (I8
7 MEEGP1 ) EXVER) 2 iy - HHE R
REH#ES AL AREES RS G0
EIGATREE2ERME R REES
BARSMERDR ([BRXM])EFEFLTR
H'J(U:m%EE'JJ)Wﬁ-i—ﬁfr%k<<im§§ﬁ}\ﬁ

%Lﬁ BA5R 5 MEAE #H'J>>(HT S:UED)
BHARRIMBITZEERARNT ¢

RGO REBRGD 2HFR

BERMEAR
Approximate
percentage of
Corporate issued Shares
Personal Family Interests (734,262,697
Interests Interests (interests of Shares)
(beneficial (interests of controlled as at
Name of Directors owner) spouse) corporation) Total )3}’? June zog
—E-C
AA=1H
BRITRH
BN RER EEER - (734,262,6971%)
EENF (BREBA) (BB Rz TEEEER) st ZBNEI
Mr. CHING Chi Fai 20,690,000 - 197,666,200 218,356,200 29.74%
BEELE (Note 1 & 2) (Note 3)
(HteF1R2) (Bra#3)
Mr. CHING Chi Keung 4,000,000 - 32,499,600 36,499,600 4.97%
Ak E (Note 2) (Note 3)
(Htat2) (B#3)
Mr. LIU Zigang 4,000,000 - 20,057,200 24,057,200 3.28%
it (Note 4)
(Hiit4)
Mr. CHING Tsun Wah 3,734,000 775,000 - 4,509,000 0.61%
REZERE (Note 5) (Note 3)
(K#1725) (#3#3)
Ms. CHAN Yim Ching - - 32,499,600 32,499,600 4.43%
BReE L (Note 2) (Note 3)
(Htat2) (B1#3)
Mr. HUNG Kam Hung Allan 600,000 - = 600,000 0.08%
LI E
Mr. NG Bo Kwong 600,000 - = 600,000 0.08%
RENTE
BAEBBERAER-ZA —E—FHRHRE
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
TREBRAEMER (F)

Notes:

165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai.

32,499,600 Shares were held by Targetwise Trading Limited, which was
owned as to 50%, 19.23% and 30.77% by Mr. CHING Chi Keung,
Ms. CHAN Yim Ching and Mr. CHING Chi Fai respectively.

Mr. CHING Chi Fai, Mr. CHING Chi Keung (being the brother of Mr. CHING
Chi Fai), Ms. CHING Mei Lin (being the sister of Mr. CHING Chi Fai),
Mr. CHING Tsun Wah (being the son of Mr. CHING Chi Fai), Ms. SO Wai
Yin Tracy (being the spouse of Mr. CHING Tsun Wah), Ms. CHING Mandy
Tsin Wai (being the daughter of Mr. CHING Chi Fai) and Mr. LAW Stanley
Cheuk Fung (being the spouse of Ms. CHING Mandy Tsin Wai) are family
members (altogether, “The Chings Family”) and are parties acting in
concert with each other.

Prosper Well International Limited (being a company wholly-owned by
Mr. CHING Chi Fai) and Targetwise Trading Limited (being a company
owned by Mr. CHING Chi Fai, Mr. CHING Chi Keung and Ms. CHAN Yim
Ching as to 30.77%, 50% and 19.23%, respectively) are associates (as
defined under the Code on Takeovers and Mergers) of The Chings Family,
and Ms. WONG King Kam is the mother of Ms. Chan Yim Ching, who is a
shareholder of Targetwise Trading Limited.

Each of the members of The Chings Family, Ms. CHAN Yim Ching,
Ms. WONG King Kam, Prosper Well International Limited and Targetwise
Trading Limited is a party acting in concert for the purpose of the Code on
Takeovers and Mergers. As at 30 June 2022, they are together interested
in 228,113,200 Shares, representing approximately 31.07% of the entire
issued share capital of the Company.

20,057,200 Shares were held by Favour Power Limited, which was
wholly-owned by Mr. LIU Zigang.

775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of
Mr. CHING Tsun Wah.

Save as disclosed above, as at 30 June 2022, none of the Directors
had any interest or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

As at 30 June 2022, so far as it was known by or otherwise notified
by any Director, the interests and short positions of the substantial
shareholders and other persons (other than a Director), in Shares and
underlying Shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

TEERRAEMESR (&)

R-TE_—FRNA=1H EFREEHH
BHWEAEM T N EBE - KRER K EAM
AT (BEEHRIN REMHRBERNOTHES
ARARBESZ L EGRIIE3B6GRATHRE
MERMA 2R RBMT

Long positions in Shares BB ZFR
Number of Shares held
BERGAEE
Approximate
percentage of
Corporate issued Shares
Personal Family Corporate Interests (734,262,697
Interests Interests Interests (interests of Shares)
(beneficial (interests of (beneficial controlled as at
Name owner) spouse) owner) corporation) Total 30 June 2022
R-B-—fF
~A=tH
BERITRS
BA#ER RE#R EEER EEER (734,262,697%%)
2B/ HE (BREFA) (BBER) (BRERA) (ZTEEEER) @t ZHABS
Prosper Well International Limited (Note 1) - - 165,166,600 - 165,166,600 22.49%
Prosper Well International Limited (4% 7)
Ms. LO Kit Ling (Note 1) - 218,356,200 - - 218,356,200 29.74%
ERRZL (Hs#1)
Mr. David Michael WEBB (Note 2) 44,625,000 - - 66,174,000 110,799,000 15.08%
David Michael WEBBZE 4 (#:22)
Preferable Situation Assets Limited (Note 2) - - 66,174,000 - 66,174,000 9.01%
Preferable Situation Assets Limited (477£2)
HEBBEZEZRAER-2A B —FEPHRS
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
TREBRAEMER (F)

Notes:

1.

165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai (an Executive Director and
the Chairman of the Company). 32,499,600 Shares were held by
Targetwise Trading Limited, which was owned as to 30.77% by Mr. CHING
Chi Fai. Mr. CHING Chi Fai also beneficially held 20,690,000 Shares.
Ms. LO Kit Ling, being the spouse of Mr. CHING Chi Fai, was deemed to
be interested in the 218,356,200 Shares in which Mr. CHING Chi Fai
interested.

Based on the disclosure of interests notices with the date of relevant event
on 3 December 2021 received by the Company, 66,174,000 Shares were
held by Preferable Situation Assets Limited, which was wholly-owned by
Mr. David Michael WEBB, and Mr. David Michael WEBB beneficially held
44,625,000 Shares. Save as disclosed above, no further respective
disclosure of interests notices of Mr. David Michael WEBB and Preferable
Situation Assets Limited with the date of relevant event on or before 30
June 2022 were received by the Company.

Save as disclosed above and in the section headed “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and its associated corporations” of this
report, as at 30 June 2022, so far as it was known by or otherwise
notified by any Director, none of the substantial shareholders and
other persons (other than a Director), had any interest or short
positions in Shares and underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

The Company has conditionally adopted a share option scheme on 5

TEERRAEMESR (&)

ARAR—FEFLF+AEAGHERA—

October 2007. Particulars of movements in the share options during BB #ETEl - REE T -_—F, A=+
the six months ended 30 June 2022 were as follows: AIERER - BREZEHFEOT :
Number of share options
BEREXE
Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
asat during during during during asat
Exercise 1 January the the the the 30 June
Grantee Date of grant Exercise period price 2022 period period period period 2022
it b2 it St
-B-H A B B Bk RA=tA
ARA RiLEH gL ﬁﬁ% GESINY Ri fite il XM ERE
HK
i
Employees
£5
In aggregate 04-09-2012 04-09-2013 t0 03-09-2022 0.62 225,000 - - - - 225,000
At “2-ZEAARR ZE-CENABER
ZEZZENAZR
04-09-2012 04-09-2014 t0 03-09-2022 0.62 337,000 - - - - 337,000
“E-CENAMA Z-MENABAE
R SRS YEr:
Total 562,000 - - - - 562,000
st

On 23 September 2016, the Company adopted the Share Award
Scheme in which the Group’s employees, Directors, consultants or
advisers will be entitled to participate. During the six months ended
30 June 2022, a sum of approximately HK$2.1 million has been used
to acquire 5,000,000 shares from the market by Bank of Communications
Trustee Limited (“the Independent Trustee”), which is independent
and not connected with the Company. No Shares have been granted
to eligible persons under the Share Award Scheme up to the date of
this report.

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable
incentives to attract and retain targeted talents and personnel for the
continuance of operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of
the Board and the Independent Trustee in accordance with the
scheme rules and the trust deed of the Share Award Scheme. Subject
to any early termination as may be determined by the Board, the

RZE—RNFENAZ+=8 " ARaEMK
MRS MASENES - £F - i
A&@ﬁ%ﬁ%/ﬂﬁﬂ CcREE=ZZT =
i/\ﬂf-I—ElJt/dlﬂ C RBIFITIEFEAR

AAl ([ BULZEA]  EBYURNARAE RE
$67ﬁﬁﬁﬁﬂxmAmﬂﬁammﬂm
% + B& §5,000,0000% % 17 - Bl = A3k & H
Rl BERERDEBFEREERA
TEH R °

Pefn 2@ &I 2 BIR BB E
iﬁﬁf’ﬁﬁﬁ’]ﬁﬁﬁ R (i) B2 2

BREBATRABUEAR
&%*‘Eéﬂ%)@

&+

T

TEERBA
B2 A 5]
=

i Bk

WRIER D B R =t B O FT BRI R EFE 2%
BROBRBABETETENBFUIITEAE
2 o fefn BENET Bl 2 A R AR B H&R
MEPEN—_F—-—R"FALA=-T=H) L5

Share Award Scheme shall be valid and effective for a term of ten AHI+4 @ EE S r R TIRATK L o
years commencing on its adoption date (i.e. 23 September 2016).
BAEBBERAER-ZA e Bl S R R
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
TREBRAEMER (F)

The Board shall not make any further award of awarded Shares
which will result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding 5% of the issued
share capital of the Company from time to time. The maximum
number of Shares which may be awarded to a selected person under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company from time to time.

Details of the Share Award Scheme were set out in the announcement
of the Company dated 23 September 2016.

During the six months ended 30 June 2022, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company, except that the Independent Trustee
purchased a total of 5,000,000 Shares at a total consideration of
approximately HK$2.1 million on the Stock Exchange pursuant to the
terms of the scheme rules and trust deed of the Share Award
Scheme.

During the six months ended 30 June 2022, the Group has complied
with all the code provisions in the “Corporate Governance Code” as
set out in Appendix 14 to the Listing Rules, except the deviation of
the followings:

o Code provision C.2.1: the Board has not appointed an
individual to the post of chief executive officer up to the date
of this report and the role of the chief executive officer has
been performed collectively by all the Executive Directors of
the Company, including the Chairman of the Company. The
Board considers that this arrangement allows contributions
from all Executive Directors of the Company with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies.

o Code provision F.2.2: the Chairman of the Board did not
attend the annual general meeting of the Company held on
25 May 2022 due to other business commitments.

The audit committee of the Company (the “Audit Committee”)
comprises four Independent Non-Executive Directors of the Company
with written terms of reference in accordance with the requirements
of the Listing Rules. The Audit Committee has reviewed the Group's
unaudited condensed consolidated interim results for the six months
ended 30 June 2022.

Ming Fai International Holdings Limited | Interim Report 2022
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

The Company adopted the Model Code as its code of conduct
regarding Directors’ securities transactions on 5 October 2007.
Having made specific enquiries to all Directors of the Company, all
Directors of the Company confirmed that they have complied with
the required standard as set out in the Model Code for the six
months ended 30 June 2022.

Dividend Policy

The Board intend to strike a balance between maintaining sufficient
capital to grow the business of the Group and rewarding the
shareholders of the Company (the “Shareholders”). The declaration
and payment of any dividends by the Company would be subject to
the Board'’s decision and any final dividend for a financial year of the
Company would be subject to the Shareholders’ approval. The
decision to declare or to pay any dividend, and the amount of any
dividends, will depend on the Group’s earnings, financial condition,
cash requirements and availability, and any other factors the Board
may consider relevant. These factors and the payment of dividends is
at the discretion of the Board and the Board reserves the right to
change its plan on any future payment of dividends. The payment of
dividend is also subject to any restrictions under the laws of Hong
Kong and the Cayman Islands and the Articles of Association of the
Company.

Dividend

The Board has declared the payment of an interim dividend of HK1.0
cent per Share for the six months ended 30 June 2022 to the
Shareholders whose names appear on the register of members of the
Company on Tuesday, 20 September 2022. It is expected that the
interim dividend will be paid on or around Monday, 3 October 2022.

The register of members of the Company will be closed from
Monday, 19 September 2022 to Tuesday, 20 September 2022 (both
dates inclusive), during which period no transfer of Shares will be
effected. In order to qualify for the interim dividend, all documents in
respect of transfers of Shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 16 September 2022.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERASSEES

18 &

(Unaudited) (Audited)
(REER) (BEZ)
As at As at
30 June 2022 31 December 2021
R-ZE=-= RZEZ—F
AAZTH +-A=1+—H
Note HK$'000 HK$'000
Hisz TART FET
ASSETS BE
Non-current assets FREBEE
Goodwill (RS 10 5,424 5,390
Property, plant and equipment ME - BB MR E 7 425,924 445,126
Right-of-use assets FREEE 8 107,910 106,235
Investment property REME 9 15,220 15,911
Intangible assets BREE 11 806 369
Deferred income tax assets BEEMEHEE 3,650 3,771
Other non-current assets HpIEREEE 9,597 11,510
Investment in an associated company E" IEEE N B MIRE 5,033 5,221
Investments in joint ventures NEEDENRE 304 323
Other financial assets at Tﬁzﬁﬁﬁﬁkﬁﬂﬁﬁz
amortised cost Hih e REE 919 132
Total non-current assets FREBEELE 574,787 593,988
Current assets RBEE
Inventories 7E 244,304 266,284
Other current assets HipRBEE 58,928 56,686
Tax recoverable AJ Y [o] 7 18 372 11,952
Other financial assets at R KB BE 2
amortised cost ﬁﬁﬂé@‘lﬁ? 10,298 15,750
Amounts due from joint ventures A ERER 482 455
Amount due from an associated company &4t — fEEE & T 13 2,029 2,338
Trade and bills receivables EWE 557 &ﬂﬁ 12 525,226 528,418
Pledged bank deposit BEEMBETER 14 11,808 11,689
Cash and cash equivalents BHehRESEIER 15 241,724 251,164
Total current assets RBEELT 1,095,171 1,144,736
Total assets EEHAE 1,669,958 1,738,724
EQUITY &
Equity attributable to owners of EAREEA
the Company FEf R &
Share capital N 16 7,343 7,343
Reserves & 1,138,102 1,133,259
Interim dividend proposed EZPHRS 25 7,343 -
1,152,788 1,140,602
Non-controlling interests FEFE AR RE 2 (46,261) (46,156)
Total equity BmER 1,106,527 1,094,446
Ming Fai International Holdings Limited | Interim Report 2022



INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)
THERREEERER (K)

(Unaudited) (Audited)
(REBERZ) (1L EZ)
As at As at
30 June 2022 31 December 2021
R-ZE=-= R-ZE-—F
~B=1H +-A=+—H
Note HK$'000 HK$'000
wiE FER TEL
LIABILITIES &8f&
Non-current liabilities ¥REBEE
Deferred income tax liabilities BEFmEHas 5,370 5,608
Other non-current payables HivnIEmeh e 58 10,593 11,829
Borrowings =% 18 2,232 2,742
Lease liabilities HEEE 8 6,339 2,395
Total non-current liabilities FREBEELE 24,534 22,574
Current liabilities RBEE
Trade payables BB SRR 19 130,103 178,432
Accruals and other payables FEFTE R R EMERZIE 256,559 276,050
Current income tax liabilities BEFSHas 2,452 7,580
Borrowings Ty 18 126,726 138,606
Lease liabilities HE&E 8 5,680 3,483
Loans from non-controlling interests REFEZERERZER 17,193 17,369
Dividends payable e B 184 184
Total current liabilities RBABEE 538,897 621,704
Total liabilities BEAE 563,431 644,278
Total equity and liabilities BREZREE 1,669,958 1,738,724

The above interim condensed consolidated balance sheet should be Lt HiEgRRG A B E BB R EERPEN 2

read in conjunction with the accompanying notes. Mz — ORI %
HEBBEZEZRER-2A —E - —FhERE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

FHERASRE2HE WS X

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHIAMEA

2022 2021
—EB-C —E-_—F
Note HK$'000 HK$'000
03 THERT BT
Revenue A 6 890,552 597,582
Cost of sales $HE AR 20 (692,159) (484,759)
Gross profit ER 198,393 112,823
Other income H A e A 21 7,854 3,782
Distribution costs DA 20 (106,781) (86,868)
Administrative expenses THAX 20 (55,441) (50,440)
Net impairment losses on financial assets £ 5 & & R A E B E 4 20 (4,885) (26,679)
Operating profit/(loss) LERF/ (BE) 39,140 (47,382)
Finance income RS ON 22 168 741
Finance costs B 7 P AR 22 (1,679) (1,280)
Share of profit/(loss) of an associated FEfE— R E A RER,
company (E#) 55 (154)
Share of loss of a joint venture EE—RestEER (19) (64)
Profit/(loss) before income tax RETFTBHRAERN,(FHE) 37,665 (48,139)
Income tax expenses FiEHAx 23 (11,600) (1,315)
Profit/(loss) for the period BraR/ (BE) 26,065 (49,454)
Other comprehensive (loss)/income Hitr2 M (&8) W
Item that may be subsequently HEWFEEFHHEE
reclassified to profit or loss Bz ZEH
Currency translation differences BRBEEE (11,839) 4,573
Total comprehensive income/(loss) HreEmEmks (BE)
for the period F 14,226 (44,881)
Profit/(loss) for the period LR (B5E)
attributable to:
Owners of the Company ViN/N T};‘E*ﬁ)\ 28,066 (46,927)
Non-controlling interests ks (2,001) (2,527)
26,065 (49,454)
Total comprehensive income/(loss) EESHAZERE (FE8)
for the period attributable to: HE
Owners of the Company ZN/NGIE TN 14,331 (42,273)
Non-controlling interests JEPR AR REZS (105) (2,608)
14,226 (44,881)
Earnings/(loss) per Share attributable A2 RAHEE A
to owners of the Company EEEREF(FE)
(expressed in HK cents) (LEAL 3 R)
Basic R 24(a) 3.9 (6.4)
Diluted 3 24(b) 3.9 (6.4)
The above interim condensed consolidated statement of comprehensive it P EAE§RR4R & 2 E U z5 = fE B R BEMT

income should be read in conjunction with the accompanying notes.

M — BB
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

l"'l = N/ ﬁ_
|:F| Fﬁ Eﬂ’%\/\ E/\MDHEJJ%
Attributable to owners of the Company
RLARER AR
(Unaudited)
(REER)
Shares held
for the
share award Non-
Share scheme (the Share Other controlling Total
capital  "Scheme”)  premium reserves  Sub-total  interests equity
b0
d Eg |
(T3t &)
k& HEzRG  RBEE  HtEE Nt FERES hEn
HK$000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000
TER TR TiEn TER TR ThR TER
Balance as at 1 January 2021 W-BE--FE-B-He&H 7343 (6,051) 613,261 619,827 1,234,380 (42,046) 1,192,334
Total comprehensive loss Bh2EER
_fortheperiod ] B8 T T S lmam o mmm A R
Transactions with owners, HEEAETZRE
in their capacity as owners (AEEASH)
Dividends relating to 2020 RIBZ-43H
paid in 2021 “EIZERE = = = (10933)  (10,933) = (10,933)
Balance as at 30 June 2021 WIEZ-ERB=THER 7343 (6,051) 613,261 566,621 1,181,174 (44,654) 1,136,520
Balanceasat fJanuary 202 W=%==F-f-B2kk 738 (60S) 613261 56049 1MOS2  (46156) 1094446
Total comprehensive income/(loss) AnEUE/ (F8)
B . S S S et e () s
Transactions with owners, BEEAETZRE
in their capacity as owners (ARBEASH)
Purchase of Shares for the Scheme SiTEEAZRY - (2,145) - - (2,145) - (2,145)
Balance as at 30 June 2022 RZB-ZERBZTRZES 7383 (8196) 613261 540380 1152788  (46,261) 1,106,527
The above interim condensed consolidated statement of changes in =it A2 B Eﬂi ERGEEBREERENZ
equity should be read in conjunction with the accompanying notes. Mzr— e
HEEBREREBER2T TR
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

THEEFEREERER

(Unaudited)
(RBER)

Six months ended 30 June

BEAA=THLAMEA

2022 2021
—EB-C —E-—F
HK$'000 HK$'000
TERT TET
Cash flows from operating activities K& FEHzHEHE
Cash generated from operations REEBHBRE 36,836 2,276
Interests paid BRFE (1,679) (1,280)
Income tax paid EHMEE (5,297) (12,773)
Net cash generated from/(used in) gEEZBHRE/(FA)
operating activities REeFH 29,860 (11,777)
Cash flows from investing activities RETBZHRERE
Purchase of property, plant and equipment B A% - BE ik (16,601) (17,360)
Purchase of intangible assets BARLEE (805) (452)
Proceeds from disposal of property, ﬁ’if@)% BE &
plant and equipment RGPS FUE 280 474
Interests received BUH S 168 741
Short-term bank deposits with JEABRA=HAZ
maturity over three months MHBRTER - 986
Net cash used in investing activities RETBRARSFE (16,958) (15,611)
Cash flows from financing activities METHZHAERE
Purchase of Shares for the Scheme AT EIEA 2 KD (2,145) -
Proceeds from borrowings BEEMBZRE 5,000
Repayments of borrowings BEREEE (17,685) (12,999)
Principal elements of lease payments MERFREEKH (3,252) (2,675)
Dividends paid to the Company’s BENAREIREZ
shareholders % & - (10,910)
Proceeds from loans from REFERBERER
non-controlling interests IR 38 33
Net cash used in financing activities METBRARSFE (18,044) (26,551)
Net decrease in cash and BekB&EEER
cash equivalents VRS (5,142) (53,939)
Cash and cash equivalents at HYzReRRE
the beginning of the period ZEER 251,164 392,954
Exchange (loss)/gain on cash and ReRkReEEBERZ
cash equivalents B X (B18), e (4,298) 2,557
Cash and cash equivalents at HRzBEe KBS
the end of the period ZEEH 241,724 341,572

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.

L HERARERERERBERMEN 2
st —HFRIE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BHGET AT BEER M

Ming Fai International Holdings Limited (the “Company”) is
an investment holding company. Its subsidiaries are principally
engaged in manufacturing and trading of hospitality supplies
products, trading of operating supplies and equipment and
manufacturing and trading of health care and hygienic products.

The Company was incorporated in the Cayman Islands on 29
May 2007 as an exempted company with limited liability under
the Companies Act (As Revised) of the Cayman Islands. Its
registered address is at the offices of Maples Corporate Services
Limited, PO Box 309, Ugland House, Grand Cayman, KY1-1104
Cayman Islands.

The Company has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HK$'000"), unless otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the board of directors of the Company (the
“Board”) on 25 August 2022.

This condensed consolidated interim financial information has
not been audited.

The condensed consolidated interim financial information is
for the Group consisting of the Company and its subsidiaries.
This condensed consolidated interim financial information
for the six months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. This condensed consolidated
interim financial information does not include all the notes of
the type normally included in annual consolidated financial
statements. Accordingly, this condensed consolidated interim
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2021, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

B

Ming Fai International Holdings Limited |

GETHMBERNKE(F)

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31
December 2021, as described in those annual consolidated financial
statements, except for the estimation of income tax and the
adoption of new and amended standards as set out below. Income
tax expenses for the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

Amended standards adopted by the Group

A number of amended standards became applicable for the
current reporting period and they did not have material impacts
on the Group. The Group did not have to change its accounting
policies or make retrospective adjustments as a result of
adopting these amendments.

Impact of new and amended standards issued
but not yet applied by the Group

Certain new and amended standards have been issued but are
not mandatory for application in the current reporting period. The
Group did not early adopt these new and amended standards in
the current reporting period and they are not expected to have a
material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.

The preparation of condensed consolidated interim financial
information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2021.

(a) Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2021.

There have been no changes in the financial risk management
of the Group since year end.

Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

(b) Liquidity risk

(c)

Compared to year ended 31 December 2021, there was no
material change in the contractual undiscounted cash out
flows for financial liabilities.

Fair value estimation

The Group’s finance department includes a team that
performs the valuations of financial assets and financial
liabilities required for financial reporting purposes. As part
of the valuation process, this team reports directly to the
chief financial officer. External valuers will be engaged, if
necessary.

The different levels of the financial instruments have been
defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

See note 9 for disclosures of investment property that is
measured at fair value as at 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BHES

FHMBERKE(E)

(c) Fair value estimation (Continued)

The fair values of the following financial assets and

liabilities approximate their carrying amounts:

The chief operating decision-maker has been identified as the
Board. The Board reviews the Group's internal reports in order
to assess performance and allocate resources. The Board has
determined the operating segments based on these reports.

The Group is principally engaged in manufacturing and trading
of hospitality supplies products (“Hospitality Supplies Business”),
trading of operating supplies and equipment (“OS&E Business”),
and manufacturing and trading of health care and hygienic
products (“Health Care and Hygienic Products Business”). From
a geographical perspective, the Board assesses the performance
based on the Group's revenue by geographical location in which
the customer is located. There are three reporting segments for
the Group: (i) Hospitality Supplies Business; (ii) OS&E Business;
and (iii) Health Care and Hygienic Products Business.

The Board assesses the performance of the operating segments
based on a measure of segment profit/(loss) before income tax,
share of profit/(loss) of an associated company and share of loss

Other financial assets at amortised cost
Amounts due from joint ventures
Amount due from an associated company
Trade and bills receivables

Pledged bank deposit

Cash and cash equivalents

Borrowings

Lease liabilities

Trade payables

Accruals and other payables

Loans from non-controlling interests

Dividends payable

of a joint venture.

Information provided to the Board is measured in a manner
consistent with that of the condensed consolidated interim

financial information.

Sales between segments are carried out at normal commercial
terms. Depreciation and amortisation charges are apportioned
with reference to respective segment revenue from external
customers. Assets and liabilities of the Group are allocated by
reference to the principal markets in which the Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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GETHMBERNKE(F)

(Unaudited) (Unaudited)

(REERZ) (REEZ)

2022 2021

—E-= —E—%F

HK$'000 HK$'000

THE T FHET

Net book value as at 1 January R—A—BZEEFE 445,126 450,971
Additions INE 16,601 17,360
Disposals & (2,143) (593)
Depreciation (Note 20) & (K7:#20) (28,095) (27,602)
Exchange differences fE W =% (5,565) 2,149
Net book value as at 30 June RANA=Z+HZEREFE 425,924 442,285

As at 30 June 2022, certain property, plant and equipment with
an aggregate carrying value of approximately HK$19,739,000
(as at 31 December 2021: approximately HK$21,245,000) were
pledged as securities for banking facilities of the Group (Note
18).

The interim condensed consolidated balance sheet shows the
following amounts related to leases:

Efﬁ%ﬁ19739ooo,%7zm_?:—
+=—A=+—8: %21,245,000/% 7T)
Z2U%E BERRXEEEREALER
IRITREE 2348 (BF7E18) -

PRI REAEERBRIIRATER
EHBENERE

(Unaudited) (Audited)
(REERZ) (&%)
As at As at
30 June 2022 31 December 2021
m_iz = R—ZET——
AB=1H +=A=+-~
HK$'000 HK$'000
THExT FHET
Right-of-use assets EREEE
Leased office premises HERANEME 87,600 92,006
Leased factory buildings MEREET 20,232 14,077
Leased warehouse HERE 78 152
107,910 106,235
Lease liabilities HEEE
Current e 5,680 3,483
Non-current EREB 6,339 2,395
12,019 5,878

As at 30 June 2022, certain right-of-use assets with an
aggregate carrying value of approximately HK$28,481,000 (as
at 31 December 2021: approximately HK$29,077,000) were
pledged as securities for banking facilities of the Group (Note
18).

Interim Report 2022

ﬁ/t\:?__i/\ﬁ JFE g:F,Z'@,E'E
M 1E 4928,481,0008 T (R = —F
+=-A=4+—H : #29,077,000/ T)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
MRS THMBENKE (K)

(Unaudited) (Unaudited)
(REEZ) (R FEZ)
2022 2021
—E=-= T —%F
HK$'000 HK$'000
THET FAT
Net book value as at 1 January R—A—BZERmEFE 15,911 15,451
Exchange differences fEHZER (691) 157
Net book value as at 30 June RANA=Z+BZ2EEFEE 15,220 15,608
Independent valuation of the Group's investment property was AEBEREMECHGEBEMPHEEE
performed by the valuer, Asset Appraisal Limited, to determine FHMEREEBRARETE LGE  UE
the fair value of the investment property as at 31 December TREMENR-_ZE-_—F+_A=+—
2021. As at 30 June 2022, the directors of the Company HZAF¥E RZE-_—_FXA=1+
considered that the carrying amount of the Group’s investment B ARAEERAE A&BIREGSD
property, which is carried at revalued amount, does not differ BAFEMNKEEENEREEALAERAN
significantly from its fair value at the balance sheet date. NIEELSEEAER o
The fair value measurement information for the investment BIEEBSMEREEREI13HF2REY
property in accordance with HKFRS 13 is given below: EI2NFEFEEREINEOT :
(a) Fair value hierarchy (a) DEEER

Fair value measurements

as at 30 June 2022 using

R-ZZBE-—XHA=+H
ATEFE (BRUTEEESL)

Quoted price Significant
in active other Significant
markets for observable  unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEE HthEBEH EEW
A B GRS IR R
miENRE WARE WARE
(88 —#) (BB=#) (E=4)
HK$'000 HK$'000 HK$'000
TET THET THET

Recurring fair value measurements: #& & (A F(EE £ -

Investment property REME - 15,220 -

WHEERERARAD —E-—sh@EE 35
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NOTESTOTHECONDENSEDCONSOUDATEDWﬂERMAHNANUALWFORMAﬂON(CONﬂNUED
B RS HAEER K (

(a) Fair value hierarchy (Continued)

(a) 2T EE & @)

Fair value measurements

as at 31 December 2021 usmg
#_7_—$+ A=1—

NP EE (HzLATXIE{”Eﬁ)
Quoted price Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEE HihBZH BEEH
P E BB GIR:i2= AR B
miZemE A SR A BE
(B—#) (E=#) (F=8)
HK$'000 HK$'000 HK$'000
FHET TET TAET
Recurring fair value measurements: &= A EE £
Investment property REYE - 15,911 -

The Group’s policy is to recognise transfer into and transfer
out of fair value hierarchy levels as of the date of the event or
change in circumstances that caused the transfer. There were
no transfers between Level 1, 2 and 3 during the period.

Level 2 fair value of completed investment property
has been generally derived using the sales comparison
approach. Selling prices of comparable properties in close
proximity are adjusted for differences in key attributes
such as property size. The most significant input into this
valuation approach is price per square foot.

REBZBRAREBRER 2 =24
HIERE(CELE 2 AR A TFEE
MzBAREL -RNBR-£—
“R=RzEHREEE -

ERTREMEZE _BAFE—
MRASHE LLEUXRT & - AT AT B L
BYMENHEERARYERRSE
TERENZRTURAR - WHE
TERBEENBAREBERETYITR
HERS -

(b) Details of the investment property: (b) REWMEZFH1E :
Address of investment property Existing use Tenure
REWE it B Al F & HEH
Room 101, Chuntian Garden, No. 6, 30 June 2022: Rental The property is held
Lane 999, Loushanguan Road, (31 December 2021: Rental) under long-term lease
Changning District, Shanghai City,
the PRC
EP.L/EFUE = [ £ |1 B B5 999 B 655 T _FXA= ‘T'EI HE WMEDBREBERBEE
EREERINE (Z2E=Z—F+=ZA=+—RH:HE) &5
(Unaudited) (Unaudited)
(REER) (REEEZ)
2022 2021
—=E-= T —F
HK$'000 HK$'000
TFET FET
Net book value as at 1 January R—A—BZEEEE 5,390 10,633
Exchange differences fEH E%E 34 (336)
Net book value as at 30 June NANA=1+RZEEFE 5,424 10,297

Ming Fai International Holdings Limited |
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
MRS THMBENKE (K)

(Unaudited) (Unaudited)

(REERZ) (REEZ)

2022 2021

—E=-= T —F

HK$'000 HK$'000

THET FET

Net book value as at 1 January R—H—BZEEFE 369 773
Additions NE 805 452
Amortisation (Note 20) B (M aE20) (365) (434)
Exchange differences BN =% (3) (1)
Net book value as at 30 June RANA=Z+HZEmFE 806 790
(Unaudited) (Audited)

(REEZ) (&#Z)

As at As at

30 June 2022 31 December 2021

R-ZZE-—F RZE=——%F

A~NA=1+H +=ZA=+—H”

HK$'000 HK$'000

FHET FAT

Trade receivables FEWE 5 BR K 595,719 596,479
Bills receivables e E 17,959 19,387
613,678 615,866

Less: provision for impairment o W RIE

of receivables BB E (88,452) (87,448)

Trade and bills receivables, net JEWE ZERF N EEF5E 525,226 528,418

The credit period granted by the Group ranges from 15 days to

AEEMERTHEEHRN FI158E

120 days. 120H -
Ageing analysis of trade and bills receivables by invoice date is Fguﬁlféf%ﬁﬁ RERZREZAHNERR
as follows: DT
(Unaudited) (Audited)
(RE&EZR) (&)
As at As at
30 June 2022 31 December 2021
R=-T=-Z R-FB_—%F
AHA=+A +TZA=+—H
HK$'000 HK$'000
FERx FHET
1 - 30 days 1230H 362,384 271,278
31 - 60 days 31£260H 50,558 96,091
61 — 90 days 61290H 37,090 79,147
91 — 180 days 91£180H 61,415 93,362
Over 180 days 180H A £ 102,231 75,988
613,678 615,866

BEEBRZRAR2A

T - —FhHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGEETHUBENNE (F)

The amount represents trade receivables from an associated
company. The carrying value of the amount approximates its fair

E% KRB REN—HEBEATNE S K
e Ezm)\IEZEEET £ E’L\\$T%$E%°

value. The credit period granted is 90 days. The ageing analysis BEYREZEEAI0H - 2 BIREER
of the amount by invoice date is as follows: HMERE ST

(Unaudited) (Audited)

(REEZ) (&)

As at As at

30 June 2022 31 December 2021

R=-=Z—Z— R-F_—%F

ANAB=1+H +=ZA=+—H

HK$'000 HK$'000

T T

1 — 30 days 1£230H 2,029 1,485

31 - 60 days 31260H - 496

61 — 90 days 61290H - 2

Over 90 days 90H A £ - 355

2,029 2,338

(Unaudited) (Audited)

(REEER) (&%)

As at As at

30 June 2022 31 December 2021

R=-=2== RZE_—%

NA=+8 +=—A=+—H

HK$'000 HK$'000

FHE T FAT

Pledged bank deposit EEARITHER 11,808 11,689
As at 30 June 2022, a bank deposit of US$1,500,000 (equivalent R-_ZE-_—_F,XxA=+H"- 1,500,000
to approximately HK$11,808,000) (as at 31 December 2021: %= 5T (F8 % 72 #911,808,00058 ) (7 =
US$1,500,000 (equivalent to approximately HK$11,689,000)) T-_—%+_AH1 E—I— H : 1,500,000
was pledged as collateral for the grant of a letter of banking ZE7 (FE R 411,689,000/ 75)) Z—
facility in Hong Kong. ;E‘Eﬁﬁ%ﬂﬁf’ﬁﬁﬁfﬁfﬁfﬂﬂm bR 2 4K

(Unaudited) (Audited)
(REERZ) (T %)
As at As at
30 June 2022 31 December 2021
A RZEZ—
AA=1H +=-—HA=+—8H
HK$000 HK$fOO_O
FHET FH&T
Cash at banks and on hand RITEEBR MRS 236,724 251,164
Short-term bank deposits ﬁﬁﬂfﬁfﬂ_m
(original maturities of (REIHH
less than three months) DPR=M@A) 5,000 =
241,724 251,164

38 Ming Fai International Holdings Limited | Interim Report 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

The Group’s cash and bank balances and short-term bank
deposits as at 30 June 2022 amounted to approximately
HK$99,022,000 (as at 31 December 2021: approximately
HK$89,425,000) and approximately HK$420,000 (as at 31
December 2021: approximately HK$386,000) were deposited
with banks in the PRC and India respectively, where the
remittance of funds was subject to foreign exchange control.

BRGEETHUBENKE ()

RZE-_—_FXNA=+H £xEBZ
ReRBITEHREEHETEZRS 5
4999,022,0008 T (R =—ZE - —F + =
B=+—H :#89,425,000/ 7T) &
#7420,0008 L (R=—ZE=-—F+ = A
=+—H : £386,000% 7T) H Bl FERH
B K EHERET  BEERZINEE
IR -

Number of Shares HK$'000
g B FET
Ordinary Shares of HK$0.01 each BREEMIBIZEER
Authorised: ETE
As at 1 January 2021, R-ZB=-%—-8F—-H"
30 June 2021, “B--XA=+H-
1 January 2022 and “E-f-F-BRk
30 June 2022 —E--#xA=1+H 10,000,000,000 100,000
Issued and fully paid: BRITRER
As at 1 January 2021, R-ZB-_—-%-/F—-H8-
30 June 2021, —E--§xXA=+H"
1 January 2022 and ZE--f-A-HK
30 June 2022 —EZZ-f5XA=+H 734,262,697 7,343
(a) Share options (a) iB AR #E

As at 30 June 2022, 562,000 share options (as at 31
December 2021: 562,000 share options) were outstanding
and all of them are exercisable (as at 31 December 2021:
same). Among the outstanding share options, 562,000 (as
at 31 December 2021: 562,000) share options will lapse on
4 September 2022.

During the six months ended 30 June 2022, no share
option was exercised (for the six months ended 30 June
2021: same).

During the six months ended 30 June 2022, no share
option was lapsed and forfeited (for the six months ended
30 June 2021: same).

As all the share options were fully vested, no share-based
payment expense was recognised during the six months
ended 30 June 2022 (for the six months ended 30 June
2021: Nil).

E@:?__E/\H7+E ’
562,000 R E (R =—F
+=—A=+—H :562,00017 & i%
) MARTE BEIHA FITE
(R=—BE-——F+—-_A=+—H:
MR - ERARITTENERES -
562,000 (R=—ZE=-—F+ =8
=+—H :562,00017) B AR R #&H
—E-_FhAAMBEM-

BHE-_Z-_—_F#~A=Z1+HItAX
BAA BETEEREEZZ
T —FRA=THIERMBEA 48
A) -

@I:g::fﬁ/\\ﬂ _‘f’EJJ:/\\

(Ejzi_j_ E/\H_WLE!JL\
fEA - H8F) -

HRAEEREDEZHGE - &
?::;:_i/\ﬂ + B8 kN E

R R AR D iﬁE’JFEJSE
(@Zﬁ_g: FRNA=Z+HLE
BH &) -

N
=

> |

BEEBRZRAR2A —E - FHRHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
RETHMBERME (E)

B

Ming Fai International Holdings Limited |

o2 N =]

(b) Shares award

On 23 September 2016, the Company has adopted the
Scheme, to (i) recognise the contributions by employees,
directors, consultants or advisers of or to the Group (the
“Eligible Persons”); and (ii) offer suitable incentives to
attract and retain targeted talent and personnel for the
continuance of operations and future development of the
Group. Subject to the rules as set under the Scheme, the
Board may at its absolute discretion to elect any Eligible
Persons to participate in the Scheme (the “Selected
Persons”) and to award the Shares (the “Awarded Shares”)
to these Selected Persons, subject to vesting conditions,
if any. These Awarded Shares will be transferred to the
Selected Persons upon their fulfillment of all relevant
vesting conditions.

In connection with the implementation of the Scheme, the
Group has signed a trust deed with an independent third
party to act as the trustee (the “Trustee”) to hold certain
shares on behalf of the Group and the Selected Persons
before these Awarded Shares are granted and/or vested.
The Group may from time to time instruct the Trustee
to purchase the Shares from the market on the Stock
Exchange and to hold them in trust for the benefit of the
Selected Persons.

During the six months ended 30 June 2022, 5,000,000
Shares were purchased on the Stock Exchange at a
consideration of approximately HK$2,145,000 by the
Trustee on behalf of the Group to the Scheme. During the
six months ended 30 June 2021, no Shares were purchased
by the Group for the Scheme.

No Shares were granted to Eligible Persons under the

Scheme during the six months ended 30 June 2022 (for the
six months ended 30 June 2021: same).
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RZB—XREAA=-+=H ' &R
AIEHMAETE - ) B EAKER
BB -EFE  -HHAAXER(EE
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BR% (D ]) - BB TS B (10
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RN EAEBIATSBER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGEETHUBENKE ()

(Unaudited) (Audited)
(REEER) (& =)
As at As at
30 June 2022 31 December 2021
R=-T|=Z R_E_—%
AHA=+A +t-A=+—8~
HK$'000 HK$'000
FExT FAT
Non-current: R
Secured other borrowings without —3f 1% Z K& 65k 2
repayable on demand clause BEBEMEE 2,232 2,742
Current: Ui
Secured bank borrowings with E\*ﬁ_ﬁzgjﬂé‘i{% KL
repayable on demand clauses BEHRITEE 126,479 138,227
Secured bank borrowings without 3 f31% Z K EE GK 2
repayable on demand clause BEMIBITEE 169 273
Secured other borrowings without  3f 1% B K& B G 2
repayable on demand clause EEREMEE 78 106
126,726 138,606
128,958 141,348
Except for bank borrowings and other borrowings of approximately BR—_ZE-—_FXA=1THMIERETE
HK$2,480,000 as at 30 June 2022 (as at 31 December 2021: B R E (S E 492,480,000 0 (R =%
approximately HK$3,122,000), which were secured by personal ——%+=-A=+—8H : 43,122,000
guarantee of a non-controlling interest of the Group, other BIL) AARE B IEIERR s 2 8 AR
bank borrowings were secured by certain property, plant and EHERIN  EMBRTEEHURNERE
equipment, right-of-use assets and a bank deposit of the Group. T - Fﬁﬁ}%&%&{% FRAREEN—

The carrying amounts of assets pledged as security for borrowings
are as follow:

RIRTTIF RAEHE AR
REREZCERBEEZREEN T

(Unaudited) (Audited)

(REHEZR) (FBEZ)

As at As at

30 June 2022 31 December 2021

R=-=E=-— MRZT_—%F

~NA=1H +=ZA=+—H

HK$000 HK$'000

FHET BT

Property, plant and equipment ME - BE KK E 19,739 21,245

Right-of-use assets FTHEEE 28,481 29,077

Bank deposit |ITFEN 11,808 11,689

Total carrying amount of assets BEBEEZ

pledged as security AR A58 60,028 62,011
As at 30 June 2022, the undrawn banking facilities of the RZEZZFANA=Z+H  AEEXK
Group amounted to approximately HK$287,028,000 (as at 31 2 HL 2 SR 1T Rl & 4J287,028,000/8 T

December 2021: approximately HK$239,784,000).

BEEBRZRAR2A — T _FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

B

GETHMBERNKE(F)

The ageing analysis of trade payables by invoice date is as

Ji?f%j%f%ﬂ%%ﬂﬁ?&%‘%ﬁ H® AR D AT
iRNE

follows:

(Unaudited) (Audited)
(REERX) (=)
As at As at
30 June 2022 31 December 2021

R-—ZE—— NR-ET——
~NB=1H +=—A=+—H
HK$'000 HK$ 000
BT BT
1 - 30 days 1£30H 120,211 169,021
31 - 60 days 31260H 3,641 2,957
61 — 90 days 61%290H 4,611 4,453
Over 90 days 90H A E 1,640 2,001
130,103 178,432

The following expenses/(gains) are included in cost of sales,
distribution costs, administrative expenses and net impairment

losses on financial assets:

FEABERA KA  THRAX R
SREEREBRFEANRZ (K

@) P AmT

(Unaudited)
(RBER)
Six months ended 30 June
BZAXB=1+RHIEXEA

2022 2021
—EC-CF T
HK$’000 HK$'000
FET FET
Cost of inventories sold HETFERA 493,375 321,717
Auditor’s remuneration ZER BN & 1,250 1,150
Depreciation of property, plant and W - EREER
equipment e 28,095 27,602
Depreciation of right-of-use assets FREEENTE 4,595 4,363
Amortisation of intangible assets A EREHE 365 434
Other lease expenses* HiHEER* 2,885 2,656
(Reversal of provision)/provision for BREGFERN (BERR),
obsolete inventories Bt (7.816) 2,747
Direct written off of obsolete inventories — E ¥ fF EFE 802 672
Net impairment losses on financial assets 4 Bt & E 5 (A B3 18 )% 58 4,885 26,679
Employee benefit expenses EERNFX 207,106 164,874
Transportation expenses B E A 42,685 27,275
Exchange loss, net ME 5 B5 48 )5 58 1,993 1,995
Advertising costs & & B AR 9,319 6,533
(Gain)/loss on disposal of property, plant HEME  BEK
and equipment RN (), B8 (292) 118

Notes:

* These expenses relate to short-term leases. They are directly charged as
expenses and are not included in the measurement of lease liabilities under

HKFRS 16.

Ming Fai International Holdings Limited

Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
MRS THMBENKE (K)

(Unaudited)
(REBER)
Six months ended 30 June
BEAA=1THLXEAR

2022 2021

—=E-= —E-—F

HK$'000 HK$'000

FET FHT

Rental income Hae A 139 166
Income from sales of scrap materials 5% EERH LA 253 224
Government grants (Note (i) R RS 8 Bh (A7 a2()) 5,768 1,946
Others H A, 1,694 1,446
7,854 3,782

Note:

(i)  For the six months ended 30 June 2022, government grants
represented subsidies from the PRC Government in relation to certain
capital investments of the Group and subsidies from the Hong Kong
Government under the Anti-epidemic Fund (for the six months ended
30 June 2021: government grants represented subsidies from the PRC
Government in relation to certain capital investments of the Group).
There were no unfulfilled conditions and other contingencies attached

to the receipts of those grants.

W7t

)

BE_T__FRA=Z+THLEARER K
R AEAREETEARERBOT
BB HMEEEERNRENRRRES
M BE_ET_—FRA=ZTHLR
BA: BAMMEAEAREE TERNRE
MHE R BB o WA EMEL
B ARERIR REMRAEN -

(Unaudited)
(REER)
Six months ended 30 June

BEAA=tHLAEA

2022 2021
—E=-= —E-—F
HK$'000 HK$'000
FET FA&T
Interest expenses on borrowings EEZFERX (1,393) (1,037)
Interest expenses on lease liabilities HEBGBZHERX (286) (243)
Financecosts __BBRX 1.679) (1,280)
Financeincome  W®EA 168 741
Finance costs, net B 75 R AN JF 58 (1,511) (539)

BEEBRZRAR2A

T - —FhHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

B

Ming Fai International Holdings Limited |

GETHMBERNKE(F)

The amount of income tax charged/(credited) to the interim
condensed consolidated statement of comprehensive income
represents:

Wb MR AR A 2 s RIS O
B) BB EEA

(Unaudited)
(RRERZ)
Six months ended 30 June
BEAA=1+THLEAEA

2022 2021
—=E=-= —E %
HK$'000 HK$'000
FET FHET

Current income tax: BVERPRAS M
- Hong Kong profits tax —EBBMNER 10,425 496
— PRC enterprise income tax —H B ERTER 1,105 818
— Other overseas profits tax — H B INFI S 250 266
11,780 1,580
Deferred income tax credit EEFTBRE R (180) (265)
11,600 1,315

Taxation has been provided at the appropriate rates prevailing in
the jurisdictions in which the Group operates.

Hong Kong profits tax, PRC enterprise income tax, Macau profits
tax and Cambodia corporate income tax were calculated at
16.5% (for the six months ended 30 June 2021: 16.5%), 25%
(for the six months ended 30 June 2021: 25%), 12% (for the six
months ended 30 June 2021: 12%) and 20% (for the six months
ended 30 June 2021: 20%), respectively on the estimated
assessable profits in respective region for the six months ended
30 June 2022.

No Singapore corporate income tax (for the six months ended 30
June 2021: same) has been provided as there were no assessable
profits in Singapore during the six months ended 30 June 2022.

Taxes on other overseas profits have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

Interim Report 2022
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(a)

(b)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

Basic

Basic earnings/(loss) per Share attributable to owners of
the Company is calculated by dividing the profit/(loss)
for the period attributable to owners of the Company by
the weighted average number of ordinary Shares in issue
during the period.

BRGEETHUBENKE ()

(a) E&

AREEEARIEERELRF
(B18) U AR AR ARG ARG
R,/ (BE)BUABABEETER
Bz hntgF g 8at & -

(Unaudited)
(REER)
Six months ended 30 June

BEAA=THILAEA

2022 2021
—E=-= —E-—1F

Profit/(loss) for the period attributable to 2N A &% & A FE {5 HI A

owners of the Company (HK$’000) wH,(E8) (F&T) 28,066 (46,927)
Weighted average number of BT MR e

ordinary Shares in issue (thousands) SE e (FAR) 727,589 728,839
Basic earnings/(loss) per Share AKAREEAEMW

attributable to owners of BREXERN(FE

the Company (HK cents) (B ) 3.9 (6.4)
Diluted (b) #8

Diluted earnings/(loss) per Share attributable to owners
of the Company is calculated by adjusting the weighted
average number of ordinary Shares outstanding to assume
conversion of all dilutive potential ordinary Shares. The
Company has share options as dilutive potential Shares. A
calculation was done to determine the number of Shares
that could have been acquired at fair value (determined
as the average annual market price of the Shares) based
on the monetary value of the subscription rights attached
to the outstanding share options. The number of Shares
calculated as above was compared with the number of
Shares that would have been issued assuming the exercise
of the share options.

ARREAARIESRBEERR,
(BR) URRMBE A #EENELE
BRBRWARE  ARERTER
R IHEF B E - KRB 2B
Pt fE ] #HH B AR - 5T HE T
VR ASAR IR 1R AR 1T {68 P AU HE P BT B R
BRENEBEER BERATE(E
ERRMDEFHEFENISZER) A
BANKRNDE®E - R ESTAFE
MO EE  BRREREETE
MmERITORMOBEBIEHLER -

BEEBRZRAR2A —E - FHRHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

B

Ming Fai International Holdings Limited |

GETHMBERNKE(F)

(b) Diluted (continued)

Diluted earnings per Share attributable to owners of the
Company for the six months ended 30 June 2022 was the
same as basic earnings per Share attributable to owners of
the Company as the share options had no dilutive effect
on ordinary Shares because the exercise price of the share
options was higher than the average market price of the
Shares for the six months ended 30 June 2022.

Diluted loss per Share attributable to owners of the
Company for the six months ended 30 June 2021 was
the same as basic loss per Share attributable to owners
of the Company as the exercise of the outstanding share
options would have an anti-dilutive effect which results in
a reduction in loss per Share for the six months ended 30
June 2021.

No dividend was paid out during the six months ended 30 June
2022 as the Board did not recommend any final dividend for the
year ended 31 December 2021.

The Board has resolved to pay an interim dividend of HK1.0
cent per Share, amounting to a total dividend of approximately
HK$7,343,000, in respect of the six months ended 30 June
2022. The Board did not recommend the payment of any interim
dividend for the six months ended 30 June 2021.

As at 30 June 2022, the capital commitments contracted but
not provided for in the condensed consolidated interim financial
information of the Group were approximately HK$20,831,000 (as
at 31 December 2021: approximately HK$21,843,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
MRS THMBENKE (K)

Related parties are those parties that have the ability to control
the other party or exercise significant influence in making
financial and operating decisions. Parties are also considered to
be related if they are subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi
Fai, Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim
Ching.

(a) Significant related party transactions

The Group has carried out significant transactions with the
following related parties:

Name of related party

BEL AR TEXKEH

i E ] —JT BEHEHI 5 — 77 - SRR E MK
LBERRETEEARE S ASH
77 - B KBEHNFR T TRE R
AT o

AREE 2 REEH D BIESELE 2
Lo E B FRIEERRWBELL -

(a) EXEBARS

Principal business activity

AEEEEU TR ETEA
25

Relationship with the Group
BEALKEZBRE

Ming Fai Plastic Industrial Company Manufacturing of plastic
("MF Plastic”) products (Ceased

manufacturing of plastic
products since April 2003)

HIEERBEX NG SEBREmM(B_TT=F
(MR R) MARKIERGEERBER)

Quality Amenities Supply (M) Trading of hospitality supplies
Sdn. Bhd. (“QASM") products, operating supplies

and equipment and health
care and hygienic products

Partnership owned by Mr. CHING
Chi Fai, Mr. YEUNG Tin Loi and
Mr. CHING Chi Keung

HEEELEE HBRREER
REREEMBEENERLE

Associated company of the Group

Quality Amenities Supply (M) HEBEHREREER N SEN: o)l N

Sdn. Bhd. (QASM) I8 an o AR R R R R

NEERmMm

iBridge Technology (Shenzhen) Provision of information Joint venture of the Group

Limited (“iBridge Technology”) technology services
BEBEMEK ORI BRA ] REERAM RS AEBNAEDLE

(ramErl)

BiEBEKRZRARQA — TSRS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
B RS HAEER K (

(a) Significant related party transactions (a) EXEBARS (@)
(Continued)
In addition to those disclosed elsewhere in the condensed B R RRAR & BRBL 15 B KL H 4th 50
consolidated interim financial information, the following is DRI EEIN  ANEEEEER S
a summary of significant related party transactions between ZEXBBMARZIBENT -

the Group and its related parties.

(Unaudited)
(REER)
Six months ended 30 June

BEAA=tHILAEA

2022 2021
—E-_— —EF - —F
HK$'000 HK$'000
FTHExT FHET
(i) Sales of goods (i) BHEE R
—to QASM — FQASM 4,012 1,960
— to iBridge Technology —FEEAR 35 26
(ii) Purchase of goods (i) BEEMm
— from iBridge Technology —BBEEBERE 137 135
(iii) Rental charged (i) FAWE e
— by MF Plastic —EREBR 687 689
Sales of goods are transacted at prices mutually agreed HEBMDIEFIAE 2HABERE
between the parties. HEBETRS °
Purchases of goods and services and transacted at prices BEEm&RETHIRETA 7 2 HHE
mutually agreed between the parties. BEMEMEBERETRS -
The Group leased certain properties from MF Plastic as AEBNRBEBBHEER TWEE
one of its production bases in the PRC. The transaction is RERPEE R —EEEEM o
carried out at prices mutually agreed between the parties. %%EE%HZF? EE 1 E KB
#EIT e
(b) Key management compensation (b) TEEBAEME

(Unaudited)
(REBERZ)
Six months ended 30 June
BEAA=THIEAEA

2022 2021
—E-= —E - —4F
HK$'000 HK$\OOO
FExT TAT

Basic salaries, housing allowances, K3 - (=285

other allowances and ﬁﬁﬁ%ﬂﬁ&

benefits-in-kind & BN 3,322 3,324
Contributions to pension plans BRIREETEIH R 63 58
3,385 3,382
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