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Management Discussion and Analysis

TEEEMWmR S W
BUSINESS REVIEW

Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
business-to-business (“B2B”) coffee and black
tea solutions provider in Hong Kong, Macau and
Mainland China providing one-stop coffee and
tea solutions to commercial customers that
cover the entire coffee and tea procurement,
processing and distribution value chain.

For the six months ended 30 June 2022, the
Group recorded a total revenue of HK$329.0
million, representing a decrease of HK$32.3
million, or 8.9%, from HK$361.3 million for the
six months ended 30 June 2021. Revenue from
the beverage solutions segment decreased by
HK$31.2 million, or 8.8%, from HK$352.9 million
for the six months ended 30 June 2021 to
HK$321.7 million for the six months ended
30 June 2022, which was attributable to the
decrease in revenue derived from Hong Kong
and Mainland China. Revenue from the food
products segment decreased by HK$1.1 million,
or 13.1%, from HK$8.4 million for the six
months ended 30 June 2021 to HK$7.3 million
for the six months ended 30 June 2022, which
was attributable to the decrease in revenue
derived from Hong Kong. While gross profit
decreased along with revenue, gross profit
margin decreased from 40.4% for the six
months ended 30 June 2021 to 34.3% for the
six months ended 30 June 2022.
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Management Discussion and Analysis (continued)

TEEEwWR SR (E)
BUSINESS PROSPECT

The COVID-19 pandemic has been raging in
Hong Kong for more than two years and the fifth
wave, which was particularly severe, has been
lasting for more than half a year. In addition, a
number of cities in China were locked down in
light of the outbreak earlier in the year. All these
continue to impose a great impact on the
Group’s performance.

In anticipation of the relaxation of overseas
tourists entry restrictions and social distancing
measures in Hong Kong, it is expected that
many industries will start to resume normal
business, including food and beverage. Despite
the adverse market situation, the Group’s
business has started picking up again since
May 2022, whereupon its sales and profit
margin show the trend of improvement. With the
proper control of costs and expenses, the
Group expects that the profit margin will start to
stabilise in the second half of the year.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

During the past six months, the Group had
carried out a series of enhancement initiatives,
including the upgrade of the SAP system for
enhancing the CRM and the market assessment
system so as to strengthen a better grip of
market and customer information and thus
allowing the Group to adapt to changes in a
timely manner. Data showed that consumption
pattern of customers and market trend had
been changed due to the emergence of the
pandemic. Online sales in Hong Kong saw
steady growth and business-to-customers (B2C)
sales regained momentum versus year ago.
Based on these analyses, the Group has been
adjusting its sales and marketing strategies in
order to meet the evolving market needs.

China business is always another focus in which
the Group plans to commit efforts. During the
first half year, amid the challenging business
environment, the Group had strengthened its
operational capabilities in different aspects like
marketing, sales and supply chain to support its
development plan.

Under the pandemic threat, the Group will
continue to stay alert and maintain its flexibility
in setting the strategy in response to the
changes in government policies and market
reaction. Having said that, the Group remains
confident in its long-term prospect and will plan
ahead to capture more business opportunities.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)
FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by HK$32.3
million, or 8.9%, from HK$361.3 million for the
six months ended 30 June 2021 to HK$329.0
million for the six months ended 30 June 2022.
The decrease was primarily due to the decrease
in revenue derived from the Group’s coffee, tea
and milk products, which was mainly the result
of a decrease in sales volume of these products
arising from the fifth wave outbreak of the novel
coronavirus pandemic in Hong Kong and the
lockdown measures implemented in Mainland
China.

Cost of Sales

The Group’s cost of sales increased by HK$0.9
million, or 0.4%, from HK$215.4 million for the
six months ended 30 June 2021 to HK$216.3
million for the six months ended 30 June 2022.
The increase in the cost of sales was primarily a
result of the increase in raw material costs for
the beverage solutions products.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group’s gross
profit decreased by HK$33.2 million, or 22.8%,
from HK$145.9 million for the six months ended
30 June 2021 to HK$112.7 million for the six
months ended 30 June 2022. The Group’s
gross profit margin decreased from 40.4% for
the six months ended 30 June 2021 to 34.3%
for the six months ended 30 June 2022.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Other Income and Gains, Net

The Group’s other income and gains, net
increased by HK$3.3 million, or 275%, from
HK$1.2 million for the six months ended
30 June 2021 to HK$4.5 million for the six
months ended 30 June 2022. The increase was
primarily due to government subsidies granted
under the Employment Support Scheme of the
Government of the Hong Kong Special
Administrative Region and fair value gain on
derivative financial instruments.

Selling and Distribution Expenses

The Group’s selling and distribution expenses
decreased by HK$10.9 million, or 19.2%, from
HK$56.8 million for the six months ended
30 June 2021 to HK$45.9 million for the six
months ended 30 June 2022, primarily due to
the decrease in (i) marketing and promotion
expenses, and (i) logistics expenses, which were
generally in line with the decrease in revenue.

Administrative Expenses

The Group’s administrative expenses increased
by HK$2.5 million, or 6.4%, from HK$39.3
million for the six months ended 30 June 2021
to HK$41.8 million for the six months ended
30 June 2022. The increase was primarily a
result of the increase in staff costs and
depreciation.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Other Expenses, Net

The Group’s other expenses, net, increased by
HK$0.6 million, or 27.3%, from HK$2.2 million
for the six months ended 30 June 2021 to
HK$2.8 million for the six months ended
30 June 2022. The increase was primarily a
(i) write-down of
inventories to net realisable value, (i) write-off of
inventories, and (iii) expected credit loss of trade
receivables.

result of the increase in

Finance Costs

The Group’s finance costs increased from
HK$0.38 million for the six months ended
30 June 2021 to HK$0.40 million for the six
months ended 30 June 2022. The increment
was primarily the result of the increase in
interest on (i) bank borrowings from the
outstanding balance of interest-bearing bank
borrowings, and (i) lease liabilities.

Income Tax Expense

The Group’s income tax expense decreased by
HK$5.0 million, or 49.0%, from HK$10.2 million
for the six months ended 30 June 2021 to
HK$5.2 million for the six months ended
30 June 2022, mainly due to the decrease in
profit before tax in Hong Kong and Mainland
China. The Group’s effective tax rate decreased
from 21.0% for the six months ended 30 June
2021 to 19.7% for the six months ended
30 June 2022.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Profit for The Period and Net Profit Margin

As a result of the foregoing, the Group’s profit
for the period decreased by HK$17.3 million, or
45.2%, from HK$38.3 million for the six months
ended 30 June 2021 to HK$21.0 million for the
six months ended 30 June 2022. The Group’s
net profit margin decreased from 10.6% for the
six months ended 30 June 2021 to 6.4% for the
six months ended 30 June 2022.

Capital Expenditure and Commitments

During the six months ended 30 June 2022, the
Group incurred additions of property, plant and
equipment of HK$51.7 million (six months ended
30 June 2021: HK$17.0 million). The Group’s
capital expenditures were incurred in relation to
the acquisition of property.

As at 30 June 2022, the Group had capital
commitments of HK$17.1 million (31 December
2021: HK$9.6 million), mainly comprising the
related contracts of capital expenditure in
production machineries on the Group’s coffee
roasting system.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Borrowings

As at 30 June 2022, the Group had total
interest-bearing bank borrowings of HK$12.3
million (31 December 2021: HK$3.2 million).

Net Current Assets

As at 30 June 2022, the Group’s net current
assets were HK$375.5 million, representing a
decrease by HK$52.0 million as compared with
net current assets of HK$427.5 million as at
31 December 2021. The decrease in net current
assets was mainly attributable to the decrease in
inventories, trade receivables and cash and cash
equivalents.

Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$232.7 million as at 30 June 2022. The
Board is of the opinion that the financial position
of the Group is robust and the Group has
sufficient resources to support its operations
and meet its foreseeable capital expenditures.

Capital Structure

As at 30 June 2022, the capital structure of the
Group comprised issued capital and reserves.

Future Plans for Material Investments and
Capital Assets

The Group did not have any concrete plan for

material investments or capital assets for the
forthcoming year.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Material Acquisition and Disposal

The Group did not have any material
acquisitions or disposals of subsidiaries,
associates and joint ventures during the six
months ended 30 June 2022.

Contingent Liabilities

Save as disclosed in Note 16 to the unaudited
interim condensed consolidated financial
statements included below, there were no other
contingent liabilities as at 30 June 2022.

Litigation Matter

In April 2020, the Group has filed a legal action
against a third party in the People’s Republic of
China (“PRC”) for infringement of trademark and
improper competition. In July 2022, the Group
has received a favorable judgement from the
People’s Court of Shanghai Pudong New Area,
the PRC. Up to the date of this report, the third
party has filed a petition for appeal against the
first instance judgement.

Gearing Ratio

As at 30 June 2022, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 2.1% (31 December
2021: 0.5%). The increase in gearing ratio was
mainly due to an increment in the outstanding
balance of interest-bearing bank borrowings.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Foreign Currency Risk

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly
denominated in Hong Kong dollars and
The management is closely
monitoring the foreign exchange exposures of
the Group. The Group will consider adopting a
foreign currency hedging policy for significant
foreign currency exposures.

Renminbi.

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors its
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying
amounts of these instruments.

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds to meet its liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

HUMAN RESOURCES

As at 30 June 2022, the Group employed 193
and 227 (31 December 2021: 207 and 235)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
by reference to qualifications, experience,
performance and market terms. The Company
has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2022, the
Group provided various trainings to its
employees ranging from operation skills such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.
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Independent Review Report
BIAIEREBS

EY:

To the Board of Directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 19 to 66, which
comprises the condensed consolidated
statement of financial position of Tsit Wing
International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June
2022 and the related condensed consolidated
statements of profit or loss, comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 /nterim
Financial Reporting (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation
and presentation of this interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this
interim financial information based on our
review.
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Independent Review Report (continued)

BuAEREE (8)

Our report is made solely to you, as a body, in
accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity issued by the HKICPA. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

REESNOHERBRT BENH®
SERM BTUEREANEL KRt
VASIN B 8 Eo A PR i - B F LA 5 AR
EHAR  HEFMEMALE T RK
ERBEEME -

EHEE

EECRBEFTEGAMAGRANE
BERMZBERFE24105RHEENE
SIAZBREDEAT B R B TS A R B
TN - FHAHBERNENTEE
ZEFAREMBREFFENAL
EHEARERSTREMERNE
FemnRBHMNEBEERRERERZ

BAERETHERR N BEFEE
REBSEMBEAERNEZTEIRDN
EXEH B BEETEEREX
R
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Independent Review Report (continued)

= . =
BUBREES(HE)
CONCLUSION
Based on our review, nothing has come to our
attention that causes us to believe that the

interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

18 August 2022
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Condensed Consolidated Statement of Profit or Loss

HRAGRERER

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L/ A

Six months ended 30 June

B ZE6A30H L AEA
2022 2021
20225 20214F
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes HK$’000 HK$'000
FTERT FHET
REVENUE ['ON 328,983 361,288
Cost of sales SHEM A (216,331) (215,409)
Gross profit EF 112,652 145,879
Other income and gains, net  E AW A k& F 5 4,508 1,240
Selling and distribution HERDHEAZ
expenses (45,947) (56,796)
Administrative expenses THMAX (41,848) (39,273)
Other expenses, net HEMALZ F5E (2,775) (2,195)
Finance costs BEMAR (402) (382)
PROFIT BEFORE TAX B B A A 26,188 48,473
Income tax expense Fiefimx (5,161) (10,167)
PROFIT FOR THE PERIOD HAm A 21,027 38,306
Attributable to: AT AT RS
Owners of the parent NAAA 21,027 38,306
HK cents HK cents
B Al AL
EARNINGS PER SHARE BRAAEBEZREEA
ATTRIBUTABLE ELSRER
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT
Basic X 2.92 5.32
Diluted BE 2.92 5.32

2 B8 B #

TRABARAF ZFTE==

FHHHRE
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Condensed Consolidated Statement of Comprehensive Income
BHGFEZEKRE X

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L/ A

Six months ended 30 June

B Z6A30B LA
2022 2021
20225 20214
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FBR FHET
PROFIT FOR THE PERIOD HARER 21,027 38,306
OTHER COMPREHENSIVE HE2E (FR) W
(LOSS)/INCOME
Other comprehensive (loss)/income  FE& B AT EHHEE
that may be reclassified to profit BROEMEE
or loss in subsequent periods: (E518), s
Exchange differences: MEHZ5
Exchange differences on BEBINEBHER
translation of foreign operations =8 (11,735) 2,034
TOTAL COMPREHENSIVE MR EKEEE
INCOME FOR THE PERIOD 9,292 40,340
Attributable to: AT AT R :
Owners of the parent BRREAA 9,292 40,340
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Condensed Consolidated Statement of Financial Position

= A 3
HHESMBKRAE
As at 30 June 2022 22022 £ 6 A 30 H
As at As at
30 June 31 December
2022 2021
M2022F H20214F
6A30H 12H31R
(Unaudited) (Audited)
(REER) (&)
Notes HK$°000 HK$'000
BisE TET TET
NON-CURRENT ASSETS *RBEE
Property, plant and equipment ME - BEREE 10 196,327 168,951
Intangible assets EREE 153 220
Deposits paid for purchases of ENEENE BER
items of property, plant and REEERS
equipment 13,007 9,383
Prepayments, deposits and other TN FUE - e R E 4
receivables JE W 3B 1,508 1,530
Deferred tax assets BEREEE 1,619 2,194
Total non-current assets ERBEERE 212,614 182,278
CURRENT ASSETS REBEE
Inventories FE 11 153,145 166,606
Trade receivables B 5 KB 12 100,103 124,791
Prepayments, deposits and other AN FIE - & & R E M
receivables JE W FRIR 21,485 16,657
Derivative financial instruments fTESRIA 19 681 -
Cash and cash equivalents ReRBeEEY 232,726 272114
Total current assets MBMEERE 508,140 580,168
CURRENT LIABILITIES RBEE
Trade payables S5 RENHE 13 65,925 89,940
Accruals and other payables FERRIE R E A JE 58 36,673 44,254
Derivative financial instruments fTESBIA 19 - 443
Interest-bearing bank borrowings &t SR 1T E 14 12,261 3,174
Lease liabilities HEAE 11,231 12,593
Tax payable e FIB 6,559 2,303
Total current liabilities mEREASE 132,649 152,707
NET CURRENT ASSETS hBEEFE 375,491 427,461
TOTAL ASSETS LESS HEERRBEE
CURRENT LIABILITIES 588,105 609,739
BRBBRERERAR —E-_—FHHFEE
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Condensed Consolidated Statement of Financial Position (continued)
BHGEAEMBRAR(E)

As at 30 June 2022 22022 £ 6 A 30 H

As at As at
30 June 31 December
2022 2021
M2022F H20214F
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&)
Notes HK$°000 HK$'000
BisE TET TET
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEBE 8,492 13,338
Deferred tax liabilities BEEHREERE 7,027 7,881
Total non-current liabilities ERBEERER 15,519 21,219
Net assets EESE 572,586 588,520
EQUITY i
Equity attributable to owners R A REE AEEER
of the parent
Issued capital BRITERA 15 72,073 72,073
Reserves & 500,513 516,447
Total equity BRaE 572,586 588,520

Tsit Wing International Holdings Limited Interim Report 2022



Condensed Consolidated Statement of Changes in Equity

HRGSHRETHR

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L/ A

Share Statutory Share Exchange
Issued premium ~ Contributed reserve option  fluctuation Retained
capital account surplus funds resenve reserve profits  Total equity
EXRE

BEARA ROEER  SARER fELEE  BREEE BB REEN  ERLR
(Unaudited) ~ (Unaudited)  (Unaucited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (RE%H) (REER) (REER) (REEW) (REER) (REER)  (REER)
Notes HK$000 HKS'000 HK$000 HKS'000 HK$ 000 HKS'000 HK$ 000 HKS'000
i3 Tir FiEn Tir FiEn Tir FiEn Tir FiEn

At 1 January 2021 R20151A1R 72,044 214,883 123,578 11,708 459 3175 126,656 552,503
Profit for the period BRET - - - - - - 38,306 38,306
Other comprefensive income for ~ HAEH2E
the period: iz
Exchange differences on BERNEBN
translation of foreign EizR
operations - - - - - 2,034 - 2,034

Total comprehensive income for ~ A2 ERELE

the period - - - - - 2034 38,306 40340
Dividends RE 8 - - - - - - (28,829) (28,829
Issue of shares upon exercise 1T EBRER %17

of share options fkin 15(a) 29 519 - - (378) - - 170
Transfer upon forfeture of share 33 BB FR B 8%

options - - - - 81) - 81 -
Transfer from retained profits ~ H&SRDEH - - - 1361 - - (1,361) -
At 30 June 2021 2021568308 72,073 215402 123,578 13,069 - 5209 134,853 564,184

BRERERERART —E--FHHHE
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Condensed Consolidated Statement of Changes in Equity (continued)

HRAGSHIEB R (R)

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L75E A

Share Statutory  Exchange
Issued premium  Contributed reserve  fluctuation Retained
capital account surplus funds reserve profits  Total equity
EiXRE
BRTRE ROBER  AABR EELRE #E  REEN  REEE
(EER) (REER) (REER) (REBR) (REER) (REER) (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TEn TER T TER T TER T
At 31 December 2021 and 20015128318 R
at 1 January 2022 20251718 72,073 215,402 123,578* 14,3024 10,509+ 152,476* 588,520
Profit for the period Brai - - - - - 21,027 21,02
Other comprehensive loss for the period: BRENZE
Exchange differences on translation of BEENERS
foreign operations [3:2:33 = = = = (11,735) = (11,735)
Total comprehensive income for the period BR2ENREE = = = = (11,735) 21,021 9,292
Dividends RE 8 - - = = = (25,226) (25,226)
At 30 June 2022 12022567308 72,073 215,402¢ 123,578 14,392 (1,136 148.217* 572,586
* These reserve accounts comprise the  * ZERBEREVEHBHEA M BRR

consolidated

reserves of HK$500,513,000

(31 December 2021: HK$516,447,000) in the
condensed consolidated statement of financial

position.

Tsit Wing International Holdings Limited

Interim Report 2022
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Condensed Consolidated Statement of Cash Flows

HHGEHERER

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L/ A

Six months ended 30 June

EZ6H30R LLEA
2022 2021
2022 20216
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
k=3 TERL AT
CASH FLOWS FROM OPERATING K& ZEHHEELAE
ACTIVITIES
Profit before tax BB A& 7l 26,188 48,473
Adjustments for: KATEERE:
Interest income RN 4 (1,016) (843)
Finance costs BMEKK 5 402 382
Depreciation of right-of-use assets FREEENE 6 7,332 6,588
Depreciation of other items of Htms  BFE LG
property, plant and equipment BEE 6 13,399 12,573
Amortisation of intangible assets EREEERH 6 59 59
Impairment of trade receivables S5 RN IERE 6 1,269 133
Write-off of trade receivables B 5 WGB3 6 74 443
Write-down of inventories to net REHRRENERFE
realisable value 6 831 914
Write-off of inventories FEMSE 6 444 573
Loss/(gain) on disposal of items of HENE BERLE
property, plant and equipment BHAEER (R 6 168 )
(Gain)/loss on change in fair value of T4 & BT AAFEES
derivative financial instruments (W) BB 6 (883) 320
48,267 69,609
Decrease/(increase) in inventories BERD/(E0) 8,465 (11,300)
Decrease in trade receivables Z SR RER D 21,664 6,393
Increase in prepayments, deposits and T 8 « 26 K E B
other receivables HIEE AN (5,314) (9,021)
(Decrease)/increase in trade payables & 5 &R 78 (5 4), /110 (22,420) 9,970
Decrease in accruals and JE T FR R A M BT IR
other payables B (7,020) (7,160)
Cash generated from operations BEMGRE 43,642 58,491
Overseas taxes paid BEREINEE (1,036) (6,846)
Net cash flows from operating activities &2/ ZBFIEREREFE 42,606 51,645
BRBBRERERAR —E-_—FHHFEE
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Condensed Consolidated Statement of Cash Flows (continued)

HHGERKRER(E)

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L75E A

Six months ended 30 June

B Z6A30HIEAEA
2022 2021
2022 20216
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
THERT FTET
CASH FLOWS FROM REFHEERE
INVESTING ACTIVITIES
Purchases of items of property, plant and B EW¥ HELXEER
equipment (51,394) (13,515)
Deposits paid for purchases of items of SRBENE BELRRE
property, plant and equipment BEES (4,093) (4,403)
Purchases of derivative financial instruments B E#T4 4R T A (253) (732)
Proceeds from disposal of items of property, EEWE - BE L& EES
plant and equipment Fr {5 %A 309 58
Interest income received B UF B A 1,123 943
Net cash flows used in REZHMALEREFE
investing activities (54,308) (17,649)
CASH FLOWS FROM RETHREESRE
FINANCING ACTIVITIES
Proceeds from issue of shares upon exercise 17 {5 B % 1 B 28 17 % (9
of share options P15 5I8 = 170
Dividends paid EARE (25,226) (28,829)
New bank borrowings MEBTER 20,966 7,785
Repayment of bank borrowings ERFETET (11,879) (18,671)
Lease payments BERR (7,388) 6,713)
Interest paid ERFE (81) (74)
Net cash flows used in REZHMARSREFE
financing activities (23,608) (46,332)
NET DECREASE IN CASH AND CASH BERBEESENRLFE
EQUIVALENTS (35,310) (12,336)
Cash and cash equivalents at the beginning HFIRE&REEEED
of the period 272,114 276,807
Effect of foreign exchange rate changes, net 9MEE R # g £ %5 (4,078) 375
CASH AND CASH EQUIVALENTS AT THE  HIXR S RREZEDN
END OF THE PERIOD 232,726 264,846
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Condensed Consolidated Statement of Cash Flows (continued)
BHGAERQRER(H)

For the six months ended 30 June 2022 & Z 2022 6 A 30 A 1L/ A

Six months ended 30 June

B Z6A308 <A
2022 2021
2022% 20216

(Unaudited) (Unaudited)
(RBER)  (REER)

HK$’000 HK$'000
THERL FTET
ANALYSIS OF BALANCES OF CASH AND B RBEEEEBUERIT
CASH EQUIVALENTS
Cash and bank balances Re RRITEH 182,726 180,051
Time deposits with original maturity of less ~ WEEE R T = A W E| # &
than three months when acquired EWER 50,000 84,795
Cash and cash equivalents as stated REAGERERERZIN
in the condensed consolidated statement ~ B& RELZEEY
of cash flows 232,726 264,846

REBEBRERBRLIF —FE-—FHHHRES 27



CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda. The principal place of business
of the Company is located at Flats F-J,
11th Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. During the period, the
Company’s subsidiaries were engaged in
the following principal activities:

o processing and distribution of
coffee, tea and related
complementary products

o processing and distribution of frozen
food

o sale and rental of coffee and tea
machines

Tsit Wing International Holdings Limited Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

2.1

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements of the Group for the
six months ended 30 June 2022 have
been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should
be read in conjunction with the Group’s
consolidated financial statements for the
year ended 31 December 2021. They
have been prepared under the historical
cost convention, except for derivative
financial instruments which have been
measured at fair value. The unaudited
condensed consolidated financial
statements are presented in Hong Kong
dollars (“HK$”) and all values are rounded
to the nearest thousand except when
otherwise indicated.

21 REHEE

75 H # 22022466 A30H 17X
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POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistent with those applied in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2021, except
for the adoption of the following revised
Hong Kong Financial Reporting Standards
(‘HKFRSs”) for the first time for the
current period’s financial statements.

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and Equjpment:
HKAS 16 Proceeds before Intended Use

Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfiling a Contract
Annual Improvements Amendments to HKFRS 1,
fo HKFRSs HKFRS 9, llustrative
2018-2020 Examples accompanying
HKFRS 16, and HKAS 41

Tsit Wing International Holdings Limited Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements (continued)
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2.2 CHANGES IN ACCOUNTING
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Notes to the Condensed Consolidated

Financial Statements (continued)

MAGEMERRMNE (&)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised
HKFRSs are described below:

(@) Amendments to HKFRS 3 replace a
reference to the previous
Framework for the Preparation and
Presentation of Financial
Statements with a reference to the
Conceptual Framework for Financial
Reporting issued in June 2018
without significantly changing its
requirements. The amendments also
add to HKFRS 3 an exception to its
recognition principle for an entity to
refer to the Conceptual Framework
to determine what constitutes an
asset or a liability. The exception
specifies that, for liabilities and
contingent liabilities that would be
within the scope of HKAS 37 or
HK(IFRIC)-Int 21 if they were
incurred separately rather than
assumed in a business
combination, an entity applying
HKFRS 3 should refer to HKAS 37
or HK(IFRIC)-Int 21 respectively
instead of the Conceptual
Framework. Furthermore, the
amendments clarify that contingent
assets do not qualify for
recognition at the acquisition date.
The Group has applied the
amendments prospectively to
business combinations that
occurred on or after 1 January
2022. As there were no contingent
assets, liabilities and contingent
liabilities within the scope of the
amendments arising in the business
combination that occurred during
the period, the amendments did not
have any impact on the financial
position and performance of the
Group.
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(o)

Amendments to HKAS 16 prohibit
an entity from deducting from the
cost of an item of property, plant
and equipment any proceeds from
selling items produced while
bringing that asset to the location
and condition necessary for it to be
capable of operating in the manner
intended by management. Instead,
an entity recognises the proceeds
from selling any such items, and
the cost of those items, in profit or
loss. The Group has applied the
amendments retrospectively to
items of property, plant and
equipment made available for use
on or after 1 January 2021. Since
there was no sale of items
produced while making property,
plant and equipment available for
use on or after 1 January 2021,
the amendments did not have any
impact on the financial position or
performance of the Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMERRMNE (&)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(©

Amendments to HKAS 37 clarify
that for the purpose of assessing
whether a contract is onerous
under HKAS 37, the cost of fulfilling
the contract comprises the costs
that relate directly to the contract.
Costs that relate directly to a
contract include both the
incremental costs of fulfilling that
contract (e.g., direct labour and
materials) and an allocation of other
costs that relate directly to fulfilling
that contract (e.g., an allocation of
the depreciation charge for an item
of property, plant and equipment
used in fulfilling the contract as well
as contract management and
supervision costs). General and
administrative costs do not relate
directly to a contract and are
excluded unless they are explicitly
chargeable to the counterparty
under the contract. The Group has
applied the amendments
prospectively to contracts for which
it has not yet fulfilled all its
obligations at 1 January 2022 and
no onerous contracts were
identified. Therefore, the
amendments did not have any
impact on the financial position or
performance of the Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMERRMNE (&)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(d) Annual Improvements to HKFRSs
2018-2020 sets out amendments to
HKFRS 1, HKFRS 9, lllustrative
Examples accompanying HKFRS
16, and HKAS 41. Details of the
amendments that are applicable to
the Group are as follows:

o HKFRS 9 Financial
Instruments: clarifies the fees
that an entity includes when
assessing whether the terms
of a new or modified
financial liability are
substantially different from
the terms of the original
financial liability. These fees
include only those paid or
received between the
borrower and the lender,
including fees paid or
received by either the
borrower or lender on the
other’s behalf. The Group
has applied the amendment
prospectively to financial
liabilities that are modified or
exchanged on or after
1 January 2022. As there
was no modification of the
Group’s financial liabilities
during the period, the
amendment did not have any
impact on the financial
position or performance of
the Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(d)

(continued)

HKFRS 16 Leases: removes
the illustration of payments
from the lessor relating to
leasehold improvements in
[llustrative Example 13
accompanying HKFRS 16.
This removes potential
confusion regarding the
treatment of lease incentives
when applying HKFRS 16.

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(@

the beverage solutions (“Beverage
Solutions”) segment processes and
distributes coffee, tea and related
complementary products, sells food
and beverages,
and other related products and
leases coffee and tea machines;

coffee machines

2.2 BIHBXE

(BB BRE %
A1) 1655 H & -
B CE 7 B 75 5
& % ) 51657 48
fE [ A2 %6 1370 1
TﬁA*ﬁEﬁTﬁ%ﬁ%%
A5 & 14 51 A
EHBTREK %Pq
(BB RE %
8) 165 §F £ i
ERERE ST
BIERE ©

3. ReESHEH
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OPERATING SEGMENT
INFORMATION (continued)

(b) the food products (“Food
Products”) segment trades frozen
food.

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resource allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/loss, which is a measure of
adjusted profit/loss before tax. The
adjusted profit/loss before tax is
measured consistently with the Group’s
profit before tax except that interest
income, head office and corporate
expenses as well as non-lease-related
finance costs are excluded from such
measurement.

Segment assets exclude cash and cash
equivalents and other unallocated head
office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude other
unallocated head office and corporate
liabilities as these liabilities are managed
on a group basis.
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

3. OPERATING SEGMENT
INFORMATION (continued)

Intersegment sales and transfers are
transacted with reference to the selling
prices used for sales made to third
parties at the then prevailing market

3. ResHEHR(E)

PaNgi
PAE]

PRIHE REEDIZE R ™

B2ZRE=ZHETHENE
BEIRS -

prices.
Six months ended 30 June  E £202266A30A Beverage Food

2022 (unaudited) LREAR (REER) Solutions Products Total

ERREME M &it
HK$'000 HK$'000 HK$'000
TER TER TER

Segment revenue (Note 4) 2 EBI A (i 5F4)
Sales to external customers HEFHNIER 321,680 7,303 328,983
Segment results PHEE 32,346 (847) 31,499
Reconcilation: HE -
Interest income FlEKA 1,016
Corporate and unallocated PERAAEEZTE

expenses, net (6,246)
Finance costs (other than BEKA(TRERE

interest on lease liabilities) BEFE) (81)
Profit before tax BB A A 26,188
Other segment information: ~ Ef 2 HEH :
Depreciation and amortisation 1 & R # 20,226 564 20,790
Reversal of imparment of trade % 5 M Z BHERR

receivables (1) = (11)
Impairment of trade receivables % 5 & W B E 1,160 109 1,269
Wiite-off of trade receivables B 5 B FUE I SH 74 - 74
Write-down of inventories to net FERHZALEFE

realisable value 805 26 831
Write-off of inventories FEHH 429 15 444
Loss on disposal of items of  HENE  BERZE

property, plant and BEEBR

equipment 168 = 168
Capital expenditure” BEAY" 55,487 - 55,487
* The capital expenditure includes * BrAMETBEEEYE K

purchases of property, plant and
equipment of HK$51,394,000 and
deposits for purchase of property, plant
and equipment of HK$4,093,000.

% & {%51,394,000/% 7T JA
LEBEWME  BERRER
£4,093,000/8 7T °

REBEBRERBRLIF —FE-—FHHHRES
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

As at 30 June 2022 2022%56F30A Beverage Food
(unaudited) (REER) Solutions Products Total
ERRERH R &it
HK$'000 HK$’000 HK$'000
TER TER TER
Segment assets THEE 491,461 16,746 508,207
Reconcilation: B
Elimination of intersegment A HEERTEYH
receivables (24,004)
Corporate and unallocated TERADREE
assets 236,551
Total assets BEME 720,754
Segment liabilities ABEE 140,569 26,266 166,835
Reconcilation: i
Elimination of intersegment AHEENTELHH
payables (24,004)
Corporate and unallocated TERAAEREE
liabilities 5,337
Total liabilities BEAT 148,168
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT
INFORMATION (continued)

3. FX

&5 WA ()

Six months ended 30 June  H £202156A30A Beverage Food
2021 (unaudited) LEAEAR (REER) Solutions Products Total
ZHRERSB R it
HK$'000 HK$'000 HK$'000
FEL T TER
Segment revenue (Note 4) 2 EBU A (Ff 7F4)
Sales to external customers HETHIPEP 352,894 8,394 361,288
Segment results PHEE 55,738 (730) 55,008
Reconciliation: HE -
Interest income FlEKA 843
Corporate and unallocated PERRABERLTFE
expenses, net (7,304)
Finance costs (other than BERNK(TRERE
interest on lease liabilties) BEFE) (74)
Profit before tax BRE AR 48473
Other segment information: ~ Ht1 A HEH :
Depreciation and amortisation 7 & B &34 19,113 107 19,220
Reversal of imparment of trade % 5 B E AR
receivables (567) (131) (698)
Impairment of trade receivables % 5 B W B E 86 47 133
Write-off of trade receivables 2 5 FE W FUB M 4 443 - 443
Write-down of inventories to net  FEHHETERFE
realisable value 840 74 914
Write-off of inventories FEMH 483 90 573
Gain on disposal of items of  HEWE - BE RS
property, plant and BB K&
equipment 6) - 6)
Capital expenditure* EARZ 10,464 7,454 17,918

The capital expenditure includes
purchases of property, plant and
equipment of HK$13,515,000 and
deposits for purchase of property, plant
and equipment of HK$4,403,000.

R BRI R

EXMAXBERENE W
% % {#%13,515,000/%8 7T A
LEBEWME  BEREER
4,408,000/ T *

BRRAR —FE-—FHHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

IR

As at 31 December 2021 #2021612A31A Beverage Food
(audited) (BER) Solutions Products Total
EHKERY R it
HK$'000 HK$'000 HK$'000
FEL T TEL
Segment assets THEE 484,819 504,670
Reconcilation: HE:
Elimination of intersegment A HEERTEYH
receivables (18,287)
Corporate and unallocated TERADREE
assets 276,063
Total assets EEBE 762,446
Segment liabilities FBEE 166,073 186,809
Reconcilation: i
Elimination of intersegment AHEENTELHH
payables (18,287)
Corporate and unallocated rERKRIRAE
liabilities 5,404
Total liabilities BEAT 173,926
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT 3. ReHWER (HAH)
INFORMATION (continued)

IR

Geographical information i 38 & B
(a) Revenue from external (a) XKEHISHBEFHKA
customers

Six months ended 30 June

E 268308 LX<EAR
2022 2021
20225 20214
HK$’000 HK$000
TR TET

(Unaudited) (Unaudited)
(RBER) (REER)

Hong Kong & 209,945 222,204

Mainland China FEA 112,829 135,164

Others Hit 6,209 3,920
328,983 361,288

The revenue information above is FHAERIRER P

based on the locations of the it 25 o

customers.

REBEBRERBRLIF —FE-—FHHHRES
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)

(b)  Non-current assets

IR

%—

SE s HER (A)

HIEE R (&)

b) FREBEE
As at As at
30 June 31 December
2022 2021
20225 720214
6A30H 12A31H
HK$’000 HK$’000
TER THET
(Unaudited) (Audited)

(REER) (R=Z)

Hong Kong i 119,810 83,998
Mainland China R A 3 89,677 94,556

209,487 178,554
The non-current asset information FHERSEEER IR
above is based on the locations of BEEMEWMEY) W
the assets and excludes deferred BEEEHEEERSR
tax assets and financial assets. BEE -
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEEE
AND GAINS, NET

Revenue WA
An analysis of disaggregation of the AEEBEPAEHBWARAMD
Group’s revenue from contracts with W

customers is as follows:

Six months ended 30 June & F2022F6R30A Lt Beverage Food
2022 (unaudited) ~MEA (REER) Solutions Products Total
EHKURY R Rt
HK$'000 HK$'000 HK$'000
TET TET TET

Type of goods or services ~ ERARKES
Sale of coffee, tea and other ~ SHEMEE - X REHA

related complementary BREEM

products 309,977 = 309,977
Sale of frozen food HEZRRM - 7,303 7,303
Rental income from leasing of ~ H MM B X E &

coffee and tea machines £ ON 11,703 - 11,703

Total revenue from contracts with & E A H1R A A&

customers 321,680 7,303 328,983
Geographical markets HETS
Hong Kong B 202,959 6,086 209,045
Mainland China FER 112,512 317 112,829
Others R 6,209 = 6,209

Total revenue from contracts with & F A4 H1R A A
customers 321,680 7,303 328,983

Timing of revenue recognition A B33 H &
Goods transferred at a point in = REBHEEHER

time 309,977 7,303 317,280
Services transferred over time R EBBRER RH% 11,703 = 11,703

Total revenue from contracts with &P A #1 R A EE
customers 321,680 7,303 328,983
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEEE

AND GAINS, NET (continued) (&)
Revenue (continued) WA ()
Six months ended B 2202156A30A L Beverage Food
30 June 2021 (unaudited) ~MEA (REER) Solutions Products Total
EHKERY R CH
HK$'000 HK$'000 HK$'000
FEL TAET TEL

Type of goods or services ~ ERARKE
Sale of coffee, tea and other ~ SHEMEE - X REHA

related complementary BREEM

products 343,592 - 343,592
Sale of frozen food HESRRA - 8,394 8,394
Rental income from leasing of ~ HAA M R X &M

coffee and tea machines WA 9,302 - 9,302

Total revenue from contracts with & F 4 #1 R A A

customers 352,894 8,394 361,288
Geographical markets HET 5
Hong Kong 5 214,188 8,016 222,204
Mainland China BE R, 134,786 378 135,164
Others LR 3,920 - 3,920

Total revenue from contracts with EF AR ALE
customers 352,894 8,394 361,288

Timing of revenue recognition A B33 H &
Goods transferred at a point in -~ R EHHHEBER

time 343,592 8,394 351,986
Services transferred over time R R BB EEH RIS 9,302 - 9,302

Total revenue from contracts with & F 4 H1R A A
customers 352,894 8,394 361,288
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEEE

AND GAINS, NET (continued) (&)

Other income and gains, net Hihg A R W= FHE

An analysis of other income and gains, net Hitp W A RB R FEAINAT
is as follows:

Six months ended 30 June

E 268308 LX<EAR
2022 2021
20225 20214

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
THERT FAET
Bank interest income |RITF WA 1,016 843
Government subsidies* RS 76 A~ 1,576 107
Foreign exchange differences,  [E X = EF %
net 798 -
Gain on change in fair value of T4 &BTAAFEE
derivative financial Byl 5
instruments, net 883 -
Gain on disposal of items of HEWE  BERR
property, plant and equipment T8 B 2% = 6
Others Hith 235 284
4,508 1,240
* Government subsidies mainly represent * BN EZHERE BRI
subsidies granted under the Employment THERMORMESTET
Support Scheme of the Government of B RO BT A B o BT B
the Hong Kong Special Administrative EHAAMORBITHRESK
Region. There are no unfulfilled ERAEE-

conditions or contingencies relating to
these subsidies.
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Notes to the Condensed Consolidated Financial Statements (continued)

&
HHEEMBEEERME (&)
5. FINANCE COSTS 5. ®EMK
An analysis of finance costs is as follows: BMEKRARD AT :
Six months ended 30 June
B Z6H30H L AEA
2022 2021
2022F 20214
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
TR FHET
Interest on bank borrowings RITE KT E 81 74
Interest on lease liabilities HEBENE 321 308
402 382
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

6. PROFIT BEFORE TAX 6. BRBATEF
The Group’s profit before tax is arrived at AN BB R RR R T EHBRS
after charging/(crediting): (BT A) T3 & EmEK :
Six months ended 30 June
BZ6HA30BLLAEA
2022 2021
2022 20214
(Unaudited) EUnauditegﬁ%
(REER) REEX
HK$’000 HK$ 000
Cost of inventories sold" BEFERA" 196,141 197,692
Depreciation”: e
Right-of-use assets FREEE 7,332 6,588
Other items of property, plant Hum%E  BER
and equipment =EIEA 13,399 12,573
20,731 19,161
Amortisation of intangible assets & & FE #4 8 59 59
Lease payments not included in KT AT EEEHK
the measurement of lease HERK
liabilities - 215 268
Foreign exchange differences, net* [E i &= & %% (798) 510
Reversal of impairment of trade & 5 8 5K IE /JITE
receivables* BE* (11) (698)
Impairment of trade receivables® & 7 JE I3 BN IR R B 1,269 133
Write-off of trade receivables” & 5 & Y 2% A i 4 74 443
Employee benefit expenses’: EERT Fﬁj e
Salaries, wages, allowances and ~ # &~ L& 28 K&
bonuses T4 54,107 59,130
Pension scheme contributions RIRSET &
(defined contribution (REMNEED
schemes) 3,238 2,864
57,345 61,994
Write-down of inventories to net 77 & R Z A] # 3}
realisable value* FE" 831 914
Write-off of inventories* 17 &g~ 444 573
Loss/(gain) on disposal of items of & ¥ 5 « B &
property, plant and equipment* R IE B &R/
(M)t 168 6)
(Gain)/loss on change in fair value T4 @M T AR T E
of derivative financial 2y (W) BR
instruments, net* FEE (883) 320
BRBBRERERAR —E-_—FHHFEE
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These amounts are included in “Other
income and gains, net” or “Other
expenses, net” on the face of the
condensed consolidated statement of
profit or loss.

The cost of sales for the six months
ended 30 June 2022 amounted to
HK$216,331,000 (six months ended
30 June 2021: HK$215,409,000) and
included cost of inventories sold of
HK$196,141,000 (six months ended
30 June 2021: HK$197,592,000),
depreciation charge of HK$8,436,000
(six months ended 30 June 2021:
HK$7,997,000) and employee benefit
expenses of HK$6,951,000 (six months
ended 30 June 2021: HK$6,135,000).
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

PROFIT BEFORE TAX (continued)

Al 8 A (4)

ZEREFABRAGARR
AR RGN &
R EMFESOFRIN -

EHZ2022F6A30H 1L/~ HA
) 3 £ A AN £216,331,00078
7T (# 2202146 A30A Lk /<
& A : 215,409,000 L) &
B EBE & FE KK
196,141,000/ 7T (# %2021
F6H30R 1k X @ A:
197,592,000/ 7T) * #1 & F
8,436,000/ 7T (# £2021
#6A30H 1 A~ M@ A:
7,997,000 JT) * WA K & B
& | F 36,951,000 7T (#
202166 A30H LE /A fE A -

6,135,0007% L) °



Notes to the Condensed Consolidated
BHGRSMBERERMMEE (&)

INCOME TAX

Pursuant to the rules and regulations of
Bermuda, the Group is not subject to any
income tax in Bermuda.

Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended
30 June 2021: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period, except for one
subsidiary of the Group which is a
qualifying entity under the two-tiered
profits tax rates regime. The first
HK$2,000,000 (six months ended
30 June 2021: HK$2,000,000) of
assessable profits of this subsidiary are
taxed at 8.25% (six months ended
30 June 2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six
months ended 30 June 2021: 16.5%).
Taxes on profits assessable in Mainland
China have been calculated at the rate of
25% (six months ended 30 June 2021:
25%).

Financial Statements (continued)

7. FiE#H

REBRENRYLAMN - K
SEBAXNENBREMRS
e

EEFEHRDIBREBERRNERS
BRE 2 (5t FE R B E FH916.5%
(8 ®2021F6A30H 1t 7~ A
A :16.5%) 12 AR S B —
M EABIBRI ZAABF
SRS NEEREE - Z
Mt /&8 X 7] A9 &2,000,0007% It (Ef
202146 H308 1 < @ A :
2,000,000/ 7T) F& &8 %6 i | #%2
8.25% (& Z=202146AH308 1
~E A 8.25% ) R B R B
BT ERR TR T 1R16.5% (B =
2021466 A308 1k < {8 A:
16.5% ) K Bt T Hi o Bl A i
FERR B S F 2 BB Ty 1%225% (B
F2021F6H308 1k~ @ A :
25% )T KRG EBE -
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Notes to the Condensed Consolidated Financial Statements (continued)

=
HHEEMBEEERME (&)
7. INCOME TAX (continued) 7. Fi8% (&
Six months ended 30 June
B Z6H30H L AEA
2022 2021
2022 20214
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
TR FHET
Current — Hong Kong BE — &%
Charge for the period HAZE 2,857 4,768
Current — Mainland China BIER — REAH
Charge for the period HAZE 2,510 4175
(Overprovision)/underprovision i@ 7 #i
in prior periods (BERE)/
BBETR (22) 28
Deferred BT (184) 1,196
Total tax charge for the period ~ Ei AR E L H 8% 5,161 10,167
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

8. DIVIDENDS 8. KA
The dividend recognised and declared by ARBRHEHFAERRE IR
the Company during the reporting period FIREMT -
is as follows:

Six months ended 30 June

B Z6A30H L AMEA
2022 2021
20226 20214

(Unaudited) (Unaudited)
(RBER) (Rig&EZ)

HK$’000 HK$'000
TER FAT
Dividend recognised as BEDEBRAED RN
distribution during the B
reporting period:
2020 final dividend — HK4.00 2020F REAAZ B
cents per ordinary share - BREAR
4,007 1l = 28,829
2021 final dividend — HK3.50 2021F REHRR B —
cents per ordinary share FRE MR350
oIl 25,226 —
25,226 28,829
Dividend declared after the end H&EHRE SRR S ¢
of the reporting period:
Interim dividend — HK1.76 FERE — 8K
cents (six months ended 317678l
30 June 2021: HK3.19 (B Z2021F6 A
cents) per ordinary share 0B IEAEA -
31978 1l) 12,685 22,991
The interim dividend for the six months H £2022F6A30H IENEA 2
ended 30 June 2022 has been calculated FHIR BB 2 E202248H18H
by reference to 720,731,512 shares in 2720,731,5125% B 8 77 B 15 51
issue at 18 August 2022. o
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount is based on the unaudited
consolidated profit for the six months
ended 30 June 2022 attributable to
ordinary equity holders of the parent and
the weighted average number of ordinary
shares of 720,731,512 (six months ended
30 June 2021: 720,609,147) in issue
during the period.

The calculation of the diluted earnings per
share amount is based on the unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent and (i) the weighted average
number of ordinary shares in issue during
the period, as used in the basic earnings
per share calculation, and (ii) the
weighted average number of ordinary
shares assumed to have been issued at
no consideration on the deemed exercise
of all dilutive potential ordinary shares into
ordinary shares.
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MRAGESMBERRMEE ()

BAREBERBEFAAEML
BERER

H £2020F6A30H LENE A M
BEREABANDIBEHRAZT A
REBEEREAEBGERER
BEARENMEBAD HITE

A 04 S 15 81720,731,5120% (&
220216 H308 1k /< @ A :
720,609,1478) st EB H -

HAEREERNNGFEDE
RERREBEEGRTEARAE
AREREEHEN R () BRER
BNMANHERNE#TEBER
MEFHERMEIETENA
BEBEFLTBERABHRRER
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

9. EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

The calculations of basic and diluted
earnings per share are based on:

Six months ended

BAREBERBEFAAEML
BRER (&)

HESREAREERN TR

30 June

B Z6H30H LAREA

2022
2022

2021
20215

(Unaudited) (Unaudited)
(REERZ) (RIEER)

HK$’000 HK$'000
TER FAT
Earnings 27
Profit attributable to ordinary BRTES HX%$ &
equity holders of the parent, T&Té@ﬂ B &
used in the basic and diluted TR ﬁ*ﬁ_/\
earnings per share calculations & 15 ¥ 7 21,027 38,306
’000 ‘000
TR Tk
Shares & 5
Weighted average number of AU EEREREF
ordinary shares in issue MENE EHITERR
during the period, used mEFEHY
in the basic earnings per
share calculation 720,732 720,609
Effect of dilution — weighted BEyE — AR
average number of ordinary BFHE
shares:
Share options AR - 53
Weighted average number of AU ESRkEE AT
ordinary shares, used in the B 3 AR N #E 19 &
diluted earnings per share
calculation 720,732 720,662
BUBEBRERERAR Z—E-—FHHHE
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

10. PROPERTY, PLANT AND 10. V¥ -BERREB
EQUIPMENT
During the six months ended 30 June #H £20229F6 A30H L& A -
2022, the Group acquired other items of A & B B B51,681,000/% T 5
property, plant and equipment of Ht¥% - BELSEEER (B
HK$51,681,000 (six months ended FE2021F6H308 1E 7~ A A -
30 June 2021: HK$17,049,000) and 17,049,000/ JT) K T 72 60 F3 1
recognised right-of-use assets of & E932,0007% 7T (B £202146
HK$932,000 (six months ended 30 June A30H 1E/X@ A : 17,725,000/
2021: HK$17,725,000). JT) °
ltems of property, plant and equipment H F=2022F6A30H LEA@A -
with a net carrying amount of A& B 5 IR E /475,000
HK$475,000 were disposed of by the 7 7T (Bl £22021F6 A30H Lk 7~
Group during the six months ended & A : 52,0007 7T) B ¥ % - &
30 June 2022 (six months ended 30 June FERFZHEIER -
2021: HK$52,000).
Right-of-use assets amounted to 20226 H30H - £ A i &
HK$19,227,000 were included in property, 19,227,000/ 7T (2021412 A
plant and equipment as at 30 June 2022 31H : 25,436,000/ JT) 5 A ¥
(31 December 2021: HK$25,436,000). ¥ BB KEH
11. INVENTORIES 1. FE
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (EEZ)
HK$’000 HK$'000
THERT FTHET
Raw materials JRM R 96,567 99,450
Work-in-progress EHm 625 954
Finished goods 2UPY & 55,953 66,202
153,145 166,606
Tsit Wing International Holdings Limited Interim Report 2022



Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

12,

TRADE RECEIVABLES

12. EFEWFHE

30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$'000
TER FAT
Trade receivables 2 5B 109,260 133,002
Impairment B (9,157) (8,211)
100,103 124,791

The Group’s trading terms with its
customers are mainly on credit, except for
new customers, where the Group normally
requires cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

REBRHEEPITYZR K
REZUEERE WHHEFR
ABEREERNNR - EEH
— M A30E120K - B ERY
BREEREEREE - AEEK
0B A% R I R E 1B P WK A -
%5 B EENEURRE
ERR @fEnbEEEE
B -ARETEREES
JEM RIS R B R E A @
SEHEMERRA-BHE
W IB I NE B e
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

12. TRADE RECEIVABLES (continued)

An aging analysis of the trade receivables,
based on the invoice date and net of loss
allowance, is as follows:

12,

85 R KR (&)

B 5 EAGRIA 2 Rk 0 AT (R 3
S HAHEGRE R ETE) 1

T

30 June 31 December

2022 2021

2022F 20214F

6A30H 12A31H

(Unaudited) (Audited)

(RBER) (&%)

HK$’000 HK$’000

TER THET

Within 30 days 30&AA 47,707 67,730
31 to 60 days 31Z260K 28,390 35,056
61 to 90 days 61290K 13,871 13,438
91 to 120 days NE120K 6,946 6,765
121 to 180 days 1212180k 2,119 1,174
Over 180 days B iAE180K 1,070 628
100,103 124,791
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

13. TRADE PAYABLES 13. EFEAFHE

BIENFRAREZARHZER
gormT

An ageing analysis of the trade payables
based on the invoice date is as follows:

30 June 31 December

2022 2021

20225 20214

6H30H 12H31H

(Unaudited) (Audited)

(REER) (®&Z)

HK$’000 HK$'000

TER FHIT

Within 1 month 18 AR 58,645 87,452
1 to 2 months 12218 A 4,471 1,768
2 to 3 months 2% 3 A 284 706
Over 3 months B iB31E A 2,525 14
65,925 89,940

E9EARBEEE R — KR
30E60K A & ff »

The trade payables are non-interest-bearing
and are normally settled within 30 to 60
days.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

14. INTEREST-BEARING BANK 14. T EHITER
BORROWINGS

30 June 31 December

2022 2021
2022F 20214F
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
TER THET
Current IR
Trust receipt loans — R BEER —
unsecured A 12,261 3,174
15. ISSUED CAPITAL 15. BRITRAE
30 June 31 December
2022 2021
2022F 20214F
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
TER FTHET
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,0000% &
of HK$0.10 each P& {80.10/8 LK)
R 200,000 200,000
Issued and fully paid: ERTRAR:
720,731,512 (31 December 720,731,512[%
2021: 720,731,512) (2021412731
ordinary shares of HK$0.10 H : 720,731,512
each %) F AR E{E0.10
BT T B R 72,073 72,073
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

ISSUED CAPITAL (continued)

15.

A summary of movements in the

15. B ETRA&(E)

RRFEEE RE ETRAE

Company’s authorised and issued share BEMEMT
capital is as follows:
Number of Share
shares capital
RBEE R A&
Note HK$'000
i3 THT
Authorised: EE
At 1 January 2021, R20216F1 /18
31 December 2021, 2021F12A318 »
1 January 2022 and 2022F1A1B &
30 June 2022 20226 A30H 2,000,000,000 200,000
Issued and fully paid: BRTRME:
At 1 January 2021 R2021%F1 818 720,444,312 72,044
Issue of shares upon 1716 0 B B
exercise of share options BIIRG (a) 287,200 29
At 31 December 2021, R2021F12A318 -
1 January 2022 and 20226118
30 June 2022 202296 A30H 720,731,512 72,073
Note: B 5
(@) During the year ended 31 December (@) B E2021F12A31H IE F

2021, the subscriptions right attaching
to 287,200 share options were
exercised at the subscription price of
HK$0.594 per share, resulting in the
issue of 287,200 ordinary shares of par
value of HK$0.10 each for a total cash
consideration (before expenses) of
approximately HK$170,000. An amount
of HK$378,000 was transferred from the
share option reserve to the share
premium account upon the exercise of
the share options.

& - 287,20017 F& % 4 K& M1 &9
REEEIZTR0.59478 TR
REEITE L RET
287,2000% & i 1B /0.107%8
THEBR - ReRELE
(F0 % B 2 A1) 49 A170,0007%
T o AT{EEE AR 1% - 378,000
BTEREREREERR
& 17 4 (B Bk -

REBEBRERBRLIF —FE-—FHHHRES
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

16.

CONTINGENT LIABILITIES

During the six months ended 30 June
2022, the Group was not able to obtain
the real estate ownership certificate for
two warehouses located in Mainland
China with the costs of HK$0.7 million
and HK$0.6 million, respectively. These
two warehouses were fully depreciated in
prior years. As the Group completed the
construction of the relevant warehouses
and commenced usage without obtaining
the necessary construction planning
permit and construction commencement
permit prior to the construction and did
not complete the filing of the necessary
construction completion reports with the
relevant authorities, the Group may be
requested by the relevant authorities to
demolish the construction and is subject
to a maximum penalty amounting to
RMB1.3 million (equivalent to HK$1.5
million) (31 December 2021: RMB1.3
million (equivalent to HK$1.6 million)).
Having considered the current practice of
the relevant authorities and the advice
from the Group’s legal counsel, the
directors of the Company believe that it is
not probable that the relevant authorities
will impose the penalty. In addition, the
directors of the Company considered the
cost of demolishment of the two
warehouses is not material to the Group.
Accordingly, no provision for the relevant
liability has been made.
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EFRTEMRI®RE  FLLAE
W REERAEEFEZIE
ER U HEEREARYE
13E8 T RGEEMN1.58
B 8 7)(2021F12A318 « A
R¥13a&Tt(HE M 688
BIT)) o BERIEBHENIERT
B RAEEEEZBRIEED
BERB AQAESHEMAE
RN A EE TRt
SN RRBEBRAE - R
EENKNAHAERTTE
Ko Bt WE AR A ER IR
B -



Notes to the Condensed Consolidated Financial Statements (continued)

B
BRGEMBEREME(E)
17. COMMITMENTS 17. &g
The Group had the following capital AEERHFEHRE TIER
commitments at the end of the reporting i
period:

30 June 31 December

2022 2021
2022F 20214
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 HK$'000
TER FAT
Contracted, but not provided for & 5] 418 A& B4 :
in respect of:
Property, plant and Y- BEREE
equipment 17,112 9,632

REBEBRERBRLIF —FE-—FHHHRES
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

RELATED PARTY TRANSACTIONS

18.

(@

In addition to the transactions,
arrangements and balances
detailed elsewhere in these
unaudited interim condensed
consolidated financial statements,
the Group had the following
transaction with a related party
based on terms mutually agreed
with the related party during the
period:

18.

BB E XS

@ REREEEHAYBE
FH A5 F R 0
5 BHREBI  BR
7 S AR 15 SRR 5 £
1552 #0 B 3R - LR T 2T
AR :

Six months ended 30 June

E 268308 L<EAR
2022 2021
2022 20214

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FHT FET
Lease expense paid to A F— RS A
a related company (Note) AMNEERX
(P 3E) = 930

Note: Mr. Wong Tat Tong, a director
and a beneficial shareholder of
the Company, is the controlling
shareholder of the related
company.

Tsit Wing International Holdings Limited Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

18. RELATED PARTY TRANSACTIONS 18. B A X 5 (&)
(continued)

(b)

Compensation of key (b) AEEFTEEEBAENF
management personnel of the [

Group

Remuneration for key management AEEBXZEEBAR (B
personnel of the Group, including RESERIBETHAR)
directors’ and chief executive’s B EE S T

remuneration, is as follows:

Six months ended 30 June

E 268308 L<EAR
2022 2021
20225 20214

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FAEAR FAT
Short term employee ZHIEBEA
benefits 8,299 8,024
Pension scheme RIKRSFEIHFR (R
contributions (defined TG ED
contribution schemes) 415 393
8,714 8,417

REBEBRERBRLIF —FE-—FHHHRES
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

19.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair
values of trade receivables, financial
assets included in prepayments, deposits
and other receivables, cash and cash
equivalents, trade payables, financial
liabilities included in accruals and other
payables, and interest-bearing bank
borrowings reasonably approximate to
their carrying amounts largely due to the
short term maturities of these instruments
or the effect of discounting is not
material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

19.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group entered into derivative financial
instruments with creditworthy banks with
no recent history of default. Derivative
financial instruments, including foreign
currency swaps, are measured using
valuation techniques similar to swap
models, using present value calculations.
The models incorporate various market
observable inputs including credit quality
of counterparty and exchange rates. The
carrying amounts of the foreign currency
swaps are the same as their fair values.

Fair value hierarchy
The following tables illustrate the fair value
measurement hierarchy of the Group’s

financial instruments:

Financial assets/(liabilities) measured
at fair value

19.

TRMIANAFERAFE
& & (&)

AEBEREFERIFANIHE
BHCENRITIZITESR
ITE-fTEemIE(BEIE
EH)HEAEARENEESR
JE 8 8 A0 PR ff B Bl At
B-ZSHELUBREZEAMGH
BERuAE BRETFHNEE
BERRIMNEEE SN HH
FEHESEELNFEBAR -

AT EER
TREFAEENGHT AN
AFEHEER

BAFETENEHEE (B
&)

Fair value measurement using

FRANTEENATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTEH EXUER EATUEE
#E BAHE BARE
(281) (%82) (%43) @t
HK$'000 HK$'000 HK$'000 HK$'000
TFiEn TERL TETL TARL
Derivative financial instruments ~ £ ¢ ®I8
As at 30 June 2022 1202256530R - 681 - 681
As at 31 December 2021 0215127318 - (443) - (443)
REBRERBRAR —T-—FHHREE
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

19.

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

Financial assets/(liabilities) measured
at fair value (continued)

During the six months ended 30 June
2022, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3
for both financial assets and financial
liabilities (six months ended 30 June
2021: Nil).

APPROVAL OF THE UNAUDITED
INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed
consolidated financial statements were
approved by the Board of Directors on
18 August 2022.
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Other Information

H fth ¥ #H
USE OF PROCEEDS FROM LISTING

The shares of the Company (the “Shares”) were
listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
on 11 May 2018 (the “Listing Date”) (the
“Listing”). After the full exercise of the
Over-allotment Option (as defined in the
prospectus dated 30 April 2018 issued by the
Company in relation to the Listing) and after
deducting underwriting commissions and all
related expenses, the net proceeds from
issuance and offer of the Shares in connection
with the Listing (the “Net Proceeds”) amounted
to HK$232.6 million.

As announced on 4 March 2021, in light of,
among other things, the adverse impact of
COVID-19 on the market and economic
condition in Southeast Asia and the uncertainty
of the economic recovery in the region, the
Board has resolved to revise the use of the then
unutilised Net Proceeds by allocating the Net
Proceeds originally designated for expansion into
Southeast Asia towards (i) strengthening
business portfolio; and (i) general working
capital. The Board is of the view that the
change in use of Net Proceeds would allow the
Group to utilise its financial resources in a more
beneficial and effective way. Please refer to the
announcement of the Company dated 4 March
2021 for details of the change in use of the Net
Proceeds.

REBERZERARRAA

LHARERERR

ARARG (TR 1) H2018F5 7118
([EHABMEEEHERIMBR
ARI(BMRADERLETT LR -
FRELERE(EERAARR LW
% i B #§ B2018F4A30B A K=
B)E2HTERNRBHEAS LA
HERASE  NOFH® EmETRE
EROOFEREFE((MEBREF
¥E|) AB2326E BB T

BAN2021F3 A48 A - R (e
) F R S R 9 T 5 RAEAR R
MAFTE UREAEEERTT
TETER EFECHRBITER
WMAFEAMGRIBEIENRSE  BR
AIETHERRERE O MEHE
REUUBRAR - ()VnmEBES ¢ K
—REBES -E=ZFRA WEM
SHREBFERAEKSASBUESER
REMOFTRBDAEVHEIR -FL
M A DA HH A2021F3848 M9 2
HECLTHREABSHRIEZFEAENED

B
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Other Information (continued)

Hfih 3| # (#]&)

USE OF PROCEEDS FROM LISTING
(continued)

The original allocation of the Net Proceeds, the
remaining balance after the revised allocation of
the Net Proceeds as at 1 January 2022, the
utilisation of the Net Proceeds during the period
from 1 January 2022 to 30 June 2022, the
unutilised Net Proceeds as at 30 June 2022
and the expected timeline for the utilisation of
the remaining Net Proceeds are as follows:

W RERERR (B

ISR EFENREDE - FTEHE
FEER2022F1 AR KBTI DR B R
%554 ~ 202291 518 £202296 530
HIEHBMAMEREBEIFENERS
U~ FA2022F6 A30H B AR fF A ATS
BFREREABRTHBREFHETE
HEHEEROT

Remaining Unutilised
balance amount
as at Utilisation as at  Expected timeline for
Original 1 January  during the 30 June utilising the remaining
allocation 2022 period 2022  Net Proceeds
20225 20225
1818 M MR 6A30BM ERAKRTHERERHE
FEDE EhEE BRER FEALE ZEHRHEEX
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Strengthen business portfolio 93,044 8,346 (6,683) 1,663  Before 31 December 2022
mEEBHES #2022F 12 A31H Al
Capital investments of 46,522 - - - NA
machineries and equipment
BERRBHNERRE TER
Expansion into Southeast Asia 23,261 - - - NA
BRZRMSE TER
Product customisation and 23,261 13,250 - 13,250  Before 31 December 2023
development
ERTRILRAE $22023F12 431 B Al
Support sales and marketing 23,261 - - - NA
IHEEREHR TER
General working capital 23,261 - - - NA
—REEER @R
Total 232,610 21,596 (6,683) 14,913
@t
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Other Information (continued)

Hfih 3| # (#]&)

USE OF PROCEEDS FROM LISTING
(continued)

The unutilised Net Proceeds have been placed
as bank balances/time deposits with licensed
banks in Hong Kong as at the date of this
interim report.

INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBER

The Board has resolved to declare an interim
dividend of HK1.76 cents (six months ended
30 June 2021: HK3.19 cents) per Share for the
six months ended 30 June 2022 payable on
Wednesday, 21 September 2022 to the
shareholders of the Company whose names
appear on the register of members of the
Company on Tuesday, 6 September 2022.

In order to determine the entitlement of the
shareholders to receive the interim dividend, the
register of members of the Company will be
closed on Tuesday, 6 September 2022, during
which no transfer of Shares will be registered. In
order to be eligible to receive the aforesaid
interim dividend, all transfers of Shares
accompanied by the relevant share certificates
and appropriate transfer forms must be lodged
with the Company’s share registrar in Hong
Kong, Tricor Investor Services Limited at 17th
Floor, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration not later than
4:30 p.m. on Monday, 5 September 2022.

REBERZERARRAA

LHARERERRE (&)

RAPHEFE B RBHAMFHA
FEOCFEABTERERITUFERITE
B EBER

FHREREENERDBFE
EE

FEELEFAREZ=2022F6H30H 1
7NE A E IR AR B =M. 76 (F

£20216H30H 1E /< @ A :3.19%
i) - P2022F9A21B (EH =) X f+
F2022F9A6H (R H =) A5 AR &
REZMAE AR AR -

EEERERD A HRENE
1 R QN B R202269F6H (£ H
D)EEREROBEELFE B
ST NRMBFERL - AFE
BRI RS TAERMDBEX
HEREERERBRBERZAT
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Other Information (continued)
Bt #(&|E)

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) with terms
of reference in compliance with Rules 3.21 and
3.22 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and code provision D.3 of the
Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely
Mr. Tang Kwai Chang (Chairman), Mr. Wong
Man Fai and Mr. Lok Kung Chin Hardy. The
Audit Committee reviewed with the management
the accounting policies and practices adopted
by the Company and discussed the auditing,
internal control and financial reporting matters.
The Group’s unaudited condensed consolidated
financial statements for the six months ended
30 June 2022 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim condensed
consolidated financial statements for the six
months ended 30 June 2022 in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
performed by the Independent Auditor of the
Entity”.
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Other Information (continued)

Htt&EH (&)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities.

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2022, the
Directors are not aware of any business or
interest of the controlling shareholders of the
Company and their respective associates (as
defined under the Listing Rules) that compete or
may compete with the business of the Group
and any other conflicts of interests which any
such person has or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted its own Security
Dealing Code (the “Code”) on terms no less
exacting than the required standards set out in
the Model Code for Securities Transactions (the
“Model Code”) by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules. The
Code is also applicable to the specified group of
employees who may possess or have access to
price sensitive information. Specific enquiries
were made to all Directors, and all Directors
have confirmed the compliance with the required
standard set out in the Code throughout the six
months ended 30 June 2022.
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Other Information (continued)
Bt #(&|E)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:
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Other Information (continued)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

(a) Interests in the Company

EEHEROREEARODER R

4=

# = ()

(a) RAQXFWER

Approximate
percentage of
Number of shareholding as at

Name of Executive Shares held 30 June 2022
Director Nature of Interest (Note 1) (Note 2)
A202256 A30H 15
EROEE BREANBED T
BTESHE EEME (B &E1) (KFzE2)
Mr. Wong Tat Tong Interest in controlled
(“Mr. Wong”) corporation;
(Note 3) beneficial owner 514,667,312 71.41%
EEERE RELEER
(IBxRED(ME3) ERmHEEA
Ms. Fan Yee Man Beneficial owner 918,000 0.13%
g aks g cl EnlEEA
Mr. Kam Chung Pong Beneficial owner
Bernard 184,000 0.03%
SIRAEE EmEAA
Notes: B 5
1. All the above interests in the shares and 1. AR R R R & AE R R D

underlying shares of the Company were
long positions. None of the Directors of
the Company held any short positions in
the shares and underlying shares of the
Company as at 30 June 2022.

2. Based on the Company’s issued share
capital of 720,731,512 shares as at
30 June 2022.

R B R - 12022468
308 AR A EEBERAE
UNGIE QU e L S LR SR =B

PN
B e

2. &R A R FA20226 A30H /)
BB 17 B 720,731,512 I
Dt -
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Other Information (continued)

Htt&EH (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

EEHEROREEARODERS R

RE (&)

(a)

(b)

3. Mr.

Interests in the Company (continued)

Wong directly holds the 51% of
issued share capital of Hero Valour
Limited which holds approximate
71.41% of the total issued share capital
of the Company. Hero Valour Limited is
joint-owned by Mr. Wong and Ms. Li
Ying Wah Irene, the spouse of Mr.
Wong. Under the SFO, Mr. Wong and
Ms. Li are deemed to be interested in
514,667,312 shares.

Long position in the Shares of

associated corporations of the

(a)

(b)

RAD RS (E)

3. = E B % # BHero Valour
Limited 51% B T -
Hero Valour Limited#¥ & AN 2
AIEBITRABLEDN
71.41% > Hero Valour
Limited 1 & 55 4 ] & 55 4 B
REFEELTHFARES -
RIEZHRBEKRD - &FE
 REFELITHR AR
514,667,3120% i& 15 = # A #&

= °

RARBDMEBEZERONER

Company
Approximate
Name of Number of percentage of
Name of Nature of associated ordinary shares  shareholding as at
Director interest corporation held 30 June 2022
#202256A30A
Espg BEME HEiEEE FisEBREE MERBAEI L
Mr. Wong Beneficial owner Hero Valour Limited 51 51.00%
HEE BEREBA Hero Valour Limited
Save as disclosed above, as at 30 June Fr SR H# BR & A - 7A202246

2022, none of the Directors or the chief
executive of the Company had any
interests or short positions in any shares
and underlying shares of the Company or
any of its associated corporations (within
the meaning of Part XV of the SFO) as
recorded in the register of the Company
required to be kept under section 352 of
the SFO or as otherwise notified to the
Company and the Stock Exchange
pursuant to the Model Code.

Tsit Wing International Holdings Limited Interim Report 2022

HA30B  ARBEHHEETT
BA BB ER AR R g EAEM
HEZE(EZRES BB K
I ZEXVER) £ B £ F2 A8 B B 40
BiREE 7 R E 15 ) 535215
ARBIMAFEECMAER
MRS IIAR - TEREEE
SRS AT AR AR R A) R B R P
MR SORE -



Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the interests and short
positions of each of the persons, other than the
Directors or chief executive of the Company, in
the shares and underlying shares of the
Company, being 5% or more of the Company’s
issued share capital, as recorded in the register
kept by the Company under Section 336 of the
SFO were as follows:

FTERRRROREBRSOHH
R &

MR2022F6 A30H + # AR QA AR K &
F M EE G E336IK T E B MAT
T TAL(RRRESZREZITHR
ANBBRIN) AR B 1D R AR (D
HEMRERARDB B T IR AR5%K A
FREFERKR

Number of ordinary shares
(long position)
ZERHE (FR)
Directly Approximate % of
beneficially total issued share

Name of Shareholder owned (Note 3)

HERTROE

BEMAB D

BERERE R EEERES (Bt 5£3)

Hero Valour Limited (Note 1) 514,667,312 71.41%
Hero Valour Limited (Fff ££1)

Ms. Li Ying Wah Irene (“Ms. Li") (Note 2) 514,667,312 71.41%

FRELL ([Frt])(HFE2)

Notes:

1. Hero Valour Limited is joint-owned by Mr. Wong
and Ms. Li, the spouse of Mr. Wong.

2. Under the SFO, Mr. Wong and Ms. Li are
deemed to be interested in 514,667,312
shares.

3. Based on the Company’s issued share capital of

720,731,512 shares as at 30 June 2022.

Hero Valour Limitedf & 5t 4 K& & %
EHNEBTFL L ERAES -

—

2. BEFLFRBAEGRD EXERST
T+ AR A 7514,667,3128% i 1) &
HEAE -

3. 1 AR B A2022F6 A30H K B 1T
B ZK720,731,5120 B (Dt & -
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Other Information (continued)

Htt&EH (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2022,
no person, other than the Directors of the
Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

EVENTS AFTER THE REPORTING
PERIOD

The Directors are not aware of any significant
event requiring disclosure that has taken place
subsequent to 30 June 2022 and up to the date
of this interim report.
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Other Information (continued)
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SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme established prior
to the Listing Date; and (i) the exercise price
and the exercise period of the share options are
different as further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and adopted on 15 December 2017.
The Share Option Scheme, unless otherwise
cancelled or amended, will remain in force for
10 years from the Listing Date.

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

REBERZERARRAA

BRESE

ARAARAE-HERAHABEENBER
HAB((BERAABREANBEREST
BOE-—EBEREE(HERES
B(BEIZEE]) U)K E
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BR2EE - BRAFEEERE
ot 80 A I 22 (5K B R At 8 RO 1R R
AL Q)T EE B R & L B HATHE
MERAFEENBRETIRLE
P+ o (i) S s e O 7T (6 (B S 1T (R AR
ARERSN - FR T -

ZEHENEGERBEEBEARRT
HTEZRAEEEMES - ZEF
B 7A2017F12 A15H L IR -
BERSITHEIIEETIN BRERE
BREE A LT AR B E0F o

I AR 1R B AR R AT Bl AT IR R A R AT
BRRETERAS RO MDEE
BREHEREAARN LT BEHBE T
B H910% © A {E 1218 A Hi 9 4R 1%
BEREE BT RAEIT T EREE
NWERAREAKR2EENROHEE &
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Other Information (continued)
Bt #(&|E)

SHARE OPTION SCHEMES (continued)

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.

Share options do not confer rights on the

holders to dividends or to vote at shareholders’
meetings of the Company.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (i) the nominal value of the
Company’s shares on the date of offer.

No options have been granted or agreed to be
granted under the Share Option Scheme since
its adoption.

Pre-IPO Share Option Scheme

The exercise price of share options under the
Pre-IPO Share Option Scheme is HK$0.594 per
share and the share options are exercisable
commencing on the day falling on the Listing
Date and ending on the day immediately before
the third anniversary of the Listing Date.
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Other Information (continued)

Htt&EH (&)

SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)
The following share options under the Pre-IPO

Share Option Scheme were outstanding during
the period/year:

BRES S (R
BRAMBEMNBEREST S (H)

NTERAREERBRETEET
ERENE,FRB T

Six months ended Year ended
30 June 2022 31 December 2021
B E202266A30H LA EA EZ2021F12A31A L5 E
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
mEFHTRE BRERE METHEREE BREHE
HKS$ per share HKS per share
ShiEn gRET
At beginning of /54
the period/year = = 0.594 348,800
Exercised during B/ ERTE
the period/year = = 0.594 (287,200)
Forfeited during 1B/ F R
the period/year = = 0.594 (61,600)
At end of the period/year i,/ F %k = - 0.594 -

The weighted average share price at the date of
exercise for share options exercised for the year
ended 31 December 2021 was HK$1.04 per
share.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)

No equity-settled share option expense was
recognised during the six months ended 30
June 2022 and 30 June 2021.

The 287,200 share options exercised during the
six months ended 30 June 2021 resulted in the
issue of 287,200 ordinary shares of the
Company of HK$0.10 each and new share
capital of HK$29,000 and share premium of
HK$519,000, as further detailed in Note 15 to
the condensed consolidated financial
statements.

The share options granted prior to the Listing
under the Pre-IPO Share Option Scheme which
had not been exercised before 10 May 2021
(being the day immediately before the third
anniversary of the Listing Date) have already
been forfeited or lapsed in all on 10 May 2021
pursuant to the terms of the Pre-IPO Share
Option Scheme. As such, the Company had no
share options outstanding under the Pre-IPO
Share Option Scheme as at 30 June 2022.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
there is no information required to be disclosed.
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CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining good
corporate governance practices and providing
transparency and accountability to its
shareholders and stakeholders for enhancing
investor confidence.

The Company has complied with the code
provisions as set out in the CG Code during the
six months ended 30 June 2022, except for a
deviation from code provision C.2.1 of the CG
Code in respect of the roles of chairman and
chief executive officer of the Company.

Pursuant to code provision C.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view of
the fact that Mr. Wong has been responsible for
the overall management of the Group since
1978, the Board considered that vesting the
roles of chairman and chief executive officer in
the same person facilities the execution of the
Company’s business strategies and maximises
the effectiveness of its operations.
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CORPORATE GOVERNANCE
PRACTICES (continued)

The Board shall nevertheless review the
structure from time to time and shall consider
their appropriate adjustments should the need
arise. There are three independent
non-executive Directors on the Board and each
of them possesses an adequate level of
independence with their diverse background and
experience. Therefore the Board considers that
the Company has achieved a balance of power
and authority, accountability and independent
decision-making under the present arrangement
and provided sufficient protection to its and its
shareholders’ interests. Further, the Audit
Committee has free and direct access to the
Company’s external auditors and independent
professional advisers when it considers
necessary. Therefore, the Directors consider that
the deviation from code provision C.2.1 of the
CG Code is appropriate in such circumstances.

PUBLICATION OF THE INTERIM
REPORT

This interim report is published on the website of
the Company (www.twcoffee.com) as well as the
designated website of the Stock Exchange
(www.hkexnews.hk).
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Other Information (continued)
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APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 18 August 2022
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