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Condensed Consolidated Income Statement
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

BEANA=THIEAEAR

Six months ended 30 June

—E-C—F —E—F
2022 2021
BisE ARBT T ARETTT
Notes RMB’000 RMB’000
(REBEZX) (RE&EZ)
(Unaudited) (Unaudited)
= Revenue 5 1,854,244 1,034,498
HERAR Cost of sales (1,041,421) (800,810)
EF| Gross profit 812,823 233,688
H AW AT S Other income and gains 5 22,490 4,602
HEMRX Selling expenses (42,503) (39,222)
TR EMEERS Administrative and other operating expenses (68,311) (63,532)
B RK AR Finance costs 6 (1,710) (3,690)
BRATEBL AR R Profit before income tax 7 722,789 131,846
Frigfif st Income tax expense 8 (171,187) (39,754)
A ER R F Profit for the period 551,602 92,092
FEAEANHAEF], (538 ) :  Profit/(Loss) for the period attributable to:
RATHAA Owners of the Company 502,032 101,944
FEVE Non-controlling interests 49,570 (9,852)
551,602 92,092
BETE AR EIAE A Earnings per share for profit
AERFME 2 attributable to owners of the
SRRAEF Company for the period 10
= 7N — Basic ARM0.589 T AR®0.1207T
RMBO0.589 RMBO0.120
- ¥ — Diluted ARM0.584 T ARE0.1207C
RMBO0.584 RMBO0.120
4 RELITERERAR —EFHhERE
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Condensed Consolidated Statement of Comprehensive Income
HEZZT - —F XA =+H1E/XMEA For the six months ended 30 June 2022

BEANA=THIEAEAR

Six months ended 30 June

—E-CF —B-—%F
2022 2021
AR%TR ARBFT
RMB’000 RMB'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
AER R F Profit for the period 551,602 92,092
Hit2E W& Other comprehensive income
HETWREFTSES Item that may be reclassified subsequently
WamKkzEA : to income statement:
- EIGINEFSBIFIREZ  — Exchange (loss)/gain on translation of financial
EEZER (B8B) statements of foreign operations
Wegs (12) 240
AEEMEE S Other comprehensive income for the period (12) 240
A2 E KA Total comprehensive income for the period 551,590 92,332
EhR2EREEEE : Total comprehensive income attributable to:
PN/NEIE ZS DN Owners of the Company 502,256 102,118
FEE b Non-controlling interests 49,334 (9,786)
551,590 92,332

Interim Report 2022
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B4R S B IS ARR &
Condensed Consolidated Statement of Financial Position
R-ZE - —FXA=+H Asat 30 June 2022

—E-CF T
ANA=+H +-A=+—H
\ 30 June 2022 31 Decembe\r{ 2021
BisE ARBT T AREFIT
Notes RMB’000 RMB’000
(REEER) (J&FE=Z)
(Unaudited) (Audited)
BEERGE ASSETS AND LIABILITIES
FRBEE Non-current assets
W - B KEAE Property, plant and equipment 11 1,092,075 1,085,192
EREAE Right-of-use assets 11 61,463 62,382
LB Investment properties 21,600 21,600
EEE Intangible asset 9,469 10,371
BEWE  BMERRZRMZ  Deposits paid for acquisition of property,
=ENEE plant and equipment 87,314 54,893
FEERIBEE Deferred tax assets 7,841 7,888
1,279,762 1,242,326
REEE Current assets
rE Inventories 182,375 213,273
B ZEWER R KRR Trade and bills receivable 12 879,823 512,690
FENZIBREMERFIE  Prepayments and other receivables 13 93,568 122,090
BHEAIRITIFH Pledged bank deposits - 3
R1TMIRE 4R Bank and cash balances 360,936 226,349
1,516,702 1,074,405
REAE Current liabilities
Z Z AR Trade payables 14 43,048 47,378
FERTARTBR TR & Accruals and other payables
ELAh FE (S FRIE 15 345,611 221,607
aRAaE Contract liabilities 19,242 21,427
IRITHER Bank borrowings 40,000 60,000
— A IR R K Advances from a non-controlling shareholder 5,414 5,175
—ZTEMWRE —RIFEL  Advances from a substantial shareholder/
NG E B ultimate holding company 45,320 94,760
mEHIEE & Current tax liabilities 104,352 93,186
602,987 543,533
REBEEZRE Net current assets 913,715 530,872
HEERRBAE Total assets less current liabilities 2,193,477 1,773,198
FEREBEE Non-current liabilities
LRI A E Deferred tax liabilities 28,189 18,388
28,189 18,388
BEEFE Net assets 2,165,288 1,754,810
s EQUITY
A% Zx Share capital 16 7,870 7,831
G Reserves 2,100,332 1,739,227
AAREE AELER Equity attributable to owners
of the Company 2,108,202 1,747,058
FEiEtlER Non-controlling interests 57,086 7,752
R Total equity 2,165,288 1,754,810
XL TRRERLT s
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Condensed Consolidated Statement of Cash Flows
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

BZEZX<A=1+HIXAEA

Six months ended 30 June

—E-CF —B-—%F
2022 2021
ARBTR ARBFT
RMB’000 RMB'000
(REER) (RieEZ)
(Unaudited) (Unaudited)
REXBELEZRSKRE  Cash flows from operating activities
REEBMERE Cash generated from operations 465,051 146,561
BEAEH Income tax paid (150,173) (18,828)
REHIEEL IS HEE  Net cash generated from operating activities 314,878 127,733
REXBEEE2HERE  Cash flows from investing activities
HBEWME - BB LE&E Purchases of property, plant and equipment (115,880) (112,912)
HEYE MENZMAEZ  Proceeds on disposals of property,
FriS5RIE plant and equipment 137 2,537
BEIRIRITFK Decrease/(Increase) in pledged bank deposits
B, (480) 3 (6)
B UHLE Interest received 785 327
REEBFTAZREFE  Net cash used in investing activities (114,955) (110,054)
RMEEKEEZ2HEME  Cash flows from financing activities
B FE Interest paid (1,187) (2,822)
BEIBITER Repayments of bank borrowings (30,000) (50,000)
TR P 1S 28 Proceeds received from exercise of share options 5,601 =
TS IRITIE K New bank borrowing raised 10,000 10,000
*%Egﬂxﬁ/ &4 Increase in advances from a substantial shareholder/
IR ARIBRFIE I - &A% ultimate holding company — principal amount portion
E‘B/\ - 1,664
mM—2EERE—MH Repayment to a substantial shareholder/ultimate
RESEAREFK - A€ holding company — principal amount portion
=i (50,000) -
FEEBFTAZEELFEE  Net cash used in financing activities (65,586) (41,158)
HERBELEEER Net increase/(decrease) in cash and cash
2, (Rd) B8 equivalents 134,337 (23,479)
AN 2RERELEEER Cash and cash equivalents at the beginning
of the period 226,349 125,314
HNEEZSE 2 HE Effect of foreign exchange rate changes 250 (19)
HMRZESRESLEMEER Cash and cash equivalents at the end of the period 360,936 101,816
RERAEEEER Analysis of balances of cash and cash equivalents
EERDAT
RITRIRS L Bank and cash balances 360,936 101,816

Interim Report 2022

Tiande Chemical Holdings Limited



8

RGeS ER
Condensed Consolidated Statement of Changes in Equity
HE-ZZT - —F XA =+H1E/XMEA For the six months ended 30 June 2022

KLAREAELES
Equity attributable to owners of the Company
ik
B8 i ENdE ke
MEE  EfEE DEe  Foreign e FEHEE
BE  BERE  KRBE  Supls  Property Public  cumency Share  EfBE  REEA Non- b2 14
Share Share Spedial reserve  revaluation welfare  translation option Other ~ Retained & controlling Total
capital ~ premium reserve fund reserve fund Teserve Teserve Teserve profits Total  interests equity
AEBTR  ARMTR  ARMTr  ARMTn ARMTn ARMTn  ARRTR  ARBTR  ARBTR  ARBTR  ARBTR  ARBTR  ARMTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
H-B-ZE-F-A7  Balanceasat 1 January 2022
Gk (20 (Audited) 8 1 e 176 1653 63 (8249 4888 4081 9ME3 174108 1150 754810
SR-E--EXEHRE 2001 final dvidend dedred (note )
(H29) - - - - - - - - - (%0 (1790 - (17900
REEENRARHZE  Fouitysetted share-based payment
A (it 18) expenses (ofe 18] - - - - - - - 1187 - - 1187 - 1187
STRETRE (Fiz18) Forfetof share otions (note 18) - - - - - - - (57) - 57 - - -
RTEERESRG Sharesissued from erercise of shere opton
(st 18) (note 18 3 1761 - - - - - (2199) - - 5601 - 5601
e () Transter o resene nofe) - - - - - - - - (04 - - -
HREARR Transactions with owners ] 7761 - - - - - (1069) 20420 (368263)  (141,112) - (M)
KA Profit for the period - - - - - - - - s 050 55160
Eh2EhE Other comprehensive income
BERNSREERRES 2 behange gainlloss)on trenglation of finandl
Eihs/ (BB) statements offoreign aperatons - - - - - 0 - - - m (136) (1)
BRIENEEE Total comprehensive income
for the period - - - - - n - - 502,032 502,256 4933 551,59
WZBZZERBZTAZ  Balance asat 30 June 2002
8 (REE0) (Unaudited) L1 /1 T TRtV R 1Y/ 1653 63 (602) 389 T3 MBI 2108200 508 2165288
RETERERAR TR FRlRE
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Condensed Consolidated Statement of Changes in Equity
HEZZT - —F XA =+H1E/XMEA For the six months ended 30 June 2022

KLAEE N EEER
Equity attioutable to omners of the Company
o
i I B Eire
Mgt ERRE et Fareign i HHlER
Rt RARE  HAEE Supls— Property Pblc  curengy e 2SR el Non- R
Share Share Specil resene  reigluation weflare  translation option Other Retained A cntoling Total
apitd  premium fesene fund fesene fund Teserve Teserve Teserve profis Total interests equy
ARETT  ARETT  ARETT  ARMTr  ARMTR  ARETR  ARMTR  ARMTR  ARMTn  ARMTR  ARMTR  ARMTR ARMTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HZB=-E-F-Az  Balanceasat 1 January 2021
4 (E80) (Audited) 7831 11482 31182 68338 1,653 633 (4.190) 429 490931 672610 1,388,100 (5208 1382892
SRUBTE (H18)  Foroltof share options note 19) = = = = = = = 9 = 69 = = =
B KEHE 2000 final dvidend dedared note )
it9) = = - - - - - - - 2143 21403 - 243
SREARE Transactions with owners - - - - - - - (69) - D ney) - ey
KEEA/ (B8) Profit(Loss) for the period - - - - - - - - - e 1019 (0% 90
B2l Other comprehensive income
BERIFIEBHERELZ behange gai on transation offinencil
Ejilia statements of foreign operatons - - - - - - 174 - - - 174 6 pL)
Bh2EhE4E Total comprehensive income
for the period - - - - - - 174 - S (1" S (VA (9789) 9233
WZBZ-FRBZTRZ  Balance asat 30 une 2001
&8 (RE80) (Unaudited) W gL 3R 6838 1653 633 (4016 01 A8 TS0 1468795 (149%) 1453801
Ff3E Note:

BE-_T-—_4FA=+H

MEERBAREBEAEZMER -

{ELASE B WA

Interim Report 2022

EREA - —RRF BRI
HARE R FE A

ended 30 June 2022.

A wholly-owned subsidiary established in the PRC capitalised its retained profits to
increase its paid in capital by enlarging its registered capital during the six months

Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

1.

—BERRRERER

REETERERAR ([AAA]) B—ME
EHRSHEREBERASERSARDAZMAKILZ
ERRBRAR » ANARFEMIHEE 2 ik
/& Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands ° A B2 B B R P T o

ARREBEBREER - ARBMEBEA
B (ERARRGHES [AKE]) WEBXE
B BEREERALETER

R-ZTE-_—_F_A+HHE TEEEERA
A ([Fg]) HREETEHR  TERFEN
AARBEITRG ([KRH]) BEAMEE
27.15% - AARIESE ([FF] ) RREER
R HF - A+ AHBETBEARTN
SR AT AR ARIMNEERR -
E—SHBEENARRN_E=_-_F—A
+HAMNAER °

HE_Z-—FXA=1THILNEAZERE
FIZAGRALR A BRI ISR ([ RAEEZEHR
B ER]) DiREssetmae ([F85g
FEAg]) FIRzEBeER ([BEg
FHAERI | ) 553457 [ ERBI SR | MBS FT
BEEMAR ([ EMARR) Wikt x2@
RAEBEREMER - REEZEATHER
BER-ZE-_—FN\A-TRAEESe ([&
=g ) BERIENE -

RCE LA G ER L R BIEHREBEHR
FEMBHRERNABERRIFREE - WE
EAREEHE T -_—F+_-_A=1+—HIt
FEZFEMBHE ([ ZE_—FEHHR
=1) — GBI -

BREAREBR T -——F—F—AHB 2
REERMB BT IEIRELER] ([ BBHBR
HER | AFTEBREE A TIRILE
Rz @ARE B E 2R ([ BBMBHRE
8] ) BESFERRERECAE) s
RIZNGN « 47 SR 48 25 1% 5 BA BA 755 & R TR
Mo SRR ERS T~ —FEEHHERE
ReFT KBS — 3 © SRIBURE BB R M
FE2 e

RECTERERARA

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION

Tiande Chemical Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
Company’s shares are listed on the Stock Exchange.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries (together
with the Company referred to as the “Group”) are research and
development, manufacture and sale of fine chemical products.

The shareholdings of Cheerhill Group Limited (“Cheerhill”) were
restructured on 15 February 2022, thereby the number of issued
shares of the Company (the “Shares”) held by Cheerhill decreased
t0 27.15%. The directors of the Company (the “Directors”) consider
Cheerhill has ceased to be the ultimate holding company of the
Company but become a substantial shareholder of the Company
with effect from 15 February 2022. Further details are set out in the
Company’s announcement dated 15 February 2022.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2022 (the “Unaudited Condensed
Financial Information”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
Unaudited Condensed Financial Information has been authorised
and approved for issue by the board of the Directors (the “Board”)
on 26 August 2022.

The Unaudited Condensed Financial Information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December 2021
(the “2021 Annual Financial Statements”).

The Unaudited Condensed Financial Information has been prepared
in accordance with the same accounting policies adopted in the
2021 Annual Financial Statements, except for the adoption of
the amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards and Interpretations issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2022. Details of the changes in accounting policies are set
out in note 2.

B —FhEES
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Notes to the Condensed Consolidated Financial Statements
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1.

—HNA=1+H1E75E A For the six months ended 30 June 2022

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The functional currency of the Company is Hong Kong Dollars
("HK$"). The Unaudited Condensed Financial Information is
presented in Renminbi (“RMB") because the main operations of the
Group are located in the PRC. All values are rounded to the nearest
thousand except when otherwise stated.

The Unaudited Condensed Financial Information is unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first

time, the following amendments to standards and interpretations

("amended HKFRSs") issued by the HKICPA, which are relevant

or effective for the Group’s financial year beginning on 1 January

2022:

Amendments to HKAS 16 Property, Plant and Equipment — Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling

a Contract
Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020

The application of the amendments to HKFRSs that are relevant and
effective from 1 January 2022 did not have any significant impact
on the Group’s accounting policies and no material effect on the
amounts reported and/or disclosures set out in these condensed
consolidated financial statements.

Tiande Chemical Holdings Limited

11



12

BE RS

BA R R BIEE

Notes to the Condensed Consolidated Financial Statements
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2.

—HNA=1+H1E7NE A For the six months ended 30 June 2022

PRINCIPAL ACCOUNTING POLICIES (Continued)

The following amendments to HKFRSs, potentially relevant to the
Group's condensed consolidated financial statements, have been
issued, but are not yet effective and have not been early adopted by
the Group:

Classification of Liabilities as Current or
Non-current and Hong Kong Interpretation
5(2020), Presentation of Financial
Statements — Classification by the Borrower
of a Term Loan that Contains a Repayment
on Demand Clause?

Disclosure of Accounting Policies'

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimate'

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction'

g Effective for annual periods beginning on or after 1 January 2023.

2 Effective for annual periods beginning on or after 1 January 2024.

The Directors have performed an assessment on the above
amendments to standards and interpretations and have concluded
on a preliminary basis that these amendments would not have a
significant impact on the Group’s consolidated financial statements
in subsequent years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this Unaudited Condensed Financial Information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2021 Annual
Financial Statements.

SEGMENT INFORMATION

The chief operating decision makers (i.e. executive Directors) of
the Group have identified that the research and development,
manufacture and sale of fine chemical products of the Group as a
single operating segment. No other discrete financial information
is provided other than the Group’s result and financial position as a
whole. Accordingly, only entity-wide disclosures, major customers
and geographic information are presented.

Revenue for sale of fine chemical products is recognised at point in
time as when there is evidence that the control of goods has been
transferred to the customer, the customer has adequate control
over the goods and the Group has no unfulfilled obligations that
affect customer accepting the goods.

B
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

4. HEER (E) 4. SEGMENT INFORMATION (Continued)
AEBRBINABEP ZHBREEEE DRI The Group's disaggregated revenue from external customers are
TR - divided into the following geographical areas:

BEANA=THIEAEAR

Six months ended 30 June

—E-C—F —E-—4F
2022 2021
ARETT AR¥ETTT
RMB’'000 RMB’000
(REEERK) (REgEZ)
(Unaudited) (Unaudited)
hE () The PRC (domicile) 1,387,988 770,987
HE India 217,377 109,249
EH United States of America 39,325 25,208
N Singapore 33,149 2,117
FaIET Spain 32,983 9,153
Hh Others 143,422 117,784
1,854,244 1,034,498
BPZHEEIDAEMXEDEREYE o The geographical location of customers is based on the location at
which the goods are delivered.
FEREFER Information about major customer
R AEEALEETE10% HA LHRFE? Revenue attributed from a customer that accounted for 10% or
LT - more of the Group’s total revenue is as follows:

BEZAA=1TRHLAEA
Six months ended 30 June

—E-C—F T

2022 2021

AR%T T ARETIT

RMB’'000 RMB'000

(REEZR) (REEEZ)

(Unaudited) (Unaudited)

BZEEA Customer A 285,071 #
# REEBEETH10% AT © # less than 10% of the Group’s total revenue.

Interim Report 2022 Tiande Chemical Holdings Limited 13
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Notes to the Condensed Consolidated Financial Statements

HE-Z - —F,N"A=+HI1E/X1EA For the six months ended 30 June 2022
5. EEERHMBARNYKE 5.

AEEFEXBHEHAZEXBROER L

REVENUE AND OTHER INCOME AND GAINS

Revenue from the Group’s principal activities and other income and

E A A RBEEIAT - gains recognised during the period are as follows:
BZEARAA=1+AHLAKEA
Six months ended 30 June
—E-C—F T4
2022 2021
AR%T R AREEFTT
RMB’000 RMB'000
(REER) (REgEZ)
(Unaudited) (Unaudited)
REEEFFTIGHZ Revenue from contracts with customers
=R
HERMMEIER Sale of fine chemical products 1,854,244 1,034,498
Aty W A W22 Other income and gains
AT 488G Government grants 2,624 2,833
RITHBHA Bank interest income 785 327
WA Rental income 240 318
HEMX  BMEMREZ Gains on disposal of property,
Weam plant and equipment 114 495
[ 5 s - PR Exchange gain, net 15,863 =
FIEA Sundry income 2,864 629
22,490 4,602
6. BB 6. FINANCE COSTS
BZEARA=THLAEA
Six months ended 30 June
—EC-CHF —E-—F
2022 2021
ARETT ARET T
RMB’000 RMB’'000
(REEER) (REgEZ)
(Unaudited) (Unaudited)
RITERFE - 2515 Interest on bank borrowings, all of which
BEREREEENK contain a repayment on demand clause 1,150 2,666
—REFERE—H&EL Interest on advances from a substantial
AR R BB RE TS shareholder/ultimate holding company 560 1,024
1,710 3,690
RELITERERAR TR SRS



GLEEE RS S L
Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

7. BRETBHANEF 7. PROFIT BEFORE INCOME TAX

BZX<A=1+HIXAA
Six months ended 30 June

—E-CF —E-—F
2022 2021
AR%TR AREEFTT
RMB’000 RMB'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
R TS AR 51 Profit before income tax is arrived
Bk, (GTA) ¢ at after charging/(crediting):
et Directors’ remuneration
-1#8% — Fees 206 195
- ¥ BIBEAREMMEF - Salaries, discretionary bonus and other benefits 1,232 1,196
—RRAE R EI R — Retirement benefit scheme contributions 59 55
- RIS E ARG X N2 — Equity-settled share-based payment expenses
FIAFI X 574 -
2,071 1,446
H b g B A Other employee costs 78,054 71,554
IRIREFIET IR Retirement benefit scheme contributions 6,947 5,333
IR E ARD T2 Equity-settled share-based payment expenses
TIAR X 613 -
BIE B Total employee costs 87,685 78,333
FERREE ERH Amortisation of right-of-use assets 919 919
A EEH Amortisation of intangible assets 902 902
WRBFAL 2 FERA Cost of inventories recognised as an
(KH=EG)) - B35 - expense (note (i), including: 1,041,421 800,810
-MORZERIZIBFEZFE - Reversal of write-down of inventories to
ol I 3 net realisable value - (99)
-WORZERIZFIRFEZFE  — Write-down of inventories to net - 257
realisable value
M BEMEREBITE Depreciation on property, plant and equipment 62,403 59,961
MR EE - R Exchange loss, net - 1,414
g 5 e W R R (BB 18 a1 Reversal of impairment losses on trade
receivables - (42)
BRI HMEENHEERNK Lease payments in respect of short-term leases 1,799 1,970
LW A H Rental income less outgoings (213) (293)
FRFEA A (BRRE (i) Research costs (note (ii)) 40,645 36,926

Interim Report 2022 Tiande Chemical Holdings Limited 15
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

7. FRFAGHIATER (7))
B -

) EERALRAINTFERABEARE
60,691,000 (BZ T -—F A=+
HiE/N@A : AR¥58,313,0007T) 2 48
%ﬁ%%Q&AE%m&mmwﬂﬁi
—E-—FXA=ZtHLEANER: AR¥
55,958,0007T) 2B KA - ZE %
NEEEEXSABYERNERNBESE
mo

HE_Z-—FXXA=THIERER - #R
ZEE BN T2 REARFEMFTOET
FUpK AT R FE LT -

(i) FHARAKEBEARKA417,0007T (&=
—E-—FXRNAZTFTHLEANEA: AR
#356,0007T) 2 BN ER I AR
12,288,000 T (BE=—T=—F~A=1+H
1E7NEA : AR¥10,174,0007T) 2B E
TIHA - ZESENPEEEXSEBLE
BHERIBESEER -

8. FiEHiExX

7. PROFIT BEFORE INCOME TAX (Continued)

Notes:

(i) Cost of inventories recognised as an expense includes
RMB60,691,000 (six months ended 30 June 2021: RMB58,313,000)
relating to depreciation expenses and RMB60,600,000 (six months
ended 30 June 2021: RMB55,958,000) relating to employee costs.
These amounts are also included in the respective total amounts
disclosed separately above.

The reversals of write-down of inventories were mainly due to
increase in net realisable value of certain finished goods held on
hands for the six months ended 30 June 2021.

(i) Research costs include RMB417,000 (six months ended 30 June 2021:
RMB356,000) relating to depreciation expenses and RMB12,288,000
(six months ended 30 June 2021: RMB10,174,000) relating to
employee costs. These amounts are also included in the respective
total amounts disclosed separately above.

8. INCOME TAX EXPENSE
BEANA=THIEANEAR

Six months ended 30 June

—EBEC-CHF —E-—F
2022 2021
AR¥T ARETTT
RMB’000 RMB’000
(REER) (REgzEZ)
(Unaudited) (Unaudited)

BNEARLIE — P EFTSHL  Current tax — PRC Enterprise Income Tax
- HAR AR I8 — Tax for the period 170,983 34,483
— R EI BTRERR — PRC dividend withholding tax - 1,128
- BAFELRIE — Over-provision in prior year (9,644) =
161,339 35,611

RIETRIE Deferred tax

- HAAH0RR — Charged for the period 9,848 4,143
FieHiBx Income tax expense 171,187 39,754
BN BN EERTUR AR BEE 1 No provision for Hong Kong profits tax has been made as no

BELEBSNEHAR (BE_T-_—FX
HA=1+BXEAR : &) -

HAN » 2R B SZ A B B A B ZBR T R 25%

(B2 ——&F < A=+HIEA~EA:
25% ) BENAR BRSPS HR o

16 XEBAETERERQF

assessable profit derived from Hong Kong for the period (six months
ended 30 June 2021: Nil).

The subsidiaries established in the PRC are subject to PRC Enterprise

Income Tax at the rate of 25% for the period (six months ended
30 June 2021: 25%).

B —FhEES
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R BR AR S M SRR RE

Notes to the Condensed Consolidated Financial Statements

2T

FRiSBiRx (&)

By AEBE P BB TEREFEAN5%
H10% (BHE_ZE-_—FN"A=1THI~E
H 1 5%3%10%) RTEIRFAFEE o

BRE
AARRER S —F A -F+mEERT
MREBEF RS BB RN 2R El']_7_
FREBREFREE 020 (ZT=F
B10.0370) © & A AR 147,900,000 7T
—T-FTF : AR¥E21,423,0007T) ¢ R
PEARSRRAR & B ISR R P AT A [ B R 1+
R R EMEMNTE]  YHER_ZE—_—F
AR B IR °

EEeREE T _F R NA=1THIAE
AEIRF R EERELK 12T (HEZE
:—iﬁﬁf—kﬁt/\flﬂ ﬁ)

BREF

ZIN/N T%&ﬁ}\)ﬂﬁtﬂxgzﬁ)}ﬁ&?ﬁ%ﬂﬂﬁ
BAT 8BS E

8.

10.

— —FXA=FHIE/NMEA For the six months ended 30 June 2022

INCOME TAX EXPENSE (Continued)

The Group has adopted 5% or 10% withholding tax rate for PRC
withholding tax purpose for the period (six months ended 30 June
2021: 5% or 10%).

DIVIDEND

The proposed 2021 final dividend of HK$0.20 cents (2020: HK$0.03
cents) per share, totaling approximately RMB147,900,000 (2020:
RMB21,423,000) was approved by the Company’s shareholders
at the annual general meeting held on 24 June 2022. It was
recorded in “accruals and other payables” in the interim condensed
consolidated statement of financial position and was subsequently
distributed on 4 August 2022.

The Board has declared an interim dividend of HK$0.12 per share
(six months ended 30 June 2021: Nil) for the six months ended
30 June 2022.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

BEANA=tTHILAER

Six months ended 30 June

—E-= —E-—F
2022 2021
AR%T T ARBT T
RMB’000 RMB’000
(REER) (REE&EZ)
(Unaudited) (Unaudited)
NNEIGEAR AFEIGARESHA]  Profit for the period attributable

to owners of the Company 502,032 101,944

EEKRHE

Number of ordinary shares
BEANA=THLEAREA

Six months ended 30 June

—E-CF B
2022 2021
TR TH%
'000 shares '000 shares
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
?Jt% EEREARBFMEZ  Weighted average number of ordinary shares
T m A N 15 ) for the purpose of basic earnings per share 852,847 851,954
B R EEE Effect of dilutive potential ordinary shares:
— WA — Share options 7,209 =
MAEEREEREFIMS 2 Weighted average number of ordinary shares
T m A N 1 ) for the purpose of diluted earnings per share 860,056 851,954

Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

HE-ZZT - —F XA =+H1E/XMEA For the six months ended 30 June 2022
10. BREF (&) 10. EARNINGS PER SHARE (Continued)
HE-_E-_—FA=1+B81EAR - gtat For the six months ended 30 June 2021, diluted earnings per share
BERDNRHR ARGERNME 2 GRS for profit attributable to owners of the Company was the same as
BAERGREARB AR o HRARFER basic earnings per share. There were no dilutive potential ordinary
ENITEESNROFATE  WEBE_Z shares for the six months ended 30 June 2021 because the exercise
ZFRA=ZTRENEAYEETEE T prices of the Company’s share options were higher than the average
Pl market prices for shares.
1. Y% BERRE CAREE 11. PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE
ASSETS
HE_Z_—_F#A=+BLAEA ' & During the six months ended 30 June 2022, the Group acquired
S EE AL AR®E9,309,0007T (8 & property, plant and equipment of approximately RMB69,309,000
—E-—FXRAZ+THIEAEA: ARE (six months ended 30 June 2021: RMB105,161,000). During the six
105,161,0007T) 2% - BFE K& o & months ended 30 June 2022, the Group did not have any addition
E-FT__FXA=1THILANEAR  KA&EH of right-of-use assets (six months ended 30 June 2021: Nil).
WRIEEERAEEE (BAE T _—FH
=+ HIEAREAR : £) o
12. ESRWERREKREE 12. TRADE AND BILLS RECEIVABLE
—E-CF —E-—F
AHA=+H +=A=+—8H
30 June 2022 31 December 2021
AR%T R AREETTT
RMB’000 RMB'000
(REER) (Fezz)
(Unaudited) (Audited)
B 5 UK Trade receivables 420,689 338,618
e Bills receivable 460,832 175,572
881,521 514,190
B ORE TR Less: impairment loss allowance (1,698) (1,500)
879,823 512,690
AEBGLTESGEFPZEEH—KBNT—Z The Group allows a credit period normally ranging from 1 to 6
NMER(ZE-—&F+—-_A=+—H8:—= months (31 December 2021: 1 to 6 months) to its trade customers.
NER) BREB AT EZRITEALE Bills receivable are non-interest bearing bank acceptance bills and
B WRETE—FA(ZEZ—F1+=A are aged within a year (31 December 2021: within a year) upon
=t+—H:—FR) K BUEFHEER issuance. Each customer has a maximum credit limit. The Group
REERE -  NEBEBUNEERGIBE R seeks to maintain strict control over its outstanding receivables.
FRENES c AEEEEEe EARTA Overdue balances are reviewed regularly by management of the
HARK o Group.
RELITERERAR TR SRS
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Notes to the Condensed Consolidated Financial Statements

HE—_ZT—

12. ESEWRNREWREE (&)

RBERH - BFREERNEKRRE (05K
EEEE) RERAHMEZREDITAOT

12.

—HNA=1+H1E75E A For the six months ended 30 June 2022

TRADE AND BILLS RECEIVABLE (Continued)

Ageing analysis of trade and bills receivable (net of loss allowance)
at the reporting date, based on the invoice date, is stated as
follows:

—E-CHF —E-—F

AA=tH +=—A=+—H

30 June 2022 31 December 2021

AR®TR AREFIT

RMB’000 RMB’000

(REER) (Fezt%)

(Unaudited) (Audited)

0Z90H 0 to 90 days 706,846 465,461
91£180H 91 to 180 days 166,560 38,950
1812365 H 181 to 365 days 1,143 7,910
83 365 H Over 365 days 5,274 369
879,823 512,690

B2 RERNEREEROZZINT

Movements in the loss allowance account in respect of trade
receivables are stated as follows:

—E-CF —E-—F
AH=1+H +=—A=+—~”
30 June 2022 31 December 2021
ARBFT ARETFT
RMB'000 RMB’'000
(REER) (Fez&1z)
(Unaudited) (Audited)
w—A—H At 1 January 1,500 978
ERERZFTRERIBEME  Provision of specific impairment loss recognised - 656
EMRREER Provision/(Reversal) of impairment loss recognised
B (mE) 198 (134)
R=ZZBZZHXA=+H At30June 2022/31 December 2021
—E2--%+ZA=+-—H 1,698 1,500

EEZRn BHRUERNERRBEZARE
HEFEECRATESEAEZR  RERZE
SENEIHHRENE -

Interim Report 2022

The Directors considered that the fair values of trade and bills
receivable are not materially different from their carrying amounts
because these amounts have short maturity periods.
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Notes to the Condensed Consolidated Financial Statements

2T

13. FEARIBEREMEWKIA

ZZFXA=F+HIENMEA For the six months ended 30 June 2022

13. PREPAYMENTS AND OTHER RECEIVABLES

—EC-CHF T
AA=tH +=ZA=+—-H
30 June 2022 31 December 2021
AR¥T R AREFIT
RMB’'000 RMB’'000
(REER) (FE2&1%)
(Unaudited) (Audited)
M FE R EAK Advances to suppliers 37,587 43,027
AJ UL B EFE R Value-added-tax recoverables 3,491 10,090
TEfSRIA Prepayments 760 478
FEU — KBTI E A Bl 58 Amounts due from a former subsidiary (note (i))
(L () 32,778 40,504
FARZ WO FE WA (B 5008 Compensation receivable for land resumption
GEID) (note (ii)) 39,886 49,886
H b pe s (MR Gii)) Other receivables (note (jii)) 5,766 4,805
120,268 148,790
B BN —RAT B A A Less: impairment loss on amounts due
FRIEZ REEE from a former subsidiary (note (i)
(BHEE () (24,720) (24,720)
E At fEUWGRIA 2 RE impairment loss on other receivables
Ea (MsE (i) (note (jii)) (1,980) (1,980)
93,568 122,090

GEE

R-ZZTE-——FRNA=Z+H EBR—KAIH
BARIFIE CREHEREBEEE) €85
AR®32,778,000t (ZE=—F+=A
=+—H8 : AR¥40,504,0007T) ° &%
B8 DARZ AT MY B A A — i@ 4 fE 4 18 ) oK
EEEM ARES,058,000T (ZF=——4F
+=ZA=+—H: AR¥9,973,0007T) -
MmEfD &5 ARE 24,720,0007T (=T =—
F+ZA=+—H : ARK¥24,720,0007T)
BEEBRE  UHEALREERE - &
RZATHIE A R B BT EI AR - BRIEES
HENRERR - BRZIBEKTRERR
BEARM24,7200007C (T = —F+=
A=+—H: AR%24,720,0007T) £ 1]
T8 RS AR ] ge AU S o Ei - RZF
ZTFERNA=TH - fRGaMBRARE
BLEMZ R B A B ZOEE R EE B AR
#24,720,0007C (ZE=—F+_-_A=+—
H: AR®24,720,0007T) - BE-_T_——
FRA=THIEAE A ZERLRE R
ERINGHEREEBERE (BE_T_—%
NA=+TAIESRER - &) -

RECTERERARA

Notes:

Amounts due from a former subsidiary before impairment
loss allowance was RMB32,778,000 (31 December 2021:
RMB40,504,000) as at 30 June 2022. This balance included an
amount of outstanding balance of RMB8,058,000 (31 December
2021: RMB9,973,000), which is secured by a piece of land of
the former subsidiary whilst part of amount of RMB24,720,000
(31 December 2021: RMB24,720,000) was unsecured and considered
as credit impaired. In light of the current financial situation of
the former subsidiary, the unsecured outstanding balance of
RMB24,720,000 (31 December 2021: RMB24,720,000) was highly
unlikely recoverable in the foreseeable future, unless appropriate
amounts of financing sources are obtained. Thus, an impairment
loss on amounts due from this former subsidiary amounting to
RMB24,720,000 (31 December 2021: RMB24,720,000) had been
made accordingly in the condensed consolidated statement of
financial position as at 30 June 2022. There was no additional
impairment loss allowance (six months ended 30 June 2021: Nil)
charged to the condensed consolidated income statement for the six
months ended 30 June 2022.

B



R BR AR S M SRR RE

Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

13. ERRERHEMEWRFIE ()

14.

BieE : (&)

(ii)

(iii)

RZZBZTF ARaEEZEWB QR
MRS LERRAR ([HHAS]) &
ERERA AT L E WS R FRE
(T3zUet | ) o M ia s HZ B mER A
R #195,801,0007C i (& © # — S 1 -
ER2BFARN TR _ZE_FEF+_A=-+N
ATEENAE BE-_T-—FA=7
A - S TBTREN RSB AARK
155,915,000 (ZE=-—F+=-A=+—
H: AR®145,915,0007T) - BEEFEH
#58 AR5 39,886,000 TS — F NAEE -
I ERRE IR R ERBREBEE
TR E A FEURIE -

REERER -_Z-—F+-_A-+-HA%A
BAHBEMBEER - A BEBEEBAARDF
MIBARRERS RIEHEEE - AW
RAKEFEABHOMBENR - BTA
BEWERSRANGEE - HE—T——F+—A
=+ RLEFRZBER TR ERER
f# A 1,980,000 7T °

13. PREPAYMENTS AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(ii)

(iii)

In 2020, the land originally occupied by the production plant of
Weifang Parasia Chem Co., Ltd. (“Weifang Parasia”), an indirect
wholly-owned subsidiary of the Company, was resumed by Weifang
municipal government (the “Land Resumption”) and entitled
to a compensation of RMB195,801,000 as a result of the Land
Resumption. For further details, please refer to the announcement
published by the Company on 28 December 2020. An aggregated
amount of RMB155,915,000 (31 December 2021: RMB145,915,000)
was received from Weifang municipal government up to 30 June
2022 and the Directors expected that the remaining balance of
RMB39,886,000 will be settled within one year, therefore, it is
recognised as other receivables under current assets in the condensed
consolidated statement of financial position.

According to the court judgement granted on 22 December
2021 arising from a contractual dispute, a contractor was
obligated to refund the deposit and make compensation to the
Company’s subsidiary. However, the recoverability of the refund
and compensation was highly unlikely after assessing the financial
ability of this contractor by the Group. Impairment loss allowance of
RMB1,980,000 was recognised in the profit or loss for the year ended
31 December 2021.

B2 EMER 14. TRADE PAYABLES
—E-CF —E-—F
AB=1H +=—RA=+—8H
30 June 2022 31 December 2021
ARETT ARET T
RMB’000 RMB'000
(REERK) (#E2H%)
(Unaudited) (Audited)
2 S ERTER Trade payables 43,048 47,378

Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

14. ESENER (&)

AEBEHRHRERR THEERNFI0E
210B (ZF=—F+ZA=+—H:NT
30E270R) - RBEHH - EFRIIREZ

14. TRADE PAYABLES (Continued)

The Group was granted by its suppliers with credit periods ranging
from 30 to 270 days (31 December 2021: ranging from 30 to 270

LHRBHMEZREDITIT

days). Ageing analysis of trade payables at the reporting date, based

on the invoice date, is stated as follows:

—E-CF —E-—F

AA=tH +=A=+—H

30 June 2022 31 December 2021

AR%T T AREFIT

RMB’000 RMB’000

(REER) (Fez&%)

(Unaudited) (Audited)

0Z90H 0 to 90 days 39,972 44,618
91£180H 91 to 180 days 320 1,310
181 £365H 181 to 365 days 1,411 335
83 365 H Over 365 days 1,345 1,115
43,048 47,378

BHRMNENREESEREE  WEHE

NERAARE(E R A IR ERE

RIEMEL

The carrying amounts of trade payables are short-term and hence
the carrying values of trade payables are considered to be a

reasonable approximation of fair values.

15. BERRAERRREMEMSKE 15. ACCRUALS AND OTHER PAYABLES
—E-CF T
~B=1+H +—HA=+—H
30 June 2022 31 December 2021
ARET T ARETTT
RMB’000 RMB’000
(REBEZR) (&#z)
(Unaudited) (Audited)
EAME - MEEREZ Payables for property, plant and equipment
FERIFRIE 110,487 124,636
JER RS Accrued expenses 22,707 20,037
JER T& KA H| Wages and welfare payables 9,628 18,128
JEAS EAth b 5 R T8 Other local tax payables 16,911 13,192
E fth B~ 5RIE Other payables 37,978 45,614
SRR B Dividend payable 147,900 =
345,611 221,607
22 REBELTIERERAT ZE-FhEpRE
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

16. B 16. SHARE CAPITAL
RAZE
Number Ex ]
of shares Amount
R BETT ARETR
'000 shares HK$'000 RMB'000
AT Authorised:
BREEES001 TEBR Ordinary shares of HK$0.01 each
R-F-—F—A—B (E5%) As at 1 January 2021 (Audited),
“EC-F+-A=1-R (BER) 31 December 2021 (Audited),
- —F-B-R(&FH) R 1 January 2022 (Audited) and
“E--FRAZTH (REER) 30 June 2022 (Unaudited) 100,000,000 1,000,000
BEIRAR - Issued and fully paid:
SREEE%0.01 TLER Ordinary shares of HK$0.01 each
RZBZ—%5-A-A (45%) As at 1 January 2021 (Audited),
ZE--FZA=+-H (BE%) R 31 December 2021 (Audited) and
ZE25-A-A (8ER) 1 January 2022 (Audited) 851,954 8,520 7,831
RTFBRERTRG (M 18) Shares issued from exercise
of share options (note 18) 4,616 46 39
RZE-—FRAZTH (REER) As at 30 June 2022 (Unaudited) 856,570 8,566 7,870
17. &iE 17. COMMITMENTS
RERE R - REEZAENT ¢ The Group’s commitments at the reporting date are as follows:

—EC-CHF T
ANA=t+H +=ZRA=+—8
30 June 2022 31 December 2021

AR¥TR ARETTT
RMB’000 RMB’'000
(REEER) (Fezt%)
(Unaudited) (Audited)
ERAWEEDE - BiE N & 2 Commitments for acquisition of property,
HRGE plant and equipment 176,216 86,289

Interim Report 2022 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
HE-ZT - —F,xA=+81t/XM@ A For the six months ended 30 June 2022

18.

BARRAR 3214 2 FRIE

AARR_EERF+ANBRMN—AER
RHERTE ([T NFERES]) - I
RZBE—R"FRA-THARMNS —HERE
E ([ 22— RFEREE] ) 5EE
BEMHEASE s SMKRIER TR 2
BFH  BREASEEMAKE QRS A QR
ZJEE HEREE  #HER BF - BX
FHEZECBHEARAEE 2 BN
A ZEERNFHEREFEERZ2Z—F
AAZTHERELLE - ERBERKRT
2 BRI ST N FRIRERTE 2K
RINEBEE R TIIE - ZT—NFER
ErrEH - AERA-tHRES A
WERF o RIBE=F—NFHERETE - 7
R % 84,687,800 fEALHE - BT EEA
AEF R R % 84,687,800 & & 15 - N —=
Z—FN\A=1+H BEZZFT—FERE
=21 18,000,000 17 BE A4 - A5 B B
HE BB IR R AT A A EABE 3,941,000
T MATER R SMBREN INEFES AR
EABE219TT - RZE-_—_F A=+
H RE_ZSENFEREFSIER-_Z—X
FHERETEIEREHERRITE 2 ERE
Frd & Bg 1 8 B 9 7l & 3,848,000 % (=&
——H+-H=+—H :8,584,000) &
18,000,000 (ZE=-Z—F+ A =+—
H : 18,000,000/%) * HHERRAEHLEE
R TIEHHEBRITRMN204% (=8
——F+=A=+—"H:1.0%) X2.1% (=
- —F+_A=1+—H:21%) - HRX -
WAEARE — T — NIRRT 813% H RE ARAE
(BE—Z——F"A=1+HI1EA : &) -
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18. SHARE-BASED PAYMENTS

The Company adopted share option schemes on 4 October 2006
(the “2006 Share Option Scheme”) and 20 May 2016 (the “2016
Share Option Scheme”) for the purpose of providing incentives and
rewards to the directors, eligible employees, suppliers, customers,
any shareholder of each member of the Group or associated
company or any of their respective associates, and advisers or
consultants of the Group who contribute to the success of the
Group. The 2006 Share Option Scheme was expired and terminated
on 20 May 2016. The granted outstanding options continue
to be valid and exercisable in accordance with the terms of the
2006 Share Option Scheme. The 2016 Share Option Scheme has
become effective for a period of 10 years commencing on 20 May
2016 and up to 84,687,800 options entitling the holders thereof
to subscribe for up to 84,687,800 Shares may be granted under
the 2016 Share Option Scheme. On 30 August 2021, 18,000,000
share options were granted under the 2016 Share Option Scheme.
The estimated fair value of the share options granted on that date
was HK$3,941,000 and the weighted average fair value of each
option granted was HK$0.219. As at 30 June 2022, number of
Shares in respect of which options had been granted and remained
outstanding under the 2006 Share Option Scheme and the 2016
Share Option Scheme were 3,848,000 (31 December 2021:
8,584,000) and 18,000,000 (31 December 2021: 18,000,000),
representing 0.4% (31 December 2021: 1.0%) and 2.1% (31
December 2021: 2.1%) of the issued Shares at the date of issuance
of these condensed consolidated financial statements respectively.
During the period, there was no share option granted under the
2016 Share Option Scheme (six months ended 30 June 2021: Nil).
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18. SHARE-BASED PAYMENTS (Continued)

ZZFXA=FHIE/NMEAR For the six months ended 30 June 2022

Details of the specific categories of outstanding share options are as

follows:
HRTERRESR
ARARR RS BEAS ESE 8 Number of outstanding
Category of grantee Date of grant Vesting date Exercise period Exercise price share options
—E-CE —E-fF
~AA=tHE  TZA=T-H
30 June 31 December
2022 2021
(REER) (&&7)
(Unaudited) (Audited)
A5 (FrE ) ZZZ-FNA=tH  ZEZZFNA=tH ZE-fN\A=tHZE 70,9087 2,500,000 2,500,000
Mr. Liu Yang (note () 30 August 2021 30 August 2022 2 \EN\AZthA HK$0.908
30 August 2022 to
29 August 2028
ZZZ-FNA=tH  ZEZZFNA=tH ZE-=FN\A=tHZE 509087 2,500,000 2,500,000
30 August 2021 30 August 2023 2 \EN\AZthA HK$0.908
30 August 2023 to
29 August 2028
REELRE (F1510) ZZ-RFtATH “T-REEATE ZE-AFtAtHE 1457 - 160,000
Mr. Chen Xiaohua (note (i) 10 July 2015 10 July 2016 —E-=FtRAH HK$1.45
10 July 2016 to 9 July 2023
ZE-REEATH “E—+tFtA+H  —E-tFtATHEZ B 45T - 300,000
10 July 2015 10 July 2017 “EC=EEANA HK$1.45
10 July 2017 to 9 July 2023
ZEZ-5N\A=tR  ZEZZZfN\A=TR ZB-Z§/\A=TRZE 509087 2,000,000 2,000,000
30 August 2021 30 August 2022 Z2Z\ENAZTIA HK$0.908
30 August 2022 to
29 August 2028
ZEZ-5N\A=tR  ZEZ=FN\A=TR ZB-=%/\A=TRZ 09087 2,000,000 2,000,000
30 August 2021 30 August 2023 2 \EN\AZTAA HK$0.908
30 August 2023 to
29 August 2028
8T ZE-REEATA “F AR ZE-AFtATRZ 145 T 1,328,000 3,088,000
Employees 10 July 2015 10 July 2016 “E-=FEANA HK$1.45
10 July 2016 to 9 July 2023
ZZ-REEATH “F—+5+AtH  —Z-tFtATRHZ 145 T 2,520,000 5,036,000
10 July 2015 10 July 2017 “Z-=FtANA HK$1.45
10 July 2017 to 9 July 2023
ZEZ-FNA=tA ZEZZHFNA=tH ZE-ZfN\A=tHZE 509087 4,500,000 4,500,000
30 August 2021 30 August 2022 2 \ENAZIE HK$0.908
30 August 2022 to
29 August 2028
ZE--§N\A=tB ZE-=FN\A=TB ZZZ=§/\A=THZ 7510908 T 4,500,000 4,500,000
30 August 2021 30 August 2023 2 \ENAZIE HK$0.908
30 August 2023 to
29 August 2028
21,848,000 26,584,000
BdaE - Note:
iy BISEERREELETIHITES (i) Mr. Liu Yang and Mr. Chen Xiaohua are executive Directors.

Interim Report 2022

Tiande Chemical Holdings Limited

25



R AR S M R EE

Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H81E/5EA For the six months ended 30 June 2022

18. ARG A2 FIE (48) 18. SHARE-BASED PAYMENTS (Continued)
TRETIAR T EARRER S B A INE T 1T Movement and weighted average exercise prices of the Company’s
B8 : share options are as follows:

—E-—H#XA=1+H T —F+=-—A=+—H
30 June 2022 31 December 2021
19 il B
TEE 11fEfE
Weighted BREHE Weighted REIREEE
average Number of average Number of
exercise price share option exercise price share option
(REBEZ) (REEZ) (fEZ) (feE=Z)
(Unaudited) (Unaudited) (Audited) (Audited)
HA9),/ F 1) Outstanding at beginning %% 1.083 7t 26,584,000 M1 45T 8,984,000
EENGLES of the period/year HK$1.083 HK$1.45
HAR,“EARRE Granted during the - - 7E#50.908 7T 18,000,000
period/year HK$0.908
HAR, 1T Exercised during the B 1.457T (4,616,000) = =
period/year HK$1.45
HIN, PRI Forfeited during the B#E1.457T (120,000) 145 7T (400,000)
period/year HK$1.45 HK$1.45
R/ FR Outstanding at the end 7% 1.003 T 21,848,000 7515 1.083 7T 26,584,000
CENGLES of the period/year HK$1.003 HK$1.083

HE-ZE-_—_FA=1THILAEAR  BRK
EATEE BN E BB 1.80 7T -
ZETNFEREA R T N FERE
STEIM M ARITEERERBR FR 21T
FEEDRABE 145 (ZE-—F+_F8
=+—08 : B 1.45T) RAEK0.908 T (=
T-_—F+-A=+—H: #&%¥0908T) -
e fE g Mpa R AS3IF (=
——F+-_A=+—H:51%F)-

FEHAR M AR T B AR AE 42 - 53,848,000
H(ZE=—F+=-F=+—H : 8,584,000
%) BREDSRE LA F17E o

RECTERERARA

During the six months ended 30 June 2022, the weighted
average share price at the date of exercise of share
options was HK$1.80. The exercise price of share options
outstanding under 2006 Share Option Scheme and 2016
Share Option Scheme at the end of the period/year was
HK$1.45 (31 December 2021: HK$1.45) and HK$0.908
(31 December 2021: HK$0.908) respectively and the weighted
average remaining contractual life was 5.3 years (31 December
2021: 5.1 years).

Out of the total number of share options outstanding at the end

of the period, 3,848,000 (31 December 2021: 8,584,000) share
options had been vested and were exercisable.
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Eﬁiﬁfﬁ EDT_LL/{TX%-

(a) EEBAEEFHIR S

— —FXA=FHIE/NMEA For the six months ended 30 June 2022

19. RELATED PARTY TRANSACTIONS

During the period ended 30 June 2022, the Group entered into the
following transactions with related parties:

(a) Transactions with related parties
BZA<A=1+HIEARMAEA

Six months ended 30 June

—E-C—F —E-—F
2022 2021
ARET R ARETT
RMB’'000 RMB’000
(REEER) (RICFEZ)
(Unaudited) (Unaudited)
NF—2 (BE-Z-—%F  Short-term lease expenses to a related
SNA=FTHIEAREAR : —&) company in which one
%ﬂﬁ%%%ﬁ%¥ﬁ£¥ (six months ended 30 June 2021: one)
WRATIFEERFE N of the executive Directors has
BEE A R HAEEMR X beneficial interests and can exercise
significant influence 257 257
—ZEBRE S —EREZIER  (Repayment to)/Advances from
AR GBR) /83 F58 a substantial shareholder/ultimate
holding company, net (49,439) 2,688

(b) ETEEIE A B NHRM
TEEEABZMEBERMET -

AREFE

REECHPNBENREZBEARANE
EMSEENEEMBE -

AEENSRMIFCREENRENILE
AENEAREAMSAIBERE ABMEK
% - ARTEE AN ERENEABTREM
RAERTRERNBAENATEREEM
DR TREER ([AAERR])

o FE—AR : HREREERTSTHH
B (CREHREE)
o FEAM: A RERUEERNAIBRE

AE - HEF—RRI 8 A BRI
o FE=AH: THEBERBHAME (BIEEE
mHEER) °

THE DHERERNSKERNBABEBLER
EigR - wHIEB R EFERERE
FE - RBGEAS CHNBRESBREN
ﬁﬂ?ﬁﬁﬁw °

Interim Report 2022

(b) Compensation of key management personnel

Remuneration for key management personnel was set out in
note 7.

20. FAIR VALUE MEASUREMENT

A number of assets and liabilities included in the Unaudited
Condensed Financial Information require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial and non-
financial assets and liabilities utilised market observable inputs
and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how
observable the inputs used in the valuation technique utilised are
(the “Fair Value Hierarchy”):

. Level 1: Quoted prices in active markets for identical items
(unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1
inputs;

. Level 3: Unobservable inputs (i.e. not derived from market
data).

The classification of an item into the above levels is based on the
lowest level of the inputs used that has a significant effect on the
fair value measurement of the item. Transfers of items between
levels are recognised in the period they occur.

Tiande Chemical Holdings Limited
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BHE—

DNARERTE (&)

TREIRRAAERNE D 2R AAEARK

T —FXA=1THI1E75MEA For the six months ended 30 June 2022

20. FAIR VALUE MEASUREMENT (Continued)

The following table provides an analysis of financial instruments

ERMIAZHH - carried at fair value by level of fair value hierarchy:
B A g | FE=RA At
Level 1 Level 2 Level 3 Total
ARETT ARETRT ARETRT AR®ETR
RMB’'000 RMB'000 RMB'000 RMB'000
RZB-ZZFXA=+H As at 30 June 2022
(RICERZ) (Unaudited)
BASER AR M2 E S Financial asset at fair value
QR ERPN: i through other comprehensive
ZEWE]) 2EREE income (“FVOCI")
- RIE — Bills receivable - 460,832 - 460,832
RZE=——F+=H As at 31 December 2021
=t+—8 (&KFEZR) (Audited)
BASERTARA Financial asset at FVOC|
ZENGZERMERE
- B ER — Bills receivable = 175,572 = 175,572

Fﬁuﬁlm?ﬁﬁﬁ/&ﬁﬁm@'ﬁﬁﬁ AR B HEUGE
S AR A &R R T A 2 0] B
Eﬁfﬁfﬁgﬂﬂixiﬁﬁumiﬁﬁu‘l’fﬁ °

HEZZT-_—_FA=1THILANEA W&
F—RAEE ZRRARE HHER S E
ASERE=RHNER (ZE_—F+=
A=+—H: #&)-

RECTERERARA

The fair value of bills receivable has been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.

During the six months ended 30 June 2022, there was no

(31 December 2021: Nil) transfer between level 1 and level 2 fair
value hierarchy or transfer into or out of level 3.
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Management Discussion and Analysis

BUSINESS REVIEW

In order to overcome the negative impacts brought by the novel
coronavirus disease (the “COVID-19"”) on the economy, various developed
countries implemented unconventional fiscal and monetary policies
to stimulate economic recovery, in conjunction with the outbreak of
geopolitical conflicts, causing the rapid rise in global inflation. The global
inflation has shifted the equilibrium of market demand and supply in the
fine chemical industry which provided favourable market conditions for
the products of the Group during the period under review. Furthermore,
the Group adopted flexible and resilient sales and marketing strategies
which allow expeditious responses to the market changes by fully
leverage on such favourable market conditions. In addition, the several
newly developed products launched by the Group in previous years
had contributed notable revenue to the Group during the period under
review. As a result, the revenue of the Group for the period under review
increased significantly as compared with that of the corresponding period
last year.

Affected by the surge in global inflation, the costs of basic raw materials
procured by the Group were staying at a high level during the period
under review. Owing to the Group’s persistent efforts in improving
its productivity and enhancing its production efficiency, as well as
consolidation of the production activities which increased its efficiency in
resources allocation and strengthened the circular economy production
system, thereby the production costs of the Group were reduced.
Consequently, the Group recorded substantial increases in both gross
profit and gross profit margin. Moreover, the Group has been further
optimising and streamlining the business processes to maintain its
operating expenses at a reasonable level. As a result of the combined
effects of the aforementioned measures, the Group achieved a significant
increase in the profit attributable to owners of the Company for the
period under review as compared with that of the corresponding period
last year.

Apart from achieving notable improvement in financial results, the Group
optimised its business efficiency for future sustainable development
incessantly. During the period under review, the Group has continuously
ensured and cemented the stable supply of upstream raw materials with
an aim to mitigating the negative impacts arising from unstable supply
and/or increase in the costs of raw materials in the future. The Group
also constantly increased the investment in research and development
to enhance products development. Concurrently, the Group also
continuously enhanced the production processes in relation to safety
and environmental protection and elevated the governance standards
for environmental protection, so as to support its future sustainable
development of business and strengthen the business competitive
advantages of the Group.

Tiande Chemical Holdings Limited
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$BERE(E)
R
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ERERER

REERR - AEEEEREGEENER 2R
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BUSINESS REVIEW (Continued)
Outlook

As global inflation has remained unabated, the Federal Reserve of the
United States of America and the European Central Bank have been
curbing inflation through raising interest rates and accelerating the
tightening of monetary policy. Moreover, the outbreak of geopolitical
conflicts led to weakening of the global supply chain. In addition, the
negative impacts of variants of the COVID-19 have not been eliminated
which will exert pressure on the overall economy of the PRC. The change
of aforementioned macroeconomic environment will bring uncertainties
to the business environment of the Group. The trend of future market
demand of the products of the Group will be volatile which may increase
the downward pressure on the operations of the Group. The Group
will closely monitor the volatility of external factors and counteract
expeditiously with appropriate measures. On the other hand, the Group
will continue to focus on optimising the overall productivity and internal
operation efficiency as well as sparing no effort in exploring new potential
business opportunities in a proactive and steady manner in order to give
impetus for the future business growth of the Group. The Group will
uphold its sustainable business approach by continuously increasing the
investment in improving the production processes in relation to safety and
environmental protection, thus solidifying the business foundation for
long-term development. The Board will consistently adhere to its prudent
and steady operating approach and strive to reward the shareholders of
the Company (the “Shareholders”) with excellent business performance.

FINANCIAL REVIEW
Revenue and gross profit

During the period under review, the Group recorded a notable increase
in revenue mainly attributable to the external economic conditions which
were still in favour of fine chemical industry in the PRC and provided
good market conditions for the products of the Group. The revenue of
the Group reached approximately RMB1,854.2 million for the six months
ended 30 June 2022 (six months ended 30 June 2021: RMB1,034.5
million), representing an increase of approximately RMB819.7 million or
79.2% as compared with that of the corresponding period last year.

The combined effect of (i) the growth in turnover and (ii) the streamlining
of production activities by consolidation of production plants has further
optimised overall productivity and efficiency of the Group resulting
in containment of the Group’s production costs, the gross profit of
the Group increased to approximately RMB812.8 million (six months
ended 30 June 2021: RMB233.7 million), representing an increase of
approximately RMB579.1 million or 247.8% as compared with that of
the corresponding period last year. The gross profit margin also increased
significantly by 21.2 percentage points to 43.8% (six months ended
30 June 2021: 22.6%).
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FINANCIAL REVIEW (Continued)
Operating expenses

Selling expenses increased by approximately RMB3.3 million from
approximately RMB39.2 million of the corresponding period last year to
approximately RMB42.5 million for the period under review. Such increase
was mainly due to (i) the increase in costs of transportation arising from
inflation; and (ii) the increase in credit insurance costs for overseas sales.
The selling expenses to the Group’s revenue ratio was 2.3% (six months
ended 30 June 2021: 3.8%).

Administrative and other operating expenses amounted to approximately
RMB68.3 million (six months ended 30 June 2021: RMB63.5 million),
representing an increase of approximately RMB4.8 million or 7.6% as
compared with those of the corresponding period last year. The increase
in administrative and other operating expenses was mainly attributable
to (i) the uninterrupted increase in the investment in research and
development in order to sustain the future business growth of the Group;
and (ii) the increase in other local tax expenses. The administrative and
other operating expenses to the Group’s revenue ratio was 3.7% (six
months ended 30 June 2021: 6.1%).

Finance costs represented interests on bank borrowings and advances
from a substantial Shareholder, which decreased by approximately
RMB2.0 million to approximately RMB1.7 million (six months ended
30 June 2021: RMB3.7 million) as compared with those of the
corresponding period last year. The decrease was mainly attributable to
the decrease in the weighted average amount of bank borrowings and
advances from a substantial Shareholder during the period under review.

Profit for the period

In view of the above, the Group succeeded in achieving satisfactory
financial results. The profit for the period under review attributable to
owners of the Company amounted to approximately RMB502.0 million (six
months ended 30 June 2021: RMB101.9 million).

Trade and bills receivable

As at 30 June 2022, trade receivables (net of loss allowance) increased
to approximately RMB419.0 million, representing an increase
of approximately RMB81.9 million or 24.3% as compared with
approximately RMB337.1 million recorded as at 31 December 2021.
About 91.2% of trade receivables were incurred in the second quarter
of this year and most of them were not yet due, whilst 7.4% of trade
receivables were incurred in the first quarter of this year and only
1.4% of trade receivables were over 180 days. Up to the date of this
report, over 76.0% of trade receivables have been subsequently settled.
After assessing the creditworthiness of these customers, the Directors
considered that no additional bad debt allowance was required on the
trade receivables as at 30 June 2022.
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FINANCIAL REVIEW (Continued)
Trade and bills receivable (Continued)

As at 30 June 2022, bills receivable amounted to approximately
RMB460.8 million and increased by approximately RMB285.2 million
or 162.4% as compared with the balance of approximately RMB175.6
million recorded as at 31 December 2021. Since all bills receivable are
bank acceptance bills, which are non-interest bearing and most of them
have a maximum maturity period of six months, the payments of which
were guaranteed by the reputable licensed banks in the PRC. Accordingly,
the Directors considered that no allowance for doubtful debts was
required because of the associated low default risk.

Prepayments and other receivables

The receivable of compensation arising from the resumption of the land
(the “Land Resumption”) which was originally occupied by the production
plant of Weifang Parasia Chem Co., Ltd. (“Weifang Parasia”) was
recognised as other receivables under current assets in the condensed
consolidated statement of financial position. During the period under
review, Weifang Parasia received a total amount of RMB10,000,000
(30 June 2021: RMB74,915,000) in respect of the compensation. As at
30 June 2022, the remaining balance of the compensation receivable for
the Land Resumption was approximately RMB39.9 million (31 December
2021: RMB49.9 million). For further details, please refer to note 13 to the
condensed consolidated financial statements for the six months ended
30 June 2022.

Short-term bank borrowings and advances from a
substantial Shareholder

All bank borrowings are at floating annual interest rates ranging from
3.85% to 5.22% and are denominated in RMB. As at 30 June 2022,
bank borrowings decreased to RMB40.0 million, representing a net
decrease of RMB20.0 million or 33.3% as compared with the balance
of RMB60.0 million as at 31 December 2021. The advances from a
substantial Shareholder are at a fixed annual interest rate of 2.0% and
are denominated in RMB. The principal amount of advances from a
substantial Shareholder decreased to RMB40.0 million (31 December
2021: RMB90.0 million) as at 30 June 2022. The short-term bank
borrowings and advances from a substantial Shareholder were mainly
used to finance the capital expenditure incurred in the production
facilities and the general working capital of the Group.
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FINANCIAL REVIEW (Continued)
Liquidity and financial resources

For the six months ended 30 June 2022, the Group’s primary sources of
funding included the net cash inflow generated from operating activities
of approximately RMB314.9 million (six months ended 30 June 2021:
RMB127.7 million), newly raised bank borrowing of RMB10.0 million
(six months ended 30 June 2021: RMB10.0 million), bank interest
received of approximately RMBO0.8 million (six months ended 30 June
2021: RMBO.3 million), net proceeds from disposal of property, plant
and equipment of approximately RMBO.1 million (six months ended 30
June 2021: RMB2.5 million), net proceeds from issue of Shares under
2006 Share Option Scheme of approximately RMB5.6 million (six months
ended 30 June 2021: Nil), and no newly raised principal amount of
advances from a substantial Shareholder (six months ended 30 June
2021: RMB1.7 million). With the financial resources generated from the
Group’s operations, the Group spent approximately RMB115.9 million
(six months ended 30 June 2021: RMB112.9 million) in the acquisition
of the property, plant and equipment, repayments of bank borrowings
of RMB30.0 million (six months ended 30 June 2021: RMB50.0 million),
interest paid of approximately RMB1.2 million (six months ended 30 June
2021: RMB2.8 million) and repayment of advances from a substantial
Shareholder of RMB50.0 million (six months ended 30 June 2021: Nil).

As at 30 June 2022, the Group had bank and cash balances of
approximately RMB360.9 million (31 December 2021: RMB226.3 million).
The total amount of outstanding borrowings was RMB85.3 million
(31 December 2021: RMB155.2 million). The improvement in the
profitability of the Group during the period under review helped to
establish a stronger financial position for the Group and attained a net
cash balance (total cash and cash equivalent net of total borrowings) of
approximately RMB275.6 million (31 December 2021: RMB71.2 million)
as at 30 June 2022. The net current assets amounted to approximately
RMB913.7 million (31 December 2021: RMB530.9 million).

By virtue of the Group’s financial position with cash inflow generated
from the operating activities and available credit facilities from the banks
and the substantial Shareholder, the Group is capable of meeting its
foreseeable capital commitments and working capital requirements.
Nevertheless, the Group will continue to closely and cautiously manage its
working capital and dedicate itself to keeping a sound liquidity position
to support future business expansion.

During the period under review, the Group did not use any financial
instruments for hedging purposes.

Tiande Chemical Holdings Limited
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FINANCIAL REVIEW (Continued)
Pledge of assets

As at 30 June 2022, no bank deposit was pledged (31 December 2021: a
bank balance of approximately RMB3,000 was frozen as a security for a
litigation case under the PRC court order).

Contingent liabilities

As at 30 June 2022, the Group had no material contingent liabilities (31
December 2021: Nil).

Exposure to fluctuations in exchange rates

The Group's operations are mainly in the PRC and its assets, liabilities,
revenues and transactions are mainly denominated in RMB, United States
dollars and Hong Kong dollars.

The Group’s foremost exposure to the foreign exchange fluctuations
was caused by the impact of RMB exchange rate movements during
the period under review. Most of the Group’s income and expenses are
denominated in RMB except for export sales which were, in majority,
denominated in United States dollars. However, the Group has not
experienced any material difficulties or effects on its operations or
liquidity as a result of the fluctuations in currency exchange rates during
the period under review. Besides, the Group will consider adoption of cost
efficient hedging methods in future foreign currency transactions as and
when appropriate.
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Other Information

DIVIDEND

The Board has declared an interim dividend of HK$0.12 per ordinary
share for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil). The interim dividend will be payable on 27 October 2022 to
the Shareholders whose names appear on the register of members of the
Company (the “Register of Members”) on 12 October 2022.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from 10
October 2022 to 12 October 2022, both days inclusive, during which
no transfer of Shares will be registered. In order to qualify for the
interim dividend for the six months ended 30 June 2022, all transfer
documents accompanied by the relevant share certificate(s) must be
lodged with the Company’s share registrar and transfer office in Hong
Kong, Computershare Hong Kong Investor Services Limited at Shops
1712-1716 on the 17th Floor of Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong, for registration no later than 4:30 p.m. on
7 October 2022.

HUMAN RESOURCES

As at 30 June 2022, the Group had 1,421 full-time employees (31
December 2021: 1,403 full time employees).

The Group has established its human resources policies and scheme with
a view to deploying the incentives and rewards of the remuneration
system which includes a wide range of training and personal development
programs to the employees. The remuneration package offered to the
employees was in line with their duties and the prevailing market terms.
Staff benefits, including medical coverage and provident funds, have also
been provided to the employees of the Group.

The employees would receive discretionary bonuses and monetary
rewards based on their ratings in annual performance appraisals of
the Group. The Group also offered rewards or other incentives to
its employees in order to motivate their personal growth and career
development, such as ongoing opportunities for training to enhance their
technical and products knowledge as well as their knowledge of industry
quality standards. All new employees of the Group are required to attend
an induction course and there are also various types of training courses
available to all employees of the Group.

The Group has also adopted share option schemes for the purpose of
providing incentives and rewards to eligible participants who contribute to
the success of the Group’s operations. No share option of the Company
has been granted during the period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES

As at 30 June 2022, the interests and short positions of the Directors,
chief executive of the Company (the “Chief Executive”) and their
associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which any such director or chief executive
was taken or deemed to have under such provisions of the SFO) and were
recorded in the register maintained by the Company pursuant to section
352 of the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) contained in Appendix 10
to Listing Rules, were as follows:

R 2iFE Long position in the Shares
BRE-Z—RE
BRETE
FEZEBREXE
(K¥aE2)
FisRAEE Number of share
RS options held EERTRID A
i 94 Number of according to BABD (%)
BETHBASRE AR/ EE AR Shares held/ 2016 Share Approximate % in
Name of Director/ Name of company/ interest in Option Scheme 54 the total issued
Chief Executive associated corporation the Shares (Note 2) Capacity Shares
el s FHEEEFRARA(FE]) 232,560,000 - RiEEzER 27.15%
Mr. Liu Yang (FHsE1) Interest of controlled
Cheerhill Group Limited corporation
(“Cheerhill”) (Note 1)
- - 5000000 E@m#EBA 0.58%
Beneficiary owner
FHILE - 159,120,000 - EnBEBA 18.58%
Mr. Wang Zijiang Beneficiary owner
- 140,000 - ERER 0.02%
Interest of spouse
RREERLE - 532,000 4,000,000 EmEAA 0.53%
Mr. Chen Xiaohua Beneficiary owner
F3E Notes:

1. 232,560,000 R T EIERH - HEEMEET
BRANREBESZHEEARBGEL  BRARTE
=

2. BARIREBE-Z-ARFBREAIRINER

RERITESRITREENBRD - £—FFHBECH
WA E [Tl —&5 -
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1. The 232,560,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned by Mr. Liu Yang, who is an
executive Director.

2. These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under 2016 Share Option Scheme. Further
details are set out in the section headed “Share Option Schemes” of this
report.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES (Continued)

Long position in the Shares (Continued)

Save as disclosed above, as at 30 June 2022, none of the Directors and
Chief Executive, nor their associates had or was deemed to have any
interests or short positions in the Shares, underlying Shares or debentures
of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO) which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code as set out in the Listing Rules.

At no time during the period under review, was the Company or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party to
any arrangement that enables the Directors and the Chief Executive or
their spouse and children under 18 years of age to purchase any shares
or underlying shares in, or debentures of, the Company or its associated
corporations.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the following persons who held interests of 5% or
more of the issued Shares, other than the Directors, were recorded in the
register of members required to be kept by the Company pursuant to
Section 336 of the SFO:

RBRG2iFR Long position in the Shares
FrERGBEE
ROER R EREE HERTROEE
Number of Shares held/ BABE DL (%)
BRRERE interest in the Shares 51 Approximate % in the
Name of Shareholders and aggregated interest Capacity total issued Shares
I (BT ()) 232,560,000 REEE 2 27.15%
Cheerhill (Note (i) Interest of controlled
corporation
FiEELL 70,380,000 EnliAA 8.22%
Ms. Sun Jianhua Beneficiary owner
4T 22+ 70,380,000 BEmEAA 8.22%
Ms. Zheng Hong Beneficiary owner
FisE Note:
(i) 232,560,000 AN Ty AEIEIEHE - E2IEEIT ()  The 232,560,000 Shares were held by Cheerhill, the entire issued share
BRANREE=EBARBIGE  BRANITE capital of which is ultimately beneficially owned by Mr. Liu Yang, who is an
EX executive Director.
ﬁﬁtﬁﬁﬂﬁﬁ%% TRRZEZZFNA=FH A& Save as disclosed above, as at 30 June 2022, the Company has not

NEWEEEEA TG RROSARER D h R
EREE S M RPIZAMNE AR AR 2 gk
B A AR RIREEF R B RDIE 336 1577
BEZERMP s ERmIORE °
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been notified by any persons who had any interest or short position in
the Shares or underlying Shares which are required to be notified to the
Company under the SFO or which are recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEMES

Under the 2006 Share Option Scheme and 2016 Share Option Scheme,
share options would granted to certain Directors, employees and other
eligible participants of the Company entitling them to subscribe for shares
of HK$0.01 each in the capital of the Company. The 2006 Share Option
Scheme was expired and terminated on 20 May 2016. Details of the
movement in outstanding share options, which have been granted under

the 2006 Share Option Scheme and 2016 Share Option Scheme during
the period were as follows:

BRHAGE
ERAE EERR ARG Bgx Outstanding
Category of RERS s BRI ffEE Outstanding at Exercised during Lapsed during atthe end
grantee Date of grant Exercise period Vesting period Exercise price beginning of year the period the period of the period
BRRE(ED) “Z-E/\A=1H :T:; MB=TRE  ZR-ENAZTEE Ao 2,500,000 - - 2,500,000
M Liu Yang (Note () 30 August 2021 ZNENAZTAR ZECZENACTAR  HKS0908
30 August 2022t 30 August 2021 to
29 August 2028 29 August 2022
CR-ENASTR ZECZENAZtHE . CRC-FMAZTRE . BR0ssT 2500000 - - 2,500,000
30 August 2021 SED)ENAZTAR ZECZENACTAR HKS0908
30 August 2023 to 30 August 2021 to
29 August 2028 29 August 2023
REZEE (L) -RECATR ZE-AEEATAE T-RECATAE Al 160,000 160,000 - -
M. Chen Yiaohua (Note (i) 10 July 2015 ZEITFLRNA ZEELANA HKS1.45
10July 2016 to 10July 201510
9 July 2023 9 July 2016
ZE-RELATH “R-tELATRE ’*—ﬁtﬂfﬁi vy 300,000 300,000 - -
10 July 2015 ZECCELANA I-tELFNR HK$1.45
10July 20170 10Ju\y201510
9 July 2023 9 July 2017
ZEC-ENASTR ZECZENASTAE ZEC-FNASTRE EB0seT 2,000,000 - - 2,000,000
30 August 2021 SED)ENAZTAR ZECZENACTAR HKS0908
30 August 2022 o 30 August 2021 o
29 August 2028 29 August 2022
ZRC-ENA=TR ZECCENACTRE EC i/\ﬂ?ﬁﬁ %0908 2,000,000 - - 2,000,000
30 August 2021 ZZZ)\ENAZTAR TRIZENAZTAR HKS0.908
30 August 2023 to 30 August 2021 to
29 August 2028 29 August 2023
g1 ZE-RELRTA _% /ﬁtﬂfﬁi “E-RELATHE B 457 3,083,000 1,700,000 60,000 1,328,000
Employees 10 July 2015 ZEZZHCRNR ZE-7ELANA HK$1.45
10July 2016 0 10July 2015 to
9July 2023 9 July 2016
ZE-RECATH E-tECATRE “E-RECATHE EB1457 5,036,000 2,456,000 60,000 2,520,000
10 July 2015 :f:ﬁfﬂnﬁ ZE-tELANA HK$1.45
10July 2017 0 10July 20150
9July 2023 9July 2017
Z3T-ENA=TR ZRCZENATRE TET-E)\A=THE BE0.9087 4,500,000 - - 4,500,000
30 August 2021 ZZZ)\ENAZTAR ZEZZENAZTAR HKS0908
30 August 2022 o 30 August 2021 to
29 August 2028 29 August 2022
3 -F\A=tH —B_=F¥/\A=1AZ —ﬁf‘\ﬂ StRE EE09087 4,500,000 - - 4,500,000
30 August 2021 22 \ENAZTAR ZECZENAZTAR O HKS0.908
30 August 2023 o 30 August 2021 to
29 August 2028 29 August 2023
26,584,000 4,616,000 120,000 21,848,000
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SHARE OPTION SCHEMES (Continued)

Notes:
(i) Mr. Liu Yang is an executive Director.

(i)~ Mr. Chen Xiaohua is an executive Director and general manager of the
Company.

During the period under review, no share option has been granted under
the 2016 Share Option Scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted a code of conduct with standards no less
exact than those prescribed under the Model Code as set out in Appendix
10 to the Listing Rules for securities transactions by Directors. Upon
enquiry by the Company, each of the Directors has confirmed that he has
complied with the required standards as set out in the Model Code and
the Company’s code of conduct regarding securities transactions by the
Directors throughout the six months ended 30 June 2022.

The senior management, who, because of their offices in the Company,
are likely to be in possession of unpublished price sensitive information,
have been requested to comply with the provisions of the Model Code
and the Company’s code of conduct regarding securities transactions by
Directors.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY"’S
LISTED SHARES

During the six months ended 30 June 2022, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed shares.

CORPORATE GOVERNANCE PRACTICES

None of the Directors is aware of information that would reasonably
indicate that the Company is not, or was not during the six months ended
30 June 2022, in compliance with the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) is chaired by Mr. Liu Yang, an executive Director, with Mr.
Leung Kam Wan and Mr. Liu Chenguang, who are the independent non-
executive Directors, as the two other members. During the period under
review, no meeting has been held by the Nomination Committee.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) is chaired by Mr. Liu Chenguang, an independent non-
executive Director, with Mr. Gao Baoyu, an independent non-executive
Director, Mr. Leung Kam Wan, an independent non-executive Director,
and Mr. Liu Yang, an executive Director, as the three other members.
During the period under review, no meeting has been held by the
Remuneration Committee.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely, Mr. Leung Kam
Wan (chairman of the Audit Committee), Mr. Gao Baoyu and Mr. Liu
Chenguang. During the period under review, the Audit Committee
had (i) reviewed the compliance of accounting principles and practices,
the Listing Rules, internal controls and statutory requirements, and
financial reporting matters adopted by the Company; (ii) reviewed the
independence and objectivity of the independent auditor of the Company;
(iii) reviewed with the independent auditor of the Company on the nature
and scope of the audit and reporting obligations; and (iv) reviewed the
independent auditor’s management letter and made recommendations to
the Board for improvement (if any). The Audit Committee has reviewed
the Unaudited Condensed Financial Information. There is no disagreement
raised by the Audit Committee on the accounting treatment adopted by
the Company during the period under review.

On behalf of the Board
Liu Yang
Chairman

Hong Kong, 26 August 2022
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