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INDUSTRY REVIEW

Under the new trend of reform on national oil and gas system and further
promotion of dual-carbon target strategies, the natural gas industry has
invited opportunities of transformation. The gas industry has united its
efforts to expand new energy and integrate new technologies, promote
the marketization, digitalization and intelligent transformation of the
industry. It is important for city gas enterprises to attain quality and
integrated development of energy while performing its long-term mission of
guarantee, optimize, and secure supply in urban gas business. As a clean,
low-carbon, safe and efficient quality resource, natural gas will support
the decarbonization across industries along with renewable energy and
other fuels. At the same time, by promoting various kinds of integrated
development of energy, such can achieve energy transformation and upgrade
in China as well as the healthy and sustainable development in urban gas
industry, which is of great significance to the acceleration of green, low-
carbon and intelligent development.

During the first half of the year, the global natural gas market still showed
a mismatch situation in demand and supply. Although the pandemic is
gradually under control at the current phase, and global economy has
been recovering, yet recurrence of the pandemic has hindered the full
recovery of capacity shortfall of natural gas. In the face of rapid increase
in demand, the contradiction between supply and demand for natural gas
worldwide persists. At the same time, under the impact of factors such as
extreme climate, regional conflicts, and energy transformation, the natural
gas prices in China have been rising and continuously raised the gas
source cost in urban gas terminals. Under such context, several provinces
(regions) including Hebei, Hunan, Hubei, Guizhou, Gansu, and Guangxi
have successively issued relevant documents, started the price linkage
mechanism along the upstream and downstream of natural gas industry,
eased the gas price contradiction to a certain extent, and facilitated the
healthy development of gas industry. Meanwhile, the PRC government and
relevant authorities have successively promulgated a series of policies,
such as the “Opinions on Accelerating the Construction of a Large Unified
National Market ({ AR MR EZ 2B A — AMIEHE R D)) and the
“Implementation Opinions on Work for Carbon Dioxide Peaking and Carbon
Neutrality in Full and Faithful Implementation of the New Development
Philosophy (KBAR Tt 2EHE 2 H 8 B & RIB MU EE RPN TIENE
M= R ))”, with the aim to promote the construction of a unified national
energy market, deepen the reform on marketization mechanism of natural
gas resources, constantly encourage the sustainable development of urban
natural gas industry, and with the goal of fully establishing a green and low-
carbon circular economic system, a clean, low-carbon, safe and efficient
energy system as well as a carbon-neutral long-term mechanism by 2060.
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Management Discussion and Analysis (Continued)

With carbon neutrality becoming a global consensus, energy transformation
is an inevitable trend and has also become the basic strategies for economic
and energy development in China. From the experiences of countries and
regions that have achieved carbon peak emissions, it was proven that
natural gas can play a crucial role in energy transformation and the attaining
of dual-carbon goal. The role of natural gas as a bridge in the process of
energy transformation and its position as alternative energy has gradually
established, the integrated development of natural gas and new energy has
become a recognized trend in the industry. At present, several provinces in
China have set out the policies of integrated development of gas, electricity,
and new energy. Provinces including Henan, Hubei, Shaanxi, Gansu have
issued their respective provincial energy development “14th Five-Year
Plan”. Among which, the “Notice of Henan Province’s “14th Five-Year Plan”
on Modern Energy System and Carbon-Peaking and Carbon Neutrality Plan
(CAREA [ TR | BREREE ZMiREERP AR ENAFMA))” published
by the People’ Government of Henan Province has expressly pushed forward
the integrated development of gas, electricity and new energy power
generation, promoted the deployment of energy storage facilities for newly
planned wind power and photovoltaics projects, enhanced the consumption
and storage capacities of new energy. With the advancement of reform on
energy mechanism, as well as gradual improvement in the relevant laws and
regulation and standard systems, it can be expected that an extensive room
for development exists in the field of integrated development of natural gas
and new energy.

BUSINESS REVIEW

For the six months ended 30 June 2022, as a leading city gas operator
in China, the Group actively adapted to the industry reform and market
development, adopted more steady and pragmatic operating strategies, and
fully sorted the operation management ideas, so as to lay a strong foundation
for achieving the Group’s high quality and sustainable development.

The key results and operating data of the Group for the six months ended 30
June 2022 and their comparison against the figures for the corresponding
period of last year are as follows:

Tian Lun Gas Holdings Limited Interim Report 2022
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Management Discussion and Analysis (Continued)

BEAA=THLAXEA
Six months ended 30 June

—E-CF —E-—F &
2022 2021 Change
WA ARETFTT) Revenue (RMB’000) 3,744,711 3,599,400 4.0%
ER(ARETT) Gross profit (RMB’000) 605,712 868,728 (30.3%)
HENAATMEETE Profit attributable to owners
(AR#FT) of the Company (RMB’000) 171,111 515,355 (66.8%)
IR (A - F) Weighted average number of shares
('000) 982,776 1,003,615 (2.1%)
s — ER(ARKET) Earnings per share — basic (RMB) 0.17 0.51 (66.7%)
FISEBREAR New pipeline gas customers: 191,986 286,688 (33.0%)
— WHRREERS (F&) — City gas residential customers
(households) 132,240 145,130 (8.9%)
— /AL EERS (FE) — Rural gasification residential
customers (households) 58,177 140,081 (58.5%)
— IBERAP(PE) — Industrial and commercial
customers (households) 1,569 1,477 6.2%
BErEBERE AR Total pipeline gas customers: 5,130,628 4,581,971 12.0%
— WmRREERAR (P& — City gas residential customers
(households) 3,158,950 2,880,326 9.7%
— JEBFEERFE (FE) — Rural gasification residential
customers (households) 1,932,733 1,667,438 15.9%
— ImERF (P& — Industrial and commercial
customers (households) 38,945 34,207 13.9%
RARIEE=Z (B K) Natural gas sales volume
(in ten thousand m3): 96,797 92,905 4.2%
RARETEERERE Sales volume of retail business of
(B HXK) natural gas (in ten thousand m?) 83,458 76,079 9.7%
— FEARPRAREEE — Natural gas sales volume to
(BaAK) residential customers
(in ten thousand m?) 24,727 20,886 18.4%
— IBEAPRAREESR — Natural gas sales volume to
(B AK) industrial and commercial
customers (in ten thousand m3) 54,639 50,523 8.1%
RBAPARARHEES — Natural gas sales volume to
(BarhkK) transportation customers
(in ten thousand m3) 4,092 4,670 (12.4%)
RARBBEERIERE Sales volume of wholesale business of
(B 7K) natural gas (in ten thousand m?) 13,339 16,826 (20.7%)
REHEEMARBE Long-haul pipeline gas transmission
(B oK) volume (in ten thousand m3) 34,349 38,642 (11.1%)
2P REBEEERE(RE) Total length of medium and
high-pressure pipelines (kilometre) 8,799 8,295 6.1%

RRRRIZERER DB 2022F FHIFR S
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Management Discussion and Analysis (Continued)

Engineering Construction Services

As at 30 June 2022, the Group connected 190,417 new residential
customers, and the total number of residential customers to gas pipelines
increased to 5,091,683 representing an increase of 12.0% as compared to
the corresponding period last year.

As at 30 June 2022, the Group provided a total of 1,569 industrial and
commercial customers with engineering construction services, and the
total number of its industrial and commercial customers under the projects
operated by the Group reached 38,945, representing an increase of 13.9%
as compared to the corresponding period last year.

Gas Sales Volume

During the Reporting Period, gas sales volume of the Group totally amounted
to 968 million m3, representing an increase of 4.2%, as compared with
the corresponding period of last year. Among which, gas sales volume in
retail business amounted to 835 million m3, representing an increase of
9.7%. Gas volume sold to residential customers, industrial and commercial
customers, transportation customers and wholesale business accounted for
25.5%, 56.5%, 4.2% and 13.8% of total gas sales volume, respectively.

During the Reporting Period, the Group vigorously developed residential
customer base. Total gas sales volume to residential customers increased by
18.4% as compared with the corresponding period of last year. Meanwhile,
by formulating flexible development strategies for commercial customers,
the sales volume of industrial and commercial customers of the Group
increased by 8.1% as compared to the corresponding period last year.

Tian Lun Gas Holdings Limited Interim Report 2022
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Management Discussion and Analysis (Continued)
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Gas Source Optimization

During the first half of the year, due to the intensifying geopolitical
influences, the change in supply and demand of and price fluctuations in
natural gas continued to affect the stability of global energy supply and
inflation, and high gas sources price imposed certain extent of pressure
on enterprises. The Group adjusted the gas source procurement strategy
according to the prevailing situation and continued to optimize the gas
source structure based on the supply and demand trend. The Group
continued to deepen its cooperation with upstream supply side, and based
on the gas consumption last year, it made reasonable plans on contracted
gas volume, co-ordinated and entered into the gas resource increment,
and steadily expanded the procurement volume of pipeline gas sources. In
addition, the Group achieved profits through the qualification of shippers to
open up business channels of pipeline gas trade. Through LNG centralized
procurement model, the Group was able to fix the purchase volume and
purchase prices in advance, thus effectively reduced gas source costs and
increased the capability of gas source supply.

During the Reporting Period, the Group has a total of six long-haul pipelines,
five of which have been put into operation with one in Da’an City, Jilin
Province, one in Wujiang City, Jiangsu Province, two in Pingdingshan City,
Henan Province and one in Xuchang City, Henan Province, which play an
important role in securing the Group’s gas source supply. An Anyang to Hebi
pipeline is to be built. As at 30 June 2022, the total length of medium and
high-pressure pipelines reached 8,799 kilometers.
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Management Discussion and Analysis (Continued)

Value-added Services

The Group has always adhered to the concept of “Being customer-centric
and service-oriented” to develop value-added businesses. Through innovative
business models and enriching service content, it continued to expand
brand influence, and also met the diversified and differentiated demands
of customers by in-depth exploration of customer values. Focusing on life
scenario of customers, the Group precisely grasped customer demands
based on regional preferences and consumption differences between urban
and rural residents as well as launched various targeted sales and marketing
activities. The Group attempted to enter deep into the community in the
form of self-operated convenient stores, thus created a convenient lifestyle,
achieved business integration, and promoted outlet empowerment. The
Company cooperated with well-known manufacturers to created own brands
on gas appliance, safety products and metering products, so as to provide
customers with quality and competitive price products while reducing
procurement costs, thus increased the Company’s profit margins. The Group
gradually formed a value-added business system with Tian Lun’s unique
characteristics, realized comprehensive service value, and enhanced the
core competitiveness and profitability of value-added business. As at 30
June 2022, revenue from value-added business achieved RMB137 million,
representing an increase of 88.0% as compared with RMB73 million for
the corresponding period of last year; gross profit reached RMB61 million,
representing an increase of 12.9% as compared with RMB54 million for the
corresponding period of last year.

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted to RMB3,745
million, representing an increase of 4.0% as compared with RMB3,599
million for the corresponding period of last year. The gross profit was
RMB606 million, representing a decrease of 30.3% as compared with
RMB869 million for the corresponding period of last year. Overall gross
profit margin was 16.2%. Profit attributable to owners of the Company
amounted to RMB171 million, representing a year-on-year decrease of
66.8% as compared with RMB515 million for the corresponding period of
last year. Basic earnings per share amounted to RMBO0.17, representing a
decrease of 66.7% as compared with RMBO.51 for the corresponding period
of last year.

Tian Lun Gas Holdings Limited Interim Report 2022
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Management Discussion and Analysis (Continued)
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Revenue from Engineering Construction Services

During the Reporting Period, the Group formulated flexible development
strategies based on the market and customer needs, and revenue generated
from engineering construction services amounted to RMB734 million,
representing a decrease of 37.4% as compared with RMB1,172 million for
the corresponding period of last year.

Revenue from Gas Retail Business

For the six months ended 30 June 2022, revenue from retail business of the
Group amounted to RMB2,420 million, representing a year-on-year increase
of 25.7% as compared with RMB1,926 million for the corresponding period
of last year.

Revenue from Gas Wholesale Business

For the six months ended 30 June 2022, revenue from wholesale business
of the Group amounted to RMB413 million, representing a year-on-year
decrease of 0.4% as compared with RMB415 million for the corresponding
period of last year.

Revenue from Other Business

Most of the revenue from other business comes from value-added services.
During the Reporting Period, the Group’s value-added business precisely
positioned customers’ demands, innovated business models and enriched
product contents, which contributed to a revenue of RMB178 million to
other business, representing an increase of 105.5% as compared with
RMB87 million for the corresponding period of last year.

Gross Profit and Gross Profit Margin

During the Reporting Period, the Group realized gross profit of RMB606
million, representing a year-on-year decrease of 30.3% as compared with
RMB869 million for the corresponding period of last year. Overall gross
profit margin of the Group was 16.2%, representing a decrease of 8.0
percentage points as compared with the corresponding period of last year.
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Management Discussion and Analysis (Continued)

Distribution Cost and Administrative Expenses

The Group’s distribution cost for the Reporting Period was RMB32 million,
and administrative expenses were RMB108 million.

Other (Losses)/Profits — Net

During the Reporting Period, other losses — net of the Group amounted to
RMB69 million, representing a decrease of RMB148 million as compared
with the corresponding period of last year, mainly due to the losses of
RMB132 million generated from exchange rate fluctuations for the period.

Finance Expenses — Net

During the Reporting Period, finance expenses — net of the Group
amounted to RMB137 million, representing an increase of RMB26 million
as compared with RMB111 million for the corresponding period of last year.

Share of Results of Associates and a Joint Venture
During the Reporting Period, the Group’s share of profit after tax of
associates and a joint venture amounted to RMB6.75 million.

Profit for the Period

During the Reporting Period, excluding other profits/(losses) — net, the
adjusted core profit amounted to RMB241 million, representing a decrease
of 46.3% as compared with RMB449 million for the corresponding period
of last year.

During the Reporting Period, profit for the period of the Group amounted
to RMB186 million, representing a decrease of 64.9% as compared with
RMB531 million for the corresponding period of last year.

Net Profit Attributable to Owners of the Company

During the Reporting Period, net profit attributable to owners of the
Company was RMB171 million, representing a year-on-year decrease of
66.8% as compared with the corresponding period of last year.

Tian Lun Gas Holdings Limited Interim Report 2022
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Management Discussion and Analysis (Continued)
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Financial Position

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the six months ended 30 June 2022, the Group incurred capital
expenditure of RMB266 million, of which RMB114 million was used for
payment of project acquisitions and RMB152 million for continuously
improving businesses of city gas and long-haul pipeline. The above capital
expenditure was financed by the Group’s operating cash flows and bank
borrowings.

As at 30 June 2022, the Group held cash and cash equivalents of
RMB1,170 million in total, (among which 93.9% was denominated in RMB,
2.1% was denominated in HK dollars and 4.0% was denominated in US
dollars), so as to safeguard the capital needs for the project expansion and
acquisition of business of the Group.

As at 30 June 2022, the Group’s total borrowings were RMB7,210 million,
among which loans denominated in RMB were RMB4,070 million, loans
denominated in HK dollars were RMB256 million and loans denominated in
US dollars were RMB2,884 million.

Among those borrowings, 73.9% of which were classified as non-current
liabilities, and 26.1% of which were classified as current liabilities. As
at 30 June 2022, the gearing ratio of the Group, calculated based on the
percentage of total liabilities over total assets, was 63.8%.

Finance Cost and Exchange Risk Management

For the six months ended 30 June 2022, the Group’s interest expense on
borrowings was RMB149 million, representing an increase of 23.8% as
compared with the corresponding period of last year.
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Management Discussion and Analysis (Continued)

As at 30 June 2022, the Group’s borrowings denominated in foreign
currencies accounted for 43.5% of its total borrowings. The Group will
continue to closely monitor the changes in exchange rates and strive to
lower its finance costs through diversified arrangements, and will adopt
necessary measures to lower its exchange risk as and when necessary.

SUSTAINABLE DEVELOPMENT

The Group recognized the importance of environmental, social and
governance (ESG) to the long-term stable development of the Company,
thus it constantly optimized the ESG management system. The Company
set up the ESG Committee in May 2022 to further improve its governance
structure and strengthened core competitiveness to ensure sustainable
development. During the Reporting Period, the Group published the 2021
ESG Report to disclose its 2021 ESG management performance to all
sectors in society. Under the context of the public being more aware of
sustainable development and the convergence of low-carbon environmental
protection values, the Group presented its implementation of sustainable
development goals in an open and transparent manner, as well as promoted
and guides the concept of sustainable development to society, thereby
raised corporate influence and public recognition. The Company highly
valued its communication with stakeholders, had in-depth understanding on
the expectations of respective stakeholders and responded to their demands
in a timely manner. The Group identified 10 most relevant sustainable
development goals according to its own business features and undertook to
support and implement sustainable development goals in the Company’s
development strategies and business operations.
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In 2021, the Group’s urban gas operation and transmission business
distributed a total of 2,755 million m3 of natural gas, representing
the replacement of approximately 4,590,000 tonnes of standard coal
consumption. The Group adhered to the ecological concept of green
development, continued to improve the level of environmental management
and efficiency of the use of resources, reduced the negative impact of own
operations on the environment, and created a low-carbon environmental-
friendly business operation model, thus jointly protected the clear rivers
and green mountains. In 2021, indicators such as total emission intensity
of greenhouse gases, and energy consumption intensity further decreased.
The Group has been committed to the mission of “developing clean energy
and improving the living environment”, adjusted to the national energy
transformation trend, responded to the country’s low-carbon development
strategy, and helped China achieve dual-carbon goals. The Group adhered
to clean energy as business development direction, constructed a green,
low-carbon, safe and efficient energy system, and further expanded and
innovated the low-carbon energy business while promoting high-quality
development of the natural gas business, with an aim to become a top-tier
green and low-carbon energy supply and service provider in the PRC. Relying
on the business layout and market development experience over years, the
Group developed various new energy business including distributed rooftop
photovoltaics and promoted regional energy green transformation with “gas-
electricity coordination” model. Tian Lun Gas not only focused on its own
development, but also emphasized on giving back to society and undertook
corporate social responsibilities while providing efficient clean energy for
users. With the help of value-added business platform to promote special
agricultural products, the Group helped farmers in operating areas to create
and increase income, assisted in rural revitalization, and it also participated
in various charitable activities, and fully served society. In 2021, the Group
donated a total of RMB12.8 million, as well as contributed to many areas
such as fighting against the pandemic and caring for the growth of young
people.
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Management Discussion and Analysis (Continued)

The Group adheres to the value of “To develop and enjoy Tian Lun together”,
puts great importance on co-create and sharing with employees. The Group
upholds the “people-oriented” management philosophy, establishes a sound
talent management system to mobilize the initiative, enthusiasm, and
creativity of employees, coordinates the joint development of enterprises and
staff, sets up a fair, just, and open human resources system and policies,
and practically safeguards all lawful rights of employees. Through adopting a
top-down approach to surveying training demand, the Group determines the
course directions that leaders at all levels care about most. We also set up a
diversified training system for employee differentiation. The training system
covers different ranks and positions of all departments, thus promotes the
all-around development of employees. In 2021, the Group recorded a total
of 166,792 training hours for all employees, with an average 47.64 hours of
training per employee. The Group cares about the physical and mental well-
being of employees and actively creates a harmonious and pleasant working
environment. In the leisure time, the Group organizes a range of cultural
and sports activities to create a favorable working atmosphere for employees
and help them achieve a balance between life and work.

Safety is a prerequisite of the survival and development of enterprises.
For energy enterprises, a thorough and safe management system is the
foundation of ensuring safety. Combining production and practicality, the
Group established a sound trio-management structure comprising safety
production leadership mechanism, supervision and monitoring mechanism,
guarantee mechanism. The Group has constantly strengthened the
implementation of safety management and supervision responsibility of
“top leaders” of member companies. Through signing the “Annual Safety
Production Target Responsibility Letter”
Group organized the assessment of safety goals. In 2021, Tian Lun Gas
appointed a total of 82 safety production management personnel, with the
share of rank-and-file employees in the Safety Committee increased to 30%.
The Group has continued to promote the standardization and process of
emergency management, formulated the “Emergency Management Policy
of Tian Lun Gas” and the “Emergency Response Management Process”,
and constantly improved the emergency management system to enhance
the emergency response capabilities. Meanwhile, the Group adheres to
in terms of emergency management,
strictly preventing the occurrence of safety accidents. In 2021, Tian Lun
Gas carried out 356 safety emergency drills, and no major safety accident
occurred during the year, and the annual investment in safety production
reached RMB29.75 million.

with each member company, the

the principle of “four do not allow”
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New Business Development

As a major agricultural province, Henan, led by the concept of green low-
carbon concept, promotes rural energy reform, and strives to achieve both
rural revitalization and dual-carbon targets. The Group will follow the
national policy of “adopt electricity if appropriate, adopt gas if appropriate”,
use roof rent to promote gas consumption, and adopt the method of whole
village applying photovoltaic projects to promote gas construction, with an
aim to build a gas-electricity synergy model with Tian Lun characteristics
and swiftly deploy the rural household photovoltaic market. The Group’s
operating area has covered 16 provinces across the country and has
accumulated over 5 million users. Among which, the scale of user managed
within Henan Province has reached 3 million households, and nearly 2
million users are township households. Through the rural gasification
projects, the Group has had an extensive market network system in Henan
Province with a good reputation and equipped with the ability to rapidly
develop the market. Leveraging on existing customer resources, the Group
can effectively reduce the market development costs and further increase
the profit margin of EPC projects. In terms of engineering construction, the
Group possesses rich and thorough experience in engineering construction
management with a first-rate construction team, thus it can rapidly
complete engineering construction with high quality. At the same time,
with the rural service stations covering an extensive area, it can ensure the
operational efficiency and increase the income of power stations, and the
gas-electricity synergy model can effectively lower the operational costs,
thus enhance project economies. In future, Tian Lun will continue to adhere
to the concept of green, low-carbon and sustainable development, assist in
rural revitalization, focus on developing photovoltaic business while carrying
out gas business, as well as contribute to the township energy reform.
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Management Discussion and Analysis (Continued)

OUTLOOK

In the first half of 2022, under the impact of various unexpected factors
such as Russia-Ukraine crisis and sanctions, and a new round of pandemic
and prevention and control policies, China's economy faced increased
operational pressure. To practically stabilize the economic development,
the government adopted a series of policy measures to stabilize the
macroeconomy, optimize the pandemic prevention and control measures,
accelerate the resumption of work and production as well as commerce
and market, and put full efforts on stabilizing growth, employment, and
expectations as well as safeguarding people’s livelihood. During the first
half of the year, China’s GDP had a year-on-year growth of 2.5%, of which,
the GDP in the second quarter has a year-on-year growth of 0.4%. China’s
economy faced a lot of difficulties and challenges in midst of such complex
internal and external environment, however, as the pandemic slowed down,
China’s economy has demonstrated strong resilience. Looking forward to
the second half of the year, as the pandemic across the country gradually
subsides and the resumption of work and production steadily proceed, the
pace of full recovery for China's economy will be smooth and positive. The
Group believes that, under the positive stimulus of efficient coordination
of pandemic control and economic and social development, and constant
manifestation of the effect of vigorously promoting various policies and
measures to stabilize the economy, China’s economy is expected to continue
to rebound and maintain at a reasonable range.
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In the second half of 2022, benefitting from the gradual recovery of
China’s economy and the national long-term goals such as carbon peak
and carbon neutrality, the natural gas industry will still be in a phase of
stable development. The Group takes root in the gas industry, continues to
expand its business scale to enhance follow-up development, and adopts
a series of measure on areas such as gas source coordination, operation
adjustment, and optimization and protection of pipeline network, so as
to strive to protect the safety and stability of gas supply in the operating
areas, as well as continue to play an essential role in city modernization.
In the context of the increasing market demand for natural gas, the Group
achieves high-quality and highly efficient development; under the general
trend of green energy and the upgrading of consumption structure, the
Group realizes the integration of economic benefits and social values. While
focusing on expanding and strengthening the urban gas business, the Group
will implement the refined management of urban gas business, enhance
systematic management thinking, improve user experience, and improve
safety management efficiency. The Group will continue to focus on users’
needs, optimize product layout and service quality, and establish the “Tian
Lun Gas” brand image in the long run. It will also infiltrate the standardized
and modernized service concept into its entire operation process, actively
launch comprehensive services that provide benefits and convenience to
the people, and truly and sincerely provide services for users. The Group
will undertake the safety responsibilities and put them into action, take
safe operation as the basis and foundation for establishing business and
sustainable development, and adhere to the principle of “Safety First,
Fulfilling Responsibilities” so as to ensure “zero incidents” of any safety
accidents at the major level or above throughout the year.
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Management Discussion and Analysis (Continued)

At the current stage, green development has become a significant economic
development concept in China. Against such background, the Group also
explores a new development path, and has officially planned to launch
the integrated energy business with rooftop photovoltaics as the major
development direction. In the second half of 2022, while continuously
developing traditional gas business, the Group will gradually break away
from the single gas development model, practice the development idea
of “Integrate resources externally; Strengthening advantages internally”,
incubate “second growth curve”, and accelerate its pace of becoming a
top-tier green and low-carbon energy supply and service provider in the
PRC. Externally, the Group has cooperated with several powerful central
enterprises to jointly create a low-carbon energy strategic cooperative
ecosystem, and while steadily deepening the existing strategic partnership,
the Group will introduce more long-term and strategic collaborative
development partnerships as well. Internally, the Group will utilize the
abundant lighting resources in the operating areas and rely on its enormous
“rural gasification” user resources to give full play to the highly efficient
engineering construction capability of “14-day whole process photovoltaic
grid connection (14X & i X R I 48)”, and use the existing developed
urban gas service stations as one-stop service centres for photovoltaic
users, further provide high-quality, convenient and reliable gas-electricity
collaborative services for township customers, and fully assist in achieving
China’s rural revitalization and the goal of carbon peak and carbon neutrality.

REPURCHASE, SELL OR REDEEM ANY
SHARES OF THE COMPANY

For the six months ended 30 June 2022, the Company purchased certain
of its shares on the Stock Exchange which were subsequently cancelled by
the Company. The details of such share repurchase as at 30 June 2022 are
summarised below:

EEERAEE

A#® Number of shares 2EERAERER FridE
Month repurchased Repurchase price of shares per share Price paid
&= = 4i 4aza

Highest Lowest In total

BT BT BT

HK$ HK$ HK$

B S| 24,916,000 9.15 8.15 213,911,210.34

January 2022
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The 18,672,000 shares repurchased in December 2021 and the
24,916,000 shares repurchased in January 2022 were cancelled in
February 2022.

The shares of the Company were repurchased by the Company in 2022
pursuant to the mandate granted by the shareholders at the annual general
meeting held in May 2021, for the purpose of benefiting the Company and
its shareholders as a whole by increasing the net asset value and earnings
per share of the Company.

Save as disclosed above, neither the Company nor its subsidiaries had
purchased, redeemed or sold any of listed securities of the Company during
the Reporting Period.

TOP-UP PLACING OF EXISTING SHARES AND
SUBSCRIPTION OF NEW SHARES UNDER
GENERAL MANDATE

On 21 February 2022, the Company, Tian Lun Group Limited and the
Placing Agent entered into the Placing Agreement, pursuant to which the
Placing Agent conditionally agreed, as agent of Tian Lun Group Limited,
to procure on a best efforts basis the Placees to purchase an aggregate
of up to 50,000,000 Shares at the price of HK$8.40 per Share, on the
terms and subject to the conditions set out in the Placing Agreement. At
the same date, the Company entered into the Subscription Agreement
with Tian Lun Group Limited, pursuant to which Tian Lun Group Limited
conditionally agreed to subscribe for Subscription Shares (equivalent to
the number of Placing Shares) at the Subscription Price (same as the
Placing Price) in accordance with the terms and conditions set out in the
Subscription Agreement. On 21 February 2022, being the date of the
signing of the Placing Agreement and Subscription Agreement, the market
price per each share was HK$9.63. The top-up placing shares represented
50,000,000 ordinary shares of the Company at an aggregate nominal value
of HK$500,000.
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Management Discussion and Analysis (Continued)

On 24 February 2022, an aggregate of 50,000,000 Placing Shares of
the Company have been successfully placed by the Placing Agent to not
less than six Placees at the Placing Price of HK$8.40 per Placing Share.
The Placees are professional and institutional investors. To the best of the
Directors’ knowledge, information and belief having made all reasonable
enquiry, each of the Placees (and their respective ultimate beneficial
owners) are independent of the Company and its connected persons. None
of the Placees has become a substantial shareholder of the Company
immediately after completion of the Placing.

On 28 February 2022, an aggregate of 50,000,000 Subscription Shares
have been subscribed by Tian Lun Group Limited at the Subscription Price
of HK$8.40 per Subscription Share (equivalent to the number of the
Placing Shares actually sold by Tian Lun Group Limited under the Placing).
The Subscription Shares represent approximately 4.95% of the issued
share capital of the Company as enlarged by the allotment and issue of the
Subscription Shares. For details, please refer to the announcements of the
Company dated 21 February 2022 and 28 February 2022.

The Directors consider that the Placing and the Subscription represent an
opportunity to raise capital for the Company’s new projects while broadening
its shareholder and capital base, which is conducive to the development of
the Company.

The completion of the Placing and the Subscription took place on 24
February 2022 and 28 February 2022, respectively. The net proceeds
from the Subscription amounted to approximately HK$414 million and the
number of issued shares of the Company was increased to 1,010,027,108.
The net price for each Placing Shares was HK$8.28. The proceeds raised
are mainly used as follows: (i) development of rooftop photovoltaics projects
for rural residential users and commercial/industrial users (“Rooftop
Photovoltaics Projects”); (ii) development of clean energy heating services
(“Clean Energy Heating Services Projects”); and (iii) working capital and
general corporate purposes (“General Working Capital”).
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As at 30 June 2022, the Group has utilised approximately HK$32 million
of the proceeds mainly for the Rooftop Photovoltaics Projects and relevant
investments, and the General Working Capital, representing approximately
7.7% of the net proceeds, and the unutilised proceeds amounted to
approximately HK$382 million. As at 30 June 2022, all of the unutilised
proceeds were deposited in licensed banks in Hong Kong.

BE-B-—F ERI)EEE 78]

A& RIE R E FRIE ~NHA=1H BERR

RE RIS 8 AR R BRAR REAMERE TREARFR &
BEBT BEBT BEBT

Current expected

Unutilised timeline for the

Actual use proceeds as of intended use of

Intended use of proceeds Net proceeds of proceeds 30 June 2022 net proceeds
HK$ million HK$ million HK$ million

EIENIRIER 290 (8) 282 JrA ——

Rooftop Photovoltaics Projects

BRMEERIER
Clean Energy Heating
Services Projects

—REEES
General Working Capital

T A=F+—H% A
On or before
31 December 2023

83 — 83 i —
+ZA=+—H=ZH

On or before

31 December 2023

41 (24) 17 RZT==%F
T A=+—HzzAl

On or before

31 December 2023

st
Total

414 (32) 382
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY OF
ITS ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short positions of the Directors and
chief executives of the Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO")), which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), to be notified to the
Company and the Stock Exchange, were as follows:
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RGO REBROZHR : Long Positions in the Shares and Underlying Shares:
RN
2HE BT
BE BHEHEE IR A< LA
#®A B RRME KRHHE RGHEAR Aotk
Approximate
percentage of
Number of the Company’s
Capacity/ Number of underlying total issued
Name Nature of interest Shares held Shares held Shares
o E ([REED REthEEER 555,899,300 — 55.04%
Mr. Zhang Yingcen (fF3ED)
(“Mr. Zhang”™) Interest of controlled
corporation
(Notes 1)
Ao fB i s 5,722,500 — 0.57%
(MizE2)
Interest of spouse
(Note 2)
SRR A (DR ED) Enla 9,000,000 — 0.89%
Mr. Xian Zhenyuan Beneficial owner
(“Mr. Xian")
RESEEE R 12,829,500 — 1.27%
(MH5E3)
Interest of controlled
corporation
(Note 3)
ESE EnEEA 3,000,000 — 0.30%
Ms. Li Tao Beneficial owner
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Edge Limited V&=
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Other Information (Continued)

Gold Shine Development Limited is interested in 471,171,300 Shares
through its wholly-owned subsidiary, namely Tian Lun Group Limited. The
entire issued share capital of Gold Shine Development Limited is owned as to
60% by Mr. Zhang. Therefore, Mr. Zhang is deemed or taken to be interested
in all the Shares and underlying Shares held by Tian Lun Group Limited for
the purposes of the SFO.

Mr. Zhang wholly owns Chequers Development Limited, which is interested
in 63,728,000 Shares. Therefore, Mr. Zhang is also deemed or taken to
be interested in all the Shares and underlying Shares held by Chequers
Development Limited for the purposes of the SFO.

Mr. Zhang wholly owns Kind Edge Limited, which is interested in 21,000,000
Shares. Therefore, Mr. Zhang is deemed to be interested in the aforesaid
21,000,000 Shares.

Mr. Zhang is the director of Gold Shine Development Limited, Tian Lun Group
Limited, Chequers Development Limited and Kind Edge Limited.

Ms. Sun, the spouse of Mr. Zhang holds 5,722,500 Shares through her
individual security account. Therefore, Mr. Zhang is deemed or taken to be
interested in all the Shares held by Ms. Sun for the purpose of the SFO.
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3. Mr. Xian Zhenyuan beneficially owns all the issued share capital of Pleasant
New Limited, which in turn owns 12,829,500 Shares. Therefore, Mr. Xian
Zhenyuan is deemed or taken to be interested in all the Shares held by
Pleasant New Limited for the purposes of the SFO. Mr. Xian Zhenyuan is the
sole director of Pleasant New Limited.

Save as disclosed above, as at 30 June 2022, none of the Directors or
chief executives of the Company had any interests or short positions in the
Shares, the underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ LONG
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 30 June 2022, as recorded in
the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO:



HitpEH (&)

Other Information (Continued)

RO RAEBRGD ZHFR Long Positions in the Shares and the Underlying Shares
AT
FrfsiEE 2BITRA
=% 51 Rt RGO A gk =] BHABEDE
Approximate
Number of percentage of
Capacity/Nature Number of underlying the Company’s
Name of interest Shares held Shares held issued share capital
Rip&EBEER AT BB A 471,171,300 - 46.65%
(FsEL) Beneficial owner
Tian Lun Group Limited
(Note 1)
SIEERAR AT Pzl = B s 471,171,300 - 46.65%
(ffsE1) Interest of controlled
Gold Shine Development corporation
Limited
(Note 1)
ERERERAT EmEAA 63,728,000 — 6.31%
Chequers Development Beneficial owner
Limited
FHERZ BaER 5,722,500 — 0.57%
(Msx2) (([H&L1) Beneficial interest
Ms. Sun Yanxi (Note 2)
(“Ms. Sun”) Ao B s 555,899,300 - 55.04%
Interest of spouse
HEBRNDERAR Pzl = B s 120,000,000 — 11.88%
Zhuhai Port Co., Ltd. Interest of controlled
corporation
HEEEBERERAR BEmfEAA 120,000,000 — 11.88%
Zhuhai Port (Hong Kong) Beneficial owner
Development Co., Limited
Rk BEmEAA 69,280,759 — 6.86%

Mr. Koo Yuen Kim

Beneficial owner

Tian Lun Gas Holdings Limited Interim Report 2022
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Notes:

(1)

(2)

The entire issued share capital of Tian Lun Group Limited is held by Gold
Shine Development Limited. Tian Lun Group Limited owns 471,171,300
Shares. Therefore, Gold Shine Development Limited is deemed or taken to
be interested in all the Shares and underlying Shares held by Tian Lun Group
Limited for the purposes of the SFO.

Gold Shine Development Limited is owned as to 60% by Mr. Zhang. Together
with Note (1) above, Mr. Zhang is deemed or taken to be interested in all the
Shares and the underlying Shares held by Tian Lun Group Limited for the
purposes of the SFO.

Chequers Development Limited is wholly owned by Mr. Zhang, who in turn
owns 63,728,000 Shares. Mr. Zhang is also deemed or taken to be interested
in all the Shares and underlying Shares held by Chequers Development
Limited for the purposes of the SFO.

Mr. Zhang wholly owns Kind Edge Limited, which is interested in 21,000,000
Shares. Therefore, Mr. Zhang is deemed to be interested in the aforesaid
21,000,000 Shares.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or
taken to be interested in all the Shares and the underlying Shares in which
Mr. Zhang is interested and may be obliged to purchase respectively for the
purpose of the SFO. Ms. Sun holds 5,722,500 Shares through her individual
security account.

Save as disclosed above, as at 30 June 2022, the Directors were not aware
of any interests or short positions in the Shares and the underlying Shares,
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the register required
to be kept by any person under Section 336 of the SFO, except those held
by the Directors or chief executives of the Company.
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Other Information (Continued)

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the “Old
Scheme”) on 13 October 2010. On 12 July 2018, the Company granted a
total of 30,000,000 ordinary shares of nominal value of HK$0.01 each in
the share capital of the Company in accordance with the Old Scheme. For
details, please refer to the announcements of the Company dated 12 July
2018. The Old Scheme expired on 12 October 2020. Upon expiry of the Old
Scheme, no further options will be granted thereunder; however, the rules of
the Old Scheme will remain in full force and effect to the extent necessary
to give effect to the exercise of option granted prior to its expiry or otherwise
as may be required in accordance with the rules of the Old Scheme. The
share options under the Old Scheme were cancelled with effect from 20
April 2022.

The following table discloses the movements in the Company’s share options
under the Old Scheme during the period ended 30 June 2022:

HESRN R-B-=f
S wES BEH  ARE® AR=TR
k- St AR RTE Lapsed/ ERITHE
-A-8 Granted Exercised cancelled  Outstanding
ERA As at during the during the during the as at
Grantees 1 January Reporting Reporting Reporting 30Jue HHAH TERE Fi: 3
2022 Period Period Period 2022  Date of grant Exercisable period Exercise price
HitlEg 6,000,000 — — 6,000,000 - ZE-\$tAtzH “E--#tA+zZRZ 9.12%%
Other employees 12 July 2018 ZETZZFtAT-H
12 July 2021 - 11 July 2022
6,000,000 - — 6,000,000 - ZE-\$tAtzH Sl ) el =Y 9.12#%%
12 July 2018 ZETZ=FtAT-H
12 July 2022 - 11 July 2023
6,000,000 - — 6,000,000 — ZE-\$tAtzH S ) e =Y 9.12%%
12 July 2018 1125 o ol =
12 July 2023 - 11 July 2024
st 18,000,000 - — 18,000,000 —
Total
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In order to attract and retain the eligible persons, to provide additional
incentive to them and to promote the success of the business of the Group,
the Company conditionally adopted a share option scheme (the “New
Scheme”) on 28 October 2020, pursuant to which, The Board is authorized
to, at its absolute discretion and on such terms as it may think fit, grant
any employee (full-time or part-time), director, consultant or adviser of any
member of the Group, or any substantial shareholder of any member of the
Group, or any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, options to subscribe
for such number of Shares as the Board may determine in accordance with
the terms and price of the New Scheme. The New Scheme has become
unconditional on 5 November 2020 and will be effective for ten years
commencing from 5 November 2020, and it is subject to early termination
according to the terms set out in the New Scheme. An offer for the grant
of options must be accepted within 7 days inclusive of the day on which
such offer was made. The amount payable by the grantee of an option to the
Company on acceptance of the offer for the grant of an option is HK$1.00.
The Subscription Price of a Share in respect of any particular option granted
under the New Scheme shall be a price solely determined by the Board and
notified to a participant and shall be at least the higher of: (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the option, which must be a Business Day; (ii) the
average of the closing prices of the Shares as stated in the Stock Exchange'’s
daily quotations sheets for the five Business Days immediately preceding
the date of grant of the option; and (iii) the nominal value of a Share on the
date of grant of the option, provided that in the event of fractional prices,
the Subscription Price per Share shall be rounded upwards to the nearest
whole cent.

The Company has the right to issue share options, provided that the total
number of shares that may be issued upon the exercise of all options
granted under the New Scheme must not exceed 10% of the shares in issue
on the date of approval of the New Scheme. The Company may refresh
such limit at any time but is subject to the shareholders’ approval and the
issuance of a circular in compliance with the Listing Rules. The aggregate
number of Shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the New Scheme and any
other share option schemes of the Company must not exceed 30% of the
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Other Information (Continued)

Shares in issue from time to time. No options may be granted under the
New Scheme or any other share option schemes of the Company, if this
will result in such 30% limit being exceeded. As at the date of this report,
the total number of Shares which may be issued under the New Scheme
was 100,361,510 shares, representing 9.94% of the issued share capital
of the Company as at the date of this report. The total number of Shares
issued and to be issued upon exercise of options granted to any participant
(including both exercised and outstanding options) under the New Scheme,
in any 12-month period up to the date of grant must not exceed 1% of the
Shares in issue.

A share option may be exercised in accordance with the terms of the New
Scheme at any time during a period as the Board may determine which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

From the effective date of the New Scheme to the date of this report, there
were no share options granted, exercised, cancelled or lapsed under the
New Scheme, nor any outstanding share options. A summary of the principal
terms of the New Scheme was set out in the circular of the Company dated
8 October 2020.

INTERIM DIVIDENDS

The Group has established a long-term steady dividend policy. Pursuant to
the resolutions of the Board on 29 August 2022, the Board recommended
the payment of an interim dividend for the six months ended 30 June 2022
of RMB7.35 cents per share (the “Interim Dividend”) which is subject to
the approval of the shareholders of the Company at the extraordinary general
meeting.

The Interim Dividend will be paid in Hong Kong dollars on or about
Wednesday, 30 November 2022 to the shareholders whose names appear
on the register of members of the Company after the close of business on
Monday, 31 October 2022. Further announcement will be made by the
Company in relation to the exact amount of the Interim Dividend in Hong
Kong dollars when the conversion rate for Renminbi to Hong Kong dollars to
be adopted has been determined by the Board.

Tian Lun Gas Holdings Limited Interim Report 2022
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CLOSURE OF REGISTER OF MEMBERS

In order to determine the shareholders’ entitlement to the proposed
Interim Dividend, the register of members of the Company will be closed
from Monday, 24 October 2022 to Monday, 31 October 2022 (both days
inclusive). In order to be qualified for the entitlement to the proposed
Interim Dividend, all completed transfer documents, accompanied by the
relevant share certificates, must be lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration no later than 4:30 p.m. on
Friday, 21 October 2022.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited as the code of conduct regarding
securities transactions by the Directors. Upon specific enquiries made to
all the Directors, each of them confirmed that they had strictly complied
with the required standards set out in the Model Code during the Reporting
Period.

CORPORATE GOVERNANCE CODE

The Company has adopted and been in compliance with the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Listing
Rules during the Reporting Period.

AUDIT COMMITTEE

During the Reporting Period, the audit committee of the Company (the
“Audit Committee”) consisted of three independent non-executive Directors,
namely, Mr. Li Liuging (chairman of the Audit Committee), Ms. Zhao Jun
and Ms. Ou Yaqun. The Audit Committee has reviewed this report and the
unaudited consolidated financial statements of the Group for the Reporting
Period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
BE—F-——FNA=1HIA~EA
For the six months ended 30 June 2022

BEANA=tTHIEXEA

Six months ended 30 June

—E=-= T —F
2022 2021
B 5T AR¥ET T AREFIT
Notes RMB’000 RMB’000
RBEX REEEZ
Unaudited Unaudited
WA Revenue 2 3,744,711 3,599,400
THE AR Cost of sales (3,138,999) (2,730,672)
EX Gross profit 605,712 868,728
D EHRAR Distribution costs (31,522) (30,972)
1T ER Administrative expenses (107,992) (96,117)
E bz Other income 4,591 6,500
Hib (E518),FIE — F8E Other (losses)/gains — net 3 (69,349) 78,384
KERE Operating profit 401,440 826,523
B s e Finance income 5,364 4,942
B E A Finance expenses (142,574) (115,775)
HEER — F58 Finance expenses — net 6 (137,210) (110,833)
JEIERE N R NAEMNEZELE  Share of results of associates
and a joint venture 9 6,745 (9,770)
BRAT BB AT RIS Profit before income tax 270,975 705,920
Fristi & A Income tax expense 5 (84,696) (174,618)
ZS AR Profit for the period 186,279 531,302
FHEER : Profit attributable to:
RRGFBEE Owners of the Company 171,111 5115355
FEFE SR Non-controlling interests 15,168 15,947
186,279 531,302
S ERF) Profit for the period 186,279 531,302
AREAE A AR S URES - FNRFIE  Other comprehensive income
for the period, net of tax — —
AHR AR S N 2 Total comprehensive income for the period 186,279 531,302
BER Attributable to:
RNATRIFBE Owners of the Company 171,111 515,355
AR A Non-controlling interests 15,168 15,947
186,279 531,302
FRWFEFBENAAXRQTIFAEE Earnings per share for profit attributable
(BRAR®T) to owners of the Company
(RMB per share)
— EAREGRR Y — Basic earnings per share 7 0.17 0.51
— HEERKE — Diluted earnings per share 7 0.17 0.51

FIECAANMEARREEZ TG

RAEHYBERNEBERD -

interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

—7——¢/\ﬁ +E
As at 30 June 2022
—E-= —E-—F
AA=tH +=ZH=+—H
30 June 31 December
2022 2021
BisE AR¥T T AREF T
Notes RMB’000 RMB’'000
REBEZ Kz
Unaudited Audited
BE
FEREEE Non-current assets
THE - THRAR Property, plant and equipment 8 3,563,408 3,518,709
KB FiE Investment properties 8 43,168 45,008
FHEEE Right-of-use assets 8 272,559 272,206
EREE Intangible assets 8 5,037,295 5,097,000
LR EANRNIRE Investments accounted for using the
equity method 9 760,228 773,671
i Lﬁﬁ/e HEE Deferred income tax assets 30,096 27,040
AAEEFEBHEZE A Financial assets at fair value through
Eﬂﬂi Al ENERIEE other comprehensive income 11 72,600 72,600
JRE LS B 5 % L A R U sk Trade and other receivables 10 21,998 24,996
EIERBEEMBTENI  Prepayments related to
other non-current assets 72,026 58,389
EREBEEST Total non-current assets 9,873,378 9,889,619
REBEE Current assets
A 180,652 154,642
AREE Contract assets 2,612,248 2,414,722
JrE s AR 3Rk % B A R R Trade and other receivables 10 1,623,664 1,407,831
NAREBEFEEESE Financial assets at fair value through
HAthsR e W E’]’%wﬂﬁ% other comprehensive income 11 — 6,747
NABEFEAE Financial assets at fair value through
BENemEE 12(a) 116,264 39,018
SRR & Restricted cash 184,497 177,279
He kRS EY Cash and cash equivalents 1,169,751 1,014,978
RBEEST Total current assets 5,887,076 5,215,217
HEE 15,760,454 15,104,836

RRRRIZRER DB 2022F F HIFRE
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Interim Condensed Consolidated Balance Sheet (Continued)

—EFE-—FNA=FH
As at 30 June 2022
—E-= —E-—F
RA=+H +ZA=+—H
30 June 31 December
2022 2021
B 5T AREET T AREFIT
Notes RMB’000 RMB’000
REBEX LEZ
Unaudited Audited
s EQUITY
BERAAREREEE Equity attributable to equity holders
of the Company
&2 Share capital 13(a) 8,513 8,466
EE1FR% Treasury share 13(b) (75,824) (200,697)
% 2 ) Share premium 13(a) 416,144 528,133
G Reserves 736,807 736,819
AW Retained earnings 4,316,569 4,145,458
5,402,209 5,218,179
FE i H R R Non-controlling interests 309,897 310,195
e Total equity 5,712,106 5,528,374
aE LIABILITIES
FkRBEMS Non-current liabilities
&= Borrowings 14 5,325,190 4,247,647
RIEW ZS Deferred income 12,482 12,627
HESE Lease liabilities 7,649 7,060
ELEAMEHAE Deferred income tax liabilities 15 751,755 753,669
6,097,076 5,021,003
REBAE Current liabilities
& AR R S EL M PR 3k Trade and other payables 16 1,053,707 1,418,781
HEBE Lease liabilities 3,505 2,914
FE AR Dividend payables 5,179 6,533
aRAE Contract liabilities 588,947 592,003
UARBESFEBEES):T A Financial liabilities at fair value
HamemasE through profit or loss 12(b) 20,114 39,287
EHIFEH AR Current income tax liabilities 394,607 437,566
(EES Borrowings 14 1,885,213 2,058,375
3,951,272 4,555,459
wWeE Total liabilities 10,048,348 9,576,462
BEZNEE Total equity and liabilities 15,760,454 15,104,836

F31 264 AN ERAREEZTHIG

RAEHUBERNBREES -

interim condensed consolidated financial information.

The notes on pages 31 to 64 are an integral part of this unaudited
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

BE—F - —FNA=1HINEA
For the six months ended 30 June 2022

REEH
Unaudited
BRNEARMEE
Attributable to owners of the Company
o EFk AR e gFkE B3 FEsEER A
Non-
Share Treasury Share Retained controlling
capital shares premium Reserves earnings Total interests  Total equity
AEETR  ARETn ARMTn ARETR ARMTn ARETR ARETn  AR%Tn
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Ki13a) MR HE13R)
Note 13(a) ~ Note 13(h)  Note 13(a)
ZE-CE-R-BE#  Balanceasat 1 January 2022 8,466 (200,697) 528,133 736,819 4145458  5218,179 310,195 5,528,374
GelE Comprehensive income
REFE Profit for the period - - - - 171,111 171,111 15,168 186,279
HFEENRGAE . Total transactions with owners,
ERfRETRA recognised directly in equity
FEERA Contribution from the owners 403 — 333369 - - 333N - 333
SRR Dividends paid - - (148,031) - —  (148,031) —  (148,031)
WETnaIEIMER Acquisition of additional interests
of a subsidiary - — - (12) - (12) (681) (693)
el Repurchase of shares —  (172:810) - - —  (172,810) —  (172:810)
R Cancellation of shares (356) 297,683  (297,327) - - - - -
RFEEHIEEEZTMRF]  Dividends paid to
non-controlling interests - - - — - - (14,785) (14,785)
HfEENRZAE Total transactions with owners,
ERfERTRA recognised directly in equity 47 124873 (111,989) (12) - 12,919 (15,466) (2,547)
ZECCERA=TRER Balance as at 30 June 2022 8,513 (75,824) 416,144 736,807 4,316,569 5,402,209 309,897 5,712,106
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
R =T = —FNA=1HI A

For the six months ended 30 June 2022

B
Unaudited
BERARAMEE
Attributable to owners of the Company
o eyl i Bt B HEStER s
Non-
Share Share Retained controlling
capital premium Reserves earnings Total interests Total equity

ARBTL  ARBTR  ARBTR  ARBTR ARBTR ARBTR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ZE--E-F-B&#H  Balanceasat 1 January 2021 8,466 817,455 556,177 3,317,103 4,699,201 281,086 4,980,287
GekE Comprehensive income
RS Profit for the period — — — 515,355 515,355 15,947 531,302

HfiEENRAAE Total transactions with owners,
BREERTED recognised directly in equity

XFRA Dividends paid - (154,768) - - (154,768) - (154,768)
RIEERIEEREARF)  Dividends paid to
non-controlling interests — — — — = (3,782) (3,782)
WETF 1 Acquisition of subsidiaries = = = = = 4,375 4,375
SEFAENTRAAE . Total transactions with owners,
ERfRETRA recognised directly in equity - (154,768) - - (154,768) 593 (154,175)
ZE--ERA=TREHR Balance as at 30 June 2021 8,466 662,687 556,177 3,832,458 5,009,788 297,626 5,357,414

FEIEZCAEHNMARAIRCEZPHM  The notes on pages 31 to 64 are an integral part of this unaudited interim
e BERNEESY - condensed consolidated financial information.

Tian Lun Gas Holdings Limited Interim Report 2022
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FHIfRA S IR ERER

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

%é i——&/\ﬁ +Elﬁ/\/@ﬁ

For the six months ended 30 June 2022

BEAA=THLAKEAR
Six months ended 30 June

—E-C&E —E-—F
2022 2021
B aE AR® T AREFTT
Note RMB’000 RMB’'000
Unaudited Unaudited
RETEHNRESHRE Cash flows from operating activities
BEEARNRS Cash generated from operations (47,447) 557,299
EATFTISH Income tax paid (138,652) (155,719)
L EBFTSIR & F R Net cash generated from operating activities (186,099) 401,580
BRETHNRERE Cash flows from investing activities
BETEE « THMMEE Purchases of property, plant and equipment (147,171) (130,189)
B AREEEEN Additions of right-of-use assets (1,813) —
BEEBFEE Purchases of intangible assets (3,135) (621)
J’EET\@JF Thk Proceeds from disposal of property,

RABPTIS X plant and equipment 345 544
REFREEEMSGNK Proceeds from disposal of right-of-use assets 3,054 —
BEUAAEBENEAR Purchase of financial assets

FEABRNeREE at fair value through profit or loss (150,031) —
BEUAARBETEEEFS Disposal of financial assets
ABGZMNEREERSK at fair value through profit or loss 180,031 —
UAREBEFEBEZEA  Investment Income generated from
BRI emEEEER financial assets at fair value
"B W through profit or loss 81 —
BEERE QTN FIRE M Net cash inflow for the disposal of associates 20,192 —
IWEEF A RIRFIR SR Net cash outflow for the acquisition
of subsidiaries (113,881) (840,880)
{8 o ¥Ri= RS A Total return swap contracts (60,520) —
B RMNEE Settlement of cross currency swap (16,949) —
SHFE Interest received 5,610 4,942
FE-HEREER Repayment of loan from third parties — 19,620
WEEBFAR S5 Net cash used in investing activities (284,187) (946,584)
RETEHNRERE Cash flows from financing activities
TTHxTﬁﬁﬁ?%?ﬁl Proceeds from issuing of shares 333,772 —
{a K ﬁ?%?ﬁ( Proceeds from borrowings 2,756,796 2,823,773
EBIEK Repayments of borrowings (1,982,631) (2,345,635)
EH%J Interest paid (127,907) (132,841)
MA Tﬁxﬁﬁiﬁ el Dividends paid to owners of the Company (148,031) (154,768)
[ FEF i 1 e e S‘Zﬁﬂxﬂ Dividends paid to non-controlling interests (16,139) (3,782)
& Bl i Repurchase of shares (172,810) —
HEBEZNH Payments related to Lease Liabilities (2,539) (2,015)
S2PR 35 & B ) Changes in restricted cash (8,042) (145,082)
I F R Bl ME R Acquisition of additional interests
of a subsidiary (693) (1,760)
EEE=FER Repayment of loan from third parties (7,000) —
BEEYEARE FHE Net cash generated from financing activities 624,776 37,890
RERBEEEBYF Net increase/(decrease) in
#in, GRd) cash and cash equivalents 154,490 (507,114)
YRS MREEEY Cash and cash equivalents at beginning
of the period 1,014,978 1,640,081
e M e S EYER Exchange gains/(losses) on
s, (18K) cash and cash equivalents 283 (2,511)
HARESREASEEY Cash and cash equivalents at end
of the period 1,169,751 1,130,456

F31E64 ANMERAREE
REHTBERNEBRES -

% B

condensed consolidated financial information.
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The notes on pages 31 to 64 are an integral part of this unaudited interim
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FINANCIAL STATEMENTS
BE—F-——FNA=1HIA~EA
For the six months ended 30 June 2022

GENERAL INFORMATION OF THE GROUP

Tian Lun Gas Holdings Limited (the “Company”) was incorporated on
20 May 2010 in the Cayman Islands under the Companies Law (2010
Revision) of the Cayman lIslands as an exempted company with
limited liability. The Company is an investment holding company and
was listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 10 November 2010.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the engineering
construction service by providing residential, commercial and
industrial users with gas pipeline construction and infrastructure
laying and installation and transportation, distribution and sales of
gases including natural gas and compressed natural gas (“CNG”) and
production and sales of liquefied natural gas (“LNG”) in bulk and
in cylinders in certain cities of the People’s Republic of China (the
“PRC™).

The address of the Company’s registered office is Windward 3,
Regatta Office Park, PO Box 1350, Grand Cayman, KY1-1108,
Cayman Islands.

This unaudited condensed consolidated interim financial information
is presented in RMB unless otherwise stated. This unaudited
condensed consolidated interim financial information was approved
for issue by the Board of Directors on 29 August 2022.

This condensed consolidated interim financial information is
unaudited.

Tian Lun Gas Holdings Limited Interim Report 2022
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BE—F - —FNA=1HIFNEA
For the six months ended 30 June 2022
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SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the senior executive management team on
monthly basis that are used to make strategic decisions.

The senior executive management team considers the business from
a “product” perspective only, as geographically all the products are
provided within the PRC, which is considered as one geographic
location with similar risks and returns.

The reportable segments derive their revenue and profit primarily
from sales of natural gas in cylinders, sales of natural gas in bulk
and engineering construction services.

The senior executive management reexamined the business model
and the types of end-users who use its products, and reclassified part
of natural gas wholesale businesses into retail businesses, enabling
better review of business performance. For sales made to residential
customers, industrial and commercial customers, and transportation
customers is classified as sales of natural gas in cylinders; sales
to distribution users of city gas enterprises and gas source trading
users are classified as natural gas wholesale business. The revenue
from rental income of investment properties, value-added business
and other miscellaneous income, have been reviewed by the senior
executive management, and its results are included in the section “all
other segments”. The segment information for the period ended 30
June 2021 has been adjusted retrospectively.

The senior executive management team assesses performance of the
operating segments based on segment results which represent the
profit before taxation earned by each segment without allocation of
other income, other (losses)/gains — net, finance expenses — net
and share of results of associates and a joint venture, unallocated
corporate expenses such as central administration costs and
directors’ salaries.

The Group does not allocate assets or liabilities to its segments, as
the senior executive management team does not use this information
to allocate resources to or evaluate the performance of operating
segments. Therefore, the Group does not report a measure of
segment assets and liabilities for each reportable segment.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ﬁ-J\ %B 1%_ /%\ (/'Z'/g

BT -_—_F~A=t+HI1~E
AEE - A mE D BRERITH
EEERENSBERT

BHE—F——FNA=1HINEA
For the six months ended 30 June 2022

SEGMENT INFORMATION (Continued)

The segment information provided to the senior executive
management team for the reportable segments for the six-month
period ended 30 June 2022 is as follows:

AR R IRRE FiE pai]
SEER  HBEER k% HiAd B KA ait
Sales of Sales of  Engineering Inter-
natural gas  natural gas  construction Al other segment
in cylinders in bulk services  segments  elimination  Unallocated Total
ARETR ARETR ARETR AR%Tn ARETR ARETR ARETR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
BRA Total revenue 2,419,892 412,863 734,123 265,739 (87,906) — 3744711
N Inter-segment revenue — - - 87,906  (87,906) - -
REMNIEPHRA Revenue from external
customers 2,419,892 412863 734,123 177,833 - — 3744711
Gkl Segment profit 102,800 26,791 304,479 54,151 - — 488,221
APRER Unallocated expenses (22,023)  (22,023)
ol Other income 4,591 4,591
EEE — 58 Other losses — net (69,349)  (69,349)
i) Operating profit 401,440
HBER — 58 Finance expenses — net (137,210  (137,210)
BIEBERAE0ERE Share of results of associates
and a joint venture 6,745 6,745
BEER AR Profit before income tax 270,975
FIEHER Income tax expense (84,696) (84,696
REFIE Profit for the period 186,279
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE —FE - —FNA=+HIF A
For the six months ended 30 June 2022

2 EWERGE) 2 SEGMENT INFORMATION (Continued)
HEZZ - —F X A=1+HIAHE The segment information provided to the senior executive
A e REsHReRiTRER management for the reportable segments for the six-month period
BRI ERDAT ended 30 June 2021 is as follows:

KRR AR IR igs) A
TEER  HEEE k% Efod Hi AAE Rt
Sales of Salesof  Engineering Inter-
natural gas  natural gas  construction Al other segment
in cylinders in bulk services  segments  elimination  Unallocated Total
ARETT ARETR ARETT ARETT ARETR ARETT ARETE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
BPA Total revenue 1,925,875 414,645 1,172,361 166,085 (79,566) 3,599,400
AEHEMA Inter-segment revenue = = = 79,566 (79,566) = =
REMNIEPHRA Revenue from external
customers 1,925,875 414,645 1,172,361 86,519 — — 3,599,400
AEER Segment profit 202,962 18,146 489,913 45,809 - — 756,830
FORER Unallocated expenses (15191)  (15,191)
Etolia Other income 6,500 6,500
EtE — 55 Other gains — net 78,384 78,384
FilY Operating profit 826,523
YBER — 8 Finance expenses — net (110833)  (110,833)
BITMERAE0EEE Share of results of associates
and a joint venture (9,770) (9,770)
BRETER AR Profit before income tax 705,920
FEHER Income tax expense (174,618)  (174,618)
KHFHE Profit for the period 531,302
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

DEEE (B 2 SEGMENT INFORMATION (Continued)
AABEZEFRAFMAFE - The principal subsidiaries of the Company are domiciled in the PRC.
Fra SNSRI A ORI B - KA All the revenue from external customers are derived from the PRC,
BHIEMEEELLNFE o and all the non-current assets are located in the PRC.
BHEZZ - —F X A=1HIAME For the six months ended 30 June 2022, revenue from a single
A AEBEBRBE—IBREFLU external customer amounted to RMB427,037,000, representing
A# AN R ¥ 427,037, OOOT_E i approximately 11.4% of the total revenue of the Group (six
AREEBBWALLIL.4%(ZT=— months ended 30 June 2021: RMB783,366,000, representing
FRAZTHIERER: AR approximately 21.8% of the total revenue of the Group). The revenue
783,366,000 7T ' 15 AN EEARUA is attributable to the engineering construction service and sales of
#21.8%) WEWABRIEZR natural gas in bulk (six months ended 30 June 2021: engineering
ERRBMRARMEER (= construction service and sales of natural gas in bulk).
Z—FARA=TRHIEANER: I
RRBRBEFRARIEZER) o
Hfth (&51#8) FB — 3 OTHER (LOSSES)/GAINS — NET
R
BZEA~A=1+RHIE~EA
Six months ended 30 June
—E-= —E-—F
2022 2021
AR%T T ARETT
RMB’000 RMB’000
Unaudited Unaudited
P& 555% (k) Iz Net exchange (losses)/gains (132,479) 32,666
BEHEAAEBEE Changes in fair value of
contingent consideration — 54,303
SNET Bzs, (185) Gains/(losses) on
forward exchange instrument 46,400 (8,191)
HaFIF, (JBK) Other gains/(losses) 16,730 (394)
(69,349) 78,384
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
B2 —ZF - —F NA=+HIF A

For the six months ended 30 June 2022

4 [RFFBHATRE 4 PROFIT BEFORE INCOME TAX
BRETSTAIAEE H0BR T 5118 - The following items have been charged to the profit before income
tax:

BEAA=1THIEAREA

Six months ended 30 June

—E-= —E-—F
2022 2021
ARET T ARET T
RMB’000 RMB'000
RICERZ RICEZ
Unaudited Unaudited
BER 2 EME SR Raw materials and consumables used 2,691,555 2,019,158
TEIE - THEERETE Depreciation on property, plant and
(Ktsx8) equipment (Note 8) 99,140 90,282
TEMEETE (7 8) Depreciation on investment properties
(Note 8) 1,635 1,631
FREEEHE (HE8) Amortisation of right-of-use assets (Note 8) 5,232 6,166
EmE A EHN (FiES) Amortisation of intangible assets (Note 8) 62,833 58,228
HETHE - THK - &E Losses/(gains) on disposal of property,
M AEEERE(FIE) plant and equipment and right-of-use assets 1,267 (120)
HERB AN R FE Gains on disposal of associates (4) —
5 FMiEHER 5 INCOME TAX EXPENSE
BEEEMBRNAEHERS The amount of income tax expense charged to profit or loss
represents:
BEZA~A=1THIAEA
Six months ended 30 June
—=2-- —E-—F
2022 2021
ARETT ARET T
RMB’000 RMB’000
REEEX RICEZ
Unaudited Unaudited
BVEAFRSHL Current income tax:
— PR EMER — PRC corporate income tax 89,666 151,395
RIEFTISHL Deferred income tax (4,970) 23,223
84,696 174,618
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

FRiSHiER (&)

ZIS’“’TF)?EEAEPH?H%E)ZTLE’J—?Q
R B RS R
E_g::ﬂz/\ﬁ:JFEﬂ:/d
ARZZFZ—F"A=+HILRN
BA ZEATEBRBHBME
Wt R Bl N2 45 1 7 12 ) e AR I WL am 2
ETEFS T AR B o M E
BWFRBERNPBEEEMREH
MEAR25% (BE_T_—FK
A=+HILABEA :25%) - HH
FRAEETEZEEABAREE
EHMEREK BREEMEHRE
BlIb%(BHEZT=Z—F A=+
HiEAM@EA : 15%) o ko - EH
FTRAMERTFTER/NMIGRES
MR EHBR - BREEMEHRE
H2.5%5% (BE_T=—F~H
=tTHERER  2.5%-10%)

5

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

INCOME TAX EXPENSE (Continued)

All the Company’s subsidiaries incorporated in the PRC are subject
to the PRC corporate income tax, which has been provided based
on the statutory income tax rate of the assessable income of each
of such companies during the six months ended 30 June 2022
and 30 June 2021, as determined in accordance with the relevant
PRC income tax rules and regulations. The CIT rate of the relevant
subsidiaries operating in the PRC is 25% (six months ended 30 June
2021: 25%). Certain subsidiaries are entitled to the Development
of the Western Regions CIT preferential policies and subject to a
preferential CIT rate of 15% (six months ended 30 June 2021:
15%). Besides that, certain subsidiaries are also entitled to the
Inclusive Tax Deduction and Exemption Policies for Micro and Small
Enterprises CIT preferential policies and subject to a preferential CIT
rate vary from 2.5% to 5% (six months ended 30 June 2021: 2.5%
to 10%).

Tian Lun Gas Holdings Limited Interim Report 2022

43



RISEIZEP S Gt HABT AR T aE (4])

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
B2 —ZF - —F NA=+HIF A

For the six months ended 30 June 2022

6 HKEA R 6 FINANCE EXPENSES — NET
BZEAA=1THILEAEA
Six months ended 30 June
—=2-- —E-—F
2022 2021
AR¥T AREF T
RMB’000 RMB’'000
RISEX RIEEZ
Unaudited Unaudited
B U Finance income
IRITIFERR ~ SRITIEMERUES  Interest income on bank deposits and
bank financial products (5,364) (4,942)
MKkEA Finance expenses
BRHFEER Interest expense on borrowings 148,910 120,278
HEFNE Leasing liabilities 337 166
EAb Others 2,454 3,520
W ABEREEENMCEE Less: amounts capitalised on
qualifying assets (9,127) (8,189)
142,574 115,775
137,210 110,833
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

TR

7

E AR GRS T AR A RIS
{15 PR DA B B 1T AR 0 1
HETABEE -

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

7 EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

BEAA=+THILEAEA

Six months ended 30 June

—E-= —ET-—F
2022 2021
RISEX R EZ
Unaudited Unaudited
MEBSERAARMEE Profit attributable to owners of the Company
(ARETFIT) (RMB’000) 171,111 515,355
BT E MR A i a2 Weighted average number of ordinary shares
(F&H) in issue (thousands) 982,776 1,003,615
ARGz Basic earnings per share
(BIRAREIT) (RMB per share) 0.17 0.51
e (b) Diluted

WmEGR K RBRE A RENE
EEBEREARE  BREETE
BIROMEFHREGTE - REE
ZEFRA=+THLHHE-
ARREABENEERG (=T
ZT—FRNA=ZTHILHE: &%
) -

Diluted earnings per share are calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. For the six months ended
30 June 2022, the Company had no dilutive potential shares (six
months ended 30 June 2021: no dilutive).
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE —FE - —FNA=+HIF A
For the six months ended 30 June 2022

8 FEE IBKER 8 PROPERTY, PLANT AND EQUIPMENT,
B REMEHE - INVESTMENT PROPERTIES, RIGHT-OF-
FHEEEREFRE USE ASSETS AND INTANGIBLE ASSETS
=3
RAKEEARNRN - NEBTBE - During the operating period, the changes of property, plant and
TR EkEE REUEE - £/4 equipment, investment properties, right-of-use assets and intangible
BEERETLEEZESHNT - assets of the Group are as follows:
THE -
IHR#E REMEME EREEE BVEE &t
Property,
plant and Investment Right-of-use Intangible
equipment properties assets assets Total

ARBTR  ARBTR  ARBTR  ARERTR  ARWTR
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000

BEZT--F For the six months ended

AAZ AL ER 30 June 2022
“E--%-A-H Net carrying amount as at

Rm¥E 1 January 2022 3,518,709 45,008 272,206 5,097,000 8,932,923
RE Additions 147,650 — 7,050 3,128 157,828
HREEHEE Transfer from investment properties 205 = = = 205
SENEE - THREE  Transfer to property,

plant and equipment - (205) - - (205)

RE Disposals (4,016) - (1,465) — (5,481)
FEER Depreciation charge (99,140) (1,635) (5,232) (62,833) (168,840)

“Z- A=A Netcarrying amount as at
REFE 30 June 2022 3,563,408 43,168 272,559 5,037,295 8,916,430

ZZZ-—FXA=FH  For the six months ended

LE~{EA 30 June 2021
—T--f-8-H Net carrying amount as at

FmFE 1 January 2021 3,034,918 47,022 267,789 4,087,446 7,437,175
RE Additions 144,422 — 442 812 145,676
WEEF A Acquisition of subsidiaries 249,367 = 5,664 1,147,738 1,402,769
I EE TR Transfer from property,

SAEEA plant and equipment = = 409 = 409
EEFREAE Transfer to right-of-use assets (409) = — — (409)
RE Disposals (506) — — — (506)
FEER Depreciation charge (90,282) (1,531) (6,166) (58,228) (156,207)

“Z-—FRA=tH  Netcarrying amount as at
REFE 30 June 2021 3,337,510 45,491 268,138 5,177,768 8,828,907
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R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

BRERZEARNKRE 9 INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD
BEZA~A=1tHIEAEA

Six months ended 30 June
—E-= —E—F
2022 2021
AR¥T AREFIT
RMB’000 RMB’000
RCEX REEEZ
Unaudited Unaudited
REAHD Beginning of the period 773,671 783,924
RE Disposals (20,188) —
NG+ Share of results of associates 37,457 32,139
FEIEE & HEER Share of result of a joint venture (30,712) (41,909)
REIR End of the period 760,228 774,154

BERRREEEE(HRIFLM)

The assets, liabilities, revenue and results of associates and a joint

MEE - B kADT : venture, all of which are unlisted, are shown below:
BEXA=+HLEXER
Six months ended 30 June
—EgE-= —E -
2022 2021
AR%F T AREBTT
RMB’000 RMB’'000
RIBER REEEZ
Unaudited Unaudited
BE Assets 38,220,822 34,069,835
BfE Liabilities (33,516,673)  (29,519,687)
YA Revenue 756,185 711,152
JEEBEE N A A EEES  Share of results of associates and
a joint venture 6,745 (9,770)
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BE—F - —FNA=1HI A
For the six months ended 30 June 2022

10 FEUWARR R EtER

10 TRADE AND OTHER RECEIVABLES

£
—E-= —E -
AA=+HA +=-—A=+—H
30 June 31 December
2022 2021
AR¥ET T ARETT
RMB’000 RMB’000
REEX KEZ
Unaudited Audited
FEULAR SR Trade receivables 498,422 390,109
e BB 77 70A (3£ 20(c))  Receivables due from related parties
(Note 20(c)) 338,000 324,428
W B Less: provision for impairment (33,732) (31,883)
ST Bills receivables 113,475 45,676
AR Prepayments 571,429 542,211
EAb UK Other receivables 100,203 111,946
W REEE Less: provision for impairment (328) (310)
BEBERTEER R Value-added-tax to be offset and
TESFR1S R prepaid income tax 58,193 50,650
1,645,662 1,432,827
B REBTE K Less: long-term prepayments (21,998) (24,996)
mENER S Current portion 1,623,664 1,407,831
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R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

FEH&EE%&(&E%&EW
R(E

MEHE—RETEFPNEENR
ZEMEAR - R IRZER LIRS
E’J%}E N5 B R G U B TR UL

C MERENERAT BEE
Mfﬂ EREFPHNEERE - WER
REGERH - —REBEFE T EAMR
$ FEW AR R R BN E 5 1 O
B 5 FOBIR IR AR B8 B HARVBRER D AT
o

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

10 TRADE AND OTHER RECEIVABLES
(Continued)

The credit period generally granted to customers in relation to sales
of gas is up to 2 months. As for customers in relation to engineering
construction services, the Group generally requests advance
payments, and in circumstances of credit sales, management closely
monitors the credit quality of the customers, and the credit period
is granted case by case with a maximum of 2 years in general. An
ageing analysis of trade receivables and receivables due from related
parties in trade nature based on billing date is as follows:

—E-CF T
~NA=+H +=—A=+—H
30 June 31 December

2022 2021

AR®T T AREFIT

RMB’000 RMB’000

RIBEZX EENZ

Unaudited Audited

A Within 1 year 617,895 569,333
—FEME 1 year to 2 years 162,989 101,352
MM Over 2 years 41,931 30,245
822,815 700,930

Tian Lun Gas Holdings Limited Interim Report 2022
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BE—F - —FNA=1HIFNEA
For the six months ended 30 June 2022

11 UAREBEFFERHR 11 FINANCIAL ASSETS AT FAIR VALUE
SEITT AHAMERE IR THROUGH OTHER COMPREHENSIVE
BHNERMEE INCOME

B2 —ET-—F
~NA=+H +ZA=+—H
30 June 31 December
2022 2021
ARETT AREFIT
RMB’000 RMB’000
RIBER EZ
Unaudited Audited
FRBEE Non-current assets
BmITH —3FLEm Equity instrument — unlisted
— BRSBTS () — Gas industry equity interest (i) 72,600 72,600
REEE Current assets
BHEIEA Debt instrument
— FEUEEE (if) — Notes receivable (ii) — 6,747

(i) FFETRDEEFNINEE
ERMEAETRE U2
ZERHEXXZHERTH
[ 5B f& 8| UAHEE A2 [R] 3k
BUEEEMS LNARE
B ZEAERIBER/LBR
BEBENE=E -

(i MAAREEFEBEHEESH
AEfEFEE B ENEBHRE
TARESRERE - A%H
KRR RENBTATE 1
%Ewmﬁmﬁbﬁﬁ H

RABEBEANEA  ER
LF@F@M_F¢Eﬂﬁ

HEIHI

50 XGMEERERAT 20226 R HRE

(i)

(i)

The fair values of unlisted equity securities are calculated by
using the market approach to determine the fair value of the
assets by reference to the transaction prices, or “valuation
multiples” implicit in the transaction prices, of identical
or similar assets on the market, which results in these
measurements being classified as Level 3 in the fair value
hierarchy.

Debt investments at fair value through other comprehensive
income comprise notes receivable. The Group measures the
fair value of the notes receivable within Level 3 of the fair
value hierarchy using the discounted cash flow method, which
gives rise to fair values approximating the cost.
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(a)

R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

UAnEEFEAR
SETABRNER

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

12 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS

TR
DAREEFEEESEF (@) Financial Assets at Fair Value Through Profit or Loss
AEZHNEHMEE
—E=-= —EF—F
AA=+H +=ZA=+—H
30 June 31 December
2022 2021
AR¥ET T AREFIT
RMB’000 RMB’000
RBEX ENZ
Unaudited Audited
REEE Current Assets
PRITIEM E S Bank financial products —_ 30,000
SNEE T A (j) Forward exchange instrument (i) 53,194 9,018
48 [o] TR H (i) Total Return Swap (the TRS) (ii) 63,070 =
116,264 39,018

(i)

ROBAERESRT B
*D%ﬁEEMAE%ZFEJE'JW
ERE AEER_ZT_F
FEZT__FHRIEINLT
AR¥ /ETHINETAER
&AE%//’%M?J\EI,\D
[ o SNE T E7E s HAR BA
AABEFE  ZAAEE
NBERXZHF o BHEED
WERTE

RZZE-_—_FHA+=RH"
AN F) R 4R Bl TR R
FIMREIREAIR 5 o 420
WERAR G 2 =R AEE
£ %8/4100,000,000 7T °
48 B i B2 5 BARR MK
121 A - 480 W®iw B2
SURREBEE 2B
BER2RREBRMSEAEER
BHETE o

(i)

(i)

In order to deconcentrate the Group’s foreign exchange risk
among USD, HK dollars and its functional currency RMB, the
Group entered into RMB/USD forward exchange instruments
contract and RMB/HK dollars forward exchange instruments
contract respectively from 2020 to 2022. The forward
exchange instruments are measured at fair value at the end of
the reporting period which is determined by reference to the
prices as quoted by the counterparty financial institution.

On 13 May 2022, the Company entered into the TRS
Transaction with the TRS Counterparty. The maximum Equity
Notional Amount of the TRS Transaction is HK$100 million.
The TRS Transaction will be no less than 12 months. The TRS
Transaction is measured at fair value which is determined by
reference to the quoted prices for similar assets in an active
market.
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AEEZEPS O M B HRRME (F)

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE —FE - —FNA=+HIF A
For the six months ended 30 June 2022

12 UAREEFEAH 12 FINANCIAL INSTRUMENTS AT FAIR VALUE

SETABSENESE THROUGH PROFIT OR LOSS (Continued)
THE)
(b) UUAREEFEBHSZEF  (b) Financial liabilities at fair value through profit or loss
ABZNEHEE
—E-= —E -
NA=+H +=-A=+—8H
30 June 31 December
2022 2021
ARETT AREFIT
RMB’000 RMB’000
KREER S
Unaudited Audited
RBEE Current liabilities
SNE T B (a)(i) Forward exchange instrument (a)(i) 20,114 39,287

13 KA - RERNEE

13 SHARE CAPITAL AND SHARE PREMIUM

,T?
(@) BAFRRAEF (@) Share capital and share premium
R EE ZER B A= R &5t
Number of Ordinary Share
shares shares premium Total
(F5) ARBT T ARBT T AREBT T
(Thousands) RMB’'000 RMB’'000 RMB’'000
RICEZ RICEZ RECTZ
Unaudited Unaudited Unaudited
BEITREE - Issued and fully paid:
RZE-—F At 30 June 2022
~NA=+H (nominal value of
(2&EE HK$0.01 each)
FH%0.01 T/ER) 1,010,027 8,613 416,144 424,657
P " At 1 January 2022
—H—H (nominal value of
(2% EE HK$0.01 each)
FH0.01 TEE) 1,003,615 8,466 528,133 536,599
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(b)

14

AEEZEPS O T H|RME (F)

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T - —FNNA=+HIFEA
For the six months ended 30 June 2022

IR - RASER K E 13 SHARE CAPITAL AND SHARE PREMIUM

F] (= (Continued)
EFR (b) Treasury shares
REE st
Number of
shares Total
T ARETIT
(thousands) RMB’000
REEENZ
Unaudited
R-ZE-_—_4—H—H At 1 January 2022 31,490 200,697
[ 17 B8 Repurchase of shares 24,916 172,810
A&7k sH Cancellation of shares (43,588) (297,683)
R-ZE-_—_FA=1H At 30 June 2022 12,818 75,824
&K 14 BORROWINGS
—E-= T
AA=+H +=ZA=+—H
30 June 31 December
2022 2021
AR¥T R AREFIT
RMB’000 RMB’000
RSB KEZ
Unaudited Audited
ERED Non-current 5,325,190 4,247 647
mEh Current 1,885,213 2,058,375
7,210,403 6,306,022
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AEEZEPS O M B HRRME (F)

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE —FE - —FNA=+HIF A
For the six months ended 30 June 2022

14 BR(Z 14 BORROWINGS (Continued)
BB ST - Changes in borrowings are analysed as follows:
AR%T R
RMB’000
HE2_Z - —FXA=1+HI/XMEA For the six months ended 30 June 2022
T —F— A —BHHUEH% Opening amount as at 1 January 2022 6,306,022
FEERTEH Proceeds from new loans 2,756,796
W XA EA Less: payment of financing expenses (10,471)
BEER Repayments of borrowings (1,982,631)
b 18k Exchange losses 136,217
BhE B P Amortisation of financing expenses 4,470
ZECFANA=ZTHEBRER Closing amount as at 30 June 2022 7,210,403
AREETT
RMB'000
(E_FT-—FXA=F+HIXEA For the six months ended 30 June 2021
—E-—F— A —BHVEHR Opening amount as at 1 January 2021 5,064,639
WEEF R AIFEE R Additions from acquisition of subsidiaries 137,150
e ESH Proceeds from new loans 2,823,773
EEER Repayments of borrowings (2,345,635)
b 5 Yam Exchange gains (31,161)
—FRNAZ=ZTBERES Closing amount as at 30 June 2021 5,648,766
BHE-_T - ~A=+H1 Interest expense on borrowings for the six months ended 30 June
ANEAMERFNEREIZAA 2022 is RMB148,910,000 (six months ended 30 June 2021:

R #148,910,00070( — & = — RMB120,278,000).
FRAZFTHBIEAEA: AR
120,278,0007T) °

54 X4hMREZERERAT 20226 RS
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R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
BE T - —FNNA=+HIFEA
For the six months ended 30 June 2022

EEFREHAE 15 DEFERRED INCOME TAX LIABILITIES

BEZA~A=1tHIEAEA
Six months ended 30 June

—=2-- —E-—F

2022 2021

AR¥T T AREBT T

RMB’000 RMB’000

RICERZ RIEEZ

Unaudited Unaudited

—A—H#&% Balance as at 1 January 753,669 593,221
WEEF AR Acquisition of subsidiaries — 88,637
RIBEA (F0BR) L8R (Credited)/charged to profit or loss (1,914) 20,882
NAZ=Z+TBEIRAR Balance as at 30 June 751,755 702,740

FE{SBRAAR H b FE( 16 TRADE AND OTHER PAYABLES

£k
TA

—E=-= T
ANA=+H +=—A=+—H
30 June 31 December

2022 2021
AR¥T ARET T
RMB’000 RMB’000
RISEX KEZ
Unaudited Audited
eI RRR Trade payables 350,925 585,245
JE <P RARSE 5 708 (FtsE20(c))  Amounts due to related parties (Note 20(c)) 2,892 4,447
EANES Notes payable 274,545 244 494
FEETFr & RAEF] Accrued payroll and welfare 3,715 8,930
FERFIE Interest payables 18,747 11,704
HAth eI Other taxes payables 238,219 263,330
FET kA E1E (i) Contingent consideration payables (i) 66,819 180,700
E MR Other payables 97,845 119,931
1,053,707 1,418,781
(i) A HEERNROAREBU (i) The fair values of contingent consideration payables were
MBATE - BRAREEE measured by the discounted method and included in Level 3

BHE=IE - of the fair value hierarchy.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
B2 —ZF - —F NA=+HIF A
For the six months ended 30 June 2022

16 ENERFREMERS 16 TRADE AND OTHER PAYABLES (Continued)

= =
M (45
ERERRENE S E @S An ageing analysis of trade payables based on billing date is as
FIBRIERE B HMRE DT follows:
™
—E-= —ET-—F
~NA=+H +=-A=+—8H
30 June 31 December
2022 2021
AR¥ET T AREFIT
RMB’000 RMB’000
RCEX EZ
Unaudited Audited
—FELR Within 1 year 293,932 544,956
—FEWF 1 year to 2 years 33,655 24,758
REE=F 2 years to 3 years 14,733 6,633
=FAE Over 3 years 9,607 8,898
351,927 585,245
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R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

R

17

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

DIVIDENDS

BEZA~A=1tHIEAEA
Six months ended 30 June

—=2-- —E-—F
2022 2021
AR%F T AREBT T
RMB’000 RMB’'000
RBEZX RIEEZ
Unaudited Unaudited
TR —Z - —FEKE Final dividend for the year 2021 of
BEFRARE 14,575 RMB14.57 cents per share paid to
(Z2=ZF: ordinary shares
AR 15.30%) (2020: RMB15.30 cents per share) 148,031 154,768

BE_Z-_—_FNA=-T+NLEH
EEGRE FARRIEEGER
EKEBE-_T-_—_FA=T1H
IEAREAR z R BT EEARE
74 237 00073' BRARMK7.35
MIH - %@%&U\Eﬁ%l34,785,000
T BERARK13.43%5) 0 1L1B
Fp EARR I 37 48 1E 7K Hp A B 7 2 R
REBE-

XBEEE

RIZB-_FXA=+H x&E
BREEAXBAE -

18

Pursuant to the resolutions of the Board on 29 August 2022, the
Board of the Company recommended the payment of a total interim
dividend of RMB74,237,000 (RMB7.35 cents per share) for the
six months ended 30 June 2022 (for the six months ended 30 June
2021: a total of RMB134,785,000 (RMB13.43 cents per share)),
and this interim dividend was not recognised as a liability in this
interim financial information.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material contingent
liabilities.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
B2 —ZF - —F NA=+HIF A

For the six months ended 30 June 2022

19 &&H 19 COMMITMENTS
RBEERDFTHERBEZER Capital expenditure contracted for at the end of each reporting
AT period, but not yet incurred is as follows:

—E-= —E-—F

~A=+H +=ZA=+—H

30 June 31 December

2022 2021

AR¥T R AREFIT

RMB’000 RMB’'000

RISEX EZ

Unaudited Audited

HEE AR EARMERE Capital investment to associates 100,000 100,000

HEERRIERNMIRE Capital Investment to a joint venture 3,600,000 3,600,000

TEE - THEEE Property, plant and equipment 20,947 19,730

3,720,947 3,719,730
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R EEXE RS O B BRI ()

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BREBAE RS

BT RIE— T RRENESE T
REEMBMELERR LEMEXR
B - NEHRIARES - TR
BB FTRAEE o

$$EE%§E%?%%%%WI
MAREEARABIES - &2
HEBERARA EK%%%%R
HEEMKIL) 2EHE Y RK
BRI S ICAE ~ IR L MIRE
L (AR [TERRBER )56 -

NTRRBEE_Z__FR_F
Z—FARA=THIEANER K&K
E R SR EEBETNEE
BT RZBE  URRZ=ZT ==
FRAZTHERZ=ZE=_—F+=A1
=+—HEEERE T e o

20

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands (“BVI”), a direct wholly-
owned subsidiary of Gold Shine Development Limited (incorporated
in the BVI), and is ultimately controlled by Mr. Zhang Yingcen, Ms.
Sun Yanxi and Mr.Zhang Daoyuan (“Controlling Shareholders”).

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2022 and 2021, and
balances arising from related party transactions as at 30 June 2022
and 31 December 2021.
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

e -

B —FNA=FHIUNEA

For the six months ended 30 June 2022

20

(a)

LIRS (&
HESERESATNE @

parties

BB S B

Name of related party

20 RELATED PARTY TRANSACTIONS (continued)

Name of and the Company’s relationship with related

22LES
Relationship

maRERRIEREER AR (DImXtmLERE )
Henan Tian Lun Gas Engineering Investment Limited
(“Henan Tian Lun Engineering Investment”)

M TFRIRRARAR LA (TERIMN D)
Suzhou Pingzhuang Industrial Natural Gas Limited
(“Suzhou Pingzhuang”)

ARBRERRES

Henan Yuzi Tianlun Fund

AR RIRERAR AR ([FRRFER])
Henan Yutian New Energy Limited (“Yutian New Energy”)

60 XHMIEBERADT 20225 RS

PRI AR R 122 ] 2 22 ]
Controlled by the Controlling
Shareholders

REEHEE N A
Associate of the Group

REEAERE
Joint venture of the Group

EBRER RESESIZ QA
Controlled by Henan Yuzi Tianlun Fund
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(b)

FERZ RSO M B Hw R (F)

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

BHE—F——FNA=1HINEA
For the six months ended 30 June 2022

BEE RS (& 20 RELATED PARTY TRANSACTIONS (continued)
BEXBBRIRS (b) Significant related party transactions
A EE R H T [ FEAX The Group had the following significant transactions with
x5 related parties
BZEAA=1THILEA~EA
Six months ended 30 June
—=2-- —E-—F
2022 2021
ARMT T AREF T
RMB’000 RMB’'000
RISEX RIEHEZ
Unaudited Unaudited
MRMEE Sales of gas
BN Suzhou Pingzhuang 13,222 10,399
BRITREIR Yutian New Energy 74,017 33,114
87,239 43,513
IRRERRE Engineering construction services
B RITREIR Yutian New Energy 353,020 750,252
EXHRE Interest charge
IFC (i) IFC (i) — 1,125
HEEREE Repayment of the principal of borrowings
IFC (i) IFC (i) — 64,764

(i) BE_Z2-_—_#~A=+H

Lk IFCE T B AR R B

7o

(i)

For the six months ended 30 June 2022, IFC ceased to be the
associate of the Company.

Tian Lun Gas Holdings Limited Interim Report 2022

61



RISEIZEP S Gt HABT AR T aE (4])

Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)
B2 —ZF - —F NA=+HIF A

For the six months ended 30 June 2022

20 BHARSB (&Z 20 RELATED PARTY TRANSACTIONS (continued)
(c) CEERAEER 248k (c) Balances with related parties
—EC-CFE —E-—F

~A=+H +Z=ZA=+—H
30 June 31 December

2022 2021
ARETR AREFIT
RMB’000 RMB’000
RBEX KEEIZ
Unaudited Audited
FE Uk BR TR 2 L A FE U R Trade and other receivables
BRIEER Yutian New Energy 324,393 310,451
AEXELERE Henan Tian Lun Engineering Investment 13,607 13,607
BN A Suzhou Pingzhuang — 370
338,000 324,428
ERAEE Contract assets
BRFTREIR Yutian New Energy 2,598,971 2,398,771
B R R E MR Trade and other payables
BRIEER Yutian New Energy 2,692 4,247
BN Suzhou Pingzhuang 200 200
2,892 4,447
ERAEE Contract liabilities
BN I Suzhou Pingzhuang 138 —
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Notes to Unaudited Condensed Consolidated Interim Financial Statements (Continued)

HE—FT - —F NHA=+HI~EA
For the six months ended 30 June 2022

BEMLERS (& 20 RELATED PARTY TRANSACTIONS (continued)
FEEE A B E N (d) Remuneration of key management
HBEAA=1+THILEAAEA
Six months ended 30 June
—==-= T
2022 2021
AR®T T AREFIT
RMB’000 RMB’000
RIBEZX REEENZ
Unaudited Unaudited
HARFre MoEBh Basic salaries and allowances 11,813 8,537
BRIREFIHR Retirement benefit contributions 1,134 796
12,947 9,333

BMBERELN

AEBA-—RELDENWERA
WMITERERER - RZT ==
FRA=ZTH AECENNE
AREBAEREEEAARYE
470,900,000 (=T =—F+=
A=+—H : AR#¥ 483,400,000
) AEBEEEAAEERSE
50% B ERETS ©

RZZE-ZTFAZ+WMA @ £
EEPEN—BRRAZEEDE
WK EAREHRT RSB ERD
HFOUERBE-_Z-_ZTF—AAN
AE-T-MFEA+-AMNRE
B BaAEreeBEAARK
3,000,000,000 7T ° ANEBEET 7 i
BRERERGE  BEELERE
RERER - AEBEREBERERT
EREHRERETEBETSER
HYS 2 hEROHNEE -

(e)

Financial guarantee contracts

The Group provided guarantees to bank borrowings of a subsidiary of
a joint venture. As at 30 June 2022, the guaranteed facilities amount
utilised by the subsidiary of a joint venture was RMB470,900,000
(31 December 2021: RMB483,400,000). The Group undertaken
50% guarantee obligation of the aforesaid total borrowings.

On 24 June 2020, one shareholder of the aforesaid joint venture
provided a maximum amount entrusted guarantee agreement to a
subsidiary of the joint venture to secure the financing facility from 9
January 2020 to 12 July 2024 in a maximum outstanding principal
amount of RMB3,000,000,000. The Group entered into a maximum
amount counter-guarantee agreement which provide a counter
guarantee to the shareholder of the joint venture. The total amount
of the counter-guarantee liability assumed by the Group under the
counter-guarantee agreement shall not exceed the value of the shares
in the joint venture.
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20 RELATED PARTY TRANSACTIONS (continued)

(e)

21

(i)

Financial guarantee contracts (Continued)

In the opinion of the Directors, the fair values of the financial
guarantee contracts of the Group issued as at 30 June 2022 and 31
December 2021 was insignificant at the date of issue of the financial
guarantee and no provision is necessary. In addition, the directors do
not consider it probable that a claim will be made against the Group
under any of these guarantees.

BASIS OF PREPARATION OF THE INTERIM
REPORT

This interim condensed consolidated financial information for the
half-year ended 30 June 2022 has been prepared in accordance with
Accounting Standard HKAS 34 Interim Financial Reporting.

This interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, this interim condensed consolidated
financial information is to be read in conjunction with the annual
report for the year ended 31 December 2021 and all other public
announcements made by the Group during the period.

The accounting policies adopted in the preparation of this interim
condensed consolidated financial information are consistent with
those of the previous financial year and corresponding interim
reporting period, except for the adoption of the new and amended
standards as set out below.

New and amended standards adopted by the Group

A number of new or amended standards and interpretation are
mandatory for the first time for the current reporting period. The
standards, amendments and interpretation did not have a material
impact or are not relevant to the Group.
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