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SHARE INFORMATION

: Main Board of The Stock Exchange of
Hong Kong Limited

Stock Code : 90

Board Lot : 2000 shares

Financial Year End : 31 December

Place of listing

At 30 June 2022

Number of shares in issue : 458,600,000 shares
Market capitalisation : HK$284.33 million
Closing price : HK$0.62 per share
SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

INVESTOR RELATIONS

Email: info@puxing-energy.com

COMPANY WEBSITE

WWW.puxing-energy.com
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Revenue W=
Profit from operations BEHEN
Profit attributable to equity RAB)ERRE
shareholders of the Company FE(E & A
Basic earnings per share SREARER
Dividend per share BkRES
— Interim —H
Total assets BREE
Total equity attributable to equity ~ AA T RE
shareholders of the Company FEfL 4 &=
Net asset value per share! EREEFE
Net debt? A% 3582
Total capital® B4R RS
Gearing ratio* BEEARL R

FINANCIAL HIGHLIGHTS
1 5 1ie) 22

For the six months ended
30 June
#EAB=1+HLLA~EA

2022
—¥_C

RMB’000
ARBTR

343,203
70,657

31,748
RMB0.069
AE#0.0697T

Nil
45

At 30 June
2022
BZF=ZZ
~B=+H
RMB’000
AEBTR

1,845,404

724,576
RMB1.58
AR #1.587T
886,847
1,611,423
55.04%

2021
B %
RMB’000 Change
ARBF T 29
278,405 +23.27%
110,849 -36.26%
58,548 -45.77%
RMBO0.128 -46.09%
AR #0.1287¢
Nil 0%
At 31 December
2021
RIEZ—F
+-A=+—H
RMB’000 Change
ARETT b=k
1,858,347 -0.70%
718,866 +0.79%
RMB1.57 +0.64%
AR¥1.57T
942,860 -5.94%
1,661,726 -3.03%
56.74% -1.70%

e i
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Notes:

1.

BT

Total equity attributable to equity shareholders of the Company

Number of ordinary shares in issue

Total debts (including interest-bearing borrowings, consideration
payable, shareholder’s loan and lease liabilities) — Cash and cash
equivalents

Total equity attributable to equity shareholders of the Company +
Net debt

Net debt
Total Capital

F5E -
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REVIEW REPORT TO THE BOARD OF DIRECTORS

KpME

Review report to the board of directors of

Puxing Energy Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 9 to 42 which comprises the consolidated
statement of financial position of Puxing Energy Limited
(the “Company”) as of 30 June 2022 and the related
consolidated statement of profit or loss, statement
of profit or loss and other comprehensive income
and statement of changes in equity and condensed
consolidated statement of cash flows for the six-
month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

NEFTGZERKS
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REVIEW REPORT TO THE BOARD OF DIRECTORS

NEFTGZERKS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2022 is not prepared, in all
material respects, in accordance with International
Accounting Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

n‘7|'\

BEmER

For the six months ended 30 June 2022 (unaudited)
BE_E - _FNA=FHIUANEE REEZ)

Note
M5
Revenue I & 4
Operating expenses REREY
Fuel consumption IRELH FE
Depreciation and amortisation e R
Repairs and maintenance EERERE
Personnel costs BT
Administrative expenses THEX
Sales related taxes THEBRARIE
Other operating expenses Hth& sz
Profit from operations F gl
Finance income WA
Finance expenses MR
Net finance costs MR A F 58 5(a)
Other income Hu A 6
Profit before taxation P&¥R Ao AU 5
Income tax T8 7
Profit for the period HAAiER

The notes on pages 17 to 42 form part of this interim

financial report.

Six months ended 30 June

BHEAA=+HILAEAR

2022

— T ——

RMB’000
AR®TR

343,203

(199,684)
(44,013)
(5,249)
(10,397)
(10,434)
(2,443)
(326)

70,657

232
(21,609)

(21,377)

3,026

52,306

(20,560)

31,746

2021
—m-
RMB’000
ARMBT 7

278,405

(89,429
(44,230
(5,129
(14,728
(9,916
2,614
(1,510

—_ =

110,849

86,308

(27,793)

58,515

FITEAREMENERETRMBREZ—

B e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

nv-F j:ﬁ %

For the six months ended 30 June 2022 (unaudited)
BE_E - _HENAZ=FHIFNES KEFZ)

Note
B 5F
Profit for the period HAmiam#l
Attributable to: UT&EFEMN:
Equity shareholders of KRR R
the Company
Non-controlling interests RS
Profit for the period HAmia#l
Earnings per share sREH
Basic (RMB) BEAX (NR¥T) 8(a)
Diluted (RMB) #E (AR 8(b)

The notes on pages 17 to 42 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 16.

PUXING ENERGY LIMITED ZEfEEHEAF

Six months ended 30 June

BEAA=+HILAER

2022

— T ——

RMB’000
AR®TR

31,746

2021
—m-
RMB’000
ARMBT 7

58,5615

58,548
(33)

58,515

0.128

0.128

FITER2BFENESETTHRMBERE 2 —
Lo - FREABNEARDRDRINKREFE
IR MIE16°



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
rElEmkEMEERAR

For the six months ended 30 June 2022 (unaudited)
BE_E - _FNA=FHIUANEE REEZ)

Six months ended 30 June
BEAB=+HLAKEA
2022 2021

— 3= —

— —— [

Note RMB’000 RMB’000
My &E AR%TR ARBTT

Profit for the period Az # 31,746 58,515

Other comprehensive income HIRHMt2EWA
for the period (after tax and PR EMHSE

reclassification adjustments): %) :
ltems that will not be reclassified FE&WEHNDEE
to profit or loss: BmIEE
Exchange differences on MEARRE T
translation of financial WRERNEREZRE
statements of the Company (2,804)
ltems that may be reclassified HEBEJSEMDHERE
subsequently to profit or loss: BmWIEER
Exchange differences on BEBINTEB AT
translation of financial R SN
statements of overseas PE 2 = %8
subsidiaries (11,890) 3,014
Total comprehensive income HRZmEiALELE
for the period 58,725
Attributable to: UTEFGEL:
Equity shareholders of KRR R
the Company 58,758
Non-controlling interests PR = (33)
Total comprehensive income HAZmKALELE
for the period 58,725
The notes on pages 17 to 42 form part of this interim FITEI2EFENEARTHAMBRE 2

financial report. — &5 o

INTERIM REPORT 2022 —Z " HFHHRE 11
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR B AKR R

At 30 June 2022 (unaudited)

RIEZZFENF=+H (KEFEZ)

At
30 June
2022
~B=+H
Note RMB’000
M 5E AREFT
Non-current assets EREEE
Property, plant and equipment MEBMBERZE 9 1,571,743
Intangible assets mEE 270
Deferred tax assets FEIEMRMIBEE E 2,824
Other non-current asset HiErnghEE 6,242
1,581,079
Current assets RENEE
Inventories =zE 58,817
Trade and other receivables EWE 5 K E I8 10 63,385
Cash and cash equivalents RERRESEEY 142,123
264,325
Current liabilities mEhaE
Shareholder’s loan REER 11 99,674
Interest-bearing borrowings s 19 214,037
Consideration payable FEHE 13 108,740
Trade and other payables B85 EEMHRIE 14 39,991
Lease liabilities HEaE 299
Current taxation BIEATR 18 20,869
484,510
Net current liabilities SEhaEFERE (220,185)
Total assets less current MEERRESEaE

liabilities

The notes on pages 17 to 42 form part of this interim

financial report.

PUXING ENERGY LIMITED ZEfEEHEAF

1,360,894

At

31 December
2021

AT —F
+ZB=+—H
RMB’000
AREF T

1,614,923
384

5,923
8,424

1,629,654

58,851
93,755
76,087

228,693

93,138
286,438
106,226

49,872

247

29,382

565,303

BITERBFENESETTHRMBRE 2 —

=iPa



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
nv'F j?&% ;Rie

At 30 June 2022 (unaudited)
R ZEZZFNA=1H KEER)

At
30 June
2022
~B=+H
Note RMB’000
B 5 AR®BTr
Non-current liabilities JERESERE
Interest-bearing borrowings FEEE 12 501,000
Consideration payable B E 13 104,229
Lease liabilities HEARE 91
Deferred revenue IRIE U 7 15 11,293
Deferred tax liabilities RERIBEE 19,720
636,333
Net assets EERE 724,561
Capital and reserves R EE
Share capital EN 40,149
Reserves G 684,427
Total equity attributable to AT SIS HRE
equity shareholders of gL
the Company 724,576
Non-controlling interests R m (15)
Total equity Mg 724,561

Approved and authorised for issue by the board of
directors on 26 August 2022.

XU Anliang
®ER

Director

BF

The notes on pages 17 to 42 form part of this interim

financial report.

At

31 December
2021

B —F

+ZRA=+—H

RMB’000
ARBTTT

431,000
101,819
79
11,494
29,799

718,853

40,149
678,717

718,866
(13)

718,853

KREFENR _ S __FNB+/~B#E

R RS T o
WEI Junyong
W9s
Director

EF

BITERBFENESETTHMBRE 2 —

B o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

n‘7|'\

SRBEHE

For the six months ended 30 June 2022 (unaudited)

BE_E - _FNAZSHIUNER KEFEZ)

Attrioutable to equity shareholders of the Company

FATERRERE
Statutory Non-
Share Share Capital Merger surplus Translation Retained controling Total
capital premium reserve reserve reserve reserve profits Subtotal interests equity
. } ARER . , . s
e RiaE ERfif aHEE G EREE REER it EERER s
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i3 AEETR  ARETR ARETR  ARETR  ARETR  AR¥TR  AR¥TR  ARETR  ARETn  ARETR
Balance at 1 January 2021 KZE2Z-£-A-AK
&5 40,149 49,103 24,189 261,082 96,723 (39,810) 229,814 651,200 15 651215
Changes in equity for the six months  HE-F-—-£XB=+H
ended 30 June 2021: LErERMEREE
Profit for the period el - - - - - - 58,548 58,548 (33) 58,515
Other comprehensive Income EUESETION - - - - - 2 - 210 - 210
Total comprehensive income 2ENAEE - - - - - 210 58,548 58,758 (33) 58,725
Dividends declared and paid in BERRRANEERS
respect of the previous year 16(0) - (37,879 - - - - - (37,873 - (37,879)
Balance at 30 June 2021 KZEZ-ERB=+EH
&5 40,149 11,230 24,189 261,082 96,723 (39,600) 288,362 672,085 (18) 672,067
Balance at 1 July 2021 R-EZ-£tA-AK
& 40,149 11,230 24,189 261,082 96,723 (39,600) 288,362 672,085 (18) 672,067
Changes in equity for the six months  HE_-F_—§
ended 31 December 2021: +ZA=+-HLA~ER
hREE:
Proftfor the period Bhid = - - = = S 46,217 46,217 = 4277
Other comprehensive income Efh2ERA - - - - - 1509 - 1,609 - 1,609
Total comprehensive income 2ENALE - - - - - 1,500 45011 46,786 - 46,786
Acquisition of additional equity WERBATNBIMEE
interests in a subsioliary - - - () - - - ) 5 -
Appropriation to reserves BERE - - - - 12,390 - (12,390) - - -
Balance at 31 December 2021 RZEZ-&
+ZA=t+-ANER 40,149 11,230 24,189 251,027 10,113 (38,001) 321249 718,866 (13 718,853

PUXING ENERGY LIMITED ZEfEEFRAR



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share
capital
iz
Note RMB’000
i AEBTR
Balance at 1 January 2022 R-E-ZE-R-Bf
&is 40,149
Changes in equity for the six months  HE-F-_£XB=+H
ended 30 June 2022: LEAERNERSE:
Profit for the period bl
Other comprehensive Income 2 ERA
Total comprehensive income SERAEE
Dividends declared in respect of BERNAERE
the previous year 16(0)

Balance at 30 June 2022 RZSZZERB=+AN
b

The notes on pages 17 to 42 form part of this interim

financial report.

= A 3E 2L 4 %%
et m e

For the six months ended 30 June 2022 (unaudited)

BEZE - _HFENAZ=FHIFANEA (KEFRZ)

Attributable to equity shareholders of the Company
FARRRRREN
Statutory Non-

surplus  Translation Retained controlling
reserve reserve profits interests

ERRE
At i
RMB'0OO  RMB'000

AEBTR  ARMTR

Share
premium

Capital
reserve

Merger

reserve Subtotal

RiyEE
RMB'000
AEBFR

HAHE
RMB'000
AERFR

ERERE
RMB'000
AERTR

REER it
RMB'000  RMB'000
ABBTR  ARETR

Rt
RMB'000
ABRFR

11,230 24,189 251,027 109,113 (38,091) 321,249 718,866 (13)

31,748

. 31,748
4143) -

(4,143)

31,746
(4,143

(4,143) 31,748 27,605 27,603

(11,230)

(10,665) (21,895) (21,895)

240,362 109,113 (42,234) 352,997 724,576 724,561

BITERBFENESETTHMBRE 2 —
B o

INTERIM REPORT 2022 — &~ — FrhiiReE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGESREME

=

For the six months ended 30 June 2022 (unaudited)
BE_E - _FNA=FHIENER REEIZ)

Cash flows from operating activities
Cash generated from operating activities

Income taxes paid
Interest paid

BEEHFRSHERE
KERFFAERE
ENFRER

BENEFHE

Net cash generated from
operating activities

Cash flows from investing activities

EERBFRSHEFHE

REZTBFRSHRERE

Payment for the purchase of BEME -BERSZE
property, plant and equipment MEEEEEMNR
and intangible assets

Other cash flows arising from KREEHELNEAM
investing activities RERE

Net cash used in investing activities @& ;ZSFAARS R

Cash flows from financing activities
Capital element of lease rentals paid

MEEHFRSHERE
ENEEEENERLN

Dividends paid to equity shareholders ENAREERRE
of the Company MR E
Proceeds from borrowings BEEPREMIE
Repayments of borrowings BEEE
Net cash used in financing activities R E;ZHFAARS EEE
Net increase/(decrease) in cash HERREEEY
and cash equivalents ¥Em o GRo) B8
Cash and cash equivalents at H—B—HHRER
1 January REEEY

Cash and cash equivalents at
30 June

RAB=+HNRER
REEEM

The notes on pages 17 to 42 form part of this interim

financial report.

PUXING ENERGY LIMITED ZEfEEHEAF

B e

Six months ended 30 June

#ESAA=1+HLAEA

2022

— T ——

RMB’000
ARBFR

122,448
(36,053)
(14,409)

71,986

(4,465)

232

(4,233)

(217)

158,000
(159,500)

(1,717)

66,036

76,087

142,123

2021

—_—

RMB’000
ARBTT

155,050
(29,919)
(26,434)

(1,024)

(37,873)
113,000
(185,000)

(110,897)

(24,105)

131,964

107,859

FITERBFENESETTHMBRE 2 —



REPORTING ENTITY

Puxing Energy Limited (the “Company” or “Puxing
Energy”) was incorporated in the Cayman Islands
as an exempted company with limited liability on 8
September 2008 under the Companies Law, Cap

2 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The interim financial report
of the Company as at and for the six months
ended 30 June 2022 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the development, operation and management of
power plants.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (IAS) 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board (IASB).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2022 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BT B RS
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PUXING ENERGY LIMITED EZEfEEHMEAE

BASIS OF PREPARATION (Continued)

The interim financial report has been prepared on
the basis that the Group will continue to operate
throughout the next twelve months as a going
concern. The Group’s current liabilities exceeded
its current assets by RMB220,185,000 as at 30
June 2022. Based on future projection of the
Group’s profit and cash inflows from operations,
unused credit facilities of RMB238 million granted
by Wanxiang Finance Co., Ltd.* (“Wanxiang
Finance”), a fellow subsidiary of the Company, as
at 30 June 2022, and the ability of the Group to
obtain or renew bank loans and other financing
facilities from related parties, including Wanxiang
Finance, to finance its continuing operations for
the next twelve months ending 30 June 2023,
the directors believe that the Group will generate
sufficient cash flows to meet its liabilities as and
when they fall due in the next twelve months.
Accordingly, the directors consider that there
are no material uncertainties related to events or
conditions which, individually or collectively, may
cast significant doubt on the Group’s ability to
continue as a going concern and have prepared
the interim financial report on a going concern
basis.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

* For identification purpose only
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated interim financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2021 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report
to the board of directors is included on pages 7
and 8.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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KBEZTHMBRS M

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments
to IFRSs that are first effective for the current
accounting period of the Group:

o Amendments to IAS 16, Property, plant and
equipment: Proceeds before intended use

° Amendments to |IAS 37, Provisions,
contingent liabilities and contingent assets:
Onerous contracts — cost of fulfilling a
contract

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new
standard or interpretation that is not yet effective
for the current accounting period.

REVENUE AND SEGMENT REPORTING

(@) Revenue

The principal activities of the Group are the
development, operation and management of
power plants.

Revenue comprises volume tariff revenue,
capacity tariff revenue, revenue from sales of
heat and revenue from provision of operation
and maintenance services.

- Volume tariff revenue represents
the sale of electricity to power grid
companies.

PUXING ENERGY LIMITED ZEfEEHEAF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

4 REVENUE AND SEGMENT REPORTING
(Continued)

(a) Revenue (Continued)

Capacity tariff revenue represents
a subsidy income from power grid
companies, following a reduction
in the annual planned power
generation volume of the Group’s
power plants for supply to the power
grid companies and changes in the
electricity tariff policies applicable
to the Group since 2015, pursuant
to the “Notice Regarding the Trial
Implementation of Dual Tariff for
Natural Gas Power Generating Units in
Zhejiang Province” issued by Zhejiang
Provincial Price Bureau in June 2015
and the “Notice from the Zhejiang
Provincial Development and Reform
Commission Regarding the Optimising
the Province’s On-grid Tariff of Natural
Gas Power Generation” issued in
September 2021.

Revenue from sales of heat represents
the sale of heat to corporate entities.

Revenue from provision of operation
and maintenance services represents
the provision of operation and
maintenance services to corporate
entities.

Volume tariff revenue and revenue from sales
of heat are recognised upon the transfer of
products or service.

Capacity tariff revenue is recognised based
on the installed capacity and capacity tariff
on a monthly basis.

Revenue from provision of operation
and maintenance services is recognised
overtime.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REB PR ST

4 REVENUE AND SEGMENT REPORTING 4

(Continued)

(@) Revenue (Continued)
(i) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by major

products is as follows:

Wk DB RS @)

(@) Uz (&
(i) W4

REIZEMDEBENEREGY

W=

Six months ended 30 June

#ESAA=1+HLAEA

2022 2021
—E-= TET %
RMB’000 RMB’000
ARBTx ARET T
Revenue from contracts BB EREERN
with customers within F15REE AN
the scope of IFRS 15 EEAHWE
Disaggregated by BRIEELDE !
major products:
Electricity: B
— Volume tariff revenue —BEBENKA 163,573 74,241
— Capacity tariff revenue —BREBEWA 150,297 178,925
313,870 253,166
Heat: E=y
— Revenue from sales of heat —fHE&UA 29,168 24,482
Service: AR -
- Revenue from provision of —RMHEEMAEE
operation and AR TS WA
maintenance services 165 757
343,203 278,405

22 PUXING ENERGY LIMITED ZEfEEHEAF




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BT A B RS

4 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The most senior executive management has
identified five operating segments, which are
the five power plants of the Group, namely:

° Puxing (Anji) Gas Turbine Thermal
Power Co., Ltd.* (“Anji Power Plant”);

° Zhejiang Puxing Deneng Natural Gas
Power Co., Ltd.* (“Deneng Power
Plant”);

o Zhejiang Puxing Jingxing Natural Gas
Power Co., Ltd.* (“Jingxing Power
Plant”);

° Zhejiang Puxing Bluesky Natural Gas
Power Co., Ltd.* (“Bluesky Power
Plant”); and

° Quzhou Puxing Gas Turbine Thermal

Power Co., Ltd.* (“Quzhou Power
Plant”).

* For identification purpose only
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T2 IR 75 S B 5t

REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

The most senior executive management
are of the view that these five operating
segments contribute to the entire revenue
of the Group and should be aggregated to
a single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment. Accordingly, no
segmental analysis is presented.

All of the Group’s revenue is derived from the
volume tariff revenue, capacity tariff revenue,
revenue from sales of heat and revenue from
provision of operation and maintenance
services in the People’s Republic of China
(the “PRC”), and the principal non-current
assets employed by the Group are located
in the PRC. Accordingly, no analysis by
geographical segments has been provided
for the period.

PUXING ENERGY LIMITED ZEfEEHEAF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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PROFIT BEFORE TAXATION 5 FRIANEF

Profit before taxation is arrived at after (crediting)/

charging: ER

(@) Net finance costs (a) BAFERRZSFEE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

BRIRATEFTY GtA) /HBRUTEER

Six months ended 30 June

#ESAA=1+HLAEA

2022
RMB’000
ARET R
Interest income FE WA (232)
Finance income WA (232)
Interest on interest-bearing FTEEEENRE
borrowings, consideration KGR ERF] S
payable and shareholder’s loan
Interest on lease liabilities HESEMNR
Total interest expense RIBmERNF B
recognised in profit or loss Rz 48 %8
Bank charges R1TEA
Net foreign exchange loss PE R A5 183 %8
Finance expenses MR
Net finance costs ISR AR5

2021
—E—F
RMB’000
ARET T

(140)

INTERIM REPORT 2022 — &~ — FrhiiReE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

5 PROFIT BEFORE TAXATION (Continued) 5

(b) Other items

BRIRATER (@
(b) EfthIER

Amortisation

- Intangible assets

Depreciation charge

— Owned property, plant
and equipment

— Right-of-use assets

Six months ended 30 June

#EAA=1+HLAEAR

6 OTHER INCOME

Government grants

2022 2021
= B —F
RMB’000 RMB’000
AREBFx AREF T
—EEEE 305
TERX
—BEBME BENEZE
42,091
—EAEEE 1,834
6 HMA
Six months ended 30 June
BEAB=+HLA~EA
2022 2021
t B
RMB’000 RMB’000
ARBTx AREFIT
B T i B 3,026 3,254

Government grants represented unconditional
government grants of RMB2,825,000 (six months
ended 30 June 2021: RMB3,072,000) awarded
to the Group and the amortisation of deferred
government grants of RMB201,000 during the six
months ended 30 June 2022 (six months ended

30 June 2021: RMB182,000).

PUXING ENERGY LIMITED ZEfEEHEAF

B #EEsE _ S - _F,B=+H
LE75MB B % 5 2 5 B A9 4 15 14 BURT 48 B
AR 12,825,000t (BIZE_ZT - —F /X
B=+HI/~MEB : AR¥3,072,000
7C) Ao 55 4% 3 AT 4 B AR 16201,000
TEEE_—FEXA=Z+tHLEARE
A AR#182,0007T) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

7 INCOME TAX 7 FREM
Income tax in the consolidated statement of profit REERRANMMERIE

or loss represents:

Six months ended 30 June

BHEAA=+HILAREAR

2022 2021
g B
RMB’000 RMB’000
ARBTr ARET T
Current tax BPEA#RIE
Provision for the PRC Corporate RE 2SR EE
Income Tax 20,844
(Over)/under provision in respect  LIFFEE (BEEREE)
of prior years BETE 1,889
22,733
Deferred tax IRERIE
Reversal and origination of IR EREMNBOLES
temporary differences 5,060
Total income tax expense in SEETZRANFTER
the consolidated statement BE < 4B %5
of profit or loss 27,793
()  Pursuant to the rules and regulations of the () RIEHEEENRAUEER K&

BB AN ERRERERSR-

Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

INTERIM REPORT 2022 —Z " FrhfiRE 27
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

7

PUXING ENERGY LIMITED EZEfEEHMEAE

KB HAM TSRS s

INCOME TAX (Continued)

(i) No provision for Hong Kong Profits Tax has
been made for the subsidiaries located in
Hong Kong as these subsidiaries did not
have assessable profits subject to Hong
Kong Profits Tax for the six months ended 30
June 2022 and 2021.

(i)  The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
located in the PRC as determined in
accordance with the relevant income tax
rules and regulations of the PRC.

According to the Corporate Income Tax Law
of the PRC, the Group’s subsidiaries in the
PRC are subject to the unified tax rate of
25%.

The PRC Corporate Income Tax Law and its
relevant regulations impose a withholding tax
at 10%, unless reduced by a tax treaty or
arrangement, for dividend distributions out of
the PRC from earnings accumulated from 1
January 2008. Undistributed earnings generated
prior to 1 January 2008 are exempted from such
withholding tax. As at 30 June 2022, deferred
tax liabilities of RMB12,990,000 (31 December
2021: RMB23,082,000) have been recognised in
connection with the withholding tax that would be
payable on the distribution of the retained profits
of the Group’s PRC subsidiaries.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

8 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
RMB31,748,000 (six months ended 30 June
2021: RMB58,548,000) and the weighted
average of 458,600,000 ordinary shares (six
months ended 30 June 2021: 458,600,000
ordinary shares) in issue during the six
months ended 30 June 2022.

Diluted earnings per share

Diluted earnings per share was the same as
basic earnings per share for the six months
ended 30 June 2022 and 2021 as there
were no dilutive potential shares during the
periods.

9 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2022,
the Group entered into one lease agreement
for use of office, and therefore recognised
the additions to right-of-use assets of
RMB281,000 (six months ended 30 June
2021: RMB482,000).

Acquisitions and disposals of owned
assets

During the six months ended 30 June
2022, the Group acquired items of plant
and machinery with a cost of RMB741,000
(six months ended 30 June 2021:
RMB8,950,000).

1% HH HA R 75 o S B B

8 BREF
(a) EREFTERN
SREABIBEE S - _FX
B=1THIANEBAAEZERRE
AR B B (a1 A R 831,748,000
T (HEE-_E-—F/,"B=+H
Ltmﬁ : AR %58,548,0007T)
&E%ﬁéL%MM%iﬂ%%
458,600,0000% (B = — &R
B=Z+HLAEAR : 458,600,000
R EAR) T E

b) SRBFRA
PR B T AR 0
BB ER B —EAA
=+ HIEAER NSRS SR
SREFBAER-

9 WE -BEKRRKRME
(a) EREEE

RBEE_S-__F,B=+HLEX
BR  ZEBEMPBAZTAHRITIL—
IR E S I R I FE SR 015 A
HEEARK281,0000 (BE_ZE
T—H#AXB=+HLENER AR
482, 0007T) ©

(b) WERLEEREERE

RBEE_ZET__XA=+H
ERBEA  ZEBMUMAE AR
741,000 (BIE_E_—%
ANBZ=Z+THLEARER AR
8,950,0007T) BEME k%518
o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

10 TRADE AND OTHER RECEIVABLES 10 BWE Z REMRIE

At At

30 June 31 December
2022 2021
WZEZZ R_ZE_—F
R =0+ — A =+—H
RMB’000 RMB’000
ARETR AREF T

Trade receivables FEUR B 5 18 47,325 90,859
Prepayments! TAI R IEO 15,461 1,220
Other receivables Huh W IE 599 1,676
Total 4Bt 63,385 93,755
()  The balance of prepayments as at 30 June () MIEBEZZHFEASA=1+HHEMNR
2022 mainly represents the prepayment for BERBETEABERARNTENR
purchase of natural gas. He
All of the trade and other receivables are expected FTERKE S REMBRIBERAI N —F
to be recovered within one year. AU [E] 0
At 30 June 2022, ageing analysis of trade A B TEARAZ+HH AERREW
receivables of the Group based on the invoice B RIEREZ R ENERE 2T
date is as follows: S5
At At
30 June 31 December
2022 2021
RIS F Ny
=R d=l -5 =+—H
RMB’000 RMB’000
ARBTx AREF T
Within 1 month —EBE X 47,107 90,397
Over 1 month but less than HBE—EAE LR ER
6 months 462
Over 6 months but less than BN EAE LR AEA
9 months -
Total st 90,859

30 PUXING ENERGY LIMITED ZEfEEHEAF



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K&

11

SHAREHOLDER’S LOAN

T2 PR 75 R S MY 5t

11 REEX

PN o
EAFE

Principal amount
Interest payable

At At

30 June 31 December
2022 2021
BR-ZEZZ A B —F
av-I—ad=-0 +_ A =+—H
RMB’000 RMB’000
AR®BFx ARET T
92,751 88,674

6,923 4,464

99,674 93,138

The shareholder’s loan represented loan
due to Puxing International Limited (“Puxing
International”). As at 30 June 2022, the
outstanding principal amount of the loan was
HK$108,457,000 (equivalent to approximately
RMB92,751,000) (31 December 2021:
HK$108,457,000 (equivalent to approximately
RMB88,674,000)), bearing interest at 4.9% per
annum(31 December 2021: 4.9% per annum). The
shareholder’s loan is repayable on 30 December
2022.

REEREENEERBRERRQ S
(TEE2ERAK)) NER - R
FARB=ZTH ERKEBELSES
108,457,000t (MBERH AR
92,751,0007m) (Z&E_-_—&+_"H
=+4+—H : 108,457,000 T (FHENK
AR #88,674,0007T)) *» I EFFTAL.9%
(ZBZ—-F+ZRA=+—H: F/X
49%) st B - BREERBENR_ZT -

f-A=t+omE. o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K&

T2 IR 75 S B 5t

12 INTEREST-BEARING BORROWINGS

12 5tEEE

Unsecured loans from

related parties (i)

Unsecured bank loans guaranteed
by a related party (ii)
Unsecured bank loans

RITE ()

EIL IR R R 5 ER0)

BIRMIRITER

FH B B 75 #E fR A SRR 4

Reconciliation to the FEMBIRRARZEIR:
consolidated statement
of financial position:

Current liabilities mEeE

Non-current liabilities EREER

Unsecured loans from related parties as
at 30 June 2022 represented loans and
accrued interest expenses from Wanxiang
Finance of RMB531,545,000 (31 December
2021: RMB461,421,000) and loans
from Shanghai Pu-Xing Energy Limited *
(“Shanghai Puxing”) of RMB70,000,000 (31
December 2021: RMB70,000,000), which
borne interest rates at 3.70% — 4.75% per
annum (31 December 2021: 4.4805% -
4.8925% per annum).

PUXING ENERGY LIMITED ZEfEEHEAF

At At

30 June 31 December
2022 2021
B2 N_B_—F
vz iR =0+ — 5 =+—H
RMB’000 RMB’000
ARBFx AR®BT T
601,545 531,421
44,308 115,924
70,084 70,093
715,937 717,438
214,937 286,438
501,000 431,000
715,937 717,438

RZE-Z_FXB=1+HHEIK
HEB S EREREER T
NERKEFFERI AR
531,545,0005c (ZE - —F+Z
B=+—H : AR®461,421,000
7T RERBEEFTERDR2E (ML
BELE)) WERAR70,000,000
T (CTEZ—F+ZB=+—H":
AR #70,000,0007T) » #HEFIX
3.70%E4.75% (ZE - —F+=
B=+—8 : E7%E4.4805%F
4.8925%) st B o



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BZP MRS M

12 INTEREST-BEARING BORROWINGS
(Continued)

(it

The bank loans and accrued interest
expenses of RMB nil (31 December 2021:
RMB13,520,000) were guaranteed by
China Wanxiang Holding Co., Ltd.* (“China
Wanxiang”), which is a company controlled
by Mr. Lu Weiding (“Mr. Lu”), who is the
ultimate controlling party of the Company,
and RMB44,308,000 (31 December 2021:
RMB102,404,000) were guaranteed by
Wanxiang Group Corporation* (“Wanxiang
Group”), the ultimate controlling company.
The bank loans borne an interest rate of
4.70% — 4.90% per annum (31 December
2021: 4.90% per annum) and are repayable
semi-annually till 28 November 2022.

The bank loans are subject to the fulfilment
of financial covenants relating to certain
financial ratios of Anji Power Plant and
Quzhou Power Plant respectively, which are
commonly found in lending arrangements
with financial institutions. As at 30 June
2022 and 31 December 2021, none of these
covenants were breached.

* For identification purpose only

12 s3tBEBE ®

(if

RITERKREFFHERIARE
Ex (T8 _—F+ZB=+—
H: AR¥13,520,0007%) HFE
BEOERERAE (MPEEM™]
HEAANBNREEHN B ERL
£ (TaLsE)) THHAE) BH
ERKEARKA4308,0007T (=
T _—F+_HA=+—H:@ AR
#102,404,00070) HEKLZER A
AERNEELAT (TBERER)) &
HIER - ZEFRTERZENE
4.70%F4.90% (ZE-_—F+—
B=4+—H F£/%*E4.90%) st B
BEYFEE— X BE_Z”__
F+—BZ+N\HAL-

ZERTEMAFTOAEMELS
B EMNERE THHEXER
WA BRNE SR LHOEE
RREERMEBTINEEZ -
RIE__FA=+HEZZ
—_—H+”ZRB=+—H &ZFEL
MEEINER-

*EREF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

13

EBEZPHHM B RS

CONSIDERATION PAYABLE

Current BN HA
Non-current JEENHA

R E
At At
30 June 31 December
2022 2021
B2 RZIE-—4
vz iR =0+ — 5 =+—H
RMB’000 RMB’000
AR®BFr AR®BT T
108,740 106,226
104,229 101,819
212,969 208,045

Pursuant to the share transfer agreement entered
into between Deneng Power Plant and Shanghai
Puxing dated 6 May 2020 (the “Share Purchase
Agreement”), Deneng Power Plant acquired
100% equity interests in Quzhou Power Plant
from Shanghai Puxing at a final consideration of
RMB355,851,000 (the “Final Consideration”).

According to the Share Purchase Agreement,
the Final Consideration should be paid in four
installments in the manner set out in the Share
Purchase Agreement and the outstanding Final
Consideration bears a fixed interest rate of 5% per
annum.

The first payment of RMB50,000,000 and the
second payment of RMB110,000,000 were
fully repaid in October 2020 and September
2021 respectively, and the remaining parts of
RMB100,000,000 and RMB95,851,000 with
related interest expense will be repayable on 8
October 2022 and 8 October 2023 respectively.

PUXING ENERGY LIMITED ZEfEEFRAR

RIBEEE/REA L EEETUHBEA
ECEFERANHNREEZRE (TR
HEEWZ) EEEHMELBEER
BEEMNBMZ100%8B#E BERABA A
EE #£355,851,0007¢ (MTRA&RE]) °

REREBEGZ ERABERIZKRE
BEHZRPTHN SN DA RARX
THRERABREEFFHERE

BEMHARES50,000,000T&FE %
R AR 110,000,000 E DB Z
ETEF+AN_E_—FNBEBEHE
1 R ER 2 AR #100,000,00078
K AR #95,851,000 & B 18RI F £ 58
TEAN _E__F+ANBE_E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

14 TRADE AND OTHER PAYABLES 14

BB 5 KR H R IE

At At

30 June 31 December
2022 2021
R-ZEZZH B —F
R =0+ — A =+—H
RMB’000 RMB’000
ARETR AR¥EFT

Trade payables FEfI 8B 5 =18 5,453
Dividend payable R R -
Salary payable FEfT§7 & 14,384
Construction payable FEfT TR 6,366
Other taxes payable HMERIE 21,574

Accrued expenses and FESTRE S KR Lt FE (I 7R I8
other payables 2,095
49,872

As at 30 June 2022, the ageing analysis of trade
payables of the Group based on the invoice date,
is as follows:

N TE T TENB=Z+HH REREN
B HERESEZEHHEAENRE DR
mr:

At At

30 June 31 December
2022 2021
W-Z®=-Z AT 4
RNl + —A=+—H
RMB’000 RMB’000
ARETR ARETF T

Within 3 months =EAN

5,453
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REBZPHAR &R S

15 DEFERRED REVENUE

15

At At

30 June 31 December
2022 2021
RIS E NS
R =0+ — A =+—H
RMB’000 RMB’000
ARETR AREF T

Government grants IS #e B

11,293 11,494

The government grants are recognised as income
over the periods necessarily to match them with
the related costs of assets constructed which they
are intended to compensate over the periods and
in the proportion in which depreciation on those
assets is charged.

16 DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to the
interim period
The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: HK$
nil).

36 PUXING ENERGY LIMITED ZEfEEHEAF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

16 DIVIDENDS (Continued) 16 RE #)
(b) Dividends payable to equity (b) RPEARARHLER BT RERR
shareholders attributable to the LT—HBEERE

previous financial year, approved
during the interim period
Six months ended 30 June
gERB=1THLKEA
2022 2021
—E-C BT —F
RMB’000 RMB’000
ARBTT ARETFIT

Final dividend in respect of REE_ZE-__F,58
the previous financial year, =+HLIEER#ED
approved during the ET—HHREFEERARE
six months ended 30 June FHR0.0568 T (BEZ

2022, of HK$0.056 per share ZE-—FA=+HIE
(six months ended 30 June NMER  &R0.10%7T)

2021: HK$0.10 per share) 37,873
Pursuant to a resolution passed at the RENR_ZE__F,B+tHETT
annual general meeting held on 17 June HNRRBEFERE LBBIRESR
2022, dividends of HK$25,681,600 f% 225,681,600 7T (HHERN AR
(equivalent to RMB21,895,000) were #%21,895,0007t) EEEIRIEHR =
declared and were paid on 7 July 2022. E__FEtRAtERIKTe
Pursuant to a resolution passed at the RERZEZ—FAEBETH
annual general meeting held on 4 June REBFAREG HBBRVRER K
2021, dividends of HK$45,860,000 £.45,860,000% 7t (HHER AR
(equivalent to RMB37,873,000) were 37,873,0007T) BEEEIRWLHL —-F
declared and were paid on 23 June 2021. ZT—HRXBEZ+=HIkfte
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MR SMIE

17 COMMITMENTS 17 A&
Commitments outstanding at 30 June 2022 not AR ZFSRNA=+H KRR AH
provided for in the interim financial report: MR EEENRENRIE

At At

30 June 31 December
2022 2021
MRITFZZF S
AB=+0 pEeicESEE
RMB’000 RMB’000
ARETR AR®ETF T

Contracted for acquisition of [SEIESIE-L/E R Fr Y
property, machinery B4
and equipment 33,061
Authorised but not contracted for B #EBRETAY
— acquisition of property, — BB E BB R A
machinery and equipment 23,388
56,449
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18 MATERIAL RELATED PARTY
TRANSACTIONS

The following is a summary of the material related
party transactions carried out by the Group with
the below related parties for the period:

Name of party
Rk s

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BT HAM B RS M=

i

18 EXRMAB AR

U RAEEETHRE S RAAET
NEARRBAEXZBME

Relationship

R 12

Wanxiang Group
BR&EE

Puxing International
= E R

China Wanxiang

PEER

Shanghai Puxing
EBE

Wanxiang Finance

BRI

Ultimate controlling company
RARER AT

Immediate controlling company

BERERAT

A company controlled by Mr. Lu,

who is the ultimate controlling party

of the Company
AARBRARERABIREEFINAT

Fellow subsidiary
EENG YA

Fellow subsidiary
EENGEYAE]
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18 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Significant related party transactions (a) EIRAMGAEITHEKRRABSE RS

18 EXMAMMAERS @)

and balances with related parties B L8R

Particulars of significant transactions
between the Group and the above related

parties during the six months ended 30 June RZFBEWT .

2022 are as follows:

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RBEE_E__F,\B=+HL/x
BH AERE BB HNEK

Six months ended 30 June

BHEAA=+HILAEAR

2022 2021
—F-C B
RMB’000 RMB’000
ARETR AE®BTT
Net deposits in HIA TS FrFEE
Wanxiang Finance Bm 16,163
Loans from RKEUATRBAOER
Wanxiang Finance BHRP% 196,000 113,000
Loans and interest HEEERRASHAX
expense repaid to FIATRAMS
Wanxiang Finance BEMB 134,738 51,311
Interest income FBWA
Wanxiang Finance BEYB 105
Interest expenses FEREX
Shanghai Puxing tEE 9,599
— Interest-bearing borrowings —5rEEE 1,911
- Consideration payable —[ETE 7,688
Puxing International ZE R 2,191
Wanxiang Finance BRET% 9,365

PUXING ENERGY LIMITED ZEfEEHEAF




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ PRSI

18 MATERIAL RELATED PARTY 18 ERFBARS @)

TRANSACTIONS (Continued)

(a) Significant related party transactions (a) BRAEGAETHERRBAERS
and balances with related parties RiEeg (&
(Continued)
The balances arising from the significant NI ZFA=1+H &~5&H
transactions between the Group and its EHRBAB AN EAT ZIEENGE
related parties as at 30 June 2022 are as BRAOT -
follows:

At At

30 June 31 December
2022 2021
BZ-ZEZ-Z AT 4
R d=0+— A =+—H
RMB’000 RMB’000
ARETR ARETF T

Puxing International: EEERK:
— Shareholder’s loan —REER (99,674) (93,138)
- Dividend payable —ENKRE (14,367) =
Shanghai Puxing: LBSEE:
- Interest-bearing borrowings —stEfEE
(non-current) (GE7En) (70,000) (70,000)
— Consideration payable (current) — B RE CREh (108,740) (106,226)
- Consideration payable —EHRE
(non-current) GEmE) (104,229) (101,819)
Wanxiang Finance: BmEis:
— Interest-bearing borrowings —itEBE
(current) () (100,103) (100,123)
— Interest-bearing borrowings —stEEE
(non-current) (GEEN) (431,442) (361,298)
— Demand deposits —aHER 113,696 68,665
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18 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel
remunerations

.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REB LM B RS M

Short-term employee benefits
Post-employment benefits

RS R

BERREN

PUXING ENERGY LIMITED ZEfEEHEAF

18 EXRMAMMAERS @)

(b) FTEEEAGHME

819
33

852

Six months ended 30 June
B#ERB=1THLKEA
2022
kSt 2
RMB’000
AR®BTr

2021
—E—F
RMB’000
ARBT T

2,191
85

2,276




MANAGEMENT DISCUSSION AND ANALYSIS

The Group is mainly engaged in the development,
operation and management of natural gas fired power
plants. As of 30 June 2022, the Group has five wholly-
owned gas fired power plants in Zhejiang Province,
with an aggregate installed capacity of approximately
687.73 megawatt (MW) (including 731 kilowatt (kW)
photovoltaic power generating units), and a maximum
heating capacity of approximately 360 tons/hour.

BUSINESS REVIEW

In the first half of 2022, benefiting from the effective
control of the Chinese government on the COVID-19
pandemic, the social and economic activities in
Zhejiang Province remained vigorous, and the overall
power consumption demand in the society grew
steadily.

In the first half of 2022, due to the increase in demand
for peak shaving power generation in Zhejiang
Province, the natural gas production volume of the
Group during the period under review increased
by 53.31% to 236,844 megawatt hour (MWh), as
compared with 154,489MWh in the corresponding
period of last year. Meanwhile, as the production
volume increased during the period under review as
compared to the corresponding period of last year, the
consumption of natural gas for electricity generation
increased accordingly. The consumption of natural
gas for electricity generation of the Group for the first
half of 2022 rose by 45.99% to 52,123,375 m?® from
35,703,423 m? in the corresponding period of last year.

BEEH I

AEBFTEREUXRARRAME B ERE
RREREB - BE_E__&F,NHBH=1+
A $$%£ S A BRI & AR
REM  BEMAE4687.73)KE (B3E731
FRAARESHAE) S \FRAMREARAD
3600ME o

EZACINE

SR LEE D R EETH A 2

BRSO R B O IE TR
SEERRSEN LB ERBERRTE
5

CE T CFEE¥E ONIBEBEAEEK
BRAEFEBEMEN AEBEREBEHAN
KARBESREFRE154,489 K B =
F1+53.31%E 236,844 JK F, B o [B) K > & [0] BE HA
NEBSEREZFRPALA EERAXARE
NN AEBR S - "FL¥FEE
BRAARARBEREFFE35,703,42311 F K
FF45.99%F52,123,3753L /5K °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEH R

BUSINESS REVIEW (Continued)

During the period under review, the heating business
of Anji Power Plant and Quzhou Power Plant was
stable. Affected by the decrease of downstream
heat consumption unit demand, the Group’s heat
sales volume for the six months ended 30 June 2022
decreased by 13.81% to 72,362 tons, as compared
with 83,954 tons in the corresponding period of
last year; due to the increase in the unit price of
the Group’s heat sales, the revenue from sales of
heat increased by 19.14% to RMB29,168,000, as
compared with RMB24,482,000 in the corresponding
period of last year; due to the increase of natural gas
costs, the contribution margin ratio decreased by
10.71 percentage points to 15.10% as compared with
25.81% in the corresponding period of last year. In
response to the decrease in heat sales volume during
the period under review, the natural gas usage for
heating decreased by 14.57% to 6,628,888 m?, as
compared with 7,759,476 m?® in the corresponding
period of last year.

During the period under review, according to the
“Notice from the Zhejiang Provincial Development
and Reform Commission Regarding the Optimising
the Province’'s On-grid Tariff of Natural Gas Power
Generation” (Zhe Fa Gai Price [2021] No. 357) issued
by Zhejiang Provincial Development and Reform
Commission (the “ZDRC”) on 28 September 2021,
in order to accelerate the market-oriented reform of
electricity prices and liberalize the electricity prices in
competitive links in an orderly manner, the capacity
tariff of the Company’s power plants has been adjusted
from 1 January 2022. Meanwhile, a gas-electricity
price linkage mechanism has also been launched, and
the monthly electricity sales price of each power plant
of the Company (except Jingxing Power Plant, which
is a local dispatch power plant) shall be determined
according to the comprehensive price of natural gas
(weighted by different gas sources and different gas
prices).

PUXING ENERGY LIMITED EZEfEEHMEAE

ol

EZCACINRE )

REEHRR 25 EMAEINEREAETR
EE X NHARBAUBERTREE K&
BEHE_ZE__FB=ZtHILEARBEAEHR
B A F[EHIS3,954M8 F[E13.81%%E 72,362
Mg ; AAEBEREE LFA > HERAHRAR
EFENRME24,482,000cIEE19.14%E AR
#%29,168,0007T ; ARARMAE LF 5 BEE
BRI EFERHI25.81% FE10.71EB S
BE1510% c AECIEHRRNERE TR #
HARAREREFEMBH7,759,4761L 5 KT
[£14.57%%6,628,8883 /5 K o

REBESRAN REMNIEERNNEEZES
(MTHEXZ)) RE_—FNBZ+/\H
ZMPN(ELERAEZMNBERERAR
B FEEEREA) i3 B 1%8[2021]357
) RMREEBHERDTHENE AR
WMEABRPFHRAENER T - _F—
E—RE - BEXRATA TEEMBEEB/ET
AE -ARAEREERHEBEG > BBEXAR
ARG ER (BIRRRMNTREREMES
B)BEARBD TERER (REBMERI
HERMASREEM SREEE-



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

After adjustment, the capacity tariff of Bluesky Power
Plant, Deneng Power Plant and Jingxing Power Plant
under the Company was adjusted to RMB394.8/kW/
year, representing a decrease of 16% as compared
to RMB470/kW/year in the corresponding period of
last year; the capacity tariff of Anji Power Plant and
Quzhou Power Plant was adjusted to RMB571.2/kW/
year, representing a decrease of 16% as compared to
RMB680/kW/year in the corresponding period of last
year.

During the period under review, the prices of natural
gas (inclusive of value-added tax (VAT)) of Bluesky
Power Plant, Deneng Power Plant, Anji Power
Plant and Quzhou Power Plant under the Company
fluctuated in the range of RMB2.84/m® to RMB4.35/
m?3, and the price of natural gas (inclusive of VAT) of
Jingxing Power Plant was RMB4.11/m3. According to
the gas-electricity price linkage mechanism, the volume
tariff (inclusive of VAT) of Bluesky Power Plant, Deneng
Power Plant, Anji Power Plant and Quzhou Power
Plant under the Company fluctuated in the range of
RMBO0.6544/kWh to RMB1.0019/kWh, and the volume
tariff (inclusive of VAT) of Jingxing Power Plant was
RMBO0.9405/kWh.

Production Volume
Natural Gas Power Generation

In order to facilitate the trial implementation of the dual
tariff policy for natural gas power generating units by
Zhejiang Province, the relevant government authorities
in Zhejiang Province have organized the 2022
production plan for natural gas power generating units
based on the maximum demand within the power grid
during the period under review. In order to accelerate
the market-oriented reform of electricity prices, give
better play to the role of natural gas power generating
units, and promote the construction of a new power
system with new energy as the mainstay, Zhejiang
Province increased the power generation arrangement
of natural gas power generating units in 2022. During
the period under review, the Group’s natural gas
production volume was 236,844MWh (six months
ended 30 June 2021: 154,489MWh), representing an
increase of 563.31% as compared to the corresponding
period of last year.

BEEH I

E 3 1E1)-0E )

KRBEBE KNS TBEXEM EESBH -
REEMAEEEHEAS ARKE394.87T,/ F
R/ REE[RPAREL70T,/ TR, E
Ti16%, ZSEM - ENEHRESEBBEBHE
AANREST1.27T,/ TR,/ BEERBAA
K680t/ TR, FETE16%-°

PREREHEE AR TEBEXEM EES
B-ZESEM ENEHRKARSHREREA
E%zmﬁ/ﬁﬁ+iAEm4%ﬁ/ﬁﬁ
KEBKRE REEMAARMAA17T, /1L
E% W%ﬂ%ﬁ% tENIk S XAT T BER
REM EEBH - TEEH EHMNEMRS Y
@m%%%EEAEWQ%ME/$EﬁI
AR #1.00197T,/ TREEBE KE > RES
HEREREEEBA ARK0.94057T, F
EBFo

BHE=S
XAREE
%mé%i%aﬁ%%%ﬁ*ﬁ% 9 56 1
BEE ML & HEE BT BF%E&?X’\}%E
@@%WﬁMEﬁ%EQH:E::Eﬁ%
MRLBWEREAS - AMREES HE
%m%m&& B RERRREEHAE
B #HEBURERATRNOMESHRFRE
RONIR S _EEMRARARIEAELES
ZHE o PREIBEER ﬁ%-%%hxﬁiﬁ
236,844k AL (BZE_ZE_-_—F/<B=1+H
WE7NE R 1 154,489K BLEY) » BR A E R EAE N
53.31%°
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEH R

BUSINESS REVIEW (Continued)

Production Volume (Continued)
Photovoltaic Power Generation

For the six months ended 30 June 2022, electricity
generated by photovoltaic power was approximately
365MWh (six months ended 30 June 2021: 384MWh),
of which approximately 52MWh (six months ended 30
June 2021: 48MWh) was sold to the power grid.

Through the photovoltaic power generation during
the period under review, the Group saved power
consumption cost of RMB187,000 (six months ended
30 June 2021: RMB168,000) and realised a revenue
of RMB69,000 (six months ended 30 June 2021:
RMB65,000).

Heat Sales Volume

During the period under review, the Group sold
72,362 tons (six months ended 30 June 2021: 83,954
tons) of steam, representing a decrease of 13.81%
as compared to the corresponding period of last
year. The average selling price (inclusive of VAT) was
approximately RMB439.36/ton (six months ended
30 June 2021: RMB317.86/ton), representing an
increase of 38.22%, respectively, as compared to the
corresponding period of last year.

For the six months ended 30 June 2022, the revenue
and contribution margin (calculated based on revenue
from sales of heat minus variable costs associated
with the heating production) from sales of heat of
the Group were RMB29,168,000 (six months ended
30 June 2021: RMB24,482,000) and RMB4,403,000
(six months ended 30 June 2021: RMB6,318,000),
respectively. The contribution margin ratio for sales of
heat was 15.10% (six months ended 30 June 2021:
25.81%), representing a decrease of 10.71 percentage
points as compared to the corresponding period of last
year.

PUXING ENERGY LIMITED ZEfEEHEAF

F5[0lEE ()

BEBE (B

HRZE
BE_ZT__F,A=+THLEXEA XK
FREEENHAIIRTF BEZZE - —FX
B=1+BI1/XER : 384K EE) » HH#52
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B 1 48JKkEF) HETEH-

REBEHER AEEEBNXAREEREHE
B A AR 187,000t (BE_Z _—F~H
_+E¢/\1IH AR #168,0007T) » BIRE
B AR 69,000t BE_ZE - —F 58
=t+HIEARER | AR®65,0007T) ©

EHE
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REREMAN AERBHEE572,3620F (B
E_E"—F,A=Z+HLENRMEA : 83,954
ME) s WEEREATE13.81% FHERE (5
WER) A ANRK4L39.367T, /W (BEE
T—ERB=1+HLESRER  AR®317.86
70,/ ME) » A EREEI £ F+38.22% °

BE_Z__H#,A=+BHLXNEA &
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Fuel Cost and Natural Gas Usage

As the power generation increased in the first half of 2022,
the Group’s total consumption of natural gas for the six
months ended 30 June 2022 was 58,752,263 m® (including
6,628,888 m? for heating), representing an increase
of 35.18% as compared to 43,462,899 m?® (including
7,759,476 m® for heating) for the corresponding period of
last year.

The Group’s average unit fuel cost for power
generation was approximately RMB748.49/MWh,
representing an increase of 57.98% as compared to
approximately RMB473.79/MWh in the corresponding
period of last year. The average unit fuel cost
for heating was approximately RMB309.66/ton,
representing an increase of 60.15% as compared to
approximately RMB193.36/ton in the corresponding
period of last year. Both increase in average unit fuel
cost for power generation and heating was mainly
attributable to the increase of the average natural gas
price (inclusive of VAT) during the period under review
as compared to the corresponding period of last year.

For the six months ended 30 June 2022, fuel costs
amounted to RMB199,684,000, representing an
increase of 123.29% as compared to RMB89,429,000
in the corresponding period of last year. Fuel costs
accounted for 102.68% of the related revenue
(i.e., volume tariff revenue (excluding revenue from
photovoltaic power generation) and revenue from
sales of heat), representing an increase of 12.03
percentage points as compared to 90.65% in the
corresponding period of last year. Such increase was
mainly attributable to the increase in the average price
of natural gas.

BEEH I

EZ ACNENE )
MERERXAREE

BME_S__FL¥FRESENIEM &&
BHEE_EZ__FA=Z+THLEREABX
RRAB 8 7/458,752,2631L 15 K (ER E11EH
M XIARE6,628,8881L /5 K) » WEEF
HA43,462,8001 /K (EFREEMAHRBRAR
87,759,4761L /5 K) 1 N35.18% ©

AREEBNBEEFEHEUMRERABNEIIE
REARME748.4970  REFERBANEIKEF
AR ¥473.797T EF+57.98%; HE I EE 1]
REL AR BN EME AR309.6670 RELF
FEHEA & NE A R #193.3670 £ 7160.15% o &
ERHAFHEMAMHNEAS LA TERZ
REBEHAANXARSIEERTHEBRRESE
EIHA EBRFTE o

BE_ZS__F#/B=1+BLEXER K
B A4 AR #5199,684,0007T » B A FRHA A
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BRARFHEN LIRFTRC
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEH R

FINANCIAL REVIEW

Affected by (i) the cut in capacity tariff with effect
from 1 January 2022; (i) the significant increase in
production volume by natural gas power generating
units of the Group for the period under review as
compared to the corresponding period of last year
under the exacerbation of cost inversion of natural gas
power generation (i.e. the cost of natural gas power
generation per unit is higher than the volume tariff of
natural gas power generating units per unit) caused
by the increase in fuel cost for power generation in
the first half of year 2022; and (iii) the absence of the
expected full implementation of the electricity spot
market trading by ZDRC in the first half of year 2022,
the profit attributable to equity shareholders of the
Company for the six months ended 30 June 2022 was
RMB31,748,000, representing a decrease of 45.77%
as compared to RMB58,548,000 in the corresponding
period of last year. For the six months ended 30 June
2022, the basic and diluted earnings per share of the
Company amounted to RMBO0.069, representing a
decrease of 46.09% as compared to RMB0.128 per
share in the corresponding period of last year.

Revenue

Revenue of the Group mainly comprises volume tariff
revenue, capacity tariff revenue, revenue from sales
of heat and revenue from provision of operation and
maintenance services.

Due to the increase in demand for peak shaving power
generation in Zhejiang Province, revenue of the Group
for the six months ended 30 June 2022 amounted to
RMB343,203,000 (six months ended 30 June 2021:
RMB278,405,000), representing an increase of 23.27%
as compared to the corresponding period of last year.

PUXING ENERGY LIMITED ZEfEEFRAR
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Operating Expenses

During the period under review, the Group’s operating
expenses mainly comprised fuel consumption,
depreciation and amortisation, repairs and
maintenance, staff costs and administrative expenses.
For the six months ended 30 June 2022, the operating
expenses of the Group amounted to RMB272,546,000
(six months ended 30 June 2021: RMB167,556,000),
representing an increase of 62.66% as compared to
the corresponding period of last year. The increase
in operating expenses was mainly due to significant
increase in fuel consumption cost as a result of the
increase in power generation.

Profit from Operations

Due to the increase in power generation and the
substantial increase in fuel costs during the period
under review, the Group’s profit from operations for
the six months ended 30 June 2022 amounted to
RMB70,657,000 (six months ended 30 June 2021:
RMB110,849,000), representing a decrease of 36.26%
as compared to the corresponding period of last year.

Finance Costs

For the six months ended 30 June 2022, net finance
costs of the Group amounted to RMB21,377,000
(six months ended 30 June 2021: RMB27,795,000),
representing a decrease of 23.09% as compared to
the corresponding period of last year. The decrease in
net finance costs was mainly due to the repayment of
part of the interest-bearing loans by the Group as well
as the downward adjustment of interest rate during the
period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBS W~

FINANCIAL REVIEW (Continued)

Income Tax

For the six months ended 30 June 2022, income tax
expenses of the Group amounted to RMB20,560,000
(six months ended 30 June 2021: RMB27,793,000),
representing a decrease of 26.02% as compared to
the corresponding period of last year. The decrease in
income tax expenses was mainly due to the decrease
in profit from operations.

Earnings per Share

For the six months ended 30 June 2022, profit
attributable to equity shareholders of the Company
amounted to RMB31,748,000 (six months ended 30
June 2021: RMB58,548,000). The basic and diluted
earnings per share amounted to RMB0.069 (six months
ended 30 June 2021: RMBO0.128), representing a
decrease of 46.09%.

Major Acquisitions and Disposals

The Group had no major acquisition and disposal
relating to its subsidiaries, associates and joint ventures
during the period under review.

Significant Investment Activities

The Group had no significant investment activity during
the period under review.

Liquidity and Financial Resources

Cash and cash equivalents of the Group are
denominated in Renminbi (RMB) and Hong Kong Dollar
(HKD). As at 30 June 2022, cash and cash equivalents
of the Group amounted to RMB142,123,000
(31 December 2021: RMB76,087,000), of which
RMB27,588,000 (31 December 2021: RMB6,820,000)
was denominated in HKD.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 30 June 2022, the Group had current assets of
RMB264,325,000 (31 December 2021: RMB228,693,000),
current liabilities of RMB484,510,000 (31 December
2021: RMB565,303,000), net current liabilities of
RMB220,185,000 (31 December 2021: RMB336,610,000),
and current ratio of 0.55 (31 December 2021: 0.40). The
increase in current ratio was mainly due to the increase
in some cash reserves as a result of the increase in
production volume of the Group and the decrease in
current liabilities of the Group during the period under
review.

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors its
gearing ratio to control its capital structure. Meanwhile,
the Group also regularly monitors its liquidity position,
projected liquidity requirements and its compliance
with lending covenants, as well as maintains long-
term sound relationships with major banks to ensure
that it has sufficient liquidity to meet its working capital
requirements and future development needs.

Debts

All debts of the Group are denominated in
RMB and HKD. As at 30 June 2022, the Group
had total debts of RMB1,028,970,000 (31
December 2021: RMB1,018,947,000), including
shareholder’s loan of HK$116,552,000 (equivalent
to approximately RMB99,674,000) (31 December
2021: HK$113,917,000 (equivalent to approximately
RMB93,138,000)) and lease liabilities of HK$456,000
(equivalent to approximately RMB390,000) (31
December 2021: HK$399,000 (equivalent to
approximately RMB326,000)).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmKR D

FINANCIAL REVIEW (Continued)
Debts (Continued)

Details of the Group’s debts as at 30 June 2022 and

31 December 2021 are listed below:

M F50ER (&

&% (@)
rEBR _E__F#XB=+ARE_—
F+ZA=+—HEHFBENOT :

30 June 31 December

2022 2021

k- e ZEZ
A=l ~—A=+—H
RMB’000 RMB’000
ARBTR ARBTT

Unsecured loans from related parties

Unsecured bank loans guaranteed
by a related party

Unsecured bank loans

Shareholder’s loan

Consideration payable

Lease liabilities

mIRIRRAE 5 B 601,545 531,421
o B B 5 I ROV R IR 1R

IRITE™ 44,308 115,924
EIRIPIRITEN 70,084 70,093
KREREM 99,674 93,138
B RE 212,969 208,045
HEAE 390 326

1,028,970 1,018,947

The above debts are repayable as follows:

FHEFBHNIHEENT

30 June 31 December

2022 2021
—%=-= BT
ANAZ=1H c =

RMB’000 RMB’000
ARBFT ARETTT

Within 1 year

Over 1 year but less than 2 years
Over 2 years but less than 5 years

— &y
BIB—FBRWER
BBMWEBEER

423,650 486,049
605,320 349,898
- 183,000
1,028,970 1,018,947

PUXING ENERGY LIMITED ZEfEEHEAF




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Debts (Continued)

Among the above debts, RMB313,033,000 (31
December 2021: RMB301,509,000) were fixed rate
debts, of which RMB100,064,000 (31 December
2021: RMB93,464,000) were denominated in HKD.
The remaining debts were denominated in RMB, and
bearing interest rates ranging from 3.7% to 5% per
annum (31 December 2021: 4.35% to 5% per annum).

Gearing Ratio

The Group’s gearing ratio is calculated as net liabilities
divided by total capital. Net liabilities are calculated as
total debts (including all interest-bearing borrowings,
consideration payable, shareholder’s loan and lease
liabilities as stated in consolidated statement of
financial position) less cash and cash equivalents. Total
capital is calculated as total equity attributable to equity
shareholders of the Company plus net liabilities as
stated in consolidated statement of financial position.
As at 30 June 2022, the Group’s gearing ratio was
55.04% (31 December 2021: 56.74%).

Capital Expenditures

For the six months ended 30 June 2022, the Group
invested RMB4,465,000 (six months ended 30 June
2021: RMB12,045,000), which was mainly used in
the payment for the construction of heat grid and
technological renovation of equipment.

Capital Commitments

As at 30 June 2022, capital commitments of the
Group was RMB53,304,000 (31 December 2021:
RMB56,449,000) for the construction of heat grid
(phase Il) of Anji Power Plant and the technological
renovation and maintenance of power generation units.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEH R

FINANCIAL REVIEW (Continued)

Pledge of Assets

As at 30 June 2022 and 31 December 2021, the Group
had no assets pledged.

Contingent Liabilities

As at 30 June 2022 and 31 December 2021, the Group
had no material contingent liability.

Foreign Exchange Risk

The Group primarily operates its business in the PRC
and most of the transactions are settled in RMB.
Except for certain cash and cash equivalents and
borrowings that are denominated in HKD, the Group’s
assets and liabilities are mainly denominated in RMB.
The Group considers that its current foreign exchange
risk is insignificant and therefore has not hedged it
through any derivatives for the time being. However,
the management of the Group will continue monitoring
its foreign currency exposure and will consider hedging
significant foreign exchange risk should the need arise.

Employees and Remuneration Policy

As at 30 June 2022, the Group had a total of 285
employees, excluding 5 trainees (31 December 2021:
301 employees, excluding 10 trainees).

For the six months ended 30 June 2022, total
employees’ remuneration (including directors’
remuneration and benefits) was RMB10,397,000
(six months ended 30 June 2021: RMB14,728,000).
The Group determines employees’ remuneration
according to industry practices, financial performance
and employees’ performance. In addition, the Group
provides employees with training and benefits, such as
insurance, medical benefits and mandatory provident
fund contributions, with an aim to retain talents of all
levels for further contribution to the Group.

PUXING ENERGY LIMITED ZEfEEHEAF
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

2022 is a challenging year for Puxing Energy. The
Group is facing the promotion of the reform of the
electricity spot market in Zhejiang Province and
the cut in capacity tariff, and the Group’s business
model and profit are tested. The management team
of the Company actively studies and explores the
business model under the new form, strives to find
the new market convergence point, and continues
to deepen its refined management, strengthens the
cost management, actively faces the challenges and
reduces the impact.

With the steady development of the PRC’s economy,
the optimization of energy structure and the promotion
of power market reform, the fields of green power,
energy storage and intelligent energy have ushered in a
period of major opportunities. As an energy enterprise
with energy as the core of development and the goal of
transforming into a comprehensive energy supplier and
realising diversified development of energy business,
the Group will strengthen the research of national new
energy policies, strive to find new opportunities and
diversify the energy business structure, and make
unremitting efforts to enhance the Group’s long-term
growth potential and shareholder value.

Apart from those matters as set out above, the
management discussion and analysis have not
materially changed from the information previously
disclosed in the 2021 annual report of the Group.
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OTHER INFORMATION
HtnE™

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment
of an interim dividend for the six months ended 30
June 2022 (for the six months ended 30 June 2021:
HK$ nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, neither the
Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2022, to the knowledge of the Company,
none of the Directors or chief executive of the
Company (“Chief Executive”) or any of their spouses
or children under 18 years old had any interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (‘SFO”) (Cap. 571 of
the Laws of Hong Kong)) which were required to be:
(i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the
Directors and Chief Executive were taken or deemed to
have under such provisions of the SFO); (i) entered in
the register kept by the Company pursuant to section
352 of the SFO; or (i) notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or Chief Executive,
as at 30 June 2022, the following persons (other than
a Director or a Chief Executive) had, or were taken
or deemed to have interests or short positions in the
shares or underlying shares of the Company which
are required to be disclosed to the Company under
the provision of Divisions 2 and 3 of Part XV of the
SFO, or which were entered in the register kept by the
Company pursuant to section 336 of the SFO:

OTHER INFORMATION
HtnE™

TERRIETRKE

MEAEFXNERSTHRAEMM R _F
“TERA=TH TAHAL EFHESTT
BABRIN R ERBROIERBERATES
IWMEFNEREERBEIZSFRPERNE
XVER 56525 55357 B8 R M 24 2 B 3% B2 Ay m oY
HKE P WERATARRER S RMERDE
336 FEMNELCMIERIKE !

Number of shares/

Percentage of

Capacity/ underlying shares issued share

Name of Shareholder Nature of interests held " capital

mishe, hERH

BRER 4B i/ #utE Wik ®E = REFRE

Puxing International Beneficial interest 300,000,000 (L) 65.42%

Anergy International Limited Interests in a controlled 300,000,000 (L) 65.42%
(“Anergy International”) (ot 2 corporation
TR ERRAE (TEAEER)) M=) R EEER

Wanxiang Group (2 Interests in a controlled 300,000,000 (L) 65.42%
BEn&EH= corporation
R EEER

Mr. Ly tee2 Interests in a controlled 300,000,000 (L) 65.42%
Boig ) corporation
R EEER

Ms. Li Li (ote3) Interest of spouse 300,000,000 (L) 65.42%

Tyt W) RofBERE
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OTHER INFORMATION
HtnE™

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

FTERRIEmRKE @)

Number of shares/ Percentage of

Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held Mot capital
FRFRe(R HERT
BRER 4B i/ #utE Wk ®E " BAEBRLL
BC Greater China Opportunities Fund Beneficial interest 35,122,000 (L) 7.66%
SPC - BC New Energy Fund Bakn
SP (“BC Fund SPC")
WERPERBEES
- BC New Energy Fund SP (FBC Fund SPC J)
BC Capital Group Limited 4 Interests in a controlled 35,122,000 (L) 7.66%

BC Capital Group Limited ®4

Notes:

corporation

RELERED

The letter “L” denotes the entity/person’s long position in the
shares.

These shares are held by Puxing International, which is owned
as to 100% by Anergy International, which is owned as to 100%
Wanxiang Group which in turn is ultimately controlled by Mr. Lu.
Therefore, Anergy International, Wanxiang Group and Mr. Lu are
deemed to be interested in the shares held by Puxing International.

Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

These shares are held by BC Fund SPC. BC Fund SPC is owned as
to 100% by BC Asset Management Limited, which in turn is owned
as to 100% by BC Capital Group Limited. BC Capital Group Limited
is owned as to 68% by Fullsun International Capital Limited.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
Chief Executives) who had interests or short positions
in the shares or underlying shares of the Company
which are required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were entered in the register kept by
the Company pursuant to section 336 of the SFO as at
30 June 2022.

CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximise
operational efficiency, corporate values and
shareholders’ returns. The Company has adopted
and applied the principals of good corporate
governance, code provisions and, where appropriate,
the recommended best practices of the Corporate
Governance Code (the “CG Code”) as set out in Part 2
of Appendix 14 to the Listing Rules. The Company will
continue to upgrade internal control system, strengthen
risk control management and reinforce the corporate
governance structure.

The Company has complied with the code provisions
and, where appropriate, the applicable recommended
best practices set out in Part 2 of the CG Code
throughout the six months ended 30 June 2022.

OTHER INFORMATION
HtnE™
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OTHER INFORMATION
HtnE™

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted a code of conduct (the “Code
of Conduct”) regarding the securities transactions of
the Directors and relevant employees (as defined in
code provision C.1.3 in Part 2 of the CG Code) on
terms no less exacting than the required standard set
out in the Model Code.

The Company has made specific enquiry to all
Directors regarding the compliance with the Code
of Conduct. All Directors confirmed that they have
complied with the required standard set out in the
Code of Conduct throughout the six months ended 30
June 2022.

CHANGE OF DIRECTORS’ INFORMATION

Save for Mr. Wei Junyong’s resignation as the director
of Puxing International, there was no change in the
information of the Directors required to be disclosed
pursuant to paragraphs (a) to (e) and (g) of rule 13.51(2)
of the Listing Rules subsequent to the publication of
the 2021 annual report.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
interim report of the Group for the six months ended 30
June 2022.

By order of the Board

WEI Junyong
Executive Director

26 August 2022
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PUXING ENERGY LIMITED
Room 706, 7/F., Albion Plaza, 2-6 Granville Road,
Tsim Sha Tsui, Kowloon, Hong Kong
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WWW.puxing-energy.com
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