@

ZHENGYE EXBIRERHT R A5

ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED

INTERNATIONAL Incorporated in Bermuda with limited liability
REREFEMRIHERAF

Stock Code M3 5% : 3363.HK

www.zhengye-cn.com



Contents

H &%

Corporate Information
Chairman’s Statement
Financial Highlights

Condensed Consolidated Statement of
Profit or Loss and Other
Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to Condensed Consolidated
Financial Statements

Management Discussion and Analysis

Corporate Governance and Other
Information

RAER
EERMmE
MBRE

ERA%R & 18 e S E A
e e

BRAER B MBS R

R e RS mE

RRAR A BTSRRI RE

EEE R E T
ERERNMEMER

Tl

12

15

16

20

56
75



Corporate Information
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The People’s Republic of China
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Chairman’s Statement

R

In the first half of 2022, under the influence
of multiple factors such as tightening global
financial conditions, recurring pandemics and
geopolitical conflicts, global manufacturing
growth has slowed down and the global
economy is suffering from a series of unstable
shocks. The sudden outbreak in China in March
caused a serious impact on both supply and
demand, and then the supply side started to
improve with the obvious efforts of government
departments, and both production and logistics
recovered rapidly, but the recovery of the
demand side was slow in general. Under the
pressure of exports as well as domestic demand
double down, the paper packaging industry
suffered an unprecedented severe winter,
downstream consumption fell sharply. Since
April, orders for the paper packaging industry
have decreased significantly, and the price of
raw paper has dropped. With the substantial
reduction in the amount of domestic waste
paper, the price of waste paper has been rising
as a whole, and the significant increase in energy
costs has continued to squeeze the profitability
of paper plants. In the face of the severe market
situation, the Group fully exploited its cost
potential and gained the support of customers
and basically stabilized its sales volume while
maintaining product quality and service.
However, earnings attributable to equity holders
were lower than the same period last year due
to the significant increase in costs such as raw
materials and energy.

Zhengye International Holdings Company Limited 6
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Chairman’s Statement

R

For the six months ended 30 June 2022, the
turnover of the Group was approximately
RMB1,574,698,000, representing a decrease of
2.15% year-on-year (for the six months ended
30 June 2021: RMB1,609,364,000). The gross
profit of the Group was RMB222,187,000 and the
gross profit margin was approximately 14.11%
representing a decrease of 4.73 percentage
points year-on-year. Profit and comprehensive
income for the period attributable to owners
of the Company amounted to RMB41,940,000,
representing a decrease of 18.77% as compared
with the same period last year. Basic earnings
per share was RMB8 cents.

In the second half of 2022, the intensification
of global geopolitical conflicts, the rapid
withdrawal of loose fiscal and monetary
policies in major developed countries, and the
continued weakening of global economic growth
momentum will further increase the pressure on
China’s exports, and in China, the pandemic is
under effective control but still reverberating,
and the progress of consumer recovery will
be slower than expected. Under the multiple
pressures and challenges of the domestic and
external economic situation, the Group will
face up to the difficulties, continue to promote
product and technology innovation, continue
to reduce costs and increase efficiency, deepen
refined cost management, improve product
competitiveness, so as to ensure a stable and
positive business cycle, reasonably control
investments and maintain the capital structure in
order to create greater returns for shareholders
when the economy recovers in the future.

HE-Z-—H#XA=1tHIL~E
A AEERBRELEBBOARE
1,574,698,000 7 * [@ kT % 2.15%
(ZBE-—FXA=1+HItXEA :
AR#1,609,364,0007T ) ° ANEE K]
EH B ARE222187,0007T © EF
R4914.11% » R N FE473E 0% -
AAEHEA AEMBRGERN R 2R
K% B ARMEA1,940,0007T © WEF
RETHK18.77% - FIREKZBF L
BARIESD -

TECCFTHF - REMKBURE
EME - FEBRERRERMYRE
IR PR B - IR B R E)EY
BER  FERBELEORNE—F
A PEBER - RIEHEE BT
BIBMRARIE - HBEHMERESY
TEHIE A2 - FERIA - SMEE Y
ZEBROMKET - AEEKEER
£ BEMSEMRBEITEE - B8
FEAHERR - R LR AEIE - 1R
REMBFEN  WREFETE - R
mE - AEEHIRE  REEERE
# o UHER B IRIER R AN
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Chairman’s Statement

R

Finally, on behalf of the Board of Directors of  Hf#% ' RAEREZAEEES=E © &
the Group, | would like to express my gratitude  #FAXREB[NHARS HRERNE
to all staff members who have dedicated their 88T - R - HAEBERS - HfE
sincere efforts and contributions to the Group, B * A ERZHUARKERE —E R
as well as to the customers, suppliers, business B IFR Rl 22 AR |

partners and shareholders of the Group for their

continuous support.

Zhengye International Holdings Company Limited 8
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Financial Highlights
FA TS i 2

For the period ended 30 June
BEAA=THLEE

2022 2021
—EC-CHF T4
RMB’000 RMB’000
ARETT ARBT T
Revenue KA 1,574,698 1,609,364
EBITDA BB E BRI 2T 154,827 166,708
Profit attributable to the ANEHES ARREN
Owner of the Company for TE AT
the period 41,940 51,633
Return on Equity Attributable  ANARI#EHB A BRI FENS
to the Owners of the M B E
Company for the period 3.64% 5.08%
9 Interim Report 2022
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Financial Highlights
FA B 2
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(Gl SR~ b

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

HoAth AT 2 5%

Six months ended 30 June
BZAA=1tHILAEA

2022 2021
—EC-CH& T4
NOTES RMB’000 RMB’000
& AR¥T T AREET T
(unaudited) (unaudited)
(REER) (REEFEZ)
Revenue WA \ 3 1,574,698 1,609,364
Cost of sales THEKAR (1,352,511) (1,306,177)
Gross profit EA 222,187 303,187
Other income H AU A 4 48,163 10,756
Net value of reversal of  JREE1E#E BFE
impairment loss 1,216 (172)
Other gains and losses H b U e & E518 5 1,254 (2,013)
Distribution and selling 7 #H K& EHEE A
expenses (54,572) (54,069)
Administrative expenses 1T I (72,450) (91,387)
Finance costs BRE R AR 6 (28,732) (30,616)
Other expenses HETB8HA (420) (1,010)
Research and e
development expenses (51,662) (55,796)
Profit before tax BB ATm 7 7 64,984 78,880
Income tax expense s> 8 (9,232) (11,257)
Profit and total Hﬂﬁﬂﬁxﬁnﬂ&iﬁ
comprehensive income  Uiz54A%E
for the period 55,752 67,623
PROFIT AND TOTAL RATEE AEML
COMPREHENSIVE HEEANEEE
INCOME FOR Wis4a g
THE PERIOD
ATTRIBUTABLE TO:
Owners of the Company AR EHEH A 41,940 51,633
Non-controlling interests ~ FE1EAR #E 2 13,812 15,990
55,752 67,623
EARNINGS PER SHARE #&RZF|
Basic (RMB) BER(ARE) 10 0.08 0.10
11 Interim Report 2022
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Condensed Consolidated Statement of Financial Position

fET I &5 5 BB IR LR

At 30 June 2022
RZZZZFA=+H

30 June 31 December
2022 2021
—EC-CHE —E-—F
~A=+H +=—A=+—H
RMB’'000 RMB’000
AR¥T T AREET T
NOTES (unaudited) (audited)
MIsE (REERK) (Fe281%)
Non-current Assets FRBEE
Property, plant and M - BRE KRR
equipment 12 1,342,069 1,132,113
Right-of-use-assets FREEE 179,770 193,094
Other intangible assets ~ HAEF & E 13 14,016 5416
Deferred tax assets BETHEEE 19 8,545 11,223
Deposits paid for BEYE BER
acquisition of property, Bictirsn
plant and equipment 27,356 29,499
1,571,756 1,371,345
Current Assets REEE
Inventories FE 309,480 223,283
Trade and other B 5 Kk HA UL
receivables 208 14 911,176 1,101,478
Contract assets BHEE 8,925 15,550
Tax recoverable A B IE 919 323
Pledged bank deposits B #EIRITFR 41,588 92,368
Bank balances and cash  R{T/8KRIES 15 247,152 229,581
1,519,240 1,662,583

Zhengye International Holdings Company Limited
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Condensed Consolidated Statement of Financial Position

fET I &5 5 BB IR LR

At 30 June 2022

RZZEZZFA=1H

30 June 31 December
2022 2021
—EC-CHE —E-—F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETT ARBT T
NOTES (unaudited) (audited)
FfaE (REBER) (Fe281%)
Current Liabilities REEE
Trade and other payables & 5 & E b fE{f
A 16 320,420 337,347
Consideration payable ERRERTE 33,982 5,818
Tax liabilities BIBE & 4,642 11,521
Bank and other RITREEBER
borrowings 18 923,762 1,022,356
Lease liabilities HEAR 7,034 15,458
Contract liabilities BHAaE 5,856 8,025
Amounts due to directors fEfTE EFIE 17 480 443
1,296,176 1,400,968
Net Current Assets REEEFE 223,064 261,615
Total Assets Less EEABERRE
Current Liabilities =N 1,794,820 1,632,960

18]
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Condensed Consolidated Statement of Financial Position
6B 45 & A IR I 22

At 30 June 2022
RZZZZFA=+H

30 June 31 December
2022 2021
—E- 8 T4
~A=+H +=—A=+—H

RMB’000 RMB’000
AR®TT ARBT T
NOTES (unaudited) (audited)

BaE (REEER) (&)

Capital and Reserves BERE B
Share capital [N 20 41,655 41,655
Reserves E 1,111,807 1,069,867

Equity attributable to RNABIER AES

owners of the Company &z 1,153,462 1,111,522
Non-controlling interests  FEFE iz 284,242 270,430
Total Equity R 1,437,704 1,381,952

Non-current Liabilities JEREIEE

Deferred tax liabilities BT I & E 19 4,622 8,737
Consideration payable B {EFKIA 96,443 5,681
Bank and other RIT R EMAE TR

borrowings 18 192,639 169,098
Lease liabilities HEBE 27,384 29,857
Deferred income RIEUA 36,028 37,635
357,116 251,008
1,794,820 1,632,960

Zhengye International Holdings Company Limited 14
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Condensed Consolidated Statement of Changes in Equity
I A 6 HE 2 S B 3R

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

Attributable of owners of the Company

FRTRE AR Non
Share Share  Statutory Other  Retained controlling
capital  premium  reserves  reserves  earnings  Sub-otal interest Total

B EBER iedR  RpER  EmE W FERIER it
RMBOO  RMBOOO  RMBO  RMBOOO RMBOOO  RMBOO  RMBOOD  RMBO
ARETL ARETT ARMTR ARETT ARMTR ARBTRL ARMTR ARETR

At 1 January 2021 R_E_—E£-f-H
(audited) (E27) 41,65 92968 134911 (23389) 719536 965681 223893 1,189,574

Acquisition of a subsidiary WEHEAT
Capital injection by non- ~ KBAAMERR
controlling shareholder T4

of a subsidiary
Profit and total HRERREAkE

comprehensive income 458

for the period - - - . 51633 51633 15,990 67623
At30 June 2021 RZ=-55-A=1R

(unaudited) (REEH) S5 9298 19T (23389) 771069 1017314 239883 1257197
At January 2022 RZE=Z£-f-H

(audited) (&517) 41655 92,968 142,200  (23,389) 858,088 1,111,522 270430 1,381,952
Profit and total HRarR2AkE

comprehensive income 25

for the period - - - - 4940 4190 13812 55752
At 30 June 2022 A

(unaudited) (RE2H) 41655 92968 142200  (23389) 900,028 1153462 284242 1,437,704

15 Interim Report 2022
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Condensed Consolidated Statement of Cash Flows

s EHERE

For the six months ended 30 June

2022

HE_ZT - _FRXA=1THIEREHA

Six months ended 30 June

BEASA=1THILEAEA

EXEBRERERAF

2022 2021
—EBC-CF —E-—F
RMB’000 RMB'000
ARBTT AR¥ETT
(unaudited) (restated)
(REEX) (&=351))
OPERATING ACTIVITIES REH
Profit before tax A A 64,984 78,880
Adjustments for: AT BIEIELFE
Finance costs BERA 28,732 30,616
Interest income FEUWA (2,170) (2,576)
Depreciation of property, Y% - TR
plant and equipment e 50,855 47,861
Depreciation of right-of-use ~ FAEEEITE
assets 9,511 9,350
Amortisation of intangible T B B
assets 745 =
Impairment loss recognized ~ BERE S K EA
on trade and other FEWH IR R E &R
receivables (1,216) 172
Loss (gain) on disposal ﬁ/E%% TR
of property, plant and R EE ()
equipment (793) 151
Exchange gain on borrowings & #XEE 4 KIBE H Wiz
equipment - -
Impairment losses on M - BRE KRR
property, plant and BIEEE
equipment - -
Amortisation of government  BRAIERENEEZ
grant relating to non- BT 478 B 8
current assets (2,789) (2,356)
Zhengye International Holdings Company Limited 16



Condensed Consolidated Statement of Cash Flows

I ER S B

For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

Six months ended 30 June

BEASA=1THILEAREA

2022 2021
—EC-CF —E-—4F
RMB'000 RMB’000
AR¥T T AREETTT
(unaudited) (restated)
(REERK) (&&E=5)
Operating cash flows before ~ &iEERNFB)FILL S
movements in working Rene
capital 147,859 162,098
Increase in inventories FEHEM (86,197) (45,520)
Increase in trade and other B 5 K E AW IE
receivables 5 (26,317) (402,829)
Decrease (increase) in contract & &I&ERD (38 10)
assets 6,625 (2,644)
Decrease (increase) in trade B 5 Rk HE AR F0R
and other payables A () (16,259) 140,252
Decrease in contract liabilities & &BERM D (2,169) (786)
Increase (decrease) in JEATE = FTEIE N
amounts due to directors CR) 37 (214)
Cash (used in) generated LR (FTR)FRfS
from operations Re 23,579 (149,643)
Income tax paid B ATER (18,144) (11,407)
NET CASH (USED IN) FROM &% 3% (Fi f) Frf8
OPERATING ACTIVITIES BHEREE 5,435 (161,050)
17 Interim Report 2022
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Condensed Consolidated Statement of Cash Flows
=y AN y2 EL
A A B ESR
For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

Six months ended 30 June

BEASA=1THILEAEA

2022 2021
—EB-CfF —E-—F
RMB’000 RMB'000
ARBTT ARBFTT
(unaudited) (restated)
(REEX) ¢ =—x7))
INVESTING ACTIVITIES REFEK
Interest received 2 U FLE 2,113 2,520
Proceeds from disposals HEWEYE - TRk
of property, plant and RABFTISRIE
equipment 11,365 590
Purchase of property, plant BEYE - THREEE
and equipment (56,577) (58,282)
Deposits paid for acquisition ~ BEEYIZ « TH L &E
of property, plant and ®’e
equipment (27,356) (40,043)
Purchases of other intangible BB H &R EE
assets (9,345) (1,898)
Net cash outflow on W HE R B A RIER 2
acquisition of a subsidiary FEE (69,601) (12,130)
Acquisition of a subsidiary W B BT /8 A )
Placement of pledged bank FABERBRITIFER
deposits (59,070) (142,188)
Withdrawal of pledged bank  #2EXVEHEIFIRITFH
deposits 109,850 57,345
Receipt of government WERBRASEREN B EE
grant relating to Z BT HERA
non-current assets 1,182 4,365
NET CASH USED IN REXBIAR S TR
INVESTING ACTIVITIES (97,439) (189,721)
Zhengye International Holdings Company Limited 18
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Condensed Consolidated Statement of Cash Flows

(LR

EAR

For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

Six months ended 30 June

BEASA=1THILEAREA

2022 2021
—E-—fF —E-—4F
RMB’000 RMB‘'000
ARET T ARBT T
(unaudited) (restated)
(REBER) (re&E7)
FINANCING ACTIVITIES RLE K
Interest paid EFE (24,941) (28,857)
Dividend paid AR E - =
Dividend paid to a non- XA 4a FEFEARARER AY
controlling interest i S - -
Repayments of lease liabilities ([HEHEEE (8,323) (8,461)
New bank and other FEVSIRTT R E MBS
borrowings raised 668,860 924,850
Repayment of bank and BRERIT M EAB AR
other borrowings (526,021) (383,384)
NET CASH FROM (USED IN) Bt&E 3% 8 (FrA)
FINANCING ACTIVITIES HeFE 109,575 504,148
NET (DECREASE) INCREASE B & RIFESZEYEM
IN CASH AND CASH OR2) B8
EQUIVALENTS 17,571 153,378
CASH AND CASH R—B—HHNEEER
EQUIVALENTS AT ReZEY
1 JANUARY 229,581 185,367
CASH AND CASH RAB=1+HHNRS
EQUIVALENTS AT REASZEEY
30 JUNE 247,152 338,745
19 Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

fEj B

WER & MG R T

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

1.

Basis of Preparation

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong
Institute of Certified Public Accountants
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Except as described below, the accounting
policies and method of computations used
in the condensed consolidated financial
statements for the six months ended 30
June 2022 are the same as those followed
in the preparation of the Group's annual
financial statements for the year ended 31
December 2021.

Zhengye International Holdings Company Limited 20
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Notes to the Condensed Consolidated Financial Statements
B B 4% & RS = B i

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

2.

Principal Accounting Policies
(Continued)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") that
are relevant for the preparation of the
Group's condensed consolidated financial
statements:

Amendments to HKFRS 9,  Interest Rate

HKAS 39, HKFRS 7, Benchmark
HKFRS 4 and HKFRS 16 Reform —
Phase 2

Except as described below, the application
of the Amendments to References to
the Conceptual Framework in HKFRS
Standards and the amendments to HKFRSs
in the current period has had no material
impact on the Group's financial positions
and performance for the current and prior
periods and/or on the disclosures set out
in these condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

fET I 5 B TR M

For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

2. Principal Accounting Policies

(Continued)

Impacts on application of
Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 Interest Rate
Benchmark Reform - Phase 2

The Group has applied the
amendments for the first time in
the current year. The amendments
relate to changes in the basis for
determining the contractual cash
flows of financial assets, financial
liabilities and lease liabilities as a
result of interest rate benchmark
reform, specific hedge accounting
requirements and the related
disclosure requirements applying
HKFRS 7 Financial Instruments:
Disclosures.

The amendments have had no
impact on the consolidated financial
statements as none of the relevant
contracts has been transitioned
to the relevant replacement rates
during the year. The Group will apply
the practical expedient in relation
to the changes in contractual cash
flows resulting from the interest
rate benchmark reform for bank
borrowings measured at amortised
cost. Additional disclosures as
required by HKFRS 7 are set out in
note 39.
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Notes to the Condensed Consolidated Financial Statements
HEE & B i 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

fEj B

2.

Principal Accounting Policies

(Continued)

2.2 Application of Amendments
to Hong Kong Financial
Reporting Standards

("HKFRSs")

New and amendments to HKFRSs
in issue but not yet effective

The Group has not early applied the
following new and amendments to
HKFRSs that have been issued but
are not yet effective:

HKFRS 17

Amendments to
HKFRS 3

Amendments to
HKFRS 10 and
HKAS 28

Amendment to
HKFRS 16

Amendments to
HKAS 1

Insurance Contracts and the
related Amendments®
Reference to the Conceptual

Framework?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Covid-19-Related Rent
Concessions beyond
30 June 2021!

Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(20208
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Notes to the Condensed Consolidated Financial Statements

42 G

& B RR M E

For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

2. Principal Accounting Policies

(Conti
2.2

nued)

Application of Amendments
to Hong Kong Financial
Reporting Standards
("HKFRSs") (Continued)

New and amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to Disclosure of Accounting
HKAS 1 and Policies’
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates®
Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from
a Single Transaction®
Amendments to Property, Plant and Equipment
HKAS 16 - Proceeds before Intended
Use?
Amendments to Onerous Contracts - Cost of
HKAS 37 Fulfiling a Contract
Amendments to Annual Improvements to
HKFRSs HKFRSs 2018-20207
Zhengye International Holdings Company Limited 24
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Notes to the Condensed Consolidated Financial Statements
HEE & B i 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

fEj B

2.

Principal Accounting Policies

(Continued)

2.2 Application of Amendments
to Hong Kong Financial
Reporting Standards
("HKFRSs") (Continued)

New and amendments to HKFRSs
in issue but not yet effective
(Continued)

1

Effective for annual periods
beginning on or after 1 April 2021.

Effective for annual periods
beginning on or after 1 January
2022.

Effective for annual periods
beginning on or after 1 January
2023.

Effective for annual periods
beginning on or after a date to be
determined.

The directors of the Company
anticipate the application of all
new and amendments to HKFRSs
will have no material impact on
the Group's consolidated financial
statements in the foreseeable future.
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Notes to the Condensed Consolidated Financial Statements

fET I 5 B TR M

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

3. Segment Information 3.

The following is an analysis of the Group's
revenue and results by operating segment.

Six months ended 30 June 2022
(unaudited)

D EBE R

AEBRLED HEHHIWRA
REBAWMT -
BE-E_—_FXA=1
HiEAEA (REEZ)

Corrugated
medium  Paper-based
paper packaging Total
RESHE FHaHE wet
RMB'000 RMB'000 RMB’000
AR®ET T ARET T ARET T
REVENUE WA

External sales HSNEISHE 1,138,729 435,969 1,574,698
Inter-segment sales D EPfEISHE 176,037 - 176,037
Segment revenue DEBUA 1,314,766 435,969 1,750,735
Eliminations HiH (176,037)
Group Revenue SEKA 1,574,698
Segment Profit 7Rl 56,279 11,795 68,074
Eliminations i 979

Unallocated corporate RAFREFEKA
income, net FER (4,069)
Profit before tax = B35 A g A 64,984
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Notes to the Condensed Consolidated Financial Statements
A 456 BT kSR M

For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

3. Segment Information (Continued)

3. AWERE

Six months ended 30 June 2021 BE_ZT_—FXA=F
(unaudited) H1E75E B (R & E#Z)
Corrugated
medium  Paper-based
paper packaging Total
FAB AR BB Bt
RMB'000 RMB'000 RMB'000
ARETF T ARETIT ARETTT
REVENUE WA
External sales INEHE 1,152,444 456,920 1,609,364
Inter-segment sales 2 EEHE 104,162 - 104,162
Segment revenue DEBA 1,256,606 456,920 1,713,526
Eliminations 58 (104,162)
Group Revenue EBWA 1,609,364
Segment Profit Pax: vl 71,978 12,914 84,892
Eliminations HiH (412)
Unallocated corporate AR5 BEEZMA
income, net FHE (5,600)
Profit before tax SR AR T 78,880
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Notes to the Condensed Consolidated Financial Statements

fEj B

WER & MG R T

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

EXEBRERERAF

3. Segment Information (Continued) 3. S EER @)
The accounting policies of the operating BEBOHE SRR ERER
segments are the same as the Group's SETBERER - HEEERS
accounting policies. Segment result D EBIRER B A - ARINBRIERR
represented the profit earned by each REZEZER - RITHEWRA
segment without allocation of legal and REMBPERARMR -
professional fee, bank interest income and
other corporate income and expenses.
No reconciliation of reportable segment B F] R 3 B ey AR U A (S BR
revenues is provided as the total revenues D EEEMA) EAR S E e U A
for reportable segments excluded inter- MR - R A R RS
segment revenue is the same as the YT A BYETRR o
Group's revenue.
4. Other Income 4. HAA
Six months ended 30 June
BE/A=tHL/-@ER
2022 2021
—EC-CH& T
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (unaudited)
(REEZ) (RieEZ)
Interest income from bank  #R1777 8 #| B4 A
deposits 2,113 2,520
Interest income from rental & I&E | EUWA
deposits 57 56
Government grant BT e 40,524 5,253
Sundry income TR A 5,469 2,927
48,163 10,756
Zhengye International Holdings Company Limited 28
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TR SE A B HS H = o 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

5. Other Gains and Losses 5.

H s R 18

Six months ended 30 June
BZXA=1tHIEAXEAR

2022 2021
—EBZF —E-
RMB’000 RMB'000
ARET T ARBT T
(unaudited) (unaudited)
(REEER) (REEEZ)
Exchange gain (loss), net HNE W 25 (JB518 ) /F 58 461 (1,862)
Gain (loss) on disposals HEYE - THK
of property, plant and e (B18)
equipment 793 (151)
1,254 (2,013)
6. Finance Costs 6. BERA
Six months ended 30 June
BZEANA=THLAEA
2022 2021
—EC-Cf T4
RMB’000 RMB'000
AR¥T T AREFTT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest on: LATRIE B /98
Bank borrowings SRITIER 21,324 23,860
Other borrowings HAbfEk 3,963 4,743
Lease liabilities HEaE 893 1,508
Consideration payable FERHRABFIER
HEF S 2,552 505
28,732 30,616
29 Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

7. Profit for the Period

HA g Al

Six months ended 30 June
BZANA=1tHIEAEA

2022 2021
—E-CF —E-—4F
RMB’000 RMB'000
ARET T AREETIT
(unaudited) (unaudited)

(REER) (RIEEZ)

Profit before tax has been
arrived at after charging
the following items:

Depreciation of property,
plant and equipment

Depreciation of right-of-use
assets

Amortisation of other
intangible assets
(included in cost of sales)

ERE R A B H0RR
NIEIR

M - ITHR&E
E
EREEENE

HAD B M 5
(EHERAA)

50,855 47,861
9,511 9,350
745 -

Zhengye International Holdings Company Limited
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fEj B

WER & MG R T

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

8.

Income Tax Expense 8. FSMBAX
Six months ended 30 June
BZANA=1tHILAEA
2022 2021
—EC-CF T4
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)
(REERZ) (REEEZ)
Current tax: BNHARS 18
PRC Enterprise AR Bl EEFT IS
Income Tax 8,914 11,258
Deferred tax (note 19) RIEFLIA (FI5E19)
Current period & I EA R 318 )
Income tax expense TSt 9,232 11,257

Accordingly, stating from the current year,
the Hong Kong profit tax is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5%
on the estimated assessable profit above
HK$2 million.

No provision for Hong Kong Profits Tax

has been made as the Group has no
assessable profits for both periods.
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Notes to the Condensed Consolidated Financial Statements
B B 42 & AR = B i

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

8.

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law"”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years. Certain PRC subsidiaries
approved as advanced-technology
enterprises by the relevant government
authorities are subject to a preferential
rate of 15%. During the year, six PRC
subsidiaries were approved as “small and
low-profit enterprises” by the relevant
government authorities are subject to a
two-tiered preferential rate. The first RMB1
million of taxable profit of the qualifying
group entities will be taxed at 2.5% (2021:
2.5%) and taxable profit above RMB1
million will be taxed at 5% (2021: 10%).

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

Dividends

The directors have determined that no
interim dividend has been paid for the six
months ended 30 June 2022 (for the six
months ended 30 June 2021: nil).
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Notes to the Condensed Consolidated Financial Statements

TR SE A B HS H = o 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

10. Earnings per Share 10. EREF
The calculation of the basic earnings per RARHEE ANELHERERR
share attributable to the owners of the FIRA T EUEAE ¢
Company is based on the following data:
Six months ended 30 June
BEAA=tHLER
2022 2021
—E-_—F T4
RMB’000 RMB’000
AR¥TT ARETTT
(unaudited) (unaudited)
(REEER) (RieEZ)
Earnings BZF|
Profit for the period RUAGEGRRER
attributable to owners =0 PN/
of the Company for the %A AL ERE
purpose of basic earnings i F
per share 41,940 51,633
Number of shares RoOBB
Number of ordinary shares AR FHE FAEEA
for the purpose of basic BF )L BAR AR SR
earnings per share 500,000,000 500,000,000
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TR SE A B HS H = o 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

11. Acquisition of a Subsidiary

On 10 February 2022, The Group
completed the acquisition of Zhongshan
City Zheng Ye Leasing Company Limited
("Zheng Ye Leasing”) for a total cash
consideration of RMB186,000,000. Zhengye
Leasing is engaged in real estate leasing
and property management in the PRC. The
acquisition can provide the Group's asset
base, help improve business financing and
reduce the Group's reliance on the assets
of the controlling shareholder.
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Notes to the Condensed Consolidated Financial Statements

TR SE A B HS H = o 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

11. Acquisition of a Subsidiary
(Continued)

The following summarises the fair value of
the consideration paid, the assets acquired
and the liabilities assumed for Zheng

W B R B A Bl (@)

ATttt EXBEERNEER
I THIR(E - FRBSMEE
EAAENREN R FEE

Ye Leasing at the date of acquisition (RETEEEET) :
(determined on a provisional basis):
RMB'000
ARBFT
Property, plant and equipment M - Tk EE 185,975
Trade and other receivables B 5 I H A e RTRIE 752
Bank balances and cash RITHESRRIR® 412
Trade and other payables B 5 N A A e RIE (82¢6)
Tax liabilities JERTARIA (313)
Net assets REE 186,000
Total consideration satisfied by cash IR & 2 BR(E 186,000
Net cash outflow arising on IR RIR S M L F R ¢
acquisition:
Cash consideration paid Bz ReNRE 57,718
Bank balances and cash equivalents B U2 RTTAEBR MRS EE
acquired THH 412)
57,306
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B B 45 & AR E R B 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

12. Property, Plant and Equipment 12. Y% - ERZHE

The movements in property, plant RIS - TR RS2 2 E)
and equipment during the period is BT
summarised as follows:

RMB’000
ARETT
As at 1 January 2021 (audited) R-_E-_—4%—AF—H
( %«%ﬁ) 1,040,423
Acquisition of a subsidiary W R B A =
Additions of plant and equipment /J\EIW&nﬂﬁ 88,418
Disposals of plant and equipment & T M &5 741)
Depreciation for the period HRTE (47,861)
As at 30 June 2021 (unaudited) R-FB_—FXA=1H
(RIBEZ) 1,080,239
As at 1 January 2022 (audited) RZZE-_—_F—H—H
(&) 1,132,113
Acquisition of a subsidiary W EEHT B A F) 185,975
Additions of plant and equipment  RE T M & 85,408
Disposals of plant and equipment & T M&E (10,572)
Depreciation for the period HRTE (50,855)
As at 30 June 2022 (unaudited) R-ZE-__FA=+H
CRIE&ERZ) 1,342,069
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TR SE A B HS H = o 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

13. Other Intangible Assets

13. Ht B EE

RMB'000
ARBFT
As at 1 January 2021 (audited) A—_E-_—F—H—H
(REZ) 4,120
Increase for the period HARE 3718 1,898
Charge for the period HifEIHE =
As at 30 June 2021 (unaudited) RZZE=—F,"A=+H
(REEEZ) 6,018
As at 1 January 2022 (audited) RZZT-—F—HF—H
(REZ) 5,416
Increase for the period HARE 318 9,345
Charge for the period HAfRIGHE 745
As at 30 June 2022 (unaudited) RZEBEZ=_FA=1H
(REeEZ) 14,016

Development costs are internally

generated.

Such intangible asset are amortised on a

straight-line basis over 5 years.

FERANRE RER ©

ZENAEREREN DFH#
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For the six months ended 30 June 2022

fEj B

HE_ZT - _FRXA=1THIEREHA

14. Trade and Other Receivables

Zhengye International Holdings Company Limited

14.

B 5 R HEMEWRIE

30 June 31 December
2022 2021
—E-CF B4
~NBA=+HB +=—A=+—H
RMB’000 RMB'000
AR¥T T AREFT
(unaudited) (audited)
(REER) (fe2:1%)
Trade receivables B 5 e s 502,554 592,568
Less: allowance for credit  J : [ EEEEE
losses (6,184) (7,143)
496,370 585,425
Trade receivables backed  LASRITRIEAEER
by bills B 5 WA 368,923 466,330
Less: credit losses reversal & - EEEEE(D (685) (931)
368,238 465,399
Total trade receivables B S EWGRIEERE 864,608 1,050,824
Advances to suppliers BRI 5,623 11,600
Prepayments Taft A 7,547 20,434
Other receivables H A e SR IE 33,529 18,763
Less: allowance for credit B S EEERE
losses (131) (143)
46,568 50,654
Total trade and other B 5 & HEA U
receivables RIBAEEE 911,176 1,101,478

EXEBRERERAF
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5 0 42 3 23

] BA %5 & A B e R B 5E

For the six months ended 30 June 2022

BE—_T - _FA=1THI;"AA

14. Trade and Other Receivables 14. EZREMEBEWRFIE

(Continued)

As at 30 June 2022 and 31 December
2021, gross amount of trade receivables
from contracts with customers amounted
to RMB871,477,000 and RMB1,058,898,000
respectively.

The Group allows an average credit
period of 30 to 120 days from the invoice
date to its trade customers except for
the customers newly accepted of which
payment is made when goods are
delivered. For customers with good credit
quality, the Group also allows them to
provide bank bills before the due date of
trade receivables. Those bills have maturity
ranging from 60 to 180 days guaranteed
by bank.

As at 30 June 2022, total bills received
amounting to RMB368,923,000 (31
December 2021: RMB466,330,000) are
held by the Group for future settlement
of trade receivables, of which certain bills
were further discounted/endorsed by the
Group. The Group continues to recognise
their full carrying amounts at the end of
the reporting period. All bills received by
the Group are with a maturity period of
less than one year.
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

14. Trade and Other Receivables 14. EZREMEBEWRFIE

(Continued) (#8)

The following is an aged analysis of trade FIER IR ERRIERE mEBEX
receivables not backed by bank bills HHIAEEZIHE F EIKK
presented based on dates of delivery of BARZFITERBEZ KRR D
goods, at the end of the reporting period: #r

30 June 31 December

2022 2021
L= B4
AA=+tH +TZA=1+—H

RMB’000 RMB‘000
AR®T T AREFTT
(unaudited) (audited)

(REER) (R&EZ)

0 to 60 days 0& 60K 379,582 470,595
61 to 90 days 61E90K 44,870 49,589
91 to 180 days 91E 180K 68,711 55,421
Over 180 days 180K LA 3,207 9,820

496,370 585,425
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IEEBIFERAR AR



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

14. Trade and Other Receivables
(Continued)

The aged analysis of trade receivables
backed by bank bills based on dates of
delivery of goods or recognition date of
the gross trade receivables, at the end
of the reporting period are analysed as

14.

B 5 R HEMEWRRIE

(43
(&)

SR & HRIZ IR B am X

B H & 5 e UK

TR AR FRHER

AE BT ER S 2SI
ERENRR AT -

follows:

30 June 31 December
2022 2021
—EC-F - —F
ANA=+H +=A=+—H
RMB’000 RMB'000
AR¥T T ARETIT
(unaudited) (audited)
(REEER) (Fezz)
0 to 60 days 0Z 60K 78,560 48,245
61 to 90 days EXUFN 42,936 64,798
91 to 180 days 91E180K 170,589 216,694
Over 180 days 180K A 76,153 135,662
368,238 465,399
Before accepting any new customer, the EABREMINESR - A5
Group assesses the potential customer’s EFHBERFPHERAEER

credit quality and defines credit limits by EEEPEARRE -

customer.
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

15.

Pledged Bank Deposits and
Bank Balances and Cash

Bank balances carry interest at market
rates within range from 0.35% to 1.71%
(31 December 2021: 0.01% to 0.35%)
per annum. The pledged deposits carry
interest rates which range from 1.30% to
2.25% (31 December 2021: 0.30% to 1.65%)
per annum.

Pledged bank deposits represent
deposit pledged to banks to secure
banking facilities granted to the Group.
Deposits amounting to RMB41,588,000
(31 December 2021: RMB92,368,000)
have been pledged to secure the short-
term bank borrowings and bills payables
repayable within three to six months
and are therefore classified as current
assets. The pledged bank deposits will be
released upon the settlement of relevant
bank borrowings.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

16. Trade and Other Payables 16. EFRHEMENTIR
30 June 31 December
2022 2021
—E-Cf —E-—4F
AA=Z+R +=ZR=+—H
RMB’000 RMB'000
AR®TT ARETT
(unaudited) (audited)
(RRBEXK) (=)
Trade payables B SRR 124,120 114,341
Bills payables — secured ERE®E—FER 50,473 83,630
Other taxes payables H A fERTHIE 58,393 51,959
Payroll and welfare payables &1 @M&Zaﬂg 33,591 43,080
Construction payables FE THE5RE 5,000 5,668
Others HAth 48,843 38,669
320,420 337,347
43 Interim Report 2022

T SRS



Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

16. Trade and Other Payables 16. EFRHEMENTIR
(Continued) (#8)
The following is an aged analysis of trade FHHR R E HARIERE MR
payables presented based on the dates HEAZ 51 H) & 5) P I8 BREL
of receipt of goods at the end of the DT

reporting period:

30 June 31 December

2022 2021
L= B4
AA=+tH +TZA=1+—H

RMB’000 RMB‘000
AR®T T AREFTT
(unaudited) (audited)

(REER) (R&EZ)

0 to 60 days 02 60K 102,795 96,334
61 to 90 days 61E290K 3,361 5,126
91 to 180 days 91E180K 8,887 5,093
Over 180 days 180K LA 9,077 7,788
124,120 114,341
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

16. Trade and Other Payables 16.

(Continued)

The aged analysis of bills payables based
on the dates of receipt of goods at the
end of the reporting period are analysed as

B 5 R EMEARIE
()

IR B AR R U
L ERIOE Y T
mT :

follows:
30 June 31 December
2022 2021
L= =0 B4
ARA=t+H +TZA=1+—H
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (audited)
(REER) (Fegz)
0 to 60 days 0260k 6,423 12,326
61 to 90 days 61E90K 12,773 6,000
91 to 180 days 91£ 180K 16,277 37,104
Over 180 days 180K LA 15,000 28,200
50,473 83,630

The credit period on purchase of material is
30 to 120 days. The Group has financial risk
management policies in place to monitor
the settlement.

17. Amounts due to Directors 17.

The amounts due to directors are
unsecured, interest free and repayable on
demand.
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B B 45 & AR E R B 5

For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

18. Bank and Other Borrowings 18. BITREMMER
30 June 31 December
2022 2021
;g::i —
ANA=+H +=A=+—H
RMB’000 RMB'000
AR¥T T ARBT T
(unaudited) (audited)
(REBER) (Fezz)
Bank borrowings, secured  $RIT{ERK + BIEH 847,739 873,907
Bank borrowings, IRITER - EIEIR
unsecured 25,656 17,170
Sub-total 4\ 873,395 891,077
Other borrowings, secured  Efhf&5% + B 241,206 298,577
Other borrowings, HEMfERR - I
unsecured 1,800 1,800
Sub-total NET 243,006 300,377
Total “est 1,116,401 1,191,454
Carrying amount repayable: AT BAREE A
BREE :
Within one year —FR 923,762 1,022,356
Within in a period more —F LA HETHEE
than one year but not S
exceeding two years 110,118 114,488
Within in a period more ME LA EET A
than two years but not h
exceeding five years 82,521 54,610
1,116,401 1,191,454
Less: Amounts due within ~ J& : RENAEE—
one year shown under R EER
current liabilities (923,762) (1,022,356)
Amounts shown under non- JEREIEEE 2
current liabilities ERFIE 192,639 169,098
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

18.

Bank and Other Borrowings 18.

(Continued)

Bank borrowings and other borrowings
as at period end were secured by the
pledged of assets set out in note 21.

The ranges of effective interest rates (which
are also equal to contracted interest rates)
on the Group's borrowings are as follows:

30 June 2022
ZE--HXA=t+H

RIT R E M fE R (@)

SN 21 P - HARERTTIE
R E AR fE AR E R IR ER
o

REE B ENERFE(ZT
HEREFTAFI ) # 18 E 11
™

31 December 2021
—#+=A=1—H

Effective interest rate:
HRFI -

Fixed rate borrowings
ERER

Variable rate borrowings
FRER

0.77% to 6.50% per annum
FRE0.77%£6.50%
3.25% to 3.87% per annum
FRE3.25%F3.87%

2.66% to 7.20% per annum
FRZE2.66%Z7.20%
3.08% to 3.17% per annum
FFIE3.08%£3.17%

Benchmark interest rate is quoted by the
Peoples’ Bank of China.
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For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

19. Deferred Taxation

For the purpose of presentation in the

condensed consolidated s

financial position, certain deferred tax
assets and liabilities have been offset. The
following is the analysis of the deferred tax

19. EZEFIIE

tatement of

T

RIERF 2R FHTIRERE
BERBBCNEREEMHE
RRZAEHE - BIEFEE

2R REBIBRE

53 #7 4A

balances for financial reporting purposes:

30 June 31 December

2022 2021

—E-Cf —E-—4F

NA=+RA +—A=+—H

RMB'000 RMB'000

AR¥T T AREFT

(unaudited) (audited)

(REER) (FezEz)
Deferred tax assets FEFRTEE B (8,545) (11,223)
Deferred tax liabilities BEHEAE 4,622 8,737
(3,923) (2,486)

Zhengye International Holdings Company Limited
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For the six months ended 30 June 2022
BE-Z-_F,"A=1THIEER

19. Deferred Taxation (Continued) 19. EEBIE®)
The following are the major deferred UTARERNMBTHEEE
taxation liabilities recognised and ERARLEHBEEERELE
movement thereon during the current and g :

preceding interim period:

Impairment

Provision Impairment Undistributable on property,

Right-of-use Lease  Contract for  Deferred of Depreciation profitof  Unused Other  plant and
assets  labilities assets inventory  income receivables differences  subsidiaries  taxloss  payables equipment Total

EYEE il ! A8 LU Y i

EREEE EERR ANEE  FEER  EEMA HE FEEE TUAGER WAER  ENRE RERRE it
RVBOD  RMBOD  RMBOOO  RMBOID  RMBOD  RMBON  RMBOO  RMBOX  RMBIDD  RMBOD  RVBON  RMBOX
ABRTR ARETL ARMTR ARETR ARMTR ARRTR ARETR ARBTR ARMTR ARMTR ARMTR ARMTR

At January 201 e S 3

(audited) -A-8(#2%) 1205 (1.301) 3 2019 (5554 (1,029) 3419 519 (920) 8] (183) (478)
Charge (cedtjfor ~ HiffztiR(ER)
the period 81 4 81 29 (322) (113) 130 k] 80 - - 639
At30June 2021
(unaudited)
T4 1.97) 58 (2,044) (5,876) (1,144) 3609 5740 (840) 8] (183) 161
Mllaay22  RIRZE
(audited) -A-8(#%%) 5832 (5,921) “w (2,058) (5,658) (1,207) 3,59 6,005 - - (3518) (2486)
Charge (cedifor ~ HRtHR(ER)
the period 10 298 (114) 1] 256 (85) 68 (4,300) - - 233 (1430)
At30 June 2022
(unaudited)
5,942 (5,629) 33 (2,065) (5,402) (1.292) 3,664 1,705 - - (1.181) (3923
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

19.

Deferred Taxation (Continued)

Under the EIT Law of PRC, withholding tax
is imposed on 10% of dividends declared
in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.
As at the end of the current interim
period, the aggregate amount of taxable
temporary differences associated with
undistributed earnings of subsidiaries for
which deferred tax liabilities have not been
recognised amounted to RMB767,171,000
(31 December 2021: RMB767,171,000).

No deferred tax liability has been
recognised in respect of these differences
because the Group's is in a position to
control the timing of the reversal of the
temporary differences and it is probable
that such differences will not reverse in the
foreseeable future.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2022

BE_ZT-_—_F,A=+HL/~EA

20. Share Capital 20. A
Number of share Share Capital
g e
HK$
BT
Ordinary shares of HK$0.10 each BREBI0ETH LR
Authorised: EE
At 1 January 2021, 30 June 2021, W-E-—-%-f-H-
1 January 2022 and 30 June 2022 ZE--§xA=1H"
“ECCE-F-HR
ZZ-Z45A=T1H 1,000,000,000 100,000,000
Issued and fully paid: BETRAR :
At 1 January 2021, 30 June 2021, W-Z--%-f-H-
1 January 2022 and 30 June 2022 ZZZ-§xA=TH:
ZTZ5-R-HR
“F-"FRA=TH 500,000,000 50,000,000
RMB’000
ARETT
Presented as: (At 31 December 2021 255 : (R=ZT=—%F
and 30 June 2022) tZA=+—-BR
—F__4XHA=1+A) 41,655
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For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

21. Pledge of Assets

21.

The following assets were pledged to
secure certain banking and other facilities
(including properties, plant and equipment

BEERR

AT ARRERARTEED K
HEE  ERARTAKEET
RITREMBENER(EE

under a finance lease) granted to the BMETHE - BERREB)
Group at the end of the reporting period:
30 June 31 December
2022 2021
—EC-CH& B4
ARA=+tH +=—A=+—8H
RMB’000 RMB'000
ARBTT ARKETFT
(unaudited) (audited)
(RRER) (2&)
Buildings and construction #EFRIERETIE
in progress 92,108 95,813
Plant and machinery TR M2 172,488 148,207
Land use right — prepaid T e FRRE — TR
lease payment HEFIA 104,804 106,428
Trade receivables B S EWRIE 80,000 80,000
Bills receivables R =% 203,227 305,999
Pledge bank deposits BERRITIFRX 41,588 92,368
Inventories & 87,987 111,262
782,202 940,077
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For the six months ended 30 June 2022

HE_ZT - _FRXA=1THIEREHA

22. Capital Commitments 22. BARE®E
30 June 31 December
2022 2021
—E-Cf —E-—4F
AA=+A +=ZA=t+—H
RMB’'000 RMB’000
ARET T AREETIT
(unaudited) (audited)
(RBEX) (fER)
Capital expenditure in BEATAMIE Y2 -
respect of acquisition i MR EARR
of property, plant and iRE IS RERET 1R
equipment contracted BEOERFS
for but not provided in
the consolidated financial
statements 34,622 26,752
Commitment to acquire U i TF 20 S YR
Zheng Ye Leasing 128,282 186,000
162,904 212,752
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

23. Related Parties Transactions

and Balances

(@) Name and Relationship

Name

7

23. BEALIRFRE

(a) BERERE

Relationship
S

Zhongshan City Zheng Ye Leasing

Company Limited

("Zheng Ye Leasing”)
Rl EXEERRAE ([ EEHEE])

(b) Related Parties Transactions

Controlled by the controlling
shareholders of the Company

B AN A AP AR A SR A
(b) BEALRS

Six months ended 30 June
BZEANA=THLAEA

2022 2021
—E-—F —E-—4F
RMB’000 RMB'000
AR¥T T AREFTT
(unaudited) (unaudited)
(REER) (REEZ)
Zheng Ye Leasing EEMEE
— Interest on lease —HEHENE
liabilities 33 343
— Lease liabilities —HEaRE - 9,873
Note: Mi%E
Zheng Ye Packaging (Zhongshan) EEREFRILARD

Company Limited, entered into a sale
and purchase agreement in October
2021 to acquire the entire equity
interest in Zhongshan City Zheng Ye
Lease Company Limited, following the
Completion in February 2022, Zheng Ye
Lease Company Limited has become an
indirect wholly-owned subsidiary of the

Company.
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For the six months ended 30 June 2022
BE_ZT-_—_F,A=+HL/~EA

23. Related Parties Transactions
and Balances (Continued)

(c)

(d)

Related Parties Balances

Amount due from a related party,
amounts due to directors and
amounts due to related parties
are separately disclosed on the
Condensed Consolidated Statement
of Financial Position.

Compensation of Key
Management

The remuneration of directors of the
Company and other members of key
management during the period were
as follows:

(&
(c)

(d)

23 E@ﬁ*iﬁt%&nn

BAEA TR

FEU — B BEE ALK
A BNESFEARE
BB 38 A £ RIRTE S AR
e M BARER D BB
%o

FTEEEASHEMH

UTRARBEERE
IR EH R B
RS -

Six months ended 30 June
BEAA=tTHLEREAR

2022 2021
—E-Cf T4
RMB’000 RMB‘000
AR¥T AREFTT
(unaudited) (unaudited)
(REER) (REEEZ)
Salaries and other Sl & E A E R
benefits 12,290 10,622
Retirement benefits BRIREFETE
scheme contributions HR 295 178
12,585 10,800
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Business Review

The Group offers integrated packaging solutions
to notable domestic and foreign manufacturers,
including those of home appliances, fast-moving
consumer goods (“FMCG"), electronic products,
cosmetics, by providing mainly supporting
paper packaging products and comprehensive
customer services such as designing, printing,
and logistics. In addition, in order to enhance
the competitiveness of the Group’s paper
packaging products, we have extended our
operation to the back-end of the industrial chain,
utilizing recycled waste paper as raw materials
to produce corrugated paper, craft paper, and
other paper items for used as materials for the
Group's paper packaging products and products
for external sales.

We are committed to becoming one of
the world’s leading eco-friendly packaging
companies.

Our products mainly include craft cartons, color
printing cartons, honeycomb paper-based
products, corrugated medium paper, color box
packaging and craft paper.

Consisting currently of 10 wholly-owned
subsidiaries and 2 non wholly-owned subsidiaries
in different regions of China, our Group provides
quality services to customers.
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Management Discussion and Analysis

1685 THL 8 5] 3 BT

Our paper-based packaging products have
been widely used in the packaging of home
appliances, FMCG, electronic products for
many years, which is why we have won the
trust of many well-known domestic and foreign
brands and has a group of customers who
have established long and stable relationships.
With the new production and sales of color
box packaging products, the Group will have
sophisticated and practical color box packaging
for cosmetics, daily chemical products, food
and pharmaceuticals, etc., which will enable the
Group to extend its paper packaging products
to a wider market.

Our corrugated medium paper and craft paper
products have won the recognition of customers
for their consistent quality and innovative
products and services in the segmented market.
The Group is actively developing low-weight
and high-strength corrugated medium paper to
meet customers’ needs with more cost-effective
products.

For the six months ended 30 June 2022:

- The Group achieved operating revenue
of RMB1,574,698,000, representing a
decrease of 2.15% compared with the
same period of last year.
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- The profit attributable to owners of
the Company was RMB41,940,000,
representing a decrease of 18.77% as
compared with the same period last year.

- The basic earnings per share of the
Company was approximately RMB0.08.

Macro Environment

In the first half of 2022, the global economic
growth rate fell back due to the impact of the
global inflation change beyond expectations,
the Ukraine crisis and the accelerated monetary
policy tightening by the Federal Reserve, and the
overall commodity prices remained at relatively
high levels. Upstream energy prices performed
relatively strong due to substantial overseas
supply shocks, while industrial commodity
prices on the downstream demand side were
downward due to weaker world economic
fundamentals. Since the second quarter, the
international environment has become more
complex and severe and the impact of the
domestic pandemic beyond expectations, some
economic indicators have turned significantly
weaker, some key areas of poor logistics,
industrial and supply chain disruptions, exports,
consumption, investment and other demand
growth slowed down significantly year-on-year.
Under the dual pressure of supply and demand,
the market contradictions between supply and
demand and business operating pressure has
become more prominent.
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Paper-based Packaging Products

During the period under review, the Group's
paper-based packaging business was affected
by the pandemic and export orders, and
achieved operating revenue of RMB435,969,000
during the period, representing a decrease
of 4.59% over the same period last year, of
which RMB339,108,000, RMB55,049,000 and
RMB41,812,000 (respectively for the first half
of 2021: RMB313,010,000, RMB73,763,000
and RMB70,147,000) were achieved from
watermarked cartons, colour printing cartons and
honeycomb paper-based products. Although
the weak domestic consumer demand and the
decrease in phased orders from the downstream
customers for external trade, the sales volume
of the Group's paper-based packaging products
decreased by over 7.88% during the period.
The Group reduced product costs by reducing
staff and increasing efficiency and improving
equipment utilization, resulting in a gross profit
margin of 21.79% for the paper packaging
business during the period, representing an
increase of 3.28% compared to the same period
last year.
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Paper Making

In the first half of 2022, the Group's paper
making business achieved operating revenue of
RMB1,138,729,000 for the period, representing
a slight decrease of 1.19% as compared to the
corresponding period last year. As a result of
the downstream demand, the price of finished
paper products fluctuated downward, while
the price of domestic waste paper, the main
raw material, moved upward overall due to the
decrease in total market volume. Meanwhile,
under the impact of the international economic
environment, the energy costs required for paper
making business increased significantly, resulting
in a significant decrease of 7.80% in gross profit
and 11.17% in gross profit margin from 18.97%
for the same period last year.
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Financial Review

For the six months ended 30 June 2022,
the Group's revenue was approximately
RMB1,574,698,000 (for the same period in 2021:
RMB1,609,364,000), representing a decrease
of RMB34,666,000 or 2.15%, of which the sales
revenue of the packaging segment decreased
by RMB20,951,000 year-on-year. Sales revenue
of the paper making segment decreased by
RMB13,715,000 year-on-year. The Group's gross
profit margin for the first half of 2022 was 14.11%
(approximately 18.84% for the same period in
2021), representing a decrease of 4.73% over the
same period last year, mainly due to a decrease
of 4.82% in the sales price of finished products
in the paper making business, and an increase in
the cost of waste paper and energy, resulting in
an increase of 4.34% in the unit cost of finished
products, the gross profit margin of the Group's
paper making business fell sharply by 7.80%
year-on-year.

For the six months ended 30 June 2022, the
Group's net profit attributable to equity holders
amounted to approximately RMB41,940,000
(for the same period in 2021: RMB51,633,000),
representing a decrease of RMB9,693,000 over
the same period last year.
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Group's Profit

For the six months ended 30 June 2022,
the Group’s profit before income tax was
approximately RMB64,984,000 (for the same
period in 2021: RMB78,880,000), representing
a decrease of RMB13,896,000 from the same
period last year.

The financial expenses were approximately
RMB28,732,000 (for the same period in 2021:
RMB30,616,000), representing a decrease of
RMB1,884,000 or 6.15% from the same period
last year.

The income tax expense was approximately
RMB9,232,000 (for the same period in 2021:
RMB11,257,000), representing a decrease of
RMB2,025,000 from the same period last year.
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Prospect

In the second half of 2022, the global economy is
still facing more uncertainty, under the continued
impact of the negative spillover effects of the
Ukraine crisis, developed economies face rising
risks of stagflation, which will lead to accelerated
tightening of monetary policy in Europe and
the United States and other countries, the
global economic growth will continue to slow
down. At present, crude oil, copper and other
commodities have fallen by more than 30%
since their highs, and market expectations
of a downward economic spiral have risen
significantly. From China’s domestic perspective,
there is no obvious inflationary pressure, but the
global economic downturn has affected China’s
export growth rate, which has also plummeted.
It is expected that in the second half of the
year, China will focus on stabilizing the general
macroeconomic situation, implement prudent
monetary policy, strengthen the growth of the
internal circulation and provide stronger support
for the real economy. In order to cope with the
double pressure of a sharp drop in the price of
finished goods in the face of shrinking market
demand and rising energy costs, the Group has
planned in advance to implement a number of
projects to reduce staff and increase efficiency,
save energy and reduce costs in order to
enhance operational stability and strengthen its
profitability base. In the meantime, the Group
continues to strengthen the development of new
products as well as technological innovation in
order to enhance the market competitiveness
of the Group's products. The completion of
the Group’s new color box packaging project
in Zhongshan Packaging Plant has entered
the trial production stage. With the increase in
the business of refined color box packaging, it
has enriched the category of paper packaging
products, bringing momentum to the Company’s
future development and earnings growth.
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Selected Financial Statements o B RRERD M
Analysis

Current Assets, Liquidity, Financial REBEE  RBES - MBE
Resources and Capital Structure BRREXRGE

In 30 June 2022, the Group’s main sources of RIZZTZZFA=+H ' K~EEH
funding were cash generated from operating E@HRREEALEEEAELENE
activities and bank loans. B RIRITERR »

30 June 31 December

2022 2021
—EC-CF —E-—F
NA=+AH +-A=+—H

RMB'000 RMB'000
AR¥T ARETT
(unaudited) (audited)

(REER) (E=:%)

Net assets BEFE 1,437,704 1,381,952
Bank and cash balances HRITIRIB SRR 247,152 229,581
Total borrowings* B aasat 1,116,401 1,191,454
Equity attributable to the RATER ANEE#ER
Owners of the Company 1,153,462 1,111,522
Current ratios MENLL K 1.17 119
Net gearing ratio* FEREAGEL R 71.75% 78.23%
L As at 30 June 2022, bank borrowings related to ~ * RZZZZFA=+H BWE
discounted bills with full recourse amounting PHEHERENZEMRBENR
to RMB166,505,000 (31 December 2021: ﬁ fh 5 3 A R 166,505,0007T( =
RMB180,825,000). —F+ZA=+—H: AR
180,825,0007%) 2
E The net gearing ratio is calculated as total  * TFEE BB R TR E B TR A
borrowings divided by equity attributable to RATEBARIEERTE - HA
the Owners of the Company, in which the net ERCFRBIRIRTT R H M A RARFER
borrowings are calculated as total bank and EEERRTERRBITEBRRIR
other borrowings less pledged bank deposits SEE -

and bank balances and cash.
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Cash Flow

As at 30 June 2022, the Group had a net cash
inflow of RMB17,571,000.

The IFRS Interpretation Committee (IFRIC)
meeting in December 2020 has made an agenda
decision on the impact of the application of
financial reporting standard in cash flows. It
clarified how to present the liabilities for the
payment of goods or services received and
the settlement-related cash flow generated
by the financing arrangement of the supplier
under the consolidated statement of financial
position and the consolidated statement of
cash flows statement. The direct settlement of
trade-related payables by the relevant financier
constitutes a non-cash transaction. Subsequent
settlement between the entity and the financier
shall be regarded as repayment of borrowings
and reported under the financing activities item
in the consolidated cash flows statement. The
agenda decision also includes content that in the
context of supplier financing arrangements, the
accounting policies related to the presentation
of the consolidated cash flow statement have
been reassessed. When the bills discount
arrangement does not meet the conditions
for de-recognition of receivables, it will be
presented in cash inflow from financing activities
in the cash flow statement.
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For the year ended 30 June 2022, the cash
used in operating activities would have been
decreased by approximately RMB149,369,000
(2021: RMB204,520,000) and the net cash from
financing activities would have been decreased
by RMB149,369,000 (2021: RMB204,520,000),
if the Group has not applied the accounting
policies.

The following table is prepared by the
Management showing what the consolidated
statement of cash flows for the year ended 30
June 2022 and 2021 would have been if the
Group has not applied the accounting policies.
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Condensed Consolidated Statement of Cash EHEEESRER

Flows

For the six months ended 30 June 2022 BE-_Z-_—_FA=+HIXEA

Six months ended 30 June
BZEANA=1tHILAREA

2022 2021
—E-CF —E-—F
RMB'000 RMB’000
ARBFT ARETT
(unaudited) (unaudited)
(REBEZ) (REEZ)
OPERATING ACTIVITIES REXEK
Profit before tax T ADE A 64,984 78,880
Adjustments for: HATSIEELFAE
Finance costs AR 28,732 30,616
Interest income FBEUA (2,170) (2,576)
Depreciation of property, M IRRERENE
plant and equipment 50,855 47,861
Depreciation of right-of-use ~ {FAEEENE
assets 9,511 9,350
Amortisation of intangible mEE g
assets 745 -
Impairment loss recognized EHERE 5 K H MR
on trade and other FIEREEE
receivables (1,216) 172
Loss (gain) on disposal HEME - THRKEZE
of property, plant and BEHE (Ueas)
equipment (793) 151
Exchange gain on TR RS HE O BB H M es
borrowings - =
Impairment losses on ME - BB RERERE
property, plant and E51E
equipment - =
Amortisation of government ~ BEAFEREIEE 2
grant relating to non- T B 2 4
current assets (2,789) (2,356)
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Six months ended 30 June

BEASA=1THILEAREAR

2022 2021
—EC-CF —E-—4F
RMB’000 RMB‘'000
ARET ARBT T
(unaudited) (unaudited)
(RBER) (REEEZ)
Operating cash flows before ~ ZEEAREHFILLH
movements in working mE
capital 147,859 162,098
Increase in inventories FEHM (86,197) (45,520)
Decrease (increase) in trade H 5 & HAp e G IE R
and other receivables (350) 191,575 (39,211)
Increase in borrowings BT EIRERE
relating to discounted ZAEFRIE N
bills receivables (68,523) (159,098)
Decrease (increase) in BHIBERL (L)
contract assets 6,625 (2,644)
Decrease (increase) in trade B 5 R EAMERRIE
and other payables kA (3E0) (16,259) 140,252
Decrease in contract liabilities & #BE&ER (2,169) (786)
Increase (decrease) in FERTE BB MO )
amounts due to directors 37 (214)
Cash (used in) generated KEEF(FTR GRS
from operations 172,948 54,877
Income tax paid BEATFTEH (18,144) (11,407)
NET CASH (USED IN) FROM && £ (FrH) s
OPERATING ACTIVITIES BeFHE 154,804 43,470
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Six months ended 30 June

BEASA=1THILEAEAR

2022 2021
—E-CF T4
RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (unaudited)

(REER) (RIgERZ)

INVESTING ACTIVITIES REER
Interest received B UF 8 2,113 2,520
Proceeds from disposals ﬁ%%ﬁﬁ%% TRk

of property, plant and BABFTISRIE

equipment 11,365 590
Purchase of property, plant and BEEW « TR &&E

equipment (56,577) (58,282)
Deposits paid for acquisition BEYXE  ITWRERE

of property, plant and [=ENEE

equipment (27,356) (40,043)
Purchases of other intangible ~ BBEHMEF EE

assets (9,345) (1,898)
Net cash outflow on acquisition UZE&HTEB A RIIREHH

of a subsidiary FRE (69,601) (12,130)
Acquisition of a subsidiary W RE BT A 7 - =
Placement of pledged bank FABERIRITER

deposits (59,070) (142,188)
Withdrawal of pledged bank  REEVEEFIRITFH

deposits 109,850 57,345
Receipt of government grant  WHENEREFEREIEE 2

relating to non-current assets BT e, 1,182 4,365
NET CASH USED IN REXBMAR S FH

INVESTING ACTIVITIES (97,349) (189,721)
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Six months ended 30 June

BEASA=1THILEAREAR

2022 2021
—E-CHF —TE-—4F
RMB’000 RMB‘'000
ARET ARBT T
(unaudited) (unaudited)
(RBER) (REEEZ)
FINANCING ACTIVITIES BEEK
Interest paid BEFE (24,941) (28,857)
Dividend paid AR S - -
Dividend paid to a non- AT 4a FEFEAR AR ER Y
controlling interest &2 - =
Repayments of lease liabilities {22 EAE (8,323) (8,461)
New bank and other AR T R E AR
borrowings raised 519,491 720,330
Repayment of bank and ERRIT M EABE T
other borrowings (526,021) (383,384)
NET CASH FROM (USED IN) BE 28 (FrA)
FINANCING ACTIVITIES REFRE (39,794) 299,628
NET INCREASE IN CASH ReRAESEEYWEM
AND CASH EQUIVALENTS FE 17,571 153,378
CASH AND CASH R—BA—BWERER
EQUIVALENTS AT REeZEY
1 JANUARY 229,581 185,367
CASH AND CASH RAB=tTHHERER
EQUIVALENTS AT ReZEY
30 JUNE 247,152 338,745
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Capital Expenditure, Commitments
and Contingent Liabilities

Capital Expenditures

For the six months ended 30 June 2022, the

Group's capital expenditure was approximately
RMB61,362,000 which was as follows:

EXRX  AERIREE

BEAXRRAX
HE-ZT-—#XA=1HIL~E
A AEEEARIHAEARE
61,362,0007T * EARATHRIAT :

Percentage

of capital

RMB'000  expenditure

&R

ARETT ADL

Paper projects EHIER 39,747 64.77%
Packaging projects BEIER 21,615 35.23%
Total =X 61,362 100.00%
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Capital Commitments B
As at 30 June 2022, the Group had the following RZTEZ=FXA=1+H  &~&EEZ
capital commitments: BARFEGHENT -
30 June 371 December
2022 2021
—EBC-CfF —E-—F
RA=Z+H +ZA=t+—H
RMB'000 RMB'000
ARBFT ARETT
(unaudited) (audited)
(REFE®) (=)
Capital expenditure in respect ¥#1% - T & & EUHE
of acquisition of new property, LARBETHEEI41E
plant and equipment and RAERE I TR B
leasehold land contracted HEARRX
for but not provided in
the consolidated financial
statements 34,622 26,752
Commitment to acquire Wi (E M B ) GE
Zhengye Leasing 128,282 186,000
162,904 212,752
Contingent Liabilities RAREE

The Group had no significant contingent RIZIZZZHA=+H ' AEEL
liabilities or litigation or arbitration of material ~ E\E XA B EKERFARTE -

importance as at 30 June 2022.
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Foreign Exchange Risk

The Group mainly operates in the PRC and the
majority of its asset income and cash balances
are denominated in Renminbi (“RMB”), except
for some bank borrowings and deposits
denominated in Hong Kong dollars (“HK$"). The
Directors believe that exchange rate fluctuations
do not have a material impact on the results of
the Company. The Group currently does not
have a foreign currency hedging policy. The
Board, however, will monitor foreign exchange
rate closely and consider entering into foreign
currency hedging arrangement should the need
arise.

Human Resources Management

The Group had 2,701 employees as at 30 June
2022 (as at 31 December 2021: 2,812 employees),
in which approximately 489 were engineers
and technical staff or employees with higher
education backgrounds. The table below shows
the number of employees of the Group by
function as at 30 June 2022:

S L B
AEEEBLENTE - BEH
TLEHE Z RITHERMIES %vx
AERAKERR &4 %WMAE%

BE - EERRETRBHEAANE
BEBANTE - AEERKILEI
RS - A EEERETYE

RIMNE R
PESHh L E

» WR W REE ERI LI

ANER

R-ZZBE-_—FXA=Z+H £&E
BALINBET(RN_ZE=—F+=
A=1+—H8:28128%E81) EFH
A0FZ A TRMEBMAERARS
EHEBEWEES - TREFIN=Z
T oEXAZTBAREERBAEE D
HESHE :

Percentage of

Number of total number
Function employees of employees
HEEEEN
HigE EE#E Ao
Management and BIE AT
Administration 359 13.29%
Sales and Marketing SHEE IR 5H 115 4.26%
Research and Development in  #ff3¢ & 2 E £ 1T & T2
Technology and Engineering 323 11.96%
Production and Quality HERE S
Control 1,904 70.49%
Total =5 2,701 100.00%
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The remuneration package of the Group is
determined by reference to the employees’
experience, qualification and overall market
situation, while the bonus is related to the
financial performance of the Group and
the individual performance. The Group
also undertakes to provide proper trainings
and sustainable professional development
opportunities to all employees according to their
needs.

The Company has also adopted a share option
scheme (the “Share Option Scheme”) and share
award scheme (the “Share Award Scheme”)
with a primary purpose of motivating our
employees and other eligible persons entitled
under the Share Option Scheme and the Share
Award Scheme to optimize their contributions
to the Group and to reward them for their past
contribution to the Group.
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Directors’ and Chief Executives’
Interests in the Securities of
the Company or its Associated
Corporations

As at 30 June 2022, the interests and short
positions of the directors and chief executive(s)
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")) as recorded in the register kept by
the Company pursuant to section 352 of the SFO

EERIETRABREA
%@Eﬁ%%s%%#¢m
ini

%&I ﬁB(AEﬁAZK TY%EH
HEOEE (& RGESFRBEE)
(F%%&Fﬁ 5 R 1) EXVER) B9 AR

- BRI MBS BEAER X
WRE T RRIRE 7 N B S 5055352
1'71<u5ﬁ75¢215 jﬁﬁﬁﬁﬁuaﬂﬁm jz
AR AR BIPAEIEY ETEITAE

or as otherwise notified to the Company and %iﬁﬁﬁ%ﬁé%mﬁi #E‘Jﬁ@um%ﬂm
The Stock Exchange of Hong Kong (the “Stock ARG RESHEXZMERA
Exchange”) pursuant to the Model Code for  ([BERAT)EMWT ¢
Securities Transactions by Directors of Listed
issuers contained in the Listing Rules were as
follows:
Approximate
Name of Directors ~ Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAR  AKEAERR/ gL
#E REEEER &1/ ERiE BEHE RERI(HEH) [EYil:A
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares 38.25%
corporation (Note 2) of HK$0.10 each
BERE YN REHAEER 250000H BIRE(E
(Fsr2) 0BT SRR
Gorgeous Rich Beneficial owner 1 ordinary share of US$1.00 100%
Development Limited ExEBAA 1REET0ETHE AR
("Gorgeous Rich")
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Approximate
Name of Directors  Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAE  AREAELR/ SRS
#E REEEEE at/REHE FEHERERI(HH) BAt
Mr. Hu Hancheng The Company Interest of controlled 93,750,000 ordinary shares 18.75%
corporation (Note 3) ~ of HK$0.10 each
HERLE AR EREL ALY 5 93,750,000 & R E
i) 0108 TE SRk
Golden Century Assets Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Golden EREAA 1REE10FTHEER
Century")
Mr. Hu Hanchao The Company Interest of controlled 75,000,000 ordinary shares 15%
corporation (Note 4] of HK$0.10 each
HERLE YN R B 75,000,008 & (R El{E
(Hfzx4) 010 TTRYE B
Leading Innovation Beneficial owner 1 ordinary share of US$1.00 100%
Worldwide Corporation BB A 1REE 0ETHEBR
("Leading Innovation”)
Ms. Hu Jianwen The Company Interest of controlled 15,000,000 ordinary shares 3%
corporation (Note 5)  of HK$0.10 each
et LN EREL ALY 5 15,000, 0008 SR E{E
k) 010 TR B
Fortune View Services Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Fortune View") E#=EAA 1RE(ET.00E TR LR
Ms. Chen Wei The Company Beneficial owner 818,000 ordinary shares of 0.16%
HK$0.10 each
RExt YN ERERA 818,000k B EE
0.10B T SRk
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Notes:

1. All the interests stated above represent long
positions. The percentage shown was the
number of shares the relevant directors or chief
executive was interested in expressed as a
percentage of the number of issued shares as at
30 June 2022.

2. These shares were held by Gorgeous Rich, which
was wholly owned by Mr. Hu Zheng. By virtue
of the SFO, Mr. Hu Zheng was deemed to be
interested in the shares held by Gorgeous Rich.

3. These shares were held by Golden Century,
which was wholly owned by Mr. Hu Hancheng.
By virtue of the SFO, Mr. Hu Hancheng was
deemed to be interested in the shares held by
Golden Century.

4. These shares were held by Leading Innovation,
which was wholly owned by Mr. Hu Hanchao. By
virtue of the SFO, Mr. Hu Hanchao was deemed
to be interested in the shares held by Leading
Innovation.

5. These shares were held by Fortune View, which
was wholly owned by Ms. Hu Jianwen. By virtue
of the SFO, Ms. Hu Jianwen was deemed to be
interested in the shares held by Fortune View.

Save as disclosed above, no other interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations were recorded in the
register required to be kept by the Company
under Section 352 of the SFO.
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Substantial Shareholders’ Interests
in the Securities of the Company

As at 30 June 2022, so far as are known to any
directors or chief executive(s) of the Company,
the following parties (other than directors
or chief executive(s) of the Company) were
recorded in the register kept by the Company
under section 336 of the SFO, or as otherwise
notified to the Company, as being directly or
indirectly interested or deemed to be interested
in 5% or more of the issued share capital of the
Company.

IEH“%E"ZIK"_J a0k ]

%Zg:iiﬂﬂ:+5‘%ﬁﬁ§
EHRARBEBITHRABA - T7
,MH#%$&$ NEIEBITHAR)

AR E 5 MBS K0 55 336 15 A0 8%
m$ BIFfEFEE MR - SR EAL
BERAEANBEEZESEERENK
WRAERARREBEITRASSHK
LA_ERHERS ©

Number and class of Approximate
Capacity/ shares held in the Company percentage of
Name of Shareholder Nature of interest  percentage (Note 1) shareholding
RERA
BRREMH B/ ERtE P ARROE A RERI (1) BAk
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HK$0.10 each
Gorgeous Rich (ffi3¥2) EanEaA 191,250,000 & AR E E0.108 T L@ R
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%
HK$0.10 each
FREaL(ME2) [t 2 191,250,000 & A 0. 1078 T B3R
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HK$0.10 each
Golden Century (fiizF3)  EmBEAA 93,750,000f% FAXEE0. 10/ T A L Bk
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%
HK$0.10 each
FRERL(MFE3) FoBs 93,750,000 B AR (E0. 1078 L) BBk
Zhengye International Holdings Company Limited 78
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Number and class of Approximate
Capacity/ shares held in the Company percentage of
Name of Shareholder Nature of interest ~ percentage (Note 1) shareholding
RAERL
L 5/ BENE Frs A D ARG B A R () B
Leading Innovation (Note 4)  Beneficial owner 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Leading Innovation (fiz4) E#HEARA 75,000,000f% FAXE B0, 10/ T A L Bk
Ms. He Lijuan (Note 4) Interest of spouse 75,000,000 ordinary shares of 15.00%
HK$0.10 each
fEmR L (fiE4) [ 3 75,000,000 SR EE0.108 A BB
RAYS Capital Partners Investment manager/ 47,542,000 ordinary shares of 9.50%
Limited (Note 5) Beneficial owner/ HK$0.10 each
Interest of controlled
corporation
RAYS Capital Partners wEEE/ 47 542, 0008 G AR EI {01078 T ) & AR
Limited (FfizE5) EREEN/
Ry AR
Mr. Ruan David Ching-chi  Interest of controlled 47,542,000 ordinary shares of 9.50%
(Note 6) corporation HK$0.10 each
Ruan David Ching-chift#t X AE A 47 542, 0008k G AR EI 0.1 078 T ) & AR
GED)
Asian Equity Special Beneficial owner 46,516,000 ordinary shares of 9.30%

Opportunities Portfolio
Master Fund Limited
(Note 5)

Asian Equity Special
Opportunities Portfolio
Master Fund Limited
(Mi&ES)

HK$0.10 each

A A 46,516,000 & X E{E0.10

E‘I
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Notes:

Zhengye International Holdings Company Limited
IEEBIFER AR AR

All the interests stated above represent
long positions. The percentage shown was
the number of shares in the Company that
the relevant director of chief executive was
interested in expressed as a percentage of the
number of issued shares in the Company as at
30 June 2022.

Gorgeous Rich is wholly-owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was
deemed to be interested in the shares held by
Gorgeous Rich. Ms. Li Lifen is the spouse of Mr.
Hu Zheng. Under the SFO, Ms. Li Lifen was taken
to be interested in the same number of shares in
which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the
shares held by Golden Century. Ms. Li Si Yuan
is the spouse of Mr. Hu Hancheng. Under the
SFO, Ms. Li Si Yuan was taken to be interested
in the same number of shares in which Mr. Hu
Hancheng was interested.

Leading Innovation is wholly-owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao
was deemed to be interested in the shares held
by Leading Innovation. Ms. He Lijuan is the
spouse of Mr. Hu Hanchao. Under the SFO, Ms.
He Lijuan was taken to be interested in the same
number of shares in which Mr. Hu Hanchao was
interested.

Asian Equity Special Opportunities Portfolio
Master Fund Limited (“Asian Equity”) is wholly-
owned by RAYS Capital Partners Limited.
Therefore, RAYS Capital Partners Limited is
deemed to be interested in all the Shares held
by Asian Equity.
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6. The shares in RAYS Capital Partners Limited is
held by Ruan David Ching-chi. Therefore, he
is deemed interested in all the Shares held by
RAYS Capital Partners Limited.

Save as disclosed above, no other interest or
short position in the shares or underlying shares
in the Company were recorded in the register.

Share Award Scheme

The Company maintains a share award scheme
(the "Share Award Scheme”), which was
adopted on 23 April 2019. Unless otherwise
cancelled or amended, the Share Award Scheme
will remain in force for 10 years from 23 April
2019.

The Board may, from time to time and at its
sole discretion, select any eligible person to
participate in the Share Award Scheme and
determine the number of shares to be awarded
and the terms and conditions of the awards.
Awards shall be satisfied by shares acquired in
the market at the prevailing market price and no
new shares will be allotted and issued under the
Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the
awarded shares on trust for the award holders
until the awarded shares are vested in the
relevant award holders according to the share
Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded shares at
no cost to such award holders or sell the vested
awarded Shares at the then prevailing market
price by way of market order and remit the net
proceeds to the award holders in accordance
with the direction given by such award holders.
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The Board will constantly review and determine
at its absolute discretion such number of
Awarded shares to be awarded to the selected
persons under the Share Award Plan with such
vesting conditions as the Board may deem
appropriate. As at 30 June 2022, all granted
shares were exercised, cancelled or lapsed.

During the six months ended 30 June 2022, no
shares were granted under the Share Award
Scheme.

Model Code for Securities
Transactions by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors
as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“"Model Code”) contained in Appendix 10 to the
Listing Rules. All the Directors of the Company
have confirmed that they have complied with the
required standards as set out in the Model Code
throughout the six months ended 30 June 2022
(the “Reporting Period”) under review.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed the
Company'’s listed securities during the Reporting
Period under review.
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Corporate Governance

The Company had adopted and complied with
the code provisions (the “Code Provisions”)
of the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 to the
Listing Rules and certain recommended best
practices set out in the CG Code throughout the
Reporting Period under review.

Material Acquisition, Disposal and
Investment

The Group's indirect wholly-owned subsidiary,
Zheng Ye Packaging (Zhongshan) Company
Limited, entered into a sale and purchase
agreement on October 22, 2021 to acquire
the entire equity interest in Zhongshan City
Zheng Ye Lease Company Limited at an
aggregate consideration of RMB186,000,000.
The Completion took place on 10 February 2022,
following the Completion, the Target Company
has become an indirect wholly-owned subsidiary
of the Company.

Future Plans for Material
Investments or Capital Assets

Save as disclosed in this interim report, the
Group did not have other plans for material
investments and capital assets during the six
months ended 30 June 2022 and up to the date
of this interim report.

Dividends

The Board did not recommend the payment of
an interim dividend for the six months ended 30
June 2022 to the shareholder of the company (for
the six months ended 30 June 2021: nil).
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Audit Committee Review

The condensed consolidated financial
statements of the Group for the six months
ended 30 June 2022 have not been audited but
have been reviewed by the audit committee of
the Company (comprised all the independent
non-executive directors of the Company).

Events after the Reporting Period

As at the date of approval of this interim
condensed financial information, the Group has
no event after the reporting period that need to

be disclosed.

Zhengye International Holdings Company Limited
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