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Management Discussion and Analysis
　

RESULTS

The unaudited consolidated loss attributable to shareholders of the Company for the six months ended 30 June 
2022 was approximately HK$18,943,000, representing an increase in loss of approximately HK$14,948,000 or 
374.2% from approximately HK$3,995,000 for the corresponding period last year.

The unaudited net asset value of the Group as at 30 June 2022 was approximately HK$149,707,000, 
representing a decrease of approximately HK$24,829,000 as compared to the net asset value of approximately 
HK$174,536,000 as at 31 December 2021.

The Board resolved not to declare the payment of an interim dividend for the six months ended 30 June 2022 
(six months ended 30 June 2021: Nil).

BUSINESS REVIEW

In the first half of 2022, Suining County, Jiangsu Province, where the Group’s production base is located, 
suffered from the severe spread of COVID-19. In order to effectively control the epidemic, the local government 
adopted a comprehensive 48-day lockdown, suspending work, schools, and production throughout the county. 
The Company actively followed the government’s requirements, strictly implemented epidemic prevention 
measures, ensured zero infection cases in the Company’s factory area, ensured employee safety, and promoted 
the resumption of work and production in a timely manner after the lockdown being lifted. However, at the same 
time, the Company’s upstream and downstream industry chain was interrupted due to the epidemic control 
measures, containers arriving at the port could not be transshipped in time, resulting in demurrage costs and 
loss on raw cowhides quality. The delivery of orders was greatly damaged, and the supply chain could not 
be restored in time after the resumption of work. The Company’s orders for newly developed products at the 
end of last year suffered serious losses due to the untimely delivery, which had an unprecedented impact on 
the Company’s normal production and operation. Facing difficulties, the Group focused on actively restoring 
the industrial chain, optimizing operation management, and striving to maintain stable operation. On the one 
hand, it actively connected with the market, strengthened product development, reshaped business channels, 
and restored orders in an orderly manner. On the other hand, it integrated management functions, optimized 
the management system and mechanism, and established a market enhancement and work efficiency-oriented 
business department mechanism. The business department and project team focused on market expansion 
business and the production center focused on product quality and quantity. It established a positive incentive 
system, which reflects value and encourages taking responsibility. Meanwhile, the Group objectively evaluated 
the current market situation, focused on the turnaround and transformation of the listed company, adjusted 
its business layout, and strived to exercise the functions of the listed company to a greater extent. During 
the period, unit cost of products increased due to a significant reduction in output, resulting in a gross loss. 
At the same time, since the amortization of other administrative expenses could not be reduced according to 
production and sales volume, the operating loss increased significantly. Due to epidemic prevention and control 
in Suining County, Xuzhou, Jiangsu Province, in which the Company operates its main factory, the production 
operation had been suspended for weeks, resulting in decline in delivery of inventory.
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Management Discussion and Analysis (Continued)

　

BUSINESS REVIEW (CONTINUED)

In terms of environmental protection, to cope with the environmental protection standards of the national and 
local governments, the environmental protection control became increasingly stringent. The regulations on solid 
waste pollution and pollutant discharge management have been fully implemented in the first half of 2022. In 
addition to improving techniques and increasing investment in environmental protection, the tannery industry 
was also required to specifically implement standard management. During the period, the Group implemented 
the reconstruction project of hazardous waste warehouses, set up smart terminals and video surveillance 
facilities, and strengthened the analysis and monitoring of various indicators of sewage stations. It also 
continuously monitored the biochemical system to prevent excessive emissions and ensure a safe and stable 
production environment.

During the period, the total production volume of cowhides was 1,699,844 sq. ft., representing a drop of 
5,048,973 sq. ft. or 74.8% as compared to 6,748,817 sq. ft. for the corresponding period last year. The 
production volume of grey hides was 622 tons, representing a drop of 2,314 tons or 78.8% as compared to 
2,936 tons for the corresponding period last year. During the period, the total sales volume of cowhides was 
2,756,011 sq. ft., representing a drop of 4,559,563 sq. ft. or 62.3% from 7,315,574 sq. ft. for the corresponding 
period last year. The sales volume of grey hides was 694 tons, representing a drop of 2,242 tons or 76.4% as 
compared to 2,936 tons for the corresponding period last year.

During the period, the consolidated turnover of the Group was approximately HK$42,989,000, representing a 
drop of approximately HK$69,409,000 or 61.8% from approximately HK$112,398,000 for the corresponding 
period last year, of which the sales value of cowhides amounted to approximately HK$37,823,000 (six 
months ended 30 June 2021: approximately HK$100,497,000), representing a decrease of approximately 
HK$62,674,000 or 62.4%, and that of grey hides and other products amounted to approximately HK$5,076,000 
(six months ended 30 June 2021: approximately HK$11,901,000), representing a decrease of approximately 
HK$6,825,000 or 57.3%. During the period, the Group took the initiative to call on its customers, focused on 
regional customers, and analyzed market trends and directions. It also entered into sales strategic agreements 
with customers, secured orders and seized market opportunities to clear inventory in a timely manner.

In terms of sales, difficulties such as overcapacity and continuous emergence of new substitute material 
persisted. Coupled with changing consumer demand as well as increasing customers’ desire for fashion design, 
variety, grades and quality, the tannery industry had to develop in a diversified, personalized, intelligent and 
green direction as a whole. During the period, the Group actively responded to market changes, timely adjusted 
sales strategies in response to the market demand, increased investment in research and development through 
multiple channels and highlighted product advantages. New products gained recognition from the customers, 
and the main products managed to take the lead in the market, which greatly enhanced the competitiveness of 
the Group.

As at 30 June 2022, the Group’s consolidated inventory amounted to approximately HK$94,927,000 (as at 31 
December 2021: approximately HK$91,534,000), representing an increase of approximately HK$3,393,000 or 
3.7% as compared to that as at 31 December 2021. Based on market conditions, the Group has established 
the working direction of “reducing inventory, reducing liabilities, and stabilizing operations”, continued to 
strengthen the destocking business strategy, improved inventory turnover, reduced total inventory, and closely 
monitored the collection of trade receivables to ensure capital security. During the period, on the one hand, with 
the business department as the starting point, the Group actively broke down the inventory target, expanded 
channels, and developed sales. On the other hand, in response to the market demand, it strengthened research 
and development in technology, formulated production plans corresponding to finished goods based on the 
leather inventory structure, and actively monitored the product structure of inventory. It also conducted sales 
and destocking of the diversified inventory, converted slow-moving inventory into cash flow and ensured that the 
working capital needs met with its normal operation.

As at 30 June 2022, the Group’s property, plant and equipment amounted to approximately HK$42,897,000 (as 
at 31 December 2021: approximately HK$45,434,000), representing a decrease of approximately HK$2,537,000 
or 5.6% as compared to that as at 31 December 2021.
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Management Discussion and Analysis (Continued)

　

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 June 2022, the Group’s cash and cash equivalents amounted to approximately HK$6,356,000 (as at 
31 December 2021: approximately HK$18,942,000), representing a drop of approximately HK$12,586,000 or 
66.4% as compared to 31 December 2021, of which 25.6% were in Hong Kong dollars, 68.5% in Renminbi 
and 5.9% in United States dollars. Net cash outflow from operating activities for the period was approximately 
HK$8,612,000, which was mainly attributable to the increase in inventory. Net cash outflow from investing 
activities was approximately HK$3,291,000, which was mainly attributable to the payment for renovations 
and purchase of machinery and equipment. Net cash outflow from financing activities was approximately 
HK$162,000, which was mainly attributable to the payment of rental expenses.

As at 30 June 2022, the Group had interest-bearing bank borrowing of approximately HK$8,087,000 (as at 31 
December 2021: Nil). The Group’s borrowings arose from short-term loans provided by a bank, which were 
secured by bank deposits, buildings and leasehold land prepayments of approximately HK$50,660,000 in total 
and charged at a floating rate.

As at 30 June 2022, the Group’s gearing ratio of interest-bearing bank borrowings to shareholders’ equity 
was 5.4% (as at 31 December 2021: Zero). The annual interest rate of the borrowings during the period was 
approximately 2.5% to 3.5%. During the period, the Group’s interest expenses amounted to approximately 
HK$156,000, represent ing a drop of approximately HK$1,208,000 or 88.6% as compared with the 
corresponding period of last year, which was mainly due to a waiver of its long-term unsecured loans in the 
September 2021.

Capital Expenditure

As at 30 June 2022, the net carrying amount of non-current assets including property, plant and equipment 
and right-of-use assets amounted to approximately HK$54,953,000, representing a decrease of approximately 
HK$3,103,000 over the net value of approximately HK$58,056,000 as at 31 December 2021. The capital 
expenditure for the period amounted to approximately HK$3,316,000 (six months ended 30 June 2021: 
approximately HK$4,609,000) in total, which was mainly attributable to the payment of renovations as well as 
acquisition of machinery and equipment to meet the production needs of the Group.

Pledge of Assets

As at 30 June 2022, the Group’s bank deposits of approximately HK$98,000 (as at 31 December 2021: 
approximately HK$123,000), bui ld ings of approximately HK$38,437,000 (as at 31 December 2021: 
approximately HK$39,482,000) and leasehold land of approximately HK$12,056,000 (as at 31 December 2021: 
approximately HK$12,622,000) were pledged to a bank to secure general banking facilities.

Foreign Exchange Exposure

The assets, liabilities and transactions of the Group are basically denominated in Hong Kong dollars, United 
States dollars or Renminbi. The Group is exposed to foreign currency risk primarily from purchases from 
overseas suppliers that are denominated in a currency other than the functional currency of the operations to 
which they relate. The currency giving rise to this risk is mainly the United States dollars against Renminbi. The 
Group did not hedge its exposure to risks arising from fluctuations in exchange rates during the period. Should 
the Group consider that its exposure to foreign currency risk justifies hedging, it may use forward or hedging 
contracts to reduce the risks.
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REMUNERATION POLICY FOR EMPLOYEES

As at 30 June 2022, the Group had 352 staff (as at 31 December 2021: 364). The Group’s remuneration policy 
is based on its operating results and the employees’ performance. The Group has adopted a performance-
based appraisal scheme for its employees and established an operation assessment mechanism focusing on 
“accountability and performance”. Based on the Group’s operating efficiency, the incentive scheme provides 
bonuses to the management, key officers and outstanding employees according to different ranking and 
individual performance, which effectively motivates employees to make contribution. In addition, the Group 
offered social and medical insurance coverage and pension schemes to all employees in different areas.

PROSPECTS

Since the beginning of 2022, bulk commodity prices have generally increased, and the tannery industry has 
been facing pressure of rising raw material costs such as cowhides and chemicals. Coupled with the resurgence 
of the pandemic in some regions in the mainland China, the production and operation of leather processing 
enterprises in China are severely affected. In the second half of the year, the Group will continue to adhere 
to the direction of “Implementation of product strategy, optimization of production efficiency and upgrade of 
innovation” as its primary operation strategy, focus on strengthening asset turnover, inventory control and 
diversifying innovative businesses, and accelerate the realization of comprehensive turnaround as the core 
goal. The Group will actively strengthen its research and development in techniques and step up its efforts in 
developing high-end and high value-added products. In the meantime, the Group will strengthen its cost control, 
continue to expand its external processing business, enhance economies of scale, reduce costs and increase 
efficiency, and increase the selling prices of its products and the gross profit. In addition, it will continue to 
strengthen the identification and prediction of its key risks such as environmental protection, capital chain, 
safety, internal control, etc., and strengthen the normalized pandemic prevention and control to ensure its stable 
operation under the complex economic environment and strive to get a turnaround from loss to profit.
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Condensed Consolidated Statement of Profit or Loss
For the six months ended 30 June 2022

For the six months ended 30 June
2022 2021

Notes HK$’000 HK$’000
(Unaudited) (Unaudited) 

REVENUE 3 42,989 112,398
Cost of sales (46,445) (98,979) 

Gross (loss)/profit (3,456) 13,419

Other income and gains 3 981 1,429
Selling and distribution expenses (736) (835)
Administrative expenses (15,999) (13,766)
Other operating income, net 423 824
Impairment on items of plant and equipment – (3,595)
Finance costs 4 (156) (1,364) 

LOSS BEFORE TAX 4 (18,943) (3,888)

Income tax expense 5 – (107) 

LOSS FOR THE PERIODS (18,943) (3,995) 

LOSS PER SHARE 6
– Basic and diluted HK$(3.52) cents HK$(0.74) cents 
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Condensed Consolidated Statement of Comprehensive Income 
For the six months ended 30 June 2022

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

LOSS FOR THE PERIODS (18,943) (3,995)

OTHER COMPREHENSIVE INCOME/(LOSS)
Other comprehensive income/(loss) that will not be reclassified  

to the profit or loss in subsequent periods:
(Deficits)/surplus on revaluation of buildings (310) 445
Income tax effect 78 (111) 

(232) 334

Other comprehensive (loss)/income that may be reclassified  
to the profit or loss in subsequent periods:

Exchange differences on translation of foreign operations (5,654) 1,981 

OTHER COMPREHENSIVE (LOSS)/INCOME FOR THE PERIOD,  
NET OF TAX (5,886) 2,315 

TOTAL COMPREHENSIVE LOSS FOR THE PERIODS (24,829) (1,680) 
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Condensed Consolidated Statement of Financial Position 
As at 30 June 2022

30 June 
2022

31 December 
2021

Notes HK$’000 HK$’000
(Unaudited) (Audited) 

NON-CURRENT ASSETS
Property, plant and equipment 42,897 45,434
Right-of-use assets 12,056 12,622 

Total non-current assets 54,953 58,056 

CURRENT ASSETS
Inventories 94,927 91,534
Receivables, prepayments and deposits 8 51,741 59,629
Pledged bank balances 98 123
Cash and bank balances 6,356 18,942 

Total current assets 153,122 170,228 

CURRENT LIABILITIES
Trade payables 9 23,897 25,068
Other payables and accruals 21,457 23,757
Tax payable 51 72
Interest-bearing bank borrowings 8,087 –
Due to a PRC joint venture partner 1,234 1,131 

Total current liabilities 54,726 50,028 

NET CURRENT ASSETS 98,396 120,200 

TOTAL ASSETS LESS CURRENT LIABILITIES 153,349 178,256 

NON-CURRENT LIABILITIES
Deferred tax liabilities 3,642 3,720 

Total non-current liabilities 3,642 3,720 

Net assets 149,707 174,536 

EQUITY
Share capital 75,032 75,032
Other reserves 74,675 99,504 

Total equity 149,707 174,536 



Condensed Consolidated Statement of Changes in Equity 
　

NAMYUE HOLDINGS LIMITED  Interim Report 202210

Condensed Consolidated Statement of Changes in Equity
　

Share 
Capital

Equity 
component 

of 
convertible 

notes

General 
reserve 

fund
Reserve 

funds
Capital 
reserve

Exchange 
translation 

reserve

Property 
revaluation 

reserve
Accumulated 

losses Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2021 (Audited) 75,032 5,545 167,746 20,054 8,587 73,870 8,826 (331,716) 27,944

Loss for the period – – – – – – – (3,995) (3,995)
Other comprehensive income for the period:

Surplus on revaluation of buildings, net of tax – – – – – – 334 – 334
Exchange differences on translation of  

foreign operations – – – – – 1,981 – – 1,981

Total comprehensive income/(loss) for the period – – – – – 1,981 334 (3,995) (1,680)

At 30 June 2021 (Unaudited) 75,032 5,545 167,746 20,054 8,587 75,851 9,160 (335,711) 26,264

At 1 January 2022 (Audited) 75,032 5,545 167,746 20,166 167,920 80,075 9,823 (351,771) 174,536

Loss for the period – – – – – – – (18,943) (18,943)
Other comprehensive income for the period:

Surplus on revaluation of buildings, net of tax – – – – – – (232) – (232)
Exchange differences on translation of  

foreign operations – – – – – (5,654) – – (5,654)         

Total comprehensive income/(loss) for the period – – – – – (5,654) (232) (18,943) (24,829)         

At 30 June 2022 (Unaudited)  75,032  5,545  167,746  20,166  167,920 74,421 9,591 (370,714) 149,707         
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Condensed Consolidated Statement of Cash Flows
　

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (18,943) (3,888)
Adjustments for:

Finance costs 74 1,364
Finance income – (71)
Depreciation 1,155 2,117
Reversal of provision for inventories – (2,343)
Reversal of impairment of trade and other receivables – (422)
Impairment on items of plant and equipment – 3,595 

(17,714) 352
Increase in inventories (3,393) (26,464)
Decrease/(increase) in receivables, payments and deposits 7,888 (14,963)
(Decrease)/increase in trade payables (1,171) 4,375
Decrease in other payables and accruals (2,300) (1,841)
Increase in interest-bearing bank borrowings 8,087 4,127 

Cash used in operations (8,603) (34,414)
Interest received 12 71
Interest paid – (151)
PRC tax paid (21) (68) 

Net cash flows used in operating activities (8,612) (34,562) 

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant and equipment (3,316) (4,609)
Decrease in pledged bank balances 25 1,655 

Net cash flows used in investing activities (3,291) (2,954) 

CASH FLOWS FROM A FINANCING ACTIVITY
Principal portion of lease payments and  

net cash flows used in a financing activity (162) (218) 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (12,065) (37,734)
Cash and cash equivalents at beginning of year 18,942 60,939
Effect of foreign exchange rate changes, net (521) 551 

CASH AND CASH EQUIVALENTS AT END OF PERIOD 6,356  23,756  
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

1. ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial information for the six months ended 30 June 
2022 has been prepared in accordance with HKAS 34 “Interim financial reporting” and the applicable 
disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited. The unaudited interim condensed consolidated financial information 
does not include all information and disclosures required in the annual consolidated financial statements, 
and should be read in conjunction with the Group’s annual consolidated financial statements for the year 
ended 31 December 2021.

The accounting policies and basis of preparation adopted in the preparation of this unaudited interim 
condensed consolidated financial information are the same as those used in the annual consolidated 
financial statements for the year ended 31 December 2021, except for the adoption of the revised Hong 
Kong Financial Reporting Standards (“HKFRSs”) (which also include HKASs and Interpretation) effective 
as at 1 January 2022.

The financial information relating to the year ended 31 December 2021 that is included in this unaudited 
interim condensed financial information for the six months ended 30 June 2022 as comparative 
information does not constitute the statutory annual consolidated financial statements of the Company for 
the year but is derived from those consolidated financial statements. Further information relating to those 
statutory financial statements required to be disclosed in accordance with section 436 of the Hong Kong 
Companies Ordinance (Chapter 622) is as follows:

The Company has delivered the consolidated financial statements for the year ended 31 December 2021 
to the Registrar of Companies as required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong 
Kong Companies Ordinance (Chapter 622).

The Company’s auditor has reported on those consolidated financial statements for the year ended 31 
December 2021. The auditor’s report was unqualified; did not include a reference to any matters to 
which the auditor drew attention by way of emphasis without qualifying its report; and did not contain a 
statement under sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance (Chapter 622).
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Notes to the Unaudited Interim Condensed Consolidated Financial Information (Continued)
 

1. ACCOUNTING POLICIES (CONTINUED)

(a) New and amended standards adopted by the Group

A number of amended standards became applicable for the current reporting period. The Group 
did not have to change its accounting policies or make retrospective adjustments as a result of 
adopting these standards.

Effective for
annual periods

beginning on
or after

HKAS 16 (Amendments) Property, Plant and Equipment:  
Proceeds before intended use

1 January 2022

HKAS 37 (Amendments) Onerous Contracts – Cost of Fulfilling  
a Contract

1 January 2022

HKFRS 3 (Amendments) Reference to the Conceptual Framework 1 January 2022
AG 5 (Revised) Merger Accounting for  

Common Control Combinations
1 January 2022

Annual Improvements to  
HKFRS Standards  
2018 – 2020

1 January 2022

(b) The fo l lowing new standards, new interpretat ions and amendments to standards and 
interpretations have been issued but are not effective for the financial year beginning on 1 January 
2022 and have not been early adopted by the Group:

Effective for
annual periods

beginning
on or after

HKFRS 17 Insurance contracts 1 January 2023
HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilities 

arising from a Single Transaction
1 January 2023

HKAS 1 (Amendments) Classification of Liabilities as Current or  
Non-current

1 January 2023

HK Int 5 (2020) Presentation of Financial Statements-
Classification by the Borrower of a  
Term Loan that Contains a Repayment  
on Demand Clause

1 January 2023

HKAS 1 and HKFRS Practice 
Statement 2 (Amendments)

Disclosure of Accounting Policies 1 January 2023

HKFRS 10 and HKAS 28 
(Amendments)

Sale or contribution of assets between an 
investor and its associate or joint venture

To be determined

The Group is assessing the full impact of the new standards, new interpretations and amendments 
to standards and interpretations.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information (Continued)
 

2. OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented by the Group as over 90% of the Group’s 
revenue, results and assets relate to the processing and sale of semi-finished and finished leather in the 
People’s Republic of China.

Information about major customers

The revenue from customers individually contributed over 10% of the consolidated revenue of the Group 
are as follows:

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

Customer A 8,672 23,197
Customer B 7,519 20,705
Customer C 5,165 14,814 

3. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

Revenue from contracts with customers
Sale of processed leather 42,989 112,398 

Revenue is recognised when goods are transferred at a point in time to customers.



Interim Report 2022  NAMYUE HOLDINGS LIMITED 15

Notes to the Unaudited Interim Condensed Consolidated Financial Information (Continued)
 

3. REVENUE, OTHER INCOME AND GAINS (CONTINUED)

Breakdown of other income and gains as follows:

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

Finance income – 71
Sale of scrap materials – 363
Government grants 612 688
Income from subcontracted leather processing 337 236
Others 32 71 

981 1,429 

4. LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/(crediting):

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

Cost of inventories sold* 46,445 101,322
Depreciation for items of plant and equipment 955 1,956
Depreciation for right-of-use assets 162 161

Interest on:
Bank loans and discounting bills receivable to banks 144 151
Lease liabilities 12 10
Loans from the immediate holding company – 1,111
Due to the immediate holding company – 92 

156 1,364 

Reversal of provision for inventories* – (2,343) 

* These items are included in “Cost of sales” on the face of the condensed consolidated statement of profit or loss.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information (Continued)
 

5. INCOME TAX

The applicable corporate income tax rate for Mainland China subsidiaries is 25%. The subsidiaries may 
additionally deduct 100% of qualified research and development expenses when calculating the taxable 
income. No provision for corporate income tax rate for Mainland China has been made as the Group did 
not generate any assessable profits arising in Mainland China during the period (six months ended 30 
June 2021: approximately HK$107,000).

The applicable corporate income tax rate for the subsidiaries in Hong Kong is 16.5%. No provision for 
corporate income tax rate for Hong Kong has been made as the Group did not generate any assessable 
profits arising in Hong Kong during the period (six months ended 30 June 2021: Nil).

For the six months ended 30 June
2022 2021

HK$’000 HK$’000
(Unaudited) (Unaudited) 

Group – Mainland China
Provision for the period – 107 

6. LOSS PER SHARE

The calculation of basic loss per share amounts is based on the loss for the period of approximately 
HK$18,943,000 (six months ended 30 June 2021: approximately HK$3,995,000) and the weighted 
average number of ordinary shares of 538,019,000 (as at 30 June 2021: 538,019,000) in issue during the 
period.

No adjustment has been made to the basic loss per share amounts presented for the periods ended 30 
June 2022 and 2021 in the calculation of diluted loss per share as there were no dilutive events during 
the periods ended 30 June 2022 and 2021.

7. DIVIDEND

The Board has resolved not to declare the payment of an interim dividend for the six months ended 30 
June 2022 (six months ended 30 June 2021: Nil).

8. RECEIVABLES, PREPAYMENTS AND DEPOSITS

30 June 
2022

31 December 
2021

HK$’000 HK$’000
(Unaudited) (Audited) 

Trade receivables 31,470 35,140
Bills receivable 18,543 23,005
Prepayments, deposits and other receivables 1,728 1,484 

51,741 59,629 
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Notes to the Unaudited Interim Condensed Consolidated Financial Information (Continued)
 

8. RECEIVABLES, PREPAYMENTS AND DEPOSITS (CONTINUED)

The Group’s trading terms with customers are mainly on credit, except for new customers, where 
payment in advance is normally required. Invoices are normally payable within 60 days of issuance, 
except for certain well-established customers, where the terms are extended to 150 days. Each customer 
has a maximum credit limit. The Group seeks to maintain tight control over its outstanding receivables in 
order to minimise credit risk. Overdue balances are reviewed regularly by senior management. In view of 
the aforementioned and the fact that the Group’s trade receivables relate to a large number of diversified 
customers, there is no significant concentration of credit risk. The Group does not hold any collateral or 
other credit enhancements over its trade receivable balances. Trade receivables are non-interest-bearing. 
The carrying amounts of trade and bills receivables approximate their fair values.

An ageing analysis of the Group’s trade and bills receivables as at the end of reporting period, based on 
the settlement due date, is as follows:

30 June 
2022

31 December 
2021

HK$’000 HK$’000
(Unaudited) (Audited) 

Current 47,670 58,045
Less than 3 months past due 2,343 100 

50,013 58,145 

9. TRADE PAYABLES

An aging analysis of the Group’s trade payables as at the end of reporting period, based on the date of 
receipt of goods, is as follows:

30 June 
2022

31 December 
2021

HK$’000 HK$’000
(Unaudited) (Audited) 

Within 3 months 11,246 16,628
3 to 6 months 6,197 5,440
Over 6 months 6,454 3,000 

23,897 25,068 

The trade payables of the Group are non-interest-bearing and are normally settled on terms of 90 days. 
The carrying amounts of trade payables approximate their fair values.



Directors’ Interests and Short Positions in Securities 
　

NAMYUE HOLDINGS LIMITED  Interim Report 202218

Directors’ Interests and Short Positions in Securities
　

As at 30 June 2022, the interests and short positions of the Directors and the chief executive of the Company 
in the shares, underlying shares and debentures of the Company and its associated corporations (within the 
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)) which were required to be (i) notified 
to the Company and The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) pursuant 
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which the Directors and the 
chief executive were taken or deemed to have under such provisions of the SFO); (ii) entered in the register kept 
by the Company pursuant to section 352 of the SFO; or (iii) notified to the Company and the Hong Kong Stock 
Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model 
Code”) as set out in Appendix 10 to the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”), were as follows:

INTERESTS AND SHORT POSITIONS IN THE COMPANY

Interests in ordinary shares

Name of Director

Capacity/ 
Nature of 
interests

Number of 
ordinary 

shares held
Long/Short 

position
Percentage of 
interests held

Sun Jun Personal 40,000 Long position 0.007% (Note)

Note:  The approximate percentage of interests held was calculated on the basis of 538,019,000 ordinary shares of the Company in 
issue as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, to the knowledge of the Company, none of the Directors or 
the chief executive of the Company had any interests or short positions in the shares, underlying shares and 
debentures of the Company or any of its associated corporations (within the meaning of Part XV of the SFO) 
which are required to be: (i) notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which the Directors and the chief 
executive are taken or deemed to have under such provisions of the SFO); (ii) entered in the register kept by 
the Company pursuant to Section 352 of the SFO; or (iii) notified to the Company and the Hong Kong Stock 
Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the period was the Company or its holding companies, or any of 
its subsidiaries or its fellow subsidiaries a party to any arrangements to enable the Directors of the Company or 
their spouse or children under 18 years of age to acquire benefits by means of the acquisition of shares in, or 
debentures of, the Company or any other body corporate.
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Substantial Shareholders’ Interests
　

As at 30 June 2022, so far as is known to any Director or the chief executive of the Company, the following 
persons (other than a Director or the chief executive of the Company) had, or were deemed or taken to have 
interests or short positions in the shares or underlying shares of the Company which would fall to be disclosed 
to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the 
register kept by the Company pursuant to section 336 of the SFO:

Name of Shareholder

Capacity/ 
Nature of 
interests

Number of 
ordinary 

shares held
Long/Short 

position
Percentage of 
interests held 

(Note 1)

廣東南粵集團有限公司  
(Guangdong Nam Yue Group 
Corporation Limited) (Note 2)

Interest in 
controlled 

corporation

279,769,880 Long position 52.00%

Guangdong Assets Management (BVI) 
No. 11 Limited (Note 3)

Interest in 
controlled 

corporation

279,769,880 Long position 52.00%

南粵（集團）有限公司  
(Nam Yue (Group)  
Company Limited)

Beneficial owner 279,769,880 Long position 52.00%

廣東粵海控股集團有限公司 
(Guangdong Holdings Limited) 
(Note 4)

Interest in 
controlled 

corporation

104,050,120 Long position 19.34%

GDH Limited Beneficial owner 104,050,120 Long position 19.34%

Notes:

1. The approximate percentage of interests held was calculated on the basis of 538,019,000 ordinary shares of the Company in 
issue as at 30 June 2022.

2. The attributable interest which 廣東南粵集團有限公司 (Guangdong Nam Yue Group Corporation Limited) has in the Company 
is held through its 100% direct interest in Guangdong Assets Management (BVI) No. 11 Limited.

3. The attributable interest which Guangdong Assets Management (BVI) No. 11 Limited has in the Company is held through its 
70% direct interest in 南粵（集團）有限公司 (Nam Yue (Group) Company Limited).

4. The attributable interest which 廣東粵海控股集團有限公司 (Guangdong Holdings Limited) has in the Company is held through 
its 100% direct interest in GDH Limited.

Save as disclosed above, as at 30 June 2022, so far as is known to any Director or the chief executive of the 
Company, there were no other persons (other than a Director or the chief executive of the Company) had, or 
were deemed or taken to have interests or short positions in the shares or underlying shares of the Company 
which would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the 
SFO, or which were recorded in the register kept by the Company pursuant to section 336 of the SFO.
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Corporate Governance and Other Information
　

CORPORATE GOVERNANCE CODE

The Company had complied with the code provisions and, where appropriate, the applicable recommended best 
practices in the Corporate Governance Code contained in Appendix 14 to the Listing Rules throughout the six 
months ended 30 June 2022.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing Rules as its own code of 
conduct regarding directors’ securities transactions. Having made specific enquiry to all the Directors of the 
Company, all Directors confirmed that they had complied with the required standard of dealings as set out in the 
Model Code throughout the six months ended 30 June 2022.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six months ended 30 June 2022 have been reviewed by the 
Audit Committee of the Company.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed 
securities on the Hong Kong Stock Exchange during the six months ended 30 June 2022.

By Order of the Board
Zhou Hao
Chairman

Hong Kong, 26 August 2022
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