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FINANCIAL SUMMARY
BB R

FINANCIAL HIGHLIGHTS:

For the six months ended 30 June 2022, the revenue of the Group
amounted to RMB200.7 million, representing a decrease of 17.5% as
compared with the six months ended 30 June 2021.

For the six months ended 30 June 2022, the gross profit of the
Group amounted to RMB27.3 million and the gross profit margin
of the Group was 13.6%, representing an increase of 4.6% and an
increase of 2.9 percentage points as compared with the six months
ended 30 June 2021, respectively.

For the six months ended 30 June 2022, the Group recorded net
loss amounted to RMB34.6 million, and the net loss margin of the
Group was 17.2%, compared with the net loss amounted to RMB19.1
million and the net loss margin of 7.8% for the six months ended 30
June 2021.

For the six months ended 30 June 2022, the loss attributable to
owners of the Company was RMB28.0 million, compared with the
loss attributable to owners of the Company amounted to RMB17.6
million for the six months ended 30 June 2021.

For the six months ended 30 June 2022, the basic loss per share
attributable to owners of the Company was RMBO0.021, compared
with the basic loss per share attributable to owners of the Company
amounted to RMBO0.013 for the six months ended 30 June 2021.

BBRBE:

HZE2022F6A30BLXEA  AEEBNKAE
AR®200.78 87T RE E2021F6A30H LR
& A 17.5%

H £2022F6A30B L NE A REEK E A
BARB2IZEB L MASENTF XA A
13.6% * D B & & £ 202168308 1k /N & A 1%
h14.6% K 38 hn2 9fE & 7 24 -

HE ZE2021F6A30HIEANEARNFEERARE
VIEE TR FEBRI8%BLL  AEEBHZE
2022%F 6 A30H I NEAASEFEEARKI46
BB MASEEAFEIEBERAA172% -

HE £2021F6 308 - XA AXRRRIHE AR
BB ARBI7T6BEE THL - HE2022F6A
AL AEARRARBEEABLEBEAARE
28.0BHB T °

B # £ 20216 A30B It XA AKX AR #EHE AR
HEREAEIEARK00I3TAL - # E2022
FeA3ALABAARGBHEAREERER
BB A ARKO0.0217T -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conducted research and development of technologies related
to these new areas and have successfully applied some of
them to its new solid waste treatment projects.

In the first half of 2022, the Group primarily engaged in and
generated a substantial portion of our revenue from the
design, integration and commissioning of hazardous waste
incineration systems in China.

Provision of Hazardous Waste Incineration Solutions

Before 2022, the Group had completed 35 hazardous waste
incineration projects with aggregate designed disposal
capacity of 834,500 tonnes per annum which were passed
to the Group’s customers in normal operation. In the first
half of 2022, the Group completed 1 more hazardous
waste incineration project which is located in Hubei with
an aggregate designed disposal capacity of approximately
15,000 tonnes per annum. As at 30 June 2022, the Group had
19 ongoing hazardous waste incineration projects, covering
19 cities in the PRC with an aggregate designed disposal
capacity of approximately 474,000 tonnes per annum. The
table below sets out the summary of the completed hazardous
waste incineration projects in the first half of 2022 and the
ongoing hazardous waste incineration projects as at 30 June
2022:

Completed hazardous waste incineration projects in the first
half of 2022:

EHORE

AEERTEALNGEARRENRER
EERBATREMHRE  FEIRERED
BEEBR(LERERENRBEREE R4
MR RE - ERERAR - BEAKE
EreRBEYRERETENEREIEE
HF AEECKBEBEREZEREDR
TR E H A <RI - oo e 2B KT - [ B8 RE YY)
By M R SR BR IR R KR B 88 2 T 1T 1 (R B
B ASERREZFMNALBBORM
M WEKINMEHROMEXREAR
e E R EIEIER

R2022F L4 F - REBEE AP HIRH
EREDRERERSNR - SR EH
Ao BEPEERKBIWA -

RUCRBEVREEEBRRTE

R2022F g - AE BB 52K 73518 & K BE
MRERBEBEAICREEEL TELI TR
SEMNEFE - BFF TR B8 1/A834,500
WE4E o JA20224F ¥ 4F - A5 3 58 5=
BRTIEM RPN EREYREEREEHE
B 2:tRHEEE DK AE1500008 4F -
R2022F6A30H - AEBF LEH19E K
BEYRERERB M ART T  BAHPE19E
W BEERE R BEE N K A474,0000
o FTREFIN20224F FHER T B EF
MR EREEER R N2022966H308 M A%
ITEREDREEEBENHE:

R2022F E¥ FRTIWEREMRERE
BE:

Designed Disposal/
Treatment Capacity

No. project (tonnes per annum)

RIRE/RERED

w5 A (/%)

1 Hubei Yichang hazardous waste incineration Project HUAEEEREMRERERE_H 15,000
phase |l

*

Completed project is defined as which the system functionality
evaluation is completed.

* ERTHERERTHRRBY LT HN
HA -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN Wk

Ongoing hazardous waste incineration projects as at 30 June

202296 A30H i K 5T T 8 & K BE ¥ I8

2022: BEEEEE:
Designed Disposal/
Treatment Capacity
No. project (tonnes per annum)
RIRE/RERED
R/ HA (/%)
1 Yantai hazardous waste incineration project BaRERBERERE 30,000
2 North Bay hazardous waste incineration project LHERBENRERERE 16,500
3 Zhejiang Taizhou hazardous waste incineration project HIaMERENRERERE 25,000
4 Hubei Wuhan hazardous waste incineration Project MR ERRENNERERE 30,000
5 Henan Puyang hazardous waste incineration project AEEGEENERERE 15,000
6 Sichuan Zigong industry hazardous waste treatment project mIEEIXeRENEERR 30,000
7 Anging hazardous waste incineration project ZEERENNEREEA 30,000
8 Guangdong Huizhou hazardous waste incineration project BEREMNERENREREER 20,000
9 Hubei Xianning hazardous waste incineration project BULERERERENREREES 21,000
10 Sichuan Meishan hazardous waste incineration project mELERENTEREERE 21,000
11 Yunfu hazardous waste incineration project EEERENREREBER 25,000
12 Huanggang hazardous waste incineration project ERERENRERERA 30,000
13 Xianju hazardous waste incineration project NWERBRENRERERE 15,000
14 Guangzhou East Area hazardous waste incineration project BMNRFERENRERERE 33,000
15 Jiangsu Xuzhou hazardous waste incineration project THRGNERENTIEREEE 20,000
16 Hubei Yichang hazardous waste incineration project HAEEERENNERERE 22,500
17 Zhejiang Zhoushan hazardous waste incineration project MIALGERENTRIEREERE 30,000
18 Guangdong Zhongshan hazardous waste incineration project ERTILEHREN R EREER 30,000
19 Zhejiang Hangzhou han hazardous waste incineration project  #TMMEREN K EREER 30,000
Total @t 474,000

Provision of Qilfield Auxiliary Services

The Group’s non-wholly owned subsidiary, Xinjiang
Tiansheng, which is principally engaged in the business of
provision of oil sludge thermal desorption treatment services
and oilfield auxiliary services in Xinjiang Uyghur Autonomous
Region.

Through Xinjiang Tiansheng, the Group successfully entered
into the oilfield auxiliary services market of Xinjiang Province
and recorded relevant revenue amounted to RMB22.2 million
during the period (for the six months ended 30 June 2021:
RMB19.3 million).

12 40 B B % R

AEBENFZEFRAAMBREIENH
BUEETHECRANERREABINEE X
T LA Ko BB 8 RIS %75 -

BEFEXRE AEERMEAFEER
R HAEABRISE TS WA A BE RS HERE
EARB2228 BT (H £2021F6H30
BIEAEA: ARE193HE L) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWmR DN

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue decreased by 17.5% from RMB243.2 million for the
six months ended 30 June 2021 to RMB200.7 million for the
six months ended 30 June 2022. Such decrease was mainly
attributable to the decrease of revenue from provision of
hazardous waste incineration solutions.

The Group derived the majority of its revenue from provision
of hazardous waste incineration solutions and the remainder
from provision of cement plant parallel kiln co-treatment
services, oilfield auxiliary services and other services
including technical upgrading, maintenance services and
pyrolysis solid waste treatment solutions.

Revenue from hazardous waste incineration solutions
decreased by 23.6% from RMB219.4 million for the six months
ended 30 June 2021 to RMB167.7 million for the six months
ended 30 June 2022. Such decrease was mainly attributable
to the fierce competition.

Revenue from oilfield auxiliary services increased by 15.0%
from RMB19.3 million for the six months ended 30 June 2021
to RMB22.2 million for the six months ended 30 June 2022.
Such increase was attributable to recovery of the oil market.

Revenue from other services increased by 26.7% from
RMB4.5 million for the six months ended 30 June 2021 to
RMB5.7 million for the six months ended 30 June 2022. Such
increase was attributable to more technical upgrading and
maintenance services demand from customers for the six
months ended 30 June 2022.

MBERRRAEEXE

[ ON

WABBE2021F6 H30R EXEANAR
243 2B B TR A 175% EE £ 2022%F6 A
30RLEARBEANARK2007EE T - A
SPETEARRHEREDRERERRT
ZRAHRD -

AEBMAHBOBRARBRHEREDR
BB B MR TR - RIS A KRB R HAOR
Ol &= F1TiHREE RS - hEE 2 RS
T H A AR (BB AR - BERG R E
BENNESNBEERRAR) -

EREDREREBRIAFTENRARER
2021F6A30R IL N A8 A R#219.48
BILRL23.6%EE E2022F6A30H LEX
BANARBIG7T7TAEE L - ZRMAPEER
RBRRFER -

KRB A JEE RS WA BE 2202166
A30B IENEAMARK19.36 & LM
15.0% E&H £2021F6 4308 1L~ A B A
R¥E22EBIL - ZEMEBZEERNA A
MM ER -

REEMRBHWABREZ2021F6A30H
EANERNARBASAEETIEMN26.7%E
H E2022F6A30BEAAAAMNARKST
BET ZENFEFRRE E20227F6
A308 IE N E A AR F M BT 7+ 4 & & it
WERSHRIEM -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN Wk

Cost of Services

Cost of services decreased by 20.1% from RMB217.1 million
for the six months ended 30 June 2021 to RMB173.4 million
for the six months ended 30 June 2022. Such decrease was
mainly attributable to the decrease of revenue.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting
costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business decreased by 25.6% from
RMB197.2 million for the six months ended 30 June 2021 to
RMB146.7 million for six months ended 30 June 2022. Such
decrease was mainly attributable to the decrease of the
revenue.

The Group’s cost of oilfield auxiliary services increased by
19.1% from RMB16.2 million for the six months ended 30 June
2021 to RMB19.3 million for the six months ended 30 June
2022. Such increase was mainly attributable to the increase of
the revenue.

Cost of services for other services increased by 10.8% from
RMB3.7 million for the six months ended 30 June 2021 to
RMB4.1 million for the six months ended 30 June 2022. Such
increase was attributable to the increase in revenue from other
services.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 4.6% from RMB26.1
million for the six months ended 30 June 2021 to RMB27.3
million for the six months ended 30 June 2022, while the gross
profit margin increased from 10.7% for the six months ended
30 June 2021 to 13.6% for the six months ended 30 June
2022.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the
periods stated.

BR 3% B A

RIS ABHEE2021E6 A30B L ANEAX
AR¥E21718 B LR 220.1% &= & =2022
F6A30RALEANTEANARKI734EETT -
ZRLVEBRERRARD -

AEERBEDREREZBHRBEKA
TERRE: (VRERMEKAK: (N EEAT
BRCAS 5 (i) 23 B AR ¢ e (iv) B A

AEBEREVRERBEHAORBEKAR
#HEH F2021F6A30B L NTA B AR
197.28 & 7T W 4 25.6% & & £ 2022456 A
30RIEANEAMARBI46.7EE T » %A
LESHRBARRD -

AN B 2R 5k H E 2 R A AR 75 B AR 1 &
F2021F6A30H LA AMARKE16.25
BT N191% E & 202266 A30H 1F /<
BEAMHARBIOIEE L - ZEMEERH
RUR A B3 A0 e

REE MRS AR A A B 202166
A30B It ANEAMAREITE B LEMN
10.8% %= & £2022F6 A30H 1k /< i A &
ARBEANEETT ° ZEMBERKRA K15
ho e

EFRERNE

NEBHE Y E E2021466 A308 1E /<
BEAMARB261HEE TIEIN46% ZH =
2022F6HA30RIE ANAAMARB27.3EE
JT - MEMRRE E2021F6 A30H (E /<A
ABI10.7% G N EE £20229F6 A30H 1E /<
& A #13.6% °

TERBIIR AW AEE S EBH B
ERRERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNME DN

Gross profit Gross profit margin

£ ERE

2022H1 2021H1 2022H1 2021H1
2022 E ¥ & 2021 L4 2022 ¥ 2021 L¥F

RMB million RMB million

AE¥BET | ARKBET
Hazardous waste incineration solutions ERENRIER E #RH & 21.0 22.3 12.5% 10.2%
Oilfield auxiliary services 0 A R R 2.9 3.0 13.0% 15.5%

Cement plant parallel kiln co-treatment R B8 & F 1715 [ & & £#

solution services FARRS 1.8 = 37.9% NAZ i@
Other services Hb iR % 1.6 0.8 29.1% 17.8%
Total At 27.3 261 13.6% 10.7%

The gross profit of hazardous waste incineration solutions
decreased by 5.9% from RMB22.3 million for the six months
ended 30 June 2021 to RMB21.0 million for the six months
ended 30 June 2022. Such decrease was mainly attributable
to the decrease in revenue. The gross profit margin of
hazardous waste incineration solutions increased from 10.2%
for the six months ended 30 June 2021 to 12.5% for the six
months ended 30 June 2022 primarily due to the Group’s
endeavour in cost control.

The gross profit of oilfield auxiliary services decreased by
3.3% from RMB3.0 million for the six months ended 30 June
2021 to RMB2.9 million for the six months ended 30 June
2022. Such decrease was mainly attributable to the decline of
gross profit margin. The gross profit margin of oilfield auxiliary
services decreased from 15.5% for the six months ended 30
June 2021 to 13.0% for the six months ended 30 June 2022
primarily due to the intense competition in the market.

ERENRERERIATENEINEESR
2021F6A30R L ANEAAMARK223EE
TC R 5.9% £ & £ 2022565308 /<@
AOMAREAEBL - ZBLVEZREE
RBARR D - EREVRGEEERRA
EHENERRE E2021F6 308 1L /518 A
#910.2% I INEE F 202266 A30H 1F /< E
A#12.5% + £ Z 8 E N AR @72 5K AT
FEKNES -

i E i AR 7% &) E A B & 2202166 430
BEANEAMAREIOEE TR A33%E
H E2022F6A308EAEAANARE29
BEBL ZRALEZREEAREFETRE -
i 2 BR 75 8 E R R B Bl £202166A
308 1k 75 B #915.5% 58 4 = & &= 20224
630 IE /N A®13.0%  FEHREK™
BHEBRBEE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN Wk

The gross profit of other services increased by 100.0% from
RMBO0.8 million for the six months ended 30 June 2021 to
RMB1.6 million for the six months ended 30 June 2022. Such
increase was mainly attributable to the increase in revenue.
The gross profit margin of other services increased from
17.8% for the six months ended 30 June 2021 to 29.1% for the
six months ended 30 June 2022 primarily due to the Group’s
endeavour in cost control.

Other Income, Gains and Losses

For the six months ended 30 June 2022, the Group
recognized net other losses amounted to RMB18.2 million,
compared with the net other losses amounted to RMBO0.7
million for the six months ended 30 June 2021, primarily
attributable to that the impairment of the pyrolysis solid waste
treatment project in Sichuan was accrued in this period, which
amounted to RMB19.3 million.

Administrative Expenses

The Group’s administrative expenses decreased by 10.5%
from RMB28.6 million for the six months ended 30 June 2021
to RMB25.6 million for the six months ended 30 June 2022,
primarily attributable to the Group’s endeavour in expense
control.

Other Expenses

Other expenses include research and development expenses,
including staff costs, material and other related costs mainly in
connection with the research and development of solid waste
treatment applications.

The Group’s research and development expenses decreased
by 28.4% from RMB10.2 million for the six months ended 30
June 2021 to RMB7.3 million for the six months ended 30 June
2022 due to the Group’s endeavour in expense control.

HMRSHEFBE Z2021F6 8308 17X
TMAMARKOSEEITIEMNI00.0%EHZE
2022F 6 A30H L A AMARKI6EE
Lo ZEMEZERR B AL - Hh
REMERKHREHE2021F6 A30H 1+ /<&
B H#17.8% 1% fn = 8 = 202296 A30H 1F 7~
B RAH29.1% + T EHFRANAEEEK KT
FHEHES -

Htg A - W R E B

HZE2022F6A30HIEANEA  AEEER
EMEBEFEAREKIS2AEE L MEE
202156 4301 1L /< A R ## 32 H b &5 18
FBARKOTEEL T EEANIM)IE
ANEEEEYEEEERABERR
BEARBI93EE T °

THAX

AEEBZITHRAZHEZ2021F6A30H Lt
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B TEZRARASEEEEBESF®E
B -

HAt B %

HRAX B EAX (B21E T 2 HE R
MEEEBMBEFEEAHOATRA  HHE
H Al HA B AR AS) o
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EREANMARKI02EE TR V28.4%E
H Z=2022F6A30B 1L~ AAMAREKETS
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EHEH -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Write-off and impairment losses, net of reversal

The Group’s write-off and impairment losses increased from
RMB7.3 million for the six months ended 30 June 2021 to
RMB7.6 million for the six months ended 30 June 2022.

Finance Costs
The Group’s finance costs was relatively steady.
Income Tax Expense

Income tax expense consists of current tax and deferred tax
for PRC enterprise income tax.

The Company operated business principally through its PRC
subsidiaries which were subject to the PRC enterprise income
tax at a statutory rate of 25% on its estimated assessable
profits for the six months ended 30 June 2022 (for the six
months ended 30 June 2021: 25%). Guangzhou Weigang was
recognised as a “High and New Technology Enterprise” since
2016 and was entitled to a preferential PRC income tax rate of
15% from 2022-2024 and such recognition can be applied for
renewal every three years. Xinjiang Tiansheng and Karamay
Shuangxin Company Limited were entitled to a tax concession
of Western Development at a preferential corporate income
tax rate of 15% in 2022.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2022 (six
months ended 30 June 2021: 25%).

Loss for the period

For the six months ended 30 June 2022, the Group recorded
net loss amounted to RMB34.6 million, and the net loss
margin of the Group was 17.2%, compared with the net loss
amounted to RMB19.1 million and the net loss margin of 7.8%
for the six months ended 30 June 2021. It was mainly due
to that the impairment of the pyrolysis solid waste treatment
project in Sichuan was accrued in this period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN Wk

Trade and note receivables

The decrease in trade and note receivables from RMB204.8
million as at 31 December 2021 to RMB143.2 million as at 30
June 2022 was primarily due to the decrease of the number of
ongoing projects.

The average trade receivables turnover days didn’t have
significant change.

Trade and note payables

The decrease in trade and note payables from RMB171.8
million as at 31 December 2021 to RMB146.3 million as at 30
June 2022 was primarily due to the decrease of the number of
ongoing projects.

The average trade payables turnover days didn’t have
significant change.

Contract assets

The decrease in contract assets from RMB249.1 million as at
31 December 2021 to RMB228.8 million as at 30 June 2022
was primarily due to the decrease of the number of ongoing
projects.

Contract liabilities

The increase in contract liabilities from RMB13.9 million as
at 31 December 2021 to RMB23.1 million as at 30 June 2022
was primarily due to there was a new contract liability related
to an associate, which amounted to RMB15.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Borrowings

As at 30 June 2022, the Group had borrowings of RMB48.2
million provided by several financial institutions in China (as at
31 December 2021: RMB53.7 million).

Capital Expenditure

For the six months ended 30 June 2022, the Group’s material
capital expenditure amounted to approximately RMB22.5
million (for the six months ended 30 June 2021: RMB37.0
million), mainly used for purchase of property, plant and
equipment and capital contribution to an associate.

Capital Commitment

As at 30 June 2022, the Group had capital commitment
amounted to RMB3.8 million (as at 31 December 2021:
RMB6.1 million) which consisted mainly of payments to be
made for several operation projects under construction.

Pledge of Assets

As at 30 June 2022, the Group had pledged deposits of
RMB12.9 million (as at 31 December 2021: RMB13.2 million)
mainly including (1) deposit for bank acceptance which
the Groups issued to its suppliers; and (2) deposit for bank
guarantee given to several customers for performance
obligation fulfilment.

Contingent Liabilities

As at 30 June 2022, the Group had no material contingent
liabilities.

Gearing Ratio

As at 30 June 2022, the current assets of the Group
were approximately RMB563.0 million, total assets were
approximately RMB810.9 million, current liabilities were
approximately RMB265.5 million and total liabilities were
approximately RMB274.4 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 33.8%
(as at 31 December 2021: 34.0%).

Significant investments held, material acquisitions and
disposals

The Group had no significant investments held, material
acquisitions and disposals of subsidiaries or associated
companies, or investment projects for sale for the six months
ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DM

PROSPECTS

In recent years, the PRC government has over time introduced
a series of policies that have far-reaching impact on the
development of the environmental protection industry,
and promoted sustainable and rapid development of
environmental protection. The realisation of “Beautiful China
initiative” and “Ecological Civilization” has been written
into the PRC Constitution, highlighting the importance of
ecological civilization construction in the overall layout of the
country, and the construction of ecological civilization has
been risen to the level of national will. With a strong support
from national policies, the demand for solid waste treatment
will continue to grow. The Group will seize these development
opportunities by virtue of its own strength and a leading solid
waste treatment solutions provider in China.

So far, the prevention and control measures of the coronavirus
pandemic (“COVID-19 pandemic”) adopted by various
countries are still under huge pressures due to the global
spread of COVID-19 pandemic, having an significant impact
on the global economy. In addition, intensifying geopolitical
conflict against the backdrop of COVID-19 pandemic has also
painted a grim outlook of global economy with uncertainties.

At present, the COVID-19 pandemic appears to be effectively
controlled in China. While there have been several sporadic
outbreak of COVID-19 in different regions of China during
the year, however, the resumption of work and production
continued to be effectively promoted, domestic economic
activities have generally returned to normal since the
reopening of businesses at steady and gradual pace. The
latest series of economic data also show that the Chinese
economy has been resilient against the COVID-19 pandemic.
As the pressures and challenges still weigh on the external
economic landscape and the pandemic-control, China is
expected to focus on pursuing economic progress while
ensuring overall stability. Upon the balance between
normalizing COVID-19 prevention efforts and promoting
economic and social development, China’ economy will be
propelled to a phase of high-quality growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Taking into account the challenge for epidemic prevention, the
Group has set up a epidemic prevention regime comprising
the head office and the project companies, with specific
duties, tasks and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in epidemic
prevention. The impact of the COVID-19 pandemic on the
operation status of the Group has been controllable as a result
of the adoption of the plans mentioned above.

The Group will continue to capture the opportunities brought
by the policies for the development of the environmental
protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising
its advanced solid waste treatment technologies to market
with the resources from strategic shareholders, the capital
market network, and its strong R&D capabilities. The Group
will still continue to focus on the technology innovation to
further expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize shareholder
returns. Looking forward, the Group will carry out the following
tasks with its existing advantages:

Continue to consolidate the leading market position and
expand the market share on hazardous waste incineration

The Group will focus on: (1) further improving techniques
on hazardous waste incineration treatments; (2) continuing
to cultivate customer relationships as well as to explore
new customers in both China and oversea markets; (3)
facilitating more frequent communications and providing
more comprehensive value-added services with industry
participants; and (4) further investment on other area of
hazardous waste treatment, including applying the facilities
of oil sludge thermal desorption technology, upgrading
cement production facilities to implement hazardous waste
cooperative disposal system and etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN Wk

Further enhance our competitiveness and risk
management with the adoption of more project models

The Group will continue to seek opportunities to participate
in solid waste treatment projects by exploring different
project models, such as the first operation and maintenance
services project, an oil sludge treatment facility designed
and commissioned in Karamay. In future, the Group may also
consider investing in and/or operating its own solid waste
treatment projects as primary or joint project owner in other
new area of solid waste treatment industry.

Utilize capital market platform to realize enterprise value
appreciation

While developing business and expanding the markets, the
Group will leverage its strong capital strength to enter the
fields of solid waste treatment through various approaches,
such as technology cooperation, investment, mergers and
acquisitions, so as to build an integrated environmental
industry group.
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OTHER INFORMATION
Hib & #

INTERESTS AND SHORT POSITIONS OF

DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
SFO), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including those taken or deemed as their interests and short
position in accordance with such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered in
the register kept by the Company referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange were as follows:

Long Position in Shares and Underlying Shares

Name of Director

EEns

Mr. CAl Zhuhua

Interest in controlled corporation

REE LB P E R

Interest of spouse

EB#ES

Mr. ZHANG Weiyang
SR T HE

Interest in controlled corporation
REEZEDHES

Beneficial owner
EnlEBA

Mr. DONG Honghui Beneficial owner

Nature of interest Note

EHEMEE ik

ESRBETBRAEBREAQAREAH
ZERGD  HEROREEZPHNES
RXR

R2022%F6A30H ' EERARAESHITHRAE
RARBREFEAABRZE(TER(EHFRBE
BHDEXVE) MG - HERMDKERZFE
ERB(EHFRBEBRON)EXVHBETRE8H F
MERARNA RN ES RAR (BIEERE
(BERBPERIDNZZSBE IR BLEBE
ERREREAR) HBARBGEFERBEKERL)
FEIR2MGHABBIEHAMTATFERARRINERL
MAamEZREAE  IREBEGERETFINENS
AR KRBT EZRARDAT

BABLE

Mr. DENG Zhaoshan
BIKEEE

Mr. GU Chunbin
EEWEE

EGBEAA

Beneficial owner

it
B

£
a
>~

Beneficial owner
ERBEAA

REROREBROFHEFR
Approximately
percentage of
Number of Number of the Company’s
ordinary underlying issued share
Shares held Shares held capital
YN
FrsgEk FrEHEE ERITREM
%A 38 E BRES L
531,118,000 — 39.83%
— 3,933,338 0.29%
324,971,000 = 24.37%
46,710,000 o 3.50%
= 3,933,338 0.29%
3 — 3,933,338 0.29%
— 1,333,335 0.10%
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OTHER INFORMATION
Hib & *

Notes:

1. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

2. Mr. ZHANG Weiyang was appointed as an executive Director of the
Company with effect from 1 July 2022.

3. Mr. DENG Zhaoshang has resigned as an executive Director of the
Company on 9 September 2022.

Save as disclosed above, so far as the Directors are aware, as at
30 June 2022, none of the Directors or chief executives and their
respective associates had any interest or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
(i) which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register kept by the Company, or (ii) which will be
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code.
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OTHER INFORMATION

H & %

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2022, the following
persons (other than the Directors and chief executives) had interest
or short positions in the shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which will be required,
pursuant to Section 336 of the SFO, to be recorded in the register

kept by the Company:

Long Position in Shares and Underlying Shares

Name of shareholder

BRREE

WeiGang Technology Limited

BAEMBRBRAT

Weigang Green Technology

Limited
HEZEBREBRAA

Mr. CAl Zhuhua
BREL A

Ms. HUANG Ying

"Bzt

DHW Holdings Limited

Mr. ZHANG Weiyang

RAEM L AL

Ms. ZHOU Wenying
BN EZ L

Nature of interest

EEMEE

Beneficial owner
ERBEBA

Interest in controlled corporation
REZELZERNER

Interest in controlled corporation
REEXERHES

Interest of spouse

BB s

Interest of spouse
fic {8 1 &

Beneficial owner

Interest in controlled corporation
REZEZEPNES

Beneficial owner
ERBEAA

Interest of spouse

B s

Notes

ki3

TERRES

BEEM - R2022F6A308  MTAL(ES
LERITRABBRINREARRRNDFEE AR
B(BER P EIEHN)EXVHBFE 2R3N S EXF
NBEBRIRIBEC(EH R B EEH)EI36KEL A

ERGOMAELMORHIOKAEWMT

REROREBRATIHNTE
Number of Number of
ordinary underlying
Shares held Shares held
FEER il
=] G &EE
531,118,000 —
531,118,000 —
531,118,000 —
— 3,933,338
531,118,000 —
— 3,933,338
324,971,000 —
324,971,000 —
46,710,000 —
371,681,000 —
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percentage of
the Company’s
issued share
capital
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BHABDL
39.83%

39.83%

39.83%

0.29%

39.83%

0.29%

24.37%

24.37%

3.50%

27.88%
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OTHER INFORMATION
Hib & *

Notes:

1. WeiGang Technology Limited is wholly owned by Weigang Green
Technology Limited which is in turn wholly owned by Mr. CAl Zhuhua.
Mr. CAl Zhuhua and Weigang Green Technology Limited are deemed
to be interested in all the Shares held by WeiGang Technology Limited
under the SFO.

2. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

3. Ms. HUANG Ying is the spouse of Mr. CAl Zhuhua. By virtue of the
SFO, Ms. HUANG Ying is deemed to interested in all the Shares in the
Shares in which Mr. CAl Zhuhua is interested.

4. DHW Holdings Limited is wholly owned by Mr. ZHANG Weiyang. Mr.
ZHANG Weiyang is deemed to be interested in all the Shares held by
DHW Holdings Limited under the SFO.

5. Ms. ZHOU Wenying is the spouse of Mr. ZHANG Weiyang. By virtue
of the SFO, Ms. ZHOU Wenying is deemed to be interested in all the
Shares in which Mr. ZHANG Weiyang is interested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, no rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company were granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company and any of its
subsidiaries a party to any arrangement to enable the Directors or
their respective spouse or children under 18 years of age, to acquire
such rights in any other body corporate for the six months ended 30
June 2022.

PRE-IPO SHARE OPTION SCHEME

In order to incentivize the Directors, senior management, connected
persons and other grantees for their contribution to the Group and
to attract and retain suitable personnel to the Group, the Company
adopted the Pre-IPO Share Option Scheme on 10 December 2018.
Subject to the terms of the Pre-IPO Share Option Scheme, the Pre-
IPO Share Option Scheme shall be valid and effective for the period
commencing on the 10 December 2018 (the “Adoption Date”) and
ending on the tenth anniversary of the Adoption Date. The term of
this scheme are not subject to the Provisions of Chapter 17 of the
Listing Rules as this scheme will not involve the grant of options by
the Company to subscribe for shares subsequent to the Listing of
the Company.
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OTHER INFORMATION

H & %

Details of the Options granted under the Pre-IPO Share Option

Scheme

As at 30 June 2022, the total number of outstanding share options
was 40,000,050, representing approximately 3% of the issued share

capital of the Company.

The details below set out the movement of the Share options
granted under Pre-IPO Share Option Scheme during the six months

&

40,000,050/% -

REERARBENBRENBRHNBRES

M202246A30H  MARTTHEHNERELE A
HERARAREBEITRALI% -

MNEE202266A30R IEXEA - RIBEEHRQH
BENBRESBRENBEREZZHET W

ended 30 June 2022: ™
During the review period
NEHNDHE
Balance as at Balance as at Exercise price
Grantee 01/01/2022 Exercised Cancelled Lapsed 30/06/2022 per share  Option period
20225 RH2022F
ARA 1R1BM &8 2 2 BAM 6A30BMEH BRITEER IR HE H R
(HK3)
(Br)
Directors
-
DONG Honghui 3,933,338 — — — 3,933,338 0.23 03/01/2021-
EAE 29/04/2027
DENG Zhaoshan* 3,933,338 — — — 3,933,338 0.23 03/01/2021-
K& 29/04/2027
GU Chunbin 1,333,335 — — — 1,333,335 0.23 03/01/2021-
Sy 7 29/04/2027
Employees
EE
HUANG Ying 3,933,338 — — — 3,933,338 0.23 03/01/2021-
(wife of Mr. CAl Zhuhua) 29/04/2027
BRBERELENET)
25 other employees 26,866,701 — — — 26,866,701 0.23 03/01/2021-
BEEMET 29/04/2027
Total 40,000,050 — — — 40,000,050
mt
* With effect from 9 September 2022, Mr. DENG Zhaoshan has * H2022F9A9RE - B BLECHERRAH

resigned as an executive Director of the Company and will remain
his directorship on certain subsidiaries of the Group. Thereafter, Mr.
DENG Zhaoshan is still entitled to exercise an aggregate of 3,933,338
underlying shares which may be allotted and issued to him subject to
the discretion of the Board of the Company.

TEERYE UTHBEEAEEETHBERARN
BEERB - -HE BAELEENERETEAHR

3,933,338 B - ZERNABARAE

FERBREMREERET -
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EMPLOYEES, REMUNERATION AND PENSION
SCHEME

As at 30 June 2022, the Group employed 353 employees (as at 31
December 2021: 359 employees), among which more than 250 were
personnel conducting R&D, project management and execution for
our business.

The Group’s remuneration policy has been taken into consideration
the relevant Director or member of senior management’'s duties,
responsibilities, experiences, skills, time commitment, performance
of the Group and are made with reference to those paid by
comparable companies. Its employees are remunerated with
monthly salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as a whole
and comparable market levels. Apart from salary payment, other
staff benefits include allowances, benefits in kind, performance-
related bonuses, share based payments, pensions, and other social
insurance benefits.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (“CG CODE”)

The Company has adopted the CG Code as set out in Appendix 14
to the Listing Rules. In the opinion of the Directors, the Company
has fully complied with the CG Code during the period under review
except from the deviation from the Code Provision C.2.1 of the CG
Code.

Under code provision C.2.1 of the CG Code provides that the roles
of chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Cai Zhuhua serves as
chairman as well as chief executive officer of the Company and this
dual role leadership has been in practice by the Company since
2009. Such deviation is deemed appropriate as it is considered
to be more efficient to have one single person to be chairman of
the Company as well as to discharge the executive functions of
a chief executive thereby enabling more effective planning and
better execution of long-term strategies. The Board believes that
the balance of power and authority is adequately ensured by
the operations and governance of the Board which comprises
experienced and high calibre individuals, with three of them
being independent non-executive Directors of the Company. The
Company will review the current structure when and as it becomes
appropriate.

BE  FMREAKSE

R2022F6HA30H © 7N & B 2 53534 & 8 (R
2021412 A31H : 359% E ) HH B #B250%
EEAERMELHTE BETERRIT -

AEEFHRREEREFRESTIERERENK
EMBE BF £% Wee HEOBEER
SEEE  WRRAELBRE AN B
BE HEBEREZENERR MmEHRRL KK
BEMERENBERTELRMSKE  WRAFR
BRI - BRFF &4 - R B THRM B EH -
BEMEN BRI - UROHABSERNTK - R
KeEREMBHEERRENSE -

BF(EXERTINKEXERT
A1)

ARBERACETRAUD M+ AR E
ERSTA) - BEERAARATRBEHACEE
FT(REERTAD - HERBE(REERTRDH
SF AIG STEE C.2 1R BR 51

(EEERTADNTAKXEC21GRE EFK
HITRAHNAERAERY U T EA—ARKR®
F-BRELEERAARNEETRRITHRAE - MUt
EAeAGRAB2009FERNARA BT B
AREELERARE RERRAR-ALEEAR
AREBEERFBETITRAENATRERRRER
ME BEPRSEEBROAYRELANITREA-
EEeRREFTENETZRREERATHHA
T(EHP=EFTRARABUFNTES) - HE
ERERRAEREN LB FE - RARERE
ERRBTRITRE
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ dealings in the securities of the Company.

Having made specific enquiry of all the Directors, each Director
confirmed that he/she had complied with the required standards
set out in the Model Code during the period under review. The
Board has also established written guidelines to regulate dealings
by relevant employees who are likely to be in possession of inside
information of the Company in respect of securities in the Company
as referred to in code provision C.1.3 of the CG Code.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2022.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 3 January 2019.
The net proceeds raised from the global offering were approximately
HK$259.4 million (approximately equivalent to RMB227.2 million).
During the six months ended 30 June 2022, there was no change
in the intended use of net proceeds as previously disclosed in the
prospectus of the Company dated 19 December 2018.

4}

BTESETESXZNEETA)

AATCHRMCETRAD M8+ AECEMETA
EZETRFRSHRESTANICRESTRD)) -
FREFEEARAESFBFNITRER -

ERREREHETENE SEFHDER
5% 15 % B BR 79 38 <F (A58 5 8 7 L #0447
Bl- ERGNEHEBEES  ABTEEEE
ARARMARTESNEE SN AEEENAHE
% 5 (M1 2 A 81D B 5P BI B S CL1 345 A
i) -

B E2022F6A30BIENEAR AR K E AN
MBARMERE HEXBRAQABEMET

Ee TN

[z

ERBEFMERBFHAR

ARRFR2019F1A3HEBR AT L - 2Bk EE
HENMBRBRENA294BEBT(HER
ARM22728 &) - B £2022F6A30A LE X
BAMA » LA E2018F12F19HN A AR RBKE
BEENMERBIERTARMESZY -
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The following table sets forth a breakdown of the utilisation of net

proceeds as at 30 June 2022:

Unit: RMB million
B AREEET

IEREE

Net proceeds

TREHN2022F6 308 T8 R IE FHEE A

from the global Utilisation as at Unutilised Expected timeline of the unutilised
offering 30 June 2022 amount amount
®2022%
2RBE 6A30R
FERAER EHALE ABAEE ADACEAARARE
Utilisation of the pyrolysis RENRESREEBENEREN 90.9 90.9 — N/A
technology for the EEHB R TEA
treatment of various types
of solid waste
Establishment of a research BEZUMETEIREMmF O 454 - 454 The unutilised amount is expected to
and engineering centre be fully utilised by the second half
of 2023
AOFSEAN 0B FTLEFN2
PEMTE
Commercialisation of oil RERTEAMMEIMEEL 34.1 28.9 5.2 The unutilised amount is expected to
sludge thermal desorption be fully utilised by the second half
technology of 2023
AR ERHE2028 FTHERNZ
PEATE
Invest in and operate the BEREREEKEREET 341 341 — NA
business of cement plant THRARERRARER TER
parallel kiln co-treatment
solutions
Working capital and general REEEE S R—RAFAR 227 227 — NJA
corporate use ~ER
Total wt 227.2 176.6 50.6
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PUBLIC FLOAT

Based on the information that is available to the Company and to
the knowledge of the Directors, they confirm that the Company has
maintained at least 25% of the Company’s total issued share capital
held by the public for the six months ended 30 June 2022 and as at
the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2022.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors, namely Mr. FENG Tao, Mr. YANG Zhifeng and Mr. JIANG
Guoliang. Mr. FENG, who holds the appropriate professional
qualifications as required under Rule 3.10(2) and Rule 3.21 of the
Listing Rules, serves as the chairman of the Audit Committee.

The Group’s interim results for the six months ended 30 June 2022
have been reviewed by the Audit Committee.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors subsequent to the date of the 2021
annual report of the Company are set out below:

(1) Since September 2020, Mr. JIANG Guoliang, a then
independent non-executive Director of the Company,
has been serving as an independent director of Zhejiang
Chengchang Technology Co., Ltd* (I IR KR MHE
& 2 ®l), the shares of which are listed on the Shenzhen
Stock Exchange dated 6 June 2022 (stoke code: 001270).
Mr. JIANG Guoliang, has resigned as an independent
non-executive Director and ceased to be a member of each
of Audit Committee, Remuneration Committee and Nomination
Committee, with effect from 9 September 2022;

(2)  Mr. ZHANG Weiyang was appointed as an executive Director
of the Company with effect from 1 July 2022;

(8) Mr. LI Kaiyan was appointed as an executive Director of the
Company with effect from 9 September 2022;

(4)  Mr. XIAO Hui was appointed as an independent non-executive
Director, the chairman of Remuneration Committee, a member
of each of Audit Committee and Nomination Committee, with
effect from 9 September 2022;

NRERE

RIBEARB N AHERZERNRIEESHAN - ®
LR ARTNE E202296H308 1F /5 1E A H
MERAPHBERY  AARZARERES
BRAQRRZHEBEITRAN HZD25% -

REIR S

EEETEBREHE2022F67308 1@ A
MR ER B -

EREES

EREEEM-RBUIFERTESAN - NEE
£k BEEEERBERLE - BELERE
REBEIFE  BACLETHRAUIEI0)EEE
B2AUEMREMNEEZEXER -

REBEE2022F6A30R IEREA RN T HER
EHARBNEZZESEH -

EFERED

BECETR I E13.51B()E - RARRAF 20214
FHROAPENEFTERNEHHI M T :

() BEARRBIYIERTESTRERLER
2020F O E—HEHETH IHERERNE
RABIMBILES  ZAGMRKRME2022
FeAGHRBREFIINEEXRSH LT (RH R
5% :001270) - BE R LA BB EB I IEHR
TEE U TBETEXRZES  FWNZ
BekREZLZEEKE  H2022F9H9H
AR A AR

(2) REMEFLEZTAEARARTESE B
2022F7TA1H A R

B) FHEALEBZIRARRNTES B
202259 F9H AR

(4) HBEAEEZERARRBIUIFATES -

FHZEeXTRE ERZEERREZE
BXKE - B2022F989R &

2022 INTERIM REPORT 1 Hi 3R &

27



OTHER INFORMATION
Hib & *

(5)  Mr. XIAO Jingui was appointed as an independent non-
executive Director, the chairman of Audit Committee, a
member of each of Remuneration Committee and Nomination
Committee, with effect from 9 September 2022;

(6) Mr. DENG Zhaoshan has resigned as executive Director of the
Company with effect from 9 September 2022; and

(7)  Mr. FENG Tao, has resigned as an independent non-executive
Director and ceased to be the chairman of each of Audit
Committee and Remuneration Committee, and a member of
Nomination Committee, with effect from 9 September 2022.

For details, please refer to the announcements of the Company
dated 30 June 2022 and 8 September 2022.

Save as disclosed above, there is no other change in the Directors’
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

INDEPENDENT REVIEW

The interim results for the six months ended 30 June 2022 are
unaudited, but have also been reviewed by Baker Tilly Hong Kong
Limited, the Company’s independent auditor, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A Report on Review of Interim Financial Information is
included in the interim report to be sent to shareholders.

By order of the Board
Weigang Environmental Technology Holding Group Limited

CAIl Zhuhua
Chairman

PRC
25 August 2022

(5) HEBERTEZITAARRABMYIERTE
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

FHGEPHMBERENRE

@ pakertilly
R B [ 2%

TO THE BOARD OF DIRECTORS OF

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP
LIMITED

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information of Weigang Environmental Technology Holding Group
Limited (the “Company”) and its subsidiaries (collectively referred
as the “Group”) set out on pages 31 to 66, which comprises
the condensed consolidated statement of financial position as
at 30 June 2022 and the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period then
ended and other explanatory notes (the “condensed consolidated
interim financial information”). The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on condensed consolidated interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of this condensed consolidated
interim financial information in accordance with IAS 34.

Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). A review of this condensed consolidated interim
financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

£
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ek ERANZERIGXAR BB EREE
2 MM 2 (BB & 7R 345k (KB PR & 5 %
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
EHARETFHMBERNEHERE (A)

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with |AS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Chan Sai Ho

Practising certificate number PO7705
Hong Kong, 25 August 2022

.

%

AERBEMERN  RMLEIZIEFMEEAS
EHEMBEZEMAGEATHUBEREREE
R EIL IR BCE B G ER)F34E R -

ABEEBSHMEKFAERAT
HEBEAT

BR it 2%

HEFERILPO7705

A - 20224 8H25H

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B REHIEREFAEGR A 7



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FHGEEERAMEERER

For the six months ended 30 June 2022 #, £20229F6A308 1L/~ & A
(Expressed in Renminbi) (JA A ¥ A& B8 i1)

Six months ended 30 June

HZ6H30HLAEA
2022 2021
2022 F 20214
(unaudited) (unaudited)
(REER) (CREEER)
Note RMB’000 RMB’000
Ht & AR¥ETFT AREFr
Revenue g A 5 6 200,724 243,174
Cost of services PR 75 B AN (173,394) (217,067)
Gross profit E 7 27,330 26,107
Other income, gains and losses Hab g A~ Uezs & E5 18 7 (18,193) (669)
Administrative expenses THRFAX (25,630) (28,636)
Distribution and selling expenses DHERHERXZ (771) (955)
Other expenses Hih A (7,280) (10,243)
Write-off and impairment losses, W 85 Ko R ME &S 1 (H R B =)
net of reversal (7,634) (7,298)
Share of results of an associate EE—REt & RENER (44) (23)
Finance costs Bl & X A 8 (1,451) (1,463)
Loss before tax Tt AT 5 18 10 (33,673) (23,180)
Income tax (expense)/credit FEfR(AS) e 9 (948) 4,102
Loss for the period BHAEE (34,621) (19,078)
Other comprehensive expense Hith 2 MBI X
Items that will not be reclassified to TEEF P HZ By
profit or loss: EH -
Fair value loss on equity instrument at BERAABEFELFTAEAM
fair value through other comprehensive % Hla=aRA T AR
income AABEER - (572)
Income tax relating to item that will not be EETQE%E PEEBEEN
reclassified to profit or loss HEBEBBMEN - 143
- (429)
Total comprehensive expense HREZHEAXERE
for the period (34,621) (19,507)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)
ARG RaRAtE2E W=k (&)

For the six months ended 30 June 2022 #; £20224 6 H30H 1/~ & A
(Expressed in Renminbi) (JA A ¥ A& B8 i1)

Six months ended 30 June

B Z6H30HLAMEA
2022 F 20214
(unaudited) (unaudited)
(REER) (R EZ)
Note RMB’000 RMB’000
M &t AR®TFTT AR For
Loss for the period attributable to: D& FEEHAEE:
— Owners of the Company — ARFHEBA (27,971) (17,647)
— Non-controlling interests — FERER (6,650) (1,431)
(34,621) (19,078)
Total comprehensive expense UTEFEEHRZEMAX
for the period attributable to: FR
— Owners of the Company e AGIE RPN (27,971) (17,844)
— Non-controlling interests — RS (6,650) (1,663)
(34,621) (19,507)
Loss per share SRESE 11
— Basic and diluted (RMB) —EAREEARET (0.021) (0.013)

The accompanying notes form an integral part of these condensed BERIB s A% S G A R B B E R 2 4H
consolidated interim financial information. S o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB S M KRR &

As at 30 June 2022 #202246A30H

(Expressed in Renminbi) (JA A R # & B (1)

30 June 31 December
2022 2021
2022 6H30H 2021 12A31H
(unaudited) (audited)
(REER) (&%)
Note RMB’000 RMB’000
B et ARMFT AREFTT
Non-current assets (RBEE
Property, plant and equipment M BE KRR 13 156,262 168,782
Right-of-use assets EREEE 13 18,258 9,322
Intangible assets mEE 19,021 19,966
Interest in an associate R—REECENER 19,366 9,160
Goodwill RS 14 18,277 18,277
Deposits for acquisition of property, BENE BERZENES
plant and equipment 137 2,423
Deferred tax assets REHBEEE 16,523 17,876
247,844 245,806
Current assets REBEE
Inventories & 20,704 16,802
Trade and note receivables BHREBRIEREKRZEE 15 143,227 204,836
Deposits, prepayments and other receivables £ & * B &
B fth & YR IE 42,529 45,760
Contract assets ENEE 16 228,845 249,061
Amounts due from non-controlling =N
shareholders of subsidiaries IE 12 AR AR SR 5K E 10,031 9,365
Financial assets at fair value through BARBEFEYIABEN
profit or loss ERMEE - 10,024
Pledged bank deposits BEEAETER 17 12,801 13,182
Bank balances and cash RITEBRER S 17 104,802 69,181
563,029 618,211
Current liabilities nEeE
Trade and note payables BOENRERENRIE 18 146,276 171,791
Other payables and accrued expenses H A A RIE R AT R X 40,139 45,198
Amount due to a non-controlling FER — R B 2 B I 2 R
shareholder of a subsidiary R 5,395 5,395
Contract liabilities BHEaE 16 23,133 13,920
Lease liabilities HEARE 2,186 1,000
Income tax payables R FREH 1,023 2,169
Borrowings &= 19 47,301 51,035
265,453 290,508

2022 INTERIM REPORT i H 3§ &



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS MBI R (E)

As at 30 June 2022 5202246 530H
(Expressed in Renminbi) (JA A R # & B (1)

30 June 31 December

2022 2021

2022 6H30H 2021F12A31H

(unaudited) (audited)

(REEER) (BER)

Note RMB’000 RMB’000

HiaF ARE® TR ARKTFr

Net current assets RBEEFHE 297,576 327,703

Total assets less current liabilities EEAERTEERE 545,420 573,509
Non-current liabilities *¥RBEE

Borrowings & & 19 945 2,702

Lease liabilities HEBE 7,934 183

Deferred tax liabilities EELEHBEARE 44 57

8,923 2,942

NET ASSETS EEFHE 536,497 570,567
Capital and reserves BERREE

Share capital [i&N 20 55,100 55,100

Reserves 8 408,546 436,317

Equity attributable to owners of EARBERAEMGEESR

the Company 463,646 491,417

Non-controlling interests R R 72,851 79,150

TOTAL EQUITY ErneE 536,497 570,567

paN

The accompanying notes form an integral part of these condensed BEMI M s A2 SRR G R B & KB 2 4 5K
consolidated interim financial information. #HH o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THAEERZ X

For the six months ended 30 June 2022 & £202246 A30H 1t /<& A
(Expressed in Renminbi) (JA A B # & 8 1)

Attributable to owners of the Company

AREEANESR
Share Statutory Non-
Share Share option Other Revaluation surplus  Retained controlling
capital  premium reserve reserve reserve reserve profits  Sub-total interests
BE  RGEE BRERE  HMREE  EfREE REFE it
RMB000  RMB000  RMB000  RMB'O00  RMBOO0  RMB000  RMB0O0O  RMB000  RMB000  RMB000
ARBFL ARKETT ARETT AREFL AREFIL AREFL ARETT ARETT AREFL AREFZ
(Note 20)
(Hitz0)
At1 January 2022 20221818
(audited) (%) 55,100 237,130 5,006 35,231 1,355 27,698 129,897 491,417 79,150 570,567
Loss and total comprehensive BAEERZERR
expense for the period a8 - - - - - - (27,9M1) (27971) (6,850) (34,621)
Recognition of equity-setled  BERRELENRHA
share-based payment A - - 200 - - - - 200 - 200
Transfer to statutory surplus ~ BEZEEEE - - - - - 2,111 (2,111) - - -
Capital contribution foma~ FRRKREE
non-controlling shareholder - - - - - - - - 351 351
At 30 June 2022 2022564308
(unaudited) (REEH) 55,100 237,130 5,206 35,231 1,355 29,809 99,815 463,646 72,851 536,497
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

BHAERERESBR(F)

For the six months ended 30 June 2022 & £202246530H IF /<@ A

(Expressed in Renminbi) (JA A R # & B (1)

Attributable to owners of the Company

ARAERNER
Share Statutory Non-
Share Share option Other  Revaluation surplus Retained controlling
capital premium reserve reserve reserve reserve profits Sub-total interests Total
B FER
k& ROEE BRERE  EpEE  EREE  RREE  REWE Izt B& ait

AMBOO AMBYD00  AMBU0D  AMBUOD
ARRTE ARBTE ARETT ARETT

RMBOO AMBD00  RMBU0D  RMBUGD  AMBURO  AMBY0O
ARBTE ARBTE ARKETT ARETT ARETZ ARETZ

(Note 20)
(Hi20)
At1 January 2021 (audited) 7202151518 (£8%) 55,100 237,130 4,467 37,174 1552 25,911 144,011 505,345 89,739 595,084
Loss and total comprehensive HABER2ERTLE
expense for the period - - - - (197) - (17,647) (17,844) (1,663) (19,507)
Recognition of equity-setled  ERARELENRAA
share-based payment EROZA - - 382 - - - - 382 - 382
Capital contribution foma~ F#RKRIEE
non-controlling shareholder - - - - - - - - 162 162
At 30 June 2021 #202156A30R
(unaudited) (REEH) 55,100 237,130 4,849 37174 1,355 25911 126,364 487,883 88,238 576,121

The accompanying notes form an integral part of these condensed
consolidated interim financial information.

B EAZEMAKRATHUBERZ AKX
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EBHGEERERER

For the six months ended 30 June 2022 & £202246530H 1F /<@ A

(Expressed in Renminbi) (JA A R ¥ A& B8 i1)

Six months ended 30 June

B Z6H30R L@ A
2022 2021
2022 20214
(unaudited) (unaudited)
(REE®) CREEEZ)
RMB’000 RMB’'000
ARETFTT AREFr
Net cash generated from operating activities K& FEFREREFHE 55,568 18,478
Cash flows from investing activities REFTBZEER
Purchase of and deposits paid for property, plant B &M% - MELXRE L
and equipment [EENE & (12,275) (28,034)
Addition of right-of-use assets ARECREEE - (257)
Proceeds from disposal of property, plant HEME BEREZEH
and equipment Fﬁ?ﬁa‘fﬁ\ 49 -
Capital contribution to an associate M — K B & u:%ff%f (10,250) (8,684)
Placement in pledged bank deposits FAEREBRTER (5,518) (5,690)
Withdrawal of pledged bank deposits REBERRITER 5,809 19,989
Proceeds from disposal of financial assets at fair HEZ AL EEFELFTAER
value through profit or loss B & B & E 2 FT 18 ;I8 10,110 -
Other cash flows arising from investing activites & EEBELENE MR SR (90) 1,096
Net cash used in investing activities RETBDFAREFHE (12,165) (21,580)
Cash flows from financing activities RMEFTBHZEER
Capital contribution from a non-controlling SEERBREREE
shareholder 351 162
Proceeds from new borrowings MEBRBRIE 8,000 4,900
Repayment of borrowings EEMER (13,491) (22,525)
Other cash flows arising from financing activities &t & )& &) &= 4 /9
H At 3 &R (2,642) (3,589)
Net cash used in financing activities METEFMAREESTE (7,782) (21,052)
Net increase/(decrease) in cash and ReRBSEEYEM/
cash equivalents OR &) F 88 35,621 (24,154)
Cash and cash equivalents HURERBESEEY
at the beginning of the period 69,181 87,354
Cash and cash equivalents BMARESRESEEY
at the end of the period 104,802 63,200
The accompanying notes form an integral part of these condensed ==t TSR EB B E R 2 A K

consolidated interim financial information.
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GENERAL

Weigang Environmental Technology Holding Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 18 May 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited (“Weigang Green”),
respectively, both of which were incorporated in the British
Virgin Islands (“BVI”). Weigang Green is wholly owned by Mr.
Cai Zhuhua (“Mr. Cai”), the ultimate controlling shareholder of
the Company and its subsidiaries (collectively referred to as
the “Group”), who is also the chairman and executive director
of the Company. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 3 January 2019.

The address of headquarters and principal place of business
of the Company is Unit 3507, 35/F, AIA Tower, 183 Electric
Road, North Point, Hong Kong.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”) as well
as with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange. It
was authorised for issue on 25 August 2022.

The condensed consolidated interim financial information is
unaudited, but has been reviewed by Baker Tilly Hong Kong
Limited in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA”).

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)

—REH

HANRBEEZEREABR AR ([ARA])
R2017FE5A18AREREH S R RERH
EHEAMALARRAECERAR - AQ
AMEEZERAREERERARD A
HERBEERARREBSHZAREERA
A([@EEHZE]) MEYNEABERRHS
((RBERBRES) MK #EGZE
BARTRREMHBAR(HBIAEE] M
BEEBRBRERKELE(REEDZ2E
BE BNARARAEERFNTES -
ARAAED BE2019F1ABEET BH A
RHSFMBRAR([BR AT ER £ -

AARBEH R FEEEMBN MU AR B
it A E R B 1835 K B E 5353507 % ©

BRAGETHUBERAARE (AR
IR ARBRABARBNNEEE -

B E &

B A P HIM B ER D RIZE R & &R
BEg((HREEREEE]) BMHMNCE
& AR ) B 345% [ HI B 75 3k o | B 22
FEFEMAMNERRERERE X
FR20224F8 H25H & X REF A5 -

BHRaTHABERREERZ  HER
ABBBEAMEBMERAARIEEE
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BEMEZEEA)E24105% M ERBILZ
ZEIAITH R MM B E R EH ETEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information has
been prepared on the historical cost basis, except for certain
financial instruments that are measured at fair value at the end
of each reporting period.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
interim financial information for the six months ended 30 June
2022 are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2021.

Application of amendments to International Financial
Reporting Standards

In the current interim period, the Group has applied the

following amendments to IFRSs issued by the IASB for the

first time, which are mandatorily effective for the annual period

beginning on or after 1 January 2022 for the preparation of

the condensed consolidated interim financial information:

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendments to IAS 16 Property, Plant and Equipment:
Proceeds before Intended
Use

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to IFRSs
2018-2020

Amendments to IAS 37

Amendments to IFRSs

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated interim financial information.

FESHBE

A& & 2 BT E B AR 5B E 2 AR
HERS  HEE TR TARZREREH
AW RAEEGTE -

W FE FB B B B 75 s 45 22 B ) ([< B BR B 75 3R
EREBIDISET REE ZEINS FTBR I
H E2022F6H30H I NE AW BELE S
FHMBERMAN ST BER RTER &
HAREEH E2021F12A31H L FEHF
ERAMBHRERMENE K-

FE PR B B 3% 3R 5 2R R B FT &

RAFREHE  AEBEEEXERUATAH
B PR & 5T 2RI IR == & 28 45 3 710202241 A1
A sk 2 % 5 4A B 4F 2 20 R 54 o) A ko B B
MR ELANMETA - UREEALE T
BB AR

(RBBBREE H2ER A
A Ea% 2 (&

7

(RBREER) NE HERLE B
F16R 2B ERBRNZFAERE

(BEREER) BRESN —EBTA
37 ZER] #) B9 B AR
CEIFR R 75 s 2 CBIBR B 75 3 5 2 Al
ANDEAZEF]  ERI20184 £2020
F2FEEHE

TS B 5 ] FE KR R B B s S BRI D 2
BRI HAREERARRE KB EHMBZ W%
MR BRI K% B 4R & P B S
EHABNRBEEHTBESATE o
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PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and accounting policies on application of
Amendments to IAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Provisions
Onerous contracts

The unavoidable costs under a contract reflect the least net
cost of exiting from the contract, which is the lower of the
cost of fulfilling it and any compensation or penalties arising
from failure to fulfil it. When assessing whether a contract is
onerous or loss-making, the Group includes costs that relate
directly to the contract, consisting of both the incremental
costs (to specify, e.g. direct labour and materials) and an
allocation of other costs (to specify, e.g. an allocation of
the depreciation charge for an item of property, plant and
equipment used in fulfilling that contract) that relate directly to
fulfilling contracts.

The Group has applied the amendments to contracts for which
the Group has not yet fulfilled all its obligations as at the
date of initial application, 1 January 2022. The application of
the amendments has had no material impact on the Group’s
financial position and performance.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)

FEEHBE

A
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BRTHEZIBELKNARRT RS RN
MREKRAFE HASBITARAMAER
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KA EREEEEXRA(ARME  WE
BEATIRMBE S RO EEETESHNERM
O EMKA(ABME Mo ERETZ
BRFMERNYE  BERREBERBAON
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

KEY SOURCES OF ESTIMATION 4 FHHATHERZZEFERR
UNCERTAINTY

The preparation of condensed consolidated interim financial mEERASER VM BENERERER
information requires management to make judgements, HervZedRENERANABREEEM
estimates and assumptions that affect the application of BE WARIHOSEEEDLHE - G5
accounting policies and the reported amounts of assets and MEBR - -BERERAEEEFMEFEMND
liabilities, income and expense. Actual results may differ from [ o

these estimates.

In preparing this condensed consolidated interim financial ERHBNGEHARETHVBEERK &
information, the significant judgements made by management EEEAASEZ S BERELEZERXR
in applying the Group’s accounting policies and the key FIER A G A E M AROR - HEE
sources of estimation uncertainty were the same as those that 2021512 AR E 2 FE &K & M %
applied to the annual consolidated financial statements for the KT MERR -

year ended 31 December 2021.

OPERATING SEGMENT INFORMATION 5 BEoHER

The Group is organised into two business units based on the $E EANIEERERRBREESR

internal structure and management strategy, which is also the
basis of information reported to the Group’s chief operating
decision marker (i.e. the executive Directors of the Company)
for the purpose of making strategic decisions.

The two reportable and operating segments are set out as
follows:

(a) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste systems
by the Group to external customers in the People’s
Republic of China (the “PRC”); and

(b) oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil pipe
repair and water treatment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment result,
which is a measure of adjusted loss before tax. The adjusted
loss before tax is measured consistently with the Group’s
loss before tax except that bank interest income, net foreign
exchange losses, certain finance costs, and income tax credit
are excluded from such measurement.

R 3R AR T a1 - ) W A I RN ]
TEREARAKE (BAARBATESR) 2R
BERAEBEORRNEE -

Fr
=
B2
=
el
Ho
=
Nl

EED BTN :

(a) I%F‘#@Jﬁf DEB - RANE E (A EE
RAEME (T4 ) 538 = P 4R it
fiﬁ’é‘%%F%,\ﬂ‘“‘E’\Jﬁﬁ%f B& ~;‘E<
EJZ&EH%E’J?%%IEQJ?*%M%J&%E
%Eﬁﬁ‘tﬁ&ﬁmml\"

(b)y HMABAEBRBOM ARELHME
W BEEEE REREBRKER
%j’&m/\ﬁo

EEEENNERAKERLEEDBNE
B MEERD R E KRB - DA
REDERAIZ2|MD AP EHEETAE - B
Wﬁﬁﬁﬁ%%mﬁ£°@ﬁﬁﬂ§WA
SMNERRFRE B TREXRARAEHE
RAMAGTEN  EABRABEERE
B Al B R R RT B 5 0E — B o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBREM)
5 OPERATING SEGMENT INFORMATION 5 EESHER
(continued) ()

For the purpose of monitoring segment performance and
allocating resources between segments:

MEREEESRERZ2HRD M @ 1
TEFEEANEENETRRAESR
E HETHERASEEMWARET
H Al & YRR -

o All assets are allocated to reportable segments other .
than certain right-of-uses assets, certain cash and
cash equivalents and certain other receivables as these
assets are managed on a group basis.

MERBCESEENZ2RD A - I
TREZENEENE THERE
HETHMBENRERERASH -

° All liabilities are allocated to reportable segments other .
than certain lease liabilities, certain other payables and
income tax payables as these liabilities are managed on
a group basis.

Segment revenue and results PHBARFEE

AEBREERANERD HE S B KA R

XEZ5WT

The Group’s revenue and result by operating and reportable
segments are presented below:

42

Solid waste treatment  Oilfield auxiliary services Total
B EYEE b A R R @
30 June 30 June 30 June
2021 2021 2021
20214 20214 20215
6A30H 6HA30H 6A30H
(unaudited) | (unaudited) | (unaudited) | (unaudited) |(unaudited) | (unaudited)
(REER) | (REER) | (REER) | (REER) | (REER) | (REER)
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETTE | ANEEFT | AREFT ANREETFT | AREFT | AEEFT
Revenue (Note 6) WA (K z6) 178,492 223,920 22,232 19,254 200,724 243 174
Segment loss SHEE (21,780) (11,922) (9,623) (8,024) | (31,403) |  (19,946)
Bank interest income BATFBHA 576 1,096
Unallocated corporate other k2 B AR H KA -
income, other gains and Hi R E#E
losses (218) (531)
Unallocated corporate APERRBY
expenses (2,615) (3,796)
Finance costs BERKA (13) (3)
Loss before tax MAE B (33,673) (23,180)
Income tax (expense)/credit  FIER (%) /& (948) 4,102
Loss for the period HAEBE (34,621) (19,078)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI HE R M

(Expressed in Renminbi)

(AARBREL)
5 OPERATING SEGMENT INFORMATION

(continued)

Segment revenue and results (continued)

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments.

L
(&)

UTRAERREERTEZRD D

BERBEDIN -

=3

DEBARFEE (&

Solid waste treatment Oilfield auxiliary services Total
ERENEE AR RS @zt
&INITEAS 31 December NI 31 December &IMIT S 31 December
2022 2021 2022 2021 2022 2021
2022 20214 2022 20216 2022 20216
6A30H 12R318 67308 12R318 67308 12R318
(unaudited) (audited) | (unaudited) (audited) | (unaudited) (audited)
(REER) (BEm) | (RBER) (BE%) | (RBER) (B&E%)
RMB000 RMB'000 RMB 000 RMB 000 RMB 000 RMB 000
ARBFEL | ARETFT | AREFRL | AREFT | ARETL | AREFrT
Segment assets FHEE 684,098 723,418 93,240 117,474 777,338 840,892
Interest in an associate R-RBECENER 19,366 9,160 - — 19,366 9,160
Corporate and other unallocated A REMANEEE
assets 14,169 13,965
Total assets BEAE 810,873 864,017
Segment liabilities AHERE (182,915) (191,322) (86,006) (97,440 (268,921) (288,762)
Corporate and other unallocated AEREMASIEERE
liabilities (5,455) (4,688)
Total liabilities BEEE (274,376) (293,450)

Geographical information

The Group primarily operates in the PRC. Substantially
all of the Group’s non-current assets, excluding financial
instruments and deferred tax assets, are located in the PRC,
and revenue of the Group is generated from customers

located in the PRC.

i & & K

AEEZTREFERALE - AKEET
EHHERDEETTERIANURE
EHBEE)BURTE > BAKEHKRA

KRR HRBENEP

o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARB BB
6 DISAGGREGATION OF REVENUE 6 WADIF
Revenue from major services FTERBERA
The following is an analysis of the Group’s revenue from its TREHAEBEREAFERBHKA D
major services which is recognised over time within the scope T - T B BRF R R KB BR B 7% 3R S 2E R EE 15
of IFRS 15: St EE AR
Six months ended 30 June
B Z6H30RAILE<EA
2022 2021
2022 20214
(unaudited) (unaudited)
(REER) (CREEER)
RMB’000 RMB’000
AR¥FT AREFr
Hazardous waste incineration solutions EHREMRIERBRRATR 167,661 219,359
Qilfield auxiliary services Jih A 2 AR % 22,232 19,254
Pyrolysis solid waste treatment solutions % 48, 2! fif [ 82 BE ) 5 & AR 5 52 325 82
Cement plant parallel kiln co-treatment KEBEELITHREREE RS
solution services 4,759 —
Maintenance services #E & BR 7% 5,447 2,041
Technical upgrading services B Ay 7+ 4% BR 75 300 2,438
200,724 243,174
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI HE R M

(Expressed in Renminbi)

(AARBREL)
6 DISAGGREGATION OF REVENUE (continued) 6

Transaction price allocated to the remaining performance
obligations for contracts with customers

The following table shows the aggregate amount of the
transaction price allocated to performance obligations that are
unsatisfied (or partially unsatisfied) as at 30 June 2022 and 31
December 2021.

REFANIBERTENEENRZE
%

T & 5l 7R K202246 A30H K&2021612 7
SIENBERED (KD RED) BEH
R EHEEE -

30 June 31 December
2022 2021
2022 20214
6 H30H 12H31H
(unaudited) (audited)
(REER) (&%)
RMB’000 RMB’000
ARMFT AR FT

Provision of hazardous waste incineration REEBREVREEEH I TR
solutions 320,100 418,689

Provision of pyrolysis solid waste RHESAREBENEE

treatment solutions fif R 7 %= 1,491 2,335
Provision of technical upgrading services 2 {t 5 i 7+ 4% AR 7% 2,870 72
Total A&t 324,461 421,096

Based on the information available to the Group at the end
of reporting period, the directors of the Company expect
the transaction price allocated to the above unsatisfied (or
partially unsatisfied) contracts as of 30 June 2022 and 31
December 2021 will be recognised as revenue during the
period/year ending 30 June 2023/31 December 2022 in
respect of provision of hazardous waste incineration solutions,
provision of pyrolysis solid waste treatment solutions and
provision of technical upgrading services.

BEASERREHRESHNER A2
A E F 18 51 7202246 A30H & 2021412
B31ED R E Lt kE1T (KD &K FE17)
AN S BIEE D B KR E E2023F6
A308 I HAfE 2022412 A318 IE 5 E 5t
RECREDREEEMR AR REE
AR E B RE YR IE IR R R IR S
FRIRIEER BBA -
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DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers (continued)

The Group has applied the practical expedient in paragraph
121 of IFRS 15 to its contracts for the provision of oilfield
auxiliary services such that the above information does
not include information about revenue that the Group will
be entitled to when it satisfies the remaining performance
obligations under the contracts for the provision of oilfield
auxiliary services that had an original expected duration of
one year or less.

Major customers
Revenue from customers of the corresponding periods

contributing over 10% of the total revenue of the Group are as
follows:

Customer A (Note i) BEEA (K &FD)
Customer B (Note i) ZFEB (ffati)
Customer C (Note i) BFEC (K izi)
Customer D (Note i) BED (K &ti)
Customer E (Note i) B FE (ff551)
Customer F (Note ii) BEF (K7 #tii)

=BG (K1 atii)
BEH (A i)
BB (A aEii)

Customer G (Note ii)
Customer H (Note ii)
Customer | (Note ii)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)
(AARERERM)

WA 7 )

REFANIBERTENEENRZE
% (&)

A& S e Om A EERE S K ERCR
PR B 75 3 5 Y RI) 51657 5121 R Pt AT 17
BEDE Bt ERABERT T EBEEH
AEERBTREBARERE SO (RE
HHR A —FHAT)H TR TROE ER
BRESHEANER -

FREF

P AR FE A ) A K SR B AR R AR 15 10% A |
MEPKALT :

Six months ended 30 June

B Z6H30H L <EA
2022 2021
2022F 20214
(unaudited) (unaudited)
(REER) (R EZ)
RMB’000 RMB’000

AREFT AER®T T

40,080 N/AS i A
29,091 N/AS i
27,087 N/A i
23,532 N/A i
22,866 N/A i B
N/ATEHA 30,461
N/ATE A 29,542
N/A T E H 26,985
N/AT3E H 26,538

Note:

(i) Contributed less than 10% of the Group’s total revenue during
the six months ended 30 June 2021.

(i) Contributed less than 10% of the Group’s total revenue during
the six months ended 30 June 2022.

ol

()  EZE2021%6A30A L AEARGEARE
BUBATEI0% °

(i) HA=E2022F6A308 I NEAARGAEE
LA B10% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
7 OTHER INCOME, GAINS AND LOSSES 7

Htb WA - s REE

Six months ended 30 June
B Z6H30HIEA<EA

2022 2021
20224 20214

(unaudited) (unaudited)

(REE®K) (REEE )

RMB’000 RMB’'000

ARMFT AR For

Bank interest income AT A B WA 576 1,096
Change in fair value of financial asset at Z AR EBEFELFTAERZH

FVTPL CRMEENRAABEEZD 86 —

Government grants (Note) R A #6 B (H 22) 937 1,138

Value-added tax refund BETRED — 344

Sundry income HMIE A 57 —

Other income H g A 1,656 2,578

Net foreign exchange losses SNGE &5 18 )5 58 (235) (1,320)

Loss on disposal of property, plantand  HE®W¥ - BMERZHEZEIE

equipment, net * FE (275) —

Write-off of property, plant and equipment 5 % % « & 5= & & & — (1,927)
Impairment loss on property, plant and ME BEREZEZHREBE

equipment (19,339) —

Other gains and losses Hah Wz & g8 (19,849) (3,247)

(18,193) (669)

Note:

Government grants represented immediate financial support granted
by the local governments. There were no specific conditions attached
to the grants and the amounts were recognised in profit or loss upon

the receipt of relevant cash.

ot

BB AEMEE T NSRS - B
BRI AR M - B S B B M B S
FERHPER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)
(AARERERM)

8 FINANCE COSTS 8 B & A
Six months ended 30 June
B Z6H30HIEAEA
2022 2021
2022 F 20214
(unaudited) (unaudited)
(REEZ) (REEE =)
RMB’000 RMB’'000
AR T AREFor
Interest on borrowings ER7 NS 1,382 1,384
Interest on lease liabilities HEBEMNES 69 79
Total &t 1,451 1,463
9 INCOME TAX EXPENSE/(CREDIT) 9 MEHEX (ER)
Six months ended 30 June
B Z6H30R LB A
2022 2021
2022F 20214
(unaudited) (unaudited)
(REER) CREEEZ)
RMB’000 RMB’000
ARETFT AREFr
The income tax expense/(credit) FEFBAx (Ee) i :
comprises:
PRC Enterprise Income Tax (“EIT”): FREACXMER(EEMBER] :
— Current tax — BVEARE 1H 10 1,438
— (Over)/under-provision in prior periods — &7 Hi R (HB %8 B 48) B4
T~ (401) 4
(391) 1,442
Deferred tax iR FE 7 18 1,339 (5,544)
Income tax expense/(credit) FEFRAY (Ee) 948 (4,102)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

INCOME TAX EXPENSE/(CREDIT) (continued)

The Company and its subsidiaries, WeiGang Environment
Limited, Jade Far Investment Limited and Definite Thrive
Limited, were incorporated in the Cayman Islands and BVI,
respectively. All these entities did not have tax assessable
profit in Cayman lIslands, BVI or other jurisdictions for the both
periods.

No provision for Hong Kong Profits Tax has been recognised
in the condensed consolidated interim financial information for
the both periods as the Group does not have income which
arose in, or derived from Hong Kong.

Pursuant to the Enterprise Income Tax Law effective on 1
January 2008, Guangzhou Weigang Environment Protection
Technology Limited (“Guangzhou Weigang”) obtained a “High
and New Technology Enterprise” in 2016, and was entitled to
a preferential tax rate of 15% from 2022 to 2024 and eligible
for renewal every three years. Xinjiang Tiansheng Xinhong
Environmental Protection Technology Co., Ltd.* (“Xinjiang
Tiansheng”) and Karamay Shuangxin Company Limited#
(“Shuangxin”) were entitled to a tax concession of Western
Development at a preferential corporate income tax rate of
15% in 2022 and 2021.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2022 (six
months ended 30 June 2021: 25%).

@ The English name is for identification only.

g}

Fresimx(E&) s

AR R EMBLR (MERREARAR -
NEREERABAREEERAAE) D B
ReERERRBHRARFEEIMAL - 1
ZEME MARTERERERS &
BHAREESXEMAEEE RS EER
Bt

HRASBELESEFBORA  BtR
ZEHHE REARATHBBEN DL
RERTENSHEME -

1B 20081818 £ 2 D % T 18 B
A BMNEBRERBEERAR ([EM 4%
1) B2016FRRERT AR
W AE2022F 2024 F M = H15% M E R
R HAE=FrAEH FEREFERR
REAERAR([FHERE]) R EhERE
EERAR(EENZEADAAZERK
BE R2022FER2021E RO EFMEBHRE
BHHRI5% AT -

HE2022F6A3081EAEA @ AEBEAM
R B B A B A 33 A R R & 25% (B = 2021
F6H308 LN A : 25%) °

& xR EHER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BEEGRS T T HE R M

(Expressed in Renminbi)

(AARB BB
10 LOSS BEFORE TAX 10 FAIE B
Six months ended 30 June
B Z6H30HIEAEA
2022 2021
20224 20214
(unaudited) (unaudited)
(REEZ) (REEE =)
RMB’000 RMB’'000
AR Fir ARETFT
Loss before tax has been arrived at after 1k (5t A) N7 & B &
charging/(crediting): T AT 18
Staff costs (including Directors’ BEIXNA(BEESI:)
emoluments)
Directors’ remuneration = % i 1,525 1,758
Other staff: HMWET:
— Salaries and other benefits — HFeHEEMEF 22,128 24,511
— Contributions to retirement benefits — R IR 18 B 5T 8 5K
scheme 5,363 5,826
— Share-based payment expenses — UROABEROZINAX 154 310
Total staff costs 8 T A 29,170 32,405
Auditors’ remuneration 1% 25 Al % B 600 600
Research and development costs HERAGIAREMASR)*
(included in other expenses)* 7,280 10,243
Depreciation of property, plant and ME BEREZEITE
equipment 5,604 4,925
Depreciation of right-of-use assets EREEERE 1,171 1,433
Amortisation of intangible assets M EE#E 945 1,092
Loss on disposal of property, plantand  HE¥W¥ - BERZEZEIE
equipment 275 —
Write-off of property, plant and equipment 5 % % « & 5= & & # — 1,927
Impairment loss on property, plant and ME BEREZEBEZHREEBE
equipment 19,339 —
Allowance for /(reversal of allowance B 5 MW k1A K fE W 1R (E
for) impairment of trade and note Bt/ (B EEHE)
receivables 8,358 (1,763)
Write-off of contract assets MEENEE — 9,007
(Reversal of allowance for)/allowance for & #)7& 2 (£ B 8 #) /R (E B &
impairment of contract assets (724) 54

Amount included staff costs of approximately RMB3,184,000 *
(six months ended 30 June 2021: RMB4,134,000), and materials

and other related costs of approximately RMB4,096,000 (six

months ended 30 June 2021: RMB6,109,000) for the six months

ended 30 June 2022.

% FTE B R B £2202246H30H Lk~
@ AME AN ARKS184,0005T
(B £2021F6A30R L S A: A R
4,134,0007T) LA R M %4 K E fth #8 B8 B AN 49
A R #4,096,0007T (H £2021466A30H
1IESfE A« AR %6,109,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
11 LOSS PER SHARE

12

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

11

BRER

ARBEAAREEREAREEERD
STETERT I8

Six months ended 30 June

B Z6H308 L <EA
2022 2021
20224 20214
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000

AR¥FIT ABRETF T

Loss EE
Loss for the purpose of calculating basic AT ET R E ALK #E &8
and diluted loss per share 7 &5 18 (27,971) (17,647)
Number of shares ik 2 4=|
Number of shares for the purpose of RAAGTEEREREENRNEE

calculating basic loss per share

Effect of dilutive potential ordinary shares: # 5 /& £ & 38 X 09 32 £

1,333,335,000 1,333,335,000

Share options B AR 4 9,864,459 14,845,063
Number of shares for the purpose of RAAGTEERESEENRMNEE

calculating diluted loss per share

1,343,199,459 1,348,180,063

The computation of diluted loss per share for the six months
period ended 30 June 2022 and 2021 did not assume the
conversion of the Company’s outstanding share options since
their assumed exercise would result in decrease in loss per
share for both interim periods.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

12

s E & =20224F % 2021F6A30H Lk 7~ &
ANERESEETERIERANE N
RITENERE REAEBRRTESS
BHRZMEFHHEROERBERD -

EEVTERIEEHE2022F6H30H 1k
NE A 2 AR B (B 22021866 830H L-
NEA &) -

2022 INTERIM REPORT i H 3§ &

51



52

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)
13 PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment with an aggregate
cost of approximately RMB2,554,000 (six months ended
30 June 2021: RMB14,631,000). The Group has also paid
approximately RMB12,1568,000 (six months ended 30 June
2021: RMB24,398,000) for construction in progress during the
six months ended 30 June 2022.

During the current interim period, the Group disposed of office
equipment and motor vehicles with an aggregate carrying
amount of approximately RMB324,000 (six months ended 30
June 2021: wrote off plant and machinery RMB1,927,000).

During the current interim period, the Group renewed a lease
agreement and entered into several new lease agreements
with lease terms ranged from 3 to 5 years (six months
ended 30 June 2021: renewed a lease agreement with lease
term of 3 years). On date of lease modification and lease
commencement, the Group recognised right-of-use assets
and lease liabilities of approximately RMB10,107,000 (six
months ended 30 June 2021: approximately RMB789,000).

13

ME BERIRBEREAEEE

H E2022F6H30H IE/NEA - REBEE K
BYWE BMEEREZHE RALEHNAEAR
#2 554,0007T (B = 202146 A30H 1k /5 &
A AR¥14,631,0007T) ° & Z=2022%6 A
0B LEANEA  AEBAESREZEEEX
1 #9 A R #12,158,0007T (B 2021464
30H /XA A : A R#24,398,0007T) °

RAFHEHE  ASBEELEEEAEY
A A R%324,0007T #) 9 A % R 9B (B
£ 2021F 6 A30H 1L/~ A : #H B 5B K i
2= AR #1,927,0007T) °

RAREERE  AEEEE —HHEEHH
REIEH# B ERHZE BN F3E55F
(B =2021F6A30B I ~EAA:EE—
THEWE - AHAIF) REEBITIRAE
FRigEH NEBERR L ARE10,107,000
T (& 220216 830H IE XA A: AR
# 789,000 )M AEEEREERRE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
13 PROPERTY, PLANT AND EQUIPMENT AND

14

RIGHT-OF-USE ASSETS (continued)
Impairment assessment

Due to the change of the government’s policies on
environment protection and capacity replacement, the
operation in a subsidiary of the Group encountered an impact
on its operations in the near future. The management of the
Group concluded there was indication for impairment for
certain property, plant and equipment of a cash-generating
unit (the “CGU”) and conducted impairment assessment on
recoverable amounts of which with total carrying amount of
approximately RMB39,242,000 as at 30 June 2022.

Based on the result of the assessment, the Group recognised
impairment loss of approximately RMB19,339,000 (six months
ended 30 June 2021: Nil) in respect of property, plant and
equipment, during the current interim period.

GOODWILL

RE/FNR
B/FR

At the beginning and the end of
period/year

13

14

%k BMERKBREREEE

[ 42
=14

/

L AE BF

HRBRAEEREREREEERNEER
B AEE—ZRHBARINELRTADN
BREZIFE - AEBEEERAES
EXBU(REELEM])NETYE - K
EREBEFERENSR I8 HRKR2022F
6 AS0AMMBIREEME A ARMS9,242,000
THETERZIRETRELG -

BIBEFHER  RARIERN  KNEBRE
REYME BMERIXBEENREERELD
A R #19,339,0007T (B £2021F6H30H
WEREA: &)

E
30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

(unaudited) (audited)
(REEZK) (&%)

RMB’000 RMB’000

AR¥FT AR®For

18,277 18,277

No impairment loss has been recognised in respect
of goodwill during the both periods for the respective
cash-generating unit where the goodwill is allocated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(MARBABEBENM)
15 TRADE AND NOTE RECEIVABLES 15 BEFZEKNREREKREZE
31 December
2021
20214
12H31H
(unaudited) (audited)
(REFEX) (&%)
RMB’000 RMB’000
AR¥FTT AR T
Trade receivables Z 5 fE W 5k 18 143,420 170,515
Less: allowance for impairment OB E S (16,272) (7,914)
127,148 162,601
Note receivables FE W F 1% 16,079 42,235
Total trade and note receivables BRI REREKREEBE 143,227 204,836

The Group normally allows a credit period generally within 90
days (31 December 2021: 90 days) to its trade customers.

The basis of determining the inputs and assumptions and
the estimation techniques used for the expected credit
losses assessment in the condensed consolidated interim
financial information for six months ended 30 June 2022 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2021. During the current interim period, the Group provided
impairment allowances of RMB8,358,000 (six months ended
30 June 2021: reversal of allowance for impairment of
RMB1,763,000), in a particular, an impairment allowances
of approximately RMB2,665,000 have been made to two
individual debtors as the balances were assessed to be
credit-impaired and impairment allowances of approximately
RMB5,374,000 has been provided for an individual debtor
balance as there is significant increase in credit risk since
initial recognition.

AEE-—RRAEZFEFETHNEESHRA—
A& A90H W (2021412 A31H : 90H) »

#H =20229F6A308 1k 7~ 18 A 2 7 &9 £ BB
BRATHYBENPESREEBEBTGER
A ASBERBREUARGHEANETE
B R BIRE B H £ 2021F12 A31H IEF
ERNEFENBREMEMBE B - RAF
HAERR - ANEE fEH A R#8,358,0007T B
BUE BB (B 220216 A308 LE /<@ A :
1% 0] (B B 4 A R #1,763,0007T) © B &M
T REHBETIHACHREEREMR
4 1 B (& 7 A VE 4 A R #2,665,0007T
WRERERAEERRBEHXERNAR
A EAmMA—BENEFAELEHOAR
#5,374,0007T &) R 1B B & ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
15 TRADE AND NOTE RECEIVABLES (continued)

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated
in the contracts.

15

ESREWAREREKREEZ)

TXHBEBEZRUAACREREE KA
NRLHE2HRNEREARKBERZRHNZ
AR BEAE) O BRER AT o

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

(unaudited) (audited)

(REEE®) (&%)

RMB’000 RMB’'000

AR¥FTT AREFr

0-90 days 0Z90H 47,722 78,111
91-180 days 91£ 180 H 23,059 24,057
181-365 days 181£2365H 27,111 54,353
Over 365 days 365H A £ 29,256 6,080
127,148 162,601

Note receivables are bank acceptance notes and
commercial acceptance notes amounting to approximately
RMB14,565,000 (31 December 2021: RMB25,784,000)
and RMB1,514,000 (31 December 2021: RMB16,451,000)
respectively and the average aging is generally within 180
days (31 December 2021: within 180 days) based on the
issuance date.

BREE RSB RL A AR14,565,000
7L (2021412318 : A R #25,784,000
J0) B R 7T A H B Rk A R #1,514,0007T
(202112 A31H : A R #16,451,0007T) HY
BMEARZE BERBITHHMOFTARE
% — A% &180H M (2021412 A318 : 180H
) e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)

16 CONTRACT ASSETS AND LIABILITIES 16 EHNEERER

31 December

2021

20214

12H31H

(unaudited) (audited)

(REEZR) (&%)

RMB’000 RMB’000

AREFT AR Fr

Contract assets EREE 228,845 249,061
Contract liabilities EHEE 23,133 13,920

As at 30 June 2022 and 31 December 2021, contract
assets include retention receivables of approximately
RMB44,900,000 and RMB42,636,000, respectively. The
Group generally provides their customers with one to two (31
December 2021: one to two) years warranty period. Upon
the expiration of retention period, if the relevant hazardous
wastage processing plant has met the requirements in the
contract, the customer would conduct a final inspection and
provide an acceptance certificate and pay the retention within
the term specified in the contract.

As at 30 June 2022, the allowance for impairment of contract
assets was approximately RMB8,271,000 (31 December 2021:
RMB8,995,000).

The changes in contract assets and liabilities are due to
i) adjustments arising from changes in the progress of
contracting work, or ii) reclassification to trade receivables
when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as
revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its
obligations under the contracts.

202246308 K2021F12A31H » AHE&
EF R BIEEBIRE € 4 A R#44,900,000
JT & A R#42,636,0007C - AN&EE — R EE
FEERHE—ZMF (R2021F12A318: — =
ME)NRER -RREBBEM2KE - 5iF
BEREYEREREMESMMIESR &
PH#ETRERBITIRHERBWARES B
REXHRENBHRAZNRES -

R2022F6H30H * GHEERERENA
AR ¥8,271,0007T (R20216F12A31H : A
R #8,995,0007T) °

BRNEERBBENEHTANRDIAGHNT
REENZEHMELENFTE  Hi)FEH
BEBEGHURRERENDOAZEFIRK
A o

EHENEEREISER T - FEER /K
A °

BHRERERENKBEREBAALRE
BRAZEROBRA IRAEERETES
MEERERSKA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
17 BANK BALANCES AND CASH AND PLEDGED

BANK DEPOSITS

Bank balances and cash comprise cash and bank balances
held by the Group with maturity of three months or less and
carry interest at market rate of 0.01% to 1.10% per annum as
at 30 June 2022 (31 December 2021: 0.01% to 1.35%).

Pledged bank deposits as at 30 June 2022 represent the bank
guarantees with several customers for performance obligation
fulfilment. The pledged bank deposits will be released when
the performance obligation is met, the customer cancels the
requirement for the bank guarantee or the bank guarantee
is due. Pledged bank deposits of the Group carry interest at
market rate 1.50% to 1.65% (31 December 2021: 0.35% to
2.415%) per annum as at 30 June 2022.

17

RTERRESVNESEFRTER

MR2022F6HA30H * RITEHR IR BHE
AEBHEENHRAIBBE=@EALNE
F0.01%E110% W MM XF EMNR S
SR 17 4 # (2021F12H31H : 0.01% =
1.35%) °

R2022F6 A30HME | R 1TFE RAKIE
TER  HEPEETEFBTRAER - B
BHETERBERTENES  BFW
SHIRITERERNBITE R R AER -
MR2022F6A30H - AEBMEEBIRITHF
RIL ™5 R R FF1.50%E1.65% (20214F
12318 : 0.35% £2.415%) 5T & °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BEEGRS T T HE R M

(Expressed in Renminbi)

(AARBRERL)

18 TRADE AND NOTE PAYABLES

18 EZENFRERENSEZERS

31 December

2021

20214

12A31H

(unaudited) (audited)

(REEXK) (E &%)

RMB’000 RMB’000

AR¥FTT AR For

Trade payables Z 5 & 38 137,054 171,791
Note payables R E & 9,222 —
Total trade and note payables BoRNRIBERENZRERE 146,276 171,791

The following is an aging analysis of the trade payables
presented based on the invoice date at the end of the
reporting period.

UTRRBERRRERAHEZINES
J& A5 SR IR O B e D AT ©

31 December

2021

20214

12H31H8

(unaudited) (audited)

(REEX) (&%)

RMB’000 RMB’000

AR¥FTT AREFT

0-90 days 0Z90H 45,411 139,313
91-180 days 91%E180H 13,976 15,381
181-365 days 1812365H 68,271 5,980
Over 365 days 365H M 9,396 11,117
137,054 171,791

There is no specific credit period granted on purchase of
goods and services. All of the trade payables are expected to
be settled within one year or are repayable on demand.

Note payables are bank acceptance notes amounting to
approximately RMB9,222,000 and the average aging is
generally within 180 days based on the issuance date.

AARYEABER ML RBRETEE
MEEH - BRUEMBEESRNFRESR —
FABNRAREREER -

ENZIEAH AR 222 0007T H IR 17 7%
HEE BERBTBHAFHERE K
A180H A ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

19 BORROWINGS 19 &
31 December
2021
20214
12H31H
(unaudited) (audited)
(REER) (E = %)
RMB’000 RMB’000
ARKETFT AREFr
Fixed-rate borrowings: E B
— Secured bank borrowings — BT ERITER 28,000 26,900
— Secured borrowings from financial — RESREENEEMRER
institutions 4,453 8,494
— Unsecured bank borrowings — EEBRITE R 15,793 15,793
48,246 51,187
Variable-rate borrowings: FEE R
— Secured bank borrowings — BEHRITER — 2,550
48,246 53,737
The carrying amounts of the above L ERNEEEERER B E
borrowings are repayable based onthe  FrEi st 2 E X B HIE E
scheduled repayment dates set out in XN
the loan agreements as:
— Within one year ——FQR 47,301 51,035
— More than one year, but not exceeding — —F A B THBMF
two years 945 2,702
48,246 53,737
Less: amount due within one year shown J& ‘- R &) & &8 T~ — & A2 H
under current liabilities Cofcnk:l (47,301) (51,035)
Amount shown under non-current FRBEBEETATSHE
liabilities 945 2,702
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARB BB
19 BORROWINGS (continued)

The ranges of effective interest rates on the Group’s
borrowings are as follows:

BEBRA =

— ESMEK

Effective interest rate:
— Fixed-rate borrowings

— Variable-rate borrowings — FRER

19 ER(E)

AEEBEROBEEANEGELNT

31 December
2021

20214
12H31H

4.00% to 7.00% | 3.85% to 7.00%
4.00% £7.00% 3.85% %7.00%
N/A 5.05%

T

As at 30 June 2022, the bank borrowings of approximately
RMB28,000,000 (31 December 2021: RMB29,450,000) were
secured by the pledged bank deposits and the personal
guarantee provided by Mr. Cai and Mr. Tian Yixin (“Mr. Tian”),
a non-controlling shareholder of Xinjiang Tiansheng.

Other borrowings were secured by an oil sludge treatment
facility and certain patents in the PRC with an aggregate
carrying amount of approximately RMB12,674,000 (31
December 2021: RMB13,666,000).

MR20229F6H30H ' RITERHOARE
28,000,000t (2021 12A31H: A B &
29,450,00070) HE M RITE R K4
BERBEHAE(HEE] AFERENIE
ERRAR ) IR B A PEREIR R o

HibERXANEAELBEANARE
12,674,0007C (2021612 A310: A R #
13,666,0007T) fiz 7 A Bl i) — I8 )i 8 BR B2 &%
1 & & T 5= E IR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
20 SHARE CAPITAL 20

21

Details of the movement of share capital of the Company are
as follows:

@S

RARBRAESHOFHEMOT :

Number of Nominal value
shares per share  Share capital  Share capital
R4 EAE SREA g &S
HK$ HK$ RMB'000
BT BT AEETT
Authorised EE
At 1 January 2021, 31 December R2021F1 A18 ~ 20216
2021, 1 January 2022 and 124318 + 20221 A1H
30 June 2022 202266 A30 R 4,000,000,000 0.05 200,000,000 168,620
Issued and fully paid BETRAR
At 1 January 2021, 31 December R2021F1 18 + 20216
2021, 1 January 2022 and 124318 + 2022F1A1H
30 June 2022 R&202266 A30 A 1,333,335,000 0.05 66,666,750 55,100

FAIR VALUE MEASUREMENTS OF FINANCIAL 21
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in IFRS 13, “Fair value
measurement”. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

. Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date

° Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

THIANAAEEE

&

RARBEER

TREJAEESH T AR REHRIRL
FUHEEFENAABE  LHBEARE
BREBMELERDF1BRIAABEAEIM
RAEN=ZZAABEER BAAEE
ENBENERTIES2ENTHERMAHAA
BABRBNIEREREREREE

s FAMHEEERF-RBARE
(IR ERBEREEXEENE
BTSN AREHBERE)GFENAAL
EE

o F_RMME: RSB AREGED
THAF-—ANABEEHARE) A
WHEREANTA B R E A BB
ENAABE - TUBRRERABE
RMSBERETHEARE

s F=RMHEE:EAERTAHEHA
BEAENAAEER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)
21 FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)
Fair value hierarchy (continued)

This note provides information about how the Group
determines fair value of its financial asset, which is measured
at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to
perform the valuation. The management works closely with
the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model.

Fair value of the Group’s financial asset that is measured
at fair value on a recurring basis

The Group invested the financial wealth management
investment products with a cost of RMB10,000,000, which
was classified as financial assets at FVTPL and was measured
at fair value as at 31 December 2021. The fair value of the
investment as at 31 December 2021 amounts to approximately
RMB10,024,000, measured based on cash flow discounted
using the expected return based on management judgement
and are within Level 2 of fair value hierarchy under IFRS 13.

During the six months ended 30 June 2022, the Group
has disposed the financial wealth management investment
products at fair value of RMB10,110,000.

The Group owned 3% equity interest in a PRC private
company that was classified as an equity instrument at
FVTOCI measured at fair value at each reporting date. The
investment was measured using a valuation technique with
significant unobservable inputs and hence was classified
as Level 3 of the fair value hierarchy under IFRS 13. On 30
July 2021, the Group disposed of entire equity interest of a
non-wholly-owned subsidiary, Xinjiang Wosen Environmental
Protection Technology Limited# (“Xinjiang Wosen”), which held
the equity investment.

21
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
21 FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

Fair value of the Group’s financial asset that is measured
at fair value on a recurring basis (continued)

The following table gives information about how the fair value
of the Group’s financial asset is determined.

Fair value
Financial asset Fair value as at hierarchy
ERMEE RTIBEHNAREE
Financial wealth management 30 June 2022 (unaudited): Level 2
products issued by RMBNil
PRC bank

(31 December 2021 (audited):
RMB10,024,000)
B R R 1T B TR & AR IR BF
EEER AREZ T
(2021512 A1 B (R E#) :
A E#10,024,0007T)

There were no transfers between Level 1, 2 and 3 during
the six months ended 30 June 2022 and the year ended 31
December 2021.

# The English name is for identification only.
Fair value measurements and valuation processes

The management of the Group is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements. The management reports the findings to the
board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed
above.

AREEER

2022F6 A30H (REHEHZ) : Et

ERMITENQIAEE

=112

a

_I_

AEEERENEENQAAEBEFENS
MEENDAEEGE

TEREHRERAINMEEASESREED
RABEBENER -

Valuation technique(s)
and key inputs
RERTMRERDARE

Discounted cash flow-Future cash
flows are estimated based on
expected return, discounted at
a rate that reflects the risk of
underlying investments

BBRBRERE — AKRRSRENRE
TEEA IR ff & - 3 DA R] B B B
BB TR EEITHIE

H £20229F6HA30H Ik /<l A & & = 2021
F12ABLEEE  F—H F_H/EE=
WAL EERE -

£ HXEBEEHD -
RABEFENEEBRE
AEENEEEAERERENAREE
AENGEERTRBAASE EEERA

NREAEFSHEFHBER UHBEER
AEBEERBHHREA -

EHARREESEEARBENMGERM
R ABBENE R0 £ X E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B S T 8B E R KT

(Expressed in Renminbi)

(AARBRERL)

THMIANAAREE

H_I‘t
i
i
N

21 FAIR VALUE MEASUREMENTS OF FINANCIAL 21
INSTRUMENTS (continued)

FEERBEEENEEFUAABERNE
NEMEERERMEBENAIAEE

Fair values of the Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

EEERAURESME DG HRE
HRAFENEREENESRABARE
BE-ALEEEEERAR cRMEERDRE
BER RS T 205 E B A AR
ABEMEEEEESBNARBERES -

The management estimates the fair values of its financial
assets and financial liabilities measured at amortised cost
using discounted cash flows analysis. Management of the
Group considers that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
in the condensed consolidated interim financial information
approximate their respective fair values.

22 CAPITAL COMMITMENTS 22 EAXREE

30 June 31 December
2022 2021
2022F 20214
6H30H 12H31H
(unaudited) (audited)
(REE®) (E&EZ)
RMB’000 RMB’'000
ARETFTT ARETFr
Commitments contracted for but not B AT A 1B R B 2 A
provided for:
i) In respect of the acquisition of ) WEWE - BEKIRK
property, plant and equipment 3,762 6,102
i) In respect of the interest in an i) R—REEEHEZHER
associate 20,500 30,750

23 PLEDGE OF ASSETS 23 EEHEA

NAEEEEFEBEANAEEBERFBH
BT 19 o

Details of the Group’s borrowings, which are secured by the
assets of the Group are included in Note 19.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)
(AARERERM)

24 RELATED PARTY TRANSACTIONS

()

(i)

(iii)

Guarantees in support of the bank borrowings

Details of guarantees in support of the bank borrowings
of the Group provided by a director and a related party
(81 December 2021: a director and a related party) are
set out in Note 19.

Compensation of key management personnel

Remuneration for key management personnel of the
Group is as follows:

BBLX5
(i) WITERER

(i)

—REER—RB@EH (20214124
31 : —REBER—RBEB ) RAE
ERITERIBE 2 ERFBEHRM
FE19 ©

FTEEEABNHME
AEBITEEBABZHFHMAOT:

Six months ended 30 June
B ZE6H30H <A

2022 2021
20224 20214

(unaudited) (unaudited)

(REER) (REEE =)

RMB’000 RMB 000

AR T AREFor

Short-term employee benefits EHES®RA 1,965 1,877
Post-employment benefits B R 1E A 147 102
Share-based payment expenses AR n AR HX 76 126
Total &t 2,188 2,105

Amounts due from non-controlling shareholders
of subsidiaries/amount due to a non-controlling
shareholder of a subsidiary

The amounts due from non-controlling shareholders
of subsidiaries are unsecured, interest-free and
receivable on demand, except for an aggregate amount
of approximately RMB5,841,000 (31 December 2021:
RMB5,175,000) which is secured by their 27% equity
interest in a subsidiary, Qingyang Qingyi Petroleum
Engineering Company Limited* (“Qingyang Qingyi”),
receivable on demand and carry interest of 10% per
annum.

(i) EWKHBATFZERRRRE BN

— R R 3E 2 R R R FOR

& W Bt 8 2 ) FF #E AR AR RGRIR S
B RERBRERERER - EAHE
# N R #5,841,0007T (2021412 A 31
H: AR #5,175,0007T) 8l B 3F #& i
BRERHBARESGERAMIRESR
RAR([EEEER ] 27% M #Z F K
- BAREZRE R RIZFENEK10%ET
5 o

o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BEEGRS T T HE R M

(Expressed in Renminbi)

(AARBRERL)

24 RELATED PARTY TRANSACTIONS (continued)

(iii) Amounts due from non-controlling shareholders
of subsidiaries/amount due to a non-controlling

shareholder of a subsidiary (continued)

As at 30 June 2022, amount due from a non-controlling
shareholder of Xinjiang Tiansheng, Mr. Tian, for
RMB3,600,000 (31 December 2021: RMB3,600,000)
is the consideration receivable on disposal of Xinjiang
Wosen on 30 July 2021. The amount is interest-free,

unsecured and receivable on demand.

As at 30 June 2022, amount due to Mr. Tian of
approximately RMB5,395,000 (31 December 2021:
RMB5,395,000) is the consideration payable of
acquisition of additional interests in Shuangxin. The
amount is unsecured, interest-free and repayable on

demand.

# The English name is for identification only.

24 BBARZ(E)

(iii) EWHBATFZERBRRARE BN

— XM B QR EER KRR R
(&)

M2022F6H30H @ E UM & £ (A
FIEBREMIEEBRBRE)REARE
3,600,0007T (202112 A31H : A B
#3,600,0007T) 4 M202147H30H
PEFBARNERNRE - ZRER
B BIEHRBRERERE -

MR2022%F6A308 © B AELENK
E# A R#5,3950007T (2021412 A
318 : A R#5,395,0007T) A& Y i8 &
ERIMNERNENRE ZRER
mIEI - BB RBARERER -

XA ERZR -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B IR REIHRBRERER A T



GLOSSARY

e

“Audit Committee”
“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“Director(s)”

“Group”
“HK$” or “HKD”
“Hong Kong”

“IFRS”

“Listing”

“Listing Date”

the audit committee under the Board
board of directors of the Company

the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules

the People’s Republic of China, but for
the purposes of this interim report and for
geographical reference only (unless otherwise
indicated), excluding Taiwan, Macau and
Hong Kong

an exempted company incorporated in the
Cayman Islands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “# B RBEEZEREHAE R
2|l", and registered as a non-Hong Kong
company under Part 16 of the Companies
Ordinance

director(s) of the Company

the Company and its subsidiaries and
operating entities

Hong Kong dollars, the lawful currency for the
time being of Hong Kong

the Hong Kong Special Administrative Region
of the PRC

the International Financial Reporting
Standards, which include standards
and interpretations promulgated by the
International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)

the listing of the shares on the main Board of
the Stock Exchange

3 January 2019 on which the Shares were
listed on the Stock Exchange and from which
dealings in the Shares were permitted to
commence on the Stock Exchange
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GLOSSARY
B=

“Listing Rules”
“Model Code”

“Nomination
Committee”

“Pre-IPO Share
Option Scheme”

“Remuneration
Committee”

“RMB” or “Renminbi”

“SFO”

“Shareholder(s)”

“Shares”

“Stock Exchange”

“op

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, as amended from time to time

Model Code for Securities Transactions
by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules

the nomination committee of the Board

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately

prior to the completion of the Global Offering

the remuneration committee of the Board

the lawful currency of the PRC

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
as amended, supplemented or otherwise
modified from time to time

holder(s) of the Shares

shares in the share capital of the Company,
with a nominal value of HK$0.05 each

The Stock Exchange of Hong Kong Limited

per cent.
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