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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2022 #HZE—ZT = —F;xA=+HI~EA

Six months ended 30 June
BEXA=tHLAEA

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(R EX) (REFEZ)
Note HK$°000 HK$'000
Bt 3 THET FHEIT
Revenue A 6 938,615 789,624
Cost of sales 55 AR (785,930) (655,184)
Gross profit EF 152,685 134,440
Other income H b Ut A 17 12,588 18,840
Other gains, net H it U 25 F 58 18 34,920 9,569
Provision for impairment loss & B & & R E & 18
for financial assets, net BEFE (14,905) (4,422)
Selling, marketing and HE KD H
distribution costs DN (96,412) (97,139)
Administrative expenses THAX (134,784) (150,257)
Operating loss KEEE 19 (45,908) (88,969)
Finance income & WA 20 4,430 5,533
Finance costs Bl & AR 20 (2,646) (1,139)
Share of results of DR EAEREN
investments accounted for BRI & ¥ A&
using the equity method 8 (3,736) (954)
Loss before income tax BREFBHAIERE (47,860) (85,529)
Income tax expense FrisRif X 21 (20,575) (7,077)
Loss for the period HABE (68,435) (92,608)

The above condensed consolidated statement of  _t it f§ B3 45 & 2 T W A 3K J& E2 B8 B Bt
comprehensive income should be read in & — {5 -
conjunction with the accompanying notes.
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2022 #HZ—ZT = —4F;xA=+HIL/XEA

Six months ended 30 June
BEXA=tHLAEA

2022 2021
—E=-C —E-—F
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note HK$°000 HK$'000
Bt 3 FTHER FAET
Other comprehensive HRHEMEZE
(loss)/income for the -Vl PN
period:
Items that may be reclassified 14 #& AJ 5 & 37
subsequently to profit or DHEE B KA
loss: HE -
— Currency translation — BB EEE
differences (113,791) 34,883
— Fair value gains on transfers — B A %8 5%
of owner-occupied EMEZNFE
properties to investment Wz - B FLIE
properties, net of tax 7 = 91,067
Item that will not be BAET A FEED
reclassified subsequently DHEE B K
to profit or loss: HA -
— Fair value gains on financial — & A F &5 8k #£
asset at fair value HEfb2mKEA
through other rXHEBEZ®
comprehensive income BEEZ AT
[ERN 307 13,483
Other comprehensive (loss)/  Hi 9 E fth 2 |
income for the period, net (E18) A
of tax kR IE (113,484) 139,433
Total comprehensive HAEE(EE)
(loss)/income WA B
for the period (181,919) 46,827

The above condensed consolidated statement of
comprehensive income should be read in
conjunction with the accompanying notes.

|t G B AR A TR 3R R R PR B
ORI -

HESEEPERARAT —F- —EpHHE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2022 #HZE—ZT = —F;xA=+HI~EA

Six months ended 30 June

BEAA=tRHILAEA

2022 2021
—EC-CF —E-—F
(Unaudited) (Unaudited)
(RBEZ) (REEER)
Note HK$°000 HK$'000
Bt 2 FHET FAT
(Loss)/profit attributable SEBR TH AL
to: (EB18) %7 -
Equity holders of the RRATBRERE A
Company (68,395) (93,919)
Non-controlling interests FEE 1 5 (40) 1,313
(68,435) (92,606)
Total comprehensive HFERATIALH
(loss)/income 2HE(EFE)
attributable to: WA #E:
Equity holders of the RABRERFEA
Company (180,132) 44,860
Non-controlling interests FE 458 ) 1 A 2 (1,787) 1,967
(181,919) 46,827
Loss per share for loss EATBREREA
attributable to equity EhHEBENESR
holders of the Company  E#E (A& K
(expressed in HK cents BALZIE)
per share)
— basic and diluted — EARR#E 22 (3.26) (4.47)

The above condensed consolidated statement of
comprehensive income should be read in
conjunction with the accompanying notes.

|t B BA AR A T MR A 3R JRE R B B
o — ORI
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2022 RZTZZFA=1+H

As at As at
30 June 31 December
2022 2021
R-—E=-— N =——
AA=tH +=ZA=+-—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
iz TR FAET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ~ #1% ~ R & & B 7 323,951 328,561
Right-of-use assets FREEE 9 164,011 174,374
Investment properties BEME 7 847,266 863,436
Intangible assets BRAE 7 10,675 18,175
Investments accounted for using i i # z )& A BR &
the equity method BE 8 9,001 12,041
Promissory note ARER 10 7,527 16,117
Deferred income tax assets BEFERERE 94,619 105,940
1,457,050 1,518,644
Current assets RBEE
Inventories 7& 909,010 998,371
Trade and other receivables EWE SERREAM
JE W FR0E 10 688,572 678,294
Financial assets at fair value BRFEYEE
through profit or loss (‘FVPL”)  BHERFEEZ
SREE 11 209,452 7,111
Financial assets at fair value BRATEYEREEM
through other comprehensive & @ WA & 2 18
income (FVOCI’) TERMBE 12 9,065 9,752
Promissory note ARER 10 13,808 11,991
Tax recoverable AU el 7 1B 7,941 8,744
Pledged bank deposits EEFRITER 1,407 737
Cash and cash equivalents RekBEeEEER 487,231 752,195
2,327,386 2,467,195
Total assets EEHAE 3,784,436 3,985,839

The above condensed consolidated balance sheet — _E#l #RALR & & & & (& & FE L EE KT KT
should be read in conjunction with the & — (K& -
accompanying notes.

HESEEPERARAT —F- —EpHHE 7



Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat 30 June 2022 HZ-ZTZ—F;"A=+H
As at As at
30 June 31 December
2022 2021
R-—E=-— RZE——
AB=+A +-A=+-A
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
iz TR FAET
EQUITY @
Equity attributable to equity SFEBRARQ FRE
holders of the Company BEANER
Share capital [ 14 209,982 209,982
Reserves i 13 2,290,731 2,470,863
2,500,713 2,680,845
Non-controlling interests FEHMES 31,326 33,113
Total equity EREH 2,532,039 2,713,958
LIABILITIES =L
Non-current liabilities *REBERE
Deferred income tax liabilities BEEFEHARE 136,521 143,809
Lease liabilities HEBRE 9 11,360 15,276
147,881 159,085
Current liabilities REBEE
Trade and other payables BB SERR
Hoft JE T FRIE 15 677,948 664,668
Contract liabilities aHEE 53,442 54,456
Lease liabilities HEaRE 9 8,035 9,898
Bank borrowings RITEE 16 234,259 250,976
Current income tax liabilities BEmEHasE 130,832 132,798
1,104,516 1,112,796
Total liabilities EEEE 1,252,397 1,271,881
Total equity and liabilities EEREEBEAHE 3,784,436 3,985,839

The above condensed consolidated balance sheet
should be read in conjunction with the

accompanying notes.

LR RGAEERBR B AR M

FE—GERIAE
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Condensed Consolidated Statement of Changes in Equity

BRAGEERZE R

For the six months ended 30 June 2022 #HZ—ZT = —4F;xA=+HIL/XEA

(Unaudited)
(REER)
Attributable to equity holders of the Company
RARAREEEARE
Non-
Share Share Other  Retained controlling Total
capital premium reserves  earnings Total interests equity
FEGH

Bx  RHEE HitEE REBA #st B RBEAE
HK$'000  HK$'000 HK$000 HK$000 HK$'000 HK$000  HK$'000
Tén THn TEx  FEx  TER  TER  TER

Balance at 1 January 2022~ HZTZZF
—A-HN4EH 209,982 978,251 963,731 528,881 2,680,845 33,113 2,713,958

Comprehensive (loss)/income: 2 (B18) /WA :

Loss for the period il Eﬁ # = - - (68,395 (68,395 (40) (68,435
Other comprehensive oss) £ 2 (5%8)/
income: [:ON
Currency translation EHREEE
diferences = - ({12044 - 12044 (741 (113791)
Fair value gains BATFEYIREL
on financial asset h2ERAR
at fair value through FREZER
other comprehensive BEZATE
income iz = = 307 = 307 = 307

Total comprehensive loss HAZABELEE
for the period - - (111737) (68395 (180,132)  (1,787) (181,019)

Transaction with owners: BREBAZRS:
Transfer to statutory reserves  E 2% T e o

12800 (12,800) - - -

Total transaction with equity ~ ERAFREZHA
holders of the Company LRHER = - 12,800  (12,800) - - -

Balance at 30 June 2022 i e St 2
NAZTHMES 200982 978,251 864,794 447,686 2,500,713 31,326 2,532,039

The above condensed consolidated statement of = it & BR 47 & #E 25 & ) & & 22 BE P MY
changes in equity should be read in conjunction T OFEE -
with the accompanying notes.

ZREERRERAT —F- - FEEHHL 9



Condensed Consolidated Statement of Changes in Equity

BRAGEERZE R

For the six months ended 30 June 2022 #HZE—ZT = —F;xA=+HI~EA

(Unaudited)
(REER)
Attributable to equity holders of the Company
RRAREREAEL
Non-
Share Share Other  Retained controling Total
capital  premium  reserves  eamings Total  interests equity
E3ad ke

BA RhEE HibEE RIBN &3t ks ELDER
HK$'000  HK$000  HKB000  HK$'000  HKS'000  HK$'000  HK$000
TET  TEr  TEx  TEr  TER  TER TER

Balance at 1 January 2021 R=ZF=—%
—A-BNEH 200982 978261 762,749 892364 2843346 31,169 2874515

Comprehensive (loss)/income: %E / WA

(Loss)/profit for the period 8) /&M - - - (93919) (93919) 1,313 (92,606)
Other comprehensive income: £ m%@ 45()\ :

Currency translation ERBEER

differences - - 34,229 - 34,229 654 34,883
Fair value gains on financial & A FEF B H

asset at fair value LETE 0N 3

through other TREZER

comprehensive BEZNYE

income W - - 13,483 - 13,483 - 13,483
Fairvalue gainsontransfers & AN £ 8 A1 A

of owner-occupied mEZNTE

properties to Wi -k

investment properties, RE

net of tax - - 91,067 - 91,067 - 91,067

Total comprehensive income/ B2 AR/ (FE)
(loss) for the period B - - 138,779 (93919) 44,860 1,967 46,827

Transaction with owners: BREBAZRS
Transfer to statutory reserves  EZETEE - - 6,713 (6,713) - - -

Total transaction with equity ~ EARAFREEH A
holders of the Company RGBT - - 6,713 (6,713 - - -

Balance at 30 June 2021 i 3
NAZTAMES 200982 978,251 908,241 791,732 2,888,206 33136 2,921,342

The above condensed consolidated statement of i il 75 BR A7 & A 2 2 B 3% B A A B
changes in equity should be read in conjunction — (B8 -
with the accompanying notes.
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Condensed Consolidated Statement of Cash Flows

EBHGEEEERER

For the six months ended 30 June 2022 #HEZT - —FXxA=+HIL~EA

Six months ended 30 June

BEANA=THLEAXEA

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REBER) (RIEEX)
HK$’000 HK$’000
TERT FHAT
Net cash generated from/(used in) wEEENE,/ (FE)
operating activities ReF8 24,515 (18,232)
Net cash (used in)/generated from % & &8 (FT ) /Fi 5
investing activities ReF8 (244,361) 220,084
Net cash used in financing activities ~ Bl & EE AT AR & 558 (21,321) (142,259)
Net (decrease)/increase incash % ﬁ kEESZEEER
and cash equivalents D) EmFEE (241,167) 59,593
Cash and cash equivalents R—A—BNBREK
at 1 January RBeEEIER 752,195 577,172
Currency translation difference BB EER (23,797) 5,013
Cash and cash equivalents RAR=Z+THMEAS R
at 30 June Be%EEER 487,231 641,778

The above condensed consolidated statement of il B B4R A& IR & i 2 2 FE L2 B8 B BT
cash flows should be read in conjunction with the & — B & -
accompanying notes.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

12

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 31 May 2005 as an exempted
company with limited liability under the
Companies Law (Cap. 22, Law 3 of 1961,
as combined and revised) of the Cayman
Islands. The address of the Company’s
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in manufacturing
and sale of garments and property
investment.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim financial
information is presented in Hong Kong
dollars, unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

China Ting Group Holdings Limited  Interim Report 2022
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June
2022 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The condensed
consolidated interim financial information
should be read in conjunction with the annual
consolidated financial statements for the year
ended 31 December 2021, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual
consolidated financial statements for the
year ended 31 December 2021 as described
in those annual consolidated financial
statements, except for the adoption of
amended standards as set out below.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

mRERE

HeE—_Z-_—_#XA=t+H1tX
BABNARERGEE R EAR
DiREESSHMAG((B5g
TR A E ) EHEH BB R AR
([EE G AER]) E345: [+ 5
MBEREIGRR - HRGREPE
MBANEERBE T - —F
T AZT—RLLFEERERE
Mg RS ER (BB B RELE
A %R & B ) G E AR 6 B TS )
F—OHEES -

BEFERE

FRBORHRENRBE -
St A=+ HIEEEY
AR A BT R AT 4
AMBREMNRAEEH—B
HEBR A TS S L0 T 8T R AR (55T
RIS -

R BRI A PSR T SR A E A
RIEHFE RN BENHE RS -
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3

14

ACCOUNTING POLICIES
(Continued)

(a)

Amendments to existing
standards and annual
improvements adopted by the
Group

The following amendments to existing
standards and annual improvements
have been adopted by the Group
for the first time for the financial year
beginning on or after 1 January 2022:

Amendments to Annual  Annual Improvements to
Improvements HKFRSs 2018-2020
Project

Amendments to HKFRS Narrow-scope
3, HKAS 16 and
HKAS 37

amendments

The amendments to existing
standards and annual improvements
did not have any impact on the
Group’s accounting policies and did
not require adjustments.

3 B EEGE)

(a)

China Ting Group Holdings Limited  Interim Report 2022
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3 ACCOUNTING POLICIES 3 EFBEGE

(Continued)

(b) The following new standard and (b) LATHETER|RIE A AR
amendments to existing standards SR ARE M - BN =
have been issued, but are not effective T F—A—HRABMH
for the financial year beginning on B EF E M ARER - INE
1 January 2022 and have not been IRATERAN
early adopted:

Effective for
annual periods
beginning on

or after
RUT Bz
BA 2 FERE AR
Amendments to HKAS 1 Classification of Liabilities as 1 January 2023
Current or Non-current
EAEGTHERE 19 BESBEARDIEREY —T_=F—H—H
(ERTAS)
HKFRS 17 Insurance Contracts 1 January 2023
BEMBMELENETR RRrs —T_=%—H—H
Hong Kong Presentatlon of Financial 1 January 2023
Interpretation 5 (2020) Statements — Classification
by the Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause
BERBREESR MBHRELY — BRAH —T-=F—-F—H
(ZZEZFF) AEEET‘\E R IR E
*i i'h EI] aN #E
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3 EFBERE)
(Continued)
(b)  (Continued) by (&)

16

Effective for
annual periods
beginning on

or after
RUTEBPSE 2%
BRiG 2 FEMELER

Amendments to HKAS 1
and HKFRS Practice
Statement 2

ERGENEIHRRE
BRI IR ERIE R
HE2 (BT A)

Amendments to HKAS 8

BB EAESRM
&5 UBETA)
Amendments to HKAS 12

BEREGTHERE125
CCHEN)

Amendments to HKFRS
10 and HKAS 28

BB SHRELERE1055
MEBGFTAERIFE28
R (IBET )

Disclosure of Accounting
Policies

1 January 2023

SRR EE —ZT-=F—H—H

Definition of Accounting
Estimates

FRHEF R ER

1 January 2023

—E-=%—A—H

Deferred Tax Related to Assets
and Liabilities Arising from a
Single Transaction

HE - GMEINEER
BEABEIELERIE

Sale or Contribution of Assets
between an Investor and Its
Associate or Joint Venture

HEEREBENRILEE FE

RAZEHEIEANEE

1 January 2023

—EZ=%—H—H

To be determined

N

None of the above new standard and
amendments to existing standards
is expected to have a significant
effect on the consolidated financial
statements of the Group.

China Ting Group Holdings Limited  Interim Report 2022
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

4

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
annual consolidated financial statements for
the year ended 31 December 2021.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow and
fair value interest rate risk), credit risk
and liquidity risk.

st

RETHYBENZLELEY
FEEHBENERNMEEE
BN R B DA RS B BB AR H A
B ARTARER ERARSE
B AE R e

RN EMHREAT MY BE
B EEERNEAANEES
BB EHEARH B MG
BEMEMBESEIR  BHE—F
T+ ZA=+—HIEFEN
FRERHBEIRARPTEMERR -

BEEBEEREMIA

51 HERBEZ

AEBEEBRYZ B
Rk mIZEER (REEE
Rk ReRERXFE
FERER) - FEEREB LR
PERAR -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BEEREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.1  Financial risk factors (Continued) 51 HEEBEZE (&)

5.2

18

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Group’s annual consolidated financial
statements as at 31 December 2021.

There have been no changes in the
risk management team since year end
or in any risk management policies
since year end.

Liquidity risk

Comparing to the year ended
31 December 2021, there was no
material change in the contractual
undiscounted cash flows for financial
liabilities.

China Ting Group Holdings Limited  Interim Report 2022
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BEEREEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.3 Fair value estimation 53 AQAFEMEE

(i)  Fair value hierarchy (i) RFEER

This section explains the ENCEIE R =)
judgements and estimates BWERNZ A FE
made in determining the ERRKFEZSH
fair values of the financial TAMRFERHR
instruments that are EHIET R AR5 - B
recognised and measured SHEBTE R TERR
at fair value in the financial AR ASEN{E
statements. To provide BEER KA&£H
an indication about the BIEEFERHE
reliability of the inputs used ERIESR=E
in determining fair value, BHR -BERZH
the Group has classified its BN TR ©

financial instruments into the
three levels prescribed under
the accounting standards.
An explanation of each level
follows underneath the table.

(Unaudited)
(RRER)
Level 1 Level 2 Level 3
& R 512 A3
HK$°000 HK$°000 HK$’000

R-B-ZF _
At 30 June 2022 ~A=tH TAR TER TAR
Assets BE
FVPL RATEIIRER
HRPRE
LREE
— Listed equity securities ~ — i IR AGE % 7,735 - -
— Structured bank —BEERTER
products = 201,717 =
Fvocl BATESRAER
ESTE PN
TREZER
— Listed equity securities ~ — FTRRARE A 7,202 - -
— Unlisted equity — J EMRA
securities EH = - 2,763

14,937 201,717 2,763
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

20

FINANCIAL RISK MANAGEMENT 5 HMEEBREEREHMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME (F)
(i)  Fair value hierarchy (i) RFEER (&)
(Continued)
(Audited)
(f8%&Z)
Level 1 Level 2 Level 3
&AM A2 HH3
HK$'000 HK$'000 HK$'000
RZZZ—4%
At 31 December 2021 +=ZA=t—H FEL FTHT TR
Assets BE
FVPL RATESRE AR
RAEEZ S
BE
— Listed equity securites ~ — FTRRARE S 7,111 - -
FvoCl ROTEIIREEM
2EAMARFE
BremEE
— Listed equity securiies ~ — £ T AEES 6,611 - -
— Unlisted equity — FLETREES
securities - - 3,141
13,722 - 3,141
The fair value of all listed equity EREFESFZA
securities is based on their FEHBREENE
current bid prices in an active BMisH 2 ERE
market. ABETE -
There were no transfers A &R 2Rk
between level 1, 2 and 3 during 3 M mrTeE
the period. % o
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5  FINANCIAL RISK MANAGEMENT 5 HMERBREERSEIA
AND FINANCIAL INSTRUMENTS (%)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME (F)
(i)  Fair value hierarchy (i) RFEER (&)
(Continued)
Level 1:  The fair value of financial instruments traded in active markets

AR

Level 2:

A2

Level 3:

A3 :

(such as publicly traded derivatives and equity securities) is based
on quoted market prices at the end of the reporting period.
RERTSEENSRITAE (MAREEITETARRAES)
R TFEDERREBAARNTISME -

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in
level 2.

WIHNERTHEEENSRITE WISIMTETRE) WA FE
RAMERNETE  ZSHERNEEFNAAIERESI TS
HREMBOEKBERBNEEMG - M ETERATFEMRZ 2
BAZHARFBRES 8 AT AINARRI2 -

Inputs for the asset or liability that are not based on observable
market data (unobservable inputs). This is the case for unlisted
equity interests.
BENBBEWIIFBREABRESZ THEE (T BRES
Z2E)BHZ28 FETREAERBRIIER -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5  FINANCIAL RISK MANAGEMENT 5 HMEEBREEREHMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME (F)
(i) Fair value hierarchy (i) RFEER(E)
(Continued)
The carrying amounts of the 7N 55 B $R AR AN SR
Group’s financial instruments SR AN 51 BR 2 & Rl
carried at cost or amortised TERFERBN
cost approximate their fair RMEEAQNTE
values as at the reporting date HE BEA%ZIA
since either the instrument Y HA R 8% 52 5k F R
are with short maturities or PR ERITISFE -

the interest rate is close to the
current market rate.

(i) Valuation techniques used (i) EEZRXFHEAAY
to determine fair values BB %
The basis of fair value ﬁi%iggf
measurement and valuation R2 77 ML BR =
technique of the Group’s ERERGET AR
listed | " R BRER A ER BT
unlisted equity securities BRI o

is set out in Note 12 to the
condensed consolidated
interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BEEREEREMIA
AND FINANCIAL INSTRUMENTS (#&)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME ()

(iii)  Fair value measurements (i) EHEATFTHE

using significant BREZZEHY
unobservable inputs RFEFE
(level 3) (% 513)
The following table presents TREINBEZZT
the changes in level 3 ——FRZT -
instruments for the six months FRA=Z+THLR
ended 30 June 2021 and B AHRISTAME
2022. {E1ER -

Six months ended 30 June
BZEXBA=+tHILAXEA

2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REEER) (RegeEZ)
HK$’000 HK$'000
FET FHET
At 1 January “n—A—H 3,141 1,343
Net fair value (losses)/ &t A (F0BRBE)
gains credited/ = ATE
(charged) to equity (&),
s (241) 2,738
Currency translation EH# I =58
difference (137) 18
At 30 June RANA=+H 2,763 4,099
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

24

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.4 Fair value of financial assets and
liabilities measured at amortised
cost
The fair value of the following financial
assets and liabilities approximate their
carrying amounts:

o Trade and other receivables
(including promissory note)

o Cash and cash equivalents

o Pledged bank deposits

o Fixed deposits
o Trade and other payables
o Bank borrowings

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

5 MERBREERESBMIA
(%)

54 ZRHERITENSHE
EREENHQITE

UNTEMmEERBBENR
FEAEREERS

. W E F R %R
H o & d 3 E
(BEAH ZHR)

. RekReFE
A

. EHEARITER
. TEHTER

. e E 50 R B
fl R 5RR

. RITIEE
6 oMEHR

HITESEERURTIZLEER
BA - RTEEEHAEENA
MMEAFERBERDEER
ERECRENERERELE

&
S -
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SEGMENT INFORMATION
(Continued)

The executive directors assess the
performance of the operating segments
based on profit before income tax, which
is consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors. The executive directors consider
the Group has three reportable segments:
(1) manufacturing and sale of garments on
an original equipment manufacturer basis
(*OEM”); (2) manufacturing and retailing of
branded fashion apparel (“Retail”); and (3)
property investment in the PRC (“Property
investment”).

Total segment assets exclude certain
investment properties located in Hong Kong,
corporate assets and investments measured
at FVPL and FVOCI, all of which are managed
on a central basis.

Turnover represents sale of goods and rental
income. Sales between segments are carried
out based on agreed terms similar to terms
offered to third parties. The revenue from
external parties reported to the executive
directors is measured in a manner consistent
with that in the condensed consolidated
statement of comprehensive income.

EHEBEERERAF

6

7 EER (&)

%ﬂﬁ%%ﬁﬁﬁiﬁi,ﬁﬁ&iﬁﬁﬁﬁﬁ’]
B TS 15 BT A FF A 2 B 0 B0
RBE - HMER (TP #E) 7n
ERETHTESE -HTEER
RAKEE=BARENDH
iz REREEE ([RRERED
ERBENFHERK  QBER
TEREEETZEE]D  ROR®

REIMMERE (MERE] -

DHEERETBERZBEHL

EREFENETUREBNRE
ME  CEXEEURERTET
REBEBERTREMRATET
REAEMEERARTREIENKR

EEBEHEERIESEA -
DRbZ B E D ENERHET
=7 RSB LA 15 5E IR 0E
7 2WMTHITEENIEII
ARt ENTATEERES 2
EBMARER—B -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DEER(E
(Continued)
(Unaudited)
(REEHR)
Property
OEM Retail investment Total
REBRE gL NERE @t
HK$'000 HK$'000 HK$'000 HK$'000
TiEx T TiEn T
Sixmonths ended 30 June ~ EHE-F-_F
2022 AAZTH
tRfEA
Total revenue BN 685,131 221,706 35,975 948,812
Inter-segment revenue AHBBRA (3,387) 2,07) (4,739) (10,197)
Revenue (from external KA (REMDEF)
customers) 681,744 225,635 31,236 938,615

Segment (loss)/profit before B Fi S5 A2

income tax (B8) /%7 (19,394) (59,312) 32,253 (46,453)
Fair value gains on investment BN EMAT(E

properties (Note 7) U3k (BisE7) = = 22,536 22536
Depreciation of property, nE - BERRE

plant and equipment (Note 7).~ 47 (t&E7) (25,040) (15,313) - (40,353)
Depreciation of right-of-use assets (¥ EEEHFE

(Note 9) (GR2)l (4,492) (3,392) = (7,884)
Amortisation of intangile assets &/ & & # 4

(Note 7) (WizE7) (1,207) (388) - (1,595)
Finance income BERA 4,315 115 - 4,430
Finance costs BEARK (2,446) (200) - (2,646)

Share of results of investments M5 EABERZAR

accounted forusing the equity KRG EE

method (3,736) = = (3.736)
Income tax expense FBHAY (3,762) (8,750) (8,063) (20,575)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DEERE
(Continued)
(Unaudited)
(REER)
Property
OEM Retail investment Total
RRERE E NERE ozt
HK$'000 HK$'000 HK$'000 HK$'000
FiEn T Fi#n T
Six months ended BE-83--%
30 June 2021 ~A=tA
tRfEA
Total revenue BN 558,614 215,699 21,884 796,197
Inter-segment revenue AHBBRA (2,775) (1,680) 2,118 (6573
Revenue (from external WA (RENDEF)
customers) 555,839 214,019 19,766 789,624

Segment (loss)/profit before BREERARLR

income tax and gain on MEFARER

expropriation of land and A (ER)/

properties bkl (108,681) (10,265) 9,779 (109,167)
Gain on expropriation of land T RES RS

and properties 25,563 - - 25,553

Segment (loss)/profit before B FiSHiEI 25
income tax (B8) /%7 (83,128) (10,265) 9,779 (83,614)

Fair value losses on investment & EMAFE

properties (Note 7) &8 (sE7) - - (13,941) (13,941)
Depreciation of property, plant ~ #1% + HiR Rk fE

and equipment (Note 7) HE (T (29,607) (10,290) - (39,897)
Depreciation of right-of-use ERELENE

assets (Note 9) (Wizk9) (5,707) (3.448) - (9,156)
Amortisation of intangible assets &/ & & # 4

(Note 7) (WizE7) (4,984) (388) - (5372)
Finance income BEWA 5,435 98 - 5533
Finance costs BEARAK (1,119 (20) - (1,139)
Share of results of investments M5 ERERZAER

accounted for using the MREEE

equity method (954) - - (954)
Income tax expense FEHEY (581) (4922) (1,574) (7.077)
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AR S H BB E R M

6  SEGMENT INFORMATION 6 DEER(E
(Continued)
(Unaudited)
(REEHR)
Property
OEM Retail investment Total
REBRE gL NERE @t
HK$'000 HK$'000 HK$'000 HK$'000
TiEx T TiEn T
As at 30 June 2022 WZB=Z&
~A=1H
Total segment assets AREEBE 1,465,546 1,453,400 817,266 3,736,212
Totel segment assets include: A HEEAERR
Investments accounted for using % A& A A8 A
the equity method RE 9,001 - - 9,001
Addltions to non-current REFRDEE
assets (other than financial (ERIAR
instruments and deferred EEMBHEAE
income tax assets) B 42,811 20,468 - 63,279
Tax recoverable MYEHE 7,139 802 - 7,941
Deferred income tax assets EEFEHEE 14,458 80,161 - 94,619
(Audited)
(8&7)
Property
OEM Retall investment Total
RikEsE B NERE it
HK$'000 HK$'000 HK$'000 HK$'000
FiEn TR FiEn TR
As at 31 December 2021 RZBZ-§
+=-B=t-8
Total segment assets AHEELE 1,608,252 1,496,048 833,436 3,937,736

Total segment assets include: P HAELEARE
Investments accounted for using £ B 25 Z A B H)

the equity method Y. 12,041 - - 12,041
Additions to non-current REFRBEE

assets (other than financial (EBIAR

instruments and deferred EEMEHAE

income tax assets) B 122,440 25,757 - 148197
Tax recoverable AERE 5,444 3,300 - 8744
Deferred income tax assets BRAEHERE 17,998 87,942 - 105,940
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

B %5 & FL I &

6 SEGMENT INFORMATION 6

(Continued)

A reconciliation of reportable segments’ loss
before income tax to total loss before income

tax is provided as follows:

7 EER (&)

:‘:/

D l:l
ﬁé /EI

7 &P EORR TS DL AT 5 1R
SEAT R IR ARRRROBIBRINT -

Six months ended 30 June

BEAA=TRLAEA

2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REER) (RIEFEZ)
HK$’000 HK$'000
FET FHEIT
Total segment loss before  BRETERAI D EBEE
income tax FEC] (46,453) (83,614)
Net fair value gains of FVPL & AFEHIRERT
EHEE e/
BEEZ A FHEK
=5 EE 1,065 346
Corporate overhead TELEBR (2,798) (2,789)
Rental income WA 326 528
Loss before income HRGRE2EKRAR
tax per condensed Fr B B Fr 18 BL AT
consolidated statement &8
of comprehensive
income (47,860) (85,529)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DEER(E
(Continued)
A reconciliation of reportable segments’ AMEDBHEEREEREN
assets to total assets is provided as follows: HERHMT :
As at As at
30 June 31 December
2022 2021
R-B-_—f R=-T=_—F
ARA=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
TERT FHET
Total segment assets PHEEAE 3,736,212 3,937,736
FVPL BRAFEYIEE
BarPEEY
TREE 7,735 7,111
FVOCI BRAFESIRER
HEmBAKS
BEZEMEE 9,965 9,752
Corporate assets hEEE 524 1,240
Investment properties REME 30,000 30,000
Total assets per condensed fFMGRAEEEE
consolidated balance RFVEERE
sheet 3,784,436 3,985,839
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DEERE
(Continued)
The Company is domiciled in the Cayman RRBRAESHEFMAL - K
Islands. The results of the Group’s revenue SEREMA AT HEINBE
from external customers located in the FPRARZESENT

following geographical areas are as follows:

Six months ended 30 June
BEXAB=1THLXER
2022 2021
—EBC-_—F —E-—F
(Unaudited) (Unaudited)
(REBEZ) (RE&EZR)

HK$’000 HK$'000

FExT FHT

The PRC i 567,853 498,308
North America Bl 281,214 219,043
European Union (B 64,068 53,705
Hong Kong B 16,720 16,980
Other countries S AETES 8,760 1,588
938,615 789,624
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AR S H BB E R M

6 SEGMENT INFORMATION 6 DEE R (4E)

(Continued)

FERBEELE (T RECRER
SENRORE A ERERRT
FRSTLEE) (A T -

The total of non-current assets other than
investments accounted for using the equity
method, promissory note and deferred
income tax assets are located in the following
geographical areas:

As at As at

30 June 31 December

2022 2021

RZBZZHF RZIT-_—F

ARA=+H +tZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FTHET FiET

The PRC HE 1,142,628 1,176,926
Hong Kong BB 191,752 194,594
North America b M 11,523 13,026
1,345,903 1,384,546

BHE_ZE-_—_FR-FT-_—FX
A=+HIAEA TEEFE
B AL EBRAZ10% A £ o

For the six months ended 30 June 2022
and 2021, there is no customer individually
accounted for more than 10% of the Group’s
total revenue.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 oEEHR(A)
(Continued)
The contract liabilities represent the advance AHBBERMRERIIEHET
payments received from counterparties for RBETHNEMIRBARZE
goods or services that have not yet been FURBMHERNRK - RZFT ==
transferred or provided to the counterparties. ANAZTH AEEBREARF
As at 30 June 2022, the Group has AHEBENATEE

recognised the following liabilities related to
contracts with customers:

As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)

(RECER) (8 =1%)

HK$’000 HK$'000

TR FHET

Current contract liabilities MEBAENEE 53,442 54,456
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AR S H BB E R M

6  SEGMENT INFORMATION 6 oEER (&)
(Continued)
The following table shows the amount of TRINTREBEZZE <A
revenue recognised in the six months ended =THRERNEARLEEHEE
30 June 2022 relating to carried-forward MERH WA SEE :

contract liabilities:

Six months ended 30 June
BEXA=1+HLEXEA
2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$'000
FHET FHEIT
Revenue recognised that was T ABR#1& M A&
included in the contract HEERE B RERR A
liabilities balance at the
beginning of the period 38,199 31,141
The Group expects the performance AEBEHANREFPAHNETHE
obligations under the contracts with HEEKEEN—FHEANTK °

customers to be satisfied primarily over a
period of one year.

34 China Ting Group Holdings Limited  Interim Report 2022



AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

CAPITAL EXPENDITURE 7 EXEX
Intangible assets
BREE
Property,
Exclusive Investment  plant and
Trademark supply right Total properties equipment
VEN 1
BE BRUER Bt RENE e
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$000  HK$'000 HK$'000 HK$000  HK$'000
T TEx TiEx T TEx
For the six months ended HE-%-—f
30 June 2022 AAZTRENEA
Opening net book amount WZE==F-F-H
at 1 January 2022 HENEEFE 3,441 14734 18175 863436 328,561
Exchange differences EREE = (487) (487)  (38,708) (11,172
Fair value gains AFERE - - - 22,536 -
Additions "E = = = = 63,279
Disposals e = = - - (10,042)
Government grants (Note (i) e EAGE) = = = = (6,322)
Amortisation/depreciation (Note 19) %34 /#7 & ([f3£19) (388) (1,207) (1,595) - (40,353)
Impairment (Note (i) A () = (5,418) (5,418) - -
Closing net book amount RZZZZF:A=1H
at 30 June 2022 NARERFE 3,053 7,622 10,675 847,266 323,951
For the six months ended HE-E--%
30 June 2021 RAZTHLAEA
Opening net hook amount K-Z--5-A-H
at 1 January 2021 NENERFE 4216 38,685 42,901 476,556 533,320
Exchange differences EREE - 210 210 5,629 5,677
Falr value losses AYEEE - - - (13.941) -
Additions "E - - - - 82,022
Disposals e - - - - (13,691)
Expropriation A - - - - (1,376)
Transfers from owner-occupied BRNEEARENE
properties to investment (W3 i)
properties (Note (i) - - - 374,985 (252,621)
Transfers from assetsheld forsale BB #H{FHEEE
(Note (i) (M5E(W) - - - - 5,286
Amortisation/depreciation (Note 19) %34 /#7 & ([ff3£19) (388) (4,984) (5,372) - (39,897)
Closing net book amount WZE=-FxA=1A
at 30 June 2021 NEREDTE 3,828 33911 37,739 843,229 318,720
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AR S T 8B 55 &R M A

36

CAPITAL EXPENDITURE
(Continued)

Notes:

(i)

(i)

China Ting Group Holdings Limited

There are no unfulfilled conditions or other
contingencies attaching to the grants.

During the six months ended 30 June
2022, management considered there was
an impairment indicator on the exclusive
supply right for Cartelo brand apparel
products and has performed an impairment
assessment as at 30 June 2022 to
determine the recoverable amount using
value-in-use calculation. Based on the
results of the assessment, management
is of the view that the recoverable amount
of the exclusive supply right for Cartelo
brand apparel products as at 30 June 2022
became lower than its carrying amount
and such shortfall led to an impairment of
HK$5,418,000 during the six months ended
30 June 2022.

During the six months ended 30 June
2021, the Group transferred certain
owner-occupied properties and land use
rights located in Hangzhou to investment
properties and rented them out.

Fair value of such investment properties
is derived by an independent qualified
valuer (the “Valuer") using the investment
method of the income approach, by taking
into account the current rental income
from the existing tenancy agreement and
reversionary income potential by adopting
appropriate term/reversionary yields.

Interim Report 2022

EXRX (&)

(i)

(iii)

ZEM IS WEM S ERRE
BRI SR B B A B A o

HE-_Z-_—FXA=1+AHIL
ANEAR - BERERRCartelof
MREERNBREEELSR
BEFR  WERZTZ—F
NAZTBETRETE
MACAEAETERE T YE
SR BETHER BEE
R Cartelo i 18 R 2 2 G 10 78
RIEEER T -_—_F A=
+ BRI IRE S EENERE
B MEBREZEEREE=-Z
—EXA=ZTHILERNEAE
HERIE 5,418,000/ JT ©

HzE-_Z-—FXA=+AHL
NEAR - AEE A ATUMNAE
ETERAMERLDIMERES

ZERAMENRFETH
B A ERMEER ([HEE])
ERREEGSE  BER
RAMEERE 2RHES KA
k& EREN(RBEER
B e EAER)BE -



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

7 CAPITAL EXPENDITURE
(Continued)

Notes: (Continued)

(iii)

)

(Continued)

The carrying amount and the fair value of
the properties were HK$252,621,000 and
HK$373,595,000 on the date of transfer,
respectively.

The carrying amount and the fair value
of the land use rights were HK$940,000
(Note 9) and HK$1,390,000 on the date of
transfer, respectively.

The excess of the fair value over the
carrying amount (net of deferred tax) of
HK$91,067,000 on the date of transfer was
recorded in other comprehensive income as
revaluation surplus.

Properties and land use rights amounting
to HK$8,880,000 ceased to be classified
as assets held for sale during the six
months ended 30 June 2021 due to
changes of the Group’s disposal plan
for such assets. Accordingly, properties
and land use rights with carrying value of
HK$5,286,000 and HK$3,594,000 (Note
9) have been reclassified to property,
plant and equipment and right-of-use
assets, respectively, and adjusted for
depreciation amounting to HK$284,000
and HK$377,000 respectively that would
have been recognised had these assets not
been classified as held for sale during the six
months ended 30 June 2021.

7

ERE X (F)

Mz - ()

(i) (8
BREAMERER A HNERE

)

EREEZRARAF

—EC—FHHRE

N~ F{E 5 B £252,621,000
77t }.373,595,000/8 7T ©

Tt RN SR B R ERE
B R A FE 5 5 /940,000
7T (FF3E9) % 1,390,000 7T °

REREABEAFPEBLER
B /362 (30 Bk i 5T 7 18)
91,067,000/ 7T 74 £ fth 2 [ U
ARNARAEERE -

BE-_Z-_—FxA=t+HIL
A A - & %8 58,880,000
TCHIE R i AR A%
EHEMEER B ENED
MABDEARBIELEELE -
& It - B H B 45,286,0007%
JC %.8,594,0007% 7T (P 5£9)
KR TEREE S RIE
HAOBEEME  BERSER
EAEEE - DRIt inE %
ERENBE_ZT_—%FXA
=tHERNBEAREDEAR
FEREMAEERNTE
284,0007% 7T }.377,00078 7L1E
AR o
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AR S H BB E R M

8 INVESTMENTS ACCOUNTED FOR 8 FRARSEARNERE
USING THE EQUITY METHOD

Movements of investments accounted for FAEZEARNRENES M
using the equity method are as follows: N
As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
TET FHET
At 1 January wn—HA—H 12,041 1,544
Additions (Note) g (FisE) 1,145 14,528
Share of loss, net DI EEFRE (3,736) (4,031)
Elimination of profits from HE TR M
downstream transactions = (233)
Exchange differences &R Z%58 (449) 233
9,001 12,041
Note:  On 28 January 2021, the Group entered feE: R=F=—F—A=+N\H"
into an investment agreement and an AEEFTV—ERERER—
entrusted shareholding agreement pursuant ERAFRBE &L A&
to which the Group effectively acquired EEBRKEMNSBEER
14% equity interest of A/l & 1§ 15 & AERAR((MMEE] - —
¥ fir B BR A & (“Hangzhou Gaoming”), KR EF MK AR E
a company incorporated in the PRC at 14% M  REFEAHAR
a net consideration of approximately #8,540,0007T (4710,263,000
RMB8,540,000 (approximately BIT) e REBBMIMEBA
HK$10,263,000). The Group accounted for BRA—REERRA -

Hangzhou Gaoming as an associate.
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Notes to the Condensed Consolidated Interim Financial Information

INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

During the six months ended 30 June 2021, the
Group entered into a shareholders’ agreement with
Delta Industries Limited, a Hong Kong incorporated
company (the “JV partner”), pursuant to which
the Group and the JV partner converted China
Ting Fashion Limited (“CT Fashion”), a then wholly
owned subsidiary of the Group, into a joint venture.
In May 2021, CT Fashion set up a subsidiary in
Vietnam namely Concept Creator Delta Garment
Vietnam Limited, which will be engaged by the
Group as a contract processor.

As at 30 June 2022, the total capital injections
made by the Group and the JV partner into CT
Fashion amounted to US$697,672 (approximately
HK$5,409,536) (31 December 2021: US$550,000
(approximately HK$4,265,000)) and US$570,822
(approximately HK$4,425,983) (31 December
2021: US$450,000 (approximately HK$3,489,000)),
respectively.

EREEZRARAF

AR S T 8B 55 &R M A

8

ERAESREARNKRE ()

RBE-Z-—FXA=+RHLER

(TBERREERRE]  —RREBT
MR AR ETS —HRE R #
Bt AEBEREEQREGEREH
HESHEERARA(ERKRKE]
TEBERN—R2EMBARE
BAE—RAEQAR -RZT=-_—FHA
A ESREREERY —KMEBR
7] » BlConcept Creator Delta Garment
Vietnam Limited * 7% A &) #5 B3 2 £ [
EEEREGLMIN -

R-B-_ X A=+H X£EEH
RAEEAREGIERHYEERREN
EBBE D B B697,672% T (K
5,409,536 8 L) (T -—F+=-A=
+— B : 550,000% T (#74,265,000
7 70)) k570,822 It (494,425,983
BT ZZ=_—F+=-A=+—8:
450,0003 7T, (#93,489,0007 L) ) °
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

9  LEASES 9 MHE
Amounts recognised in the condensed RERGEEEABRERNS
consolidated balance sheet: g
As at As at
30 June 31 December
2022 2021
R-ZBZZ-§ RIZT-_—F
AA=+H +tZA=1+—H
(Unaudited) (Audited)
(RECER) (8 =1%)
HK$°000 HK$'000
TET FHET
Right-of-use assets EREEE
Leasehold land and land use ~ FHE b 2 4=
rights (Note) = A (B sE) 146,509 151,046
Properties bIES 17,447 23,236
Office equipment NS 55 92
164,011 174,374
Lease liabilities HERE
— Current portion — BIERER S 8,035 9,898
— Non-current portion — JEBNERER 11,360 15,276
19,395 25,174

There is no additions to the right-of-use
assets during the six months ended 30 June
2022. Additions to the right-of-use assets
during the six months ended 30 June 2021
were HK$1,205,000.
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JG °©



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

9 LEASES (Continued) 9 HE (@)

Note: During the six months ended 30 June 2021, et : 2= =-_—FA=+AH

EARER - AREREREERS

the Group transferred owner-occupied

land use rights with a carrying value of 940,000/% L&) B A + 30 A
HK$940,000 to investment properties (Note EEAREYE (ME7) - I
7) and transferred assets held for sale with a 1% BR [ 18 % 3,594,0007% 7T &)

carrying value of HK$3,594,000 (Note 7) to
owner-occupied land use rights.

REHEEE(METEAA
FA s A o

Amounts recognised in the condensed RERGFE2ERARERN®
consolidated statements of comprehensive CEg
income:

Six months ended 30 June
BEANA=THLAEA

2022 2021
—ZE=-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FHET T
Depreciation charge of FREEEREEA
right-of-use assets
Leasehold land and AEL Nt
land use rights 1 2,461 3,035
Properties ES 5,386 6,083
Office equipment FINSE 37 37
7,884 9,155
Interests on lease liabilities HEAEREL 363 412
Expenses relating to RHHEERY
short-term leases 7,619 2,889
EREMBRARAT —T-—FHHHRE 41



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

9  LEASES (Continued) 9 #HEMHE
The total cash outflow for leases during HE-T--FXA=1+HIEX
the six months ended 30 June 2022 was BAAMHEERSRLBENA
approximately HK$13,340,000 (2021: 13,340,000 T (Z&E = — % :
HK$9,282,000). 9,282,000/ 7T ) °
The Group leases various properties and AEBHEEZEYERFAR
office equipment. Rental contracts are HB-HEGHNMEBETHR—KA
typically made for fixed terms of 1 to 3 —E=F - BHAHNMBEKR
years. Lease terms are negotiated on an HELHGE BRESSETEN
individual basis and contain a wide range TR S AR o T & 2 B0 58
of different terms and conditions. The lease Ef 2255 -

arrangements do not impose any covenants.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWESERREMEKRIE
As at As at
30 June 31 December
2022 2021
RZBZZHF RZIT-_—F
AA=+H +ZA=1+—H
(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
TERT FHET
Trade and bill receivables EWE SRR R
e 476,555 423,231
Less: Loss allowance R EERE (129,388) (115,680)
Trade and bill receivables, net  fEUE 5B &
(Note (i) BN EEFEE
(B EEG) 347,167 307,551
Amounts due from related JE W A 3E 5 B
parties (Note 25(b)) (M 5E25(b)) 36,176 40,074
Compensation receivable from  FEUR B T #li (& &
government 5,267 5,408
Prepayments TEfTRIA 214,050 213,824
Deposits and other receivables %4 & H {1 fiE U
A 85,912 111,437
688,572 678,294
Promissory note (Note (ii)) R R (P ()
— Non-current portion — JEBNERER 7,527 16,117
— Current portion — BUEAZR 13,808 11,991
21,335 28,108

EHEBEERERAF

—EC—FHHRE
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWEZERREMEKRTE

(Continued) (&)

Notes: B 5

(i) Trade and bill receivables (i) EWEZERERRERZE
The ageing analysis of gross trade and bill EUWE S5BEFR N ERE R R
receivables based on invoice date is as REZAHZERRSTOAT
follows:

As at As at
30 June 31 December
2022 2021

R-B=-=% RZT=——%F
AA=tH +=ZA=+—8

(Unaudited) (Audited)

(REER) (&E=7)

HK$’000 HK$'000

THERT FET

0 to 30 days 0&30H 175,167 157,622
31 to 60 days 31E60H 65,688 66,187
61 to 90 days 61E90H 51,620 30,645
91 to 120 days 91&120H 42,197 42,066
Over 120 days HBiB1208 141,883 126,711
476,555 423,231
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10 TRADE AND OTHER RECEIVABLES 10 REWESERREMmEWRIE

(Continued) (%)

Notes: (Continued) B3 - (48)

(i) Trade and bill receivables (Continued) (i) ERESRAREREE (&)
Movements on the allowance for EWE SEFRERENES)
impairment of trade receivables are as N
follows:

Six months ended 30 June
BZEAB=1+RHLEAXEA

2022 2021

—EBE-_—F —E-—F

(Unaudited) (Unaudited)

(REEER) (RiEEE%)

HK$’000 HK$’000

FET FAET

At 1 January ®—A—H 115,680 99,859
Provision for impairment WEREEE

losses, net FEE 15,830 86

Exchange differences fEHZ% (2,122) 497

At 30 June RAA=1+A 129,388 100,442
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

10

46

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

Promissory note

The Group held an interest-free promissory
note due from a major customer of the
Group with a principal of US$8,000,000
(approximately HK$61,880,000) repayable
by 40 equal monthly instalments
of US$200,000 (approximately
HK$1,547,000) commencing from
1 August 2020. As at 30 June 2022, the
outstanding principal of the promissory
note was US$3,400,000 (approximately
HK$26,299,000) (31 December
2021: US$4,600,000 (approximately
HK$35,581,000), before impairment loss
provision.

10
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e B 5 BR R B L Ath PR WURR TR
(%)

MiEE ()
(i) EREE

AEERE-—HERARE
—ZEEBEFMPEALE
& K4 % 48,000,0003 T
(#761,880,000/8 L) * FEE =
T-THF)N\A—HERD40H
& A ¥ 1+200,0003 7T (49
1,547,000 70) #EATEE - B
ZEZZFRNA=1A - &E
REEREOREENSECRN
FRIRL(E 5 18 B #5) /3,400,000
=7t (4926,299,00078 7T) (=
T —F+=-ZA=+—8:
4,600,000 7T (4735,581,000
B)) e



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11  FVPL 11 BAVESIRERERTPEE
ZERMEE
As at As at
30 June 31 December
2022 2021

R-ZB-—§F HRZT=—F
AA=+tR +-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$’000 HK$'000
TET FHET

Listed equity securities (Note (i) A& %

(B &Ea) 7,735 7,111

Structured bank products, RREHIER

at quoted price (Note (i) EEMEIRITE R
() 201,717 —
209,452 7,111

Notes: B 5

0} The fair value of all equity securities is () FIERAFEFOAFEIES
determined with reference to their current EHRERTISNIRTEEE
bid prices in an active market. &M -

(ii) The fair value of structured bank products (ii) ERBIEIRITE R ATE K
is determined with reference to expected 2Z AR ITAT R A TE Bl
return rate of 1.3%-3.7% provided by  E13%E3.7%METE o ¥
the underlying banks. The investments EBUERITERNREAAR
in structured bank products were BEHE - AT B EFNEALR
denominated in Renminbi. Changes in fair EEEBAREM iz F5E]
value were recognised in “other gains, net” AER ©

in the condensed consolidated statement of
comprehensive income.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

12 FVOCI 12 BATVEIREHMGEEBA
RTEBE-SRMEE

As at As at

30 June 31 December
2022 2021
R-ZBZZ-§ RIZT-_—F
XA=tE t-A=t-8

(Unaudited) (Audited)
(REER) (EE%)
HK$’000 HK$'000
T FHET
Listed equity securities (Note (i) A& %

(HFEE()) 7,202 6,611

Unlisted equity securities I ETRATE 5
(Note (ii)) (PR EE (i) 2,763 3,141
9,965 9,752
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

12  FVOCI (Continued) 12 BRAVEIIGREREMGEERA
RPTREBECEMEE (F)
Movement of the Group’s FVOCI for the six AEEHE-_T__F A=+
months ended 30 June 2022 is as follows: AIEANEAMZEAFESERER
thEmBEARTEEZ CBMEE
2T :
Unlisted
Listed equity equity
securities securities Total
oy} FLEm
RARS BRAES @it

(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

HK$'000 HK$'000 HK$000
THET T FHT
At 1 January 2022 NZZE-_—_%—HF—H 6,611 3,141 9,752
Net fair value gains/losses) &t A/ (B &) %
credited/(charged) to equity ~ HIAF BN/
(B1B) 3% 548 (241) 307
Exchange differences N =R 43 (137) (94)
At 30 June 2022 RZB-ZF
NAZTH 7,202 2,763 9,965
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AR S T 8B 55 &R M A

12  FVOCI (Continued) 12 RAVEIREEHMGEEBA
RAEEBECSREE (#)
Movement of the Group’s FVOCI for the six AEBHE_ZT=-—F A=+
months ended 30 June 2021 is as follows: AIEANEAMZEAFEYERER
2 ERARTREZCHEE
Z2HWT :
Unlisted
Listed equity equity
securities securities Total
i FEm
RS RN 5 @t

(Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REER)

HK$'000 HK$'000 HK$'000
TR THx FHET
At 1 January 2021 RZE-—-F—H—H 7,297 1,343 8,640
Net fair value gains credited Bz BRI A FE
to equity s 588 10,745 2,738 13,483
Exchange differences EHESE 18 18 36
At 30 June 2021 RZZZ—%
NA=TH 18,060 4,099 22,159
Notes: Bt 5
(i) As at 30 June 2022, the Group’s FVOCI (i) RZZEZ=F~A=1+H &K
comprised 777,778 (31 December 2021: SERATEIREE M2
777,778) common stocks of Xcel Brands, WARFEEZ SREERE
Inc., a company incorporated in the United Xcel Brands, Inc. (— &7 £
States and listed in the NASDAQ. The fair FEM AL R AR ETE S Y
value of all listed equity securities is based NENW777, 778 (T = —
on their current bid prices in an active F+=ZR=+—8:777,778
market. BR) @A - BT A L WIRAF

FHATEEEREAERD
BEMERBEMETE
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AR S T 8B 55 &R M A

12

FVOCI (Continued)

Notes: (Continued)

(i)

As at 30 June 2022, the Group’s unlisted
equity securities represented 6.5% equity
interest of an investee (the “Investee”),
a company incorporated in the PRC
principally engaged in development and
trading of Cartelo brand apparel products.

Fair value of the Group’s equity interest
in the Investee as at 30 June 2022 was
determined by the management using the
market approach. The fair value was within
level 3 of the fair value hierarchy. Key inputs
to the valuation include the forecast of sales
performance and the projected earnings
before interest and taxes (the “EBIT”) of the
Investee and the selection of comparable
companies. There are no interrelationships
with those inputs. The better the forecast of
the sales performance and the EBIT of the
Investee, the higher the fair value.

12

BAFEIREEMEEEA
RPREZERMEE (H)

e ()

(i)

EREEZRARAF

RZZ__FA=1+H" &
SERIELETRAZBESFERE
Bh([HEER]  —HRH
BB AR EBHE
Cartelo fin h& AR 25 2= Ga 1) B 8 2
BE)K6.5%MHE

RZZEZ=F~A=1+H K
EERWIRE T OIREN AT
ENREEBFERAMBEE
E o MEATEBRATERE
AW EIR - EHERERD
FEHAMBRIEWIRE D
SHERIRIEA L IEF ERATA
FI(TEBIT]) AR AT B LL B A A
HEIE - 258 AZR 2B
BIEERER - WIREHHHEE
KRIRFEAREBTHS - 8|AF
B -
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AR S H BB E R M

13 RESERVES 13 f#fE
(Unaudited)
(REEEHR)
Share-based Other
Share  Statutory compensation  Exchange  reserves  Retained
premium reserves reserve reserve (Note) ~ earnings Total
URHX A Hib Rt
ROEE  EERE HHGE  EXRR () REBH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER
At1 January 2022 WZZT-ZfF
-A-H 978,251 239,238 7.0M 336,445 380,977 528,881 2,470,863
Loss for the period HAEE - = - - - (68,395 (68,395)
Currency tranglation differences &% & 25 = = - (112,044) - - (112,044)
Trangfer to statutory reserves ~ BEETHE = 12,800 = = = (12,800) =
Fair value gains on FVOCI BRATEFIRE
Eth2ERA
RPREZ
SREEL
AFERE = = = = 307 = 307
At 30 June 2022 i3
~A=ZTAH 978,251 252,038 7,071 224,401 381,284 447686 2,290,731
At 1 January 2021 RZB=-F
-A-A 978,251 209,050 7,01 257,718 288,910 892,364 2,633,364
Loss for the period HRER - - - - - (93919) (93,919
Currency translation differences S HE 2% - - - 34,209 - - 34,209
Trangfer to statutory reserves ~ BEETHE - 6,713 - - - 6,713) -
Fair value gains on FVOCI BRATEFIRE
At 2ERA
RPREZ
SREEL
LTPEKRE - - - - 13,483 - 18,483

Fair value gains on transfers of B RMIEEAREN
owner-occupied propertiesto  $.2 ATFEKRE

investment properties, ABHE
net of tax - - - - 91,067 - 91,067
At30 June 2021 RoF=—%
AA=+R 978051 215763 TOT1 291047 303460 791732 2678224
Note: The amount comprises capital reserve, M : ZeBEEEARE  AAR
contributed surplus, capital redemption B - & AN IE B B K E A
reserve and revaluation reserve. &
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AR S H BB E R M

14 SHARE CAPITAL 14 BA&
Number of
shares Total
RHEE st
(in ’000) HK$’000
(F&) FHET
Ordinary shares of HREME010%ETT
HK$0.10 each SRR
Authorised: JETE
At 30 June 2022 and e —
31 December 2021 NA=THER
T —F
+—A=1+—H 10,000,000 1,000,000
Issued and fully paid: BETRERE -
At 30 June 2022 and R-E——
31 December 2021 NA=ZTHK
—E -
+-HF=+—8H 2,099,818 209,982

ZREERRERAT —F- - FEEHHL 53



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

15 TRADE AND OTHER PAYABLES 15 EFEZRRREMEMNRKE
As at As at
30 June 31 December
2022 2021

R-ZB-—§F RZT=—F
AA=+tR +-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
FTHET FHET
Trade and bill payables ENE SRR R

JE R 437,055 432,995

Accrued employee benefit it EERAHX
expenses 31,916 26,575
Customer deposits XEFRE® 52,170 54,648

VAT and other tax payables AT R H At e
A 25,578 21,476
Accrued operating expenses ~ FET & ERI S 49,458 51,692
Other payables H h fE < 5B 81,771 77,282
677,948 664,668
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AR S H BB E R M

15 TRADE AND OTHER PAYABLES 15 ENESRIRHEMENRE
(Continued) (%)
The ageing analysis of trade and bill payables ERNESERRENERIZESR
based on invoice date is as follows: AEZBREC DTN T -
As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FTHET FiET

0 to 30 days 0&30H 330,107 301,998
31 to 60 days 31260H 15,495 56,194
61 to 90 days 61290H 29,396 12,828
Over 90 days B0 R 62,057 61,975
437,055 432,995
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AR S H BB E R M

16 BANK BORROWINGS

16 HRITEE

As at As at

30 June 31 December

2022 2021

R-ZBZZHF R-T-—F

ARA=+H +tZA=+—H

(Unaudited) (Audited)

(REEX) (EE%)

HK$°000 HK$'000

FTHET FHET

Bank borrowings — secured ~ fR1TEE — AIEKIMH 234,259 250,976
Borrowings are analysed as follows: BEIFWET :

Six months ended 30 June
BEANA=THLAEA

At 1 January »
New borrowings il

Repayments of borrowings =Y

Currency translation differences &

At 30 June S

2022 2021

—E-—F —E-—F
(Unaudited) (Unaudited)
(REER) (RIS EZ)

HK$’000 HK$'000

FET FHET

250,976 270,129

43,444 34,852
(59,044) (170,717)

# (1,117) 864
=+H 234,259 135,128
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AR S T 8B 55 &R M A

17 OTHER INCOME 17 Halk A

Six months ended 30 June
BEXA=1+HLEXEA
2022 2021
—EBE___F T4
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$’000

FHET FHET

Rental income el A 8,473 11,190
Government grants BFf e 1,915 4,036
Investment income "EWA 1,441 1,123
Building management income  #2F & E U A = 821
Others Eh 759 1,670
12,588 18,840
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AR S H BB E R M

18 OTHER GAINS, NET 18 HtWR FEE

Six months ended 30 June
BEXA=1+HLEXEA
2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$’000
FET FAT
Gain on expropriation of land b & ¥ 2 # R Uk =

and properties (Note) (B 3E) — 25,553
Loss on disposals of property, HEWE - HE &

plant and equipment BEREE (7,670) (191)
Net fair value (loss)/gain of BAFEYERE

FVPL — realised BERPEEY

CRMEEZAFE

(E18) Wz

FRE-DEH (394) 82
Net fair value gain of BRATEYIRE

FVPL — unrealised BRiRAPEE 2

CRMEEZAFE

W s 5E

—RERH 2,877 264
Fair value gain/(loss) KEMENQFE

on investment properties ez, (E518)

(Note 7) (FF3E7) 22,536 (13,941)
Forfeited customer deposits SR EF ik & 4,528 -
Net exchange gain/(loss) BE H e, (B518)

FEE 13,043 (2,198)
34,920 9,569
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AR S T 8B 55 &R M A

18 OTHER GAINS, NET (Continued)

Note:

During the six months ended 30 June
2021, the Group’s land and properties
located in Hangzhou with net book value
of HK$1,485,000 were expropriated by
local government. A compensation of
HK$27,038,000 was granted by local
government in this regard, resulting in a net
gain of HK$25,553,000.

Compensation proceed of HK$21,630,000
has been received by the Group during
the six months ended 30 June 2021 while
the remaining balance of HK$5,408,000
was recorded as part of the Group’s
other receivables as at 30 June 2022
(31 December 2021: HK$5,408,000).

EREEZRARAF

18 Hftiirz 8 ()

MaE

—EC—FHHRE

HzE-_ZT-—FXXA=+HL
ANER - REBA RN AR
% 8 41,485,000/ 7T K =
R M)A E BT o 8
BT BE ML IR T AERA W E €
27,038,000/ 7T * [ if £ F
Uy 2525,553,00078 7T ©

AEBRBE-Z-—%XA
=+HILEANEARSKEIRHE
4 X8 21,630,000/ 70 © M
85,408,000/ 7T A BR 5T A A
EER=-ZT-__FA=1+H
B E A RN (T —F
+=RA=+—H :5,408,0007%
7T °
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AR S T 8B 55 &R M A

19

60

OPERATING LOSS

19

The following items have been charged to the

operating loss during the period:

REBR

B :

IATIEE EREIREEEBET

Six months ended 30 June

BEAA=TRLAEA

2022 2021
—EBE-—F T
(Unaudited) (Unaudited)
(REER) (RIEFEZ)
HK$’000 HK$’000
FET FHEIT
Depreciation of property, plant #1% - &= & & &
and equipment e 40,353 39,897
Depreciation of right-of-use ~ FREEEFE
assets 7,884 9,155
Amortisation of intangible L EERE
assets 1,595 5,372
Provision for impairment of GFEREBERMH
inventories 48,011 40,682
Employee benefits expenses 18 & 48 | % 197,101 195,306
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AR S H BB E R M

20 FINANCE INCOME/(COSTS), NET 20

BMEWA S (RA) FHE

Six months ended 30 June
BEANA=THLAEAR

2022 2021
—E-C—F —E-—F
(Unaudited) (Unaudited)
(REER) (RegeEZR)
HK$’000 HK$'000
FET FAT
Finance income — interest BERA — FIE
income on WA E
— bank deposits — RITTFH 2,847 3,152
— promissory note — EHER 1,583 2,381
4,430 5,533
Finance costs BhE AR
— interest expense on bank  — RITERFIE
borrowings X (2,530) (1,333)
— interest expense on lease — HEBEFIE
liabilities B 2 (363) 412)
(2,893) (1,745)
— amount capitalised (Note) — B&{L& %

(F3E) 247 606
e Sl - (1,139 _
Finance income/(costs), net B & U A (B AX)

FEE 1,784 4,394

Note: The capitalisation rate used to determine
the amount of borrowing costs to be
capitalised is the weighted average interest
rate applicable to the Group’s general
borrowings during the six months ended
30 June 2022, in this case 1.03% (2021:
0.58%).

EHEBEERERAF

L OREE T IAE AR FR
AeREREANERNMEERAR
EE-__FRAZFTHIERN
18 B AL BB — &R ATE
FA 9 0 5 F % 1.08% (=
T —F:058%) °
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AR S H BB E R M

21  INCOME TAX EXPENSE 21 FiS®imAx

Six months ended 30 June
BEXA=1+HLEXEA
2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$'000
FET FHEIT
Current income tax BRERFT 1S B0
— Hong Kong profits tax — BBRIEH - 18
— PRC enterprise — FEME
income tax Fri5 %t 9,885 14,747
Withholding tax TEFOEL 5,596 -
Deferred income tax EIEFTFH 5,094 (7,688)
20,575 7,077
Hong Kong profits tax has been provided B - SRR ETRERBUE R T B
for at the rate of 8.25% on the estimated 2,000,000/ LM E + BAFMEH
assessable profit up to HK$2,000,000 and LARR 28.25%1E B 5 - T Bt
16.5% on any part of estimated assessable 5T FE &R B i A1 #8 182,000,000
profit over HK$2,000,000 during the period TTAEMEMIBLME - AR
(2021: Same). 16.5%EHEE (T =—F :
&) e
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AR S H BB E R M

21

22

INCOME TAX EXPENSE (Continued)

The PRC enterprise income tax is calculated
based on the statutory profits of subsidiaries
incorporated in the PRC in accordance
with the PRC tax laws and regulations. The
standard PRC enterprise income tax rate is
25% (2021: 25%) during the period. During
the six months ended 30 June 2022 and
2021, one subsidiary of the Group is qualified
for a preferential income tax rate of 156%
under the tax breaks to small and micro
business. The remaining PRC subsidiaries
of the Group are subject to standard PRC
enterprise income tax rate of 25%.

LOSS PER SHARE

The calculation of basic loss per share is
based on the Group’s loss attributable
to equity holders of the Company of
approximately HK$68,395,000 (2021:
HK$93,919,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2021: 2,099,818,000).

Diluted loss per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion
of all dilutive potential shares. During the
six months ended 30 June 2022 and 2021,
there were no dilutive potential ordinary
shares deemed to be issued under the share
option scheme as there are no outstanding
options during the six months ended 30 June
2022 and 2021.

EHEBEERERAF

21

22

Fri8 %R < (&)

PESEMGHIEREREZE
0B S HY B8 A RlR A B BLE K
ERFTEREE R A E o 4
NIZEHFBRCEMSHRRER
25% (ZE = —F 1 25%) - &
BT FRZITZ—FXA
=+AEANEASE A5E®
— KB R AR N AR
REEMAEBRZR15%MESR
FISHHE - AEENBTHEH
B /B8 A )45 LA 25% B 1Z 2 Fh B 1
¥R TR R -

BRER

BREAEBDIREALAA A
BREBEAERBGAEEEIE
4768,395,0008 L (= & = —
4 193,919,000 T) R I A
BRTEBERZMEFSELD
2,099,818,000f% (=& = — 4 :
2,099,818,000/%) 5+ -

BREEEENBREMEELR
SERRMD % BIBEITEINR
Mz METFHEELHFESH -
HE-Z-_FR-F-—FX
A=+tBILEAEARRN HEEA
RIRE RS 81 T 1T BT
BELRR RARBEZ=ZZ=
—FER-_ZFE-_—FXA=Zt+HL
7ML LA 1M AR T TR RO R AR A -

o ey E 63



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

23 DIVIDEND 23 RE
The Directors did not recommend the EETEBRRBE_T__FR
payment of an interim dividend for the six T —FRA=ZFTHLEAEA
months ended 30 June 2022 and 2021. IR B -
24 COMMITMENTS 24 A
(a) Capital commitment (@) EAXREE
At 30 June 2022, the Group had the RZZEZZFXRA=+
following capital commitments: H - AEBEB T E AR
b
As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
FTHET FHET
Contracted but not provided ~ B &T#J{E
for: REHE -

— Property, plant and ak/ER
equipment B 1,002,678 1,073,981

— Capital injection - H-HNE
in a subsidiary NENEE 19,337 -
1,022,015 1,073,981
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AR S H BB E R M

24

COMMITMENTS (Continued) 24 &I (&)
(b) Operating lease commitments as (b) REHEEHEE—FEHEA
lessor A
The Group leases offices, dormitories AEBRBETAIBEELE
and plant under non-cancellable HEREHERAE &
operating lease agreements. The =hEE - HEBENHE
leases have varying terms between BN F—Z=tF WA
1 and 7 years, escalation claims and INAERE R BAIRE -
renewal rights.
At 30 June 2022, the Group had total RZE-_—_F~A=+
future minimum lease receipts under B AEBBRENRUTE
non-cancellable operating leases HEIH Z TR R H e & AR
falling due as follows: B2 R AR & R IE U
ANBFEMT
As at As at
30 June 31 December
2022 2021
R=B==f R-T_—%
ARA=+H +tZA=+—H
(Unaudited) (Audited)
(REER) (BER)
HK$’000 HK$'000
THERT FHET
— No later than 1 year — THBIF 49,061 45,964
— Later than 1 year and — BBE1FE
no later than 2 years TBi@2F 39,281 40,209
— Later than 2 years and — M2
no later than 3 years T E3F 21,464 21,975
— Later than 3 years and — HBiB3FE
no later than 4 years THRIBAF 13,293 16,040
— Later than 4 years and — BiE4FE
no later than 5 years THBRSF 1,690 5,441
— Later than 5 years —5F Lk — 18
124,789 129,647
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AR S H BB E R M

24 COMMITMENTS (Continued) 24 EE(E)
(c) Operating lease commitment as (c) REMEEFRE —EFHEA
lessee A
The future aggregate minimum lease AR ETHERT R
payments under non-cancellable REREEE P BV B RE
operating leases not recognised in NIERH R RFERBER
the condensed consolidated interim AR

financial statements are as follows:

As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
TERT FHET
No later than 1 year — NEB1F 2,625 3,185
25 SIGNIFICANT RELATED PARTY 25 EBEAHEEFRS
TRANSACTIONS
The Group is controlled by Longerview 7N 22 [@ & Longerview Investments
Investments Limited (incorporated in the Limited (7 2 J& Bz Z B & i A
British Virgin Islands), which owns 71% SOFTIER EEFEBARQFTI%
of the Company’s shares. The remaining 2D o R T Z229% B R AR
29% of the shares are widely held. The BE RAEEZHBEERAR
ultimate parent of the Group is Longerview Longerview Investments Limited
Investments Limited (incorporated in the (REB R X RS MA) -

British Virgin Islands).
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AR S H BB E R M

25

SIGNIFICANT RELATED PARTY 25
TRANSACTIONS (Continued)

The directors are of the view that the following
companies are related parties of the Group:

Name

=L

EXBESXRS (&)

EEZRBRTIRAR/AEE 2
Iy

Relationship with the Group
B @2 R

Hangzhou Huasheng Accessories Company Limited
(*Huasheng Accessories”)
TUNERER AR AR ((EREE])

Hangzhou Ranyue Clothing Company Limited
(“Hangzhou Ranyue”)
M B ARE AR AT (MM B4t )

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

China Ting Fashion Limited
ERRERRAQRF

The names of Huasheng Accessories and
Hangzhou Ranyue referred to in the above
represents management’s best efforts
at translating the Chinese name of these
companies as no English name has been
registered or available.

EHEBEERERAF

An associate

A joint venture
AERA

A joint venture
AERA

el P B B B B 15 031
ERALEARTAH  KEX
EEPEREENMELRXAS
AT -
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25 EBEABELIXRZ(E)
TRANSACTIONS (Continued)

(a) Transactions with related parties (a) HEELETZXRS
In the opinion of the directors, the EERE TX2ZRST)
transactions below were conducted RBEREEXGKBEHR
in the ordinary and usual course of ET MEEXGZ2ERE
business and the pricing of these AR AEESREESE
transactions has been determined EERRIBEMERE

based on mutual negotiation and
agreement between the Group and
the related parties.

Six months ended 30 June
BEXA=1+HLEXEA
2022 2021
—EBE___F —E-—F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$'000
FET FAT
Purchases of accessories  [A1ZE B S AR BB
from Huasheng R
Accessories — 961
Sales of garments to AT FE13 8
Hangzhou Ranyue D3 2,578 8,344
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25 BEABEAIRS (E)
TRANSACTIONS (Continued)

(b)  Period/year-end balances with (b) HEEHZH FREH
related parties
As at As at
30 June 31 December
2022 2021

RZB-—§F HRZT=—F
AA=+tR +=-F=+-—"H

(Unaudited) (Audited)
(REEX) (EE%)
HK$°000 HK$'000
FTHET FHET
Receivable from a joint Bl —MEE &
venture NEIRIR = 1,237
Receivable from JE i — R B
an associate N RIFIE 36,176 38,837
All receivables and payables from/ FrA Y e B & A A
to associates and joint ventures REERRRIAY HEER
are unsecured, interest-free and 3 B NERENRER -
repayable on demand.
As at 30 June 2022, amount due R-ZT-—FExXA=+
from a joint venture of HK$3,265,000 A EBR—FE&EE27K
(31 December 2021: HK$3,265,000) 183,265,000/ 7T (= % =
has been fully impaired. —F+ZA=+—8:
3,265,000/ 7T) B & 78
1o
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25 EBEABELIXRZ(E)
TRANSACTIONS (Continued)

() Key management compensation (c) EEEBEEEZHM

Six months ended 30 June

BEAA=TRLEARER

2022 2021
—E__F T
(Unaudited) (Unaudited)
(REER) (REEFER)
HK$’000 HK$'000
FHET FAEL

Salaries and other short-term % I E b 52 £§
employee benefits EERF 5,775 5,775
Post-employment benefits  iE k48 7 60 69
5,835 5,844
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Report on Review of Interim Financial Information

THEBEERNERARS

TO THE BOARD OF DIRECTORS OF CHINA
TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 70, which comprises the
interim condensed consolidated balance sheet of
China Ting Group Holdings Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2022 and the interim
condensed consolidated statement of
comprehensive income, the interim condensed
consolidated statement of changes in equity and
the interim condensed consolidated statement of
cash flows for the six-month period then ended,
and notes, comprising significant accounting
policies and other explanatory information. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

EHEBEERERAF

HESEEZRERIANESS

(RAEHEHMK ) E R A

5l

il[3

RiZEE (AT EBIERM)EERMT
N BARTOBE MR B ER - R
HYBEANERESEEERERA
AIATHBIEAR]D REWNERQ A
(ATHEEEEDR T __F X
A=+HAmPHMARAEEERR
HEEZEZAIENER SRR A
REEEBAR PHERHEGAEE
BEgRNTPHERAGERQRER
AR E BiEEESHBORMEA
HEEE -BEAMERSMABRAA
BHELIMHAUNRTE P HTBEER
BREONREVEFEANLBANEH
BXARBEEGTMAGEANES
ST ERER PR BRE] - &
NEEFEEERBEES S ELE
SRIP M B RS | BERIFZE
FHMBER BMNEERRER
M B ZER AT ERHED 4
W W EERBRBEMBEOERO K
HE ET(EAERRBIRERMMNE
R ZINRREREEME A o B
Mg A mE BN E [ EEEAMA
T8 FRAETREME-
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Report on Review of Interim Financial Information

FHPBEERNERARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2022

72 China Ting Group Holdings Limited

EHNHE

HMCREEESAMASEMOE
ABERMAERIFE24105 [ EBHIBIZ
BMATHI R BEMNENETE
Bl-wMATHEMBENEREEIZAEA
AV BME EHHABEREN
NERDITEMEMENERF - FH
M EEERRIB(E B EERDET
EAWEERD WAL RMAATR
ERFIGAMTEES P AERRERY
FEEREE - Bt HMATEHRE
FER-

R

BRBEMOEFR  BALEERER
F1H - SRMAE ESREOF B
ERAEERSERTHREER SR
AR E345R [ BB 7 5 | 4

BORKEEHMEHM
MR ED

B —E_FNRA=+—H

Interim Report 2022



Management Discussion and Analysis

EEEN®KR DN

BUSINESS REVIEW

The first half of 2022 was a difficult time
unprecedented for the market in China, where the
repeated outbreaks of the COVID-19 pandemic in
various cities, especially the long-time lockdown
and control measures of major financial port cities
such as Shanghai, had a significant impact on the
economy of the entire East China. For domestic
market, only approximately 50% of the market was
open for normal business, with domestic consumer
demand severely suppressed. For the overseas
markets, a significant number of international orders
were postponed or cancelled due to the stringent
policies for pandemic prevention. As a result,
China’s economic growth slowed down remarkably
in the first half of 2022, and the GDP growth
forecast was lowered to half of that at the beginning
of 2022, making enterprises feel a great economic
pressure.

The Group’s OEM/ODM business recorded a
revenue of HKD681.8 million in the stressful first
half of 2022, representing a significant year-on-year
increase of 22.7% as compared to the six months
ended 30 June 2021, which was mainly due to
the fact that the Group’s adjustments its business
structure and production during these two years
from the outbreak of the pandemic, and has now
adapted itself to the operation mode under the
pandemic. Also, the Group exerted solid efforts on
the pandemic prevention and control in a safe and
prudent manner, not only to ensure the health of
employees, but also to ensure the normal operation
in various aspects, such as imported materials and
bulk cargo logistics, thereby enabling the Group’s
OEM/ODM business to maintain sound operation
and not get materially impacted despite the severe
pandemic situation.

EHEBEERERAF

£ 3]

TR FPYF PEMSEET A
FARAEMRER®E  BAMSENT
RIBENRERE  ZRERE B
tEEFZSEONTHRERET
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FEREZE-BAMBEFRMEESR
50% % h BAHBERKEETE -
EERHMERERYE /i’ﬁl\miﬁ*ﬁ
AREEBTEREELIUSE - BHit -
T F LY FHELEIERPER
% GDPHEEEMTHAEZE-_T -
FMM—F CERIHTHEANE
EETTET -
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The fashion retail business was affected by
the pandemic in various cities in China, with
brick-and-mortar stores recording deteriorating
performance and half of them was not able to
operate normally. Although new retail models
such as live broadcasting and online stores filled
the performance gap to a certain extent, they are
still unable to make up in full for the deteriorating
performance of the stores, resulting in a negative
impact on the retail business in terms of inventory,
which faced greater financial pressure directly
resulting from the increasing backlog of goods
for spring and early summer. However, take this
opportunities, the Group expanded the number
of high-quality stores by making use of the time
when the property was sluggish, thereby building-
up energies for the sales of the stores after post-
pandemic recovery.

The industrial park operation business maintained
a stable performance in the first half of 2022.
Over 85% of the existing buildings achieved an
occupancy rate of 100%. The Group also initiated
the reconstruction project of the industrial park on
Beisha East Road at the beginning of 2022. The
construction of the first phase with a total gross
floor area of approximately 300,000 square meters
will be completed as planned from the end of this
year to the middle of next year. This is expected to
create a performance growth to the industrial park
operation business of the Group.
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Management Discussion and Analysis

EEEN®KR DN

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2022, the
Group’s revenue amounted to HK$938.6 million,
representing an increase of 18.9% as compared
with HK$789.6 million for the corresponding period
in 2021. The gross profit for the six months ended
30 June 2022 was HK$152.7 million, representing
an increase of 13.6% as compared with HK$134.4
million for the corresponding period in 2021.
The net loss attributable to equity holders of the
Company was HK$68.4 million. Loss per share was
3.26 HK cents and net asset value per share was
HK$1.19.

OEM/ODM Business

During the six months ended 30 June 2022, the
turnover derived from our OEM/ODM business
recorded an increase from HK$555.8 million to
HK$681.8 million for the corresponding period
in 2021. Apparel in silk, cotton and synthetic
fabrics continues to be the major products of the
Group, which contributed HK$559.5 million (2021:
HK$422.5 million), representing 82.1% (2021:
76.0%) of the total turnover of our OEM/ODM
business.

Customers from the United States continued
to be the Group’s principal market with sales
amounted to HK$281.2 million (2021: HK$193.6
million), representing 41.2% (2021: 34.8%) of the
total turnover of our OEM/ODM business. Sales to
Europe and other countries were HK$64.1 million
(2021: HK$53.3 million) and HK$336.5 million
(2021: HK$308.9 million), respectively.
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Fashion Retail Business

During the six months ended 30 June 2022, the
retail sales increased to HK$225.6 million from
HK$214.0 million for the corresponding period
in 2021. FINITY, the major brand of the Group,
contributed HK$122.2 million to the retail business,
representing a decrease of 1.2% as compared with
HK$123.7 million for the corresponding period in
2021.

In terms of retail revenue analysis by sales channels,
sales from concessions amounted to HK$97.5
million (2021: HK$104.6 million), accounting for
43.2% of total retail turnover. Sales from free-
standing stores, franchisees and e-commerce
amounted to HK$6.4 million (2021: HK$3.8
million), HK$64.7 million (2021: HK$41.1 million)
and HK$57.0 million (2021: HK$64.5 million),
respectively.

Property Investment Business

The Group has changed part of the industrial
complex to the China Ting International Fashion
Base (“# & B B B & E % £ #”) in 2019, and
continued to expand the plant area in current
period. The main purpose of the China Ting
International Fashion Base is to facilitate the
regional development, fashion expert localisation,
e-commerce development for the fashion industry.
All these provide significant contribution to the
fashion industry in Yu Hang District, Hangzhou,
while allowing the Group to develop diversified
business models and enhance revenue.
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During the six months ended 30 June 2022, the
revenue from our property investment business
amounted to HK$31.2 million, representing an
increase of 57.6% as compared with HK$19.8
million for the corresponding period in 2021.

Liquidity and Financial Resources

During the six months ended 30 June 2022,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2022, the Group had cash and cash
equivalents of HK$487.2 million, representing a
decrease of HK$265.0 million as compared with
HK$752.2 million as of 31 December 2021. The
Group’s total bank borrowings were HK$234.3
million (31 December 2021: HK$251.0 million).
The debt to equity ratio (total borrowings as a
percentage of total equity) was 9.3% (31 December
2021: 9.2%). The Directors are of the opinion that,
after taking into account the existing available
bank borrowing facilities and internal resources,
the Group has adequate financial resources to
support its working capital requirement and future
expansion.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2022.
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BUSINESS OUTLOOK

In the second half of 2022, with the gradual
stabilisation of the COVID-19 pandemic in China,
the domestic economy is expected to rebound.
However, certain unstable factors, such as the
Russian-Ukrainian conflict and the friction in Taiwan
Strait, brought uncertainties to China’s domestic
and foreign trade. The second half of 2022 therefore
remains challenging.

Continued efforts will be made both online and
offline for the domestic retail business, particularly
for the development of online business, which
is regarded as the strategic focus for the
development of the Group. Meanwhile, in line with
the development of new business, the training of
professional talents will be of particular importance.
The fashion industry research institute jointly
established by China Ting and Zhejiang Sci-Tech
University will develop new materials, new designs,
new models and new talents.

As for the OEM/ODM business, the Group will
actively deploy overseas bases on the premise of
providing in-depth customer services to provide
customers with the best supply chain services
on a global scale. The Group will make full use of
the high-quality fabric development capabilities
and style design capabilities in China, and the
differentiated production advantages of different
domestic and overseas production bases in
multiple categories of products, to provide
customers with the most competitive products,
thereby consolidating and developing the OEM/
ODM business with closer cooperation relationship.
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In the second half of 2022, the construction of
the first phase of the industrial park on Beisha
East Road will be completed, providing more
than 100,000 square meters of leasable area.
The investment invitation and the operation of
this industrial park will be the focus of the Group
for the next three to five years, and will also bring
new performance driver for the Group, which can
increase the rental income of the Group, and bring
ample business opportunities in the course of
operation.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the six months ended 30
June 2022.

HUMAN RESOURCES

As at 30 June 2022, the Group employed a total of
3,512 employees in the Mainland China, Hong Kong
and the United States.

The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.
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Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administered
by the Chinese government authorities for the
Group’s employees in the Mainland China. For
the Group’s employees in Hong Kong, all the
arrangements pursuant to the mandatory provident
fund requirements set forth under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485
of the Laws of Hong Kong) are duly implemented.
There is no mandatory retirement schemes under
the applicable laws and regulations in the United
States. The Group has not implemented retirement
schemes for the Group’s employees in the United
States.

CAPITAL EXPENDITURE AND
COMMITMENTS

The Group exercised careful control over
capital expenditure. The Group incurred capital
expenditures of HK$63.3 million for the six months
ended 30 June 2022 which was primarily used
in the expansion of the China Ting International
Fashion Base and the leasehold improvement of
the Group’s retail outlets and factories. Capital
commitments contracted for but not incurred
by the Group as at 30 June 2022 amounted to
HK$1,022.0 million, which were mainly related to
the construction of the China Ting International
Fashion Base.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Save as disclosed in Note 8 to the condensed
consolidated interim financial information, the
Group has no significant investments, material
acquisition and disposal for the six months ended
30 June 2022.

SUBSEQUENT EVENTS

There were no material subsequent events
undertaken by the Group after 30 June 2022 and
up to date of this report.

TREASURY POLICIES AND EXPOSURE
TO FLUCTUATION IN FOREIGN
EXCHANGE RATE

The Company uses Hong Kong dollars (“HK$") as
its functional currency and the Group’s presentation
currency. Since HK$ was pegged against United
Sates dollars (“USD”), the Directors consider the
Group’s foreign currency exchange exposure
arising from USD transactions to be minimal during
the six months ended 30 June 2022.

The sales and purchase of raw materials of the
Group are mainly denominated in USD and
Renminbi (“RMB”). During the six months ended
30 June 2022, approximately 39.5% and 60.5%
of revenue were denominated in USD and RMB
respectively, and approximately 6.4% and 93.6%
of purchase of raw materials were denominated in
USD and RMB, respectively.
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As at 30 June 2022, approximately 12.3%, 87.1%
and 0.4% of cash and cash equivalents and
pledged bank deposits were denominated in USD,
RMB and HKS$, respectively, and approximately
90.4% and 9.6% of bank borrowings were
denominated in HK$ and RMB, respectively.

Regarding the trade disputes between China
and the United States, it is expected that on-
going currency fluctuation of RMB against USD
is unavoidable. To minimise the impact, we
will monitor the foreign currency risk closely to
ensure the net exposure is at an acceptable
level. The Directors may consider using financial
instruments to reduce the currency risk exposure
when necessary. During the six months ended 30
June 2022, the Group did not use any financial
instrument for hedging purpose.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As of 30 June 2022, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”))
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities of the
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), to be notified to the Company and the
Stock Exchange, were as follows:
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(a) Interests in the shares of the Company (a) RELXARBHER

Approximate
Number of percentage
shares  of interestin

Name of Directors  Capacity (Note 1) the Company*
BRHOBE (GAAAER
BEEHA L (fst1) BB H>
Mr. TING Man Yi Interest in a controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 2)
(Pt 3%2)
Mr. TING Hung Yi Interest in a controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 3)
(Pt 3E3)
Mr. DING Jianer Interest in a controlled corporation  1,490,000,000 (L) 70.96%
TRExE ZEGEEER (Note 4)
(Pt 3%4)
Mr. CHENG Chi Pang Beneficially owner 200,000 (L) 0.01%
BEWE L4 EnBEAA
Mr. WONG Chi Keung Beneficially owner 1,000,000 (L) 0.05%
BZRESE EnBEAA
* The approximate percentage of interest in the AR ARERBANE D L IR
Company is based on the issued share capital NRABEZTE=-_=-FXA=1+H
of the Company as of 30 June 2022. MEEITRAE -
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Notes:

The letter “L” stands for the Director’s long
position in shares.

Longerview Investment Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man
Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of
Mr. TING Hung Yi. Mr. TING Hung Yi is
therefore deemed to be interested in the
1,490,000,000 shares held by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Mr. TING Man Yi, Mr. TING Hung Yi and
Mr. DING Jianer is therefore deemed to
have effective voting power in respect
of the 1,490,000,000 shares held by
Longerview. As such, Mr. DING Jianer
is also deemed to be interested in the
1,490,000,000 shares held by Longerview.
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(b) Interests in the shares of associated (b) REBEZERGCHER
corporations

Total number Approximate
of ordinary percentage
Name of shares of of interest in
Name of associated Nature of associated the associated
Directors corporations interest corporation corporation
MECEE  GEBEEER
EEHA MEEE S8 ERME TERAH BREDLL
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE A=
Longerview Corporate interest 415 41.5%
=B (Note 1)
(M 1)
Mr. TING Hung Yi In Holdings Personal interest 1 100%
THREE A=
Longerview Corporate interest 405 40.5%
=B (Note 2)
(i 2)
Mr. DING Jianer ~ Willport Personal interest 1 100%
TREEE A=
Longerview Corporate interest 180 18.0%
EE (Note 3)
(Hf3)
Notes: B E
1. The 415 shares in Longerview are held by 1. Firmsuccess## 5415
Firmsuccess, which is wholly-owned by Longerviewf& 17 » T & 52 5 &
Mr. TING Man Yi. 8I| 2 & # B Firmsuccess °
2. The 405 shares in Longerview are held 2. In Holdings# 5405
by In Holdings, which is wholly-owned by Longerviewf& {5 + T #E/R %4
Mr. TING Hung Yi. 8l 2 & # AIn Holdings °
3. The 180 shares in Longerview are held 3. Willport#§ 4 180/%Longerview
by Willport, which is wholly-owned by Bip TEREEAZEHE
Mr. DING Jianer. A Willport °
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Save as disclosed above, as of 30 June
2022, to the knowledge of the Company,
none of the Directors or the chief executive
of the Company and any of their associates
had or was deemed to have any interests
or short positions in any shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the SFO), which
had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which they are
taken or deemed to have taken under such
provisions), or were required, pursuant to
section 352 of the SFO, to be entered in the
register required to be maintained, or were
required, pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ FERRAARD TR G AERER
INTERESTS AND/OR SHORT POSITIONS #HEANEZRZR XA

IN THE SHARES OR UNDERLYING

SHARES OF THE COMPANY

As of 30 June 2022, the interests and short #HE-ZT_-_—FXA=Z+H WTIFkAK
positions of the persons, other than Directors and AR AIZEERHRSTHRABMHALTHA
chief executive of the Company, in the shares or AR M X IEERO T HEBIREZ 5
underlying shares of the Company, as notified to the & H & &l EXVE F2M3D A M€ T
Company pursuant to Divisions 2 and 3 of Part XV ZK 2 Al sk iR 1% 75 55 & B & 1§ 61 5533615
of the SFO or as recorded in the register required to BB LR AR AFEFENZE LM A
be kept by the Company pursuant to section 336 of ~ #EzE MIA AT :

the SFO, were as follows:

Approximate

Name of percentage of
substantial Number of shares interest in the
Shareholders Capacity (Note 1) Company*
RGEE ERATER
TERRER ) (B7E1) ERER
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
En#BA
Firmsuccess Interest in a controlled corporation  1,490,000,000 (L) 70.96%
AR = (Note 2)
(BF#E2)
In Holdings Interest in a controlled corporation  1,490,000,000 (L) 70.96%
ZEGEEER (Note 3)
(BF#E3)
Willport Interest in a controlled corporation  1,490,000,000 (L) 70.96%
ZEGEEER (Note 4)
(BT #E4)
* The approximate percentage of interest in the — * EARRREEROBES L IRAR
Company is based on the issued share capital of ABE-_ZTZ-_—F#XXA=ZtHHE
the Company as of 30 June 2022. BITRAGE -
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Notes:

The letter “L” stands for the substantial
shareholders’ long position in the shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 shares held by Longerview.

Pursuant to a shareholders’ agreement dated
18 November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 shares held by Longerview.

Save as disclosed above, as of 30 June 2022,
the Directors were not aware of any other person
having an interests or short positions in the shares
and the underlying shares of the Company as
notified to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO.
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SHARE OPTION SCHEME

No share option scheme had been adopted by the
Group as of 30 June 2022.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of the listed
securities of the Company for the six months ended
30 June 2022.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The audit committee of the Board (the “Audit
Committee”) has reviewed with the management
and the auditor (the “Auditor”) of the Company the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. The
Audit Committee has reviewed the unaudited
interim financial information for the six months
ended 30 June 2022.

PricewaterhouseCoopers, the external auditors
of the Company, have reviewed the unaudited
interim financial information for the six months
ended 30 June 2022 in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee comprises
three independent non- executive Directors, namely
Mr. WONG Chi Keung (Chairman), Mr. CHENG Chi
Pang and Mr. LEUNG Man Kit.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director,
namely Mr. TING Hung Yi and two independent
non-executive Directors, namely Mr. WONG Chi
Keung (Chairman) and Mr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director, namely Mr. TING Hung Yi and
two independent non-executive Directors, namely
Mr. LEUNG Man Kit (Chairman) and Mr. CHENG Chi
Pang.

CORPORATE GOVERNANCE CODE

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the code
provisions of the Corporate Governance Code as
set forth in Part 2 of Appendix 14 to the Listing
Rules during the six months ended 30 June 2022.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
forth in Appendix 10 to the Listing Rules as its code
of conduct regarding securities transactions by the
Directors. Having made specific enquiries with all
the Directors, they have confirmed their compliance
with the required standard as set forth in the Model
Code during the six months ended 30 June 2022.

SUFFICIENCY OF PUBLIC FLOAT

As of the date of this report, based on the
information that is publicly available to the Company
and within the knowledge of the Directors, the
Company maintained sufficient public float as
required under the Listing Rules.
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