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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW AND OUTLOOK

Information technology (“IT") solutions involve the design, supply,
integration, operation and maintenance of IT systems. IT solutions
could be primarily categorised into two segments, namely (i)
enterprise IT solutions and (ii) distribution of hardware and software.
Enterprise IT solutions could be further grouped as (i) IT integrated
solutions services (“Professional IT services”), (ii) support services
from leasing contracts and security monitoring services (“Managed
services”) and (iii) IT maintenance and consultancy services.

As an IT solutions provider and authorised distributor, the Group
introduces IT products and services, and provides related IT solutions
to the local markets, including Macau and Hong Kong, and provides
IT solution services covering procurement and integration, Managed
services and maintenance services to the end users in Macau. The
Group also distributes IT products to the IT solutions providers and
resellers.

Despite the fact that the COVID-19 pandemic may continue, the
Group expects the growth of information industry in Macau will
remain positive in the long run for the following reasons:

(@) the IT solutions projects in Macau that are currently in the
pipeline to be launched in coming years will unlikely be affected
and there is a steady demand for the upgrade, replacement
and maintenance of IT systems;

(b) remote working tools and online teaching platforms,
particularly video conferencing software, have seen a significant
increase in demand as a result of the border control and other
preventive measures against the COVID-19 pandemic. The
increased popularity of online applications would expedite the
digitalisation of enterprises, thereby creating more growth
opportunities for IT solutions providers;

(c) the outbreak of COVID-19 is expected to bring limited impacts
to the gaming and hospitality sector in Macau in the long run
as the effect of the COVID-19 pandemic has gradually subsided
in Macau following the gradual relaxation of the border control
measures and the resumption of business activities;

(d) market participants in gaming and hospitality industry in Macau
are always seeking new service features and value-added
services due to the intensifying competitions and changing
needs from customers; and

(e) in order to enhance operation efficiency, organisations tend
to adopt cloud-based technology to store data which could be
accessed by all employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RMR DT

The development of 5G Network, advancement and popularisation
of data analytics, increased infrastructure requirements for emerging
technology adoption and increased data exposure would also
continuously drive the demand for IT solutions in Macau.

The following emerging business opportunities in Macau and
Greater Bay Area also offer a platform for the Group to expand its
business:

Supportive governmental policies in promoting
smart city

The Macau Government has been actively promoting the
development of smart city for several years. According to the
“Government of Macau SAR Five Years Development Plan (2016-
2020)" published in 2016, “Technology Innovation and Smart City
Working Group” has been set up to establish a comprehensive
and hierarchical system to assist higher institution and research
institutes to develop Macau into a smart city. The overall direction
aims to integrate smart technologies into urban management,
government services, medical services, transportation management,
tourism and custom services by utilising advanced IT. Such smart
city development will boost the demand for IT solutions services in
Macau.

Implementation of Internet of Things (“loT")
network

The “Outline of Development Plan for Guangdong-Hong Kong-
Macao Greater Bay Area”{ B8 B X &R EFRMREME ) aims to
build up a smart urban agglomeration. In order to facilitate the
development of smart city within the Greater Bay Area, Macau
Government has invested extensive resources to conduct research
and development on the implementation of the loT network over
the years. As a result, along with the development of 5G network
and supportive governmental policies, the rapid development of loT
in Macau will directly drive the demand for IT solutions in coming
years.

Development of Fin-tech and e-commerce services

In May 2020, People’s Bank of China, China Banking and Insurance
Regulatory Commission, China Securities Regulatory Commission
and State Administration of Foreign Exchange issued “Opinions on
Financial Support for The Construction of The Guangdong-Hong
Kong-Macao Greater Bay Area” (IR & @i EH R K ERER
#) &Z R ) which stated the development direction and emphasised
the cooperation of financial institutions within Greater Bay Area. In
response to the development goal, Macau Government will provide
financial incentives to local small and medium enterprises and help
them develop e-Commerce and cross-border e-Commerce business,
as well as popularising digital payment system.
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The Company'’s shares (the “Shares”) were successfully listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (Stock Code: 1204.HK) by way of global offering (the
“Global Offering”) on 15 July 2022 (the “Listing Date"”). This
marked an important milestone of the Company.

Looking forward, the Group would excel its existing competitive
strengths in Macau to maintain its leading position in Macau and
capture further business opportunities in Greater Bay Area, especially
in Henggin. Henggin is at the stage of developing tourism, leisure,
healthcare, commercial and financial services, culture, science,
education, and high-tech industries, and hence the IT solutions
industry in Henggin is expected to grow in a remarkable pace. The
preferential tax treatment for enterprises that are conducive to
Macau's economic diversification would further put the Group to an
advantageous position in exploring the market in Henggin.

BUSINESS REVIEW

During the first half of 2022, the Group continuously maintained
its leading position in the Macau IT solutions market by providing
comprehensive and high-quality end-to-end enterprise IT solutions to
customers under various sectors in Macau and Hong Kong as well as
conducting distribution business in Hong Kong and resale business
in Macau.

Despite the impact of the COVID-19 pandemic in the first half
of 2022, the number of orders under the business segment of
distribution and resale has increased, resulting in a steady growth
of the Group’s business for the six months ended 30 June 2022
("FP2022").

The revenue of the Group for FP2022 increased from approximately
HK$221.2 million to approximately HK$247.0 million, representing
an increase of 11.7% as compared to that of the six months ended
30 June 2021 (“FP2021").

Enterprise IT solutions

The revenue from enterprise IT solutions slightly decreased from
approximately HK$153.6 million to approximately HK$150.7 million.
Such decrease was attributable to the net effect of the increase in
the revenue from Managed services by approximately HK$3.2 million
and the decrease in the Professional IT services by approximately
HK$6.0 million. The change in revenue under Professional IT services
was mainly due to the decrease in the revenue recognised from the
significant contracts resulting from the completion of major parts
of contracts as well as adverse impact of the COVID-19 outbreak
which delayed budget allocations for building or upgrading the
IT infrastructure. In addition, the increase in the revenue from
Managed services was driven by the increase in the demand for
related services from governmental bodies in Macau.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RMR DT

With increasing awareness of cyber security and the adverse impact
of the COVID-19 pandemic in Macau and Hong Kong, the Group
expects the demand of enterprise IT services would increase in
the second half of 2022. Expanding and exploring more business
opportunities in Managed services and IT maintenance and
consultancy services would be the main focus of the Group in the
second half of 2022. In addition, the orders under Managed services
and IT maintenance and consultancy services could also provide
a higher profit margin than that of Professional IT services to the
Group.

Distribution and resale

During the first half of 2022, the Group continuously acted as a
distributor by partnering with system vendors or their authorised
distributors in the sale and distribution of a selected range of
hardware and associated system relating to corporate mobility and
cybersecurity solutions in Hong Kong. Furthermore, the Group
expanded its business in the People’s Republic of China (the “PRC",
for the sole purpose of this report, excluding Macau, Hong Kong
and Taiwan) by committing several resale orders with large order
value.

Resulting from the abovementioned development of the Group, the
revenue from distribution and resale increased from approximately
HK$67.5 million to approximately HK$96.3 million. Such increase in
the amount was attributable to the increase in the number of resale
orders in the PRC and fulfilment of outstanding orders of wireless
local area network products in Hong Kong.

Establishment of the Artificial Intelligence of
Things (“AloT"”) team and Brain-computer Interface
("BCI") team

The increasing application of metaverse experience in daily life
brought new business opportunities to the Group. Since the first
half of 2022, the Group has established AloT team and BCl team
in the PRC to develop core technologies which are widely applied
in metaverse experience, including three-dimension reconstruction,
haptic feedback, iris recognition technology, artificial intelligence,
loT, and edge computing, aiming to develop a metaverse eco-system
for evolutionary users’ experience and IT solutions in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

The total revenue increased by approximately HK$25.8 million
or 11.7% to approximately HK$247.0 million for FP2022 from
approximately HK$221.2 million for FP2021. The increase was
primarily attributable to the aggregate effect of the slight decrease
in revenue generated from the enterprise IT solutions business by
approximately HK$3.0 million and the increase in revenue generated
from distribution and resale business by approximately HK$28.8
million. For explanations of such change in revenue, please refer to
the section headed “Business Review" in this report.

Cost of sales

The cost of sales increased by approximately HK$20.6 million
or 11.6% to approximately HK$197.9 million for FP2022 from
approximately HK$177.3 million for FP2021, which was generally in
line with the increase in the revenue during the same period. There is
no material change in the costs of sales mix during the periods.

Gross profit and gross profit margin

The gross profit increased by approximately HK$5.2 million or 11.9%
to approximately HK$49.1 million for FP2022 from approximately
HK$43.9 million for FP2021. The increase in the gross profit was
attributable to the growth in the revenue. Meanwhile, the increase
in the cost of sales was comparable to the increase in the revenue
for FP2022. The Group's overall gross profit margin has remained
stable at approximately 19.9% and 19.8% for FP2022 and FP2021,
respectively.

Other income and other net gains

The other income and other net gains increased by approximately
HK$0.6 million or 75.8% to approximately HK$1.5 million for
FP2022 from approximately HK$0.9 million for FP2021. The increase
was mainly attributable to the one-off non-recurring subsidies for
the purpose of providing financial support due to the prolonged
unexpected impact of the COVID-19 pandemic in Hong Kong and
rental subvention for offices in the PRC.

Selling and distribution expenses

The selling and distribution expenses increased by approximately
HK$2.0 million or 22.7% to approximately HK$10.8 million for
FP2022 from approximately HK$8.8 million for FP2021. The increase
was mainly attributable to the increase in the salaries payable to the
salespersons and commission expenses resulting from the increasing
revenue and the expansion of the selling and marketing team in
FP2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RMR DT

General and administrative expenses

The general and administrative expenses decreased by approximately
HK$1.6 million or 5.1% to approximately HK$29.2 million for
FP2022 from approximately HK$30.7 million for FP2021. The
decrease was mainly attributable to the decrease in listing expenses
by approximately HK$5.1 million, netting off the increase in the
employee benefits expenses by approximately HK$2.7 million, the
increase in the depreciation of right-of-use asset by approximately
HK$0.6 million and the increase in the depreciation of property,
plant and equipment by approximately HK$0.4 million.

Finance costs — net

The finance costs — net increased by approximately HK$0.4 million
or 53.8% to approximately HK$1.3 million for FP2022 from
approximately HK$0.8 million for FP2021. The increase was mainly
attributable to the interest arising from the financial liability with
redeemable right.

Income tax expense

The income tax expense increased by approximately HK$0.8
million or 45.4% to approximately HK$2.6 million for FP2022 from
approximately HK$1.8 million for FP2021. The increase was mainly
attributable to the increase in profit before income tax from FP2021
to FP2022. The listing expenses, which are non-deductible items for
computing assessable profit during FP2022 and FP2021, have led to
the high effective tax rate of approximately 26.8% and 35.7% for
FP2022 and FP2021, respectively.

Profit and total comprehensive income for the
period

As a result of the foregoing reasons, the Group’s profit and total
comprehensive income for the period increased by approximately
HK$3.5 million or 103.3% to approximately HK$6.9 million for
FP2022 from approximately HK$3.4 million for FP2021, which is
mainly due to the increase in revenue and gross profit of the Group
during FP2022.

TREASURY POLICY

The Group has adopted a conservative approach towards its treasury
policies and thus maintained a healthy liquidity position throughout
FP2022. The Group strives to reduce exposure to credit risk by
assessing the potential customer’s credit quality, define credit limit
by customer and conduct regular meetings and reviews on the
overdue status of the customers. To manage liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s operations
and meet its short-term and long-term funding requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group financed its operations mainly through a combination
of cash flow from operations and borrowings. As at 30 June 2022,
the Group had cash and cash equivalents of approximately HK$15.8
million (31 December 2021: HK$14.5 million) that were mainly
denominated in HK$, MOP, RMB and US$.

The gearing ratio of the Group as at 30 June 2022, which was
calculated based on the total borrowings as at the respective dates,
was approximately 17.7% (31 December 2021: approximately
18.6%).

On 23 March 2021, the Company entered into an investment
agreement with one of the pre-IPO investors, Da Heng Qin (Macau)
Limitada (formerly known as Da Heng Qin (Macao) Development
Corporation Limited) ("DHQ"). Pursuant to the agreement, the
Company or Tai Wah (BVI) Holdings Limited (“Tai Wah") had an
obligation to repurchase the Company’s ordinary Shares issued to
DHQ and the redeemable rights are recognised as a financial liability.
The relevant interest rate is assessed to be 5.25%. As at 30 June
2022, the carrying amount of financial liability for the redeemable
right was approximately HK$38.9 million (31 December 2021:
approximately HK$37.9 million).

As at 30 June 2022, the Group had total borrowings of
approximately HK$31.1 million (31 December 2021: approximately
HK$31.5 million), which comprised of short-term borrowings of
approximately HK$31.1 million (31 December 2021: approximately
HK$25.5 million) and total lease liabilities of approximately HK$8.0
million (31 December 2021: approximately HK$10.1 million), of
which short-term lease liabilities amounted to approximately HK$3.0
million (31 December 2021: approximately HK$4.0 million). During
FP2022, the Group's borrowings are denominated in HK$. As at
30 June 2022, the weighted average effective interest rates of the
borrowings of the Group is approximately 4.63% (31 December
2021: approximately 4.15%). For further details, please refer to note
13 in this report.

On 15 July 2022, the Company issued a total of 125,000,000
ordinary Shares at a price of HK$1.08 per Share upon the
completion of the Global Offering. The number of total issued
Shares of the Company was increased to 500,000,000 Shares upon
completion of the capitalisation issue and the Global Offering.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RMR DT

FOREIGN EXCHANGE RISK

The Group’s revenues and expenditures are mainly denominated
in HK$, MOP, RMB and US$. As at 30 June 2022, the Group has
not entered into any hedging transactions. The directors of the
Company (the “Directors”) are of the view that the Group's current
foreign exchange risk is insignificant. The Group manages its foreign
exchange risk by closely monitoring the movement of the foreign
currency rates and will consider hedging significant foreign currency
exposure should the need arise.

CAPITAL COMMITMENTS AND CONTINGENT

LIABILITIES

As at 30 June 2022, the Group had capital commitments of
approximately HK$0.4 million (31 December 2021: approximately
HK$0.9 million).

As at 30 June 2022, the Group did not have any significant
contingent liabilities (31 December 2021: Nil).

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

There were no significant investment, material acquisition or disposal
of subsidiaries and affiliated companies by the Group during
FP2022. Save for the business plan as disclosed in the prospectus of
the Company dated 29 June 2022 (the “Prospectus”), there was no
plan for material investments or capital assets as at 30 June 2022.

PLEDGE OF ASSETS

As at 30 June 2022, the Group did not charge any of its assets (31
December 2021: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, we employed a total of 228 full-time employees
(including four executive Directors and excluding one non-executive
Director and three independent non-executive Directors), as
compared to a total of 176 full-time employees as at 30 June 2021.
The remuneration packages that the Group offers to its employees
include salary, commissions, discretionary bonuses, pension
scheme and other cash subsidies. In general, the Group determines
employee salaries based on each employee’s qualifications, position
and seniority. The Group has designed an annual review system
to assess the performance of its employees, which forms the
basis of its decisions with respect to salary raises, bonuses and
promotions. The total staff costs incurred by the Group for FP2022
were approximately HK$40.2 million (FP2021: approximately
HK$33.3 million). Various on-the-job trainings were provided to the
employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

The remuneration of the Directors is decided by the board of
Directors of the Company (the “Board”) upon recommendation
from the remuneration committee of the Company having regard
to the Group’s operating results, individual performance and
comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

On 15 July 2022, the capitalisation issue pursuant to the resolutions
of the shareholders of the Company (the “Shareholders”) dated
20 June 2022 was effected. The Company issued 374,988,858
Shares at par value of HK$0.01 each to the then Shareholders on 15
July 2022, by way of capitalisation of an amount of HK$3,749,889
to the credit of the share premium account of the Company.

On 15 July 2022, the Company issued a total of 125,000,000
ordinary Shares at a price of HK$1.08 per Share upon the
completion of the Global Offering. The number of total issued
Shares of the Company was increased to 500,000,000 Shares upon
completion of the capitalisation issue and the Global Offering.

Save as disclosed in this report, there are no other significant events
after the end of the reporting period that either request adjustment
to the financial statement or are material to the understanding of
the Group'’s current position.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Shares were first listed on the Main Board of the Stock Exchange
on 15 July 2022. Neither the Company nor its subsidiaries have
purchased, redeemed or sold any of the Company’s listed securities
during the period from the Listing Date and up to the date of this
report.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim
dividend for FP2022 (FP2021: Nil).
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG E PR BER

CONDENSED CONSOLIDATED STATEMENT OF fHEAGZEERER
PROFIT OR LOSS

Six months ended 30 June

BZ6H30HILAEA
2022 2021
Notes HK$'000 HK$'000
iobz3 FET FET
(Unaudited) (Unaudited)

(RIEER) (REEEZ)

Revenue Wz 3 247,015 221,168
Cost of sales SHERAR 4 (197,903) (177,278)
Gross profit EX 49,112 43,890
Selling and distribution expenses THE ko iER 4 (10,805) (8,804)
General and administrative expenses —MITH A 4 (29,159) (30,715)
Other income and other net gains E At A R B At F Wz 1,542 877
Reversal for impairment losses on PREERSNEENRE

financial assets and contract assets gi=bEdE 4 315 604
Operatingprofit 1 w®aN . 5852
Finance income BB U A 5 387 148
Finance costs B &R AN 5 (1,645) (966)
Financecosts—net ] ROERAER (2s8) (818)
Profit before income tax BREFEHANSER 9,747 5,034
Income tax expense FriSfiA X 6 (2,611) (1,796)
Profit for the period HA g Al 7,136 3,238
Earnings per Share (expressed in SRERN(UEREBWLS

HK cents per Share) B1{)
Basic earnings per Share BRERZF 8 2.06 0.95
Diluted earnings per Share TSR 8 2.03 0.94
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CONDENSED CONSOLIDATED STATEMENT OF fHER4iRE2HEIKAR

COMPREHENSIVE INCOME

Six months ended 30 June

BZ6H30HILAEA
2022 2021
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)

(RIEER) (REEZ)

Profit for the period

Other comprehensive (loss)/income for

BRI R 7,136 3,238

BMAREMEE(BE), WA - HER

the period, net of tax #iiE
Item that may be reclassified subsequently ~— HiZs{ @ E# 721574

to profit or loss HH
Currency translation differences PE 3 =58 (271) 138
Total comprehensive income for the HAZHEKRALLE

period

6,865 3,376

2022 hHAzRE o BHESREERATE
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CONDENSED CONSOLIDATED STATEMENT OF

AR S BRI R

FINANCIAL POSITION
As at As at
30 June 31 December
2022 2021
120224 720214
6A30H 12A31H
Notes HK$000 HK$'000
it FET FET
(Unaudited) (Audited)
(REEER) (5 FZ)
Assets BE
Non-current assets ERBEE
Property, plant and equipment W - B KA 9 10,982 10,858
Right-of-use assets FREEE 7,096 9,116
Intangible assets B EE 10 2,133 2,422
Deferred tax assets B IBEE 801 839
Finance lease receivables RUE T E R FRIE 11,079 12,652
Contract assets BHEE 6,282 6,318
Deposits bire 3,607 3,899
Prepayments and contract costs TEAS FIE M A AR AN 8,805 10,904
Total non-current assets FRBEEATE 50,785 57,008
Current assets REBEE
Inventories A 33,865 29,994
Deposits and other receivables g M E b e W IR 7,374 6,999
Prepayments and contract costs TERTFRIE KR & KIPK AR 54,242 42,564
Finance lease receivables RUETHE ek IE 12,963 14,326
Contract assets BHEE 98,125 78,656
Trade receivables = e 11 178,318 188,803
Income tax recoverable AL E FTIE R - 357
Restricted cash XPR 3R & 2,925 2,925
Cash and cash equivalents Be MRSEEY 15,823 14,485
Total current assets REBEEERE 403,635 379,109
Total assets EEHAT 454,420 436,117
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CONDENSED CONSOLIDATED STATEMENT OF fHEA&ZE BT ER @
FINANCIAL POSITION (continued)

As at As at
30 June 31 December
2022 2021
202245 R20214F
6H30H 12H31H
Notes HK$'000 HK$'000
it FET FET
(Unaudited) (Audited)
(REFEZ) (E#EZ)
Equity s
Share capital R& 2 14 _* _*
Share premium &R IE 14 48,101 48,101
Reserves i 15 127,647 120,782
Totalequity 1 Mmew . 155748 168,883
Liabilities 8E
Non-current liabilities FkRBEE
Borrowings EE 13 - 5,933
Lease liabilities HEaE 3,041 3,983
Financial liability for redeemable rights  FIEERIEN S R & & 38,906 37,900
Contract liabilities EHEE 4,499 5,578
Total non-current liabilities FkRnEE ELaEE 46,446 53,394
Current liabilities REBEE
Trade and other payables B 5 R E A ESFRIE 12 128,689 129,634
Contract liabilities EHAE 57,996 45,324
Lease liabilities HEaE 5,001 6,093
Income tax payable JEISFR1SHEL 9,481 7,267
Borrowings Bk 13 31,059 25,522
Total current liabilities mEN B ERLE 232,226 213,840
Total liabilities BEH5 278,672 267,234
Total equity and liabilities HERREE 454,420 436,117
*  Less than HK$1,000 G 11,0008 7T
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

ERGRS SRR B R

Share Share Total
capital premium Reserves equity
[N AR (B 5 fatE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FETT FEIT
(Note 14) (Note 14) (Note 15)
(Ktst14) (Btat14) (K15t 15)
At 1 January 2021 (Audited) #2021F181H
(RRER) - - 132,989 132,989
Profit for the period B A - - 3,238 3,238
Other comprehensive income BRHEMm2ERA
for the period
— Currency translation differences ~ —[& 7 Z=%3 - - 138 138
Total comprehensive income HAZEWBAERE
for the period = = 3,376 3,376
Transactions with owners HEBANRS
Contributions from Shareholders ~ J&&# HE&E - 48,101 - 48,101
Recognition of redemption liability ~E:RME L & & = = (36,398) (36,398)
At 30 June 2021 (Unaudited) 7202156 H30H
(REEEZ) - 48,101 99,967 148,068

@ Less than HK$1,000

*

DIA1,00078 7T
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CONDENSED CONSOLIDATED STATEMENT OF fEAGZESEZBER@m
CHANGES IN EQU'TY(continued)

Share Share Total
capital premium Reserves equity
(&N &1 a1 #E B
HK$’000 HK$’000 HK$’000 HK$’000
FET FETT FAETT FETT
(Note 14) (Note 14) (Note 15)
(KtzE14) (Ktat14) (KiaE15)
At 1 January 2022 (Audited) 720221818
(RRER) - 48,101 120,782 168,883
Profit for the period HAR R A - - 7,136 7,136
Other comprehensive income BMAHEMmZERA
for the period
— Currency translation differences — —[& 7 Z=%3 - - (271) (271)
Total comprehensive income HAZEWBAERE
for the period - - 6,865 6,865
At 30 June 2022 (Unaudited) 7202256 H30H
(REEEZ) - 48,101 127,647 175,748

& Less than HK$1,000

*

AP1,00078 7T

2022 hHAzRE o BHESREERATE
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CONDENSED CONSOLIDATED STATEMENT OF

BHRGESRERER

CASH FLOWS
Six months ended 30 June
BZ6A30A1L<fEA
2022 2021
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Cash flows from operating activities RETHMBRENE
Cash generated from operations KEFTSIRE 8,824 10,923
Income tax paid EATFIERL - (10,479)
Interest received B & 5 7
Net cash generated from operating activities A& 2 EENFTSIR & F5E 8,829 451
Cash flows from investing activities RETEHMBRENE
Purchases of property, plant and equipment  BEE¥% - E M & E (1,801) (976)
Purchases of intangible assets BEETEE (126) (979)
Interest received BB 382 141
Net cash used in investing activities WEEEFTRAIR S F5E (1,545) (1,814)
Cash flows from financing activities RETEHMERENE
Issuance of ordinary shares BT E AR — 48,101
Drawdown of borrowings IREME K 30,900 628
Repayment of borrowings BEBER (31,293) (8,305)
Interest paid BEAFLE (413) (238)
Payment for listing expenses S EmHEX (1,158) (2,116)
Capital element of lease rentals paid BENHEEMERS (3,679) (3,589)
Interest element of lease rentals paid BEfHASHF S (215) (258)
Advances from shareholders RE R AR - 701
Repayment of amounts due to shareholders — {EEE IR AIFIAE = (17,447)
Net cash (used in)/generated from financing BEEEN(FTA), 53R & R
activities (5,858) 17,477
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CONDENSED CONSOLIDATED STATEMENT OF fB&ZSHERER®@

CASH FLOWS (continued)

Six months ended 30 June

B Z6AH30A 1L~ fEA
2022 2021
HK$'000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REFEZR) (REgE=Z)
Net increase in cash and cash equivalents R£&RESZEYIEINFEE 1,426 16,114
Effect on exchange difference b N E R B (88) 1
Cash and cash equivalents at beginning HUEeRRESEEY
of the period 14,485 29,899
Cash and cash equivalents at end HAREESRRESEEY
of the period 15,823 46,124
ANALYSIS OF BALANCES OF CASH AND ReRBSEEYERDN
CASH EQUIVALENTS
Cash and bank balances HERRITEE 15,823 46,124

2022 hHAzRE o BHESREERATE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
For the six months ended 30 June 2022

1. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 18 February 2021
and was registered as a non-Hong Kong company under Part
16 of the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) on 7 June 2021. The address of the Company’s
registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of Professional
IT services, Managed services, IT equipment leasing, IT
maintenance and consultancy services, and distribution and
resale of packaged hardware and software in Macau, Hong
Kong and the PRC.

The ultimate holding company of the Company is Tai Wah, a
company incorporated in the British Virgin Islands and is wholly
owned by Mr. Chao Ka Chon (“Mr. Chao").

The Shares were listed on the Stock Exchange on 15 July 2022
(the “Listing”).

The unaudited condensed consolidated financial information
for FP2022 (“Interim Financial Information”) is presented in
Hong Kong dollars (“HK$"), unless otherwise stated.

The Interim Financial Information is unaudited but have been
reviewed by the audit committee of the Company (the “Audit
Committee”).
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BASIS OF PRESENTATION

The Interim Financial Information has been prepared in
accordance with International Accounting Standard (“1AS”")
34 "Interim Financial Reporting”, issued by the International
Accounting Standards Board (“IASB").

The Interim Financial Information does not include all the notes
of the type normally included in annual financial statements.
The Interim Financial Information should be read in conjunction
with the historical financial information of the Group which
has been prepared in accordance with International Financial
Reporting Standards (“IFRS”) by the Group as set out in the
accountant’s report of the Group as set out in Appendix | to
the Prospectus.

The accounting policies used in the preparation of the Interim
Financial Information are consistent with those used in the
preparation of the historical financial information, as described
in the Prospectus, except for the adoption of certain new and
amended standards which has no significant impact on the
results and the financial position of the Group.

SEGMENT INFORMATION

The Group is principally engaged in the provision of
Professional IT services, Managed services, IT equipment
leasing, IT maintenance and consultancy services, as well as
distribution and resale of packaged hardware and software.
The performance of the Group is subject to seasonal
fluctuations. The Group's business activities, for which discrete
financial statements are available, are regularly reviewed and
evaluated by the chief operating decision-makers (“CODMs").
The CODMs have been identified as the Directors. The
Directors regard the Group’s business as a single operating
segment and review the condensed consolidated financial
statements accordingly. As the Group has only one operating
segment qualified as reporting segment under IFRS 8 and the
information that regularly reviewed by the Directors for the
purposes of allocating resources and assessing performance of
the operating segment is the financial statements of the Group,
no separate segmental analysis is presented in the condensed
consolidated financial information. The Directors assess the
performance based on profit before income tax. The amounts
provided to the Directors with respect to total assets and total
liabilities are measured in a manner consistent with that in the
condensed consolidated statements of financial position.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
G A PR EEN

3. SEGMENT INFORMATION (continued) 3. 7EER@®
(a) Revenue by business line and nature (a) MEKERMHEEE D WS

Six months ended 30 June
HZ6H30H L~EA
2022 2021
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

Enterprise IT solutions IRRITHEART 5
Professional IT services HETARTS 91,951 97,987
Managed services B RIE 12,390 9,152
Lease income from IT equipment ITRRABEFTSHE KA 671 12,277
IT maintenance and consultancy services T4 K &z RS 45,656 34,206
B 0 e 1536220
Distribution and resale S REE
Distribution 384 72,353 48,953
Resale e 23,994 18,593
e %347 67,546
Total revenue Fallogs 247,015 221,168
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3. SEGMENT INFORMATION (continued)
(b) Timing of revenue recognition

(9]

CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3.

LSS
2 EE @)

(b) KRR

HAR &R

Six months ended 30 June

BZ6H30H 1LXEA
2022 2021
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Recognised at a point in time RE R EZhER 99,998 69,305
Recognised over time R —ERRERNER 146,346 139,586
Revenue from contracts with customers REREE BN 246,344 208,891
Lease income from IT equipment ITERAEFTSHE WA 671 12,277
Total revenue FeAlgs 247,015 221,168

Revenue recognition method

(o) W%

Six months ended 30 June

BZ6H30H L<EA
2022 2021
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RIRERK) (REEEZ)
Recognised on a gross basis RRFEEETER 242,630 204,377
Recognised on a net basis RF AR 3,714 4,514
Revenue from contracts with customers — REZFE A LK KES 246,344 208,891
Lease income from IT equipment TR RS E WA 671 12,277
Total revenue Fellogas 247,015 221,168

2022 FHAERE o HHERSHEFRAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ElASGS PR B E R

3. SEGMENT INFORMATION (continued)
(d) Revenue from top customer

Revenue from external party contributing 10% or more of
the total revenue of the Group is as follows:

3.

2 EBE R )
(d) RERREFEFHWE

AT RERBHASE MBS ER
10% 30 A EROSMEREE (7 B M 2

Six months ended 30 June

BZE6H30R LL/EA
2022 2021
HK$°000 HK$°000
FET FET

(Unaudited) (Unaudited)
(REEZX) (RE&FEZ)

Customer A ZFEA

N/ATER* 41,956

i The corresponding revenue did not contribute 10% or
more of the total revenue of the Group for FP2022.

(e) Revenue by geographical locations (as
determined by the country/region of
domicile which the Group operates)

* FR2022F BAERERR - ARRAGER EI AN
BB BRI TE10% °

(e) ZiIR{y B &% oy m (EASE
BRERENER HEEE)

Six months ended 30 June

HZ6H308 LB A
2022 2021
HK$°000 HK$°000
FExT FETT

(Unaudited) (Unaudited)
(REEERK) (REEE=Z)

Macau SR P 143,088 154,674
Hong Kong BB 85,270 66,440
The PRC H 18,657 54
Total revenue Fallogas 247,015 221,168
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
G A P HMEEN

3. SEGMENT INFORMATION (continued) 3. AE&ER @

(f) Non-current assets (other than financial (f) ZHBUEINFERDEE
instruments and deferred tax assets) by (ERMIAREEHEEER
geographical locations M)

As at As at

30 June 31 December

2022 2021

120224 R20214

64308 128318

HK$°000 HK$000

FETT FEIT

(Unaudited) (Audited)

(REEZR) (§e8%)

Macau e 16,044 18,308
Hong Kong B 6,696 8,245
The PRC A 12,558 13,065
35,298 39,618
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4. EXPENSES BY NATURE

4. &

875 HIBA X

Six months ended 30 June

BZ6H30H LL<EA
2022 2021
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBEZ) (REeEZ)
Costs of inventories sold and BEFEMERHRISAIKA
services provided 179,620 159,637
Employee benefits expenses EERAMFAX 40,235 33,338
Entertainment and travelling expenses P K2 22 iR BA S2 906 1,007
Depreciation of property, plant M - BERREITE
and equipment 2,103 2,027
Depreciation of right-of-use assets EREEENE 3,674 3,005
Amortisation of intangible assets A E 415 402
Short-term operating lease expenses REKEHERS 174 105
Network security maintenance expenses R HERST 940 937
Legal and professional services EEREHERS 372 572
Auditors’ remuneration ZE T &
— Audit services — 2B R 510 246
— Non-audit services — B RTS - =
Provision for impairment of inventories, net 17 &IR{ER & 5 48 257 986
Listing expenses WX 5,649 10,781
Reversal for impairment losses on THMEERGNEENRE
financial assets and contract assets [E51E R (O] (315) (604)
Others Hity 3,012 3,754
237,552 216,193
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
G A P HMEEN

4. EXPENSES BY NATURE (continued) 4, EMEEWEEX @
Six months ended 30 June
HZE6A308 LLNEA
2022 2021
HK$'000 HK$'000
FHET FHT

(Unaudited) (Unaudited)
(REEZX) (RE&EZ)

Analysed by AT
Costs of sales SHE KA 197,903 177,278
Selling and distribution expenses SHE Mo EM X 10,805 8,804
General and administrative expenses —M AT X 29,159 30,715
Reversal for impairment losses on SREERAHNEERNRE
financial assets and contract assets [E51E# (O] (315) (604)

237,552 216,193
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ElASGS PR B E R

5. FINANCE INCOME AND COSTS

5. MERARKRAS

Six months ended 30 June

BZ6H30H1EEA
2022 2021
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REFEZ) (REEEZ)
Finance income BB WA
— Bank deposits —RITEN 5 7
— Finance lease receivables — B EHEREWRIE 356 89
— Financing components in relation to —EPEHMEERESS
contracts with customers 26 52
R T taal AL R e el N, I A 1L B . 148
Finance costs B & RN
— Lease liabilities —HEAaE 215 258
— Borrowings — & 410 157
— Financial liability for redeemable rights —TERENSRBE 1,006 522
— Others — At 14 29
. 1645 966
Finance costs — net BB AN 5 1,258 818
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6. INCOME TAX EXPENSE 6. FTIBHHAX

Six months ended 30 June

BZ6A308 L<fEA
2022 2021
HK$'000 HK$'000
FET FHEIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BIERFRS AR
— Macau complementary tax — RPN 2,045 1,823
— Hong Kong profits tax —EBNEH 526 358
— Adjustments for current income tax of prior — BLBEFERNEIFTSHIEY
years R 2 1
S SRR e Rt o PR R L DTN o B SR ) . 2,182
Deferred income tax expense/(credit) EEATSHFS (FR) 38 (386)
Income tax expense TS 2,611 1,796

The Group’s principal applicable taxes and tax rates are as
follows:

Cayman Islands and British Virgin Islands

Under the prevailing laws of the Cayman Islands, the Company
is not subject to tax on income or capital gains. In addition,
no Cayman Islands withholding tax is payable on dividend
payments by the Company to its shareholders. The Group's
entities incorporated in the British Virgin Islands are not subject
to tax on income or capital gains.

Macau

The entity within the Group incorporated in Macau is subject
to Macau profits tax at progressive rates ranging from 3%
to 9% on the taxable income above MOP32,000 but below
MOP300,000, and thereafter at a fixed rate of 12%. In
addition, special tax incentives were provided to the effect that
the tax-free income threshold amounting to MOP600,000 for
FP2022 and FP2021.

AEENEZERRARBTRNOT

REHEREBELEHS
REREFRENITAR - ARABARK
ARBERREZ MR Wi - RAFH
AR NIRETRREMZNRASHESEN
B AREREBRZESEMALNE
BEBARMASE RSB -

P

RBEPEMK IO AEBANEEERSR
32,0002 F9 {8 1K 72 300,00038 P9 7T H) fE 25
T AIZ N F-3% 2= 9% H) 23T R 3 18
FIRIEH - ZBEIA LEIZETEHE12%
TAEFIER o Lo - 522022 F BF BRERRE K
2021 F AR - PR BRI TS E
= BRI AS % 57 88600,00058 19

JC °
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6.

INCOME TAX EXPENSE (continued)
Hong Kong

In March 2018, the Hong Kong Government introduced a two-
tiered profits tax rates regime by enacting the Inland Revenue
(Amendment) (No. 3) Ordinance 2018 (the “Ordinance”).
Under the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of qualifying corporations is taxed
at 8.25% and the remaining assessable profits at 16.5%.
The Ordinance is effective from the year of assessment 2018
to 2019. The provisions for Hong Kong Profits Tax of the
nominated subsidiary for FP2022 and FP2021 are calculated in
accordance with the two-tiered profits tax rates regime; while
the provisions, if any, for the other subsidiary incorporated in
Hong Kong remain calculated at 16.5%.

The PRC

Mainland corporate income tax (“CIT”) was made on the
estimated assessable profits of the entities within the Group
incorporated and operating in the PRC and was calculated in
accordance with the relevant tax rules and regulations of the
PRC. The general CIT rate is 25% for FP2022 and FP2021.

Withholding tax on undistributed profits

According to the relevant tax rules and regulations of the
PRC, distribution to foreign investors of profits earned by PRC
companies since 1 January 2008 is subject to withholding tax
of 5% or 10%, depending on the country of incorporation of
the foreign investors' foreign incorporated immediate holding
companies.

During FP2022, there were no unremitted earnings whose
distribution to owners from PRC subsidiaries that are subject to
withholding tax of 5%. No deferred tax liabilities were provided
on the unremitted earnings.

DIVIDEND

No interim dividend was paid or declared by the Company
during FP2022 and FP2021.

i@

&8

R2018F3 A - HABUTEBAHEC2018F
i (1E5T) (B350 GBI HREI]) - 3IA
FIE TR ERGH - BRIBFISHEMBRS -
BERDENE 2B BB TERBA TN
K AE8.25% + EFRFERTUEFAIE16.5%E
i o &P E2018F E2019F MR TR FE 2
AR o 722022 4 B B AR K2 2021 6 B R
H EEMNBARMNEBFEROEE
RIBEFIGRERMBHIFTIR : MEMERSE
MM EB AR - BIMDARIE16.5% 5T
REEE) -

hE
N SR ([ BEREH ) HRESD
Bk REENAREBRNTEN G
JERRFRER - P BRA B IBERR AR
STE o 1A2022 4 B B AR % 2021 FF B BR HA
o BESEMERMEAE25% °

ROBEFEFENR

RIEF R EERIBR A RER © 5200841
A1 - FLEINEEREEDIRF B QG 5R
A E A+ 48 TN & 2 K SN B R A
MR EZEZERA R MK B R E
B F5%310% ) FBHF °

72022 5 BAERRS - 3 SR A eh BT B A R
A Ak 3 ) R EE H 2 7 B AR5 % 7O TR
B o 3 L OREE h B A FHRRERSHRA

& o

Hﬁ /%\

AR A 2022 5 B B HAfE $2. 202 1 4F B B R
B ERSEIRPHRS °
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8. EARNINGS PER SHARE 8. BREF

In determining the weighted average number of ordinary 2022F BA B AR} 2021 F BF B ERRE - AEE
Shares in issue during FP2022 and FP2021, the ordinary Shares EEBEITEER IEFHEE - KAF]
issued upon the incorporation of the Company, and the S e 37 R B AL 31T (MR 14) B 31T
capitalisation issue (note 14), were deemed to be issued on FE@EAL - RAR2021F1 1B 31T K
1 January 2021 as if the Company has been incorporated by AR RIRE R 2 ML »
then.
(a) Basic earnings per Share (a) EREXER
Basic earnings per Share is calculated by dividing the profit 72022 F B B HA [ } 2021 4F BF B HB
attributable to Shareholders by the weighted average M BRERZF TR R EG R
number of Shares in issue during FP2022 and FP2021. AR BTS2 IR L EGTE -

Six months ended 30 June

B ZE6H30R LLAEA
2022 2021
HK$°000 HK$°000
FET FET

(Unaudited) (Unaudited)
(REEXR) (RE&FEZ)

Profits attributable to the Shareholders R&ER (& (FETT)

(HK$'000) 7,136 3,238
Weighted average number of ordinary Mt EEREREFH

Shares in issue for basic earnings per BT B 2 Nk

Share (thousand shares) S8R (FRL) 346,930 342,265
Basic earnings per Share (HK cents) BRERZF (BAL) 2.06 0.95
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8. EARNINGS PER SHARE (continued) 8. BERERNm@m
(b) Diluted earnings per Share (b) SREEEF

Diluted earnings per Share is calculated by adjusting the
profit attributable to the Shareholders and the weighted
average number of ordinary Shares outstanding to assume
conversion of all potentially dilutive Shares.

For FP2022 and FP2021, the Group has one category
of potentially dilutive Shares — ordinary Shares with
redemption rights. The exercise of the redemption rights
would be dilutive if the exercise price of such Shares is
above the average market price.

AESREERNE - BRABE
BEkmnHoBEie  WHRREGEE
MREBITEBR - IEFHEIED

B -

722022 F BF BR HA RS K2 2021 4F B BR HA
M AEEEF - HrELBTHESE
f& - BDE AR o Wz BRI TEERR
HFHTHE - (TEERER G R o

Six months ended 30 June

B ZE6H30H LLEA
2022 2021
HK$°000 HK$°000
FET FET

(Unaudited) (Unaudited)
(REEXR) (RE&FEZ)

Profits attributable to the Shareholders R (&R (FET)

(HK$'000) 7,136 3,238
Weighted average number of ordinary Mt EGRERETE

Shares in issue for basic earnings per BT B 2 Nk

Share (thousand shares) FHE(TR) 352,376 345,261
Diluted earnings per Share (HK cents) ERi#ERFI GE1l) 2.03 0.94
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9. PROPERTY, PLANT AND EQUIPMENT

9. WX BEKRE

Computer  Furniture Offic  Leasehold Motor
equipment  andfixture  equipment improvement  Buildings vehicle Total
e HE
EKRE REE HOERE RSB i £ A& @t
HK$'000 HKS$°000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
T AT AT AT AT AT AT
At31 December 2021 (Audited) 420215125318 (E%#)
Cost A 10,381 842 911 8,571 5463 628 26,802
Accumulated depreciation 2T (6,984) (583) (457) (7.470) (339) (115) (15,944)
Net book amount FEFE 3397 259 454 1,107 5128 513 10,858
Six months ended 30 June 2022 EZ202256 300 L AER
(Unaudited) (REER)
Opening net book amount HREHE 3397 259 454 1,107 5128 513 10,858
Additions AE 1107 - 99 1,316 - - 2,522
Depreciation i (912) (66) (93) (830) (139) (63) (2,103)
Exchange differences ERES (47) - W)} (37) (204) - (295)
Net book amount FEFE 3,545 193 453 1,556 4,785 450 10,982
At 30 June 2022 (Unaudited) 2022564308 (RIEEH)
Cost s 11,488 842 1,010 9,893 5,463 628 2934
Accumulated depreciation 25T (198) (649) (557) (8337) (678) (178) (1834
Net book amount BEFE 3,545 193 453 1,556 4,785 450 10,982

The depreciation charges of the Group’s property, plant and

72022 4 Bf BR HA ) &2 2021 FF BF B HARE -

equipment being recognised and included in “general and
administrative expenses” for FP2022 and FP2021 amounted
to HK$1,778,000 and HK$1,374,000, respectively; while for
FP2022 and FP2021, HK$325,000 and HK$653,000 were
included in the “cost of sales”, respectively.

EERLEEYE HERKENTESR
BYWEt Al —RITEBASZ ] B 5A
1,778,000 7t 5 1,374,000/ 7T $22022
F B R EARE 22021 F TR ERRS - H Rl A
325,000 Jt % 653,000/ LT A $5 & K
K]
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10. INTANGIBLE ASSETS

10. BFLEE

Software
g4
HK$'000
TET
At 31 December 2021 (Audited) 20215128310 (KEXK)
Cost BN 4,412
Accumulated amortisation g £is (1,990)
Net book amount BREFE 2,422
Six months ended 30 June 2022 (Unaudited) B 2202256 A300 1L E A (REEFR)
Opening net book amount AR E A 2,422
Additions NE 126
Amortisation B (415)
Net book amount BREDHE 2,133
At 30 June 2022 (Unaudited) 7202256 A30H (REEX)
Cost [BEN 4,538
Accumulated amortisation RETHH (2,405)
Net book amount BREVFE 2,133
The amortisation charges of the Group’s intangible assets 72022 4F B B HA R 12 2021 45 B BEA A
for FP2022 and FP2021 recognised as expense and included ERRASEEREENEHERA AR
in “general and administrative expenses” amounted to Wt Al —RERITBRAX] @82 R/

HK$415,000 and HK$402,000, respectively.

415,000/ 7T % 402,000/8 7T ©
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
G A P HMEEN

11. TRADE RECEIVABLES 1. EZEBWFEIE
As at As at
30 June 31 December
2022 2021
1202245 R20214F
6H30H 12HA31H
HK$'000 HK$'000
FAETT FET
(Unaudited) (Audited)
(REHEZR) (EE=Z)
Due from third parties RS = FE 181,356 192,273
Loss allowance EriE R (3,038) (3,470)
Total trade receivables, net of allowance B 5 e Wk TE 4 58 178,318 188,803
Due to the short-term nature of the trade receivables, their BHEWZIEESHME - WEREER
carrying amounts are considered to be the same as their fair ABENFEIER o
values.
The credit terms of trade receivables granted by the Group are AEE-—RERTFTESEUZEB—Z==1A
generally one to three months. The ageing analysis of the trade MIEEH - ZEHEAHESNE SR
receivables based on invoice date is as follows: TEERES OATAA T -
As at As at
30 June 31 December
2022 2021
1202245 R20214
6H30H 12H31H
HK$'000 HK$°000
FETT FEIT
(Unaudited) (Audited)
(REEZR) (JE2%)
Up to 3 months 31E A AR 62,804 163,479
Over 3 months and within 6 months 3{E A LA _E61E A AR 41,063 12,522
Over 6 months and within 1 year 6fE ALA E1FE AR 65,844 13,935
Over 1 year 19 A F 11,645 2,337
181,356 192,273
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12. TRADE AND OTHER PAYABLES

2. B R EMENRIER

As at As at

30 June 31 December

2022 2021

1202245 20214

6A30H 12H31H

HK$000 HK$°000

FET T

(Unaudited) (Audited)

(RESER) (JE5%)

Trade payables B S ENRIA 109,052 108,753
Salaries payable ENTE 7,995 7,472
Accrued listing expenses FEET ERX 7,516 8,973
Accrued expenses FERTRIZ 2,354 1,690
Other taxes payable HEAbfEFRIAR 360 539
Other payables HEAtb B FRIA 1,412 2,207
128,689 129,634

Other than the bank guarantee requested by a supplier, trade
payables are unsecured and are usually paid within one to
three months from recognition.

The carrying amounts of trade and other payables are
considered to be the same as their fair values, due to their
short-term nature.

Trade payables primarily represent payables for inventories.
The ageing analysis of the trade payables based on invoice date

B e R ESRMIRTTHRRIN - EHEMARK
AW EER - —RARERR-—E=@EA
MBS

BHNREMBENRIBBESMEE - AR
EERFEQFEER -

BHRNAATREFERMNR - 2%
SZAMEDNEZENEREDNAT

is as follows:
As at As at
30 June 31 December
2022 2021
120224 20214
6A30H 12H31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RE&ER) (Fe21z)
Within 1 month TE A LAA 56,793 81,940
Over 1 month and within 3 months & A LA E31E A AR 21,671 19,522
Over 3 months and within 1 year 3EALAE1FEA 30,516 6,916
Over 1 year 19 A F 72 375
Total trade payables B ZIENFRIAREE 109,052 108,753
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CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
G A P HMEEN

13. BORROWINGS 13. fBX
As at As at
30 June 31 December
2022 2021
120224 20214
6H30H 12HA31H
HK$'000 HK$'000
FET FEIT
(Unaudited) (Audited)
(RESER) (EE=Z)
Current portion REE D
Secured bank loans (note a) BIRFIRTER(KIFEa) 31,059 25,522
Non-current portion E k)
Secured bank loans (note a) BIEFIRITER(KIFEa) = 5,933
31,059 31,455
(@) Bank borrowings are pledged and guaranteed as shown (@ BEAREROBITERINTX :
in the below:
As at As at
30 June 31 December
2022 2021
2022 20214
6A30H 12H31H
HK$'000 HK$°000
FET FEIL
(Unaudited) (Audited)
(RIEER) (Je#==%)
Secured bank loans guaranteed by Mr.  F &5 A4 K BB N BIER I
Chao and his associates and secured by B & Z AR H 2 (EIRIF
the properties owned by them BB ERRITER
— At prime rate minus 2.75% per annum — 5B =2 FZF2.75% &)
FH= - 7,073
— At prime rate minus 0.63% per annum — &&= FI K5 0.63% &Y
FH= 31,059 24,382
31,059 31,455
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13. BORROWINGS (continued) 13. R @

(@) (continued) (a)
As at the date of this report, all of the aforementioned
personal guarantees have been released.

(b) As at 30 June 2022 and 31 December 2021, the (b)
Group has unutilised borrowing facilities amounted to
HK$4,100,000 and HK$18,146,000, respectively.

The Group’s borrowings as at the reporting dates are
denominated in the following currency:

(&)
RAREBRH LA EAEREEE
FRRR °

7202296 A30H & HR2021F12 A31
B AEBARANERBRED A
4,100,000/ 7T 12 18,146,000/ 7T °

AR B RS B R (K5I T 5
MAT(E

As at As at

30 June 31 December

2022 2021

120224 20214

6A30H 12H31H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(RE&ER) (Fe2&z)

HK$ BIT 31,059 31,455
The weighted average effective interest rates as at the RE BRI P B AR &S T -

reporting dates are set out as follows:

As at As at

30 June 31 December

2022 2021

120224 720214

6A30H 12H31H

HK$'000 HK$'000

FETT FETT

(Unaudited) (Audited)

(RE&ER) (JeF==Z)

Secured bank loans BHEMRITER 4.63% 4.15%
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13. BORROWINGS (continued) 13. R @

(b) (continued) (b)y (&)
The maturity dates of the borrowings are analysed as BRHOEEB ST -
follows:
As at As at
30 June 31 December
2022 2021
20225 20214
6H30H 12HA31H
HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(REBEZ) (R&ER)
Within 1 year 1A 31,059 25,522
Between 1 and 2 years 1224 - 1,168
Between 2 and 5 years 2E54 - 3,685
Over 5 years 5P E - 1,080
31,059 31,455
The fair values of the Group’s borrowings are not AREFEFH AT EEEERETE
materially different to their carrying amounts, since the EARERE  RERZEEHENT
interest payable on those borrowings is either close to BEENEFIMBENE  igHhasE
current market rates or the borrowings are of a short- BAMERTEL o RNERN @ ANEE &S
term nature. The Group has complied with the financial &2 Bl S B B R e o

covenants of its borrowing facilities during the periods.

2022 hHAzRE o BHESREERATE 41



42

14. SHARE CAPITAL 14. BA&

Nominal
Number of value of Share
Shares Shares premium
R EE R HEE 1R E
Note ‘000 HK$°000 HK$'000
Lotz3 FHR FET FET
Authorised EE
Ordinary Shares of HK$0.01 ~ &RXEIE0.01/87T2
each R
At 31 December 2021 M2021F12H31H
(Audited) and 30 June 2021 (BEZ) R
(Unaudited) 202166 A30H
(RggeEZ) @) 38,000 380 -
Changes # () 9,962,000 99,620 =
7202246 H30H
At 30 June 2022 (Unaudited) (RggeEZ) 10,000,000 100,000 -
Nominal
Number of value of Share
Shares Shares premium
BOEE R EE v
Note HK$'000 HK$'000
Kiat FET FET
Issued and fully paid ERITRAR
At 30 December 2020 M20205F12 /8318
(Audited) (Fe&E%) = = =
At 18 February 2021 202142 H18H (@) 1 = =
Issuance of ordinary shares AL EEHFEN
in relation to the T RAREELT
Reorganisation of the Group (b) 9,999 —* -
Issuance of ordinary shares BEE R AREER
in relation to the pre-IPO WEBHENER
investments BIT (© 1,142 —* 48,101
At 30 June 2021 (Unaudited), 1202146 830H
31 December 2021 (RgEEZ)
(Audited) and 30 June 2022 202112 A831H
(Unaudited) (T R
20226 H30H
(RggEEZ) 11,142 —* 48,101
*  Less than HK$1,000 *  DM,000/87T

BOARDWARE INTELLIGENCE TECHNOLOGY LIMITED « 2022 INTERIM REPORT



14. SHARE CAPITAL (continued)

(a)

The Company was incorporated in the Cayman Islands on
18 February 2021 as an exempted company with limited
liability with an authorised share capital of HK$380,000
divided into 38,000,000 ordinary Shares with a par value
of HK$0.01 each. On date of incorporation, one Share
was allotted and issued at par as fully paid to the initial
subscriber, which was subsequently transferred to Tai
Wah on the same date at par.

On 4 March 2021, the Company issued and allotted 9,999
ordinary shares to Tai Wah pursuant to the reorganisation
as described in note 1.2 of accountant’s report of
the Group as set out in Appendix | of the Prospectus
(“Reorganisation”).

On 23 March 2021, DHQ and Kallo Holdings Limited,
entered into purchase and subscription agreements with
the Company for the purchase and subscription of 1,142
shares in total at considerations of HK$35,128,000 and
HK$12,973,000, respectively, as well as with Tai Wah for
a total of 748 shares at considerations of HK$21,018,000
and HK$10,488,000, respectively. According to the
investment agreement, DHQ was granted redeemable
(divestment) rights for new shares issued.

Pursuant to the meeting of the Board dated 20 June
2022, the authorised share capital of the Company was
increased from HK$380,000 divided into 38,000,000
Shares of par value of HK$0.01 each to HK$ 100,000,000
divided into 10,000,000,000 Shares of par value
of HK$0.01 each by the creation of an additional
9,962,000,000 Shares of par value of HK$0.01 each.

Capitalisation issue

On 15 July 2022, the capitalisation issue pursuant to
the Shareholders’ resolution dated 20 June 2022 was
effected. The Company issued 374,988,858 Shares at
par value of HK$0.01 each to the then Shareholders on
15 July 2022, by way of capitalisation of an amount of
HK$3,749,889 to the credit of the share premium account
of the Company.

Global offering

On 15 July 2022, the Company issued a total of
125,000,000 ordinary Shares at a price of HK$1.08 per
share upon the completion of the global offering. The
number of total issued Shares increased to 500,000,000
Shares upon completion of the capitalisation issue and the
Global Offering.

14. BZA )

(a

ARATHR2021FE2 18 EHEE S
AT BEREERAR  EER
7K /£380,0007 7T 9 £38,000,000%
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B2 M 31T TR REA - WHRE B
BE12 IR E (B % T Tai Wah ©
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2% K2 35179,999% @A o
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BRI 31T
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HEIA202296 A20 B U R REE
EE o 20227 A15H AR ASE
HBAS E IR0 (B AR At BR 78 3,749,889
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374,988,858 F AR E1E0.01 T Ay A%
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15. RESERVES

15. 1B

Capital Other Exchange Legal Retained
reserves reserves reserve reserve eamings Total
BAfE  HftiEE  ERRE  ACRE REEN Bzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(Note i) (Note i) (Note i)
(i) (Writi) (Wiitii)
At 1 January 2021 (Audited) R2021%5181H
(BER) 1,024 - (122) 12 132,075 132,989
Total comprehensive income for  HIR2ERALSE
the period
Profit for the period B - - - = 3,238 3,238
Other comprehensive gain for the  EAREMZ2ERA
period - - 138 - - 138
Transactions with owners BREFANRS
Recognition of redemption liability ~ #&wRE M & & = (36,398) = = = (36,398)
At 30 June 2021 (Unaudited) 202146 A30H
(REER) 1,024 (36,398) 16 12 135,313 99,967
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15. RESERVES (continued) 15. & @

Capital Other  Exchange Legal Retained
reserves reserves reserve reserve earnings Total
A  HttRE 0 ERRE  EERE  REERA st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE FE FE7 FE7 FiE7 FiE7
(Note i) (Note ii) (Note iii)
(Hiiti) (Hretii) (Hititiii)
At 1January 2022 (Audited) ~ R2022F181H
(RER) 1,024 (36,398) 66 12 156,078 120,782
Total comprehensive income ~ HA2ERALE
for the period
Profit for the period B - - - - 7,136 7,136
Other comprehensive loss for the  HIRE M2 EE B
period - - (271) - - (271)
At 30 June 2022 (Unaudited) 42022664308
(REER) 1,024 (36,398) (205) 12 163,214 127,647
(i) Capital reserves () EXRE

(i)

Capital reserves of the Group represent the paid-
in capital of the subsidiaries acquired pursuant to the
Reorganisation.

Other reserves

Other reserves of the Group are attributable to the
ordinary shares issued on 23 March 2021 to DHQ with
redemption rights.

(iii) Legal reserve

In accordance with Macau Commercial Code, companies

AEEHENFEREREEAKEZ
MBARMEMER

(i) HAettf#es
A 85 [ 1) L A R 8 4 2021 4 3
23 A MARE R THI RN 2 TR -

(iii) EE
RIBBRFIEDEH - FORPIFEM A AR

limited by quotas incorporated in Macau should set aside ROFERGIFAR] - BAREEREE
a minimum of 25% of the entity’s profit after tax to the HAMBEE RV 2S%ELAEHE  BEE
legal reserve until the balance of the reserve reaches a REERETEENERE AR50%H)

level equivalent to 50% of the entity’s capital.

IKFEAILE -
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CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Company has adopted the code provisions stated
in the Corporate Governance Code (“Corporate Governance
Code”) as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Except for the deviation from code provision C.2.1 of the Corporate
Governance Code, the Company’s corporate governance practices
have complied with the Corporate Governance Code since the
Listing Date and up to the date of this report. Under code provision
C.2.1 of the Corporate Governance Code, the roles of chairman and
chief executive should be separated and should not be performed
by the same individual. Mr. Chao is the chairman of the Board and
the chief executive officer of the Company. In view of the fact that
Mr. Chao has been responsible for the day-to-day management of
the Group since 2010 and the steady development of the Group,
the Board believes that with the support of Mr. Chao's extensive
experience and knowledge in the business of the Group, vesting
the roles of both chairman and chief executive officer in Mr. Chao
strengthens the consistent and solid leadership of the Group,
thereby allowing efficient business planning and decision which is in
the best interest of the Group and the Shareholders as a whole.

The Directors consider that the deviation from code provision
C.2.1 of the Corporate Governance Code is appropriate in such
circumstances. Notwithstanding the above, the Board is of the
view that the current management structure is effective for the
operations, and sufficient checks and balances are in place. The
Board will continue to review the effectiveness of the corporate
governance structure of the Company in order to assess whether
separation of the roles of chairman of the Board and chief executive
officer is necessary.

USE OF PROCEEDS

The net proceeds (the “Net Proceeds”) from the Listing amounted
to HK$93.0 million after deducting the underwriting fees and
commissions and other listing expenses borne by the Company. As
at date of this report, the Directors are not aware of any material
change to the planned use of proceeds as set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus. The
Company will use the Net Proceeds raised from the Global Offering
in accordance with the intended application of the Net Proceeds as
set out in the section headed “Future Plans and Use of Proceeds” in
the Prospectus.

TEERER
EERANBREICREABEMAREENE
BRBLRAENREFNERNE - UERBRE
Bl - AR MBI PIES EMARR( £
BRAD KR aprE AR ERTRI([ RRERT
B DR EYSFRIGRC »

B EMBEREARRE B - BRESEERTA
BFAMEXEC2IMEFEREIN - ARRIHD
XTREMNBETOEERTI - RBELEER
FHNTANEXEC2.11E TREEFEHITE
MNACEARY  WAEHR— ARRRT - AL
ERRRRESTSERFAERITE - ARAL
EEH2010FUR—EBEAEENBEERERK
AEBHETER  E22ME - ERALEEAR
SEEBHLELBLIMMOTHET  BExEm
BERITENACETHBENLE — AEER I8
AEBREE REEEE S MEHRAUNE
BB RE  WEHASERBRRER N EB&

(EF

EERA - HREREEEERSTRIRSTRNEX
FCL1RFERENBEE - BEFELAR
o ERETRAEANERGEBYRMNEE
TBAXM - WD KR RAGERE - EEEH
BT AR R AR EABBNE L - RS
ERAMNERESEIREERANTENRED
BY o

Frig I8 A&
MEBIEERA LB ARARAREENHEM T
FAX&  EWASHEFE(FEREREDA
93.0E BB c NAMEBH  EFWAIER
MR ERR[ KRR BIMFTS RIBE RS | —fFTE A FT
BRIEEARBEMERED - AAR)BRE
BRI ER[ KRR EI M ATSFIBR R | —fiATs A
FISEE SR TReEAERBEEENME
FRIEFEE o
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An analysis of the planned usage of the Net Proceeds as stated in
the Prospectus and the actual utilisation of the Net Proceeds for the
period from the Listing Date and up to the date of this report is set
out below:

tEER HittER

BRERATENASFIRFRNEIRE RS
Lt BB EARTRE A S IRRE RN
ERERBROFTNT

Utilised Net
Percentage of Allocation Proceeds as
total Net of Net at the date Unutilised
Use of proceeds Proceeds Proceeds of this report  Net Proceeds
RAREBH
E2 B FERIE  CEANME REVAH
FR8RERR MEFEEO R MIEFE  SREEH
HKS$ million HK$ million HK$ million
B&8T B&8T B&E8T
(Note)
(B1at)
Capturing business opportunities in the
Greater Bay Area 43.8% 40.7 53 35.4
EEAERE A
Upfront costs of two enterprise IT solution
projects 30.4% 28.3 - 28.3
MBI 3EITRRR 75 2278 B 89 BT AR AR
Strengthening the product development
capabilities 15.8% 14.7 1.7 13.0
InsRE MmN
General working capital 10.0% 9.3 0.3 9.0
—REEET
Total 100.0% 93.0 7.3 85.7
45

Note: As disclosed in the Prospectus, the estimated Net Proceeds after
deduction of underwriting fees and commissions and estimated
expenses payable by the Company in connection with the Global
Offering, were approximately HK$104.8 million, which was revised
to HK$94.1 million as disclosed in the Company’s offer price and
allotment results announcement dated 14 July 2022. The actual Net
Proceeds received by the Company were approximately HK$93.0.
The Company intends to adjust the difference of approximately
HK$1.1 million to the business strategies in the same proportion as
the original funds applied as shown in the Prospectus.

Save as disclosed above, the Group has no other update on the use
of Net Proceeds up to the date of this report and will closely monitor
the impact of COVID-19 on the business environment in Macau.
Further announcement will be published if there is any change in the
use of Net Proceeds.

a-
ael
izt

Biat - BAERERAIEE R esERRASNU
EARRRIRZEHRBEEPEANGEFAIE - &
SRS EUEE R A1048A BB T - M
AARHEIA2022567 B 140 M3 EE L%
HERNEMEE  ZeHECERMIEEE
T o AR EREIR ERR TS FIEF L A93.0
BEBT - AARBIRBRERAIRREES
FERMMERLLG] - $ IR TETEA1
BEETHAEE -

B EXFEREIN  BEAREAH - AEEH
EHMBEMBREFREARNETIER T
ZY)ES)FCOVID-19¥ BT HIRIBEMFE -
IS B FEARAEMES - B HE— P
LG/N=
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MODEL CODE FOR SECURITIES TRANSACTIONS

Since the Listing, the Company has adopted the Model Code
(the”Model Code") for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding dealings in the securities of the Company by
the Directors and the Group's senior management who, because of
his/her office or employment, is likely to possess inside information
in relation to the Company or its securities.

Having made specific enquiries, all the Directors confirmed that they
have complied with the Model Code since the Listing Date and up to
the date of this report.

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

The Shares were not listed on the Stock Exchange as at 30 June
2022. Accordingly, Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (Chapter 571, Laws of Hong Kong) (the “SFO")
and Section 352 of the SFO were not applicable to the Company
as at 30 June 2022. As at the date of this report, the interests and
short positions of the Directors and the chief executives of the
Company in the Shares, underlying Shares and debentures of the
Company or its associated corporation (within the meaning of Part
XV of the SFO) which were required to be entered in the register
kept by the Company pursuant to section 352 of the SFO, or which
were otherwise required, to be notified to the Company and the
Stock Exchange pursuant to the Model Code, are set out below:

Nature of interest

EEME

Director/chief executive
BE FETHRAE

BERXZHEESTA|

B LMK - AABERA LRI 10
HOLELMETABSTETESFR HHIFETRI
(BETFADEREAGESRAKESREE
EBEEARARESFNTATE  ZEFEERSR
EIEE R RE B TEZ B M AR R A,
HESBROANRHEES

RIELFEEHE  2BEEHER  REBLT
BHEEARRE B I —EETREESTA -

BEERFETHAERAATRE
HBEENRY - HBERORERE
FHFHEZRAE

mmniw%oa*%ﬁﬁiﬁﬁiﬁiﬁ N
It - 720226 A30H - BEMEEES (F5
521&”%*571%)(r%%&ﬁﬁhﬂ%%ﬁ%xv*ﬁ%m
89 B8 K B H M B E & B 352K T AR A
NE e RAREBE - EFERAQDREBITHA
BERARNFHERE EZE (T REHFMPEK
BISEXVER) B « FERARR (D M &R E R AR
?J%M%&Hﬂ BIEFIE352{E B AR R BT

MR EAEESTRIAA G AN T KB ATH)
ﬁs s NORBEYIAT ¢

Approximate

Number of percentage of

Shares held  shareholding

FERHEE BOKKRBEIL
(Note 1)
(Bfaz1)

Mr. Chao (Note 2)
AL HE2)

REHLEE R

Notes:

1. The letter “L" denotes the person’s long position in the Shares.

2. These 311,388,750 Shares are held by Tai Wah. Tai Wah is wholly-

owned by Mr. Chao. By virtue of the SFO, Mr. Chao is deemed to be
interested in the Shares held by Tai Wah.

Interest in controlled corporation

311,388,750 (L) 62.28%

Hist

1. FEILEZATREO PR -

2. #% 311,388,750 (% B 15 M Tai Wah3#F & - Tai
WahBELEEZERE - IRIEZHLBEER -
B AR ABRTa Wahis B IRO P A #ER -
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Save as disclosed above, as at the date of this report, none of
the Directors and chief executives of the Company had, or were
deemed to have any interests or short positions in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO), recorded
in the register required to be kept under section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

The Shares were not listed on the Stock Exchange as at 30 June
2022. Accordingly, Divisions 2 and 3 of Part XV of the SFO and
Section 336 of the SFO were not applicable to the Company as at
30 June 2022. As at the date of this report, so far as is known to
the Company, as recorded in the register required to be kept by
the Company under section 336 of the SFO, the following persons,
other than the Directors or chief executive of the Company, had an
interest of 5% or more in the Shares or underlying Shares:

Name of Shareholder Nature of interest

tEER HittER

B EXPIIEREIN RARERH  EFRAR
BAIEETHRABYER AR B HEREEE(E
ERBHLBEERGIEXVED) B - 1ERERN
KABHEE T HA R ERARIEE S MBI
BIFE352FAL AR R A EFN ECMERIFE
%57 BIZA A& AR A N B 32 P B0 (R AT A 2 Sk

A

=

FERRREMALTRERTRSG
REBROFNERRAR

72022668308 - BRDI KRB AT ETH -
It FA2022F 6 A30H « 5 MEIEIEFIEXY
2 37 B M H MR E R GI 553361539 T E
BARART - RASREBR - SiARRIAM &
RARIREFEF R EGRIEIBCKREBETEHE
M ATRE: - MTAL(BRESER AR R RSTT
A BIN R s AR (DR HEE 5% A £/
RS

Approximate
percentage of
Shareholding

Number of
Shares held

BERMSE BB ERME FEROEE BOBRED
(Note 1) (Note 1)
(Hiaz1) (H1a1)
Tai Wah Beneficial owner 311,388,750 (L) 62.28%
Tai Wah BEmEAA
Ms. Wong Pui Fan (Note 2) Interest of a spouse 311,388,750 (L) 62.28%
'S L (Hiz2) BefB s
DHQ (Note 3) Beneficial owner 44,865,000 (L) 8.97%
KEZ(H153) EnEEA
Zhuhai Da Heng Qin Group Limited Interest in controlled corporation 44,865,000 (L) 8.97%
(Note 3)
HEREEEBEERAF TYEHEE R
(Ktz£3)
Ung Choi Kun Beneficial owner 27,776,000 (L) 5.56%
RIEHE EnEEA

i
¥
T
Bt
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Notes:

1. As at the date of this report, the Company issued 500,000,000 Shares.
The letter (L) denotes the person’s and/or entity’s long position in the
relevant Shares.

2. These 311,388,750 Shares are held by Tai Wah. Tai Wah is wholly-
owned by Mr. Chao. By virtue of the SFO, Mr. Chao is deemed to be
interested in the Shares held by Tai Wah. Ms. Wong Pui Fan is the
spouse of Mr. Chao and is therefore deemed to be interested in the
311,388,750 Shares held by Tai Wah in which Mr. Chao is deemed to
be interested by virtue of Part XV of the SFO.

3. These 44,865,000 Shares are held by DHQ, which is a wholly-owned
subsidiary of k8 X% = & B AR 2 7 (Zhuhai Da Heng Qin Group
Limited*) (“Zhuhai DHQ Group”). By virtue of the SFO, Zhuhai DHQ
Group is therefore deemed to be interested in the 44,865,000 Shares
held by DHQ.

Save as disclosed above, as at the date of this report, the Company
had not been notified by any persons (other than the Directors
or chief executive of the Company) who had an interest or short
position in the Shares or underlying Shares that were recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

On 20 June 2022, the Company has conditionally adopted the share
option scheme (the “Share Option Scheme") which falls within the
ambit of, and is subject to, the regulations under Chapter 17 of the
Listing Rules. The purpose of the Share Option Scheme is to provide
selected participants with the opportunity to acquire proprietary
interests in the Company and to encourage selected participants to
work towards enhancing the value of the Company and the Shares
for the benefit of the Company and the Shareholders as a whole.
The Share Option Scheme will provide the Company with a flexible
means of either retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to selected participants.

The total number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and other
share option schemes of the Company (and to which the provisions
of Chapter 17 of the Listing Rules are applicable) shall not exceed
10% of the aggregate of the Shares in issue on the date the Shares
commence trading on the Stock Exchange, which is in aggregate of
up to 50,000,000 Shares (the “Scheme Mandate Limit"). Options
lapsed in accordance with the terms of the Share Option Scheme
shall not be counted for the purpose of calculating the Scheme
Mandate Limit.

MEE

1. RAREBH - AN FE%17500,000,0000% %
3 o FROEZALRRERNEERHDTH
WA -

2. %% 311,388,750 % A% 17 FA Tai Wah 35 & © Tai
WahfALEE2EHE - RIBEEHMAEKD -
JE S R B A Tai Wah #3578 B iR 1w B #
% o BB LT BELENES Bt - BRIEFE
HREEIEFIEXVEL - HAE AR Tal Wah#FHEH
311,388,750 &t R B #a » AL AWK
BREFREAER -

3. #%%44,865 000 M AAEERF - MAESE
BREAEEEEERAR(BREAEEELER))
HE2ERB AR - RIBEZHFRBEKRD - ZREX
EEEBEWE AR KIEEEEM44,865,0000% 15
A RERS ©

PR EXPIIEREIN  RAREBRH - AARALE
BEMAL(REZHARRRSTHRAESIN) A
SERRD AR P A C SN RIEE 5
KB GG F 336G ARTFNECMAMNED K

NN
KB ©

B AR AE ST B

R202296 208 » ANQ A E B IR 40 EE A% 4
TEI([EERAERTE))  ZFTEIB EARRIE 17
ERPIGREEE - WXERR - BAETEE
EAEELEERBWEBAQBMEEER m&%
g - WEHEETELEEBIRAANR R KED

B SARQE RARREEERS - E%Hﬂ%é%ﬂr%\m%

BEARRUEENFR  UBE - M - ﬁ
B WS MRS EE R R IR
7o

ATEIRIRE R B AR R E AL IS AT &
(i ERAE17ERN G ER) K T &%
K FT B B RE T A BE BRI TRURR (D RS - NS B A
A& 17 72 B8 22 7 éi‘ééZElE%éﬁfoﬁ#!%{E’]
10% @ B4 H 7 #:E50,000,0000% ([ 518/ % £
EBRD o BA.:Jr*“JriIJHEHEBT RIRIE AR AT
BRI IERETN ST EEN ©
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The Company may refresh the Scheme Mandate Limit at any time
subject to prior Shareholders’ approval. However, the Scheme
Mandate Limit as refreshed shall not exceed 10% of the Shares in
issue as at the date of the aforesaid Shareholders’ approval. Options
previously granted under the Share Option Scheme and other share
option schemes of the Company (and to which the provisions of
Chapter 17 of the Listing Rules are applicable) (including those
outstanding, cancelled, lapsed in accordance with its terms or
exercised), shall not be counted for the purpose of calculating the
limit as refreshed.

The total number of Shares issued and to be issued upon exercise
of the options granted to each Participant (including both exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the Shares in issue (the “Individual Limit”). Any
further grant of options to a Participant which would result in the
Shares issued and to be issued upon exercise of all options granted
and to be granted to such Participant (including exercised, cancelled
and outstanding options) in the 12 month period up to and
including the date of grant of such further options exceeding the
Individual Limit shall be subject to Shareholders’ approval in advance
with such Participant and his close associates (or his associates if
such Participant is a connected person) abstaining from voting.

The Share Option Scheme shall be valid and effective for the period
of 10 years commencing on the Listing Date, but in all other respects
the provisions of the Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to the exercise of
any options granted prior thereto or otherwise as may be required
in accordance with the provisions of the rules of the Share Option
Scheme.

The amount payable for each share to be subscribed for under
an option in the event of the option being exercised shall be
determined by the Board but shall be not less than the highest of (i)
the closing price of the Shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant; (i) the average closing prices
of the Shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the date
of grant (provided that in the event that any option is proposed to
be granted within a period of less than five business days after the
trading of the Shares first commences on the Stock Exchange, the
Offer Price of the Shares for the Global Offering shall be deemed to
be the closing price for any business day falling within the period
before listing of the Shares on the Stock Exchange); and (iii) the
nominal value of a Share on the date of grant.

-— e
oy lg i
(.. i

RABAERRERAERNERT - B E &t
EIRELR - EFTEIRELREHEK - TEHEE
BUiS Lt IR R AL E A 2 BT 10% © 1
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HEE - IREZFRRERER2EERITRE
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A nominal consideration of HK$1.00 is payable upon acceptance of
the grant of an option.

No options were granted, exercised, cancelled or lapsed by the
Company under the Share Option Scheme as at 30 June 2022 and
there were no outstanding share options under the Share Option
Scheme during the period from the Listing Date and up to the date
of this report. A summary of the terms of the Share Option Scheme
has been set out in the section headed “D. Share Option Scheme”
in Appendix IV to the Prospectus.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the prescribed percentage of
public float under the Listing Rules.

AUDIT COMMITTEE

The Company has established the Audit Committee on 20 June
2022 in compliance with Rule 3.21 of the Listing Rules and with
written terms of reference in compliance with the Corporate
Governance Code. The Audit Committee consists of three
independent non-executive Directors, namely Mr. Man Wing Pong,
Mr. U Seng Pan and Mr. Suen Chi Wai. Mr. Man Wing Pong has
been appointed as the chairman of the Audit Committee and he
possesses the appropriate professional qualifications as required
under Rule 3.10(2) of the Listing Rules. The primary duties of the
Audit Committee are, among others, to review and supervise the
financial reporting process and internal control procedures of the
Group, and to develop and review the policies and procedures for
corporate governance and make recommendations to the Board.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Interim Financial Information is unaudited, but have been
reviewed by the Audit Committee, including the accounting
principles and practices adopted by the Group. Based on their review
and discussions with the management, there is no disagreement by
the Audit Committee with the accounting treatment adopted by
the Group and the Audit Committee was satisfied that the Interim
Financial Information were prepared in accordance with applicable
accounting standards and fairly present the Group’s financial
position and results for FP2022.

By order of the board
BoardWare Intelligence Technology Limited
Chao Ka Chon
Chairman

Hong Kong, 30 August 2022
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