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ABOUT US

Charmacy Pharmaceutical Co., Ltd. (the “Company” or “we”)
(stock code: 2289.HK) is principally engaged in the
pharmaceutical distribution business. It mainly distributes
western medicine, Chinese patent medicine and healthcare
products to downstream distributors and retail terminals, as well
as provides consultation service on pharmaceutical products.
Founded in 2000, over the past 22 years of rapid development,
it has become one of the leading pharmaceutical distributors in
the Southern China region. The Company adheres to the
development strategy of “Intensive Engagement in Guangdong
Province and Extensive Coverage across Surrounding Areas”,
and has built logistics centres in Shantou, Foshan, Zhuhai,
Guangzhou and Huizhou, all equipped with professional
transportation teams, and has a highly efficient delivery
mechanism of delivering pharmaceutical products three times
per day for customers within a radius of 10 kilometers, twice
per day for customers within a radius of 50 kilometers and once
per day for those within a radius of 250 kilometers. In addition,
the Company has a modern information system that covers the
entire supply chain for pharmaceutical distribution, including
procurement, sales, warehousing, transportation and delivery.
Apart from that, the Company operates its own B2B e-
commerce platform “Charmacy e-Medicine” (£3€ e %%), a
platform for customers to place orders online, make inquires
and payment, etc. In 2021, the Company ranked top 40 among
top 100 PRC wholesalers, in respect of revenue generated from

the principal business.

With good reputation and high-quality service, the Company
has won a number of honors in different authoritative
institutions or associations in the pharmaceutical industry in
recent years, including but not limited to: “The Most Promising
Enterprise in The Pharmaceutical Business industry”, “The Best

Logistics Center For Pharmaceutical Cold Chain Logistics
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(Base)”, “The Medical Cold Chain Logistics Services
Recommended Enterprises”, “The Golden Ant Innovation
Award of Chinese Logistics Industry”, “The Title of Contract
Abiding and Credit Respecting Enterprise in Guangdong
Province (For 20 Consecutive Years from 2001 to 2020)”, “The
Anti-Epidemic Positive Contribution Award”, “The Top 100
Pharmaceutical
Industry”, “The “Gold Award” Medical Supply Chain--

Enterprises in China’s Pharmaceutical

Procurement - Top Ten Commercial Enterprises”, “The AAA
Credit Rating issued by the China Enterprise Confederation and
the China Entrepreneurs Association”, “Obtained the National
Standard of Pharmaceutical Cold Chain Logistics Operation

Specification”.
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CORPORATE INFORMATION

* DIRECTORS

Executive Directors

Yao Chuanglong (Chairman of the Board)
Zheng Yuyan

Zhang Hanzi™*®

Non-executive Directors

Li Weisheng

Yan Jingbin

Fu zheng™°*®

Independent Non-executive Directors
Wan Chi Wai Anthony

Zhou Tao

Guan Jian (also known as Guan Suzhe)

* SUPERVISORS

Zhang Ling

Zheng Xiyue

Lin Zhijie

* JOINT COMPANY SECRETARIES
Yao Jiexi

Wong Wai Ling

* AUDIT COMMITTEE

Wan Chi Wai Anthony (Chairman)

Zhou Tao

Guan Jian

* NOMINATION COMMITTEE
Zhou Tao (Chairman)

Yao Chuanglong

Guan Jian

* REMUNERATION COMMITTEE
Zhou Tao (Chairman)

Wan Chi Wai Anthony

Zheng Yuyan

* RISK MANAGEMENT COMMITTEE
Yao Chuanglong (Chairman)

Zheng Yuyan

Wan Chi Wai Anthony

* STRATEGIC DEVELOPMENT COMMITTEE
Yao Chuanglong (Chairman)

Zheng Yuyan

Zhou Tao
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* AUTHORISED REPRESENTATIVES

Zheng Yuyan

Yao Jiexi

* AUDITOR

ShineWing Certified Public Accountants (Special General
Partnership)

* LEGAL ADVISERS

Chungs Lawyers in association with DeHeng Law Offices (as to
Hong Kong laws)

Shu Jin Law Firm (as to PRC laws)

* REGISTERED OFFICE AND HEADQUARTERS

No. 235, Song Shan North Road, Longhu District, Shantou City,
Guangdong Province, PRC

* PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Dah Sing Financial Centre, No. 248 Queen’s Road
East,Wanchai, Hong Kong

* PRINCIPAL BANKS

China Guangfa Bank Co., Ltd. (Shantou Branch)

Industrial and Commercial Bank of China Limited (Shantou
Branch)

* H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong

* COMPANY WEBSITE

www.chmyy.com

*STOCK CODE

2289.HK

Note: With effect from 13 July 2022, Ms. Zhang Hanzi has been
appointed as an executive director of the Company; Ms. Fu
Zheng has been appointed as a non-executive director of the
Company.


http://www.chmyy.com/
http://www.chmyy.com/
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FINANCIAL SUMMARY

#H=6 H 30 HiLMEA

Six months ended 30 June 28
HH 2022 4 2021 4 (%)
ltems ARBTIRREER) | ARETLTCREER) CTWe

2022(Unaudited) 2021(Unaudited) (%)
RMB’000 RMB’000
2
B RE 1,887,079 1,993,014 -5.32
Operating revenue
YEH4

HIEABER 25,848 34530 | -25.14
Total profit
5 B8 17 B O ) SR YR A ¥
Net profit attributable to the 20,639 25,961 -20.50
Shareholders of parent company
AR R mRaRa
(LR N RIETT ) 0.1911 0.2404 2050
Basic and diluted earnings per share ' '
(expressed in RMB per share)

it 202246 H 30 H #2021 %12 A 31 H s
HE ANRET TREERZ) ANE¥T n(RE%) (%)
Items As at 30 June 2022 As a 31 December 2021 Change
RMB'000 (Unaudited) RMB'000 (Audited) (%)
4
M E 2,646,289 2,763,092 -4.23
Total assets
4 2 0 ]
Total liabilities 2,121,548 2,258,990 6.08
JB SRR 2
Equity of Shareholders 524,741 504,102 4.09
BRFEE
(LI RHTe517) 4.8587 4.6676 4.09

Net assets per share
(as stated in RMB per share)

-007-



D/ BEmEBRHSRILE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

B Y A A AT

E N

2022 F LA, BN 2 U E S
IR 7, [BBRTY 55 50 R M A R U2
REBIEE AR BB & . [
NP 18 B AR GBTRE B, A MR &
f e BRI AR FE A BRI, e %
TR ZEAT SEBUR S v s, TR
AT MR R IR . BEE [
FRHE | BREE . SRERVET . [ EBAE
+BEBERE ] . AR, BRI
H B O BN R, DA B g
1T WA Y AR R B B, ZE 5
WIEAT £ A RBAS R A A I, R
EE R IR, A, ERE R
NS ENAF RS T, B4 m
A SEAE PE SESHE IR VR RS R B, 2
A IEAT SE T 55 P BEA B IR T
I A Y T R 2 A8 5
Tl

BURSI FRmEEER, BERBTE
BRRFFEES

(DU ) R B RGAL TR
[ | SRS PO Bl SRR B, B R A B
MG 17— RIBCRHEBI R AT

-008-

MANAGEMENT DISCUSSION
AND ANALYSIS
INDUSTRY OVERVIEW

In the first half of 2022, COVID-19 outbreaks occurred
repeatedly in many places in China, and the international
situation became more complicated and severe. China’s
economy achieved positive growth despite the pressure. The
process of transformation and upgrading of China’s
pharmaceutical industry has been accelerating with the epidemic
prevention and control in China having entered a new stage,
people’s significantly increasing attention to health, and the
promulgation and implementation of a number of

pharmaceutical  industry  policies. The pharmaceutical
distribution industry will continue to reshape its ecological
structure and move towards high-quality development with the
acceleration of the implementation of new medical reform
policies including the “Healthy China” strategy, the increased
adoption of centralised procurement, “Internet + Healthcare”,
the tiered diagnosis and treatment system and the introduction of
medical insurance payment fund, coupled with the
empowerment and promotion of the digital transformation of the
pharmaceutical industry. In addition, in the context of stricter
supervision and incentive policies, the role of pharmaceutical
distribution enterprises in the industry chain is becoming more
and more prominent, the pharmaceutical distribution industry
has a constantly increasing market concentration, and is
accelerating its transformation from an era of competition for

resources to competition for capacities.

Policies aim at high-quality development, and the pattern of
the pharmaceutical distribution industry continues to
reshape

The “14th Five-Year Plan” period is the key stage for China to
deepen the “Healthy China” strategy. The state and relevant

authorities have issued a series of policies to drive the high-
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quality development of the pharmaceutical industry. In October
2021, the Ministry of Commerce issued the Guiding Opinions
on Promoting the High-quality Development of the
Pharmaceutical Distribution Industry During the “14th Five-
Year Plan” period (the “Guiding Opinions”), proposing that by
2025, the pharmaceutical distribution industry will have met
people’s health needs in China’s new development stage, and
the modern pharmaceutical distribution system will function
better thanks to leading innovation, technology empowerment,
urban and rural coverage, balanced layout, coordinated
development, safety and convenience; and by 2025, the annual
sales of the top 100 pharmaceutical wholesale enterprises will
account for more than 98% of the total pharmaceutical
wholesale market size. The Guiding Opinions clarifies the
development direction of the pharmaceutical distribution
industry in the next five years, and provides an important guide
for the whole industry to achieve high-quality development.
According to the explicit descriptions in the 14th Five-Year Plan
for National Drug Safety and Promotion of High-Quality
Development promulgated in December 2021 jointly by eight
Medical
Administration, by the end of the “14th Five-Year Plan” period,

authorities including the National Products
the overall drug regulatory capability will be close to the
international advanced level, and the level of drug safety
assurance will be continuously improved, and people will be
more satisfied with the quality and safety of drugs and felt more

at ease.

In March 2022, Premier Li Kegiang delivered the Government
Work Report (the “Work Report”) on behalf of the State
Council at the Fifth Session of the 13th National People’s
Congress. The Work Report proposes to support the
revitalization and development of traditional Chinese medicine
and push forward the comprehensive reform of traditional
Chinese medicine by vigorously promoting graded diagnosis
and treatment, optimizing medical treatment procedures,

speeding up the construction of national and provincial regional
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medical centres, driving the extension of high-quality medical
resources to cities and counties, and improving the disease
prevention and treatment capabilities at the grassroots level,
thereby enabling people to get better medical services nearby.
Since the 18th National Congress of the Communist Party of
China, the position of traditional Chinese medicine in the
pharmaceutical industry has become more and more prominent,
and the development of traditional Chinese medicine has
become a national strategy. The allocation of high-quality
medical resources to lower-level medical institutions will be the
main theme in the grassroots-level health care in 2022, adding a
new driver to the high-quality development of the

pharmaceutical industry.

The state has been promoting the formation of a new
development pattern with the domestic cycle as the mainstay
and the domestic and international cycles promoting each other,
and accelerating the establishment of a unified national market
system. The pattern of the pharmaceutical distribution market
has also accelerated the pace of reshaping. In April 2022, the
CPC Central Committee and the State Council issued the
Opinions on Accelerating the Construction of a Unified
Nationwide Market. The construction of a unified nationwide
market with high efficiency, fair competition and full openness
will promote the formation of a smooth and efficient domestic
distribution with mutual promotion of supply and demand and
production and marketing, and lay a solid foundation for high-
quality economic development. For pharmaceutical distribution
enterprises, a unified large market means addressing the
regional inconsistency in pharmaceutical logistics policies.
Through the formulation of unified standards for third-party
pharmaceutical logistics access and setup of warehouses in
different places and through the promotion of the alignment
between pharmaceutical logistics standards system and the
international standards, pharmaceutical distribution enterprises
can conduct intensive operations, further expand market room

and reduce operating costs.
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Separation of prescribing and dispensing has been driven
jointly by prescription outflow and online medical care

In January 2022, the National Development and Reform
Commission and the Ministry of Commerce issued the Opinions
on Various Special Measures to Relax Market Access in
Developing Shenzhen into a Pilot Demonstration Zone of
Socialism with Chinese Characteristics (the “Opinions”). The
Opinions supports the establishment of an electronic
prescription centre in Shenzhen and connecting with Internet
hospitals, prescription systems of medical institutions, sales
platforms for various prescription drugs, and the national
medical insurance information platform of Guangdong
Province. All prescription drugs will be sold online based on this
centre without further approval. Shenzhen is another Internet
prescription drug sales pilot area after the pilot of online sales of
prescription drugs in Hainan Free Trade Port. The information
interconnection between the two electronic prescription centres
will have far-reaching influence on the flow of prescription
drugs in the regional market and bring more orders to the retail

pharmacies.

With the deepening of medical reform, the separation of
prescribing and dispensing has become the general trend.
Factors such as zero-markup drug policy, control of the
proportion of drug sales in hospital revenues, and dual channels
and the results of the pilot construction of electronic prescription
centres in Hainan and Shenzhen help speed up the pace of
prescription outflow in China and increase drug orders
considerably. According to IQVIA’s data forecast, with the
advancement of the separation of prescribing and dispensing,
the size of outflow of prescription drugs is about RMB400-500
billion, of which the retail market is about RMB300 billion.
With the further implementation of the policy for separation of
prescribing and dispensing, the market size from the outflow of
prescriptions in the future will directly benefit medical
insurance-covered stores, hospitals and direct-to-patient (DTP)

pharmacies, and directly boost the overall growth of the
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pharmaceutical retail industry.

In June 2022, the National Health Commission and the State
Administration of Traditional Chinese Medicine jointly issued
the Detailed Rules on Supervision of Internet-based Diagnosis
and Treatment (Trial) (the “Detailed Rules”), which means that
the Internet-based diagnosis and treatment have directly entered
the stage of strong supervision. The Detailed Rules contain strict
requirements for the quality and safety of online medical
services, including: prescriptions shall be issued by the doctors
who diagnose the patients; it shall be strictly forbidden to use
artificial intelligence to generate prescriptions; and it shall be
strictly forbidden to provide drugs for patients before the
prescriptions are issued. As the medical and drug regulatory
authorities continue to strengthen the supervision of electronic
prescriptions and various places gradually explore and promote
the construction of electronic prescription centres, there are
rules for Internet-based diagnosis and treatment activities and
traces of online sales of prescription drugs, so that patients will

receive safer online medical services.

Guangdong Province has accelerated the expansive,

intensive and standardized development of the
pharmaceutical retail chain industry

In April 2022, the Medical Products Administration of
Guangdong Province issued the Measures for the Supervision
and Administration of Drug Retail Chain Operations in
Guangdong Province (the “Measures”), which was officially
implemented from 1 May 2022. The Measures proposed to: (1)
support independent pharmacies to join chain enterprises,
broaden the distribution channels of chain enterprises, increase
the market shares of drug sales of chain enterprises, and realise
complementary advantages and resource sharing among chain
enterprises, which is conducive to improving the drug retail
chain rate and standardised management level of retail
pharmacies in Guangdong, and accelerating the expansive,

intensive and standardized development of the drug retail chain
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industry; (2) allow the chain headquarters’ centralised storage,
packing and shipment of the drugs sold by the network of its
direct chain stores, and allow the transfer of the drugs between
the direct chain stores, which is conducive to reducing chain
enterprises’ drug distribution costs and facilitating consumers’
drug purchase; and (3) allow chain enterprises to engage no
more than two pharmaceutical wholesale enterprises to
distribute the drugs within their business scopes, or engage no
more than two wholesale enterprises to distribute drugs on the
basis of their own distribution centres. This is not only
conducive to eliminating regional distribution barriers,
improving the regional coverage of chain enterprises, increasing
the range of distribution varieties, and facilitating enterprises to
expand their operations, but also conducive to purchase choices
and improving distribution timeliness after independent retail

stores’ joining.

In July 2022, the Medical Products Administration of
Guangdong Province issued a relevant notice, which made it
clear that Guangdong Province would speed up the cultivation
of modern large-scale backbone pharmaceutical distribution
enterprises, innovative

support  the development  of

pharmaceutical retail chain enterprises by mergers,
reorganizations, acquisitions, franchises and other means, and
comprehensively improve the drug retail chain rate and

standardized management level.

According to the Guiding Opinions, by 2025, the annual sales of
the top 100 pharmaceutical retail enterprises will have
accounted for more than 65% of the total pharmaceutical retail
market size, and the pharmaceutical retail chain rate will
approach the overall goal of 70%. According to the data on
MENET (www.menet.com.cn), in 2021, the drug sales in the six
major markets on the three major terminals were RMB1,774.7
billion, an annual increase of 8% compared with 2020. Among
them, the sales on the retail pharmacy terminal were the least

affected by the epidemic, and recovered more quickly, with a
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growth rate of 10.3% and a market share of 26.9%, which was
0.6 percentage points higher than that in 2020. In 2021, there
were 57,784 enterprises holding the Pharmaceutical Business
Licenses in Guangdong Province. Among them, there were 528
retail chain headquarters, 23,092 retail chain stores and 32,696
independent pharmacies. According to this data, the drug retail
chain rate in Guangdong was 41%. In view of the target of 70%,
about half of the independent pharmacies in Guangdong
Province may join franchises, be merged or acquired, or be

eliminated.

Pharmaceutical manufacturers and distributors have been
accelerating their transformation and upgrading, showing a
trend of diversified and digital-intelligence development

Under the influence of multiple factors such as the guidance of
the policy for “control of expenses covered by medical
insurance”, the change in the pattern of drug use in public
medical institutions, and the graded diagnosis and treatment
system, the whole pharmaceutical industry chain is facing new
changes, and pharmaceutical manufacturers and distributors
have been accelerating the transformation and upgrading of their
business models. Facing more intense business competition,
pharmaceutical distribution enterprises are bound to transform
and upgrade their business models, and constantly explore
innovative service concepts and service models to provide
differentiated value-added services according to customers’
different needs; pharmaceutical manufacturers will increase
their investments and promotion in the pharmaceutical retail
market, and pharmaceutical distribution enterprises with solid
retail terminals will gain more favor from manufacturers and

consolidate their advantages in market development.

With the wide application of cutting-edge technologies such as
big data and Internet of Things, pharmaceutical logistics
presents a trend of digital intelligence and diversification. The
Guiding Opinions further proposed to push forward the

“Internet plus Drug Distribution” and promote the digital
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transformation and upgrading of the drug distribution industry.
In this context, many pharmaceutical distribution enterprises
actively explore digital transformation, strengthen the upgrading
and application of intelligent and automated logistics technology
and intelligent equipment, continuously enhance the logistics
collaboration capabilities of cross-regional supply chains, and
constantly explore the construction of sub-warehouses and
multi-warehouse operations, which will help integrate the
resources of the upstream and downstream components of the
supply chain, promote the integration of “logistics, information
flow and capital flow”, and establish a diversified but
collaborative pharmaceutical supply chain system, so as to
enhance the operational efficiency and competitiveness of the
whole industry chain. Meanwhile, the national and regional
pharmaceutical distribution companies are increasingly focused
on transforming into pharmaceutical supply chain solution
service providers, gradually setting up a full-chain delivery
system from pharmaceutical manufacturers to patients,
accelerating the expansion of third-party logistics business, and
giving better play to the advantages of their logistics networks
to provide pharmaceutical manufacturers with nationwide and
regional third-party pharmaceutical logistics services with

synergistic effect among multiple warehouses.

The number of pharmaceutical wholesale enterprises engaging
third-party pharmaceutical logistics enterprises for storage and
transportation has gradually increased. According to statistics,
for the first half of 2022, there were more than 1,400
pharmaceutical wholesale enterprises in Guangdong, among
which more than 280 engaged third-party pharmaceutical
logistics enterprises to store and distribute drugs, there were
more than 560 chain pharmacy enterprises, among which more
than 40 engaged third-party pharmaceutical logistics enterprises
in Guangdong. Guangdong’s drug retail market pattern shows a
trend of accelerating changes, and regional distribution giants
will continue to expand their market shares by virtue of their

comprehensive competitive advantages.
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Health management throughout the life cycle has been
implemented to continuously promote the construction of
“Healthy China”

China’s 14th Five-Year Plan proposes to exhaustively advance
the “Healthy China” initiative, put the protection of people’s
health in a strategic position for prioritised development, and

provide people with a full range of whole cycle health services.

Proceeding from the whole set of overall, wide-ranging and
social influential factors on health, the whole life cycle health
management performs continuous health management and
provides relevant services at different stages of the mankind
with a focus on their life cycle for the purpose of integrated
management over those factors. In the post-epidemic era,
society attaches more and more importance to health, and the
health spending awareness of the residents gradually increases,
more and more pharmaceutical companies are exploring the
whole life cycle management model of drugs. They leverage on
new technologies such as Internet-based medical care and big
data to promote a medical service system that provides all the
people with a full package of medical solutions integrating
prevention, treatment, rehabilitation and health management,
which helps promote the pharmaceutical industry’s healthy

development and the volume expansion of the end market.

Sources of the above information: data of the Southern Medical
Economic Research Institute of the National Medical Products
Administration;  MENET;,  Annual China's
Pharmaceutical Distribution Industry (2021) ( (47EG% 7 i 17
3 7 fE K ) (2021)); Guangdong Province Drug Regulatory
Statistics Annual Report (2021)  ( (/5 # 4,17 B B4 71 /27K
7 (2021 %) ) ), Journal of China Drug Circulation ( (477/%

ZEifn i) W) .
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BUSINESS REVIEW

Our principal business is pharmaceutical distribution in the
PRC, with most of our operating revenue derived from
pharmaceutical distribution. We procure pharmaceutical
products from pharmaceutical manufacturers and distributor
suppliers and sell the products to distributors, retail pharmacy
stores, hospitals, clinics, health centres and other customers. We
have always been specialising in the non-tendering market
business, changing the traditional mode that large distributors
focus on allocation while small and medium distributors focus
on distribution. We have fully covered the non-tendering
markets within the radius of 250 km from our logistics centres
as center point, and achieved “multi-variety, small-batch, high-
frequency”  distribution with refined management and
information technology. Meanwhile, we provide consulting,
promotion and third-party logistics services for upstream and

downstream participants.

We followed the operation target set, and continued to explore
Guangdong market in depth and radiating to surrounding areas,
and developing the business with retail end-customers. As at 30
June 2022, our distribution network covered 11,463 customers,
among which 601 were distributors, 7,211 were retail pharmacy
stores and 3,651 were hospitals, clinics, health centres and
others, representing an increase of 824 in the number of
customers, a decrease of 18 distributors, an increase of 577
retail pharmacy stores, and an increase of 265 hospitals, clinics,
health centres and others compared to the corresponding period

of last year.

In order to meet the different needs of customers and enhance
customer adhesion, we strengthened cooperation with well-
known domestic and overseas manufacturers, and expanded the
variety and scale of first-level distribution products; and
continued to optimise product structure by introducing

marketable, high-quality products with high profit margin to
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enrich product categories. As at 30 June 2022, we had a total of
1,006 suppliers, of which 590 were pharmaceutical
manufacturers and 416 were distributor suppliers, with the flat
over the same period last year. As at 30 June 2022, we
distributed 11,657 types of products, representing a decrease of
184 types of products compared to the corresponding period of

last year.
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Eiﬁ?%megory For the six months ended 30 June

2022 (KRR EZ) 2021 FE(CREFX)

2022 (Unaudited) 2021 (Unaudited)
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Western medicines 4431 4,383
Hh R g
Chinese patent medicines 4,283 4,513
HAthy
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HEET
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We have actively expanded third-party logistics to improve
profitability

The Company and its subsidiaries (the “Group”) has a well-
established logistics network and information system and
uniform storage conditions conforming to GSP management
standards. It takes Charmacy (Guangzhou) Pharmaceutical
Sorting and Distribution Center as the core warehouse, and has
built a leading regional logistics hub. The Company had realised
multi-warehouse collaboration with the other four logistics
centers and shared the advantages in inventory and distribution
network. As such, the Company can not only fully meet its own
warehousing need due to the rapid growth of drug categories
and quantities, but also provide warehousing, transportation or
other value-added services for upstream and downstream
participants by using the surplus storage room and logistics
distribution capacity, thereby generating revenues for the Group
and improving the Group’s profitability. In addition to meeting

the warehousing and logistics needs from the Group’s own
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business, by 30 June 2022, the Group had cooperated with
nearly 100 customers (such as manufacturers, commercial
distributors and chain pharmacies) in third-party pharmaceutical
logistics business and other value-added services (such as

warehousing or transportation).

PROSPECTS

With the mission of “Creating a healthy, beautiful life” firmly in
mind, we will uphold the business philosophy of “Operating
honestly, creating benefits for others and the general public and
achieving win-win outcomes through cooperation”. We follow
the development strategy of focusing on “Intensive Engagement
in Guangdong Province and Extensive Coverage across
Surrounding Areas”, and commit ourselves to becoming the

most competitive health and medical service provider in China.

The pharmaceutical distribution industry will have new
development opportunities with the prevention and control of
COVID-19 epidemic in China having become a regular practice,
and with China accelerating the establishment of a dual
circulation development pattern in which domestic and foreign
markets reinforce each other with the domestic market as the
mainstay. The in-depth promotion of reform of medical care,
medical insurance and pharmaceutical industry has speeded up
the implementation of the “Healthy China” initiative. The
medical reform represented by the “Two-Invoice System” and
“Centralised Procurement In Large Quantities” leads to cost
increase, profit decrease, and product structure adjustment in
distribution enterprises which cover the bidding market and
bring up opportunities to the third-party logistics service under
the advantages of higher market concentration and greater

product.

Pharmaceutical wholesale enterprises have been striving to
optimise their network structures and service capabilities, and

transitioning from previous horizontal expansion to vertical
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sinking so as to further optimise their delivery service networks
in cities, towns and other areas. The medical reform which
focuses on the separation of medical care and pharmacy and the
hierarchical medical system squeezes the business scale of
bidding market, but also brings up significant opportunities for

the retail and primary diagnosis market.

In the long run, China’s economy has both tenacity and growth
potential, and the trend of steady progress will not change.
Moreover, with the advancement of the medical reform, the
government’s increasing inputs into healthcare, the acceleration
of ageing population and the enhancement of people’s health
awareness, the potential of China’s medical and health industry
is expected to be released faster, driving the market share of the
non-tendering market to gradually expand, which will contribute

to the long-term growth of our business.

Facing the industry development opportunities, we need to
secure an edge in competition, earnestly study, deeply
understand, and conscientiously implement the relevant policies
for the pharmaceutical industry, positively grasp the policy
opportunities and seek market opportunities to constantly push
our market network development and improve our services,
enhance our refined management, and achieve a high quality

growth, so as to maintain a leading position in competition.

We adhere to the market strategy of “Intensive Engagement
in Guangdong Province and Extensive Coverage across
Surrounding Areas” and build a pharmaceutical retail
terminal network with full coverage in Guangdong Province
and surrounding areas. We will strengthen risk management,
improve business quality, seize the opportunities arising from
the expansion of the primary medical market, further construct
the regional pharmaceutical distribution centres and constantly
expand and develop the distribution networks in all areas by
constantly expanding and refining the distribution networks that

permeate every region, optimising the network layout, and
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expanding the pharmaceutical delivery coverages of
pharmaceutical retail terminals such as retail pharmacies and
various grassroots medical and health service institutions to
fully achieve a dense coverage of sales, service, and logistics

network in Guangdong and its surrounding areas.

We will actively develop feasible promotion measures for
“Internet + Healthcare” and empower services through e-
commerce platforms. We will grasp the opportunity arising
from gradual implementation of regulations including “Internet
+ Healthcare” and the hierarchical medical system in the
expansion of primary medical market, and constantly upgrade,
develop the functions and applications of B2B e-commerce
platform, and actively explore new technologies and new
marketing methods, combining with multi-dimensional and
comprehensive marketing and operation. We will speed up the
product transfer in supply chain with higher efficiency and
allow more clients to benefit from our excellent services and
suitable tools, thus further enhancing customer stickiness. We
will actively promote standardised, streamlined, and intelligent
pharmaceutical delivery service and constantly improve our
service ability to achieve operation result efficiently with a low

cost.

We will search for long-term and deep strategic cooperation
with pharmaceutical producers. We will focus on
strengthening our cooperation with major prescription drug
manufacturers to capture more growth opportunities in non-
tendering market products, diversify our product portfolios and
cement the strength of our products. Using the pharmaceutical
retail terminal network resources and supremacy of the Group,
we will provide upstream suppliers with across-the-board brand
promotions and product landing program design and support

service guarantee.
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We will continue to strengthen the capacity building for
pharmaceutical logistics modernisation and actively expand
the third-party logistics business. We will actively explore the
application of smart logistics technology, integrate
transportation resources to enhance delivery service capabilities
and promote the coordinated development of regional integrated
logistics, thereby enhancing the overall operational capability.
Leveraging on our strong logistic and warehousing capabilities,
our warehousing and sorting scale will be expanded, and multi-
warehouse collaboration by integrating pharmaceutical
warehousing and transportation resources will be attained. We
will further unleash our advantages in customers, products,
management and services and expand the terminal delivery
network, so that the pharmaceutical logistics network
arrangement is more reasonable. At the same time, we will
actively expand the third-party pharmaceutical logistics business
to enhance storage utilisation rate, increase transportation
efficiency, and leverage on our own logistics network
advantages to provide upstream suppliers and downstream
customers with professional and convenient warehousing,
logistics and cargo transportation, so as to enhance the Group’s

market competitiveness and profitability.

We will actively explore the mode of cooperation with
strategic state-owned shareholders, and further optimise our
Group’s shareholder structure and governance structure.
We will introduce new business development resources and
market influence to our Group in good time, facilitate the
continuous improvement of the market influence, further
strengthen our Group’s soft power and competitiveness, and

promote our Group’s better and more sustainable development.

Looking ahead, we will continue to ride on the future growth
potential of the pharmaceutical non-tendering market, accelerate
the duplication of the mature non-tendering pharmaceutical
market operation model, strive to elevate the operation

efficiency of our pharmaceutical supply chain, optimise the
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portfolio of pharmaceutical products and customer service
experience, and reduce the cost of pharmaceutical distribution,
endeavouring to become the most competitive service provider

in the medical and healthcare industry in China.

75 B R FINANCIAL REVIEW
BEKA Operating revenue
#HZE6 H 30 HIEAEA
For the six months ended 30 June
JEH 2022 4E 2021 4
Items ANRET LR EX) ARETRCRBERK)
2022 2021

RMB'000 (Unaudited) RMB'000 (Unaudited)
TERE 1,868,014 1,978,106
Principal business
HAh 3B
Other businesses 19,065 14,908
BB 1,887,079 1,993,014
Operating revenue

=6 H 30 HiIENMEA
For the six months ended 30 June
EPER 2022 4 2021 4E
Customer type ARBETRCREER) ANEBTRCREER)
2022 2021

RMB’000 (Unaudited) RMB'000 (Unaudited)
43 SH R
Distributors 877,786 908,768
TEE 907,672 997,840
Retail pharmacy stores
BERT. R2FT. MAEVE KA
Hospitals, clinics, health centres and 82,556 71,498
others
EBRBEAN . 1,868,014 1,978,106
Revenue from principal business

AR 2022 4 6 H 30 HiE/SEA,

FAM ) 2 FEBUON AR H 17 (i) 73 88 7
wEs ()REEN, RGi)BEi. 2
It AR S A 2 S AR . AR
2022 % 6 A 30 Hik/NEH, i
95% 1) & 2% FE U AR H 43 i 7 & P

During the six months ended 30 June 2022, our revenue from
principal business was derived from product sales to (i)
distributor customers; (ii) retail pharmacy stores; and (iii)
hospitals, clinics, health centres and others. During the six
months ended 30 June 2022, over 95% of our revenue from

principal business was derived from distributor customers and
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retail pharmacy stores.

Our operating revenue decreased by 5.32% to RMB1,887.08
million for the six months ended 30 June 2022 from
RMB1,993.01 million for the six months ended 30 June 2021,
mainly because retail pharmacies’ epidemic prevention and
control measures (such as visitor flow and sales restrictions)
affected the visitor flows and sales when the COVID-19
epidemic occurred repeatedly in Guangdong Province in the
first half of this year.

Operating cost, gross profit and gross profit margin

The operating cost of the Group decreased by 5.13% to
RMB1,762.71 million for the six months ended 30 June 2022
from RMB1,857.97 million for the six months ended 30 June
2021. The decline of operating costs was at par with that of

revenue.

The gross profit of the Group decreased by 7.90% to
RMB124.37 million for the six months ended 30 June 2022
from RMB135.05 million for the six months ended 30 June
2021. The gross profit margin of the Group decreased to 6.59%
for the six months ended 30 June 2022 from 6.78% for the six
months ended 30 June 2021. This is mainly because retail
pharmacies’ epidemic prevention and control measures (such as
visitor flow and sales restrictions) affected the visitor flows and
sales and the promotion and sales of some products with high
gross profit margins when the COVID-19 epidemic occurred

repeatedly in Guangdong Province in the first half of this year.

Selling expenses

The selling expenses of the Group increased by 2.92% to
RMB53.81 million for the six months ended 30 June 2022 from
RMB52.28 million for the six months ended 30 June 2021.

Main reason is the corresponding market maintenance cost



TG B A Ay A B 90 8 i SE 455 LAEK
FHIE T e & P

EHEEH
ALEEPEHEH MR 2021 4 6
H 30 HiEAMEAMARKE 1899 H
EIGD 3.09%E# % 2022 4 6 H
30 HIEAMEAM AR 1840 H &
TGo FEJFER Al Smae T
BT, BHUNBAHTLE,
IESEHH S~ B A EHRD .

M EH

KAL) A% B B 2021 4F 6
H 30 HibAMEAMm AR 2180 A
B> 12.55% 2 # 4 2022 4 6 H
30 HIEAMAM AR 19.06 H &
TG. FEHRRHEFHRELD, SHEF
B NRH 085 HEm, K
A E S, AR ERE R AR
W 2.11 HE T,

8BS

HE 2022 46 A 30 HibAAA, &
ESMINZANRE 059 HEG, B
HE 2021 4 6 A 30 Hik/A AR
EAMEN N B 0.07 OB JCH N
748.50%. FEEHAILE] 2020 -
HIIEE RS Nt G L DA I
B AERATSON 3 INBURE R B
0.55 H & JG.-

g &M

REBM A & HEE 2021 F
6 H 30 HiE/AEHA M ARY 857 H
E It 39.220%F # % 2022 £ 6 A
30 Hib A M AR 521 B

20722 R &

INTERIM REPORT

increased due to the developed terminal business.

Management expenses

The management expenses of the Group decreased by 3.09% to
RMB18.40 million for the six months ended 30 June 2022 from
RMB18.99 million for the six months ended 30 June 2021. The
main reason is the decrease in the remunerations and office
expenses thanks to the improvement of the working efficiency
of functional departments and the optimisation of the allocation

of personnel structures.

Finance costs

The finance costs of the Group decreased by 12.55% to
RMB19.06 million for the six months ended 30 June 2022 from
RMB21.80 million for the six months ended 30 June 2021. This
is mainly because the interest expenses decreased by RMBO0.85
million due to the decrease in long-term loans, and the discount
interest decreased by RMB 2.11 million due to the full

allocation of funds.

Non-operating revenue

For the six months ended 30 June 2022, non-operating revenue
amounted to RMBO0.59 million, representing a increase of
748.50% as compared with the non-operating revenue of
RMBO0.07 million for the six months ended 30 June 2021. This
is mainly because Shantou Municipality’s subsidy for promoting
the development of large-scale commercial enterprises and
stimulating consumption in 2020 increased the Group’s

government subsidy receipt by RMBO0.55 million.

Income tax expenses

The income tax expenses of the Group decreased by 39.22% to
RMB5.21 million for the six months ended 30 June 2022 from
RMB8.57 million for the six months ended 30 June 2021, and

the current income tax expenses were recognised and the

-025-



D/ BERERGSRLE
#®-cHmel CHARMACY PHARMACEUTICAL CO.,LTD.
TG, YIFert UE R e R E B B 1S A
FH FIH R 9E FT 1560 2 SR A T 15
A

HAE

AL B R 2021 4 6 H
30 HiEAMEH I AR 25.96 A &7t
J/b 20.50%F % 2022 £ 6 H 30
H A RS 20.64 HE T,

Horb, BB RE O B R IV A B
2021 = 6 H 30 Hib A AR
25.96 & Jui/> 20.50%E 84 2022
6 H 30 HikAEH AR 20.64
HE TG, FEHARWN K EF ZBE
RIS

RENE & KA B EIR
22022 46 H 30 H, AREMEFHB
& SORAT AR NRHE 67.98 HE
JG, MR 2021 4E 12 A 31 HAIAA
[CHE 144.23 HE G,

A 2022 45 6 H 30 H & 2021 4F 12 A
31 H, A& HSRAFRE)E iR
6N 98.68 1 & 0 2 A\ R
79.30 HEJG. A 2022 £ 6 H 30
H, REBRBILLR GRREIEE
Br LA B &SR & 1.05 (2021
F£12H31H: 1.04) .

ALEFA 2022 4 6 H 30 HERIT MK
B ANRH 61831 & oo (FHMAM
e NRW 51549 [T, R
e N 102.82 HHE T, Hri,
—HENEH RIS R AR
3175 HEIL) . FrARATER
[ 7 R o SRAT AR 0 AR T {7 DA

-026-

deferred income tax assets and liabilities were adjusted

according to the accounting standards.

Net profit

The net profit of the Group decreased by 20.50% to RMB20.64
million for the six months ended 30 June 2022 from RMB25.96
million for the six months ended 30 June 2021. In particular, the
net profit attributable to the shareholders of parent company
decreased by 20.50% to RMB20.64 million for the six months
ended 30 June 2022 from RMB25.96 million for the six months
ended 30 June 2021. This is mainly due to the slight decrease in

the revenue and the gross profit margin.

Liquidity and financial resources

As at 30 June 2022, the cash and bank deposits of the Group
amounted to RMB67.98 million, while the cash and bank
deposits amounted to RMB144.23 million as at 31 December
2021.

As at 30 June 2022 and 31 December 2021, the Group recorded
net current assets of RMB98.68 million and RMB79.30 million,
respectively. As at 30 June 2022, the current ratio (based on the
calculation of current assets divided by current liabilities) of the
Group was 1.05 (31 December 2021: 1.04).

The bank borrowings of the Group as at 30 June 2022 were
RMB618.31 million (short-term borrowings: RMB515.49
million, long-term borrowings: RMB102.82 million, including
long-term borrowings due within one year: RMB31.75 million).
All the bank borrowings bear fixed interest rates. The carrying
amount of the bank borrowings is presented in RMB, and is

approximate to the fair value. The Group did not use any
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financial instruments for hedging purposes or did not have any
existing borrowings and/or other hedging instruments for

hedging net foreign currency investments.

Bill receivables, trade receivables and account receivable
financing

As at 30 June 2022, the Group’s bills receivables, trade
receivables and account receivable financing amounted to
RMB761.79 million, representing an increase of RMB30.53
million compared to those as at 31 December 2021. This is
mainly because Guangdong Province ushered in the hot weather
and a period of high incidence of influenza in June, so that the
sales revenue in that month increased by RMB 67.37 million
year-on-year, resulting in an increase in the total receivables at

the end of the Reporting Period.

Bills payables and trade payables

As at 30 June 2022, the Group’s bill payables and trade payables
amounted to RMB1,333.28 million, representing a decrease of
RMB9.35 million compared to those as at 31 December 2021.
This is mainly because the funds were effectively allocated
through the full use of the credit periods allowed by the

suppliers and the bill exposure limits granted by the banks.

Treasury policy

The Group adopts a prudent financial management strategy in
executing its treasury policy. Thus, a sound liquidity position
was able to be maintained throughout the period under review.
The Group continues to assess its customers’ credit and financial
positions so as to minimise credit risks. In order to control
liquidity risks, the board (the “Board”) of directors of the
Company (the “Directors”) would closely monitor the liquidity
position of the Group to ensure that its assets, liabilities and
other flow structure committed by the Group would satisfy the

funding needs from time to time.
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Foreign currency exchange risk

The transactions of the Group are denominated in RMB, and
most of the assets and all liabilities are denominated in RMB.
The foreign exchange risk that the Group has to bear is
extremely low. For the six months ended 30 June 2022, the
Group did not use any financial instruments for hedging the

foreign currency risk.

Interest rate risk
For the six months ended 30 June 2022, the Group had no bank

borrowings which bear interest at floating rate.

Capital management
Set out below is the Group’s gearing ratios as at 30 June 2022

and 31 December 2021, respectively:

202246 A 30 H
30 June 2022

2021412 A 31 H
31 December 2021

BA BRI R

Gearing ratio

51.19% 56.03%

b BEAS B PR SE S R 5 A5 AR
BrUASE A . AR 5 A A5 S AR A
W R EEEY:, RERERED
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Note: Gearing ratio is equal to net liabilities divided by
aggregate capital as at the end of the period. Net liabilities
represent total borrowings deducted by cash and cash
equivalents; and aggregate capital is the sum of net liabilities

and total equity.

Capital commitment
As at 30 June 2022, the Group’s capital commitment amounted

to nil. (31 December 2021: Nil).

Employees’ information

As at 30 June 2022, the Group had a total of 820 employees
(including executive Directors), representing a decrease of 22
employees compared with the number of employees as at 30
June 2021. The total staff cost (including emoluments of

directors and supervisors) was RMB36.87 million, as compared
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to RMB37.67 million for the six months ended 30 June 2021.
The emoluments were determined with reference to market
practice and the performance, qualification and experience of

individual employees.

The employees are entitled to bonus based on the results of the
Group and individual performance other than basic salaries.
Other staff benefits include other related insurances set up for
the employees employed by the Group in accordance with the
rules and regulations under Labor Law, Employment Contract
Law, Social Insurance Law of the PRC and the current

regulatory requirements of the PRC.

The salaries and benefits of the employees of the Group are kept
at a competitive level. The employees are rewarded on a
performance-related basis within the general framework of the

Group’s salary and bonus system, which is reviewed annually.

The Group focuses on the career development of its employees.
We provide the employees with internal training and the
opportunity of external training on a regular basis to support and
encourage them to continuously study and to improve their own

integrated qualities and business capability.

Significant investments held, acquisitions and disposals held
The Group had no significant investment, acquisition or disposal
during the six months ended 30 June 2022.

Future plans related to significant investments and capital
assets
As at the date of this report, the Group has no future plans

related to significant investments and capital assets.

Material acquisitions and disposals related to subsidiaries,
associates and joint ventures

During the six months ended 30 June 2022, the Group had no
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material acquisitions and disposals related to subsidiaries,

associates and joint ventures.

Pledge of assets

As at 30 June 2022, the Group was granted a credit limit of
RMB1,444.80 million by various banks, while the Group’s
utilised banking facilities totalled RMB1,069.96 million, which
were secured by (i) property, plant and equipment held by the
Group with a carrying amount of RMB263.27 million as at 30
June 2022; (ii) land use rights held by the Group with a carrying
amount of RMB128.99 million as at 30 June 2022; and (iii) the
Group’s inventories with a carrying amount of RMB350 million
as at 30 June 2022.

Assets subject to restrictions on ownership or use

As at 30 June 2022, the Group’s restricted monetary funds
amounted to RMB375.63 million, which served as deposit for
bank acceptance bills and borrowings; the Group’s restricted
bills receivable and account receivable financing amounted to
RMB1.40 million, which were restricted for being pledged to
banks and for bill discounting; the Group also pledged certain
other assets totalling RMB742.26 million as guarantee for the
Group’s borrowings. Assets subject to restrictions on ownership

or use totalled RMB1,119.28 million.

Contingent liabilities
As at 30 June 2022, the Group had no material contingent
liabilities (2021: Nil).

Significant event after the reporting period
As at the date of this report, the Group had no significant events

after the Reporting Period.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (interim
dividend of 2021: Nil).

OTHER INFORMATION
CORPORATE GOVERNANCE
PRACTICES

The Company had been complying with the code provisions (the
“Code Provision(s)”) set out in the Corporate Governance Code
contained in Part 2 of Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for
the six months ended 30 June 2022, save for the deviation as

stated below:

Pursuant to Code Provision C.2.1, the responsibilities between
the chairman and chief executive officer should be separated
and should not be performed by the same individual. Mr. Yao
Chuanglong is our chief executive officer, and he also performs
as the chairman of our Board as he has considerable experience
in the pharmaceutical distribution industry. Our Board believes
that vesting the roles of both the chairman of our Board and the
chief executive officer in the same person has the benefit of
ensuring consistent leadership within our Group and enables
more effective and efficient overall strategic planning of our
Group. The Company considers that the balance of power and
authority under the present arrangement will not be impaired
and this structure will enable the Company to make and
implement decisions promptly and effectively. The Company
will continue to review and consider splitting the roles of
chairman of the Board and chief executive officer when it is
appropriate and suitable by taking into account the

circumstances of the Group as a whole.
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The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory
requirements and to meet the rising expectations of the

shareholders and investors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as the code of
conduct in dealings with the Company’s securities for the
Directors and supervisors of the Company (“Supervisor(s)”).
Having made enquiries with all Directors and Supervisors of the
Company, the Company confirmed that all Directors and
Supervisors had complied with the required standard as set out
in the Model Code for the six months ended 30 June 2022.

INFORMATION TO BE DISCLOSED
PURSUANT TO RULE 13.51B OF
THE LISTING RULES

With effect from 13 July 2022, Ms. Zhang Hanzi has been
appointed as an executive Director and Ms. Fu Zheng has been
appointed as a hon-executive Director.

After making specific enquiries by the Company and confirmed
by the Directors and the Supervisors, save as disclosed as above,
no other changes in the information of any Directors and
Supervisors after the date of the Annual Report 2021 that are
required to be disclosed pursuant to paragraphs (a) to (e) and
paragraph (g) of Rule 13.51(2) of the Listing Rules have to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

For the six months ended 30 June 2022, the Company and its
subsidiaries did not purchase, sell or redeem any of the listed

securities of the Company.

INTERESTS OR SHORT POSITIONS OF THE

DIRECTORS, SUPERVISORS AND CHIEF

EXECUTIVES IN THE SHARES,
UNDERLYING SHARES, AND
DEBENTURES

As at 30 June 2022, the interests of the Directors, Supervisors
and chief executives of the Company in the shares of the
Company (the “Share(s)”), underlying Shares and debentures of
the Company, its members of the Group and/ or any of its
associated corporations (as defined in Part XV of the Securities
and Futures Ordinance (the "SFO")) as recorded in the register
required to be kept under Section 352 of the SFO or as notified
to the Company and the Stock Exchange pursuant to the Model

Code were as follows:

1 E&%ﬁﬂﬁiﬁ%ﬁ??@
1
— st HANE | RemnEmE | BOSRASL
. Capacity/Nature | Class and number of Approximate
Name of Director of interest Shares shareholding
percentage of the total
issued share capital®
" 44,250,000 fi
ﬁﬁrﬁ&ago%ﬁan lon EaiEA A Ik (L) 40.97%
: glong Beneficial owner | 44,250,000 H Shares '
(L)
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The letter “L” denotes a person’s long position (as defined under

Part XV of the SFO) in the Shares.

Note:
(1) The calculation is based on the total number of 108,000,000

Shares in issue of the Company as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the
Directors, Supervisors and chief executives of the Company has
any other interests or short positions in the Shares, underlying
Shares or debentures of the Company, its members of the Group
or any of its associated corporations (as defined in Part XV of
the SFO) which have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which he/she is taken
or deemed to have under such provisions of the SFO) or which
are required to be entered in the register referred to therein
pursuant to section 352 of the SFO or which are required

pursuant to the Model Code.

DIRECTORS’ AND SUPERVISORS’ RIGHTS

TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Interests or Short
Positions of the Directors, Supervisors and Chief Executives in
the Shares, Underlying Shares, and Debentures”, at no time
during the six months ended 30 June 2022, the Company, any of
its subsidiaries or fellow subsidiaries was a party to any
arrangement to enable the Directors and Supervisors to acquire
benefits by means of acquisition of shares in, or debentures of,
the Company or any other body corporate, or any Directors,

Supervisors or their spouses or children under 18 years of age
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was granted any right to subscribe for Shares or debentures of
the Company or any other body corporate or exercised any such

right.

INTERESTS AND/OR SHORT POSITIONS
OF THE SUBSTANTIAL SHAREHOLDERS
IN THE SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2022, so far as the Directors are aware, the
following persons/entities (other than any Directors, Supervisors
or chief executives of the Company) had or deemed to have an
interest or short position in the Shares or underlying Shares of
the Company which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
which had entered in the register required to be kept by the
Company pursuant to section 336 of the SFO:

15 B AT B A BT
BRRERE, P ARG A E R BEAREB E A E
Name of shareholder Nature and Number and class of Approximate shareholding
capacity of interest securities percentage of the total issued
share capital®
S 4,250,000 %
Tt it 3242 * i "
Ms. You Zeyan {5 H& (L) 40.97%
: Y Interest of spouse® 44,250,000 H '
Shares (L)
29,050,000 fi%
e B A HIR (L .
YI@\Y}EP%%E?%@%%EEE Beneficial owner 29,050,000 H 26.90%
ﬁ?é*aqj_ h Shares (L)
iangxi Jiangzhon e e
Dharmaceutioal Commercial A 0 R R 5 1 3,000,000
Operation Co., Ltd. _ _ H i (L) 2.78%
Person having a security 3,000,000 H
interest in shares Shares (L)
AT EBA R A 7,906,000 it
Guangzhou Pharmaceutical Haa A H B(L)® 7300
Baiyunshan Hong Kong Beneficial owner 7,906,000 H '
Company Limited Shares (L)®
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Guangzhou Baiyunshan Interest in controlled ; 90;000 H 7.32%
Pharmaceutical Holdings corporation S’hare’s Le
Company Limited
B B AT R ) R EEL 7,906,000 1
S AN - T 3
Guangzhou Pharmaceutical Interest in HE(L) 7.32%
Holdings Limited controlled 7,906,000 H

g corporation Shares (L)®

(L) REZS N LR i E
C3E 2 5ol 7% I B IR ) 2 XV
DI

BT

(1) Zal 577 A m s 2022 4
6 4 30 H EZ #IiTRHGHEH
108,000,000 /77 7571

(2) WFIEHE L AR A5 25 m] A
178 FBRBYFE LA I, RIFZEH
RIYE KB 3 1 251 1 A\ 7l iZ 517
HIFE i o

(3) FZFH HI B 1 22 1) 2tk
PRAFIFFE . HITEZE T2 1 21
AT I NSEING: & E T g
VATl e =3y T O =
1] BELELE[F i 17 IR A 7 R 1 e Y
BELEH IR 7] #F7 45.08% ## i
SN 125 1] 55 4 5 [ 17 1 TR 2
R 55 G BE B R A\ 7] 35 1 25 7 I
2L ZZ 11 TG IR A AR A A A
BT R

bR ESCHEEE AN, it 2022 4 6 H 30
H, HEHEWLAMBAEFHAMALE
B (RAFER. BHELIAAT EE
ITBNBRAD) AR AT HAER K
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The letter “L” refers to a person’s long position (as defined

under Part XV of the SFO) in the Shares.

Notes:
(1) The calculation is based on the total number of 108,000,000

Shares in issue of the Company as at 30 June 2022.

(2) Ms. You Zeyan is the spouse of Mr. Yao Chuanglong, the
Chairman and executive Director of the Company, and is
deemed to be interested in these Shares under the SFO.

(3) These shares are held by Guangzhou Pharmaceutical
Baiyunshan Hong Kong Company Limited. As Guangzhou
Pharmaceutical Baiyunshan Hong Kong Company Limited is a
wholly-owned  subsidiary of  Guangzhou  Baiyunshan
Pharmaceutical Holdings Company Limited, which in turn is
held by Guangzhou Pharmaceutical Holdings Limited as to
45.04%. Guangzhou Baiyunshan Pharmaceutical Holdings
Company Limited and Guangzhou Pharmaceutical Holdings
Limited are deemed to be interested in the shares of the
Company held by Guangzhou Pharmaceutical Baiyunshan

Hong Kong Company Limited.

Save as disclosed above, as at 30 June 2022, none of the
Directors was aware that any other persons/entities (other than
any Directors, Supervisors or chief executives of the Company)

had an interest or short position in the Shares or underlying
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Shares of the Company, its members of the Group or associated
corporations which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
which had entered in the register required to be kept by the
Company pursuant to section 336 of the SFO.

AUDIT COMMITTEE AND REVIEW ON

THE INTERIM RESULTS

The audit committee of the Company (the "Audit Committee")
consists of three members and three of them are independent
non-executive Directors, namely Mr. Wan Chi Wai Anthony
(Chairman), Mr. Zhou Tao and Mr. Guan Jian. The Audit
Committee reports to the Board and has held regular meetings to
review and make recommendations to improve the Group's
financial reporting process and internal controls. Other than that,
the primary duties of the Audit Committee are to make
recommendations to the Board on the appointment,
reappointment and removal of the external auditor, review the
financial statements and material advice in respect of financial

reporting and overseas internal control of the Company.

The Audit Committee has reviewed the unaudited interim
condensed consolidated financial statements for the six months
ended 30 June 2022 and is of the view that the interim report for
the six months ended 30 June 2022 has been prepared in
accordance with the applicable accounting standards, rules and

regulations, and appropriate disclosures have been duly made.

By order of the Board

Charmacy Pharmaceutical Co., Ltd.
Yao Chuanglong

Chairman and Executive Director
Shantou, PRC, 31 August 2022
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THE UNAUDITED INTERIM FINANCIAL

STATEMENTS

The board of directors of the Company is pleased to announce
the unaudited consolidated interim results of the Company and
its subsidiaries for the six months ended 30 June 2022, together
with the comparative figures for the corresponding period in
2021.

Note: "Current Period" means 1 January 2022 to 30 June 2022
(unaudited) and "Prior Period" means 1 January 2021 to 30 June
2021 (unaudited); "End of the Period" means 30 June 2022
(unaudited) and "End of Prior Year" means 31 December 2021
(Audited).
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CONSOLIDATED BALANCE SHEET

As at 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

o)
N\(/)Ite Closing balance of last year
RENEE: Current assets:
B EE Monetary funds 1 443,608,192.02 630,168,026.51
2T 5y 1 A A Trading financial assets - -
A SRl pE Derivative financial assets - -
JEN Bills receivables 2 896,670.00 14,947,500.00
JENCR K Trade receivables 3 746,677,884.75 716,312,947.43
JEWHK IERh & Account receivable financing 4 14,216,386.49 -
TAATRIH Prepayments 5 332,242,140.79 312,160,694.19
oAt ENGR Other receivables 6 11,989,545.20 32,249,707.83
Hor: JERCRE Incl: Interest receivable - i
JE B F] Dividends receivable - -
HNIRE SRl A e Buying back the sale of financial assets - -
& Inventories 7 558,042,719.82 509,156,426.37
& [F) & pE Contract assets - -
FAREHE Assets held for sale - -
—ENBIH IR ED & P Non-current assets due within one year - -
HABREN & PE Other current assets 8 30,101,256.73 23,226,980.50
MENEEAF Total current assets 2,137,774,795.80 | 2,238,222,282.83
R B E Non-current assets:
ERERE Debt investment - -
HAMEER G Other debt investment - -
FHAE K Long-term accounts receivable - -
R ERE Long-term equity investments - -
HAbRE R T HBE Other equity instrument investments - -
HoAh ARG B 4> Fb & Other non-current financial assets - R
B pm e Investment properties - -
IFi %€ ¥ e Fixed assets 9 324,213,328.70 334,925,145.94
R Construction in progress - -
fd HIRER PE Right-of-use assets 10 12,040,954.91 13,511,183.61
1A -9 Intangible assets 1 139,818,367.10 143,033,824.90
B ST Development expenditure - i
RS Goodwill 12 6,024,104.16 6,024,104.16
B BAA 2 F Long-term expenses to be amortized 13 17,771,658.62 19,214,660.88
1B 4E T /5K 4 PE Deferred income tax assets 14 8,645,886.45 8,160,319.54
H A AR B & Other non-current assets - -
EREEEEET Total non-current assets 508,514,299.94 524,869,239.03
B ARGt Total assets 2,646,289,095.74 | 2,763,091,521.86
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y M;nf HIKERHE LAEAGRER
HHE Item - Closing balance

N\t/);ce Closing balance of last year
RENaLE: Current liabilities:

S R Short-term borrowings 15 515,486,716.70 668,039,276.07
TH ML A E Trading financial liabilities - -
A S il & 1 Derivative financial liabilities - -
JEATEAE Bills payables 16 818,410,573.01 809,768,308.81
JEEAT IR K Trade payables 17 514,868,844.10 532,860,284.07
TRISGKIH Advance receipts - .
AR A S Contract liabilities 18 67,641,555.74 46,664,141.17
JREAS TR 1 37 T Salaries payable to employees 19 4,670,152.37 5,180,138.03
JEREF Tax payables 20 61,719,721.19 44,557,999.46
FoAth AT 3R Other payables 21 12,875,096.44 11,030,236.31
Horpr EATFLE Incl: Interest payable - .

JEAST I F) Dividends payable - .
AR EAE Liabilities held for sale - -
— 4 N F G AR B £ ye:l';'cu”e”t liabilities due within one 2 34,628,688.18 34,758,053.67
HoAth B £ 4 Other current liabilities 23 8,793,402.24 6,066,338.36
REAFEEF Total current liabilities 2,039,094,749.98 | 2,158,924,775.95
R ERE: Non-current liabilities:
=K Long-term borrowings 24 71,073,337.34 86,867,415.04
JEAT 55 Bonds payable - .
T A Lease liabilities 25 11,290,634.74 12,489,734.63
R IEAT Long-term payables - .
R 30 M AT 18 L S T Long-term payroll payable - -
THAET A Estimated liabilities - .
TESEY 2 Deferred income 26 76,176.74 304,706.99
T JE Fr 1975 A Deferred income tax liabilities 14 12,890.18 402,909.62
HAbAE B AR Other non-current liabilities - -
R AEEFT Total non-current liabilities 82,453,039.00 100,064,766.28
AEEE Total liabilities 2,121,547,788.98 | 2,258,989,542.23
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IHH Item A PIARER CZJI:c‘fs:'ia:g‘;3 ff'jfffe
N\(/)Ite Closing balance of last year

JR SRR : Shareholders’ equity:
i A% Share capital 27 108,000,000.00 108,000,000.00
HAebtEzm TR Other equity instruments - -
BERNTH Capital reserve 28 278,990,829.04 278,990,829.04
W FAERE Less: Treasury stock - -
HAbszaakas Other comprehensive income - -
HIAR Special reserve - .
KR ATE Surplus reserve 29 21,080,432.34 21,080,432.34
— L HE A General Risk Preparation - -
¥ an L N Unallocated profits 30 116,670,045.38 96,030,718.25

RER AT R A Jﬁ;ﬁéﬁgfégs"";%g‘;’;f:"fotrﬂsgf]y 524,741,306.76 |  504,101,979.63

DBURRAER Minority interests - .

RS A Total shareholders’ interests 524,741,306.76 504,101,979.63

SRR R 2 AT Total liabilities and shareholders’ 2,646,280,095.74 | 2,763,091,521.86

interests
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BAFREARR

A 2022 46 H 30 H

(BRFRIRERISh, SRABAI A AR D)

BALANCE SHEET OF THE PARENT

COMPANY

As at 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

{iFE3

HH | mkeam | FEREE
Item ; Closing balance
Note | Closing balance of last year
X1V
MENERE: Current assets:
Ll Monetary funds 168,450,631.69 | 199,227,417.10
TG PEE R pE Trading financial assets - -
RTH: 4 hE e Derivative financial assets - -
JEWSCE Bills receivables 896,670.00 14,947,500.00
JESR K Trade receivables 1 294,346,138.23 | 298,709,722.89
JERGK TH R Account receivable financing 4,979,888.81
THATERIH Prepayments 178,259,600.74 146,363,638.37
FoAdy RO Other receivables 2 158,543,577.09 | 163,479,388.56
Hp: EBCRE Incl: Interest receivable - .
el Dividends receivable - -
T Inventories 148,443,114.19 133,994,946.77
&G pE Contract assets - -
HHEEEE Assets held for sale - .
— N B AR B & Non-current assets due within one year - -
HAMGRE) A FE Other current assets 7,297,092.27 7,790,592.20
WEn& &Rt Total current assets 961,216,713.02 | 964,513,205.89
EE K P : Non-current assets:
ERERE Debt investment i .
HAEHERE Other debt investment - -
= HAREUSCR Long-term accounts receivable - -
EHRERE Long-term equity investments 3 219,978,852.24 219,978,852.24
HAhhE R T RS Other equity instrument investments - -
H AR B £ Rl E Other non-current financial assets - -
B& P e Investment properties 39,649,022.99 40,366,284.58
It 7 % e Fixed assets 285,359,043.05 | 293,196,906.89
LR Construction in progress - -
i P RE 4 72 Right-of-use assets 11,333,080.83 12,683,101.59
MG R Intangible assets 117,812,130.37 120,534,679.84
Bl 9% 3 tH Development expenditure - -
T Goodwill i .
R AR 2 Long-term expenses to be amortized 17,145,797.29 18,496,028.24
R IE AT 1S A & Deferred income tax assets 1,617,387.02 1,579,871.20
H AR BIE P Other non-current assets i .
JERENE B Non-current assets: 692,895,313.79 |  706,835,724.58
BESE Total assets 1,654,112,026.81 | 1,671,348,930.47
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; | wres LA
HH Item - Closing balance
Note Closing balance of last year
XIV
REEE: Current liabilities:
L HAME R Short-term borrowings 288,896,695.04 358,786,271.06
5 1 i 1 Trading financial liabilities - -
A4S AR Derivative financial liabilities - -
JEAT S Bills payables 357,833,656.68 303,267,964.22
JEATIREX Trade payables 124,136,365.08 144,029,763.59
TR IR Advance receipts - -
& R A fif Contract liabilities 287,210.47 1,133,949.67
JREASF I, T 357 T Salaries payable to employees 2,661,737.77 3,077,400.16
JEAE F B Tax payables 13,228,329.79 6,031,470.79
FoAh B AT 3K Other payables 314,299,808.58 292,152,010.59
KA s Al Liabilities held for sale - B
— 4 Y F AR 1 ye;\'ron'cu”e”t liabilities due within one 34,556,396.65 34,514,203.65
HAbB) & & Other current liabilities 37,337.36 147,413.46
REIEBEAE Total current liabilities 1,135,937,537.42 | 1,143,140,447.19
FERENELE: Non-current liabilities:
R Long-term borrowings 71,073,337.34 86,867,415.04
JEfT 7 Bonds payable - -
ME AR Lease liabilities 10,500,272.76 11,855,407.89
RIEAT Long-term payables - -
THAT A1 Estimated liabilities - B
JEGEYR 2 Deferred income - -
HESE AT 1S40 B 1 Deferred income tax liabilities - -
HA AR B A& Other non-current liabilities - B
FERBEE S Total non-current liabilities 81,573,610.10 98,722,822.93
A& S5 Total liabilities 1,217,511,147.52 | 1,241,863,270.12
JoE R A Shareholders’ equity:
A Share capital 108,000,000.00 108,000,000.00
HAMER TR Other equity instruments - B
BARNTE Capital reserve 282,204,487.50 282,204,487.50
W AR Less: Treasury stock - -
Hibsr ke Other comprehensive income - -
BIARAH Special reserve R -
R ATE Surplus reserve 21,080,432.34 21,080,432.34
R Be R Unallocated profits 25,315,959.45 18,200,740.51
BEEREF Total shareholders’ interests 436,600,879.29 429,485,660.35
& R R R At Total liabilities and shareholders’ 1,654,112,026.81 | 1,671,348,930.47

interests
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CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

FaE
1 N i%ﬁ%ﬁ' J:Eﬁﬁ%ﬁ
5H tem Note | Current period Prior period
VI
—, BEMIA I. Total operating revenue 1,887,079,386.22 | 1,993,014,120.59
Horg Incl: Operating Revenue 31 | 1,887,079,386.22 | 1,993,014,120.59
=, BEERE I1. Total operating cost 1,858,822,295.81 | 1,955,424,579.88
Hor: BRMA Incl: Operating cost 31 | 1,762,707,467.23 | 1,857,967,782.94
Fide K M Taxes and surcharges 32 4,843 557.57 4,386,843.07
S B A Selling expenses 33 53,809,120.23 52,284,908.17
EH A Management expenses 34 18,401,674.42 18,988,949.29
Research &
fis -
WSS development expenses
A% 2 Finance costs 35 19,060,476.36 21,796,096.41
Hp. FIEREH Incl: Interest expenses 17,152,560.51 20,300,388.76
FEN Interest income 2,641,344.75 1,921,670.20
me HAtlas Add: Other income 36 295,562.20 295,184.84
B R T-) 350D forlogy e eome € :
Incl: Investment
Hop B AERASSENTE I income from associates and -
joint ventures
S 1 = N Financial assets
D N e I (\ ?&g :yL‘Z .
W% DR ORGSR LTS measured at amortized cost -
i are derecognized earnings
Sl CHRLL T-) S5 fortogy :
SRS R [-) B hedge sum (o lows -
. se (im Gain on change in fair
JN 4 fil [k g 2 o To| Bk -
AREESENGE FRELL [-] S5 value (- for loss)
TR o N Impairment loss of R i
B AR GRRLL T-] SR credit (“ for loss) 37 229,086.87 247,245.69
WAERIIAS: (RKRDL [-) $E5) Impairment loss of 38 -2,845084.18 | -3,136215.98
assets (“=" for loss)
’ s /im Gains on disposal of
I 24 R B
BAER B (AL [-] 535 assets (“" for loss) 39 20,894.19 11,149.73
=, BEHE GEED (-] 8D I'(');'S)Opera“”g profit (*- for 2549937575 | 34,490,114.15
ok Add: Non-operating
.
e BEIMIA evene 40 588,793 .44 69,392.04
Ch s Less: Non-operating
. %
W B expenses 41 240,293.80 29,037.34
M. RN OBEMED [-] $500) I'SQS)T"“" profit (=" for total 2584787539 | 34,530,468.85
W PrEREH Less: Income tax expense 42 5,208,548.26 8,569,088.80
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BisE
A KSR LHeH
L Item Note | Current period Prior period
VI
Fi. BRI GRBHE [-] SEED V. Net profit (“~” for net loss) 20,639,327.13 25,961,380.05
(=) B RHEM D (1) By continuity of operations 20,639,327.13 25,961,380.05
g A (SREETR L -] BB i inui
LRHEEF RN CGREHELL (-] 90E 1.Net p‘r‘oilt from continuing 20,639.327.13 25,961.380.05
5 operation (“~” for net loss)
2HIEEEANY DL [-) gpg | 2Netprofithiom -
5 discontinued operation (“~ for
net loss)
(Z) BEERR (1) By ownership 20,639,327.13 25,961,380.05
=R AT\ S ST (o 1.Net profit attributable to
25 ARE/N Y 113 3
IR B AR AL (i the owners of parent company 20,639,327.13 25,961,380.05

L T-] R85

(“=” for net loss)

20 WIBRAARE G [-] SRR

5

2.Profit or loss of minority
shareholders (“—” for net loss)

N~ HAbAR AR AR

VI. Net of tax of other
comprehensive income

7 8 B B A 1) HeAb A S R IR AR AR A

Net of tax of other
comprehensive income
attributable to the owners of
parent company

(I) Other comprehensive income

(—) RNEEEDFEIR KA SRS not subject to reclassification to
profit or loss in future
LEFE R 2% 5 R 1. Remea}sure the change in
the set benefit plan
2. Other comprehensive
g 343 e 5% . 5 income under the equity method
2.fanik TR A I b that cannot be converted into
profit or loss
3. Change in fair value of
3ANRE R T H A& A R B E) other equity instrument
investments
4. Changes in the fair value
4.3 8 515 H R A B EEE) of the enterprise's own credit

risk

5. A

5. Others

b3

S

(=) WEYFIER N MR AY

B

(I1) Other comprehensive
income to be reclassified into
profit or loss in future

LHERSE T TR 8 (0 MM it

1. Other comprehensive
income of convertible profit or
loss under the equity method

2 LA RAEBCE A SR IESES)

2. Changes in the fair value
of other debt investments

3. The amount of financial

Bl BE T 4\ KA
o 3.l e D B AU e i 19 assets reclassified into other
S comprehensive income
LY [0 T e S 4. Other debt investment
H A 2 R A2 O P
A S AR LS PR LA credit impairment provisions
AL o 5. Cash flow hedging

ﬁ)ﬁﬂgﬁ@gﬂg.}f?ibmigﬁﬁﬁﬁ (RER=EHIA reserve (effective part of cash

flow hedging profit or loss)

6.5 R AR AT A

6. Conversion difference of
foreign currency statement

734

7. Others

57 B T /D WU SRR At 5 i 2 R4 4

Net other comprehensive
income after-tax which belongs
to minority shareholders
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N EeH LHIEH
R tem Note | Current period Prior period
\
+. FARREE VI1. Total comprehensive income 20,639,327.13 25,961,380.05
Total comprehensive income
BB A BN 1 I B A 45 B U 2 AR A attributable to the shareholders 20,639,327.13 25,961,380.05
of parent company
Total comprehensive income
5 T D WU SR e i 2 4R attributable to minority - -
shareholders
NS Bk VII1. Earnings per share:
(—) BAFGRWE ol (1) Basic earnings per share 43 0.1911 0.2404
() R o (I1) Diluted earnings per share 43 0.1911 0.2404
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INCOME STATEMENT OF THE PARENT

COMPANY

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

)

operation (“-” for net 10ss)

ST
Bk
EHEH
Item Il Current Lﬁﬁﬁﬁj
Note period Prior period
XVI
— BEKA 1. Operating revenue 4 | 754,594,011.93 | 811,224,851.45
W: BERS Less: Operating cost 4 | 685594,303.80 | 741,466,441.16
g K Taxes and surcharges 2,971,852.34 2,919,638.35
SHEEH Selling expenses 32,480,437.80 | 31,946,549.42
EHEH Management expenses 9,256,004.27 9,161,741.20
Research & development
fid -
U expenses
% H Finance costs 14,755,927.18 16,844,938.04
Hodr R S & A Incl: Interest expenses 10,461,661.48 | 11,609,475.98
FEAN Interest income 641,158.09 591,714.97
ne HAtloas Add: Other income 61,926.36 61,571.41
BEUE GRKLL -] S50 1059 Investment income (" for 5 - | 18,000,000.00
AR (KM (-] 985 fortosg o Crered 15113876 | 876,855,601
BRERMIEA% (E%DL [-] SEH) or loslsr)“pamem loss of assets (" 66189533 | -1,135,025.02
BEMR (%L -] S5 fortogy e ot (2 2516488 | -17,34442
. BEAE GERU -] HEFD II. Operating profit (“~ for loss) 8,809,543.60 | 26,671,600.86
e BEIMIA Add: Non-operating revenue 469,517.75 3,511.06
ke B Less: Non-operating expenses 116,118.32 28,920.01
=, FIEAE GBREE (-] SHE5D I11. Total profit (“—” for total loss) 9,162,943.03 | 26,646,191.91
W TSR g A Less: Income tax expense 2,047,724.09 2,189,126.97
M. A GRBHEU -] SREFD IV. Net profit (“= for net loss) 7,115,218.94 | 24,457,064.94
S ?:z*%;%qm |‘~ 3 R Y _ o, ) . . .
(=) R R GREsELL -] 5 (1).Net profit from continuing 711521894 | 24.457,064.94

(Z) #OREEFANRE GREHEN (-] 5%

)

(I1).Net profit from discontinued
operation (“=” for net loss)

-047-



D/ BEREBRHERLD

mxcHmel CHARMACY PHARMACEUTICAL CO.,LTD.
Bk
EHEW
IEH Item T Current Jﬁﬁﬁ%ﬁ)‘
Note eriod Prior period
XVI P
N V. Net of tax of other comprehensive
22 A | 443 -
EINE YL TG s
(I) Other comprehensive income not
(=) AREE /MBI 5 A & Al subject to reclassification to profit or -
loss in future
B 7, 1. Remeasure the change in the
E=1EY) Y 2Ly _
1. i%ﬁﬂ'i:ﬂ PX" H+EJ é}]gﬁ set benefit plan
24 B - 2. Other comprehensive income
25 SHETEIE 25 (1 HoAh 4 s
N 2ARELIE T A AERR A MR R under the equity method that cannot -
il be converted into profit or loss
3 UM A 26 T ELHFG A fo (B 5 3. Change in fair value of other )
. equity instrument investments
X - " N 4. Changes in the fair value of the
s 2 N ) -
4R SRR 2 RS enterprise's own credit risk
5.4t 5. Others -
(I1) Other comprehensive income to
(Z) W IR 28 1Y HoA AR Al be reclassified into profit or loss in -
future
1. Other comprehensive income
LAERR T AT 2 1 At A s of convertible profit or loss under the -
equity method
., 2. Changes in the fair value of
(= oty I\ %5 -
2 IR £ 2 SR 58] other debt investments
b e — Sz 3. The amount of financial assets
A Bl AN EE 4 A
o4 3R RUE E ORIt A e reclassified into other comprehensive -
(e income
L - 4. Other debt investment credit
(== YR f= Y D )
A SR FREBA (5 PR impairment provisions
= 2: 5. Cash flow hedging reserve
e
RS ;;Z%MEE Wit (Bt £ (effective part of cash flow hedging -
A profit or loss)
" N 6. Conversion difference of
X/ E N -
BRSBTS foreign currency statement
75 Ak 7. Others -
A~ AR V1. Total comprehensive income 7,115218.94 |  24,457,064.94
£ Bk VII. Earnings per share:

(—) FEAER

(1) Basic earnings per share

(=) MR

(I1) Diluted earnings per share
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CONSOLIDATED STATEMENT OF CASH

FLOW

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

o)
e EHI&HR &R
75
HH Item Note | Current period Prior period
Vi
L umase L I. Cash flow from operating
. REFEREAENR ST ! cash Tl
" % Cash received from sales of
= H - KK 5 ¢ AN
SHEE T A SRS BRI R & goods and rendering of services 1,611,377,660.65 | 1,640,091,908.42
WCEI A ek i Tax refund received - -
WL RTTHR B | oo Seeh Thoeed relating o 28.073688.83 |  1.274,164.97
3 s N Sub-total of cash inflow from
RBEHRESHN DT operating activities 1,640,351,349.48 | 1,641,366,073.39
MR AEHELAITLE | S P lorpuichases of goods 1,569,152,104.06 | 1,662,819,639.69
AT AT T DA K R B 1S AR IR Cash paid to employees and on
4 behalf of employees 36,880,726.09 38,337,469.00
ST TR 2 Cash paid for various taxes 17,137,116.39 23,907,722.11
S FA SRS 2 E B T B4 Ooggfartfﬁghagt?\'/‘?t{gft'”g to 48,622,127.58 |  26,103516.23
gy ; x Sub-total of cash outflow from
R 3 =
REFHHREM /Dt operating activities 1,671,792,074.12 | 1,751,168,347.03
EBEBE MRS W R et cash flow from operating 44 | -31,440724.64 | -109,802,273.64
_ N : . 11. Cash flow from investing
= BRESE AR 1 Cash f
; FITE Cash received from sale of ) )
e K BB 4 e
JELHL YRk 3% FITE 2 Cash received from investment ) )
HRA B 2 B R 4 gains
- e H Net cash received from disposal
%ﬁﬂ{:’?g% igﬁzﬁééﬁﬁ’ﬁ of fixed assets, intangible assets 297,500.00 7,000.00
MR e and other long-term assets
o INT T H A A e By p Net cash received from disposal
W{f%% ) BB AL of subsidiaries and other - -
Stk business units
. }TE A Other cash received relating to ) )
KSR A BIOBE | | Vet activities
N s » Sub-total of cash inflow from
BEESHERN DG investing activities 297,500.00 7,000.00
R R T A Cash paid for acquisition and
REEE[E E e . JIpE 1 construction of fixed assets,
UG PE AT IR 4 intangible assets and other long- 2,460,493.89 21,685,367.72
term assets
: AT A Cash paid for acquisition of ) )
BT B investments
JE N T T H A 2 X B o Net cash paid for acquisition of
E@fﬁ%&jé A BB SRS subsidiaries and other business - -
ﬂi{%ﬁﬁzx UnItS
g s y Other cash paid relating to ) )
S AL B E B B 1 55 investing activities
BREBRETH st S“b’t?ﬁe‘;‘;iﬁzsgc‘;i‘fﬁt'i%‘g’ from 2,460,493.89 |  21685,367.72
BN ST B Net cash flow from investing -2,162,993.89 -21.678,367.72

activities
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#%-cHmel CHARMACY PHARMACEUTICAL CO.,LTD.
e A G &
y A WIS B
RH Item Note | Current period Prior period
VI
— 3 e I11. Cash flow from financing
=, SERHELNRENR: v,
. Cash received from capital
" I 1] - -
Tl R B contributions
Incl: Cash received by
o FARRC BUR R subsidiaries from capital
W3 1 B 4 contributions of minority
shareholders
WA e R IR 4 Cash received from borrowings 398,294,207.75 | 458,146,701.21
st Ve Other cash received relating to
1) A B 254y 4
AT 3 F At B 28 0 AT R P 3 financing activities 1,052,823,816.20 | 943,602,611.17
3 N x Sub-total of cash inflow from
SEREHHRSHANDE financing activities 1,451,118,023.95 | 1,401,749,312.38
IR AT M B4 Cash paid for repayment of debts 537,552,071.86 | 455,930,381.65
St fit Cash payment for distribution of
4 r S NN JF) B S A A - .
ﬁ@ﬂﬂxﬂ MRS RLE AT dividends and profits or interest 14,686,680.34 24,973,874.03
B4
payment
Incl: Cash paid to minority
Ho: AR AT 4B R shareholders for distribution of
JBR]L A dividends or profits by
subsidiaries
5 e Other cash paid relating to
oA B A ST 4
S A B 2 R A BRI T4 financing activities 941,536,133.98 | 867,965,488.14
N N & Sub-total of cash outflow from
SEREHHRSR DG financing activities 1,493,774,886.18 | 1,348,869,743.82
BHFENELNREMEIRE Net cash ffc"t"“';lrt?g financing -42,656,862.23 |  52,879,568.56
- . » | IV. Effect of change in exchange
s;ng%@@%ﬁﬁ&ﬁﬁgﬁ%m rates on cash and cash 16,611.61 240,579.13
equivalents
T\ BeRRA YIS ;{qms;:ggtr:ase in cash and cash 76,243,969.15 |  -78,360,493.67
N At fasi 5 Add: Opening balance of cash
. H I fare T
I SRR e B e S (R and cash equivalents for the period a4 149,096,068.30 113,771,300.25
X BIRES BB &SI VI. Closing balance of cash and 44 72.852,099.15 35.410,806.58

cash equivalents for the period
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STATEMENT OF CASH FLOW OF THE

PARENT COMPANY

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

JHH

Item

Sl

Current period

L&

Prior period

—. RBEHELENRENR:

I. Cash flow from operating
activities:

Cash received from sales of goods

SHE T dn . IRALSS B B 4 and rendering of services 703,378,212.47 | 857,109,972.48
W AR B iR i Tax refund received - -
@ A% Other cash received relating to
PR HTE 4
o2 Hoph B 2 VE B A B B4 operating activities 725,172,483.70 534,505,431.38
55 3 2 Sub-total of cash inflow from
REBIEHREWMNDGT operating activities 1,428,550,696.17 | 1,391,615,403.86
ry 7, gk % Cash paid for purchases of goods
>z 1 KK A i
THE M HERSH AT 4 and receiving services 667,081,364.87 | 915,268,209.09
SCAST AR L DA R RS B L S A R B Cash paid to employees and on
4 behalf of employees 20,708,027.82 21,750,071.80
YA & TERY Cash paid for various taxes 5,707,975.31 6,780,683.41
AT I A BRSO E 4 g’ctt?\f{tf:ss" paid relating to operating 694,568,724.05 |  465,018,963.90
P ¥ 2 Sub-total of cash outflow from
RBEHHRESWFH Dat operating activities 1,388,066,092.05 | 1,408,817,928.20
(R E B A B S W B Net cash flow from operating 4048460412 |  -17.202,524.34
_ N . I1. Cash flow from investing
=, BEEEEANRERE: g - -
activities:
- PN Cash received from sale of ) )
e 1 51 4 s
BUSH BB B IR & Cash received from investment gains - -
- o (T 5 BE A Net cash received from disposal of
gﬁﬂé%%i%é%gﬁééﬁﬁmm fixed assets, intangible assets and 36,000.00 -
i > ~ other long-term assets
B BT ] b SE R R Net cash received from disposal of ] ]
(I 4 VR AR subsidiaries and other business units
. D e TE A Other cash received relating to ) )
q&i”ﬁﬁliﬁﬁ%/ﬁ@]ﬁ%ﬁ[ﬂﬁfﬁﬁ inVesting activities
5 3 2 Sub-total of cash inflow from
BRIEHBLSRAD G investing activities 36,000.00 )
— T —— Cash paid for acquisition and
W [ e A . TR B A construction of fixed assets,
RYIEE AT S intangible assets and other long-term 1,998,561.06 20,409,007.78
assets
; AL TE A Cash paid for acquisition of ) )
BRSO B investments
WA 52 =) S HoAth 2 35 BLAT S A) Net cash paid for acquisition of i i
R B 4R 4E subsidiaries and other business units
WA A B T B A T B ;Dcttri]sirtic:ssh paid relating to investing ) )
5 3 2 Sub-total of cash outflow from
BEEHRERH DT investing activities 1,998,561.06 20,409,007.78
REESEE MR SR EPHE Net cash flow from investing -1,962,561.06 | -20,409,007.78

activities
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CHARMACY PHARMACEUTICAL CO.,LTD.

Bl CH'MEI

HE

Item

B &E
Note

S

Current period

Mt

Prior period

=, BEEHELNHESHE:

111. Cash flow from financing
activities:

RSB B R B

Cash received from capital
contributions

Horpe 2w RS BUB R B I
BB

Incl: Cash received by subsidiaries
from capital contributions of
minority shareholders

S o B B & Cash received from borrowings 220,300,000.00 | 265,672,104.00
e At B Y B A A B ﬁrﬁgﬁgfﬁsgéfm‘l’;d relating to 286,552,076.42 | 262,571,630.23
BEFEHRSTN/NE S“b'tﬁaﬂn"c‘;rﬁgs;‘c{?\fi'g‘é"sfmm 506,852,076.42 | 528,243,734.23
R E AT B & Cash paid for repayment of debts 277,748,917.70 | 293,816,005.70
y; 3 e A ] AT Cash payment for distribution of
IﬁAﬁﬂaﬂ&ﬂ‘ AL B SATH dividends and profits or interest 10,911,773.27 21,066,403.87
S payment
L TN A A A Incl: Cash paid to minority
F %EFF% TS A SRR shareholders for distribution of
~ A dividends or profits by subsidiaries
A HAN B B B TR 4 ﬁﬁgﬁgfﬁsgg’t‘?\'ﬁt[gﬁt'”g to 274,897,305.82 | 265,489,956.72
BEEH B LW M/ S“bt?fﬁggf:fnaggg‘f\fﬂ%"s" from 563,557,096.79 | 580,372,366.29
EEEHEENRSRRTE Net cash ffé’tv“‘;ft?g financing -56,705,020.37 | -52,128,632.06
I, EXBHHRRLERFLESEWIIR | IV. Effect of change in exchange
= rates on cash and cash equivalents 16,611.61 240,579.13
T B4 RB LS EYNFHEmE ;gms;:gg{fase in cash and cash -18,166,365.70 | -89,499,585.05
. St fasi . Add: Opening balance of cash and
. H L fer
. BV 4 R IR S E e R cash equivalents for the period 68,777,958.20 | 109,260,306.20
X, BIRES RS SEYSE VI. Closing balance of cash and 50,611,592.50 19.760,721.15

cash equivalents for the period
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CONSOLIDATED STATEMENT OF CHANGES IN
SHAREHOLDERS' EQUITY

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

1R

INTERIM REPORT

FEH
current period
R R R F R R 2
equity attributable to the shareholders of parent company
HH Item HoAhiR TR . B
other equity instruments : it A K — A% ABR RS BERA
BA gj"é\ﬁ B Oth:e;r glﬁﬁﬁ Bl i *?E_*'Jﬂ Hib NEF Minority interests [ Total shareholders’
Capital stock | BESGR | KK ol Caplltal Less: | comprehensive Specal Surplus General Undlstrfl_buted Others Subtotal interests
Preferred | Perpetual | surplus Treasury ‘ncome reserve reserve risk reserve profits
stock bond stock
— LEERGHE 1. Closing balance for last year 108,000,000.00 -| 278,990,829.04 21,080,432.34 96,030,718.25 504,101,979.63 504,101,979.63
e ErETBoRSEE Add: Changes in accounting policies
A S IE Correction of previous errors
b T A A Business combinations under common
=420 T ¥ control
Hopt Others
= REEGH 11. Opening balance for the year 108,000,000.00 -| 278,990,829.04 21,080,432.34 96,030,718.25 504,101,979.63 504,101,979.63
= APHERHER 111. Movements in current period 20,639,327.13 20,639,327.13 20,639,327.13
() Galai s (1) Total comprehensive income 20,639,327.13 20,639,327.13 20,639,327.13
(Z) BN %

ES

(1) Injection and reduction

LR

1. Shareholders’ contribution to ordinary
shares

2. JUfiotiE s TH A
HHRBAGA

2. Capital contribution by holders of
other equity instruments

RS TREPN T
i 0 2

3. Share-based payment credited to
shareholders’ equity

43t

4. Others
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##-cHmel  CHARMACY PHARMACEUTICAL CO.,LTD.
ES ik
current period
BRI BRAF R SRR R
equity attributable to the shareholders of parent company B
HH Item AR TR " —mEm SBBORMES | WAAE
. other equity instruments AR ﬁ:ngﬂii iﬂ(ﬁ;r‘mﬁ RS | BRAR o RARAE . e Minority Total
. B KUK Capital ' : Special Surplus Undistributed " interests shareholders
Capital stock et surplus Treasury |comprehensive| oo - reserve General rofits Others Subtotal interests
Preferred Perpetual Others P stock income risk reserve P
stock bond
(=) FRR A (111) Profit appropriation - - - - - - - - - - - .
LAREU SR AR 1. Appropriation of surplus reserve - - - - - - - - - B . B
2 I SR R e A 2. Appropriation of general risk provision - - - - - - - - - - - -
SRR AL 3. Allocation to shareholders - . . - - - - - - . - -
4.3t 4. Others - - - - - - - - - B B B
I HE 2 T A (IV) Internal carryover in shareholders’ R } } } 3 ) ) . A . . .
CPY) B HEHE 5 ) b equities
LB A AT A 1 Transfer of capital reserve to share } } ; ; ; ) A A B B B .
capital
2B BRI A 2 Transfer of surplus reserve to share R R } } ) ) ) ) A . . .
capital
3.F R A TR 3. Surplus reserve for making up losses - - - - - - - - - . - -
A%E 2 st B R 4, Change in defined benefit plan carried ; ; } R R R R R R R R -
S AP forward to retained earnings
5 bz Al s 5. Other comprehensive income carried B ; ; : : B . . . - - -
il forward to retained earnings
6.Jifl 6. Others - - - - - - - - - B . B
() SR (V) Special reserve - - - - - - - - . . . .
LA 1. Appropriation for the period - - - - - - - - - B B B
2401 2. Use in the period - - - - - - - - . . . .
%) Jifl (VI) Others - - - - - - - - . . . .
VU Ak 1V. Closing balance for the current period 108,000,000.00 - - -1278,990,829.04 - - 21,080,432.34 116,670,045.38 524,741,306.76 -|  524,741,306.76
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LEew
Prior period
B B A4 e R
equity attributable to the shareholders of parent company x
HHE Item FENTA 4
ity i W BEBR Eavie-3- e — B P2 i [t
Bk other equity instruments fﬂi{zﬁﬁ Less: Other glﬁﬁjﬁ FiRAR e *ﬁ'ﬁ_f'ﬁ! e e Minority interests | Total shareholders®
Capital stock Bl Kt oA gfrplltjsl Treasury comprehensive fep;ﬂz Sruersglrl‘llz General Undlsr:)rflit::ted Others Subtotal interests
Preferred | Perpetual | oo P stock income risk reserve P
stock bond
—, RGBT 1. Closing balance for last year 108,000,000.00 - - -| 278,990,829.04 - -| 18,439,830.70 97,118,259.82 -| 502,548,919.56 - 502,548,919.56
e GG E Add: Changes in accounting policies - - - - - - - - - - - - B
R E R IE Correction of previous errors - - - - - - - - - - B - f
A% A Business combinations under common
[Fl—F i F A3 & control - . - - - - - - - - - - -
i Others . . - - - - . - . . - - .
=\ REFHRE 11. Opening balance for the year 108,000,000.00 - - -1 278,990,829.04 - -| 18,439,830.70 97,118,259.82 -| 502,548,919.56 - 502,548,919.56
=\ ARHRSESR 111. Movements in current period - - - - - - - - 4,361,380.05 - 4,361,380.05 - 4,361,380.05
(=) GA KM (1) Total comprehensive income - - - - - - - - 25,961,380.05 -| 25,961,380.05 - 25,961,380.05
(Z) BEBARMRDEA (1) Injection and reduction - - - - - - - - - - . - .
0 HEHE B 1. Shareholders’ contribution to ordinary R R ) } ) 3 ) ) A . . A .
shares
2. JUAbRES TRSFE 2. Capital contribution by holders of R R R } ) 3 ) ) A . . A .
HRNE A other equity instruments
BB AT E AR R 3. Share-based payment credited to } } ) } ) ; _ _ . . . - .
MR IS shareholders’ equity
454l 4. Others - - - - - - - - B j j B B
(=) FisE (111) Profit appropriation - - - - - - - - -21,600,000.00 -| -21,600,000.00 - -21,600,000.00
LERHUR R AT 1. Appropriation of surplus reserve - - - - - - - - - - - - f
24— R B e 2. Appropriation of general risk provision - - - - - - - - . B B B B
3 AR 4 AL 3. Allocation to shareholders - - - - - - - - -21,600,000.00 -| -21,600,000.00 - -21,600,000.00
4.5LA 4. Others - . - - - - . . . B B B B
B B 34 Tk 4 (IV) Internal carryover in shareholders’ } } ) } ) . ) ) . . . . .
[QUDN ot Soaubiitni equities
- S 1. Transfer of capital reserve to share
BRI k B B . B . B . . B _ _ B B
LA AN A capitl
2B AR A . 2. Transfer of surplus reserve to share } } ) ; . ; B B . B B A B
capital
3R AR 3. Surplus reserve for making up losses - - - - - - - - - - B . i
ABE R Al B ) 4, Change in defined benefit plan carried . . . } ) B B B B . . - -
fikc el forward to retained earnings
5 A A i A 5. Other comprehensive income carried . . . } . : B B B B B . .
AR forward to retained earnings
6. 444 6. Others - - - - - - - - . B B B B
(i) HIAGHH (V) Special reserve - - - - - - - - - - - . ,
LA 1. Appropriation for the period - - - - - - - - - . . - i
24 2. Use in the period . . - . - . . . . . . . B
8 Sl (V1) Others - - - - - - - - . - . . B
VY. IR 1V. Closing balance for the current period 108,000,000.00 - - -| 278,990,829.04 - -| 18,439,830.70 101,479,639.87 -| 506,910,299.61 - 506,910,299.61
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY OF
THE PARENT COMPANY

For the six months ended 30 June 2022

(Unless otherwise stated, amount shall be expressed in RMB.)

AHEH
current period
HHERTA B
HE Item ok other equity instruments RAAR W FRAER FhbsAdea HEGE | BERARE gggw £AEFE 14 et SRR ML maa
. N P
. B K Capital Less: Other : Special Surplus Undistributed ° Minority s Total of
Capital stock it surplus Treasury comprehensive reserve reserve General rofits Others Subtotal shareholders’ hareholders’
Preferred | Perpetual | yoo p stock income risk reserve p equity shareholders
stock bond equity
— LEFRRT 1. Closing balance for last year 108,000,000.00 -| 282,204,487.50 21,080,432.34 18,200,740.51 -| 429,485,660.35 429,485,660.35
e EEECREE Add: Changes in accounting policies
A S IE Correction of previous errors
” A Business combinations under common
=] AR A A
[l — 45t F 35 H control
Hepte Others
=, REFYRE 11. Opening balance for the year 108,000,000.00 -| 282,204,487.50 21,080,432.34 18,200,740.51 -| 429,485,660.35 429,485,660.35
=\ FHHRSEER 111. Movements in current period 7,115,218.94 7,115,218.94 7,115,218.94
() AR (1) Total comprehensive income 7,115,218.94 7,115,218.94 7,115,218.94
() BRBNAR A EA

(1) Injection and reduction

LCRBEN i3

1. Shareholders’ contribution to
ordinary shares

2. JUbRER T AR H

2. Capital contribution by holders of

N7 other equity instruments
BB ST N 2 3. Share-based payment credited to

& shareholders’ equity
4544t 4. Others

(=) FisE (111) Profit appropriation

LERHUR B AR 1. Appropriation of surplus reserve
2RI — R o ‘fi.SiAoe]propriation of general risk
3B A SR 3. Allocation to shareholders
434l 4. Others
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AWEH
current period
FoAER TR R
EH Item other equity instruments KARAR B RS HAbhs At BERR BEAR —RBR AR N W H R reyen
&t -2 e Capital Less: Other : Special Surplus bt Undistributed Al At Minority s Total of
Capital stock i surplus Treasury comprehensive reserve reserve General rofits Others Subtotal shareholders hareholders’
Preferred | Perpetual Others p stock income risk reserve p equity shareholders
stock bond equity
(P R siohE 25y 54k (V) Internal carryover in . . . } . } : : : : : : :
! shareholders’ equities
55 i 1. Transfer of capital reserve to
- 4 i i - - - - - - - - - - - - -
LA AR share capital
- \ 2. Transfer of surplus reserve to
T i ) ~N - - - - - - - - - - - - -
2.0 BR A T IR A hare capital
VTN o 3. Surplus reserve for making ) ) ) } ) ) ) ) ) ) ) ) :
3B R AR S 4R up losses
13T 4. Change in defined benefit
P {?llilr‘i plan carried  forward to retained - - - - - - - - - - - - -
™ . earnings
5. Al A iz 5. Other comprehensive income 3 ) ) : B} _ . . - - - - -
il carried forward to retained eamings
6.5 4l 6. Others - - - - - - - - - - - - -
I HIAG (V) Special reserve - - - - - - - - - - - - -
AR 1. Appropriation for the perio - - - - - - - - - - - - -
LA SRR ation for th iod
2RI R 2. Use in the period - - - - - - - - - - - - -
R HA (V1) Others - - - - - - - - - - - - -
W, SRR pe:?g  Slosing balance for the current | 104 000,000.00 . . -| 28220448750 -| 2108043234 | 2531595045 -| 436,600879.29 | 43660087929
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m#-cHmel  CHARMACY PHARMACEUTICAL CO.,LTD.
LEew
Prior period
Hoihat R Ve AR | R Bk
&H Item Bk other equity instruments wanm | % O o | BEGHE | BSAR | —RERSR | RORNE | . | . |SHEUUEN| s
. B KBk Capital - " Special Surplus General Undistributed Minority Total
Capital stock Preferred | Perpetual A surplus Tr;gsciw com;iar:(z:?:lve reserve reserve risk reserve profits Others Subtotal interests shareholders’
stock bond Others interests
— LEFERRE 1. Closing balance for last year 108,000,000.00 - -| 282,204,487.50 -] 18,439,830.70 -| 16,035,325.75 -| 424,679,643.95 - 424,679,643.95
e GEtEGREE Add: Changes in accounting policies - - - - - R R R R R R R
RIS IE Correction of previous errors - - - - - - - B B . B B
=il T 4 Business combinations under common control - - - - - - - - B . . B
At Others . - - - - - . B B . . B
=\ REENRE 11. Opening balance for the year 108,000,000.00 - -| 282,204,487.50 -] 18,439,830.70 -|  16,035,325.75 -| 424,679,643.95 - 424,679,643.95
= AHMRSHSH 111. Movements in current period - - - - . . | 2445706494 | 24,457,064.94 . 24,457,064.94
(=) fGRaUERE (1) Total comprehensive income - - - - - - -| 2445706494 - 24,457,064.94 | 24457,064.94
() AN A (1) Injection and reduction - - - - - - - . . - - B
LN (5 1. Shareholders”  contribution to ordinary ) . . . . . . . i i i i
shares
2. HAbRER TRRAH R 2. Capital contribution by holders of  other
N-ZN equity instruments ° ° ° B N N N N N N N N
BBAR SRR AR 25 3, Share-based payment credited to
S shareholders’  equity - - - - - - . - . . . B
4.5ft 4. Others - - - - - - . B B . . .
(=) FRA A (111) Profit appropriation - - - - - - - p p B B B
LI B AT 1. Appropriation of surplus reserve - - - - - - - - B . . B
25— R R e 2. Appropriation of general risk provision - - - - - - - - - - - -
SR AL 3. Allocation to shareholders - - - - - - - . - - . .
434t 4, Others - - - - - - - - - - B B
CPD) i siOhE 25 P Bt (IV)' !mernal carryover in shareholders . . . . . i i i i i i i
equities
LYEAR AT A 1. Transfer of capital reserve to share capital - - - - - - - B B . B B
20 ER A TR I A 2. Transfer of surplus reserve to share capital - - - - - - - - - - . .
3.4 R A RS S IR 3, Surplus reserve for making up losses - - - - - - . B B B B B
4E R it I B A 4, Change in defined benefit plan carried i i i i i i i _ _ ] ] ]
B forward to retained earnings
5.3 At A B A R A 5. Other comprehensive income carried forward . ) ) ) ) ) B B B B B .
i to retained earnings
6,344t 6. Others - - - - - - - - - - - -
(F) BT (V) Special reserve - - - - . . . . . . . .
LA 1. Appropriation for the period - - - - - - - - - - B B
2K 2. Use in the period - - - - - - - . _ B B B
() Hfl (V1) Others - - - - - - - - - . . .
M. FHHIARBE 1V. Closing balance for the current period 108,000,000.00 - -| 282,204,487.50 -| 18,439,830.70 .| 40,492,390.69 -| 449,136,708.89 -|  449,136,708.89
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL

STATEMENTS

I. GENERAL INFORMATION ABOUT THE
COMPANY

1.General Information

As approved by Shantou Commission for Restructuring the
Economic Systems, Shantou Economic Committee, Shantou
Finance Bureau and Shantou State-owned Property
Management Office with Circular [2000] No.6 of Shantou
Reform Commission, Charmacy Pharmaceutical Co., Ltd.
(hereinafter referred to as the “Company” or “Charmacy
Pharmaceutical Company”, together with its subsidiaries
referred to as the “Group”) was restructured from ‘“Shantou
Pharmaceutical Trading Development Company (Jili 58 11 %& 2% &
5 3% JE H PR /A |] )" and established as a limited liability
company by Shantou Medicine (Group) Limited (7l1FE58%% (%
[#)Zx ), Shantou Chuangmei Trading Limited (7IlSETH£]3% &
54 B2 7)) and Shantou Chuangmei Advertising Limited (il
TETAIZE 5 A PR A 7)) with joint investments in 2000. The
Company obtained the BUSINESS LICENSE OF THE
ENTERPRISE LEGAL PERSON issued by Shantou
Administration for Industry and Commerce on 6 March 2000.
On 28 May 2015, the Company changed its name to Charmacy
Pharmaceutical Co., Ltd. The registered address of the Company
is No. 235 Song Shan North Road, Longhu District, Shantou
number  of

City with a uniform social credit

91440500722414635C.

The Company operates in the pharmaceutical distribution
industry and is mainly engaged in the distribution of
pharmaceutical products. The business scope of the Company:

Licensed items: drug wholesale, distribution of Class I11 medical
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devices, food sale, road transportation of goods (excluding
dangerous goods), urban distribution and transportation services
(excluding dangerous goods), sale of disinfection equipment,
online drug information services, and online medical device
information services. General items: sale of Class | medical
devices, sale of Class Il medical devices, sale of health foods
(prepackaged), sale of foods (only prepackaged foods), domestic
cargo transportation agency, information consulting services
(excluding information consulting services subject to licensing),
health consulting services (excluding medical services),
enterprise management consulting, general cargo warehousing
services (excluding hazardous chemicals and other items subject
to licensing and approval), low-temperature warehousing
(excluding hazardous chemicals and other items subject to
licensing and approval), information technology consulting
services, advertisement design and agency, non-residential real
estate leasing, warehousing equipment leasing services, office
equipment leasing services, sale of disinfectants (excluding
hazardous chemicals), sale of sanitary pesticides, cosmetics
wholesale and retail, sale of sanitary products and disposable
medical products, sale of personal hygiene products, sale of
food detergents, sale of daily groceries, wholesale of daily
necessities, sale of chemical products (excluding chemical
products subject to licensing), sale of labor protection products,
sale of special labor protection products, purchase of primary
agricultural products, sale of agricultural by-products, primary
processing of edible agricultural products, sale of infant formula
milk powder and other infant formula foods, sale of formula
foods for special medical purposes, loading and unloading,
cargo transportation and packing services, packaging services,
consulting and planning services, online sale (except for sale of
commodities subject to licensing), online sale of foods (only
prepackaged foods), retail and wholesale of medical masks, sale
of daily masks (non-medical), domestic trade agency, and

leasing services (excluding leasing services subject to
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licensing).The business scope of the Company is subject to the
same being approved by the authority in which the Company

registered.

The Company has the General Meeting, the Board of Directors,
the Board of Supervisors and the General Manager. The
Company has functional departments such as marketing centre,
operation and maintenance support centre, logistics centre and

finance department.

I1. SCOPE OF CONSOLIDATED FINANCIAL
STATEMENTS

The scope of consolidated financial statements of the Group
covers five wholly-owned subsidiaries, Guangdong Charmacy
Pharmaceutical Co., Ltd. (B H AISEZEEHRAF) (hereafter
referred to as “Guangdong Charmacy Company”), Shenzhen
Charmacy Pharmaceutical Limited (JRIIIAIZEZE 3£ R A )
(hereafter referred to as”Shenzhen Charmacy Company”),
Zhuhai Charmacy Pharmaceutical Limited (Bkifg £25 25 345 [
/v #] ) (hereinafter referred to as “Zhuhai Charmacy
Company”’) and Guangzhou Charmacy Pharmaceutical Limited
(M A 35 %2 224 IR /A &) (hereafter referred to as
“Guangzhou Charmacy Company”) and Huizhou. Charmacy
Pharmaceutical Co., Ltd. (ZEJNEISEEEEHFRR A F]) (hereafter

referred to as “Huizhou Charmacy Company”).

For details was no change in the scope of consolidated financial
statements of the Group during the reporting period. For details,
please refer to the relevant content as set out in “VIL
CHANGES IN SCOPE OF CONSOLIDATION” and “VIII.
INTERESTS IN SUBSIDIARIES” of these notes.

III. BASIS FOR THE PREPARATION OF
FINANCIAL STATEMENTS
1.Preparation basis

The Group prepared its financial statements on the going
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concern basis, according to actual transactions and events as
well as such disclosure requirements under the Accounting
Standards for Enterprises ( ({ZE&FTHERI) ) issued by the
Ministry of Finance and relevant provisions, the Companies
Ordinance of Hong Kong and the Rules Governing the Listing
of Securities on the Stock Exchange, and based on the
accounting policies and accounting estimates set out in “IV.
SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES” of these notes.

2.Going concern

The Group, having evaluated its ability to continue as a going
concern for the 12 months since 30 June 2022, did not find any
event or condition which may cast significant doubt on the
going concern ability. Hence, the preparation of these financial

statements was based on the assumption of going concern.

IV. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES

Tips for specific accounting policies and accounting estimates:
The specific accounting policies and accounting estimates
formulated by the Group according to the actual production and
operation characteristics include business cycle, recognition and
measurement of bad debt reserves for receivables, measurement
of issued inventory, classification and depreciation methods of
fixed assets, amortization of intangible assets, and recognition

and measurement of income.

1.Declaration on compliance with Accounting Standards for
Enterprises

The Company complied with the requirements of Accounting
Standards for Enterprises in preparing its financial statements,
which give a true and full view of the relevant information such
as the financial position, operating results and cash flows of the

Company and the Group.
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2.Accounting period
The Group’s accounting period begins on 1 January and ends on

31 December of the calendar year.

3.Business cycle
The Group treats 12 months as a business cycle and the criteria

for classifying the liquidity of assets and liabilities.

4.Functional currency

The Group adopts Renminbi as its functional currency.

5.Accounting methods for business combinations under
common control and business combinations not under
common control

The assets and liabilities obtained by the Group as the merging
party in a business combination are measured at the
combination- date carrying amount of the merged party in the
consolidated statement of ultimate controller. The difference
between the carrying amount of net assets obtained and the
carrying amount of the combination consideration paid shall
adjust additional paid-in capital; if the additional paid-in capital
is not sufficient for offsetting, the retained earnings shall be

adjusted.

The acquiree’s identifiable assets, liabilities and contingent
liabilities obtained in a business combination not under common
control shall be measured at fair value at the acquisition date.
The cost of combination is the sum of the fair value of cash and
non-cash assets paid, liabilities incurred or assumed and equity
securities issued by the Group for obtaining control of the
acquiree at the acquisition date and all expenses incurred
directly in the business combination (for the business
combination is achieved in stages through multiple transactions,
its cost of combination is the sum of costs of each single

transaction). Where the cost of combination exceeds the
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acquirer’s share of the fair value of the acquiree’s identifiable
net assets, the difference is recognized as goodwill; where the
cost of combination is less than the acquirer’s share of the fair
value of the acquiree’s identifiable net assets, the measurement
of the fair values of all the identifiable assets, liabilities and
contingent liabilities obtained in the business combination and
the fair values of non-cash assets or equity securities issued as
the consideration for combination are firstly reviewed. If, after
that review, the cost of combination is still less than the
acquirer’s share of the fair value of the acquiree’s identifiable
net assets in the business combination, the difference shall be
included in the consolidated non-operating revenue for the

period.

6.Preparation methods of consolidated financial statements
The Group includes all subsidiaries controlled by it into the

scope of consolidated financial statements

When preparing consolidated financial statements, if there is
inconsistency on the accounting policies or accounting periods
between the subsidiaries and the Company, necessary
adjustments will be made to the financial statements of the
subsidiaries based on the accounting policies or accounting

periods of the Company.

All significant intra-group transactions, current balances and
unrealized profits within the scope of consolidation shall be
offset in preparing the consolidated statements. The shares of
owners’ equity in subsidiaries not attributable to the parent
company and the shares of net loss or profit for the period, other
comprehensive income and total comprehensive income
attributable to minority interests shall be presented in the
consolidated financial statements under the items of “minority
interests, profit or loss of minority shareholders, other

comprehensive income attributable to minority interests and
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total comprehensive income attributable to minority interests”,

respectively.

The operating results and cash flows of a subsidiary acquired
from business combination under common control shall be
included in the consolidated financial statements from the
beginning of the period of the combination. When preparing the
comparative consolidated financial statements, relevant items in
the financial statements of the previous year will be adjusted as
if the reporting entity formed after the combination had been in
existence since the time when the ultimate controlling party

gains control.

For equity of an investee under common control acquired in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods in
consolidated financial statements shall be made in the reporting
period of acquiring the control. For instance, for equity of an
investee under common control acquired in stages through
multiple transactions, which results in business combination, it
shall be adjusted in the preparation of consolidated financial
statements as if it had been in existence as the current status
since the time when the ultimate controlling party obtains the
control. When preparing the comparative statements, relevant
assets and liabilities of the combined party are included in the
comparative statements of consolidated financial statements of
the Group no earlier than the time when the Group and the
combined party are under the common control of the ultimate
controlling party, with the increase in net assets arising from the
combination being adjusted against the relevant items under
owners’ equity in the comparative statements. In order to avoid
repeated calculation of the value of the net assets of the
combined party, the long-term equity investment held by the
Group before the completion of the combination, as well as the

relevant recognized profit or loss, other comprehensive income
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and other changes in net assets from the later of the day of
acquiring the original equity or the day when the Group and the
combined party are under the same ultimate control to the
combination day shall be offset against the retained earnings at
the beginning of the period and the profit or loss for the period

in the comparative statements, respectively.

The operating results and cash flows of a subsidiary acquired
from business combination not under common control shall be
included in the consolidated financial statements since the date
when the Group gains control. When preparing the consolidated
financial statements, the financial statements of the subsidiary
shall be adjusted based on the fair values of the identifiable
assets, liabilities and contingent liabilities determined on the

acquisition date.

For equity of an investee not under common control acquired in
stages through multiple transactions, which results in business
combination, supplementary disclosure to the treatment methods
in consolidated financial statements shall be made in the
reporting period of acquiring the control. For instance, for
equity of an investee not under common control acquired in
stages through multiple transactions, which results in business
combination, the equity of the acquiree held before the
acquisition date shall be remeasured at the fair value of the
equity on the acquisition date when preparing the consolidated
financial statements, with the balance between the fair value and
its book value being included in the investment gains for the
period. Except for other comprehensive income arising from
changes as a result of remeasurement of net liabilities or net
assets of the defined benefit plan of the investee, other
comprehensive income under the equity method involving the
equity of the investee held before the acquisition date and other
changes in owners’ equity excluding net profit or loss, other

comprehensive income and profit distribution shall be converted
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into investment profit or loss for the period in which the

acquisition date falls.

For the partial disposal of the Group’s long-term equity
investments in a subsidiary without losing control, the balance
between the disposal price and the share of net assets (being
calculated from the acquisition date or combination date) of the
subsidiary enjoyed correspondingly in the disposal of the long-
term equity investment shall be used to adjust the capital
premium or share premium, or the retained earnings if the
capital reserves are not sufficient for offsetting, in the

consolidated financial statements.

Where the Group loses its control over the investee due to the
partial disposal of equity investment or other reasons, the
residual equity will be remeasured at the fair value thereof on
the date when the control is lost in the preparation of the
consolidated financial statements. The excess of the sum of the
consideration obtained from the equity disposal and the fair
value of the residual equity over the share of the net assets of the
original subsidiaries (being calculated in proportion to the
original shareholding percentage from the acquisition date or
combination date) shall be included in the investment profit or
loss for the period in which the control is lost, with goodwill
being offset simultaneously. Other comprehensive income
relating to the equity investment of the original subsidiaries
shall be transferred to investment profit or loss for the period

when the control is lost.

When the Group disposes of its equity investment in the
subsidiaries in stages through multiple transactions till losing
control, if wvarious transactions for disposing of equity
investment of subsidiaries till losing control belong to a package
deal, each transaction shall be accounted for as a transaction that

disposes of subsidiary with loss of control; nonetheless, before
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the loss of control, the balance between each disposal price and
the share of net assets of such subsidiary enjoyed
correspondingly in investment disposal is recognized as other
comprehensive income in the consolidated financial statements
and transferred to investment profit or loss for the period when

the control is lost.

7.Cash and cash equivalents

Cash in the cash flow statements of the Group refers to cash on
hand and the deposits ready for payment at any time. Cash
equivalents in the cash flow statements represent the investment
with a term less than 3 months, which are highly liquidated,
easy to be converted into known amounts of cash and subject to

an insignificant risk of change in value.

8.Foreign currency business and translation of financial
statements denominated in foreign currency

(1) Foreign currency transactions

For the Group’s foreign currency-denominated transactions, the
foreign currency amount is converted into RMB amount at the
spot exchange rate on the day when such transactions occur.
Foreign currency monetary items are converted into RMB at the
spot exchange rate on the balance sheet date, and the conversion
differences resulted therefrom, except that those arising from
special foreign currency loans related to the acquisition and
construction or production of assets eligible for capitalisation
should be treated on the capitalisation principle, are all included

in the current profit or loss.

9.Goodwill

The goodwill arising on a business combination shall be
presented separately in the consolidated financial statements and
measured at costs less accumulated provision for impairment.
The goodwill is tested for impairment at least at the end of each

year.
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When conducting the impairment test for goodwill, the goodwill
is tested together with the related asset group or portfolio of
asset group. That is, the carrying amount of goodwill is
reasonably allocated to the related asset group or portfolio of
asset group which benefits from the synergies of the business
combination since the acquisition date. Relevant impairment
loss is recognized if the recoverable amount of asset group or
portfolio of asset group which contains the allocated goodwill is
less than its carrying amount. The amount of impairment loss is
firstly used to offset against the carrying amount of goodwill
allocated to that asset group or portfolio of asset group, and then
will be offset against the carrying amount of other assets on a
pro rata basis according to the proportion of carrying amount of
all other assets (other than goodwill) within asset group or

portfolio of asset group.

The recoverable amount is the higher of the fair value of an
asset less costs of disposal and the present value of the future
cash flows expected to be derived from the asset. The fair value
of asset shall be determined according to the prices stipulated in
a sales agreement in an arm’s length transaction. If there is no
sales agreement but active market for assets, fair value shall be
determined according to the bid price of the asset. If there is no
sales agreement or active market for assets, the fair value of
assets shall be estimated based on the best available
information. Disposal expenses include the legal costs, related
taxes, carriage expenses related to asset disposal and the direct
costs caused by the efforts to prepare the asset for its intended
sales. The present value of expected future cash flows of an
asset shall be determined by discounting the estimated future
cash flows generated from the continuous use and ultimate

disposal of assets at an appropriate discount rate.
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The impairment loss of goodwill is charged to the profit or loss
for the period when it incurred and will not be reversed in any
subsequent periods.

10.Financial assets and financial liabilities

When the Group becomes a party to the financial instrument
contract, a financial asset or financial liability will be

recognized.

(1)Financial assets

1)Classification, recognition and measurement of financial
assets

The Group classifies financial assets into financial assets at
amortized cost, financial assets at fair value through other
comprehensive income and financial assets at fair value through
profit or loss based on its business model for managing the
financial assets and the contractual cash flow characteristics of
the financial assets.All gains or losses arising from the
amortization, impairment, exchange loss and derecognition of
such financial assets which are not part of any hedging
relationships with the effective interest method are recorded into
current profit or loss. The financial assets that the Group
classifies into this category are: accounts receivable, notes
receivable, other receivable, notes payable, contractual

liabilities, and other payables.

The Group will classify financial assets that meet the following
conditions into financial assets at fair value through other
comprehensive income: O the financial assets are managed
within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets;
and @ the contractual terms of the financial assets give rise on
specific dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Such financial

assets are initially measured at fair value with related transaction
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costs to be included in the initial recognition amount. All gains
or losses arising from the financial assets which are not part of
any hedging relationships, other than credit impairment losses or
gains, exchange gains or losses and interest on such financial
assets calculated using the effective interest method, are
recognized in other comprehensive income. Upon derecognition
of the financial assets, the cumulative gains or losses previously
included in other comprehensive income shall be transferred out
and be included in the profit or loss for the period.The financial
assets that the Group classifies into this category are: account

receivables financing.

The Group recognizes interest income using the effective
interest method. Interest income is calculated and determined by
applying the effective interest rate to the carrying balance of the
financial asset, except: (O for the purchased or internally
generated credit- impaired financial assets, their interest income
is calculated and determined based on amortized cost and credit-
adjusted effective interest rate of such financial assets since the
initial recognition; @ for the purchased or internally generated
financial assets without credit-impairment but subsequently
becoming credit-impaired, their interest income is calculated
and determined based on amortized costs and effective interest

rate of such financial assets in subsequent periods.

The Group designates the investments in equity instruments not
held for trading as financial assets at fair value through other
comprehensive income. Such designation cannot be revoked
once made. The investments in equity instruments not held for
trading designated as at fair value through other comprehensive
income by the Group are initially measured at fair value with
related transaction costs to be included in the initial recognition
amount. Except for any received dividends (excluding those

belonging to the recovery of the investment costs) which are
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included in the profit or loss for the period, other related gains
or losses (including exchange gains and losses) are included in
other comprehensive income and may not be transferred to the
profit or loss for the period subsequently. Upon derecognition,
the cumulative gains or losses previously included in other
comprehensive income shall be transferred out and be included

in retained earnings.

Other than the above financial assets classified as financial
assets measured at amortized cost and financial assets at fair
value through other comprehensive income, the Group classifies
its financial assets as financial assets at fair value through profit
or loss. Such financial assets are initially measured at fair value
with related transaction costs to be directly included in profit or
loss for the period. Gains or losses on such financial assets are

included in profit or loss for the period.

Financial assets arising from contingent consideration
recognized by the Group during the business combination not
under common control, are classified as financial assets at fair

value through profit or loss.

The Group reclassifies all impacted financial assets at the time

of changing the business model of managing a financial asset.

2)Recognition and measurement of transfer of financial assets

The Group derecognizes financial assets if one of the following
conditions is satisfied: (D the contractual rights to collect the
cash flows from the financial asset expire; @ the financial
asset has been transferred, and the Group has transferred
substantially all the risks and rewards of ownership of the

financial asset; and 3 the financial asset has been transferred,
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and the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset, and it has

not retained control over such financial asset.

If the transfer of an entire financial asset satisfies the conditions
for derecognition, the difference between the carrying amount of
the transferred financial assets and the sum of the consideration
received from the transfer and the accumulative amount of the
changes of the fair value originally included in other
comprehensive income which shall be apportioned to the
derecognized portion (where the contractual terms of the
financial assets transferred give rise on specific dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding), are included into current profit or

loss.

If the whole transfer of the financial asset meets the conditions
for derecognition, the difference between the carrying amount of
the transferred financial asset at the date of derecognition and
the sum of the consideration received for the transfer and the
accumulative amount of fair value changes originally recorded
into other comprehensive income which is relevant to the
portion of derecognition (the transferred financial asset shall
meet all of the following conditions: the Group’s business model
for managing the financial asset is to collect contractual cash
flows; and the contractual terms of the financial asset require
that the cash flow generated on a specific date is only for the

payment of interest based on the principal).

If the transfer of financial asset partially satisfies the conditions
of derecognition, the entire carrying amount of the transferred
financial asset is, between the portion which is derecognized
and the portion which is not, apportioned according to their
respective relative fair value, and the difference between the

sum of the consideration received from the transfer and the
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accumulative amount of the changes of the fair value originally
included in other comprehensive income which shall be
apportioned to the derecognized portion (the transferred
financial asset shall meet all of the following conditions: the
Group’s business model for managing the financial asset is to
collect contractual cash flows; and the contractual terms of the
financial asset require that the cash flow generated on a specific
date is only for the payment of interest based on the principal),
and the apportioned entire carrying amount of the said financial

assets are included into current profit or loss.

(2)Financial liabilities

1)Classification, recognition and measurement of financial
liabilities

The Group classifies financial liabilities except the following
items as being measured at amortized cost. Such financial
liabilities are recognized with the effective interest method and

subsequently measured at amortized cost

(DFinancial liabilities (includes derivative instruments that are
financial liabilities) at fair value through profit or loss include
held-for-trading financial liabilities and financial liabilities
designated as measured at fair value through profit or loss at
initial recognition. Such financial liabilities subsequently
measured at fair value. Gains or losses arising from changes in
fair value, as well as dividends and interest expenditure related
to such financial liabilities are recorded in profit or loss for the

period.

@financial liabilities arising from financial assets of which the
transfer does not meet the conditions for derecognition or
continuing involvements in the transferred financial assets. The
Group measures such financial liabilities according to the

relevant rules on financial assets transfer.
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(®financial guarantee contracts that do not fall within the range
of M or @ , and loan commitments that do not fall within the
range of above (D and are at a rate less than the market interest
rate. When the Group is the issuer of such financial liabilities,
their value is measured at whichever is higher of the loss reserve
amount determined in accordance with the financial instrument
impairment rules and the balance after subtracting the
accumulated amortization amount determined in accordance
with the income rules from the initially recognized amount, after

initial recognition.

Financial liabilities arising from contingent consideration
recognized by the Group as the purchaser during the business
combination not under common control, are accounted for at

fair value through profit or loss.

2)Derecognition conditions of financial liabilities

When the present obligation of such financial liability was
wholly or partially discharged, that financial liability or the
discharged obligation shall be derecognised. If the Group and a
creditor enter into an agreement to replace the existing financial
liability with a new financial liability on substantially different
terms, the existing financial liability shall be derecognized,
whereas the new financial liability shall be recognized. Where
the Group made substantial modifications to the terms of the
existing financial liabilities in whole or in part, it derecognizes
the existing financial liability in whole or in part and recognizes
the financial liability with the revised terms as a new financial
liability. The difference between the book value of the
derecognized part of financial liability and the consideration

paid is included in profit or loss for the period.

(3)Recognition methods of fair value of financial assets and
financial liabilities

The Group measures the fair value of financial assets and
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financial liabilities at the price in the principal market, and does
so using the price in the most advantageous market if there is
not a principal market and adopts valuation techniques that are
applicable then and are supported by sufficient available data
and other information. The inputs for fair value measurements
are divided into three levels: Level 1-quoted and unadjusted
prices in active markets obtained for identical assets or liabilities
at the measurement date; Level 2-directly or indirectly
observable inputs of the relevant assets or liabilities except the
Level 1 inputs; Level 3-unobservable inputs of the related assets
or liabilities. The Group gives top priority to using Level 1
inputs and last priority to using Level 3 inputs. The level to
which the fair value measurement result belongs is subject to the
lowest level of the input that is of great significance to the

overall measurement of fair value.

The Group’s investments in equity instruments are measured at
fair value. However, in limited circumstances where there is
insufficient recent information available to determine fair value,
or where the distribution range of possible estimates of fair
value is so wide while cost represents the best estimate of fair
value within that range, such cost may appropriately represent

such estimate.

(4)Offsetting of financial assets and financial liabilities

The Group’s financial assets and financial liabilities are
presented separately in the balance sheet and are not offset
against each other. However, they are presented in the balance
sheet in net amounts after offsetting each other if both of the
following conditions are met: (1) the Group has the legal right to
offset the recognised amounts and such legal right is currently

enforceable; and (2) the Group plans to settle on a net basis, or
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simultaneously realise the financial asset and settle the financial

liability.

(5)Distinction between and treatment of financial liabilities and
equity instruments

The Group distinguishes between financial liabilities and equity
instruments in accordance with the following principles: (1) A
contractual obligation meets the definition of a financial liability
if the Group cannot unconditionally avoid meeting that
obligation by delivering cash or other financial assets. Some
financial instruments do not explicitly contain terms and
conditions for delivery of cash or other financial asset
obligations, but it is possible that contractual obligations may
arise indirectly through other terms and conditions. (2) If a
financial instrument is required to be, or may be, settled with the
Group’s own equity instruments, it’s needed to take into account
whether the Group’s own equity instruments used to settle the
instrument in question are intended as a substitute for cash or
other financial assets or are intended to give the holder of the
instrument in question certain residual interest in the assets of
the issuer net of all liabilities. If the former prevails, the
instrument will be treated as a financial liability of the issuer; or
if the latter prevails, the instrument will be treated as an equity
instrument of the issuer. In certain circumstances, a financial
instrument contract requires or allows the Group to settle the
financial instrument with its own equity instruments, where the
amount of the contractual right or contractual obligation is equal
to the number of the Group’s own equity instruments available
for acquisition or required for delivery multiplied by their fair
value at the time of settlement, then the contract is classified as
a financial liability regardless of whether the amount of the
contractual right or obligation is fixed or varies, in whole or in
part, with variables other than the market price of the Group’s
own equity instruments (for example, interest rates, the price of

a commodity or a financial instrument).
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When classifying financial instruments (or their components) in
the consolidated statements of operations, the Group takes into
account all terms and conditions agreed between the members of
the Group and holders of financial instruments. An instrument
shall be classified as a financial liability if the Group as a whole
has borne an obligation to deliver cash, other financial assets or
to settle in a manner that otherwise results in the instrument

becoming a financial liability.

Where a financial instrument or its component parts are
financial liabilities, the related interest, dividend, gains or losses
(including those arising from redemption or refinancing) shall

be included in the Group’s profit or loss for the current period.

Where a financial instrument or its components are an equity
instrument, the Group will treat its issuance (including
refinancing), repurchase, sale or cancellation as a change in
equity and will not recognise changes in the fair value of the

equity instrument.

11.Bills receivables

Bills receivables are divided into different portfolios and the
accounting estimation policies for the expected credit loss
thereof are determined, based on the shared characteristics of

acceptors’ credit risks:

e
Category of portfolio

FORERBRREGHEETBOR

Accounting estimation policy for expected credit loss

SRAT K S bE SR
Bank acceptance bill portfolio

P R R S T B A RS AR, — NG S e e

Management evaluates that such payments have low credit risk and

generally do not provide for impairment

e S 7K SO SR AH A

Commercial draft portfolio

LI PR R ARG R E e

Provision for impairment is made based on expected loss rate
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The Group calculates the expected credit loss for bills
receivables on the balance sheet date. If the expected credit loss
is higher than the book value of the current provision for the
impairment of the bills receivables, the Group will recognize
such difference as impairment loss of the bills receivables,
which will be debited to “Impairment loss of credit” and
credited to “Bills receivables — Provision for bad debt”.
Otherwise, the Group will recognize such difference as
impairment gain.

12.Receivables

The Group recognizes the lifetime expected loss for receivables
at the initial recognition by using the simplified approach. The
Group estimates the expected credit loss using the following two
methods based on the customers’ credit ratings, business scales,

historical collections and bad debt losses:

(1)For receivables of significant amounts and involving long-
term cooperative relationships or abnormal situations in the
cooperative relationship, etc., the Group, instead of using the
impairment matrix, recognizes loss provisions for receivables at
the initial recognition at an amount equal to the lifetime
expected credit loss based on the specific credit risk
characteristics of the receivables, such as customers’ credit
ratings, industry and business characteristics, historical
collections and bad debt losses. At each reporting date, the
Group re-evaluates the changes in the amount of expected credit
losses in the remaining duration of the receivables and adjusts

the loss provisions accordingly.

(2)For other receivables that do not fall into the above
circumstances, the Group divides financial instruments into
different groups based on shared characteristics of credit risks,
and uses the impairment matrix to determine the credit losses of
related financial instruments on a grouping basis. The shared
characteristics of credit risks adopted by the Group include:
credit risk rating, initial recognition date, remaining contract

term, industry of the debtor, type of collateral and value of the
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collateral relative to financial assets, etc.

The Group determines the impairment matrix based on the
historically observed default rates over the expected duration of
the receivables on a grouping basis, and makes adjustments in
respect of forward- looking estimates. At each reporting date,
the Group updates the historically observed default rates,
analyzes the changes in forward-looking estimates, adjusts the
impairment matrix according to the changes if the impairment
matrix needs to be adjusted, and make loss provisions

accordingly.

13.Accounts receivable financing

For bills and accounts receivable measured at fair value through
other comprehensive income, the portion with a term of not
more than one year since the day of acquisition is presented as
receivables financing, and the rest is presented as other debt
investments. See ‘“Note IV. 10 to the Financial Statements:
for relevant

Financial Assets and Financial Liabilities”

accounting policy.

14.1nventories
The Group’s inventories mainly include goods in stock and

goods in delivery.

The Group maintains a perpetual inventory system, the
inventories are recognized at the actual cost when acquired.
Actual cost is determined using weighted average method when
the inventories are consumed or issued. Low-value consumables

are amortized using one-off write-off method.

The net realisable value of inventories of merchandise held for
direct sale, such as goods in stock, goods sold and materials for
sale, shall be determined as the estimated selling price of the

inventory less estimated selling expenses and related taxes; the
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net realisable value of inventories of materials held for
production shall be determined as the estimated selling price of
the finished goods less the estimated costs to be incurred upon

completion, estimated selling expenses and related taxes.

At the balance sheet date, inventories are recognized at the
lower of cost and net realizable value. If the cost of inventories
is higher than the net realizable value for reasons like the
inventories being damaged, becoming completely or partially
obsolete or being sold at a price lower than cost, the provision
for impairment loss of inventories shall be made at the
difference between the net realizable value of the inventory and

the cost on an item-by-item basis.

The net realizable value is determined based on the estimated
selling price of such inventories after deducting its estimated
selling costs and relevant taxes in the normal production and

operation process of goods in stock.

15. Contractual assets

(1) Methods and criteria for recognition of contractual assets
Contractual assets refer to rights to receive consideration for
goods that the Group has transferred to clients, and such rights

are dependent on factors other than the passage of time.

(2) Methods for determining expected credit losses on
contractual assets and for related accounting treatment

The methods for determining expected credit losses on
contractual assets are described with reference to 12.

Receivables above.

For accounting purposes, the Group will calculate the expected
credit loss on contractual assets on the balance sheet date. If the
expected credit loss is greater than the current carrying amount

of the provision for impairment of contractual assets, the Group
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will recognise the difference as an impairment loss by debiting
“impairment loss on assets” and crediting “provision for
impairment of contractual assets”. Conversely, the Group will
recognise the difference as an impairment gain and make a

reverse accounting entry.

If the Group incurs actual credit losses and the related
contractual assets are deemed uncollectible and are approved for
write-off, the Group will debit “provision for impairment of
contractual assets 7 and credit “ contractual assets ”
according to the approved write-off amount. If the write-off
amount is greater than the provision for losses, the difference

will be debited to  “impairment loss on assets” .

16.Long-term equity investment
The long-term equity investment of the Group mainly refers to
the investment in subsidiaries, investment in associates and

investment in joint ventures.

The Group’s basis for judgement in respect of common control
is that all participating parties or a group of participating parties
control such arrangement, and that policies on related business
of such arrangement have to obtain unanimous agreement from
all participating parties that collectively control such

arrangement.

The Group directly or indirectly through its subsidiaries owns
more than 20% (inclusive) but less than 50% of the voting right
of the investee, which is usually deemed to have significant
influence on the investee. For voting rights of less than 20% in
the investee, significant influence over the investee will be
judged by comprehensively taking into consideration of such
facts and circumstances as dispatching representative to the
Board or similar authority of the investee, or participating in the
formulation process of financial and operation policies of the
investee, or having major transactions with the investee, or

sending management personnel to the investee or providing key
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technical information to the investee.

An investee that is under the control of the Group shall be
deemed as a subsidiary of the Group. For long-term equity
investment acquired through business combination under
common control, the share of the book value of net assets of the
combined party in the combined statement of the ultimate
controlling party on the combination date shall be accounted for
as the initial investment cost of the long-term equity investment.
If the book value of net assets of the combined party on the
combination date is negative, the cost of the long-term equity

investment is determined as nil.

For equity in an investee under common control obtained in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods of
the long-term equity investment in the financial statements of
the parent company shall be made in the reporting period of
acquiring the control. For instance, for equity in an investee
under common control obtained in stages through multiple
transactions, which results in business combination, the Group
will conduct accounting treatment on each transaction as one
transaction which obtains control if the transactions belong to a
package deal; if the transactions do not belong to a package
deal, the share of the book value of net assets of the combined
party in the combined financial statements of the ultimate
controlling party upon the combination shall be deemed as the
initial investment cost of the long-term equity investment on the
combination date. The difference between the initial investment
cost and the sum of the book value of long-term equity
investment before the combination and the book value of newly-
paid consideration for further acquisition of shares on the
combination date shall be applied to adjust capital reserve. If the
capital reserve is insufficient for offsetting, the retained earnings

shall be offset.
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For long-term equity investment obtained through business
combination not under common control, combined cost shall be

recognized as initial investment cost.

For equity in an investee not under common control obtained in
stages through multiple transactions, which results in business
combination, supplementary disclosure to treatment methods for
long-term equity investment in financial statements of the parent
company shall be made in the report period for acquiring the
control. For instance, for equity in an investee not under
common control obtained in stages through multiple
transactions, which results in the business combination, the
Group will conduct accounting treatment on each transaction as
one transaction which obtains the control right if the
transactions belong to a package deal. If the transactions do not
belong to a package deal, the sum of the book value of equity
investment held originally and additional investment costs shall
be the initial investment cost whose calculation method is
changed to cost method. If the equity held before the acquisition
date is calculated by equity method, the related other
comprehensive income originally calculated by equity method
shall not be adjusted; and the accounting treatment shall be
conducted as per the same basis as that of directly disposing of
related assets or liabilities of the investee when disposing of the
investment. If the equity held before the acquisition date is a
non-trading equity instrument specified to be measured at fair
value and its changes are included in other comprehensive
income, the accumulative changes in fair value originally
included in other comprehensive income shall not be transferred
into current profit and loss.

Apart from the long-term equity investments acquired through
business combination mentioned above, for long-term equity
investments acquired by cash payment, the investment cost is

the actual amount of cash paid for the acquisition; for long-term
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equity investments acquired by issuing equity securities, the cost
of investment is the fair value of the equity securities issued; for
long-term equity investments invested by the investor, the
investment cost is the agreed consideration under the investment

contract or agreement.

The Group’s investments in subsidiaries are accounted for using
the cost method, and the investments in joint ventures and

associates are accounted for using equity method.

For long-term equity investments for which the subsequent
measurement is accounted for using the cost method, when
additional investment is made, the book value of the long-term
equity investment cost will be added according to the fair value
of cost paid for additional investment and the related expenses
incurred by related transactions. For cash dividend or profit
declared and paid by the investee, it shall be recognized as its
investment income for the period at the amount to which it
entitles.

For long-term equity investment for which the subsequent
measurement is accounted for using the equity method, the book
value of long-term equity investment shall be increased or
decreased accordingly according to the change in the owners’
equity of the investee. In which, the attributable net profit or
loss in the investee is recognized on the basis of the fair value of
various identifiable assets in the investee at the time of
acquisition and in accordance with the accounting policies and
accounting period of the Group, based on the share attributable
to the investor as calculated according to shareholdings, after
elimination of the profit or loss for intra-group transactions with
associates and joint ventures and after adjustment to the net

profits of the investee.

On disposal of a long-term equity investment, the difference

between the book value and the proceeds actually received shall
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be included in investment income for the period. For a long-
term equity investment measured with the equity method, the
related other comprehensive income previously measured with
such method shall be accounted for on the same basis as the
direct disposal of the related assets or liabilities of the investee
upon the termination of the equity method of accounting, and
the owner’s equity recognised as a result of changes in the
owner’s equity of the investee other than net profit or loss, other
comprehensive income and profit distribution shall be entirely
transferred to current investment income upon the termination

of the equity method of accounting.

Where the common control or significant influence over the
investee is lost due to the partial disposal of equity investment,
and the residual equity after disposal is accounted as per the
Accounting Standards for Enterprises No. 24: Recognition and
Measurement of Financial Instruments (Accounting [2017] No.
7), the balance between the fair value and book value of such
residual equity on the date when the common control or
significant influence is lost shall be included in profit or loss for
the period. Other comprehensive income recognized as a result
of calculating original equity investment by equity method shall
be accounted for on the same basis as that used by the investee
to directly dispose of the relevant assets or liabilities when
ceasing to use the equity method, and carried forward
proportionately. Owner’s equity recognized as a result of
changes in the owner’s equity of the investee other than net
profit or loss, other comprehensive income and profit
distribution, shall be transferred to current investment yield on a

proportionate basis.

When the control over the investee is lost due to the partial
disposal of long-term equity investment, for residual equity
which still has common control or significant influence over the

investee after disposal, it shall be accounted for under the equity
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method. Difference between the book value of equity disposed
and the disposal consideration shall be included in investment
income. Such residual equity shall be adjusted assuming that it
is treated as being accounted for under the equity method since
acquisition. For residual equity which cannot exercise common
control or impose significant influence over the investee after
disposal, it shall be accounted for as per the Accounting
Standards for Enterprises No. 24: Recognition and
Measurement of Financial Instruments (Accounting [2017] No.
7), and the difference between book value of equity disposed
and the disposal consideration shall be included in investment
income, and the difference between fair value and the book

value of residual equity on the date of loss of control shall be

included in profit or loss for the period.

For each transaction where equity is disposed by the Group in
stages until loss of control and which does not belong to a
package transaction, the accounting for each transaction shall be
conducted separately. For the “package transaction”, the
accounting treatment shall be conducted on each transaction as
the transaction that disposes of subsidiary with loss of control.
However, before loss of control, the difference between disposal
price for each transaction and the book value of corresponding
long-term investment of the equity disposed of, shall be
recognized as other comprehensive income, and, upon loss of
control, shall be transfer to the profit or loss for the period when

the control is lost.

17.Investment property

Investment property refers to those held by the Group for the
purpose of rentals or capital appreciation, or both. Investment
property of the Group includes the rented land use rights and
rented buildings, etc. The Group shall measure the investment

property by using the cost mode.
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The investment property of the Group shall be depreciated or
amortized on straight-line basis. The estimated useful life, net
residual value rate and annual depreciation (amortization) rate

of various investment properties are as follows:
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Fixed assets are tangible assets refer to the following
characteristics at the same time, that are held for use in the
production of goods, supply of labour, rental or operation
management, with a unit value of more than RMB2,000 and

have a useful life of more than one year.

Fixed assets are recognized only when its related economic
benefits are likely to flow into the Group and its cost could be
reliably measured. The Group’s fixed assets include houses and
buildings, machinery, transportation equipment, office

equipment, etc.

For subsequent expenses related to fixed assets, if the economic
benefits related to such fixed assets are likely to flow into the
Group and its cost could be reliably measured, such expenses
are included in the cost of fixed asset, and the book value of the
replaced part will be derecognized. Save for the above, other
subsequent expenses are included in profit or loss for the period

in which they are incurred.

The Group depreciates all fixed assets, except for those that

have been fully depreciated and continued to be used as well as
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land that has been separately stated in the accounts.
Depreciation is recognised using the average service life method
(or other methods). The categorised depreciable service life,
estimated net residual values and depreciation rates of the

Group’s fixed assets are shown as follows:

. - FBEREE) | FERHREE (%) FEHHE (%)
Nom Cateqor Depreciable Life | Estimated Residual | Annual Depreciation
' gory (year) Value Rate (%) Rate (%0)
5 R i)
1 Buildings and structures 30 > 317
A
2 . sl . 10. 13. 15 0 10.00. 7.69. 6.67
Machinery and equipment
TR A
3 Transportation facilities 8 0 12:50
b DA
4 e i 3.5 0 33.33. 20.00
Office equipment

AR BT ERER T, B & E
MITREHE &S, THERFRENTE
TIFEAT R, WA, RIER
ECIRGEIR- PO 4L

19 THE

TE g TR 7 3 T € n] A AR B2 H
A2, MRPE TR TG, i (E e TR
FRAR B AT T AR 4 A R
B, R EIREHRITE, T
VR LR T 1 T S [ S D
LT

\H:H

20 5K B A

A AT ELERGR R 7 7 AR 1 AL
L%%ﬁﬁ%é%%ﬁﬁ%@ﬁﬁﬁ
AP B T AR R [ R A
B 2 A B S Ak
FERZE SCH DAL IR E L R CAE
R ARy A B YRUE W A BT
S 55 R R T 0 B ) i e A T

The Group shall review the expected useful life, estimated net
residual value and the depreciation method of a fixed asset at the
end of each year, and account for any change as a change in

accounting estimate.

19.Construction in progress

Construction in progress shall be transferred into fixed assets at
the estimated value as per the project budget, construction prices
or actual construction costs from the date when they are ready
for intended use, and be depreciated from the next month and be
adjusted for difference from the original value of fixed asset

after the completion settlement procedures.

20.Borrowing costs

For borrowing costs incurred that are directly attributable to
fixed asset, investment property and inventory which are ready
for their intended use or sale after activities related to their
acquisition, construction or production last for more than one
year, capitalization shall commence when expenditures for the
asset and borrowing costs have been incurred, and activities

relating to the acquisition, construction or production of the
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asset that are necessary for the asset to be ready for its intended
use or sale have begun; and capitalization shall be ceased when
the acquired, constructed or produced qualifying asset for
capitalization is ready for its intended use or sale, and borrowing
costs subsequently incurred shall be recognized in profit or loss
for the period. If acquisition, construction or production of a
qualifying asset for capitalization is interrupted abnormally, and
the interruption lasts for more than 3 months, the capitalization
of borrowing costs shall be suspended until the acquisition,

construction or production activities of the asset are resumed.

Where borrowings are borrowed for a specific purpose, the
actual interest expense incurred on that borrowing for the period
less any bank interest earned from depositing the unutilized
borrowed funds in banks or any investment income on the
temporary investment of those borrowings shall be capitalized.
Where borrowings are borrowed for general purpose, the
amount to be capitalized is determined on multiplying the
weighted average of the excess amount of accumulated asset
expense over the amount of specific-purpose borrowings by
capitalization rate of general-purpose borrowings occupied. The
capitalization rate shall be determined based on the weighted
average interest rates applicable to the general-purpose

borrowings.

21.Right-of-use assets
The right-of-use assets are defined as the rights of the Group as

a lessee to use the leased assets in the lease term.

(1) Initial recognition

At the commencement of the lease term, the Group initially
measures the right-of-use assets at cost, which includes the
following: O the amount of the initial measurement of the
lease liability; @ any lease payments made at or before the
commencement date, less the amount of lease incentives

received, if any; 3 any initial direct costs incurred, i.e. the
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incremental costs incurred for the execution of the lease; @ the
costs expected to be incurred for dismantling and removing the
leased asset, restoring the site on which the leased asset is
located or restoring it to the condition as agreed in the terms of
the lease, except those incurred for the production of

inventories.

(2) Subsequent measurement

After the commencement of the lease term, the Group adopts a
cost model for the subsequent measurement of the right-of-use
assets, where the right-of-use assets are measured at cost less
accumulated depreciation and accumulated impairment losses.
Where the Group re-measures the lease liability in accordance
with the relevant provisions of the lease standards, the book
value of the right-of-use assets shall be adjusted accordingly.

(3) Depreciation of right-of-use assets

The Group provides for the depreciation of the right-of-use
assets from the commencement of the lease term. Right-of-use
assets are usually depreciated from the month in which the lease
term commences. The amount of the provision for depreciation
is included in the cost of the relevant assets or the current profit

or loss according to the use of the right- of-use assets.

When determining the depreciation method of the right-of-use
assets, the Group makes decisions based on the expected
methods of consuming the economic benefits related to the
right-of-use assets, and provides for depreciation for the right-

of-use assets on a straight-line basis.

When determining the depreciation period of the right-of-use
assets, the Group adheres to the following principles: if it is
reasonably certain that the ownership of the leased assets will be
obtained at the end of the lease term, the provision for
depreciation will be made within the remaining useful life of the
leased assets; if it is not reasonably certain that the ownership of
the leased assets will be obtained when the lease term expires,
the provision for depreciation is made during the lease term or
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the remaining useful life of the leased assets, whichever is the
shortest.

(4) Impairment of right-of-use assets
If the right-of-use assets are impaired, the Group will make
subsequent provision for depreciation based on the book value

of the right-of-use assets after deducting the impairment losses.

22.Intangible assets

The Group’s intangible assets include land use right, software
and software license, customer resources , etc. Intangible assets
are measured at the actual costs upon acquisition, of which the
purchased intangible assets, actual paid cost and other relevant
expenses are presented as the actual costs. For intangible assets
invested by investors, the actual costs are determined according
to the values specified in the investment contract or agreement,
for the unfair values agreed in contract or agreement, the actual
costs are determined at the fair value. For the intangible asset
acquired from combination not under common control which is
owned by the acquiree but is not recognized in the financial
statements, it shall be recognized as intangible asset at its fair

value upon the initial recognition of the acquiree’s assets.

The land use right shall be evenly amortized when it is obtained
from the date of transfer. The software and software use rights,
customer resources are amortized evenly by stages over the
shortest of estimated useful life, beneficial term stipulated by
contract and legal effective term. The amortization amount is
credited into relevant asset cost and profit or loss for the period
according to its beneficiaries. The Group reviews the estimated
useful life and amortization method of intangible assets with
limited useful life at the end of each year, and any changes will

be treated as changes on accounting estimates.
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23.Impairment of long term assets

The Company reviews items such as long term equity
investments, investment properties, fixed assets, construction in
progress and right-of-use assets measured by the cost model,
intangible assets with definite useful life, etc. on each balance
sheet date. The Group conducts impairment test when there is
any indication of impairment. Goodwill and intangible assets
with indefinite useful life are tested at the end of each year for

impairment, whether indication of impairment exists or not.

If the book value of such asset exceeds its recoverable amount
after impairment test, the difference is recognized as impairment
loss. The above impairment losses shall not be reversed in

subsequent accounting periods once recognized.

24.Long-term deferred expenses

Long-term deferred expenses of the Group include expenses for
building renovation, etc. Such expenses are amortized evenly
over periods in which benefits are derived. If the long-term
deferred expenses are no longer beneficial in subsequent
accounting periods, the amortized value of the unamortized item

is transferred in full to profit or loss for the period.

25.Contract liabilities

Contract liabilities reflect the Group’s obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer. Before the Group transfers goods to a customer, the
customer has already paid the contract consideration, or the
Group has obtained unconditional right to receive the contract
consideration. At the earlier of the date of actual payment from
the customer and the due date of payment, contract liabilities
were recognized in accordance with the amount received or

receivable.
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26.Staff remuneration
The Group’s staff remuneration includes short-term
remuneration, post- employment benefits, termination benefits

and other long-term benefits.

Short-term remuneration mainly includes staff salaries, bonuses,
allowances and subsidies, staff welfare payments, social
insurance premiums including medical insurance premiums,
work injury insurance premiums and maternity insurance
premiums, housing provident fund, labour union expenses and
staff education expenses, short- term paid leaves, short-term
benefits sharing scheme, non-monetary welfare and other short-
term remuneration etc. During the accounting period in which
the employees render services, the Group recognizes the short-
term remuneration actually incurred as a liability and includes it
in the profit or loss or in the cost of the related asset for the

current period, depending on the class of beneficiaries.

The post-employment benefits mainly include basic pension
insurance  premiums, enterprise annuity, unemployment
insurance premiums, early retirement benefits and other post-
employment benefits, etc. Defined contribution plans and
defined benefit plans are classified according to the risks and
obligations assumed by the company. Withdrawals from defined
contribution plans are recognised as a liability on the balance
sheet date based on the amount of contributions made to a
separate entity in exchange for services rendered by employees
during the accounting period, and are recognised as current
profit or loss or as cost of related assets, depending on the
beneficiary. If the company has a defined benefit plan, the

specific accounting treatment shall be stated.

Termination benefits is due to the compensation to employees
when the Group terminates the employment relationship with

employees before the expiry of the employment contracts or as
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an offer to encourage employees to accept voluntary
redundancy. If the Group provides termination benefits to the
employees, the liabilities arising from termination benefits will
be recognized and included in profit or loss for the period at the
earlier of the following dates: O when the Group cannot
unilaterally withdraw termination benefits for the employment
termination plan or the redundancy offer; and @ when the
Group recognizes the costs or expenses related to the
reorganization involving in payment of termination benefits.Of
these, compensation paid in excess of one year is discounted at a

discount rate and credited to current profit or loss.

Other long-term benefits refer to the employee compensation
mainly include short-term compensation, post-employment

benefits and termination benefits, etc.

27.Lease liabilities

(2)Initial recognition

The Group initially measures lease liabilities based on the
present value of the lease payments that have not been paid at

the commencement date of the lease term.

1)Lease payments

Lease payments are defined as the payments made by the Group
to the lessors related to the rights to use leased assets during the
lease term, including: @ fixed payments and fixed payments in
substance, net of lease incentives, if any, @ variable lease
payments based on indexes or ratios, which are determined at
the initial measurement based on the indexes or ratios on the
commencement date of the lease term; 3 the exercise price of
the purchase option when the Group is reasonably certain to
exercise the purchase option; @ the payments required to be
paid for exercising the option to terminate the lease when the
lease term reflects that the Group will exercise the option to

terminate the lease; and & the amount expected to be paid
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based on the residual value of the guarantee provided by the

Group.

2)Discount rate

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate as the discount rate when it
is unable to determine the interest rate implicit in the lease. The
incremental borrowing interest rate refers to the interest rate
payable by the Group to borrow funds under similar mortgage
conditions in similar periods in order to acquire the assets of an
amount close to the value of the right-of-use assets in a similar
economic environment.The interest rate is related to the
following: @ the Group’s own situation, that is, the Group’s
solvency and credit status; @ the term of the “borrowing”, that
is, the lease term; 3 the amount of “borrowed” funds, that is,
the amount of lease liabilities; @ “mortgage conditions”, that
is, the nature and quality of the underlying assets; & the
economic environment, including the jurisdiction in which the
lessee is located, the currency of denomination, and the time of
signing the contract. Based on the long-term bank loan interest
rate, the Group makes adjustments in respect of the above-
mentioned factors to derive the incremental borrowing interest

rate.

(2) Subsequent measurement

After the commencement date of the lease term, the Group
conducts the subsequent measurement of the lease liabilities
according to the following principles: (O increasing the book
value of the lease liabilities when recognizing lease liabilities;
@ reducing the book value of the lease liabilities when making
lease payments; 3 re-measuring the book value of the lease
liabilities in case of any change in the lease payments due to

revaluation or lease variations.

The interest expenses of the lease liabilities in each period of the
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lease term are calculated at fixed periodic interest rates and are
included in the profit and loss for the current period, except
those that shall be capitalized. Periodic interest rates refer to the
discount rates used by the Group in the initial measurement of
lease liabilities, or the revised discount rates adopted by the
Group when lease liabilities need to be re-measured at revised
discount rates due to changes in lease payments or lease

variations.

(3) Re-measurement

After the commencement date of the lease term, when the
following circumstances occur, the Group re-measures the lease
liabilities at the present value calculated based on the lease
payments, and adjusts the book value of the right-of-use assets
accordingly. If the book value of the right-of-use assets has been
reduced to zero, but the lease liabilities still need to be further
reduced, the Group will include the balance in the current profit
and loss. The circumstances include (O any change in the fixed
payment in substance (In this case, the original discount rate is
used); @ any change in the expected payable amount of the
residual value of the guarantee (In this case, the original
discount rate is used); @3 any change in the indexes or ratios
used to determine the lease payments (In this case, the revised
discount rate is used); @ any change in the evaluation result of
the purchase option (In this case, the revised discount rate is
used); & any change in evaluation result or actual exercise of
the option to renew or terminate the lease (In this case, the

revised discount rate is used).

28.Recognition principle and measurement of income
Revenue is recognized when the Group satisfies the
performance obligation in the contract by transferring the

control over relevant goods or services to customers.
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Where two or more performance obligations are included in a
contract, at the commencement date of the contract, the Group
will allocate the transaction price to each performance
obligation on the proportion of the standalone selling prices of
each distinct good or service promised, and measure the revenue
based on the transaction price being allocated to each

performance obligation.

The transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring
promised goods or services to a customer, excluding amounts
collected on behalf of third parties. The transaction price
recognized by the Group shall not exceed the amounts that are
most unlikely to have a significant reversal for accumulated
recognized income when the relevant uncertainties are resolved.
The amount which the Group expects to refund to the customer
is recognized as liabilities and excluded from transaction price.
Where the contract contains a significant financing component,
the Group determines the transaction price as the amount
payable in cash by a customer when he/she obtains the control
of the goods or services. The difference between the transaction
price and the consideration of the contract is amortized using
effective interest method over the contract term. The Group will
not consider a significant financing component in a contract if it
expects, on the inception date of the contract, that the period
between the obtaining of the control of the goods or services by
a customer and the payment by the customer will be one year or

less.

The Group satisfies a performance obligation over time if one of
the following criteria is met; or otherwise, a performance
obligation is satisfied at a point in time:

The customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group

performs; the customer can control the services (or goods)
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provided during the Group’s performance; the services (or
goods) provided during the Group’s performance does not create
an asset with an alternative use and the Group has a right to
payment for performance completed to date in the contract

period.

For performance obligation satisfied over time, the Group
recognizes revenue over time by the progress of the satisfaction
of that performance obligation. When the progress of that
performance obligation cannot be measured reasonably, but the
Group expects to recover the costs incurred in satisfying the
performance obligation, the Group recognizes revenue as the
costs incurred until such time that it can reasonably measure the

progress of the performance obligation.

For performance obligation satisfied at a point in time, the
Group recognizes revenue at the point in time at which the
customer obtains the control of relevant goods or services. To
determine whether a customer has obtained the control of goods

or services, the Group considers the following indicators:

The Group has a present right to payment for the goods or
services; the Group has transferred physical possession of the

goods to the customer;

The Group has transferred the legal title of the goods or the
significant risks and rewards of ownership of the goods to the

customer; the customer has accepted the goods or services.

The rights of the Group to receive consideration from customers
(depending on factors other than the passage of time) for the
transferred goods or services is presented as contract assets
which is provided for impairment on the basis of expected credit
losses. The Group’s unconditional right (only the passage of

time is required) to consideration from customer is presented as
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receivables. The Group’s obligation to transfer goods or services
to a customer for which the Group has received consideration
(or an amount of consideration is due) from the customer is

presented as contract liability.

The income of the Group includes income from the sales of
goods, income from provision of advisory services. The
following is the description of accounting policies regarding

income from its principal activities:

The specific income recognition policy for the Group’s
products: the Group entered into a sales contract with the
customer while the counterparty shall, within 3 days after
receipt of the goods, inspects and accepts according to the
product quality requirements and the GSP acceptance criteria.
Overdue acceptance is deemed to constitute standard product.
The fact that the goods provided are not in conformity with the
order, damage, pollution, expiration, etc., shall be submitted to
the Group within 3 days after the goods have been received, and
detailed information shall be provided. If the responsibilities rest
with the Company after verification, the return procedures will
commence upon confirmation. Based on the above terms, the
Group recognizes the income 3 days after the goods were
shipped (which shall be deemed to have transferred the control

thereof to the customer) for the sake of prudence.

The specific income recognition policies for the Group’s service
fees: income of the Company’s other business is mainly the
advisory service income from provision of brand promotion,
product marketing, etc. for some pharmaceutical manufacturers
and distributors. The advisory service fee is charged on the
specific service content provided according to the service
agreement signed, which is independent of the product
procurement contract. The income will be recognized by the

Company after the end of the evaluation period of provision of
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advisory service to the extent that payment from the customers
is received or it is determined that the amount can be fully

received.

29.Government grants

The government grants of the Group include the government
subsidies related to the assets and the revenue. Of these, asset-
related government subsidies refer to government subsidies
obtained by the Group for the construction or, in other means,
for the formation of long-term assets; revenue-related
government subsidies refer to government subsidies other than
those related to assets. If the targets of the subsidies are not
specified in government documents, the Group shall make
judgments in accordance with the above-mentioned distinction
principles, and where distinctions are difficult to be made, the
subsidies shall be classified as revenue-related government

subsidies as a whole.

If a government grant is in the form of a monetary asset, it is
measured at the amount received; If the grants are allocated in
accordance with fixed quotas, or if there is sufficient evidence at
the end of the year to show that the entity complies with the
relevant conditions of financial supporting policies and it is
expected to receive financial supporting funds, the grants shall
be measured at the amount receivable; If a government grant is
in the form of a non-monetary asset, it is measured at fair value,
and if the fair value could not be reliably obtained, it is

measured at its nominal amount (RMB1).

The government grants related to assets are recognized as
deferred revenue and are amortized equally over the useful life
of the relevant assets and included in the profit or loss for the
period. If the relevant asset is sold, transferred, scrapped or
destroyed before the end of its service life, the unallocated

balance of the relevant deferred gain shall be transferred to

-101-



2/ BERERGSRLE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

B 2 A B T BURF A B, R R A5 A
PRIV RO ] BRI, TR A
WRIEW RS, Sl A A RR AT B B A S0 ]
AT NE R R E O 3% A2 AT
BB R R, ELEREENE A
f o SR AN 3E H ORI B B A BUR
B, BEEZREEEHEE, fTAKR
A 2t TR B Jl A o B3
I 3 B S B IO Al B, R
BRI

A B B R R B B,
I 7> SV RO I S < T AR B R AT
AN TR A S < B A A A B
WIREE DL, 23 I DUR SR R AT &
EjpSLiE

(1) WEGHI B & e #A 8 BF6R
17, HEFERAT LBV A e )
AP E A, AL LR R
BRI B 2 A R BN AR T
12 A ROAS 0 P Z U 1M 1 TR A 5
SO B R B (BRAME R A folE
B R A O PR B AL 10 442 T R
FIERT AR, BRI )
BRSSO MBLE 2 [ ) ZE A 2 A 0
JEW o R SE WAL Bk £E A A7 SR N R
P BERAE S, Iy e £ 3 B
D

-102-

profit or loss in the period in which the asset is disposed of.

When the government grants related to the revenue are used to
make up the relevant expenses or losses incurred in subsequent
periods, they shall be recognized as deferred revenue and shall
be included in the profit or loss for the period during the period
in which relevant expenses are recognized. When the
government grants are used to make up the relevant expenses or
losses incurred, they shall be directly included in the profit or
loss for the period. The government grants related to business
activities of an enterprise are recognized as other income or a
reduction of relevant costs and expenses in the light of the
nature of such business. The government grants non-related to
business activities of an enterprise are recognized as non-

operating income or expense.

The Group accounts for interest subsidies of policy-based
preferential loans it obtains on the following principles and

under two circumstances:

(1)Where the finance allocates the interest subsidy to the
lending bank and the lending bank loans to the Group at the
policy- based preferential interest rate, the Group records the
amount of loan it actually receives as the entry value of the loan,
and calculates the related borrowing costs based on the principal
amount of the loan and the policy-based preferential interest rate
(or records the fair value of the loan as the entry value of the
loan and calculates the borrowing costs based on the effective
interest rate method; and recognises the difference between the
actual amount received and the fair value of the loan in deferred
income. The deferred income is amortised over the duration of
the loan using the effective interest rate method and is used to

offset the related borrowing costs.)
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(2)Where the finance allocates the interest subsidy to the Group
directly, the Group offsets the related borrowing costs with the

subsidy.

When the Group has to return government grants it has already
recognised, such grants are accounted for in the period in which
they are required to be returned under different circumstances:
1)If the carrying value of the related assets is offset upon initial
recognition, the carrying value of the assets is adjusted.

2)If there is related deferred income, the book balance of
deferred income is offset, and the excess is included in the
current profit or loss.

3)In other cases, the returned grants are directly included in the

current profit or loss.

30.Deferred income tax assets and deferred income tax
liabilities

Deferred income tax assets and deferred income tax liabilities of
the Group are calculated and recognized based on the difference
(temporary differences) between tax bases and carrying amounts
of assets and liabilities. Deferred income tax asset is recognized
for the deductible losses that are deductible against taxable
profit in subsequent years in accordance with the requirements
under tax laws. No deferred tax liability is recognized for
temporary difference arising from initial recognition of
goodwill. No deferred income tax assets or deferred income tax
liabilities are recognized for a temporary difference arising from
initial recognition of asset or liability due to a transaction other
than a business combination, which affects neither accounting
profit nor taxable profit (or deductible loss). At balance sheet
date, deferred income tax assets and deferred income tax
liabilities are measured at the applicable tax rates for the period
when the asset is expected to be recovered or the liability is

expected to be settled.
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The Group shall recognize the deferred income tax assets to the
extent that it is probable that future taxable profit will be
available against which any deductible temporary difference,

deductible loss or tax deduction can be utilized.

31.Leasing

(1) Identification of lease

Lease refers to a contract in which a lessor assigns the right to
use an asset to a lessee within a certain period of time in
exchange for consideration. On the commencement date of a
contract, the Group assesses whether the contract is a lease or
contains a lease. A contract is a lease or contains a lease if one
party to the contract transfers the right to control the use of one
or more identified assets within a certain period of time in
exchange for consideration. In order to determine whether a
contract transfers the right to control the use of the identified
assets within a certain period of time, the Group assesses
whether the customers in the contract are entitled to receive
almost all of the economic benefits arising from the use of the
identified assets during the period of use and have the right to

direct the use of the identified assets during the period of use.

If a contract contains multiple separate leases, the Group will
split the contract and account for each separate lease. Where a
contract contains both lease and non-lease components, the
Group will account for the lease and non-lease components

separately.

(2) The Group as a lessee

1) Lease confirmation

At the commencement date of the lease term, the Group
recognizes the right-of-use assets and lease liabilities for the
lease. For the recognition and measurement of right-of-use

assets and lease liabilities, see Note 4, “21.Right-of-use assets”
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and “27. Lease liabilities”.

2) Lease variations

Lease variations refer to the variations of the lease scope, lease
consideration and lease duration beyond the original contract
terms, including the addition or termination of the right to use
one or more leased assets, and the extension or shortening of the
lease term stipulated in the contract. The effective date of a lease
variation is the date on which the parties agree on such lease

variation.

When there is a lease variation and the following conditions are
simultaneously met, the Group accounts for the lease variation
as a separate lease: (D the lease variation expands the scope of
the lease or extends the lease term by adding the right to use one
or more leased assets; @ the additional consideration is equal
to the price of the enlarged part of the lease or the extened part

of the lease term after being adjusted as per the contract.

Where the lease variation is not accounted for as a separate
lease, on the effective date of the lease variation, the Group
allocates the consideration of the contract after the variation in
accordance with the relevant provisions of the lease standards,
and re- determines the lease term after the variation; and re-
measures the lease liabilities by applying the revised discount
rate to discount the lease payments after the variation. When
calculating the present value of lease payments after the
variation, the Group uses the interest rate implicit in the lease
for the remaining duration of the lease as the discount rate;
where the interest rate implicit in the lease for the remaining
duration of the lease cannot be determined, the Group uses the
incremental borrowing rate of the lessee on the effective date of
the lease variation as the discount rate. As for the effect of the
aforesaid adjustments to lease liabilities, the Group applies

different accounting treatments according to the following: @©
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where the lease variation reduces the lease scope or lease term,
the lessee shall reduce the book value of the right-of-use assets,
and include the gains or losses resulting from the partial or
complete termination of the lease in the current profit and loss;
2 where the lease liabilities are re-measured due to other lease
variations, the lessee shall adjust the book value of the right-of-

use assets accordingly.

3) Short-term lease and lease of low-value assets

For the short-term leases with a lease term of less than 12
months, and the leases of low-value assets where the single
leased assets are brand new assets, the Group chooses not to
recognize right-of-use assets and lease liabilities. The Group
includes the lease payments for short-term leases and leases of
low-value assets in the relevant costs of assets or current profit
or loss using the straight-line method or other systematic and

reasonable methods in each period of the lease term.

(3) The Group as a lessor

On the basis that the contract is a lease or contains a lease as
evaluated in (1), the Group, as a lessor, divides the lease into a
finance lease or operating lease on the commencement date of

the lease.

If a lease transfers almost all of the risks and rewards related to
the ownership of the leased assets in substance, the lessor
classifies the lease as a finance lease and those other than

finance leases as operating leases.

A lease is generally classified as a finance lease by the Group if
one or more of the following conditions are met: (O upon the
expiration of the lease term, the ownership of the leased assets is
transferred to the lessee; @ the lessee has the option to

purchase the leased assets, and the purchase price as agreed is
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sufficiently low compared to the fair value of the leased assets
when the option is expected to be exercised, so it can be
reasonably determined at the commencement date of the lease
that the lessee will exercise the option; @& although the
ownership of the assets is not transferred, the lease term
represents most of the useful life of the assets (not less than 75%
of the useful life of the leased assets); @ at the commencement
date of the lease, the present value of the lease receipts is almost
equal to the fair value of the leased assets (not less than 90% of
the fair value of the leased assets); © the leased assets are of a
special nature and can only be used by the lessee with any major
modification. A lease may be classified as a finance lease by the
Group if there are one or more of the following signs: @ if the
lessee cancels the lease, the loss caused to the lessor by the
cancellation of the lease shall be borne by the lessee; @ the
gains or losses resulting from the fluctuations of the fair value of
the residual value of the assets belong to the lessee; 3 the
lessee has the ability to continue the lease to the next period at a

rent far below the market level.

1) Accounting of financial leases

Initial recognition

At the commencement date of the lease term, the Group
recognizes finance lease receivables for financial leases and
derecognizes finance lease assets. When performing the initial
measurement of financial lease receivables, the Group accounts

for the finance lease receivables at the net lease investment.

The net lease investment is the sum of the unguaranteed residual
value and the present value of the lease payments that have not
been received at the commencement date of the lease,
discounted at the interest rate implicit in the lease. The lease
receipt refers to the amount that the lessor should collect from
the lessee for transferring its right to use the leased assets during
the lease term, including: (O the fixed payments and the fixed

payments in substance to be paid by the lessee, net of lease

-107-



2/ BERERBERLD
BH; QB REEL L R 1 n] S A B
f3RER, FZaIEEWI AR R R 5 A
BB H e BE b 2w e ; O
RTINS, AP A
TE AR NMAT IR 2, @AM
A7 A5 4% 1 R R S % SAS R IE,
T H A2 FH B A S e AR N A AT 4%
I IR, O/mAMA . &AM
NE B — 5 DA &SR I BATHE
PREEF I EE =07 ) AN B AR LR
BR1E .

REGTE

AT [ 42 8 [ PRI R 2 AR
TR AL B 300 P 518 303 i) R A IR ST
AZ BRI R, AR B IE
PR NGB GERIER T, &
ALK AL B 5 M R AR S, PRI
JEAL B3 Bl R 4 B AL AT B 119
W%E%%%@ﬁ%%)),ﬁ%@
BALE A R A THE AL
raatE e, Hiw e g EamE
A6 HAERL, 2 E g ARE
AL B A R4 A0 B 1 i SE R B AT 1%
OETEET RN

GiNE b a gl

R A B AR S T H RN T & T R
PrEf, AL 2 AR A TR
MEEAT G At . DRz B sy
Jin-— TR Bl 22 TEAR B 1045 BB v 4
KT AUE IR N0 E S 6
0 B A 2 ) B M R A% 5 (R 1
DUFHHEAZ I SR

-108-

incentives received, if any; @ variable lease payments
depending on indexes or ratios, which are determined at the
initial measurement based on the indexes or ratios at the
commencement date of the lease; 3 the exercise price of the
purchase option, provided that it is reasonably certain that the
lessee will exercise this option; @ the payments that the lessee
needs to make for exercising the option to terminate the lease,
provided that the lease term reflects that the lessee will exercise
the option to terminate the lease; & the residual value of the
guarantee provided to the lessor by the lessee, a party related to
the lessee and an independent third party with the financial

ability to fulfill the obligation of the guarantee.

Subsequent measurement

The Group calculates and recognizes interest income for each
period of the lease term at a fixed periodic interest rate. The
periodic interest rate refers to the implicit discount rate used to
determine the net lease investment (in the case of a sublease, if
the interest rate implicit in the sublease cannot be determined,
the discount rate of the original lease will be used (as adjusted
based on the initial direct costs relating to the sublease)), or the
revised discount rate as determined according to relevant
requirements when the variation of the financial lease is not
accounted for as a separate lease, and the condition is satisfied
that the lease will be classified as a finance lease if the variation

becomes effective at the commencement date of the lease.

Accounting of lease variations

When there is a variation of the finance lease and the following
conditions are simultaneously met, the Group accounts for the
variation as a separate lease: (O the variation extends the scope
of the lease by adding the right to use one or more leased assets;
@ the additional consideration is equal to the separate price of
the enlarged scope of the lease as adjusted for the circumstances

of the contract.
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If a variation of a finance lease is not accounted for as a separate
lease, and the condition is satisfied that the lease will be
classified as an operating lease if the variation becomes
effective at the commencement date of the lease, the Group will
account for it as a new lease from the effective date of the lease
variation, and use the net lease investment before the effective

date of the lease variation as the book value of the leased assets.

2) Accounting of operating leases

Accounting of rentals

In each period of the lease term, the Group uses the straight-line
method to recognize lease receipts from operating leases as

rental income.

Incentives provided

Where a rental-free period is provided, the Group allocates the
total rent over the entire lease term without deducting the rent-
free period on a straight-line basis, and recognizes rental income
in the rent-free period. If the Group bears certain expenses of
the lessee, the expenses shall be deducted from the total rental
income, and the balance of the rental income after deduction

shall be allocated during the lease term.

Initial direct costs

The initial direct costs incurred by the Group related to
operating leases shall be capitalized to the costs of the
underlying assets of the lease, and shall be charged to the
current profit and loss in installments over the lease term on the

same basis as the rental income.
Depreciation
For the fixed assets under operating leases, the Group adopts the

depreciation policies for similar assets to provide for
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depreciation. For other assets under operating leases, systematic

and reasonable methods are used for amortization.

Variable lease payments

The variable lease payments received by the Group related to
operating leases and not included in the lease receipts are
included in the current profit and loss when they are actually

incurred.

Variation of operating lease

When there is a variation of an operating lease, the Group will
account for it as a new lease from the effective date of the
variation, and the lease receipts received in advance or
receivable related to the lease before the variation will be treated

as the receipts for the new lease.

32.Discontinued operation

Discontinued operation refers to a component of the Group
which meets one of the following requirements and can be
distinguish separately and has been already disposed of or
classified as held-for-sale: (1) the component represents an
independent major line of business or a major independent
geographical area of operations; (2) the component is part of a
plan for the contemplated disposal of an independent major line
of business or a major independent geographical area of
operations; (3) the component is a subsidiary acquired

exclusively for the purpose of resale.

33.Changes of significant accounting policies and accounting
estimates

(1) Changes of significant accounting policies

There is no change in significant accounting policies of the

Group for the reporting period.



(2) HEgEHEFHEE

AN WA SR B T B AN R R R

2022 IR &

INTERIM REPORT

(2) Changes of significant accounting estimates

There is no change in the significant accounting estimates of the

S Group for the reporting period.
F. FRIE V. TAXATION
1 X ERERRE 1.Main types of tax and tax rates
AR AT ALK IR e
Type of tax Tax basis Tax rate
KA FERIA o a0 ror oo .
VAT Taxable income 0%, 3%, 6%. 9%, 13%
R T A A R e b
A AN L E
Urban maintenance and Amount oj?if;ﬁi mglbjgféﬁ;nover tax 7%
construction tax pay
o B AR 3%
Education surcharge Amount of actual payable turnover tax
o7 F B AR oo
Local education surcharge Amount of actual payable turnover tax
A A i IR SE BRI
Tax on land use Land area Fixed rate
0
i 705 of riginl vl of te propets 1293k 12%
Property taxes 0 g ; prop 1.2% or 12%
or rental income
3P0 EARR TR 0506

Enterprise income tax

Amount of taxable income

Ny AT BRR X EIRH

VI. NOTES TO MAJOR ITEMS IN THE

CONSOLIDATED FINANCIAL
AERE STATEMENTS
1.EMEs 1.Monetary funds
IHH BIRGRER EEREGEH
Items Closing balance Closing balance of last year
AN
HATBLE 408,835.92 343,374.54
Cash on hand
AH f A=
ST A7 67,573,319.84 143,883,349.87
Cash in bank
Hih ¥ & 4
Other monetary funds 375,626,036.26 485,941,302.10
&t
443,608,192.02 630,168,026.51
Total
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HH RReREH FEERGRER
Items Closing balance Closing balance of last year
Forpr: fFTRAEBE MR THAR AR
Including: the total amount of 381,530.32 365,285.32
money deposited abroad

il FH 52 2 BR 1) 1 52 T % <

Use of restricted monetary funds

IHH HIRERER ARSERERER
Items Closing balance Closing balance of last year
/e A Y > H & N
;%”gﬁmm%ﬁ/ﬁ‘ AR PRI 375,626,036.26 485,941,302.10
£t
375,626,036.26 485,941,302.10
Total
2. BB 2.Bills receivables
(1) B R (1) Classification of bills receivables
HH BIREREH ERERRER
Items Closing balance Closing balance of last year
27 ) ANFE BE
ﬁ%g(ﬁ.@m 900,000.00 15,000,000.00
Commercial drafts
/MEE
Subtotal 900,000.00 15,000,000.00
W BEHRVEM
Less: Provision for bad debt 3,330.00 52,500.00
£t
896,670.00 14,947,500.00
Total

(2) JA 2022 %6 A 30 HE HRE
FH 1) S S

(2) Pledged bills receivables as at 30 June 2022

HH RO HHSHR
Items Pledged amount as at the end of the period
Sz SNBE BH
SRR STRE 5 900,000.00
Commercial drafts
&t
=e
Total 900,000.00
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(3) Bills receivables endorsed or discounted as at 30 June 2022

but not mature at the balance sheet date.

HHE

Items

HAR & L HERR S8R
Amount derecognised as at
the end of the period

HAARARA LR &2
Amount not derecognised as at
the end of the period

TG S 7K 3 HE 5

Commercial drafts

AT AR S b 5
Bank acceptance bills

&3t
Total

(4) A 2022 £ 6 A 30 HARAALENR
HH BN A JB 44 i ey L e AR K 1) 22
.

(4) As at 30 June 2022, no hills were reclassified to trade

receivables due to inability of the issuers to settle the bills.
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(5) FZEIREHEIE ISR

(5) Classification by the methods for making provisions for bad

debt

Vil

BIARGEH

Closing balance

HERTHI &R AR

Book balance

R

Provision for bad debt

Classification EEmEEE
&5 bl (%) &5 FHREH (%) Book value
Amount Percentage (%0) Amount Provision ratio (%)
5 HLIH TR AR VE A
Bad debt provision ) ) ) ) )
made on individual
basis
TR A TP IR YR A
Bad debt provision 900,000.00 10000 | 3,330.00 0.37% 896,670.00
made on a collective
basis
b, BEEALH A
Horfrs E%H NP 900,000.00 100.00 3,330.00 0.37% 896,670.00
Aging portfolio
MIE R4 & ] ] ] ] ]
Low risk portfolio
ot
900,000.00 100.00 3,330.00 — 896,670.00
Total
€5D) (continued)
R
Closing balance of last year
. RRTT 348 PR A
Classification Book balance Provision for bad debt HE T A
et Bl (%) &5 RHRHAB (%) Book value
Amount Percentage (%0) Amount Provision ratio (%)
5 BTG AR E Ay
Bad debt provision ) ) ) ) )
made on individual
basis
AR G RHREHR Ay
Bad debt provision 15,000,000.00 100.00 | 52,500.00 035 |  14,947,500.00
made on a collective
basis
. HEEAZH A
Horfrs ’E?" Ala . 15,000,000.00 100.00 52,500.00 0.35 14,947,500.00
Aging portfolio
(N ey ) ) } B .
Low risk portfolio
£t
Total 15,000,000.00 100.00 52,500.00 — 14,947,500.00
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1) Bad debt provision for bills receivables made on a collective

basis
BIRERER
BB Closing balance
Age AR AR AR BRARYEA aT4RELH (%)
Book balance Provision for bad debt Provision ratio (%)

1 LAN
Within 1 year 900,000.00 3,330.00 0.37
A
aat 900,000.00 3,330.00 0.37
Total

ab L: BRI EEA IR R S8 K S b 5
LR O BAEE E SRR H AR R
S0 7 SR S R SR A SRR A MRES A
&, 2R IERCRER R FEI(E R KT
SR LEBIEHRAE FBE IR K .

Af 20 RS LR IR B E IR

BEIITE LAEZ N

(6) AMIFHHT. dielnl, o[l 1

SRR

Note 1. For the aging portfolio comprising the amounts of the
commercial drafts held as at the end of the period and the
commercial drafts discounted as at the end of the period but not
mature at the balance sheet date, the impairment losses of credit
are provided for with reference to the expected credit loss rates
for trade receivables.

Note 2: The age of the aforementioned bills receivables of the

Group as at the end of the period was within 1 year.

(6) Provisions for bad debt accrued, recovered and reversed for

bills receivables in the period

PN G
_RAEAERERTE Current movement
5=y . - — HAK&R4E
Category Closing balance of HE el s [l ﬁg%ﬁ&ﬁé Hh | Closing balance
last year A Recovered or Written back or
ccrued . Other
reversed written off
[GEZ i
Commercial 52,500.00 49,170.00 - - 3,330.00
drafts
D
eat 52,500.00 49,170.00 - - 3,330.00
Tota
3. R HR R 3.Trade receivables
JHH &% HR&REH A REREE
Name of Items Closing balance Closing balance of last year
HE &
HESARAK . 775,820,627.87 745,187,896.34
Trade receivables
e EARVEM
. 29,142,743.12 28,874,948.91
Less: Provision for bad debt
i 746,677,884.75 716,312,947.43
Net amount
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(1) RS i R 52 07 1k 70 J

(1) Accounts receivable by the method of provisioning for bad

Y7 debt
HAR&R%H
Closing balance
AR A &R %R BRHRYE
&=y ]| Book balance Provision for bad debt
Classification L 45 =t 45 R EE
& (%) &8 (%) Book value
Amount Percentage Amount Provision ratio
(%0) (%)
Yo B TR PRI R M A
Bad debt provision 24,768,105.72 3.19 | 24,057,622.48 97.13 710,483.24
made on individual
basis
fedl At PRI R M A
Bad debt provision 751,052,522.15 96.81 | 5,085,120.64 0.68 | 745,967,401.51
made on a collective
basis
Hoh, BEECAL S
Horfr 'E@.W“ﬁ = . 751,052,522.15 96.81 5,085,120.64 0.68
Aging portfolio
&5t
To:al 775,820,627.87 100.00 | 29,142,743.12 — | 746,677,884.75
€5D) (Continued)
AR AR
Closing balance of last year
HRTHI &R 4H BEERYEM
k=] Book balance Provision for bad debt
Classification LA 48 ] BRI EAE
&HE (%) &8 (%) Book value
Amount Percentage Amount Provision ratio
(%) (%)
Yo B IHET PRI AR
Bad debt provision 24,983,111.84 3.35 | 24,182,656.80 96.80 800,455.04
made on individual
basis
s AT PRI AR E My
Bad debt provision 720,204,784.50 96.65 | 4,692,292.11 0.65 | 715,512,492.39
made on a collective
basis
o, HEEAAH A
e ’Eﬁf?‘“ﬁn . 720,204,784.50 96.65 4,692,292.11 0.65 | 715,512,492.39
Aging portfolio
&5
Total 745,187,896.34 100.00 | 28,874,948.91 — | 716,312,947.43
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1) FAH AR ISR R IR AR e 1) Bad debt provision for trade receivables made on a collective
basis
HIRERER
BB Closing balance
Age WK BRARYEA aHR ] (%)
Trade receivables Provision for bad debt Provision ratio (%)
1 EU‘W 727,110,581.67 2,656,812.11 0.37
Within 1 year
124 23,723,651.26 2,261,098.99 9.53
1to 2 years
2-3 % 218,289.22 167,209.54 76.6
2 to 3 years
3FUE ) ] ]
Over 3 years
&t
" 751,052,522.15 5,085,120.64 0.68
Total

(2) JEUHIRARIEIRES 5117
FERLANHN R P R, A SR 1 R
B RS BOR A FHA A 2 P 5
A E AR R . AR [ %
FEAN R B A5 IO 5 A —
FNE A B S
RS A BT A 2 SO B 7 SRR
NI RS, B R GTSARES o

PAFE I HE

(2) Accounts receivable by aging

transferred to the buyers.

Before accepting new customers, the Group assessed the credit
worthiness of potential clients and set corresponding credit
limits according to the internal credit assessment policies. The
Group applies different credit policies to different customers.
Credit period is generally six months. As for commodity sales,
the trade receivables and operating revenue are recognized and

the age of the same is calculated after the control right has been

BIAREREE FESERGHH
Closing balance Closing balance of last year
AR 2] ) Al ;
Age ST 4 o0 | RER BT 44 o0 | RREM
Book balance Percentage rovision for Book balance Percentage Provision for
g bad debt g bad debt
(%) (%)
\%V%F)W 728,335,235.35 93.88 | 3,293,303.27 | 698,261,162.04 93.70 | 3,069,424.63
ithin 1 year
124 24,314,536.68 3.13 | 2,813,659.40 | 23,963,529.50 3.22 | 2,934,764.53
1to 2 years
2-34F 1,887,764.45 0.24 | 1,836,684.77 3,785,724.58 0.51 | 3,777,272.03
2 to 3 years
34ELLE
21,283,091.39 2.74 | 21,199,095.68 | 19,177,480.22 2.57 | 19,093,487.72
More than 3 years
A
ll‘:'oil 775,820,627.87 100.00 | 29,142,743.12 | 745,187,896.34 100.00 | 28,874,948.91
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(3) A SISO SRR T 4 15

(3) Provisions for bad debts accounts receivable in the period

PR X
EERERER Current movement K A
Closing balance of last stim Wi [ B | ESEER 8 o Closing
year An Recovered or Written back or balance
ccrued . Others
reversed written off
28,874,948.91 392,828.53 125,034.32 29,142,743.12

(4) AHIARA KL 1 R K -

(4) No trade receivables we

re written off in the period.

4. WK TR R & 4.Accounts receivable financing

JHE HIARGRER FEERBRER

Item Closing balance Closing balance of last year
PH 4 AN B
SRATACGLRER 14,216,386.49 :
Bank acceptance bills
a&f 14,216,386.49 -
Total e
5. FHAT IR 5.Prepayments

(1) FAfFEKIEIRES (1) Aging of prepayments
HIAR BRAR EEEREGER
HE Closing balance Closing balance of last year
Items &8 EeB (%) &8 LBl (%)
Amount Proportion(%o) Amount Proportion(%o)

14 EhY 325,862,917.19 98.08 306,956,890.05 98.33
Within 1 year
124 5,778,299.85 1.74 5,143,311.04 1.65
1to 2 years
2-3 4F
20 3 years 9,452.41 - 800.98
3 fELLE 591,471.34 0.18 59,692.12 0.02
More than 3 years
P
At 332,242,140.79 100.00 312,160,694.19 100.00
Total
6. F At RESTRR 6.0ther receivables

HH BRERER BARERERER

Items Closing balance Closing balance of last year
HELCR ] ]
Interests receivable
TR ] ]
Dividend receivable
+H : B
,J"@)EWTJ\ 11,989,545.20 32,249,707.83
Other receivables
&t

11,989,545.20 32,249,707.83

Total
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(1) Classification of other receivables by nature

KIRMH HIRERER FEEREER
Nature of amounts Closing balance Closing balance of last year
Reg
. 10,941,336.00 11,587,520.15
Deposit
s
AR 523,181.25 20,000,000.00
Current accounts
AN
fii 600,027.95 732,187.68
Reserve
oAt
Others 898.20 5,898.20
it
12,065,443.40 32,325,606.03
Total
Tk SR VEAM
Less: Provision for bad debt 75,898.20 75,898.20
Nk 11,989,545.20 32,249,707.83
Net amount
(2) HAth JEUVCRIBIR ME AT AR (2) Provisions for bad debt of other receivables
B FRE FE=FEE
First stage Second stage Third stage
BAE Y AR REAEY | BEFSNFEBEHE | BEFSUHFRGEHE &%
Provision for bad debt (EEESES ROREAES ATRE) R(EFAES FHRE) Total
12-month Lifetime expected Lifetime expected
expected credit credit loss (not credit loss (credit-
loss credit-impaired) impaired)
20224 1 B 1 H&REE
Balance of 1 January 2022 - 70,000.00 5,898.20 75,898.20
2022 4F 1 H 1 HHAhERGR
PR T AR AHE A 1A

Book balance of other
receivables on 1 January 2022 in
the period

YN 2

--Transfer to the second stage

YN o
-- Transfer to the third stage

-1l ] 55 B

-- Reversed to the second stage

-8R 55— B B
-- Reversed to the first stage

ZRE

Accrued for the period

A ]
Reversed in the period

A Y £
Written off in the period
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E 12 PR B
First stage Second stage Third stage
SR ok 12 MATEY | EEFEUNTESEAA | BEFEMTEBEAR | 4
Provision for bad debt ELIEEPS RORBESRARE) R(EHERARE) Total
12-month Lifetime expected Lifetime expected
expected credit credit loss (not credit loss (credit-
loss credit-impaired) impaired)
A B ] ] ] ]
Cancelled in the period
Other changes
2022 47 6 H 30 H&#%
Balance on 30 June 2022 - 70,000.00 5,898.20 75,898.20
THE& 7.Inventories
(D HF&EHH (1) Classification of inventories
HIREREH AR R AR
Closing balance Closing balance of last year
HH TrRBNER Tr R B AR A
Items HRTEARER Provision for IREHEME HRTEIRRER Provision for IREEE
Book balance inventory Book value Book balance inventory Book value
impairment impairment
JEEAF-T it
Goods in 560,887,804.00 -2,845,084.18 558,042,719.82 479,288,059.64 3,102,249.84 476,185,809.80
stock
% 7
Goods sold 32,970,616.57 32,970,616.57
ﬁi‘l 560,887,804.00 -2,845,084.18 558,042,719.82 512,258,676.21 3,102,249.84 509,156,426.37
8. H AR B 2 8.0ther current assets
THH BARERER HERERREE
Items Closing balance Closing balance of last year

RAIRANIE THAL AR

Input tax to be credited 29,734,598.45 22,870,078.17
/==t
Fs £ 366,658.28 356,902.33
Deferred expenses
£t
30,101,256.73 23,226,980.50
Total
9.EE & E 9.Fixed assets
HH WARREE EER R
Items Closing balance Closing balance of last year
%g’% 324,213,328.70 334,925,145.94
Fixed assets
[F 5 A i PR ) )
Liquidation of fixed assets
&t
324,213,328.70 334,925,145.94
Total
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(1) [HE % & HamE

9.1 Fixed assets

(1) Breakdown of fixed assets

2000 FHWE

HH

ltems

BRREY
Buildings and
structures

PSR
Machinery and
equipment

bt i
Transportation
facilities

AR
Office
equipment

3t
Total

= HRIEUE

I. Original book value

1 B R ERER

1.Closing balance of last year

329,708,003.81

92,147,844.52

16,679,754.04

9,570,125.51

448,105,727.88

2 A ARG N4> 4E
2. Addition for the period

32,670.44

1,518,671.72

72,720.10

676,894.08

(L WE
(1) Purchase

32,670.44

571,503.54

72,720.10

676,894.08

(2) HoAh 3
(2) Other addition

947,168.18

AR 451
3. Reduction for the period

979,089.58

1,588,711.39

82,250.00

1,702,882.79

(1) & Bk e

(1) Disposal or retirement

31,921.40

1,588,711.39

82,250.00

1,702,882.79

(2) FHAthigi>
(2) Other deduction

947,168.18

4R R

4.Closing balance

329,708,003.81

91,201,425.38

16,609,714.37

9,560,595.61

447,079,739.17

=, Bt
1. Accumulated depreciation

1 B R AR

1.Closing balance of last year

55,115,300.08

40,705,973.13

9,009,031.80

8,350,276.93

113,180,581.94

2 AR HE N 4 3R
2. Addition for the period

5,493,811.27

4,344,436.86

814,288.64

493,794.38

11,146,331.15

(1) &g
(1) Accrue

5,493,811.27

4,344,436.86

814,288.64

493,794.38

11,146,331.15

AR AR
3. Reduction for the period

25,227.87

1,353,024.75

82,250.00

1,460,502.62

(1) B R
(1) Disposal or retirement

25,227.87

1,353,024.75

82,250.00

1,460,502.62

(2) Aty
(2) Other deduction

4R ERER
4.Closing balance

60,609,111.35

45,025,182.12

8,470,295.69

8,761,821.31

122,866,410.47

= DR

I11. Impairment provision

1 FAEERERER

1.Closing balance of last year

2 AN N4 48
2. Addition for the period

3 AR AR
3. Reduction for the period

4 SRR

4.Closing balance

VO SR R

IV . Book value

1LHIARERTH EE
1.Closing balance of book
value

269,098,892.46

46,176,243.26

8,139,418.68

798,774.30

324,213,328.70

2 _RERAER AR AR
2.Closing balance of last year
of book value

274,592,703.73

51,441,871.39

7,670,722.24

1,219,848.58

334,925,145.94
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AE L ARSI REHTEE L A
AR ARG 11,146,331.15 Jo. A
Wb FERE A ERE. PIRCHR
AT AT A A A P 10 [ v A E JEE N
F. ¥ 10,936,573.26 JC.

af 2: [HE AT DL R MEES
45,

(2) AEEEASAEAE B IR5 PR B [ 2
(3) AREEMAFAE RIS E M
R i 5

-122-

Note 1. Of the increase in accumulated depreciation for the
period, RMB 11,146,331.15 was recognized in the current
period. The decrease in the current period was mainly due to the
disposal of fixed assets. At the end of the period, the original
value of fully depreciated fixed assets still in use was
RMB10,936,573.26.

Note 2: For the fixed assets mortgage, see Note VI. 45.

(2) The Group has no fixed assets that are temporarily idle.

(3) The Group has no fixed assets leased out through operating

leases.
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HH

Items

BRERY)

Buildings and structures

Pas—s
]

Total

— JRIERAE
1. Original book value

1 B R ERER

1.Closing balance of last year

23,594,134.98

23,594,134.98

2 A N4 58
2. Addition for the period

(D A
(1) New lease

AR 450
3. Reduction for the period

(L EE
(1) Disposal

4 SR R

4.Closing balance

23,594,134.98

23,594,134.98

=, REHhE
1. Accumulated depreciation

1 B RERHR

1.Closing balance of last year

10,082,951.37

10,082,951.37

2 A G N 45
2. Addition for the period

1,470,228.70

1,470,228.70

(D 7
(1) Addition for the period

1,470,228.70

1,470,228.70

3 A S
3.Reduction for the period

(L RE
(1) Disposal

4R R

4.Closing balance

11,553,180.07

11,553,180.07

= HRMEME

111 . Book value

L RRERE A

1.Closing balance of book value

12,040,954.91

12,040,954.91

2 _RERAERARTH AR

2.Closing balance of last year of book value

13,511,183.61

13,511,183.61

NEREE
(1) I & AN

11.Intangible assets

(1) Details of intangible assets

HH

Items

T RIHE

Land use rights

R
Computer
software

EF&R
Customer
resources

P
= H

Total

—. M 5
I. Original book value

1 B R ERER
1.Closing balance of last
year

164,253,763.65

18,814,928.89

2,697,830.16

185,766,522.70

2 A HA B 042 R
2. Addition for the period

(1) BE
(1) Purchase
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HE

Items

A A

Land use rights

AT SR
Computer
software

EFBIE
Customer
resources

&3t
Total

3 A 4
3. Reduction for the period

(1) HAtimb
(1) Other reduction

4 IR ERER
4.Closing balance

164,253,763.65

18,814,928.89

2,697,830.16

185,766,522.70

=, RETHEe
I1.Accumulated
amortization

1 EFEFERERER
1.Closing balance of last
year

33,101,467.42

9,327,602.24

303,628.14

42,732,697.80

218G N 4R
2. Addition for the period

2,160,139.66

920,426.63

134,891.51

3,215,457.80

(D FHE
(1) Addition for the period

2,160,139.66

920,426.63

134,891.51

3,215,457.80

3 A G
3.Reduction for the period

(1) HAtigi b
(1) Other reduction

4 IR ERER
4.Closing balance

35,261,607.08

10,248,028.87

438,519.65

45,948,155.60

=\ WAEER

I11. Impairment provision

1. AR R AR
1.Balance as at
31December 2021

2RI HA
2. Addition for the period

B A G A
3. Reduction for the period

4 JARERAR
4.Closing balance

VY. HRTHEE
V. Book value

1SR AR T (8
1.Closing balance of book
value

128,992,156.57

8,566,900.02

2,259,310.51

139,818,367.10

2 BEREERERERIE
2.Closing balance of last
year of book value

131,152,296.23

9,487,326.65

2,394,202.02

143,033,824.90

BE 1 A% 2022 426 H 30 H, A4
[ R AFAE N T S5 T B ) JEE TR 0 2 o
FE 2. MR ARSI B EE S

45,
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the internal research and development of the Group.

Note 1: As at 30 June 2022, no intangible asset arose through

Note 2: For the pledge of intangible assets, please refer to Note
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12,758 12.Goodwill
(D w8 5E (1) Original value of goodwill
N
il Redjzt%iﬂnﬁfgr the
Wi B A 4 _ARAESRERER Addition for the period period BHR 8858
)
Name of the investee Closing balance PN Closing
of last year RIRE Y AU Hfh e HAh balance
As a result of business :
L Others | Disposal | Others
combination
BRIEAI A 7]
Zhuhai Charmacy 4,567,297.19 - - 4,567,297.19
Company
A IES/NG]
Guangzhou Charmacy 26,328.12 - - 26,328.12
Company
PN
Huizhou Charmacy 2,896,416.16 - - 2,896,416.16
Company
&t 7,490,041.47 - - 7,490,041.47
Total i ,490,041.
(2) PBAE YE (2) Provision for impairment of goodwill
E:S Ghi| AL
. > Addition for the Addition for the
BB WA 7R LeEEREH o o KR
Name of the investee Clasing balance of *p P Closing balance
last year At HoAth BE HAk
Accrued Others Disposal Others
PRt AISE N ]
Zhuhai Charmacy Company 1,465,937.31 1,465,937.31
J3E M A1 2 ]
Guangzhou Charmacy - - - - -
Company
BN AIZEA T } . . - -
Huizhou Charmacy Company
&t
1,465,937.31 - - - - 1,465,937.31
Total

AE: AFEA 2017 4F 2 H. 2017 4 6
H. 2020 4 7 H 4 i SR A1 56
AW FEMAIEATE . EHAIEAT
HICHE, AER T N 456.73 &

gt AR 263 &
289.64 U L,

i T AE (1
MBI B IR HERR RS R — B, A&
S AR S P AT 1R, 6
PR, AIIAAEAEIRAE DL -

T NRE

period.

Note: The Company acquired Zhuhai Charmacy Company,
Guangzhou Charmacy Company and Huizhou Charmacy
Company in February 2017, June 2017 and July 2020
respectively, resulting in a goodwill of RMB4.5673 million,
RMB0.0263 million and RMB2.8964 million. The asset group a
goodwill belongs to is the same with that at initial recognition of
the goodwill. The Group carried out an impairment test of

goodwill at the end of the period, finding no impairment in the
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1BREBFEER 13.Long-term expenses to be amortized
i R N ,
- L g | domme | ABKRS | PAHE
[temn balance of Addition for Amortization | Other reduction Closing
the period for the period for the period balance
last year
e
%ﬂégﬂa 19,214,660.88 - 1,443,002.26 - | 17,771,658.62
Renovation costs
P
'I?ogl 19,214,660.88 - 1,443,002.26 - | 17,771,658.62

14 B FEFT BN E E MR T BH A&

&

(1) REHRSHHIE I Fr3F A &

liabilities

14.Deferred income tax assets and deferred income tax

(1) Deferred income tax assets not offset

HIRERHR EEERGH
EH Closing balance Closing balance of last year
Items BEFFEMEE AN R E R BIEPTSIE 2 AR R E R
Deferred income Deductible temporary Deferred income Deductible temporary
tax assets differences tax assets differences
B I Y
Provision for asset 8,028,953.61 32,115,814.36 8,026,399.26 32,105,596.95
Impairment
BN R 19,044.19 76,176.74 76,176.75 304,706.99
Government grants
ﬂi‘ﬁﬂ_@ﬁﬁ 597,888.65 2,391,554.60 57,743.53 230,974.12
Deductible losses
CLi
Total 8,645,886.45 34,583,545.70 8,160,319.54 32,641,278.06

(2) ARACHRS AR IE FTAR 165

(2) Deferred income tax liabilities not offset

HRERER FEFRGHE
I6H Closing balance Closing balance of last year
toms BEFERAK | EARERMEE BEFERAE | EOREHESR
Deferred income Taxable temporary Deferred income Taxable temporary
tax liabilities differences tax liabilities differences
RETLI N B S B HE
Unrealized internal sales - - 390,019.44 1,560,077.77
gains and losses
EF—EH A ES A
AR
Asset assessment gains 12,890.18 51,560.69 12,890.18 51,560.69
arising from business
combinations not under
common control
£t
Total 12,890.18 51,560.69 402,909.62 1,611,638.46
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1558 B 15.Short-term borrowings
(1) FIAER (1) Types of borrowings
&R IR ERER EEEREGRER
Types of borrowings Closing balance Closing balance of last year
== H- f
{“ﬁq.{a’ﬁ\ . 60,107,687.51 60,115,981.25
Credit borrowings
9% (i fo
PRt friik . 229,759,868.06 265,327,763.35
Guaranteed borrowings
H- f
. 138,676,799.21 138,710,365.07
Secured borrowings
Jo) - Lf
PR 55,629,279.45 70,266,291.68
Pledged borrowings
JESC SR G B AR
Borrowings from discounted bills 31,313,082.47 133,618,874.72
receivables
&t
515,486,716.70 668,039,276.07
Total

(2) AR RAFAE IR

(2) The Group had no overdue short-term borrowings at the end

TR IR A K of the period.
16. AT 88 16.Bills payables
SRS BIARERE EREERGREE
Classification of bills Closing balance Closing balance of last year
£H 4 AN BE
SRATACTIE S 818,410,573.01 809,768,308.81
Bank acceptance hills
&t
818,410,573.01 809,768,308.81
Total

il AL EIR IR EA R IR R ARES

Note: As at the end of the period, the age of the aforementioned

TE L Z N, bills payables of the Group was within 1 year.
17 REATHREX 17.Trade payables
(1) JEATHREK (1) Trade payables
HE HIAREREH AREERERER
Items Closing balance Closing balance of last year
1 5
Sk 508,622,108.61 525,003,330.09
Loans
=)L E=d
”Xﬁi’m 6,246,735.49 7,856,953.98
Equipment costs
3t
514,868,844.10 532,860,284.07
Total
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(2) JEATHEZRHRES 734

2022 4F 6 H 30 H, EAERZIER

2 H BRI RRES A tn

(2) Aging analysis of trade payables

Below is an aging analysis of trade payables based on

transaction date as at 30 June 2022:

R BIRERER EEERRER

Age Closing balance Closing balance of last year
L4 LhY 495,324,187.12 530,047,558.14
Within 1 year
1-2 % 18,339,006.57 2,040,818.31
1to 2 years
23 i 673,750.48 308,387.62
2 to 3 years
3L 531,899.93 463,520.00
More than 3 years
&t

514,868,844.10 532,860,284.07

Total

A ARG ENRES B — 1 B AR
Ao R R A SN AT B

18. 5 FAM
(D) ERAREN

Note: Accounts payable aged over one year of the Group are

mainly unsettled trade payables.

18.Contract liabilities
(1) Contract liabilities

IHH HIRRER LEEERERER
Items Closing balance Closing balance of last year
Bk
- 67,641,555.74 46,664,141.17
Payment for goods
23t
67,641,555.74 46,664,141.17
Total

AF: 2202246 H 30 H, AEFHME
HRES R 1 £ B E KA Al
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Note: As at 30 June 2022, the Group had no significant

contract liabilities aged over 1 year.
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(1) JEATE T35 45

2022

19.Salaries payable to employees

(1) Classification of salaries payable to employees

3R

INTERIM REPORT

ARG

M

A B>

Ilﬁ H Closing balance of Addition for the Reduction for the - BAGRER
tems | . . Closing balance
ast year period period
FEL A e . 5,180,138.03 35,830,834.29 36,340,819.95 4,670,152.37
Short-term remuneration
Bk B AR -3 8 SR A AT 41
Post-employment benefits — 2,885,300.50 2,885,300.50 -
Defined contribution plan
BHR AR )
Termination benefits
— N A H AR AR R
Other benefits due within one -
year
A
;%EL 5,180,138.03 38,716,134.79 39,226,120.45 4,670,152.37
(2) A5 T (2) Short-term remuneration
FEERREH AR 0 A
Iltﬁ H Closing balance of Addition for the Reduction for the . BIARRRR
ems | h h Closing balance
ast year period period
T 484, RS MR
Salaries, bonuses, allowances 5,123,511.67 29,648,354.58 30,154,451.44 4,617,414.81
and subsidies
MRS : 2,398,125.02 2,398,125.02 :
Staff welfare payments
HEE IR P _ i 1,334,784.72 1,334,784.72 -
Social insurance premiums
o BRI
Of which: medical insurance - 1,315,259.96 1,315,259.96 -
premium
AR
In dustrial injury - 19,524.76 19,524.76 -
insurance premium
fepnfice : 784,974.00 784,974.00 -
Housing provident fund
TERENM T HAFLE
Labor union expenses and staff 56,626.36 329,811.25 333,700.05 52,737.56
education expenses
LA Hr 3 . . -
Short-term paid absences
FLEAR 7 =5t
Short-term profit sharing - - - -
program
Hofth ] ] ] ]
Others
P
'I?ogl 5,180,138.03 35,830,834.29 36,340,819.95 4,670,152.37
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(3) iREFAraT &

AL B F5 5 5 22 INBURF RIS A% 5L ) 44
iR # . WRIERTE, ANEFHTER
R IEUR I B A2 5 R T 38
. bR RS &Y, REBRA
AR — DT # . MBS H
AR AEREET NS HA A 25 SR B A
Ao AR A 43 31 1 2 2 PR
RELRRE AT BB E W

(3) Defined contribution plan

The Group participated in social insurance plans operated by the
government authorities according to the regulations. Pursuant to
the plans, the Group made contributions to those plans in
compliance with the relevant provisions of local government
authorities. Apart from the aforesaid contributions, the Group
assumed no further payment obligations. The corresponding
expenses shall be credited to the profit or loss for the period or
the cost of related assets when incurred. The Group’s
contributions payable to pension insurance plan and

unemployment insurance plan for the period are respectively as

follows:
EERGBH A HAE M AHRRA
IIE H Closing balance of last Addition for the Reduction for the Closingqb;'{aliiﬁﬁe
tems year period period 9
YN AN
Basic pension - 2,838,472.80 2,838,472.80 -
insurance
R FELR B B
Unemployment 46,827.70 46,827.70 -
insurance premium
aEt
2,885,300.50 2,885,300.50 -

Total

AE 1 BRI AR L JE ) 2 BV R E
RAAG B HMAFEEMHANRTE
2,885,300.50 JG. & 2022 4 6 H 30
H, AR F 5T 380 AN 10 28 22 R IR K
3 LRI O A A S A S

Ak 2: AERE 2022 45 6 A 30 HIEA
AH, AEE WA E MR EIE T
BUSBEER CRl R AR 78 4 B B %
AT Bl B AT B E BD T A
PR B A ROK T
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Note 1: The Group’s contribution payable to the defined
contribution plan that the Group participated in amounted to
RMB2,885,300.50. The pension insurance and unemployment

insurance ,which was fully paid as at 30 June 2022.

Note 2: For six month end 30 June 2022, the Group has no
forfeited contribution (for employers on behalf of employees
who leave the plan before fully attributing the contribution)
under the defined contribution plan are available to the Group to

reduce the existing level of contributions.
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20 JEAZ TR & 20.Tax payables
HH HIRERER FEERRER
Items Closing balance | Closing balance of last year
HEE
VAT 53,787,167.39 37,521,680.24
N A=E74
E%ﬁﬁﬁ“ﬁ 5,081,472.51 6,407,752.76
Enterprise income tax
ZE J4
{).\Fﬁ {?m 58,946.16 83,035.55
Individual income tax
bR 2,015,781.41 34,695.43
Property taxes
i A5 RS 164,079.77 -
land use tax
HIAER 364,980.30 373,372.52
Stamp duty
T ARz A
ﬁfﬁ“‘ﬁ”%g”ﬁﬁ . 143,605.21 79,444.38
Urban maintenance and construction tax
t‘ 3|
AR %Bﬁbﬂ 102,638.44 56,968.58
Education surcharge
H
H AR st . 1,050.00 1,050.00
Local education surcharge
ast 61,719,721.19 44,557,999.46
Total o S
21 oA A=K 21.0ther payables
HH HIRRER EESOREREE
Items Closing balance Closing balance of last year
JEASF S, . .
Interest payables
JEEASS JECA) i i
Dividend payables
H S
SABIERTH 12,875,096.44 11,030,236.31
Other payables
At 11,030,236.31
Total 12,875,096.44 e
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21.1 HoAd AT 2k
(1) HoAth AT AR TE M 48

21.1 Other payables

(1) Classification of other payables by nature of payment

Bfra M BIR R AR HEERERER
Nature of payment Closing balance Closing balance of last year
(R4
- 5,000,120.28 5,293,212.78
Margin
AN
il %Fﬁ 3,393,009.00 4,386,817.89
Intermediary expenses
U i 2o b
IHE P 407,535.18 407,535.18
Equity transfers
W 6,660.00 207,748.72
Transportation costs
oAt
4,067,771.98 734,921.74
Others
A
12,875,096.44 11,030,236.31
Total
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22.Non-current liabilities due within one year

HE HIRERER R
Item Closing balance Closing balance of last year
— A N IR AR
Long-term borrowings due within 31,751,186.98 31,783,826.75
one year
—ENBIREE AR
Lease liabilities due within one 2,877,501.20 2,974,226.92
year
&t
= A 34,628,688.18 34,758,053.67
Total

ab: AEMBEER/BREHE FN
BT DU RO AL B AR R R
IR, £ “—FNIIEREIA

7”7 THH .

Note: The closing book value of the Group’s lease liabilities due

for settlement within one year from the balance sheet date is

reflected in the item “Non-current liabilities due within one

year” .

23 HAtmE &R 23. Other current liabilities
HH BIRERER SRR
Item Closing balance Closing balance of last year
Fr B SH TS AR
The amount of tax to be reselled 8,793,402.24 6,066,338.36
a3t
8,793,402.24 6,066,338.36
Total
24 EERK 24.Long-term borrowings
(1D EHfE 8 (1) Classification of long-term borrowings
fEFE R HIRRER HEREREREE
Types of borrowings Closing balance Closing balance of last year
- &
AR ek . 102,824,524.32 118,651,241.79
Secured borrowings
At 102,824,524.32 118,651,241.79
Subtotal
e BRI
Less: long-term borrowings due 31,751,186.98 31,783,826.75
within one year
a3t
71,073,337.34 86,867,415.04
Total

5F. 2018 4 8 H 15 H, fisE2E3EH%
YA TR 2 ) B rp s T R SR AT A0 TR
AEEREHBYE S ARERED TR

Note: On 15 August 2018, Charmacy Pharmaceutical Co., Ltd.
signed the Fixed Assets Loan Contract ( ([ & &M K&
[7]) ) with the Nansha Branch in Guangdong Pilot Free Trade
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ZF (HEREMRERD) , WhakkE
B B AR BN D 3 BRI %
L IEH #i.

(2) RIEKEIH 7347

Zone of Industrial and Commercial Bank of China Limited. The
loan funds agreed in the agreement are mainly used for the
construction of Guangzhou Nansha Sorting and Delivery Centre

project.

(2) Analysis of long-term borrowings’ maturity date

HAH HIRERER R

Items Closing balance Closing balance of last year
B E AR RN
Within one year after the balance 31,751,186.98 31,783,826.75
sheet date
B AR R EE—E, HA
T 4
Over one year but not more than 39,485,191.65 31,588,152.92
two years after the balance sheet
date
B AR AR EENE, HA
I T AR
Over two years but not more than 31,588,145.69 55,279,262.12
five years after the balance sheet
date
B AR H AR A T
Over five years after the balance - -
sheet date
W VBB AN R R
LUlibEer

4 1,751,186. 1,783,826.7

Less: Current liabilities due within 31,751,186.98 31,783,826.75
one year
B AR TR HOR
Amounts shown under non- 71,073,337.34 86,867,415.04
current liabilities

R NN RIS R CE S
Z “—ENRPRAERBAE” , 2
RARMEES. 220
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Note: The long-term borrowings due within one year have been
reclassified to “non-current liabilities due within one year” as

shown in Note VI. 22.
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B HEAR 25.Lease liabilities

JEH BARERER SRR

Items Closing balance Closing balance of last year
BEABRKHZE 14
First year after the balance sheet 2,877,501.20 3,726,243.13
date
BEABEKHIRE 244
Second year after the balance sheet 3,412,339.21 3,736,689.52
date
BEABEKHIRE 344
Third year after the balance sheet 2,517,061.72 3,300,800.04
date
R 5,361,233.81 6,900,760.13
Subsequent years

2 A

%ﬂﬁﬁgﬁ%@ﬁ kil 15,978,272.43 17,664,492.82
Total minimum lease payments
e 77 e R
W RERMERA 1,810,136.49 2,200,531.27
Less: finance costs not recognized
AR B EEBUE
Present value of minimum lease 14,168,135.94 15,463,961.55
payments
Sorh: DY BIBI0R T 1
Including: lease liabilities due 2,877,501.20 2,974,226.92
within one year
—FRIPHE AR
Lease liabilities due after one 11,290,634.74 12,489,734.63
year

e ENBIRAE AECES S
2 “—HFENFPPAERBIAE” , 2
FARMEES. 220

s

26 EFEW 21
(1) B Z5 7 JH

Note: The lease liabilities due within one year have been
reclassified to “non-current liabilities due within one year” as

shown in Note VI1.22.

26.Deferred income

(1) Classification of deferred income

YES /1> " 2
WE | LEERWE | kmEm | KBRS wrwm | JOURE
osing balance Addition for the | Reduction for the Closind balance Reason for
Item of last year period period g formation
BURN A B B 5 /28 A B
Government 304,706.99 - 228,530.25 76,176.74 Related to
grants assets
i
304,706.99 - 228,530.25 76,176.74 —
Total
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(2) BUFHBIIEH

(2) Government grant program

ARSI
I ABINER | sy REBA| PR
Closing | Addition| Included in > | Amount | %8 :
Government |, " F1et ; ¢ fi Included in Oth Closing Asset-
grant program orgran on-operating | ihor income of COSFS er balance related/
year for the income f - offset in |changes
. . or the period Revenue-
period | for the period the
- related
period
YRR EL TR H
UM A B .
Government B % 7 AH A
grants for 304,706.99 - - | 228,530.25 - - | 76,176.74 | Related to
logistics assets
standardization
program
CE
T 304,706.99 - - | 228,530.25 - -| 76,176.74 —
ota
27 f A 27.Share capital
ARBEIGR (+. -
AR Increase/decrease in the period (+, -) kA
HH Closing BITHR B AEREHER Closir\lg
Item balance of last | jssyance Shares transferred | HAfl /Nat bal
year Bonus alance
of new shares from surplus Others | Subtotal
shares reserve
JEcA B8R
Total number of shares 108,000,000.00 - 108,000,000.00
&t 108,000,000.00 - 108,000,000.00
Total T ,000,000.
28.BANTE 28.Capital reserve
R S N >
I - -y . - v
A Closing balance of Addition for Reduction for Eﬁj{ﬁ?ﬁﬁ
Items . . Closing balance
last year the period the period
L A 34 e
AR 278,001,901.04 - 278,001,901.04
Share premium
HAb A A AR
Other capital 988,928.00 - 988,928.00
reserve
a3t
278,990,829.04 - 278,990,829.04
Total
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29 AR ATE 29.Surplus reserve

FEEERGER SR n A

A Closing balance of Addition for Reduction for %*ﬁﬁﬁ
Item . . Closing balance
last year the period the period
5 E B AR A TE
Statutory surplus 21,080,432.34 - - 21,080,432.34
reserve
&t
21,080,432.34 - - 21,080,432.34

Total
30. R BECA S 30.Undistributed profits

HH *ﬁﬁﬁgﬁ Closiri:; iﬁ%ﬁfﬁof last

Items Closing balance

year

R
Balance at the end of last year 96,030,718.25 97,118,259.82
s FERTIR 3 B A A S
Add: Adjustment to the balance of undistributed profit - -
at the beginning of the year
AEELEIRRER 96,030,718.25 97,118,259.82

Balance at the beginning of the year

e AR 8 A BF A W BT 2 TR A
Add: Net profit attributable to the owners of the parent
company for the period

20,639,327.13

23,153,060.07

W PRIGEE AR AT

Less: Appropriation of statutory surplus reserve i 2,640,601.64
WSS A . i 21,600,000.00
Dividends payable on ordinary shares

A I A 0 _ _
Dividends on ordinary shares converted to share capital

AR ARAR 116,670,045.38 96,030,718.25

Ending balance of current period

3LBRWAN. BERAF
(1) 83O 3E AT 10

31.0perating revenue and operating cost

(1)Basic information on business revenue and business expenses

A SR LS
I5H Current period Prior period
Items BA R B 5%
Revenue Cost Revenue Cost
A . 1,868,014,100.74 1,762,707,467.23 1,978,105,883.41 1,857,967,782.94
Principal businesses
HoAth 2 7%
“ﬁﬁ;@”. 19,065,285.48 - 14,908,237.18 -
Other businesses
a5
Total 1,887,079,386.22 1,762,707,467.23 1,993,014,120.59 1,857,967,782.94
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32. 8% KM 32.Taxes and surcharges
JHH PSR +HI&HR
Items Current period Prior period
EIAER 1,449,731.63 1,494,035.83
Stamp duty
PR 2,011,345.80 2,028,693.54
Property tax
I8 S S AN
Urban maintenance and 706,449.96 403,447.11
construction tax
s 2
A A S 303,096.50 172,998.49
Education surcharge
———
MRSy EWD 202,064.30 115,332.32
Local education surcharge
Fr
LIREH AL 164,079.78 164,079.78
Tax on land use
LA
Vehicle and vessel tax 4,689.60 6.156.00
SRR . 2,100.00 2,100.00
Environment protection tax
£t
4,843,557.57 4,386,843.07
Total
BSHEEH 33.Selling expenses
HH KIAEHR +HI&HR
Items Current period Prior period
L 35 . 26,299,677.32 26,346,332.08
Staff remuneration
i 7 . 6,332,864.29 6,673,975.85
Transportation costs
/N
i - s 2,876,508.51 3,561,236.17
Office expenses
N AH‘EE \A”&»
55 \.ﬁﬁﬁ - 13,196,627.76 13,198,893.14
Depreciation and amortization
B &
Promotion and advertising 55,890.48 224,180.34
expenses
Sy
BT E 298,284.92 423,099.42
Business entertainment expenses
2R 108,046.49 150,265.72
Travelling expenses
oAt
4,641,220.46 1,706,925.45
Others
&t
53,809,120.23 52,284,908.17
Total
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MEHER 34.Management expenses

HH PSR +HI&HR

Items Current period Prior period
WLGM 10,574,008.72 11,319,863.19
Staff remuneration
/N
o o 2 2,651,942.93 3,454,009.11
Office expenses

Eﬁi "\r
i‘ﬁ%,\_ﬁ&_ﬁﬁ N 3,724,133.56 3,227,085.27
Depreciation and amortization
W A e
Expenses on engaging 1,263,849.39 814,981.29
intermediary agencies
Hodpe gt Amm <
Of which: Auditor’s remuneration 41,499.52 7001234
-t s 2 41,499.52 70,012.34
— Audit service expenses
Eﬁﬁ% 29,028.77 60,993.65
Travelling expenses
Y22 477 44
RBFIHAF S 64,846.52 56,525.36
Business entertainment expenses
R
Promotion and advertising 88,264.53 33,543.24
expenses
FERTEDN ] ]
Loss on inventory
oAt
Others 5,600.00 21,948.18
&3t
18,401,674.42 18,988,949.29

Total
35. 5B & H 35.Finance costs

HH AR o e

Items Current period Prior period

SE
S 17,152,560.51 20,300,388.76
Interest expenses
Wik : S|
ik %m“A&)¥ 2,641,344.75 1,921,670.20
Less: Interest income
e b SEAR K
Add: Loss on foreign exchange 766,124.39 240,579.13
Add: Handling fees 3,389,516.20 3,190,283.75
. MEARFE
Add: Interest on lease liabilities 393,620.01 46767323
&t
19,060,476.36 21,796,096.41

Total
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36. HAthili am 36.0ther gains
JHH KIS LHEE
ltems Current period Prior period
YA HE A TE B B A B
Government grants for logistics 228,530.25 228,530.25
standardization program
~ \2 ZH Z—k v Soo
A fUsUE A i LT e1R i 67,031.95 66,654.59
Individual income tax fee refund
&t
295,562.20 295,184.84
Total
3715 FHB{ER % 37.Impairment loss of credit
IHH KIS LHIEEE
ltems Current period Prior period
JEN s IR IR 4R
Loss of bad debts in bills 49,170.00 -
receivable
JENHR 2R IS EE 48 2k
Loss of bad debts in accounts -278,256.87 -
receivable
HoAth JERCIE AR IR
Loss of bad debts in bills - -
receivable in other receivables
iR IA% ] ]
Loss of bad debts 247,245.69
Gl -229,086.87 -247,245.69
Total T B
38. & ERIEERE 38.Impairment loss of assets
IHH KIAEHH L&
Item Current period Prior period
o i =]
7 BB EURR . . -2,845,084.18 -3,136,215.98
Loss on impairment of inventories
it
-2,845,084.18 -3,136,215.98
Total
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9B ERE W 39.Gains on disposal of assets
= =g
BH KNSE | mam | SAFMEEHERIHARMSE
- - - Amount charged to non-recurring
Items Current period Prior period - .
profit or loss for the period
ARIENE 2 i B
Gains on disposal of 20,894.19 -11,149.73 20,894.19
noncurrent assets
Hr: R#EID HFFHRER
AR BN 2 i B
Of which: Gains on disposal of 20,894.19 -11,149.73 20,894.19
non-current assets that
are not classified as
held for sale
¥ 7 # 7E Jhm B WA
Gains on disposal of 20,894.19 -11,149.73 20,894.19
fixed assets
&t
20,894.19 -11,149.73 20,894.19
Total
40.8 35N 40.Non-operating revenue
(1) 235N B4 (1) Breakdown of non-operating income
FIAARHER R
HH A Emsm o
Items Current period Prior period mounts included In
non-recurring profit
and loss for the period
BN ) 588,642.63 40,526.40 588,642.63
Government grants
oAt
150.81 28,865.64 150.81
Others
&t
588,793.44 69,392.04 588,793.44
Total
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41835 S H 41.Non-operating expenses
HH KHEHR LSRR AR R S AR
ltems Current Prior Amounts included in non-recurring profit
period period and loss for the period

VLB A PE SRR R R
Loss of non-current assets due
to destruction and scrapping

SR
External donation

240,289.95 | 28,920.00

240,289.95

HoAthy
Others

3.85 117.34

3.85

&t
Total

240,293.80 | 29,037.34

240,293.80

42 iR B E M
(1L Frfsft &

42.Income tax expenses

(1) Income tax expenses

HH

Items

W&

Current period

EHeRR

Prior period

LR AR RLE RS A A

Current income tax calculated according to the tax law

and related regulations

6,367,110.46

9,664,994.87

-HH B R s A 2E P A3 S
Corporate income tax in the Chinese
mainland

6,367,110.46

9,664,994.87

- B A R A 19 5
Profit tax in Hong Kong, PRC

URSE TSR i

Deferred income tax expenses

-1,158,562.20

-1,095,906.07

&t
Total

5,208,548.26

8,569,088.80

R ALEBHHEZE 2021 4 L 2022 4 6
H 30 H b S A 757 s 0 A A i
N, WOl A TSR
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The Group had no Hong Kong income tax, since it had no

taxable income in Hong Kong for the six months ended 30 June

2021 and 2022.
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(2) et R B 15 1 e FH 3 5 0 (2) Reconciliation between accounting profit and income tax

1% expenses
IHH KHEH
Items Current period
A DA S
Combined total profit for the period 25,841,875.39
FUE e 1w LT S P A L H
. 6,367,110.46

Income tax expenses calculated at statutory/applicable tax rate
FAFEA AR EN TS ]
The impact of different tax rates applied to subsidiaries
AR DL S0 T P A M ) B 2 i
Adjust the impact of income taxes for previous periods
JE BRI B 5 2 i
Impact of non-taxable income
AN A B AR R R 2 i
Effect of non-deductible costs, expenses and losses
A5 FH A IR FERR IR S T A5 M50 4 7 1) AT IR S R P 5 2
Use of deductible losses that have not been previously confirmed for deferred EIT -
assets
AR IR R R S P 45 5 4 2 ) P A1 P P 22 SR B P IR B $R A 5
Effect of deductible temporary differences or deductible losses on deferred income -1,158,562.20
tax assets not recognized in the current period
P B & A 5,208,548.26

Income tax expenses
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43. BEEWREER R

R EESREEHE R (A
FEAT 58 IR IR 2w A S IR A O R
9 SR A A YT H AN AR B U Al R
BN Fe (2010 FEBETD ) M
SE, AEEEINFEF ARG G %
FEARE A 2 AR R AR i e 2 2

43. Return On Net Assets And Earnings Per Share

In accordance with the requirements of the “Preparation Rules
for Information Disclosures by Companies Offering Shares to
the Public No.9 - Calculations and Disclosures for Return on
Net Assets and Earnings Per Share (Revised in 2010)” ( (&
PH AT R85 A A S B ER R R 2 9 98—V A A ke
BRI s 1T e PR (2010 AFMERT) ) ) issued by
the China Securities Regulatory Commission, the weighted
average return on net assets, basic earnings per share and diluted

earnings per share of the Group are as follows:

IniEF LS L 6

2 SR - BRERER Earnings per share
Profi : : Weighted average return HEAFRK R e R R

rofit for the reporting period . . . .

on netasset (%) Basic earnings per | Diluted earnings
share per share

B J TP B 2 ) J SRRV R
Net profit attributable to the 4.04 0.1911 0.1911
shareholders of parent company
PR ARAS B 1 SR 2 4% B JB8 i B
AN SRR 7RI
Net profit attributable to the 3.94 0.1865 0.1865
shareholders of parent company
(excluding non-recurring profit
and loss)

44. EHBRERBERMITEER

44. Supplementary information to the Consolidated

Statement of Cash Flows

THH AR LHEHR
Items Current period Prior period
LN AR B ESRERE:
1. Reconciliation of net profit to cash flows from
operating activities:
A . 20,639,327.13 25,961,380.05
Net profit
L YR A
n: ’%"%@.ﬁ{*ﬁ . 229,086.87 3,136,215.98
Add: Provision for impairment on assets
22 I VR =3 =
(5 PEREIR 2,845,084.18 247,245.69
Impairment loss of credit assets
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JHH

Items

SR

Current period

&R

Prior period

[ B AEYTE . M ESTIE. AEEMEENT
2

ES

Depreciation of fixed assets, depletion of petroleum
and natural gas properties, depreciation of productive
biological assets

10,677,060.85

10,463,957.87

ol FIHE & EE 4T B

Depreciation of right-of-use assets

1,470,228.70

1,470,228.70

T TV 48 2 4B
Amortization of intangible assets

3,215,457.82

3,227,554.98

T e 2 P 5

Amortization of long-term expenses to be amortized

1,896,362.57

1,264,236.86

Vi B 5 A L TR AN AR YT E R K
ez bl -1 331D

Loss on disposal of fixed assets, intangible assets and
other long-term assets ("'-" for gain)

-20,894.19

11,149.73

I A AR (Hcatbh -1 351D

Loss on scrapped fixed assets (-" for gain)

N RSB (faE A (-] B8

loss arising from changes in fair value (“-” for gain)

MAps B (s A (-1 313D

Finance costs (“-” for gain)

13,183,277.97

21,796,096.41

gL (aabh [-1 35151

Investment loss (“-” for gain)

TRAE AT AL A s> (el -] 385D
Decrease in deferred income tax assets (“-” for
increase)

18,165.93

-797,339.12

TRIEFFA AR GRS EL [-1 351D
Increase in deferred income tax liabilities (“-” for
decrease)

-298,566.95

R (L [-1 3151

Decrease in inventories (“-” for increase)

-49,904,395.01

-5,329,080.99

AL I EOHE H > (el T-1 351D
Decrease in receivables from operating activities (
for increase)

9

-240,954,501.25

-153,733,582.43

KB EATIR H R QR EL T-1 3551
Increase in payables from operating activities (“-” for
decrease)

205,265,013.79

-17,221,770.42

HAth
Others

RBEHELENRESRETHE

Net cash flow from operating activities

-31,440,724.64

-109,802,273.64

2AW BBV HERBEMBEIEE:
2. Non-cash significant investing and financing
activities:

(BEALLYE) - ES

Conversion of debt into capital
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JHH

ltems

S e

Current period

&R

Prior period

—EE NI A R A R S

Convertible corporate bonds due within one year

g N[ A
Fixed assets under finance lease

3Be KRB EF AT BEFN:

3. Net change in cash and cash equivalents:

R4 B R R
Cash balance as at the end of the period

72,852,099.15 35,410,806.58

P B AT AR AR
Less: cash balance as at the beginning of the period

149,096,068.30 113,771,300.25

e BB 0 IR B8R AR
Add: balance of cash equivalents as at the end of the
period

W RS E A I R AR
Less: balance of cash equivalents as at the beginning of
the period

4 e B 4 S (R PR G N 45
Net increase in cash and cash equivalents

-76,243,969.15 -78,360,493.67

45 FT A REEfE I REZ BIFR B & & 45.Assets with restricted ownership and rights of use
THH FAR AR T (B B ZIREE
Items Book value at the end of the period Reasons of Restriction
SRAT AR SO B SEORE 2 i aK
1 i VR IS 27e A
PO 375,626,036.26 bRts iz _
Monetary funds Bank acceptance bills deposits,
borrowing deposits

Bills receivables B Pledge and bills discounting
KR 49920000 | ETLLE SEHERBT
Account receivables financing B Pledge and bills discounting

ey
i 350,000,000.00 il
Inventories Security
52 ¥4 263,268,766.11 AHH
Fixed assets R Security
T
et 128,992,156.57 il
Intangible assets Security
&t

1,119,282,828.94 —

Total

-146-



3R

2022 INTERIM REPORT
46 M B IR E 46.Monetary items in foreign currencies
FAR S BR AR BRI EN R AREH
HH Balance in foreign FrHEER Equivalent RMB
Items currency at the end of Exchange rate | balance at the end of the
the period period

1k Wik VR A\
Pl Ssiz 441,915.52 0.8552 377,921.74
Monetary funds
Hortt: W 441,915.52 0.8552 377,921.74

Of which: Hong Kong Dollars

A7 B BY
(1) BURAH B AE I

47.Government grants

(1) Basic information about government grants

FINERR RS
3RT )
.T_i;&ii Afogfnt Iteﬁniﬁ Eb?ted Amount included in profit
yp P and loss for the period
B 5 72 A I3 100 ST A A2
the government subsidies 228,530.25 » o 228,530.25
Other gains
related to the assets
SR 2 AH B B0 UG AR ) 152 MR
the government subsidies 588,642.63 N o 588,642.63
on-operating revenue
related to the revenue
&3t
817,172.88 — 817,172.88
Total

(2) AR BB A S 48 WO A6l B OR [m] 1

‘{Ro

G AU EKE

WA, AR SO0 E R 2L

R/

(2) There were no returns of government subsidies in the Group

during the period.

VII. CHANGES IN SCOPE OF

CONSOLIDATION

During the reporting period, the Group had no changes in scope

of consolidation.
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J\s FEF A TR IR R
LEF AR RS
(1) AR

VIII. INTERESTS IN OTHER ENTITIES
1.Interests in subsidiaries

(1) Composition of the corporation

AF | EEE | R - FEB A (9%
ZL%;‘I B R M RrAER SRR éfﬂi%fgj Proportion of BANR
Name of | Place of Place of Type Nature of Cga:pital shareholding (%) Method of

subsidiary principal | registration | of legal business (RMB) HiE iliEz acquisition
operation status Direct | Indirect
3 AR .
R — 15,000.00 e AL
aw | A T gy | 19000 B
Pearl il AT T )
Guangdong - T Pharmaceutical 100.00 Established by
River Foshan Limited e 150.00 -
Charmacy Delta liabilit distribution million investment
Company y
Rt A15% _ HER 4= R A
wil | B | a | WL | mmmasm | 36000 o
Zhuhai River Zhuhai | Limiteq | Farmaceutical e | 10000 comblijrleirt]iecfr? not
Charmacy Delta liabili distribution 3.60 million q
Company iability under common
control
JH 4 AR — 4z T i) A
| A TR g gyay | 200000 St hf
. Pearl JE M B > : T 100.00 Business
GCuhangzhou River Guangzhou | Limited Pﬁg?:?gjﬁgr?al 20.00 ' combination
2 armacy Delta liability million not under common
ompany control
YA .
K—. e o 2,080.00 e st
L 3iearﬁiq el fii% PRI It B
Shenzhen : - Pharmaceutical 100.00 Established by
River Shenzhen Limited s 20.80 .
Charmacy Delta liabilit distribution million investment
Company y
Sl — % oS
N 126 _ kIR ‘TI%U‘TE,:JJL
= T . ki
- ; - =R Pharmaceutical o 100.00 Business
C'}']U'Zhou River Huizhou | Limited | * 4istribution 15.00 combination
Sy Delta liability million not under common

pany control

) 28
Ju. BiFb T ELAH B RS IX. RISKS RELATED TO FINANCIAL
INSTRUMENTS

W1 3 ek T H gk~ JE e Group’s major financial instruments include borrowings,
AL T B T RIS, B The Group jor fi 1 inst ts include b g
IR IE., B RIE. XSS receivables, payables, financial assets held for trading, financial
L L otEEm AESE, AR iabilities held for trading, etc. Details of these financia
N XoEmMAfs, SIHEEHT liabilities held for trading, etc. Details of these f |
LIRS D Tat/N. HlIE instruments are set out in Note VI. The risks associated wi
HHFEAITE DU AR EE N . BliE t t t out in Note VI. The risk ted with

L S il T ECA B A R, DL A SR
oy P I IE R o T PR PR JEL B A B

SRANT g . A [ g 315 L8
g L 11 R AT R B s AT DR B ik

JE B2 A R S B R 2 N

-148-

these financial instruments and the risk management policies

adopted by the Group on how to mitigate these risks are set out

below. The management of the Group manages and monitors

these exposures to ensure such risks are contained within a

prescribed scope.
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1) e 2
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VB JE o A B [ A 7 A1 R L A=
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B4 H SRR KR 43 5 A 1E
A UERE AT B 1 B A, AR
oAt 3 B3 T B DN RS BB A5
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VR T B 5 R RE 11 4 7 A 2 £ DR e 3 5
Bl AR I A SO IEE SR AR I 4 It 5
Bl RE B AL B AR A E R R
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1.0bjective and policies of various risks management

The Group engages in risk management with the aim of
achieving an appropriate balance between risk and return, where
the negative effects of risks against the operating results of the
Group are minimized, and to maximize the interest of
Shareholders and other stakeholders. Based on such risk
management objectives, the fundamental strategy of risk
management of the Group is to ascertain and analyse all types of
risk exposures of the Group, establish appropriate risk tolerance
thresholds, carry out risk management procedures and perform
risk monitoring on all kinds of risks in a timely and reliable
manner, thus containing risk exposures within a prescribed

scope.

(1) Market risk

1) Foreign exchange risk

Foreign exchange risk is the risk arising from changes in fair
value or future cash flows of financial instrument resulted from
changes in exchange rate. The Group’s foreign exchange risk
relates mainly to Hong Kong Dollars. Except for the proceeds
from the H Share offering, payment of H Share dividends and
minor expenses incurred in the Hong Kong Special
Administrative Region, other main business activities of the
Group are settled in RMB. As at 30 June 2022, the changes in
the fair value or future cash flows from the assets and liabilities
of the balance of the account denominated in HK$ due to
changes in exchange rates may have impact on the Group’s

operating results as set out in the following table:

HH

ltem

HRBRE Fre ARK

EERGH Gra AR%D

Closing balance of last year
(RMB equivalent)

Closing balance
(RMB equivalent)

B G &K
Monetary fund — HK$

441,915.52 368,083.50
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A 5] %5 ) B A R R S S AN AR [ 1
RA,

2) F| =R
REBGEEN R R FEAEAE
WS AR I RS, AR B 4 A h s

-
E A o

3) HAERSHFE
AR ARFFA AR FRESE 2T 5 1
ERUE A, SRR R R U

(215 FH s

i+ 2022 45 6 H 30 H, mIRES|EALE
38 5 45 2 P B KA P JL o i 11 o 22
e B F) 53— 7 R R R AT #8765 171 15
BUOASE [ 4l o A AR,
FLHE

A A E AR CHERR I SRk A
MIMRTH 88 B LA SUEERHER
SRTTRME, MR EA R 1 R
A SR | 3 SN P S
R JE g S 1 5 il 5 R 2R 2 FC (R A 3
GAIN € 8

FyFEARAT RS, A G [ BT BT
Pt e (5 AR . MEAT (5 H A att,
AT B AR P DURE DR PR B 21
e ACIEe R LB 0 PN S ) S
BRI E AR H B % BIHIEI
A ETCE D, DARE OR AL S Bl i)
FOHFH R MR e . Rk, A
5 [E PR R A AN SR B PR R 5
JE i AR A PRI
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The Group closely monitors the effect of exchange rate on the

Group.

2) Interest rate risk
The major liabilities of the Group with interest rate risk include
short-term borrowings and long-term borrowings. The Group

has no foreign currency borrowings.

3) Other price risks
The Group holds no other debt investments and trading financial

assets, and it has no such price risk.

(2) Credit risk

As at 30 June 2022, the maximum credit risk exposure that
might incur financial losses to the Group was mainly
attributable to the losses of financial assets due to a contractual
failure of counterparty to perform its obligations. Specifically,

such losses include:

The carrying amount of financial assets recognized in the
consolidated balance sheet. For financial assets at fair value, the
carrying amount reflects the risk exposure, but not the
maximum risk exposure, which will vary with the changes in

future fair value.

In order to mitigate credit risk, the Group established special
departments to determine credit limits and perform credit
approval, and carries out other monitoring procedures to ensure
necessary measures are taken to collect overdue debts. Besides,
the Group reassesses the recovery of each receivable items on
an individual basis at each balance sheet date, so as to ensure
sufficient provision for doubtful debts is made for amounts that
are not recoverable. As such, the management of the Group

believes that the credit risks assumed by the Group has been
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Ho AR E W M £ R A A A
PR, CARERA TEMIN A &, AEME
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significantly mitigated.

The Group’s liquidity is deposited in banks with higher credit

rating, so the credit risk of the liquidity is lower.

The Group has adopted necessary policies to ensure that all the

trade customers have good credit history.

(3) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet
its financial obligations at maturity. The Group manages
liquidity risk by ensuring that it has ample liquidity to meet its
obligations as they fall due without incurring unacceptable
losses or causing damage to its reputation. The Group regularly
analyses the structure and maturity of its liabilities to ensure that
sufficient funds are available. The Group’s management
monitors the use of bank loans and ensures compliance with
loan agreements. It also negotiates with financial institutions on
financing to maintain a certain credit limit and reduce liquidity

risk.

Analysis of financial assets and financial liabilities of the Group

by maturity of undiscounted contractual cash flows is set out as

W follows:
IHH BRTEEE 14EDAN 1-5 4 54k CEl
Items Book value |Within 1year | 1tob5years Over 5 years Total
A R VR A
itz 443,608,192.02 |443,608,192.02 - - |443,608,192.02
Monetary funds
S\ BE b
IR 3% 896,670.00 |  896,670.00 : .| 896,670.00
Bills receivables
ESd
IR 746,677,884.75 | 746,677,884.75 - - | 746,677,884.75
Trade receivables
JESCRIH il
Account receivables 14,216,386.49 | 14,216,386.49 - - | 14,216,386.49
financing
H i g
SR IE sk 11,989,545.20 | 11,989,545.20 - - | 11,989,545.20
Other receivables
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HH AR EE 14EDAA 1-5 4 54ELL | Cri
Items Book value | Within 1year | 1to5years Over 5 years Total
H A v i
A 30,101,256.73 | 30,101,256.73 - - | 30,101,256.73
Other current assets
H-
KL ek . 515,486,716.70 |515,486,716.70 - - |515,486,716.70
Short-term borrowings
: o}
@H*ﬁg 818,410,573.01 |818,410,573.01 - - 1818,410,573.01
Bills payables
FHE 2k
BRI R 576,254,966.43 | 576,254,966.43 - - |576,254,966.43
Trade payables
R AT B T 5 M
Salaries payable to 4,670,152.37 | 4,670,152.37 - -| 4,670,152.37
employees
S
S AT 12,875,096.44 | 12,875,096.44 . - | 12,875,096.44
Other payables
—ENE B AR E &
fit N 35,996,199.36 | 35,996,199.36 - - | 35,996,199.36
Non-current liabilities
due within one year
R IfE K
. 71,073,337.34 - | 71,073,337.34 - | 71,073,337.34
Long-term borrowings
AR AR
o 67,641,555.74 | 67,641,555.74 - - | 67,641,555.74
Contract liabilities
2AREE 2.Fair value
G RNE A AN G Rl A AR P A SO fEAE R R The fair value of financial assets and financial liabilities is
NIRRTV E : determined in accordance with the following methods:
LA R AR R S G A X047 (E 3 B T 35 The fair value of financial assets and financial liabilities with

(Y ez B K e AR IR O SR fEAE 2y
) S JEURH IS 1) B T 35 AT R B S B
A7 BRI E 5

FoApth e ik 8 2 B e AL (A BAEAT
PR H) B SRR AR % MR 2R B i
AT BUE AT e A A bl e
BER P TR 2 (K 3RAT T35 58 2 TEA% e

29
310

ATAE TR 2 So BRI i B 11T 45 (14
O BRI HEEE -

REMEHERR, WHHRER %
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standard terms and conditions and in active markets are
determined by reference to the prevailing bid and ask prices in

the corresponding active market;

The fair value of other financial assets and financial liabilities
(other than derivative instruments) are determined by the
general pricing model based on the discounted future cash flow
method or recognized by observable current market transaction

prices;

The fair value of the derivative instruments is determined by

quoted price in active markets.

The management of the Group considers that the carrying
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amounts of financial assets and financial liabilities measured at

amortized cost in the financial statements approximate to the

fair value of such assets and liabilities.

X. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS

(1). Relationship with related parties

1. Controlling shareholder and ultimate controller

(1) Controlling shareholder and ultimate controller

REBRARRERITEMN | g | SEATGERLA) | HAARMRIELEI
ing - . Percentage of shareholding | Percentage of voting rights
shareholder and ultimate Nationality in the Company(%6) in the Company(%)
controller
WA HE H
Yao Chuanglong Chinese 40.97 40.97

(2) ¥ A A K H %4k,

(2) Registered capital of controlling shareholder and its changes

BER LEERGRE S n A Mok g3
Controlling Closing balance of Increase in Decrease in Closin bz:nllance
shareholder last year this period this period g

Wl A 32
WAl 44,250,000.00 - - 44,250,000.00

Yao Chuanglong

(3) P S BT R I BHE 2 K%

(3) Shares or interests held by controlling shareholder and its

HAL changes
& LB (%)

PR Shareholding amount Percentage of shareholding(%o)
Controlling AR H 5K L1 EEERH
shareholder A Closing Percentage at the Percentage at

Closing balance balance of last end of the period the end of
year P last year
Wb A 32
WeAiEe 44,250,000.00 44,250,000.00 40.97 40.97
Yao Chuanglong

2. T\

Toar B RARGE “ N L
(1 LMK MR N

2.Subsidiaries

For details of subsidiaries, please see “VIII. 1. (1) Composition

of the corporation” under these notes.
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3 At B 5

3.0ther related parties

HAD R 2R

Name of other related parties

BRAA T BR
Relationship with the Company

WEET SRR EE R G AE HRE®

Youran Investment

FrA AT L57%MHE, HEZER AR B TRRKFERT &
Holding 1.57% equity interest in the Company, a shareholding platform
that is mainly consisted of employees of the Company

WEETHAREEEE B AE (BRA®
Zhichuang Investment

R A LeT%IRHE, 2R AR B TR &
Holding 1.67% equity interest in the Company, a shareholding platform
that is mainly consisted of employees of the Company

WEET R REERGHAE HRE®

Meizhi Investment

FrA AT 2.96% MM, &HEZEMAF B TRRIKFERT&
Holding 2.96% equity interest in the Company, a shareholding platform
that is mainly consisted of employees of the Company

TLVEL B4 3B A IR SR A
Jiangxi Jiangzhong Pharmaceutical Commercial
Operation Co., Ltd.

FEA A 7] 26.90%HE, 28T SRR ORI R # S Sk e R A

A AEHEAT R AR RS ) A 3

Holding 26.90% equity interest in the Company, An enterprise in which
Yanjingbin, the non-executive Director, serves as the director and the legal
representative and Fuzheng, the non-executive Director, serves as the
deputy general manager

EM EE LB AR~ CBAT i #§
“HEWLRE LETEER T AR LEEA
aliE

Guangzhou Baiyunshan Pharmaceutical Holdings
Co., Ltd. (hereinafter referred to as "Baiyunshan”
and its holding subsidiaries and joint ventures Note

BEEAZILNEBEARAR (UFEHARILERD FAALH H K
790.65 E, fhAAFRALEE 7.32%, HAAZILRG FEAR,
AN A IS E . R AN F B A LB TR ARAER
I AT, HAEHI I B R AN B R LB E 5%, H.
Jr 2017 RN FRIR T E SRR EA . ZREEEEARER, A&
AER A BB SN BN m G o R E A AR A ] R
Vil
Guangzhou Pharmaceutical Baiyunshan Hong Kong Company Limited
(hereinafter referred to as “Baiyunshan Hong Kong”), a subsidiary of
Baiyunshan and a strategic investor of the Company, holds 7,906,500 H
shares of the Company, representing 7.32% of the total share capital of the
Company. Due to the close business association between the Company and
Baiyunshan and its subsidiaries, the shareholding percentage of
Baiyunshan Hong Kong controlled by it in the Company has exceeded 5%,
and it has appointed a Director, Li Weisheng in 2017 to the Company.
Based on the principle of substance over form, the Company deemed
Baiyunshan and its holding subsidiaries and joint ventures as related parties
of the Company

FEgE AR IR R AT
Guangzhou Pharmaceutical
Company Limited

Baiyunshan Macau

FFPRITEF PR T ERRAMSE
An enterprise in which Li Weisheng, the non-executive Director, serves as
the chairman of the board

e (RS hBRLEESEAIR AR
Guangzhou Pharmaceutical (Zhuhai
TCM Industry Co., Ltd.

Henggin)

FEPITE SRR R RS
An enterprise in which our non-executive Director Li Weisheng serves as a
supervisor

e (PRt s) B ERAR AR
Guangzhou Pharmaceutical (Zhuhai
Industrial Park Co., Ltd.

Henggqin)

JEAT E F R R IR 2
An enterprise in which our non-executive Director Li Weisheng serves as a
supervisor

R, RIEM. FEAE. EBEUK. AHME. T
B R BB, RIS EOREIH. MOEAE.
EIlES

Zheng Yuyan, Zhang Hanzi, Li Weisheng, Yan Jing
bin, Fu Zheng, Wan Chi Wai Anthony, Zhou Tao,
Guan Jian, Zhang Ling, Zheng Xiyue, Lin Zhijie,
Liu Yingyu

AnEH, BHRLSGHEEAR
Directors, Supervisors and Senior Management of the Company

AETH T <A A B e A i
King & Wood Mallesons

FSLAFBAT R EEIME A AR
An enterprise in which Wan Chi Wai Anthony, the independent non-
executive Director, serves as partner

AUt B MR T 2 5

Grandway Law Offices

PN AERAT HE FRRE T B AN A
An enterprise in which Zhou Tao, the independent non-executive Director,
serves as partner
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Name of other related parties

B AT BR
Relationship with the Company

HM International Holdings Limited

P 3 AE AT TR R AT I AR 3
An enterprise in which Wan Chi Wai Anthony, the independent non-
executive Director, serves as the independent non-executive Director

SRR IR A
FDB HOLDINGS LIMITED

WAL AFRAT R AT EF R
An enterprise in which Wan Chi Wai Anthony, the independent non-
executive Director, serves as the independent non-executive director

TLER I 28 BRET R I A A7 B 24 )
Jiangsu Kunyee Environmental Technology Co.,Ltd

SRR B AR B A 36
An enterprise in which Zhang Ling, the Supervisor, serves as the chief
financial officer

EiE B A A BT IR AR

L AR AT HE B I T0% NGRR3R NI R 3

Shanghai New Focus Education Technology | An enterprise in which Guan Jian, the independent non-executive Director,
Limited holds 70% of shares and serves as the legal representative of the enterprise
Y 4L A e 2 TR N R . R - N
Ll BB ARG L CHIREE) | g e e B 9096 (R BT £ 85 A0 123
Shanghai Baidu Longchang Enterprise S - . - . .
; o An enterprise in which Guan Jian, the independent non-executive Director,
Management and  Service Center (limited

partnership)

holds 99% of shares and serves as the general partner

WAL= FRHB AR A R 7]
Hubei Forbon Technology Co., Ltd.

Ry JEPUT HE H B ER L I PIT EH I3
An enterprise in which Guan Jian, the independent non-executive Director,
serves as an independent non-executive director

abe BN A SR B M A R
Al CRURNRE A=kt ) RHE
TEER T AR RGBT FEAR
R st el 4 I 40«

Note: The details of the relationship among Guangzhou
Baiyunshan Pharmaceutical Holdings Co., Ltd. (hereinafter
referred to as “Baiyunshan™) and its holding subsidiaries and

joint ventures are as follows:

LR A= 1L B BT B AR
Company name Related party relationships with Baiyunshan
LT R G R SRR A IR HE Lz kAT
Foshan GPC Jianze Pharmaceutical Co., Ltd. A holding company of Baiyunshan
i R R e S S A R A SEAIPA i SieS
Guangdong Baiyuantang Medicine Chainstore Co.,Ltd. An associate of Baiyunshan
JEVEEE L REEE A TR A T HE Lz 5k AT

Guangxi Baiyunshan Yingkang Pharmaceutical Co., Ltd

Aholding company of Baiyunshan

FRVG I — D HE A IR T A H

Guangxi Hongxiang Yi Xin Tang Pharmaceutical Co., Ltd.

SElIEa 5 S
An associate of Baiyunshan

JEEIH 1 25 L 2 7 4 i A PR ) EEIPET @A

Guangzhou Baiyunshan Chen Li Ji Pharmaceutical Factory Co., Ltd. A holding company of Baiyunshan
JEI 1 2R LD 2 BB I A A R ) HE Lz kAT

Guangzhou Baiyunshan Guang Hua Pharmacy Co., Ltd. Aholding company of Baiyunshan
EYAISESITEIF 3 & 2 i YA HELZ GBS

Hutchison Whampoa Guangzhou Baiyunshan Pharmaceutical Co., Ltd. A joint venture of Baiyunshan
M A E LML S T 4E A IR A F) HELZ GBS

Guangzhou Baiyunshan Hutchison Whampoa Chinese Medicine Co., Ltd. | Ajoint venture of Baiyunshan
JEIH R LB S LS AR A W EEIPET @A

Guangzhou Baiyunshan Jing Xiu Tang Pharmaceutical Co., Ltd. A holding company of Baiyunshan
J3E M 25 L W) LR AT R ) bz kAT

Guangzhou Baiyunshan Ming Xing Pharmaceutical Co., Ltd.

Aholding company of Baiyunshan
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AR SESINE Lyt L
Company name Related party relationships with Baiyunshan

JEI 2B L i v A BE S A BR A W SEAIPEAT @A
Guangzhou Baiyunshan Pan Gao Shou Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
M E L7y R ZEEA PR A HE Lz fEk AT
Guangzhou Baiyunshan Qi Xing Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JE M B 1L RO B EE A AT R A ] SEIipa i /A
Guangzhou Baiyunshan Tian Xin Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JE PN 25 L S AR e A P2 ) 1 22 LA O A ) 4 g B P A A

Guangzhou Baiyunshan Pharmaceutical Holdings Co., Ltd. Guangzhou
Baiyunshan He Ji Gong Pharmaceutical Factory

Aholding company of Baiyunshan

JEIH 125 1L B SRR BB A PR A =] 1 255 1 B B AR g

| BN

Guangzhou Baiyunshan Pharmaceutical Co.,Ltd. Guangzhou Baiyunshan EIEUJ.Z*IEXL‘ wil .

. A holding company of Baiyunshan
Pharmaceutical General
JE M ZE L B RS A A R A T SESIIpa i /A
Guangzhou Baiyunshan Pharmaceutical Marketing Co., Ltd. A holding company of Baiyunshan
BEMEE L 2E3E TR AT HE L &k AT
Guangzhou Baiyunshan Zhong Yi Pharmaceutical Company Limited A holding company of Baiyunshan

IS5 K R B INF AV S e

%)H?KZ**%EE%BEL\ ﬂiﬂiﬁﬁj(%'%bt% EI%UJZ}'EE&L/AET

Guangzhou Caizhilin Traditional Chinese Medical Hall Co., Ltd. Beishang
Pharmacy

A holding company of Baiyunshan

JREPH 2R 22 WK I8 558 R A IR 2 ] A6 M 23

| BN
Guangzhou Caizhilin Traditional Chinese Medical Center Co., Ltd. Eﬁlﬁfiﬂrﬁ z;nﬁ of Baivunshan
Huadiwan Branch 9 pany y
MR ZMEESER TR AT HE L &k AT
Guangzhou Cai Zhi Lin Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JEE M [ 75 B 4 A B A ) HE Lz 5k AT
Guangzhou Guo Ying Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JEEH fi R B 25 A IR ) HE Lz kAT
Guangzhou Jianmin Pharmaceutical Company Limited A holding company of Baiyunshan
B ot K 5 A PR A SESIIPAEE £
Guangzhou Shennong Caotang Pharmacy Co., Ltd A joint venture of Baiyunshan
JEIH 22 5 BB A IR A HE Iz kAT
Guangzhou Wang Lao Ji Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JEE M R B 4 B A W) HE Lz 5k AT
Guangzhou Xin Te Pharmaceutical Co., Ltd. Aholding company of Baiyunshan
JE M B 4 R ZE S A BR A W BE I E R AT
Guangzhou Pharmaceutical Pharmacy Co., Ltd. A holding company of Baiyunshan
JEEJH B8 ZE 3 A PR ) EEIPE T ¥/
Guangzhou Pharmaceutical Co., Ltd. A holding company of Baiyunshan
JEEJH B8 ZE I A PR )RR ZE B A EEIPE T @A
Guangzhou Pharmaceuticals Co., Ltd. Da Zhong Drug Sales Branch A holding company of Baiyunshan
TR I — O A B B PR A F] EESIPS: -2t -

Hainan Hongxiang Yi Xin Tang Pharmaceutical Chain Co., Ltd.

An associate of Baiyunshan

DY — 0o i & 3 G A BR A ]
Sichuan Yi Xin Tang Gurative Gatenation Co.,Ltd.

FI= Il B A 3
An associate of Baiyunshan

L BE S AR B A R A R SEIPA i Sies
Yixintang Pharmaceutical Group Co., Ltd. An associate of Baiyunshan
Bt 2 RIS B 4 A TR AN 7] HE Lz A ]

Zhuhai Guang Yao Kangming Pharmaceutical Co., Ltd.

Aholding company of Baiyunshan

-156-



2022 IR &

INTERIM REPORT

() HBRS (I1). Related party transactions
1. BB 2 150 1.Details of related party transactions
Wy | WBXEERIRER
A TR HHI 4
) gy - ; Pricing method and current THEHE
Name of related party YPEs 0 decision making : Prior period
related party period
transactions pmwmﬂemrﬁmmd
party transactions
1. SHEBRHtSH;
1.Sales and rendering of services
S I ER
PR T B A TR 24 ) Y et
Guangdong Baiyuantang Medicine Sales of nongds € errplr;_e ab er 2,923,264.88 | 1,833,596.98
Chainstore Co.,Ltd. g negotiation by
reference to market
rates
ST ER
B 0 — o AT IR AT 24 ) . oeter
Guangxi Hongxiang Yi Xin Tang Sales of non;ds € errp_lr;_e ab er -| 1,647,871.08
Pharmaceutical Co., Ltd. g negotiation by
reference to market
rates
ST EM
B PSR MR AT IR A 7 A e
Guangzhou Cai Zhi Lin Pharmaceutical SH R Determined after - | -4,500,253.17
Sales of goods negotiation by
Co., Ltd.
reference to market
rates
2HF MG ER
s _ Tl
J P I 7 B 2 A A ) N :
Guangzhou Guo Ying Pharmaceutical S Determined after - 161,092.67
Sales of goods negotiation by
Co., Ltd.
reference to market
rates
2HF MG AR
M f R BT T 26 ) T et
Guangzhou Jianmin Pharmaceutical s A etermined arter 4,460,783.85 | 4,667,907.39
o Sales of goods negotiation by
Company Limited
reference to market
rates
2 MG A
BN B K3 5 A IR A 7 R oot liEse .
Guangzhou Pharmaceutical Pharmacy SV etermined arter 272,503.37 96,141.67
Sales of goods negotiation by
Co., Ltd.
reference to market
rates
ST EME
Bx \ AN A2 H ﬁﬁiﬁ
I P 7A 5] ol > R
Guangzhou Pharmaceutical Co., Ltd. Sales of goods negotiation by
reference to market
rates
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Wz | MAREERIRLR
kit - > KSR
WAy 2R - Pricing method and c " ot i
Name of related party ypes of decision making urren Prior period
related party period
transactions procedure for rglated
party transactions
ST AR T
3 1 B8 ZE IRy A7 PR w) R SR EE B B, e
NG S Determined after -26.360.28 48.916.72
Guangzhou Pharmaceuticals Co., Ltd. Sales of goods negotiation by T T
Da Zhong Drug Sales Branch reference to market
rates
ST AR T v
HETE L B A PR A ) . oot %ﬁjﬁ
Hainan Hongxiang Yi Xin Tang I‘ :'f i etermined after 1,428,979.96 | 1,947,100.78
Pharmaceutical Chain Co., Ltd. Sales of goods negotiation by
' reference to market
rates
SE MG ER HH
P 11— B B LA - e
Sichuan Yi Xin Tang Gurative les of o | elermined arter 136,586.09 292,726.30
Gatenation Co. Ltd. Sales of goods negotiation by
' reference to market
rates
21111 e T
s — ffExE
*‘L‘ﬁﬁ%%%@ﬂﬁﬁj\ﬁﬁﬁﬁa W g E 1 R
Yixintang Pharmaceutical Group Co., S 15 i i Determined after - 201,604.75
Ltd. Sales of goods negotiation by
reference to market
rates
SHE MG AR
R 0 N B A R O et
Zhuhai Guang Yao Kangming Sales of 5 ””d elermined arter 142,618.73 104,520.29
Pharmaceutical Co., Ltd. ales ot goods negotiation by
' reference to market
rates
ST EM
s B8 A TR 7 e fiese
Guangzhou Xin Te Pharmaceutical Co., S Determined after 1,106,356.02 -
Ltd. Sales of goods negotiation by
reference to market
rates
ST EME
i 8 2K 4 5 A I fikie
Guangzhou Shennong Caotang Iﬁﬁ :‘fﬁ e Determined after 4,078.46 -
Pharmacy Co., Ltd Sales of goods negotiation by
' reference to market
rates
- o g | fiE 7 7
PSR AR BB 7 IR /A 7 LT A /%Tz§%Wﬁ
% s ;
ﬁ% = Eﬁﬂﬂ Determlned af'[el‘ 16,95297 _

Guangzhou Caizhilin Traditional
Chinese Medical Hall Co., Ltd.
Beishang Pharmacy

Sales of goods

negotiation by
reference to market
rates
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BB 5 BB 3E 52 5 TET R
A SR A
WAy 2R Pricing method and LHEE
Types of 9 Current
Name of related party yp decision making - Prior period
related party period
transactions procedure for rglated
party transactions
7. o %2 15 7 =
BT R B AT IR A 1ML 4 T
JE B 2 ;
Guangzhou Caizhilin Traditional o alif/;gfﬁjo”gd S Drféegpi::fgna;ter 2,846.42 .
Chinese Medical Center Co., Ltd. g y
Huadiwan Branch reference to market
rates
2. MEBHER S
2.Procurement and acceptance of services
ST EM
B 2% L5 BB 3 R 24 wman | WE
Guangzhou Baiyunshan Guang Hua Procurement € errplr;_e ab er 1,697,256.64 | 1,263,000.00
Pharmacy Co., Ltd. of goods hegotiation by
reference to market
rates
SN IGEAR N
JE& P SR LLORTRE 3 38 v 45 A R A ) PRI b Det ﬁﬁ.md t
Guangzhou Baiyunshan Hutchison Procurement € errp_lr;_e ab er 2,122,973.52 | 7,072,317.60
Whampoa Chinese Medicine Co., Ltd. of goods hegotiation by
reference to market
rates
S IGEAR N
B 122 L0 SR 4 4 24 1 wmia | WE
Guangzhou Baiyunshan Tian Xin Procurement € E”P”:? ab er 6,297,812.05 | 8,831,380.59
Pharmaceutical Co., Ltd. of goods hegotiation by
reference to market
rates
SIS EAR
R 222 L S i A T wmia | WE
Guangzhou Baiyunshan Chen Li Ji Procurement € e”P”;_e ab er 7,957,603.71 | 10,520,892.36
Pharmaceutical Factory Co., Ltd. of goods hegotiation by
reference to market
rates
SHETIGER R
pNETIES SR A | e | W
Guangzhou Baiyunshan Pan Gao Shou Procurement € EI‘TPIYF ab er 11,093,177.86 | 33,689,754.11
Pharmaceutical Co., Ltd. of goods hegotiation by
reference to market
rates
ST EME
YISEIEY PESa S woma | WE
Guangzhou Baiyunshan Qi Xing Procurement € EHPITF ab er 2,859,982.04 | 3,862,200.31
Pharmaceutical Co., Ltd. of goods hegotiation by
reference to market
rates
ST EME
B % 7 S M A IR 24 ) wom | WE
Guangzhou Wang Lao Ji Procurement etermine ab er 21,509,260.86 | 28,963,221.47
Pharmaceutical Co., Ltd. of goods negotiation by

reference to market
rates
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BB 5 BB 3E 52 5 TET R
A2 SR e
WAy 2R Pricing method and c ot i
Name of related party Types of decision makin urrent Prior period
g p
related party period
transactions procedure for rglated
party transactions
S ER
B (152 1L o — ST T 24 ) ER R oeter
Guangzhou Baiyunshan Zhong Yi Procurement € errp_lr:_e ab er 51,536,012.97 | 29,904,722.57
Pharmaceutical Company Limited of goods negotiation by
reference to market
rates
FEM EE LB ZE R B I A PR A =] ST AR T v
T LT 4 1 2 A 2
Guan.gzhou Baiyunshan Pharmaceutical Procurement Determ_lnfad after 14,650,152.08 | 18,091,253.20
Holdings Co., Ltd. Guangzhou of goods negotiation by
Baiyunshan He Ji Gong Pharmaceutical reference to market
Factory rates
SE MG ER HH
B 122 L B A TR wmn | WE
Guangzhou Baiyunshan Pharmaceutical | Procurement € erT_”F ab er 37,343,065.33 | 37,354,157.61
Marketing Co., Ltd. of goods negotiation by
reference to market
rates
S MG ER HHE
T 1122 1L 5 I A TR A ERWT et
Guangxi Baiyunshan Yingkang Procurement € erT":? ab er 193,161.07 191,472.00
Pharmaceutical Co., Ltd of goods negotiation by
reference to market
rates
SHE MG AR
B R 2 PR AT R 6 ERI T et
Guangzhou Cai Zhi Lin Pharmaceutical Procurement etermined arter 5,242,477.87 159,786.60
Co., Ltd. of goods negotiation by
' reference to market
rates
ST EM
P B B AT I 24 ) ERI T oeter
Guangzhou Guo Ying Pharmaceutical Procurement etermined atter 2,147,921.42 | 5,905,955.88
Co. Ltd. of goods negotiation by
' reference to market
rates
LTI (LA A
i _ ERI T fiee
I BX 7AN AN
PO E S0 IR A 7] Procurement Determined after | 79 547 435 09 | 49,179,885.68
Guangzhou Pharmaceutical Co., Ltd. negotiation b
of goods g y
reference to market
rates
ST G A
il LTI B S B AT TR A ] PRI Det ﬁﬁ.md t
Foshan GPC Jianze Pharmaceutical Co., | Procurement etermined arter - 66,600.00
Ltd. of goods negotiation by

reference to market
rates
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Wy | WHXEERRER
wrE
WAy 2R Tﬁﬂ ; Pricing method and zléﬁfftﬁ LIS
Name of related party ypes o decision making - Prior period
related party period
transactions procedure for rglated
party transactions
S I ER
R A B A7 I 24 ) wmn | WE
Guangzhou Xin Te Pharmaceutical Co., Procurement etermined arter 2,494,555.77 | 5,208,014.20
Ltd. of goods negotiation by
reference to market
rates
S I ER
R 2% L B A TR 24 wman | WE
Hutchison Whampoa Guangzhou Procurement € errp_lr;_e ab er - 398,200.00
Baiyunshan Pharmaceutical Co., Ltd. of goods hegotiation by
reference to market
rates
SHE MG ER
TR AR AT | s | T
Jiangxi Jiangzhong Pharmaceutical Procurement € e”?.";_e ab er 210,221.41 -
Commercial Operation Co., Ltd. of goods hegotiation by
reference to market
rates

ab: IR PRI B A < AR A B U R
A BUERR A

(=) BT EARERER

(IIT).Related party balances

the upstream manufacturers and suppliers.

Note :The above amount of procurement excludes rebates from

HH Ty ARG
: Closing balance of
Item Closing balance I
ast year

B
Trade receivables
i I 8 BE T A A6 R A ]
Guangzhou Pharmaceutical Co., Ltd. 118,552.54 20,019,532.00
3 3R U B A R A ]
Guangdong Baiyuantang Medicine Chainstore Co.,Ltd. 774,482.39 490,887.32
HEF IR — 0 3 B G A IR W)
Hainan Hongxiang Yi Xin Tang Pharmaceutical Chain Co., Ltd. 1,021,015.74 1,084,529.03
VG — D S IR AR AT
Guangxi Hongxiang Yi Xin Tang Pharmaceutical Co., Ltd. 8,551.07 62002269
i (25 22 8 B A FR A ]
Guangzhou Guo Ying Pharmaceutical Co., Ltd. ) 137,040.00
DU )1 0 B S AT R 23 ]
Sichuan Yi Xin Tang Gurative Gatenation Co.,Ltd. 48,766.91 44,593.52
it 7 4 FENG B 4E A IR )
Zhuhai Guang Yao Kangming Pharmaceutical Co., Ltd. 26,505.21 12,84085
N B 2 2 AT B A
Guangzhou Pharmaceutical Pharmacy Co., Ltd. 65,552.95 46,080.00
FE g RS BE G R A 7]
Guangzhou Jianmin Pharmaceutical Company Limited 2:331,540.06 1576,356.50
38 ] R A B 4 A R A )
Guangzhou Xin Te Pharmaceutical Co., Ltd. 1,252,920.00
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HH

Item

BIARGEH

Closing balance

EEEERERHR
Closing balance of
last year

J38 M S L B AV L A BR A )
Guangzhou Baiyunshan Chen Li Ji Pharmaceutical Factory Co., Ltd.

294,521.63

A 2 B K AT B )
Guangzhou Shennong Caotang Pharmacy Co., Ltd

635.00

FATERSK

Prepayments

FE M A 22 1 2 7 4 A B A )
Guangzhou Baiyunshan Chen Li Ji Pharmaceutical Factory Co., Ltd.

5,835,414.63

2,195,689.93

JEIH B LG R ZE A A IR ]
Guangzhou Baiyunshan Guang Hua Pharmacy Co., Ltd.

1,390,292.92

165,663.71

JEE N 2 L A B B R A
Hutchison Whampoa Guangzhou Baiyunshan Pharmaceutical Co., Ltd.

3,209.72

153,000.00

JEIH B LML B I 4E A IR ]
Guangzhou Baiyunshan Hutchison Whampoa Chinese Medicine Co.,
Ltd.

794,638.51

3,227,217.46

JEIH B Ll v 5 B S R AT BR A 7
Guangzhou Baiyunshan Pan Gao Shou Pharmaceutical Co., Ltd.

15,848,958.93

11,976,993.34

BEMEE LA R LEER R AT
Guangzhou Baiyunshan Qi Xing Pharmaceutical Co., Ltd.

346,954.46

998,183.07

JEN 25 1L B AR AR AT PR A | 1 55 e 37 A 1) 4 il
Guangzhou Baiyunshan Pharmaceutical Holdings Co., Ltd. Guangzhou
Baiyunshan He Ji Gong Pharmaceutical Factory

3,941,281.98

1,071,856.00

JEE M 2R L e BE A R A PR A ) 1 22 1) AR
Guangzhou Baiyunshan Pharmaceutical Co.,Ltd. Guangzhou
Baiyunshan Pharmaceutical General

424.78

424.78

BN A Z L B A IR AR

Guangzhou Baiyunshan Pharmaceutical Marketing Co., Ltd.

16,815,216.05

17,144,366.03

M A E L —ZEE A R A
Guangzhou Baiyunshan Zhong Yi Pharmaceutical Company Limited

16,019,277.10

24,720,611.60

BEM K ZMEEE A RAF]
Guangzhou Cai Zhi Lin Pharmaceutical Co., Ltd.

2,432.20

B N [55] 2 e B A BR  ]
Guangzhou Guo Ying Pharmaceutical Co., Ltd.

5,205.54

JEM £ BE R AT PR~ 7

Guangzhou Wang Lao Ji Pharmaceutical Co., Ltd.

3,950,537.27

3,085,114.94

JEE M ZE L ) B A R A
Guangzhou Baiyunshan Ming Xing Pharmaceutical Co., Ltd.

218,623.30

BN F LR O REE AR A R A

Guangzhou Baiyunshan Tian Xin Pharmaceutical Co., Ltd.

195,700.97

Foph WK

Other receivables

JE I LR D 3 3 4E A TR ]
Guangzhou Baiyunshan Hutchison Whampoa Chinese Medicine Co.,
Ltd.

20,000.00

20,000.00

JEH 2= LB S BESE A BR 24 7]

Guangzhou Baiyunshan Jing Xiu Tang Pharmaceutical Co., Ltd.

20,000.00

20,000.00

JEE M 2 B SE A BR A #]
Guangzhou Wang Lao Ji Pharmaceutical Co., Ltd.

100,000.00

JE £k
Trade payables

il LT B B (g B R TR A
Foshan GPC Jianze Pharmaceutical Co., Ltd.

35,840.71
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Item

BAR R

Closing balance

EEEERERER
Closing balance of
last year

JEE VG 2 L R E SE AT BR A 7
Guangxi Baiyunshan Yingkang Pharmaceutical Co., Ltd

1,844.25

BN A Z LA F# O h 2 IR A
Guangzhou Baiyunshan Hutchison Whampoa Chinese Medicine Co.,
Ltd.

64,340.71

B F L 0 EE A A R AW

Guangzhou Baiyunshan Tian Xin Pharmaceutical Co., Ltd.

584,861.93

469,308.46

JEE M 1 L 8 S A I PR A ] 1 2 e s 1 8 g
Guangzhou Baiyunshan Pharmaceutical Holdings Co., Ltd. Guangzhou
Baiyunshan He Ji Gong Pharmaceutical Factory

1,214,661.01

688,804.63

JE N R Z M EESEAT TR A F
Guangzhou Cai Zhi Lin Pharmaceutical Co., Ltd.

1,130,004.31

1,351,417.11

JR M 8 5 B 4 A PR A )
Guangzhou Guo Ying Pharmaceutical Co., Ltd.

260,964.57

1,470,760.67

B8 MR B BE AT TR A )
Guangzhou Xin Te Pharmaceutical Co., Ltd.

654,037.46

764,312.74

B MBS EE I A PR A 7]
Guangzhou Pharmaceutical Co., Ltd.

39,732,537.89

26,321,541.82

JEIN EH E L —2E A TR A T
Guangzhou Baiyunshan Zhong Yi Pharmaceutical Company Limited

4,402,909.75

JEIN B Ll 2 BB 43 TR )
Guangzhou Baiyunshan Guang Hua Pharmacy Co., Ltd.

87,610.62

B AZE LA EEEGRAF
Guangzhou Baiyunshan Qi Xing Pharmaceutical Co., Ltd.

48,054.16

JE N 2275 S A BR A )
Guangzhou Wang Lao Ji Pharmaceutical Co., Ltd.

71,525.94

TLPEL B 48 R I A IR AT A A
Jiangxi Jiangzhong Pharmaceutical Commercial Operation Co., Ltd.

164,373.26

BT R
Bills payables

o Ly T i B P B SR AT (R )
Foshan GPC Jianze Pharmaceutical Co., Ltd.

427,284.00

516,870.00

FEVE A ZE L R SE A IR AR

Guangxi Baiyunshan Yingkang Pharmaceutical Co., Ltd

16,272.00

167,600.00

J3E M 22 L R AR 4 oA B A )
Guangzhou Baiyunshan Chen Li Ji Pharmaceutical Factory Co., Ltd.

5,411,277.61

7,677,712.65

N F L0 B REE A A IR AW
Guangzhou Baiyunshan Guang Hua Pharmacy Co., Ltd.

1,674,687.50

677,910.00

Ji P 2 L A e B A B A ]
Hutchison Whampoa Guangzhou Baiyunshan Pharmaceutical Co., Ltd.

27,900.00

535,490.00

BN A Z LA F# T 2 IR A
Guangzhou Baiyunshan Hutchison Whampoa Chinese Medicine Co.,
Ltd.

2,224,052.40

6,115,410.00

JEE M 25 L i v R SE I IR A )
Guangzhou Baiyunshan Pan Gao Shou Pharmaceutical Co., Ltd.

4,701,440.96

30,000,000.00

BEM A E L7 R ZESEA R A
Guangzhou Baiyunshan Qi Xing Pharmaceutical Co., Ltd.

2,103,876.40

2,681,659.70

JE M ZE L RO B E R 3 R A B
Guangzhou Baiyunshan Tian Xin Pharmaceutical Co., Ltd.

6,725,416.30

8,233,930.10

JE I 2R L e AR 3 A PR W) 25 LA 7 A o 4 i
Guangzhou Baiyunshan Pharmaceutical Holdings Co., Ltd. Guangzhou
Baiyunshan He Ji Gong Pharmaceutical Factory

9,869,473.33

4,525,753.61

-163-



D/ BEREBRGERLE

% cHmel CHARMACY PHARMACEUTICAL CO.,LTD.

HH AR LA
. Closing balance of
Item Closing balance |
ast year

JEIH 3B 1L B S A R A
Guangzhou Baiyunshan Pharmaceutical Marketing Co., Ltd. 19,501,174.50 22,592,716.21
FEM A ZE L h —ZESEH R AT
Guangzhou Baiyunshan Zhong Yi Pharmaceutical Company Limited 38,634,056.28 35,036,343.47
MR ZHEESER TR AT
Guangzhou Cai Zhi Lin Pharmaceutical Co., Ltd. 3,586,467.65 10,215,405.80
] [ e B A IR )
Guangzhou Guo Ying Pharmaceutical Co., Ltd. 1496,937.05 2:312,429.84
JEIH 22 5 B A R A
Guangzhou Wang Lao Ji Pharmaceutical Co., Ltd. 20,967,720.00 14,551,940.00
JEEPH ks B8 254 IR )
Guangzhou Xin Te Pharmaceutical Co., Ltd. 1,724,964.00 3,250,950.00
JEE M B A B A )
Guangzhou Pharmaceutical Co., Ltd. 16,810,064.57 15,391,181.18
= H A
Contract liabilities
— S A (T TR 0.07 _
Yixintang Pharmaceutical Group Co., Ltd. '
I 78 5 4 LA 016 ]
Guangzhou Guo Ying Pharmaceutical Co., Ltd. '
VL PGV B S P AT IR AL 24 7] 44,256,291, 24 _
Jiangxi Jiangzhong Pharmaceutical Commercial Operation Co., Ltd. e
U 1L e 5 e A PR )
Sichuan Jiangzhong Yuetong Pharmaceutical Co., Ltd 21,245,309.73
B B ST 013 TR 2% KB Bl 4 ) 24 7 5 503 88 ]

Guangzhou Pharmaceuticals Co., Ltd. Da Zhong Drug Sales Branch

(U msEHEARFH

(1V). Compensation of key management

THH &AM KL HR LHEHR
Name of Item Current period Prior period
SEE I A =
B 2t 1,444,454.60 1,381,308.14

Total remuneration
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XI. CONTINGENCIES

are as follows (Unit: RMB0’000):

2022

3R

INTERIM REPORT

1.The Group’s internal guarantees during the reporting period

BREGCOK
AR £ T ‘ iR &HE Aty
Guarantors Amount Date ubizﬁnfs(laly as p
performed
g = BISEZEENF] . AR AISE
N\
BIRASAE g ” BRI
Charmacy Ch . 38.000.00 201948 H2H| 202347 H10H @ Chattel
Pharmaceutical armacy Pharmaceutical T 2019/8/2 2023/7/10 No atte
Company Company, Guangdong mortgage
Charmacy Company
Al AT RBISREEEAT] . BORAISE 2 FE A
Charmacy 2l . 201948 H2H| 202448 H2H i Building
Pharmaceutical Charmacy Pharmaceutical 38,000.00 2019/8/2 2024/8/2 No property
Company Company, Guangdong mortgage
Charmacy Company
RISEZESE A\ A AL AT
B \H] =
Charmacy - 20212 H22 H| 202242 H 21 H B
Pharmaceutical | Suangdong Charmacy 18,000.00 2021/2/22 202202121 Yes
Company pany
RISEZESE A\ F] B A T
B A
Charmacy - 2020 4710 H 28 H| 2025 4= 12 A 31 H &
Pharmaceutical | Suangdong Charmacy 12,000.00 2020/10/28 2025/12/31 No
Company pany
HIEEEEANT o =
Charmacy fuiﬁﬁf; armac 6.000.00] 2019 %12 427 H| 202343 /] 15 H =
Pharmaceutical Com gan g y B 2019/12/27 2023/3/15 Yes
Company pany
Charmacy - o 201949 A 18 H E1 =
Pharmaceutical ggra}nng;jnong Charmacy 5:500.00 2019/9/18 Note:1 Yes
Company pany
HIEEEEANT N
Charmacy c}i Fiﬁﬁﬁaamm ss0000| 202L7F9 18 H| 202347 31 H 7
Pharmaceutical Com ga n g y B 2021/9/8 2023/7/31 Yes
Company pany
HIEEEEANT N
Charmacy c}i Fiﬁﬁﬁaamm 400000 2019 F 11 A 25 F| 2022 4 12 1 31 H P
Pharmaceutical Com ga n g y R 2019/11/25 2022/12/31 Yes
Company pany
HIEEEEANT v =
Charmacy iﬁ%ﬁﬁgarmm 3000.00] 2020 £6 H23H| 202346 H23H =
Pharmaceutical |3 29 N0 y Dde 2020/6/23 2023/6/23 Yes
Company pany
RISEZERE AT v =
Charmacy (ﬁii ﬁiﬁ'ﬁf ?harmac s00000|  20214E7 A6 H| 202246 A 24 i
Pharmaceutical |3 29 N0 y Dde 2021/7/6 2022/6/24 No
Company pany
e s A2 A A BISEEEEAT] . BRAIE
S \4 g
Guangdong éfj . 2600000 201877 A 10 | 202347 A 10 % @é%ﬁqﬂ
Charmacy armacy Pharmaceutical 000 2018/7/10 2023/7/10 No atte
Company Company, Guangdong mortgage
Charmacy Company
&R AR A H] Al AT
FLESEN T
Guangdong . 2017 %11 H 20 H| 2022411 H 19 H &
Charmacy ggﬁqrpmaic)}’ Pharmace.tical 20,000.00 2017/11/20 2022/11/19 No
Company
&R AIEAH] AR AT
f%%ﬁ A =)
Guangdong . 202142 H22 H| 202242 H 21 H 72
Charmacy ggﬁggﬁ}’ Pharmaceutical | 20,000.00 2021/2/22 202212121 Yes
Company
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BRRE CAE
AR AT R wHE Rt
Guarantors Amount Date ubiﬁ]nﬂiﬁy as P
performed

BER AR AH RIREESE N 75
Guangdong Charmacy Pharmaceutical 18,000.00 2018 % 82())118%2 /E 2025 4 82();25%2 /E l\To
Charmacy Company |Company
R AL T AILZERE N A
Guangdong Charmacy Pharmaceutical 13,000.00 2019 4 12205/52/2% 2023 4 32()?23%/5.5 Ymes
Charmacy Company |Company
R AN T AILZERE N

. 2020 4F 10 A 13 H| 2025410 H 12 H &
Guangdong Charmacy Pharmaceutical 9,600.00 2020/10/13 2025/10/12 No
Charmacy Company |Company
FRH AR AT RIREEZE AT P A
Guangdong Charmacy Pharmaceutical 5,500.00 2019 4 %59%2/5.8 Noﬁ'i YEes
Charmacy Company |Company ’
R AL AN T AILZEE N .
Guangdong Charmacy Pharmaceutical 5,500.00 2021 4 9235"239% 2022 4 7255"223;% /i YEes
Charmacy Company |Company
FRAH AR AT RIREEZE AT - e 5
Guangdong Charmacy Pharmaceutical 300000 2020°F 32())102/2 /2[;) 2023 32())132/3 /51 \Zs
Charmacy Company |Company
FRH AR AT RIREEZE AT =
Guangdong Charmacy Pharmaceutical 3,000.00 2021 4 ?’235"253/% 2024 4% 4235"243;2/3% YEes
Charmacy Company |Company
R AL AN T RISEEEZE N T - - 7
Guangdong Charmacy Pharmaceutical 3,000.00 2021 +F 72()?2 1%? /1% 2023 *F 723?23%? ’ 1[19 ,\TO
Charmacy Company |Company
FRH AR AT RIREEZE AT - - 7
Guangdong Charmacy Pharmaceutical 2,970.00 2021 +F 52()?21%/1% 2024 % 52()?24%3/1[’3 I\To
Charmacy Company |Company
BRI A5 4w RIEEEZE AT 5
Guangzhou Charmacy Pharmaceutical 13,000.00 2019 - 12201% /iZ/ZE; 2023 & 32(}?23% /1E|5 YEes
Charmacy Company |Company
JE N BISE AT BILZEEN T =
Guangzhou Charmacy Pharmaceutical 9,600.00 2020 4F 12%5) /%S/E% 2025 4 12%2H5 /iglg I\To
Charmacy Company |Company
BRI A 4w RIEEEZE AT A
Guangzhou Charmacy Pharmaceutical 3,000.00 2020 F 32?202/2/2% 2023 F 32?232/3/51 \;'és
Charmacy Company |Company
JEN BISE AT BILZEHEN T P
Guangzhou Charmacy Pharmaceutical 3,000.00 2021 4% 72(}?25?/59 2023 4% 72(}?233?/1% l\To
Charmacy Company |Company
BRifg A5 A BILZEHEN T =
Zhuhai Charmacy Charmacy Pharmaceutical 9,600.00 2020 4F 12%5) /igllE:i% 2025 4 12%5_’ /iélg I\To
Company Company
BRI A SE A T AIEEEZE AT . . 5
Zhuhai Charmacy Charmacy Pharmaceutical 3,000.00 2020 4 ?;())102/3/2[;&]3 2023 4% 3;())132/3/51 ﬁs
Company Company
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BRETORK
HREH BT 52
%\Iﬁﬁ:%ﬁ BB 2B Guarante Kl B Whether the i
ames of Commencement .
Names of Guarantees e Release Date Guarantee has Explanation
Guarantors Date
Amount been fully
performed
BIEBEAT [ o
Charmacy i ~ 2022 4E5 /10 H| 2024 455 J1 10 H %
Pharmaceutical | Suangdong Charmacy 3,000.00 2022/5/10 2024/5/10 No
Company pany
RISELEZE A 7] e
Charmacy fuiﬁgjiAcﬂharmac 5500.00 2020 HF£4H16 H| 202544 H16 H 5
Pharmaceutical [ 257910 y Dt 2020/4/16 2025/4/16 No
Company pany
AIEHE A Ju
Charmacy fﬁ;ﬁﬁﬁgmmm 400000 20214F1H 1 H|20254 12 7 31 H &
Pharmaceutical | 3029 0N y Dde 2021/1/1 2025/12/31 No
Company pany
BIEEEAT [y pn
I - e
Charmacy 202143 A 15 H| 203146 A 30 H i
Pharmaceutical | Suangdong Charmacy 6,000.00 2021/3/15 2031/6/30 No
Company pany
BIEEERT [y pn
I - e

Charmacy 202242 A28 H| 202342 A 27 H i
Pharmaceutical ggr?g:n"”g Charmacy 18,000.00 2022/2/28 2023/2/27 No
Company pany
JE& RN AT RISELEZSE A 7]
Guangdong Charmacy 13.000.00| 2021 F£3H15H| 203146 H30H i
Charmacy Pharmaceutical B 2021/3/15 2031/6/30 No
Company Company
JEEJH A5 2 ) 1P = A
Guangzhou Charmacy 13.000.00| 2021 F£3H15H| 203146 H30H i
Charmacy Pharmaceutical B 2021/3/15 2031/6/30 No
Company Company
FERAISE AT RISE4ESE AT
Guangdong Charmacy 5.500.00| 2020 F4H16 H| 202594 H 16 H o
Charmacy Pharmaceutical D 2020/4/16 2025/4/16 No
Company Company
FERAISE AT RISE4ESE AT
Guangdong Charmacy 300000 2022 F£5H6H| 202395H6H o
Charmacy Pharmaceutical B 2022/5/6 2023/5/6 No
Company Company
FERAISE AT RISE4EE AT
Guangdong Charmacy 20.000.00 2022 F£2H28H| 20232 H27H o
Charmacy Pharmaceutical B 2022/2/28 2023/2/27 No
Company Company
FERAISE AT RISE4EE AT
Guangdong Charmacy 6.000.00| 2022 F£6 H24H| 202346 H23 H o
Charmacy Pharmaceutical B 2022/6/24 2023/6/23 No
Company Company

EF 1 RS E 2019 £ 9 H 18 Hidsk
B, EHERBHBETHERZHIE 60

A H .

2. BRAFE IR R FH IS, AL IR

i 0 5 ) AT I

Note 1: The guarantee obligation became effective from 18
September 2019 for a term of 60 months from the expiration

of the performance period of the guarantee obligation.

the Group need to be disclosed.

2. Apart from the above disclosures, no other contingencies of
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+=. BXEAH XIL.COMMITMENTS

HRE 2022 £ 6 A 30 A, AEEALE By 30 June 2022, the Group had no important commitment
EWR AN EE AR, which must be disclosed.

+=. BEAERHRKRSEH XIIL.LEVENTS SUBSEQUENT TO
BALANCE SHEET DATE

BREASBHEUEH, AEBEMFET  As at the date of approval of this financial report, the Group
WENGFEABRHZBHIE, has no subsequent events on the balance sheet date that are

subject to disclosure.

. BARMBHRREE XIV. NOTES TO MAJOR ITEMS OF

6 H b FINANCIAL STATEMENTS OF PARENT
COMPANY
1. B ER 2k 1.Trade receivables
THH &M AR ERER EEFERGH
Name of item Closing balance Closing balance of last year
JEHUR K 300,075,460.96 304,238,736.86

Trade receivables

T RARYEM

Less:Provision for bad debt 5,129,322.13 5,529,013.97
ik 294,346,138.23 298,709,722.89
Net amount
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(1) Accounts receivable by the method of provisioning for bad

H7R debt
AR
Closing balance
R HRTH 65338 BIRYEM
Classification Book balance Provision fOI bad debt MR T
ﬁ%ﬁ Hﬁ@] (%) ﬁ%ﬁ ﬁﬂ‘ﬁs[ﬁtm (%) BOOk Vaer
Amount Percentage Amount Provision ratio
(%) (%)
T BLIEEH R AR YE A
Bad debt provision made 2,872,700.08 0.96 | 2,872,700.08 100.00 -
on individual basis
A G RHE R
Bad debt provision made | 297,202,760.88 99.04 | 2,856,622.65 0.96 | 294,346,138.23
on a collective basis
. HEEAAD A

A EEW i . 297,202,760.88 99.04 | 2,856,622.65 0.96 | 294,346,138.23
Inlc:  Aging portfolio

R B4R A ] ] ] ] ]

Low risk portfolio
A
'IE"OEII 300,075,460.96 100.00 | 5,729,322.73 — | 294,346,138.23

(#D (continued)
ARG
Closing balance of last year
Rl H THI SR AE BERYEM
Classification Book balance Provision for bad debt R
[0)
& B (o) &8 SHRHH] (%) Book value
Amount ert(:(e)z/r;)age Amount Provision ratio (%)

P BLIHEHR IR A
Bad debt provision made on 2,873,666.59 094 | 2,873,666.59 100.00
individual basis
TG R ER
Bad debt provision made ona | 301,365,070.27 99.06 | 2,655,347.38 0.88 | 298,709,722.89
collective basis
Skt EE@@%E%? . 301,365,070.27 99.06 | 2,655,347.38 0.88 | 298,709,722.89
Inlc: Aging portfolio

I LB AL & ] ] ] ] ]

Low risk portfolio
jii; 304,238,736.86 100.00 | 5,529,013.97 — | 298,709,722.89
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2. oA AR 2.0Other receivables
JEH FAARGREH FEERGREH
Items Closing balance Closing balance of last year

RESR ] ]
Interests receivable
TR ] ]
Dividend receivable

B
HA K 158,543,577.09 163,479,388.56
Other receivables
&5t

158,543,577.09 163,479,388.56
Total
2.1 HAth Bk 2.1 Other receivables
THE & PR REH EERGEE

Name of item Closing balance Closing balance of last year

Ed
Hofh ik 158,618,577.09 163,554,388.56
Other receivables
e SEARYEM
Less:Provision for bad debt 75,000.00 75,000.00
AR 158,543,577.09 163,479,388.56
Net amount

(1) HAb IR IR IATEE 733

(1) Classification of other receivables by fund nature

SIRMH BIARERE FEERERER
Fund nature Closing balance Closing balance of last year
f whe
A 150,766,741.22 155,596,124.01
Money transfers
R 5 . 7,519,516.00 7,594,516.00
Cash deposit
s
fi 5 332,319.87 358,748.55
Imprest fund
At
N - 5,000.00
Others
&t
158,618,577.09 163,554,388.56
Total
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(2) Provisions for bad debt of other receivables

BRIRYEAS

Provision for bad debt

FHE
First stage

FFER

Second stage

B=FEE
Third stage

K 12 fEA
FHERHER
12-month
expected
credit loss

A TEIE A
RECREAAE AR
16)
Lifetime expected
credit loss (not
credit-impaired)

BEFENEREN
REEREEHR
18)
Lifetime expected
credit loss (credit-
impaired)

Pas—s
]

Total

202241 A 1 B&H

Balance on 1 January 2022

70,000.00

5,000.00

75,000.00

2022 4 1 H 1 H HAh REISGK IR i gREH LR
A HA

Book balance of other receivables on 1
January 2022 in the period

-EEONEE A B
—Transferred to the second stage

-G = FE R
—Transferred to the third stage

70,000.00

- [ 2 P B
—Reversed to the second stage

- 7] 25— [ B
—Reversed to the first stage

e
Accrued for the period

5341 [e

Reversed in the period

A S 5
Written off in the period

AL

Cancelled in the period

HAt 525
Other changes

2022 % 6 H 30 HER#E
Balance on 30 June 2022

75,000.00

75,000.00
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3.Long-term equity investments

(1) Classification of long-term equity investments

BIRAREH AR
IEH Closing balance Closing balance of last year
Item RT3 RIETE BEEE | RS PRIEEA RE T
Provisions for Provisions for
Book balance . - Book value Book balance . - Book value
impairment impairment
B A RIS
Investment in 219,978,852.24 - | 219,978,852.24 | 219,978,852.24 - | 219,978,852.24
the subsidiaries
3t
Total 219,978,852.24 - | 219,978,852.24 | 219,978,852.24 - | 219,978,852.24
(2) HrAFIE (2) Investment in the subsidiaries
j WA
A H8 n S G R BIR &R
N EFEERGH Addition A B> HIRERER BB Closing
| Closing balance of in Reduction in Closing Provision for balance
nvestees - . . g
last year the the period balance impairment for | of provision
period the period for
impairment
JiE R AT AT
Guangdong 150,000,000.00 - - | 150,000,000.00 -
Charmacy
Company
B AI5E A
Zhuhai 25,710,000.00 - - | 25,710,000.00 .
Charmacy
Company
JEE PN A1 2
Guangzhou 20,000,000.00 - - | 20,000,000.00 -
Charmacy
Company
EYNBIEAF
Shenzhen 20,800,000.00 - - | 20,800,000.00 .
Charmacy
Company
N AR A ]
Huizhou 3,468,852.24 - - | 3468,852.24 ;
Charmacy
Company
£t
219,978,852.24 - - | 219,978,852.24 -
Total
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4.8 FEWNFIE A 4.0perating revenue and operating cost
(1) BHEWNE ERATE (1)Basic information on business revenue and business expenses
KHEHR EHEHR
IEH Current period Prior period
Items O 5% N J5/%:S
Revenue Cost Revenue Cost
FEE
e . 715,834,817.49 682,107,339.93 780,033,701.19 735,760,813.67
Principal businesses
HoAth 3%
”‘ﬁﬂ;ﬁd%. 38,759,194.44 3,486,963.96 31,191,150.26 5,705,627.49
Other businesses
aat
Total 754,594,011.93 685,594,303.89 811,224,851.45 741,466,441.16
5.8 B 5.Investment income
IHH EHEHR +HI&H
Item Current period Prior period
FCAEAZ S R IR U s
Long-term equity investment income - 18,000,000.00
accounted for using the cost method
At - 18,000,000.00
Total AR

1. MR

ARG A 2022 4F 8 A 31 HHA
AN EHE R

RIS EEERL A PR A 7
ZOZZHFENH=+—H

XV. APPROVAL FOR FINANCIAL REPORT

The financial report was approved and published by the Board

of the Company on 31 August 2022.

Charmacy Pharmaceutical Co., Ltd

31 August 2022
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CHARMACY PHARMACEUTICAL CO., LTD.

btk FEIEREILEEHEEES 1823558 Address: No. 235 Song Shan North Road, Longhu District,
Shantou City, Guangdong Province, the PRC
Brh: 86-754-88109272 Tel: 86-754-88109272

EF8: ir@charmacy.cn Email: ir@charmacy.cn





