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INTERIM FINANCIAL SUMMARY

SUMMARY OF COMBINED INCOME STATEMENT FOR THE SIXMONTHS ENDED 30 JUNE
2022

2022 2021

RMBO0’000 RMBO0'000

Item in Combined Income Statement (Unaudited) (Audited)
Operating revenue 88,754.21 87,892.06
Total profit 8,971.41 17,024.07
Income tax expenses 2,595.17 4,471.07
Net profit 6,376.23 12,553.00

Minority interests —_ —

SUMMARY OF COMBINED STATEMENT OF FINANCIAL POSITION AS OF 30 JUNE 2022

30 June 31 December

2022 2021

RMB0°000 RMB0'000

Item in Combined Statement of Financial Position (Unaudited) (Audited)
Total non-current assets 124,761.99 131,041.59
Total current assets 107,179.75 158,402.51
Total assets 231,941.74 289,444.11
Total non-current liabilities 12,276.66 13,269.05
Total current liabilities 124,569.77 182,146.82
Total liabilities 136,846.44 195,415.87
Total shareholder’s equity 95,095.30 94,028.23

Jilin Province Chuncheng Heating Company Limited



2022 is a year of momentum for China’s second hundred-
year goal and a critical year for the “14th Five-Year Plan”.
Under the leadership of the Party Central Committee with
Comrade Xi Jinping as the chief, the domestic economy
successfully withstood the adverse effects of the repeated
and sporadic outbreaks of the epidemic, and key economic
indicators have generally shown signs of stabilisation and
recovery.

Focusing on the heating sector, the revolution within the
industry brought about by the goal of “carbon peaking and
carbon neutrality” has gradually intensified. The Group
adheres to the general principle of pursuing progress
while ensuring stability. On the one hand, the Group
continues to concentrate on various production and
operation work, and on the other hand, it closely follows
the development trend of the heating industry, facilitates
the development of technological research and
development projects, and promotes the development and
application of intelligent heating. With a firm footing on the
present and an eye on the future, as it upholds the mission
of leading the industry’'s development and serving the
community with sincerity, the Group strives to meet the
expectations of the society on accelerating the promotion
of development progress of green and intelligent
transformation of the heating industry.

. BUSINESS REVIEW

In the first half of 2022, Changchun City was hit by
the unexpected challenge of serious epidemic
outbreak. While strictly implementing the joint
prevention and control arrangements, staff members
of the Group made concerted efforts to conquer
obstacles and difficulties, allowing the Group to
achieve synergy in terms of ensuring heat supply to
the people’s livelihood, supporting anti-epidemic
work and promoting corporate development, which
successfully completed various tasks in the first half
of the year.

MANAGEMENT DISCUSSION AND ANALYSIS

(1) Heat Supply Business

In the first half of the year, the Group’s heat
supply business was stable. On the one hand, it
made every effort to ensure the fulfillment of
heat demand of customers and actively
enhanced experience of users of our heat
services; on the other hand, it continued to
increase its investment in the research and
development of heat supply technologies such
as intelligent heat supply and clean energy
heat supply. As a result, energy efficiency of
heat supply has improved.

As at 30 June 2022, the Group had a heat
service area of 62.069 million sgq.m.,
representing an increase of 1.869 million sq.m.
or 3.10% from 60.20 million sq.m. in the
corresponding period of 2021. As for the
number of heat supply users, as at 30 June
2022, the Group had 509,528 heat supply users,
representing an increase of 3,740 users or 0.74%
from 505,788 users in the corresponding period
of 2021. For the six months ended 30 June
2022, the Group's revenue from heat supply
business was RMB865.01 million, representing
an increase of RMB21.61 million or 2.56% from
RMB843.39 million in the corresponding period
of 2021.

1. Customers

Customers of our heat supply business
are generally residential and non-
residential users within the Group’s heat
service area. The table below sets out a
breakdown of the number of, and revenue
contribution by, residential and non-
residential users as at 30 June 2022.

INTERIM REPORT 2022
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7/ MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022 As at 30 June 2021
% of % of
revenue from revenue from
provision and provision and
Number of distribution Number of distribution
customers of heat customers of heat
Residential users'” 450,502 88.42% 449,032 88.78%
Non-residential users? 59,026 11.58% 56,756 11.22%
Total 509,528 100% 505,788 100%

Notes:

(1) The number of residential users is per

household.

(2) Non-residential users include commercial
users and other users which primarily include
industrial users, corporate users and

underground car parks users.

2. Heat procurement

In 2022, committed to the new
development philosophy, the Group
strived to strengthen the green
construction of heat supply, continued
with its cogeneration-led operation of
heating, and fully met the heating
demand of users in its heat service area.
During the Reporting Period, in addition
to procuring heat from cogeneration
mainly generated by local cogeneration
plants, the Group also purchased peak-
shaving boilers from its controlling
Shareholder, Chuncheng Investment, for
heating, so as to satisfy its increased
demand for heat resulting from the
expansion of heat service area.

Jilin Province Chuncheng Heating Company Limited

For the six months ended 30 June 2022,
the total heat procurement by the Group
from local cogeneration plants and its
controlling Shareholder, Chuncheng
Investment, amounted to 13.80 million GJ
and 1.36 million GJ respectively, with a
total heat procurement of 15.16 million
GJ, among which 13.00 million GJ of heat
was used for the Group’s heat supply and
production purposes.

Heat resale

For the six months ended 30 June 2022,
approximately 2.16 million GJ of heat
procurement quota obtained from
cogeneration plants and Chuncheng
Investment, the controlling Shareholder,
by the Group was transferred to four
other heat service providers. We received
heat transmission fee aggregating
RMB12.29 million from such four heat
service providers. Heat procured from
the cogeneration plants and Chuncheng
Investment, the controlling Shareholder,
was firstly used to satisfy our own needs
for heat supply.



MANAGEMENT DISCUSSION AND ANALYSIS

The following table sets forth the breakdown of the usage data of heat procured by the Group between

January to June 2022 and in the corresponding period of 2021:

January to January to

June 2022 June 2021
Estimated heat procurement quota (GJ)" 13,280,946 13,127,574
Heat procurement quota transferred (GJ)? 2,155,100 1,572,300
Actual consumption (GJ)* 13,003,200 11,816,600
Total heat procured (GJ)"* 15,158,300 13,388,900"
Utilization rate® 97.9% 90%

Notes:

(1)

(2)

(3)

(4)

(5)

The heat procurement quota is an estimate of
the heat procurement prior to each heat
supply period based on the historical heat

procurement amount.

During the Reporting Period, we transferred a
certain portion of our procured heat to four
other heat service providers. Heat

transmission fees were charged accordingly.

Actual consumption of heat procured by us
represents the aggregate amount of actual
heat supply and consumption data each
month as recorded by measuring equipment,
and the amount that is reviewed and agreed
between us and five different local
cogeneration plants and Chuncheng
Investment, the controlling Shareholder,
respectively.

The total heat procured is the sum of heat
procurement quota transferred and the actual
consumption. Procurement of heat exceeding
the estimated heat procurement quota is
subject to the supplemental agreements

between the cogeneration plants and us.

Utilization rate of heat procurement is
calculated by dividing the actual consumption
by the estimated heat procurement quota.

(6)

(7)

(8)

(9)

As disclosed in the 2021 Interim Report, the
estimated heat procurement quota of the
Company did not include the heat
procurement quota of its subsidiaries, Yatai
Heating and Xixing Energy. For the purpose of
data comparison, the amounts shown for
January to June 2021 in the current
calculation are consolidated data of the
Group.

As disclosed in the 2021 Interim Report, the
heat procurement quota transferred by the
Company was 4,352,828 GJ, which included
the heat procurement quota transferred to its
subsidiary Yatai Heating, such quota has been
excluded from the current calculation.

As disclosed in the 2021 Interim Report, the
actual consumption of the Company was
8,098,101 GJ, and the amounts shown for
January to June 2021 are consolidated data of
the Group.

As disclosed in the 2021 Interim Report, the
total heat procured by the Company did not
include the heat procured by its subsidiaries,
Yatai Heating and Xixing Energy. The amounts
shown for January to June 2021 in the current
calculation are consolidated data of the
Group.

INTERIM REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

Construction, Maintenance and
Design Services and Others

The Group’s construction, maintenance and
design services and others cover the peripheral
services business of the heat supply industry
chain. We mainly provide services including
engineering construction, engineering
maintenance, design services and more for
heat supply companies or end-users. These
services mainly cover northeast China. For the
six months ended 30 June 2022, revenue
generated from the Group’s construction,
maintenance and design services and others
amounted to RMB22.54 million, representing a
decrease of RMB12.99 million, or 36.56%, from
RMB35.53 million in the corresponding period
of 2021.

1. Engineering construction

For the six months ended 30 June 2022,
revenue generated from engineering
construction amounted to RMB10.71
million, representing a decrease of
RMBO0.55 million, or 4.92%, from
RMB11.26 million in the corresponding
period of 2021. This was mainly due to
decrease in the number of engineering
construction projects as a result of the
pandemic.

In the first half of 2022, our engineering
construction business mainly focused on
the following: 1) undertaking the Group's
special projects for the renovation of
heating facilities and conducting
preparatory work such as site inspection,
project budget and material procurement;

Jilin Province Chuncheng Heating Company Limited

2) focusing on promoting the third phase
of the renovation works under the “Three
Supplies and Property Management”
project of the Shenyang Railway Bureau
— the renovation projects of heating and
water supply in Siping, Changchun,
Baicheng and Meihekou regions; and 3)
further promoting system construction,
optimising management processes,
strengthening our internal control, and
utilizing the off-season period for
engineering construction to strengthen
the streamlining of basic data such as
settlement and statistics.

Engineering maintenance

For the six months ended 30 June 2022,
revenue generated from engineering
maintenance amounted to RMB3.61
million, representing a decrease of
RMB9.81 million, or 73.13%, from
RMB13.42 million in the corresponding
period of 2021. This was mainly due to
decrease in the number of engineering
maintenance projects as a result of the
pandemic.

In the first half of 2022, our engineering
maintenance business mainly focused on
the following: 1) actively carrying out
safety training and effectively
strengthening safety management; and 2)
focusing on promoting the renovation
project of the heat supply pipe network of
the Jilin Forest Industry Group
Hongshishan Forestry Department (F#k

MRIEELAILMNER).



MANAGEMENT DISCUSSION AND ANALYSIS

3. Design services

For the six months ended 30 June 2022,
revenue generated from design services
amounted to RMB4.04 million,
representing a decrease of RMB1.09
million, or 21.25%, from RMB5.13 million
in the corresponding period of 2021. This
was mainly due to decline in design
business as a result of the pandemic.

In the first half of 2022, the engineering
design business mainly focused on the
following: 1) in the case of an unexpected
outbreak of epidemic, insisting on online
office for all staff to ensure the orderly
progress of design service projects to the
maximum extent; 2] increasing the
investment in technological innovation
and R&D projects, continuing to carry out
school-enterprise cooperation with Jilin
University and Changchun Institute of
Technology, and conducting in-depth
research on six projects including the
Optimised Design and Experimental
Research on Heat Pipe Support and Rear
Anchor Nodes Set in Pipe Corridors ({&
BARBRNEBXRNEHGHEL
& FT B B A 5T)); and 3) strictly checking
the technical evaluation, technical
scheme demonstration and on-site
technical services of the projects, and
continuously strengthening the internal
production technology management of
the Company.

4. Others

The Group’s other businesses include
entrusted operation, electricity sales
service and lease of property, etc.. For
the six months ended 30 June 2022,
revenue generated from other businesses
amounted to RMB4.18 million,
representing a decrease of RMB1.53
million, or 26.77%, from RMB5.71 million
in the corresponding period of 2021. This
was mainly due to decrease of revenue
from service charges for sales of
electricity during the current period.

(3) Safety Management

In the first half of 2022, the Group adhered to
the production safety policy of “safety first, with
focus on prevention and implementing
comprehensive management (Z2%— - 18
BE - £REJAH)”. Major government decisions
and deployments on production safety were
implemented at all levels. The Group has been
continuously constructing a standardized
production safety management system and has
been establishing a subject responsibility
system for production safety.

Through specific security work such as “holding
special meetings on safety management at all
levels”, “entering into safety responsibility
letters with all production units”, “fully
implementing safety education, training and
drills” and “strengthening personnel safety
and production safety management during
unexpected epidemic outbreaks”, we achieved
the expected goal of raising safety awareness,
enhancing the quality of corporate security.
Regular or irregular safety inspections were
also organized by the relevant departments,
while problems observed were followed up and
rectified to eliminate safety hazards. During
the Reporting Period, the Group did not
experience any major safety incident.

INTERIM REPORT 2022
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(4)

MANAGEMENT DISCUSSION AND ANALYSIS

Technology and R&D

In the first half of 2022, the Group continued to
explore the research and development and
application of new technologies and materials
in the industry through in-house R&D and
cooperation with social organizations including
universities, which contributed to the progress
in the design, research and development and
application of projects such as the “Heat
Supply e-Home (28 /7eZ)" mobile app.

In terms of intelligent renovation of heating
facilities, the Group selected pilot districts and
adopted a graded control approach for
buildings, units and households to achieve
dual-network balance through technical
adjustment. As demonstrated in the trial
results, the Group had substantially achieved
the established target of a comprehensive
energy saving rate of 7%.

For heating pipe maintenance, the trial on the
“Trenchless Repair Technology” was conducted
with satisfying outcomes. This technology
provides a new repair technology solution for
pipeline repair work in sections where
underground pipelines are complex or where
excavation is not allowed.

During the Reporting Period, the Group
obtained a total of 8 new utility model patents
granted by the China National Intellectual
Property Administration and 3 computer
software copyright licenses granted by the
National Copyright Administration.

Jilin Province Chuncheng Heating Company Limited

(5) Honors and Awards

On 11 January 2022, the Group was awarded
the “Best Infrastructure and Utilities Company
(REEERAHEZEAF)" at the “2022 Global
Investment Trends Forum and the Sixth Golden
Hong Kong Stock Awards Ceremony (2022 3
REBYwmBEE BB RMERZAE)"

In January 2022, the Group was awarded the
“Investor Relationship Pioneer Award (¥4
$24%)" by RoyalFlush Finance ([EI{E/IEE14E).

FINANCIAL POSITION AND
OPERATING RESULTS

(1) Revenue

For the six months ended 30 June 2022, the
Group’s revenue amounted to RMB887,542.1
thousand, as compared with RMB878,920.6
thousand for the corresponding period of 2021,
representing an increase of 0.98%, primarily
due to an increase in revenue from heat supply
business.



(2)

MANAGEMENT DISCUSSION AND ANALYSIS

The respective segment revenue of the Group is set out as follows:

For the six months ended 30 June

2022 2021 Changein
RMBO0’000 RMBO0°000 percentage
(Unaudited) (Audited)
Heat supply, of which:
— Heating fee income 81,822.62 79,196.76 3.32%
— Pipeline connection fee 3,448.75 4,222 .44 -18.32%
— Pipeline transmission fee 1,229.17 920.22 33.57%
Sub-total 86,500.54 84,339.42 2.56%
Construction, maintenance and
design services, of which:
— Engineering construction 1,070.93 1,126.33 -4.92%
— Engineering maintenance 360.69 1,342.44 -73.13%
— Design services 403.83 512.76 -21.25%
— Others 418.22 571.11 -26.77%
Sub-total 2,253.67 3,552.64 -36.56%
Total 88,754.21 87,892.06 0.98%
Other Income and Other Net Gains income; [ii) other income of RMB5,365.7

For the six months ended 30 June 2022, the
Group’s other income and other net gains
amounted to RMB14,068.9 thousand, as
compared with RMB15,087.7 thousand for the
corresponding period of 2021, representing a
decrease of 6.75%, which was principally
attributable to (i] non-operating income of
RMB120.6 thousand for the six months ended
30 June 2022 as compared with RMB4,107.4
thousand for the corresponding period of 2021,
representing a decrease of 97.06%. Such
decrease was mainly due to the listing subsidy
amounted to RMB4,000.0 thousand received by
the Company for the corresponding period of
2021, which was included in non-operating

thousand for the six months ended 30 June
2022, as compared with RMB3,194.3 thousand
for the corresponding period of 2021,
representing an increase of 67.98%, which was
attributable to an increase in other income as
the Company received subsidy income
including pandemic-related insurance
concession and one-off staff training subsidy in
2022; and [(iii) interest income from bank
deposits of RMB8,656.1 thousand for the six
months ended 30 June 2022, as compared with
RMB7,490.0 thousand for the corresponding
period of 2021, representing an increase of
15.57%, which was attributable to the increase
in interest income as a result of an increase in
bank deposits of the Company in 2022.

INTERIM REPORT 2022 1"
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7/ MANAGEMENT DISCUSSION AND ANALYSIS

(3) Operating Costs

For the six months ended 30 June 2022, the Group’s operating costs amounted to RMB760,186.6 thousand, as
compared with RMB673,614.6 thousand for the corresponding period of 2021, representing an increase of

12.85%. The following table sets out the breakdown of operating costs by business segment:

For the six months ended 30 June

2022 2021 Change in
RMBO0’000 RMBO0'000 percentage

(Unaudited) (Audited)

Operating costs by business segment

Heat supply 74,674.41 64,495.06 15.78%
Construction, maintenance and design services 1,344.25 2,866.40 -53.10%
Total 76,018.66 67,361.46 12.85%

Heat supply costs

Operating costs for heat supply business primarily consists of heat procurement costs in connection with heat

procurement from local cogeneration plants, repair and labor costs (primarily includes wages, salaries and
benefits for our employees involved in the provision and distribution of heat) and utility costs.
The breakdown of operating costs by component under the heat supply business is as follows:
For the six months ended 30 June
2022 2021 Changein
RMBO0’000 RMBO0°000 percentage
(Unaudited) (Audited)

Cost of sales for heat supply
Heat procurement costs 46,658.24 39,529.35 18.03%
Coal 3,328.19 1,342.62 147.89%
Maintenance and repair 1,407.80 2,175.31 -35.28%
Wage 6,886.76 6,529.61 5.47%
Depreciation and amortization 6,755.48 6,611.90 2.17%
Utility 5,063.04 4,590.09 10.30%
Input VAT transferred out 2,910.05 2,722.21 6.90%
Others 1,664.85 993.96 67.50%
Total 74,674.41 64,495.06 15.78%

Jilin Province Chuncheng Heating Company Limited



MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2022, the
Group’s heat procurement costs amounted to
RMB466,582.4 thousand, as compared with
RMB395,293.5 thousand for the corresponding
period of 2021, representing an increase of
18.03%. This was primarily due to an increase
in cost of heat procurement arising from the
increase in the price of heat sources of certain
suppliers resulted from the significant increase
in coal procurement price, and the extension of
the heat supply period due to the epidemic.

For the six months ended 30 June 2022, the
Group’s coal cost amounted to RMB33,281.9
thousand, as compared with RMB13,426.2
thousand for the corresponding period of 2021,
representing an increase of 147.89%. This was
primarily due to an increase in coal cost arising
from the significant increase in coal
procurement price in 2022 and the extension of
the heat supply period due to the epidemic.

For the six months ended 30 June 2022, the
Group’s maintenance and repair costs
amounted to RMB14,078.0 thousand, as
compared with RMB21,753.1 thousand for the
corresponding period of 2021, representing a
decrease of 35.28%. This was primarily due to
the postponement of certain maintenance and
repair projects of the Company until the second
half of the year under the impact of the
epidemic during the period, which resulted in a
decrease in maintenance and repair costs in
the current period as compared with the
corresponding period of 2021.

(4)

Costs for construction, maintenance and
design services

Operating costs for construction, maintenance
and design services primarily consists of cost
of materials, labor, machinery and other costs.
For the six months ended 30 June 2022, the
Group’s operating costs for construction,
maintenance and design services amounted to
RMB13,442.5 thousand, as compared with
RMB28,664.0 thousand for the corresponding
period of 2021, representing a decrease of
53.10%. The change in operating costs was
generally in line with the decrease in revenue
for construction, maintenance and design
services.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2022, the
Group's gross profit amounted to
RMB127,355.4 thousand, as compared with
RMB205,306.0 thousand for the corresponding
period of 2021, representing a decrease of
37.97%. This was mainly due to (1] the increase
in heat procurement costs in the current period
due to the increase in heat supply price of
certain suppliers resulted from the surge in
coal price; (2) the increase in heat supply costs
due to the seven-day extension of the heat
supply period as the Company responded to the
government’s requirements in view of the
epidemic in the current period; and (3) the
significant increase in the Company’s coal
procurement costs in the current period due to
the substantial rise in coal price.

INTERIM REPORT 2022 13
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7/ MANAGEMENT DISCUSSION AND ANALYSIS

(5)

(6)

(7)

Administrative Expenses

For the six months ended 30 June 2022, the
Group's administrative expenses amounted to
RMB40,929.7 thousand, as compared with
RMB47,832.6 thousand for the corresponding
period of 2021, representing a decrease of
14.43%, which was primarily due to the
decrease in administrative activities as a result
of the epidemic in the first half of 2022,
resulting in the decrease in the corresponding
expenses.

Finance Costs

For the six months ended 30 June 2022, the
Group’s finance costs amounted to RMB16.9
thousand, as compared with RMB6,462.8
thousand for the corresponding period of 2021,
representing a decrease of 99.74%, which was
principally due to the finance costs incurred for
the transfer of trade receivables of the Group’s
construction business for the corresponding
period of 2021.

Income Tax Expense

For the six months ended 30 June 2022, the
Group’s income tax expense was RMB25,951.7
thousand, as compared with RMB44,710.7
thousand for the corresponding period of 2021,
representing a decrease of 41.96%, which was
primarily due to the decrease in taxable income
as calculated in accordance with the Enterprise
Income Tax Law and its relevant regulations.

Jilin Province Chuncheng Heating Company Limited

(8)

(9

Profit for the Period

For the six months ended 30 June 2022, the
Group’s profit for the period amounted to
RMB63,762.3 thousand, as compared with
RMB125,530.0 thousand for the corresponding
period of 2021, representing a decrease of
49.21%. This was primarily due to (1) the
increase in heat procurement costs in the
current period which was mainly attributable
to the increase in heat supply price of certain
suppliers resulting from the surge in coal
price; (2] the increase in heat supply costs due
to the seven-day extension of the heat supply
period as the Company responded to the
government’s requirements in view of the
epidemic in the current period; (3) the
significant increase in the Company’s coal
procurement costs in the current period due to
the substantial rise in coal price; and (4) in
2022, as a result of the epidemic, there were
no newly undertaken large-scale engineering
maintenance projects, which resulted in the
relatively low amount of projects undertaken
during the first half of 2022 as compared with
the corresponding period of 2021.

Profit Attributable to Owners of the
Company

For the six months ended 30 June 2022, profit
attributable to owners of the Company was
RMB63,762.3 thousand as compared with
RMB125,530.0 thousand for the corresponding
period of 2021, representing a decrease of
49.21%. Profit attributable to owners of the
Company was in line with profit for the period.



MANAGEMENT DISCUSSION AND ANALYSIS

(10) Liquidity and Capital Resources

As at 30 June 2022, the Group had cash and
cash equivalents of RMB392,059.1 thousand,
representing a decrease of 40.98% as
compared with the balance of RMB664,306.7
thousand as at 31 December 2021, which was
mainly due to (i) net cash outflow from
operating activities of RMB634,581.0 thousand
primarily as a result of the payment of
RMB580,558.0 thousand in cash by the
Company for goods and services; and [ii] net
cash inflow from financing activities of
RMB364,919.3 thousand primarily as a result
of the additional borrowings of RMB378,990.4
thousand during the period.

(11) Capital Expenditure

For the six months ended 30 June 2022, the
Group’'s capital expenditure amounted to
RMB2,585.9 thousand, as compared with
RMB71,743.2 thousand for the corresponding
period of 2021, representing a decrease of
96.40%. This was mainly attributable to the
decrease in the purchase of fixed assets during
the period.

(12) Capital Structure

As at 30 June 2022, the equity attributable to
owners of the Group amounted to
RMB950,953.0 thousand, representing an
increase of RMB10,670.7 thousand as
compared with 31 December 2021. This was

mainly due to the distribution of final dividend
for the year of 2021 declared during the period
resulting in a decrease in undistributed profits,
and the increase in profit during the period. As
at 30 June 2022, the Group’s total interest-
bearing bank and other borrowings amounted
to approximately RMB378,990.4 thousand at a
fixed interest rate of 3.8% per annum.

Gearing ratio is the percentage of total
interest-bearing liabilities (including interest-
bearing bank and other borrowings and lease
liabilities), net of cash and cash equivalents, to
total equity at the end of each financial period.
As at 30 June 2022, the Group’s cash and cash
equivalents exceeded the Group’'s total
interest-bearing liabilities.

(13) Material Acquisitions and Disposals

For the six months ended 30 June 2022, the
Group did not have any material acquisitions
and disposals.

(14) Charge on Assets

As at 30 June 2022, the Group did not have any
charge on assets.

(15) Contingencies

As at 30 June 2022, the Group did not have any
material contingencies.
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RISK FACTORS AND RISK
MANAGEMENT

(1

(2)

Industry Risk

The cost of the Group’s heat supply business
mainly consists of heat source costs, which are
largely subject to fluctuations in the domestic
coal market. The price of heat sources varies
with the adjustments of government macro
policies and market fluctuations. The Group
has limited bargaining power over the price of
heat sources and does not have pricing power
over the price of heat supply to end users.

The Group will continue to implement effective
cost control, enhance service quality,
strengthen market resilience and ensure the
quality of heat supply.

Policy Risk

The government attaches great importance to
the stable development of the public
infrastructure industry. Significant changes in
policies relating to the heat supply industry
may intensify competition in the industry, which
may impact the Group’s operations.
Government authorities may further introduce
more stringent environmental protection
standards and meeting such standards may
lead to an increase in the Group’s operating
costs.

The Group will make prompt and corresponding
adjustments in areas such as service standards
and quality control in accordance with the
adjustments in national policies and strengthen
its management.

Jilin Province Chuncheng Heating Company Limited

(3)

(4)

(5]

Climate Risk

The Group’s heating business is affected by
outdoor temperature during the heat supply
period. Whenever the outdoor temperature
during the heat supply period is lower, the
Group will need to purchase more heat to
maintain the required indoor temperature,
which may lead to an increase in the overall
cost of heating, and vice versa.

The Group will continue to develop its smart
heating network system,
investment in technological innovation and
continue to make progress in reducing
consumption and increasing efficiency, in order
to give back to society with better heat supply
quality.

increase its

Exchange Risk

The Group’s business activities are mainly
conducted in the PRC. Changes in exchange
rates do not have a material effect on the
Group.

COVID-19-related Risk

The development of the COVID-19 epidemic has
caused regional closure and traffic standstill to
a certain extent, resulting in the extension of
the heat supply period, the increase in energy
and transportation costs, and delay in the
construction of some projects. In Jilin Province,
the epidemic is gradually under effective
control. However, there is a high degree of
uncertainty in the global epidemic and its
prevention and control. In case of repeated
outbreaks of epidemic in China in the future,
there may be adverse impacts on the
production and operation of the Group.



MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT FOR THE SECOND HALF OF
2022

In the second half of 2022, the Group will continue to
carry out its production and operation policy, actively
respond to the pressure and challenges brought
about by changes in the market environment,
concentrate on improving the quality of its heating
services and leverage on the synergistic effect of
construction, maintenance and design services, with
a focus on the following:

(i)

The Group will continue to upgrade the relevant
functions of the intelligent platform system and
continue to promote accurate heat supply to
provide users with heat supply that brings
higher level of comfort while saving energy and
reducing consumption. At the same time, the
Group will persistently conduct overhaul and
maintenance of equipment in summer, and
constantly optimize the emergency repair
process in case of emergencies, strengthen

(i)

(iii)

(iv)

The Group will continue to enhance its
research and development capabilities in the
field of heat supply and accelerate the
realization of research and development
results.

The Group will promote active participation in
market competition in operations including
construction, maintenance and design.

The Group will continue to enhance its
corporate governance capabilities, strengthen
training for directors, supervisors and senior
management and improve their understanding
of regulatory policies and rules, thereby driving
the Group’s development towards higher
levels.

EVENTS AFTER THE REPORTING
PERIOD

Since 30 June 2022 and up to the date of this report,
there is no other material events or transactions

the establishment of the heat supply repair
team, give full play to the functions of drone
inspection technology and continuously
enhance our maintenance and repair capability,

affecting the Group.

ensure the stable operation of heating facilities
in an all-rounded and diversified manner.
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CORPORATE GOVERNANCE PRACTICES

The Company has always been committed to enhancing its
corporate governance standard and regarded corporate
governance as an integral part to creating values for
Shareholders. The Company has established a modern
corporate governance structure which comprises a
number of independently operated and effectively balanced
bodies including general meetings, Board of Directors,
supervisory committee and senior management with
reference to the code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to
the Listing Rules and the requirements of the Articles of
Association. The Company has also adopted the Corporate
Governance Code as its own corporate governance
practices.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining high corporate
governance standards. The Board believes that high
corporate governance standards are essential in
safeguarding the interests of the Shareholders and
enhancing corporate value and accountability. The
Company has applied the principles set out in the
Corporate Governance Code contained in Appendix 14 to
the Listing Rules.

The Directors consider that the Company has complied
with the applicable code provisions as set out in the
Corporate Governance Code during the Reporting Period.

18 Jilin Province Chuncheng Heating Company Limited
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS, SUPERVISORS AND
RELEVANT EMPLOYEES

The Company has adopted Appendix 10 to the Listing Rules
as the Model Code for Directors, Supervisors and relevant
employees of the Company in dealing in securities of the
Company. Based on the specific enquiry made by the
Company with all Directors and Supervisors, all Directors
and Supervisors have confirmed that they have strictly
complied with the required standard set out in the Model
Code during the Reporting Period.

The Company is not aware of any non-compliance of the
Model Code by the Directors, Supervisors or relevant
employees during the Reporting Period.

DIRECTORS’ RESPONSIBILITIES IN
RELATION TO THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities in
relation to the preparation of financial statements and
accounts of the Company and on ensuring that the
financial statements of the Company are prepared in
accordance with the relevant regulations and applicable
accounting standards and that the financial statements of
the Company are published in a timely manner.



INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has appointed a sufficient number of
independent non-executive Directors with appropriate
professional qualifications or appropriate accounting or
relevant financial management expertise in accordance
with the requirements of the Listing Rules. The Company
appointed a total of three independent non-executive
Directors, namely Mr. Wang Yuguo, Mr. Fu Yachen and Mr.
Poon Pok Man.

The first meeting of the independent non-executive
Directors for 2022 was convened by the Company on 30
March 2022 to mainly consider the implementation of the
proposals on the profit distribution for 2021 and the
connected transactions for 2021, and the performance of
the independent Directors for 2021.

AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference in compliance with the Listing
Rules, the terms of reference of which are available on the
websites of the Hong Kong Stock Exchange and the
Company. During the Reporting Period, the audit
committee comprised three Directors, namely Mr. Poon
Pok Man (independent non-executive Director), Mr. Liu
Changchun (non-executive Director) and Mr. Wang Yuguo
(independent non-executive Director). Mr. Poon Pok Man
is the chairman of the audit committee.

For the six months ended 30 June 2022, the audit
committee held 2 meetings. The first meeting of the audit
committee for 2022 was convened on 30 March 2022 by the
Company, at which the following resolutions were
considered and passed:

(1) Resolution on the effectiveness of the Company’s
financial controls,
management;

internal controls and risk

(2)  Resolution on the major internal audit matters for
2021 and the approval of future internal audit plans,
fee budgets, and other related matters;

CORPORATE GOVERNANCE REPORT

(3]  Resolution on the report of financial final accounts of
the Company for 2021;

(4)  Resolution on the financial budget report of the
Company for 2022;

(5)  Resolution on the finalization of 2021 audited
consolidated financial statements (near final
version);

(6)  Resolution on the 2021 annual results announcement
(near final version);

(7)  Resolution on the 2021 annual report (near final
version);

(8) Resolution on the proposals on the profit distribution
for 2021;

(9)  Resolution on confirming the implementation of the
connected transactions and the regulations
governing the connected transactions for 2021;

(10) Resolution on the re-appointment of Da Hua Certified
Public Accountants as the external auditor.

The second meeting of the audit committee for 2022 was
convened on 27 June 2022 by the Company, at which the
following resolutions were considered and passed:

(1) Resolution on the 2019-2021 financial statements

and audit report of the Company;
(2) Resolution on the 2019-2021 internal control
assurance report and related financial description of
the Company;

(3]  Resolution on the review report for the first quarter
in 2022 of the Company.
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On 26 August 2022, the audit committee of the Company
has reviewed and confirmed the interim results
announcement for the six months ended 30 June 2022, the
interim report for 2022, and the unaudited interim financial
statements for the six months ended 30 June 2022
prepared in accordance with the provisions of the ASBEs
No. 32 “Interim Financial Statements”.

REMUNERATION COMMITTEE

The Company has established a remuneration committee
with written terms of reference in compliance with the
Listing Rules, the terms of reference of which are available
on the websites of the Hong Kong Stock Exchange and the
Company. During the Reporting Period, the remuneration
committee comprised three Directors, namely, Mr. Fu
Yachen (independent non-executive Director), Mr. Xu
Chungang (executive Director] and Mr. Poon Pok Man
(independent non-executive Director). Mr. Fu Yachen is the
chairman of the remuneration committee.

The first meeting of the remuneration committee for 2022
was convened on 30 March 2022 by the Company, at which
resolutions in relation to the review of the remuneration of
the Directors, Supervisors and senior management,
remuneration policy and remuneration structure were
passed.

NOMINATION COMMITTEE

The Company has established a nomination committee
with written terms of reference in compliance with the
Listing Rules and its terms of reference are available on
the websites of the Hong Kong Stock Exchange and the
Company. During the Reporting Period, the nomination
committee comprised three Directors, namely Mr. Wang
Yuguo (independent non-executive Director), Mr. Yang
Zhongshi (executive Director) and Mr. Fu Yachen
(independent non-executive Director]). Mr. Wang Yuguo is
the chairman of the nomination committee.
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The first meeting of the nomination committee for 2022
was convened on 30 March 2022 by the Company, at which
the following resolutions were considered and passed:

(1) Resolution on the structure, size, composition and
diversity of the Board;

(2)  Resolution on the assessment of the independence
of the independent non-executive Directors;

(3]  Resolution on the assessment of the leadership and
contributions of the Directors;

(4)  Resolution on the performance of the corporate
governance functions and related matters.

STRATEGY COMMITTEE

The Company has established a strategy committee with
written terms of reference in compliance with the Listing
Rules and its terms of reference are available on websites
of the Hong Kong Stock Exchange and the Company.
During the Reporting Period, the strategy committee
comprised three Directors, namely Mr. Liu Changchun
(non-executive Director), Mr. Wang Yuguo (independent
non-executive Director] and Mr. Shi Mingjun (executive
Director). Mr. Liu Changchun is the chairman of the
strategy committee.

The first meeting of the strategy committee for 2022 was
convened on 30 March 2022 by the Company, at which a
resolution in relation to the 2021 environmental, social and
governance report (near final version) was passed.



SHARE CAPITAL

As at 30 June 2022, the total share capital of the Company
comprised 466,700,000 Shares, divided into 350,000,000
Domestic Shares and 116,700,000 H Shares, with par value
of RMB1.00 each. After the Listing of the H Shares on the
Main Board of the Hong Kong Stock Exchange, the
Company did not issue any new Shares in exchange for
cash.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OR REDEEMABLE
SECURITIES OF THE COMPANY

For the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities or
redeemable securities.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

For the six months ended 30 June 2022, there were no
convertible securities, options, warrants and other similar
rights issued or granted by the Company or any of its
subsidiaries, nor were there any conversion rights or
subscription rights exercised pursuant to any convertible
securities, options, warrants and other similar rights
issued or granted by the Company or any of its subsidiaries
at any time.

OTHER INFORMATION

ISSUE OF BONDS

For the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries had issued any bonds.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, none of the Directors, Supervisors or
chief executive of the Company had any interest or short
position in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”]) which were required to be notified
to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
those taken or deemed to be their interests or short
positions in accordance with such provisions of the SFOJ,
or which were required, pursuant to Section 352 of the
SFO, to be recorded in the register referred therein, or
which were required, pursuant to the Model Code, to be
notified to the Company and the Hong Kong Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN THE SHARES

As at 30 June 2022, to the knowledge of the Directors, the persons (other than a Director, Supervisor or chief executive of
the Company) who have an interest or short position in the Shares or underlying Shares of the Company which would fall
to be disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO and recorded in the register required

to be kept under Section 336 of the SFO were as follows:
Number of
Shares/ Percentage of
underlying relevant Percentage of
Shares held class of share total share
(share) capital (%) capital (%)
Name of Shareholders Types of Shares  Capacity (Note 4) (Note 5) (Note 6)
Changchun Chuncheng Investment Domestic Shares  Beneficial owner 325,500,000(L) 93.00 69.75
Development Group Company Limited*
(REMEMRBAEREEERAF)
Changchun State-owned Capital Investment Domestic Shares  Beneficial owner 24,500,000(L) 7.00 5.25
Operation (Group) Co., Ltd.*
(REMEAEFREEZ(KE)ARAT)
China Foreign Economic and Trade Trust H Shares Trustee 29,202,500(L) 25.02 6.26
Co., Ltd. (Note 1)
Cititrust Private Trust (Cayman) Limited (Note 2) H Shares Interest of a controlled 26,750,000(L) 22.92 5.73
corporation
Fantasy Races Limited (Note 2) H Shares Interest of a controlled 26,750,000(L) 22.92 5.73
corporation
Harvest Well Holdings Limited (Note 2) H Shares Interest of a controlled 26,750,000(L) 22.92 5.73
corporation
Ming Fai International Limited (Note 2) H Shares Interest of a controlled 26,750,000(L) 22.92 5.73
corporation
Joywise Holdings Limited (Note 2) H Shares Interest of a controlled 26,750,000(L) 22.92 5.73
corporation
Sunshine 100 China Holdings Ltd. Note 2) H Shares Beneficial owner 26,750,000(L) 22.92 5.73
SDIC Taikang Trust Co., Ltd. (Note 3) H Shares Trustee 17,510,000(L) 15.00 3.75

Notes:

22

China Foreign Economic and Trade Trust Co., Ltd. is the trustee of
SCBCN — Foreign Economy and Trade Trust Co., Ltd-Fotic
Wuxingbaichuan No. 37 Unitrust.

Sunshine 100 China Holdings Ltd. is interested in 26,750,000
H Shares. Sunshine 100 China Holdings Ltd. is owned as to 66.34%
by Joywise Holdings Limited; Joywise Holdings Limited is owned as
to 60% and 40% by Harvest Well Holdings Limited and Ming Fai
International Limited, respectively; each of Harvest Well Holdings
Limited and Ming Fai International Limited is owned as to 72.4% by
Fantasy Races Limited; and Fantasy Races Limited is owned as to
100% by Cititrust Private Trust (Cayman) Limited. By virtue of the
SFO, Joywise Holdings Limited, Ming Fai International Limited,
Harvest Well Holdings Limited, Fantasy Races Limited and Cititrust
Private Trust (Cayman) Limited are deemed to be interested in the
H Shares held by Sunshine 100 China Holdings Ltd.

Jilin Province Chuncheng Heating Company Limited

SDIC Taikang Trust Co., Ltd. is the trustee of SDIC Taikang Trust —
Ruijin No. 7 & 8 QDII Single Fund Trust.

The Letter "L” denotes the relevant person’s long position in such
Shares.

Based on 350,000,000 Domestic Shares or 116,700,000 H Shares of
the Company in issue as at 30 June 2022.

Based on the total issued share capital of the Company of
466,700,000 Shares as at 30 June 2022.



CHANGE IN INFORMATION OF DIRECTORS
AND SUPERVISORS

As at 30 June 2022, there is no change in information of
Directors and Supervisors of the Company.

STAFF AND REMUNERATION POLICY

As at 30 June 2022, the Group had a total of 1,554
employees. The remuneration of the Group’s employees
comprised basic salary and performance bonus.
Performance bonus is determined based on the Group’s
results performance and individual performance
evaluation.

OTHER INFORMATION

SIGNIFICANT LEGAL PROCEEDINGS

As at 30 June 2022, the Company was not engaged in any
litigation or arbitration of material importance and no
litigation or claim of material importance is known to the
Directors to be pending or threatened against the
Company.
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COMBINED STATEMENT OF
FINANCIAL POSITION

(presented in RMB unless otherwise stated)

30 June 2022 31 December 2021
Item Note VI (Unaudited) (Audited)

CURRENT ASSETS:
Monetary fund 392,059,112.22 664,306,698.15
Financial assets measured at fair value through profit or loss —

Held-for-trading financial assets
Derivative financial assets

Bills receivable

Trade receivables

Trade receivables financing
Prepayments

Other receivables

i

(1
(1)

222,579,449.87

306,876,676.22
6,692,787.85

223,060,999.01
508,937,790.32
6,941,347.08

Inventories 16,179,190.72 30,384,096.14
Contract assets (1V) 111,934,410.53 133,161,280.32
Assets held for sale

Non-current assets due within one year

Other current assets (V) 15,475,910.36 17,232,911.07

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS:
Available-for-sale financial assets
Investments held-to-maturity
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment properties
Fixed assets
Construction-in-progress
Biological assets
Fuel and gas assets
Right-of-use assets
Intangible assets
Development costs
Goodwill
Long-term deferred expenditures
Deferred income tax assets
Other non-current assets

1,071,797,537.77

7,428,878.30
976,452,373.59
15,404,291.98

1,179,597.27
14,948,401.27
167,112,355.37
918,149.80
64,175,816.94

1,584,025,122.09

7,513,710.41
1,045,874,487.44
14,321,966.26

1,650,591.05
14,962,280.55
167,112,355.37
1,356,755.20
57,623,801.03

1,310,415,947.31
2,894,441,069.40

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

1,247,619,864.52
2,319,417,402.29
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COMBINED STATEMENT OF
FINANCIAL POSITION

30 June 2022

31 December 2021

Item Note VI (Unaudited) (Audited)
CURRENT LIABILITIES:
Short-term borrowings 378,990,355.06
Financial liabilities measured at fair value
through profit or loss = =
Held-for-trading financial liabilities — =
Derivative financial liabilities — =
Bills payable — —
Trade payables (v 171,119,802.49 232,178,489.39
Advances —_ 100,000.00
Contract liabilities 548,301,298.04 1,411,336,830.54
Salaries payable 46,205,934.53 116,033,845.98
Tax payable 45,148,565.26 43,412,130.75
Other payables (Vi) 52,160,641.13 17,429,924.15
Liabilities held for sale —_ —
Non-current liabilities due within one year (1X) 981,380.47 975,251.76
Other current liabilities (X) 2,789,769.78 1,760.92
TOTAL CURRENT LIABILITIES 1,245,697,746.76 1,821,468,233.49
NON-CURRENT LIABILITIES:
Long-term borrowings — =
Bonds payable — —
Of which: Preference shares — —
Perpetual bonds — —
Lease liabilities 486,987.15 476,190.47
Long-term payables 2,775,074.00 2,775,074.00
Long-term salaries payable 28,065,552.60 28,834,324.48
Estimated liabilities — 350,000.00
Deferred income 46,396,415.22 48,604,047.04
Deferred income tax liabilities 45,042,593.63 49,166,204.34
Other non-current liabilities — 2,484,653.05
TOTAL NON-CURRENT LIABILITIES 122,766,622.60 132,690,493.38
TOTAL LIABILITIES 1,368,464,369.36 1,954,158,726.87
OWNERS’ EQUITY (OR SHAREHOLDERS’ EQUITY):
Paid-in capital (or share capital (X1) 466,700,000.00

Other equity instruments
Of which: Preference shares
Perpetual bonds

Capital reserve

Less: Treasury stock

Other comprehensive income

Special reserve

Surplus reserve

Undistributed profits
Owners’ equity attributable to the parent company
Minority interests
TOTAL OWNERS’ EQUITY (OR SHAREHOLDERS’ EQUITY)
LIABILITIES AND OWNERS’ EQUITY

68,370,342.51
-1,629,142.82
23,178,972.26
43,789,845.52
350,543,015.46
950,953,032.93

950,953,032.93
2,319,417,402.29

466,700,000.00

68,370,342.51

-1,629,142.82
22,600,130.11
43,789,845.52
340,451,167.21
940,282,342.53
940,282,342.53
2,894,441,069.40
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% COMBINED INCOME STATEMENT

(presented in RMB unless otherwise stated)

30 June 2022 30 June 2021
Item Note VI (Unaudited) (Audited)
I. TOTAL OPERATING INCOME (X111 887,542,062.06 878,920,613.77
Less: Operating costs (XIV) 760,186,646.73 673,614,605.45
Taxes and surcharges 684,573.42 1,875,561.52
Selling expenses 649,498.13 924,395.68
Administrative expenses (XV) 40,929,674.76 47,832,578.73
Research and development expenses 671,066.11 898,082.67
Financial costs -10,653,424.94 -667,074.48
Of which: Interest charges 16,925.39 6,462,803.20
Interest income -8,656,139.24 -7,489,977.44
Add: Other income 5,365,748.92 3,194,263.95
Investment income — 296,104.45

Of which: Investment income from associates and
joint ventures - —

Gain on derecognition of financial assets measured

at amortized cost —_ —
Net gain from hedging exposure —_ —
Gain on changes in fair value —_ 227,083.33
Credit impairment loss 7,034,652.43 1,897,855.41
Impairment loss on assets -17,876,365.63 6,288,547.11
Gain on disposal of assets 13,021.19 —
1I. OPERATING PROFIT 89,611,084.76 166,346,318.45
Add: Non-operating income 120,589.37 4,107,352.58
Less: Non-operating expenses 17,593.41 212,973.42
1ll. TOTAL PROFIT 89,714,080.72 170,240,697.61
Less: Income tax expense (XVI) 25,951,732.47 44,710,697.99
IV. NET PROFIT 63,762,348.25 125,529,999.62

Of which: Net profit realized by the acquiree of
the business combination under common
control before the combination
(I} Classified by continuity of operation
Net profit from continuing operation 63,762,348.25 125,529,999.62
Net profit from discontinued operation = =
(Il) Classified by ownership
Net profit attributable to owners of the
parent company 63,762,348.25 125,529,999.62
Minority interests —_ —
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COMBINED INCOME STATEMENT

30 June 2022 30 June 2021
Item Note VI (Unaudited) (Audited)
V. OTHER COMPREHENSIVE INCOME, NET OF TAX —_ —
Other comprehensive income attributable to owners of
the parent company, net of tax — —
(I} Other comprehensive income that may not be reclassified
to profit or loss - —
1. Changes from re-measurement of defined
benefit plans, net — —
2. Other comprehensive income that may not be
transferred to profit or loss under the equity
method — —
3. Changes in fair value of other equity instrument
investments - —
4. Changes in fair value of the enterprise’'s own
credit risk —_ —
5. Others — —
(I) Other comprehensive income that may be reclassified to
profit or loss - —
1. Other comprehensive income that may be transferred
to profit or loss under the equity method - —
2. Changes in fair value of available-for-sale
financial assets — =
3. Profit or loss from held-to-maturity investments
reclassified to available-for-sale financial assets — —
4. Changes in fair value of other debt investments — =
5. Amounts of financial assets reclassified to
other comprehensive income —_ —
6. Credit impairment provision for other debt
investments — =
7. Reserves for cash flow hedges = —
8. Differences on foreign currency translation - —
9. Investment income from a package disposal of
subsidiaries before loss of control
10.Conversion of other assets to investment property
measured by fair value model
11. Others — —
Other comprehensive income attributable to minority
Shareholders, net of tax — —
VI. TOTAL COMPREHENSIVE INCOME 63,762,348.25 125,529,999.62
1. Total comprehensive income attributable to owners of the
parent company 63,762,348.25 125,529,999.62
2.Total comprehensive income attributable to minority
Shareholders - —
VII.EARNINGS PER SHARE: (XIX)
(I) Basic earnings per Share 0.14 0.27
(I) Diluted earnings per Share 0.14 0.27
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% COMBINED STATEMENT OF CASH FLOWS

(presented in RMB unless otherwise stated)

30 June 2022 30 June 2021
Item Note VI (Unaudited) (Audited)
I. Cash flows from operating activities:
Cash received from sales of goods or rendering of services 123,110,628.67 337,461,236.28
Tax rebates received 38,398,829.67 16,241.40
Cash received relating to other operating activities 21,608,125.37 127,310,591.41
Sub-total of cash inflows from operating activities 183,117,583.71 464,788,069.09
Cash paid for purchase of goods and receipt of services 580,557,966.01 471,631,372.75
Cash paid to and on behalf of employees 170,011,677.68 127,431,905.67
Payments of tax charges 46,095,051.58 98,784,836.59
Cash paid relating to other operating activities 21,033,926.32 147,683,955.25
Sub-total of cash outflows from operating activities 817,698,621.59 845,532,070.26
Net cash flows from operating activities -634,581,037.88 -380,744,001.17
Il. Cash flows from investing activities: — —
Cash received from recovery of investments - —
Cash received from returns on investments —_ —
Net cash recovered from disposal of fixed assets,
intangible assets and other long-term assets — —
Net cash received from disposal of subsidiaries and
other operating entities - —
Cash received relating to other investing activities — =
Sub-total of cash inflows from investing activities - =
Cash paid to acquire fixed assets, intangible assets and other
long-term assets 2,585,853.60 71,743,174.55
Cash paid to acquire investments — 117,342,740.00
Net cash paid to acquire subsidiaries and other operating
entities - —
Cash paid relating to other investing activities - —
Sub-total of cash outflows from investing activities 2,585,853.60 189,085,914.55
Net cash flows from investing activities -2,585,853.60 -189,085,914.55
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COMBINED STATEMENT OF CASH FLOWS

30 June 2022 30 June 2021
Item Note VI (Unaudited) (Audited)
11l. CASH FLOWS FROM FINANCING ACTIVITIES: — —
Cash received from capital contributions - —
Of which: Cash received from capital contributions by
minority Shareholders in subsidiaries - —
Cash received from borrowings 378,990,355.06 2,617,862.53
Cash received relating to other financing activities - —
Sub-total of cash inflows from financing activities 378,990,355.06 2,617,862.53
Cash paid for repayment of debts - —
Cash paid for distribution of dividends, profits or interest
payment 14,071,049.51 —
Of which: dividends and profits paid to minority
Shareholders by subsidiaries —_ —
Cash paid relating to other financing activities - 35,719.20
Sub-total of cash outflows from financing activities 14,071,049.51 35,719.20
Net cash flows from financing activities 364,919,305.55 2,582,143.33
IV. EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH
AND CASH EQUIVALENTS — -7,397.88

VI.

NET INCREASE IN CASH AND CASH EQUIVALENTS

Add: Cash and cash equivalent balance at beginning of the
period

CASH AND CASH EQUIVALENT BALANCE AT END OF THE

PERIOD

-272,247,585.93

664,306,698.15

392,059,112.22

-567,255,170.27

732,404,368.33

165,149,198.06
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Item

Note

COMBINED STATEMENT OF
CHANGES IN EQUITY

(presented in RMB unless otherwise stated)

January to June 2022
(Unaudited)

Shareholders’ equity attributable to the parent company

Share capital

Other equity
instruments

Other Total
Capital Less: Treasury comprehensive Special Surplus  Undistributed Minority  Shareholders’
reserve stock income reserve reserve profits interests equity

I Closing balance of previous year
Add: Change in accounting policy
Correction of accounting errors

for prior period
Business combination under
common control
Others
Il Opening balance of current year

466,700,000.00

466,700,000.00

68,370,342.51 —  -1,629,142.82  22,600,130.11  43,789,845.52  340,451,167.21 940,282,342.53

68,370,342.51 —  -1,629,142.82  22,600,130.11  43,789,845.52  340,451,167.21 —  940,282,342.53

Ill. Changes during the period

= = = 578,842.15 - 10,091,848.25

10,670,690.40

() Total comprehensive income
(I Shareholders' contribution
and capital reduction
1. Ordinary Shares
contribution by
Shareholders
2. Capital invested by
other equity
instrument holders
3. Share payment
included in
shareholders’ equity
4. Others
(1N} Profit appropriation
1. Appropriation to surplus
reserve
2. Distribution to
shareholders
3. Others
[IV) Internal transfer of
shareholders’ equity
1. Capital reserve
transferred to
share capital
2. Surplus reserve
transferred to
share capital
3. Surplus reserve
make up for losses
4. Changes of defined
benefits plan
transferred to
retained earnings
5. Other comprehensive
income transferred to
retained earnings
6. Others
V] Special reserve
1. Appropriation in the
current period
2. Utilized in the current
period
V1) Others

= 63,762,348.25 63,762,348.25

-53,670,500.00

- = - - — -53,670,500.00

- -53,670,500.00 -53,670,500.00

= = = 578,842.15 = = 578,842.15

578,842.15 578,842.15

IV. Closing balance of current
period

466,700,000.00

68,370,342.51 —  -1,629,142.82  23,178,972.26  43,789,845.52  350,543,015.46

950,953,032.93
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Item

Note

COMBINED STATEMENT OF
CHANGES IN EQUITY

(presented in RMB unless otherwise stated)

January to June 2021
[Audited)

Shareholders’ equity attributable to the parent company

Share capital

Other equity
instruments

Other Total
Capital Less: Treasury comprehensive Special Surplus  Undistributed Minority  Shareholders’
reserve stock income reserve reserve profits interests equity

I Closing balance of previous year
Add: Change in accounting policy
Correction of accounting errors

for prior period
Business combination under
common control
Others

Il Opening balance of current year

466,700,000.00

466,700,000.00

68,370,342.51 —  -294142.82 12,761,083.71 30,719,797.91  278,833,318.17 —  857,090,399.48

68,370,342.51 —  -094142.82 12,761,083.71 30,719,797.91  278,833,318.17 —  857,090,399.48

Ill. Changes during the period

= = - 22533632 - 77,459,899.62 — 7971324283

() Total comprehensive income
() Shareholders" contribution

and capital reduction
1 Ordinary Shares
contribution by
Shareholders
2. Capital invested by
other equity
instrument holders

3. Share payment included

in Shareholders’
equity
4. Others
(11} Profit appropriation
1. Appropriation to
surplus reserve
2. Distribution to
shareholders
3. Others
(IV) Internal transfer of
Shareholders’ equity
1. Capital reserve
transferred to
share capital
2. Surplus reserve
transferred to
share capital
3. Surplus reserve
make up for losses
4. Changes of defined
benefits plan
transferred to
retained earnings
5. Other comprehensive

income transferred to

retained earnings
6. Others
V] Special reserve
1. Appropriation in the
current period
2. Utilized in the current
period
Vi) Others

- 126,529,999.62 125,529,999.62

= = = = —  -48,070,100.00 —  -48,070,100.00

-48,070,100.00 -48,070,100.00

= = - 2253363 = = = 2,203,343.21

2,263 363.21 2,253,363.21

IV. Closing balance of current
period

466,700,000.00

68,370,342.51 — 29414282 1501442692 30,719,797.91 356,293, 217.79 - 936,803,642.31
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% NOTES TO FINANCIAL STATEMENTS

GENERAL INFORMATION OF THE COMPANY

(n

Company Overview

Jilin Province Chuncheng Heating Company Limited (the “Company”), formerly known as “Jilin Province
Changre New Energy Co., Ltd.* (BH#&REFAERABER AT or “Jilin Province Chuncheng Heating
Limited Liability Company* (& &M N BREEZAF]), is a joint stock company with limited liability
incorporated in the People’s Republic of China (the “PRC”) on 23 October 2017. The registered office of the
Company is located at Block 28 (Hong Cheng Xiyu), Area B, Nanhu Road Community, 998 Nanhu Road,
Nanguan District, Changchun, Jilin Province, the PRC.

The Company and its subsidiaries (collectively, the “Group”) engage in the following principal activities:

o Heat supply, including the provision and distribution of heat, pipeline connection fee and heat
transmission; and

. Construction, maintenance and design services and others.

The controlling Shareholder of the Company is Chuncheng Investment, a company established in the PRC
and wholly-owned by the State-owned Assets Supervision and Administration Commission of Changchun
(EETARBNEABEEREEIEZEE) ("SASAC Changchun”). The interim condensed consolidated
financial information is presented in RMB, unless otherwise stated.
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NOTES TO FINANCIAL STATEMENTS

GENERAL INFORMATION OF THE COMPANY (Continued)

(1)  Scope of Combined Financial Statements

As of 30 June 2022, subsidiaries that were consolidated into the combined financial statements of the
Company are as follows:

Name of subsidiary

Changchun City Runfeng Construction Installation Engineering Company Limited*
(REMBBREERETIEEREETAT)
Jilin Province Changre Maintenance Service Company Limited*
(EMERBEEEXERAF)
Jilin Province Changre Pipelines Transmission Company Limited*
(EFHE RAERBEEERAR)
Jilin Province Heating Engineering Design and Research Company Limited*
(EMEERS TRRAARBEREELF)
Jilin Province Changre Electrical Apparatus Company Limited*
(EMERAERBFERBERLQF)
Jilin Province Chuncheng Biomass Power Co., Ltd.*
(EMERRENERIRERAF)
Jilin Province Hengxin Electricity Co. Ltd.*
(EMEBEEERRAF)
Jilin Province Hengda New Energy Technology Development Company Limited*
(EMEEEMERERERBR AR
Changchun Yatai Heating Co., Ltd.*
(RETRRABNAREELF)
Jilin Chuncheng Clean Energy Company Limited*
(EMERBZEREREELRF)
Jilin Province Xixing Energy Limited*
(EMEAEERER QR
Jilin Province Northeast Heating Co., Ltd.*

(EMERIERER A F)

The number of entities that were consolidated into the scope of the combined financial statements has
increased by 0 and decreased by 0 during the period as compared with the previous period.
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% NOTES TO FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

(n

(m

Basis of Preparation

The financial statements of the Company were prepared on the basis of going concern, based on
transactions and matters that actually occurred, and in accordance with the Accounting Standards for
Enterprises — Basic Standards published by the Ministry of Finance and specific accounting standards,
guidance on application of accounting standards for enterprises, interpretations to accounting standards
for enterprises and other relevant requirements (collectively, the “ASBEs”], and the disclosure
requirements of the “Regulations on Information Disclosure and Compilation of Companies Offering
Securities to the Public No. 15 — General Provisions on Financial Reporting” issued by the China Securities
Regulatory Commission, the Rules Governing the Listing of Securities issued by the Hong Kong Stock
Exchange and the Companies Ordinance.

Going Concern

Pursuant to the Company’s assessment on the continuing operation ability of the Company within 12
months since the end of the Reporting Period, no matters or events that may raise any material doubts on
the continuing operation ability of the Company were discovered, thus these financial statements were
prepared under going concern basis.

DESCRIPTION ON SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES

n

(m

(m

(v}

Notes to Specific Accounting Policies and Accounting Estimates

The Company have formulated certain specific accounting policies and accounting estimates in accordance
with its production and operation characteristics, which were mainly reflected in the valuation method for
inventories, the method of provision for expected credit loss on trade receivables, the depreciation of fixed
assets and amortization of intangible assets and the timing of revenue recognition.

Statement of Compliance with the ASBEs

The financial statements have been prepared by the Company in conformity with the requirements under
the ASBEs; and have truthfully and completely reflected information such as financial position, operating
results and cash flow, etc. of the Company during the Reporting Period.

Accounting Period

The accounting year is from 1 January to 31 December in Gregorian calendar year.

Reporting Currency

The reporting currency of the Company is Renminbi (RMB].
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NOTES TO FINANCIAL STATEMENTS

DESCRIPTION ON SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(v)

(vn)

Basis of Accounting and Valuation Principles

The Company uses the accrual basis of accounting. The Company generally uses historical cost for the
measurement of accounting elements; for cases where other attributes such as replacement cost, net
realizable value, present value or fair value are used for measurement in accordance with the standards,
the Company will make special note on such circumstances.

Trade Receivables

The Company separately determines the credit loss for single trade receivable with significant amount and
has suffered credit impairment upon initial recognition.

If it is impossible to assess the sufficient evidence of expected credit loss at a reasonable cost at the level
of single instrument, the Company makes reference to historical credit loss experience, combines with
prevailing condition and the judgment on future economic condition, classifies the trade receivables into
several portfolios based on the characteristics of credit risk, and calculates the expected credit losses on a
collective basis. The basis for determining the portfolio is as follows:

Portfolio name Basis for determining the portfolio Provision method
Ageing analysis Trade receivables other than “related The Company makes reference to historical
portfolio party portfolio” credit loss experience, combines with prevailing

condition and expectation on future economic
condition, by using default risk exposure and a
lifetime credit loss rate to measure the
expected credit loss.

Related party Trade receivables from Makes reference to historical credit loss
portfolio Shareholders and related parties experience, combines with prevailing condition
and expectation on future economic condition
to measure the expected credit loss.
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% NOTES TO FINANCIAL STATEMENTS

I1l. DESCRIPTION ON SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VIl) Income

The main revenue streams of the Company are from the following businesses: heat supply and
transmission service, construction and maintenance.

1. General principles of revenue recognition
When the Company has fulfilled the performance obligations in the contract, that is, when the
customer obtains control of the relevant goods or services, the revenue is recognized at the
transaction price allocated to the performance obligation.

The performance obligation refers to the commitment of the Company to transfer the goods or
services that can be clearly distinguished to the customer in the contract.

Obtaining control of related commodities means being able to direct the use of the commodities
and obtain almost all economic benefits from them.

The Company evaluates the contract on the contract commencement date, identifies the individual
performance obligations contained in the contract, and determines whether the individual
performance obligations are performed within a certain period of time or at a certain point in time.
If one of the following conditions is met, it is a performance obligation performed within a certain
period of time. The Company recognizes revenue within a period of time according to the progress
of the performance: (1) The customer simultaneously receives and consumes the economic benefits
generated from the Company’s performance as the Company performs; (2) The customer has the
ability to control the goods under construction during the Company’s performance; (3] The goods
produced during the performance of the Company have irreplaceable uses, and the Company has
the right to receiving payment for the accumulated portion of performance completed to date
throughout the contract period. Otherwise, the Company recognizes revenue at the point in time
when the customer obtains control of the relevant goods or services.

For the performance obligations performed within a certain period of time, the Company uses the
input method to determine the appropriate performance progress based on the nature of the goods
and services. The output method is to determine the performance progress based on the value of
the commaodities that have been transferred to the customer (the input method is to determine the
performance progress based on the Company’s investment to fulfil the performance obligation).
When the performance progress cannot be reasonably determined, if the costs incurred by the
Company are expected to be compensated, revenue is recognized according to the amount of costs
incurred until the performance progress can be reasonably determined.
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NOTES TO FINANCIAL STATEMENTS

DESCRIPTION ON SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VI) Income (Continued)

2.

Detailed method for revenue recognition

(1

2]

(3]

(4]

(5)

Provision of heat supply services

If the customer simultaneously receives and consumes the resources provided by the
Company as the Company satisfies its performance obligations for heat supply services, it is
a performance obligation satisfied within a certain period of time. Revenue from heat supply
services is determined on the basis of the actual heating area and the heat supply price
approved by relevant government departments, and is recognised by month over the heat
supply period in proportion to the number of heating days as a percentage of the total
number of heating days.

Pipeline connection fee

The pipeline connection fee is a one-off fee charged by the Company to the customers for
the connection of the primary pipeline network for residential customers and is non-
refundable. The Company enters into contract with customers and agrees to a heat service
period, and income from pipeline connection fee is recognised on a straight-line basis over
the customer’s beneficial period. The Company has determined the beneficial period to be
16 years.

Heat transmission services

Revenue from the provision of heat transmission services, which utilises the heat
transmission network of the Company to provide heat transmission services to other heat
supply units, is recognised at the point in time when control of heat is transferred to the
customer, which is generally when heat is transmitted to the customer.

Engineering construction and maintenance services

If the customer is able to control the Company’s asset during the performance as the
Company satisfies its performance obligation for engineering construction and maintenance
services, it is a performance obligation satisfied within a certain period of time, and the
Company recognises the revenue based on the progress of performance, which is
determined by the proportion of the actual costs incurred to the estimated total cost of
accomplishing the construction services.

Design services

The design services provided by the Company include design, consultancy and feasibility
studies for heating projects. Due to the fact that the products produced in the course of the
Company’s performance are of irreplaceable use and the Company is entitled to receive
payment for the accumulated portion of performance completed to date throughout the
contract period, it is a performance obligation satisfied within a certain period of time. The
Company recognizes the revenue based on the progress of performance, which is
determined by the proportion of the actual costs incurred to the estimated total cost.
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NOTES TO FINANCIAL STATEMENTS
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DESCRIPTION ON SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VI) Income (Continued)

2. Detailed method for revenue recognition (Continued)
(6)  Sale of goods
Revenue from the sale of goods is recognized at the point in time when the control of the
assets is transferred to the customer, generally on delivery of the goods.

DESCRIPTION ON ACCOUNTING POLICIES, CHANGES IN ACCOUNTING ESTIMATES
AND CORRECTION OF SIGNIFICANT ERRORS IN PREVIOUS PERIOD

(1) Changes in Accounting Policies

There were no changes in accounting policies during the Reporting Period.

(11) Changes in Accounting Estimates

There were no changes in accounting estimates during the Reporting Period.

(111) Correction of Significant Errors in Previous Period

No correction of accounting errors in previous period was made by using the retrospective restatement
method during the Reporting Period.
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V.

NOTES TO FINANCIAL STATEMENTS

TAXATION

(n

(m

Main Types of Taxes and Tax Rates

Tax type

Basis of taxation Tax rate Remark

Value-added tax

Domestic sales, provision of processing,

repair and replacement services; provision

of goods; provision of tangible personal

property leasing services 13%
Provision of construction, real property

("VAT") . .
leasing services; sale of real estate;
transfer of land use rights 9%
Other taxable sales of services 6%
Simple taxation method 5% or 3%
City maintenance and Amount of turnover tax paid
construction tax 7%
Education surcharge ~ Amount of turnover tax payable 3%
Local education Amount of turnover tax payable
surcharge 2%
Enterprise income tax Amount of income tax payable 25%, 20%, 15%

Property tax

Based on 70% of the original value of
property (or rental income) 1.2%

Preferential Tax

1. VAT
(1)

The Company, Changchun Yatai Heating Co., Ltd.* (&R NERETAA) and Jilin
Province Xixing Energy Limited* (/& FAEEEJR AR A F]) were subject to the “Notice on
the Renewal of Preferential Policies on VAT, Property Tax and Urban Land Use Tax for Heat
Supply Enterprises” (Cai Shui [2019] No. 38)  BARIEAR it 2 (b 38 (B 1 AT 38 + (0
FRABESRBRAEAN) BFi[2019]1385%) issued by the Ministry of Finance and the State
Administration of Taxation, which stated that in order to support residents’ heating needs,
the policies on VAT, property tax and urban land use tax for heat supply enterprises in the
“three north” regions (hereinafter referred to as heat supply enterprises) are as follows: |.
Starting from 1 January 2019 to the end of the heating period in 2020, heat supply fee income
generated by heat supply enterprises for heat supplied to individual residents (hereinafter
referred to as residents) shall be exempted from VAT.

The preferential tax policies stipulated in the Announcement of the Ministry of Finance and
the State Administration of Taxation on Extending the Effective Period of Some Preferential
Tax Policies (Announcement of the Ministry of Finance and the State Administration of
Taxation [2021] No. 6 I} and the Notice of the Ministry of Finance and the State
Administration of Taxation on the Renewal of Preferential Policies on VAT, Property Tax and
Urban Land Use Tax of Heat Supply Enterprises (Cai Shui [2019] No. 38) were extended to
the end of the heat supply period in 2023.
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% NOTES TO FINANCIAL STATEMENTS

V. TAXATION (continued)

(I1) Preferential Tax (Continued)

1. VAT (Continued)

(2) Pursuant to the “Announcement on Policies Relating to the Deepening of VAT Reform (Ministry
of Finance, State Administration of Taxation, General Administration of Customs
Announcement No. 39 of 2019) (KRR IRILIGET N E B BAEE N A E) (BB HHEE B
HRAAEE NS 2019F 3957%)), from 1 April 2019 to 31 December 2021, a taxpayer in the
production or life service industry is allowed to credit the amount of input tax deductible in
the current period plus 10% thereof against the amount of taxes payable, and based on the
“Notice of the National Bureau of Statistics on the Issuance of the Statistical Classification of
Production Service Industry (2019)” (Guo Tong Zi [2019] No. 43) (Bl X G5t B B EN B (£ &
1 AR 7% S A AT $8(2019) 8938 AN (B 4% £ [20191435% ), Jilin Province Heating Engineering
Design and Research Company Limited* (FME B N TR RXFAHEEREMT A A
belongs to the production service industry.

2. Income tax

(1) Jilin Province Heating Engineering Design and Research Company Limited* (Z#&#4T
BRAAHABREMERA)
According to Rule Il of Article XXVIII of the “Enterprise Income Tax Law” ({12 BT 581 5)),
Article XClII of the “Regulation on the Implementation of the Enterprise Income Tax Law” (&
EAREFEMEMEHEEHEIEH)), the “Notice of the Ministry of Science and
Technology, Ministry of Finance and State Administration of Taxation on Issuing the
Administrative Measures for Determination of High and New Tech Enterprises” (Guo Ke Fa
Huo [2016] No. 32) KB BH B BER NG L BB ETHNE(SHRMEXREER
WA B A1) (B BB A[2016]325%)), the “Circular of the Ministry of Science and
Technology, the Ministry of Finance and the State Administration of Taxation on Printing and
Issuing of the Guidelines for the Administration of the Recognition of High-tech Enterprises”
(Guo Ke Fa Huo [2016] No. 195) (#4528 B4 B #B Bl SR 7 15 42 /& B B 7T ED 3% (@ ¥ Rl
ERTEEE TIEHS) @M (BRI A[2016]1955%)), and the “Announcement of the
State Administration of Taxation on Issues Relating to the Implementation of Preferential
Income Tax Policies for High and New Tech Enterprises” [Announcement of the State
Administration of Taxation No. 24 of 2017) ({BIR A BEBEANR BEIE SRR EMEH
BEERRBEMENRE)NBERBEBRARB A E2017F 5£2457)), High and New Tech
Enterprises are subject to corporate income tax at a tax rate of 15%. Since Jilin Province
Heating Engineering Design and Research Company Limited* (5 #& 24 h TR2 R =TI %E A
FR & {£ A &) has obtained a High and New Tech Enterprise Certificate on 2 September 2019,
which is valid for three years, it is eligible for the preferential enterprise income tax policy
for High and New Tech Enterprises.
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V.

NOTES TO FINANCIAL STATEMENTS

TAXATION (continued)

(m

Preferential Tax (Continued)

2.

Income tax (Continued)

2]

(3]

Jilin Province Changre Electrical Apparatus Company Limited* (E# & RHAER EEZER L 7
According to Rule Il of Article XXVIII of the “Enterprise Income Tax Law” ({{®ZFT /5 i )E)),
Article XClIl of the “Regulation on the Implementation of the Enterprise Income Tax Law” (#
EAREFMBEMCEMSHEEHEIEHD), the “Notice of the Ministry of Science and
Technology, Ministry of Finance and State Administration of Taxation on Issuing the
Administrative Measures for Determination of High and New Tech Enterprises” (Guo Ke Fa
Huo [2016] No. 32) KR £ B R A E R R B A BBERERI B (S HRMEXEREE R
P OK K B AN ) (B R % A [2016]3257)), the “Circular of the Ministry of Science and
Technology, the Ministry of Finance and the State Administration of Taxation on Printing and
Issuing of the Guidelines for the Administration of the Recognition of High-tech Enterprises”
(Guo Ke Fa Huo [2016] No. 195 ({7} #B ff B &8 B R 5 75 48 /B BA 10 18 T BN 3 (= 37 & iy b
XRTERTIEES)ABEE) (BIREE A [2016]19555%)), and the “Announcement of the
State Administration of Taxation on Issues Relating to the Implementation of Preferential
Income Tax Policies for High and New Tech Enterprises” (Announcement of the State
Administration of Taxation No. 24 of 2017) (KBl R %1 7% 42 /5 B 70 & i = 37 B AT (b P 5 ¢
BEHRREARNBEN RS BARBBLER R E2017F F245%)), High and New Tech
Enterprises are subject to corporate income tax at a tax rate of 15%. Since Jilin Province
Changre Electrical Apparatus Company Limited* (EM& RBBREZLFR QA has
obtained a High and New Tech Enterprise Certificate on 10 September 2020, which is valid
for three years.

Jilin Province Hengxin Electricity Co. Ltd.* (& EEEEER A &)

On April 9, 2021, the Ministry of Finance and State Administration of Taxation jointly released
the “Announcement on Implementing the Preferential Income Tax Policies for Micro and
Small Enterprises and Individual Industrial and Commercial Households” (Announcement of
the Ministry of Finance and State Administration of Taxation 2021 No. 12) ({87 & H /N &
XNBERIBFPASHEEIREN RS (MR HKER R H2021F F125)),
stipulating that, for the annual taxable income of a small low-profit enterprise no more than
RMB1 million shall be subject to one-half reduced enterprise income tax on the basis of the
preferential policies as prescribed in the Article 2 of Cai Shui [2019] No. 13. The
comprehensive income tax rate for 2021 was approximately 2.5%. representing that, the
effective tax rate of Jilin Province Hengxin Electricity Co. Ltd.* (M & Bz & EER A Al)
was 2.5% for January to June 2022.
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% NOTES TO FINANCIAL STATEMENTS

V. TAXATION (Continued)

(I1) Preferential Tax (Continued)

2. Income tax (Continued)
(4] Jilin Chuncheng Clean Energy Company Limited* (E#& &5 2R B REE L 7))

On April 9, 2021, the Ministry of Finance and State Administration of Taxation jointly released
the “Announcement on Implementing the Preferential Income Tax Policies for Micro and
Small Enterprises and Individual Industrial and Commercial Households” (Announcement of
the Ministry of Finance and State Administration of Taxation 2021 No. 12) ({8 A & i /)N i
ENERIBEFAGHEZTRRNAE ) (MR BLR R E2021F F125%)),
stipulating that, for the annual taxable income of a small low-profit enterprise no more than
RMB1 million shall be subject to one-half reduced enterprise income tax on the basis of the
preferential policies as prescribed in the Article 2 of Cai Shui [2019] No. 13. The
comprehensive income tax rate for 2021 was approximately 2.5%. representing that, the
effective tax rate of Jilin Chuncheng Clean Energy Company Limited* (& # & &5 2 LR
AR & £ A F]) was 2.5% for January to June 2022.

(111  Hong Kong Profits Tax

No provision for Hong Kong profits tax has been made as the Company did not have any income that is
subject to Hong Kong profits tax for the period between January to June 2022.

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS

(The following amounts are denominated in RMB unless otherwise stated)

(1) Trade Receivables

1. Disclosure of trade receivables based on ageing

30 June 2022 31 December 2021
Ageing (Unaudited) (Audited)
Within 1 year 124,198,477.17 132,043,172.92
1to 2 years 149,971,026.48 122,066,008.36
2 to 3 years 13,342,612.96 41,783,027.54
3 to 4 years 4,747,639.49 4,079,250.65
4 to 5 years 4,396,008.78 4,009,427.60
Over 5 years 11,688,273.54 12,384,620.68
Sub-total 308,344,038.42 316,365,507.75
Less: Provision for bad debts 85,764,588.55 93,304,508.74
Total 222,579,449.87 223,060,999.01
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VI.

NOTES TO FINANCIAL STATEMENTS

DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(n

Trade Receivables (Continued)

2.

Disclosure based on classification of provision method for bad debts

30 June 2022
(Unaudited)

Carrying balance

Provision for bad debts

Proportion Proportion of

Category Amount (%) Amount provision (%)  Carrying amount
Trade receivables subject to provision for

ECL on individual basis
Trade receivables subject to provision for

ECL on portfolio basis 308,344,038.42 100.00 85,764,588.55 27.81 222,579,449.87
Of which: Ageing analysis portfolio — Heat

supply business 99,755,617.65 32.35 11,843,479.39 11.87 87,778,926.37
Ageing analysis portfolio — Basic heating fee 25,785,704.31 8.36 7,757,062.34 30.08 18,028,641.97
Ageing analysis portfolio — Engineering

business 167,577,342.56 54.35 63,825,376.79 38.09 103,885,177.66
Related party portfolio 15,225,373.90 4.94 2,338,670.03 15.36 12,886,703.87
Total 308,344,038.42 100.00 85,764,588.55 27.81 222,579,449.87

31 December 2021
(Audited)
Carrying balance Provision for bad debts
Proportion Proportion of

Category Amount (%) Amount provision (%) Carrying amount
Trade receivables subject to provision for

ECL on individual basis
Trade receivables subject to provision for

ECL on portfolio basis 316,365,507.75 100.00 93,304,508.74 29.49 223,060,999.01
Of which: Ageing analysis portfolio — Heat

supply business 44,695,969.65 1413 6,683,819.36 14.95 38,012,150.29
Ageing analysis portfolio — Basic business 18,470,511.45 5.84 7,180,582.24 38.88 11,289,929.21
Ageing analysis portfolio — Engineering

heating fee 218,596,427.45 69.09 76,170,965.48 34.85 142,425,661.97
Related party portfolio 34,602,599.20 10.94 3,269,141.66 9.45 31,333,457.54
Total 316,365,507.75 100.00 93,304,508.74 29.49 223,060,999.01
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% NOTES TO FINANCIAL STATEMENTS

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(1) Trade Receivables (Continued)

3. Trade receivables subjected to provision for ECL on portfolio basis
(1) Ageing analysis portfolio — Heat supply business

30 June 2022 (Unaudited)

44

2)

Provision for

Proportion of

Ageing Carrying balance bad debts provision (%)
Within 1 year 63,106,766.82 3,071,416.06 4.87
1to 2 years 31,142,601.61 5,252,197.41 16.86
2 to 3 years 334,419.67 102,967.82 30.79
3 to 4 years 2,602,851.81 1,094,211.18 42.04
4 to 5 years 581,850.30 335,559.48 57.67
Over 5 years 1,987,127.44 1,987,127.44 100.00
Total 99,755,617.65 11,843,479.39 11.87

Ageing analysis portfolio — Basic heating fee

30 June 2022 (Unaudited)

Provision for

Proportion of

Ageing Carrying balance bad debts provision (%)
Within 1 year 19,123,859.97 2,650,050.81 13.86
1to 2 years 649,980.95 153,265.29 23.58
2 to 3 years 501,876.31 160,449.86 31.97
3to 4 years 939,563.86 459,171.67 48.87
4 to 5 years 722,026.96 485,728.44 67.27
Over 5 years 3,848,396.26 3,848,396.27 100.00
Total 25,785,704.31 7,757,062.34 30.08

Jilin Province Chuncheng Heating Company Limited



NOTES TO FINANCIAL STATEMENTS

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(n

(m

(m

Trade Receivables (Continued)

3. Trade receivables subjected to provision for ECL on portfolio basis (Continued)
(3) Ageing analysis portfolio — Engineering business

30 June 2022 (Unaudited)

Provision for Proportion of
Ageing Carrying balance bad debts provision (%)
Within 1 year 27,987,566.47 3,218,609.65 11.50
1to 2 years 118,178,443.92 42,610,994.45 36.06
2 to 3 years 12,311,316.98 9,008,047.76 73.17
3to 4 years 605,133.82 550,399.96 90.96
4 to 5 years 2,892,131.52 2,834,575.13 98.01
Over 5 years 5,602,749.85 5,602,749.85 100.00
Total 167,577,342.56 63,825,376.80 38.09
Prepayments
30 June 2022 (Unaudited) 31 December 2021 (Audited)
Ageing Amount Proportion (%) Amount Proportion (%]
Within 1 year 305,119,736.62 99.43 507,371,660.86 99.68
1to 2 years 203,514.58 0.07 12,704.44 0.01
2 to 3years 1,553,425.02 0.31
Over 3 years 1,553,425.02 0.50
Total 306,876,676.22 100.00 508,937,790.32 100.00

Other Receivables

30 June 2022 31 December 2021

Item (Unaudited) (Audited)
Interest receivables
Dividend receivables
Other receivables 6,692,787.85 6,941,347.08
Total 6,692,787.85 6,941,347.08
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% NOTES TO FINANCIAL STATEMENTS

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(II1) Other Receivables (Continued)

1. Disclosure based on ageing

30 June 2022 31 December 2021
Ageing (Unaudited) (Audited)
Within 1 year 7,229,165.20 7,147,782.62
1to 2 years 263,056.07 106,330.12
2 to 3 years 56,817.92 38,217.92
3 to 4 years 15,000.00 276,083.00
4 to 5 years 261,083.00 175,183.54
Over 5 years 1,580,046.74 1,404,863.20
Sub-total 9,405,168.93 9,148,460.40
Less: Provision for bad debts 2,712,381.08 2,207,113.32
Total 6,692,787.85 6,941,347.08
Classification by nature of the amount

30 June 2022 31 December 2021
Nature of the amount (Unaudited) (Audited)
Heating fee
Service fee
Deposit
Guarantee 455,000.00 338,083.00
Petty cash 768,089.02 1,339,895.32
Current account payment 7,707,824.59 6,450,139.80
Others 474,255.32 1,020,342.28
Total 9,405,168.93 9,148,460.40
Disclosure based on three stages of financial asset impairment

30 June 2022 (Unaudited) 31 December 2021 (Audited)
Carrying Provision for Carrying Provision for Carrying

Item balance bad debts amount Carrying balance bad debts amount
Stage 1 8,200,305.73 1,507,517.88 6,692,787.85 7,943,597.20 1,002,250.12 6,941,347.08
Stage 2 1,204,863.20 1,204,863.20 1,204,863.20 1,204,863.20
Stage 3
Total 9,405,168.93 2,712,381.08 6,692,787.85 9,148,460.40 2,207,113.32 6,941,347.08
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VI.

NOTES TO FINANCIAL STATEMENTS

DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(m

Other Receivables (Continued)

4.

Particulars of provision for bad debts of other receivables

Provision for bad debts

Stage one

12-months ECL

30 June 2022 (Unaudited)
Stage two Stage three
Lifetime ECL Lifetime ECL
(not credit impaired) (credit impaired)

Total

Opening balance

Opening balance during the
current period which:
— transferred to stage two
— transferred to stage three
— reversed to stage two
— reversed to stage one

Provision in the current period

Reversal in the current period

Charge-off in the current
period

Written-off in the current
period

Other changes

Closing balance

Provision for bad debts

1,002,250.12

505,267.76

1,507,517.88

Stage one

12-months ECL

1,204,863.20

1,204,863.20

31 December 2021 (Audited)
Stage two Stage three
Lifetime ECL Lifetime ECL
(not credit impaired]  (credit impaired)

2,207,113.32

505,267.76

2,712,381.08

Total

Opening balance
Opening balance during the
current period which:
— transferred to stage two
— transferred to stage three
— reversed to stage two
— reversed to stage one
Provision in the current period
Reversal in the current period
Charge-off in the current
period
Written-off in the current period
Other changes
Closing balance

835,452.78

166,797.34

1,002,250.12

1,204,863.20

1,204,863.20
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VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(IV) Contract Assets

1. Particulars of contract assets
30 June 2022 (Unaudited) 31 December 2021 (Audited)
Carrying Impairment Carrying Carrying Impairment Carrying
Item balance provision amount balance provision amount

Amounts completed and

settled 137,051,974.40  44,258,303.83  92,793,670.57 144,135217.97  35,091,583.04 109,043,634.93
Quality guarantee
deposit 33,726,390.19  14,585,650.23  19,140,739.96  29,993,650.78 5876,005.39  24,117,645.39
Total 170,778,364.59  58,843,954.06 111,934,410.53 174,128868.75  40,967,588.43  133,161,280.32
2. Particulars of impairment provision for contract assets during the current period

Movement during the current period

31 December Charge-off or Other 30 June
Item 2021 Provision Reversal write-off changes 2022
(Audited) (Unaudited)
Quality guarantee

deposit 35,091,583.04  9,166,720.79 44,258,303.83

Amounts completed
but unsettled 5,876,005.39  8,709,644.84 14,585,650.23
Total 40,967,588.43 17,876,365.63 58,843,954.06

(V) Other Current Assets

30 June 2022 31 December 2021

Item (Unaudited) (Audited)
Input tax to be deducted 8,537,132.35 11,634,284.62
Prepaid tax 3,859,328.04 5,598,626.45
Heating expenses

Others 3,079,449.97

Total 15,475,910.36 17,232,911.07
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NOTES TO FINANCIAL STATEMENTS

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(vn)

(vin

Changes in Investment Properties, Fixed Assets, Intangible Assets and Other Long-
term Assets

During the six months ended 30 June 2022, the Company did not dispose investment properties, fixed
assets, intangible assets and other long-term assets.

During the six months ended 30 June 2022, the Company spent approximately RMB2,585.8 thousand (six
months ended 30 June 2021: RMB71,743.2 thousand), mainly on construction in progress, machinery and
equipment and transportation equipment, and production capacity enhancement.

Jilin Province Xixing Energy Limited* (BH#&EEFEREMRAT), a subsidiary of the Company, has
accounted for boiler plant, substation plant and office building by their carrying value, with an aggregate
carrying value of RMB817.4 thousand as at 30 June 2022, without certificate of title; the land on which the
building is located had been expropriated by the government and the nature of the land had been changed
to state-owned. As the land on which the building is located cannot be processed for property title, the
building cannot obtain a certificate of title.

Trade Payables

30 June 2022 31 December 2021

Ageing (Unaudited) (Audited)
Within 1 year (including the first year) 93,063,691.38 155,862,344.18
1 to 2 years (including the second year) 18,723,094.71 19,211,467.61
2 to 3 years (including the third year) 23,670,353.14 34,599,241.11
Over 3 years 35,662,663.26 22,505,436.49
Total 171,119,802.49 232,178,489.39
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DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(VIII) Other Payables

(1IX)

(X)

Other payables based on nature of the payments

30 June 2022 31 December 2021
Nature of the amount (Unaudited) (Audited)
Quality guarantee deposit 15,996.00 15,996.00
Deposit and guarantee 480,614.00 506,610.00
Current account payment 41,976,026.00 6,199,515.10
Insurance 31,103.03 125,672.81
Utility 2,630,740.42 10,438,919.20
Others 7,026,161.68 143,211.04
Total 52,160,641.13 17,429,924.15

Non-current Liabilities Due within One Year

30 June 2022 31 December 2021
Item (Unaudited) (Audited)
Lease liabilities due within one year 981,380.47 975,251.76
Total 981,380.47 975,251.76
Other Current Liabilities

30 June 2022 31 December 2021
Item (Unaudited) (Audited)
Tax to be charged-off 2,789,769.78 1,760.92
Total 2,789,769.78 1,760.92

Jilin Province Chuncheng Heating Company Limited
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NOTES TO FINANCIAL STATEMENTS

DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(XI) Share Capital

Increase Decrease
during  during the

the current current
31 December 2021 (Audited) period period 30 June 2022 (Unaudited)
Amount of  Shareholding Amount of  Shareholding

Name of investor investment percentage (%) investment percentage (%)
Chuncheng Investment 325,500,000.00 69.75 325,500,000.00 69.75
Changchun State-owned Capital

Investment Operation (Group)

Co., Ltd.* (REMEBEARE

ER(EBBRAA) 24,500,000.00 5.25 24,500,000.00 5.25
Overseas public Shareholders

(H Shares Listing in Hong Kong) ~ 116,700,000.00 25.00 116,700,000.00 25.00
Total 466,700,000.00 100.00 466,700,000.00 100.00

(XI) Assets with Restricted Ownership and Right to Use

As of 30 June 2022, the Company did not have assets with restricted ownership and right to use during the
current period.

(XIIl) Revenue and Segment Information

1.

Basis of identifying reportable segments and the accounting policies

The Company identified two operating segments, namely the heat supply segment and the
construction, maintenance and design services segment, based on the internal organizational
structure, management requirements and internal reporting system. Each of the Company’s
reportable segments offers different products or services. As each segment requires different
technologies or market strategies, the Company’s management manages the operating activities of
each reportable segment separately, and regularly evaluates the operating results of these
reportable segments to determine the allocation of resources and to evaluate their performance.

Inter-segment transfer prices are determined on the basis of actual transaction prices, and
expenses indirectly attributable to each segment are allocated between segments in proportion to
its revenue. Assets are allocated based on the operations of the segment and the location of the
assets. Segment liabilities include liabilities arising from the operating activities of a segment that
are attributable to that segment. If expenses that are related to liabilities jointly assumed by
multiple operating segments were allocated to those operating segments, the jointly assumed
liabilities are also allocated to those operating segments.
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DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(XI11) Revenue and Segment Information (Continued)

2.

Financial information of the reportable segments
Segment assets, liabilities and revenue

(1)

Construction,
maintenance and

Item Heat supply design services Total
30 June 2022 (Unaudited)
Reportable segment assets 2,028,106,366.29 291,311,036.00 2,319,417,402.29
Reportable segment liabilities 1,213,350,785.78 155,113,583.58 1,368,464,369.36
January to June 2022 (Unaudited)
Segment revenue
Revenue from external customers 865,055,410.10 24,523,866.41 889,579,276.51
Intersegment revenue 50,000.00 1,987,214.45 2,037,214.45
Reportable segment revenue 865,005,410.10 22,536,651.96 887,542,062.06
Reportable segment gross profit 118,261,217.85 9,094,197.48 127,355,415.33
Construction,

maintenance and

ltem Heat supply design services Total

30 June 2021 (Audited)
Reportable segment assets
Reportable segment liabilities
January to June 2021 (Audited)
Segment revenue

Revenue from external customers
Intersegment revenue

Reportable segment revenue
Reportable segment gross profit

Jilin Province Chuncheng Heating Company Limited

2,497,549,051.91
1,776,736,044.42

854,257,572.42

10,863,383.89
843,394,188.53
198,443,599.56

396,892,017.49
177,422,682.45

36,839,504.90
1,313,079.66
35,526,425.24
6,862,408.76

2,894,441,069.40
1,954,158,726.87

891,097,077.32

12,176,463.55
878,920,613.77
205,306,008.32



NOTES TO FINANCIAL STATEMENTS

VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(XI11) Revenue and Segment Information (Continued)

3. Revenue and other business income

Item

January to
June 2022
(Unaudited)

January to
June 2021
(Audited)

Revenue from contracts with customers
Provision and distribution of heat
Pipeline connection fee

Heat transmission

Engineering construction

Engineering maintenance

Design services

Others

Total

(XIV) Operating Costs

Item

818,226,199.85
34,487,464.07
12,291,746.18
10,709,288.60
3,606,937.08
4,038,250.71
4,182,175.57
887,542,062.06

January to
June 2022
(Unaudited)

791,967,643.89
42,224,352.57
9,202,192.07
11,263,319.21
13,424,411.43
5,127,631.22
5,711,063.38
878,920,613.77

January to
June 2021
(Audited)

Heat supply
Of which:
Heat procurement cost
Coal
Maintenance and repair
Labor
Depreciation and amortization
Utility
Input VAT transferred out
Others
Construction, maintenance and design services
Total

746,744,192.25

466,582,353.75
33,281,888.29
14,078,031.06
68,867,606.11
67,554,772.84
50,630,354.92
29,100,676.57
16,648,508.71
13,442,454.48
760,186,646.73

644,950,588.97

395,293,478.49
13,426,244.82
21,753,078.15
65,296,144.33
66,118,976.29
45,900,924.53
27,222,108.34
9,939,634.02
28,664,016.48
673,614,605.45
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VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(XV) Administrative Expenses

For the six months ended 30 June 2022, the administrative expenses incurred amounted to
RMB40,929,674.76 (for the six months ended 30 June 2021, administrative expenses incurred amounted to
RMB47,832,578.73), which mainly represent labor costs, depreciation and amortization expenses, etc.

(XVI) Income tax expense

1. List of income tax expense
January to January to
June 2022 June 2021
Item (Unaudited) (Audited)

Income tax expense for the current period
Deferred income tax expense
Total

36,842,289.38

-10,890,556.91

25,951,732.47

Reconciliation between accounting profit and income tax expense

Item

January to
June 2022
(Unaudited)

48,800,098.49
-4,089,400.50
44,710,697.99

January to
June 2021
(Audited)

Total profit

Income tax expense calculated at statutory/applicable
tax rates

Effect of different tax rates applicable to subsidiaries

Effect of adjustments to income tax on prior periods

Effect of non-taxable income

Effect of non-deductible costs, expenses and losses

Effect of deductible loss on utilisation of deferred
income tax assets that were not recognised in the
previous period

Effect of deductible temporary difference or
deductible loss on deferred income tax assets that
were not recognised in the current period

Others
Income tax expense

Jilin Province Chuncheng Heating Company Limited

89,714,080.72

22,428,520.18
124,591.59
17,620.52

-410,756.20

3,791,756.38

25,951,732.47

170,240,697.61

42,560,174.40
-426,957.69
47,990.51
-144,832.38
2,674,323.15

44,710,697.99
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VI. DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (cContinued)

(XVII) Profit before Interest, Tax, Depreciation and Amortization

January to June

2022
Item (Unaudited)
Net profit 63,762,348.25
Income tax expense 25,951,732.47
Depreciation of fixed assets provided for 68,953,041.74
Amortization of intangible assets provided for 570,609.16
Amortization of long-term deferred expenditures provided for 438,605.40
Interest and investment income 8,656,139.24
Interest income from financial institution
Interest charges 16,925.39
Interest expenses to financial institution
Profit before interest, tax, depreciation and amortization 151,037,123.17

(XVIIl) Dividend

1. Interim dividend
he Board does not recommend the payment of any interim dividend to the Shareholders for the six
months ended 30 June 2022 (for the six months ended 30 June 2021: Nil).

2. Dividends payable to Shareholders for the previous financial year, approved during the interim
period
A final dividend of RMBO0.115 per Share (tax inclusive) for the financial year ended 31 December
2021 (totaling RMB53,670,500.00) was approved at the 2021 annual general meeting. As at 30 June
2022, the aforesaid final dividend has not yet been distributed to the Shareholders.
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DESCRIPTION ON KEY ITEMS IN THE COMBINED FINANCIAL STATEMENTS (Continued)

(XIX) Earnings per Share

January to
June 2022
(Unaudited)

January to
June 2021
(Audited)

Net profit attributable to the parent company 63,762,348.25
Weighted average number of ordinary Shares in issue

during the period 466,700,000.00
Earnings per Share 0.14

125,529,999.62

466,700,000.00
0.27

Note:  Diluted earnings per Share were the same as basic earnings per Share as there were no dilutive potential ordinary Shares in

issue for the six months ended 30 June 2022 and 2021.

RELATED PARTIES AND RELATED PARTY TRANSACTIONS

(1)  Related Party Transactions

The transaction prices of the Company’s transactions with related parties are mutually agreed prices,

which are consistent with those with non-related parties.

1. For the subsidiaries which are controlled by the Company and consolidated into the combined
financial statements, the transactions amongst themselves and those between the parent company

and them have been eliminated.

Jilin Province Chuncheng Heating Company Limited



Vil. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (continued)

(1)  Related Party Transactions (Continued)

NOTES TO FINANCIAL STATEMENTS

2. Continuing related party transactions and related party transactions

(1) Particulars of goods and services transactions

January to January to
June 2022 June 2021
Related party (Unaudited) (Audited)
Sale of goods
Changchun Chuncheng Investment
Development Group Company Limited*
(RETERREEREEER A 2,054,944.34 2,555,779.92
Jilin Province Heating Group Jilin Public
Utilities Co., Ltd.* (EME RN EBEMRT R
REXRERAR) 1,703,035.88
Jilin Province Heating Group Panshi Public
Utilities Co., Ltd.* (EME RN EBEAT L
REXARATF) 546,731.67
Jilin Heating Group Tumen Public Utilities
Co., Ltd.* (ERKHEE MM AREXAR AT 9,023,854.85
Changchun Light Rail Heat Supply Co., Ltd.*
(REMEINHAGRE AR 742,360.00
Changre Group Jilin Changtie Public Utilities
Co., Ltd.* (REAEEEMRELNAEE
BRAE) 884,708.00
Changchun Longtai Heating Property Co., Ltd.*
(RERFEHAMEARAETAR) 3,531,020.59 2,414,651.42
Changchun Investment and Construction (Group)
Co., Ltd.* (REBIREFIRE (KE)ER AR 47,948.87

Procurement of goods

Changchun Thermal Power Branch of Jilin
Electric Power Co., Ltd.* (E#ME D ER
RARFHAEDRF)

Datang Changre Jilin Heating Co., Ltd.*
(RERAEMANBERLIF)

Changchun Chuncheng Investment
Development Group Company Limited*
(RETAMKREEREEERLQF)

Jilin Province New Model Pipes Co., Ltd.*
(EMEHUEXAREENF)

85,205,261.24

10,406,623.93

87,578,712.70

311,839.24

80,495,503.69

6,311,369.32

33,366,271.41

4,287,383.18
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RELATED PARTIES AND RELATED PARTY TRANSACTIONS (continued)

(1)  Related Party Transactions (Continued)

2. Continuing related party transactions and related party transactions (Continued)

(1) Particulars of goods and services transactions (Continued]

The transactions with companies under common control as set out in (1) above are
transactions under the Continuing Connected Transaction — Products and Services
Framework Agreement and constitute continuing connected transactions under Chapter 14A

of the Listing Rules.

3. Amounts due from/to related parties
(1) Amounts due from related parties to the Company

30 June 2022 31 December 2021
[Unaudited) [Audited)
Carrying  Provision for Carrying  Provision for
Item Related party balance bad debts balance bad debts
Trade receivables
Jilin Province Heating Group Meihekou Public 216,800.00 16,904.43 216,800.00 16,904.43
Utilities Co., Ltd.* )
[EHEE BTN ARSLERAR
Jilin Heatin Gro Tumen Public Utllmes Co 4,892,999.00 562,704.80 8,807,398.20 686,734.48
Ltd.* (2 MAREEARAR
Chagchun Lon tai Heatln ProRerty Co., Ltd * 995,000.00 884,461.50 995,000.00 681,991.71
BREGHANEERE
Changchun Chuncheng Investment Development 8,177,738.59 756,130.29  17,652,604.04 1,343,099.78
Group. Compangbmited*
(REMANRELESEERAR
Changchun Light Rail Heat Supply Co Ltd.* 882,000.00 101,325.67 6,883,850.65 536,750.74
BB TEhaER AT
Inner Mongolia Chunchen ’%Heatlng Serwce 13,800.00 1,587.00
Co., Ltd* (RRABRRNREBRAA
Changchun Investment and Construction [Grou ) 47,036.31 5,208.58 47,036.31 3,727.48
o, Lid* (R B2 A (£ B)R B AH]
Prepayments
Changchun Chuncheng Investment Development 42,002,832.64
Group Company Limited*
RENENR AR EHARAT
Changchun Thermal Power Branch of J|l|n Electric 101,749,804.50
Power Co., Ltd.*
ERENRGERATREHES A
Other receivables
Changchun Chuncheng Investment Development 1,027,786.60 43,804.79
Group Company Limited*
(RENARREERERERAT)
Jilin Province Heatlng Group Jilin Public Utilities 15,000.00 15,000.00 15,000.00 15,000.00
%o Ltdj)(:.%éﬁﬁﬁl EMMARSE
Jilin Province Heating Group Co., Ltd.* 401.30 17.10
EHEENEBARAR)
Contract assets
Jilin Heati |ng Group Tumen Public Utilities 2,568,821.45 295,416.22 5,941,997.75 651,872.17
Co., Ltd.*
(ERENERTARSLERAR
Changchun Chuncheng Investment Development 5,017,373.30  1,359,384.20 5,017,373.30 391,216.92
Group Company Limited*
(RENAHREERERERAT)
Changchun Investment and Construction (Group) 4,798,685.19 551,858.52 4,798,685.19 1,168,235.02
Co, Ltd* (REMZRZREEE)ERAR)
Changchun Light Rail Heat Supply Co., Ltd.* 213,720.20 58,823.86 1,570,519.40 401,961.98
(REMEDHAERAR)
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NOTES TO FINANCIAL STATEMENTS

Vil. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (continued)

(1)  Related Party Transactions (Continued)

3. Amounts due from/to related parties (Continued)

2]

Amounts due to related parties from the Company

Item Related party

30 June 31 December

2022

2021

(Unaudited) (Audited)

Trade payables
Jilin Province New Model Pipes Co., Ltd.*
(EMEFEXAREEAF)
Changchun Chuncheng Investment
Development Group Company Limited*
(REMERREEREEERLA)
Jilin Province Smart Equipment Co., Ltd.*
(EMEEERERREEAR)
Other payables
Changchun Chuncheng Investment
Development Group Company Limited*
(RETERUREEREEARAQF)
Contract liabilities
Changchun Chuncheng Investment
Development Group Company Limited*
(RETARUMKREEREEERAQF)
Changchun Longtai Heating Property
Co., Ltd.*
(REERHAMEAREEAF)

7,148,844.53 14,239,879.66

6,182,206.82  5,909,415.75

1,799,947.08  2,369,467.08

5,873,616.09  5,673,616.09

8,707,699.95 13,139,612.91

13,464,554.16
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% NOTES TO FINANCIAL STATEMENTS

Vil. SHARE-BASED PAYMENT

There was no share-based payment during the Reporting Period.

Viil. DESCRIPTION ON CONTINGENCIES

(1)  Contingent Liabilities

As at 30 June 2022, the Company did not have any discloseable material contingent liabilities.

(1) Contingent Assets

As at 30 June 2022, the Company has no contingent assets that need to be accounted for.

Jilin Province Chuncheng Heating Company Limited
26 August 2022
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“ASBEs”

“Articles of Association”

“Board”

“China” or “PRC”

“Chuncheng Investment”

“Company” or “We"

“Corporate Governance”

“Director(s)”

“Domestic Share(s)”

“Group”

“H Share(s) “

“heat service area”

“HK$”

“Hong Kong”

DEFINITIONS

the Accounting Standards for Business Enterprises — Basic Standards ({{> % &
FHAE B3 K2 1)) issued by the Ministry of Finance and the specific
accounting standards for business enterprises, the practice note for the ASBEs,
the interpretation of ASBEs and other relevant requirements

the articles of association of the Company, as amended, modified or otherwise
supplemented from time to time

the board of Directors of the Company

the People’'s Republic of China which, for the purposes of this report, excludes
Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan

Changchun Chuncheng Investment Development Group Company Limited* (&
MEMILE B ESEFR A 7)), previously known as Changchun Heating
Power (Group) Company Limited* (REMHA N (S E)ERE £ 2 ), the
controlling Shareholder of the Company

Jilin Province Chuncheng Heating Company Limited* (& #%& & 2 1 |8 1%
R 2 A]) (stock code: 1853), a company incorporated in the PRC on 23 October
2017 and is a joint stock limited liability company

the Corporate Governance Code and Corporate Governance Report contained in
Appendix 14 to the Listing Rules

the director(s) of the Company

domestic ordinary share(s) in the Company’s registered capital with a nominal
value of RMB1.00 each, which are subscribed for and paid up in RMB and held by
PRC nationals or PRC incorporated entities, and are not listed or traded on any
stock exchange

the Company and its subsidiaries

the issued ordinary share(s] in the share capital of the Company with a nominal
value of RMB1.00 each, which are listed on the Main Board of the Hong Kong

Stock Exchange

gross floor areas covered by our heat supply, including both the heat service area
which we fully and partially charge for heat fees

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People’s Republic of China
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!ia!\

“Hong Kong Stock Exchange”

“Listing”
“Listing Rules”
“Model Code”

“Reporting Period”
“RMB”

“Sharel(s)”

“Shareholder(s)”
“Supervisor(s)”

“Three Supplies and Property
Management (= fit — %)”

“Xixing Energy”

“Yatai Heating”

%"

X" DEFINITIONS

the Stock Exchange of Hong Kong Limited

the listing of the H Shares of the Company on the Main Board of the Hong Kong
Stock Exchange

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange,
as amended from time to time

the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules

the period ended from 1 January 2022 to 30 June 2022
Renminbi yuan, the lawful currency of the PRC

ordinary share(s) in the capital of the Company with a nominal value of RMB1.00
per share

the shareholder(s) of the Company

the supervisor(s) of the Company

heat supply, water supply, electricity supply and property management services
Jilin Province Xixing Energy Limited* (& #k %4 78 # 82 J& B IR A 7)), previously
known as Changchun FAW Sihuan Kinetic Company Limited* (K& — /A M IR &)

825 R 2 &), a wholly-owned subsidiary of the Company

Changchun Yatai Heating Co., Ltd.* (R H 2R H B R FE 2 Al), a wholly-
owned subsidiary of the Company

percent

for identification purpose only
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