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COMPANY INTRODUCTION

NCIVNE

OVERVIEW

Chervon Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group,” “we,” “us” or “our”) is a global
provider of power tools and outdoor power equipment (“OPE”).
Our focus on innovation, especially lithium-ion battery system
technology, has enabled us to achieve significant scale and
rapid growth. We offer a comprehensive range of products
under a portfolio of well-recognized brands, which are tailored
to address the diverse needs of our end users around the
world. Our power tools target both industrial/professional
and consumer end users, and our OPE products target both
premium and mass-market end users. We currently own five
differentiated and well-recognized brands that cover key
geographies and segments, namely EGO, FLEX, SKIL, DEVON
and X-TRON.

We focus on user-centric innovation and product offerings,
which is supported by our integrated system of research
and development, manufacturing and sales and distribution
capabilities. Our broad end user base for lithium-ion battery
powered products enables us to rapidly accumulate industry
knowledge, technology know-how and end-user insights.
Leveraging such knowledge and insights, we have been able
to continuously introduce new products showcasing advanced
technology and product design capabilities. We then produce
these new, user-centric products in a consistently high-
quality manner through our smart manufacturing system
and distributing them through our multi-channel sales and
distribution network. Our global operations and local market
knowledge enable us to expand market shares and meet end
user needs in our target markets. Our robust brand portfolio,
which resonates with our end users, also helps solidify our
market position.

OUR VISION

Better Tools. Better World.

OUR MISSION

Providing superior products to users worldwide through
continuous innovation, we are determined to become a global
leader in power tools and outdoor power equipment in the
lithium-ion, intelligent and digital era.
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CORPORATE INFORMATION
NEIER
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FINANCIAL SUMMARY
BIT5 =

RESULTS E
For the six months
ended June 30,
HZ6H30HLA<EA
2022 2021 Change
202245 20214 p-
US$’ 000 Us$’000
SPESTE FEx
Revenue WA 1,002,021 868,797 15.3%
Gross profit EH 290,046 251,109 15.5%
Profit before tax B 25 Al ) 76,456 110,851 (31.0)%
Profit for the period BAFE 63,473 91,239 (30.4)%
Attributable to: AT AL, -
Equity shareholders of the Company RATERRR 63,473 86,062 (26.2)%
Non-controlling interests SRR - 5177 e A
Earnings per share B E N - 5177 iE A
- Basic (cents) —HEAK (D) 0.13 0.21 (38.1)%
— Diluted (cents) — % (D) 0.13 0.21 (38.1)%
ASSETS, LIABILITIES AND EQUITY EE BERER
At June 30, At December
2022 31, 2021 Change
M20224F 20214 BE)
6830H 12A31H
US$’000 Us$’000
FET FEx
Assets BE
Total assets BEBE 1,893,261 2,056,156 (7.9)%
Equity and liabilities EERAE
Total equity s R 865,866 797,017 8.6%
Total liabilities BERRE 1,027,395 1,259,139 (18.4)%
Total equity and liabilities HEm kB EERE 1,893,261 2,056,156 (7.9)%
REFRARAR — T —Fhiifs




MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R wm B ) AT

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

We are pleased to announce that for the six months ended
June 30, 2022 we have achieved solid results and further
expanded our overall competitive advantages. Our revenue
grew by 15.3% to US$1,002.0 million for the six months ended
June 30, 2022. In local currency, our revenue grew by 17.2%.
While we reached one billion US dollars in sales annually for
the first time in 2020, it only took six months to achieve this
remarkable milestone just one year later in 2022.

Despite of the cold spring season in North America, our largest
geographic market, that affected the overall outdoor business,
our OPE segment delivered outstanding results in the first half
of 2022, achieving a 43.9% revenue growth. Revenue from
the power tool segment decreased by 11.1% primarily due to
slower market demand and customer destocking.

Introducing new products grounded in advanced technology
and end-user insights

We continue to develop new products in-house and drive
industry transformations. Leveraging our research and
development capabilities, we have continuously upgraded our
product portfolio. During the six months ended June 30, 2022
(the “Reporting Period”), we introduced 127 new products in
total, and lithium-ion battery powered products accounted for
approximately 80% of the new products. We also set up a new
research center in Beijing, China to help attract top talents in
electronics and software engineering to support our product
development efforts.

We have enriched our OPE range with innovative products
under the EGO brand. For example, we introduced the EGO
POWER+ 52-inch Z6 Zero Turn Riding Mower that features
Peak Power™+ technology and combines the power of up
to six EGO 56V ARC Lithium™ batteries — the same battery
technology powering all EGO products — making it the world’s
first lithium platform-compatible rider.
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MANAGEMENT DISCUSSION AND ANALYSIS

We also brought to market an advanced trimmer product
featuring the world’s first LINE IQ™ auto-sensing technology
that can monitor and feed the length of the line for a
continuous 16-inch cutting swath, delivering non-stop
high performance trimming. Furthermore, our patented
POWERLOAD™ technology automatically winds the trimmer
line with the press of a button, which significantly improves
end-user experience.

We continuously introduced innovative technology to
professional users. For example, we launched the 24V
revolutionary pouch batteries under the FLEX brand, which
can unleash extra strong and durable power for professional
applications and outperform traditional cylindrical batteries.
We also launched the STACK PACK™ interlock storage system
under the FLEX brand, which is built with a quick-connect
interlock mechanism and is designed to secure a contractor’s
tools from garages, workshops to job-sites.

In addition, we introduced the first cordless rear handle
circular saws under SK/IL PWRCORE 20 XP. Inheriting the
expertise of the SKIL professional circular saws, our cordless
rear handle circular saws are powered by industry-leading
brushless motor and lithium-ion battery technologies and are
equipped with unique innovative functions, which we believe
will be one of the best circular saws to serve high-end users.

For do-it-yourself (“DIY") users, CHERVON global teams
worked together to build a comprehensive next-generation
core SKI/L product line, including PWRCORE 12 and
PWRCORE 20, which we expect will be launched in global
mainstream channels and become one of the most competitive
product lines in DIY market soon.

Increasing end-user recognition for our brand portfolio

Supported by our end-user insights, advanced technologies
and global sales and distribution network, we continue to
increase end-user recognition for our proprietary brands in
their respective markets. Revenue from our original brand
manufacturing (“OBM”) business grew by 20.1% to US$714.4
million for the six months ended June 30, 2022, and accounted
for 71.3% of our total revenue for the six months ended June
30, 2022, demonstrating the strengths of our proprietary
brands. During the first half of 2022, we celebrated the 100th
anniversary of FLEX, a renowned heritage brand that has been
reinvigorated through the continuous efforts of our global
teams.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

Enhancing our multi-channel sales and distribution network

We continue to enhance our global multi-channel sales and
distribution network that offers us effective touchpoints for
end users across key markets. During the first half of 2022,
we set up additional branded bays across leading retailer and
dealer channels, which helped improve brand image for our
merchandising and promote product sales. We also saw an
acceleration in the expansion of our distribution and dealer
channels for EGO-branded products across various markets,
which we believe can lay a solid foundation for sustainable
growth in the future. Furthermore, our online sales channels
registered solid growth.

Improving our manutacturing technologies and production
management capabilities, and expanding our production
capacity

We continue to build competitive advantages by advancing
our manufacturing technologies and production management
capabilities. We continue to execute against our plan to
promote automation and digitalization in our manufacturing
system, which we believe will improve efficiency, promote
product quality and reduce labor costs.

Implementing management transformation efforts

We continued to invest in promoting process-based and
data-driven management transformation, including adopting
advanced management tools and hiring top-level consulting
services, to strengthen the strategic planning and execution
capabilities of the organization. Our management team is
convinced that the improvement of such capabilities will help
promote our operational efficiency and support our sustainable
growth in the long term.

Impact of the COVID-19 Pandemic

During the Reporting Period, the coronavirus disease
2019 (“COVID-19") pandemic has affected our operations
and supply chain as a result of the government-imposed
suspensions, and led to increases in the costs and time
for transportation of our products in certain regions of the
world. The prolonged lockdown of cities in the Yangtze River
Delta in China, such as Shanghai, also affected part of our
China dealer network and resulted in reduced sales during
the second quarter of 2022. However, we believe that the
COVID-19 pandemic has not had a material adverse impact on
our results of operations during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

At this point, we cannot accurately predict what effects the
COVID-19 pandemic will have on our business going forward.
Such effects will depend on, among other factors, the ultimate
geographic spread of the virus, the duration of the pandemic
and the corresponding travel restrictions and business
closures imposed by government authorities. The continued
impacts of COVID-19 or any future outbreak of a contagious
disease may have a material adverse effect on our business,
financial condition or results of operations.

Prospects

We will continue to invest in developing innovative products
and building premier brands globally. We believe our founder-
led Company is well positioned to succeed, as we are
fortunate to have an executive leadership team who brings
entrepreneurial spirit, innovative mindset and deep experience
to chart the course for our organization, as well as resilient
global operations and world-class talents that we built through
decades of hard work in order to provide superior products for
our customers and end-users worldwide.

We are confident that we will continue to increase our
market share and seize business opportunities, despite of
the challenges and uncertainties ahead. We will endeavor to
consistently outperform the market and deliver superior results
for our shareholders, employees and communities in a socially
and environmentally responsible manner.

Financial Review
Revenue

The Group’s revenue increased by 15.3% from US$868.8
million for the six months ended June 30, 2021 to US$1,002.0
million for the six months ended June 30, 2022, primarily
driven by our strong OPE business.

Revenue by product category

Revenue from the sales of OPE products increased by 43.9%
from US$414.0 million for the six months ended June 30, 2021
to US$595.9 million for the six months ended June 30, 2022,
primarily driven by the increased sales of our EGO-branded
OPE products.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

Revenue from the sales of power tools decreased by 11.1%
from US$451.1 million for the six months ended June 30,
2021 to US$401.2 million for the six months ended June 30,
2022, primarily due to slower market demand and customer
destocking.

Revenue by geographic location

We achieved revenue growth across most geographic regions
for the six months ended June 30, 2022. Revenue from North
America, our largest geographic market, delivered 21.6%
growth to US$696.2 million. Revenue from China grew by
6.4% to US$65.3 million, and grew by 7.9% in local currency.
Revenue from Europe decreased by 4.3% to US$198.9 million,
and decreased by 3.4% in local currency. In Europe, the OBM
business in local currency increased by 31.3%. Revenue from
the rest of the world also grew by 54.0% to US$41.6 million.

Gross Profit and Gross Profit Margin

Our gross profit increased by 15.5% from US$251.1 million
for the six months ended June 30, 2021 to US$290.0 million
for the six months ended June 30, 2022. During the same
periods, our overall gross profit margin remained stable at
28.9%, despite of increasing pressures associated with raw
material costs, Renminbi (“RMB”) fluctuations and international
shipping costs.

Other Net Loss or Gain

We had other net loss of US$32.3 million for the six months
ended June 30, 2022, as compared to other net gain of
US$19.8 million for the same period in 2021. Our other net
loss for the six months ended June 30, 2022 was primarily
attributable to (i) net foreign exchange loss of US$9.9 million
mainly due to the depreciation of euro against US dollar, (ii)
net unrealized loss on convertible bonds of US$12.8 million,
which was related to the convertible bonds issued by Nanjing
Chervon Auto Precision Technology Co., Ltd. (FR R I§ 55
BT 5 BBRAR]) (“Chervon Auto Precision Technology”)
that we hold and (iii) net realized and unrealized loss on
derivative financial instruments of US$9.7 million, which was
mainly related to our foreign currency forward contracts.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and Distribution Expenses

Our selling and distribution expenses increased by 5.1% from
US$96.4 million for the six months ended June 30, 2021 to
US$101.4 million for the six months ended June 30, 2022,
primarily due to the increase in our sales as well as higher
business travelling expenses.

Administrative and Other Operating Expenses

Our administrative and other operating expenses increased
by 22.8% from US$32.6 million for the six months ended June
30, 2021 to US$40.0 million for the six months ended June
30, 2022, primarily due to our strategic investments in our
infrastructure such as IT systems and professional consultation
services to support our management transformation projects.

Research and Development Costs

Our research and development costs increased by 12.3%
from US$28.0 million for the six months ended June 30, 2021
to US$31.4 million for the six months ended June 30, 2022,
primarily due to our continued investments in research and
development and new product initiatives.

Net Finance Costs

Our net finance costs increased by 20.3% from US$7.9 million
for the six months ended June 30, 2021 to US$9.5 million for
the six months ended June 30, 2022.

Profit Before Tax

As a result of the foregoing, our profit before income tax for
the six months ended June 30, 2022 amounted to US$76.5
million, representing a decrease of 31.0% as compared to
US$110.9 million for the same period in 2021.

Income Tax Expense

Our income tax expense was US$13.0 million for the six
months ended June 30, 2022, representing a decrease of
33.8% from US$19.6 million for the same period in 2021. Our
effective tax rate was 17.0% for the six months ended June 30,
2022, as compared to 17.7% for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

Profit For The Period

As a result of the foregoing, our profit for the period decreased
by 30.4% from US$91.2 million for the six months ended June
30, 2021 to US$63.5 million for the six months ended June 30,
2022. Our net profit margin decreased from 10.5% to 6.3%
during the respective periods.

Non-HKFRSs Measure: Adjusted Net Profit

To supplement our consolidated results which are prepared
and presented in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), we utilize non-HKFRSs
adjusted net profit (“Adjusted Net Profit’) as an additional
financial measure. We derive Adjusted Net Profit from profit
for the period by excluding (i) listing expenses, (ii) gain on
disposal of an associate, (iii) gain on disposal of a subsidiary
and (iv) net unrealized losses on convertible bonds, net of
income tax effects.

Adjusted Net Profit is not required by, or presented in
accordance with, HKFRSs. We believe that the presentation
of non-HKFRSs measures when shown in conjunction with the
corresponding HKFRSs measures provides useful information
to investors and management regarding financial and business
trends in relation to our financial condition and results of
operations, by eliminating any potential impact of items that
our management does not consider to be indicative of our
operating performance such as certain non-cash items and
the impact of certain investment transactions. We also believe
that the non-HKFRSs measures are appropriate for evaluating
the Group’s operating performance. However,
this particular non-HKFRSs measure has limitations as an
analytical tool, and you should not consider it in isolation from,
or as a substitute for the analysis of, our results of operations
or financial conditions as reported under HKFRSs. In addition,
this non-HKFRSs financial measure may be defined differently
from similar terms used by other companies and therefore
may not be comparable to similar measures used by other
companies.

the use of
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table reconciles our Adjusted Net Profit for the
period presented to the most directly comparable financial
measure calculated and presented in accordance with
HKFRSs, which is profit for the period:

EREHES

TREIN T2 AL

BRI A) B SR -

AT

BANERBEEEME
BEEAFERZINZEER T AL RY B E (A

Six months ended June 30,

HZ6H30HIEAEA
2022 2021
2022%F 20214
US$’ 000 US$'000
EP FEx
Profit for the period HRFE 63,473 91,239

Add: oo
Listing expenses Baiilziba - 2,122
Loss on disposal of an associate!” s — A R F A - 677
(Gain) on disposal of a subsidiary® HE—FEHEBARZ (M) @ - (21,969)
Net unrealized losses on convertible AR (E 5 R F IR I8 E R 10,108 -
bonds, net of income tax effects® (HBRFAEHTE)®

Adjusted Net Profit REEFERE 73,581 72,069

Notes:

(1)

Represents the loss on disposal of our interests in Nanjing
Suquan Investment Co., Ltd. (B RERIREEEFRAF) in
2021.

Represents the gain on disposal of our interests in Jiuhao
Electromechanical Industry Co., Ltd.* (ARIEHETEE
fR 2 7)) ("Jiuhao Electromechanical’) in 2021,

Represents the net unrealized losses on our investment,
net of income tax effects, in the convertible bonds issued

by Chervon Auto Precision Technology.

For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

Liquidity and Financial Resources
Financial Position

The Group continued to maintain a strong financial position.
As of June 30, 2022, the Group had US$498.9 million in cash
and cash equivalents (US$665.0 million at December 31,
2021). 64.4%, 28.1%, 4.0% and 3.5% of our cash and cash
equivalents as of June 30, 2022 were denominated in RMB, US
dollar, euro and other currencies, respectively.

Funding and Treasury Policy

The Group's funding and finance policy aims to maintain
stable financial position and mitigate financial risks. The
Group regularly reviews its funding requirements to maintain
adequate financial resources in order to support its current
business operations as well as its future investments and
expansion plans.

Borrowings and Gearing Ratio

As of June 30, 2022, the Group had bank loans of US$351.3
million (US$433.6 million at December 31, 2021), which were
primarily denominated in RMB, and lease liabilities of US$21.9
million (US$23.2 million at December 31, 2021). As of the same
date, fixed-rate and floating-rate loans accounted for 58.2%
and 41.8%, respectively, of the Group’s total bank loans.

As of June 30, 2022, short-term bank loans and current portion
of long-term bank loans collectively accounted for 60.8% of
the total bank loans (98.0% at December 31, 2021).

The Group’s gearing ratio (which equals total debt (including
bank loans and lease liabilities) divided by total equity)
decreased from 0.6 as of December 31, 2021 to 0.4 as of June
30, 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Working Capital

The Group’s inventories amounted to US$607.5 million as
of June 30, 2022 as compared to US$592.0 million as of
December 31, 2021. Our inventory turnover days were at 152
days for the six months ended June 30, 2022, as compared to
97 days for the six months ended June 30, 2021, primarily due
to our efforts to maintain higher levels of inventory to prepare
for sales in the second half year of 2022, which we believe will
help mitigate potential impact of the COVID-19 pandemic on
global supply chain.

The Group’s trade and bills receivables turnover days
remained relatively stable at 52 days for the six months ended
June 30, 2022, as compared to 59 days for the same period in
2021.

The Group’s trade and bills payables turnover days were 109
days for the six months ended June 30, 2022, as compared
to 87 days for the same period in 2021, primarily due to our
ability to extend the supply chain financing program.

Capital Expenditures

Our capital expenditures for the six months ended June
30, 2022 amounted to US$73.1 million (US$36.1 million for
the six months ended June 30, 2021), primarily due to the
construction of the CHERVON Smart Manufacturing Park and
continued investments in manufacturing automation.

Capital Commitments

As of June 30, 2022, our capital commitments (including
those contracted for and authorized but not contracted for)
for the construction of plant and buildings and acquisition
of machinery and equipment amounted to US$444.4 million
(US$467.7 million at December 31, 2021).
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

Pledge of Assets

During the Reporting Period, certain assets of the Group were
pledged as security for bank loans, as further detailed below:

BEEMRHF

RBEER - AEERS EED ERARITERL
iR - HEWT

At At

June 30, December 31,

2022 2021

R20224 R20214F

6 H30H 12H31H

US$’000 US$'000

ER FET

Plant and buildings W E kEF 40,023 44,226
Leasehold land ST 23,927 25,487
Intangible assets | EE 1,386 1,459
Inventories Ea=y 160,585 124,040
Trade and bills receivables B S EWRIE & R 121,984 81,562
Pledged deposits [REEECTET ¢ 26,039 26,524
Other assets Hih&ZE 6,439 4,252
Total #Et 380,383 307,550

As of June 30, 2022, the Group had pledged deposits of
US$39.8 million (US$48.3 million at December 31, 2021),
which will be released upon the settlement of letters of credit
and bills payable and by the Group or the expiry of relevant
banking facilities.

Contingent Liabilities

During the Reporting Period, the Group issued guarantees to
financial institutions in the People’s Republic of China (“PRC")
for certain indebtedness of our independent third-party
customers, who are typically qualified distributors of ours in
the PRC. As of June 30, 2022, the maximum guarantee amount
was US$8.2 million (US$10.0 million at December 31, 2021)
and the guarantee issued was US$1.4 million (US$2.1 million
at December 31, 2021).

Significant Investments Held

For the Reporting Period, the Group did not hold any
significant investments.

16 Chervon Holdings Limited Interim Report 2022

HZE2022F6A30H ' AEENEEHFHA39.8
AEET(HZE2021F12HA31H : 48.3H8%
L) AR AR RENZEERASE
s MERERTTBL A DI HARF IERR bR o

KERIE

RBERA - AEEREMBECE=7FPHET
EFmAEARLNE ([FE]) HSREERET
ER ZERPBERARNTEFEMEERDH
e A E202266A30H e ERESEASLCHS
EL (B E2021F12H31H  10.0E8%=71T) ' &
HEERAR145EXT (BE2021F12H318 -
21BEBXETT) °

REEARE
RIERA - AEEYERFBEIFAEARE -



MANAGEMENT DISCUSSION AND ANALYSIS

Material Acquisitions, Disposals and Future Plans for
Major Investments

During the Reporting Period, Chervon (China) Investment
Co., Ltd. (“Chervon (China) Investment”), a subsidiary
of the Company, entered into a subscription agreement,
pursuant to which Chervon (China) Investment agreed to
conditionally subscribe for the A shares of Chervon Auto
Precision Technology through a non-public offering (the
“Proposed Subscription”) with a total subscription amount up
to RMB500.0 million (US$78.4 million equivalent), subject to
certain restrictions and limitations. For further details, please
refer to the section headed “Future Plans for Major Investments
and Capital Assets”
December 31, 2021.

in our annual report for the year ended

Save for (i) the Proposed Subscription for A shares of Chervon
Auto Precision Technology as described above and (ii) the
expansion plans as disclosed in the section headed “Future
Plans and Use of Proceeds” in the prospectus of the Company
dated December 17, 2021 (the “Prospectus”), the Group has
no specific plans for major investments or acquisitions of major
capital assets or other businesses.

During the Reporting Period, the Group did not have material
acquisitions or disposals of subsidiaries or associates.

Exposure to Fluctuations in Foreign Exchange Rates

The Group manufactures and sells its products in many
countries throughout the world. As a result, there is exposure
to foreign currency risk as the Group enters into transactions
and make investments denominated in multiple currencies.
For example, changes in currency exchange rates may affect
the relative prices at which the Group and its competitors sell
products in the same market and the cost of products and
services the Group requires for its operations. The Group's
predominant exposures are in US dollar, euro and RMB. The
Group is subject to risks arising from the translation of balance
sheets and income statements of its subsidiaries to US dollars
as well as the risk arising from the export of products and
sales outside the country of manufacturing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE & B AT

The Group enters into foreign exchange forward contracts
with financial institutions to mitigate exposure to fluctuations in
foreign exchange rates. Fluctuations in the foreign exchange
rates may lead to losses resulting from the Group’s exposure
to foreign exchange forward contracts or similar arrangements.
Our net foreign exchange loss for the six months ended June
30, 2022 amounted to US$9.9 million (US$5.4 million for the six
months ended June 30, 2021). Our net realized and unrealized
loss on derivative financial instruments (which primarily include
foreign exchange forward contracts) for the six months ended
June 30, 2022 were US$9.7 million, compared to realized and
unrealized gain of US$3.7 million for the same period in 2021.

Human Resources

The number of employees of the Group was 7,119 as of June
30, 2022 (5,524 at June 30, 2021). The total staff costs for
the Reporting Period was US$111.6 million as compared to
US$88.1 million for the six months ended June 30, 2021,
primarily due to an increase in our headcount. We did not incur
equity settled share-based expenses during the Reporting
Period.

The Group is committed to hiring, retaining and promoting top
talents across its global teams. As part of its retention strategy,
the Group offers competitive remuneration packages to its
employees, including salary and allowances, performance-
based bonuses and long term incentive programs. The Group
also provides regular and specialized training tailored to the
needs of its employees in different departments.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at June 30, 2022, the interests of each director (“Director”)
of the Company in the shares, underlying shares (collectively,
the “Shares”) or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFQ”) (i) which were required to
be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including the interests and short
positions which were taken or deemed to have under such
provisions of the SFO), (ii) which were recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) are as follows:

(i) Interest in our Company

TERERNMEMER

ESERTETHRAERRSD HERORE
2

20226 A30H  ARBIREE([EE]) RAR
AISREE AR EE (EXAEBEMNES7T1EESH
LEAE G ([ BERBEHG ) EXVI) MG
MBI () (T8 [ BR1D ) SkEREE A () IRIEES

R EIEHIEXVEBET R8N BBMEARR R MES
BMARXSARAR ([BXAT])) MEDS (BERE
BERBEGRNBEGCEEEIRAEENRER
KKkR) » (IR ARBIREEF RIS GG E
35215 B EME M (iNRIBBMIES LR
B (TEHRAD) M TATE EMBITAESETE
HFRSMEETR| ([ZESFH ) ARG ADR KB
RETHRER AT

(i) REDTNER

Approximate
percentage of

Number shareholding

Nature of interest of shares® interest®

Name of Director EEE8 ERME RGEEO SR G

Mr. Pan Longquan EREREE Interest in controlled corporation 260,226,344 (L) 53.08%
(“Mr. Pan”)® (IBEREDO ZEE R

Ms. Zhang Tong b2 Interest in controlled corporation 98,835,550 (L) 20.16%
(“Ms. Zhang” ) (MRt ])@w REEEE R

Mr. Ke Zugian FIERR T AE Interest in controlled corporation 27,118,822 (L) 5.53%
(“Mr. Ke")® ([F%E])6 REEERES

Mr. Michael John Clancy ~ Michael John Clancyst4 Interest in controlled corporation 480,100 (L) 0.10%
(“Mr. Clancy”)® ([Clancy &4 ) © RELEE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EERLEMER

Notes:

20

The letter “L”

Shares.

denotes the person’s long position in the

As at June 30, 2022, the total number of issued Shares was
490,218,811.

These shares
(“Panmercy”), which is wholly owned by Mr. Pan, who is
also a director of Panmercy.

are held by Panmercy Holdings Limited

These shares include (i) 97,637,750 Shares held by Green
Hope Limited (“Green Hope”), which is wholly owned by
Ms. Zhang and (ii) 1,197,800 Shares held by two offshore
employee shareholding platforms pursuant to an employee
incentive arrangement, of which Ms. Zhang is the sole
director. Ms. Zhang is deemed to be interested in these
Shares for the purposes of the SFO.

These shares are held by Klamm Limited (“Klamm”), which
is wholly owned by Mr. Ke, who is also a director of Klamm.

Mr. Clancy is interested in the 480,100 Shares which are
held by NP Kun Investment Limited, which is owned by
Mr. Clancy with 47% interests. Mr. Clancy is deemed to be
interested in these Shares for the purposes of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEERNEMER

(ii)  Interest in our associated corporations (i) AEBEZEPHNER
Approximate
percentage of
shareholding
Name of Nature of interest Name of the associated corporation/subsidiary interest
director EE4h EEtE HEEE/ WEAREE REGHEIL
Mr. Pan ERE Interest in controlled Chervon Global Holdings Limited (“Chervon Global") 66.72%
corporation
Rt Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon (Nanjing) Management Services Co., Ltd.* (& (B R)EBRKEE 100.00%
R 2a]) (“Chervon Management Services”)
FE(ER)EERBERAR ([REEERE])
Nanjing Chervon International Trading Co., Ltd.* (R REREE HER L 85.00%
7)) (“Chervon International Trading”)
HRREERESERAT ([REERES])
Nanjing Jiuhao Electromechanical Industry Co., Ltd.* 100.00%
(ARAEREEZ AR AF) (iuhao Electromechanical’)
HRAEKEEXERAA ([WEKE])
Chervon Precision Technology Holdings Company Limited (“Chervon 92.00%
Precision Technology”)
FERTmHMERERAR ([ REEBHE])
Chervon (China) Investment Co., Ltd* (R & (R ) HEBRAF]) 100.00%
(“Chervon China Investment”)
FE(RE)FEBRAR ([RE(HE)RE])
Nanjing Chervon Auto Precision Technology Co., Ltd. (F &R I&/5E 35.75%
BEERIRH BB 2 3]) (“Chervon Auto Precision Technology”)
HRREAERERMRN ERAF ([ RERERTHI])
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
Chervon Auto Precision Technology (Anhui) Co., Ltd. * (& EEZ i 100.00%
(%) KRB ERARA) (‘Chervon Anhui’)
RERERTRN (Z8) RHERAF ([ REZE])
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EERLEMER

Approximate
percentage of
shareholding

Name of Nature of interest Name of the associated corporation/subsidiary interest
director ~ EE%HE ERKE HEEE WEARER RERNTA
Ms. Zhang FXL Interest in controlled Chervon Global 24.66%
corporation
iR Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
REERRHG
Chervon International Trading 85.00%
REBIRES
Jiuhao Electromechnical 100.00%
EHRE
Chervon Precision Technology 92.00%
RIERTEN
Chervon China Investment 100.00%
RUE (hE)#RE
Chervon Auto Precision Technology 35.75%
RERERERM
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
RUESERZEIT (BOM) BRAR
Chervon Anhui 100.00%
REZH
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TEERLEMER

Approximate
percentage of
shareholding

Name of Nature of interest Name of the associated corporation/subsidiary interest
director ~ EE#HE i Erded REEE/ KEARER RERHEIL
Mr. Ke %4 Interest in controlled Chervon Global 6.85%
corporation
AR Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
REERRG
Chervon International Trading 85.00%
REBIRES
Jiuhao Electromechanical 100.00%
AERE
Chervon Precision Technology 92.00%
RIERTE
Chervon China Investment 100.00%
RUE (hE)#RE
Chervon Auto Precision Technology 35.75%
RERERTRN
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%

RGBT (BM) ERAF

Chervon Anhui 100.00%
REZY
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2022, to the best knowledge of the Directors,
the following persons (other than the Directors or the chief
executive of the Company) have interests in the shares or
underlying shares of the Company which were recorded in the
register required to be kept by the Company under section
336 of the SFO or which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:

FERRREMALTRARD RAAER DI E

m

R2022F6 A308 * MEFEMZHM M TFAL (K
NAEBRTEHITHABRIN RARA R B 8 HE
[ R B IRIEE F BB P F 336 {FBL AR
REEGEMNELDMNERZ  BREEFRBEK
PIEEXVELE 2 3D SR A M AR A B ML

Approximate
percentage of

Name of Nature of interest Number of shares interest®

shareholder BERERE ERME BAEE BT AEED

Panmercy® mEe Beneficial owner 260,226,344 53.08%
EEEAA

Green Hope® 250 Beneficial owner 97,637,750 19.91%
EmEA A

Klamm® TAM® Beneficial owner 27,118,822 5.53%
EmEAA

Notes: Bt -

(1) As at June 30, 2022, the total number of issued Shares was (1) N2022F46 A30R DEITRNMHEE A

490,218,811. 490,218,811 f&f& 7
(2) Panmercy is wholly owned by Mr. Pan, who is also a (2) EHRELERERR  BEETRERES -

director of Panmercy.
(3) 97,637,750 Shares are held by Green Hope, which is
wholly owned by Ms. Zhang, who is also a director of

Green Hope.

(4) Klamm is wholly owned by Mr. Ke, who is also a director of
Klamm.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at the date of this report, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in
the register referred to therein.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company’s shares were listed on the Main Board of the
Stock Exchange on December 30, 2021 (the “Listing Date”).
The Company received net proceeds (after deduction of
underwriting commissions and related costs and expenses)
from the Global Offering of approximately HK$3,470.1 million
(the “Net Proceeds”).

As stated in the prospectus of the Company dated December
17, 2021 (the “Prospectus”), the intended uses and the
balance of the Net Proceeds are set out below:

TEERNEMER

BEXFEEESN  RARESAME  EFLTME
AT EHEFRAAAEBFHAR) RBH
SARBIAR 9 A R B 5 R P XV 2
B35 BOEXARALNHBOMSIAR - R
1538 3 % A 1551 55 336 M0 MR B SR A X 1T L
BRMnERIAR -

2R E IS REFE

RAFTEHEN2021F 125308 ([ LHBEH )

HRFTEIR LT o AR RIEBHEIRBEEFER
BEFE(NMheEMe RBEENARFAZR) DR
3,470 1 EBEB T ([FIBRETFED -

A QAR HEA2021F12 A1 7B B ER
(TRRER] I - FIEFEEFENBRTERERE
BEINT -

Amount of Balance of
Net Proceeds  Net Proceeds
utilized up to unutilized at  Intended
Percentage June 30,2022 June 30,2022 timeframe for use
Allocation of of total HZE2022F EZ2022%F  of the unutilized
Net Proceeds  Net Proceeds 6A308&MA 6H30BAKXEMA Net Proceeds
Intended use of Net Proceeds F8RE (EAFEREFHE FrgE FeRE ERXRBAMENE
FRRERERERAR FHEAR LENEIH FELHE BREGAS FENEERER
To expand and upgrade HK$2,307.6 66.5% HK$234.8 HK$2,072.8  Before
production facilities million million million December 31, 2024
BARFAREERM 2,307.6B&EETT 234.8EEBT 2,0728EEBL 2024512 H31H A0
To research and develop HK$312.3 9.0% HK$156.2 HK$156.1  Before
products million million million December 31, 2024
EmiftE 31238 EATT 156.2B&HBT 1561 B&EET  2024F12A31B 25
To enhance sales and HK$242.9 7.0% HK$121.5 HK$121.4 Before
distribution channels million million million December 31, 2024
BEHERDHEERE 242 9B EETT 1215888 1214888 7T 202412431825
To pay interest-bearing bank HK$260.3 7.5% HKS$260.3 - -
borrowings million million
XAFE BIRITER 260.3BEE T 260.35EE T
Working capital and other HK$347.0 10.0% HK$347.0 - -
general corporate purposes million million
LEESREM—REERE 347.088ETT 347.088H T
Total HK$3,470.1 100.0% HK$1,119.8 HK$2,350.3
million million million
et 3470 1A BET 100.0% 1,119.8EEBIL 2,350.3B8E T

RIEFERABRAR —

4
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

The unutilized Net Proceeds are primarily placed in licensed
banks in PRC and Hong Kong as at the date of this report.
The Group intends to utilize the Net Proceeds in accordance
with the intended purposes and timelines as set out in the
Prospectus.

INTERIM DIVIDEND

The board (the “Board”) of directors of the Company has
resolved not to declare an interim dividend in respect of the
six months ended June 30, 2022.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES

Save for the allotment and issuance of an aggregate of
10,787,400 Shares on January 26, 2022 pursuant to the
full exercise of the Over-Allotment Option (as defined in
the Prospectus) as disclosed in the announcement of the
Company dated January 21, 2022, during the period from
January 1, 2022 and up to the date of this report, neither the
Company nor any of its subsidiaries has purchased, redeemed
or sold any of the Company'’s listed securities.

CHANGES TO DIRECTORS’ INFORMATION

There is no change to the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PUBLIC FLOAT

The Company has applied to the Stock Exchange to request
the Stock Exchange to exercise its discretion under Rule
8.08(1)(d) of the Listing Rules, and the Stock Exchange has
granted to the Company, a waiver from strict compliance with
the requirements under Rule 8.08(1)(a) of the Listing Rules.
Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, at least
18.43% (being the minimum public float prescribed by the
Stock Exchange and the Listing Rules) of the Company’s entire
issued share capital were held by the public as at the date of
this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EVENT AFTER THE PERIOD

As at the date of this report, the Group has no important
events which occurred after the end of the Reporting Period
that are required to be disclosed.

AUDIT COMMITTEE

The Board has established the Audit Committee, which
comprises three independent non-executive Directors, namely,
Dr. Li Minghui (Chairperson), Mr. Tian Ming and Mr. Jiang
Li. The Audit Committee has also adopted written terms of
reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).

The Audit Committee has, together with the senior
management of the Company, reviewed the accounting
principles and practices adopted by the Group, and discussed
internal control and financial reporting matters, including a
review of the interim financial information for the six months
ended June 30, 2022.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report for the six months ended June
30, 2022 is unaudited, but has been reviewed by KPMG,
in accordance with Hong Kong Standard on Review
Engagements No. 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants, whose
unmodified review report is included in the interim report to be
sent to the Company’s equity shareholders (“Shareholders”).

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of
the Shareholders and to enhance corporate value and
accountability. The Company has adopted the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules as its own code of corporate governance.

The Company was listed on the Stock Exchange on December
30, 2021. Since January 1, 2022 and up to the date of this
report, the Company has complied with all applicable code
provisions under the CG Code and adopted most of the best
practices set out therein except for the following provision.

TEERLEMER

BERREBER
BHEARERH  AEEMEATURBEORRE

HIERIR AN EAREIE o

BEREES

EEECORUBREZES  ERZESH=2BY
FEMITERM - BIFRER L (X/F) HREE
R, - BRZBENCRMIIARBERE
EHEERESE - BRHEE A RNAR R LB AT
MWULER -

ERZEBCCEARR SR EEEAREMNAEER
R e st BRI REH - I 5 5 R SR b & B 15 3R
LEH BIESEMHEZE2022F6 A30B L AEAN
FHIRI RS E RS o

¥ B8 A Y 18 S = B

HZE2022F6 A30R IEAEANT BT BHRE AR
LEZ MEBHESHSHAMEEMBRESESS
AR MmrEEENTIEERFE24109 [HEE
ZENAZBEBITR M S ERI R BTERN &
BEITERANERREEHNPEHRE KT
FARRBERBRE ([BER]) -

EERERER
ARRBNBHBATFHCEEA - UREREE

N

@ BACKEE RecXEELHEAN - A2
A RAE N LR RIS+ AR ER TR
(IERERFA ) FRERHZAEERTAl -

ANAFR2021F12 A30 BB AT L » 82022
F1A1AREZEAREAY  ARARBETLEE
JASFRITE T BT/ 8 A ST A MG ST B 40 E A AT K T
DERAEER - WA TR o

RIEERERAT T —FhHH 27
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

Code provision C.2.1, Part 2 of the CG Code, recommends,
but does not require, that the roles of chairperson and chief
executive should be separate and should not be performed by
the same person. Our Company deviates from this provision as
Mr. Pan performs both the roles of the Chairman of our Board
and the chief executive officer of our Company. Mr. Pan is the
principal founder of our Group and has extensive experience
in the business operations and management of our Group. Our
Board believes that vesting the roles of both chairman and
chief executive officer to Mr. Pan has the benefit of ensuring
consistent leadership within our Group and enables more
effective and efficient overall strategic planning. This structure
will enable our Company to make and implement decisions
promptly and effectively.

Our Board considers that the balance of power and authority
will not be impaired due to this arrangement. In addition, all
major decisions are made in consultation with members of our
Board, including the relevant Board committees, and three
independent non-executive Directors. Our Board will reassess
the division of the roles of chairman and the chief executive
officer from time-to-time, and may recommend dividing the
two roles between different people in the future, taking into
account the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding Directors’ securities transactions.
Having made specific enquiry with the Directors, all Directors
confirmed that they have complied with the required standards
as set out in the Model Code during the period from January 1,
2022 and up to the date of this report. There has been no non-
compliance with the required standard set out in the CG Code
from January 1, 2022 to the date of this report.

By Order of the Board

Pan Longquan

Executive Director, Chairman and Chief Executive Officer
Hong Kong, September 26, 2022
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INDEPENDENT AUDITOR'S REPORT

Review report to the board of directors of
Chervon Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 31 to 72 which comprises the consolidated statement
of financial position of Chervon Holdings Limited as of June
30, 2022 and the related consolidated statement of profit
or loss, statement of profit or loss and other comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”). The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

BN 2B AR S

REZRARDRNESE2EFNRE

(REBAMH L HRZL A])

5l

BMEEMENREIIEZ72EMF I ERE - H
B RIBIEBRERQREE202246 430 H H ?é
BHERARAREEZB ILANEABMENGREIERS
= %a/\&ﬁﬁﬂiﬁuﬁz sEc AR iR B Eh R KRR
mAEReRERRABANG BEBHARSAER
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i
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EUE
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INDEPENDENT AUDITOR’S REPORT

T8 A% BURD R

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
June 30, 2022 is not prepared, in all material respects, in
accordance with HKAS 34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Date: August 25, 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mEELK

For the six months ended June 30, 2022 (Unaudiited) (Expressed in US dollars (“USD”))
E(F 202246 H30 A1 18 A (R4E&#) (U ([T 1) 517)

Six months ended June 30,

BZ6H3081LA<EA
2022 2021
2022F 20214
Note USD’ 000 USD’000
k=3 e FET
Revenue N 4 1,002,021 868,797
Cost of revenue WA B AR (711,975) (617,688)
Gross profit EF 290,046 251,109
Other revenue HaA 5(a) 1,746 2,081
Other net (loss)/gain B (B518), /e $ 5 5(b) (32,295) 19,754
Selling and distribution expenses HERDHEAX (101,362) (96,418)
Administrative and other operating expenses  {TH M EAb4E &5 (40,035) (32,614)
Research and development costs A AR (31,403) (27,967)
Profit from operations KERHE 86,697 115,945
Net finance costs ﬁﬁ’%m‘%%ﬁ 6(a) (9,496) (7,895)
Share of (losses)/profits of associates FEfREE &R R) (518),/ FE (745) 2,801
Profit before taxation BB AT 78 6 76,456 110,851
Income tax expense FTiSBif X 7 (12,983) (19,612)
Profit for the period BRI 63,473 91,239
Attributable to: BT ALREAL :
Equity shareholders of the Company RN aElEz= R R 63,473 86,062
Non-controlling interests FEIE IR B = 5,177
Profit for the period B FIHE 63,473 91,239
Earnings per share SREF 8
Basic (USD) - YNE) 0.13 0.21
Diluted (USD) BE (x7T) 0.13 0.21

The notes on pages 40 to 72 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

reEmMEMEEmRaR

For the six months ended June 30, 2022 (Unaudlited) (Expressed in US dollars)
B2 202246 A 30 A 1518 A (RAE#F) (UFETHT)

Six months ended June 30,

BZ6H3081LA<EA
2022 2021
2022F 20214
Note USD’ 000 USD’000
k=3 e FET

Profit for the period 5 5 F) 63,473 91,239
Other comprehensive income for the HRHEMZERE

period (after tax and reclassification (REAEEHIEE)

adjustments)
Item that will not be reclassified subsequently FEEFET & EFH 7 IHE

to profit or loss: EmayIEE -
Remeasurement of net defined benefit liability, FERA & &F58 (23) (25)

net of tax (MBRBIE) EFETE
Items that are or may be reclassified BER W BT DA A BEEFT

subsequently to profit or l0ss: SRR A E -
Exchange difference on translation of financial IAMEEEH (MIEETT (17,684) 818

statements of subsidiaries with functional ([ZFExT])) BHEMRBAT

currencies other than US dollar (“USD") BRI AIE S =58
Total comprehensive income for the period HAZEUWZHAEE 45,766 92,032
Attributable to: U AL -
Equity shareholders of the Company R El =R R 45,766 86,809
Non-controlling interests e M - 5,223
Total comprehensive income for the period FAZEUWEHAEE 45,766 92,032

The notes on pages 40 to 72 form part of this interim financial 40272 B K EEA AP M EREH —ID -

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B BIRR

/\\/T\

At June 30, 2022 (Unaudiited) (Expressed in US dollars)

202296 130 H (R #E&F#) (AZETIT)

At At
June 30, December 31,
2022 2021
R20225F R20214F
6H30H 12H31H
Note USD’000 USD’000
k3 FTEr FET
Non-current assets FREBEE
Property, plant and equipment M - BE K& 9(a) 215,212 193,464
Right-of-use assets FERAEEE 9(b) 45,822 48,919
Intangible assets mREE 1,310 1,459
Interest in associates REEE R E R 61,976 66,492
Prepayments, deposits and AR - (RES REMERFIE 13 10,915 12,091
other receivables
Financial assets at fair value UAREBEAEEEZEETA 10 6,129 6,011
through profit or loss (“FVPL") EHER([UAREBEMNEZR
HEEAEHER] ) NeREE
Deferred tax assets ERERIEE B 24,978 26,878
366,342 355,314
Current assets REBEE
Financial assets at FVPL AR EETEEEZEEHTA 10 23,693 38,031
EHERNEREE
Derivative financial instruments PTEemIT A 761 4,744
Inventories BE 11 607,527 592,024
Right to returned goods asset EEME EHEN 2,754 3,073
Trade and bills receivables B SR & EREE 12 277,592 298,379
Prepayments, deposits and FERNFIE - (RES REH M ERFIE 13 68,556 43,303
other receivables
Taxation recoverable AU e R TE 7,317 7,958
Pledged deposits HIFFR 14 39,841 48,340
Cash and cash equivalents BeRReEEY 14 498,878 664,990
1,526,919 1,700,842

The notes on pages 40 to 72 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

“re ISR LR

At June 30, 2022 (Unaudiited) (Expressed in US dollars)

20229630 A (REF ) (AZFETLIT)

At At
June 30, December 31,
2022 2021
H20224F R20214F
6H30H 12H31H
Note USD’000 USD’000
o3 SEEZ FET
Current liabilities REBEE
Bank loans RITER 15 213,701 424,948
Derivative financial instruments PTHESBTA 6,555 155
Lease liabilities HEAE 7,483 6,114
Trade and bills payables E NI R ENRE 16 352,713 513,252
Other payables and accruals HM e RIE R ERTE R 17 209,049 205,404
Taxation payable FEIBIIE 8,054 8,251
Warranty provision RISHEE 24,008 19,655
Refund liabilities from REEMNEREE 3,905 4,252
right of return
825,468 1,182,031
Net current assets REBEEFRR 701,451 518,811
Total assets less current HEERRBEE 1,067,793 874,125
liabilities
Non-current liabilities kRBEE
Bank loans RITER 15 137,574 8,698
Lease liabilities HeEaE 14,408 17,121
Warranty provision RISHEE 36,039 32,291
Deferred income PRI 2R 3,896 4,150
Defined benefit retirement plans ~ REBFIEAKTEIEH 711 771
obligation
Deferred tax liabilities BEBIEAE 9,299 14,077
201,927 77,108
NET ASSETS EEFRE 865,866 797,017

The notes on pages 40 to 72 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
“re ISR IR

At June 30, 2022 (Unaudiited) (Expressed in US dollars)
R2022F6 F30H (F#E&F#) (UFETIT)

At At
June 30, December 31,
2022 2021
20225 R20214F
6H30H 12H31H
Note USD’ 000 USD’000
o3 FEx FET
CAPITAL AND RESERVES EXR#E
Share capital & A< 18 502,654 444,621
Reserves T 18 363,212 352,396
Total equity attributable to AATRERRRE (S 865,866 797,017
equity shareholders of the
Company
Non-controlling interests RS - -
TOTAL EQUITY ERBE 865,866 797,017

The financial statements are approved and authorized for ZEMBEMREEE S SHERITETIE -
issue by the board of directors.

Pan Longquan Zhang Tong

BER (32

Directors Directors

- ==

Date: August 25, 2022 HH - 202248 A25H

The notes on pages 40 to 72 form part of this interim financial ~ $40% 72 B &M s R A BB ISR R 0 — °
report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
aRER

/I%I_Eﬁ H o=

EXR

For the six months ended June 30, 2022 (Unaudiited) (Expressed in US dollars)
E1FE 202246 H30 A 1E 5187 (RiE&F#) (UFETST)

Six months ended June 30,

HZ6H30H1E<ER
2022 2021
20224 20214F
USD’000 UsD’000
FER FET
Operating activities KeEEY
Cash (used)/generated from operations & (TR, sRe (83,054) 96,509
Tax paid EHWE (5,927) (7,407)
Net cash (used in)/generated from KEER (FTA), MEBESFE (88,981) 89,102
operating activities
Investing activities REEE
Payment for the acquisition of properties, WY - BB MR EN R (73,053) (36,103)
plants and equipment
Proceeds from disposal of properties, HEME - BERREBEOMEHIE 291 86
plants and equipment
Other cash flows arising from investing activites HEMREEZEFHB S RE (660) 36,704
Net cash (used in)/generated from BREZH (FA) EELFE (73,422) 687
investing activities
Financing activities RMEES
Proceeds from issue of ordinary shares by initial LA BEIX AR & R 31T EBILH 58,033 -
public offering pursuant to the over-allotment FrigIE - IRIZHEEEACARE -
option, net of issuance costs paid MRS EITHA
Dividends paid to equity shareholders B R B EER R A RS - (15,000)
of the Company
Other cash flows arising from financing activities RIEFENEMIBERE (60,750) (4,086)
Net cash used in financing activities REEEFTAR SRR (2,717) (19,086)
Net (decrease)/increase in cash and Tﬁﬁ&ﬁﬁ%ﬁ% (165,120) 70,703
cash equivalents W), HEnEE
Cash and cash equivalents at the beginning HUESRESESEY 664,990 166,937
of the period
Effect of foreign exchange rate changes HNEERKEHTE (992) 942
Cash and cash equivalents at the end HARERBESEEY 498,878 238,582

of the period

The notes on pages 40 to 72 form part of this interim financial

report.

RIEFERRE

— T - —FHR RS

FAOET2EMMERRAT AR RERN—ED -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B R Mot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

1

40

GENERAL INFORMATION

Chervon Holdings Limited (the “Company”) was
incorporated in Hong Kong on February 19, 1999 as
a limited liability company with its registered office at
Unit 04, 22/F, Saxon Tower, 7 Cheung Shun Street, Lai
Chi Kok, Kowloon, Hong Kong. The Company’s shares
were listed on the Main Board of the Stock Exchange of
Hong Kong Limited on December 30, 2021.

The Company is an investment holding company. The
Company and its subsidiaries (together, “the Group”)
are principally engaged in researching, developing,
manufacturing, testing, sales, and after-sale services
for power tools, outdoor power equipment and related
products.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorized for issue on August 25,
2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2021 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set
out in Note 3.

Chervon Holdings Limited Interim Report 2022
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BASIS OF PREPARATION (CONTINUED)

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’'s independent review report to the
Board of Directors is included on pages 29 to 30.

2N

2

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B2 I RS Mot

(Expressed in US dollars unless otherwise indicated)

(KETIIF - BHZEHP)
ELEE ()

RENATEGIERFEI45 2 BH B H
EHREEEEFLHE - A RRR - &
FHE - B RBREFERRERNARR
FNESHEREE - BFE - WARMAX
T - BERERAARINILEFM-E

AP B EEHB R A M B RER LB
FERFAAM G - ZEMERIEHIER B 2021
FEEPBRRARAEERF BN RKB
HEHMEBEENEMH R HNEE - G
FEPHMBHRRLENILTERRESR
AU BHREENRENEEVBERRAFTH
2EEHR -

RAHPBREREEZ  BEHEFHS
AR ERATRERSSMASEMNES
EB TIEEBIF 241058 EE2rY 98 U % 2LAT
HITH R EREFEHETER - BEERE
AR EBARR TESENE T RMRE R
MNE29E30H -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B R Mot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

2

42

BASIS OF PREPARATION (CONTINUED)

The financial information relating to the financial year
ended December 31, 2021 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of
the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for
the year ended December 31, 2021 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

Chervon Holdings Limited Interim Report 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B2 I RS Mot

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to this interim financial
report for the current accounting period:

° Amendments to HKAS 16, Property, plant and
equipment: Proceeds before intended use

° Amendments to HKAS 37, Provisions, contingent
liabilities and contingent assets: Onerous
contracts — cost of fulfilling a contract

None of these developments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

B BRE R

AEBECNER S MEE AT M B RE
AT HEESAMASRMZEEYE
WELBEFTA -

. BRGHERFE16IEETA - W
55 MR - (ERUE g Z TR PR 1S

IR

. BREGFEREI7THRIEETA - BB -
IRBERIAEE  BEESH -
FETT A IR AR

BECMEREATHPBERECHELE

SR AR BN E AT SR T IR R X8 R
HTRBEERFE -

AEBE W RERTARER SRR RE
W AT AR RE o

RIEERARAR —T - —FhHRE 43



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B R Mot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

4 REVENUE AND SEGMENT REPORTING 4 WARDBRE
The principal activities of the Group are researching, REENFEXBESHTE - PING AR
developing, manufacturing, testing, sales, and HRABEMMFRE - M 2 O
after-sale services for power tools, outdoor power HENEERE - Witd4b)FEETAEEE
equipment and related products. Further details DEEHE 5 o
regarding the Group’s principal activities are disclosed
in Note 4(b).
(a) Disaggregation of revenue (a) WADE
Disaggregation of revenue from contracts with HEPMATEANKRAKREZEEBRY EN
customers by major business lines is as follows: Nk
Six months ended June 30
HZEZ6H30HIEAEA
2022 2021
20224 20214
USD’ 000 USD’000
EH FEx
Revenue from contracts with customers BB HREERE157REE
within the scope of HKFRS 15 RELER FFTE] & A HIBRA
Disaggregated by major products RErEZEmo
— Sales of power tools —HEBEHTH 401,215 451,066
— Sales of outdoor power equipment — EPIINE SR 595,890 414,041
— Others — HAfty 4,916 3,690
1,002,021 868,797
The Group’s revenue from contracts with customers REBEEF A LRI R B3
were recognised at point in time. R o
The Group’s customer base is diversified and 2 (six REENEPEHEZT(LR - BIE20225F6
months ended June 30, 2021: 1) customers with whom AS0RIESNER « B2 5rarim AL B
transactions have exceeded 10% of the Group’s A% EF AME (2202146 A30H
revenues for the six months ended June 30, 2022. The IEAREAR - 18)BP - MZEEFHEED
total revenue from the sales of power tools, outdoor TE - PSR EREMABRABES
power equipment and others to these customers 517,000,0003 7t (20214 : 344,000,0003%
amounted to USD517,000,000 (2021: USD344,000,000). JC) °
44 Chervon Holdings Limited Interim Report 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZT B REM T

(b)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography.
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

In a

° Power tools: sales of power tools and power
tool accessories for consumer, professional
and industrial users. The products are available
under the FLEX, DEVON, SKIL and X-TRON
brands plus original design manufacturer
(*ODM”) customers.

o QOutdoor power equipment: sales of outdoor
tools and outdoor tool accessories for premium
or professional and mass-market users. The
products are available under the EGO and SKIL
brands, plus a few key ODM customers.

o Others: sales of parts and components to a
home appliances business.

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

WARZBHRE ()

7RI &

AEBRDMEREEL DR EHR
(EmMR) MtRmomEln - AEED
2IMTREDR - FAERAEERSTT
BEEASANMBEREN U BEIREFTFH
RIANTTA — B - HES GHEE D BAARK

THIR R E D& o
. BEHPTH: HHHEEE FXALR
I¥RAFPHEESHITAREHIA

fiofd - EREBFLEX ~ KA - SKIL
M@ ARRIARFRERS
(fODM]) BF M -

. PN N - HEERFEERAR
MISAFEEFITANRFINT AR
o EMEGOMSKILGMIARSE
FEZODMEFIEHE -

. Hip : m—ERERRHEETEM -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B R Mot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

4

(b)
()

46

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting (continued)
Information about reportable segments

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitor the
results attributable to each reportable segment on the
following bases:

Revenue is allocated to the reportable segments with
reference to sales generated by those segments.

The measure used for reporting segment profit is gross
profit. Segment profit is used to measure performance
as management believes that such information is the
most relevant in evaluating the results of the respective
segments relative to other entities that operate in the
same industries.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue generated by the
segments in their operations.

Segment assets and liabilities are not regularly
reported to the Group's executive directors and
therefore information of reportable segment assets and
liabilities are not presented in the consolidated financial
statements.

Chervon Holdings Limited Interim Report 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B RS M e

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

4 REVENUE AND SEGMENT REPORTING 4 WARSH®E (H)
(CONTINUED)

(b) Segment reporting (continued) (b) DHEWE (&)

(i) Information about reportable segments (continued) (i) HESBER ()
Disaggregation of revenue from contracts with BRI ATEREEEEE P EITMNE WA
customers by the timing of revenue recognition, as B4R - AR BERD BN 9 B E AT
well as information regarding the Group’s reportable MAEESRITHREEASRENEBRASE
segments as provided to the Group’s senior executive EREHEHERD TR -

management for the purposes of resource allocation
and assessment of segment performance is set out
below.

Reportable segments

BEDL
Outdoor Total
Power power reportable
tools equipment Others segments
EETR FoBLEE Hitt HE2 DA
USD’000 USD’000 USD’000 USD’000
EYH EpH EY STES
Six months ended June 30, 2022 EHZE2022F6H308 L~EA
Revenue from external customers REIMBEEHBRA
Point in time NSBE 401,215 595,890 4,916 1,002,021
Gross profit from external customers K EIMNIFEFH 98,410 191,038 598 290,046

and reportable segment profit FEA R E o HBFE

Reportable segments

HERE

Outdoor Total

Power power reportable
tools  equipment Others segments
EHTAE PIHFNRE Hit o ba@st

USD'000  USD'000  USD'000 USD'000
TET TER TET TET

Six months ended June 30, 2021 EZE2021F6A30R L<EA

Revenue from external customers RENMBEEHRA

Point in time N 451,066 414,041 3,690 868,797
Gross profit from external customers KB IMNEEFH 120,445 130,274 390 251,109
and reportable segment profit FEF R s o 3 F)

RIEZIRER AR —ZEZZFPHRE 47



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZT B HREM T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

4 REVENUE AND SEGMENT REPORTING 4 WARSIB®ME (&)
(CONTINUED)

(b) Segment reporting (continued) (b) DE®E(E)
(ii)  Reconciliations of reportable segment gross profit (i) MEDEEFIE K

Six months ended June 30,

HZE6H30H1E~EA
2022 2021
2022F 20214
USD’ 000 UsD’000
SFESTR FEx
Reportable segment gross profit WEDHEN 290,046 251,109
Other revenue H A A 1,746 2,081
Other net (loss)/gain Hih (B518)  Was 558 (32,295) 19,754
Selling and distribution expenses HERDHAX (101,362) (96,418)
Administrative and other operating expenses T HE & &5 (40,035) (32,614)
Research and development costs IR D N (31,403) (27,967)
Net finance costs B TR RE (9,496) (7,895)
Share of (loss)/profit of associates LB E AR (BB),/FE (745) 2,801
Consolidated profit before taxation KB AT 4R & IR 76,456 110,851
(i) Geographic information (i)  HFEEN

The following table sets out the geographic information TREFNAEEBRAARBENE  BER
analyses of the Group’s revenue and specified BRE - TAEEEREREESHTEIRD

non-current assets including property, plant and BE(HEFERDEE]) ABHIBER D o
equipment, right-of-use assets and intangible assets E2PHMBERE  HHBRAEREFHH

(“specified non-current assets”). In presenting the BAE  HBEEEREAEMNMELE -

geographic information, segment revenue has been
based on the geographic location of customers and
segment assets have been based on the geographic
location of the assets.

48 Chervon Holdings Limited Interim Report 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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4 REVENUE AND SEGMENT REPORTING 4
(CONTINUED)

(b) Segment reporting (continued) (b)
(iii) Geographic information (continued) (7ii)

Revenue from external customers

(Expressed in US dollars unless otherwise indicated)

(KETHIT - BHZEHRE)
WARZBHRE ()
DEHE (H)

IEEH ()
P=RINES 0L N

Six months ended June 30

HZ6H30HLAEA
2022 2021
20224 20214
USD’ 000 UsD’000
FEE FET
North America b= 696,219 572,683
Europe M 198,913 207,752
China s 65,331 61,378
Rest of the World R E A @ 41,558 26,984
1,002,021 868,797

Specified non-current assets BEIFREBEE

As at As at
30 June 31 December
2022 2021
20224 H20214F
64308 12HA31H
USD’ 000 UsSD’000
SEESm FET
North America b3 16,358 17,754
Europe B 24,887 24,753
China s 221,099 201,335
262,344 243,842
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

5

(a)

(b)

50

OTHER REVENUE AND OTHER NET (LOSS)/ 5

Htp W AR EAfth (B518), /WS F8E

GAIN
Other revenue (a) HukA
Six months ended June 30
BZ6H30BLA<EA
2022 2021
2022F 20214
USD’ 000 USD’000
FXx FExT
Government grants BT #6 B)y 731 1,027
Sale of scrap materials EERLHE 835 878
Rental income Helas 180 176
1,746 2,081

Other net (loss)/gain

(b) Eft(BE)WEFE

Six months ended June 30

BZE6A30RLAKEA
2022 2021
20224 20214
USD’ 000 USD’000
SPEETE FET
Net foreign exchange loss V& 5 [ 185 58 (9,895) (5,374)
Net loss on disposal of properties, HEME - BE R (63) (196)
plants and equipment REMEE TR
Net unrealized loss on convertible bonds AR ES RS REIRFE (12,836) -
Net realized and unrealized gains on financial LARAREEFEBEEEHTA 287 454
assets at FVPL other than convertible bonds EHERNEmEE
(ATRIREHBRIN) #
B R AREE W FRE
Net realized and unrealized (loss)/gains TESMTIEMBEIRR (9,710) 3,686
on derivative financial instruments REWR (F18) /WEEFH
Loss on disposal of an associate HEB &N a M EE - (677)
Gain on disposal of a subsidiary HEHB AR B E - 21,969
Others Hh (78) (108)
(32,295) 19,754
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(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

6 PROFIT BEFORE TAXATION 6 BR B A A H
Profit before taxation is arrived at after charging/ B ATAE & (GTA) LT &IBERE
(crediting): 4o
(a) Net finance costs (a) B 7S PR AN B 45
Six months ended June 30
HBZ6HA30RLAMEA
2022 2021
20224 20214
USD’ 000 USD’000
R FET
Interest income from bank deposits RITIF R BWA (1,182) (460)
Finance income @A (1,182) (460
Interest on bank loans RITEFF B 10,196 8,235
Interest on lease liabilities HEBENE 482 120
Finance costs . L. ... S S . 8,355
Net finance costs B T5 P AN )5 88 9,496 7,895
(b)  Other items (b) HfthiEE
Six months ended June 30
HZ6H3081E<EAR
2022 2021
20224 20214
USD’ 000 USD’000
e FET
Depreciation charge nEEHR
- owned properties, plants and equipment -~ BAEME - BEREHE 12,324 10,467
- right-of-use assets —EREEE 4,702 2,230
— investment property —REME — 37
Amortization of intangible assets ML EEEH 149 149
Provision for write-down of inventories TFE MO B 5,815 2,996
Listing expenses MR - 2,122
Cost of inventories sold (Note) FEFENNA (K1) 711,975 617,688
Note: Vo2
Cost of inventories recognised as expenses includes BRAFAINFERABRFERETHA - TE
amounts relating to staff costs, depreciation and LEHEPAY  FEMABERENSRE L&
amortization expenses, provision for write-down of SEHH A MBI ENEED (R ERY
inventories, which are also included in the respective total =) o

amounts disclosed separately above for each of these
types of expenses.

REZERARAR T _FhiliRE 51



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS TP YR E MR

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

7 INCOME TAX 7 FRigH
Six months ended June 30
HZ6H30H1E~EAR
2022 2021
2022F 20214
USD’ 000 UsD’000
F=Ex FEx
Current tax B EA B 1]
Mainland China Corporate Income Tax oA D TR
Provision for the period BN 5,204 5,025
Over provision in respect of prior years BEFEEBEREE 237 (56)
5,441 4,969
Hong Kong Profits Tax EBTFIEH
Provision for the period HNEE 6,097 7,856
Tax jurisdictions outside Mainland China and B0 K (8 & &8 X 9 7 H
Hong Kong AR
Provision for the period BN 4,323 2,387
Deferred tax ELERIE
Origination and reversal of temporary TR EENEEEED (2,878) 4,400
differences
Total income tax expense TSR %E 12,983 19,612
The provision for Hong Kong Profits Tax is calculated BAENESHREBEIIZEHE2022F6 A30H
by applying the estimated annual effective tax rate of EAEANEAFEERE16.5% (2021
16.5% (2021: 16.5%) to the six months ended June 30, F :16.5%) &
2022.
The provision for Mainland China income tax is based Fp B K B B S B0 B 8 T AR B8 AR B K B AE A P
on the respective corporate income tax rates applicable 15750 43 A1 K& HR BT e T B0 (22 P AR B K B ) B
to the subsidiaries located in the Mainland China as BAGIFMERANSEMSHBERGHE
determined in accordance with the relevant income tax
rules and regulations of the Mainland China.
Taxation for overseas subsidiaries is similarly calculated Y HINT B A B #9 H 18 R A (5 AR 7B BR A AR A
using the estimated annual effective rates of taxation KERANEFTFEERREAE -
that are expected to be applicable in the relevant
countries.
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(a)

(b)

(a)

(b)

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share was based
on the profit attributable to ordinary equity shareholders
of the parent of USD63,473,000 (six months ended 30
June 2021: USD86,062,000) and the weighted average
of 489,020,211 ordinary shares (2021: 402,005,511
shares) in issue during the interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares in
existence for the six months ended 30 June 2022. The
calculated diluted earnings per share equals the basic
earnings per share at 30 June 2022.

The calculation of diluted earnings per share was based
on the profit attributable to ordinary equity shareholders
of the parent of USD86,062,000 for the six months
ended 30 June 2021 and the weighted average number
of ordinary shares of 406,057,026.

PROPERTY, PLANT AND EQUIPMENT
(“PPE”)
Acquisitions and disposals of owned assets

During the six months ended June 30, 2022, the Group
acquired items of PPE with a cost of USD44,584,000
(six months ended 30 June 2021: USD32,650,000).
Iltems of property, plant and equipment with a net
book value of USD353,000 (2021: USD228,000) were
disposed of during the six months ended June 30,
2022, resulting in a loss on disposal of USD63,000
(2021: USD196,000).

Right-of-use assets

During the six months ended June 30, 2022, additions
to right-of-use assets was USD3,506,000. The additions
were primarily related to the capitalized lease payments
payable under new tenancy agreements.

(a)

(b)

(a)

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

BRER
BREREBR

BREABFDBRESARERERZRKRRE
JE(E % F163,473,000% 7T (B £ 202146 A
0B IE/AEA : 86,062,0003%7T) M A HA
HARS B 3417 H9489,020,21 1 J ¥ 3@ A% (2021
F 402,005,511 (& B 1) A9 AN #E F 9 B Gt

ot
H o
>t

BREERF

HZE2022F6 A30H IENE A - #EREEE
LB o R202296 A30H @ stEBEMN
BREERFNSAEBRELRET

FREBEBFIBEHE20214F6 530
BLEXNEABRAREBESREEGE
786,062,000 3 T & & 3@ A% b0 & F 15 &
406,057,026 %51 & ©

2% - BENRE (TPPEJ)

WEREEEREE

B E2022F6 A30HENEA - ANEE
44,584,000E TR AEEPPEIEE (B2
202146 A30H LL/X18 A : 32,650,000
J0) ° BLE2022%6 A30HB IE/NEA - BR®E
718 /353,000 7T (20214 : 228,0003%
TT)RWE BEMREEEELE  HE
B8 £63,0003 7T (20214 : 196,000
JL) °

EREEE

HZE2022F6 A30HILNER - FREEE
#03,506,0003 T ° ZILMNFE BEE KL
FHERRE THECNHEENKER -
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

10

54

FINANCIAL ASSETS AT FAIR VALUE UAREBEsTEEESFHT AESHE
THROUGH PROFIT OR LOSS mHEMEE
At At
June 30, December 31,
2022 2021
M20226F 20214
6H30H 12A31H
UsSD’ 000 USD’000
FEx FET
Financial assets at FVPL - non-current HAREBEEFEEEEZEHHA
EHERNSRERE — D
Insurance product RERE 6,129 6,011
________________________________________________________________________________________ Gle9y B0
Financial assets at FVPL - current UAREEFEEEEZEHHA
EHBEENSREE - H
Convertible bonds R ES 23,693 38,031
_______________________________________________________________________________________ 23,695 88031
29,822 44,042

The Group’s non-current balances of financial assets at
FVPL represent a life insurance product issued by an
independent third-party insurance company and units
in investment funds incorporated in the PRC which are
primarily invested in the manufacturing, healthcare and
new energy sectors.

The Group’s current balances of financial assets at
FVPL represent convertible bonds issued by Chervon
Auto Precision Technology trading securities which are
held by the Group for trading purposes.

The analysis on the fair value measurement of the
Group’s above financial assets is disclosed in Note 20.
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(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

11 INVENTORIES 11 78

At At
June 30, December 31,
2022 2021
R2022%F 720214
6 H30H 12H31H
USD’ 000 USD’000
SFEITE FEx
Raw materials R 144,976 140,451
Consumables SHFES 6,655 6,565
Semi-finished goods H K 31,829 53,354
Finished goods X 434,220 399,088
617,680 599,458
Write down of inventories FE MR (10,153) (7,434)
607,527 592,024
During the six months ended June 30, 2022, the Group HZE20220F6 A30HIEAEA - REER
recognised a write-down of USD5,815,000 (six months IS A BB FEERRREEMN T ERERMUR
ended June 30, 2021: write-down of USD2,996,000) 5,815,000 7T (B £ 202146 A30H IE /<&
against those inventories with net realizable value lower A - #0m2,996,000%7T) © #MUBTIET ASRE

than carrying value. The write-down is included in cost BRmRAMEERAR

of sales in the consolidated statement of profit or loss.
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

12 TRADE AND BILLS RECEIVABLES 12 ESRWFEREKRERE
At At
June 30, December 31,
2022 2021
R2022F 20214
6H30H 12H31H
Note USD’000 USD’000
HtaE TER FE1T

Trade debtors and bills receivable, EWRZR R EKZHE

net of loss allowance HBREERE
— measured at amortised cost — RN A2 (i)
Trade receivables & 5 EWGRIR 226,366 168,880
Bills receivables JE W =15 2,665 10,945
— measured at fair value through —NUAanEEFERR (ii)
other comprehensive income FE Rt AR M EERE
(“FVOCI") ([A2nEEFER
HE S AHM2ER
mErE
Trade receivables B S rWFE 48,561 118,554
277,592 298,379

All of the trade and bills receivables are expected to be FIBE ZEMGRIEREWEEREST R —F

recovered within one year. AYE o

Bills receivable primarily represent short-term bank FEN 1R = 2R T A 5 B R I LA B BR RS

acceptance notes receivable that entitle the Group B ERITU O 2 B ) 2 B E (A A FE U HASR 7T

to receive the full face amount from the banks at EAERE  ZEEBBREERTAEHRAH
maturity, which generally ranges from 3 to 12 months 3E12fHA - @F - AEBERBIERER
from the date of issuance. Historically, the Group had HIREEBENER -

experienced no credit losses on bills receivable.

(i) As at June 30, 2022, certain trade debtors (i) R202296 A30H + 121,984,000
of USD121,984,000 (December 31, 2021: 7t (202112 A31H : 81,562,000
USD81,562,000) were pledged as securities for ETVHETE S EKEED D B%
bank loans of the Group (see Note 15). B AAEBBETERNIER (8

PizE15) o
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(Expressed in US dollars unless otherwise indicated)

12 TRADE AND BILLS RECEIVABLES
(CONTINUED)

(if)

Certain amounts of the Group’s trade debtors
and bill receivables measured at FVOCI are trade
debtors factored to banks in accordance with
receivables purchase agreements. These factored
trade debtors were held for both collection of
contractual cash flows and sales. The contractual
cash flows of the trade debtors comprised solely
payments of principal and interest. Changes in
fair value are recognised in other comprehensive
income, except for the recognition in profit or loss
of measurement of expected credit losses.

12 EBFREWE

(i)

(AZETIT B IE=FIEH)

REREWRE (&)

AEBENARAREBEAEBEZETA
Hofth 2 U 2 O FE MR R e R M R 1%
MWET2EARBERYGRREE e
ARTTIRIE H FEUR X - B E &%)
ReRRHEFBRFRREZNER

B - BRUESRFNANERERRIERR
$51‘J‘m c AR EBEEEHNEMEE
W AHER - IEBMEEBEBRNES
MHER °

As of the end of the reporting period, the aging analysis HERSHR  ERNERABNBERE
of trade and bills receivables, based on the invoice 1 00 H 5 8 MUK TR % B SR AR 0 ik e 23 AT A0
date and net of loss allowance, is as follows: T

At At

June 30, December 31,

2022 2021

H20224F 20214

6 H30H 12H31H

USD’000 USD’000

TEx FET

Within 6 months 618 A X 223,003 175,598

Over 6 months but within 12 months 6 AA EER12(EA R 5,511 3,731

Over 12 months 12{8 A A E 517 496

229,031 179,825

Trade and bills receivables are due within 30-180 days E 5 rEIGRIE K W E 1R B = B B#EE30
from the date of billing. Z180H WA -
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

2N

13

58

PREPAYMENTS, DEPOSITS AND OTHER 13 FEf{RIE - RESRHEMGERNKE

RECEIVABLES

At At
June 30, December 31,
2022 2021
H20224F H20214F
6 H30H 12A31H
USD’000 USD’000
TEx FET
Current ENHA

Value added tax recoverable AT B S E R 10,364 34,358
Other tax recoverable E ] B 5 I8 416 495
Prepayments for materials and expenses #8308 K 5 5% 53,864 5,445
Advances to employee M{E B fEH M 2K 1,838 865
Other deposits and receivables HAiREE MIEWFRIA 2,074 2,140
68,556 43,303
Less: loss allowance W R - -
68,556 43,303

Non-current JEBP AR
Prepayments for properties, plants and ~ #1% - BB R & EBE N ZIE 8,501 9,709

equipment

Advances to staff M{E BEHMEA R 2,414 2,382
10,915 12,091
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14

(a)

(b)

ARAE

CASH AND CASH EQUIVALENTS AND 14
PLEDGED DEPOSITS

B2 SRS MR

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

RERBESEEYRCERER

Cash and cash equivalents comprise: (a) HBH2RRLEEYERE:
At At
June 30, December 31,
2022 2021
R2022F 20214
6 H30H 12H31H
USD’ 000 UsD’000
EY FET
Cash at bank R1TIRS 498,821 664,926
Cash on hand FHEBe 57 64
498,878 664,990

As of the end of the reporting period, cash and cash
equivalents situated in Mainland China amounted to
USD398,247,348 (2021: USD222,559,917). Remittance
of funds out of Mainland China is subject to relevant
rules and regulations of foreign exchange control.

HEREHEK  MATEAMHESER
©Z(BY)5398,247,348FE 7T (20214 ¢
222,559,917%7T) - HESE L P B AMAE
8 57 8 B FINGE B 4R Bl R R

Pledged deposits comprise: (b) EBEFEFERESE:
At At
June 30, December 31,
2022 2021
R2022F 720214
6 H30H 12H31H
USD’000 USD’000
SFEITE FE1

Pledged deposits for TR

— issuance of bills payable — BTN RE 13,802 21,816
— issuance of banking facilities — BEERITREE 26,039 26,524
39,841 48,340

The pledged deposits will be released upon the
settlement of letters of credit and bills payable by the
Group or the expiry of relevant banking facilities.

EERERSNAEEEECEARRENR
ERSARRIIRTTRAE B B AR B o

RIEERERAT —T- —FhHHRE
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15

60

BANK LOAN 15 |RITEX
The maturity profile for the interest-bearing bank loans REBEMF SHRITERN S WE AR F) H
of the Group at the end of each reporting period is as BRI
follows:
At At
June 30, December 31,
2022 2021
R2022F R20214F
6 H30H 12H31H
USD’ 000 UsSD’000
TEx FEx
Short-term bank loans RHARTTE K 206,928 367,856
Current portion of long-term bank loans RESRITE R BNARE 5 6,773 57,092
Within 1 year or on demand 1ERSIRERK 213,701 424,948
After 1 year but within 2 years 1FBER2FR 128,953 784
After 2 years but within 5 years 2FEBENSFR 7,504 5,880
More than 5 years HBiBsFE 1,117 2,034
137,574 8,698
351,275 433,646
At the end of each reporting period, the bank loans REREHRR - BITEFIERRERAT ¢
were secured and guaranteed as follows:
At At
June 30, December 31,
2022 2021
R202245F R20214F
6 H30H 12H31H
USD’000 USD’000
FTER FET
Bank loans |ITEK
- Secured — FIEIR 32,375 40,287
- Secured and guaranteed — BEEEER 159,755 150,570
- Guaranteed - BER 128,744 241,931
- Unsecured and unguaranteed — EEHEER 30,401 858
351,275 433,646
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2N

4

mL

B2 SRS MR

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

TRADE AND BILLS PAYABLES 16 ESENFREREANERE
At At
June 30, December 31,
2022 2021
R2022F H20214F
6 H30H 12H31H
USD’ 000 USD’000
SPESIT FET
Trade payables 2 S RENRIE 306,865 468,073
Bills payable FE IR 45,848 45179
352,713 513,252

All of the trade payables are expected to be settled
within one year or repayable on demand.

As of the end of the reporting period, the aging analysis
of trade and bills payables, based on the invoice date,
is as follows:

BB S RN TR BN —FNEENA

RBERR  ERBHZEAHNE ZEMN R

RENEBENEREDOMIT

At At

June 30, December 31,

2022 2021

R202245F Ho0214

65308 12H31H

USD’000 UsSD’000

FTEx FET

Within 3 months 3EAA 317,048 458,426
3 to 12 months 3ZE1218 A 35,665 54,826
352,713 513,252

All of the trade and bills payables are expected to be
settled within one year or repayable on demand.

BB SEMNFIARENRERTHR —F

NEERARENRER -

RIEERBRAT —E - —FhHRE
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

17

62

OTHER PAYABLES AND ACCRUALS 17 HtEARERETER
At At
June 30, December 31,
2022 2021
20225 R 20214
6H30H 12A31H
USD’ 000 USD’000
FEx FEL
Other payables and accrued charges (Note) HA B FRIE R B S (HAE) 149,303 165,628
Dividends payable TR B 35,051 -
Salaries, wages, bonus and benefits payable EEEH: IT&  EAREF 12,148 28,976
Payables for purchase of PPE REWE  BERRENEMSRIE 5,080 2,912
Interest payables ANENESS 764 752
Other tax payables H AR H1E 6,703 7,136
209,049 205,404

All of the other payables and accruals are expected to
be settled within one year or repayable on demand.

Note:

Other payables and accrued charges primarily comprise
accruals for marketing and advertising fee, utility expenses,

service fee and other expenses.

Chervon Holdings Limited Interim Report 2022

P A E e 5008 S B At B IR —F

NEERARBEREE -

o

EtENRBEREA NI EBEEHRES
ER ARFEEAY RBEREMGBEXHOE

s -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B RS M e

18
(a)

(b)

CAPITAL, RESERVES AND DIVIDENDS
Dividends

Dividends payable to equity shareholders of the
Company attributable to the previous financial years,
declared and approved during the interim period:

18
(a)

(Expressed in US dollars unless otherwise indicated)

(KETTHVT - BHBEH)
X - RERKRE
RE

F AR BAEARR 2 BR M At RO FE T AR A Rl
PR BEM B EERE

Six months ended 30 June

HZEZ6H30HIEAEA

2022 2021

20224 20214

USD’ 000 USD’000

E7 FEr
Dividends in respect of previous financial years A HIEIEE Tk &t EH B
declared and approved during the interim AR BFEREER0.073
period, of USD0.07 per share (six months JC (HZ=2021F6 A30H 1+

ended 30 June 2021: nil) NEA &) 35,051 15,000

The Board has resolved not to declare an interim
dividend in respect of the six months ended June 30,
2022 (no interim dividend for the six months ended
June 30, 2021).

EECERRATEIREE£2022F6 A30H I-
NE AR ER S (Bl =2021F6 A30H Ik
NE AL EPEARRS)

Share capital (b) BR
Number of
Shares HKD’ 000 USD’000
RHEE FER FEx
Ordinary shares, issued and TER BBITREE :
fully paid:
At January 1, 2022 7202291 A1H 479,431,411 3,465,871 444 621
Issuance of ordinary shares by RIEHBBEALREAARAEZES 10,787,400 452,656 58,033
public offering pursuant to the HEITE @R (FIBR T
over-allotment option, net of ) (K7at)
issuance costs (Note)
At June 30, 2022 202246 A30H 490,218,811 3,918,527 502,654
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

18

(b)

64

CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

Share capital (continued)

Note:

On January 26, 2022, the Company issued and allotted
additional 10,787,400 shares at an offering price of
HKD43.60 per share by way of public offering pursuant to
the over-allotment option. Net proceeds from these issues
amounted to HKD452,656,320 (USD58,032,862 equivalent)
(after offsetting costs directly attributable to the issue of
shares of HKD17,674,320 (USD2,265,938 equivalent),
which were recorded in share capital).

In accordance with section 135 of the Hong Kong
Companies Ordinance, the ordinary shares of the Company
do not have a par value.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.
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19
(a)

MATERIAL RELATED PARTY TRANSACTIONS 19

Names and relationships of the related parties (a)
that had other material transactions with the

Group during the Track Record Period:

Name of related party

BBAE  £8

RIS T2 B RS M e

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

ERBBMERS

REACHRIBRFASEEEMEARS
HEBEHNSE  EBRER

Relationship

ES

Mr. Pan Longquan
EERTE

Ms. Zhang Tong
KRt

Mr. Ke Zugian
OEEE P

Nanjing Chervon Auto Precision Technology Co., Ltd.

BRREAERERMRHERLE

Nanjing Yaoquan Investment Management Co., Ltd.
HRRBRREERBERA

Cheng and Cheng Corporate Services Limited
EREMWERBER AR

Cheng and Cheng Taxation Service Limited
BHHBEERDA

Cheng and Cheng Limited

= NS

Chervon Global Holdings Limited

Chervon Global Holdings Limited

Chervon Precision Technology Holdings Co., Ltd.
REBTRIERARR

Nanjing Jiuhao Electromechanical Industry Co., Ltd.
ARAEREEXRRAR

Chervon (Nanjing) Management Service Co., Ltd.

F&(BR) ERRBAERAT

Ultimate controlling shareholder of the Group
AEENSRERRRE

Director of the Group

AEEES

Director of the Group

AEEES

Associate of the Group

AEENBERT

Associate of the Group

AEENEERTF

Controlled by a director of the Group

HAREN —BEEET

Controlled by a director of the Group

BAKEN—ZEEEH

Controlled by a director of the Group

mAEEN —ZEE T

Controlled by the ultimate controlling shareholder of the Group
NG B A S AR R R AR R

Controlled by the ultimate controlling shareholder of the Group
AR 5 B Y S A P AR AR SR A

Controlled by the ultimate controlling shareholder of the Group
H AR 55 B By S A P AR R SR A

Controlled by the ultimate controlling shareholder of the Group

R A 5 B ) B AR R R SR A
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR F58)

19  MATERIAL RELATED PARTY TRANSACTIONS 19 EABEBIXS (&)
(CONTINUED)

(b)  Significant related party transactions (b) EXBBEIRS
The Group had following significant transactions with AEBHEB T ETTATRS ¢

related parties:

Six months ended June 30

BZ6H30HL<EA
2022 2021
2022F 20214F
USD’ 000 USD’000
FER FET
Purchase of goods and service BEEmMR RS
Cheng and Cheng Taxation Service Limited BEELFR TS BB A T 10 5
Cheng and Cheng Corporate Services Limited EEEMZERIEER A A 4 6
14 11
Lease payment from UT&AFHEERFR
Nanjing Chervon Auto Precision Technology R R B DT B RS T B AT AR A7 162 155
Co., Ltd BRAE
Nanjing Yaoquan Investment Management ARRREEEEERAA 8 9
Co., Ltd.
170 164
Lease payment to FFATESFHEERFRK
Nanjing Chervon Auto Precision Technology A RUR ST E RS R AR D - 8
Co., Ltd. 5B AT
Disposal of interest in subsidiaries and HERKMBATREE QTN
associates R
Chervon (Nanjing) Management Service RIE(ER) BEERREERRAR - 33,665
Co., Ltd.
Acquisition of non-controlling interests B IR R
Pan Longquan EBER - 14,236
Zhang Tong R - 8,514
Ke Zugian EEEE - 5,676
- 28,426
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(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

19

(b)

MATERIAL RELATED PARTY TRANSACTIONS 19

(CONTINUED)

Significant related party transactions (continued) (b)

EXRRABAIRS ()

EXBBALIRS ()

Six months ended June 30,

HZ6H30H1E<EA
2022 2021
2022F 20214
USD’000 USD’000
£ FEx
Dividends received =143
Nanjing Chervon Auto Precision Technology B RAR & T B R R AR — 540
Co., Ltd. B A A
Payments made on behalf of related parties XX L AR
Nanjing Chervon Auto Precision Technology B LR I R E R E T R D 598 387
Co., Ltd. B AF]
Receivables made on behalf of a related R REFH 5 1 B RIE
party
Nanjing Chervon Auto Precision Technology AR ST E RS R AR D 104 70
Co., Ltd. BIRAA
Advance to related parties B TR S
Chervon Global Holdings Limited Chervon Global Holdings - 781
Limited
Repayment from related parties B EM
Pan Longquan ERER - 508
Zhang Tong b2 - 277
- 785
RIBERARAT —TB- —FhiiRs 67
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(AZETIT - IR F58)

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 SRIAENAAEETE
INSTRUMENTS

(a)  Fair value hierarchy (a) 2“REEER
The following table presents the fair value of the TRIFRERBERREREEELTEAREE
Group’s financial instruments measured at the end of CRMIANAAEBE UHABEBVHRS
the reporting period on a recurring basis, categorized KRB RAL BEFAZARTN=ERRE
into the three-level fair value hierarchy as defined BER -ArBEFAESEERIZEHE
in HKFRS 13, Fair value measurement. The level FERERARASENIBERREEZNE
into which a fair value measurement is classified FELT :

is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

. Level 1 valuations: Fair value measured using . F1REE  ERBE1RHARE
only Level 1 inputs i.e. unadjusted quoted prices (BHEREENBERFTEAHER
in active markets for identical assets or liabilities BTG EREHENRE)GFENR
at the measurement date; A BE

. Level 2 valuations: Fair value measured using . FoMEE KBS R A SR (B
Level 2 inputs i.e. observable inputs which THMEE1RERNAB TG AR
fail to meet Level 1, and not using significant B) R EFAERTIBREAY
unobservable inputs. Unobservable inputs are B ENAREE -  THERHAH
inputs for which market data are not available; BREZEGSTISEIRNE AR

. Level 3 valuations: Fair value measured using . FIRHE  RAERTAUEEHA
significant unobservable inputs. HEAENAREE -

Fair value
at June 30,
2022
2022 Fair value measurement
6H30B K at June 30, 2022 categorized into
AREE R202256 A30 BN AABEERA
USD’000 Level 1 Level 2 Level 3
EY B B2 EIW

Recurring fair value measurement EEMHAABEE

Financial assets at FVPL RAREEFEEH
Bt AEHER
HEemEE
~ Insurance product — RBRE® 6,129 = = 6,129
- Convertible bonds — AR ES 23,693 23,693 - -
Derivative financial instruments fTEEmMTA
- Foreign currency forward contracts ~ — JMNESREFA 4 (5,640) - (5,640) =
— Foreign currency option contracts ~ — MNEHARES 49 (154) - (154) -
Trade receivables B S EWRE 48,561 - - 48,561
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TR TANQAEENE (&)

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20
INSTRUMENTS (CONTINUED)

(a)  Fair value hierarchy (continued) (a) 2REEREHE)

Fair value at
December 31,

2021
A20214F Fair value measurement
12A31 B/ at December 31, 2021 categorized into
AnBE R2021F12 ASTAM AR EEFERA
USD'000 Level 1 Level 2 Level 3
TEr FR Fo8/ F35
Recurring fair value measurement REHEMEAREEFTE
Financial assets at FVPL UAREESEEH
BEITTAEHER
HWemEE
- Insurance product — R EmR 6,011 - - 6,011
- Convertible bonds — Al E S 38,031 38,031 - -
Derivative financial instruments TESRMTA
- Foreign currency forward contracts ~ — MNEEREFA & 4,497 - 4,497 -
- Foreign currency option contracts ~ — SMNEEARES & 98 - 98 -
— Interest rate swap contract — FEFHEL (6) - (6) -
Trade receivables B S RWHIE 118,554 - - 118,554

During the period ended June 30, 2022, there were no
transfers, or transfers into or out of Level 3. The Group’s
policy is to recognise transfers between levels of fair
value hierarchy as at the end of the reporting period in
which they occur.

Valuation techniques and inputs used in Level 2 fair
value measurements

The fair value of forward exchange contracts in Level
2 is determined by discounting the difference between
the contractual forward price and the current forward
price. The discount rate used is derived from the
relevant government yield curve as at the end of the
reporting period plus an adequate constant credit
spread.

B ZE2022F6 A30H |[LHR - WEEAFE
M BFEIRE L - REENBKBRET
BEMREHRABERRAABEER 2B E
'@; °

F2RAREBEFETEAOGBERM LS
ABIE

F2REHINERNN DA BETRBTE
BHEREREEMEMER CHNEZRE
FE o FT{E A RORAIR K TR IR & HIR /0 4868
BFREXRHESNARRENEREER
4o
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20

(a)

(b)

70

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to transfer
the swap at the end of the reporting period, taking
into account current interest rates and the current
creditworthiness of the swap counterparties.

The fair value of foreign exchange options contracts is
determined using quoted forward exchange rates at the
reporting date and present value calculations based
on high credit quality yield curves in the respective
currencies.

Information about Level 3 fair value
measurements

Information about Level 3 fair value measurements

Valuation techniques

fEERAM

20

(a)

(b)

TMITANAREETE (F)

DIREBEEER (F)
MEREEHNAABEAREERNRSEHR
RS MBSO EEE - EF
FERBRITH R RIESEF I EAMGER -

SNEEIES RN AR BEDEAREB RN
RAEXREIMEANEEENREEEER
M$HEEH~7?EE{EH+§?:EIIL|—JI °

FHEEIRDIAEETENESR

EMEBAR EEGROER

Significant
unobservable inputs

BEATIBERABE

Insurance product

Cash value (Note i)

Expected return rate

RBRER ReBE (Hiti) L EE RS

Trade receivables Discounted cash flow (Note /i) Expected return rate

B A EWE MERRENE (Witi) EHERE

Notes: Wizt

(i) The fair value of insurance product is the cash (i) REBEMRNAREEAERUERER AT

value that can be recovered from insurance
company. The fair value measurement is positively
correlated to expected return rate. As at June 30,
2022, it is estimated that with all other variables
held constant, an increase/decrease in fair value
of insurance product by 5% would have increased/
decreased the Group’s profit for the period by
USD225,000 (December 31, 2021: USD221,000).

(i) The fair value of trade receivables is calculated by
discounting the expected future cash flows. The
fair value measurement is positively correlated
to expected return rate. As at June 30, 2022,
it is estimated that with all other variables held
constant, an increase/decrease in fair value of trade
receivables by 5% would have increased/decreased
the Group’s profit for the period by USD1,785,000
(December 31, 2021: USD4,950,000).

Chervon Holdings Limited Interim Report 2022

WEIHIREEE - AhBEMNEHETEH
[O3R R IFHERE - 20226 A30R 14
TEREREMEBEERENERT  RE
ERBAREBEEN,HMP5% A&
BRI EAFEEE N, 5 225,0003
7T (2021412 A31H : 221,000%E7T) ©

(ii) B S RWGRIEN R A BESIBRIRTE
KRB RBAESH - DA BER
S HTEHALIREIEIERA - 5A2022¢6ﬂ
308 « HEHEATE EMEE T EMIE)
T BEFERFEBHDAE fﬁi“bu//ﬂz
L5%  NEBEREBRFEEEN, R
41,785,000% 7T (2021412 A31 8 :
4,950,000 7T) °
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AEEZT B REM T

20

(b)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Information about Level 3 fair value

measurements (continued)

The following table shows a reconciliation from the
beginning balances to the ending balances for fair
value measurement for Financial assets at FVPL in
Level 3 of the fair value hierarchy:

20

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT B IE=FIEH)

TR TANQAEENE (&)

HHEIRAABETENESN ()

TRETRLOAE TEJ'Q& E3MHPUARR(EE
SAEEHEHA A AEHERNEREEND
fEfjgiﬁﬁiﬁ’ﬂ%ﬁ%ﬂmmﬁﬁiﬁi%ﬁﬂi,\\uﬁﬁﬁ’ﬂé*ﬁéﬁ
AE -

Financial assets

at FVPL
URAREESE
BHEHSEEA
BHIEEN
LREE
USD’000
FER
As at January 1, 2021 7202161 A1H 11,221
Net realized and unrealized gains on financial AR BEFZBEEEHTAEHIEEMN 544
assets at FVPL SRMEENDEE R ARERIWEFE
Purchases BE 244,139
Sales and settlements SHE M4 (250,567)
Disposal of subsidiaries HEHE AR (474)
Exchange difference M 5 ZH 1,148
As at December 31, 2021 and January 1, 2022  7R2021F 12831 H&2022F1A1H 6,011
Net realized and unrealized gains on financial NAnBEFEAEZEHT AL HiER 287
assets at FVPL NEmEENEZRRARER K
FEE

Purchases BE 137,757
Sales and settlements HEMEE (135,915)
Exchange difference EH ZRE (2,011)
As at June 30, 2022 7202246 4308 6,129

Trade receivables carried at FVOCI are not materially
different from their values as at December 31, 2021 and

June 30, 2022.

All financial instruments carried at cost or amortized

B 5 R

R2021412 431 H K% 2022F6 A30H » A
AR EEFERHEZS AR MK
AERHEESEETRENER -

R2021F 12 A31H K 2022966 A30H %
AR AT BRI EE M T ANESEE

cost are at amounts not materially different from their
values as at December 31, 2021 and June 30, 2022.

HHESFEETEENER -
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21 CAPITAL COMMITMENTS 21 BEAREIE
Capital commitments outstanding at the respective REF/BRRELIBHERARHEREN
year/period end not provided for in the Historical RETEARREDT -

Financial Information are as follows:

At At
June 30, December 31,
2022 2021
R20225F R20214F
6H30H 12H31H
USD’000 USD’000
SFEETm FE=1
Contracted for SHES 2,094 2,203
Authorised but not contracted for EREERRTL 442,309 465,462
444,403 467,665
22 CONTINGENT LIABILITIES 22 ZHEAE
Guarantee to customers EEFRENER
At June 30, 2022 At December 31, 2021
7202256 A30H MW20216F12A31H
Maximum Maximum
guarantee Guarantee guarantee Guarantee
amount issued amount issued
BEEREHE EHARER SSER:E B AER
USD’000 USD’000 UsSD’000 UsD’000
FEx FEx FET FET
Bank A RITA 8,195 1,435 8,626 2,113
Bank B R1TB - - 1,412 33
8,195 1,435 10,038 2,146

23 NON-ADJUSTING EVENTS AFTER THE 23 #H&EMEMNFEARER
REPORTING PERIOD

No adjustment has been made in this interim financial AN BB R RS W A BL UL R R A EE o
report in this regard.

72 Chervon Holdings Limited Interim Report 2022



CHERVON sz

EHETH, MosR—E2ZT]!
Better Tools. Better World.



	封面
	封面內頁
	目錄
	公司介紹
	公司資料
	財務概要
	管理層討論與分析
	企業管治及其他資料
	獨立核數師報告
	綜合損益表
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	簡明綜合現金流量表
	未經審核中期財務報告附註
	封底

