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COMPANY PROFILE
ACILMY

Kanggiao Service Group Limited (hereinafter referred to as
“Kangqiao Service”or the "Company”, together with its
subsidiaries collectively referred to as the “Group”, stock code: 2205)
was incorporated in the Cayman Islands as an exempted company
with limited liability on October 8, 2020, and was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on July 16, 2021.

With more than 10 years of hard work and dedication and based in
Central China, the Group is deeply cultivated in key regions of the
country, and is a reputable comprehensive property management
service provider in the People’s Republic of China (the “PRC"), with a
leading position in Henan Province, the Group’s business covers a
variety of property types, including residential property, non-
residential property (such as commercial, office buildings, industrial
parks, hospitals and other public infrastructure), and city services (such
as rail transit sanitation, city environmental sanitation and other
services). All business areas are interconnected and market-oriented
for balanced development. As of June 30, 2022, the Group's business
contracts covered 31 cities in eight provinces, we have served millions
of property owners and have won more than 200 awards. We were
ranked TOP 100 in China’s property industry for seven consecutive
years, and ranked 29th among the Top 100 Property Service
Companies in terms of overall strength in 2022.

“Creating a joyful life through Kanggiao’s considerate services
(FRED - tHE4EJE)". The Group insists on in-depth study on the
development path of urban civilization, and takes “Joyful Service (1%
AR7%5)" and “Intelligent Technology (B EH%)" as its two core values.
From service concept to supporting services, the Group focuses on all
business forms, all-age groups and all-service scenarios, covering the
whole life cycle of property development. With the combination of
modern management with digital intelligence technology, the Group
fully demonstrates the new value in the era of large-scale properties
by integrating social governance on the basis of community services.
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COMPANY PROFILE
ANCIILP)

Based on the needs of urban cultural growth and the pain points of
community facilities, the Group launched the “Four Seasons and One
Hall (P9 2= — &))" cultural activities in neighborhoods and the “Five
Clubs (F1 #£)” community activities. Through subdividing groups of
people, the Group organizes community activities for all age groups,
from the elderly to children, from learning to health care and caring
about the needs of people, so that the neighborhood is not only a
physical space, but also a community of life and emotion.

In the future, the Group will take the role as a better life and smart
city service provider to deeply participate in urban services, inject fresh
impetus into new neighborhoods within cities and redefine the
wonderful city life by capitalizing on smart technology!
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CHAIRMAN'S STATEMENT
E RS

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Kanggiao Service, | am pleased to present the interim results of the
Group for the six months ended June 30, 2022.

We work together to overcome difficulties. In 2022, the regional
outbreak of COVID-19 in China had a significant impact on the
economy, society and people’s lives, especially in Zhengzhou, Xinyang
and other places where the Company’s business is concentrated; the
real estate industry is in a period of deep adjustment, and the recovery
is not as expected; some small and medium-sized real estate
developers have shrunk their business and cut costs to ensure their
survival. Faced with challenges of complex external situations, the
Group stepped up its internal training, continued to improve its
service, operation, organization, digital science and brand strength,
and insisted on the tangibility of intangible services, namely, service
standardization, standardized products, product branding and brand
value. Thus, the main works carried out are as follows:
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CHAIRMAN'S STATEMENT
EEHE

Quality service-based, standard assessment to
generate income

High-quality service is the foundation of the Group’s survival. With
the planned scale expansion of the Group, the three product lines of
the Company’s property services, namely, residential business, non
residential business and city services, have been formed respectively,
matching clear and definite hierarchical service positioning and service
standards, laying a solid foundation for the strategic layout planning
of the Company. The industrial sector focuses on the asset operation
and product premium of “big owners”, solves the product planning
and sales of their new houses, parking spaces and shops, and
improves their product premium ability through sales office
management services, pre-delivery services, consultancy services and
technological services; the asset management and community life of
“small owners” is committed to improving the needs of owners for a
better life, providing second-hand housing rental and sales, asset
custody and loan business, and also meeting the needs of different
owners through group purchase of explosive products, household
decoration, chain food, smart parking and smart charging. Under the
Group's overall business performance objectives, all major product
lines are customer-oriented, operate independently in the market,
mutually integrate internal and external resources, standardize service
under standardized management, put quality service first, and
eliminate losses through digital assessment. In the first half of the
year, the gross profit of all major sectors increased.
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CHAIRMAN'S STATEMENT
EEHE

Scale expansion to increase efficiency, hand in
hand to develop and expand

Quality development is the goal of the Group. In the first half of the
year, the Group strengthened its operational capacity and strategically
expanded its market-oriented scale. The Group focused on three
directions: urban deep cultivation, commercial deep cultivation and
deep cultivation in the surrounding areas of the project under
management, and focused on the projects to be delivered in the near
future. Through the effective performance incentive system and the
signing of the target responsibility letter, all employees were
encouraged to work together to expand. In the first half of the year,
in addition to the residential business, they also made achievements in
non-residential business such as industrial parks, universities, office
buildings and city services such as rail transit and sanitation;
Zhengzhou's under management scale has exceeded 13 million
square meters. In addition, the high-quality service has been widely
praised and recognized by the cooperative property developers, and
the service industry chain has been extended to the front end of the
product development of the third-party property developers, so as to
realize the third-party project management of pre-delivery, sales office
and project life cycle services.

Team building and cohesion, unified thinking
and dream building

In the first half of the year, the Group focused on four directions:
organizational efficiency improvement, talent development, safety
precautions and corporate culture:

1. By adjusting the organizational structure and optimizing the
management and control mode, we have built an efficient and
agile organization, reduced costs and increased efficiency
through scientific and technological hardware and software
investment, and constantly improved per capita efficiency.
Compared with the data of the same period in 2021, the per
capita management area, per capita net profit and personnel
cost rate have significantly increased.
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CHAIRMAN'S STATEMENT

EE®RE

Build internal and external talent supply and development
chains in view of business objectives, and promote the full cycle
management of talents. Through the capacity building and
echelon training system of Kanggiao school, the Group
improved the professional and management ability of internal
talents. Completed the development of 113 front-line service
standard operation process courses, the Group helped the
implementation of standards, and constantly improved the
proportion of internal talent training through the improvement
of the five-level talent training system. In the first half of 2022,
the proportion of internal talent training has reached 67.24%.

Employees are the cornerstone of the development of the
enterprise. Through risk source sorting and troubleshooting, the
list of risk sources and safety operation training plan are
formulated, pre-control is strengthened, and safety production
monthly activities are regularly carried out to make sure safety
awareness deeply rooted in the hearts of the people and the
scale of safety behavior effectively implemented.

Sort out and release the list of the Group’s corporate culture
activities in 2022, carry out three-level corporate culture
activities at the Group, theater and project levels, and
strengthen the Group's four themes of learning culture, family
culture, campaign culture and role model culture. Let the core
values of the enterprise be deeply rooted in the hearts, let the
employees have a sense of security, unity and cohesion, and
make the enterprise to built and to last.
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CHAIRMAN'S STATEMENT
EEHE

Technology makes perception, standardization
improves efficiency

Intelligent technology is the pragmatic development direction of the
Group based on the premise of meeting the needs of owners and
improving the efficiency of employees. In the first half of the year,
focusing on the overall goal of “improving quality and efficiency”, the
Group continued to deepen its efforts in the fields of digitalization,
datalization and onlineization, further strengthened its service
governance capability for people and things, and improved the overall
business operation efficiency through scientific and technological
means.

In the field of online support for customer service, we have provided
more abundant and convenient contact tools by creating a new 400
centralized call system for the Group and a small program for
Kangyun Youjia (E22%). In the field of internal operation efficiency
improvement, we have comprehensively restructured and optimized
the quality management system in combination with the continuous
expansion of business scenarios to provide a more lightweight,
efficient and data-based management system. In the field of Internet
of things, we continue to promote the deployment and
implementation of various systems such as parking, pedestrian,
surveillance camera, and elevator control, to fully ensure the safety of
customers’ behavior in the park.
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CHAIRMAN'S STATEMENT
EEHE

Fulfiling corporate social responsibility, making
safety services as a priority

The Group gives full play to the leading role of Party building of grass-
roots Party organization, fulfills corporate social responsibility, makes
safety services as a priority, ensures the safety of owners, employees
and projects, with the help of smart technology, constantly explores
and innovates the new co-management model of “Party building +
community + property management”, actively participates in the
management of property and municipal public services in buildings
without owners, forms a new pattern of property services with joint
construction, governance and management through consultation, and
continues to actively make contributions to improving the people’s
happiness index. Red Colour Ling Li Hui (AL #B8%2[E) has been
selected and upgraded based on the “Four Seasons and One Hall (EH
Z=—%)" of the Group's Ling Li Hui (#12[&), aiming at delivering the
voice of the Central Communist Party, spreading positive energy,
calling for charity and public welfare, carrying forward the traditional
virtues of the Chinese nation, creating red cultural atmosphere in
neighborhoods and developing the neighborhoods culture of caring

“Family-and-Country”.

Our original aspiration will never change, without fear of new
direction. In the future, under the guidance of the grand service
strategy, the Group will continue to lead the lifestyle change with
high-quality service, help the industrial development with smart
technology, promote management upgrading and service innovation,
complete the building of core competitiveness, resist the changing
macro environment with the unchanged service, and establish a
century-old enterprise.
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CORPORATE INFORMATION
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REGISTERED OFFICE

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

PRINCIPAL PLACE OF BUSINESS AND HEAD
OFFICE IN THE PRC

24F, Huacheng International Center
Daxue Road, Erqgi District
Zhengzhou City

Henan Province

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Kanggqiao Service Group Limited / Interim Report 2022
ERREEREAERLAT/ —T - —Fh#imE

ERAIIE =

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

R E RS X B M AR

R

A

BN T
“tEBEARERK
EREIER A0 2418

BT EEFRME

BB
FIEENEE 15
BRES ZE31E

FERSTERMNBFERE

Campbells Corporate Services Limited
Floor 4, Willow House

Cricket Square

Grand Cayman

KY1-9010

Cayman Islands

BRI ELE

BEPREFBLERAA

BEET
2 KREE 1835k
A FIH

171 1712-1716 5748
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PRINCIPAL BANK

Bank of China Zhengzhou University Road Branch
STOCK CODE

2205

WEBSITE OF THE COMPANY
www.kqysh.com.cn

LISTING DATE

July 16, 2021
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FINANCIAL HIGHLIGHTS
8755 178

Revenue for the six months ended June 30, 2022 (the
“Reporting Period”) was approximately RMB372.0 million,
representing a decrease of 6.4% as compared to the
corresponding period in 2021.

Revenue by business lines for the Reporting Period was as
follows: (i) revenue from property management services was
approximately RMB224.3 million, accounting for 60.3% of the
total revenue, representing an increase of 38.0% as compared
to the corresponding period in 2021; (ii) revenue from value-
added services to non-property owners was approximately
RMB78.8 million, accounting for 21.2% of the total revenue,
representing a decrease of 54.3% as compared to the
corresponding period in 2021; (iii) revenue from community
value-added services was approximately RMB59.2 million,
accounting for 15.9% of the total revenue, representing a
decrease of 5.1% as compared to the corresponding period in
2021; and (iv) revenue from city services was approximately
RMB9.7 million, accounting for 2.6% of the total revenue.

Gross profit for the Reporting Period was approximately
RMB105.7 million, representing a decrease of 6.0% as
compared to the corresponding period in 2021. Gross profit
margin was 28.4%, representing an increase of 0.1% as
compared to the corresponding period in 2021.
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FINANCIAL HIGHLIGHTS

LR %

Profit for the Reporting Period was approximately RMB56.7
million, representing an increase of 3.5% as compared to the
corresponding period in 2021. Profit for the Reporting Period
attributable to owners of the Company was approximately
RMB49.5 million, representing a decrease of 3.5% as compared
to the corresponding period in 2021.

The contracted GFA in respect of property management services
during the Reporting Period was approximately 61.1 million
sq.m., representing an increase of 37.7% as compared to
approximately 44.4 million sq.m. for 2021, among which
approximately 48.7 million sq.m. or 79.6% were from third
party property developers. The GFA under management was
approximately 29.5 million sgq.m., representing an increase of
48.4% as compared to approximately 19.9 million sq.m. for
2021, among which approximately 22.9 million sg.m. or 77.5%
were from third party property developers. The GFA under
management of non-residential properties was approximately
3.9 million sg.m., representing an increase of 61.6% as
compared to approximately 2.4 million sq.m. for 2021, among
which approximately 98.4% of non-residential properties were
from third party property developers.

The Board resolved not to declare any interim dividend for the
six months ended June 30, 2022.

MERRFBANARKESTEETT -
2021 FRIAHEK3.5% ° sREHAR
NEEE ANEGEFIEANARE 4958
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

BUSINESS REVIEW

(1) Business Overview

2022 is an important year for the real estate industry to
break the cold and recover. As a listed property enterprise,
Kanggiao Service continues to (i) provide high-quality
services of “satisfaction + refinement” for property
owners in this extraordinary year; (i) fulfill its commitment
the shareholders of the company (the “Shareholders”)
with stable business performance; and (iii) be responsible
for the employees, so that the employees, with a sense of
belonging and security, can devote themselves to work,
and provide continuous and satisfactory services to the
property owners.

At present, the Group’s business covers a variety of
property types, including residential property, non-
residential property (such as commercial, office buildings,
industrial parks, hospitals and other public infrastructure),
and provision of city services (such as rail transit sanitation,
city environmental sanitation and other services). The
Group’s business involves property management services,
value-added services to non-property owners and
community value-added services. All business areas are
interconnected and market-oriented for balanced
development. During the Reporting Period, the Group’s
revenue was approximately RMB372.0 million,
representing a decrease of 6.4% as compared to
approximately RMB397.4 million for the corresponding
period in 2021.
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As at June 30, 2022, the Group provided property
management services and value-added services in 31 cities
in the PRC, with 199 projects under management and a
contracted gross floor area (the “GFA") of approximately
61.1 million sg.m., representing an increase of 37.7% as
compared to the corresponding period in 2021, among
which approximately 48.7 million sq.m. or 79.6% were
from third party property developers. The GFA under
management was approximately 29.5 million sg.m.,
representing an increase of 48.4% as compared to
approximately 19.9 million sq.m. for the corresponding
period in 2021, among which approximately 22.9 million
sq.m. or 77.5% were from third party property
developers. The GFA under management of non-
residential properties was approximately 3.9 million sg.m.,
representing an increase of 61.6% as compared to
approximately 2.4 million sq.m. for the corresponding
period in 2021, among which approximately 98.4% of
non-residential properties were from third party property
developers.

Since the beginning of this year, the international situation
has been complex and grim, and the world economic
growth has slowed down significantly. The 2019 novel
coronavirus disease (“COVID-19") fluctuated globally,
posing an unprecedented challenge to the global
economy. The Group, in conjunction with the effective
implementation of the national prevention and control
policies in the community, continued to pay attention to
the situation of COVID-19 to ensure the safety of the lives
and properties of property owners and its employees,
maintain sufficient inventory for prevention and control of
the epidemic and business defense, and actively safeguard
the financial position and operating results of the Group
against the impact of COVID-19. The Group considered
that COVID-19 did not have any material adverse impact
on the financial position and operating results of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(2) Four Major Business Lines (2) MAREKREHEER

The Group is a reputable comprehensive property
management services provider in the PRC, with a leading
position in Henan. In April 2022, the Group was awarded
the title of “2022 China Top 100 Property Management
Companies” by China Index Academy, with its overall
industry strength ranking increased by eight places to
29th compared with the year of 2021. The Group
generates its revenue mainly from four business lines: (i)
property management services; (ii) value-added services to
non-property owners; (iii) community value-added
services; and (iv) city services.

Property management services — the Group provides
property owners, property developers, residents of
residential properties as well as tenants in non-residential
properties with a wide range of property management
services, which typically include security, cleaning,
greening, gardening, repairs and maintenance services.
The Group's portfolio of properties under management
comprises of residential properties and non-residential
properties, such as commercial properties, office buildings,
industrial parks, hospitals and other public infrastructure.
The Group’s business has been effectively improved in
2022, especially in terms of increase in the GFA under
management of non-residential properties of the Group
by 61.6% as compared to the corresponding period in
2021. Revenue from property management services was
approximately RMB224.3 million, accounting for 60.3%
of the total revenue, representing an increase of 38.0%
as compared to the corresponding period in 2021.

Kanggqiao Service Group Limited / Interim Report 2022
ERREEREAERLAT/ —T - —Fh#imE

AEBRFPEEERTNGE MY
EEERGIRMRE - DUEERE
FHIfL - 2022F 4 B ANEBEGE
HR B FE B e P AR B B [2022 F
MERBE®R] B BITERAE
BENHRB2021 FERASMLESE
2017 o REEEBEWARE MUK
AR (VOEEERS : ()IEHEE
EERS (it RIGERS : &
(iv) 39 T AR 75

MEEERY - NEBAWERE
T MERED  FTEVEERRMU
MIEFEMENAFIREREZND
XEERE BERERXE A
Bz BE - BEMRER
%o REBMWEIRYEMAL BIEE
EMERFETEDE NHE-
BTYiE EXR - BREEMAR
EEQNFAEENERSED
BRIRFA - BRIRAEERIETE
V) EEE R EE A 2021 € [F B
HIER61.6% ° WEERRBUA
WARE243EFE T (HBBA
60.3% - ®2021F | # #% K
38.0% °



MANAGEMENT DISCUSSION AND ANALYSIS
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Value-added services to non-property owners — the
Group provides value-added services to non-property
owners, primarily property developers, mainly consisting
of (i) sales office management services to property
developers’ sales offices and show flats, such as visitor
reception, cleaning and security services; (i) pre-delivery
services that the Group offers to property developers at
different stages before the delivery of properties from the
perspective of property owners and future property
management services, primarily including optimization of
construction blueprints at the drawing design stage,
quality control during the construction process,
measurement and inspection of completed units prior to
delivery; (iii) sales agency services in which the Group
mainly facilitates property developers in selling their first-
hand properties prior to property delivery; (iv) construction
site management services in which the Group provides
daily security services to constructors and property
developers, such as video surveillance, emergency
response, access control and visitor management; and (v)
consultancy services for property developers and property
management companies in relation to sales and
management of projects. Revenue from value-added
services to non-property owners provided by the Group
was approximately RMB78.8 million, representing a
decrease of 54.3% as compared to that of approximately
RMB172.4 million for the corresponding period in 2021.
The decrease of the revenue from value-added services to
non-property owners was due to the shrinking of real
estate business under the influence of policies.
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Community value-added services — the Group also
provides a comprehensive range of community value-
added services to property owners and residents to
improve their living experiences and to preserve and
increase the value of their assets. These services primarily
include (i) home-living services, such as housekeeping and
cleaning services, home maintenance services, decoration
and move-in furnishing services and shopping services; (ii)
community operation services with respect to managing
community spaces and optimizing the utilization of public
resources, such as assisting third-party vendors in seeking
suitable places to operate or promote their businesses,
facilitating their promotional events, daily cleaning and
equipment maintenance; and (iii) asset operation services,
primarily including property agency services with respect
to second-hand properties and unsold parking spaces
after property delivery, as well as rental service in relation
to parking spaces and shops. Revenue from community
value-added services provided by the Group was
approximately RMB59.2 million, representing a decrease
of 5.1% as compared to that of approximately RMB62.4
million for the corresponding period in 2021, which was
mainly attributable to the stable customer consumption
sentiment under the influence of domestic and foreign
economies.

City services — the Group can provide a wide range of
city services, which mainly include (i) rail transit sanitation
services; (ii) city environmental sanitation; (iii) waste
sorting and treatment; (iv) installation of road facilities; (v)
landscaping project; (vi) old communities renovation; and
(vii) setting up smart block construction, etc. During the
Reporting Period, the Group’s revenue from the city
services was approximately RMB9.7 million, accounting
for 2.6% of the total revenue.
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OUTLOOK AND STRATEGY

The Group is committed to becoming a better life and smart city
service provider, and has always adhered to the original
intention of providing customers with “satisfaction + surprise”
and worked hard to move forward. In the second half of the
year, the Group shall continue to improve its product strength,
organizational strength, operational strength, digital science
strength and brand strength to ensure service standardization,
product standardization, product branding and brand value. The
Group shall adhere to the bottom line of safety in projects, the
property owner and the employees, the bottom line of providing
services with quality corresponding to price and of providing the
best price, the bottom line of standardization of service
products, the bottom line of the performance of employees and
the bottom line of business performance. Efforts will be made
to expand the non-residential property and city services business
lines of horizontally, gradually realize the three pillars of “Joyful
Living” (15 4E)E) (for residential properties), “Joyful Commercial
Property Management” (1# & &) (for non-residential properties)
and “Joyful City Service” (13 AR) (for city service). The vertical
industry sector will be deeply cultivated and incubated, and
realize the service ecology with the characteristics of the Group
with people as the core.

Under the clear strategic layout of the Group, it will be able to
continue to increase its market capitalization by rapidly
expanding its scale, securing contracted GFA as well as
expanding the portion of the GFA from third party property
developers, the portion of non-residential properties and the
scale of city services, and thereby calmly responding to the
intensive competition in the capital market and generating
returns to the Shareholders, customers and employees of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Revenue

The Group’s revenue was mainly generated from four major
businesses: (i) property management services; (ii) value-added
services to non-property owners; (i) community value-added
services; and (iv) city services. During the Reporting Period, the
Group’s revenue was approximately RMB372.0 million,
representing a decrease of 6.4% as compared to approximately
RMB397.4 million for the corresponding period in 2021.

The following table sets out the revenue contribution of each
business line for the periods indicated:

81 7% Bl A
WA

REBWRAZZERBMNARES (VW
EIERT () IEEFBERY ; (i)t=
BERS : R (v) MRS - MEEA -
AEBBRAHARBINIEETL &
2021 FRIB\ANARKEIVAEELT
[£76.4% °

TREHINARHRESEBEEOH KA
"Rl

Six months ended June 30,

BZE6H30HLXEA
2022 2021
2022 % 20214
RMB’000 % RMB’000 %
ARBF T % AREFIT %
Property management services 42 & 12 iR 224,302 60.3 162,490 40.9
Value-added services to X FILERE
non-property owners 78,798 21.2 172,449 434
Community value-added 2 E AR TS
services 59,220 15.9 62,418 15.7
City services W AR 9,698 2.6 - -
Total BE 372,018 100.0 397,357 100.0
Property management services MR EERH

During the Reporting Period, the Group’s revenue from the
provision of property management services amounted to
approximately RMB224.3 million, representing an increase of
38.0% as compared to approximately RMB162.5 million for the
corresponding period in 2021, which was mainly attributable to
the rapid increase in the total GFA under management as a
result of the Group’s business expansion.
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Value-added services to non-property owners

During the Reporting Period, the Group’s revenue from the
provision of value-added services to non-property owners
amounted to approximately RMB78.8 million, representing a
decrease of 54.3% as compared to approximately RMB172.4
million for the corresponding period in 2021. The decrease in
revenue from value-added services to non-property owners was
due to the shrinking of real estate business under the influence
of policies.

Community value-added services

During the Reporting Period, the Group’s revenue from the
provision of community value-added services amounted to
approximately RMB59.2 million, representing a decrease of
5.1% as compared to approximately RMB62.4 million for the
corresponding period in 2021, which was mainly attributable to
the stable customer consumption sentiment under the influence
of domestic and foreign economies.

City services

At the end of 2021, the Group has strategically cooperated with
Zhengzhou Rail Transit Real Estate Co., Ltd. (ES/NSERRE %
BBR/A7]) and started a new journey of urban services in 2022,
gradually developing rail transit sanitation and urban services.
During the Reporting Period, the Group’s revenue from the city
services amounted to approximately RMB9.7 million.

COST OF SALES

The Group's cost of sales primarily consists of employee benefit
expenses and labor costs, greening and cleaning expenses, utilities,
maintenance and customer service costs, security service costs, sales
agency service costs, office expenses, rental expenses related to short-
term leases, travelling and entertainment expenses, depreciation and
amortization charges and others.

During the Reporting Period, the Group's cost of sales was
approximately RMB266.3 million, representing a decrease of
approximately 6.5% as compared to approximately RMB284.9 million
for the corresponding period in 2021. The decrease in cost of sales
was mainly in line with the decrease in sales.
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GROSS PROFIT AND GROSS PROFIT MARGIN EF N EF =

The following table sets out the Group’s gross profit and gross profit T3 551 AN &£ B A BT R B RS I £ 5 S IR 2] 5 Y

margin by business lines for the periods indicated:

EMREME :

Six months ended June 30,

BZE6H30HLXEA
2022 2021
2022 5 20214

Gross profit Gross profit

Gross profit margin  Gross profit margin

EF EFZE E A ER=

RMB’000 % RMB’000 %

AREFT % AREFT %

Property management services Y E B RTS 52,282 23.3 35,451 21.8
Value-added services to IEE FIEERTS

non-property owners 29,298 37.2 56,475 32.7

Community value-added services  #t[& & {E R 1% 23,169 39.1 20,491 32.8

City services T AR 7% 975 10.1 - -

Total @t 105,724 28.4 112,417 28.3

During the Reporting Period, the Group’s gross profit margin was &5 BN - NE B EF| % £28.4% + #2021
28.4%, representing an increase of 0.1% as compared to 28.3% for  FRIEAR283% LK T 0.1% + TEHKER
the corresponding period in 2021, which was mainly due to the EBEABRANELE -

Group's effective cost control.
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The gross profit margin of property management services was 23.3%,
representing an increase from 21.8% for the corresponding period in
2021, which was mainly because the decrease in energy consumption
and labor cost of facilities and equipment through scientific and
technological means, and the scale effect brought by the Company’s
focus on cities, property portfolios and the projects.

The gross profit margin of value-added services to non-property
owners was 37.2%, representing an increase from 32.7% for the
corresponding period in 2021, which was mainly due to the increased
launch of primary market real estate agency business by third-party
property developers and consulting business, with a slight increase in
gross profit.

The gross profit margin of community value-added services was
39.1%, representing an increase from 32.8% for the corresponding
period in 2021, which was mainly due to the improvement of the
business capacity for the sale of community merchandise and effective
cost control. On the other hand, the development of cleaning
business at the pre-delivery stage allows for the repeated deployment
of staff and hence saving costs.

OTHER INCOME

During the Reporting Period, the Group’s other income amounted to
approximately RMB6.7 million, representing an increase of 10.4% as
compared to approximately RMB6.0 million for the corresponding
period in 2021.
government subsidies.

The increase was mainly due to the receipt of
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SELLING AND MARKETING EXPENSES

During the Reporting Period, the Group's selling and marketing
expenses amounted to approximately RMB6.2 million, representing an
increase of 14.2% as compared to approximately RMB5.4 million for
the corresponding period in 2021. The increase in selling and
marketing expenses was mainly due to the increase in the Group’s
employee benefit expenses and labor costs as well as travelling and
entertainment expenses, which were caused by the further expansion
of the Group’s business.

ADMINISTRATIVE EXPENSES

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB22.7 million, representing a decrease
of 22.2% as compared to approximately RMB29.2 million for the
corresponding period in 2021, mainly due to the one-off nature of
the listing expenses of the Group incurred in the corresponding period
in 2021, and the implementation of sound cost control measures for
the enhancement of the Group’s operational efficiency.

INCOME TAX EXPENSES

During the Reporting Period, the Group's income tax expenses
amounted to approximately RMB12.9 million, representing a decrease
of 35.9% as compared to approximately RMB20.0 million for the
corresponding period in 2021. The decrease in income tax expenses
was mainly due to the reduction in national tax preference and profit
before tax.

Kanggqiao Service Group Limited / Interim Report 2022
ERREEREAERLAT/ —T - —Fh#imE

HE R EHAX

HEBN - AEENHEEREHERAYANAR
He2EE T R2021FRPHHAREKSS
BETIER142% - SHEREHAEM - )
FEARAEENEBEFFRZ RA TR
RERRBEBIGN  MELHRAEEMNE
B —PIEREE

1T X

WEHR  AEBOTEAXHARKE 2278
BT B2021 FREMNHARK228E T
TR T222%  TEZREAREER2021F
REEAS— XM MRS - RSETRITHK
REVERTEAR AN EB R EE R o

PIESE 752

BEHRR - AEEFASHAXOARE 1298
B BR2021 FRHMNHOARB200E8ET
TF%35.9% @ FAEHAX TEDEERABK
WIS R AT AR A P ER



MANAGEMENT DISCUSSION AND ANALYSIS

BB WD AT

PROFIT

During the Reporting Period, the Group’s profit amounted to
approximately RMB56.7 million, representing an increase of 3.5% as
compared to that of approximately RMB54.8 million for the
corresponding period in 2021. Net profit margin was 15.2%,
representing an increase of 1.4% from 13.8% for the corresponding
period in 2021. Profit for the Reporting Period attributable to owners
of the Company was approximately RMB49.5 million, representing a
decrease of 3.6% as compared to that of approximately RMB51.3
million for the corresponding period in 2021.

LIQUIDITY, RESERVES AND CAPITAL STRUCTURE

The Group maintained a strong financial position and the Group has
sufficient capital during the Reporting Period. The Group's cash and
cash equivalents were mostly denominated in RMB and amounted to
RMB513.4 million, representing a slight decrease from RMB540.8
million as at December 31, 2021. The Group’s current ratio (current
assets divided by current liabilities) as at June 30, 2022 was 2.5,
representing an increase from 2.4 as at December 31, 2021. The
asset-liability ratio (total liabilities divided by total assets) as at June
30, 2022 was 37.0%, representing a decrease from 38.2% as at
December 31, 2021.

Gearing ratio is total borrowings divided by total equity. It is calculated
as the sum of long-term and short-term interest-bearing bank loans
and other loans as at the corresponding dates divided by total equity
as at the same dates. As at June 30, 2022, the Group did not have
any bank borrowings and the gearing ratio was nil.

The Group actively reviews and manages its capital structure on a
regular basis and strikes a balance between maintaining higher
returns for the Group’s owners and the possible high level of
borrowing, while maintaining the advantages and security of a strong
capital position and adjusting the capital structure in response to
changes in economic conditions.
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TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

As at June 30, 2022, trade and other receivables and prepayments
amounted to RMB525.6 million, representing an increase of 8.1%
from RMB486.4 million as at December 31, 2021, which was mainly
attributable to the slight decrease in the collection rate of the Group’s
receivables due to the objective economic impact of COVID-19.

TRADE AND OTHER PAYABLES

As at June 30, 2022, trade and other payables remained relatively
stable at RMB248.7 million and RMB250.0 million as at December 31,
2021 and June 30, 2022, respectively.

FOREIGN EXCHANGE RISK

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of most
transactions. Any depreciation of RMB would adversely affect the
value of any dividends paid by the Group to Shareholders outside the
PRC. The Group is currently not engaged in hedging activities that are
designed or intended to manage foreign exchange rate risk. The
Group will continue to monitor foreign exchange activities and make
its best efforts to protect the cash value of the Group.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2022.

PLEDGE OF ASSETS

As at June 30, 2022, the Group did not provide mortgage nor
guarantees for loans.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

As at June 30, 2022, the Group did not have any material contingent
liabilities and capital commitments.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group had no material acquisitions
and disposals of subsidiaries, associates and joint ventures.

On September 30, 2021, the Group, Xi'an Lifeng Property
Management Co., Ltd. (AL E2¥FEERERAF]) (“Xi'an Lifeng
Property”), the then existing shareholders of Xi'an Lifeng Property
and Yan Ming (the ultimate beneficial owner of Xi‘an Lifeng Property,
as the guarantor) entered into an investment agreement, pursuant to
which the Group agreed to acquire 80% of the equity interest in
Xi'an Lifeng Property by equity transfer from its existing shareholders
(the “Investment”). The total consideration for the Investment is
RMB164.07 million. As of June 30, 2022, the amount of the
Investment paid by the Group was approximately RMB65.6 million.
Upon completion of the Investment, Xi‘an Lifeng Property will become
a subsidiary of the Group. The Investment constituted a discloseable
transaction of the Company under Chapter 14 of the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange. For details of the Investment, please refer to the
announcements of the Company dated September 30, 2021 and
November 12, 2021, respectively.

SUPPLEMENTAL SALES AGENCY SERVICES
FRAMEWORK AGREEMENT

As disclosed in the prospectus of the Company dated June 29, 2021
(the “Prospectus”), on June 17, 2021, the Group and Beijing
Kanggiao Tongdao Shenghe Consulting Group Co., Ltd. (“Beijing
Tongdao”) (for itself and on behalf of its subsidiaries and associates)
(collectively, “Beijing Tongdao Group”) entered into the sales
agency services framework agreement, pursuant to which the Group
agreed to provide the sales agency services to the Beijing Tongdao
Group, being sales agency services for first-hand properties and
unsold parking spaces, including but not limited to consulting services
and sales events organization services, on an exclusive and sole basis
for some of the property projects developed by the Beijing Tongdao
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On April 21, 2022, the Company and Beijing Tongdao entered into
the supplemental sales agency services framework agreement,
pursuant to which members of the Group shall pay to members of
the Beijing Tongdao Group the refundable deposits in connection
with the sales agency services contemplated under the sales agency
services framework agreement. At the annual general meeting held
on June 30, 2022, the independent shareholders of the Company
approved the entering into of the supplemental sales agency services
framework agreement.

Beijing Tongdao is beneficially and wholly owned by Mr. Song Gewei,
the ultimate controlling shareholder of the Company. Therefore,
Beijing Tongdao is a connected person of the Company under
Chapter 14A of the Listing Rules, and the transactions contemplated
under the supplemental sales agency services framework agreement
constitutes continuing connected transactions of the Company. For
details of the supplemental sales agency services framework
agreement, please refer to the announcement of the Company dated
April 21, 2022 and the circular of the Company dated June 15, 2022.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group intends to utilize part of the net proceeds raised from the
global offering to acquire property management companies and
professional service companies, and to cooperate with local municipal
investment companies or local property developers through capital
injection or forming joint ventures according to the Prospectus. As at
the date of this interim report, the Group did not have any other
future plans for material investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2022, the Group had a total of 1,720 employees (June
30, 2021: 1,803). The Group's employee benefit expenses (including
Director’s emoluments) amounted to RMB80.6 million for the six
months ended June 30, 2022 (six months ended June 30, 2021:
RMB89.0 million).

The Group has a well-established recruitment and internal promotion
system in place and strive to hire talented employees by offering
competitive wages, bonuses, benefits, systematic training
opportunities and internal promotions. The Group hires employees
through a combination of online recruitment, job fairs, campus
recruitment and referrals. To provide employees with fair competition
opportunities, in addition to external recruitment, selections for
management positions are open to all employees for application.

The Group offers employees with benefits such as housing
allowances, cultural and social events, as well as holiday and birthday
gifts. The Group is also committed to embracing diversity within the
Group's organization and treating all of the Group’s employees with
equality and respect in recruitment, training, wellness, as well as
professional and personal development. While maximizing equal
career opportunities for everyone, the Group will continue to promote
work-life balance and create a culture of fun for all employees in the
Group's workplace and pantry.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

As at the date of this interim report, there were no material events
after the Reporting Period.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of corporate
governance to safeguard the interests of Shareholders and to enhance
corporate value and accountability. The Group has adopted the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Listing Rules as its code of governance. During the Reporting
Period, the Company has complied with all applicable principles and
code provisions under the CG Code. The Company will continue to
review and monitor its corporate governance practices to ensure
compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as the code for dealing in the securities of
the Group by the Directors. After specific enquiries made to all
Directors, Directors have confirmed their compliance with the required
standard set out in the Model Code during the Reporting Period.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2022.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of
an issuer’s listed securities to be maintained. This normally means that
at least 25% of the issuer’s total issued share capital must at all times
be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient public
float during the Reporting Period.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit
Committee”) in accordance with the CG Code which consisted of
one non-executive Director, namely Mr. SONG Gewei; and two
independent non-executive Directors, namely Mr. WONG Yun Pun
and Dr. FAN Yun. The Audit Committee is chaired by Mr. WONG Yun
Pun. Mr. WONG Yun Pun is an independent non- executive Director
possessing appropriate professional accounting and related financial
management expertise. The primary duties of the Audit Committee
are to review the financial information of the Company, and supervise
the financial reporting system, risk management and internal control
process of the Company.

The Audit Committee has reviewed the unaudited interim condensed
consolidated results of the Group for the six months ended June 30,
2022 together with the Board, and confirmed that it has complied all
applicable accounting principles, standards and requirements,
and made sufficient disclosures. The Audit Committee has also
discussed audit and financial reporting matters. The interim financial
information for the six months ended June 30, 2022 have not been
audited, but have been reviewed by the auditor of the Group,
PricewaterhouseCoopers, in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
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CORPORATE GOVERNANCE/OTHER INFORMATION
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CHANGES IN THE INFORMATION OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY

As at the date of this interim report, there were no changes in the
information of the Directors and the chief executives of the Company
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE, OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Main Board of the Stock Exchange on
July 16, 2021 and the total net proceeds from the global offering,
after deduction of the listing expenses, amounted to approximately
HK$628.9 million.
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CORPORATE GOVERNANCE/OTHER INFORMATION

TRERHHEEHR

Proceeds from the global offering are and will continue to be applied
in accordance with the plans disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The following table sets
forth the status of use of net proceeds from the global offering as at
June 30, 2022:

EHBEMSHERREFERBRERK
KRB RABRIEAR] —HMEENTEE
B TREFHEE202296 5308 (-2 53
EMBRIBFRENERBR

Net proceeds Unutilised  Actual use of Unutilised  Expected
Percentage  asdisclosed amountasat proceeds for amountasat timeline for
of total in the December the Reporting June 30, the use of
Purposes amount Prospectus 31, 2021 Period 2022  proceeds
BRER 8BZF21F BE2226 BRAFRSE
BREW 12A318 BEHR 6A308 FUENE
AR HREESL  BRERE LADASE HERDASE LADASE HRBX

(approximate) (HK$ million) (HK$ million) (HK$ million) (HK$ million)
(BE47) (BB%T) (B8ET) (BB%T) (B&ET)

Pursue selective strategic investment and 65% 408.8
acquisition opportunities to further develop
strategic cooperation and expand our business
scale
SHEBREBRENNERGNE—TER
BBAEREARMNEBRIR

Invest in our intelligent operational and internal 10% 62.9
management systems to improve service
quality and customer experience

REBRICES RNEER RGUARTHRT
EEREFER

Enrich and expand our service and product 15% 94.3
offerings to develop our diverse business line
LERRRBMANRBRERBEAER
ZiLES

Working capital and other general corporate 10% 62.9
purposes

EEAENEM—RAFAMN

326.6 0 326.6 By December 2024
2024512 A 2R

57.4 1.3 56.1 By December 2024
2024512 A 2R

82.0 9.9 72.1 By December 2024
2024512 A 2R

487 0 48.7 By December 2024
2024512 A 2R

Total #&5t 100% 628.9

514.7 11.2 503.5

As at the date of this interim report, the proceeds were deposited in
short-term interest-bearing bank accounts with domestic and overseas
licensed financial institutions and will continue to be used in
accordance with the purposes set out in the Prospectus and are
expected to be used up by December 2024.

RAFREITRE BH - B RIETFRRIEA IR
HMNERE S BB R R BIRT SERITIR P - WA
BEREBRABRERMBCAEER  BHE
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2022, the interests and short positions of the Directors
or the chief executives of the Company in the shares, underlying
shares and debentures of the Company or any its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
were taken or deemed to have under such provisions of the SFO); or
to be recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO; or to be notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

EERBETHABRRH -
HERARESERELNE
AR

g

22F6HA30H EFERADNFAZESITH

Eﬁé$&7&ﬁ&ﬂ*@ﬁswf§(i%ﬁ?§

HEG0 (TR S REEEGI]) EXVE) 2k
Tﬁ HEARND REFFRHARBEESRAE
EBIEXVIBETRES DA BAMEART R
KAz Em kAR (BIEHIBEE %&Hﬂfﬂx
DIBEBAGEXEERXRAESR 2 R

B IREE #&Eﬁiﬂlﬂﬁﬂ’%%zf R/ARCER
RARBEFEZBLMZES AR iR
BEESFRAIEME AR 7)32%*“%2%&&%
BT

Interest in the Company: AN TR RERS -
Approximate
Number of percentage of
Name of Director Nature of interest shares held® equity interest
IREEBLAY
EEgE M FERGOHEE O Aotk
Mr. SONG Gewei Founder of a discretionary trust, 498,750,000 (L) 71.25%

(“Mr. Song")? Interest in a controlled corporation
REZHE(TREED? 2REFEIA  ZIEEE#ER
Notes:

Q) (L) — long position.

(2) The entire share capital of Kanggiaoyue Shenghuo Holdings Limited
(“Kangqiaoyue Shenghuo BVI") is wholly owned by Hung Fai Property
Limited. The Eternity Trust is a discretionary trust set up by Mr. Song as the
settlor on November 10, 2020 for the benefit of Kanggiao Taichen Holdings
Limited (“Kangqiao Taichen BVI”) (a limited company incorporated in the
British Virgin Island and wholly owned by Mr. Song) and his family members
with Trident Trust Company (South Dakota) Inc. (“Trident Trust”) acting as
the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident Trust
are taken to be interested in the shares held by Kanggiaoyue Shenghuo BVI
under the SFO.
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Interest in the associated corporation:

POAREA B R D By as -

Number of Approximate
Name of shares percentage of
Name of Director associated corporation Nature of interest held®  equity interest
BREERLA
BEnR MEEBEE EatE FERGBEO BOk
Mr. Song Kanggiaoyue Shenghuo BVI  Founder of a discretionary trust, 100 (L) 100%
Interest in a controlled corporation
R4 AR AR BVI PREEFEIIA
XrnEEER
Note: Mzt -
(1) (L) — long position. M  L—FA-
Save as disclosed above, as at June 30, 2022, neither the Director, nor B E X IR FE &SN 0 R2022F6 A30H @ &

the chief executives of the Company, had interests or short positions
in any shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or deemed
to have under such provisions of the SFO); or to be recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO; or to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

EERARARRBTHRABRAR B HEAEM
BB (Ex RES RBERGIEXVE) 2
Bty ~ MERER D RIE 75 7E A RIEE S M
BEHRBIEXVEE 7 RESHBAMERNAT R
B P R m MR R (BREREESF K
HERIZFERCREFLR AR 2w
KRB AR RE I R HE 15 B 55 352 fRAC &%
RARBAFEZELMZ ERAERE LR
SARBARLE T AR H G AR B N Bt 52 i 2 £ ]

HER AR o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2022, the following persons (other than a Director or
chief executives of the Company) had interests or short positions in
the shares or the underlying shares of the Company which fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO:
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MH2022F6 A30H LM TAL(EEHARF
EEITABBRIN) IRAR G I M8 I 5
FHREREBEZESFRBEKRIIEXVHBE2RID

HAERANT RERXFHEE - ERSERAR
AIRBEF LB GAIE 336 5 AFEMNERD
fAmERsAR -

Approximate

Number of percentage of
Name of the Shareholders Nature of Interest shares held® equity interest
RIERQ
RERERE EEME FERGHEB O ERl4
Mr. Song? Founder of a discretionary trust, 498,750,000 (L) 71.25%
Interest in a controlled corporation
REED REFEIZA -
RIEEEER
Hung Fai Property Limited® Interest in a controlled corporation 498,750,000 (L) 71.25%
R EERER
Kanggiaoyue Shenghuo BVI® Beneficial owner 498,750,000 (L) 71.25%
BRIE 1% A& BVI @ ExnlEBEA
Trident Trust@ Trustee 498,750,000 (L) 71.25%
ZEA
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%
Dong Yanxia Z =+ ® Ao B =
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Notes:
Q) (L) — long position.

(2)  The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by
Mr. Song as the settlor on November 10, 2020 for the benefit of Kanggiao
Taichen BVI (a limited company incorporated in the BVI and wholly owned by
Mr. Song) and his family members with Trident Trust acting as the trustee.
Mr. Song (as the founder of the Eternity Trust) and Trident Trust are taken to
be interested in the shares held by Kanggiaoyue Shenghuo BVI under the
SFO.

(3) Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed to be
interested in the shares in which Mr. Song is interested by virtue of the SFO.

Save as disclosed above, as at June 30, 2022, the Directors and the
chief executives of the Company were not aware of any persons
(other than a Director or the chief executives of the Company) had
interests and short positions in any shares or underlying shares of the
Company which fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the
Reporting Period were there rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
there any such rights exercised by the Directors; or was the Company,
or any of its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

By order of the Board
Chairman
Mr. SONG Gewei

Hong Kong, August 25, 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

hHEAf A AR S 2 E W&

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

MBS REAARETITZ5)

Six months ended June 30,
BE2022F6 A30H1L<EA

40

Notes 2022 2021

Bt aE 2022 F 20214

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Revenue PN 5 372,018 397,357
Cost of sales SHE KA 6 (266,294) (284,940)
Gross profit EF 105,724 112,417
Administrative expenses ITERFAX 6 (22,721) (29,191)
Selling and marketing expenses HE REHAX 6 (6,213) (5,441)
Net impairment losses on financial assets 4 @& E R BT 18 %58 (11,609) (1,344)
Other income H g A 7 6,672 6,046
Other (losses)/gains — net Hib(1BK), Wz — F5 8 (4,696) 58
Operating profit KEFE 67,157 82,545
Finance income & U A 2,625 113
Finance costs B E A (689) (7,975)
Finance income/(costs) — net BEWA(BRA) — 548 9 1,936 (7,862)

Share of profit of investments accounted  FE{G{# A #E W ASEARRA

for using the equity method & H 453 156
Profit before income tax Br TS BRI R 69,546 74,839
Income tax expenses FTriSfi X 10 (12,853) (20,046)
Profit for the period HA 9 F 5 56,693 54,793
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (CONTINUED)

hEIf RS 2 ERER (E)

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

Six months ended June 30,
B ZE2022F6 A30HLEAEA

Note 2022 2021
LiEs3 2022 £ 20214
(Unaudited) (Unaudited)
(REER) (REEEZ)

Profit attributable to: T &5 EERE :
— Owners of the Company — RRRHEBA 49,456 51,290
— Non-controlling interests — JEER 7,237 3,503
56,693 54,793
Other comprehensive income Hih 2wk EH
Item that may be reclassified to AR ER 72 18z i) H B
profit or loss
— Exchange difference on translation of — BEBINEFKEELR
foreign operations b H = %8 5,589 30
Total comprehensive income HRE2ERREE
for the period 62,282 54,823
Total comprehensive income UT&FEREZEWEERE
attributable to:
— Owners of the Company i /NCIEZ =N 55,045 51,320
— Non-controlling interests — JEIE R RS 7,237 3,503
62,282 54,823
Earnings per share BRER
— Basic and diluted — AR REE
(expressed in RMB per share) (LA EIRAEERITR) 11 0.071 0.098

The above interim condensed consolidated statement of _FiftrR EAFSAR4R S 2 E U as 55 FiE Bl P B B 5%
comprehensive income should be read in conjunction with the  —#FEIE o
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET

HHI RGeS EESER

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TES)

As at As at
June 30, December 31,
Notes 2022 2021
B E 2022 20214
6H30H 12A31H
(Unaudited) (Audited)
(REER) (f&&E%)
ASSETS BE
Non-current assets FERBEE
Property and equipment L E YN 12 12,833 10,207
Intangible assets W EE 12 54,422 56,118
Investment properties wEYZE 13 2,987 3,893
Right-of-use assets FREEE 3,365 3,130
Investments accounted for using FARAEREARNKRE
the equity method 1,385 932
Deferred income tax assets FEIEFTIS I E E 14,037 9,988
Prepayments TR FRIA 14 65,629 65,629
Restricted cash ZRFIRE 301 1,325
154,959 151,222
Current assets REEE
Inventory FE 1,080 1,075
Trade and other receivables and B 5 N E th e W IE K RS 508
prepayments 14 459,973 420,774
Financial assets at fair value through BAFEFABRNERHEE
profit or loss 15 49,299 21,018
Cash and cash equivalents B REESEEY 513,433 540,833
Restricted cash ZERFIHE e 924 =
1,024,709 983,700
Total assets EEHAE 1,179,668 1,134,922
EQUITY R
Equity attributable to owners RABEE AEEER
of the Company
Share capital B& A 16 5,831 5,831
Other reserves HitbfE 17 530,491 545,902
Retained earnings IREE B 165,612 116,156
701,934 667,889
Non-controlling interests e R 41,035 33,508
Total equity EREEE 742,969 701,397
42 Kanggqiao Service Group Limited / Interim Report 2022
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (CONTINUED)

THERGSEEEER (E)

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

As at As at

June 30, December 31,

Notes 2022 2021
B E R2022% 720214
6 HA30H 12HA31H
(Unaudited) (Audited)

(REERK) (B&EZ)

LIABILITIES af&
Non-current liabilities FknBER
Lease liabilities HEARG 3,792 4,783
Deferred income tax liabilities EEFTSHaE 6,671 7,028
Other payables H e 5B 18 4,832 5,450
Contract liabilities AREE 5(a) 5,861 8,779
21,156 26,040
Current liabilities RBEE
Contract liabilities EREE 5(a) 149,255 138,024
Trade and other payables B 5 RHEMERFIE 18 245,141 243,292
Current income tax liabilities BNHAFTIS i & & 14,301 21,167
Lease liabilities HEaE 6,846 5,002
415,543 407,485
Total liabilities BERE 436,699 433,525
Total equity and liabilities ERRBERE 1,179,668 1,134,922

The above interim condensed consolidated balance sheet should be  _Fiftrh BRfRALR A B & (&5 5 FE BpE I #Y K
read in conjunction with the accompanying notes. F—OtEE o
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

S IGEER Ry Fap - b

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

FBESBENAARETITZS))

Attributable to owners of the Company

ADFEE AR
Non-
Share Other  Retained controlling Total
Capital  reserves earnings  Subtotal interests equity
RA  HitRE RERA Nt FEREZ EZAE
(Note 16)  (Note 17)
(Miz16)  (MaE17)
(Unaudited) (REBER)
Balance as at January 1,2022 2022 1R 1B && 5831 545902 116,156 667,889 33,508 701,397
Total comprehensive income  HiA2HEINGHAE
for the period
Profit for the period HAHE - - 49,456 49,456 7,237 56,693
Currency translation differences  E¥#HE =% - 5,589 - 5,589 - 5,589
- 5,589 49,456 55,045 7,237 62,282
Transactions with ownersin ~ EHEFAETHLS
their capacity as owners (LAEBASH)
— Dividends to shareholders — AARARREIE R RIS
of the Company (Note 19) (Btzx19) - (21,000) - (21,000) - (21,000)
— Dividends to non-controling ~ — [RIZEERRIERSR IR B
interests - - - - (2,560) (2,560)
— Capital contribution by — SRR
non-controlling interests - - - - 2,850 2,850
- (21,000) - (21,000) 290 (20,710)
Balance as at June 30, 2022 202246 A 30 B8 5,831 530,491 165,612 701,934 41,035 742,969

Kanggqiao Service Group Limited / Interim Report 2022

EREEREERAT/ —T - —Fh#imE



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FERS GRS F B3R ()

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

Attributable to owners of the Company

/NI 2N
Non-
Share Other  Retained controlling Total
Capital reserves  earnings Subtotal interests equity
BA Hfnfife RERH NG RS RREE
(Note 16)  (Note 17)
(Mst16)  (Btak17)
(Unaudited) (REEER)
Balance as at January 1,2021 20215181 B&& 7982 137,982 145964 21,052 167,016
Total comprehensive income  HiA2HEINGZHAE
for the period
Profit for the period HNFE = 51,290 51,290 3,503 54,793
Currency translation differences ~ S#HE =% 30 - 30 - 30
30 51,290 51,320 3,503 54,823
Transactions with ownersin ~ EHEFAETHLS
their capacity as owners (LAEBASH)
— Dividends to the then ——AHBARERRR
shareholders of a subsidiary IRTHIAR B - (100,000)  (100,000) - (100,000)
— Dividends to non-controling ~ — [AIZEERRIERSR IR B
interests - - - (2,223) (2,223)
— Capital injections from — ARAIRFEE
shareholders of the Company 25,600 - 25,600 - 25,600
— Deemed distribution to — AERRASEER
the then shareholder of REELRIED R
the Group arising from
the reorganisation (5,000) - (5,000) - (5,000)
20,600  (100,000) (79,400) (2,223) (81,623)
Balance as at June 30, 2021 R202156 A30 B4 28,612 89,272 117,884 22,332 140,216

The above interim condensed consolidated statement of changes in

bt b BRRS B AR A M B B R R R BB T O Y E

equity should be read in conjunction with the accompanying notes. —HRE -
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

RGeS HEERER

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIEAEI - FTEBAARETTE7)

Six months ended June 30,
BZ6HA30HLKEA

Note 2022 2021

B E 2022 £ 20214

(Unaudited) (Unaudited)

(REEX) (R EZ)

Cash flows from operating activities K& EFHEENELSTE

Cash generated from operations REEBEENR S 29,627 121,414
Interest received from bank deposits B #1717 S EL A B 9 2,625 113
Income tax paid BETPTSH (24,126) (39,149)
Net cash generated from RETEEENRESFTE

operating activities 8,126 82,378
Cash flows from investing activities REEFHELENEESHE
Loans repaid by related parties BT Eg - 301,626
Cash advances to related parties EI BT EENER (2,804) -
Repayments of cash advances [ BB 5 B it IR & B K

by related parties 1,540 47,439
Repayments of cash advances HIERERERR BN

by non-controlling interests - 14
Loan to a third party BERTE=H (4,000) (7,500)
Loan repaid by a third party E=ZHEENER 4,000 14,700
Interest received from loans to third BEERTEB I RE=H

parties and related parties 2 FE 103 13,260
Purchases of property and equipment BEMENREANERLEE

and intangible assets (4,221) (1,780)
Proceeds from disposal of property S MRS RIE

and equipment 17 2
Purchases of financial assets BERATEFABRD

at fair value through profit or loss TREEMFTEREIE (117,800) (16,700)
Proceeds from disposal of financial assets H&EIRAFET AEBZRH

at fair value through profit or loss S ENEERFTSKRIE 89,945 5,724
Net cash (used in)/generated RETE(FTA) BEEN

from investing activities REeFHE (33,220) 356,785
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (CONTINUED)
THERGERERE

7 (#&)

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 58 5] -

BESRNRARETITZ7)

Six months ended June 30,

BZ6A30HLAMEA
2022 2021
2022 % 20214
(Unaudited) (Unaudited)
(REBEZX) (REEEZ)
Cash flows from financing activities BETHEENHELTE
Repayment of cash advances IRITIE KPS IR
from third parties (423) —
Repayments of bank borrowings BERITER - (346,984)
Cash advances from third parties F=HHIES BN 10 -
Interest paid [=ANEUESS (17) (9.614)
Settlements of the principal element HEEHEAGBNASHS
of lease liabilities (621) (4,244)
Dividends paid EfRE (2,560) (102,223)
Consideration paid to the then shareholder &t 25 48 [A] 7~ 5= [ & A A% 28
of the Group for the reorganisation SRR E - (5,000)
Payments for listing expenses MR (2,013) (1,614)
Capital injection from shareholders RAEREFEE
of the Company - 25,600
Contribution from non-controlling IR S HE
interests 2,850 —
Net cash used in financing activities BIEFEFFANRESRE (2,774) (444,079)
Net decrease in cash and cash equivalents IR & IR & Z(EWE D /F 58 (27,868) (4,916)
Cash and cash equivalents at HURE MR EEBY
beginning of the period 540,833 134,758
Exchange losses on cash and Re R\ EEYERIEBLX
cash equivalents 468 =
Cash and cash equivalents at end HARRE MRS EEY
of the period 513,433 129,842

The above interim condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.

e R A S B R SRR O i
— B0 -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
A R S B R Y

(All amounts expressed in RMB thousand unless otherwise stated) (K 5 A 1583 5

1

GENERAL INFORMATION

Kanggiao Service Group Limited (the “Company”) was
incorporated in the Cayman Islands on October 8, 2020 as an
exempted company with limited liability under the Companies
Act, Cap. 22 (Revised) of the Cayman Islands. The address of its
registered office is Floor 4, Willow House, Cricket Square, Grand
Cayman, KY1-9010, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally
engaged in provision of property management services and
related value-added services in the People’s Republic of China
(the "PRC"). The ultimate controlling entity of the Group is
Hung Fai Property Limited, which is controlled by Mr. Song
Gewei (“Mr. Song”, the “Controlling Shareholder”).

The interim condensed consolidated balance sheet as at June
30, 2022, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months period then ended, and a
summary of significant accounting policies and other
explanatory notes (collectively defined as the “Interim Financial
Information”) of the Group have been approved for issuance by
the Board of Directors of the Company (the “Board”) on August
25, 2022.

The outbreak of the 2019 Novel Coronavirus (the “COVID-19")
had brought unprecedented challenges and added uncertainties
to the economy. COVID-19 may affect the development and
financial performance and position of the industry of property
management. Since the outbreak of COVID-19, the Group kept
continuous attention on the situation of the COVID-19 and
reacted actively to its impact on the financial position and
operating results of the Group. As at the date that the Interim
Financial Information is authorised for issue, COVID-19 doesn’t
have any material adverse impact on the financial position and
operating result of the Group.

The Interim Financial Information is presented in Renminbi
("RMB"), unless otherwise stated.

The Interim Financial Information has been reviewed but not
audited.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 58 5] -

BASIS OF PREPARATION

This Interim Financial Information for the six months ended June
30, 2022 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting”. The Interim Financial Information should be read in
conjunction with the annual consolidated financial statements
for the year ended December 31, 2021 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements made by
the Group during the interim reporting period.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out below.

(@) Amendments to existing standards
adopted by the Group

The Group has applied the following amendments for the
first time for the reporting period commencing January 1,
2022. The adoption of these amendments does not have
significant impact on the Interim Financial Information of
the Group.
Amendments to HKFRS 16 COVID-19-related Rent
Concessions
Amendments to HKFRS 3 Update Reference to the
Conceptual Framework
Property, Plant and Equipment:
Proceeds before intended use
Onerous Contracts — Costs of
Fulfilling a Contract
Annual Improvements to HKFRS
Standards 2018-2020

Amendments to HKAS 16
Amendments to HKAS 37

Annual Improvements

Amendments to Accounting
Guideline 5

Merger Accounting for Common
Control Combination

2

FASEUARBTE25)
i ol E AE

EZE 2022496 A30 8 -/~ A B HiEL
BERDIREBEEBSTERN(EAEE

A FE3MRTH AT BE®RE | HHR -
R ERRT 5 A K PR B IR IR A B B IS S A
A(TEBMBREER]DHEHOEZE
202112 A3 B IEFEMEE I 5 #H
= R & [ 7 B s A B 0 B4 9 (A

NE—HFEIE -

AR B

PrEM SR BURE F— B FEMERE
B R E AN SR AERE —
B HET AR B R MR R 5T SRR IS RT £
RAUBRI

(a) XEERANRBEANG
-E']’

REBERBE2022F1 A1 HFHKA
RS R E A ERA TINEET &R
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B EEESATE -
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B8
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (K 5 A 1583 5

3 SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(b) New standards and amendments to existing standards (b)
that have been issued but are not effective for the
financial year beginning on January 1, 2022 and have not
been early adopted by the Group are as follows:

MBS REAARETITZ5)

3 BARAGETBER @)

R2022F 1 A1 HRBOTKRFE
B BB 5 AR B AR B iR
FEAr 2R RIR B ERIMISET
IR

Effective for
annual periods
beginning

on or after
RT3 B#H
ZEBRKREN
FEHBLER

HKFRS 17
BB IR EERIE 17 5%
Amendments to HKAS 1

BAEGFTERISE 1 5ReER]

Amendments to HKAS 1 and
HKFRS Practice Statement 2

BASEERE 1 RANE B
HE BEBERE 2R AER]

Amendments to HKAS 8

BB GTERE 8

Amendments to HKAS 12

BREFERIFE 1258

Hong Kong Interpretation 5 (2020)

EBREESTE(20204F)

Amendments to HKFRS 10 and
HKAS 28

Insurance Contracts

wEEE[R

Classification of Liabilities as Current or
Non-current

BEDRRBHIERD

Disclosure of Accounting Policies

SRR

Definition of Accounting Estimates

BHBRROER

Deferred Tax Related to Assets and Liabilities
Avrising from a Single Transaction

RE—RHGEENEEMNE BEBHOIRLTMRET

Presentation of Financial Statements —
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

2 BmE — BERAHFHBREZREEBRNK
BEBERNDE

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

January 1, 2023
202341 81H
January 1, 2023

2023F1 A1 H
January 1, 2023

2023F1 A1 H
January 1, 2023
2023F1 A1 H
January 1, 2023
2023F1 A1 H
January 1, 2023

20231 H1H

To be determined

BB BMEERE 105 REE
St E LRI 28 5RAVEET BELESTE
The Group has already commenced an assessment of the
impact of these new or amended standards, which are
not expected to have a material impact on the Group in

the current or future reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 AR Y

(%)

(All amounts expressed in RMB thousand unless otherwise stated) (F& 5 & 58 5] -

SEGMENT INFORMATION

Management of the Company has determined the operating
segments based on the reports reviewed by chief operating
decision-maker (“CODM"). The CODM of the Company, who is
responsible for allocating resources and assessing performance
of the operating segment, has been identified as the executive
directors of the Company.

During the six months ended June 30, 2022 and 2021, the
Group is principally engaged in provision of property
management services and related value-added services in the
PRC. Management of the Company reviews the operating
results of the business as a single reportable segment as the
nature of services, the type of customers for services, the
method used to provide their services and the nature of
regulatory environment is same in different regions.

During the six months ended June 30, 2022 and 2021, all the
revenue of the Group were derived in the PRC. As at June 30,
2022, substantially all assets of the Group were located in the
PRC.

4

S EUARKTEZ)
7 #BE#

ARAEEBEERNTIERERERE
[TERLERARE ) BHANRSEEL
ENE e ARRZEBRERREAR
DEBREAEEEDMHKRIR - X E
WRBIRAERRATES -

#H=2022%6 A30H %2021%6 A30H
WERNER  AEBEZERPREEERHE
MEEE RS RAAREERS - ARE
TREMREEE  RENESE
U ﬁ%ﬁémﬂ,\ﬂﬁﬁﬂmﬁ/z&ﬁ*ﬂaiﬁ
m%ﬂam AR RIEREREBNL
EEERAE— T#ﬁ%ﬁﬁﬂiﬁﬁ%ﬁ@ o

#H=2022%6 A30H %2021%6 A30H
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Kangqiao Service Group Limited / Interim Report 2022

BRbEEEEERAR —T - —FHHRE

51



NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

5 WA

5

REVENUE

Revenue of the Group mainly comprises of proceeds from
property management services and related value-added services.
An analysis of the Group’s revenue by categories for the six
months ended June 30, 2022 and 2021 is as follows:

MBS REAARETITZ5)

REBPAEZEBIEYEEERS &IA
IS ERBMERIE - B E2022F K&
20216 A30 A IENEA - AEEEEE
B DB A DT -

Six months ended June 30,

HZ6H30RIL<EA

2022 2021

2022 F 20214

(Unaudited) (Unaudited)

(REER) (REEZ)

Property management services Y% E B RS 224,302 162,490

Value-added services to non-property e T ERE

owners 78,798 172,449

Community value-added services 1= 2 (ERFE 59,220 62,418

City services o T AR 7S 9,698 =

Total 4Bt 372,018 397,357
Timing of revenue recognition: RULA BB

— Over time — MEREE 302,585 249,524

— At a point in time — B 69,433 147,833

Total 4Bt 372,018 397,357

For the six months ended June 30, 2022, revenue from entities
controlled by Mr. Song contributed 13.8% (six months ended
June 30, 2021: 38.1%) of the Group’s revenue. Other than
entities controlled by Mr. Song, none of the Group’s customers
contributed 10% or more of the Group's revenue during the six
months ended June 30, 2022 (six months ended June 30, 2021:
same).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

5  REVENUE (continued) 5 WA@®
(a) Contract liabilities (a) EE&EE
The Group has recognised the following revenue-related AEBERAUTHKABBOE
contract liabilities: REE :
As at As at
June 30, December 31,
2022 2021

2022 F 720214
6A430A 12A31H
(Unaudited) (Audited)
(REFER) (Fez&=%)

Contract liabilities ERAEE
— Property management services — MEEERD 147,470 136,458
— Value-added services to non-property — JE2 3 18 (E iR 7&

owners 443 3,392
— Community value-added services — 1t [E I (E RS 7,203 6,953
Total Gy 155,116 146,803
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

6 EXPENSES BY NATURE

6

MBS REAARETITZ5)

BB DX

Six months ended June 30,

BZE6H30HLAXEA

2022 2021

2022 % 20214

(Unaudited) (Unaudited)

(REFEX) (REEE=Z)

Employee benefit expenses and labour costs & & &5 5z & A AR 80,638 88,977

Greening and cleaning expenses FIERIBRER 56,709 42,509

Security service costs TR UEER N 53,765 47,697

Maintenance and customer service costs ~ ##  & 5 BRIS B A 28,041 25,742

Sales agency service costs tHE IR RIS A A 18,636 51,206

Utilities IKEE 15,067 10,576

Cost of goods sold BEEEmMKA 8,983 18,025

Office expenses N 5,928 5,266

Decoration business cost FAEE TR A 5,587 3,555

Travelling and entertainment expenses ZEREBEE 2,649 2,972

Amortisation of intangible assets (Note 12) 4 2 & 2= # 4 (Ft 3£ 12) 1,696 610
Depreciation of property and equipment ¥ R EITE (Fizr 12)

(Note 12) 1,577 1,044
Depreciation of investment properties KREENE 906 906
Depreciation of right-of-use assets FREEERE 770 572
Listing expenses WX - 9,032
Others HAith 14,276 10,883
Total Ry 295,228 319,572
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

7 OTHER INCOME 7 HakA
Six months ended June 30,
HZ6H30HIEAEA
2022 2021
2022 F 20214
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Interest income from loans to related M BAEE 5 B A A B H A
parties (Note 21(b)) (BFEE21(b)) - 4,088
Interest income from loans to third parties [ 28 =75 & &I F S 4 A 103 370
Super deduction of value-added tax AR MR 1,154 1,218
Government grants (Note (a)) BT B (M5 a)) 5,079 249
Others Hip 336 121
Total A=t 6,672 6,046
(@  Government grants mainly consisted of financial support funds (@) BFHBEZeEMHBFRTHTERE
granted by the local governments. BED -
8 OTHER (LOSSES)/GAINS — NET 8 Hih (X)W — F5H
Six months ended June 30,
BZ6HA30HIEAEA
2022 2021
2022 & 20214
(Unaudited) (Unaudited)
(REER) (REEZ)
Exchange losses Rk (5,122) -
Others HAith 426 58
Total FEE (4,696) 58
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BB1EEEI © FTE & BAARE T T27)

9

10

FINANCE INCOME/COSTS) — NET 9 mEUA(KA)FEE
Six months ended June 30,
BZ6H30HIEAEA
2022 2021
2022 F 20214
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Finance income BEWA
Interest income on bank deposits RITF A EWA 2,625 113
Finance costs BB R
Interest expenses FE R (689) (7,975)
Finance income/(costs) — net BEUWA S (BA) — BEE 1,936 (7,862)
INCOME TAX EXPENSES 10 FREHA

Six months ended June 30,

BZEZ6H30H1ENEB
2022 2021
2022 5 20214
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Current income tax BUEAFT 15 5%
— PRC corporate income tax — R ERTEH 17,259 20,880
Deferred income tax EEFTS R
— PRC corporate income tax — R EAEH (4,406) (834)
Total @t 12,853 20,046
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

10 INCOME TAX EXPENSES (continued)

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Act (Revised) of Cayman Islands and accordingly, is exempted
from Cayman Islands income tax. The Company’s subsidiaries in
the British Virgin Islands (“BVI”) were incorporated under the
International Business Companies Act of the BVI and
accordingly, are exempted from BVI income tax.

Hong Kong profits tax rate is 16.5%. No provision for Hong
Kong profits tax was provided as the Group did not have
assessable profit in Hong Kong for the six months ended June
30, 2022 (six months ended June 30, 2021: same).

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the periods, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate is 25% for the reporting period.
Under the relevant regulations of the Corporate Income Tax
Law, certain subsidiaries of the Group are qualified as small
enterprises earning low profits in the PRC are subject to a
reduced income tax rate of 20% in the respective periods.
Income tax expenses is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

10 FiSRiF X (@)

ARBBIREFSEE DA (KIER])
ERREEMAINERRARA
A AHERRBAHSEERER -
ARBNRBEBARES((RBERAR
BHEDOMBRARDIRBREEHR R
SEREERRDAEMAL - HutEH
CHNEBEBRABREMEN -

EBFERHEEE165%  c ARNEAEE
REZE 20226 A30H IE/5E AW ESR
EIER TG M (B 2202196 A30H 1t
NMEA : BR) - A EHREBFER
B o

AEEERTERGHASHEBIR
BRITAN - 2B REMIRRZHED
fAETERTOE M A E R RETHE - KR
EHEREEMR R [ 25% - RIBEFAAN
SROENMERED - NREENE TH B
NEAFEPENHNEERER  RE
BAHIRE Al 2 X 20% FR1S TR % ° PSRt
FX DRI EIEE S E @AY R EFEEEY
B D04 S 15 B BR A P S B0 R B b 5 2R A

7
e
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (K 5 A 1583 5

10 INCOME TAX EXPENSES (continued)

11

Pursuant to the Detailed Implementation Regulations for
Implementation of the Corporate Income Tax Law issued on
December 6, 2007, dividends distributed from the profits
generated by the PRC companies after January 1, 2008 to their
foreign investors shall be subject to this withholding income tax
of 10%, a lower 5% withholding income tax rate may be
applied when the immediate holding companies of the
subsidiaries in Mainland China are incorporated in Hong Kong
and fulfil the requirements to the tax treaty arrangements
between Mainland China and Hong Kong. The Group has not
accrued any withholding income tax for the undistributed
earnings of its subsidiaries in Mainland China during the six
months ended June 30, 2022 as the Group is able to control the
timing of distributions from subsidiaries and is not expected to
distribute these profits out of Mainland China in the foreseeable
future.

EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended
June 30, 2022.

The Company did not have any potential ordinary shares
outstanding during the six months ended June 30, 2022 and
2021. Diluted earnings per share was equal to basic earnings
per share.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

11 EARNINGS PER SHARE (Continued) 11 FRER @)
Six months ended June 30,
HZEZ6H30HILAN@EAR
2022 2021
2022 F 20214

(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

Profit attributable to owners of the RRTEE AT E

Company (RMB'000) (AR®FT) 49,456 51,290
Weighted average number of ordinary EEITEBROINET IR

shares in issue (in thousands) (FH%) 700,000 525,000
Basic and diluted earnings per share AAREE AR

attributable to the owners of the BIREARREERF

Company during the period (AEBRARTIITR)

(expressed in RMB yuan per share) 0.071 0.098
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TES)

12 PROPERTY AND EQUIPMENT AND 12 MENZREANBELEE
INTANGIBLE ASSETS

Property and Intangible
equipment assets Total
MEREE B EE wst

Six months ended June 30, 2022 #Z 2022456 H30H

(Unaudited) IEREA (REEFR)
Opening net book amount HYBREFE 10,207 56,118 66,325
Additions INE 4,221 - 4,221
Disposals k= (18) = (18)
Depreciation and amortisation T KoY (1,577) (1,696) (3,273)
Closing net book amount BRERMEFE 12,833 54,422 67,255
As at June 30, 2022 7202296 530H
Cost (D% 23,102 59,611 82,713
Accumulated depreciation and REHITE R

amortisation (10,269) (5,189) (15,458)
Net book amount BREEE 12,833 54,422 67,255
Six months ended June 30, 2021 #Z202156 H30H

(Unaudited) 1ERE B (REEZ)
Opening net book amount BRANER T FE 9,068 20,862 29,930
Additions NE 1,555 225 1,780
Disposals HE (2) = )
Depreciation and amortisation e R#E (1,044) (610) (1,654)
Closing net book amount HARBRE A 9,577 20,477 30,054
As at June 30, 2021 20216 H30H
Cost (D% 17,071 22,986 40,057
Accumulated depreciation and KT B

amortisation (7,494) (2,509) (10,003)
Net book amount ERHEEE 9,577 20,477 30,054
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B B RS B R M EE (A8

13

14

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

INVESTMENT PROPERTIES 13 IREM=
The investment properties represent commercial properties held EYERRREEB NEAENTEEYD
under leases, which are held for rental yields and are not ¥ AESWEmMAEVIEFRAERG
occupied by the Group. A e
TRADE AND OTHER RECEIVABLES AND 14 B 5 kEAMEWFRIALA K TE
PREPAYMENTS (BB e
As at As at
June 30, December 31,
2022 2021
7H2022F 720214
6 H30H 12 A31H
(Unaudited) (Audited)
(REER) (&%)
Trade receivables (Note (a)) B S ZIE (M (a))
— Related parties (Note 21(d)) — BEEE S (BHsF21(d)) 224,787 189,168
— Third parties —$=F 181,320 131,857
406,107 321,025
Less: allowance for impairment of B B S EBGRIBEREREE
trade receivables (24,563) (14,033)
381,544 306,992
Other receivables H b & IR
— Amounts due from related parties — FEUC a5 A (YR 21(d))
(Note 21(d)) 54,070 74,837
— Cash advances to non-controlling — MR RS IR S B
interests 230 230
— Deposits —Be 8,021 3,565
— Cash advances to a third party —MEZFHNESEM - 20,926
— Others — Hi 18,258 15,219
80,579 114,777
Less: allowance for impairment of B B UGRIB R E R
other receivables (3,119) (2,040)
77,460 112,737
Prepayments TEf IR
— Prepayments to third party — RN E=F5IE 66,598 66,674
525,602 486,403
Less: non-current portion of prepayments 3 : JEN RIBHIEREN S0 D
(Note (c)) (P E () (65,629) (65,629)
Current portion of trade and other B 5 R H A EWGRIA A K&
receivables and prepayments TE IR R E BT EB 459,973 420,774
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BB1EEEI © FTE & BAARE T T27)

14 TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Notes:

(@)

Trade receivables mainly arise from property management services
income and related value-added services income.

Property management services income are received in accordance
with the terms of the relevant services agreements. Income from
property management services is due for payment by the residents
upon the issuance of demand note.

Value-added services income is usually with a credit term ranges from
0 to 180 days.

As at June 30, 2022 and December 31, 2021, the ageing analysis of
the trade receivables based on recognition date were as follows:

14 B 5 &kEfEWRIEL &8
INECENE )

Wi

() EBZRUGIALZREMEEERBEKRA
AHRRRIEERTEUA

)26 E T2 AR T R AAR B4R B AR 7% 145 E B0 166

SRR » 3 IR A i 3 AL
REH LN -

BERBKWANEERBTERIE180XK -

(b) 2022464308 K%2021412A31H -
5 EBGRIA R X R B H ) AR e D 4T 20

T
As at As at
June 30, December 31,
2022 2021
®2022F #2021 4F
6 HA30H 12HA31H
(Unaudited) (Audited)
(REER) (182 %)
0-180 days 0ZE 180K 168,547 185,652
181-365 days 181 2365 K 142,111 85,039
1 to 2 years 15225 73,018 34,902
2 to 3 years 2E 34 14,198 9,099
3 to 4 years 3F44F 4,305 3,648
Over 4 years 4FEPA 3,928 2,685
406,107 321,025

As at June 30, 2022 and December 31, 2021, the non-current portion
of prepayments represented a prepayment of RMB65,629,000 for the
acquisition of 80% equity interest in an property management service
company.

As at June 30, 2022 and December 31, 2021, trade and other
receivables were denominated in RMB and the carrying amounts of
trade and other receivables approximated their fair values.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B B RS B R M EE (A8

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

15 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

15 RATEHABSNSBE
=

As at As at
June 30, December 31,
2022 2021

A2022F 720214

6 H30H 12A31H
(Unaudited) (Audited)
(REER) (FEFEZ)

Wealth management products B

49,299 21,018

As at June 30, 2022 and December 31, 2021, financial assets at
fair value through profit or loss represented unlisted financial
products purchased from commercial banks.

(a) Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

H =20224F 6 A30HM20214 12 A 31
H  UAFEFEEEESFHTAZHIE
ENEREERENEERITEENIE
LheRER-

(a) AFEER

RENERAAEE E kR PR AT E
BRETENESHRITANATER
EL R HET R G - AEHEEA
FEMABASBNAIERER
Z -AEBEREERIASAS
FFEAFEN=FER SHEER
HRRBATI R RIE T ©

TRBANERDT

1B EEBRTSEENSRT
AMMAHARZITET A RBRAE
7)W R FERRSHROTER
Bk - ARBERANSREEM
ROmERESERERE -ZF
TRIAENE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TES)

15 FINANCIAL ASSETS AT FAIR VALUE 15 HAFEFTAEZNEHE
THROUGH PROFIT OR LOSS (Continued) = ()

(a) Fair value hierarchy (Continued) (a) 2FEEBRE)

64

Level 2: The fair value of financial instruments that are
not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for wealth
management products.

The Group’s financial assets at fair values through profit
or loss represented wealth management products, fair
value of which are estimated based on unobservable
inputs (level 3).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

15 FINANCIAL ASSETS AT FAIR VALUE 15 BATHEFABRNESRE

THROUGH PROFIT OR LOSS (continued) & ()

(b) The following table presents the changes in level 3 (b) TXE25E=2022F68308 1t
instruments for the six months ended June 30, 2022 and F2021%F6 A30H IEAEARE3
2021. ELTANES -

Wealth
management
products
BEHER
(Unaudited) (REER)
Opening balance at January 1, 2022 20221 A1 AMFIIA &R 21,018
Acquisitions NE 117,800
Gains for the period recognised in profit or loss — FAE %5 F1 FER K B A U 25 426
Disposals k= (89,945)
Closing balance at June 30, 2022 72022 FF 6 A 30 H A EIR &4 49,299
(Unaudited) (REEFEZ)
Opening balance at January 1, 2021 720214 1 B 1 AR EB9I A& 84 =
Acquisitions INE 16,700
Gains for the year recognised in profit or loss e P R EY B A MR 58
Disposals k= (5,724)
Closing balance at June 30, 2021 7202146 A 30 HREIR &8k 11,034
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (B ZEIERAESN - FTELFBAARE T TES)

15 FINANCIAL ASSETS AT FAIR VALUE

15 BAFEFABRENTRE

THROUGH PROFIT OR LOSS (Continued) }X(,,%%?)

() Quantitative information about fair value measurements (c) FAEATAERHAKENAT
using significant unobservable inputs (Level 3) is as BFrE2(B3E)NEEERIT -
follows:

Financial assets
Valuation at fair value through Range of

Unobservable Input  technique(s)

TABEHABE fEERM

profit or loss unobservable inputs

RATERA
BRENEeREE TUBERARBHEER
As at As at
June 30, December 31,
2022 2021
R2022F 72021 4F
6 H30H 12 A31H

Expected interest rate
per annum

TEHIFE R =R BRRIREIR

Relationship of unobservable inputs to fair value: the
higher of expected rate of return, the higher the fair

value.

The Group manages the valuation of level 3 instruments
for financial reporting purpose on a case by case basis. At
least once every reporting period, the Group would assess
the fair value of the Group’s level 3 instruments by using

valuation techniques.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

16 SHARE CAPITAL 16 A% 2N
Equivalent
Nominal nominal
Number of value value
ordinary of ordinary of ordinary
shares shares shares
EAR
ZEREA ZRREE ZEEE
HKS$ RMB'000
BT ARKEFIT
Authorised: EE
As at January 1, 2022 and R2022F 1 A18M
June 30, 2022 2022F6 B30H 1,000,000,000 10,000,000 8,370
As at January 1, 2021 R2021F1A1H 38,000,000 380,000 320
Increase of authorised shares 18 15k FRE AR 962,000,000 9,620,000 8,050
As at 30 June 2021 (Unaudited) 1202146 5308 (RA&ZEHZ) 1,000,000,000 10,000,000 8,370
Issued: BT
As at January 1, 2022 and 1K2022F 1 A18M
June 30, 2022 2022F6 B30H 700,000,000 7,000,000 5,831
As at January 1, 2021 »2021F1A1H 100 1 -
New issuance during the period RERRFTEEAT 100 1 =
As at June 30, 2021 (Unaudited) 20216 308 (RLE 200 2 =
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

17 OTHER RESERVES

MBS REAARETITZ5)

17 EffH#EE

Foreign
Statutory Capital Share currency
reserves reserves premium translation Total
B
ZELAESE BERGF#E B4 B BEZEHE et
(Note (a))
(P& (a))
(Unaudited) (REEZ)
As at January 1, 2022 M2022F181H 8,693 25,600 514,215 (2,606) 545,902
Dividends to shareholders [ A BIRX B IR 5 &Y
of the Company B2 (BIsE19)
(Note 19) - - (21,000) - (21,000)
Currency translation BB EER
differences - - - 5,589 5,589
As at June 30, 2022 2022F6A30H 8,693 25,600 493,215 2,983 530,491
(Unaudited) (REEZ)
As at January 1, 2021 R20215 1418 7,982 - - - 7,982
Currency translation E¥BREET
differences - - - 30 30
Capital injection from ADRRFFE
shareholders of the
Company - 25,600 - - 25,600
Deemed distribution to the  EZ 4R AEE
then shareholder of the BRR R LA
Group arising from the BRAED IR
reorganisation - (5,000) - - (5,000)
As at June 30, 2021 72021%F6 A30H 7,982 20,600 - 30 28,612
(a) Statutory reserve (a) EZERQAES

In accordance with relevant rules and regulations in the
PRC, the PRC Group entities are required to appropriate
no less than 10% of their profit after income tax
calculated under PRC accounting rules and regulations to
the statutory reserve fund, until the accumulated total of
the fund reaches 50% of their registered capital. The
statutory reserve fund can only be used, upon approval by
the relevant authority, to offset losses carried forward
from previous years or to increase the capital of the
respective PRC Group entities.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

18 TRADE AND OTHER PAYABLES 18 ERNE 5 N E AWk
As at As at
June 30, December 31,
2022 2021
72022 5 R2021 4
6 H30H 12H31H
(Unaudited) (Audited)

(REER) (REZ)

Trade payables (Note (a)) B 5 R FIE (M (a)
— Related parties (Note 21(d)) — BEEE 5 (YR 21(d)) 179 627
— Third parties —%=5 57,970 66,113
58,149 66,740
Other payables H th fE T 30IR
— Amounts due to related parties — JETRAE 5 5B (MR 21(d))
(Note 21(d)) 18,082 21,890
— Payables for acquisition of a subsidiary — — W& 2 7] &9 fE 1~ 508 4,398 4,201
— Deposits from third parties — E=FRE 52,457 42,796
— Accrued payroll and workforce payables — FEET T & [ FE( &4 7% & 26,426 40,974
— Dividend payables — ERIRE 21,000 =
— Other tax payables — HAbERTIE 5,845 10,239
— Others — HAth 63,616 61,902
191,824 182,002
249,973 248,742
Less: non-current portion of other payables 3§ : E &+ R IBH IETRENIZB (4,832) (5,450)
Current portion of trade and other payables & 5 1 H b & ZUB A7 E 26D 245,141 243,292
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NOTES TO THE INTERII\/I FINANCIAL INFORMATION (CONTINUED)

FR S B R B R I R

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

18 TRADE AND OTHER PAYABLES (continued)

Notes:

(a) As at June 30, 2022 and December 31, 2021, ageing analysis of the
trade payables based on invoice date were as follows:

18 FEINNE 5

W

MBS REAARETITZ5)

H4th e U R (8)

@  R202246 A30H %2021 12A318
ERBRHRELNE S ENFORMRER

DHTEAT
As at As at
June 30, December 31,
2022 2021
#2022 F 12021 4F
6 H30H 12A31H
(Unaudited) (Audited)
(REBEX) (F8E%)
Up to 1 year TiEBB1F 55,870 65,594
1 to 2 years 1224 1,734 929
2 to 3 years 2E3F 330 82
Over 3 years 3EME 215 135
58,149 66,740

(b) As at June 30, 2022 and December 31, 2021, trade and other
payables were mainly denominated in RMB and the carrying amounts
of trade and other payables approximated their fair values.

19 DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended June 30, 2022 (six months
ended June 30, 2021: same).

A final dividend of RMB0.03 per share for the year ended
December 31, 2021, totaling RMB21,000,000 were declared at
the annual general meeting of the Company held on June 30,
2022. These final dividends have been distributed out of the
Company’s share premium.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B B RS B R M EE (A8

(All amounts expressed in RMB thousand unless otherwise

20 COMMITMENTS
(a) Lease commitments — as lessee

The Group leases equipment and staff dormitories under
non-cancellable lease agreements with lease term less
than 12 months. The majority of lease agreements with
lease term less than 12 months were signed with third
parties and renewable at the end of the lease period
based on rates mutually agreed. The future aggregate
minimum lease payments under non-cancellable short-
term leases are as follows:

stated) (BR R EEBEIN  FIESBUARKETITES])
20 AIE
(a) HERE—EBEBEA

REBBETABHEEERREE
WMAERBIES  HEDPR12
@A ReFHMABLM12@A K
HERZDEE=F%FF] - WA
EERFIRBE R EEAEE -
TR HEE R B EE T R RFEM

ENFRABENT -
As at As at
June 30, December 31,
2022 2021
R2022%F 20214
6 HA30H 12H31H
(Unaudited) (Audited)

(REEZ) (EEZ)

Up to 1 year BB 1

39 11
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

21 RELATED PARTY TRANSACTIONS

(a)

Note i

Name and relationship with related parties

The following individual/entities were related parties of
the Group that had significant balances and/or
transactions as at/during the six months ended June 30,
2022:

21

(a)

57 B

MBS REAARETITZ5)

iR

wEEER AR
1%

IATEA BEAAEERKER
20226 A30H IENAABEK
S KRG REHE T

English Name Chinese Name
RYME/£B hXHE B
Ultimate controlling shareholder RAEGIRER

Mr. Song R4

Entities controlled by Mr. Song RELEFEFINER

Beijing Kanggiao Tongdao Shenghe Consulting Group

Co., Ltd. and its subsidiaries* (Note i)
Zhengzhou Kanggiao Yidu Educational Technology Co, Ltd*
Shenzhen Kanggiao Educational Technology Co, Ltd*

Joint ventures of entities controlled by Mr. Song
Henan Xinfuyuan Property Co., Ltd*
Zhengzhou Airport Penggang Real Estate Co., Ltd. *

Associate of the Group
Luohe Kanggiao Yuechang Property Management Co., Ltd.*

The English name of the related parties represents the best effort by
the management of the Group in translating their Chinese names as
they do not have an official English name.

Beijing Kanggiao Tongdao Shenghe Consulting Group Co., Ltd. was
renamed from its former name of Beijing Tongdao Shenghe
Investment Co., Ltd. on 2 June 2022.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

o B B RS B R M EE (A8

21 RELATED PARTY TRANSACTIONS (Continued)

(b)

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

Significant transactions with related

parties

During the six months ended June 30, 2022 and 2021,
the Group had the following significant transactions with

related parties.

21 B A R 5 #)
(b) EXBEEAIRS
HZE 202296 H30 841202146 A
30 B IE/NAA - AREE B S
TTHNERRS °

Six months ended June 30,

HZE6H30HIEAEA
2022 2021
2022 F 20214
(Unaudited) (Unaudited)
(REER) (REEEZ)
Provision of property management 12 it 4] % & 18 i 7%
services
— Entities controlled by Mr. Song — RIECERTIEH TR 8,395 11,048
Provision of value-added services RHEEFHEERE
to non-property owners
— Entities controlled by Mr. Song — RETEFTIEHIE RS 42,056 120,210
— Joint ventures of entities controlled ~ — R 4c A A6 EE2 A
by Mr. Song B 172 5,514
42,228 125,724
Provision of community value-added 121}t 2 #2 & fR 78
services
— Entities controlled by Mr. Song — RAEEPTIEHIE RS 996 20,041
— Joint ventures of entities controlled ~— — R 5 A Friz 4 B B2 1Y
by Mr. Song BEDHE - 177
996 20,218
Lease transactions with entities HREEFEFEEY
controlled by Mr. Song HEXRS
— Interests on lease liabilities —HEaGEHNE 394 412
Interest income (Note 7) FIEUWA (FEET)
— Entities controlled by Mr. Song RNIECEFTIERINE S - 4,088

All of the transactions above were carried out in the
normal course of the Group’s business and on terms as

agreed between the transacting parties.

o

1

#T

LRAERZHEREENET %
52 P IR IR 32 5 8807 7 TE A 165K
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B B R Y E (4D

(All amounts expressed in RMB thousand unless otherwise stated) (Bx BB1EEEI © FTE & BAARE T T27)

21 RELATED PARTY TRANSACTIONS (continued) 21 B R 5H )

(c) Key management compensation (o) FEEEEKE M
Compensations for key management for the six months H=Z=2022%F6 A30H#202146 A
ended June 30, 2022 and 2021 were set out as below: 30HIEAER  EEEEEKERN

FEESIT

Six months ended June 30,

HZEZ6H30HLAN@EAR
2022 2021
2022 F 20214

(Unaudited) (Unaudited)
(REER) (REEEZ)

Wages, salaries and bonuses TE - FehiEa 1,918 2,006
Contribution to pension scheme BRI FTEIE A

expenses 63 57
Other employee benefits HipEEREF 99 100
Total st 2,080 2,163
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
o HA B 3 E R Y E (D

(All amounts expressed in RMB thousand unless otherwise stated) (Br ZEFERAEIN - FTESBAARE T TE5)

21 RELATED PARTY TRANSACTIONS (continued) 21 EAHE R 5H )

(d) Balances with related parties (d) REBEEF WEEER
As at As at
June 30, December 31,
2022 2021
#2022 5F 20214
6 A30H 12A31H
(Unaudited) (Audited)

(REER) (EEZ)

Trade receivables (Note 14) (Note i) £ 5 FEWER1E (MIsE 14) (MisEi)

— Entities controlled by Mr. Song — REAEFTIESIE 216,568 179,905
— Joint ventures of entities controlled — — 7R % 4= Friz | Z 2& Y
by Mr. Song BEDE 8,219 9,263
224,787 189,168
Trade payables (Note 18) (Note i) B 2 AT FIRE (Mi=E18) (MiEEii)
— Entities controlled by Mr. Song — RIETERTIEHIE RS 179 627
Other receivables (Note 14) (Note ii) EH fth FE Uk =18 (KT 14) (M EEii)
— Entities controlled by Mr. Song — REEFIEFIERE 53,521 74,837
— Joint ventures of entities controlled — — 7R %c 4= Friz 4| ZE& HY
by Mr. Song aEbE 277 =
— Associate of the Group — REEBE QT 272 =
54,070 74,837
Other payables (Note 18) (Note ii)  H{thFE{FFRE (Kf&E 18) (K aEii)
— Entities controlled by Mr. Song — RIETERFTIEHIE RS 17,909 21,890
— Joint ventures of entities controlled — — 7R 2 A AT 4 F B2 4
by Mr. Song (N RE S 173 -
18,082 21,890
Contract liabilities EREE
— Entities controlled by Mr. Song — RNAEEPTIEHIER - 2,350
Lease liabilities (Note iii) HEAE (B EEiii)
— Entities controlled by Mr. Song — RIETERTIEHIE RS 8,681 8,287
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

R S B R B R M EE (48

(All amounts expressed in RMB thousand unless otherwise stated) (fx 5 7A f5BEZE I -

21 RELATED PARTY TRANSACTIONS (continued)
(d) Balances with related parties (Continued)
Notes:

(i) Trade receivables and payables with related parties
are unsecured and interest-free. These balances are
with credit period varying from 0 to 180 days.

(i)~ Other receivables and payables with related parties
are unsecured, interest-free and repayable based on
the terms according to the respective contracts.

(i)  Amounts represented lease payables for the
properties leased from entities controlled by Mr.
Song, which were unsecured.
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(d) REBEES WARR(E)
B EE -

()  EEREEE 5 A FE UK BR ZRFN FE A
R miER B EmA S o 5L
#REE = FHEAE 0 R B 180K
e

(i) B2 RE R 7 #O E 4 B U AR R A
EANRREEER - BFS
E’J WIRE R B & R RR

#1788

Fﬁr

BERKREEEHN
REEMENHEERN
RS HE RN REER

(iii) g
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