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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 37,
which comprise the condensed consolidated statement of financial
position as of 30 June 2022 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard ("HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
29 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF GRZ e R REMEEWA

PROFIT OR LOSS AND OTHER COMPREHENSIVE /R
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2022 BE_F - _FNA=1HIEANEA
Six months ended
HETHHELEARER
30.6.2022 30.6.2021
—E-C —EZ &
~NB=+H NA=+H
NOTES HK$'000 HK$'000
K&t FHET FET
(Unaudited) (Unaudited)
(RE&EZ) (RE&FE1%)
Total revenue MU R 230,016 293,097
Gross proceeds from sale of HEFFEEREZ
held-for-trading investments FriSs 184848 - 1,250
230,016 294,347
Revenue W &
Revenue from goods and services REEmARHZ
W e 3 227,104 289,347
Rental income HEUWA 1,464 2,735
Interest income from lending business KEREEKZ
FEUA 1,448 1,015
Total revenue allga 230,016 293,097
Cost of sales HE A (178,039) (239,574)
Gross profit EH 51,977 53,523
Interest income B U A 184 468
Other income HW A 3,048 2,642
Selling and distribution expenses THE R IHR (15,545) (13,929)
Administrative and other expenses TEREMBES (74,381) (62,932)
Other gains and losses, net Hil e e E518 55 7 77,372 30,604
Net reversal of impairment losses on TRMEBEERGNEEZ
financial assets and contract assets BRI EEE 15 98 2,493
Finance costs BN 5 (1,748) (1,977)
Profit before taxation PR AT & F 41,005 10,892
Taxation charge RIEE 6 (2,810) (2,790)
Profit for the period RHRE F) 7 38,195 8,102
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE S E

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022

ERRGRSHEn REMEEEA

BE T _HFNA=FHISNER

Six months ended

BHETHHEALAREAR
30.6.2022 30.6.2021
—E”C BT —F
~A=+H ANA=1H
NOTE HK$’000 HK$'000
=3 THET FHT
(Unaudited) (Unaudited)
(REREIZ) (RE&EZ)
Other comprehensive (expense) Hithz2mE FEx) WA :
income:
Item that may be reclassified HEAJEHDIEE B
subsequently to profit or loss: ZIHEH :
Exchange differences arising on Tﬁ%ﬁ%% BRES
translation of foreign operations BEE (23,797) 7,412
Total comprehensive income AHAZ MU A 4B RE
for the period 14,398 15,514
Profit for the period attributable to NABER NFEMSL AR
owners of the Company ikl 38,249 8,149
Loss for the period attributable to FEVERS Rt B (L A HR
non-controlling interests B8 (54) (47)
38,195 8,102
Total comprehensive income DU AT FE(G AR
for the period attributable to: EHEWALLLR :
Owners of the Company KATEEB A 14,294 15,361
Non-controlling interests R R 104 153
14,398 15,514
Earnings per share SKREF 9
Basic (HK cents) B B 15.1 32
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CONDENSED CONSOLIDATED STATEMENT OF fHER4F S M TR R R
FINANCIAL POSITION

AT 30 JUNE 2022 RIEZZFNA=+H
30.6.2022 31.12.2021
—E-= —E——
ANA=+H +H=S
NOTES HK$’000 HK$'000
k=3 THET TAET
(Unaudited) (Audited)
(REEER) (RRE 1)
Non-current assets FERBEE
Property, plant and equipment ME--BEREE 10 210,471 234,915
Investment properties wREME 10 116,679 259,295
Equity instruments at fair value through  ZFE@H thZ mE U A%
other comprehensive income REMBETER
("FVTOCI") (MEmAMEEIR
ABATFEFIERD)
ZRAETH 12 22,397 22,550
Club membership R 3,404 3,404
Prepayments and deposits BNRIERE]E 13 5,181 4,156
Loans receivable FEWE =R 15,600 =
Interests in joint ventures REBRARZER 393 397
Deposit paid for acquisition of ENEEYE -HBE
property, plant and equipment RRHEZE® 2,397 12,677
Deferred tax assets RIERMIBEE 19 10,749 10,765
387,271 548,159
Current assets MBEE
Inventories A 34,440 20,533
Properties under development for sale FEZERTYE 11 256,109 198,365
Financial assets at fair value through EREREATE
profit or loss (“FVTPL") FER (T BB T %
NEEHER]) =
TREE 12 22,564 24,716
Trade and other receivables, B 5 R EAME
prepayments and deposits WRIE ~ FE (T 7B
DYSE S 145,959 159,597
Contract assets BHEE 14 39,792 46,447
Loans receivable EUER 12,890 9,138
Tax recoverable AR [EIFRIE 363 363
Pledged bank deposits BEEFIRITEMR 60,000 =
Short-term bank deposits RHRR1TERR - 3,305
Cash and cash equivalents BEKIEESEE 236,267 145,680
808,384 608,144
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CONDENSED CONSOLIDATED STATEMENT OF 4T S M TR IR R
FINANCIAL POSITION

AT 30 JUNE 2022 RIE - —FNHA=+H
30.6.2022 31.12.2021
=== —=-—&
~NA=+H +ZA=+—H
NOTES HK$'000 HK$'000
HizE FHET BT
(Unaudited) (Audited)
(REE1Z) (1R 1%)
Current liabilities mENAaE
Trade and other payables and accruals B S hEMEMTRIE
M FE s RIE 6 149,117 153,493
Lease liabilities HEaR 9,935 13,922
Contract liabilities HaHEE 8,515 8,577
Tax liabilities RIBE&E 9,314 10,061
Amount due to a non-controlling FEN —ZK M B A E]
shareholder of a subsidiary —SLIEER
&R AIE 6 17,562 18,360
Amount due to a related company FEN — K REEAQE]
FIE 17 13 62
Bank borrowings RITEE 18 60,285 62,609
254,741 267,084
Net current assets MBEEFE 553,643 341,060
Total assets less current liabilities BEERRERE 940,914 889,219
Non-current liabilities JERBEE
Lease liabilities HEaE 44,029 47,116
Amount due to a related company FET—REAERE
;IR 17 135 179
Bank borrowings wRITEE 18 42,150 -
Deferred tax liabilities EERIEAE 719 8,144 9,866
94,458 57,161
Net assets BEFE 846,456 832,058
Capital and reserves B KA
Share capital %N 20 2,536 2,536
Reserves EX] 847,472 833,178
Total attributable to owners KNBEE NE(LHAEEE
of the Company 850,008 835,714
Non-controlling interests IR T (3,552) (3,656)
Total equity T ARER 846,456 832,058
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022

BEPRGRESEmEER

EZF_Z

—_—_——

Attributable to owners of the Company

FNA=1FHIENEA

LIS N
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits  Sub-total interests Total
ffi—2  ERER WEER  REEfR FER
RE  RAEE REZER fE BEER i fE ERRE  ROEN gt i it
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn THEn TER TER TER TER Thn Thn Thn ThL
At 1 January 2021 (audited) rZEZ-£-F-A
(E=1) 2,536 368,949 188,957 63 103571 63,52 (22,986) 26,684 102,176 833,202 (3274) 829,928
Profit (lss) for the period KRR (58) - - - - = = = = 8,149 8,149 7 8,102
Other comprehensive income: EthAEMA
Exchange differences arising on HEENERMEL,
translation of foreign operations ERER - - - - - - - 7212 - 7212 200 7412
Total comprehensive income KRRERALE
for the period = = = - - - 1212 8149 15,361 153 15,514
At 30 June 2021 (unaudited) RZBZ-£/A=1H
(KEEG) 2,536 368,949 188,957 63 103571 63,252 (22,986) 33,89 110,325 848,563 (3121) 845442
At 1 January 2022 (audited) RZEZZE-F-A
(E=1) 2,536 368,949 188,957 63 103,57 63,252 (22,986) 39,902 91,470 835,714 (3656) 832,058
Profit (lss) for the period rEEF (58) - - - - = = = = 38,249 38,249 (54) 38,195
Other comprehensive (expense) income:  Ei 2 (B30) WA :
Exchange differences arising on HEENERMEL,
translation of foreign operations EREE - - - S S - (39 - (395 158 (23797)
Total comprehensive (expense) KHAE (B WALE
income for the period - - - - - - - (23,955) 38,249 14,294 104 14,398
At 30 June 2022 (unaudited) S 724 o
(REEG) 2,536 368,949 188,957 63 103,57 63,52 (22,986) 15,947 129,719 850,008 (3552) 846,456
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

ERGRSHRERE

S

BE _EF T TaHFANA=FHIENEA

Six months ended

HETHHEAILEAEAR
30.6.2022 30.6.2021
—E__F s —=F
~NA=+H NB=+H
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEER) (Ri&L1Z)
Net cash used in operating activities: EEFPRFEIR PR -
Operating cash flows before RETEEBESEHRIZ
movements in working capital KEREE NS (9,412) (2,506)
Increase in inventories FEEM (14,179) (3,851)
Decrease (increase) in financial assets HREREATEYERZ
at FVTPL ERVE AR (0B m) 2,152 (2,411)
Decrease in trade and other receivables, B 5 & E fthfE U =R IE
prepayments and deposits TN RIBU KT =R 12,915 3,682
Decrease (increase) in contract assets BHEERL (LM 6,590 (15,501)
Increase in properties under FEHENZERERY LM
development held for sale (68,263) (31,302)
(Increase) decrease in loans receivable FEWRE TR (18m) &/ (19,352) 15,010
(Decrease) increase in trade and other B 5K EMBEARIEUR
payables and accruals FEstERIE (RZL) 180 (10,120) 3,418
Decrease in contract liabilities aHaERD (62) (566)
Other operating cash flows HMmEEIReRE (1,958) (873)
(101,689) (34,900)
Net cash from (used in) investing activities: 3 B EBFT1E (FR3E) I & /548 ¢
Purchases of property, plant and BAYE BB s
equipment (5,811) (2,768)
Deposits paid for acquisition of ENBEYE -BEX
property, plant and equipment REZE - (5,083)
Proceeds from disposal of property, HEME - BEMRREZ
plant and equipment FriS#IE 3,137 -
Net cash inflow on disposal of HE—KWEABRERE
a subsidiary (note 24) REE (Mf5t24) 226,313 -
Placement of pledged bank deposits EHEBERIRITER (60,000) -
Withdrawal of short-term bank deposits  1REVAZ EASR1T X 3,448 -
Other investing cash flows HEERESRE 101 468
167,188 (7,383)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

ARG SR RERR

BE T NNA=+HIEANEA

Six months ended

BETHHHELEARER
30.6.2022 30.6.2021
—E-=F e
~NA=+H ANB=1H
HK$’000 HK$'000
THET TET
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Net cash from (used in) RESEBIFTE (FRFE)
financing activities: IS8 .
Payments of lease liabilities izh=3=NLNEN (8,184) (5,685)
New bank borrowings raised HIgRITEE 123,742 91,020
Repayments of bank borrowings BERIEITEE (82,575) (86,439)
Repayments to related companies FIRAE A BIEM (93) (28)
Other financing cash flows HMtMERERE (414) (824)
32,476 (1,956)
Net increase (decrease) in cash and RERIREEMEIEM
cash equivalents CRiZL) 7338 97,975 (44,239)
Cash and cash equivalents at the Bz ReERIESEE
beginning of the period 145,680 203,466
Effect of foreign exchange differences HNEERERE (7,388) 2,948
Cash and cash equivalents at the end of HIRRZ IS RIFEEH(E
the period represented by LURTTHE B RIRES R
bank balances and cash 236,267 162,175
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

R PR & M TSR R M 5E

BE _EF T TaHFANA=FHIENEA

BASIS OF PREPARATION 1. RREE

The condensed consolidated financial statements of Neway Group Neway Group Holdings Limited FE2&£E
Holdings Limited (the “Company”) and its subsidiaries (collectively ERAERAT* (A T REWRBAT
referred to as the "Group”) have been prepared in accordance (#%fB T REE)) 2 EBESHEHRETL
with Hong Kong Accounting Standard (“HKAS") 34 “Interim BREBSHMAT ((EESHHAE)
Financial Reporting” issued by the Hong Kong Institute of Certified Bz EEgtER (TIEBgsH2#A]))
Public Accountants (“HKICPA") as well as the applicable disclosure FE34GE PEA RS RS EH AR S
requirements of Appendix 16 to the Rules Governing the Listing of FFER ARSI (T EmiE )
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Misg+/ N BANER TR

Rules”).

PRINCIPAL ACCOUNTING POLICIES 2. FEGHEE

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2022 are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2021.

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs")

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the Group’s annual period beginning on
or after 1 January 2022 for the preparation of the Group’s condensed
consolidated financial statements:

BRGEMBRRDREEENAEE
R ERATEFBZREMERET
TR T AR

BE_T_FRAZ=ZTHLERERZ
BRGREMBRRAAZ G B R ks
BHtRAERHE_S_—F+_A
=S+ -—HLEFEZFEHMBFREREINE
EIk

FEREBMBHREERN (TEE
MBIREED) 2B
RAFEIER AEEE X RB THHE
B AGBEHENEEMH RS2
Z1EFT MR AEE 2 AR S H R
XME ZEBEIN_SE-__%F—HF—H
Yz BBz FEHARAKIERR

Amendments to HKFRS 3 Reference to the Conceptual ERVHRELED  HESERZREMR
Framework EEL A H]
Amendment to HKFRS 16 Covid-19-Related Rent Concessions EAVBREEN —T-—F,B=1+H
beyond 30 June 2021 1652 BT %RICOVID-1948R8
ZHEERE
Amendments to HKAS 16 Property, Plant and Equipment — EEEst | MR REE
Proceeds before Intended Use F165R 18] R E BRAR
PRIS™IE
Amendments to HKAS 37 Onerous Contracts — Cost of Bt BRESHN-ET
Fulfilling a Contract 5375 2 185] BB A
Amendments to HKFRSs Annual Improvements to EEHTERES BB S A
HKFRSs 2018-2020 2R Z &3] “B-N\EE
ZBITEY
FENE

* (EHAE
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PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)
Application of amendments to Hong Kong

FEGSEE

Financial Reporting Standards (“HKFRSs") BAFEIREER]))
(Continued)

The application of the amendments to HKFRSs in the current RARGHIEAE RS
interim period has had no material impact on the Group's financial BT AER N AH
positions and performance for the current and prior periods and/or FRRARRREE B

(#8)

RRAEAMBHRSER (TEE

2157 (@)

BUHREERZ
BB A =
ZEBRREHH

on the disclosures set out in these condensed consolidated financial

statements.

REVENUE FROM GOODS AND SERVICES

An analysis of the Group's revenue from goods and services by

segment for the period is as follows:

BRIz RBETEEATE

KEEmBEREZ W

FEBKHRE
B|omNT :

R BR 75 =z Wt 3 9

Six months ended

HETHHBALAER
30.6.2022 30.6.2021
—ECE —EC %
~B=+H ~A=+H
HK$'000 HK$'000
TFHT FHT
(Unaudited) (Unaudited)
(R ER) (RI&BEZ)
Types of goods or services: EmERBELRE
Manufacturing and Sales Business* SIS RHE TS
— Income from manufacturing and —RBHRREMEREER
sales of printing and HE Z WA
other products 212,063 271,331
Music and Entertainment Business* B T YR M T+
— Income from the licensing of the — B ERFFEFBRA
musical works 1,035 1,450
— Sales of albums —tHEBR 496 895
1,531 2,345
Trading Business* =7 ES
— Sales of printing and other products ~ —#§& ENRI & HthE R 13,510 15,671
227,104 289,347
£ The segment names are defined in the section “Segment * DL EFE LMt [ HEE

information” in note 4.

B —EB°
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REVENUE FROM GOODS AND SERVICES 3. KRBEREERFzZW=E
(Continued) (48)
Six months ended
BETHHBLEARER
30.6.2022 30.6.2021
—ECE BT
~NA=1+H ANA=1+H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(REER) (RSB Z)
Geographical markets: & %
Hong Kong 58 74,124 114,900
The People’s Republic of REANRHME (THRE))

China (“PRC") 104,320 117,362
Europe BUM 8,125 12,680
United States S5 34,825 30,127
Others HAth 5,710 14,278

227,104 289,347

Information about the Group's revenue from external customers is

presented based on the locations of the shipments of goods or the

services provided.

ERAEERBENSER ZKEZER

RATRHERARFT 2N ERES -

Six months ended

BETHHBLERER
30.6.2022 30.6.2021
—E_FE EZ—5F
~B=+H ~B=+H
HK$'000 HK$'000
TFHT FHT
(Unaudited) (Unaudited)
(R ER) CREEEZ)

Timing of revenue recognition: Yo s FE SR R

Over time 9 55 212,063 271,331
A point in time > 518 BRF T 2 15,041 18,016
227,104 289,347
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SEGMENT INFORMATION

Information reported to the executive directors of the Company, being
the chief operating decision makers (“CODM"), for the purposes of
resources allocation and assessment of segment performance focuses

on types of goods or services delivered or provided.

To cope with the Group’s recent business development in property
development and investment, the information reported to the CODM
regarding to Property Business (property development and investment
including properties development projects and properties leasing and
investments in the PRC, mini storage business and office leasing and
properties leasing and investment in Hong Kong) which is previously
reported as a single reportable segment in prior year is further
separated into Property Development Business (as defined below)
and Property Investment Business (as defined below) during the six
months ended 30 June 2022. Accordingly, each of these segments is
considered as a separate operating segment by the CODM, resulting in
changes to the presentation of the Group’s operating and reportable
segments on the Group’s segment results and the Group's segment
assets and liabilities. Figures in the segment information for the six
months ended 30 June 2021 and as at 31 December 2021 have been
re-presented for comparative purposes.

The Group’s reportable and operating segments are therefore as

follows:
(a) Money lending (“Lending Business”);
(b) Manufacturing and sales of printing and other products

("Manufacturing and Sales Business”);

(@] Artistes management, production and distribution of music
albums (“Music and Entertainment Business”);

(d) Property development (”Property Development Business”),
including properties development projects in the PRC and
Hong Kong;

(e) Property investment (“Property Investment Business”),
including properties leasing and investments in the PRC and
Hong Kong;

(f) Securities trading (“Securities Trading Business”); and

(9) Trading of printing and other products (“Trading Business”).

SEER
HORERRIESBERRAMAEAT
PITEE (EBERAEE) BEZA
B TBRARAE SRR R
£15

BENAEELREVELZRREER
HNEBER REFFEAE—AIRED
HOTELERFERESAMMEET
ZEN MEZERREEQERFEZY
X BRRIBERMEREREE  UKRRE
BZHRMBER MRA=HE - WERE
REB RBEEZZS"F/,B=+81t
NEBE—FHDAMEZEESE WT
XFTER) RYMELEER WTFXAE
) FEIb ZENEXEREELER
RERBB LS NS 52’5%&2«%
KR ENBE D2 AEEDBER
K%./\$E§J§1&§1 225 EH)
BHE ZT—FEXA=tHIEREAR
/\\:7——&‘1' B=+—Bz28E&
B8R B K ES UHEEE -

Ht > FEEZ P RERGEDENMT

(a) mE (MEXEB ;

(b) R REMERRSERBE (TR
BRIHFEER) ;

(0 BAEE RFEREGCTELER
(MERRIRRETR)) ;

(d) MR (MEBRER) (B
RHABEREBZYEERER) ;

(e) MEKE (MEREEF)) (B
BRAPEREBZMEEERR
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4. SEGMENT INFORMATION (Continued) 4. DEER (48)

The following is an analysis of the Group's revenue and results by REBRIGKEERAREDIEE D2 WaE
operating and reportable segment: RESEDHUWT
Revenue Segment profit (loss)
W SR (518)
Six months ended Six months ended
BHETH AMLLAER BETSHBALEARER
30.6.2022 30.6.2021 30.6.2022 30.6.2021
- ZEI-F - - ZEI-F
~B=+H ~A=+H ~B=+H ~NA=1H
HK$'000 HK$'000 HK$'000 HK$'000
THET FERT THET FERT
(Unaudited) (Re-present) (Unaudited) (Re-present)
(REER) (& E5) (REER) (& E5)
Lending Business WEE 1,448 1,015 878 (52)
Manufacturing and Sales Business G RIHEET 212,063 271,331 (1,159) (6,415)
Music and Entertainment Business EE 4 1,531 2,345 (728) (472)
Property Development Business M REETS - = (5,904) (1,147)
Property Investment Business LESCT—E3 1,464 2,735 69,020 31,954
Securities Trading Business BHEEER - = (2,041) (675)
Trading Business BR¥E 13,510 15,671 (2,974) (1,608)
Total st 230,016 293,097 57,092 21,585
Bank interest income IRITAIE WA 10 4
Unallocated other income and RO B H MU AR
other gains and losses, net H i es K
SRR 670 (630)
Unallocated corporate expenses RO ERE (16,767) (10,067)
Profit before taxation FRAG A& F] 41,005 10,892
All of the segment revenue reported above was from external YRR E AN BN SR BN
customers. ZHo
Segment profit (loss) represents the profit earned/loss incurred by DEEER (B18) 5 R DEMEN Y wF]
each segment without allocation of bank interest income, unallocated EECEE 20 wESRIETH B U
other income and other gains and losses and unallocated corporate ANKAEEHMWMA MR EMIRGS REE
expenses. This is the measure reported to the Group’s management ErRAELEBEL A ORE B AT
for the purposes of resources allocation and assessment of segment EHERBEAAEFSERBRES 2512
performance. F3ko
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SEGMENT INFORMATION (Continued)

The following is an analysis of the Group’s assets and liabilities by

4,

SEER (@)

FEEBCERARS DB ZEE

operating and reportable segment: FREESHUT

30.6.2022 31.12.2021
—E_C s
~NB=+H P E=4—=E
HK$°000 HK$'000
THT FHBT
(Unaudited) (Re-present)
(RE&EZ) (e E75)

Segment assets DEEE
Lending Business MEER 29,026 10,248
Manufacturing and Sales Business RS RIHE 401,002 430,926
Music and Entertainment Business EE i 4 2,832 3,832
Property Development Business MEBERER 258,082 201,899
Property Investment Business MEREER 129,563 274,461
Securities Trading Business EEEEER 23,997 26,034
Trading Business BRER 14,088 11,831
Total segment assets DIEEERRE 858,590 959,231
Other assets Hth&EE 337,065 197,072
Consolidated assets EEBEE 1,195,655 1,156,303
30.6.2022 31.12.2021
~NA=+H - =H= ]
HK$'000 HK$'000
THET FHET
(Unaudited) (Re-present)
(R ER) (eE75)

Segment liabilities DEaE
Lending Business ME X 635 1,204
Manufacturing and Sales Business BRI E R 186,553 207,557
Music and Entertainment Business FHTIRBERETS 2,169 2,562
Property Development Business MEERER 99,498 58,616
Property Investment Business MEREE 23,538 19,835
Securities Trading Business BHEEER 6 93
Trading Business BER 16,978 13,951
Total segment liabilities DEBRERELE 329,377 303,818
Other liabilities Hith&a & 19,822 20,427
Consolidated liabilities mReals 349,199 324,245
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4. SEGMENT INFORMATION (Continued)

For the purposes of monitoring segment performance and allocating
resources among segments:

. all assets are allocated to operating and reportable segments
other than certain property and equipment, certain interest
in a joint venture, certain equity instruments at FVTOCI, club
membership, deferred tax assets, certain other receivables,
prepayments and deposits, tax recoverable, short-term bank
deposits and cash and cash equivalents.

3 all liabilities are allocated to operating and reportable
segments other than certain other payables and accruals, tax
liabilities and deferred tax liabilities.

5. FINANCE COSTS

SEER (8

YL

ills

MEENEXRRERDEBOEERM

BETYERRB R—REE
NEzHm BEEMEEWRA
BATHEIRZETFREATIA
BB BERNEEE-ETH
A WRIE RS RRIE RG] & )
WEIiRIE ~ AEHIRTT P AR A R 3R
ERBEFEIINREEEED
ERERAIREDE-

bR & T H & S 7R IE K BE 5T R
E-REESARIEERES G
PREERENREELERIRE
Dife

RRE RS

Six months ended

BETHHBALEAER
30.6.2022 30.6.2021
—=-= ==&
~NA=+H NBZ=+H
HK$’000 HK$'000
TFHTT FHET
(Unaudited) (Unaudited)
(RE&EZ) (R#E&HE %)

Interest on: UTHEBEZFE

Lease liabilities HEaE 1,334 1,153
Bank borrowings RITEE 41 806
Amount due to a related company fES—REAE A BIRIE 3 18
1,748 1,977
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TAXATION CHARGE

6.

HIEZ H

Six months ended

HETIHHLAEAR
30.6.2022 30.6.2021
k= =S TR F
~NA=+H A~NA=1+H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(R ER) (RI&E1%)
The taxation charge comprises: MRIEZ HEIE
Hong Kong Profits Tax charge for the ~ AEAFEFERNZH
period (2,094) (225)
PRC Enterprise Income Tax charge for ~ AEAFE P HRERZH
the period (816) (924)
(2,910) (1,149)
Deferred tax credit (charge) (note 19) iRIEFIBIK % () (#15#719) 100 (1,641)
Taxation charge RIEX H (2,810) (2,790)

Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.

RIEMBFESRREFE S ERER
EHEHYE2,000,0007 7T % F) 5 3%8.25%
38 > M#B1E2,000,0003# 7T A 2B 9 Bl 4%
16.5% 0 - AR &M ARFBERMRERE
NEBBE LEfEEEs —12165%
R o

KRB ERRDR BITMAFFRITES
ErY RN SR GRESMBFRERM
SLWAREK - BEBFISRTHARE M B3
Zfh st FERRIRE R IR E 16 5%t H o

RIE (R EFRE) ((REMRFR
END) R AR EFTSTUEBHEMRA) - PE
MBAR ZME25% -
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TAXATION CHARGE (Continued)

During the six months ended 30 June 2022, an indirect wholly-owned
subsidiary of the Company reached a preliminary agreement with the
Inland Revenue Department to accept a tax penalty of approximately
HK$3,700,000 and additional tax payables of approximately
HK$2,094,000 for previous years of assessment from 2008/2009 to
2020/2021. Accordingly, tax penalty of approximately HK$3,700,000
was provided during the six months ended 30 June 2022 and included
in “Administrative and other expenses” and the additional tax
payables of approximately HK$2,094,000 was provided during the six
months ended 30 June 2022 and included in “Taxation charge”. Tax
reserve certificates of approximately HK$5,794,000 purchased by the
Group will be utilized to settle the aforesaid payables.

PROFIT FOR THE PERIOD

RIEZE (@)
RBEE_ZT_-__F,B=+HILXE
B AR —REEZEL2ENB RS HER
BEREERVSTHE BEIRMBIAR
#93,700,0008 T U RRBEEEH
ZINF/ ZETNEFEEEITF

T -EWNFRBIENCREY
2,094,000 w2 HE At REEZZ
TTEXNBZTRIEANBERBZRBIAR
#93,700,00078 7T it 51 A M7 BUR EAth 5
YO RRBE_Z-__#,XA=+H1
NME A Z 3EIMNE IR IEA2,094,0008 7T
Wt A TIRIES ) - REBEBENR#RS
#95,794,00078 o i A FC 88 LAk FE(T AR
Ho

A HAEF

Six months ended

HETHHHLARER
30.6.2022 30.6.2021
—EZZHE B —F
~A=+H ~B=+H
HK$'000 HK$'000
T#ET FHT
(Unaudited) (Unaudited)
(R ERZ) (R B %)
Profit for the period has been arrived — sTEAIAFIFEI0M GTA) !
at after charging (crediting):
Depreciation of right-of-use assets FREEEITE 7,443 5,100
Depreciation of other property, HthE -BERREBITE
plant and equipment 12,183 15,460
Depreciation of property, M BRE R BITE
plant and equipment 19,626 20,560
Impairment losses on inventories EFEREEE GrAHEMA)
(include in cost of sales) 272 1,141
Included in other gains and losses, A MU K B IER R
net:
Net foreign exchange (gain) loss SMEE (Waim) B51B73 %8 (7,541) 2,629
Decrease in fair value in financial FEREmR AT E RS
assets at FVTPL THMEEZ AT ERD 2,152 770
Decrease (increase) in fair value in BEMEZ AFE/BLD (8
investment properties 4,459 (35,937)
Impairment losses on property, M BRE R R B 2 RERS 18
plant and equipment - 1,934
Gain on disposal of a subsidiary HE—XKMBRR 2 W=
(note 24) (Htzt24) (76,442) -
(77,372) (30,604)
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DIVIDENDS

No dividends were paid, declared or proposed during both interim
periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim

period.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to owners
of the Company for the current interim period is based on the
following data:

2

w18 R H R I R ~ BIREE &
REEFARE - ARABDESFFEZEMN
RPEIAEIR A P EIR S

BiREH
7 ch #B R RD 2 22 B AT A P A 5 AR
EARERTS BN TR E

Six months ended

HETHBHHIERER
30.6.2022 30.6.2021
—E-C B
~A=+H ~A=+H
HK$’000 HK$'000
TF#T THTT
(Unaudited) (Unaudited)
(REEEZ) CR&ER)
Profit for the period attributable BARstEERERRT 2
to owners of the Company for KABER NELERAET]
the purpose of calculating basic
earnings per share 38,249 8,149

Six months ended

HETHHBLARER
30.6.2022 30.6.2021
—EZC B
~A=+H ~A=+H
(Unaudited) (Unaudited)
(RE&ERZ) (RS EZ)
Number of shares kBB
Number of shares in issue for ARStEERERRANZ
the purpose of basic earnings BETRHEE
per share 253,639,456 253,639,456

No diluted earnings per share has been presented as there were no

potential ordinary shares outstanding issue for both periods.

M mEMREST EETENZBES
m o I EESSRBERN 2B -
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10.

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment of approximately HK$16,136,000 (six
months ended 30 June 2021: approximately HK$3,388,000).

During the six months ended 30 June 2022, the Group disposed of
property, plant and equipment of approximately HK$13,669,000
through the disposal of a subsidiary as disclosed in note 24.

During the six months ended 30 June 2021, the Group considered
to suspend the mask production due to poor performance of the
operation. Accordingly, an impairment of loss of property, plant and
equipment approximately HK$1,934,000 was recognised.

As at 31 December 2021, property, plant and equipment with an
aggregate carrying value of approximately HK$11,043,000 were
pledged to bank to secure banking facilities granted to the Group.

Investment properties

The fair value of investment properties as at 30 June 2022 and 31
December 2021 were arrived at on the basis of valuations carried out
by Peak Vision Appraisals Limited, independent qualified professional
valuers not related to the Group, of properties located in Hong Kong
and the PRC.

The fair value of investment properties was determined based on
income capitalisation approach deriving from the market rentals of
all lettable units of the properties and discounting at the market yield
expected by investors.

The decrease in fair value of approximately HK$4,459,000 (six
months ended 30 June 2021: increase in fair value of approximately
HK$35,937,000) of investment properties has been recognised directly
in profit or loss for the six months ended 30 June 2022. The decrease/
increase is resulted from the decrease/increase in the market rental
transactions of comparable properties.

During the six months ended 30 June 2022, the Group disposed
investment properties of approximately HK$137,357,000 through the
disposal of a subsidiary as disclosed in note 24.

As at 30 June 2022, investment properties with an aggregate
carrying value of HK$99,000,000 (31 December 2021: approximately
HK$241,057,000) were pledged to banks to secure bank borrowings
as stated in note 18 and general banking facilities granted to the
Group.

10.

ME- -BERSE1RE
MEZEE
ME-BERSZE
BHE_ZE__F#AXB=Z+tHLAEA
AEBWELN16,136,0008 T (BE
“E_—FXRXAB=Z+tHLERER I &
3,388,000587T) 2%~ BB K&k o

HE_Z-__FXXA=1+tHILEXER =&
EEBEBNEFMPEENEE—RWB
REIHEWE BE KFHE13,669,000
BITe

BHE_ZT-_—F,B=+HILAEBA A
\E.L%%iﬁrss:zt%l%rsﬁﬁ%méi
EoRIL BERBYE BB KRKREZR
{ER518491,934,00058 7T ©

A ZEZ—F+ZA=+—0 REAE
#911,043,0008 T2 ME -BERKRED
BRFIRIT (FRATERERRITRES
R

REME
BEMEN S ZFEAA=TARS
2= —F+-F=+—A2ZAFEDR
BRHFHEARAT RARERRME
BB A EIEE R EN) HANEBR
PEIBYER T ERTE o

REMERTFEDENRBAEREE
BRI EUYERA ] HE B K
TR T RKREERANTSREXR
BEUSEATE.

&:ﬁfrwﬁz/&u?@ﬁmﬁm 459,000 7T

(&= —EXA=+HIEANEA -
@${Ei‘nué@35,937,000%m) BEER
BHE_Z-__S£XA=tHLEANEAZ
EEPER BB EMBBER A&
LEBYMENT BRI B2/ EN
FrER o

HEZ-_HFXA=Z+HILENER &
EEBE BN NENHE — R E
NEIHEREYH4137,357,0008 7T °

RIEZZEXA=+H KEHLE
99,000,000 T (ZE2=-—F+_AH
=+—08 : #9241,057,000587T) 2 BEY)
XEEBTIRT FAMN ISl AER
ERRTHEER—MRTHREZER
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the lands located in the PRC.

During the six months ended 30 June 2022, the Group’s addition
to properties under development for sale was approximately
HK$68,263,000 (six months ended 30 June 2021: HK$31,302,000).

As at 30 June 2022, properties under development for sale
of approximately HK$215,741,000 (31 December 2021:
HK$156,164,000) are developed on the land in the PRC owned by /1
KENRI GBiz) BEFRAE], a wholly-owned subsidiary of the Company.
The remaining properties under development for sale of approximately
HK$40,368,000 (31 December 2021: HK$42,201,000) are developed
on the land in the PRC owned by ‘BiEmH /EEMEMEERAE
("Zhongging”), a non-wholly-owned subsidiary of the Company.

On 18 June 2014, FYITHEREKEZERBRAT ("Zhongxing
Guosheng”), a wholly-owned subsidiary of the Company and the
immediate holding company of Zhongging, initiated civil proceedings
against Zhongging in the FEYIT EZ & AR ABR (“People’s Court of
Baoan District”) for the repayment of the shareholder’s loan owing to
Zhongxing Guosheng of RMB23,479,330. On 19 June 2014, pursuant
to an application made by Zhongxing Guosheng to freeze and preserve
assets of Zhongging in the total value of RMB23,400,000, an order
was granted by the People’s Court of Baoan District to freeze and
preserve the lands owned by Zhongging (the “Land”) during the
period from 24 June 2014 to 23 June 2016 (“Freeze Order”).

On 15 October 2014, the Group received the civil mediation document
(BEsEAEE) issued by the People’s Court of Baoan District that
(i) both Zhongging and the Group confirmed the shareholder’s loan
was in sum of RMB23,479,330; (i) Zhongqing agreed to repay to
Zhongxing Guosheng the sum of RMB23,479,330 together with the
interests accrued from 18 June 2014 until the date of repayment
within 15 days after the effective date of the civil mediation document
(i.e. 15 October 2016); and (iii) if Zhongging fails to repay the amount
stated in (i) in full on time, the Group has the right to request
Zhongging to pay default interests calculated at two times of the

lending rate of the People’s Bank of China over the same period.

11.

HEERTME

FERCHEERPYEMUNTE—IE
b il

BE_ S __H£XXA=1+HLEANEAR:
REBEFRBEX68,263,0008T BE_E
——&HXA=1+HIENEA 31,302,000
BT NEERERYE-

WIZE &KX ar (Bl 5 @
215,741,000t (ZEZ—F+A8
=+—H : 156,164,000370) MFE R
RYERTP AR (B2 BRAR (B2
BZz2EMBAR RHEEEZ I £
X R o B2 T 4940,368,0008 T (ZE Z—
FE+"HB=+—H8 :42,201,00087T) &9
FEERPYERHBETHERHER
BHHRRAR (HE A REZIEZENR
BAT) RHEES 2T FE&E-

RIZE—MEAA+N\B FHTHEER
BREEERARAE (HERE] AR
BZE2ENBAR P BEZEEERA
) MEREXATEARRKREERAR
#23,479,330cAFNITEZE AR AR
(MEZa ARER) SR EREE SR
oM ZE—MEENRATAE RIBEFRE
BEERAEERERREREBEGEAR
#23,400,000t2 EE BX @ ARER
B RIE—EEAAZ+EOEEZZS
—NENBZ+=ZHMRERRES
BEAZ I (M) (TREL) ©

RIE—ME+A+ARB > AEBRWEIR
BB ARZARFELZESAMRS
REABNPBERAEBRHYBRIREER
S ARY823,479,3307T ; (i) P BEERE
RESHERESENEE IS —RE+
A+AH) BISAKRNEFEEREEAR
#23,479,33070 EREH_-ZT—UEF XA
+NABEEZEERABRERAZHE ; &
(i B RAEZER 2 BUE BT 2=
B AAEBEEERPBEZ(TENR
B BN EE—PETEARRGTEE
MEZMESE-
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

On 27 May 2016, the Group received the assistance execution notice
(tBhEITIEENZ) issued by the People’s Court of Baoan District to
freeze and preserve the Land during the period from 13 June 2016 to
12 June 2019.

On 15 May 2019, the Group received the notice of seizure period (&
FHAPR A0 E) issued by the People’s Court of Baoan District to freeze
and preserve the Land during the period from 13 May 2019 to 12
May 2022 (the "Updated Freeze Order”). The period covered by the
Updated Freeze Order was further extended to 12 May 2025 by the
People's Court of Baoan District on 14 April 2022.

On 11 March 2022, the Company announced the intention to apply
to the People’s Court of Baoan District for the commencement of the
compulsory enforcement proceedings against Zhongging to put the
Land for sale in the judicial auction (the “Compulsory Enforcement”)
through the Online Auction Platform as decided by the People’s Court
for the sale of the land use rights of the Land (the “Auction”) in order
to settle the shareholder’s loan. The Auction will be opened to the
public. In view of the potential development value of the Land, in the
event that there are other bidders in any round of the Auction, the
Group intends to participate in the Auction through another subsidiary
of the Group. The maximum amount which the Group is prepared to
bid at the Auction is RMB30,700,000 (equivalent to HK $38,068,000)
(the "Ceiling”). If the Auction lapses for absence of bidder, pursuant
to the relevant PRC laws and regulations, Zhongxing Guosheng as
the applicant of the Compulsory Enforcement will have the right to
take over the Land to set off against the shareholder’s loan with the
amount equivalent to the initial bid price prevailing at the second
auction as stipulated under the relevant PRC laws and regulations. It
will constitute a possible acquisition transaction of the Group.

11.

HEHRPYE (B

RZE—RNERBZ+t B AEBRKE
BZE ARERELHNBEIRITEN
B URIE-—REXA+=ZHEZ=Z
—NERAB+ZHEBRERFF LM

R_BE—-NERA+AER AEEFES
ZEARZERBFHZ EHHARBAEZ > U
N_E—NFRB+=BEZZT__F
FA+ZHBRMRGE RREF LM (TEH
BEQ))  BREARERNR -2
MA+HEBABEHMEELSHIBIHEE—F
EEE_E_RAFEAA+_"He

N_E__F=ZB+—B ' ARBEEM
RAEZ@ ARERBFEEPEMEIR
BBMITRER U HEBARER
W E B AY £ 35 A A TR E AYAR A
BEa (aE) £17805RE (Mafl#
71) UEERRER - HELBQRE
Mo ER T HABEEREEE  METR
—HRPEFTEMBEE A AEREE
BAERS —ZRXWEBASI2HRIAE A&
EEFERPET THENREEEAA
E130,700,0007t (18 /438,068,000%
7o) (TERR)) o R FRAMERH
BHRW RIERBEERERER RER
BEARGTINITRAEAREEZE L1t
MEERRER (REEEEN PEMERDE
BERAENE - RIBENBERIEZE
1) c BB AEE A SENWERS o
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11.

PROPERTIES UNDER DEVELOPMENT FOR

SALE (Continued)

In the event that a bidder other than the Group offers a price higher
than the Ceiling, the Group will not participate in the Auction. In such
circumstances, Zhongging, which is a non-wholly owned subsidiary of
the Company, will then be obliged to sell the Land to the bidder who
offers the highest price in the Auction and the sale will constitute a

disposal transaction of the Group.

As at 30 June 2022, the Compulsory Enforcement was subject to the
shareholders’ approval of the Company and therefore the Auction was
not yet commenced.

Properties under development for sale with aggregate carrying value
of approximately HK$215,741,000 (31 December 2021: nil) have been
pledged to a PRC bank to secure bank borrowings granted to the
Group as disclosed in note 18.

11.

HEHEDYE (B

A E @MU HRR ARE S ERH
B AAERFTIE2ERE N&FE
BERT > RABNFREBENE R R FER
EEBRIMHEFREFHERSH
A Mk HERBRAEBBHER
o

MRZEZ—FXB=+H &HRTEF
NABRERLER > AAEE EILAE
EESE)-
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12. EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

12. ZEEHEHMEEBARALT
B RZIRATT R EE
BamBATEIIRZ R
BE
EBEMPERARATE

Unlisted equity securities established P& R KSR ILZ
in Hong Kong, the PRC and JELEHRRARE S (Hat)
overseas (note)

FBRZRATHR
30.6.2022 31.12.2021
s CHE B %
~NA=+H +ZBA=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEERZ) (&)
22,397 22,550

Note: As at 30 June 2022 and 31 December 2021, the Group had
investments in three unlisted equity securities established in
the PRC, three unlisted equity securities in overseas and one
unlisted equity security incorporated in Hong Kong which have
held for an identified long term strategic purpose.

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

Financial assets at FVTPL

Kzt R __FEXA=1+AK_E
_—F#+_RA=+—H K£HA
HEFBEMRIH=ZRKIELFTRA
BHE EBNRIN=RIFELT
BARFES RN EBT ML —
RIFLTREABSETRE  Z
ERENLNFEEIRENRRKE
BiRe

BHEEMEEWRAZRAFEIERZRE
TRZ AT EFEFRHINMFE23-

FREDEATEIRZE
MEE

30.6.2022 31.12.2021
ZE-CHF B
~A=+H +ZA=+—H
HKS$'000 HK$'000
F#ET THET
(Unaudited) (Audited)
(RRER) (&)
Listed equity investments in REBY FHRALRE
Hong Kong 22,564 24,716
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13.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

The Group’s credit terms on Manufacturing and Sales Business and
Trading Business generally range from 60 to 90 days. Credit term of
120 days is granted to a few customers of the Manufacturing and
Sales Business with whom the Group has a good business relationship
and are in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of the Music and
Entertainment Business. The following is an ageing analysis of the
trade receivables net of allowance for expected credit losses presented
based on the invoice date at the end of the reporting period.

13.

B2 RHEMEYKRIE T8
TRRIBEURET &
AERNERBEERUREZEKZ
EEH—BNF60EI0H L HEAKRER
BERUTE(XHMFAEVER IR Z&E
I EEE TR ZA 1200 EEH -
AEERTERRBRBEERER ZEE
HAPR P19 460908 o U T AR IRE IR
REHZAHHEYZEZEWEIE (BN
FRTERBE ERSIE RS IREE DA o

30.6.2022 31.12.2021
—EF —E %
~NB=1H +ZBA=+—H
HK$000 HK$'000
FHET FHBT
(Unaudited) (Audited)
(RIS ERZ) (1R E1Z)
Manufacturing and Sales Business and #UiS R iHE X UNRE ¥R
Trading Business:
0 — 30 days 0ZF30H 57,735 80,720
31 - 60 days 31E60H 33,543 22,573
61— 90 days 61£E90H 11,104 8,666
Over 90 days B3890 H 13,306 7,233
115,688 119,192
Music and Entertainment Business: EE ISt S0
0 - 30 days 0FE30H 127 518
31 - 60 days 31£60H - 8
61— 90 days 61£290H - 151
Over 90 days B3890H - 481
127 1,158
Total trade receivables B S EITIE4E % 115,815 120,350
Receivables with brokers’ houses A ITREWTRIE 1,414 1,264
Deposits and other receivables P15 R HAEWERIE 17,442 25,412
Other tax recoverable Hh e U B I8 5,318 5,370
Prepayments FERIE 11,151 11,357
151,140 163,753
Analysed for reporting purposes as: MRS RTINS !
Current assets MEEE 145,959 159,597
Non-current assets IEmENE E 5,181 4,156
151,140 163,753
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14. CONTRACT ASSETS

15.

14. E8HBE

30.6.2022 31.12.2021
== TET—F
~A=+H +ZB=+—H

HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(REEER) (BB 1%)
Contract assets from Manufacturing RS MIHEEFNSHNEE
and Sales Business 39,792 46,447

The contract assets primarily relate to the Group's right to
consideration from the customers for the manufacturing and sales of
printing products. Contract assets arise when the Group has right to
consideration for the work completed and not yet billed under relevant
contracts and their right is conditional on factors other than passage
of time. The contract assets are transferred to trade receivables when
the rights become unconditional other than the passage of time.

NET REVERSAL OF IMPAIRMENT LOSSES ON
FINANCIAL ASSETS AND CONTRACT ASSETS

BHNEETZEMAERANRERBEE
ERERMERKIRAEBZERN -5HE
ERAEEB RIS TIFRNAE:
BAERAEHARREBRBASOARK B®K
L HYRER 28 LUK B R A DUSN Y R 25 75 1%
HREL - ENBEENABRTMAERK
f (RRRARSN) BEEE B 5 IR
Ho

15. THMEERGHNEEZR
BRI B[O F2E

Six months ended

HETHBBALAEAR
30.6.2022 30.6.2021
—ECE BT
~B=+H NBZ=+H
HK$'000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(REER) (R EZ)

Net reversal of impairment losses in BRATIEEBEZ RERE
respect of: #E[OF%R

— trade receivables — B RWIE 35 1,996
— contract assets —aHNEE 63 408
— loans receivable —EBER - 89
98 2,493
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15.

16.

NET REVERSAL OF IMPAIRMENT LOSSES ON
FINANCIAL ASSETS AND CONTRACT ASSETS
(Continued)

The estimation techniques in respect of the expected credit losses
("ECL") on financial assets and contract assets used in the condensed
consolidated financial statements for the six months ended 30 June
2022 are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2021.
The basis of determining the inputs and assumptions (including
forward-looking information) on the ECL on financial assets and
contract assets was taken into consideration of historical credit loss
experience of the debtors and studies of other corporates’ default and
recovery data by international credit-rating agencies including Moody's
and Standard and Poor’s, and are adjusted for forward-looking
information (for example, the forecasted default rate expected by the
international credit-rating agencies). During the six months ended 30
June 2022, the Group provided net reversal of impairment allowance
of approximately HK$35,000 (six months ended 30 June 2021:
HK$1,996,000) and HK$63,000 (six months ended 30 June 2021:
HK$408,000) on trade receivables and contract assets, respectively.
During the six months ended 30 June 2021, the Group provided net
reversal of impairment allowance of approximately HK$89,000 on
loans receivable.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An ageing analysis of the trade payables presented based on the

invoice date is as follows:

15.

16.

ETRMEERGNEEZR
[EEEERIFEE ()

BHEZSE - -HFAA=1tHILAEAN
ERGREMBRRTAMRXANSHEE
ReEHNEEEPEEEE ((BEEEEH
Bl G A tRERNALEEHEZS
T+ ZBR=+—HLEFENFEM
BHRExMXAEER -ETEREER
EHNEERBAEESEBENGARERRE
H(BEAEEEN NEEEZEER
ANES S BR800 B R E AT RIS
(BEBEREELR) HEMPEERY
Fe [EIU Sdk B9 R 35 > 3 7h A BE 1 E R ()
N R (5 A ST AR I A TEHR RV TRORE A0 )
EHBEE - HE— S - —FXB=1+HI
NER > AEEDRE BEKRIERS
HNEERERERBRIFETIRA35,000
B BEZZT—F/A=1+HIE
H 11,996,000 7T) %63,000/8 7T (BEZ
ZT—FA=+HIEREA : 408,000
BIT) o HE_E - —F,A=+HIEN
@A > AEBFEWE TR ERERRDDF
ZAEHHR4989,00038 7T

B 5 R Hth T mRIE U K
FE&tTRIR, FE (S — RIS B
NE)— IR IR RIA

RBEERAPLEIN 2 EZEMNRENIR
BT -

30.6.2022 31.12.2021

-~ - = e

~B=+H +ZA=+—H

HK$'000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEER) (2 1%)

0 — 30 days 0ZF30H 53,747 62,338

31 - 60 days 31260H 20,250 12,212

61— 90 days 61290H 5,315 5,806

Over 90 days BiE90H 1,711 2,335

81,023 82,691

Accrued expenses and other payables FE&tEISE R (T IE 29,452 31,364
Construction costs payable HERBTPYE ENREERE

for properties under development
for sale 38,642 39,438
149,117 153,493
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16.

17.

18.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

The amount due to a non-controlling shareholder of a subsidiary is
unsecured, interest-free and repayable on demand.

AMOUNT DUE TO A RELATED COMPANY

The amount is unsecured and fixed — Interest bearing at a range
from 18% to 20% per annum (31 December 2021: 18% to 20% per
annum). The related company is controlled by the family members of

Mr. Suek Ka Lun, Ernie, who is a director of the Company.

BANK BORROWINGS

As at 30 June 2022, the bank borrowings of approximately
HK$55,602,000 (31 December 2021: HK$62,609,000) are secured
and carry interest at Hong Kong Interbank Offered Rate plus 1.25% to
2.5% per annum (31 December 2021: 1.25% to 2.5% per annum).
Such bank borrowings contain a repayment on demand clause.
As at 30 June 2022, the secured bank borrowings are secured by
the pledged assets as disclosed in note 10 as well as pledged bank
deposits of approximately HK$60,000,000 (31 December 2021: nil).

As at 30 June 2022, bank borrowings of approximately
HK$46,833,000 (31 December 2021: nil) carry interest at 5.98% per
annum (31 December 2021: nil) are secured by the properties under
development for sale of approximately HK$215,741,000 (31 December
2021: nil) as disclosed in note 11 and guaranteed by Mr. Suek Ka
Lun, Ernie, who is a director of the Company. Out of these bank
borrowings, the bank borrowings of approximately HK$42,150,000
are repayable one year after the end of the reporting period and
classified as non-current liabilities.

16.

17.

18.

B 5 R H M & mRIE U K
FEStRRIA, e — R B
AE—RIFERRIRRRIA
)

B — I A 5 — % FE 2R 10 B AR
BEIER REREREREE

Bt —XEAEATRIE
ZERBELERBAUZEEEFNENTF
18%E20% (CE_—F+-_B=+—
H:FEMFKI8%E20%) st B ZBAER
BIHA AR EFEEBIEZREME
P o

RITEE

N _E__F,B=+HRITMEE
#955,602,0008 T (ZE-—&F+"H
=+—H : 62,609,000 7T) &H KL
BEEBRITRAERBMI25%E2.5%
Z2EANE(CBEI-F+ZHA=+—8:
1.25%ZF2.5% 2 EFX) 58 - BRART
EESEREREEER KT
FRA=Z+H BRBEBETEEHWE
10FTIBEEREEUREMIETER
#760,000,0008 T (ZE_-_—&£+_"4
=+—8: &) FrigiEo

R_E-"HFA=+H #598% (=
T —F+ZH=+—H: @8\ FHM=XE
5T B ZR1T1E E4946,833,0008 T (2
Z—H+ZA=+—H: 8| HHF 11
W EE49215,741,0008T (CEZ—F+—
B=+—H: 8 NEEZERPYEKR
WHAABEFEEBTERR NESE
IRITEEY > IR1TEE#142,150,0005 7T
ERREHAE —FEERULSEARIER
Ep=Ki=g]
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DEFERRED TAXATION 19.

For the purpose of presentation of the condensed consolidated

MEFNERGREMBFRERMS » S TIEL
MIRE ERIEERIBR RA DK LUT
RHERERBRNDN

financial statements, certain deferred tax assets and deferred tax
liabilities have been offset. The following is the analysis for reporting

propose:

30.6.2022 31.12.2021

—ECHE _E_ 5

~B=+H +-A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(R ERZ) (B %)

Deferred tax assets IEERRIEE E 10,749 10,765
Deferred tax liabilities RIERIBEE (8,144) (9,866)
2,605 899

The following are the major deferred tax assets (liabilities) recognised

UTHARAHERBEREER T2
BEIREE E (B1R) UKRHEH :

and movements thereon during the current and prior periods:

Accelerated

tax Tax ECL
depreciation losses provision Others Total
RIS FRHER
weE mBEE EsigiRE Hth Mzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TR TR TR TR
At 1 January 2021 RIEZ—F

(audited) —B—H (&&%) (5,702) 161 918 (4,088) (8,711)
Charge to profitand 1B AHER

loss for the period (Hisz6)

(note 6) (71) - (554) (1,016) (1,641)
Exchange adjustments  [ER % - - - 16 16
At 30 June 2021 R

(unaudited) ANB=+H

(REER) (5,773) 161 364 (5,088) (10,336)
At 1 January 2022 R_EZF

(audited) —A—B &&%) (5,365) 10,660 243 (4,639) 899
(Charge) credit to (08 BAKXEER

profit and loss for (Hizte)

the period (note 6) - - (16) 116 100
Disposal of a HE—KKBAR

subsidiary (note 24) (Hiz#24) 1,501 = — = 1,501
Exchange adjustments  [EREE - - - 105 105
At 30 June 2022 AT F

(unaudited) ~B=+H

REBER) (3,864) 10,660 227 (4,418) 2,605
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20. SHARE CAPITAL

20. g

Number Share
of shares capital
KHE#E [
HK$'000
FHT
Ordinary shares of HK$0.01 each FR0.01EBITHNEBER
Authorised: ERE
At 1 January 2021, 30 June 2021, A2 —F—HF—H-
1 January 2022 and 2 —FxA=+8-
30 June 2022 2 F—-B—HK
—ECFA=1H 50,000,000,000 500,000
Issued and fully paid: BETAEE
At 1 January 2021, 30 June 2021, w2 —f#—HF—8->
1 January 2022 and 2 —FxA=+8-
30 June 2022 2 _F—-F—Hk
—ECHFA=1+H 253,639,456 2,536
21. CAPITAL COMMITMENTS 21. BAREE
30.6.2022 31.12.2021
—E-C B —fF
~B=+H +—B=+—H
HK$'000 HK$'000
T#ET FHT
(Unaudited) (Audited)
(R ER) (&)
Capital expenditure contracted for but FEUL FEIEEFTHNERTE
not provided for in the condensed B4R S M SRR PR
consolidated financial statements in ERZERER
respect of:
— acquisition of property, plant and —BEME -BEREZHE
equipment 1,569 5,907
— construction costs for properties —FEERTPYEZBERAN
under development for sale 203,888 263,158
205,457 269,065
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22,

RELATED PARTY TRANSACTIONS

(a)

(b)

During each of the six months ended 30 June
2022 and 2021, the Group had entered into

22.

FEALTRS
() MEETS_ T
TE-—FXA=+HL

the following significant transactions with NEB R AEE
related companies: EERAEATET TS
BARS .

30.6.2022 30.6.2021

- o BT %

~NE=+H ANB=1+H

HK$'000 HK$'000

TAET FET

(Unaudited) (Unaudited)

Nature of transactions REHE (RIS ERZ) (RE&EZ)
Finance costs (note) RO AL A (BYEL) 3 18

Note: The transactions were carried out with related
companies which are controlled by Dr. Suek Chai Kit,
Christopher, the father of Mr. Suek Ka Lun, Ernie who
is the director of the Company.

Compensation of key management personnel
The remuneration of directors and other members of key

Mt RERFZHEBERRT
T (RERBDEFEEZH
FERIRR) EH 2 E
NEETo

(b) FEEBABZRM
UTFAEEREMIBEEAR

management during the period was as follows: PR 2 FHE -
30.6.2022 30.6.2021
k- ~Jomfon B —F
~B=+H ~NB=+H
HK$°000 HK$'000
TFHT FHT
(Unaudited) (Unaudited)
(REER) CREEZ)
Short-term benefits FEHEAAER) 3,376 2,988
Post-employment benefits B EEAN 45 45
3,421 3,033
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair value at the
end of each reporting period. The following table sets out information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

. Level 1: fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities;

o Level 2: fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

3 Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).

23.

ETMIAZATESE

FEERBEEHEERA
FEFEZEMBEEZAT
&
AEEBHSBEENSREWPFEA
TEH B FRIMENEERS LM
EATESE CHRA G ER TR
ABHR)  URATEBR (EPREAT
EHERARE L TRERERATE
HESEABIREEIM 2EK-

. B1R  UEREEN B EEERE
TIHZRE RERE) StERATF
&

. B2k LEERAETERE (]
BER) S BIEERTL BE
FHZWmABE (F1RAEER
WEFRIN STEBRTE; &

. B3R - LHERITS B ATE
BRRMEELIEUTERET S
BEALERCBHNEENERN
BARE CHERBARE) -
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23.

INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

FAIR VALUE MEASUREMENT OF FINANCIAL

23. EMITREZAFEFE

(48)

A S B IR S A R A
THHEZEMAEZAT

(Continued) EREE)
Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key input(s) Sensitivity
AR
EWMEE KT BHZATE RFERE TEBARE BRE
30.6.2022 31.12.2021
g &
~A=t+H +ZBE=+—H
HK$'000 HK$'000
THET FERT
(Unaudited) (Audited)
(REBH) G2
Held-for-trading non- 22,564 24716 Level 1 Quoted bid pricesin ~ N/A
derivative financial F1ER an active market REA
assets classified as EEm Gt BARE
financial assets at
FVTPL
DEREBBHEAT
BIRZERMEEZ
FEEBEFTESR
Investments in equity 22,397 17,855  Level 3 Asset based approach
securities established F34R with key inputs of
in the Hong Kong, BEL TERAME
PRC and overseas 7
measured at FVTOCI
BBEEBARATE (i) Fair value of the A significant increase in
FERETEZNE A underlying the comparable market
HREl R B IMRE AL 2 BR assets of the transactions price
REHEE investee; and used would result in
() WEEHWNEBE  asignificant increase
ERTE; & in fair value, and vice
versa.
TELBRTHERAERAK
B BRAFEKX
B R2ZIFAe
(i) Marketability A significant increase
discount of in the discount rate
19% used would result in
(i) 19%89 @I a significant decrease
& in fair value, and vice
versa.
EER AR LA SRR
FEXETK K2R
fRo
Investments in equity - 4,695  Level 2 Recent transaction N/A
securities established BB prices NEA
in the PRC and R 2B

overseas measured at
FVTOCI

BEBE2EWARATE
FIERETEZ N PEK
BN 2 AR S
BE
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23.

24,

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis
(Continued)

During the six months ended 30 June 2022, the fair value
measurement hierarchy for certain investments in equity securities
established in the PRC and oversea measured at FVTPL with aggregate
amount of approximately HK$4,695,000 transferred from level 2
(which is based on recent market transaction price) to level 3 (which
is based on asset based approach with key inputs of fair value of the
underlying assets of the investee and marketability discount of 19%)
as there was no recent market transaction for those investments.

Other than that, there were no transfers amongst Level 1, Level 2 and
Level 3 in both periods.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair

values.

DISPOSAL OF A SUBSIDIARY

On 21 October 2021, Chung Tai Printing Holdings Limited (“Chung
Tai Printing”), a wholly-owned subsidiary of the Company, entered
into a provisional sale and purchase agreement with an independent
third party pursuant to which Chung Tai Printing conditionally agreed
to sell the entire issued share capital of Profit Link Investment Limited
("Profit Link”), the subsidiary of Chung Tai Printing, which owned
the properties located in Fanling, at an initial purchase price of
HK$231,000,000 (the “Disposal”). On 7 January 2022, the Disposal
was approved by the shareholders in the special general meeting.
On 28 January 2022, the Disposal was completed upon both parties
having satisfied all conditions under the provisional sale and purchase
agreement and Chung Tai Printing ceased to have control over Profit
Link since then. The net consideration received was approximately
HK$226,710,000 after deducting those legal and professional fee
directly attributable to the Disposal with an amount of approximately
HK$4,290,000.

23.

24,

EMITAZAFESE
(48)
FEERBEEHEERA
FEFEZEMBEEZAT
=NE))
REE-S-FAA=TELAES
EFAEBBERATEIRH BZRDP
ERESNRILZBABSRE BENA
4,695,003 75) HI/A T {2 31 8 B 4R £ 552
R (ERBEBTIERHER BHEE3
B EREEL TBWARESREE
75 B AR 2 7 A S A R 1 9% B R 5T
) HERRERALFEETHRS

Bt 2 b BB 81k B2RR
BRI R

RABERDR ) BB AT ABRR
BB RERZEMEEREREBEZIR
EEAEAFERS-

HE—XBAE]

N2 —F+HBZ+—H > PKREDBIE
EERAR (THRAERL  AREZE2E
MEBAR) BB E= Al UBRREE R
OB PREIRIBERGERREER K
KREEEBRAR (TRXy > RKRERIZ
MB AR EMRMENYE) NEF
BETRA 1P EEE%231,000,000
B (THESE) -RITEZF—A
TtH BRERREHIARG LHELE
FH - R_E-_"_F#—AZ+N\H’35]
NEFHENBRNFEERRE TMA RN
B HESHEEETM BIEHRXERBR
HREEHPANEFE KNKRzZEE
EEBRHESBEZ iR REXERN
#4,290,0008 % BWERFEOR
226,710,000 7T °
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24. DISPOSAL OF A SUBSIDIARY (Continued) 24, HE—XBAT (8&)
HK$'000
FHET
Net assets disposed of: BHEEEZE !
Property, plant and equipment M RE R 13,669
Investment properties REMZE 137,357
Other receivables HhpEW RIS 500
Cash and cash equivalents REeEKRBEERE 397
Accruals FEstFIE (154)
Deferred tax liabilities EERIBEE (1,501)
150,268
Gain on disposal of a subsidiary: HE—XRMBLAB 2 WA
Consideration rE 226,710
Net assets disposed of BEHREEEFE (150,268)
76,442
Net cash inflow arising on disposal: HEEEZRERAFEE
Consideration RE 226,710
Less: bank balances disposed of A BHERITARR (397)
226,313

25.

During the period from 1 January 2022 to 28 January 2022, Profit Link
did not contribute any profit or loss or incur any operating cash flows

to the Group.

EVENTS AFTER THE END OF THE REPORTING 25.

PERIOD

The proposed Compulsory Enforcement as disclosed in note 11 was

approved by the shareholders in special general meeting on 15 July

2022. Details of the Compulsory Enforcement are disclosed in the

circular of the Company dated 24 June 2022. The Auction is not yet

completed as at the date of this interim report.

2 F—-B—HEEZZ-Z
—BZ+N\B LR AT ESAER
ERAEMEERESTAKERERE

HWEARRERE

KREER_Z__FtA+HEHERE
FRIAEG EHEME AT RE 2 BER
HBIT BB BT ZFBEREN A AT H
CEPCI—- Ay = [y gty = RIS
AP E AR B R AR
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (six months ended 30 June 2021: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$230.0 million (six months ended 30 June 2021: approximately
HK$293.1 million), representing a decrease of approximately 21.5%
as compared with the six months ended 30 June 2021.

Gross profit for the Period amounted to approximately HK$52.0
million (six months ended 30 June 2021: approximately HK$53.5
million). However, gross profit margin has improved to approximately
22.6% for the Period (six months ended 30 June 2021: approximately
18.3%).

Profit for the Period amounted to approximately HK$38.2 million (six
months ended 30 June 2021: approximately HK$8.1 million). The
profit recorded for the Period was mainly attributable to the gain
on disposal of a subsidiary in the Property Investment Business of
approximately HK$76.4 million (six months ended 30 June 2021: Nil),
which was partially offset by the loss incurred by the Group's other
business segments. Financial performance of the Group's various
business segments is further explained below.

REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The Lending Business included the financial leasing business in
Shanghai, the PRC and the money lending business in Hong Kong.
For the financial leasing business in Shanghai, the PRC, no transaction
was conducted during the Period, and the Group is still identifying
deals with promising potential.

The total amount of new loans granted during the Period was
approximately HK$23.6 million, and the average loan interest income
of the portfolio as a whole was approximately 14.1%. Customers of
this segment included individuals and corporate entities and most of
the loans were either secured by charge over properties located in
Hong Kong, pledges of shares, or personal guarantees. Most of the
interest income was received on time during the Period.
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During the Period, the interest income from loans increased by
approximately 42.7% to approximately HK$1.4 million (six months
ended 30 June 2021: approximately HK$1.0 million). The increase in
loan interest income was mainly attributable to the increase in loan
portfolio during the Period. The segment profit was approximately
HK$878,000 (six months ended 30 June 2021: segment loss of
approximately HK52,000), mainly due to the increase in new loans
entered during the Period.

Given the deteriorating economic environment caused by the
coronavirus disease 2019 (“COVID-19") pandemic and the keen
market competition, the Group will take a calculated risk when
expanding the loan portfolio. The Group will continue to use the
online money lending platform to identify new customers and allocate
more financial resources to expand the business scale by enlarging the
loan portfolio in a cautious manner.

Manufacturing and Sales Business

This segment represented: (i) the business of manufacturing and
sales of printing products, such as packaging boxes, labels, paper
products and paper shopping bags, with a worldwide customer
base; and (ii) the manufacturing and sales of surgical masks, with
a Hong Kong customer base. The segment revenue decreased by
approximately 21.8% to HK$212.1 million (six months ended 30 June
2021: approximately HK$271.3 million) and the segment loss margin
was approximately 0.5% (six months ended 30 June 2021: segment
loss margin of approximately 2.4%). The operations and financial
performance of each sub-segment are detailed below.

(i) Manufacturing and sales of printing products

The revenue decreased by approximately 21.7% to HK$212.1
million (six months ended 30 June 2021: approximately
HK$270.7 million), mainly attributable to the decrease in sales
orders of all types of printing products from overseas and
domestic sales clients.

A loss of approximately HK$1.2 million was recorded for the
Period (six months ended 30 June 2021: loss of approximately
HK$2.6 million). The decrease in loss was mainly attributable
to the combined effect of the following factors:

(i) the improvement in gross profit margin by 4.8% to
approximately 21.2% for the Period (six months ended
30 June 2021: approximately 16.4%), mainly due to
the decrease in material prices and the decrease of
average material consumption rate to approximately
10% during the Period;
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(i)

(ii) the exchange gain of approximately HK$6.9 million,
mainly due to the depreciation of the Renminbi
(“RMB") (six months ended 30 June 2021: exchange
loss of approximately HK$1.9 million);

(iii) the net reversal of expected credit loss on trade
receivables and other contract assets of approximately
HK$98,000 (six months ended 30 June 2021: net
reversal of expected credit loss of approximately
HK$2.3 million); and

(iv) the increase of the ratio of total staff costs and
other related expenses to sales for the Period by
approximately 6.7% as compared with the same period
of last year. Although the total amounts of staff cost
of this segment decreased by approximately 3.7%
as compared with the same period of last year, the
significant drop in revenue has pushed up the ratio of
total staff costs to sales for the Period as a whole.

Manufacturing and sales of surgical masks

As mentioned in the financial statement as at 31 December
2021, the Group has ceased the manufacturing of surgical
masks during the year of 2021 after a thorough review of the
financial performance of this sub-segment. The financial results
of the trading of surgical masks was recorded in the Trading
Business during the Period for better presentation as stated
below.

The revenue and loss of this sub-segment for the six months
ended 30 June 2021 were approximately HK$654,000 and
HK$3.8 million, respectively, which were included in the
Manufacturing and Sales Business.
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The recovery of the global economy is much slower than expected
and some countries have even experienced a negative economy
growth rate this year. The poor economy has further suppressed
the desire and the purchasing power of customers for all types of
products in different extent. Although the ease of restrictions by
most of the countries over the world has increased the mobility of
people travelling, it still takes some time to return to normal. The
prolonged political and economic tensions between the PRC and
other countries and the war between Russia and Ukraine may further
intensify the uncertainty of global economy. To cope with these
issues, most of our customers adopted a more conservative approach
this year, such as reducing inventories level and slowing down new
product development progress, etc. The number of purchase orders
received from both overseas and domestic customers decreased. Due
to the outbreak of another wave of COVID-19 in different regions
in the PRC in the first quarter of 2022, the PRC government has
further tightened the epidemic prevention measures and most of the
economic activities in certain major cities have been suspended. All
these factors have a negative impact on both overseas and domestic
sales of printing products.

To tackle these uncertainties and difficulties, the Group will
carefully revise its sales strategy for expanding this segment and
spare sufficient cash flow to cope with any sudden or prolonged
adverse situation beyond its expectation. The Group will continue to
streamline the operation flow to enhance production efficiency and
reduce the operating costs. In addition, the Group will allocate more
resources to the sourcing of materials to lower the overall material
costs. Furthermore, to ensure proper credit control on receivables,
the Group will closely monitor the collection of receivables and be
cautious of any risks of bad debts from our customers.

Music and Entertainment Business

The segment revenue for the Period decreased by 34.7% to
approximately HK$1.5 million (six months ended 30 June 2021:
approximately HK$2.3 million) and the loss for the Period was
approximately HK$728,000 (six months ended 30 June 2021: loss of
approximately HK$472,000).

During the Period, the decrease in revenue was mainly due to the
decrease in sales of physical albums and licensing income from online
music platforms. Furthermore, the first show to be launched and
produced for the contracted famous overseas talent show will be
further delayed to 2023 due to the tightening epidemic prevention
measures adopted by the PRC government and numerous shows and
events were postponed or cancelled in the Greater Bay Areas of the
PRC.
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Looking forward, the Group will continue to allocate more resources
to enhance the online sales platform to strengthen the sales of
physical albums and enlarge the membership subscription. In addition,
the Group will cooperate with various artistes, provide distribution
services for their musical contents, and explore more opportunities to
invest in potential projects in the PRC and overseas to further expand
the music licensing business by acquiring or licensing existing music
labels from other song master owners.

Property Development Business

The Group had two property development projects as at 30 June
2022 (30 June 2021: two).

For the periods ended 30 June 2022 and 2021, one project involved
EETmRERMEREARAT (unofficial English name: Qingyuan
Zhongqging Property Development Co., Ltd.) (“Zhongging”), a non-
wholly owned subsidiary of the Company. The other involved F X
ENR (Bi=) ABRAT (unofficial English name: Zhongda Printing
(Qingyuan) Company Limited) (“Zhongda Qingyuan”), a wholly-
owned subsidiary of the Company.

Zhongging held the land use rights of two commercial land parcels
in Qingyuan, the PRC. On 18 June 2014, FIIHHEFE KR EHE
BBRAE (unofficial English name: Shenzhen Zhongxing Guosheng
Investment Development Co. Ltd.) (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People’s Court of Baoan District (the
"Court of Baoan”) for, among other matters, the repayment of a
shareholder’s loan contributed by Zhongxing Guosheng in an amount
of RMB23,479,330 (the “Litigation”). On 19 June 2014, according to
an application made by Zhongxing Guosheng to freeze and preserve
the assets of Zhongqing in a total value of RMB23,400,000, an order
was granted by the Court of Baoan to freeze and preserve the two
land parcels owned by Zhongging for a period from 24 June 2014
to 23 June 2016 (the “Freeze Order”). The Freeze Order aimed to
ensure that Zhongging would have sufficient assets to repay the
shareholder’s loan to the Group.

Two hearing sessions of the Litigation were held on 18 August
2014 and 25 September 2014, respectively. On 15 October
2014, the Group received a civil mediation document dated 30
September 2014 and issued by the Court of Baocan (the “Mediation
Document”), acknowledging that: (i) the Group and Zhongging
confirmed that Zhongging was indebted to Zhongxing Guosheng
in a sum of RMB23,479,330; (ii) Zhongging agreed to repay to
Zhongxing Guosheng a sum of RMB23,479,330, together with the
interests accrued from 18 June 2014 until the repayment date which
was supposed to be within 15 days of the effective date of the
Mediation Document; and (iii) where Zhongging failed to repay the
agreed amount, Zhongxing Guosheng would be entitled to request
Zhongqging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.
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As advised by the Group’s legal advisers in the PRC, the effective
date of the Mediation Document was 15 October 2014 and thus, the
deadline for the repayment by Zhongging was 30 October 2014. As
at the date of this report, Zhongging had not repaid the outstanding
shareholder’s loan and accrued interest to Zhongxing Guosheng.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the Court of Baoan for the extension of the term of the Freeze Order
and the application was accepted. The extended term of the Freeze
Order was from 13 June 2016 until 12 June 2019. The period covered
by the Freeze Order was further extended to 12 May 2022 by the
Court of Baoan in 15 May 2019 and was further extended to 12 May
2025 in 14 April 2022.

During the Period, after assessing the market condition of Qingyuan
City, the government policies and recent development projects,
as well as the professional expertise and financial resources of
the Group, the Board considered that it was time to commence
the compulsory enforcement proceedings against Zhongging to
put the Qingyuan Land for sales in the auction (the "Compulsory
Enforcement”). More details of the Compulsory Enforcement were
disclosed in the circular of the Company dated 24 June 2022. The
shareholders of the Company has passed the resolution to approve
the Compulsory Enforcement at the special general meeting held
on 15 July 2022 and the Group has submitted the application to
the court of the PRC to commence the Compulsory Enforcement in
July 2022. Due to the volume of cases handled by the PRC court,
the Group is still waiting for further instructions from the court. The
Company will provide further update to the shareholders as and when
appropriate.

Zhongda Qingyuan

The Group, through Zhongda Qingyuan, owned a land parcel in
Qingyuan, the PRC, with a total area of approximately 208,000
square metres (“sqm”), and is developing an industrial park with
an array of industrial buildings, commercial buildings, apartments
and dormitories. The buildings thereon were intended for lease or
sales. The plan was approved by the Guangdong Qingyuan High-
tech Industrial Development Zone Management Committee Office in
March 2020 and was highly supported by the Qingyuan government.
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The total expected gross floor areas of the construction work of the
first and second phases of the industrial park were approximately
140,000 sgm. The development plan for these 2 phases comprised
20 industrial buildings and certain ancillary structures. As at 30 June
2022, approximately 49% of the aforementioned construction work
was completed according to the supervision report prepared by the
independent construction supervision company engaged by Zhongda
Qingyuan. The Group will closely monitor the sales of the industrial
buildings and adjust the construction progress as needed.

As at 30 June 2022, Zhongda Qingyuan has signed a provisional
sales and purchase agreement with a customer for one industrial
building with a gross floor area of approximately 6,300 sqm. Zhongda
Qingyuan is in negotiation with other potential customers and it is
expected that more provisional sales and purchase agreements will be
entered into in the second half of this year.

The tightening epidemic prevention measures adopted by the PRC
government during the Period have severely affected all business
activities in different aspects. Our sales and marketing activities of the
industrial park were also adversely affected as the customers were not
able to visit the industrial park as planned. The tightening measures
and the slowdown of the economic activities in the PRC have further
reduced the desire of the potential buyers for the expansion of their
existing operations. The Group will continue to devote more resources
to push up the sales, which is the top priority of this business in 2022.

The Group is actively identifying the potential property development
project in Hong Kong during the Period.

Property Investment Business

During the Period, the Property Investment Business included the
leasing of several commercial units in Hong Kong and the PRC.

This business involved two properties of the Group as at 30 June 2022
(31 December 2021: Three). The first one was a commercial property
situated in Yuen Long, Hong Kong (the “Yuen Long Property”). It was
leased to an independent third party as at 30 June 2022. The rental
income was approximately HK$1.2 million (six months ended 30 June
2021: approximately HK$2.6 million) was derived from the Yuen Long
Property.

The second one was a commercial property situated in Beijing, the
PRC (the “Beijing Property”). It was leased to an independent third
party and the rental income was approximately HK$221,000 (six
months ended 30 June 2021: approximately HK$88,000).
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As at 30 June 2021, this business also included the mini storage
business. The revenue of the mini storage business for the period
ended 30 June 2021 was approximately HK$872,000, and this
business was terminated as at 31 December 2021.

According to the Group's accounting policies, the Yuen Long Property
and the Beijing Property were classified as investment properties
and were carried at fair value as at 30 June 2022. A fair value loss
of approximately HK$4.5 million was recorded in “other gains and
losses” during the Period (six months ended 30 June 2021: fair value
gain of approximately HK$35.9 million). The fair value loss of the
Yuen Long Property was approximately HK$4.7 million and the fair
value gain of the Beijing Property was approximately HK$241,000.
The decrease in fair value of the Yuen Long Property was mainly due
to the lower market rental transactions of comparable properties in
adjacent locations.

The fair value gain for the six months ended 30 June 2021 included
the fair value gain of approximately HK$30.4 million arising from
the industrial building situated in Hong Kong which was disposed of
during the Period as stated below.

The Group entered into a sales and purchase agreement with an
independent third party on 21 October 2021 to sell the entire issued
share capital of a wholly owned subsidiary of the Group which owned
an industrial building in Fanling, Hong Kong. More details of the
transaction were disclosed in the circular of the Company dated 17
December 2021. The resolution was passed in the special general
meeting held on 7 January 2022 and the transaction was completed
on 28 January 2022. The final consideration was approximately
HK$231 million and the gain on disposal was approximately HK$76.4
million recorded in “other gains and losses” of the Group during the
Period.

Securities Trading and Equity Investments Business

The Group’s equity instruments at FVTOCI and financial assets at
FVTPL as at 30 June 2022 amounted to approximately HK$45.0
million (31 December 2021: approximately HK$47.3 million) in
total. During the Period, the Group recorded a fair value loss of
securities trading investments listed in Hong Kong of approximately
HK$2.2 million (six months ended 30 June 2021: fair value loss of
approximately HK$770,000). No realized loss was recorded during the
Period (six months ended 30 June 2021: realized loss of approximately
HK$164,000).
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The Group’s investments as at 30 June 2022 included securities of 11
listed companies on the Main Board or GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and investment in an
offshore investment fund and a Hong Kong private company. Each
of the Group’s investments has a carrying amount that accounts for
less than 5% of the Group’s total assets as at 30 June 2022. The
largest investment is our 1.33% interest in the total share capital
of Zhong Wei Capital L.P. (“Zhong Wei"), an offshore investment
fund. Zhong Wei has invested in more than 30 entities, including
public and private entities incorporated in Hong Kong and overseas.
These entities are principally engaged in, including but not limited
to educational, entertainment, recreational, financial technological,
healthcare and telecommunication sectors. Its fair value as at 30 June
2022 amounted to approximately HK$17.5 million, accounting for
approximately 1.5% of the Group’s unaudited total assets as at 30
June 2022.

The Group will carefully study the market and the information
related to prospective investees before purchasing any securities,
and will closely monitor the performance of the investments after
every purchase as well as revise the investment strategy in a cautious
manner as and when necessary to minimize the impact of market
volatility.

Trading Business

Revenue from the Trading Business decreased to approximately
HK$13.5 million (six months ended 30 June 2021: approximately
HK$15.7 million) while a segment loss of approximately HK$3.0
million was recorded during the Period (six months ended 30 June
2021: segment loss of approximately HK$1.6 million). The segment
loss was mainly attributable to: (i) the decrease in revenue and gross
profit margin of the Trading Business in Hong Kong; and (ii) the
increase in operating costs as more sales agents and employees were
engaged in developing the trading business overseas and Hong Kong.

As mentioned in the Manufacturing and Sales Business above, the
revenue of the sales of surgical masks of approximately HK$352,000
(six months ended 30 June 2021: approximately HK$654,000
included in the Manufacturing and Sales Business) was included in the
Trading Business for the six months ended 30 June 2022.

The Group will continue to increase its financial resources to recruit
more talents to expand the trading business in Hong Kong and
overseas and provide more value-added services to the existing and
target customers.
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LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2022, the Group had cash and cash equivalents,
pledged bank deposits and short-term bank deposits of approximately
HK$296.3 million (31 December 2021: approximately HK$149.0
million). The current ratio stood at 3.2 (31 December 2021: 2.3) and
the quick ratio was 2.0 as at 30 June 2022 (31 December 2021: 1.5).

The current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period.

The quick ratio is calculated by dividing total current assets less
inventories and properties under development for sales by total
current liabilities as at the end of the Period.

The current ratio and the quick ratio as at 30 June 2022 were higher
as compared with the respective figures as at 31 December 2021,
which was mainly attributable to the increase in bank balances of
approximately HK$147.3 million, mainly due to the net cash inflow
of approximately HK$226.3 million arising from the disposal of a
subsidiary during the Period.

As at 30 June 2022, total borrowings of the Group amounted to
approximately HK$174.1 million (31 December 2021: approximately
HK$142.2 million). The gearing ratio was 20.6% as at 30 June 2022
(31 December 2021: 17.1%), which was calculated by dividing the
Group's total borrowings by the Group's total equity of approximately
HK$846.5 million as at 30 June 2022 (31 December 2021:
approximately HK$832.1 million) then multiplying the value by 100%.
The increase in gearing ratio was mainly due to the increase in bank
borrowings of the Group, and the reasons are stated below.
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The Group’s total borrowings included: (i) an amount of
approximately HK$148,000 due to a related company (31 December
2021: approximately HK$241,000); (i) an amount of approximately
HK$17.6 million due to a non-controlling shareholder of a subsidiary
(31 December 2021: approximately HK$18.4 million); (iii) secured
bank borrowings of approximately HK$102.4 million (31 December
2021: approximately HK$62.6 million); and (iv) lease liabilities of
approximately HK$54.0 million (31 December 2021: approximately
HK$61.0 million). Secured bank borrowings included (i) an amount
of approximately HK$18.7 million (31 December 2021: approximately
HK$19.1 million) payable within seven years and carried interests at
the Hong Kong Inter-bank Offered Rate plus 1.85% per annum, (ii)
an amount of approximately HK$36.9 million (31 December 2021:
approximately HK$43.5 million) payable within one year and carried
interest at the Hong Kong Inter-bank Offered Rate plus 1.25% to
2.5% per annum and (iii) an amount of approximately HK$46.8
million (31 December 2021: Nil) was payable within three years and
carried interests at 5.98%. The amount due to a related company
was unsecured, payable within five years and carried interest at rates
ranging from 18% to 20% per annum. The amount due to a non-
controlling shareholder of a subsidiary was unsecured, interest-free
and repayable on demand. The weighted average lessee’s incremental
borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars (“HK
dollars”) and Renminbi (“RMB”) and the majority of the cash and
cash equivalents was denominated in RMB, HK dollars and United
States dollars (“US dollars”) respectively.

The Group generally finances its operation with cash flows generated
internally, bank borrowing and banking facilities obtained in Hong
Kong and the PRC. Taking into account the anticipated amount of
the funds generated internally and the available bank borrowing and
banking facilities, the Group will have adequate resources to meet
its future capital expenditure and working capital requirements. The
Group will continue to implement a prudent policy in managing its
cash balance, thereby maintaining a strong and healthy liquidity level
and ensuring that any business opportunity will be promptly seized.
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FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
RMB, HK dollars and US dollars, respectively. Except for RMB, there
was no significant fluctuation in the exchange rate between HK
dollars and US dollars throughout the Period. The management
will closely monitor the foreign exchange risk of RMB and identify
potential and significant adverse impacts (if any) that may affect the
PRC operations of the Group. If necessary, the Group will consider
using appropriate hedging solutions. The Group did not use any
financial instrument for hedging purposes during the Period and did
not have any outstanding hedging instrument as at 30 June 2022.

CAPITAL EXPENDITURE

During the Period, the Group's capital expenditure for property, plant
and equipment and properties under development for sale amounted
to approximately HK$84.4 million (six months ended 30 June 2021:
approximately HK$34.7 million). The capital expenditure was mainly
attributable to the acquisitions of machinery for production in the
PRC, the renovation work of two factories in Shenzhen, the PRC and
the construction work for the industrial park in Qingyuan, the PRC.

CAPITAL COMMITMENTS

As at 30 June 2022, the Group had capital commitments of
approximately HK$205.5 million (31 December 2021: approximately
HK$269.1 million) which had been contracted for but had not
been provided in the financial statements for the acquisition of
property, plant and equipment. The Group did not have any capital
commitment for the acquisition of property, plant and equipment
that had been authorised but not contracted for in both periods.
The Group expects to finance its capital commitments with internal
resources and external bank borrowing.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2022 (31 December 2021: Nil).
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PLEDGE OF ASSETS

As at 30 June 2022, the Group pledged leasehold buildings
and investment properties with an aggregate carrying value of
approximately HK$99.0 million (31 December 2021: approximately
HK$252.1 million) to secure the mortgage loan for certain investment
properties and the general banking facilities and bank loan granted
to the Group. As at 30 June 2022, the Group had minimum lease
payments under lease liabilities of approximately HK$75.1 million, of
which approximately HK$16.6 million were secured by rental deposits
of approximately HK$4.9 million. Save as aforesaid, no other asset
was pledged by the Group as at 30 June 2022.

SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital or capital structure of the
Company during the Period.

HUMAN RESOURCES

As at 30 June 2022, the Group had approximately 1,310 full-time
employees (31 December 2021: approximately 1,320). Total amounts
of staff costs (including Directors’ remuneration) for the Period were
approximately HK$90.0 million (six months ended 30 June 2021:
approximately HK$89.1 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees, and reward packages including discretionary bonus for
staff members are generally reviewed on an annual basis according
to the performance of the Group and respective staff members.
Apart from salary payments and contributions to retirement benefit
schemes, other staff benefits include participation in share option
scheme and medical insurance for eligible employees. In-house and
external training programmes are also provided as and when required.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors’ information to be disclosed since
the publication of the 2021 Annual Report pursuant to Rule 13.51B(1)
of the Listing Rules. The biographical details of the Directors are
available on the website of the Company.

SHARE OPTION SCHEME

During the Period, no share option was granted, exercised, cancelled
or lapsed under the share option scheme of the Company adopted
in accordance with Chapter 17 of the Listing Rules. As at 1 January
2022 and 30 June 2022, no share options were outstanding.
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EVENTS AFTER REPORTING PERIOD

Save as disclosed above, there have been no significant events since
the end of the Period and up to the date of this report.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
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Listed Issuers were as follows: EFEBRTHNEAANT KRBT
BmAT
(i) Long positions in the ordinary shares of HK$0.01 (i) MELATESREEIIETZ
each of the Company (the “Shares”) ERg (TRgM)) 2858
Approximate
percentage of
the issued share
capital of
Number of the Company
Name of director Capacity Shares held  {hZEAQTE#IT
HEEHA 815 FriFRe {7 8 E BB E 5L
Mr. SUEK Ka Lun, Ernie Founder of a discretionary trust who 39,872,000 15.72%
("Mr. Ernie Suek”) can influence how the trustee
exercises his discretion’
EEEmE AT ATENBEN
(MEEmmifTEl) EREEFERAIBEAT
Interest of controlled corporation? 16,730,000 6.60%
REZEGEE 2 #Em?
Beneficial owner 1,580,000 0.62%
EmEEA
58,182,000 22.94%
Mr. SUEK Chai Hong Beneficial owner 700,000 0.28%
BEERSE EmEEA
Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
(rounded up to 2
decimal places)
REHFEL EmEEA (W EAE
INEEEB L)
Mr. WONG Sun Fat Beneficial owner 100,000 0.04%

mEMEALE

BEmEEA

Neway Group Holdings Limited FE£MIERFMRASF ¢ Interim Report 2022 FHIR &

51



52

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

0]

(ii)

Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”) (Continued)

Notes:

1. These Shares are beneficially owned by CNA Company Limited
("CNA") which is in turn beneficially owned by the Preserve
Capital Trust, a discretionary trust set up by Mr. Ernie Suek, the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong.

2. These Shares are beneficially owned by Longoing Limited,

which is a company wholly-owned by Mr. Ernie Suek. Mr. Ernie
Suek is the director of Longoing Limited.

Long positions in the shares of associated
corporations

As at 30 June 2022, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary
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Number of deferred
non-voting shares held

RAEERRREELERHE

New Box Mini Storage Limited

PARRIMEBRLAE

Chung Tai Printing (China) Company Limited
FRRENR (FED) BIRAE]

Chung Tai Printing Company Limited
RRENRBIBRAE

The Greatime Offset Printing Company Limited
HARMKENRIB R AT

100

3,000

9,500

Neway Group Holdings Limited FE£MIERFRASF ¢ Interim Report 2022 FHIR &



DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(i)

Long positions in the shares of associated
corporations (Continued)

CNA is beneficially owned by the Preserve Capital Trust,
a discretionary trust set up by Mr. Ernie Suek and the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong. Mr.
Ernie Suek is deemed to be interested in all the deferred non-
voting shares owned by CNA in the above subsidiaries of the
Company.

Save as disclosed above, as at 30 June 2022, no other
Directors or chief executive of the Company had any
interest or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were
taken or deemed to have under such provisions of the SFO);
or (ii) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (iii) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Listing Rules to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, so far as was known to the Directors, the
following persons, other than the Directors or chief executive of
the Company, had interests or short positions in the Shares and
underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Division 2 and 3 of

FERR

RZE-__F,B=+H"

PEEFN

M UTAL (EFEHRAEARTDZERDT
A BRIN RN REERDTER

RiEES R GRS

XVER 2K 5E3

DEIR AR R R B B RZFTREZ

Part XV of SFO: EESOEW T .
Long Positions 51
Approximate
percentage of
the issued share
capital of
the Company
Number of EZAT
Name of shareholder Capacity Shares held BRITREZ
IR, s 514 Fr¥sRg i 8B B4 E S
CNA’ Beneficial owner 39,872,000 15.72%
EmEAA
Alpadis Trust (HK) Limited’ Trustee 39,872,000° 15.72%
ZEEA
Alpadis Group Holding AG’ Interest of controlled corporation 39,872,000° 15.72%
RERLEE 2 #a
Alain Esseiva’ Interest of controlled corporation 39,872,000° 15.72%
REERNEE 2 #im
Dominik Philipp Heer? Interest of controlled corporation 39,872,000° 15.72%
RIEGEE 2
Krinya Heer? Interest of spouse 39,872,000° 15.72%
BB T
Longoing Limited* Beneficial owner 16,730,000% 6.60%

EmEEA
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long Positions (Continued)

Notes:

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary
trust set up by Mr. Ernie Suek, the beneficiaries of which include a
family member of Mr. Ernie Suek and a charitable institution set up
in Hong Kong. Alpadis Trust (HK) Limited, which is wholly-owned by
Alpadis Group Holding AG, is the trustee of Preserve Capital Trust.
Alpadis Group Holding AG is owned as to 53.34% by Alain Esseiva
and 40.60% by Dominik Philipp Heer.

2. These 39,872,000 Shares duplicate with those held by CNA.
3. Spouse of Dominik Philipp Heer.
4. Longoing Limited is a company wholly-owned by Mr. Ernie Suek. These

16,730,000 Shares duplicate with 16,730,000 Shares which Mr. Ernie
Suek is interested in.

Save as disclosed above, so far as was known to the Directors, as at
30 June 2022, there was no other person, other than the Directors or
chief executive of the Company, who had an interest or short position
in the Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiry of all
Directors, the Company has received confirmations from all Directors
that they have complied with the required standards set out in the
Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by
employees who are likely to be in possession of unpublished inside
information of the Group.
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AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed with the management
the accounting policies, discussed with the Board the auditing,
internal controls, risk management and financial reporting matters
of the Group and reviewed the interim results and the unaudited
condensed consolidated financial statements of the Group for the
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, the Company has complied with all the code provisions set out
in the Corporate Governance Code (the "CG Code"”) contained in
Part 2 of Appendix 14 to the Listing Rules throughout the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu, Registered Public Interest
Entity Auditors.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 29 August 2022
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