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Independent Review Report

BYERHRE

29th Floor, Lee Garden Two, 28 Yun Ping Road,
Causeway Bay, Hong Kong

T +852 2598 5123
F +852 2598 7230

TO THE BOARD OF DIRECTORS OF
XIN YUAN ENTERPRISES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 28 which comprises the condensed consolidated
statement of financial position of the Company and its
subsidiaries as at 30 June 2022 and the related condensed
consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA"). The Directors are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

RSM Hong Kong

RSM

ERESHEEA
EBMBEERTE_+ /)5
FEZBH=t+hF&
T +852 2598 5123
{EH +852 2598 7230

www.rsmhk.com www.rsmhk.com

BEREEEEARARESS
(RESHEZMA A FR L R])

55
RPCEEENE 7 Z 28 AP HEE
B gheiE EQAFLREWBEARR
2022F 6 H30H W B4R & B IS AR L &
MEZEZA ENE A HREANEEERSE
Bmk EHRSRABEEEMEZERE
® - BRGARZEHRLERSEARE
MERARETESHBRBE REmEE
Mz - EAMAERIMERARZESRLT
RAERFER AP ER RS RERE
HEBGRXRBEASTAS ([B8ES
MAg ) BHAHNEBSFERIZE 345 [F
HA R | (BB ERTERIZE345%]) »
EZAYBRER B ERENRER
REFNATHPBHERBE - BRMOE
FEARIBBER M D R B Z IR E AR
I ERNERELER M BETIR
& BWEEMEB R o MBI RARE
RARRTAEMALTEBEHAEST -

BEREXEBMERAR /2022 FhEARE



Independent Review Report

BYER®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants

26 August 2022
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Condensed Consolidated Statement of Profit or Loss

FHGRSREER

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

Six months ended 30 June

BZ6H30BLANEAR
2022 2021
2022 % 2021 4F
Note US$'000 US$'000
P 5T FEx FET

(unaudited) (unaudited)
(REEEZ) (REgEZ)

Revenue WA 5 33,233 24,781
Cost of sales FE=D Wi (24,877) (20,013)
Gross profit EF 8,356 4,768
Other income =N 267 30
Other gains and losses Hth iz N 78 163 16
Administrative expenses TR (2,095) (1,748)
Other operating expenses Hm @R (366) -
Exchange gains, net fE H Nz F5E 169 348
Profit from operations RERBER 6,494 3414
Finance costs B 75 Ak 7N (1,939) (1,924)
Profit before tax BRBLAER 4,555 1,490
Income tax expense PR T < 6 (M ()
Profit for the period HRER 7 4,554 1,488
Earnings per share BREF 9

Basic (cents per share) = NEST L) 1.04 0.34

Diluted (cents per share) s (gRRAL) N/A 7 3E B N/A 7~ F

BEREXEBMERAR /2022 FhEARE



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEEEREMEZEKRER

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

Six months ended 30 June

BZE6A30HILEAEAR
2022 2021
2022 F 2021 4F
US$'000 US$'000
FTErx FET
(unaudited) (unaudited)
(RBEXR) (R EZ)
Profit for the period HA R ia Al 4,554 1,488
Other comprehensive income: Hih 2 mEUE -
Item that may be reclassified to A BER B AT 7 AR
profit or loss: Bmba)EE -
Exchange differences on translating BB BINRBH
foreign operations ME 5 A= R (23) (6)
Other comprehensive income BRBIENEBAREM
for the period, net of tax EEKE (23) (6)
Total comprehensive income HARZEWK=AEE
for the period 4,531 1,482

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022



Condensed Consolidated Statement of Financial Position

i BA AR & B 5 AR O 3R

At 30 June 2022 72022 6 H30H

30 June 31 December
2022 2021
2022 F 2021 4F
6830H 12H31H
Note US$'000 US$'000
B 5 FEx FE
(unaudited) (audited)
(REEZ) (EZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M = N ERE 10 95,809 113,455
Right-of-use assets FREEE 11 76,654 77,872
Total non-current assets FRBEERE 172,463 191,327
Current assets RBEE
Derivative financial instruments PTESmIA 7 -
Inventories yERCY 2,435 2,165
Trade receivables B 5 EIRE A 12 2,029 1,299
Other receivables, deposits and Hfth YL A IE -
prepayments e MIaRoE 862 463
Pledged bank deposits EHEMIRITER 1,400 1,399
Bank and cash balances R1T IR 2 4k 22,528 3,846
29,261 9,172
Asset classified as held for sale AR IEHENEE 13 15,299 -
Total current assets REBEEHE 44,560 9,172
TOTAL ASSETS EERE 217,023 200,499

BEREXEBMERAR /2022 FhEARE
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Condensed Consolidated Statement of Financial Position

B 4R S B #IR R &

At 30 June 2022 72022 6 H30H

30 June 31 December
2022 2021
2022 F 2021 4F
6830H 12H31H
Note US$'000 US$'000
B FE FEx FE
(unaudited) (audited)
(REEZ) (TZ)
EQUITY AND LIABILITIES EREREE
Share capital fi% 7 15 4,400 4,400
Reserves B 121,161 116,630
Total equity ERSBEE 125,561 121,030
LIABILITIES =K
Non-current liabilities FRBEE
Borrowings =N 43,890 23,620
Lease liabilities MEERE 5,376 14,332
Total non-current liabilities kRBEBEHEEE 49,266 37,952
Current liabilities RBERE
Derivative financial instruments PTESMI A 4 160
Contract liabilities sEHamE 1,201 257
Borrowings =N 12,010 17,058
Lease liabilities HEBE 22,242 17,121
Trade payables B 5 ENFIA 14 5,173 5,898
Other payables and accruals HibEN R IBE R ESTE R 1,566 1,023
Total current liabilities REBEEEE 42,196 41,517
TOTAL EQUITY AND LIABILITIES ##%x R A @A 217,023 200,499
Net current assets/(liabilities) REBEESE (AR T8 2,364 (32,345)
Total assets less current liabilities EEZERBREEE 174,827 158,982

Approved by the Board of Directors on 26 August 2022.

Xu Wenjun
{5 3°8]
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Condensed Consolidated Statement of Changes in Equity

EHGEERSE R

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

Attributable to owners of the Company

ARARANEL
Foreign
currency
Share Share Capital Merger translation  Retained Total
capital premium reserve reserve reserve profits equity
S
Bx  ROEE EARE  AHEE  BERE  REER  BREE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
i i TEL TEL TEL TEL TEL
At 1 January 2021 RANFE1A1H
(audited) (£27) 4,400 74,892 9310 833 (37 29909 119,307
Total comprehensive income SR 2EWzHAE K
and changes in equity EREE
for the period - - - - 6) 1,488 1,482
At 30 June 2021 202156 A30H
(unaudited) (REEH) 4,400 74,892 9,310 833 @3) 31,397 120,789
At 1 January 2022 RN202E1A1E
(audited) (£E7) 4,400 74,892 9,310 833 (35) 31,630 121,030
Total comprehensive income  EiR2 B2 K
and changes in equity EREE
for the period - = = = (23) 4,554 4,531
At 30 June 2022 RA022F6A30A
(unaudited) (REER) 4,400 74,892 9,310 833 (58) 36184 125,561

BEREXEBMERAR /2022 FhEARE
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Condensed Consolidated Statement of Cash Flows

BHGERETRER

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

Six months ended 30 June

BZ6H30BLANEAR
2022 2021
2022 % 2021 4F
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REEEZ) (REgEZ)

NET CASH GENERATED FROM KRESTEMBRS T

OPERATING ACTIVITIES 8,985 6,357
Purchases of property, BEME BB A&

plant and equipment (1,053) (1,407)
Other investing cash flows (net) HiEHRenE CF58) 88 (509)
NET CASH USED IN INVESTING RETEBFTARSFERE

ACTIVITIES (965) (1,916)
Principal elements of lease payments HENZH A IS (4,641) (10,561)
Repayment of borrowings BEER (20,286) (9,419
Borrowings raised FrEEMER 35,698 13,600
NET CASH GENERATED FROM/ BESEE TS (FTA)

(USED IN) FINANCING ACTIVITIES REFE 10,771 (6,380)
NET INCREASE/(DECREASE) IN CASH BRENBEELZEY

AND CASH EQUIVALENTS ®wm ORd) FE 18,791 (1,939)
CASH AND CASH EQUIVALENTS HINRERREEEY

AT BEGINNING OF PERIOD 1,739 5,881

EFFECT OF FOREIGN EXCHANGE IEERSBNWEE

RATE CHANGES (21) 6)
CASH AND CASH EQUIVALENTS HANERERESEEY
AT END OF PERIOD 20,509 3,936
REPRESENTED BY: Bp :
Bank and cash balances R1T MR R 22,528 7,340
Less: Restricted bank balances B IR HISRTTAE 5 (2,019) (3,404)
20,509 3,936

12 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022



Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed consolidated financial statements should
be read in conjunction with the 2021 annual financial
statements. The accounting policies (including the
significant judgements made by management in applying
the Group's accounting policies and the key sources of
estimation uncertainty) and methods of computation used
in the preparation of these condensed consolidated
financial statements are consistent with those used in the
annual financial statements for the year ended 31
December 2021.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
The accounting policies applied in these condensed
financial statements are the same as those applied in the
Group's consolidated financial statements as at and for the
year ended 31 December 2021. In the current period, the
Group has adopted all the new and revised Hong Kong
Financial Reporting Standards issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2022 but they do
not have a material effect on the Group’s financial
statements.

A number of new standards and amendments to standards
are effective for annual periods beginning after 1 January
2022 and earlier application is permitted. The Group has
not early adopted any of the forthcoming new or amended
standards in preparing these condensed consolidated
interim financial statements.

mREXE
ZEMRAGEMBHRERIIZBEL
St ((FBGHAE )R
BB Gt ERIE 345 [ B
BRG] REBBA XS MERRTA
7& 77 £ AR IR P B BR AR RE 1 AR
T

ZEERRAR S B SRR FE B 2021 FF
ERBEHRE —HHE - FEMLE
B A SRR PTG BUR
(BIEEEEREARNSESTBR
B FTVE S 2 BB K ) B I Ad 5T T FEE
HEzFENRR) MFtE R EREZRE
2021 F 12 A3 Bt FENFEY S
WERTFAEER -

RAF ] R RG] B B MR
HEA|
ZEBPRPBEMERMEANEETH
RHEANEEN 2021 F12 A31 B RE
EZBILFENGEEUEMKFTIE
A&EMAR - AAHM AEEBER
MEBSFTRMASMEMITEEE
BEBRR2022F1A1HRGBZE
HEEEBMFIBEIE REBIR
B IEHREER - EHANEB A
MRV EERNTE -

Z IR S A 1B FT 2 Bl B 2022 5 1
A1BZEARHFEBRBER - B
AREEA - ASBEREHZEDS
BiRE P B RRE T EIETH
FB £ o] B #& B4 B9 31 7] Sk &S BT 4
Al o
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Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

3.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed
consolidated statement of financial position approximate
their respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use a
fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly or indirectly.

unobservable inputs for the asset or
liability.

Level 3 inputs:

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

The following table shows the carrying amounts and fair
value of financial assets and financial liabilities, including
their levels in the fair value hierarchy. It does not include
fair value information for financial assets and financial
liabilities not measured at fair value if the carrying amount
is a reasonable approximation of fair value.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022
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Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

3. FAIR VALUE MEASUREMENTS (Continued)
(a) Disclosures of level in fair value hierarchy:

Description

Hit

3. QP EE®E
(a) AFEEBREE:

Fair value measurements as at 30 June 2022

R2022F6 B30 AN A FEFE

Level 1 Level 2 Level 3 Total
F-8 F=R F= st
US$'000 US$'000 US$'000 US$'000

FER FER FER FER

(unaudited) (unaudited) (unaudited) (unaudited)

(REEH) (REBK) (REER) (REER)
Recurring fair value REEATETE:
measurements:
Financial assets tREE
Interest rate swap contracts FIZBHEL = 7 - 7
Recurring fair value KEMEATETE:
measurements:
Financial liabilities tREE
Foreign currency forward INERHIEH
contracts = 4 = 4
Fair value measurements as at 31 December 2021
R2021612 831 BN ATEHE
Description Level 1 Level 2 Level 3 Total
at F—R E-;& F=R st
US$'000 US$'000 US$'000 US$'000
FEx TET FEx FEx
(audited) (audited) (audited) (audited)
(BER%) (8E%) (8ER%) (BEZ)
Recurring fair value REMEATETE:
measurement:
Financial assets tMEE
Foreign currency forward INEEHIE A
contracts - - - -
Recurring fair value KEEDTENE:
measurements:
Financial liabilities tREE
Interest rate swap contracts FIZEHAL - 160 - 160

BEREXEBMERAR /2022 FhEARE
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Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

3. FAIR VALUE MEASUREMENTS (Continued) 3.
(b) Disclosure of valuation process used by the
Group and valuation techniques and inputs

used in fair value measurements:

The Group's financial controller is responsible for the

fair value measurements of financial assets and

financial liabilities required for financial reporting

purposes. The financial controller reports directly to

the Board of Directors for these fair value

measurements. Discussions of valuation processes

and results are held between the financial controller
and the Board of Directors at least twice a year.

Level 2 fair value measurements

DNPEFTE @)
(b) AEERABZEERFRD

FEIAEBRAZEELTER
BMABENRE

AEBEZHBRERRMME
BEENETEREERETR
BEATVEFE MBKREER

ENEFREAXSATE

&t

E-WHeEREEeRIE
FRRImEERBERER -

FE_RAFEFTE

Assets/ Assets/
(liabilities) (liabilities)
Valuation 30 June 31 December
Description technique Inputs 2022 2021
2022 F 20214
6H30H 12A31H
i fhER % WA BE BE (BB AE (8%
US$'000 US$'000
FER FET
(unaudited) (audited)
(REEZ) (R+|Z)
Foreign currency Discounted cash ~ Comparable (4) -
forward contracts flows exchange rate
HNE RS L MEBEERE R
Interest rate swap Discounted cash  Interest rate 7 (160)
contracts flows Discount rate
MEEH S 4 MEBEERE RS
BRI &

There were no changes in the valuation techniques

used.

16 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022
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Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

4. SEGMENT INFORMATION

4. DEER

Asphalt Bulk
tanker carrier
chartering chartering
services services Total
BEE M ME M
8 AR MR #at
US$’'000 US$'000 US$'000
TEx TER FEx
(unaudited)  (unaudited)  (unaudited)
(RBER) (REER) (REER)
Six months ended BZ202256HA30H
30 June 2022: IEREA :
Revenue from external customers R B SMNEFREFHIUA 26,099 7,134 33,233
Segment profit 7205 A 3,348 2,676 6,024
As at 30 June 2022: R202256 A30R :
Segment assets DEEE 178,598 31,212 209,810
Segment liabilities DEEE (68,220) (22,073) (90,293)
Asphalt Bulk
tanker carrier
chartering chartering Asphalt
services services trading Total
=y HEMm
A AR M FR % BEEE Bt
US$'000 US$000 US$'000 US$'000
TEL TEL TEL TEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REE&ER) (REE&ER) (REER) (REER)
Six months ended 30 June 2021:  EZE 20216 A30H
LEAEA -
Revenue from external customers  REIMNEEEHIRA 19,402 5,379 - 24,781
Segment profit DERRF 697 2,110 - 2,807
(audited) (audited) (audited) (audited)
(8EZ) (8E7) (BEZ) (&%)
As at 31 December 2021: B2021%E12A318 ¢
Segment assets DEEE 167,672 31,440 6 199,118
Segment liabilities fHEE (64,507) (13,427) - (77,934)
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Notes to the Condensed Consolidated Financial Statements

A S M I WK M A

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

4. SEGMENT INFORMATION (Continued) 4.

7 EBE R (5

Reconciliations of segment profit or loss:

DEBEBAER

Six months ended 30 June

BZ6H30HLAEA

2022 2021
2022 F 20214
Us$'000 US$'000
FTERx FET
(unaudited) (unaudited)
(REER) (R EZ)

Total profit or loss of reportable A2/ MPayiEss 5
segments 6,024 2,807
Unallocated interest expense ROEFHEFZ (47) (44)
Unallocated corporate income ROBLR AR 10 2
Unallocated corporate expenses AOBEARFX (1,433) (1,277)
Consolidated profit for the period HIN&R &% A 4,554 1,488
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Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

5.

REVENUE

5.

The Group's main operations and revenue streams are
those described in the last annual financial statements. The
Group's revenue is derived from contracts with customers

and lease contracts.

In the following table, revenue is disaggregated by service

category and timing of revenue recognition.

N
RNREFHFEZE

EBEARKBFEER

F—FEMBHRRFEA - AKEN
WARBREFNAHNBAERL

ETRS - WARRBER RKA

ERRREED -

Six months ended 30 June

HBZE6H30BLANEAR
2022 2021
2022 2021
US$'000 US$'000
FEr FET
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue from contracts with EBMBREEAEISH
customers within the scope of BEEARBEES
HKFRS 15 WA
— Voyage charter and contract of — REEBESR
affreightment (“CoA"), (IBESH]) -
recognised over time MERS e FERR 16,900 11,321
Revenue from other sources R B H M RIFEA KA
— Time charter — HiHH 16,333 13,460
33,233 24,781

BEREXEBMERAR /2022 FhEARE
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Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

5. REVENUE (Continued)
The following table provides information about receivables
and contract liabilities from contracts with customers:

5. WA
TREHRBHEETF AR EKK
AREHEENER

30 June 31 December

2022 2021

2022 F 20214

6 H30H 12H31H
US$'000 US$'000
FErx FE
(unaudited) (audited)

(REFR) (R&E%)

Receivables, which included in FEWFIE - BE5FA
"trade receivables” [ 2 Z el ]
Contract liabilities BHEE

2,029 1,299
(1,201) (257)

Contract liabilities relating to the advance payments made
by the customer or billings invoiced to the customer
(whichever is earlier) while underlying services are yet to be
provided.

The amount of US$257,000 recognised in contract liabilities

at the beginning of the period has been recognised as
revenue for the six months ended 30 June 2022.
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Notes to the Condensed Consolidated Financial Statements

A S M I WK M

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

6.

INCOME TAX EXPENSE

6. FIEBMAX

Six months ended 30 June

EZ6H30HLEAEA
2022 2021
2022 % 2021 4F
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(RETFEZX) (REgEZ)

Current tax — Singapore Corporate  BIHAF{TE — #N %

Income Tax PS5
Underprovision in prior year TFERETR

The Group mainly operates in Hong Kong, the People's
Republic of China (the “PRC") and Singapore. During the
six months ended 30 June 2022, Singapore Corporate
Income Tax has been provided at a rate of 17% (six months
ended 30 June 2021: 17%). No provision for Hong Kong
Profits Tax and PRC Enterprise Income Tax was made since
the Group has no assessable profit for the six months
ended 30 June 2022 (six months ended 30 June 2021: Nil).

REBXTEERTE  REARKM
BI([ARED) RFMBEEEER - B
HE202F6A30BIEAEA B
B 17% (B 220219 6 30 B 175 @
R 17%) B9 B R ST IR #T NI 1 2P
B WERFIREBFEH EF
TEMEH - BAASEBEEZE2022
F6HA308 EAE A I & FERT R

F(HZE2021F6A30H IE~EA -
/) o
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Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

7. PROFIT FOR THE PERIOD 7. HEIRIEF
The Group's profit for the period is arrived at after 7N &2 B /B B s R T & R (B )
charging/(crediting): LT&RBEEZHNT :

Six months ended 30 June

BZE6H30BLAEA
2022 2021
2022 % 2021 4F
US$'000 US$'000
FErx FE

(unaudited) (unaudited)
(REEZ) (RIEEZ)

Depreciation on property, W - BENMEEITE

plant and equipment 3,395 2,755
Depreciation on right-of-use assets ~ {FFREEENE 1,992 2,450
Directors’ emoluments EEHEMWE 300 264
Exchange gains, net B 54 W e 58 (169) (348)
Fair value gains on derivative TESBMIARTE

financial instruments, net W s FHE (163) (16)
Short-term lease charges — office REHEER — I AME

premises 14 31
Staff costs (including Directors'’ 8T

emoluments) (BIEEEH) 1,016 892

8. DIVIDEND 8. RE

The Directors do not recommend any payment of interim EETEREMNETAFEHKE (HE
dividend (six months ended 30 June 2021: Nil). 20216 430 IE/NEA « &) o

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022



Notes to the Condensed Consolidated Financial Statements

A S M I WK M

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

9.

10.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the

9.

BREF
BREXRFIOHEIERATE

following: g :

Six months ended 30 June
HZ6H30HIEAEA
2022 2021
2022 F 2021 4
US$'000 US$'000
FErx FE
(unaudited) (unaudited)
(REEX) (REEEZ)
Earnings 27

Profit for the period attributable to AN N Rapingl

owners of the Company 4,554 1,488
'000 ‘000
TR T
Number of shares BB B
Weighted average number of BN T
ordinary shares 440,000 440,000

No diluted earnings per share was presented for the six
months ended 30 June 2021 and 2022 as there was no
potential ordinary share outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment of approximately
US$1,053,000 (six months ended 30 June 2021:
US$1,407,000).

10.

I 4| 2 5| & Z 2021 FF }2 2022 F 6 A
B EANEANERESTRF - T)
R BRI TEBAR

¥ BERXE
HZE202F6AH30B8 IEX@EA » K
SEBADE BELERIZED
1,053,000 JT( & 2202156 A30
HiE7NEA ¢ 1,407,00037T) °
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Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

11.

12.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group
entered into three new office lease agreements (six months
ended 30 June 2021: Nil) for two to five years. At the lease
commencement date, the Group recognised right-of-use
assets and lease liabilities of U5$1,014,000 (six months
ended 30 June 2021: Nil).

TRADE RECEIVABLES

For time charter, the Group generally receives monthly
prepayment from customers. For voyage charter, the
Group generally receives full payments within five business
days after completion of cargo loading. For CoA, the
Group generally receives full payment within three
business days after completion of cargo discharging. For
demurrage claims, the balances are normally paid within
30 days after the finalisation. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables. Overdue balances
are reviewed regularly by the Directors.

The ageing analysis of trade receivables, based on the
date of invoice, is as follows:

11.

12.

FRAEEE
HE202F6H30BI1E/AEA - &
EEFI OB LAEHERRE(HE
20216 A30HIENEAR : &) - A
HRERAF - REERKAH &
SEmRATERBEEELTHEAR
1,014,000 JT( & 2202196 A30
BIEREA &) -

B 5 RWRIE

REHEmME  ARE-REART
PUYEERM K - iigEm T - A&
E-ReaRETKEAFEERA
AR 2 HFIR - LBEANMS -
AEE BN TKRHER=([EZE%
FRAKBREHRE - ERFHER
B BRSEHR-—MNEERIIORA
it - BREPHAERRIEERE
AR B AR IR I EOR B R AR -
ST RS

B HREWREREEZHHMNERR
DT :

30 June 31 December

2022 2021

2022 F 20214

6 H30H 12H31H

US$'000 US$'000

FErx FET

(unaudited) (audited)

(REEX) (Fe&|%)

0 to 30 days 0& 30K 2,029 1,299
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Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

13.

14.

ASSET CLASSIFIED AS HELD FOR SALE
Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a
sale transaction rather than through continuing use. Such
condition is regarded as met only when the sale is highly
probable and the asset is available for immediate sale in
its present condition. The Group must be committed to
the sale, which should be expected to qualify for
recognition as a completed sale within one year from the
date of classification.

Non-current assets classified as held for sale are measured
at the lower of the asset’s previous carrying amount and
fair value less costs to sell.

On 29 June 2022, the Group entered into a memorandum
of agreement with the Purchaser regarding the disposal of
a vessel, XYG Fortune, at a cash consideration of
US$20,850,000. The disposed vessel within the reportable
segment of bulk carrier chartering services was reclassified
to "asset classified as held for sale” measured at its
carrying amount on the date of reclassification. The
transaction was completed on 22 August 2022.

TRADE PAYABLES

The ageing analysis of the trade payables, based on the
date of invoice, is as follows:

13. BEARFLENEE
MIFRBDEEEREERRBILE
REMIRBEEARE - HRER
FEE - REEMRE A aETH
& BEEATRBRAEHE0E
R FRARMR L o A%
BB E - A A BEA
MRt —FREERBERRERK
HE

REARIFLENIERBEERE
E 5T B B0 AR TE B 3 TR AL 3H B AKX
RZBEEE -

R2022F6 8298 REEBEE H
FLAIR £ 1K (8 20,850,000 E T i & M
MAXYG Fortune 5] BBk AL
BEMEMEREET2®RDMBAEE
MMENSEAIFELEEE]
RENHBEZHMNERAEBENE - %
RHER2022F 8 A22HFEMK °

14. ESENRRIE
EHRENRERBEEZHPNERR
DT :

30 June 31 December

2022 2021

2022 F 20214

6H30H 12H31H

US$'000 US$'000

TERx FET

(unaudited) (audited)

(REEX) (fez&tz)

0 to 30 days 0230k 4,464 4,243
31 to 60 days 31 &2 60K 121 1,455
Over 60 days #8538 60K 588 200
5,173 5,898
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Notes to the Condensed Consolidated Financial Statements

A S M I WK M A

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

15. SHARE CAPITAL 15. IR
30 June 31 December
2022 2021
2022 2021 4
6 H30H 12H31H
US$'000 US$'000
FEnx FET
(unaudited) (audited)
(REEX) (&%)
Authorised: EE
10,000,000,000 ordinary shares of 10,000,000,000 &%
US$0.01 each BROO01ETLZEBR 100,000 100,000
Issued and fully paid: EERTRAR:
440,000,000 ordinary shares of 440,000,000 A%
US$0.01 each BRO0.01ETLZEBR 4,400 4,400
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Notes to the Condensed Consolidated Financial Statements

HL SN e

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E/~E A

16. RELATED PARTY TRANSACTIONS
(@) The Group had the following transactions with its (a)

related parties during the period:

16. BB R 5
NS B B R R R R i
TATRS :

Six months ended 30 June

HZ6H30HIEAEA

2022 2021

2022 F 20214

US$'000 US$'000

FTER FET

(unaudited) (unaudited)

(REEX) (REEEZ)

Interest paid to a shareholder | — BRSO F S - 7
Interest paid to a related [ — A E A R A B9 A2

company (Note) (BF5E) 5 29

Note: Mr. Xu Wenjun, a Director of the Company, has beneficial

interests in the related company.

(b) The remuneration of Directors and other members of (b)
key management during the period was as follows:

i3 A A R AR SO R R
ARG E RS -

BT BE I E A 8 R
AN FIET -

Six months ended 30 June

BZ6H30BEA<EA

2022 2021

2022 F 2021 5

US$'000 US$'000

FEr FET

(unaudited) (unaudited)

(REEZ) (REEFEZ)

Short-term benefits 55 HAtE A 343 360
Retirement benefit scheme RIEFET Bl

contributions 9 8

352 368

BEREXEBMERAR /2022 FhEARE 27



28

Notes to the Condensed Consolidated Financial Statements

R B & B 5 R AR B =

For the six months ended 30 June 2022 & ZE 2022 F 6 A 30 H 1E7~E A

17.

18.

19.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities at 30 June 2022 (at 31 December 2021: Nil).

EVENTS AFTER THE REPORTING PERIOD

On 7 July 2022, the Group entered into two financing
agreements in the amount of US$7,125,000 and
US$8,625,000 respectively for additional working capital.
The amounts are repayable in five years, interest bearing
and secured by charges over two vessels of the Group and
corporate guarantees provided by the Company.

The transactions were approved by the Shareholders at
the extraordinary general meeting on 22 August 2022 and
are expected to be completed on 29 August 2022. Upon
completion, the Group will recognise borrowings of
US$7,125,000 and US$8,625,000 respectively.

APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and
authorised for issue by the Board of Directors on 26
August 2022.
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Management Discussion and Analysis

EEERNWR D

The Board is pleased to present the unaudited condensed
consolidated interim results of the Group for the six months
ended 30 June 2022 (the “Period Under Review”), together
with the comparative figures for the corresponding period in
2021,

BUSINESS REVIEW AND OUTLOOK

For the Period Under Review, our Group recorded revenue of
approximately US$33.2 million, representing an increase of
33.9% compared with the same corresponding period in 2021,
with two operating segments which included asphalt tanker
chartering services and bulk carrier chartering services. Our
Group principally provides asphalt tanker chartering services
under various types of charter agreements comprising: (i) time
charters; and (i) voyage charters and contracts of affreightment
("CoAs").

Currently, we operate a fleet of eleven vessels with total
capacity of approximately 290,000 dwt, of which seven vessels
are operated under asphalt tanker time charters, three vessels
are operated under asphalt tanker voyage charters or CoAs and
the remaining one second-hand Capesize vessel is operated
under bulk carrier time charters. Those vessels operated under
time charters are chartered to customers with high performance
capabilities on a long-term basis ranging from one to three
years, which generated steady income for our Group. In June
2022, our Group entered into an agreement to dispose of one
of the second-hand Capesize vessels, XYG Fortune, which is
operated under bulk carrier time charters, and the transaction
was completed on 22 August 2022. Our Directors believe that
the Disposal would enable our Group to expand its core
business, optimise its fleet composition to remain strategically
competitive in this market and strengthen its financial position
and improve liquidity.

EEEMAZVINAEEEE20225F6 A
DB IEANEA(EREEHBE]) 2 REEZ
ERGZEPHESE  ER2021FRB 2
LLEEHF -

XREERRE

REEE  AEESFBRALIB2ES
LT - 2021 FRIEAIE N 33.9% - AW
s DR FEEMAMRERBE
MEMRYS - AEEFEREZBHEAMD
FREFESMAMERS - 81 ()88
MiEEEBEAN([BEEH]) -

BAl RPOMBEE T —Enn 82
#)/290,000E ENE - £ H HEMMIE
BESHTES =W MEEES M
BHENBEANES  Efp—E-F 5f
AR EMPRES - ZEMMRE
HHES  RREENVHATAESXE
BEIMERE HEBRNT—Z=F " AKX
EEERBERHRA - 2022F6 A KE
BET kD EH P — IR A E M B
BEH ZF R IRARIAXYG Fortune » %A
SER20202F8A2HTEK > EERA
HEFEFEASEAIBREZOER &
bR G AR TSR ERF N - &
LA BARRRIEINRBNE S ©
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EEERNWR D

We endeavour to provide high quality asphalt tanker and bulk
carrier chartering services. We have our own team of engineers
and we are actively involved in the design of our vessels. Our
team works closely with ship design experts, our customers,
shipyards, international classification societies and banks or
finance lease companies. Our major customers include global
shipping and logistics groups, global independent energy
traders and publicly traded energy companies based in the
United States. Our Group has diversified our business and
services and gradually developed our own customer portfolio.

With our Group's experienced management team and
competitive strengths, our Directors believe that our Group is
well-positioned to further develop our presence in the asphalt
tanker chartering services market and bulk carrier time
chartering services. Hence, our Group maintains the variety of
services types with a balanced approach to meet different
demands in the market.

In the first half of 2022, the demand for asphalt remained stable
and the market conditions for the asphalt tanker chartering
services segment have improved, resulting in an increase in the
average freight rates under time and voyage charter contracts.
On the other hand, our Group faced certain adverse external
factors, including reduced asphalt production by the refineries
in Asia, seasonal downturn in overall domestic demand in
China, continuous rainy season in south China, high volatility of
the global crude oil prices resulting in a significant increase in
bunker fuel costs and more stringent domestic control measures
for the prevention of the COVID-19 pandemic resulting in
higher crew expenses.

Amid the adverse external factors, our Group actively engages
with potential charterers in different markets around the world
to look for new time charter opportunities, so as to minimise the
off-hire period of our vessels and ensure adequate operating
cash flow and healthy liquidity. In addition, we adjusted the
market strategy for operating asphalt tanker voyage charters or
CoAs, shifting to long routes as much as possible, such as the
Australian shipping route and avoiding fierce competition on
the voyages back to China. The operation of long routes might
reduce voyage turnover, shorten the idle time for cargo loading,
and ensure smooth operation.
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Management Discussion and Analysis

EEERNWR D

We expect that certain capacity will be occupied upon the
forthcoming peak season of the Australian market in the second
half of 2022. Moreover, the demand for asphalt is expected to
increase, as the 14th Five-Year Plan is gradually implemented,
the Chinese government is stepping up economic recovery and
developing further infrastructure construction, and the
infrastructure market of Southeast Asia is set for considerable
growth in the next few years. Hence, we remain cautiously
optimistic about our growth of asphalt shipping business in the
coming years.

During the first half of 2022, the dry bulk market remained
stable as iron ore exports from Brazil recovered from the rain
season and Indonesia’s coal export ban was lifted. As dry bulk
rates are expected to remain stable in the coming years with
limited supply and with stable growth in trade, we forecast that
the dry bulk market will continue growing for the rest of the
year. Port congestion has remained an issue, as carriers have
consistently been stuck this year. It may lead to an inefficient
supply chain, thereby tightening the supply and demand
balance in favour of shipowners and operators. Meanwhile, the
newbuild orderbook has reached a record low during the first
few months of 2022. For demand drivers, both China and India
are expected to continue to import coal to rebuild their
respective stocks, and coal has regained popularity in the
European Union after the transition away from Russian energy.
This will increase dry bulk cargo demand at a quicker rate.

However, we remain cautious towards the impact on our
business caused by the global oil price spike and of the Russia-
Ukraine conflict. This has dominated the landscape of the
asphalt market, as well as many other commodity markets. Our
Group will enhance our strength and modify our strategy in
order to overcome these challenges and uncertainties in the
foreseeable future.

BB ETENSHE202F N+ FR
M5 BN 2R OBE = HE A o Lo - I
BHHE LA G LT RENTHEAERE
BEEN - BB E SRR N —
PEREZNANRRADEZTIZRARE
FHRBIER - At - BHPWESERE
BARRBERNIERFEHLBREE -

2022 F L BEERETER - EREE
A DX IR 18 R BN FE B ik D BR ) AR
br M EMISRRE c A EERER T
RREERFF  MEEEBRERFER
BE - BMEHMET S T+ FeEE
R BOHEMERE  MEFRII—
BIEE - Gr e S EREBERE oM
EHA AREEEB R EIRLE - B -
M EIERT EAE 2022 F HEUE A BIFE -
EREBHSTE - BEAIPEMOESEE
EORERIEINER - MBREREAHRE
HrgelR18 B HERFE KR - Bib#a
BiBRH G AR IR RE I -

A - BTG 2HORERUE RS TR Y
BAEBOZERFER - ELEEMHTE
TESMSRBMFZEMBERTS - K
SEHSIRES - MSEIERE - LEY
BeB N A F] BRI E -
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FINANCIAL REVIEW

Revenue

For the Period Under Review, our revenue increased to
approximately US$33.2 million by approximately US$8.4 million
or 33.9% from approximately US$24.8 million for the six months
ended 30 June 2021. For the Period Under Review, such
increase was mainly due to the increase in revenue generated
from the asphalt tanker chartering business segment as a result
of the improvement in market conditions and the increase in
income from the time charter contracts under the bulk carrier
chartering business segment.

Revenue generated from asphalt tanker time charters services
increased by approximately US$1.1 million or 13.6% from
approximately US$8.1 million for the six months ended 30 June
2021 to approximately US$9.2 million for the six months ended
30 June 2022. Such increase in revenue was mainly attributable
to (i) the improvement in market conditions that the average
freight rate under time charter contracts for the six months
ended 30 June 2022 has increased by 16.9% compared to the
corresponding period in 2021; (i) the increase in revenue from
Zhuang Yuan Ao and Jastella of approximately US$2.5 million in
aggregate as they have changed operation from voyage
charters to time charters since February 2022 and May 2022,
respectively, but was partially offset by (iii) the fact that Orcstella
has changed operation from time charters to voyage charters
since May 2021, resulted in reclassification of the revenue
generated by it to voyage charters for the six months ended 30
June 2022 (contributed US$1.1 million as revenue from time
charter services in the corresponding period of last year).
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Revenue generated from asphalt tanker voyage charters, and
CoAs increased substantially by approximately US$5.6 million or
49.6% from approximately US$11.3 million for the six months
ended 30 June 2021 to approximately US$16.9 million for the six
months ended 30 June 2022, mainly due to (i) the improvement
in market conditions that the average freight rate under voyage
charter contracts for the six months ended 30 June 2022 has
increased significantly by 86.6% compared to the corresponding
period in 2021; (ii) the increase in revenue from two vessels as
they had no off-hire during the six months ended 30 June 2022,
but there was off-hire during dry-docking for the six months
ended 30 June 2021 by which one vessel was required to dry-
dock for passing the renewal survey every five years and another
vessel was required to dry-dock for passing the intermediate
survey every two to three years; and (iii) the increase in revenue
from Orcstella by approximately US$2.8 million for the Period
Under Review, as it has changed operation from time charters
during the first half of 2021 to voyage charters during the first
half of 2022.

During the Period Under Review, two second-hand Capesize
vessels, namely XYG Fortune and XYMG Noble, contributed an
increase of approximately US$1.7 million or 31.5% in revenue
from bulk carrier time chartering services to our Group, to
approximately US$7.1 million for the six months ended 30 June
2022 from US$5.4 million for the six months ended 30 June
2021, mainly attributable to the rise of freight rates of bulk
carrier chartering services.
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Cost of sales

Our cost of sales increased by approximately US$4.9 million or
24.5%, from approximately US$20.0 million for the six months
ended 30 June 2021 to approximately US$24.9 million for the six
months ended 30 June 2022. Such increase was in line with the
increase in revenue of approximately 33.9%, and mainly due to
the combined effect of following factors:

(i)  our bunker fees recorded a significant increase of
approximately US$2.9 million or 83.9%, as a result of the
significant rise of global bunker indices, the average
bunker price increased sharply by approximately 60% to
80% for the six months ended 30 June 2022 as compared
to the same corresponding period in 2021,

(i) our crew expenses recorded an increase of approximately
US$1.2 million or 16.6%, resulting from increase in the
prices for crew change, quarantine and other pandemic-
related manning costs, which was mainly due to the impact
of COVID-19; and

(i) our depreciation was charged at a mild increase of
approximately US$0.1 million or 1.9%, mainly due to the
fact that no material vessels and dry-docking were
acquired during the prior and current periods resulting in a
steady amount of depreciation for the six months ended
30 June 2021 and 2022.

Gross profit and gross profit margin

Our Group's gross profit increased sharply by approximately
US$3.6 million or 75.0%, from approximately US$4.8 million for
the six months ended 30 June 2021 to approximately US$8.4
million for the six months ended 30 June 2022. Such increase
was mainly in line with the increase of approximately 33.9% in
the revenue and the increase in gross profit margin.
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Our overall gross profit margin improved from approximately
19.2% for the six months ended 30 June 2021 to approximately
25.1% for the six months ended 30 June 2022, which was mainly
attributable to the increase in the average freight rates under
charter contracts as the market conditions for the asphalt tanker
chartering services segment have improved and the increase of
freight rates of bulk carrier chartering services for the Period
Under Review, as well as the depreciation charge remained
stable for the six months ended 30 June 2021 and 2022, but was
partially offset by the significant rise of bunker fee and the
increase in crew expenses due to the impact of COVID-19.

Our gross profit generated from asphalt tanker time charters
services increased by approximately US$0.5 million or 66.9% for
the six months ended 30 June 2022. Such increase was mainly
attributable to the increase in revenue from asphalt tanker time
chartering by approximately US$1.1 million but partially offset
by the increase in crew expenses of approximately US$0.5
million. Accordingly, the gross profit margin increased mildly by
approximately 4.7 percentage points.

Our gross profit from asphalt tanker voyage charters and CoAs
increased by approximately US$2.0 million or 144.0% for the six
months ended 30 June 2022. Such increase was mainly due to (i)
the increase in revenue generated from asphalt tanker voyage
charters and CoAs of approximately US$5.6 million or 49.6%,
but was partially offset by (ii) the increase in bunker fee of
approximately US$2.8 million resulting from the significant rise
of the bunker price market in the first half of 2022; and (iii) the
increase in crew expenses of approximately US$0.5 million due
to the impact of COVID-19. Accordingly, the gross profit margin
increased by approximately 7.8 percentage points.

Our gross profit from bulk carrier time chartering services
increased by approximately US$1.1 million or 42.2% for the six
months ended 30 June 2022, and its gross profit margin also
increased by approximately 3.5 percentage points for the
Period Under Review. It was mainly attributable to (i) the
increase in revenue from bulk carrier time chartering services by
approximately US$1.7 million for the Period Under Review, but
was partially offset by (i) the increase in crew expenses due to
the impact of COVID-19.
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Other income

Our other income increased by approximately US$0.2 million
from approximately US$30,000 for the six months ended 30
June 2021 to approximately US$0.3 million for the six months
ended 30 June 2022. The increase was mainly due to the
increase in non-recurring insurance compensation income of
approximately US$0.2 million in relation to the repair costs of
vessels for the Period Under Review.

Other gains or losses

Our other gains, net increased from approximately US$16,000
for the six months ended 30 June 2021 to approximately US$0.2
million for the six months ended 30 June 2022, mainly due to
the increase in net fair value gains on derivative financial
instruments (including foreign currency forward contracts and
interest rate swap contracts) of approximately US$0.1 million.

Administrative expenses

Our Group’'s administrative expenses increased by
approximately US$0.4 million or 23.5% from approximately
US$1.7 million for the six months ended 30 June 2021 to
approximately US$2.1 million for the six months ended 30 June
2022, primarily due to the increase in handling charges of
approximately US$0.3 million mainly incurred for the loan
arrangements of two vessels in the first half of 2022, and the
increase in staff costs (including Directors’ emoluments) of
approximately US$0.1 million.

Other operating expenses

Our Group recorded other operating expenses of
approximately US$0.4 million, mainly in relation to accident-
related costs of two vessels, for the six months ended 30 June
2022. Our Group did not incur other operating expenses during
the six months ended 30 June 2021.
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Exchange gains, net

Our Group's net exchange gains decreased to approximately
US$0.2 million for the six months ended 30 June 2022 from
approximately US$0.3 million for the six months ended 30 June
2021, which was principally attributable to the exchange
fluctuation of our Group's borrowings denominated in
Singapore Dollars ("SGD"). USD appreciated against SGD by
approximately 3.1% and 1.8% for the six months ended 30 June
2022 and 2021, respectively, resulting in exchange gains for the
respective periods, when translation of the borrowings
denominated in SGD. Besides, our Group gradually decreased
the borrowings denominated in SGD from approximately
US$8.3 million as at 31 December 2021 to approximately US$6.3
million as at 30 June 2022.

Finance costs

Our finance costs remained stable at approximately US$1.9
million for the six months ended 30 June 2022 and 2021, as our
Group maintained similar level of borrowings and lease
liabilities during the prior and current Period Under Review.

Income tax expense

Income tax expense of approximately US$1,000 and US$2,000
was recognised for the six months ended 30 June 2022 and
2021, respectively, mainly represented under-provision for
Singapore Corporate Income Tax in prior periods for the six
months ended 30 June 2021 and 2020, respectively. For the six
months ended 30 June 2022 and 2021, Singapore Corporate
Income Tax has been provided at the rate of 17%.

No provision for Hong Kong Profits Tax and PRC Corporate
Income Tax was made since our Group has no assessable profit
for the six months ended 30 June 2022.
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Profit for the period

Our profit for the Period Under Review increased significantly
by approximately US$3.1 million or 206.7% from approximately
US$1.5 million for the six months ended 30 June 2021 to
approximately US$4.6 million for the six months ended 30 June
2022, while our net profit margin also increased from
approximately 6.0% to approximately 13.7% for the respective
periods. Such increase in our profit for the Period Under Review
was primarily due to (i) the increase in revenue generated from
chartering services of approximately US$8.4 million, mainly
attributable to the improvement in market conditions of the
asphalt tanker chartering business, the rise of market price of
bulk carriers and the absence of material off-hire of the vessel
fleet for the six months ended 30 June 2022, while three vessels
were required to off-hire dry-dock for passing the regular
renewal or intermediate survey and a vessel was required to off-
hire due to the delay in shipping schedule as a result of a
temporary voyage repair in Japan instead of Shanghai due to
the epidemic control measures in Shanghai during the six
months ended 30 June 2021; but was partially offset by (ii) the
increase in bunker fee due to the significant rise of global
bunker price; and (iii) the increase in crew expenses due to the
impact of COVID-19.

FINANCIAL POSITION

As at 30 June 2022, our Group's total assets amounted to
approximately US$217.0 million (31 December 2021: US$200.5
million) with net assets amounting to approximately US$125.6
million (31 December 2021: US$121.0 million). As at 30 June
2022, the gearing ratio (total debts divided by the total equity
attributable to owners of our Company) of our Group was 0.67,
representing an increase of 11.7% as compared to that of 0.60
as at 31 December 2021. Net debt to equity ratio (net debt,
being our total debts net of bank and cash balances and
pledged bank deposits, by total equity attributable to owners of
our Company) of our Group was 0.47 as at 30 June 2022,
representing a decrease of 14.5% as compared to that of 0.55
as at 31 December 2021. As at 30 June 2022, the current ratio of
our Group was 1.06, representing an increase of 381.8% as
compared to that of 0.22 as at 31 December 2021.
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LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2022, the liquidity
position has been improved due to the organic growth and the
funding from other loans, while the gearing ratio still remained
relatively stable. Our Group adopts a balanced approach to
cash and financial management to ensure proper risk control
and lower the costs of funds, and seek to maintain an optimal
level of liquidity that can meet our working capital needs while
supporting a healthy level of business and our various growth
strategies. Our Group finances our operations and growth
primarily through cash generated from operations, borrowing
and finance lease arrangement and from the net proceeds of
the new shares issued in 2020.

As at 30 June 2022, our Group's borrowings and lease liabilities
of approximately US$83.5 million in aggregate, increased by
approximately US$11.4 million as compared to approximately
US$72.1 million as at 31 December 2021, which was primarily
due to a combined effect of the proceeds from other loans and
gradual repayment of debts financing by the profits generated
from operations and general working capital.

As at 30 June 2022, our Group had pledged bank deposits and
bank and cash balances of approximately US$23.9 million in
aggregate, representing an increase of approximately US$18.7
million as compared to approximately US$5.2 million as at 31
December 2021. Such cash inflows were mainly a combined
effect of the profits generated from operations, proceeds from
other loans and gradual repayment of borrowings and lease
liabilities. Our pledged bank deposits and most of our bank and
cash balances are denominated in USD.

TREASURY POLICIES

The primary objective of our Group's capital management is to
maintain its ability to continue as a going concern so that our
Group can constantly provide returns for the Shareholders and
benefits for other stakeholders by securing access to financing
at reasonable costs. Our Group actively and regularly reviews
and manages its capital structure and makes adjustment by
taking into consideration the changes in economic conditions,
its future capital requirements, prevailing and projected
profitability and operating cash flows, projected capital
expenditures and projected strategic investment opportunities.
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INDEBTEDNESS

As at 30 June 2022, our Group's indebtedness mainly comprised
borrowings and lease liabilities of approximately US$55.9 million
and US$27.6 million, respectively. Our borrowings are
denominated in USD and SGD, while lease liabilities are
denominated in USD. All borrowings and lease liabilities are
arranged at floating rates, thus exposing our Group to cash flow
interest rate risk. During the six months ended 30 June 2022,
our Group used interest rate swaps in order to mitigate its
exposure associated with fluctuations relating to interest cash
flows.

The maturity of borrowings and lease liabilities as at 30 June
2022 is as follows:
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As at 30 June 2022, our borrowings comprised bank loans and
other loans, amounting to approximately US$6.3 million and
US$49.6 million, respectively.

Bank loans were obtained for the sole purpose of the
construction of vessels in the past. As at 30 June 2022, the bank
loans were secured by:

(@) mortgage over our Group's vessels;

(b) corporate guarantees provided by our Company and
subsidiaries; and

(c) pledged bank deposits and restricted bank balances.
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Other loans were obtained for the additional working capital of
our Group. As at 30 June 2022, the other loans were secured by
the followings:

(@) mortgage/charge over our Group's vessels;

(b) corporate guarantees provided by our Company and a
subsidiary;

(c) restricted bank balances; and
(d) shares of certain subsidiaries.

As at 30 June 2022, our lease liabilities of approximately
US$26.6 million were secured by:

(@) charges over our Group's certain right-of-use assets;

(b) corporate guarantee provided by our Company and/or a
subsidiary;

(c) restricted bank balances; and
(d) shares of certain subsidiaries.
The remaining lease liabilities of approximately US$1.0 million

were related to the office properties leases and were not
secured by any collateral.
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FOREIGN CURRENCY RISKS

Our Group has a certain exposure to foreign currency risk as
some of our business transactions, assets and liabilities are
denominated in currencies other than the functional currency of
the respective Group entities such as SGD and Renminbi. Our
Group has also adopted a foreign exchange rate and interest
rate risk control policy to manage the foreign exchange risk and
interest rate risk. Our Group monitors the foreign currency
exposure closely and will consider hedging transactions to
mitigate significant foreign currency exposure should the need
arise. Our Group has foreign currency forward contracts to
hedge the foreign currency risk in respect of borrowings
denominated in SGD.

PLEDGE OF ASSETS

As at 30 June 2022, the carrying amounts of pledged bank
deposits, bank balances restricted from being used and vessels
pledged as securities for our Group's borrowings amounted to
approximately US$1.4 million, US$1.4 million and US$110.6
million, respectively. As at 30 June 2022, the carrying amounts
of vessels as right-of-use assets held by our Group and bank
balances restricted from being used under finance leases
arrangement amounted to approximately US$75.7 million and
US$0.6 million, respectively.

CAPITAL COMMITMENT
As at 30 June 2022, our Group did not have any material capital
commitment.

CONTINGENT LIABILITIES
As at 30 June 2022, our Group did not have any significant
contingent liabilities.
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EMPLOYEE AND REMUNERATION POLICY

We value our employees and recognise the importance of a
good relationship with our employees. We recruit our
employees based on their work experiences, educational
background and qualifications. To maintain and ensure the
quality of our employees, we provide our personnel formal and
on-the-job training to enhance their technical skills as well as
knowledge of industry quality standards and work place safety
standards. As at 30 June 2022, our Group had a total of 39
employees, of which 31 were located in the PRC, 3 were located
in Hong Kong and 5 were located in Singapore. The
remuneration to our employees includes salaries and
allowances. Employees are remunerated according to their
qualifications, experiences, job nature, performance and with
reference to market conditions.

Our Group'’s total employee benefit expenses (including
Directors’ emoluments) for the six months ended 30 June 2022
and 2021 were approximately US$1.0 million and US$0.9 million,
respectively.

SIGNIFICANT INVESTMENT HELD

Our Group had not held any significant investments during the
six months ended 30 June 2022.

MATERIAL TRANSACTIONS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Period Under Review, the Group entered into the
following material transactions:

1. On 4 March 2022, the Group entered into the Sale and
Leaseback (March 2022) Transactions, pursuant to which,
the Charterer (an indirect wholly-owned subsidiary of the
Company) entered into: (i) the Memorandum of
Agreement with the Owner, pursuant to which the Owner
has conditionally agreed to purchase and the Charterer
has conditionally agreed to sell XYMG Noble subject to
the terms and conditions therein; and (ii) the Bareboat
Charter Agreement with the Owner in relation to the
bareboat chartering of XYMG Noble.

For details of the Sale and Leaseback (March 2022)

Transactions, please refer to the Company’s
announcement dated 4 March 2022.

EE & FHMBE
BRMEREES @ TRRRESRERITH
FHEZH - BMBRBEIELSR  #HES
ShELHRERE - ARERERREME
ITHEER  RMARERMHIERRERE
A IRARENREREITEEEEE
MIEGMERITERNRH - R2022F6
A308  "EBHEEINHES - EF 37
HZEFH ZBREBBRSBEMME -
BANEEFHeRRESE L2 - BEH
BT EREENER - 88 - T{EME -
FRRBEMRERE -

AREBEE2022F K 2021F 6 AH30H 1
ANEAAMEERAHY BB (BIEEES
) DRI AL10BEEETNMOIEEETT

FriEmERRE
HE202F6A30BIENEA "&EH
WEFEEAEARRE -

ERMBLR MEQATRREGEDR
ENEARS
REIEREAR - AEBESIATEARS :

1. 202293848 REBIVEER
BH(2022F3R)XR 5 Bt M
WA (KRARIMEZEEZENBAR)
(VERFER NG Bt - 3tk -
BEABRHEREBEMMEAMASR
(&1 B = S XYMG Noble » B
PR R ER i) st
XYMG Noble #) ¥ fufE E 8 H AR
TR E R -

EBEZBMEQONEIA)XFHH
H1E 0 BREARARIHEA202243
HA4BHRQE -
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Charterer | (an indirect wholly-owned subsidiary of the
Company) entered into: (i) the Memorandum of
Agreement | with Owner |, pursuant to which Owner | has
conditionally agreed to purchase and Charterer | has
conditionally agreed to sell Lilstella subject to the terms
and conditions therein; and (ii) the Bareboat Charter
Agreement | with Owner | in relation to the bareboat

chartering of Lilstella.

For details of the Sale and Leaseback (May 2022)
Transactions, please refer to the Company’s
announcement dated 5 May 2022 and the Company's

circular dated 8 August 2022.

which, Charterer Il (an indirect wholly-owned subsidiary of
the Company) entered into: (i) the Memorandum of
Agreement Il and with Owner Il, pursuant to which Owner
Il has conditionally agreed to purchase and Charterer Il has
conditionally agreed to sell Orcstella subject to the terms
and conditions therein; and (ii) the Bareboat Charter
Agreement Il with Owner Il in relation to the bareboat

chartering of Orcstella.

For details of the Sale and Leaseback (June 2022)
Transactions, please refer to the Company’s
announcement dated 10 June 2022 and the Company's

circular dated 8 August 2022.

with the Purchaser to dispose of XYG Fortune at a
consideration of US$20,850,000. Completion had taken
place after obtaining of the Shareholders’ approval in
respect of the Agreement at the extraordinary general
meeting of the Company held on 22 August 2022 in

accordance with the Listing Rules.

For details of the Disposal, please refer to the Company'’s
announcement dated 29 June 2022 and the Company’s

circular dated 8 August 2022.
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On 5 May 2022, the Group entered into the Sale and
Leaseback (May 2022) Transactions, pursuant to which,

On 10 June 2022, the Group entered into the following
Sale and Leaseback (June 2022) Transactions, pursuant to

On 29 June 2022, the Vendor (an indirect wholly-owned
subsidiary of the Company) entered into the Agreement

R2022F 5858 AEBFIVER
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FRBERRIESERR: Rt
Lilstella B9yt M A E B HEA A 1G] ¢
i E R

BREZOME2022F58) X 5H
15 B2HARRBEA20224F5
ASBKMRA%E RARF A A2022
F8H8HHAK -

R2022F6H108 » AEBEET A
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g AMANRATHEEZEZEN
BAR) ()RR AN L
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BEmMEAMAIEKHERELE
Orcstella » MEX & A AER AR H R
FR 5 K (i) Bt Orcstella B9 Y iy 78 & B2
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Save as disclosed above, there was no other material acquisition
or disposal of subsidiaries, associates and joint ventures by our
Group during the Period Under Review.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There was no definite future plan for material investments or
acquisition of material capital assets as at 30 June 2022.

USE OF PROCEEDS FROM THE SUBSCRIPTIONS

Pursuant to the subscription agreements dated 19 May 2020,
the Company allotted and issued, and the subscribers
subscribed for, an aggregate of 40,000,000 Shares at HK$1.092
per Share for an aggregate cash consideration of HK$43,680,000
(equivalent to approximately US$5,628,866) on 3 June 2020 (the
“Subscriptions”).

The aggregate gross proceeds of the Subscriptions amounted
to HK$43,680,000 (equivalent to approximately US$5,628,866)
and the aggregate net proceeds, after the deduction of the
related expenses, was approximately HK$43,280,000 (equivalent
to approximately US$5,577,320). An analysis of the amount
utilised up to 30 June 2022 is set out below:

B EXPTREESN  ARER QBRI
BETEBENBAR  BEARREED
ENHMBAMBHLE -

ARIEERBRESLBAEREEN
HE

R2022F 6 A30H » I K KIEE KK
BRBAERERNEENAEE -

RBEEMESREAR

B B A202045 A 19 BHRIREH -
RARIF 20204 6 A 3 BIZ G IALH 1.092
78 7T B 2% M B 17 A& 40,000,000 A% 15 -
i 3R A LA B3R & (X (8 43,680,000 7T (18
B #15,628,8663 T0) RIBZ FRMN (R
BEE]) -

RESH SR ELEEGHRB
43,680,000 7T ( 48 & 7 #75,628,866 3%
7T)  MBREER B 2 IS RIBFER
BE# 743,280,000/ 7T (FHF 1L 495,577,320
EIL) c HE202F6A30HE S AL
D HTETI AT

Proposed
use of proceeds
as disclosed
in the
announcement Unutilised  Utilised during
of the Company asat the six months Unutilised
dated 19 May 1 January ended 30 June  asat 30 June
2020 2022 2022 2022
LNGIIEE:
£2020%
5A198H BE2022F
DNEFRBE 12022 % 6A30H 12022 %
FRERIER 1RA1H IERfE A 6A30H
BERZR AEBH EBA B A
HK$'million HK$'million HK$'million HK$'million
BERT BEAT BEAT BEAT
General working capital —ReEES 433 28.3 7.8 20.5
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The net proceeds from the Subscriptions were used or are
proposed to be used as intended, as set out in the Company'’s
announcement dated 19 May 2020. The unutilised net proceeds
of approximately HK$20.5 million as at 30 June 2022 are to be
utilised in the next two years.

UPDATE ON DIRECTORS’ INFORMATION AND
CHANGE IN DIRECTORS

Mr. Chen Jiagan has been appointed as an executive Director
and vice chairman of the Board with effect from 11 March 2022.

For details, please refer to the Company’s announcement dated
11 March 2022.

Mr. Suen Chi Wai, an independent non-executive Director, was
appointed as the independent non-executive director of
BoardWare Intelligence Technology Limited, a company listed
on the Main Board of the Stock Exchange (Stock code: 1204) on
20 June 2022.

Save as disclosed above, there is no update on the Directors’
information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

On 7 July 2022, the Group entered into the following Sale and
Leaseback (July 2022) Transactions:

1. Charterer lll (an indirect wholly-owned subsidiary of the
Company) entered into: (i) Memorandum of Agreement |lI
with Owner Ill, pursuant to which Owner Il has
conditionally agreed to purchase and Charterer Il has
conditionally agreed to sell San Du Ao subject to the terms
and conditions therein; and (ii) the Bareboat Charter
Agreement Il with Owner Il in relation to the bareboat
chartering of San Du Ao; and

2. Charterer IV (an indirect wholly-owned subsidiary of the
Company) entered into: (i) Memorandum of Agreement IV
with Owner |V, pursuant to which Owner IV has
conditionally agreed to purchase and Charterer IV has
conditionally agreed to sell Zhuang Yuan Ao subject to the
terms and conditions therein; and (ii) the Bareboat Charter
Agreement IV with Owner IV in relation to the bareboat
chartering of Zhuang Yuan Ao.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2022
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For details of the Sale and Leaseback (July 2022) Transactions,
please refer to the Company’s announcement dated 7 July 2022
and the Company’s circular dated 8 August 2022. The
Shareholders has approved the Sale and Leaseback (July 2022)
Transactions at the extraordinary general meeting of the
Company held on 22 August 2022. The transactions are
expected to be completed on 29 August 2022.

On 26 August 2022, Mr. Yim Lok Kwan resigned as the company
secretary of the Company (the "Company Secretary”) and has
ceased to act as the authorised representative of the Company
(the “Authorised Representative”) under Rule 3.05 of the
Listing Rules and an authorised representative of the Company
for accepting service of process or notice on behalf of the
Company in Hong Kong under Part 16 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the
"Process Agent”) with effect from 26 August 2022. Mr. Chung
Ming Fai has been appointed as the Company Secretary, the
Authorised Representative and the Process Agent with effect
from 26 August 2022.

EBEEREIME(2022F7 A) RS F1E
B2HARRIBEA2022F7A7BHA
ERAATBEA2022F8 A8HHEEK °
BMERBEN2022F8 A 22H BHAAR A
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong) (the “SFO") which will be required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or (b) to be entered into the register
required to be kept by the Company pursuant to section 352 of
the SFO, or (c) as otherwise to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules, are set out as
follows:

EERRSTRAERARRARE
MECEZENRD - HERONERE
PR NKRR

R2022F6A30H  EERARA &S
TRABRARR REEE ZE(FER
EREDIEST EEFRBEGH ([#EH
REAEWB ) EXVEL) Rk ~ BRERD
N EEFEREA @ IREES KAE G
EXVEET M8 EAME AN R MR
e KA R (BIEREESF B EK
BIMZ SR - BREREIESR AEE D
BESIRE) (b)) AERNIRIEFSF K&
HAE 11 6 352 1A R R BTF B =Ll
MR MK R - 3 (o) IR IR T AR I B 8%
T ERBITAZERETEFR DAIEEST
A (TSR ]) - MBAMEARR) RBR
FTHERS BRI T ¢

Approximate
percentage of

Number of shareholding

Name of Director Nature of interest Shares held”  in our Company
REQTEFR

EEnR MY FrislRGEE ™ N BE DT
Mr. Xu Wenjun®@ Interest in controlled corporation 34,079,000 Shares (L) 7.75%
R FRHED MNEZEE R 34,079,000 B% A% 15 (L) 7.75%
Mr. Ding Yuzhao® Interest in controlled corporation 14,898,000 Shares (L) 3.39%
TEEIEAES RV LB R 14,898,000 A% A% 15 (L) 3.39%
Mr. Lin Shifeng® Interest in controlled corporation 17,478,000 Shares (L) 3.97%
Mg 4 @ REEEE 8w 17,478,000 A% A% 15 (L) 3.97%
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Notes:
1. The letter “L" denotes our Directors’ long position in the Shares.
2. Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun, an executive

Director. By virtue of the SFO, Mr. Xu Wenjun is deemed to be interested
in the 34,079,000 Shares held by Perfect Bliss Limited.

3. Gigantic Path Limited is owned as to 100% by Mr. Ding Yuzhao, an
executive Director. By virtue of the SFO, Mr. Ding Yuzhao is deemed to
be interested in the 14,898,000 Shares held by Gigantic Path Limited.

4. Profit Source HK Trading Limited is owned as to 100% by Mr. Lin Shifeng,
an executive Director. By virtue of the SFO, Mr. Lin Shifeng is deemed to
be interested in the 17,478,000 Shares held by Profit Source HK Trading
Limited.

Save as disclosed above, as at 30 June 2022, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be maintained pursuant to section 352
of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. FERILKREERBROPHENGTR -

2. Perfect Bliss Limited H#1TE % XH L E
HEEHEZ RIBFSFRBERD - R
¥ % & 1 43 & 1A Perfect Bliss Limited 5 A HY
34,079,000 & i 5 F #E B #E 2 o

3. Gigantic Path Limited BE{TE =T &% %
HE2HER REFHFRBERD - TE
E%c £ 145 B Gigantic Path Limited B A K
14,898,000 A AR {7 # #E B #E 2 o

4. RBERBEBESHBERAFBEPITEBNIETEL
EHBRIEL - RIEEF LB EED - K
HHEEEWRARBERESESER DA
A 117,478,000 A% &% 17 A #E A5 25 o

Br EXXRTIEEE SN - 720224 6 A 30 EI :
BMEEEIARNAREITHRAERAR

S EAEAAREEE (E& R E S LE fﬂ;k
BIEXVED) RORty - HERE R kB RE
- HAARERE S NG GRHIE XV
%7&8“*Bfﬂﬁ$ 7 N Bt 52 B 60 #E 2

we (BREBEESMEGEIB R IE
XTEZ EWREFAR R EA R LR
B SRESNIRIERRE 75 M E R I5 352

BRAEFENE EEH%WE”J%\ SORA - HAR
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I/ﬂ(% °
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, so far as our Directors are aware, the
persons (other than the Directors and chief executive of the
Company) who have or deemed to have interests and/or short
positions in the Shares or the underlying Shares which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who were recorded in the register of the
Company required to be kept pursuant to Section 336 of the
SFO, or who were directly or indirectly interested in 5% or more
of the Company’s issued share capital are set out as follows:

i%ﬂ’iiﬁ"ﬂiﬁ&*ﬁ%ﬁﬁﬁﬁﬂlﬂ A
&%

R2022F6A30H  ILEEZFAM - AT
AT (BEZRARRESITERABRIN R
SR AR AR D P A RIEE
%&Hﬂiﬂwﬁl@xv*ﬁ%z&%3/\4[39’111*
NATEBOERR AR - AR
NEREESF R EBERAIEIB6IKETE
Z2ERM  AEEXREERARA RS ET
PEAS% S A EHEE SN T ¢

Percentage of

Capacity/ Number of shareholding
Shareholders Nature of interest Shares held™ in our Company
RADRFR
ES 2V 13- FEROHA® MEDL
UNIVERSAL INTERNATIONAL TECHNOLOGY Beneficial owner 116,000,000 Shares (L) 26.36%
(HONG KONG) LIMITED®
RFEBRHR(FE)BRAFC ExEEA 116,000,000 A& A& 15 (L) 26.36%
PROSPEROUS BRIGHT LIMITED®? Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
PROSPEROUS BRIGHT LIMITED? RIEEE#ER 116,000,000 A& A& 15 (L) 26.36%
Mr. Chen Maochun®? Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
RARLE RIEEE#ER 116,000,000 A& A2 (L) 26.36%
Ms. Ni Hualing? Interest of spouse 116,000,000 Shares (L) 26.36%
RERRL B s 116,000,000 A& A& (L) 26.36%
Well Grace Trading Co., Limited® Beneficial owner 49,000,000 Shares (L) 11.14%
EMESHBERAF ERERAA 49,000,000 A% A% 17 (L) 11.14%
Mr. Lin Kaiquan® Interest of controlled 49,000,000 Shares (L) 11.14%
corporation
MRRFELD RIEEE R 49,000,000 A& % 17 (L) 11.14%
Ms. Yang Lihua® Interest of spouse 49,000,000 Shares (L) 11.14%
BBELLe FiB s 49,000,000 B A% 15 (L) 11.14%
HJ Technology Co., Limited® Beneficial owner 36,000,000 Shares (L) 8.18%
ERPHARRF ERERA 36,000,000 A& A% 173 (L) 8.18%
Mr. Wu Kai® Interest of controlled 36,000,000 Shares (L) 8.18%
corporation
RelxeEw X EE R 36,000,000 A% A% 17 (L) 8.18%
Ms. Pang Min® Interest of spouse 36,000,000 Shares (L) 8.18%
FEE L AiBHEsR 36,000,000 A& AR (L) 8.18%
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Percentage of

Capacity/ Number of shareholding

Shareholders Nature of interest Shares held™ in our Company

RARD R R

ES B/ EmiE FERGEA ™ MNED L

Perfect Bliss Limited® Beneficial owner 34,079,000 Shares (L) 7.75%

Perfect Bliss Limited® EnBAA 34,079,000 Az Az 17 (L) 7.75%

Ms. Zhu Zhen® Interest of spouse 34,079,000 Shares (L) 7.75%

S FoiB s 34,079,000 A& R 7 (L) 7.75%

Golden Boomer Limited® Beneficial owner 30,000,000 Shares (L) 6.82%

Golden Boomer Limited® BEnEEA 30,000,000 A% % 17 (L) 6.82%

Ms. Lan Shaoyun® Interest of controlled 30,000,000 Shares (L) 6.82%
corporation

MaEL Lo R EE R 30,000,000 A% A&7 (L) 6.82%

Mr. Hong Jianbin® Interest of spouse 30,000,000 Shares (L) 6.82%

HEERSR e A © B s 30,000,000 A& A& (L) 6.82%

Industrial Bank Co., Ltd® Person having a security 30,000,000 Shares (L) 6.82%

interest in shares

BERITRODBRAFO AR ERE 30,000,000 A& A& (L) 6.82%
BRHmAT

Forever Win Asia Trading Limited” Beneficial owner 24,540,000 Shares (L) 5.58%

Forever Win Asia Trading Limited? EnBAA 24,540,000 A% Az 17 (L) 5.58%

Mr. Chen Chengmei?” Interest of controlled 24,540,000 Shares (L) 5.58%
corporation

REIG S 4 R EE 24,540,000 &A% 17 (L) 5.58%

Notes: PR -

1.

The letter “L" denotes a person’s long position (as defined under Part XV
of the SFO) in our Shares.

UNIVERSAL INTERNATIONAL TECHNOLOGY (HONG KONG) LIMITED
is owned as to 100% by PROSPEROUS BRIGHT LIMITED, which is in turn
wholly owned by Mr. Chen Maochun. As such, each of PROSPEROUS
BRIGHT LIMITED and Mr. Chen Maochun is deemed to be interested in
the 116,000,000 Shares held by UNIVERSAL INTERNATIONAL
TECHNOLOGY (HONG KONG) LIMITED pursuant to the SFO. Ms. Ni
Hualing is the spouse of Mr. Chen Maochun.

Well Grace Trading Co., Limited is owned as to 100% by Mr. Lin Kaiquan.
By virtue of the SFO, Mr. Lin Kaiquan is deemed to be interested in the
49,000,000 Shares held by Well Grace Trading Co., Limited. Ms. Yang
Lihua is the spouse of Mr. Lin Kaiquan.

1.

FEILERARRARDAHNEFR (EER
EHREEGEDIEXVER)

RFBREBRER(ESB) BR A A AH
PROSPEROUS BRIGHT LIMITED # & & #F ##
%5+ M PROSPEROUS BRIGHT LIMITED 8]
BREXGELERERR - At BEES K
& & | - PROSPEROUS BRIGHT LIMITED &
BRIXELES BWRARBFREER(EE)
AR A B A 116,000,000 A& R% 17 7 7 A 4
o MER L TARXELENRS -

EMBESERAFBMAREEES 2 I
o RBEEFRKAEGRD - MEARTERR
BREME SH R A REAR 49,000,000 B2 5%
DHEEED BEELTAMFARELEN
B o
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4. HJ Technology Co., Limited is owned as to 100% by Mr. Wu Kai. By virtue
of the SFO, Mr. Wu Kai is deemed to be interested in the 36,000,000
Shares held by HJ Technology Co., Limited. Ms. Pang Min is the spouse
of Mr. Wu Kai.

S} Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun. By virtue of
the SFO, Mr. Xu Wenjun is deemed to be interested in the 34,079,000
Shares held by Perfect Bliss Limited. Ms. Zhu Zhen is the spouse of Mr. Xu
Wenjun.

6. Golden Boomer Limited is owned as to 100% by Ms. Lan Shaoyun. By
virtue of the SFO, Ms. Lan Shaoyun is deemed to be interested in the
30,000,000 Shares held by Golden Boomer Limited. Mr. Hong Jianbin is
the spouse of Ms. Lan Shaoyun. Golden Boomer Limited provided an
interest in the 30,000,000 Shares as security to Industrial Bank Co., Ltd, a
person other than a qualified lender.

7. Forever Win Asia Trading Limited is owned as to 100% by Mr. Chen
Chengmei. By virtue of the SFO, Mr. Chen Chengmei is deemed to be
interested in the 24,540,000 Shares held by Forever Win Asia Trading
Limited.

Save as disclosed herein, the Directors are not aware of any
person who has, as at the date of this report (without taking into
account any options which may be granted under the Share
Option Scheme), an interest or short position in the Shares or
underlying Shares, which would be required to be disclosed to
the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, directly or indirectly,
be interested in 5% of the issued voting shares of any other
member of the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
(the “Share Option Scheme”) on 6 September 2018 and which
became effective on 26 September 2018 (the “Listing Date”).
Under the Share Option Scheme, eligible participants (including
Directors, full-time employees of and advisers and consultants
to our Company or our subsidiaries) may be granted options
which entitle them to subscribe for the Shares, when
aggregated with options granted under any other scheme,
representing initially not more than 10% of the Shares in issue
on the Listing Date. Unless otherwise cancelled or amended,
the Share Option Scheme will remain in force for 10 years from
that date. No share option had ever been granted under the
Share Option Scheme since its adoption.
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PURCHASES, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any listed securities of the Company during
the six months ended 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend payment of an interim
dividend for the six months ended 30 June 2022.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
Shareholders, enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has adopted the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the Listing Rules
as its own code of corporate governance. The Board is of the
view that the Company has fully complied with the CG Code
during the six months ended 30 June 2022.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by Directors. All
Directors have confirmed, following specific enquiry by the
Company, that they have complied with the Model Code during
the six months ended 30 June 2022.
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REVIEW OF THE INTERIM RESULTS

The Company established the audit committee of the Company
(the “"Audit Committee”) with written terms of reference in
compliance with the Rule 3.21 of the Listing Rules and the CG
Code. The Audit Committee comprises three independent non-
executive Directors, Mr. Suen Chi Wai, Mr. Wei Shusong and
Mr. Xu Jie. Mr. Suen Chi Wai is the chairman of the Audit
Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months
ended 30 June 2022, and confirmed that the applicable
accounting principles, standards and requirements have been
complied with, and that adequate disclosures have been made.
The interim results for the six months ended 30 June 2022 is
unaudited, but has been reviewed by the auditor of the
Company, RSM Hong Kong, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”, issued by the Hong Kong Institute of Certified
Public Accountants.

APPRECIATION

The Board would like to express its sincere gratitude to the
Shareholders, management team, employees, business partners
and customers of the Group for their support and contribution
to the Group.

By order of the Board

Xin Yuan Enterprises Group Limited
Chen Ming

Chairman

Hong Kong, 26 August 2022
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Definition

B=

“Agreement”
EAER

"Bareboat Charter Agreement”
[SeAniE &t

"Bareboat Charter Agreement |”
[EATEE

"Bareboat Charter Agreement I1”
[emEE R

"Bareboat Charter Agreement IIl”
[YesEE Wz

"Bareboat Charter Agreement IV"
[EATEEwE V]

“Board”

F

"Charterer”

[FHMA

the memorandum of agreement dated 29 June 2022 entered into
between the Vendor and the Purchaser in respect of the Disposal

EE N EE S EE BRI B B/A2022456 H29 B &Y i 8k

the bareboat charter agreement dated 4 March 2022 entered into
between Charterer (as charterer) and Owner (as owner) in relation to
the bareboat chartering of XYMG Noble

ElEMmA (EREMA) BEBA ((EREBA) EXYMG Noblefyt
MABERTEIZ BHI/R20226F3 A4 B M KB E e

the bareboat charter agreement dated 5 May 2022 entered into
between Charterer | (as charterer) and Owner | (as owner) in relation to
the bareboat chartering of Lilstella

EEMmAl EREMRA) BEAAl ERERBA) Blistellar) il
EPET R EAAR2022F 5 A5 H ) At E e

the bareboat charter agreement dated 10 June 2022 entered into
between Charterer Il (as charterer) and Owner Il (as owner) in relation
to the bareboat chartering of Orcstella

EHEMAN (EREMA) BEFAN (ERFEBA) $Orcstella® St
MEFRI S B HR320224F6 A10B A e TR E 1%

the bareboat charter agreement dated 7 July 2022 entered into
between Charterer Ill (as charterer) and Owner Il (as owner) in relation
to the bareboat chartering of San Du Ao

EEMmAN (EREMA) BEAAIN (EREAA) =828 %M
HEPTETS BHIR20224F7 A7 B MR E e

the bareboat charter agreement dated 7 July 2022 entered into
between Charterer IV (as charterer) and Owner IV (as owner) in relation
to the bareboat chartering of Zhuang Yuan Ao

EEMAINV (EREMA) BEAAIV ((ESEAA) BARTRN XM
HEPTETS B HIR20224F7 A7 B MTE E e

the board of Directors
EEET

Z&L Dolphin Shipping Limited (BB M B HR 2 A]), a company
incorporated under the laws of Hong Kong and an indirect wholly-
owned subsidiary of the Company

BEBMBAERAR - —HERBEEEERIMAZNAF - BAAFE
EE2ENBAR
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Definition

B=

“Charterer |”
[FEAAL
“Charterer 1"
[FEAE AL
“Charterer lIl"
[ A
“Charterer IV"
[ A V]

“"Company”

[BAVNSIE
"Director(s)”
(%]

“Disposal”

(&SR]

“Group”
[AREE ]

IIHK$II
&)

Z&L Blue Whale Shipping Limited (B2 75 B R A F), a company
incorporated under the laws of Hong Kong and an indirect wholly-
owned subsidiary of the Company

EEHRMBERAR  —HREBEEEEEIMRINAF  REARFIH
BT EMB AR

Z&L Flying Fish Shipping Limited (FRAMEE R A7), a company
incorporated under the laws of Hong Kong and an indirect wholly-
owned subsidiary of the Company

EREMBAERLAR - —RHRBEBDEEIMKILARF] - BRARFH
FZETEME LR

Xin Yuan Ocean Shipping (HK) Group Limited ({5 &+ & &) (H75) & &
HPBR7AA]), a company incorporated under the laws of Hong Kong and
an indirect wholly-owned subsidiary of the Company

EEREFER (B8) SEBARAR - —MREBEEEETMAKIH
NA - RARGNEEZEWBEAR]

Xin De Yuan (Hong Kong) Shipping Limited ({E/@R(&EE)MBER A
A]), a company incorporated under the laws of Hong Kong and an
indirect wholly-owned subsidiary of the Company

BERR (BF) MBBERAR  —BREFEEEREMALZHAGE
RARTHEEZEWNBRR

Xin Yuan Enterprises Group Limited (RSB BRAF]), an
exempted company incorporated in the Cayman Islands with limited
liability whose Shares are listed on the Main Board of the Stock
Exchange (Stock Code: 1748)

BERECEXEEBRATF  —REFSHESEMRLNERRERA
Al HARO BRI ER BT (AR5 - 1748)

director(s) of the Company
JBARNEIESR

the disposal of XYG Fortune under the Agreement
HEIRIEZ 157 K B XYG Fortune

the Company and its subsidiaries

EARRREREKB AR

Hong Kong dollars, the lawful currency of Hong Kong

BEBAEERET
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Definition

B=

“Hong Kong”
(&
“Lilstella”
[Lilstella]

“Listing Rules”
[ EmR 8]

“"Memorandum of Agreement”

[ 17 ik

“"Memorandum of Agreement |”
NiEA=ps=ql

“"Memorandum of Agreement II”
[ ikl

“"Memorandum of Agreement IIl”
[ =i Il

“"Memorandum of Agreement IV"

[ iV

the Hong Kong Special Administrative Region of the People’s
Republic of China
EHREARANBEERFRTHRE

the vessel Lilstella with IMO No. 9794771, being the subject of the
Sale and Leaseback (May 2022) Transactions
EMEAA Lilstella » IMO#589794771 - BN [RIFE (2022 45 A ) X H1ZH)

the Rules Governing the Listing of Securities on the Stock Exchange

YRR S FTRE 77 L AR R

the memorandum of agreement dated 4 March 2022 entered into
between Charterer and Owner in relation to the sale and purchase of
XYMG Noble

TR M ABEE ABLE EXYMG NobleFfTal iz B 3 /20224F3 A4 B 8915
AT

the memorandum of agreement dated 5 May 2022 entered into
between Charterer | and Owner | in relation to the sale and purchase
of Lilstella

M AR NIt B B LilstellaFTRT 32 B 88202245 A 5 H 69 155 1

the memorandum of agreement dated 10 June 2022 entered into
between Charterer Il and Owner Il in relation to the sale and purchase
of Orcstella

ST ANERZER AlBEE & Orcstellaff ] 32 B BB A2022E6 108 917

the memorandum of agreement dated 7 July 2022 entered into

between Charterer Ill and Owner Il in relation to the sale and
purchase of San Du Ao
FEMEMANEES ANGEE B =EDRATET S B BI/A202297 A7 8 8

the memorandum of agreement dated 7 July 2022 entered into
between Charterer IV and Owner IV in relation to the sale and
purchase of Zhuang Yuan Ao

FEHEMAIVEEA AIVILE EAR ORI HHEIA2022F7 A7 H &A%
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Definition

B=

“"Orcstella”

[ Orcstella

"Owner”
k=P
“"Owner |

EZZ=PNE

“"Owner II"”

[#E A

“"Owner 1"

EZ=pNIN

“Owner V"

(B AIV]

"Period Under Review”

[ B EEEAfE

"PRC" or "China”

[FE]

"Purchaser”

(877 ]

the vessel Orcstella with IMO No. 9794783, being the subject of the
Sale and Leaseback (June 2022) Transactions

FEME AR Orestella * IMO#R5£9794783 + BN EIF (20226 68) R HIZ
)

Fore Marine Pte. Ltd., a company incorporated under the laws of
Singapore
¥g§Fore Marine Pte. Ltd. » —RIRIBEFT AN AR T MACZHI A R

Bright Lilstella Shipping Ltd, a company incorporated under the laws
of the Republic of Marshall Islands

#EBright Lilstella Shipping Ltd - —FIRIEH AR AL S L MEDEE M
D AvA: WN-]

Bright Orcstella Shipping Ltd, a company incorporated under the laws
of the Republic of Marshall Islands

#5Bright Orcstella Shipping Ltd - —FERZRH AR A S L MBUEE LM
FXIZEY A B

Bright Sandu Shipping Ltd, a company incorporated under the laws of
the Republic of Marshall Islands

#&Bright Sandu Shipping Ltd * —fERIE S A REL S L BEDEE MK
VA /NC]

Bright Zhuangyuan Shipping Ltd, a company incorporated under the
laws of the Republic of Marshall Islands

#8Bright Zhuangyuan Shipping Ltd * —ER B SARE S L MBENEE
Rl AvA: I VNC]

period for the six months ended 30 June 2022
R ZE2022F6 A30H 1L/} E A

the People’s Republic of China, which for the purposes of this report,
excludes Hong Kong, the Macau Administrative Region of the
People’s Republic of China and Taiwan

BREARKNE  $AREME - TEEEE - PEARKMBEIRP]
Frhlf TR N 5

Franbo Lines Corp, a company whose shares are listed on the Taipei

Exchange (stock code: 2641) or its guaranteed nominees

JEFranbo Lines Corp * —fAIRMN BILBLHBBEEEF L LA A A
(BRIHER - 2641) SHHEBERREA
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Definition

B=

“Sale and Leaseback (March 2022)
Transactions”

[ B (2022F3A) X 5 ]

"Sale and Leaseback (May 2022)
Transactions”

[E1% B (2022 F5 A)32 5

“Sale and Leaseback (June 2022)
Transactions”

[E%EIFH(2022FE 6 A)3 5 ]

“Sale and Leaseback (July 2022)
Transactions”

[E% BT (2022F7 )32 5 ]

“"San Du Ao”
[ = %8R
“Share(s)”
[R& 17 ]

“Shareholder(s)”
[ A% 3R

the transactions contemplated under the Memorandum of Agreement,
the Bareboat Charter Agreement and other documents in relation to
XYMG Noble as described in the announcement of the Company
dated 4 March 2022

BB RBAXYMG Noblem i # =8k - KMEE Wz
1R 5 » FRAAFHRAR202F3A4BNRE

# M CEAD SO IR TR

the transactions contemplated under the Memorandum of Agreement
|, the Bareboat Charter Agreement | and other documents in relation
to Lilstella as described in the announcement of the Company dated 5
May 2022

BB BLilstellat) B ek SMMEE I R H M XA T RETTR
5 - MRARFHHB202245 5B AE

the transactions contemplated under the Memorandum of Agreement
I, the Bareboat Charter Agreement Il and other documents in relation
to Lilstella as described in the announcement of the Company dated
10 June 2022

A RLIstellam R AT IR - SRS R R E AR T REETT
R HERANAE AER2022F6 10 A E

the transactions contemplated under the Memorandum of Agreement
I1l, the Bareboat Charter Agreement Ill, the Memorandum of
Agreement |V, the Bareboat Charter Agreement IV and other
documents in relation to San Du Ao and Zhuang Yuan Ao,
respectively, as described in the announcement of the Company
dated 7 July 2022

¥ R B = #R MR TR E a5
WIRERIV ~ AR E 1R
Hi/R2022F7 ATH RS

EE SR AT E R ENIE %
N&E@X#ETiﬁﬁx% E39;AV/N/N

the vessel San Du Ao with IMO No. 9608752, being one of the subjects
of the Sale and Leaseback (July 2022) Transactions

FEMA=ER - IMO#RSR9608752 » BNER BT (2022F78) R HIZ
HZ—

ordinary share(s) of US$0.01 each in the share capital of the Company
BARAIRAS EIREEC.01E LA BB

holder(s) of the Shares
B DIFEE A

BEREXEBMERAR /2022 FhEARE

59



60

Definition

B=

“Stock Exchange”

[ B <2 AT
"US$" or "USD"
EST

“Vendor”

(&7 ]

"XYG Fortune”
[ XYG Fortune ]
"XYMG Noble”

[XYMG Noble |

“Zhuang Yuan Ao”

R

H%II
[%]

The Stock Exchange of Hong Kong Limited
BEEMEXZMERAH

United States dollars, the lawful currency of the United States of
America
BEFBRERBEETEEET

BEGSTELLA SHIPPING (HONGKONG) LIMITED (/83 2 i #5(58) B iR
2 7)), a limited liability company incorporated in Hong Kong and an
indirect wholly-owned subsidiary of the Company

BEREMK (F8) ARAF  —HREBEEMAZNBRAR - A
RRAREEEEENRBAE

the vessel XYG Fortune with IMO No. 9330290, being the subject of
the Disposal
HEMRAAXYG Fortune » IMO#R5£9330290 » BN & SRR

the vessel XYMG NOBLE with IMO No. 9314674, being the subject of
the Sale and Leaseback (March 2022) Transactions

EMAAXYMG NOBLE © IMO#R5E9314674 » BNEZEIF (2022438 )
RHIEH

the vessel Zhuang Yuan Ao with IMO No. 9650339, being one of the
subjects of the Sale and Leaseback (July 2022) Transactions
HEMAMIRTTR - IMO#RS£9650339 » BIE#EIFE (20226 78) R H1F
B2 —

per cent

B
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