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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WK DT

The board (the “Board”) of directors (the “Directors”) of China Finance
Investment Holdings Limited (the “Company”), is pleased to present
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2022 (the “Reporting Period”), along with the unaudited comparative
figures for the six months ended 30 June 2021 (the “Corresponding
Period”).

The Group was principally engaged in (i) growing of agricultural produce,
trading of agricultural and meat produce, poultry, seafood and prepared
food in the People's Republic of China (the “PRC”) (“Agricultural and Meat
Business”); (ii) provision of money lending services (“Money Lending
Business”); and (iii) securities trading and brokerage services (“Securities
Brokerage Business”) during the Reporting Period.

BUSINESS REVIEW
Agricultural and Meat Business

The Group’s Agricultural and Meat Business has benefited from China’s
post-pandemic economic recovery. The Group has been actively
developing its trading of poultry and seafood business. Meanwhile, the
Group has strengthened its revenue stream and enlarged its customer
base by commencing to supply produce, including agricultural and meat
produce, poultry and seafood, to supermarkets and other customers in
the PRC and commencing online sales. As a result, during the Reporting
Period, turnover from the Agricultural and Meat Business segment
increased by approximately 24.5%, from approximately HK$264.4 million
for the Corresponding Period to approximately HK$329.3 million, and
recorded a gross profit of approximately HK$12.7 million (30 June 2021:
HK$11.5 million).

The Group has been conducting research and development of the
growing of medicinal value crops i.e. Kimura et Migo* (£ 5 £ £) since
the second quarter of 2018. After several years of cultivation, the Kimura
et Migo* has reached maturity stage. However, as the growth of Kimura
et Migo* is not ideal, a portion of the matured Kimura et Migo* has been
harvested and sold during the Reporting Period. After taking into account
factors including the current growth performance of Kimura et Migo*,
cultivation costs, harvest yield, return on investment, market demand and
competition for similar products, the Group considers that the economic
return of Kimura et Migo* to be not so attractive and will cease its
cultivation after all the remaining inventories are sold out.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, the Group entered into lease termination
agreement for the two farmlands of approximately 67 hectares in total
both located in Shanwei of Guangdong Province, the PRC (“Shanwei
Farmlands”). Originally the Shanwei Farmlands would adopt an
outsourcing model, under which local farmers would be engaged to
cultivate agricultural produce for the Group. After in-depth assessments
and evaluation, the Group was not satisfied with the conditions of
Shanwei Farmlands, therefore the Group and the landlord entered into
lease termination agreement. The rent for Shanwei Farmlands was fully
refunded and the Group would use such refunded rent as deposits for
purchasing agricultural produce.

The Company’s business strategy is to explore potential business and
investment opportunities from time to time in order to increase its share
value. In order to broaden its sales channel under the Agricultural and
Meat business, the Group entered into a service agreement (the “Service
Agreement”) with Meituan Select, a business division for community
group purchase services established by Meituan (stock code : 3690)
which offers selected fresh produce and daily necessities to local
consumers living in different communities. Meituan Select now covers
more than 90% of the cities and counties in the PRC. Based on the
Service Agreement, the Group can sell its agricultural and meat produce
through the platform of Meituan Select.

During the Reporting Period, the Group entered into various procurement
agreements with different customers. In January 2022, the Group entered
into a procurement agreement (the “Procurement Agreement”) with
Government Offices Administration of Conghua District, Guangzhou
City, Guangdong Province* (EREBE MM ML EEBEZHEER)
(the “Customer”), the PRC. Based on the Procurement Agreement, the
Customer would purchase grain and oil products, agricultural and sideline
products and other supplies from the Group starting from the first quarter
of 2022.

In April 2022, the Group entered into a procurement agreement (the
“Procurement Agreement 2”) with ten buyers (the “Buyers”) which are
independent business entities established in the PRC. Pursuant to the
Procurement Agreement 2, starting from the second quarter of 2022,
the Buyers would purchase agricultural, seafood and meat produce from
the Group which would be sold on the platform of “Meituan Grocery”,
a self-operated grocery delivery services app of Meituan (stock code:
3690) established in 2019 to provide daily grocery to fulfill consumers’
demands.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WK DT

Furthermore, the Group entered into a procurement agreement (the
“Procurement Agreement 3”) with Jiajia (Beijing) Digital Technology
Company Limited* (1 20 (3t ) 2 F & £ B R A &) (the “Buyer”),
a subsidiary of Jiajia Food Group Co., Ltd. (MM E REEKHE
R 2~ A]) (Viajia Food Group”) in July 2022. Jiajia Food Group is a
large condiment company established in the PRC and listed on the
Shenzhen Stock Exchange (Stock Code: 002650.SZ) which integrates
research and development, production and marketing. Pursuant to the
Procurement Agreement 3, the Buyer would purchase including but
not limited to, soybean, dried chili, rice, vegetable oil, seasoning raw
material, dried food, vinegar raw material, cereal and soybean products
from the Group. The Procurement Agreement 3 was for a term of three
years commencing from the date of the Procurement Agreement 3, and
the monthly and yearly procurement amount under the Procurement
Agreement 3 were expected to be not less than RMB80.0 million and
RMB1.0 billion respectively.

Looking ahead, the Group will continue to control its costs, utilise its
existing resources and collaborate with research institutes in the PRC
to further strengthen the cultivation of agricultural produce, trading of
agricultural and meat produce, poultry, seafood and prepared food with
high potential for development, or pursue acquisitions when opportunities
arise.

Money Lending Business

Following the completion of the acquisition of Shenzhen Taihengfeng
Technology Company Limited* (& JIl T Z 18 & & & B R 2 7))
("Taihengfeng") and its subsidiaries in November 2016, the Group
expanded into micro finance business sector in Shenzhen, the PRC,
through provision of personal loans and corporate loans services. The
policies in the PRC have been changing these years, which led to a
restructuring of the money lending industry in the PRC. The Group has
responded by narrowing its target customers to borrowers with better risk
profiles.

The average interest rate charged to the borrowers was 12.1% during the
Reporting Period, as compared to that of 12.0% in the Corresponding
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, loan interest income and gross profit under
the Money Lending Business amounted to approximately HK$12.9 million
(30 June 2021: HK$11.6 million) and HK$12.9 million (30 June 2021:
HK$11.6 million) respectively. Such increase in loan interest income and
gross profit was attributable to the slight increase in business volume
of Money Lending Business. Outstanding loan principal and interest
receivables (net of impairment) amounted to approximately HK$324.5
million (31 December 2021: HK$333.3 million). The average interest rate
charged on the loans was 12.1% per annum for the Reporting Period
(30 June 2021: 12.0%). No material default event occurred as at 30 June
2022 and net impairment losses of approximately HK$0.7 million for loan
receivables were recognised by the Group during the Reporting Period
(30 June 2021: net reversal of HK$16.6 million).

Due to the uncertain economic environment and relevant money lending
policy in the PRC, the Group does not foresee a material improvement in
the performance of Money Lending Business.

As such, the Group is planning to focus more on Agricultural and Meat
Business. After the Reporting Period, the Group has disposed of 8.9%
equity interest in Taihengfeng, an indirect wholly-owned subsidiary of the
Company which is engaged in Money Lending Business in the PRC, to an
independent third party (as defined under the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”)).

Securities Brokerage Business

In 2017, having considered that there being no clear potential for material
improvement on the performance of the Securities Brokerage Business
under the current operation scale, the Group believed that the disposal
of the Securities Brokerage Business represented a good opportunity
for the Group to improve its overall returns and provide greater value to
the shareholders of the Company (the “Shareholders”) by focusing its
resources on other business segments.

As such, on 25 May 2017, the Group entered into a sale and purchase
agreement (the “Agreement”) with an independent third party (as defined
under the Listing Rules), pursuant to which the Group conditionally
agreed to sell the Securities Brokerage Business at the consideration of
the net asset value of the Securities Brokerage Business as at the date
of the Agreement plus HK$12.0 million (the “Disposal”). Subsequently,
the Group entered into supplemental deeds, whereby the parties have
agreed to extend the date of fulfilment of the conditions precedent as
set out in the Agreement. The latest supplemental deed was entered into
on 22 July 2022, which further extended the date of fulfilment on the
expiration of 68 months from the date of the Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WK DT

Further details of the above were set out in the announcements of
the Company dated 25 May 2017, 31 May 2017, 20 October 2017, 22
February 2018, 24 April 2018, 25 May 2018, 24 July 2018, 24 September
2018, 23 November 2018, 24 December 2018, 25 February 2019, 25
March 2019, 25 April 2019, 24 May 2019, 24 June 2019, 24 July 2019, 23
August 2019, 24 September 2019, 24 October 2019, 25 November 2019,
24 December 2019, 23 January 2020, 24 February 2020, 22 May 2020,
24 August 2020, 24 November 2020, 24 February 2021, 24 August 2021,
24 November 2021, 24 January 2022 and 22 July 2022.

The Disposal is still in process, and the delay in completion is mainly due
to the fact that additional time is required by the purchaser to prepare
necessary information for effecting the Disposal to comply with relevant
regulatory requirements in Hong Kong. The Group and the purchaser will
continue to use their best endeavours to complete the Disposal as soon
as practicable.

During the Reporting Period, the Securities Brokerage Business
generated a revenue of approximately HK$5.7 million (30 June 2021:
HK$5.5 million) and a net profit of approximately HK$0.2 million (30 June
2021: net loss of HK$2.9 million). The increase in revenue of Securities
Brokerage Business was mainly due to increase in referral income.

Investment in an associate

The Group owns 25% of equity interest in Shenzhen Qianhai Jinlin
Technology Services Company Limited* (% 3II 5 511 /& 88 7 & 5 IR 75 A&
R 2 7)) (“GLQH”), no business operation of which was conducted during
the Reporting Period.

During the Reporting Period, no revenue was recorded (30 June 2021:
HKS$nil) and no business operation was conducted (30 June 2021: net
loss of HK$7,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted
to approximately HK$347.9 million, representing an increase of
approximately HK$66.4 million or 23.6%, from approximately HK$281.5
million, for the Corresponding Period.

Gross profit of the Group during the Reporting Period was approximately
HK$30.4 million, representing an increase of approximately HK$3.0
million or 10.9%, as compared to approximately HK$27.4 million for
the Corresponding Period. The increase in turnover was mainly due
to increase in revenue from Agricultural and Meat Business during the
Reporting Period. The rise in gross profit is in line with the increase in
revenue. The interest income and gross profit under Money Lending
Business increased from approximately HK$11.6 million and HK$11.6
million for the Corresponding Period to approximately HK$12.9 million
and HK$12.9 million for the Reporting Period respectively.

During the Reporting Period, the Securities Brokerage Business
generated revenue of approximately HK$5.7 million and a net profit of
approximately HK$0.2 million, as compared to approximately HK$5.5
million and a net loss of HK$2.9 million for the Corresponding Period.

Please refer to the paragraph headed “Business Review” above for
further details on the reason for the increase in interest income and
gross profit of Money Lending Business and the increase in revenue of
Securities Brokerage Business.

The Group recorded other gains in the net amount of approximately
HK$15.4 million during the Reporting Period, representing an increase of
approximately HK$13.2 million or 600%, as compared to approximately
HK$2.2 million for the Corresponding Period. Such increase was mainly
attributable to (i) the interest income of approximately HK$8.9 million
generated from the amount of approximately HK$28,250,000, being
deposit of acquiring properties from Elite One International Holdings
Limited (the “Long Outstanding Deposits”) (which were fully recovered
during the Reporting Period); (ii) refunded lease payment in the amount
of approximately HK$2.3 million for the Shanwei Farmlands which was
recognised as other gains during the Reporting Period; and (iii) bank
interest of approximately HK$1.4 million (30 June 2021: HK$46,000)
received during the Reporting Period.

During the Reporting Period, selling and distribution expenses decreased
by approximately HK$4.2 million or 63.6% to approximately HK$2.4
million (30 June 2021: HK$6.6 million). Such decrease was mainly
attributable to the decrease in staff salaries of approximately HK$2.5
million, decrease in distribution and package expenses of approximately
HK$0.8 million, and decrease in testing fee of approximately HK$0.4
million as a result of the effective cost control measures implemented
within the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Administrative expenses decreased by approximately HK$8.8 million
or 35.3% to approximately HK$16.0 million during the Reporting Period
(30 June 2021: HK$24.8 million). Such decline was mainly attributable
to the decrease in (i) staff salaries of approximately HK$2.7 million, (ii)
the compliance fee of approximately HK$2.3 million for the Securities
Brokerage Business, and (iii) the bank charges of approximately HK$1.5
million; and right-of-use asset depreciation of approximately HK$0.3
million.

Other operating expenses increased from approximately HK$0.02 million
to approximately HK$0.2 million. Such increase in the other operating
expenses was mainly attributable to the increase in foreign exchange loss
during the Reporting Period.

Impairment losses on trade receivables of approximately HK$2.8
million (30 June 2021: net reversal of impairment loss of HK$0.3 million)
have been made for the Reporting Period. Impairment losses on loan
receivables of approximately HK$0.7 million (30 June 2021: net reversal
of impairment loss of HK$16.6 million) were provided during the Reporting
Period. Impairment losses on other receivables of approximately HK$4.0
million (30 June 2021: HK$nil) were provided during the Reporting
Period. In view of the recovery of Long Outstanding Deposits during the
Reporting Period, reversal of impairment losses of approximately HK$2.0
million have been made in respect of deposits and prepayments (30 June
2021: HKS$nil).

No impairment losses on goodwill and allowance for inventories were
made during the Reporting Period (30 June 2021: nil).

The net profit of the Group for the Reporting Period was approximately
HK$13.2 million, compared to a net profit of approximately HK$8.8 million
for the Corresponding Period.

The increase in net profit in the Group’s financial performance was mainly
attributable to (i) an increase in gross profit during the Reporting Period
due to the increase in revenue; (i) a decrease in administrative expenses
during the Reporting Period; (iii) a decrease in selling and distribution
expenses during the Reporting Period; and (iv) interest income of
approximately HK$8.9 million generated from the Long Outstanding
Deposits (which were fully recovered during the Reporting Period) during
the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly finances its business operations with internally
generated cash flows and general banking facilities.

As at 30 June 2022, the Group had bank balances (including pledged
bank deposits) and cash of approximately HK$80.1 million (31 December
2021: HK$220.6 million), mainly denominated in Hong Kong dollar and
Renminbi (“RMB”). The Group’s quick ratio (measured by total current
assets less inventories, deposits and prepayments divided by total current
liabilities) was approximately 1.19 times (31 December 2021: 1.2 times).

As at 30 June 2022, the total borrowings of the Group, which comprised
of promissory notes and bank and other borrowings, amounted to
approximately HK$433.8 million (31 December 2021: HK$310.9 million),
of which approximately HK$15.8 million (31 December 2021: HK$16.5
million) were secured by certain buildings and plant and machineries of
the Group. As at 30 June 2022, borrowings of approximately HK$417.4
million (31 December 2021: HK$285.2 million) were repayable within
one year. As at 30 June 2022, borrowings of approximately HK$49.6
million (31 December 2021: HK$21.4 million) and HK$367.8 million (31
December 2021: HK$289.5 million) were denominated in Hong Kong
dollar and RMB. As at 30 June 2022, borrowings of approximately
HK$179.8 million (31 December 2021: HK$63.7 million) were charged
at fixed interest rates, and bills payables amounted to approximately
HK$53.3 million (31 December 2021: HK$169.6 million) were secured by
bank deposits of the Group.

As at 30 June 2022, the Group had capital expenditure commitments of
approximately HK$0.8 million (31 December 2021: HK$0.9 million) which
comprised of acquisition of properties, plants and equipments. Operating
lease payments represent rental payable by the Group for office premises
and farmlands. Leases were negotiated for fixed terms ranging from 1 to
26 years.

The Group will continue adopting a positive yet prudent approach in
managing its financial resources. Should other opportunities arise, thus
prompting the need for additional funding, the management believes that
the Group is well-positioned to obtain financing on favourable terms.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WK DT

CAPITAL STRUCTURE AND GEARING RATIO

The Group assumes management of its capital so as to ensure that it will
continue as a going concern whilst maximising the return to Shareholders
through the optimisation of its debt and equity balance. The Group’s
overall strategy remains unchanged from the prior year.

The Group reviews its capital structure on a regular basis. As part of
such review, the Group monitors capital on the basis of net debt to
adjusted equity ratio, the ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as “adjusted equity”, as shown in
the condensed consolidated statement of financial position, plus net debt.
The Group considers the cost of capital and the risks associated with
issued share capital. To maintain or adjust the capital structure, the Group
may adjust the ratio through dividend payments, issuing new shares,
raising new debt financing or selling assets to reduce existing debts.

The Group has no equity fund raising activity during the Reporting Period
and no ordinary shares of the Company were issued and allotted upon
the exercise of share options granted by the Company.

The Company has 379,257,038 issued ordinary shares as at 30 June
2022.

As at 30 June 2022, the net debt to adjusted equity ratio was 0.45 (31
December 2021: 0.17). The Group’s gearing ratio as at 30 June 2022
was 1.02 (31 December 2021: 0.71), which was measured as total debt to
total shareholders’ equity. The increase of the Group’s gearing ratio was
mainly due to increase in bank loans during the Reporting Period.

Mr. Lin Yuhao, an executive Director, and two former Directors, namely,
Mr. Lin Yupa and Ms. Diao Jing, had advanced unsecured interest-free
loans to the Group. The balance due to Mr. Lin Yuhao, Mr. Lin Yupa and
Ms. Diao Jing as at 30 June 2022 were approximately HK$216.7 million,
HK$15.4 million and HK$1.5 million (31 December 2021: HK$212.4
million, HK$15.1 million and HK$1.5 million) respectively. As at 30 June
2022, the outstanding balance of unsecured promissory notes issued by
the Company owed to Mr. Lin Yuhao, an executive Director, and Mr. Lin
Yupa, a former Director, were HK$16.3 million and HK$10.9 million (31
December 2021: HKk$16.3 million and HK$10.9 million) respectively.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not have any significant
investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Save for the disclosure under the paragraphs headed “Business Review
— Securities Brokerage Business”, the Group did not have material
acquisitions or disposals of subsidiaries and associated companies
during the Reporting Period.

CHARGES ON GROUP’S ASSETS

As at 30 June 2022, certain buildings and plant and machinery and bank
deposits of approximately HK$69.1 million (31 December 2021: HK$94.3
million) were pledged to secure bank loans and bills payables of the
Group.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong dollar
and RMB. The management is aware of the possible exchange rate
exposure due to the continuing fluctuation of RMB and will closely
monitor its impact on the performance of the Group to determine if any
hedging policy is necessary.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material contingent
liabilities.

TREASURY POLICIES

The objective of the Group’s treasury policy is to ensure there is
sufficient cash and access to capital to finance the Group’s ongoing
operations and execute its current and future plans. The Group has
adopted prudent treasury policies and thus maintained a healthy liquidity
position throughout the Reporting Period. To manage liquidity risk,
management closely monitors the Group’s liquidity position and uses the
best endeavours to maintain sufficient cash and cash equivalents and
available credit facilities to settle the payment obligations of the Group.

CREDIT RISK MANAGEMENT

The Group has established strict credit risk management procedures
to regulate its Money Lending Business. The credit risk management
procedures of the Group mainly consist of the following stages, namely
(i) document collection and due diligence review on loan applicants; (ii)
collective assessment and approval processes; and (iii) post-loan grant
monitoring. The Group has followed the following measures:

1. The credit manual of the Group sets out a list of documents and
information required for loan applicants, including but not limited to
the identification document, income source proof, residential and
employment status proof, etc. The front office staff shall perform a
legal search and bankruptcy, receivership or liquidation search on
the applicants upon their loan applications;
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MANAGEMENT DISCUSSION AND ANALYSIS
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2. After collecting all the required documents and information, the front
office staff shall examine such documents and submit them to the
management of the Money Lending Business (the “Management”)
for their review and approval. Collective decision-making is adopted
in respect of loan approval to mitigate risks relating to personal
judgment or prejudice of a single decision maker in a loan approval
procedures; and

3. The Management is responsible for on-going monitoring of the loan.
The workflow of the Group sets out the following loan collection
procedures: (i) on the day immediately after the due date, the
Management shall first instruct the front office staff to make phone
calls to the borrower reminding the overdue payment, and shall serve
reminders to the borrower on the 7th day, the 14th day and the 21st
day thereafter respectively; (i) if no response is received from the
borrower, the Management shall pass the relevant documents to
the credit control department for further actions; (iii) should steps (i)
and (ii) above fail to restore the Group’s credit risk to an acceptable
level, the Group may conduct land search against the borrower (if
necessary) and issue formal demand notice via its legal adviser
demanding repayment within a stated period of time; and (iv) if no
tangible outcome arises out of the aforementioned steps, the Group
may commence legal proceedings against the borrower.

The credit risk assessment is made on a case-by-case basis by reviewing
the risk profiles of the borrower, considering the repayment history
and evaluating whether the borrower is in bankruptcy, receivership or
liquidation. Within a loan category, the terms and conditions of the loan
and the repayment arrangement may vary. The Group is seeking to
mitigate its credit risk by narrowing its target customers to borrowers with
better risk profiles. The Group also provides the employees of its Money
Lending Business with professional training to raise their risk awareness.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2022, the Group had a total of 67 (31 December 2021:
69) full time employees in Hong Kong and the PRC. Total staff costs
(including Directors’ remuneration) for the Reporting Period amounted to
HK$6.9 million (Corresponding Period: HK$12.4 million). The employees
are remunerated with reference to each individual’'s qualification,
experience, responsibility and performance, the performance of the
Group and market practices. Apart from the basic remuneration package,
staff benefits offered by the Group to its employees include contribution
to discretionary bonus, the mandatory provident fund scheme (the “MPF
Scheme”) in Hong Kong and the central provident fund scheme (the
“Retirement Benefit Scheme”) in the PRC. The Group operates the MPF
Scheme under the Mandatory Provident Fund Schemes Ordinance
(Chapter 485 of the Laws of Hong Kong) for employees employed under
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MANAGEMENT DISCUSSION AND ANALYSIS

the jurisdiction of the Employment Ordinance (Chapter 57 of the Laws
of Hong Kong). The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the MPF Scheme, the
employer and its employees are each required to make contributions to
the MPF Scheme at 5% of the employees’ relevant income, subject to a
cap of monthly relevant income of HK$30,000. Contributions to the MPF
Scheme vest immediately. Pursuant to the relevant labour laws, rules
and regulations in the PRC, the Group participates in the Retirement
Benefit Scheme organised by the relevant local government authorities
in the PRC whereby the Group is required to make contributions to the
Retirement Benefit Scheme at a certain rate of the standard wages
determined by the relevant authorities in the PRC during the Reporting
Period. Contributions to the Retirement Benefit Scheme vest immediately.
As at 30 June 2022, there was no forfeited contribution under the
MPF Scheme and the Retirement Benefit Scheme which may be used
by the Group to reduce the contribution payable in the future years.
The Company adopted a share option scheme on 6 June 2013 (the
“Scheme”). Pursuant to the Scheme, the Board may, at its discretion,
grant options to eligible employees, executive and non-executive
Directors (including independent non-executive Directors) of the Group.

LITIGATION

The Company has received a statement of claim from a former employee
to claim approximately HK$1.8 million arrears of salary plus interest.
The Company is currently seeking legal advice on the claim to assess
its merits and implications on the Group, as well as the potential
legal action the Company should take in response to the claim. In the
meantime, the Company is also liaising with such former employee for
possible settlement of the claim. The related estimated financial impacts
and provisions of the potential claim have already been recorded in
the Group’s 2021 consolidated financial statements. The Company will
make further announcement(s) to inform Shareholders of any further
development of the claim as and when appropriate.

PROSPECTS

The Group will seek suitable investment opportunities from time to time
to develop its existing business portfolio and engage in new lines of
business with growth potential. The Group will pursue diversification in
its business and income streams by exploring opportunities with exciting
prospects which could complement or create potential synergies to its
existing core operations.

To diversify its income streams and counter balance the cyclical nature of
the Group’s Agricultural and Meat Business, the Group has been actively
developing its trading of agricultural and meat produce, poultry, seafood
and prepared food business and commencing supplying produce to
supermarkets and online platforms in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In order to expand the Agricultural and Meat Business, in late 2018, the
Group started consolidating agricultural produce from various labourhood
farms and agricultural companies which it would then process, package
and sell to its customers. In 2019, the Group entered into long term
cooperation agreements with certain agricultural companies in other
provinces in the PRC to broaden its agricultural bases and sourcing/
subcontracting of agricultural produce of the Group.

The Group entered into various agreements with e-commerce operators
and online sales platforms to enhance the online sales of its agricultural
and meat produce, poultry, seafood and prepared food. Through such
cooperation, the Group is expected to expand its online sales channels,
and thus diversify the revenue stream of the Group. For instance, the
Group explored various business opportunities with Meituan (stock code:
3690) during the Reporting Period. The Group entered into a service
agreement with Meituan Select, through which the Group can sell its
agricultural, seafood and meat produce through the platform of Meituan
Select. The Group also entered into a procurement agreement with
various buyers (the “Buyers”). Starting from the second quarter of 2022,
the Buyers have been purchasing agricultural, seafood and meat produce
from the Group which were sold on the platform of Meituan Grocery.

Meanwhile, the Group is seeking any vertical integration business
opportunity to enhance its revenue stream, including but not limited to
provisions of door-to-door delivery services for its agricultural, seafood
and meat produce in the PRC.

The Group is resolved to focus more on Agricultural and Meat Business
and is contemplating to gradually transfer its resources and effect from
Money Lending Business to Agricultural and Meat Business.

Apart from the aforesaid, the Group will also consider other potential
profitable businesses which could boost profitability in the future,
including but not limited to, the Agricultural and Meat Business in the PRC
and Hong Kong.

INTERIM DIVIDEND

No dividend was paid, declared or proposed during the Reporting Period.
The Directors do not recommend the payment of an interim dividend for
the Reporting Period (Corresponding Period: nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHRGEEERAMBEERER

For the six months ended 30 June 2022
HE-Z-—FA=+RHIXEA

Six months ended 30 June
BZXA=1+HIEAXEA

2022 2021
—E-= —E-—F
Notes HK$’000 HK$'000
&t FET FHT
(Unaudited) (Unaudited)
(REEX) (R EZ)
Revenue W 2= 3&4 347,855 281,486
Cost of sales and services rendered HE R R AR (317,442) (254,086)
Gross profit EF 30,413 27,400
Other gains H b U 25 5 15,381 2,229
Selling and distribution expenses HERDHEIH (2,448) (6,609)
Administrative expenses ITHRXZ W (16,046) (24,809)
Other operating expenses Hip g 6 (206) (16)
Finance costs B & KA 7 (5,259) (3,709)
Reversal of impairment losses on trade SRR F R E B ERD
receivables — 314
Impairment losses on trade receivables B 7R R REEE (2,846) =
Impairment losses on other receivables H b e AR RUR B B8 (4,009) =
Reversal of impairment losses on loan FEWEFREBERD
receivables — 18,665
Impairment losses on loan receivables FEUE 5O (B B 18 (672) (2,078)
Reversal of impairment losses on deposits and 1% & K 78 15 7% 18 6 (5 /&5 18 B @
prepayments 2,000 —
Profit before taxation B B A 3 8 16,308 11,387
Income tax expense FrigBim 9 (3,095) (2,574)
Profit for the period HA 5 F 13,213 8,813
Other comprehensive (expenses)/income: Hih2mBax), i
Item that may be reclassified HgngeEN o HEEEMNIER:
subsequently to profit or loss:
Exchange differences arising on translation of ¥ E /BN 7 [E 5 =58
foreign operations (24,871) 5,963
(Loss)/profit and total comprehensive HR(ER) SEFMRkEEFES)
(expenses)/income for the period I EnT k] (11,658) 14,776
Profit attributable to owners of the AATEBAEMLRT:
Company:
Owners of the Company KAREAB A 13,475 11,109
Non-controlling interests FE 15 R = (262) (2,296)
13,213 8,813
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHAGEEERAMMEEKER

For the six months ended 30 June 2022
BHE-Z- - A=+RHIEA

Six months ended 30 June
BZXA=1+HIXEA

2022 2021
—E-_—F —E-—F
Notes HK$°000 HK$'000
&t FET FHT
(Unaudited) (Unaudited)
(REEX) (R EZ)
Total comprehensive (expenses)/income UTEEEEG2E X)W
attributable to: B
Owners of the Company ZAN/NCIEZ RN (11,597) 17,072
Non-controlling interests FEfE AR A (61) (2,296)
(11,658) 14,776
Earnings per share (HK cents) BREF B
Basic HA 10 3.55 3.40
Diluted e 10 3.48 3.40
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR & B HIR L 3R

At 30 June 2022
RZFZZFA=+H

At 30 June At 31 December

2022 2021
R-E=-= N—TB-—4F
ANA=tHA +=-—A=+—H
Notes HK$°000 HK$’000
ioga FET FET
(Unaudited) (Audited)
(R FEZ) (KT %)
Non-current assets kRBEE

Property, plant and equipment W BREKRE 12 37,673 52,809
Right-of-use assets FREEE 16,041 31,058
Goodwill Bk 13 1,457 1,457
Investment in an associate Bt NFIRE 14 — —
Other non-current assets HiIERe&EE 730 775
55,901 86,099

Current assets REEE
Inventories rE 16,584 22,965
Trade and other receivables B 5 I E b FE U R 3K 15 842,358 688,414
Loan receivables JE W B R 16 323,593 302,451
Pledged bank deposits BHEFERITHER 47,688 77,756
Bank balances and cash RITHEBRES 32,402 142,841
1,262,625 1,234,427

Current liabilities REBAE
Trade and other payables B 5 R H M FEM KRR 17 398,451 502,392
Promissory notes R 18 16,339 16,339
Bank and other borrowings HRITR HMERK 19 417,417 294,589
Lease liabilities HEAR 7,224 11,815
Deferred income P FE WA 1,468 971
Tax payables FET IR 27,726 25,829
868,625 851,935
Net current assets RBEETFHE 394,000 382,492
Total assets less current liabilities HWEEBRRBERE 449,901 468,591
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2 A AN
RS ES M BER R T
At 30 June 2022
RZFZZF-A=+H
At 30 June At 31 December
2022 2021
R-B-—F RZTZ—F
ANA=tHA +=-—A=+—H
Notes HK$°000 HK$’000
ioga FET FET
(Unaudited) (Audited)
(R FEZ) (KT %)
Capital and reserves BAR @ E
Share capital % < 20 3,823 3,823
Reserves Egec] 423,530 435,127
Equity attributable to owners of the Company N2 &% A A FE(5 % 427,353 438,950
Non-controlling interests IEERER (2,996) (2,935)
Total equity R 424,357 436,015
Non-current liabilities kRBEE
Lease liabilities HEBE 18,192 30,727
Deferred income IR & W A 7,352 1,849
25,544 32,576
449,901 468,591
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity shareholders

ARG E RS E R

For the six months ended 30 June 2022
HE-Z-—FA=+RHIXEA

BEREARE
Foreign
currency Share Non-
Share Share Contributed translation options  Accumulated controlling Total
capital premium surplus reserve reserve losses Total interests equity
AMER BiRE K2R
s RitEE EON-4 ] it i EiEE &3t E& 5
HK$'000 HKS 000 HK$000 HK$'000 HKS 000 HK$000 HK$'000 HKS 000 HK§1000
TiEn Thn TR Tin Thn TR Fin TR TR
At1 January 2021 (Audited) R-%=-%-5-H
(B%8) 3,051 1,007,639 66,562 39,282 149103 (956,268) 309,369 (1,004) 308,365
Profit and other comprehensive income SRR £t 2 U %

for the period - - - 5963 - 11,109 17072 (2,29) 14776

Issue of share under general mandate R —RAERELT

b 604 47729 - — - - 48333 - 48333
Injection of capita hid' - - - - - - - 328 3208
Change inequiy forthe period Higss 60 am . 5963 - 11,109 65405 on 8317
At30 June 2021 (Unaudited) R-E--£xA=1H

(KEFH) 365 105538 66,562 85245 149103 (045,159 4T ®) )
At1 January 2022 (Audited) R=Bzzf-F-8

(E24) 3823 1,103,031 68,183 55,901 121,445 (919,433) 438,950 (2935) 436,015
Loss and other comprehensive income/ ~ HAEERER2ELG/

(expenses) fr the period (B%) = = - 250m) - 13475 (1597) ) (11658)
Change in equity or the period SRS - - - (25012) - 13475 (11,597) (61) (1,658)
At 30 June 2022 (Unaudited) it Tl 2.3 R

(%2ER0) 3823 1,103,031 68,183 30,829 121,M5 (905,958) 427,353 (299) 424351
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

= =
HRGERENER
For the six months ended 30 June 2022
BHE-Z- - A=+RHIEA

Six months ended 30 June
BZXA=1+HIEAXEA

2022 2021
—E=-= T —F
HK$’000 HK$’000
TR FHET
(Unaudited) (Unaudited)
(REEER) (REHEZ)
Net cash used in operating activities REFTBERAZESFE (232,463) (695)
Net cash generated from/(used) in investing activities REZFEELE (EHZHEFE 7,264 (228)
Net cash generated from financing activities METBFEB2REFEH 120,588 29,420
Net (decrease)/increase in cash and cash equivalents RE&RBEESZECHD) EMNFHE (104,611) 28,497
Cash and cash equivalents at the beginning of the REBYMzReRRESEE
period 142,841 64,597
Effect of foreign exchange rate changes EXREEH T2 (5,828) 7,499
Cash and cash equivalents at the end of the period RERZRERESEE 32,402 100,593
Analysis of the balances of cash and cash equivalents RERRESEEBZ DT
Bank balances and cash RITHEHREIR® 32,402 100,593
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”), as
well as with the applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The preparation of an unaudited condensed consolidated interim
financial information in conformity with HKAS 34 requires
management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial information
contains condensed consolidated financial statements and selected
explanatory notes. The notes include explanations of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2021
annual consolidated financial statements. These condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for the preparation of full set
of consolidated financial statements in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) and should be read in
conjunction with the 2021 annual financial statements.

The accounting policies and method of computation adopted in
the preparation of the condensed consolidated interim financial
statements are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements for the year
ended 31 December 2021.

LT
FAREERERAGETPUBENDRESTE S
A (BB GtMAG)BH2EB LR
FE345k (BB GFHERIE345E ) P HAM B RER L
MRAMBE TR ZERARERTMRE -

RETAE LG EREMR 2 REB X G AL
ERHPBER  BREREELAE - AR
& MzFEHE - A kBReFENTEAS
BREAFVZESHREERAE - WARRAXHAZ
Bned BERERAGEZFEHAMTR -

ARBECBRASEATHMBENSBEHARS
MR R EE 2 RN - (N REZEHE
BAEEAE T —FEEEAVBHMRIALYE
MARRBECEDBEEZENHRRGNBEEER
e EUBRAGATHMUBREREMEIRE
RBFEMBREEN(ERHBREEL )RR
CRBEAVBBRERRAELMEENRBRER _F
—FFEMBRER -

REGRGE P HBM BRI ARAN 2GR NG
B rRGNASERBE S —F+-A=1+—
FLEE2FEGAEMBRRMTMANE —B -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

2 ADOPTION OF NEW AND REVISED HONG KONG 2 BRAFTREETEBMBREED

24

FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2022.
HKFRSs comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations. The Group has
not early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective. A number of new or
amended standards are effective from 1 January 2022 but they
do not have a material effect on the Group’s unaudited condensed
consolidated interim financial statements.

RAHRE  AEEERAFEHTESEQ
%Eﬁﬁ%ﬁﬁﬁZﬁﬂ&ﬁ@ﬂ%&%%ﬁ%
HR - ZEEAR T —F-A-RAMKZE
HIR AR o ﬁfﬁﬁﬁiﬁﬁﬁaﬁﬁﬁﬁﬁﬁ
SEA - HEEEFEALRRE AKBEYERS
R BMERREREFMEMER - REHL
BR] - ZIMATHBETENE T _—_F—F—
RRER  EEYBHAEEREERZERALES
THMBERRENEATE

SEGMENT INFORMATION 3 oFHER

The accounting policies of the operating segments are the same as LENH 2 S BRE T —FFEUBEHRER
those described in the 2021 annual financial statements. MmEME o

Operating segment information ReEnHER

For management purposes, the Group is organised into business MERBEMOME $’$.$ETFE1\ED% RiE &I n %
units based on their products and services and has three reportable BER  WHEBUT=EATE2H D6

operating segments as follows:

(i) the "Agricultural and Meat Business” segment engages in
cultivating of agricultural produce, trading of agricultural and
meat produce, poultry, seafood and prepared food in the PRC;

(i) the “Money Lending Business” segment engages in money
lending services; and

(i) the “Securities Brokerage Business” segment engages in
securities brokerage services in securities traded in Hong Kong.

China Finance Investment Holdings Limited FE£ZREEEERAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

3 SEGMENT INFORMATION (Continued) 3 SEER (&)
Operating segment information (Continued) ReEFTER(F)

Information regarding the Group’s reportable segments as ARERE  AEBRETAEEZSTHRERA

provided to the Group’s most senior executive management for the EREERIPEND BERBATFHZATERD S
purposes of resource allocation and assessment of the segments’ BB
performance for the Reporting Period is set out below:
(i) Information about profit or loss () BBz ZEH
Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BER HE BHEL
REXH 5 % AOE @t
HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TER TER TER TER TR
For the six months ended 30 June 2022 BE-Z--FXA=1H
(Unaudited) ERER(REER)
Revenue Wz
Point in time EEEY 329,302 - 5,653 - 334,955
Over time &5 — — _ _ _
Other sources ERE - 12,900 - = 12,900
Reportable segment revenue BFRHz A BN 329,302 12,900 5,653 = 347,855
Elimination of inter-segment revenue P EER R M = — - _ _
Consolidated revenue GakE 329,302 12,900 5,653 — 347,855
Profit il
Reportable segment profit (adjusted EBITDA) BTERLHHET
(#5792 EBITDA) 13,053 12,247 1,670 - 26,970
Depreciation i (3,137) @ k] - (3,144)
Right-of-use asset depreciation FREEENE (2,440) (37) (885) (228) (3,590)
Finance costs RERA (5,180) ) (59) (19) (5,259)
Government grants BRED 1,329 - 128 40 1,497
Impairment losses on trade receivables BORNEHERE (2,846) - - - (2,846)
Impairment losses on loan receivables EREFRERR - (672) - - (672)
Impairment losses on other receivables EtEUETAERE (4,009) - - - (4,009)
Interest income FIBWA 1,437 = = 8,907 10,344
Other gain Az 2,300 = = = 2,300
Unallocated head office and corporate expenses R AR BB L %7 ¥ - - - (5,283) (5,283)
Consolidated profit before taxation SRR 507 11,533 851 3417 16,308
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

DEER (F)
&0 HER (8
() BEEEZEZEH (&)

3 SEGMENT INFORMATION (Continued) 3
Operating segment information (Continued) "

(i) Information about profit or loss (Continued)

26

Agricuttural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BXR & FRER
NEES % % LA )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEL TAL ThET ThEL TAL
For the six months ended 30 June 2021 BE-Z--%/A=1H
(Unaudited) EAEAREER)
Revenue g
Point in time EERS 264,393 - 5493 - 269,886
Over time B - - - - -
Other sources AR - 11,600 - - 11,600
Reportable segment revenue BYEHRZABUE 264,393 11,600 5493 - 281,486
Elimination of inter-segment revenue PHERBNE S — — — _ _
Consolidated revenue BeWa 264,393 11,600 5493 - 281,486
Profiti{Loss) B/ (B8
Reportable segment (loss)/profit (adjusted BYER2AH(ER)/E7
(LBITDAYEBITDA) (% LBITDA)/ EBITDA) 252 9581 (1,909 - 10,201
Depreciation ik (3304) 0] U] - (3,405)
Right-of-use asset depreciation FREEENE (3,708) (44) (885) (496) (5,133)
Finance costs RERA 2734) 6) (146) (623) (3709)
Government grants B 636 - 60 - 696
Reversal of impairment losses on trade receivables & 7R EFBEE 314 - - - 314
Impairment losses on loan receivables ERERREER - (2,078) - - (2,078)
Interest income FEMA 19 - - - 19
Reversal of impairment losses on loan receivables  [EX E 35 E E 1B A - 8,665 — - 18,665
Unallocated head office and corporate income £ AFEHLRAEURA - - - 645 645
Unallocated head office and corporate expenses R AR BB L L £H - - - (4928) (4928)
Consolidated (loss)/profit before taxation RARBA(ER)/ B (6,238) 26,114 (2.887) (5602) 11,387
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(ii)

RE

ERRERRE PN B E BT

3 SEGMENT INFORMATION (Continued) 3 SEER (&)
Operating segment information (Continued) ReEFTER(F)
(i) Information about profit or loss (Continued) () BEEBEZZEF (B)
The measure used for reporting segment (loss)/profit is AREFXRSI(EE)SGFZERERME
“adjusted (LBITDA)/EBITDA’ i.e. “adjusted (loss)/earnings A 2 (LBITDA) / EBITDA|(BN 4% 58 & 40 B 7
before interest, taxes, depreciation and amortisation, loss B HIE - EREBHE E - BERRERE -
allowance on property, plant and equipment, inventories”, GEBBREBGEINUER), &BF)D [F 8]
where “interest” excludes interest income from the Money BREBREEBZMNEWA - EELHAE
Lending Business. To arrive at adjusted (LBITDA)/EBITDA, the (LBITDA),EBITDAEF » 7 & B & 5t I /% A7 i
Group’s profit/(loss) is further adjusted for items not specifically 55 P E B 9> 58 A9 I8 B (5] 40 FE (kB 2 A B i A
attributed to individual segments, such as share of profit/(loss) J(BE)  EEREEMIE R Etbasfstt
of associates, Directors’ and auditors’ remuneration and other ETBAA)E—FSABERN, (EE) -
head office or corporate administration costs.
Reconciliations of reportable segment assets and (il BFEHRZ 7 HBEERBEZHEK
liabilities
Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BER & BHEL
WEER £% % RAE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHR FHRT FHR THR
At 30 June 2022 (Unaudited) RZBEZZEXA=1H
(REBER)
Assets §E
Reportable segment assets BTER N PEE 962,051 3447 29,658 - 1,316,126
Goodwil B 1,457 - - - 1,457
Unallocated head office and corporate assets ROBREBRARNEE - - - 943 943
Consolidated total assets DRGEEE 963,508 32447 29,658 943 1,318,526
Liabilities =0
Reportable segment liabiliies BYERzHHEE 750,923 34,457 2975 = 808,355
Promissory notes AAER - — — 16,339 16,339
Unallocated head office and corporate liabiies ~ KA EEST R A EE - - - 69,475 69,475
Consolidated total liabiliies mABEE 750,923 34,457 22,975 85,814 894,169
Other segment information Hit 2 HEH
Income tax expense FERAR 38 3,057 - - 3,005
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

3 SEGMENT INFORMATION (Continued) 3

Operating segment information (Continued)

DEEER ()
e WEW ()
(i) BFEHEZ 7 HEERBEZH K (&)

(ii) Reconciliations of reportable segment assets and

28

liabilities (Continued)

Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BER mE BHEn
REEH %5 £/ RAE &5t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TET FEL TER THL TAEL
At 31 December 2021 (Audited) R=B=-f+ZA=t-H
(BEH)
Assets BE
Reportable segment assets BTER N HEE 845,558 211,378 141,760 — 1,258,696
Goodwil El 1457 - - - 1457
Unallocated head office and corporate assets APREBRARNEE - - - 60,373 60,373
Consolidated total assets KeBEE 847,015 211,378 760 60,373 1320526
Liabilities 8f
Reportable segment liabilties BTRRIHHER 618,368 31,349 135,133 - 784,850
Promissory notes RAEE - - — 16,339 16,339
Unallocated head office and corporate liabiies ~ KA E AR AT EE - - — 83,322 83,322
Consolidated total liabilities RABERE 618,368 31,349 135,133 99,661 884,511
Other segment information Hitp HEH
Capital expenditure (Nots) BARR (W) 28,850 - 14 91t 29775
Income tax expense FERRAY — 5407 — - 5407
Note: Capital expenditure consists of expenditure for additions to Mt BARAIBEREVE BERIBEUAR

property, plant and equipment and right-of-use assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

3 SEGMENT INFORMATION (Continued) 3 SEER (&)
Operating segment information (Continued) ReEFTER(F)
(iii) Geographical information (iii) HEZEF
Information about the Group’s revenue from external customers BRAEEZIINARTFPRE 2 ER IR
is presented based on the geographical location as follows: BEYWMOT:
Six months ended 30 June
BZEXA=t+HLAKEA
2022 2021
—E__F —E-—fF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEER) (R EZ)
Revenue W 2=
— Hong Kong -&5% 5,653 5,526
—the PRC — 342,202 275,960
347,855 281,486
Non-current assets of the Group are presented based on the AEBFERDEERMBNEZINAMT

geographical location as follows:

At 30 June At 31 December
2022 2021
R-B=-=F RZTZ—%F
AA=tHA +=-—A=+—H

HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(RE&FE&) (&&= z)
Non-current assets EmEBEE
— Hong Kong -BE 1,555 2,752
—the PRC — 54,346 83,347
55,901 86,099
Non-current assets of the Group include property, plant and AEBERDEERREYE  BELRH £
equipment, right-of-use assets, goodwill, investment in an AEEE B2 R HBEARIZIRERH
associate and other non-current assets. fthIEMENEE ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

3 SEGMENT INFORMATION (Continued) 3 2EHR (&)

[=]
Operating segment information (Continued) ReEFTER(F)
(iv) Information about major customers (iv EEEEEFZE#
The Group’s customer base included two (30 June 2021: RBEHERRE  AERENFZFER BIEM
nil) customers with whom transactions have exceed 10% of Z(CEZ—FRAZTH:ZER)EAEER
the Group’s revenue during the Reporting Period and the SBEBERA0%NES  FEBOT:

Corresponding Period which is set out below:

Six months ended 30 June
BZAA=tHLAEA

2022 2021
B8 —E-—F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REERK) (CREEZ)

Customer A — Agricultural and meat produce XEPA-REGKABEE® 92,745 N/A* S 38 3 *
Customer B — Agricultural and meat produce XEFB- EEMKABEER 73,022 N/A* 7138 F *

* *

The revenue of the corresponding customer is not disclosed as the 22
revenue individually did not account for 10% or more of the Group’s ¥
revenue for the Reporting Period/Corresponding Period.

R E M8, FHAERF B S R E
SEW 0% HIA £ BRI EEE s o

4 REVENUE 4 Wi
An analysis of revenue is as follows: Wz irmT:
Six months ended 30 June
BZEANA=+HLEARMEA
2022 2021
—E-= —E-—F
HK$’000 HK$’000
FExT FHBIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Sale of agricultural and meat produce, poultry, seafood $HEEZERNMAEER TS -
and prepared food BEREERM 329,302 264,393
Money lending interest income & F B U A 12,900 11,600
Securities brokerage income FHLLWA 5,653 5,493

347,855 281,486
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

&

REGEHRAGS TR BERME

5 OTHER GAINS 5 Hfthlhz
Six months ended 30 June
BZXA=tHLAMEA
2022 2021
B8 —E-—F
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RE&FEZ) (REEE®Z)
Government grants R #8 B 1,497 696
Bank interest income RITH B U A 1,437 46
Other interest income H b 5 B U A 8,907 73
Services income AR 7 WA 698 747
Rental income Hae WA — 19
Sundry income MBI A 2,842 648
15,381 2,229
6 OTHER OPERATING EXPENSES 6 Hfh&&ESH

Six months ended 30 June
BZX~A=1+HILAKMEA

2022 2021
—E-—F —E-—F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)

(REE&) (CREEZ)

Foreign exchange losses, net

PE B 1R IR (E

206 16

206 16
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

7 FINANCE COSTS

7 BERK

Six months ended 30 June
BZXA=tHLAMEA

2022 2021

B8 —E-—F

HK$°000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REEZR)

Interest expenses on bonds BEHFERX — 778
Interest expenses on bank and other borrowings RITREMERFBRAX 3,866 566
Interest expenses on lease liabilities HEARNBERAX 1,393 2,365
5,259 3,709

8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

8 ERBiIADEF

BRBLAE R SR (ER) THRRREH:

Six months ended 30 June
BZAA=1tHLAEA

2022 2021
—E-C—&F —E -4
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Staff costs (including Directors’ emoluments) BIXRABEEENE)
Salaries and allowances e KOEBh 6,476 11,715
Retirement benefit costs IR UK A& ) B A 444 652
Total staff costs BIXKA4HE 6,920 12,367
Cost of inventories recognised as an expense BRAEAI ZFERAK 313,229 245,921
Depreciation: eE:
— on owned assets -FTHEEE 3,143 3,405
— on right-of-use assets - FRAEEE 3,590 5,133
Written off on bearer plants A EE M Y8 8,313 -
Reversal of impairment losses on trade receivables Z 5 EW RN EEERED — (314)
Reversal of impairment losses on loan receivables JEUE SRR E B 1 #E E — (18,665)
Reversal of impairment losses on deposits and e RIERM KB REEERE
prepayments (2,000) —
Impairment losses on loan receivables FERE FORBEERE 672 2,078
Impairment losses on trade receivables B SR ERFORE R B 2,846 —
Impairment losses on other receivables H b W AR SR E B 18 4,009 —
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

INCOME TAX EXPENSE

The tax rate applicable to the Group’s Hong Kong subsidiaries was
16.5% (30 June 2021: 16.5%) during the Reporting Period.

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) introducing
the two-tiered profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong profits tax has been provided as the
subsidiaries in Hong Kong did not have any assessable profit arising
in Hong Kong during the Reporting Period (Corresponding Period:
nil).

Enterprise Income Tax (“EIT”) in the PRC is provided at the rates
applicable to the subsidiaries in the PRC of the income for statutory
reporting purpose, adjusted for income and expense items which
are not assessable or deductible for income tax purposes based on
existing PRC income tax regulations, practices and interpretations
thereof.

According to the PRC tax law and its interpretation rules, enterprises
that engage in qualifying agricultural business are eligible for full
EIT exemption or half reduction of EIT on profits derived from such
business. The Group’s PRC subsidiaries engaging in qualifying
agricultural business, which includes growing, processing and selling
vegetables, are thus entitled to the full exemption of EIT.

FREHRx

RBEHRE  AEBEEENBRARTERZHERA
16.5% (—ZE——F,NA=+H:16.5%) °

RIZE-N\F=ZA-+—H ' BELESBEC
g—ti%ﬁf%(f F(ETSR) & DI EZ=)([ME P &
) SIANBHRMES - RHERNR_-F—N\F
ZAZTN\BRRBRAER  ARBATE - 1R
BREHMES  cEREEERE2HEETH
i % 128.25% H) B R TR - M B2A 88
T F ¥ 1216.6% ) B R BN TR IR - TR AAE
750 70 AR 151 0 52 1B B B8 S Ak 48 9R16.5% B B — T R 4
MTIA e

HREEMBRARNREHMMEETBELEM
ERBUREN BRI RELFANESHEBEE(RH:
=) -

MBI EAMER(EEMSRDIIER R E
AEEAZHE  UATREM 5 2R AL B
ﬁ% WERPBEIRITAERAEN B R2E 5

NEHRMBARRA T MR KW IBEE EHA

%g °

REPEBENERERL  KEREBEERE
BHEEAZEETHREES  BEAZXFER
MEEEMNTERRIRFBHEEMSH - &
SENEAEREEER (BREEE NMIRHE
BRNTEMBAR A2 eBmbE
PSR o

Six months ended 30 June
BZAXA=1+HILAKMEA

2022 2021
SE
HK$°000 HK$’000
F&T FET
(Unaudited) (Unaudited)
(REHFEXK) (REEE®Z)
EIT in the PRC PECEREH
— Provision for the period — AN EA R BB 1 3,095 2,574
3,095 2,574
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

10 EARNINGS PER SHARE

11

The calculation of basic earnings per share is based on the Group’s
profit attributable to the owners of the Company of approximately
HK$13,475,000 (Corresponding Period: HK$11,109,000) and the
weighted average number of 379,257,038 (Corresponding Period:
326,450,081) ordinary shares in issue during the Reporting Period.

The weighted average number of ordinary shares for the purpose of
calculating diluted earnings per share is adjusted as follows:

10 BRER

BREARFDIBIBERESHE AL EAEARMN
AN £ B % F 4913,475,00058 7T ([ 27 : 11,109,00055
T0) R B BT B AR 2 M1 19 £1379,257,038 % ([F]
HA : 326,450,0810%) 51 & o

AHEESREERN NSRRI T BT R E
LN

Six months ended 30 June

BEANAZ=THLEXREA

2022 2021

Number of shares RHEAE —¥== —E-—F
Weighted average number of ordinary shares for &1 % & J% £k 748 2 F1) 1 3 38 % 0 #2

the purpose of calculating basic earnings per FEHE

share 379,257,038 326,450,081
Effect of dilutive potential ordinary shares arising #5218 % % & 4 &9 858 & &

from conversion of preference shares TR E 15,150 =
Effect of dilutive potential ordinary shares arising 772 &) 3 17 B JR % &= £ #Y

from share options issued by the Company BEETLBERTE 8,086,452 —
Weighted average number of ordinary shares for &2 & % 88 & 21 7| 69 & 8 & hn 48

the purpose of calculating diluted earnings per ~ F# &

share 387,358,640 326,450,081

The computation of diluted earnings per share for the
Corresponding Period did not assume the conversion of the
Company’s preference shares and options outstanding under
the share option scheme of the Company the assumed exercise
of which would result in anti-dilutive.

DIVIDEND 11

No dividend was paid, declared or proposed during the Reporting
Period. The Directors do not recommend the payment of an interim
dividend (Corresponding Period: nil).

China Finance Investment Holdings Limited FE£ZREEEERAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12 PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, there were no additions to the
Group’s property, plant and equipment, including items of leasehold
improvement, bearer plants and office equipment (31 December
2021: HK$18,020,000). Items of approximately HK$23,000 (31
December 2021: HK$16,000) were disposed during the Reporting
Period and written off of approximately HK$8.3 million (31 December
2021: nil) was recognised during the Reporting Period.

Leasehold land and buildings with carrying amount of approximately
HK$520,000 (31 December 2021: HK$1,081,000) were held by
the Group in the PRC on medium-term lease during the Reporting
Period. During the Reporting Period, the leasehold land and
buildings as disclosed in note 19 to the unaudited condensed

AEEREHRRESPH Y BERHME

12 Y% BERRE
RBEHE - AEEMBERENYE BERRE
BEBRERENEEE LEMBRERRATRME
(ZZ-——F+=-HA=+—H 18,020,000 jT) - %
WMEHR  HEBEB 23,0008 T(ZE—F+=
A=+—H :16,000/8 Jt) I 1 ¥R &5 AR I FE R M SE 40
8,300,000 (= =—F+=_A=+—H: &) -

RBEHRE  AEEEGEATHEE T XFEFRER
E{E#)A520,0008 T (ZE=—F+=-A=+—A:
1,081,000 L) 2 T & T M8 F - N EHIR -
AREZERGEA T RM B RERMEI9TEED
HETHREFEEREERR TAKENRT

consolidated interim financial statements were pledged to secure Bh& o
banking facilities granted to the Group.
13 GOODWILL 13 B8
HK$ 000
FHT
Cost S
At 1 January 2021, 31 December 2021, 1 January 2022 W—_Z—-_—F—A—H - —F+_A=+—H "
and 30 June 2022 —E-—HF—A-BER-ZT-_FXA=+H 84,467
Accumulated impairment 2R E
At 1 January 2021, 31 December 2021, 1 January 2022 A== —F—H—H —_Z-_—F+=-A=+—QH"
and 30 June 2022 —EC—F—R—HERZZE--FXA=1+H 83,010
Carrying amount bR H (B
At 30 June 2022 (Unaudited) REZBZ-FXRAZTHREER) 1,457
At 31 December 2021 (Audited) R-T_—F+_A=+—HEEXR) 1,457

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating unit (“CGU”) that is expected
to benefit from that business combination. Before recognition of
impairment losses, the carrying amount of goodwill had been
allocated to Modern Excellence Limited (“Modern Excellence”),
Shenzhen Cypress Jade Wisdom Agricultural Company Limited* (/&
R EESEEEEAERR AT (“Cypress Jade Wisdom”), Shenzhen
Cypress Jade Cross-border E-commerce Co. Ltd* ((RYIT# E
B EE AR AT) (“Cypress Jade Cross-border E-commerce”),
Shenzhen Tuoke E-commerce Company Limited* (F I T 5t B E T
%5 AR Aa]) (“Tuoke E-commerce”) and Taihengfeng, subsidiaries

of the Company, which are considered to be two individual CGUs.

XA PUBIAERRBEROKEERHRHR
BEREBEHzZACELABU(REELEN]) -
RERBREERZY AEZREECHEER
RAZHMBRARAKREARAR(RE])  RIKE
REREEEARARNIREER) RITHRE
BREFERAATREBREER)  FIIMER
EFRBARAR(REEFIBIAFELE K
ERAMEEBNRESELEM) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

13 GOODWILL (Continued) 13 &B& (&)

At 30 June At 31 December

36

2022 2021

R-ZE=-= MN-_E——F

AA=tH +ZH=+—H

HK$°000 HK$’000

THET FHT

(Unaudited) (Audited)

(REEX) (&%)

Cypress Jade Wisdom REZE 13 13
Cypress Jade Cross-border E-commerce NEBIRERE 258 258
Tuoke E-commerce BEREF S 1,186 1,186
1,457 1,457

Modern Excellence

Impairment on goodwill in relation to the acquisition of Modern
Excellence, amounted to approximately HK$2,098,000 was fully
provided in the consolidated financial statements for the year ended
31 December 2013.

Taihengfeng

As at 31 December 2019, goodwill in relation to the acquisition of
Taihengfeng amounted to approximately HK$80,912,000 was fully
impaired.

Cypress Jade Wisdom

On 7 June 2020, the Company through its wholly-owned subsidiary,
Shenzhen Cypress Jade Food Holdings Limited* (ZYIT#H E&
mE 5 B R AA) (formerly known as Shenzhen Cypress Jade
Food Trading Company Limited), entered into an agreement with its
associate, GLQH for the acquisition of 100% interests of Cypress
Jade Wisdom with no consideration. The acquisition of Cypress Jade

Wisdom was completed on 7 June 2020.

China Finance Investment Holdings Limited FE£ZREEEERAT
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8 Uiy B B =2 75 8 A 7 22 0B (B 49 512,098,000 T
ERBE-_Z—=F+-"A=+—HItEEHHE2
IRA M RRANBEREE -

HiEE
R-ZE—NAE+-_A=+—H8B BEKBEREYZ
7522 4980,912,0007 JT B B EURE °

REEER

RIZE-ZFRALH ARFEBBHEEZENBR
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13 GOODWILL (Continued)
Cypress Jade Cross-border E-commerce

On 12 June 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement with
third parties for the acquisition of 100% interests of Cypress Jade
Cross-border E-commerce. The consideration was satisfied by
cash of approximately HK$237,000. Cypress Jade Cross-border
E-commerce was established in the PRC and principally engaged
in online sale business in Shenzhen. The acquisition of Cypress
Jade Cross-border E-commerce was completed on 19 June 2020.
As a result of the acquisition, the Group is provided with a prime
opportunity to enter into the online sale business in Shenzhen, the
PRC, and thus diversify the revenue stream of the Group.

Tuoke E-commerce

On 2 December 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement
with third parties for the acquisition of 55% interests of Tuoke
E-commerce. The consideration was satisfied by cash of
approximately HK$1.

Tuoke E-commerce was established in the PRC and principally
engaged in agricultural trading business in Shenzhen. The
acquisition of Tuoke E-commerce was completed on 2 December
2020. As a result of the acquisition, the Group has an opportunity
to increase its market share in agricultural trading business in
Shenzhen, the PRC, and thus diversify the revenue stream of the

AEEREHRRESPH Y BERHME

13 & (&)

REERER

RZBZBFRATZE FARABBEZENE
AR EEZRE=TEI T OHE  WEKRKE
BREFN T HER - LIRS H237,0008 TR K
B EBREFERBEKL  TERRIEEE
BIHEER - WBREBREIN _ZE_TF KA
THARTEK - HRURKE  AEBHBESETR
RYFAREREEEBOHRERS  AMEAE
B o g s RORZHRAE

REEFEE

RZE-ZTF+-AZH AR BBH2ENE
ARAREEERE-FHFI DK WERESE
FRIFE55% HIRER - WIS HMEB T ANRE -

SEREFRBETEKY TENRIINERER
BHER UWBREEFRBR_T_TF+_A
“HEMR - ARIERKRE  AREAKEIBMEE
TERINEERESEBNTENE  BMEAR
SEMEBERFEZEL - LEEE HEBERE
BRERETRABEN LB B ER &

Group. The fair values of identifiable liabilities of Cypress Jade BE2RAFEET:
Wisdom, Cypress Jade Cross-border E-commerce and Tuoke
E-commerce as at their completion dates of the aforementioned
acquisitions were as follows:
Cypress Jade
Cypress Jade  Cross-border Tuoke
Wisdom E-commerce E-commerce Total
REBE REET
REEE B % @t
HK$'000 HK$'000 HK$'000 HK$'000
TET THERT TR TR
Net liabilities acquired hENEETE (13) 1) (1,186) (1,220)
Goodwill on acquisition YiEme 13 258 1,186 1,457
Consideration RE - 237 - 237
Net cash outflow arising on acquisition: WBEENBEERLTFE:
Cash and cash equivalents outflow ReRBLEER - 237 - 237
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEEFRERRES PR BERME

14 INVESTMENT IN AN ASSOCIATE 14 BENRRE
At 30 June At 31 December
2022 2021
R=Z=Z= R-T_—%F
AA=tH +Z-H=1+—H
HK$’000 HK$’000
THET FHET
(Unaudited) (Audited)
(REEX) (&%)
At 1 January m—HA—H — —
Share of post-acquisition profit or loss and other JE 15 W 8 12 A1) 3k s 18 %
comprehensive income HiZ2HEKA — —

Investment in an associate represents investment in unlisted equity
securities, details of the Group’s associate at the end of Reporting
Period are as follows:

BERRARERARLEMERAZTLRRE  FARE
EHRARAKEBERRNFENAT

Principal
Place of Registered/ Percentage of activities and
Name establishment paid up capital ownership interest place of operation
FTEED
=x B 3L 3 B B MR ER REREZEIL K& R
GLQH Mainland China RMB100,000,000/ Direct 25% No business operation/
RMB100,000,000 (31 December 2021: PRC

25%)
GLQH B i A E#100,000,0007T, H#25% RELEEY/
A R #100,000,0007T (ZZ2=—% A

The associate is accounted for using the equity method in the
unaudited condensed consolidated interim financial statements.

There are no contingent liabilities relating to the Group’s interest in
the associate.

The Group had not recognised profit for the Reporting Period (30
June 2021: HK$40,000) for the associate. The accumulated losses
not recognised were approximately HK$1,334,000 (30 June 2021:
HK$1,111,000).
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ZHENE AR AN AEERERES D
MBEBERAAR

WEEREFENZBE AR ZEZER A E
&

RIFEHM  AEETERBE A ARBERERN (=

E——®FXA=1+H:40,00087T) c MAERZZ
FTES1E 451,334,000 0 (ZE=—F <~ A=+H:
1,111,000 7T) °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

15 TRADE AND OTHER RECEIVABLES 15 ES5RHEMEBRRER

At 30 June At 31 December

2022 2021
R=B=-Z=F R_ZT_—%F
AA=+tH +t-—A=+—H
Notes HK$’000 HK$'000
et FTER FHET
(Unaudited) (Audited)
(REEX) (E=Z)
Trade receivables arising from trading of agricultural E& Z2&E R KA EE R -
and meat produce, poultry, seafood and prepared RE -  BEREHE®
food EEXZEBSHERERX 460,642 429,971
Less: accumulated impairment B BEHRE (19,812) (17,057)
Total trade receivables B 5 RN E (a) 440,830 412,914
Accounts receivable arising from dealing in securities E = & % & 4 7 B ERE &
— Margin clients and broker receivables -REEEPRELE
JE L2 BR 3R (b) — 8
440,830 412,922
Other receivables H B IBR R 200,673 85,490
Less: accumulated impairment B BREDRE (c) (13,016) (9,013)
Total other receivables EH I BR SRR 187,657 76,477
Deposits and prepayments Ee REMFKIE (d) 213,871 201,005
Less: accumulated impairment B BEHRE — (2,000)
Total deposits and prepayments e REMRIELTE 213,871 199,015
842,358 688,414
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

15 TRADE AND OTHER RECEIVABLES (Continued) 15 ESZRHMBWERR (&)

(@) The average credit period on sales of agricultural and meat produce, (a) HEEEQRANEER X8 - BEKEERM
poultry, seafood and prepared food is 60 days. As of 30 June 2022 and THEEMAG0R - RZE__FA=THEZ=Z
31 December 2021, the ageing analysis of trade receivables, based on I FF+ A=+ HERBREAHPENCEIENR
the invoice date and net impairment losses, is as follows: BRRNMBRFREBE) 2RERSOMOT :

40

At 30 June At 31 December

2022 2021

R-ZBZ-Z=F R —F

ANA=+H +=ZA=+—8H

HK$’000 HK$’000

FHER FHET

(Unaudited) (Audited)

(REFER) (&%)

0 - 60 days 0£60H 133,663 90,449
61— 120 days 61£120H 18,555 94,006
Over 120 days 1208 £ 288,612 228,467
440,830 412,922

The ageing analysis of the past due trade receivables that are neither

YEMBR RBEFGABEZARESRURRZ

individually nor collectively considered to be impaired is as follows: BRESTT :
At 30 June At 31 December
2022 2021
R=Z=Z= R-T——%F
NA=t+H +=ZRA=+—H
HK$°000 HK$’000
FERT FET
(Unaudited) (Audited)
(RBEXK) (&%)
Less than 60 days past due #H L R60H 18,711 94,006
Over 60 days past due i 60 H LA E 308,004 228,467
326,715 322,473
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REGEHRAGS TR BERME

15 TRADE AND OTHER RECEIVABLES (Continued)

@

(Continued)

The movements in impairment of trade receivables are as follows:

&

15 BZREMEKARRR

(@ &)

(#8)

BHRWIRR ZHMEZEHIAT

At 30 June At 31 December
2022 2021
HR=-E== N-_TE——F
~NA=t+H +=—A=+—H”
HK$’000 HK$'000
FE T FHET
(Unaudited) (Audited)
(RBEZX) (EEZ)
At 1 January n—A—H 17,057 18,473
Impairment losses recognised ERRBERBIE 2,846 —
Reversal of impairment losses pERIEN SEE — (1,460)
Exchange realignment b 5 8 & (91) 44
19,812 17,057
The normal settlement terms of accounts receivable from cash clients (b) REREEPREHEMZERER BHESR
and clearing houses are within two days after the respective trade dates. EXSHHEMBRA -
Accounts receivable from cash clients arising from the Securities REBFERLEBZREEPENEREANSHEE
Brokerage Business are repayable on demand subsequent to the Bi& R EKE 1@ B ARERR DR ZFRKERER
respective settlement dates. No ageing analysis is disclosed as ageing WUEEMmME WTREREEINMEE - UL ERER AT

analysis does not give additional value in view of the nature of these
accounts receivable.

Margin clients are required to pledge securities collateral to the Group
in order to obtain credit facilities for securities trading. The amount of
credit facilities granted to them is determined by the discounted value as
accepted by the Group.

The Group strictly monitors outstanding accounts receivable in order
to minimise the credit risk. The management reviews the accounts
receivable regularly to ensure that the listed stocks held by the Group on
clients’ behalf is able to offset their debts owed to the Group.

EUH&EE

ﬁﬂ@ﬁ#ﬁﬁmhﬁm
HEAERTAEE -
FEBESHUBRSEET -

ZIKEIﬁ%ﬁkﬁ}f”&lﬁ%ﬁﬁ%ﬂlﬁ%%@
BRERK - EEETHEREWERR - #
RRAEHEERA

EERR
1%21K”§l1k%}5?¢ﬁﬁ’u:mﬂ
SEMERE-

i - DA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

15 TRADE AND OTHER RECEIVABLES (Continued)

©

15

The movements in impairment of other receivables are as follows:

B2 R EtRUARR (F)
©

HiEWBERZMEZSH T

At 30 June At 31 December

2022 2021

R=ZZB==F W_T——%

NA=1+H +=A=+—8

HK$’000 HK$’000

FTERT FHET

(Unaudited) (Audited)

(RBEXK) (EE=Z)

At 1 January ®n—HA—H 9,013 8,200
Impairment losses recognised EHRZBEER 4,009 811
Exchange realignment b 5 o B (6) 2
13,016 9,013

BREASHEERERERAFTBEDEZZSYN
28,250,000 TMRBER T TEF+_A=+—
HIEFENEHRRE mME2FSBEERREHHK
B #ThMezRe RBEMNREA-

Included in the amount of approximately HK$28,250,000, being deposit (d)
of acquiring properties from Elite One International Holdings Limited

was fully impaired before the year ended 31 December 2020 and full

amount has been recovered during the Reporting Period. The rest are

rental deposits and prepayments.

The movements in impairment on deposits and prepayments are as ReRBAREZBREZBOT

42

follows:

At 30 June At 31 December

2022 2021

R-BZZF R-ZT——%

NA=1+H +=ZRA=+—8H

HK$’000 HK$’000

FHERT FHT

(Unaudited) (Audited)

(REFER) (&%)

At 1 January n—A—H 2,000 28,250
Reversal of impairment losses REEERER (2,000) (26,250)

— 2,000
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

16 LOAN RECEIVABLES 16

The Group’s loan receivables arise from the Money Lending
Business. Loan receivables bear interest at a rate of 12% to 15.4%
per annum (31 December 2021: 12%), and with credit periods
mutually agreed between the contracting parties. Each customer has
a credit limit. Overdue balances are reviewed regularly and handled
closely by senior management.

B

AEBZEREFREREES - BUKETIE12%
B154% (ZEZ—F+ZA=+—H :12%) 2FH
LB MEEMHRINEFSE - BERPH
FEEIR SHATEABSECHRILREREE
B RR o

At 30 June At 31 December
2022 2021
R=-B-—&F R-ZT=——F
AA=tH +ZH=+—H

HK$°000 HK$’000
FET FHT
(Unaudited) (Audited)
(REEER) (&%)
Carrying amount receivable based on scheduled RERBRAS2ECHEREA
repayment dates set out in the loan agreements HWERXREREE
Within one year —FR 323,593 302,451
Repayment on demand clause REREEIRK
(shown under current assets) (RRBEEZ7]) — .
323,593 302,451
Less: current portion R BN ER &L o (323,593) (302,451)
Non-current portion JEBNERER — —
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

16 LOAN RECEIVABLES (Continued) 16 BWRER (&)

44

The Group’s loan receivables arising from the Money Lending
Business, are denominated in Hong Kong dollar with amount of
approximately HK$nil (31 December 2021: HK$nil) and with gross
amount of approximately HK$355,134,000 (31 December 2021:
HK$333,320,000), respectively.

Loan receivables are unsecured, interest-bearing and repayable
within fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates is the carrying
value of the loan receivables mentioned above.

A maturity profile of the loan receivables as at 30 June 2022 and
31 December 2021, based on the maturity date, net of impairment
losses, is as follows:

AEENREEBMELENEREZRUSITTE
MEEIRNNAEEL(CE—F+ZA=+—

T L) R EE #9355,134,0008 T (ZE - — £
+= B =+—H:333,320,000/& 7T) °

U E R BRI FHREARNERFEERE
Eﬁﬂﬁﬁﬁﬂfa@ REREAHAHEBENRKREE
B /% £ Pt U BRI BRTE(E ©

RIBEZHH  BREFFIRBEBR R=_E==
FRAZFHEHRZE—F+-A=1+—H03H
BRI

At 30 June At 31 December

2022 2021

R-ZBZ-=fF RZE=Z—F

ANAB=+H +=—A=+—H

HK$°000 HK$'000

FET FHET

(Unaudited) (Audited)

(RE&EFE&K) (=)

Within 3 months =RmAR 202,595 176,782
3 months to 1 year “mMAZE—%F 120,998 125,669
323,593 302,451
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

16 LOAN RECEIVABLES (Continued)

16 EKRER (&)

The movements in impairment of loan receivables are as follows: FEREFRBEZLEINT
At 30 June At 31 December
2022 2021
R=-B==F RZEB_—%F
ANA=+H +=ZA=+-—H
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REEX) (EEZ)
At 1 January n—A—H 30,869 30,195
Impairment losses recognised ERRZBEEISE 672 674
31,541 30,869

17 TRADE AND OTHER PAYABLES

17 BSRHMBARRNK

At 30 June At 31 December
2022 2021
R=ZZBZZF R-T——%F
~A=TH +=-A=t—H
Notes HK$’000 HK$’000
M &t FET FHT
(Unaudited) (Audited)
(REER) (EEZ)

Trade payables arising from trading of agricultural B & 2 & @& K AHEE &

and meat produce, poultry, seafood and prepared K& - BELFEEE R
food EXCEIRFER 194,878 124,840
Bills payables FER R & (a) 53,310 169,592
(b) 248,188 294,432

Accounts payable arising from dealing in securites = & 5 A& 4 2 B EER

— cash client -BEEP 6 6
— clearing house — AT 22,444 133,464
Total accounts payable FE BRIB 42 58 (©) 22,450 133,470
Accruals and other payables FEEt B R R EMEMERR 127,813 74,490
398,451 502,392
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

17 TRADE AND OTHER PAYABLES (Continued)

@

As at 30 June 2022, the Group’s bills payable are secured by the
followings:

(i) pledged bank deposits of the Group amounting to approximately
HK$47,688,000 (31 December 2021: HK$77,756,000); and

(i) pledged bank deposits provided by Mr. Lin Yuhao, an executive
Director and the controlling shareholder of the Company,
amounting to approximately HK$nil (31 December 2021:
HK$4,289,000).

Trade payables arising from trading of agricultural and meat produce,
poultry, seafood and prepared food principally comprise amounts
outstanding for trade purchases and have an average credit period of 30

17 BEEREMENRR

@

(%)
R-B-—#XA=+A  AREENEREAT
{EFER

(i) AEBEEEMIRITF 47,688,000 L (=
——F+=—B=+—H 77,756,000/ T) : &

(i) AMPITEERADAZERA RS S EERHE

MEEBBEITEROTBL(CE_—F+=A
=+—H 4,289,000/ 7T) °
BEREMMABER RE BEREEARRE

ZESENERTIEREEZRBRNFIEA H
FHEEHRIOE - KT _FRA=THARC

days. The ageing analysis of trade payables based on the invoice date ——FF+ A+ RARBEZAHEIZ E%ﬁ%ﬁﬁﬁ
at 30 June 2022 and 31 December 2021 is as follows: RZERDITWT

At 30 June At 31 December
2022 2021
R=-Z=Z R-B-——%F
AA=tH +=ZA=+—8H
HK$°000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REER) (&' %)
0 — 60 days 0260H 79,280 30,531
61— 120 days 612120H 9,844 28,035
Over 120 days 1208 A £ 159,064 235,866
248,188 294,432

The normal settlement terms of accounts payable to cash clients and
clearing houses are two days after the trade date.

No ageing analysis is disclosed as in the opinion of the Directors, the
ageing analysis does not give additional value in view of the nature of
this business.

It is the Group’s practice to satisfy all requests for payments immediately
within the credit period. All accounts payable are non-interest bearing.

Accounts payable to clients also include those payables placed in trust
accounts with authorised institutions of approximately HK$22,450,000
(31 December 2021: HK$133,470,000).

©

China Finance Investment Holdings Limited FE£ZREEEERAT

ENRETPREEMONKANER
HEMA -

HBEHARXRS

REBEEEER  RRONMAZEBOUEERS - XL
TR HBRIMEE - BULRE DML RIE -

AEBEBENREEHANNMEBEEMBNRER -
BREMNEEETRE -

ENEFRBETREFTRERURBETELNE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

18 PROMISSORY NOTES 18 ARFEE

On 24 September 2015, the Company issued unsecured promissory
notes with principal value of HK$100,000,000 to an executive
Director, namely Mr. Lin Yuhao (HK$99,990,000) (“PN1”) and a
former Director, Mr. Lin Yupa (HK$10,000) (“PN2”). PN1 and PN2
bear interest at 3% per annum and matured on 23 September
2018. The fair value of PN1 and PN2 at the date of issuance was
approximately HK$73,599,000.

On 31 March 2016, the Company early redeemed PN1 with the
principal amount of HK$75,000,000 by way of issuing 719,696,958
ordinary shares of the Company at the subscription price of
HK$0.099 per share and all interest accrued were agreed to
be waived. The fair value of the relevant ordinary shares was
approximately HK$88,522,000 and the amortised cost of PN1 was
approximately HK$59,080,000. As such, loss on early redemption
of PN1 of approximately HK$29,442,000 was recognised during
the year ended 31 December 2016. Subsequently, Mr. Lin Yuhao
transferred HK$10,000,000 principal amount of PN1 to Mr. Lin Yupa
(“PN3”) (PN1, PN2 and PN3, collectively, “PNs”).

The Company entered into several extension agreements with Mr.
Lin Yuhao, to extend the maturity date of PN1 from 23 September
2018 to 31 July 2023, free of interest during the extension period.

The Company entered into several extension agreements with
Mr. Lin Yupa to extend the maturity date of PN2 and PN3 from 23
September 2018 to 31 July 2020. As at the date of this report, the
maturity date of PN2 and PN3 had not been extended and Mr. Lin
Yupa had not issued any demand letter for immediate repayment.
The Company intends to repay the outstanding principal and accrued
interests from internal resource.

RZZE—RAFNAZ+MA ARRETEALER
100,000,0007% 7T /) & 17 & H 2 IR F 1T & B
¥4 5 % A(99,990,000% 7o) ([F L 2B RATEE
B A 55 A4 (10,0008 7T) ([H K BB 352)) » H H 22
BAREE ZIEARERRI%TE - YR =T N\&F
NAZ+=BE8 - AHEBRIRER ZE2M T
HHl 2~ F{E4A73,599,000/ 7T °

RZBE—XNE=ZA=1+—80 ARFEBEXIAHEE
& 1% B% 190.0995% 7T 2% 17719,696,958 1% 78 A &) & i
% 12 558 B AN & 3 Z i1 0 K& & %E75,000,0005%5
T MAABEAFNBECERERE - BELTERZ
N {E4) A88,522,00078 T & b il & H R g1 #
84 B 2N 49 /459,080,0007 7T © FH It © 2 R & BIA N
TR B 1B 429,442,000 TEREBE-T— X
F+-A=+—BHIFEER - BE®% MR ZEL
1% 75 & §610,000,000/% JT #) 73 3, 52 5188 3% T K48
MR ETEREEEIDFEREE - AR E B2
HEBIGHEIAHZE] -

ARABEMBREERTLE T HEBBE - KA
ERIZIHMEE T \FAAt=REHE"
T_=FtLtA=tT-"RARERMEBALE) -

AAREMRMBAELERTLE THEBHZE - &
HEBREARERIZIHAE_Z—N\ENA
“t+ZHERE—Z-_TFLA=1+—H - RAR
SHE AN EBR2REA S ERIME AN KT
£ PRIAIA S0 A IR AR B AT AT BN B 38 SR A 480K o
ARRFAANSEREEREERNS REFFE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

18 PROMISSORY NOTES (Continued)

PN2 and PN3 have been reclassified as other borrowings since the

year ended 31 December 2021.

PN1 is subsequently measured at amortised cost, using effective
interest rate of 14%. As at 30 June 2022, the carrying amount
of PN1 was approximately HK$16,339,000 (31 December 2021:

HK$16,339,000).

18 AHZERE (&)

BE-E_—F+-_A=+—H1IFE  ZAXEE2R

EARBIEEEN S AREMBER -

16,339,000/ 7T) °

AH Z AR B BB R E14% 1% 8 84 5L A 5T
2 -R-T-—F<A=+AH
49/416,339,0008 (- —F+=-A=+—H:

CAHFRBIZREE

The movements of PNs are as follows: EAEBBZEBOT
At 30 June At 31 December
2022 2021
R=-B=Z=F N_E_—%F
ANA=+H +=ZA=+—H
HK$°000 HK$’000
FERT FET
(Unaudited) (Audited)
(REHEX) (&%)
At 1 January m—A—H 16,339 27,250
Reclassified to other borrowings upon maturity of the ~ & { ZIE AR EFHFHEE
PNs HER — (10,911)
16,339 16,339
19 BANK AND OTHER BORROWINGS 19 SRITREMAERK
At 30 June At 31 December
2022 2021
R-TB=-—F JrAN=
AA=+H +=ZA=+—H
Notes HK$’000 HK$'000
b &t FHET FET
(Unaudited) (Audited)
(REEX) (&&= =z)
Bank loans RITE K (a) 179,810 63,674
Other loans B E® (b) 237,607 230,915
417,417 294,589
Secured B HE 179,810 63,674
Unsecured 2 4 4 237,607 230,915
Carrying amount BREE M7,417 294,589
Repayable: AEE:
Within one year —F R 417,417 285,221
In the second to fifth years E_FEEFRFA — 9,368

China Finance Investment Holdings Limited FE£ZREEEERAT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REGEHRAGS TR BERME

&

19 BANK AND OTHER BORROWINGS (Continued)

Notes:

(@) The bank loans amounted to approximately HK$15,814,000 (31
December 2021: HK$16,531,000) are secured by the Group’s leasehold
land and buildings. The bank loans bear interest at 7%-9% (31
December 2021: 7%—9%) per annum and are repayable within one year.

(b) As at 30 June 2022, other loans of approximately HK$216,741,000
(31 December 2021: HK$212,424,000), HK$1,463,000 (31 December
2021: HK$1,463,000) and HK$15,395,000 (31 December 2021:
HK$15,096,000) were provided by an executive Director, Mr. Lin Yuhao
and two former Directors, namely, Mr. Lin Yupa and Ms. Diao Jing,

respectively. The balance of such other loans are unsecured, interest

free and repayable on demand.

Movements of the bank and other borrowings are as follows:

19 RITRHEMER (&)
Hiat -

(@)

RITE 415,814,000 L (ZE=—F+=-A=+—
H :16,531,000%0) B AEENHEE + i RIEFIER
B - RITERRT%E R 2 FMERF R (T ——
F+-_A=+—H:7%%9%) ¥ E—FRNEE -

R-ZZE-_—F X A=Z1+H " RITEEMRRLENR
ZMEZE(NAMBIBEERAM L L) D RIRED
Hih B3 4216,741,0008 L (ZE=—F+=-_A=+—
H : 212,420,000 7T) * 1,463,000/ 7T (= T — — 4
+= A=+ —H 1,463,000/ 7T) 15,395,000/ T
(ZZE=—%+=-A=+—H:15,096,000/T) - B
HthERXBBAEER 2EREREREE-

RITMEMERZZEWMT

At 30 June At 31 December

2022 2021

R-ZE=— N_ZE——4F

AA=tH +=A=t+-E

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REER) (EEZ)

At 1 January Kn—H—H 294,589 208,653

Additions NE 131,545 116,963

Interest expenses B H 2,788 1,309

Transferred from promissory notes EREAHRE — 10,911
Repayment B — (48,086)

Exchange realignment M 5, 58 2 (11,505) 4,839

417,417 294,589
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

20 SHARE CAPITAL 20 BB
At 30 June At 31 December
2022 2021
R=-TB-—F HZT=——F
AA=tH +Z-A=+—H
Note HK$°000 HK$'000
et FET FET
(Unaudited) (Audited)
(REEX) (=)
Authorised: EE
150,000,000,000 (31 December 2021: 150,000,000,000/%
150,000,000,000) ordinary shares of HK$0.01 (ZB—F+=—A=+—8:
each 150,000,000,000/% ) & f% EI{&
0.018 L2 ik 1,500,000 1,500,000
10,000,000,000 (31 December 2021: 10,000,000,000 %
10,000,000,000) preference shares of (Z2=—F+=A=+—8:
HK$0.01 each 10,000,000,000% ) = % M &
0.0178 L 2B L% 100,000 100,000
Issued and fully paid: ERTRHERE:
379,257,038 (31 December 2021: 379,257,038) 379,257,038%
ordinary shares of HK$0.01 each (ZZE=—F+=A=+—8:
379,257,038% ) & AX FI1E0.01
BT 2 AR 3,793 3,793
3,030,000 (31 December 2021: 3,030,000) 3,030,000/%
preference shares of HK$0.01 each (ZB2——%+-A=+—8:
3,030,000/% ) & E{80.017%
T2 EER (@) 30 30
Total amount FLgc) 3,823 3,823
China Finance Investment Holdings Limited FE£ZREEEERAT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

20 SHARE CAPITAL (Continued) 20 BRA (#8)

A summary of the transactions during the Reporting Period with WEHR RS  K2RAQRTNEDETERRE

reference to the movements in the Company’s issued ordinary share SEpEmaaT

capital is as follows:

No. of shares Amount
K% &R ok}
Note HK$'000
b &t FET

At 31 December 2021 and RIB_—F+-A=+—HAK

1 January 2022 (Audited) T _F—H—H
(BREZ) 379,257,038 3,793
At 30 June 2022 (Unaudited) R—ZE-—=—F,A=+H

CREE=Z) 379,257,038 3,793

Note: Bzt -

(@) The preference shares that are non-redeemable with par value of (a) BREE0ABTZTAERELEREIEABTE
HK$0.01 each credited as fully paid up were issued and allotted to BORERETER ERBE-T——F+=-A=1+—
vendors as part of the considerations for the acquisitions occurred HEFERBEREZHBIRE REEBLREEZ
during the year ended 31 December 2012. According to the terms of the B —REBERAIREITABRRBT —FREMA
preference share policy, one preference share is eligible to be converted HERA—RALTAR (ERRANEANR_Z—N\F
into one new ordinary share (adjusted from 3,030,000 ordinary shares to ANAZTHARZZE-NFEATHEAET - i
15,150 ordinary shares as a result of capital reorganisation effective on 3,030,000/% & i@ A% 3 & /15,150 4% & i A ) ©

25 June 2018 and 15 April 2019) at any time but no earlier than one year
from the date of issue.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEFRERRES PR BERME

21 SHARE-BASED PAYMENT TRANSACTIONS 21 LRGOZARS

52

A share option scheme (the “Scheme”) was adopted pursuant to a
resolution passed at the annual general meeting of the Company
held on 6 June 2013 (the “Adoption Date”) for the primary purpose
of providing incentives or rewards to selected participants. Under
the Scheme, the Company may grant options to any participant of
certain defined categories. Saved as determined by the Directors
and provided in the offer of the grant of the relevant option, there is
no performance target requirement which must be achieved before
the option can be exercised but the participant must remain in the
defined categories upon exercise. The Scheme does not specify
a minimum period for which an option must be held. However,
at the time of the grant of the options, the Company may specify
such minimum period provide the Board may determine at its sole
discretion.

The total number of shares in respect of which options may be
granted under the Scheme must not exceed 10% of the shares of
the Company in issue as at the Adoption Date. The total number
of shares issued and to be issued upon exercise of the options
granted to a participant in any 12-month period must not exceed 1%
of the shares of the Company in issue. Any further grant of options
in excess of the individual limit must be subject to shareholders’
approval.

The option price is determined by the Board in its absolute discretion
which, in any event, shall be at least the higher of (a) the closing price
of the shares on the offer date; (b) the average closing price of the
shares for the five business days immediately preceding the offer
date; and (c) the nominal amount of each share for the time being.

China Finance Investment Holdings Limited FE£ZREEEERAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERRERRE PN B E BT

21 SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Details of specific categories of options are as follows:

Date of grant

Exercise period

&

21 RO RS (&)

HERBRERRNFEIT

Exercise price

REBH TEH TEE
HK$ Notes
wsL M
3/7/2015 3/7/2015-2/7/2025 99 (@)
—E-RFtH=H —E-AFt+tA=ZAE_ZE_AF+tHA-H
10/9/2015 10/9/2015-9/9/2025 69.8 (b)
—E-RFNATH —E-FAFAATHE-_ZE-_AFHLANH
22/7/2016 22/7/2016-21/7/2026 39.6 (c)
—E-RFtAZ+=H TE-RFELtAZF+ZHEZZEZ-R"FtA=Z+—H
20/9/2017 20/9/2017-19/9/2027 7.8 (d)
—ZT—+tFnA=+H —E—+HFNA-tHEE-_ZE_tFhATAIE
9/7/2018 9/7/2018-8/7/2028 1.804 (e)
—2-N\FEtANA —E-N\F+ANHE-ZE-NF+ANH
24/7/2019 24/7/2019-23/7/2029 1144
—E-NEF+tA=-+mWmA TE-NFLtAt+WAE-_Z-_AF+A-+=H
15/9/2020 15/9/2020-14/9/2030 1.76

—E-TFNA+HHA

—= —=

Notes:

As a result of the capital reorganisation effective on 25 April 2019 (“Capital
Reorganisation”), adjustments were made to the number of ordinary shares to
be allotted and issued upon exercise of the subscription rights attaching to all
these share options granted under the Scheme by the decrease of:

@

©

51,729,550 ordinary shares to 2,586,477 ordinary shares and the
exercise prices of the options were adjusted from HK$4.95 per ordinary
share to HK$99 per ordinary share;

51,500 ordinary shares to 2,575 ordinary shares and the exercise
prices of the options were adjusted from HK$3.49 per ordinary share to
HK$69.8 per ordinary share;

68,815,976 ordinary shares to 3,440,798 ordinary shares and the
exercise prices of the options were adjusted from HK$1.98 per ordinary
share to HK$39.6 per ordinary share;

96,090,156 ordinary shares to 4,804,507 ordinary shares and the
exercise prices of the options were adjusted from HK$0.39 per ordinary
share to HK$7.8 per ordinary share; and

112,178,756 ordinary shares to 5,608,937 ordinary shares and the
exercise prices of the options were adjusted from HK$0.0902 per
ordinary share to HK$1.804 per ordinary share.

—E-TSAA+RAE-E=TFAA+MA

Hiat -

HRARASEAR T NFOA-+HALER(ERAE
B RREAEBBELCMEZSTBREMMTZRE
BETERBTREERBEOTZERRBECERTIE
AR

@

©

15 38 A% 9 51,729,550 A% 7l 2 2,586,477/% - B A% 42
ZIIFEIHERERERIGETHAREERER
995 7T

#5532 38 A% B351,500 0% 6t = 2,5750% + 38 A% #E 2 17 {F
BRHEBREBR349E THAEEFR L AA.8
A

15 i 1% 368,815,976 % Jit ££3,440,7981% - i &8 Ak 4
ZIIFEEIRERERERISELHAREZEER LR
f%39.678 7T :

15 38 1% 96,090,156 % ik 24,804,507 % - i B A% 4
ZIIFEEERERRIGE THARESRER
7.8 &

1% & 38 1% H9112,178,756 A% 5L 25,608,937 % - 1M B iR

EZIEENASREEARR0.0002BTHARETR
3 A%1.80478 7T ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRESPH Y BERHME

21 SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

The fair value of share options is determined at the date of grant
using Binominal Option Pricing Model by an independent valuer and
the following assumptions were used to calculate the fair value of

share options:

21

LR N5 (&)

BREz X FEDRBAEMNREBHA A

= 48 0 (L
RT THIBR

metEBEREZ A HER

15 September 24 July 9July 20 September 22July 10 September 3July
2020 2019 2018 2017 2016 2015 2015
228 B B\ -t ZE-RE ZB-EF ZB-EF
ABTER  tA=tmA tANA AB=tR  tA=tzH hAtH A=A
Fair value at measurement date Rt EREZATE HK$34,093016  HK$6,758,820  HK$3946,770  HKS24,600958  HK$72,732,958 HK$87.497  HK$135,904,419
M0B06ET  6758820ET  3M6TI0OETT  24609958ET 727329587 T BTATET 1359044195 T
Share closing price at grant date REHABROUTE HK$1.76 HK$1.070 HK$1.78 HKS$7.8 HK$39.6 HKS$65 HKS$93
(after Capital Reorganisation) (REE8%) 1768 10108 17887 1887 NGET 65% T 93T
Exercise price (after Capital Reorganisation) TREBRAELR) HK$1.76 HKS$1.144 HK$1.804 HK$7.8 HK$39.6 HKS$69.8 HK$99
168 T 1M4ET 180457 1887 N6ET 69877 9ET
Expected volatiity (expressed as weighted average  1& 5518 (M ~ B SR BIE R
volatiity used in the modeling under the TREMA NETHRES)
Binominal Option Pricing Model) ) 110.5% 108% 1% 62% 50% 65% 65%
Option Ife (expressed as weighted average e~ BIREFH () —EA BT EER 10 years 10 years 10 years 10 years 10 years 10 years 10 years
used in the modeling under the Binominal TEERRZNETHES
Option Pricing Model) 5I) TE TE TE TE TE TE TE
Expected dividends BERE 0% 0% 0% 0% 0% 0% 0%
Riskree interest rate (based on exchange fund ~ EEBFIX(RNEZLEEHE)
notes) 0.744% 1.5% 21% 1.5% 1.01% 1.53% 1.87%
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

21 SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may not necessarily be

the actual outcome.

The table below discloses movement of the Company’s share

21

LR N5 (&)

BEHRELDBRREERDEARBRARES

R EBERERBN

(=]

TEBEEAREES  BEMBERBEZARAE

options held by the Group’s directors, employees and consultants: Rz B8 -
Number of share options
BREZE
Granted  Evercised Cancelled  Lapsed
Outstanding ~ duringthe  duringthe ~ duringthe ~ during the Outstanding Adjusted
asatJanuary Reporting Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2022 Period Period Period Period 2022 Date of grant Exercise period price
i it
ZECCE Z5CCF
g8/ -f-B  REER  REEE  REHE  B5OE AA=TH fiRe
SEE4R HATE B fife b % HATE RHAH ik fief
(Audited) (Unaudited) HKS
(28 (REFH) A
Director
gz
Lin Yuhao 2,840,000 - - - 2840000 15/9/2020 151912020 - 14/912030 176
I ZECEEAATER ZECEENATRRE
Z3-EENATRA
945,216 - - - - 945216 24172019 24712019 - 231712029 1144
ZE-N\ELAZTRA ZE-NEtAZTEAZ
“EoAEERztER
79932 - - - - 19932 972018 91712018 - 81712028 1.804
ok 1)
“E-\ErANRA ZE-N\ELANRE Wity
ZE-)\EtANR
480400 - - - - 480400 20192017 201902017 - 19/9/2027 18
ok 1)
“2-tERAZTH “E-tENAZTRE Wity
ZECEERATAR
34400 - - - - 3400 2272016 20712016 - 211712026 36
ok 1)
“B-RELAZTCR ZE-RELAZTIRE Wity
ZEIRELRZT-A
4379948 - - - - 4,379,948
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH Y BERHME

21 SHARE-BASED PAYMENT TRANSACTIONS 21 URBERARS ()
(Continued)
Number of share options
BREHE
Granted  Evercised  Cancelled  Lapsed
Outstanding ~ duringthe ~ duringthe ~ duringthe  during the Outstanding Adjusted
asatJanuary Reporting Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2022 Period Period Period Period 2022 Date of grant Exercise period price
i it
ZECCE Z5CCk
g5/ -A-B BEEE  BENE  EHE  HRHE ABZTR LS
SRELR R g i K P3| HAfR  RLEH k8 ik
(Audited) (Unaudited) HKS
(£54) (REEH) BT
Employees
8T
In aggregate 7,600,709 - - - - 7600709 15/9/2020 151912020 - 14/9/2030 176
it ECEENATER ZBRENATRRE
“EZEEAATRE
In aggregate 945,216 - - - - 945216 24172019 24712019 - 231712029 114
it “E-NELAZ TR ZE-NEFLATRAE
ZECNEYAZTEH
In aggregate 631,000 - - - - 631,000 20912017 20/9/2017 - 19/9/2027 18
ok 1)
g5 ZE-tENAZTH ZE-tEAAZTEE Wity
ZEHEAATAR
In aggregate 552998 - - - (197%) 533200 220712016 20712016 - 211712026 396
ok 1)
g5 “E-RELAZTCR ZE-REtAztIRE Wiy
ZEIRELAZT-R
In aggregate 90,000 - - - - 90,000 372015 3702015 - 21712025 9
ok 1)
it “E-1%LACA ZE-RELAZRE Wity
“RCRELACH
9,619,923 - - - (197%) 9,800,125
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RAE

ERERES R HRBEERME

21 SHARE-BASED PAYMENT TRANSACTIONS 21 URBERARS ()
(Continued)
Number of share options
BREHE
Granted  Evercised  Cancelled  Lapsed
Outstanding ~ duringthe ~ duringthe ~ duringthe  during the Outstanding Adjusted
asatJanuary Reporting Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2022 Period Period Period Period 2022 Date of grant Exercise period price
i it
ZECCE Z5CCk
g5/ -A-B BEEE BENE  S5HE  HRHE ABZTR LS
SRELR R g i K P3| HAfR  RLEH k8 ik
(Audited) (Unaudited) HKS
(£54) (REEH) BT
Consultants
B
In aggregate 1,778,647 - - - (1,383621) 395026 372015 3712015 - 21712025 9
ok 1)
it “E-1%LACA ZE-RELAZRE Wity
“RCRELACH
1,778,647 - - - (1383621) 395,026
15978518 - - - (1403419) 14,575,099

Note 1: The number of share options and the exercise price have been
adjusted accordingly, pursuant to the capital reorganisation of the

Company on 25 June 2018 and 25 April 2019.

Note 2:  There is no vesting period for the outstanding share options granted
to Directors, employees and consultants.

The options outstanding as at 30 June 2022 had an exercise
price ranging from HK$1.144 to HK$99 (31 December 2021: from
HK$1.144 to HK$99 (restated)) and a weighted average remaining
contractual life of 7.49 years (31 December 2021: 7.59 years).

Baz1: BREZEURTEEERBEARATR=ZZ—N
FRAZTHREERZZE-—AFUNA-+HANK
NEHEITIEHERE -

Wetz: RT&EF BIRBEMRORTEBRERES
B -

R-E - —FRNAZ+THEHRTEBEREZ/TEE
NF1144B T 2B T (ZEZ—F+=A=+—
H:11448 T 299B T (K E)) - miE FHRT
AN ABTAF (T -_—F+_A=+—H:759
F) e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEEFRERRES PR BERME

21 SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

No share options was cancelled or exercised during the Reporting
Period. At the end of the Reporting Period, the Company had
14,575,099 (31 December 2021: 15,978,518) share options
outstanding. The exercise in full of the outstanding share options
would, under the present capital structure of Company, result in the
issue of 14,575,099 additional ordinary shares of the Company and
an additional share capital of approximately HK$146,000.

22 CAPITAL COMMITMENTS OUTSTANDING NOT
PROVIDED FOR IN THE INTERIM FINANCIAL
STATEMENTS

At the end of the Reporting Period, the Group had the following
capital commitments for acquisition of property, plant and equipment:

21 DRGNS (8)

K+ ANRF)H14,575,000( (—E——F+—A=+—
H :15,978,518(0) ) R1TfE BE IR ##E - EARFIIRE
BRARBETRETEHNRTEEREBESERAR
A EEBHNEE1T14,575,099 0% I 3B A LA R BB IR A 49
146,0007% 7T °

22 PHMHHRRIBELBEOEREITES
S

R|EPEER  AEBMRKBYE BEREES
AT & A

At 30 June At 31 December
2022 2021
R-ZE-—F RZEBE-_—F
AA=tH +ZA=+—H

HK$°000 HK$'000
F#ExT FHBT
(Unaudited) (Audited)
(REEER) (BEZ)
Capital expenditure contracted for BRI EREBEEZ
but not provided for BEAAL 826 863

23 MATERIAL RELATED PARTY TRANSACTIONS

The remuneration of key management personnel (only the Directors)
of the Group during the Reporting Period was as follow:

23 EXBETRS
RGN TBERERE(ERES) 2 HME
HIET

Six months ended 30 June
BZXA=1+HILAKEA

2022 2021

—E —E-—F
HK$°000 HK$’000
F#ET FHET
(Unaudited) (Unaudited)

(REE&) CREEZ)

Salaries and other short-term employee benefits HehEMEHESRTF 1,095 1,887

Contribution to defined contribution H SRR RET B E3R
retirement scheme plans — 54
Discretionary bonus BB FEAT — =
1,095 1,941
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHME

24 SUBSEQUENT EVENT 24 FEBRSEE

On 22 July 2022, the Group entered into the twenty-ninth
supplemental deed whereby the parties have agreed to extend the
date for fulfillment of the conditions precedent set out in the sales
and purchase agreement dated 25 May 2017 (“Agreement”) with
an independent third party (as defined under the Listing Rules) to
dispose of the Security Brokerage Business to a date falling on the
expiration of 68 months from the date of the Agreement. For details,
please refer to the Company’s announcement dated 22 July 2022.

On 5 August 2022, the Group entered into sale and purchase
agreement with an independent third party (as defined under Listing
Rules) (the “Purchaser”), pursuant to which the Group has agreed to
sell and the Purchaser has agreed to purchase 8.9% equity interest
in Taihengfeng, an indirect wholly-owned subsidiary of the Company
which is engaged in Money Lending Business in the PRC, at the
consideration approximately RMB8.7 million. As at the date of this
report, such disposal has been completed.

Save as disclosed above, there is no material subsequent event
undertaken by the Company or by the Group after 30 June 2022 and
up to the date of this report.

RZZE_—F+tA-+=H FAEETIFE=-_TA
MEARZE Bt STHNEFREREKREB L
FZH(EER EMMBANTLUNNERFELE
KEHAT—t+tFRA-tTHANESHZ (W
ERNGIE A OE N Yag= Ao I=E A A =R i
ATN\EAERER - FBERLHARRBHAE=
T _FEAZFTHHAMH -

RZZE-_—_FNARR AEEEBIYE=H(E
EREMRNTEFDITLEE R - Bt &%
BRELEMEFREEEREL8I%RE ' &
AABARARBEZEWNBAR  RPBEHERE
2% RENBARESTEET - RAREAH
ZEEDTEK -

BMEMBEEEN RZE-__FA=1tH%EHEZE
AIRERH  ARF SR AEBMEETTMEKRLE
HH%BEE -
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OTHER INFORMATION
HwE R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model
Code”) were as follows:

EERFERITHAERRS HERORESZ
EERKA

RIZEZ_HFRA=1TH ARRAEERIZBTHAER
RARR R EBEEE (REB SRR ([E5RH

RGN EXVEZ ER) 2 B D - MR RESTH#
BRBEFFRBERAIEIRAFE 2 ELMAEH 2
BBEIRBLRE ETRAM A&z EWETA
EFHETEFRZG2EETA(BETA) ARG AR
BIRB R rz ERIOARIT

\

Long positions in the shares and underlying shares of the RAEXTRBRAEBRRGZTFE:
Company:
Number
of shares/
underlying
shares held Percentage of
after Capital shareholding
Name of directors Capacity Nature of interest Reorganisation in class
RERAEHA®E
iR 4, AEE8 BRI R
EEnR g4 EHEME R4 # B Epa4
Lin Yuhao Interest of controlled corporation Ordinary shares (Note 1) 264,731,087 69.80%
A= REHEEE S Tim Ak (f 52 1)
Beneficial owner Share Options (Note 2) 4,379,948 1.15%
EmEAA RERRHE (B 312)
Beneficial owner Ordinary shares 1,484,000 0.39%
BHEAA Rl
Notes: L

1. 264,731,087 shares were held by Sino Richest Investment Holdings
Limited, a company incorporated in British Virgin Islands with limited liability,
which is wholly and beneficially owned by Mr. Lin Yuhao, an executive
Director, chairman of the Board and chief executive officer of the Company.
Accordingly, Mr. Lin Yuhao is deemed to be interested in the shares of the
Company held by Sino Richest Investment Holdings Limited.

2. These represented the interests in underlying shares in respect of share
options granted by the Company, details of which are disclosed in note
21 “Share-Based Payment Transactions” to the unaudited condensed
consolidated interim financial statements above.

Save as disclosed above, as at 30 June 2022, none of the Directors and
chief executive of the Company or their associates had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) recorded in the register required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. 264,731,087% i% 17 & Sino Richest Investment Holdings
Limited# /& * Sino Richest Investment Holdings Limited
—HREBEZESAMKZINBRAA  AWITES -
EERIRRARAEENTENRRELEZEERE
A o At - MR xS AR B Sino Richest Investment
Holdings Limited 7 5 2 AN A B X 0 s HE B #E 2 o

2. ERAXRRLEERECHEBROES  HFBERERL
XREEZEREA PRI BRI E21TARN AR
2]

BEXHBEEEIN  RZEZ_FXA=+H - HER
RABERFTBTRABIBEFZHBEALIRARA L
HEMBABZEE(RESIBEGRIEXVEHZER)Z
EBf HERDIESTHEAINAZCMELAR
BEREETAMNGARARBIMZEMERIORE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2022, the Company had been notified of the following
substantial shareholders’ interests and short position (other than the
Directors or chief executive of the Company), being 5% or more of the
Company’s shares and underlying shares and thus are required to be
recorded in the register of interests in shares and short positions as
maintained pursuant to Section 336 of the SFO.

OTHER INFORMATION
HE#

FERRRADF R HERORES 2R
5829 )

RIZB-—FRA=1TH  mEHRAE G E3361%
AEGZRNERARARERLMBET AR ENE
ATEERR(TBERAREFHTIZTHRAB)ES
KRR D RABERDES% LA L2 S RIKE -

Percentage of
Number of shareholding

Name of shareholder Capacity Nature of interest shares held in class
HhkRE
REREA &4 EEME RGO HE BOL
Sino Richest Investment Holdings Limited Beneficial owner Ordinary shares 264,731,087 (L) 69.8%
(Note)
Sino Richest Investment Holdings Limited ~ Em #HG A =il
(# i)
(L) — Long Position (L)y—tF=
(S) — Short Position (S)— % &

Note: Sino Richest Investment Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by Mr. Lin Yuhao,
an executive Director, chairman of the Board and chief executive officer of
the Company. Accordingly, Mr. Lin Yuhao is deemed to be interested in the
shares of the Company held by Sino Richest Investment Holdings Limited
under the SFO.

CHANGE IN INFORMATION OF DIRECTORS

The Company is not aware of any changes in the information of Directors
during the Reporting Period and up to the date of this report which are
required to be disclosed pursuant to rule 13.51B(1) of the Listing Rules.

Ht&F:  Sino Richest Investment Holdings Limited J5 — & 7 25 &
BREXESHAMKIZERAR  ARITESE  EFQ
FRERARFERRITEMMEEELEHRE -
bt - RIFFFREEED - MR K ERR AR Sino
Richest Investment Holdings Limited FT 5 5 2 A 2 &) f%

DHEEER -

EEENZEE

RBEEHEHEERARERH L - NAF LA MABAEM
AIRE EMRAEBSBNGETUARENETER 2
) o
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OTHER INFORMATION
HwE R

SHARE OPTION SCHEME

On 6 June 2013, the Company adopted the Scheme under which the
Board may, at its discretion, grant options to eligible participants under
the Scheme. On 25 April 2013, listing approval was granted by the Stock
Exchange in respect of the Scheme.

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 22 June 2021, the share option mandate limit
was refreshed (the “Refreshed Option Mandate Limit”). Pursuant to the
Refreshed Option Mandate Limit, the Company was authorised to grant
share options for subscription for a maximum number of 36,249,940
ordinary shares, which amounted to 9.56% of the issued share capital
of the Company as of the date of this report. The Scheme will remain
in force until 6 June 2023, so the remaining life of the Scheme is
approximately nine months as of the date of this report.

The Scheme was introduced by the Company for the purpose of
providing incentives and rewards to eligible participants who have
contributed to the success of the Group’s operations. Further details
of the Scheme are disclosed in note 21 “Share-Based Payment
Transactions” to the unaudited condensed consolidated interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific enquiries with
the Directors, all the Directors confirmed that they had complied with the
required standards of the said code during the Reporting Period.

B RS E

R-B—=FXAXB  ARARM—AE - Bt
EFERESBMBEASERSREREBBIE -
R-Z—=¢WA-+HA  BRAERFEEL LD
B

BER-ZE_—FNA+TZARTZARARERF
AELBBZERAZR  ERESERECEEN
([EEFMBRERERTED - RIZE B 5B RERE
PREE » AR B JE B 35 Y AR R % %.36,249,940 4% & i A%
ZHEBRE ELHEEAREAHARRCEITRALN
9.56% > ZAtE BB EERE-_S=_=F /A8 "
HERREAE  ZArENFSRBRBAHAENEAR -

AAREHFIEERBDIOEURNEBEBKES
BERMABERZEE - FE2E-—FTHBRERRE
EZERAREMBTRP BRI T2 UARO XA
2]

BE HEIWMEALFz LRSS

R|BEHR > ARFAREEFAMBEATAMERE  HE
ZBEARRREMLTESF

ESETRERS2RESA

ARRERMEZETEFR S ZITRTA - BHIERA
L ETBRRIMERTEHINMN EMBETAERTETESRR
SHRETAMTBNERRER - KAZREFFN
BHEERR SEFRIANBESHBH —F BT LT
I P AR E B ZE R
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CORPORATE GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles and the code provisions (the “Code Provisions”) as set out in
the Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. During the Reporting Period, the Company
has complied with the Code Provisions and mandatory disclosure
requirements as set out in the CG Code except the deviation from Code
Provision C.2.1 of Part 2 of the CG Code which provides that the roles
and responsibilities of chairman and chief executive should be separated.

As Mr. Lin Yuhao is the chairman of the Board and has served as the
chief executive officer of the Company since 15 October 2021, such
practice deviates from Code Provision C.2.1 of Part 2 of the CG Code
as set forth in Appendix 14 to the Listing Rules. The Board believes
that vesting the roles of both the chairman of the Board and the chief
executive officer of the Company in the same person can facilitate the
execution of the Group’s business strategies and boost effectiveness
of its operation. Therefore, the Board considers that the deviation from
Code Provision C.2.1 of Part 2 of the CG Code is appropriate in such
circumstance. In addition, under the supervision of the Board which
comprises one executive Director, one non-executive Director and
three independent non-executive Directors, the Board is appropriately
structured with balance of power to provide sufficient checks to protect
the interests of the Company and the Shareholders.

The Company periodically reviewed its corporate governance practices to
ensure that the requirements of the CG Code are continuously satisfied.

AMENDMENT OF CONSTITUTIONAL DOCUMENT

The amended and restated bye-laws of the Company was adopted by
way of a special resolution passed by the Shareholders at the annual
general meeting held on 22 June 2022. The amended and restated bye-
laws of the Company is available on the website of the Stock Exchange
and the Company.

EVENTS AFTER THE REPORTING DATE

Details of significant events occurring after the reporting date are set
out in note 24 to the unaudited condensed consolidated interim financial
statements in this report.

SUFFICIENCY OF PUBLIC FLOAT

Base on the information that is publicly available to the Company, and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules and at least 25% of the
Company’s total number of issued shares were held by the public as at
the date of this report.

OTHER INFORMATION
Hi &

EERTR
ARAMEEEATRIALTHRAME+NARERT
AT B8 57 A A 8RB B sr B 6 32 (T =7 BilE S 1)
REW - RNBEHRE AR DB TEEE AT
BTGB ERFRERTE - ERAREBTAE
WO TR EC21GEMIRMR I - BN E R
BERHUTENACGKBEREBRED

MR EEERESTEIRE YA _FT_—F1+H
THRAEREEARRERANTE - &IEHIE WA
Bfsx+IOprE e e X B ST RIS — 802 5T AR
CUGAMRRE - EFEEMHE EFSLRLAQA
BRATEZBBEAR -—ALRE AMEERERE
BREZATRIESEEEREX - At EF28RA
EHBEATRECEERTHE D2 TRMEXE
CUGBIRE - o REZS(H—BHRTEF - —
BFQTESFR=BBIFNTESAAREET
EXeABAEEZRNNBRBIRHARABEUR
BARRRBR 2

ARRIEREHECEERARR  UEREETAD
EERTRIMBRE -

BENMH2EET
AAREETRENNANERARER == —F 5
AZ+-HERTHNRFRBFEAG LUK RES B
18 - 445 5T 8 510 2 A0 I B 32 B R K
uh &R -

BERPERER
REEMERENEAFENFBERRARE REE
AR S P EB B RR M 5224 -

RANARERE

REBARRAIAMEFNER YERESAH - ARF
EABLETRARENARBFRE  BRAEREAH -
ARRDETRODBHNEDB%HARFE -
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OTHER INFORMATION
HwE R

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) and the
management have reviewed the accounting principles and practices
adopted by the Group and have discussed internal controls and financial
reporting matters including the review of the unaudited condensed
consolidated financial statements of the Group for the Reporting Period.
The Audit Committee is of the opinion that such financial information
complies with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been made.

As at the date of this report, the Audit Committee comprises all
independent non-executive Directors, namely Ms. Li Yang (Committee
Chairlady), Mr. Li Shaohua and Ms. Zhu Rouxiang.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
gratitude to our employees for their contribution and dedication to the
Group, and our Shareholders, customers and business partners for their
continuous support.

On behalf of the Board

China Finance Investment Holdings Limited
Lin Yuhao

Chairman and Chief Executive Officer

Hong Kong, 30 August 2022

EREREEEN

ARAEZZEG(ERZEG)REEECERMASE
BAFANEFRARER LB AEPEZERE
BRHREH REEHASERBEHREZIALER
BRSEAVBHRR - BERZEERR ZFUBEH
NEeBEASER - EMARNKERAE  YEFELFE

DI -

RARERH  BERZE TR MBUFNTESH
B BRFHLE(ZEEEE)  FHRELELERKRIXE
Ztoe

£ &

AANEREZEFE BURERLRAFEBHAKHE
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—HUENARIZF -

RERESS
FEHESERESEEERAT
ETEFEEENTE

"=

HEH —E-_—_f€NA=1+H

China Finance Investment Holdings Limited FE£ZREEEERAT



China Finance Investment Holdings Limited

A PEEFEL BTV



	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	OTHER INFORMATION
	BACK COVER



