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Management Discussion and Analysis

The board (the “Board”) of directors (the “Director(s)”) of
Chinese People Holdings Company Limited (the “Company”)
is hereby to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June
2022 (the "Period” or “Reporting Period").

BUSINESS REVIEW

In the first half of 2022, affected by various factors including
the international situation, pandemic outbreaks and cost, the
domestic natural gas market showed a situation of “sluggish
supply and demand”, and the apparent consumption and total
supply of natural gas presented a negative growth trend. In the
first half of 2022, the total apparent consumption of domestic
natural gas was approximately 182.438 billion m?, representing
a year-on-year decrease of approximately 1.93%, which was
the first negative growth occurred in recent years. The total
supply of natural gas was approximately 184.848 billion
m3, representing a year-on-year decrease of approximately
1.98%. Among them, the domestic natural gas production
was approximately 109.62 billion m3, representing a year-on-
year increase of approximately 5.10%, and the total imported
natural gas was approximately 75.228 billion m?, representing a
year-on-year decrease of approximately 10.74%.

For the Period, the revenue of the Group amounted to
approximately RMB1,477 million (2021: RMB1,258 million),
representing an increase of approximately 17.41% as compared
with the corresponding period of last year, while profit of the
Group for the Period was approximately RMB16.68 million
(2021: RMB119.24 million), representing a decrease of
approximately 86.01% as compared with the corresponding
period of last year due to mainly the loss of share of results
of joint ventures. Basic earnings per share of the Company
was RMBO0.05 cents (2021: RMB1.18 cents). The overall gross
profit margin of the Group was approximately 10.42% (2021:
14.78%), representing a decrease of approximately 4.36
percentage point as compared with the corresponding period
of last year. The decrease in gross profit margin was mainly
attributable to the increase in the cost of sales and services,
which resulted in decrease in the gross profit margin as
compared with the corresponding period of last year.
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Management Discussion and Analysis

THEF RS

B US'N ESS REV' EV\/ (Continued)

Piped Gas Transmission and Distribution Business

Piped gas transmission and distribution business is one of our
main businesses and our main source of income. For the Period,
revenue of approximately RMB484,421,000 was recorded
from our piped gas transmission and distribution business,
representing an increase of approximately RMB51,395,000
or 11.87% as compared with the corresponding period of
last year, which accounted for approximately 32.79% (2021:
34.43%) of our total revenue. The gross profit margin of piped
gas transmission and distribution business for the Period was
approximately 16.12% (2021: 23.55%). The decreased in
piped gas connection revenue affected the growth in piped
gas sale revenue that gave impact to the business of piped gas
transmission and distribution business, and the increase in cost
affected the respective gross profit of piped gas connection and
piped gas sale downturn.

Piped Gas Connection

During the Period, revenue from piped gas connection was
approximately RMB46,215,000, representing a decrease of
approximately RMB16,345,000 or 26.13% as compared with
the corresponding period of last year, which represented
approximately 9.54% (2021: 14.45%) of the total revenue of
the piped gas transmission and distribution business. During
the Period, there was an addition of 12,746 units of connected
residential household customers and 282 units of connected
commercial and industrial (“C/l1") customers, respectively.
As of 30 June 2022, the accumulated number of connected
residential household customers was 519,666 units; and the
accumulated number of connected C/I customers was 11,125
units, representing a growth of approximately 6.01% and
7.33%, respectively as compared with the corresponding period
of last year.
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Management Discussion and Analysis

BUS'NESS REV'EW (Continued)

Piped Gas Transmission and Distribution Business
(Continued)

Piped Gas Sales

During the Period, revenue from piped gas sales was
approximately RMB438,206,000, representing an increase
of approximately RMB67,740,000 or 18.29% as compared
with the corresponding period of last year. The increase in
revenue was mainly due to the increase in the volume of piped
gas sales during the Period. Revenue from piped gas sales
accounted for approximately 90.46% (2021: 85.55%) of the
total revenue from the piped gas transmission and distribution
business. Our piped gas sales achieved approximately 202.21
million m? (2021: 172.37 million m3), representing an increase
of approximately 17.31% as compared to the corresponding
period of last year. Among the total sales, approximately 66.32
million m?® (2021: 66.41 million m3) were sold to residential
household customers, which represented a decrease of
approximately 0.14% as compared with the corresponding
period of last year; approximately 135.89 million m? (2021:
105.96 million m3) were sold to C/I customers, which
represented an increase of approximately 28.25% as compared
with the corresponding period of last year.

Cylinder Gas Supply Business

Cylinder gas business is another major businesses of the Group.
Currently, the Group's cylinder gas business is mainly the sales
of liquefied natural gas (LNG), liquefied petroleum gas (LPG),
and liquefied dimethyl ether (DME) with cylinder. During the
Period, while maintaining existing customers, we actively
develop new customers for expanding the sales markets.
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Management Discussion and Analysis

THEF RS

B US'N ESS REV' EV\/ (Continued)

Cylinder Gas Supply Business (Continued)

During the Period, sales of cylinder gas was approximately
51,527 tons (2021: 79,508 tons) in total, representing a
decrease of approximately 35.19% over the corresponding
period of last year. A total sales revenue reached approximately
RMB414,878,000 (2021: RMB440,210,000), representing
a decrease of approximately RMB25,332,000 or 5.75%
over the corresponding period of last year. The gross profit
margin of cylinder gas supply business during the Period was
approximately 16.76% (2021: 17.67%). The decrease in sales
volume of cylinder gas was mainly due to the lower demand
from downstream C/I customers in our service cities as a result
of the COVID-19 epidemic and the increase in sales prices. The
selling price was fixed for the long-term development of the
business with the consideration of certain circumstances such
as the demand and the supply in various markets, change in
cost of sales and the market competition. During the Period,
revenue from cylinder gas supply business accounted for
approximately 28.09% (2021: 35.00%) of the total revenue of
the Group.

Gas Distribution Business

Gas distribution business represents a business carried out by
the Group in recent years, which has recently formed a certain
business scale. The gas distribution business mainly purchases
a large amount of gas resources from upstream suppliers and
then distributes to other gas operating companies. Although
investment in this business is not large, it can form a dominant
position in the market at a lower cost, which is helpful for the
development of downstream terminal business of the Group.
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Management Discussion and Analysis

BUS'NESS RE\/l EW (Continued)

Gas Distribution Business (Continued)

During the Period, revenue from gas distribution business was
approximately RMB527,953,000, representing an increase of
approximately RMB195,886,000 or 58.99% as compared with
the corresponding period of last year. The sales of gas was
approximately 87,211 tons (2021: 97,615 tons), representing
a decrease of approximately 10.66% as compared with the
corresponding period of last year. The increase in revenue
was mainly due to the increase in sale price, however, fierce
market competition reduced both sales volume and gross
profit margin. During the Period, revenue from gas distribution
business accounted for approximately 35.74% (2021: 26.40%)
of the Group’s total revenue. The gross profit margin of gas
distribution business during the Period was approximately
0.69% (2021: 0.89%).

Food Ingredients Supply and Fast-moving Consumer
Good ("FMCG") Business

The food ingredients supply and FMCG business is a new
business vigorously developed by the Group in recent years. The
food ingredients supply is mainly a one-stop service providing
to commercial consumers through the combination of online
and offline operations, supplying fruits and vegetables, fresh
produce, seasoning, dry foods and oil and other ingredients.
The supply of FMCG is mainly comprised of supermarket and
the chain of community convenience stores. The consumer
group targeted by the community supermarket is mainly the
residents community population. It provides convenient goods
and services for the fixed community residents through the
combination of online and offline operations; the convenience
stores chain is aimed at the consumer group which is a
mobile population, and provides goods and services that are
convenient for the mobile population by selling FMCG.

During the Period, the food ingredients supply and FMCG
business realised revenue of approximately RMB49,954,000
(2021: RMB52,298,000), accounting for approximately 3.38%
(2021: 4.17%) of the Group's total revenue. The business is
under development stably under the influence of COVID-19
epidemic.
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Management Discussion and Analysis

THEF RS

BUS'NESS REVl EW (Continued)

New Project During the Period

In March 2022, an indirectly wholly-owned subsidiary of the
Company namely EFFRMRBR A A (Yunnan Zhongmin
Gas Co., Ltd.*, (“Yunnan Zhongmin”) entered into an
equity transfer agreement with a third party, pursuant to
which Yunnan Zhongmin conditional agreed to acquire 70%
equity interest in EBAAEEBREERER AR (Kunming
Shengjian Hengtong Gas Products Co., Ltd.*, (“Shengjian
Hengtong”) at a total consideration of RMB9,352,000 (the
“Acquisition”). Shengjian Hengtong was established in
PRC with limited liability and principally engaged in oxygen
(compressed or liquefied), argon (compressed or liquefied),
nitrogen (compressed or liquefied), carbon dioxide (compressed
or liquefied), operation and sales of acetylene; rental and
maintenance of gas storage equipment for seamless steel gas
cylinders, welded gas cylinders, dewars and gas equipment and
accessories; development of gas application technology. During
the six months period ended 30 June 2022, the Group obtained
control in Shengjian Hengtong in March 2022.

The amount of assets acquired and liabilities recognised at
the date of the Acquisition were determined on a provisional
basis as the Group is in the process of completing a valuation
to assess the fair values of the identifiable assets acquired and
liabilities assumed.

The net assets of provisional amount were approximately
RMB13,360,000. Such provisional amount recognised on
Acquisition may be adjusted upon the completion of the
initial accounting for the business combination during the
measurement period, which shall not exceed one year from the
acquisition date.

Details are set out in note 17 to the condensed consolidated
financial statements.

*  For identification purpose only
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Management Discussion and Analysis

BUS'NESS REV'EW (Continued)

Cooperate to Fight the Epidemic

As China gradually entered the stage of normalised epidemic
prevention in 2022, in response to the epidemic prevention
and control policies of local governments, we actively took
various epidemic prevention measures. For example, stores, gas
stations and offices are fully disinfected and double checked by
the supervisors to ensure effective epidemic prevention; every
day we check and record employees’ temperature and heath
conditions, only employees without any suspected symptoms
of infection can entry the stores, gas stations and offices; we
provide employees with appropriate epidemic prevention tools
(such as masks, gloves, alcohol hand gel, etc.); employees
are required to wear face masks and are always reminded to
keep social distance from other employees and customers; we
continuously educate employees on obeying the government
epidemic prevention and control policies during the epidemic
period, taking preventive measures consciously, avoid visiting
any high-risk areas with epidemic; working at home, if
required. The epidemic seems to be warming up, we continue
to keep close eye on the epidemic development and cooperate
with the local government and to take appropriate measures,
working hard with employees to overcome the epidemic as
soon as possible.

Impairment Losses under the Expected Credit Loss
Model, Net of Reversal

Impairment losses under the expected credit loss model, net
of reversal, amounted to approximately RMB2,677,000, details
are set out in note 4 to the condensed consolidated financial
statements.
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Management Discussion and Analysis

THEF RS

B US'N ESS REV' EV\/ (Continued)

Other Gains and Losses

Other gains and losses for the Period amounted to gains
approximately RMB1,271,000 (2021: loss RMB9,024,000),
represented an increase of approximately RMB10,295,000
as compared to the corresponding period of last year. Such
increase was mainly due to the reversal of impairment loss
under the expected credit loss in respect of trade and other
receivable during the Period.

Other Income

Other income for the Period amounted to approximately
RMB23,925,000 (2021: RMB18,488,000), represented an
increase of approximately RMB5,437,000 as compared with the
corresponding period of last year. Such increase was mainly due
to increase of interest income and sales of gas appliance and
materials.

Finance Costs

Finance costs for the Period amounted to approximately
RMB2,038,000 (2021: RMB2,932,000), represented a
decrease of approximately RMB894,000 as compared to the
corresponding period of last year. Such decrease was mainly
due to the decrease of interest on borrowings.

Selling and Distribution Expenses

Selling and distribution expenses for the Period amounted
to approximately RMB68,427,000 (2021: RMB73,308,000),
representing a decrease of approximately RMB4,881,000 as
compared with the corresponding period of last year, which
was mainly due to adoption of cost control.

Administrative Expenses

Administrative expenses for the Period amounted to
approximately RMB67,400,000 (2021: RMB62,627,000),
representing an increase of approximately RMB4,773,000 as
compared with the corresponding period of last year due to
mainly increase in salaries.

10 Chinese People Holdings Company Limited
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Management Discussion and Analysis

BUS'NESS REV'EW (Continued)

Share of Results of Associates

Share of results of the associates for the Period amounted
to approximately RMBS&,257,000 (2021: RMB9,111,000),
representing a decrease of approximately RMB854,000 as
compared to the corresponding period of last year. Such
decrease was mainly attributable to the decrease in profit
generated by the Company's associates.

Share of Results of Joint Ventures

Share of results of joint ventures for the Period amounted
to loss approximately RMB20,589,000 (2021: gain
RMB63,820,000), representing a decrease of approximately
RMB84,409,000 as compared to the corresponding period of
last year. Such decrease was mainly attributable to the loss
generated by the Company's joint ventures. The turnaround of
the joint ventures’ performance from profit to loss was mainly
due to the increase in the purchase price of gas and the impact
of the real estate downturn on the gross profit of connection.
The gross profit of the overall business was low, which was
insufficient to cover operating expenses for the Period.

Income Tax Expenses

Income tax expenses for the Period amounted to approximately
RMB12,170,000 (2021: RMB10,130,000), representing an
increase of approximately RMB2,040,000 as compared to the
corresponding period of last year. Such increase was mainly
attributable to increase in current tax.

Liquidity and Capital Resources

As at 30 June 2022, the condensed consolidated financial
position of the Group was as follows:

Currently, the sources of the operating and capital expenditure
of the Group are operating cash flow, internal current capital
and bank borrowings. The Group has sufficient funds to meet
future capital expenditures and operational needs.
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Management Discussion and Analysis

THEF RS

B US'N ESS REV' EV\/ (Continued)

Borrowing Structure

As at 30 June 2022, the total borrowings of the Group
were approximately RMB130,000,000 (31 December 2021:
RMB100,250,000), which comprised domestic bank borrowings
denominated in RMB of the project companies in China.
Borrowings, calculated at floating rate borrowings of which
interest rates are in the range of People’s Bank of China base
rate minus 0.19% to 0.65% (31 December 2021: plus 0%
to 0.89%) per annum, are mainly applied to gas pipelines
construction, as general working capital and for operating
expenses. Apart from the borrowings of approximately
RMB92,000,000 (31 December 2021: RMB48,250,000)
which were secured by certain assets with carrying amount
of approximately RMB161,133,000 (31 December 2021:
RMB67,251,000), others were unsecured. Short-term
borrowings amounted to approximately RMB130,000,000 (31
December 2021: RMB77,000,000, while others were long-
term borrowings due after one year). Details of the capital
commitments and pledge of assets are set out in notes 20
and 14 to the condensed consolidated financial statements
respectively.

Capital Structure

The long-term capital of the Group comprised equity
attributable to owners and borrowings, which was confirmed
by the sound debt-to-capitalisation ratio.

Foreign Exchange Risk

As all of our operations are in China and substantially all of its
revenue and expenses are denominated in RMB, there was no
significant foreign exchange risk in its operation. We currently
do not have foreign currency hedging policy but monitor the
market trends of exchange rates closely, and adopt appropriate
measures when necessary.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Capital and Other Commitments

As at 30 June 2022, the capital commitments of the Group
amounted to approximately RMB9,926,000 (31 December
2021: RMB29,659,000), mainly attributable to running district
gas pipelines construction. Details are set out in note 20 to the
condensed consolidated financial statements.

Contingent Liabilities

As at 30 June 2022, the Group has no significant contingent
liability.

Event After the End of the Reporting Period

There was no significant event took place subsequent to the
end of the reporting date.

Employees

As at 30 June 2022, we had approximately 4,900 employees,
most of them were stationed in China. The employees’ salaries
are determined from time to time with reference to their duties
and responsibilities, business performance of the Group and
profitability and market conditions. In addition to pension
funds, individual employees may be granted discretionary
bonus and/or share options as rewards for their performance.
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Management Discussion and Analysis

THEF RS

PROSPECTS AND OUTLOOK

As the trade war between the US and China continues, the
negative economic impact of the coronavirus pandemic,
which has been going on for over two and a half years, is still
ongoing. The Russian-Ukrainian war at the beginning of this
year has exposed new uncertainties to the world’s economic
development, and has led to major impacts on gas supply.
Affected by various significant negative factors, we are cautious
about the future economic development and the business
development of the Group.

Natural gas and LPG remain the major commodities of the
Group's gas business in the future. Natural gas and liquefied
petroleum gas, as clean and low-carbon fossil energy, still
contribute to the peak carbon dioxide emissions and carbon
neutrality in the future, and the government proactively
promote the gas industry to achieve high quality development.

Piped Gas Transmission and Distribution Business

Under the background of “carbon peaking and carbon
neutrality goals”, vigorously promoting the application of
natural gas is in line with the national policy requirements of
energy conservation and emission reduction, environmental
protection and sustainable development. In recent years, our
nation has issued a series of policies to promote the healthy
development of the natural gas industry, continuously promote
the reform of the domestic oil and gas pipeline system, improve
the efficiency of resource allocation, improve the market-
oriented pricing system of the natural gas industry, and further
promote the progress of the natural gas industry. The National
Development and Reform Commission and the National Energy
Administration issued and implemented the “14th Five-Year
Plan for Modern Energy Systems” in January 2022, which
still takes green and low-carbon as the fundamental principle
for energy development, takes enhancing oil and gas supply
capacity as an important safeguard measure, and strives to
reach 230 billion cubic meters or more by 2025. Therefore,
we remain confident in the long-term development of piped
gas, and proactively develop customers and ensure the safe
operation of gas for people’s livelihood.
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Management Discussion and Analysis

PROSPECTS AND OUTLOOK (Continued)

Cylinder Gas Supply Business

Due to its flexible supply mode and wide application
scenarios, cylinder gas will still occupy an important position
in the national energy structure and become an effective
supplementary mode of piped gas supply. The cylinder gas has
more advantages in the place where the piped gas connection
cost is high and the pipeline network can not reach. It will
be a beneficial supplement to the piped gas supply in the
foreseeable future. Despite the recent unfavorable factors such
as trade war and the coronavirus pandemic, the Group's sales
of gas and the development of new customers have been
hindered to a certain extent. However, the management of the
Group is still confident of the long-term healthy development
of China’s economy. The Group will continue to ensure the
safe and efficient operation of the gas business of the Group,
proactively develop industrial gas utilization, taking active steps
to expand market share and follow the government policy
guidelines to achieve the sustainable development of cylinder
gas business in a healthy, orderly and safe manner.

Gas Distribution Business

The impact of the epidemic and the international situation on
the gas distribution business also led to a decrease in the sales
volume in the current period, but the long-term sustainable
development direction of the gas distribution industry will
not change. The Group will pay close attention to changes
in market prices and supply and demand to control risks and
flexibly adjust its operation to maintain a basically stable
business.

The Group will continue to ensure the safe and efficient
operation of the Group's gas business, and guarantee the
gas supply for people’s livelihood. It will also actively develop
industrial gas, expand its market share and follow government
policy guidelines to achieve the sustainable development of the
Group's gas business featuring healthy, orderly and safe.
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Management Discussion and Analysis

THEF RS

PROSPECTS AND OUTLOOK (Continued)

Food Ingredients Supply and FMCG Business

The food ingredients supply business and the FMCG business
are new business operations of the Group in recent years,
which also are closely related to the lives of urban residents.
As the national economy rapidly grows and the urbanisation
process gradually accelerates, per capita disposable income
and consumer spending grows steadily. With the increase
of residents’ disposable income, household consumption
expenditure improves accordingly. In terms of food ingredients
supply business, the Group will continue to increase its
investment, track user behavior, accurately predict market
demand, and control product quality by utilising advanced
technologies such as big data, artificial intelligence, Internet
of Things, and shorten the supply chain and reduce operating
costs. In terms of the FMCG business, the Group strives to
develop its own operation characteristics and competitive
advantages. It will be committed to developing chain
supermarkets especially with functional suppliers, so as to
form a large-scale chain operation model equipped with
varied business formats and a spectrum of product portfolios
that can meet the needs of home family one-stop shopping
and consumption business model. The current COVID-19
epidemic has affected residents’ consumption, and restrained
market supply and the FMCG business. With the easing
of the epidemic, the recovery of the economy, continuous
improvement of people’s living standards, and the acceleration
of consumption upgrades, together with Chongging being
listed as one of the five international consumption center
cities cultivated and constructed by the government, the food
ingredients supply business and the FMCG business of the
Group will continue to expand and become a new profit driver
of the Group.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGRERRREME]

i A 3 &

For the six months ended 30 June 2022 & £2022F6H30H L61E A

(Unaudited)
(REERZ)
Six months ended 1t 7~ A
30 June BiZ6H30H

2022 2021
Notes RMB’000 RMB'000
B 5 AR®ET T AREFTT
Revenue PN 3 1,477,206 1,257,601
Cost of sales and services $HE & ARG A A (1,323,351) (1,071,762)
Gross profit E A 153,855 185,839
Other gains and losses Hfth Uk 25 K B 18 4 1,271 (9,024)
Other income H g A 5 23,925 18,488
Finance costs B 75 A AR 6 (2,038) (2,932)
Selling and distribution expenses HE R D HEALZ (68,427) (73,308)
Administrative expenses THRX (67,400) (62,627)
Share of results of associates il NI 8,257 9,111
Share of results of joint ventures EREERERE (20,589) 63,820
Profit before tax B 35 Al A 7 28,854 129,367
Income tax expense Frigfi 8 (12,170) (10,130)
Profit for the period 7N HA 8 7 16,684 119,237
Other comprehensive expense for the period — ZANHAfE H {th 2 m 57
ltem that will not reclassified subsequently to HE T SEHHDEEIBFZEE
profit or loss
— Fair value change on equity instruments —BRAREFAEMEAERMST
at fair value through other comprehensive ([BRAABEFFAHMEZER
expense ("FVTOCI"), net of tax AN ZREZTEZ AR EE
&) (BRAFEE) (5,026) (5,847)
Total comprehensive income for the period AEE2EW AL 11,658 113,390
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGRERREEM2EITAEER

For the six months ended 30 June 2022 & £2022F6 8301 1L6{E A

(Unaudited)
(REEEZ)
Six months ended 1t /< A
30 June BIZ6H30H
2022 2021
Note RMB’000 RMB’000
B 5 AR®T T ARET T

Profit for the period attributable to: THIREAS 2 A HA R & A -
Owners of the Company ZN/NEIEZ ZS DN 4,070 105,701
Non-controlling interests eV IR = 12,614 13,536
16,684 119,237
Total comprehensive (expense) income ToEEz2mE () KA
attributable to: B
Owners of the Company ViN/NETE Z =N (623) 99,694
Non-controlling interests JEVE IR R = 12,281 13,696
11,658 113,390
Earnings per share BT 10 RMB RMB
AR#E AR
— basic —EK 0.05 cents & 1.18 cents %
— diluted —#E n/a FEH n/a i@ A
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Condensed Consolidated Statement of Financial Position

FEEAR S M B K &

At 30 June 2022 720226 H30H

At At

30 June 31 December

2022 2021

(Unaudited) (Audited)
(REEERZ) (BEZ)

120225 H20214

6H30H 12H31H

Notes RMB’000 RMB'000

B = ARBTR ARBTT

Non-current assets kRBEE
Property, plant and equipment e 933,638 908,381
Investment properties "EYE 10,720 10,720
Right-of-use assets EREEE 101,639 105,396
Intangible assets | EE 20,199 20,814
Interests in associates REEE RN B2 145,696 137,439 | A5
Interests in joint ventures REBLHE 2R 1,322,359 1,342,948 S &
Deferred tax assets IR IR & B 4,897 5649 |
Equity instruments at FVTOCI BRAREFAREMEE =
Wk e TH 98,206 104,119
Long-term deposits REZRS 39,232 48,285
Loan receivable U E R - 26,133
2,676,586 2,709,884
Current assets RBEE
Inventories PE=y 62,461 50,993
Trade, bills and other receivables and B EERHEMEWIKIEI
prepayments MBS FIE 12 261,902 204,644
Contract assets EHEE 38,186 37,494
Financial assets at fair value through profit or L AR {EFT AEm ([EA A
loss (“FVTPL") Bt ABR) 2 eREE - 1,405
Bank balances and cash RITHEBR MRS 529,047 575,164
891,596 869,700
Current liabilities REBEE
Trade and other payables B 5 Rk EH M0 FER F0IE 13 247,785 245,355
Contract liabilities ERBEE 223,343 238,453
Tax liabilities HIBE & 22,088 22,074
Lease liabilities HEAE 3,006 3,507
Bank borrowings — due within one year RITEE ——FAEH 14 130,000 77,000
626,222 586,389
Net current assets REBEEFE 265,374 283,311
Total assets less current liabilities HEERABER 2,941,960 2,993,195
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Condensed Consolidated Statement of Financial Position

ElRGRS MBI ER

At 30 June 2022 R2022F6 830H

At At
30 June 31 December
2022 2021
(Unaudited) (Audited)
(REER) (BEZ)
20225 H20214
6H30H 12A31H
Notes RMB’000 RMB'000
B o AR¥ET AREF T
Capital and reserves BRAR #HE
Share capital [N 15 564,507 564,507
Reserves s 2,136,836 2,137,574
Equity attributable to owners of the AATEBAELER
Company 2,701,343 2,702,081
Non-controlling interests IR 209,243 235,039
Total equity R 2,910,586 2,937,120
Non-current liabilities FERBAE
Lease liabilities HEAR 13,052 14,666
Bank borrowings — due after one year RITEE ——F&3 5 14 - 23,250
Deferred tax liabilities REFIAE E 18,322 18,159
31,374 56,075
2,941,960 2,993,195
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Condensed Consolidated Statement of Changes in Equity

EHRGEERBRR

For the six months ended 30 June 2022 & £2022F6H30H L61E A

Attributable to owners of the Company
ANIREARL
Surplus Investment ~ Property Non-
Share Share  Capital Contributed ~ reseve  Deemed  Capital revaluation  valuation Other  Retained controlling
capital  premum  reseve  surplus fnd contribution contribution ~ reserve  reseve  reseve  eamings Total  interests Total
REERE  NEH4E
RE&  REEE EABE HARR BHORE REEE g i B AthE REEA At FERER it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARMTR ARMTR ARETR ARETR ARETR ARETR ARBTn ARETT ARETR ARETR ARETR ARETR
Note(@  Note(o)  Note() Note (d)
Wi WEO) M GE{)
At 1 January 2021 (audited) RONE1R1A (8%) 564507 1,003,995 2,086 9,665 163278 26,628 11210 121,968 20 6657 600674 2590199 236,087 2,826,286
Total comprehensive income for the period ~~ AHR2ENALE - - - - - = = = = - 05701 105700 13536 119,237
Fair value change on equity RAREIAE 2 NG R
instruments at FVTOCI TA711ERD - - - - - - - 0% - - - m o (686)
Income tax relating to fai value changeon ~~ ERAAEH AL RERE B
equity instruments at FVTOCI TEDAREEDERHEH - - - - - - - 108 - - - 6) 1019
Total comprehensive income for theperiod ~ AHE2ERRLE - - - - - - - (6007) - - 05701 99694 1369 113390
Appropriations &3 - - 8 - - - - - - - - 8 - 8
Acquisition of subsidiaries KEHBAR = - = - B - - B - - = - 2558 25,581
Release on disposal HERER = = = = = = = (248) = - 18 - - =
Dividends paid to non-controling interest I FHERAFRER 2 RS
of subsidiaries - - - - - - - - - - - - (9,679) (9,679)
At 30 June 2021 {unaudited) R2021E6A308 (KEEH) 564507 1,003,995 2,169 9,665 163278 26,628 1120 115,713 20 6657 706623 2689976 265685 2,955,661
At 1 January 2022 (audited) R02E1A18 (8%) 564,507 1,003,995 2,086 92,665 198,607 26,628 111 65,872 2 6,657 733323 2,702,081 235,039 2,937,120
Total comprehensive income for the period ~~ AHE2EMALE - - - - - - - - - - 4070 4000 1261 16,68
Fair value change on equity instuments ot~ RAABH AZRERE R
Aol TE2D,EED) - - - - - - - ) - - - (55) B9 (591)
Income tax relating to fair value change on ~~ EEAAEF AL R ERE B
equity instruments at FVTOCI TR/ ERBER A - - - - - - - 828 - - - 828 59 887
Total comprehensive expense) income for the A2 (%) %8
peid - - - - - - - ) - SN G us 116
Appropriations &3 - - - - - - - - - - - - - -
Acquisiton of additional interest in a WE-BRELR EMNER
subsidiary - - - - - - - - - - (115) (115 (22,885 (23,000)
Acquisition of a subsidiary WE-EHBAR - - - - - - - - - - - - 4,008 4,008
Dividends paid to non-controlling interest of B AREERER 2R 2
subsidiaries - - - - - - - - - - - - (192000 (19,200)
At 30 June 2022 (unaudited) R202256A308 (FEEH) 564,507 1,003,995 2,086 92,665 198,607 26,628 1.1 61179 20 6,657 737218 2701343 209243 2,910,586
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Condensed Consolidated Statement of Changes in Equity

HHAGSHRERR

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

Notes:

(a)

(b)

(@)

(d)

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal value
of the Company’s share capital issued as consideration in exchange for
the nominal value of the issued share capital of the subsidiaries acquired
at the time of the Company’s listing in 1997.

The articles of association of the Company'’s subsidiaries incorporated in
the People’s Republic of China (the “PRC") state that they should make
an appropriation of 10% of their profit for the year (prepared under
generally accepted accounting principles in the PRC) each year to the
surplus reserve fund until the balance reaches 50% of the paid-in capital.
The surplus reserve fund shall only be used for making good losses,
capitalisation into paid-in capital and expansion of their production and
operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiaries without
losing control.
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Condensed Consolidated Statement of Cash Flows

RS RERER

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

(Unaudited)
(REERZ)
Six months ended 1t 7~ A
30 June BiZ6H30H

2022 2021
RMB’000 RMB'000
AR¥T R ARBTT

Net cash (used in) generated from operating KREER (MR EEXE RS FHE

activities (2,394) 23,600
Net cash used in from investing activities HEEBMACRE T (20,432) (79,115)
Net cash used in financing activities BEEBMA R ®FE (23,291) (18,982)
Net decrease in cash and cash equivalents RekRESFHEEB M FRE (46,117) (74,497)
Cash and cash equivalents at beginning of the HyRekRSFEHEE

period 575,164 614,866
Cash and cash equivalents at end of the period HARReRRESFEHIEE 529,047 540,369
Analysis of balances of cash and cash equivalents R& &IR&SEEE &0
Bank balances and cash MITHBRRIRS 529,047 540,369
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Notes to the Condensed Consolidated Financial Statements

AR & M ¥ R

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

1. GENERAL INFORMATION 1. —RER

Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability on 13 November 1996. On 24 April 1997,
the Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s interim report.

The Company acts as an investment holding company. The
Group is principally engaged in (i) piped gas transmission and
distribution including the provision of piped gas, construction
of gas pipelines and the operation of city gas pipeline network,
(i) cylinder gas supply, (iii) distribution of gas and (iv) the food
ingredients supply and fast-moving consumer goods (“FMCG")
including the operation of chain stores including supermarket and
convenience stores in the People’s Republic of China (the “PRC”
or “China").

The unaudited condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the functional
currency of the Company and its subsidiaries (collectively referred
to as the “Group”).
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) of the Stock Exchange.

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

Other than changes in accounting policies resulting from
application of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
December 2021.

The unaudited condensed consolidated financial statements
should be read in conjunction with the 2021 consolidated
financial statements for the year ended 31 December 2021.
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

2. BASIS OF PREPARATION AND 2. EHNHEERFESFTBER

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to HKFRSs

In the Period, the Group has applied the following amendments

to HKFRSs issued by the HKICPA, for the first time, which are

mandatorily effective for the annual period beginning on or after

1 January 2022 for the preparation of the unaudited condensed

consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent
Concessions beyond 30 June
2021

Property, Plant and Equipment —
Proceeds before Intended Use

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to HKFRSs
2018-2020

Amendment to HKFRS 16

Amendments to HKAS 16
Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs has no
material impact on the Group's financial position and financial
performance for the current and/or prior periods and/or on the
disclosure set out in the unaudited condensed consolidated
financial statements.

The Group has not applied any new and amendments to HKFRSs
that have been issued but not yet effective for the current
accounting period.
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

3. SEGMENT INFORMATION

Operating segments

Information reported to the Group’s chief operating decision
maker (“CODM"), being the managing director of the Company,
for the purposes of resource allocation and assessment of
segment performance focuses on types of goods sold or services
rendered which is also consistent with the basis of organisation of
the Group.

The Group has been organising its operations into four operating
divisions, which also represent the operating segments of the
Group for financial reporting purposes, namely (i) piped gas
transmission and distribution; (ii) cylinder gas supply; (iii) gas
distribution and (iv) food ingredients supply and FMCG. They
represent four major lines of businesses engaged by the Group.
The principal activities of the operating and reportable segments
are as follows:

(i)  Piped gas transmission and distribution — sales of piped
gas and construction of gas pipeline networks under gas
contracts;

(i) Cylinder gas supply — sales and distribution of gas using
tank containers to end-user households, industrial and
commercial customers;

(iii)  Gas distribution — sales of natural gas to industrial and
commercial customers, and

(iv) Food ingredients supply and FMCG - wholesales and
retail of merchandise (including but not limited to rice;
meat; fresh food and FMCG) through supermarket and
convenience stores.
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

SEGMENT INFORMATION (continued)

Operating segments (Continued)

No operating segments have been aggregated to derive the
reportable segments for segment information presentation.

Segment results represents the profit (loss) before tax earned
(loss incurred) by each segment without allocation of central
administration costs, share of results of associates and joint
ventures, certain other income and other gains and losses and
finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

Amounts of segment assets and liabilities of the Group are not
reviewed by the CODM or otherwise regularly provided to the
CODM.

There were no inter-segment sales in the Period (2021: nil).

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.
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Notes to the Condensed Consolidated Financial Statements
B S MR RMEE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

paNkvi | .
SEGMENT INFORMATION (continued) 3. DEPER =
Operating segments (Continued) REDH (&)
For the six months ended 30 June 2022 B E202256A30H LLA<EA
Food
Piped gas ingredients
transmission Cylinder supply
and gas Gas and
distribution supply distribution FMCG Total
EERREE BERRMLE RADH RMHRENES &t
RMB000 RMB000 RMB’000 RMB000 RMB’000
ARETR AR®TR ARETR ARETn ARETR
Segment revenue from external customers  RENBEEH D HUMA 484,421 414,878 527,953 49,954 1,477,206 = §
Segment profit (loss) AHEF (BB 39,133 14,122 1,207 (5,439) 29,113 e
Unallocated income T ON 2,702
Central administration costs FRTBRX (9,574)
Share of results of associates NG 8,257
Share of results of joint ventures EEEERRRE (20,589)
Finance costs BB (1,055)
Profit before tax B AR A 28,854
Other segment information HipaHes
Amounts included in the measure of seqment st ENHELERH Rk E8E:
results:
Depreciation and amortisation REREHR 20,616 2,430 497 2,804 26,387
Unallocated depreciation and amortisation K& E Rk 113
Total At 26,500
(Gain) loss on disposal of property, plantand ~ HE&E#ME BRE R E (WE)ER
equipment (45) 792 - 43 790
Amounts regularly provided to the CODM EHRHFTELERRE{EHE
but not included in the measure of AVEERA BT R EE:
segment results:
Interests in associates N AN 3 145,696
Interests in joint ventures RAELE Ex 1,322,359
Share of results of associates ElEHENaEE 8,257
Share of results of joint ventures RiEaELEER (20,589)
HRERERA
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 &, £2022F6 530H L-61# B

3. SEGMENT INFORMATION (continued) 3. TEER @

Operating segments (Continued) KE D (&)
For the six months ended 30 June 2021 #H £202156830R L < {8 A
Food
Piped gas ingredients
transmission Cylinder supply
and gas Gas and
distribution supply distribution FMCG Total

FEMREE BEMRHE  MRSE RWHEENES 8%
RMB'000 RMB'000 RMB 000  RMB000  RMB'000
ARBTRL ARETLE ARETE ARETR ARETR

Segment revenue from external customers  REJNFEEHHMA 433,026 440,210 332,067 52,298 1,257,601
Segment profit (loss) AEbEH (BE) 56,225 9,286 556 (5,339) 60,728
Unallocated income FOEMA 1474
Central administration costs RRITHHEY (2,834)
Share of results of associates NG 9,111
Share of results of joint ventures EEEELEEE 63,820
Finance costs BB A (2,932)
Profit before tax BR BB A 129,367
Other segment information HpaHes
Amounts included in the measure of seqment BN HBEEBH R4 E:

results:
Depreciation and amortisation REREH 18,483 8,919 498 1,732 29,632
Unallocated depreciation and amortisation KA &2 k& 893
Total CHI 30,525
Loss on disposal of property, plant and LENE BERSEER

equipment 58 4N - 60 529

Amounts regularly provided to the CODM EHE#FTEEERKREBHE
but not included in the measure of IHEBERLBTRZEEH:
segment results:

Interests in associates iNEUNG A S 130,921
Interests in joint ventures ﬁ“ﬂm%ﬂ’é 1,353,070
Share of results of associates NG 9,111
Share of results of joint ventures ERGECEEE 63,820
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

SEGMENT INFORMATION (continued)

Operating segments (Continued)

The Group's revenue from contracts with customers has been
disaggregated as (i) piped gas transmission and distribution
(without gas connection), cylinder gas supply, gas distribution
and food ingredients supply and FMCG of approximately
RMB1,430,991,000 (2021: RMB1,195,041,000) and (ii)
gas connection of approximately RMB46,215,000 (2021:
RMB62,560,000) for the Period.

Geographical information

The Group's business is principally carried out in the PRC. All the
revenue of the Group for both periods are derived from the PRC
based on the locations of goods delivered and services provided
and the Group's non-current assets are physically located in the
PRC. Accordingly, no geographical information is presented.

Information about major customers

No individual customer of the Group had contributed sales of
over 10% of the total revenue of the Group for the Reporting
Period and the corresponding period of last year.
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £2022F6 8301 1L6{E A

4. OTHER GAINS AND LOSSES 4. Hfnlhzm R E1E
(Unaudited)
(RE&EZ)

Six months ended Lt 7@ B
30 June BIZ6H30H

2022 2021
RMB’'000 RMB’000
AR¥ETR ARBETT

Loss on disposal of property, plant and HEWE BER&EZEE
equipment (790) (529)
Net foreign exchange gain (loss) b 5 e (E518) 558 789 (214)
Loss on derecognised of financial assets of FVTPL EUEERIZ A AL EF ABR 2 4/t
BEZBRE (1,405) -
Impairment loss under the expected credit loss ~ FEEEEBEER T 2 BEEE
model, net of reversal k£ O
— trade receivables from contracts with —REBP &K 2 EIFKIE
customers 2,595 (180)
— other receivable — H th e Uk 508 82 (8,101)

1,271 (9,024)
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Notes to the Condensed Consolidated Financial Statements

OTHER INCOME

i BA %R & M 5 I RO aE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

5. HfIA

(Unaudited)
(REEEZ)
Six months ended 1t 7~ 1E A
30 June BIZ6H30H

2022 2021

RMB’'000 RMB’000

AR® TR ARETFIT

Bank interest income SRAT R B A 2,992 1,478
Government grant BT B B 1,391 1,306
Rental income, net e WA FEE 4,155 3,154
Repair and maintenance services income HIERERBEA 1,139 1,428
Sales of gas appliance and materials, net HEMRERAE R MELFERE 7,630 6,267
Others Hfth, 6,618 4,855
23,925 18,488

FINANCE COSTS

B 35 AR AN

(Unaudited)
(REEZ)
Six months ended 1t 7~ 1{E A
30 June BIZ6H30H

2022 2021

RMB’000 RMB’000

AR T ARETFIT

Interest on bank borrowings RITEEFE 1,584 2,641
Interest on lease liabilities HEBERE 454 291
2,038 2,932
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Notes to the Condensed Consolidated Financial Statements

A iR & B 35 8 R Pl 5

For the six months ended 30 June 2022 &, £2022F6 530H L-61# B

7.

PROFIT BEFORE TAX

Profit before tax has been arrived at after charging the following:

7. BRBIA @A

BRI ADS M E HER N5 &8

(Unaudited)
(REERZ)
Six months ended 1t 758 A
30 June BIZ6H30H

2022 2021
RMB’000 RMB'000
ARMET T AREFIT
Staff costs including Directors’ emoluments: BIXRA (BEEEHE) :
Directors’ emoluments E5 M 2,287 1,826
Salaries, allowance and benefits in kind e EUHEREYA= 72,237 70,663
Retirement benefits scheme contribution RIRERFT B H 5K 9,530 7,773
84,054 80,262
Cost of inventories recognised as expenses BRERAZ 2 FERA 1,300,620 1,053,154
Depreciation of property, plant and equipment  #1% - BE Kk X & E 22,025 26,165
Depreciation of right-to-use assets FREEENE 3,860 3,748
Amortisation of intangible assets (included in BimpEE (GTATTHAX)
administrative expense) 615 612
Contract cost recognised as expense in respect MM AERERSNVERAA 2
of gas connection construction contracts B HR A 17,795 18,608
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

INCOME TAX EXPENSE

8. FTEHiRX

(Unaudited)
(RECEZ)
Six months ended Lt /1@ B
30 June BIZ6H30H

2022 2021
RMB’000 RMB'000
AR®T ARETTT

PRC Enterprise Income Tax (“EIT") REIBEMASH ([REREH])
— current tax — B HAFR 18 10,126 6,572
— under provision in previous periods — AP EET R 1,292 459
Deferred taxation IR EFH IR 752 3,099
12,170 10,130

The taxation charge mainly represents EIT of the PRC for both
periods.

No provision for Hong Kong Profits Tax has been made in the
unaudited condensed consolidated financial statements as the
Group had no assessable profits derived in Hong Kong for both
periods.

The EIT rates applicable for the Group’s PRC subsidiaries ranged
from 15% to 25% (2021: 15% to 25%).

Following the “Catalogue of Encouraged Industries in Western
Region” which was promulgated by the National Development
and Reform Commission of the PRC in 2014, certain subsidiaries
which are operating in the western China were granted a
concessionary tax rate of 15% by the local tax bureau.

Income tax credit for small-scaled minimal profit
enterprise

In accordance with the announcement no. 12 of 2021 regarding

(BRERIBECENBABIAFRPAMSHREIRIOHA
24) (“Implementation of Preferential Income Tax Policies for
Small Profit-making Enterprises and Individual Industrial and
Commercial Household*") issued by the Ministry of Finance and
the State Taxation Administration for the period from 1 January
2021 to 31 December 2022, in respect of the portion of taxable
income for the year of less than RMB1 million derived by the
Group's small profit-making enterprises, the enterprise income
tax shall be levied at a further reduced rate of 50% on the basis
of preferential policies stipulated in Article Two of the Cai Shui
2019 No. 13 Document.

*  For identification purpose only
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Notes to the Condensed Consolidated Financial Statements

A iR & B 35 8 R Pl 5

For the six months ended 30 June 2022 &, £2022F6 530H L-61# B

9. DIVIDEND

No dividend was paid or proposed during the six months ended
30 June 2022 (2021: nil), nor has any dividend has been
proposed since the end of the reporting period.

10.EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

9 L] Hﬁ /%\

RE £202256A30H 1E /<18 A H 8 I
NEREHEMRE (20214 8)  BARFKE
BAR AR IR EE i 2 AR B o

10.8RER

ARFEA AR SREARRFTHREAT
BB

(Unaudited)
(REEZ)
Six months ended Lt /<18 A
30 June & Z6H30H

2022 2021
RMB’000 RMB'000
ARBT T ARBTT
Earnings B
Profit for the period attributable to the owners A &I A A & {5 78 HA &35 7
of the Company and for the purpose of basic M FR{Est &G EAZ F
earnings per share 4,070 105,701
2022 2021

Number of shares RGO E
Weighted average number of ordinary shares

for the purpose of basic earnings per share

No diluted earnings per share for both periods were presented as

there were no potential ordinary shares in issue for both period.
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment amounting to approximately
RMB36,319,000 (2021: RMB61,087,000).

In addition, through acquisition of subsidiary, the Group's
property, plant and equipment increased by approximately
RMB10,963,000 during the Period.

.TRADE, BILLS AND OTHER

RECEIVABLES AND PREPAYMENTS

11.

¥ BERREZ2D

REE202256 A30H IE/5 A A HAR - AREEE
BEEVE BEAIKIESBHARE
36,319,0007T (20214 : A R #61,087,000
JL) °

AN - B BB E A R NEBE R ARHR 2
Y R E KR N4 A R #10,963,000

7_E°

B 5 EERHEMEWR

18 LA R FEAY FROE

At At

30 June 31 December

2022 2021

R20224F R20214F

6H30H 12A31H

RMB’000 RMB'000

AR® T ARETIT

Trade receivables (net of allowance for credit loss) & 5 EUWIE (HKREEEEEME) 97,710 52,925
Bill receivables FBENRIE 3,846 14,340
Other receivables, deposits and prepayments HAth fE Y FRIE ~ e RIAT FRIE 160,346 137,379
261,902 204,644

Included in the balance of trade, bills and other receivables
and prepayments are trade receivables with gross carrying
amount of approximately RMB297,214,000 (31 December
2021: RMB242,715,000) and allowance for credit losses
of approximately RMB35,312,000 (31 December 2021:
RMB38,071,000). The Group has a policy of allowing a credit
period ranging from 0 to 180 days to its customers. Longer credit
period is also allowed on a case-by-case basis. The following is
an aged analysis of trade and bill receivables presented on the
invoice date, which approximated the revenue recognition date,
at the end of the reporting period:

E 5 ZiE K Hh fE UG A TE N R B 1R IR
HE AL ARH297,214,0007T (2021512 A
318 : AR#242,715,00070) K Z 5 fE =X
HREEHBREBLHAREK35,312,0007T
(2021412 A318 : AR #38,071,0007T) °
AEECZBRERAGTERFPNT0E180BZ
SEH - EEH A ERERIERER - RIR
SHR REBEZEAM (HREEREBHES)
2B REERWRIE ZRE D0
T
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £2022F6 8301 1L6{E A

12.E5 - EEREMWEWRF
18 LA R FE A 7OE @)

12.TRADE, BILLS AND OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

At At
30 June 31 December
2022 2021
20225 720214
6H30H 12H31H
RMB’'000 RMB'000
ARET T AREFTTT
Trade receivables (net of allowance for credit loss) & 5 EUWEIE (R EEEEREE)
0 to 90 days 0%290H 90,913 49,891
91 to 180 days 912 180H 3,707 987
Over 180 days 180H A 3,090 2,047
97,710 52,925
Bill receivables =i e WG IE
0 to 90 days 0%290H 2,363 10,807
91 to 180 days 912 180H 1,099 2,741
Over 180 days 1808 LA E 384 792
3,846 14,340
Deposits paid for purchase of natural gas; cylinder BB RKAR - BEMRT M KL
gas; merchandise and construction materials TEMEENiES 101,532 81,832
Rental and utilities deposits and prepayments HekrAEERE RFENFIE 4,803 1,997
Other tax recoverable H b A] U 01§ I8 2,208 4,934
Amounts due from non-controlling interest JE U FE 58 A 4 25 70 TE 18,549 23,372
Other receivables and deposits H i el R IB MR & 58,935 51,007
186,027 163,142
287,583 230,407
Less: Allowance for credit losses B EEEERE (25,681) (25,763)
Total trade, bills and other receivables and B ZRENEMERGKIENRE
prepayments NRRIE B 261,902 204,644
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Notes to the Condensed Consolidated Financial Statements
B iR S M IR R MEEE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

) +
13.TRADE AND OTHER PAYABLES 13.E5 R EMmENIE
Trade and other payables comprise amounts outstanding for trade B REMBNFEDEE 5 EERFEK
purchases and ongoing costs with the average credit period on Ry WAEZNEH REER 2 FHEERS
purchases of goods is 90 days. The following is an aged analysis R0 T RARMEMRBEEZAHZ
of trade payables presented based on the invoice date at the end 2B RENRIBZERS I :

of the reporting period:

At At
30 June 31 December
2022 2021
M2022F 20214
6A30H 12H31H

RMB’000 RMB'000 =8

ARETFLE  ARETFT [

hE.
0 to 90 days 0%£90H 73,311 74,421
91 to 180 days 91£180H 2,364 15,605
Over 180 days 1808 A 20,876 7,796
Trade payables B Z IR 96,551 97,822
Piped gas customer deposits BWEBMREFPIEZS 18,446 20,862
Amounts due to non-controlling interests of FEATHY B A Bl FE 1 IR M 25 2 SR IR

subsidiaries 5,651 17,789
Accrued charges and other payables FEEHE A I B b FE 1~ 5k IE 127,137 108,882
Total trade and other payables B 5 & E e FRIE B 247,785 245,355
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 &, £2022F6 530H L-61# B

£
14.BANK BORROWINGS 1438178 &
All secured and unsecured bank borrowings are floating rate FIEEERKERRRITEESR/ZFHEX
borrowings of which interest rates are in the range of People’s BE FEENFTHBEARRITERN R
Bank of China base rate minus 0.19% to 0.65% (31 December 0.19%%Z0.65% (2021F 128318 : j10% &
2021: plus 0% to 0.89%) per annum. 0.89% ) °
Apart from the borrowings of approximately RMB92,000,000 (31 BUABRAEEL AR 161,133,0007T (20214F
December 2021: RMB48,250,000) which were secured by certain 12A318 : AE#67,251,0007T) 89& TEE
assets with carrying amount of approximately RMB161,133,000 VB 59 {8 3 49 A R #92,000,0007T (2021
(31 December 2021: RMB67,251,000), others were unsecured. F12A318 : AR ¥48,250,0007T) 5h » H A
B -
It
15.SHARE CAPITAL 15. 18 7K
Number of shares
BOE L
At At At At
30 June 31 December 30 June 31 December
2022 2021 2022 2021
2022%6A308 2021F12A318  2022%6A30H 2021F12A318
HKD'000 HKD'000
BRI BETT
Authorised: BE
Ordinary share of HKD0.07 each SREESB.07TZEER 38,000,000,000 38,000,000,000 2,660,000 2,660,000
Issued and fully paid: ERATRAR:
At the beginning and the end of the reporting period ~ FARZ & B RA KR & K 8,934,561,203  8,934,561,203 625,419 625,419

40 Chinese People Holdings Company Limited
2022 Interim Report



Notes to the Condensed Consolidated Financial Statements

i BA %R & M 5 I RO aE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

15.SHARE CAPITAL (continued) 15. 88 7K (@)
At At
30 June 31 December
2022 2021
2022%6H30H 2021512831H
RMB’000 RMB’000

AR®T R ARBETT

Presented in the unaudited condensed RAKEBZEPLRETHRE,
consolidated financial statements/audited KEZREVBEHREAZY A :

consolidated financial statements as:

At the end of the Period/Year end RASRER,FER

16.SHARE-BASED PAYMENT
TRANSACTIONS

Share option

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Share
Option Scheme include full-time employees (including Directors),
consultants, agents and advisors of the Group. Summary of the
principal terms of the Share Option Scheme was disclosed in the
Company'’s circular dated 29 July 2016.

No share option was outstanding, granted, exercised, lapsed or
cancelled under the Share Option Scheme during the six months
ended 30 June 2022 and as at 31 December 2021 respectively.

564,507 564,507

16. AR ABERZT 2R

B

AAAHRE —EHEREFS ([BRES
2l BUHBREBEHANER KIS
LBz A B K2 HBE -BREFEIZE
BERSHEEVEAEBEZZBES (BIEE
) BRAREMBM -BRESSZE
ZRAZBERERARRRBEA2016F7
H29H Z K -

MBI E20226A308 L7518 A BIFE R R

SR ORTTEE B 176 R -
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In March 2022, an indirectly wholly-owned subsidiary of the
Company namely EfH EME AR A A (Yunnan Zhongmin
Gas Co., Ltd.*, (“Yunnan Zhongmin") entered into an equity
transfer agreement with a third party, pursuant to which Yunnan
Zhongmin conditional agreed to acquire 70% equity interest in
ERAZERIGEERARAF (Kunming Shengjian Hengtong
Gas Products Co., Ltd.*, (“Shengjian Hengtong”) at a total
consideration of RMB9,352,000 (the “Acquisition”). Shengjian
Hengtong was established in PRC with limited liability and
principally engaged in oxygen (compressed or liquefied), argon
(compressed or liquefied), nitrogen (compressed or liquefied),
carbon dioxide (compressed or liquefied), operation and sales of
acetylene; rental and maintenance of gas storage equipment for
seamless steel gas cylinders, welded gas cylinders, dewars and
gas equipment and accessories; development of gas application
technology. During the six months period 30 June 2022, the
Group obtained control in Shengjian Hengtong in March 2022.

The consideration in total was approximately RMB9,352,000
being the cash approximately RMB9,352,000.

The provisional amount of assets acquired and liabilities
recognised at the date of the Acquisition were property, plant
and equipment of approximately RMB10,963,000, trade and
other receivables of approximately RMB752,000, inventory of
approximately RMB2,397,000 and bank balances and cash of
approximately RMB211,000, and trade and other payables of
approximately RMB963,000. The net assets were approximately
RMB13,360,000.

Acquisition-related costs amounting to approximately RMB23,000

have been excluded from the consideration transferred and have
been recognized as an expenses in the current period.

*  For identification purpose only

R2022F3 7 ARREEEZENBARER
FRAZERAR ([EEHPR])EE=FF]
YREEREE B EETPREKGRE
WEEBAEEBREBERBRAR ([HR
1838 | )70% 8% # - 28 & AR%9,352,000
T (TWBEE]) - AREBRAENPRMLZ
EREEQAR - FEREER (BHEHIR
t) & (Bi=skmit) & (B4 Rb)
—E ek (BiEsRib) - HRBEREE
LN TR - B R - M MR R RR A R B
ZREAREZHE RRE  RARE R T
B2 o 7220226 A30H /<18 A HIfE » REE
BR2022F3 RS A E B @A HlHE -

HEREH ANER9,352,000T BNIESHAR
#9,352,0007T °

RUEEEAHE B Y ESEEE R
RLETSHABEYE BERIEHA
R #10,963,0007T « E 5 & £ 1th JE W F AT A
R #752,00070 7 & 4 A R%2,397,000
T RITHEB RIS HARE211,000F1E
5 K Efb B FRIEL AR #963,0007T o FE
E %) AR %13,360,0007T

WREHERR A £ B A AR #23,0007T E 1L
B EDMER YERAHAREERBRAX -



Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

17.ACQUISITION OF SUBSIDIARY

(Continued)

Net cash outflow on acquisition of Shengjian
Hengtong

The net cash outflow on the Acquisition was approximately
RMB9,141,000, being the cash consideration paid for the
Acquisition of 70.00% equity interest of RMB9,352,000 and
less the cash and cash equivalents acquired of approximately
RMB211,000.

Included in the Group’s profit for the Reporting Period was loss
of RMB193,000 attributable to the additional business generated
by Shengjian Hengtong after the acquisition date. The Group's
revenue for the Reporting Period includes RMB1,507,000
generated from Shengjian Hengtong after the acquisition date.

Had the acquisitions of Shengjian Hengtong been competed on 1
January 2022, total Group revenue for the six months ended 30
June 2022 would have been approximately RMB1,481,360,000
and profit for the Reporting Period would have been
approximately RMB16,818,000. The pro forma information is
for illustrative purpose only and is not necessarily an indication
of revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed
on 1 January 2022, nor is it intended to be projection of future
results.

Goodwill arising on acquisition of Shengjian
Hengtong

The goodwill arising on acquisition of Shengjian Hengtong would
be approximately RMB nil, being the cash consideration less the
provisional fair value of identifiable net assets acquired.

The goodwill arising on acquisition of Shengjian Hengtong
is determined on a provisional basis as the Group is in the
process of completing a valuation to assess the fair values of
the identifiable assets acquired and liabilities assumed. The
provisional fair values recognised on acquisition as shown above
may be adjusted upon the completion of the initial accounting for
the business combination during the measurement period, which
shall not exceed one year from the acquisition date.

17. W BB B A A (@)

WEAREE 2RSSR FHE

W iE E IR AR M LFREL A K ®9,141,000
T Bl AUWHEEIAT70.00%K#  AR4E
KRB AR 352,0007T  HEKENE S &
REeFEMH ARE211,0007T °

RREHAEBAFN G BIEERNE B &
EEREAMNBEINEFMEENBBRARE
193,0007T ° AR & BRI A S B WA B IER UK
EHBRAZEBREENARK,507,000

7T|:o

U B T2 B @M 20221 1B = B E
20226 A30B IENEAZAEBEIRABEE
149 AR #1,481,360,0007T & & 2 2 7 2 HA
B A 49 A R #16,818,0007T < % £ &
FHERFBA AR W —ERRKRER2022
F1AIHERNER TAEBERIRG 2 /KA
MG EELE N RIERE AR IREERTER -

WEAREEELENEE

WEFAZERELNEEBNARES T A
AeREREMEBEABIIFEENRREQ
REE-

B A 7 55 [ IE 7 3k R A P UK AT A Bl B 2 K
FEERBzARETKRMGE  WKBETZ
EBRMEEACHENREREEEF - EX
IR BB ERNER A A BEIENE
HREBHA NIt RETKRELH
E-EreBEKRERAREF—F-
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Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

18.FAIR VALUE MEASUREMENT OF 18.€EMITEZ2 A REE
FINANCIAL INSTRUMENTS

Fair value of the Group's financial asset that are measured at fair NREMRERAABAEZAESECRE
value on a recurring basis. EZRREe

Some of the Group's financial assets are measured at fair value REEFDSRMEERSREHAREAR
at the end of each reporting period. The following table gives Bt TRIEHIMNECLZSREER
information about how the fair values of financial assets are REZER (SRI=FERZEERERE
determined (in particular, the valuation techniques and inputs AR  URARBEFEMBEARBERNE
used), as well as the level of the fair value hierarchy into which TR BRZ AR EFEHABERES A
the fair value measurements are categorised (levels 1 to 3) based FE—RANEE=AR-

on the degree to which the inputs to the fair value measurements
is observable.

—  Level 1 fair value measurements are those derived from — BARzARBEFEIERTISANE
quoted prices (unadjusted) in active market for identical AEEHIBBE LM SME (KRLH
assets or liabilities; ) §

-~ Level 2 fair value measurements are those derived from - FBAMAREETNEREE (BERK)
inputs other than quoted prices included within Level 1 that i (BEREE)EABRE &R
are observable for the asset or liability, either directly (i.e. as Fr5|sRENIN TR EES B ERA
prices) or indirectly (i.e. derived from prices); and HIESEH: &

—  Level 3 fair value measurements are those derived from —  F=HFAREFETIETAWIERER
valuation techniques that include inputs for the asset or ERMGEE (TrABEH AR
liability that are not based on observable market data BESEBZHEREASGEL

(unobservable inputs).
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Notes to the Condensed Consolidated Financial Statements
@GS MR RMGE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

18.FAIR VALUE MEASUREMENT OF 18. €I B AREFE

FINANCIAL INSTRUMENTS (continued) ()
The Group measures its equity instruments at FVTOC! at the end REBREREPRLFEELEFERIRA
of each reporting period on a recurring basis: REFAEMEAMBANERT A :
Fair value
ARE
At At Fair value Valuation technique and
Financial assets 30 June 2022 31 December 2021 hierarchy significant unobservable inputs
tHEE M2022%6H308 R2021F12A318 RAAEER AEROREXFTTEEZBAZE
RMB’000 RMB'000
ARBT R ARETT
=8
S =
Unquoted equity §
investments i
classified as FVYTOCI
PERZRALETA
Rt 2EKEZ
FLHE#ZTA
An entity engaged in 61,243 65,852  Level 3 Fair value is derived from market multiple — enterprise value
manufacturing and to earnings before interest, tax, depreciation and amortization
sale of glass products ("EV/EBITDA") of 7.8 (31 December 2021: 8.2) and discount
business for lack of marketability of 20.6% (31 December 2021:
20.6%)
NEHERHEERE E=R5 RAERBHSEH-CEBEHE B HEREHANRT
HmEH ER (TEV/EBITDA |)7.8(20214 128318 : 8.2) ki 2 M5 i@

1EHT3£20.6% (2021128318 :20.6%)

An entity engaged in 25,924 26,356  Level 3 Fair value is derived from the market price-to-book (“P/B")

banking business ratio of 0.6 (31 December 2021: 0.7) and discount for lack of
marketability of 20.6% (31 December 2021: 20.6%)

RERITECER E=R5 ARBERETEE ([MEX])0.6(2021612A318:07) &

Bz miGREETE20.6% (2021128315 :20.6%)

FRERERA A
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A iR & B 35 8 R Pl 5

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

18.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

18.€RmMIEC AREE

(%)

Fair value
ARE
At At Fair value Valuation technique and

Financial assets 30 June 2022 31 December 2021 hierarchy significant unobservable inputs

tHEE M2022%6H300 R2021F12A318 AAEER AERODREXFTERZBARE
RMB'000 RMB’000
ARBTR ARBTT

Unquoted equity
investments
classified as FVTOCI

PERZRALETARMY
PEKEZF LR
IR

Entities engaged in sales 4,895 5966 Level 3 Fair values are derived from market multiples — EV/EBITDA of
and distribution of 9.3 (31 December 2021: 9.6), or enterprise value to revenue
cylinder gas and gas of 0.5 (31 December 2021: 0.8) and discount for lack of
appliances business marketability of 20.6% (31 December 2021: 20.6%)

REHERDHERMR E=R AR ERETIHEE- EV/EBITDA 9.3 (202146128318
EMRFZARB ER 9.6) N EEELWA0.5(2021512A318 :0.8) Rtz

S BMT20.6% (20214128318 :20.6%)

An entity engaged in 254 268  Level 3 Fair value is derived from the market multiple-EV/EBITDA of
sale and distribution 9.1 (31 December 2021: EV/EBITDA of 10.3) and discount for
of cookware business lack of marketability of 20.6% (31 December 2021: 20.6%)

REFERDHBEER E=R AR ERETIHEE- EV/EBITDA 9.1 (20215128318
AXBCER EV/EBITDA 10.3) Rz M5B £ #20.6% (2021127

31H:20.6%)

Entities engaged in sales 5,890 5677 Level 3 Fair value is derived from the estimated fair value of the
and distribution of underlying assets and liabilities hold by the investees
cylinder gas

REHERDHER E=R5 RAERBRRETRAEMEAEMRBE B ALE
MRz ER

Note: The higher the market multiples, the higher the fair value, and vice
versa. The higher the discount, the lower the fair value, and vice

versa.
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

18.FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)

Reconciliation of fair value measurements of
financial assets

1BEMIAEZARERE

(%)

TREEQMAREFEZHE

Unquoted equity investments

FLmERTA

2022 2021

RMB’'000 RMB'000

AR®T T AR®T T

Balance at 1 January M1 A1 B &8 104,119 167,780
Additions NE - 2,652
Transfer to interest in subsidiaries EREEHEB AR ZES - (318)
Fair value change recognised to OCI REMPEWMAERZ AR BEBZES (5,913) (65,995)
Balance at 30 June/31 December M6HA308 128318 & 98,206 104,119

Fair value measurements and valuation
processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the management establishes the
appropriate valuation techniques and inputs to the model. The
management reports the findings to the Directors half yearly to
explain the cause of fluctuations in the fair value of the assets
and liabilities.

The Group's policy is to recognise transfers into and out of fair
value hierarchy levels at the end of the date of the events or
change in circumstances that caused the transfer.

During the six months period ended 30 June 2022, there were no
transfers between level 1, level 2 and level 3.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair values.

[REFEREERF

REFEERRBENROAER AREEA
ERATSIBEREE - E8XNEE K
BABEBR EEEEAGMERARIAE
MEETERBABE EEEQEYFR
EEgRESHBEER X URBEELE
BARERBNEREA -

AEBZBREAREHER 2 EHRBERE
BB AR REERADABESREER-

HE2022F6 A30H IE/E A HAME - F—4 8
FoREE =R BB EE R

EERR/RAERGZE M B RRIZEHEKA
ARZEREERGRABCREELEER
ARERE -

FRERERA A
20227 Hi R &

=
]
o
=
©
=
i

Bi5




Notes to the Condensed Consolidated Financial Statements
@& S M I R RE

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

19.MATERIAL RELATED PARTY 19BEEBAT ZCEER S
TRANSACATIONS

Saved as disclosed elsewhere in the condensed consolidated BRAEBRRE M RREMI D FTEE
financial statements, the Group entered into the following SN HZE2022F6 A30H LE/SE A AR - A&
material transactions with related parties during the six months BEEBA T L TIEER S

ended 30 June 2022:

(Unaudited)
(REER)
Six months ended 1E 758 A
30 June BIZ6H30H

2022 2021
RMB’000 RMB'000
ARBTR ARBTFIT
Purchase of natural gas from Shaanxi Provincial Natural B 7&K AR AR A F)
Gas Co., Ltd* (“Shanxi Natural Gas") (ot (TRARARSR ) WEREERAT 75,797 74,583
Purchase of dimethoxymethane from Yunnan Jie Hua B ZFRELEZEREZEER AR
Clean Energy Development Co., Ltd Jie Hua Huagong ~ ##{t{t TH A 7]
Branch* (“Yunnan Jiehua Clean”) (2 ([EmEEER]) W=
RS = PR 11,444 15,262
Purchase of natural gas from Yunnan Jiehua Clean 2 5 = fg f# (k)5 R ERfE R AR (H72) 1,843 -
Purchase of cylinder gas from Southwest Panva HRIMmAIERAA
Gas Co., Ltd* (“Southwest Panva") (3 ([BIAmE]) MSIRERERR 2,572 3,256
Purchase of gas appliance and materials from BREMEBEHEZAMKRBR AT
Fuzhou Fu Tie An Ran Gas Co., Ltd* ([fEE=R]) =
(“Fu Tie An Ran") (ot 4 REMRRAARME 50 835
Purchase of commodity from Fuzhou Kaifa Qu Anran ~ B@&MEZEZARIER A A
Rangi Co., Ltd* (“Kaifa Qu Anran") (5 BEEGHS ((AREZRAR]) 921 =
Sales of gas fuels to Xianyang Haihui New Energy Co., [RE[G/SE#HEEIRE R A A
Ltd* (“Xianyang Haihui") @t ® ([HiBEBE]) WEOHEMRR 22,803 22,790

*  For identification purpose only
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Notes to the Condensed Consolidated Financial Statements
@GS MR RMGE

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

19.MATERIAL RELATED PARTY 19BEEBAT ZCEER S
TRANSACATIONS (Continued) (&)

The above transactions were made on terms mutually agreed WA £ 5 TR & T5 1) & 2 {6 5RH#ETT ©
between both parties.

Notes: B &
1. Shaanxi Natural Gas is a connected person of the Company 1. BRBERXARBELASENBRARAZTRM
by holding 40% equity interests in Xi‘an Civigas Co.*, Ltd., a RERRA A 2A0%HE - BANDF 2 BEA
subsidiary of the Group. To
2. Yunnan Jiehua Clean is a connected person of the Company by 2. EmRERBEAREENE A RZAEAL
holding 49% equity interests in Yunnan Jiehua Civigas Clean RRBRERBRAR 249%ME AAL  FIEL
Energy Co., Ltd.*, a subsidiary of the Group. Al ZBEANL - ° =
©
c
3. Southwest Panva is associate of the Group. 3. BIAMAARKBEZEERT- =
4. FuTie An Ran is a subsidiary of a joint venture of the Group. 4. REZARAEEEECLEZMBLRF -
5. Kaifa Qu Anran is a subsidiary of a joint venture of the Group. 5. FRERZARAREBGELEZWBLRF -
6.  Xianyang Haihui is a connected person of the Company by holding 6. BSEBEREASENBARTAZHREE
49% equity interests in Xi'an Civigas Haihui New Energy Co. Ltd.*, R AR AR Z49% B A M - BAR A
a subsidiary of the Group. ZEBEAL
Compensation of key management personnel FTEEBEAEMS
The Directors considered they are the sole management personnel EERRBERAEER-—NERAE K
of the Group, and their remuneration during the six months L2022 6 H308 1E /<& A HAfE A 2 B &
period ended 30 June 2022 is disclosed in note 7 to condensed RERRSRE TR ATARE -EF 2%
consolidated financial statements. The remuneration of the MEFMEESRBENA T ZRERTS
Directors is determined by the remuneration committee having BEEFE -

regard to the performance of individual and market trends.

*  For identification purpose only
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Notes to the Condensed Consolidated Financial Statements

A iR & B 35 8 R Pl 5

For the six months ended 30 June 2022 & £202256 8301 1L6{& A

20.CAPITAL COMMITMENTS 20. 8 AN A IE
Capital and other expenditure contracted for but not provided in BRI RS AREREE fRE M BEHRER
the condensed consolidated/consolidated financial statements in H2EARREMAR
respect of:
At At
30 June 31 December
2022 2021
202256 H30H 2021412A31H
RMB’000 RMB’000
AR T ARETIT
Carrying amount of: AT &I 2 REE
Property, plant and equipment and mE BEMRERERAEEE
right-of-use assets 9,926 29,659

21

.MAJOR NON-CASH TRANSACTION

On 6 April 2022, Chongqging Xiye Industrial Co., Ltd.*
(“Chongqing Xiye" as the Purchaser, an indirectly wholly-owned
subsidiary of the Company) and Chongging Jingtong Industry
(Group) Co., Ltd.* (“Chongging Jingtong” as the Seller, a
shareholder of Chongging Jingtong Xiye Industrial Co., Ltd.*
(“Chongqing Jingtong Xiye")) entered into an equity transfer
agreement (“Equity Transfer Agreement”), pursuant to which
Chongging Xiye has conditionally agreed to purchase and
Chongging Jingtong has conditionally agreed to sell the 39.66%
equity interest in Chongqing Jingtong Xiye which is an indirectly
non wholly-own subsidiary of the Company, at the consideration
of RMB23,000,000.

*  For identification purpose only
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Notes to the Condensed Consolidated Financial Statements

R iR & B 35 3 R P 5

For the six months ended 30 June 2022 &, £20225F6 8301 1L61E A

MAJOR NON-CASH TRANSACTION

(Continued)

On 6 April 2022, Chongging Xiye (as the Purchaser), Chongging
Jingtong (as the Seller), and Chongging Jingtong Xiye entered
into a loan assignment agreement, pursuant to which (i) a loan
was due to Chongging Jingtong Xiye by Chongging Jingtong
under a loan agreement (“Loan Agreement”, details of which
may refer to the announcements of the Company dated 12
January 2021, 15 January 2021 and 1 February 2021); and (ii)
a consideration of RMB23,000,000 under the Equity Transfer
Agreement be settled by way of undertaking an equal amount
from the loan provided to Chongging Jingtong under the
Loan Agreement by Chongging Xiye. Such loan was due from
Chongging Jingtong to Chongging Jingtong Xiye and such
arrangement of assignment has been agreed by Chongqging Xiye,
Chongging Jintong and Chongging Jingtong Xiye to complete the
equity transfer agreement.

Details are set out in the Company’s announcements dated 6
April 2022 and 11 April 2022.

During the six months period 30 June 2022, the Group obtained
100% control in Chongging Jingtong Xiye in April 2022.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group has no significant contingent
liability.

EVENT AFTER THE END OF THE
REPORTING PERIOD

There was no significant event took place subsequent to the end
of the reporting date.

21.FEFBRER G @

MR2022F4A6H EEEH (EH) EES
B(EH)AEESREHIVEREFER
AR BUHRBREERER ([BEREA] 515
AI2ZR2021F1 8128 ~2021F1 B158 &
20212 1BARRI 2 A) VEBRSBR
BEESAETEN RINBREEREERTZ
T HHRE AR #23,000,000T B EEREH
BRFREEERARTNEESBREES
BETNSEEERIN -ZERAEESR
REESBREY MZLHESERYT EE
SBRNEESBETREEEKBRESRES
[ e

HBEHNARNR BEA2022F4H6H8 2022
FAR1IBEM AT -

HE2022F6A308 @ A A AEER
2022FAAE MR ER AR HFH100% 12
R

HAEE

R2022F6 8308 AEBWEE KNHAE
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Disclosure of Interests

DIRECTORS" INTERESTS IN
SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2022, the interests of the Directors in the
shares, underlying shares and debentures of the Company and/
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
(the “Associated Corporations”) as recorded in the register
required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) set out in the
Appendix 10 to the Rules Governing the Listing Securities
("Listing Rules”) on the Stock Exchange were as follows:

Long position in the shares of the Company
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Approximate
percentage of

the issued

Number of ordinary shares ordinary

ERRHHE share capital*

Personal Family Corporate FRiEE

interests' interests interests Total BTLERH

Names of Director EZi4F BAER e/ £ DEER fy  HHEIHL
%

Dr. Mo Shikang (“Dr. Mo") Rl ([EflL])  2497,782,762 - 1,135,000,0002 3,632,782,762 40.66
Miss Mo Yunbi (“Miss Mo") RER/ME([EE]) - - 1,135,000,0002 1,135,000,000 12.70
Mr. Zhang Hesheng RAAELE 338,271,282 - - 338,271,282 379
Mr. Fan Fangyi BHERE 22,000,000 - - 22,000,000 0.25
Dr. Liu Junmin ARREL 5,000,000 - - 5,000,000 0.06
Prof. Zhao Yanyun HEEHK 5,000,000 - - 5,000,000 0.06
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DIRECTORS' INTERESTS IN
SHARES, UNDERLYING SHARES OR
DEBENTURES (Continued)

Notes:

1. This represents interests held by the relevant Directors as
beneficial owner.

2. This represents interests legally and beneficially held by Ping
Da Development Limited (“Ping Da”), a company beneficially
owned 50% by Dr. Mo and 50% by Miss Mo.

* The percentage has been adjusted, if any, based on the total
number of ordinary shares of the Company in issue as at 30 June
2022 (i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 June 2022, none of the
Directors nor their associates had any other interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its Associated Corporations which had
been entered in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the period for six months ended 30 June
2022, the Company, its subsidiaries, its fellow subsidiaries or
its holding company was a party to any arrangement to enable
the Directors, their respective spouses and children under the
age of 18 to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

Disclosure of Interests
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Disclosure of Interests

SUBSTANTIAL INTERESTS IN THE
SHARE CAPITAL OF THE COMPANY

As at 30 June 2022, the interests of those persons (other than
the Directors) in the shares and/or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

RRBIIEAR 2 T E R

R2022F6 A308 @ IRIEFE 5 K B E 150155336145
KRABIFEZERM ZEALT (BRESIN B
BARNRIED K, SRR D 2 ST

Approximate percentage of
the issued ordinary

Number of share capital*
ordinary FriEE
Name of shareholder Capacity Nature of Interest shares held BROTEBRG
BREREZRE 227 EEME BEEBROHA BAB D
%
Ping Da (Note) Beneficial owner Corporate 1,135,000,000 12.70
R ACES ERBAA NS L
(L) = long position &
Note: Bk

This represents interests legally and beneficially held by Ping Da, a
company beneficially owned 50% by Dr. Mo and 50% by Miss Mo.

* The percentage has been adjusted, if any, based on the total
number of shares of the Company in issue as at 30 June 2022
(i.e. 8,934,561,203 shares).

Save as disclosed above, as at 30 June 2022, the Company had
not been notified of any interests and short positions in the
shares or underlying shares of the Company which had been
recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company and the
Stock Exchange.

SHARE OPTION

On 9 September 2016, the Company has adopted a new share
option scheme (the “Share Option Scheme”) in the annual
general meeting of the Company, which is valid and effective
for a period to 10 year till 8 September 2026, details of which
were disclosed in the circular of the Company dated 29 July
2016.

As at 1 January 2022, 30 June 2022 and up to the date of this
report, nil share option was outstanding, granted, exercised,
lapsed, cancelled and/or reclassified under the Share Option
Scheme.
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence
of shareholders, investors, employees, creditors and business
partners of the Company and also the growth of its business.
The Company’s corporate governance practices are based on
the principles and the code provisions (“Code Provisions”)
as set out in the “Corporate Governance Code” contained in
Appendix 14 to the Listing Rules, as amended from time to
time. As far as the Code Provisions is concerned, during the
Period and up to the date of this report, the Company complies
with all aspect of the Code Provisions.

COMPLIANCE WITH THE MODEL
CODE

The Company has adopted the Model Code set out in the
Appendix 10 to the Listing Rules, as amended from time
to time. Upon enquiry by the Company, all Directors have
confirmed that they have complied with the required standards
set out in the Model Code during the Period.

Other Information
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Other Information
HthEZHE

REVIEW OF THE INTERIM RESULTS
BY AUDIT COMMITTEE

The audit committee of the Company has reviewed with
management the appropriateness and consistent application
of significant accounting principles adopted by the Company,
financial reporting system, risk management and internal
control systems and discussed judgmental issues, accounting
estimates, adequacy of disclosures and internal consistency of
the interim financial statements for the Period.

THE BOARD

As at the date of this report, the Board comprises five
executive Directors namely, Dr. Mo Shikang (Chairman), Mr.
Zhang Hesheng (Deputy Chairman), Mr. Fan Fangyi (Managing
Director), Miss Mo Yunbi and Ms. Li Fun Replen and three
independent non-executive Directors namely, Dr. Liu Junmin,
Prof. Zhao Yanyun and Mr. Cheung Chi Ming.

By Order of the Board

Chinese People Holdings Company Limited
Fan Fangyi

Managing Director and Executive Director
Beijing, 31 August 2022
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