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DEFINITION

B

In this interim report, unless the context otherwise requires, the HRAFHRER - BRXFEBBHEIN » T
following terms shall have the meanings set out below: I EEA T AERE

“Board”

= 15

“China”, “PRC” or “Mainland”

[ B sk [ A 15
“Company”
[ E] ] i3
“Directors”
[E%] 5

» o«

“Group”, “our Group”,
“we”. “us” or “our”

[ k[ #] |
“HK$”

[ET] ¥
“Hong Kong”

(&% =}
“Listing”

[ ¥
“Listing Date”

[ FTEE] |
“Listing Rules”

[ Em#R Al E|
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the board of Directors

Exe

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references to China
do not include Taiwan, the Hong Kong Special Administrative Region
of the People’s Republic of China or the Macao Special Administrative
Region of the People’s Republic of China

REARKANME BXEZAEAEINIRERATHREMS -

HRPENRATEESGE  PEARANEEBFHTHRR KT
AR HEMBEDRPIR RITE R

Kwung’s Holdings Limited
MR AR AR

the directors of the Company

RRBEF

the Company and its subsidiaries or, where the context so requires
in respect of the period before the Company became the holding
company of the present subsidiaries, the present subsidiaries of the
Company and the business carried on by such subsidiaries or (as the
case may be) their predecessors

RRAIREMBAR X ESEHEAE RARAIKAER
BB ARMIZERAR AR NARRKENBARIHGRE
RME) A E A RN ENES

Hong Kong dollars, the lawful currency of Hong Kong
EREEERET

the Hong Kong Special Administrative Region of the PRC
hEE B R RITTH R

listing of Shares on the Main Board of the Stock Exchange
B AD OB S P E AR TR

16 January 2020, the date of Listing

2020661 A16H - LM A

the Rules Governing the Listing of Securities on the Stock Exchange
B PTE S TR A



“Model Code”
[fZE%E=F Al

“Prospectus”

[ =R

“RMB”
AR

“SEQ”

(787 Mg &G

“Share(s)”
[ n ]

“Shareholder(s)”
[ ]

“Stock Exchange”
[k 32 A

“JSp”

E

* for identification purpose only

DEFINITION (CONTINUED)
E&xE)

Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 of the Listing Rules
FHRAIMEET R ETAEFETEFRHNRESTE

prospectus of the Company dated 30 December 2019
RRARIHEA2019F 12 A30 AN BRER

Renminbi Yuan, the lawful currency of the PRC

FEDEE BB AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time

EREPESNECEFRBAEHD) - BTRER - R UE
fib 77 &2k

ordinary shares with a nominal value of HK$0.001 each in the share
capital of the Company

AR RIS IR (E 0.001 78 7T B B 3 %

holder(s) of the Share(s)
[EHEE A

The Stock Exchange of Hong Kong Limited
EBBERHAARRF

United States dollars, the lawful currency of the United States of
America

X ZMNBAREREEEY

* ERES

WtHERERAT —To-FhHEmE 05



CORPORATE INFORMATION
D EEH

BOARD OF DIRECTORS =

Mr. JIN Jianxin (Chairman and executive Director) SENACE(ERERAITES)

Mr. TIAN Dong (Executive Director) HELEE (BITES)

Mr. SHAO Patrick (Non-executive Director) BRFSE A GERITES)

Mr. LAl Chun Yu (Independent non-executive Director) BRFHRE OB IFHITESE)

Ms. XU Qiong (Independent non-executive Director) BB B IERITESR)
(appointed on 19 April 2022) (FR2022F 4 B 19 B EZT)

Mr. ZHOU Kai (Independent non-executive Director) AL B IERITEE)

Mr. YANG Herong (Independent non-executive Director) B RE (BUERTES)
(resigned on 19 April 2022) (720224 4 B 19 HET)

COMPANY SECRETARY AEME

Mr. LAU Chung Wai (FCPA (Practising)) Bl (MEERGETAD)
AUDIT COMMITTEE BEZEEE

Mr. LAl Chun Yu (Chairman) BIRFHRE (EF)

Mr. SHAO Patrick B4

Mr. ZHOU Kai Bl
REMUNERATION COMMITTEE FMEES

Mr. ZHOU Kai (Chairman) ANEE(XFE)

Mr. JIN Jianxin SEHLE

Mr. LAl Chun Yu RIRF A&
NOMINATION COMMITTEE REZE®

Ms. XU Qiong (Chairlady) BB (XE)

Mr. JIN Jianxin SEMIE

Mr. LAl Chun Yu RIRF A&
AUTHORISED REPRESENTATIVES REAR

(for the purpose of the Listing Rules) (B EmRBIMmE)

Mr. LAU Chung Wai Bz &

Mr. TIAN Dong MR %4

EXTERNAL AUDITOR MNEE A% B AT
PricewaterhouseCoopers EEFKBERRN ST
Certified Public Accountants HE DI ED

Registered Public Interest Entity Auditor SR Fl|an B RE X LA
22nd Floor FEBHBIR

Prince’s Building KFRE

Central, Hong Kong 2218
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CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 629A, 6th Floor
Star House

No. 3 Salisbury Road
Tsim Sha Tsui, Kowloon
Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17th Floor, Far East Finance Centre
No. 16 Harcourt Road

Hong Kong

STOCK CODE

1925

WEBSITE

http://www.kwungs.com

(information on the website does not form part of this interim report)

YNEEIR-SXE P

AR ER

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

BRTEEXME

BB
NELDIE
R FE 3R
= A
61E629AE

TEARSERTEEX NI

AR

WIEERT
REREE827 5%

RO BFETHERE

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

BEREROBFEERE
SEEFERERAT
B

BB 1658
BERERPOIT7E

IR A2 X8R

1925

#8 vh

http://www.kwungs.com

(WA R A B AT R E — & D)

WtHERERAT —TooFhEEs 0/



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmED N

BUSINESS REVIEW AND RECENT
DEVELOPMENT

In the first half of 2022, the world economy was still struggling under
the fantom of the COVID-19 pandemic. However, under the general
environment of effective prevention and control policies adopted by the
PRC government, the Group took the initiative to make professional
market judgment, upgrade technology and increase production
capacity. Meanwhile, we continuously consolidated our traditional core
advantages in self-dependent research and development, design and
supply chain, maintained close contacts with loyal customers, suppliers
and other business partners and also achieved remarkable increase in
securing high-quality new customers. All these factors guaranteed our
progress in the home fragrance market against the tide and achieved
stable recovery in operating results.

The Group devoted long-term commitment to the research and
development and production of products with candle products and
home fragrance products as core products and the provision of
products and services to prominent design manufacturers and suppliers
of innovative home products and home decoration products, so as to
promote home fragrance products and innovative home products to be
widely used in daily life and constantly improve consumers’ life quality
and spiritual needs.

The Group’s products are mainly sold to overseas markets in more
than 20 countries and regions, including France, the United Kingdom,
the Netherlands, Germany, Canada and Australia. While guaranteeing
the continuous increase in overseas order value and order intake, we
have actively explored the domestic market and effectively expanded
to emerging markets in echoing the call of the PRC government
since 2022 on “dual-circulation with both domestic and international
development”.

The Group committed long-term focus on its principal businesses
with candle products and home fragrance products remained its core
products. On this basis, we made continuous innovations in product
categories and enhanced the loyalty of customers and consumers with
more diversified product advantages, continuously enhancing product
popularity and reputation as well as brand influence.

In analysing the results for the first half year, the Group believed, in
terms of professional market judgment, we targeted at the imminent
blue sea potential for the domestic fragrance market and continued to
enhance our research and development and promotion capabilities. At
the same time, we increasingly improved the market influence of the
high-end brand “FUMARE” and the medium-end brand “BIRDTALK”,
expanded the market through e-commerce channel and intensified
investments in new media platforms to occupy the market with
operation systems of intelligent services and new retail models.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

In terms of technology upgrade, we have accurately grasped the
trend of significant prolongation of consumers staying at home and
invested in the intelligent transformation of production lines with deep
integration of modularisation, informationisation and mechanisation
since the outbreak of the COVID-19 pandemic in 2020. The new
production lines have achieved immediate breakthroughs in low-
temperature production and stability of candle products after being
put into operation, making it the first candle products manufacturer
embracing flexible manufacturing and further satisfying the
personalised demand and order structure of customers.

In terms of production capacity expansion, on the basis of having our
own manufacturing bases as well as stable suppliers of raw materials
and consumables (contract manufacturers) to form an already complete
system of supply chain, to increase the production capability further,
on 1 August 2022, Anhui Fenyuan Aromatic Technology Company
Limited (£ &5 &5 & B B R 2 Al), a wholly owned subsidiary
of the Company, has successfully won the bid for the land use rights
of the land in Sanshan Economic Development Zone (= L 4% 7 fd 2
[& ), Wuhu City, Anhui Province, the PRC. We believed that Wuhu'’s
positioning as a key transportation hub in the Yangtze River Delta
Economic Region and a national transportation hub in the PRC
is favourable to the logistics arrangement of the Group’s sales of
products. In addition, the local government of Wuhu City offers support
in the form of fiscal subsidiaries to the Group’s newly established
manufacturing operation, which would bring positive effect to the
Group’s financial conditions and results of operations.

In summarising the above, benefiting from the outstanding
management and pandemic control in the PRC as well as our own
efforts, the Group steadily expanded the market share of its businesses
despite the COVID-19 pandemic. While ensuring an increase of nearly
5% in the cost of materials, our gross profit margin only has a mere
decrease of 3.3% in and earnings per share increased by 32.5%.

In the second half year, while continuing to maintain the
aforementioned advantages, we will focus on the organisation of
talent cultivation, pipeline and brand building and the research and
development of core technologies, continue to vigorously expand the
domestic market, consolidate the traditional markets in Europe and
other countries and regions and tap into the yet to develop markets in
USA and other countries and regions to ensure the long-term, stable
and outstanding development trend.

EEENWED T E)

fERrekaE s M| FPIHE 2020 F COVID-19
KiERE  ERIPBEEEEREERME
NIELEEMBE  KAESETERERE 5
Bt R LRE A N EES S bluE
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EmEELCE E—TRETEFPHENL
ToRFIRTE A -

FEIRAERTE ROAEEEZEE T EE
URBEMNRERMA  HEREREER (AHR
VERE) » BASTER ST FESEAE KAV ERE | -
ABTHE—FBAELRE  R2022F8A1HMH
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BRI 5 A2 AR B & 0 B T = LU AR T B B
—ibR 2 L (E A - RMIRAE BT
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FHBENERZBIEAD  EFRAEBESR
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEGWE DN E)

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly arises from the export sales of the
Group’s candles products, home fragrance products and home
accessories during the six months ended 30 June 2022. It increased
by approximately RMB122.0 million or approximately 50.2% to
approximately RMB364.7 million for the six months ended 30 June
2022 from approximately RMB242.8 million for the six months ended
30 June 2021.

During the six months ended 30 June 2022, RMB depreciated against
USD and it was favourable for the Group’s export business as the
overseas customers enjoyed a lower cost for purchasing in the PRC.
Under such favourable business environment, the Group has put
extra effort in product development, brand building and customer
relationship management to penetrate into the existing market,
resulting in an increase in sales during the current period. In addition,
some of the manufacturers in countries in Southeast Asia region, being
the Group’s competitors, have closed down their businesses, causing
the Group’s existing customers to increasingly rely on the Group in
supplying products as original design manufacturer of candle products,
home fragrance products and home decoration products.

Gross profit and gross profit margin

The Group’s gross profit increased by approximately RMB14.1 million
or 27.3% to approximately RMB65.8 million for the six months ended
30 June 2022 from approximately RMB51.7 million for the six months
ended 30 June 2021. Such increase in the gross profit was mainly due
to the increase in the Group’s sales volume for the six months ended 30
June 2022.

The Group recorded a decrease in gross profit margin despite an
increase in sales volume for the six months ended 30 June 2022. The
gross profit margin decreased to approximately 18.0% for the six
months ended 30 June 2022 from approximately 21.3% for the six
months ended 30 June 2021. Such decrease was mainly attributed by
the increase in cost of raw materials and the increase in delivery costs.
In addition, the uncertainty on the global economy caused a drop in
selling prices of the Group’s products as requested by the customers.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Other income

The Group’s other income mainly represents income from government
grants in the PRC and rental income for leasing a warehouse in Ningbo
City, Zhejiang Province, the PRC, to an independent third party. The
other income increased by approximately RMB2.3 million or 132.0% to
approximately RMB4.1 million for the six months ended 30 June 2022
from approximately RMB1.8 million for the six months ended 30 June
2021. Increase in other income during the current period was mainly
due to more government grants received during the current period.

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs for
the management team and supporting staff, costs of raw materials
consumed for research and development purpose, depreciation
expenses in relation to the Group’s office buildings and office
equipment and cost of utilities for office use.

The administrative expenses increased by approximately RMB6.6 million
or 25.6% to approximately RMB32.4 million for the six months ended
30 June 2022 from approximately RMB25.8 million for the six months
ended 30 June 2021. Increase in administrative expenses was mainly
due to the additional supporting functions needed for the newly set
up production plants in Wuhu City, Anhui Province, the PRC during
the current period, as well as the expansion of the existing supporting
teams in response to the organic growth of the Group’s business.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and delivery
costs, commissions to agents, advertising and promotion expenses and
operating costs for the Group’s retail stores.

There was an increase in selling and marketing expenses of
approximately RMB4.9 million or 46.0% to approximately RMB15.7
million for the six months ended 30 June 2022 from approximately
RMB10.7 million for the six months ended 30 June 2021. Increase
in the Group’s selling and marketing expenses for the current period
was mainly due to more advertising and promotion costs arranged for
promoting the domestic retail business in the PRC market.

EEREFNWED N (E
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEGWE DN E)

Other gains, net

The Group’s other gains mainly comprise net foreign exchange
differences and net gains on forward contracts.

The Group’s receivables from customers are the major assets that are
denominated in foreign currencies, mainly USD. The Group arranges
forward contracts, mainly RMB against USD, to reduce the Group’s
exposure on foreign currency risk. The Group would experience foreign
exchange losses when USD depreciates against RMB while such losses
will be partially offset by the gain on forward contracts, and vice versa.

There has been appreciation of USD against RMB during the six months
ended 30 June 2022, resulting in foreign exchange gains, which was
partially offset by the loss on forward contracts.

Finance income and finance costs

The Group’s finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprise
the interests charged on bank loans and interest expense component
on the operating lease arrangement in relation to the Group’s leased
production facilities and retail stores.

The Group arranged more bank loans for the six months ended 30 June
2022, resulting in a net finance costs as compared to the net finance
income for the six months ended 30 June 2021.

Income tax expenses

The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

There was an increase in the Group’s income tax expenses by
approximately RMB2.2 million or 69.7% to approximately RMB5.3
million for the six months ended 30 June 2022 from approximately
RMB3.1 million for the six months ended 30 June 2021. Such increase
was mainly due to the increase in the Group’s profit before tax for the
six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The overall effective tax rate of the Group increased from approximately
17.1% for the six months ended 30 June 2021 to approximately 20.8%
for the six months ended 30 June 2022. Such increase was mainly
because there were certain unrecognised tax losses for the Hong Kong
subsidiary to offset with assessable profits arisen during the six months
ended 30 June 2021.

Property, plant and equipment

The Group’s property, plant and equipment mainly comprise net
carrying amounts of the office building, production plants, machinery
and the corresponding capitalised renovation costs. There was a slight
increase in the net carrying amounts of the Group’s property, plant
and equipment by approximately RMB1.6 million during the six months
ended 30 June 2022, which was mainly due to the net impact of the
new equipment purchased for the production facilities in Wuhu City,
Anhui Province, the PRC and the depreciation charge for the six months
ended 30 June 2022.

Right-of-use assets

The Group’s right-of-use assets comprise net carrying amounts of
the prepaid land use rights for the lands used by the Group’s office
building and production plants, and also the net carrying amounts of
the properties leased by the Group.

There was a slight decrease in the net carrying amounts of the Group’s
right-of-use assets by approximately RMB0.5 million during the six
months ended 30 June 2022, which was mainly due to the net impact
of the newly recognised assets for the newly leased production facilities
in Wuhu City, Anhui Province, the PRC and the amortisation charge for
the current period.

Inventories

The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products. There was an
increase in the Group’s inventory balance by approximately RMB3.2
million or 3.6% to approximately RMB92.8 million as at 30 June
2022 from approximately RMB89.6 million as at 31 December 2021
which was mainly due to the increased stock level of raw materials for
upcoming production plans in the third quarter of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEGWE DN E)

Trade receivables

Trade receivables balance as at 30 June 2022 mainly represented
the outstanding balance from the Group’s overseas customers.
There was an increase in trade receivables balance before allowance
for impairment of approximately RMB19.6 million or 13.0% from
approximately RMB150.9 million as at 31 December 2021 to
approximately RMB170.5 million as at 30 June 2022. The increase
in the Group’s trade receivables balance was mainly due to the
organic growth of purchase orders from the Group’s existing overseas
customers.

Most of the Group’s trade receivables balance were aged within 180
days. The Group experienced limited bad debt issues over the years and
a small provision for impairment of trade receivables of approximately
RMB5.9 million was recorded as at 30 June 2022, which is calculated
based on the expected credit loss percentage for the aged trade
receivables balance.

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers and recoverable value-added tax.

The balance remained at similar level as at 30 June 2022 as compared
to the balance as at 31 December 2021.

Financial assets/liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or loss as at 30 June 2022
represented the foreign currency forward agreements entered into with
commercial banks in respect of the exchange rate of RMB against USD.
Depreciation of RMB against USD would increase liability amount of the
forward agreement and vice versa and such financial instruments are
arranged to reduce the Group’s exposure to the financial risk arising
from the purchase orders from overseas customers which are mainly
denominated in USD.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Cash and cash equivalents

The balance of cash and cash equivalents as at 30 June 2022 comprised
cash deposited into financial institutions in the PRC and Hong Kong.

The Group maintained a higher level of cash and bank balance as at
30 June 2022, increasing from approximately RMB199.7 million as at
31 December 2021 to approximately RMB 248.4 million as at 30 June
2022 through bank borrowings and operating cash inflows, for the
upcoming construction plans in Wuhu City, Anhui Province, the PRC.

Trade and other payables

The balance of trade and other payables comprises mainly payables
to suppliers of raw materials and payroll payables to the Group’s
employees.

There was an increase in balance of approximately RMB19.6 million
from approximately RMB78.1 million as at 31 December 2021 to
approximately RMB97.7 million as at 30 June 2022. Such increase
mainly arose from the purchase of more raw materials in June 2022 for
the upcoming production plans in the third quarter of 2022.

Lease liabilities

The balance of lease liabilities represents the present value of future
lease payments in respect of office premises and production plants
leased by the Group.

Borrowings

The Group had debt financing through bank borrowings for raising
general working capital of the Group. Certain bank borrowings of the
Group are short-term term loans arranged with the banks in the PRC
while some bank borrowings of the Group are related to the bank
acceptance bills discounted with banks in the PRC.

More borrowings were arranged during the six months ended 30 June
2022 for additional general working capital which is in line with the
organic growth of the Group’s existing business.
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CORPORATE GOVERNANCE REPORT
EXRERRE

COMPLIANCE WITH THE CG CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code in Appendix 14 to the Listing Rules (the “CG Code”). Save
as disclosed below, the Company has complied with the CG Code
throughout the six months ended 30 June 2022.

Pursuant to code provision C.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we
do not have a separate chairman and chief executive and Mr. JIN
Jianxin (“Mr. JIN”) currently performs these two roles. Throughout the
Group’s business history, Mr. JIN, being a founder of the Group and
a controlling Shareholder, has held the key leadership position of the
Group and has been deeply involved in the formulation of corporate
strategies and management of the business and operations of the
Group since its establishment.

Taking into account the consistent leadership within the Group, the
Board believes that it is in the best interests of the Group and the
Shareholders as a whole to have Mr. JIN taking up both roles for
effective and efficient overall strategic planning and continuation of the
implementation of such plans for the Group. The Board considers that
the balance of power and authority under the present arrangement will
not be impaired and this structure will enable the Company to make
and implement decisions promptly and effectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code of
conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the

standards set out in the Model Code throughout the six months ended
30 June 2022.

AUDIT COMMITTEE

The audit committee of the Company has reviewed this interim report,
including the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2022.
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USE OF PROCEEDS

100,000,000 Shares at HK$1.28 each were issued upon Listing and
5,042,000 Shares also at HK$1.28 each were issued pursuant to
the partial exercise of the Over-Allotment Option (as defined in the
Prospectus) on 5 February 2020. The net proceeds raised by the
Company from the Listing (including the proceeds from the partial
exercise of the Over-Allotment Option amounted to HK$6,453,760
(equivalent to approximately RMB5.8 million) and after deducting the
listing expenses) amounted to approximately RMB84.1 million. Such net
proceeds are intended to be applied in the same manner and the same
proportion as disclosed in the section headed “Future Plans and Use
of Proceeds” of the Prospectus. The table below sets out the proposed
application and the status of utilisation as at 30 June 2022:

OTHER INFORMATION
Htt & ¥

FRrERERAR

R &A% 1.28 7 T # 17 100,000,000 fi%
A%1n - S 202042 A5 BREITE S0 2
HERE(EERBRER) LER1.287E
JLEE 175,042,000 0 o RARIME ETHE
BETEREFE (BIE1TE 315 MR R A
FT 15 7018 6,453,7605 7t (FESE R AR
58HEE) WK EMHASR)NAEARE
BATABIL - AR AIRIEHREIR AR KT
SN RIERS ] —8ATSEAAR 5 X MAE
B EFE R T ERIEFEE - TR
F % K& 2022F 6 A30 BREAMR

Net proceeds

utilised Net proceeds
during the unutilised as at
Planned current period 30 June 2022
2022 F
6 H30H
AEAC B A RENA
B SRR R RS RIEFEE
RMB’000 RMB’000 RMB’000
ARETF T ARETF T ARBTT
Increasing production lines for candles and 39,963 (39,963) -
expanding production capability in home fragrance
ENEEHEEFUARBERREBHESE
Establishing two regional sales offices in Europe 18,846 - 18,846
FABOM 28 2 PR P [ 130 85 5 3 e
Strengthening research and development capabilities 10,348 (10,348) -
o F P R BE
Upgrading information system and logistics capacities 7,067 (7,067) -
SRS NS Vi EPabaR
General working capital purpose 7,908 (7,908) -
fE—REEE2RE
84,132 (65,286) 18,846

As at 30 June 2022, the unutilised net proceeds amounted to
approximately RMB18.8 million (the “Unutilised Net Proceeds”). On
2 August 2022, the Board has resolved to change the use of the
Unutilised Net Proceeds to acquisition of a piece of land located at the
Sanshan Economic Development Zone (= LU #&& % 4 & ) of Wuhu
City, Anhui Province, the PRC, with a total site area of approximately
95,905.81 sg.m. for the purpose of the expansion of the Group’s
production capacity.
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WABARE188EE L (RXBHAAMERE
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RPBETHEERT = L& ERERE
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OTHER INFORMATION
Hftb &

It is the Group’s original plan to establish two regional sales offices in
Europe to drive our growth and capture market share. The outbreak of
novel coronavirus disease (“COVID-19”) pandemic and its consequential
travel restrictions around the globe and corresponding lockdown
measures which have been strictly enforced in many countries, have
all affected the global social and economic environments. Accordingly,
the Group has launched an online showroom during the year ended
31 December 2020 displaying various products for customers’ selection
and purchase where the Group’s sales team introduces the details of
the product sizes and prices of the products on the online showroom.
The Board is of the view that the online showroom has been very
helpful for the Group’s business in the midst of restrictions on social
activities such as trade fair and exhibition events. In addition, given the
outbreak of COVID-19 brings uncertainty to the global economy, the
Board has decided to put more emphasis on strengthening the business
relationship with the existing European customers instead of exploring
new customers in Europe. Therefore, the setup of two regional sales
offices in Europe is no longer considered necessary and to the best
interest of the Group and the Shareholders as a whole.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executive in the share capital and underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code, were as follows:

Long positions in Shares

K& B & AT BUM % 3 W 8 & 15 35 &
WERE  UHBRMAER REEMISDE -
FABARE =% ([COVID-19]) B I5H 18 3%
FLEREEREE N ERERITRS A &E
ZERBIENITHRESHEER  HEES
e REERIT - Bt - AEBEREZSR
2020F 12 AT HIEFEHEIAE LRI =
BRREZEBEERERFEE MASEMNHEE
BB E LRI ENBERR T RERFES -
FEeRE ARIRSC RESHRE
FRRET  BLERINEHAEBNERS
B RS o o B COVID-19H & 3 A
PG EERIETCE EF2ATEAE
R EIRE MM B EKEE - MIER
BONFEREFT RS o Bt » RBUMN RS /M E =
HHEREETHERABLE  BFAR
EB MR ERENZE -

e

EERBESITBRAERKRG -
HEROREEZNERR

m

VPN
R

20226 A30B EENARAHESTT
BABEERLIRIEE SR EIEG %352 &
MEATREE  RBRRETRSITAE AR
UNGIDNE BN i /NI R RER EIY ) N E N
ERBENIPEGGIEXVES) 2 A ERE
B REEFER ZERERABRIT

ROBEFR

Number of Shares held

BHERGEE

Through Percentage of

controlled the Company’s

Name of Directors Note corporation share capital

BB ERRBRE

EEnR et TEEE ZBIH

JIN Jianxin (a) 227,890,000 56.26%
=L
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OTHER INFORMATION (CONTINUED)

Note:

(@  King Harmony Limited is wholly owned by Mr. JIN Jianxin, and Mr. JIN Jianxin is
deemed to be interested in the 227,890,000 Shares owned by King Harmony Limited
under the SFO.

Save as disclosed above, as at 30 June 2022, none of the Directors
and chief executive had registered an interest or short position in the
Shares, underlying Shares or debentures of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2022, the following interests and short positions of
5% or more of the share capital and share options of the Company
were recorded in the register of interests required to be kept by the
Company pursuant to section 336 of the SFO:

Long positions in Shares

HuER (@\)

Brat

() BANARRAMESEMNEEZERSE REZES
RHEGED @RHEERRANBEMER AR
BEH #9227,890,000 AR AR (5 o A e o

B XX ETHEEE N R2022%F 6 A308 ¢
MEEZEFENARARSTRABBEERIR
BEASNMEEMEIS2IEETA T
HIREIZESTA BITHNE AR A BB ZAT
AR RS E A RARE AR 2 D - AR
Pk EREEP DA E -

TERRREMALIRES K
MERG 2 ERIXR

R2022F6 8308 © LA TMEARRQBIRR A K&
ERAES% A 2 s ROA B RN B FH
MHAEIEPIE 336 KR TEARRRIBGEE 2
HEEMA

RioEFR

Number of Shares held

BERGEE
Percentage
Directly Through of the
beneficially Through controlled Company’s
Name Notes owned spouse corporation Total share capital
HE BB EARQH
wa LB B BERES BBERE ZEEE B BREEIL
CHEN Jiangyan (a) - 227,890,000 - 227,890,000 56.26%
PREZE
King Harmony Limited 227,890,000 - - 227,890,000 56.26%
EBEMBRAIA
DMA Limited 54,102,857 - - 54,102,857 13.36%
BIHAR LA
RU Liming (b) - - 54,102,857 54,102,857 13.36%
432 A
Notes: Bist

(@ Ms. CHEN lJiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed to be
interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

(b)  DMA Limited is owned as to 80.70% by Mr. RU Liming and Mr. RU Liming is deemed
to be interested in the 54,102,857 Shares owned by DMA Limited under the SFO.

(@) MEZLXLIREBMELENRSE FULREES
REBEGN RESZLIHRGE/SRSEN L EE
BRANABRD P HBES

(b) P EEFEEIBERAF80.70% MR
IR E A R B EIEH) - MBRAELERE ANE
EHER AT B 54,102,857 A (D F A -

WHERERAT —To-FhEEmE /9



OTHER INFORMATION (CONTINUED)
HEN (@)

Save as disclosed above, as at 30 June 2022, no person, other than
the Directors and chief executive of the Company, whose interests are
set out in the section “Directors’ and chief executive’s interests and
short positions in Shares and underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
shares of the Company that was required to be recorded pursuant to
section 336 of the SFO.

EMOLUMENT POLICY

The Group had 564 employees in the PRC, Australia and Hong Kong
as at 30 June 2022. The total salaries and related costs granted to
employees amounted to approximately RMB32.6 million for the six
months ended 30 June 2022. The Group’s remuneration policy, bonus
and share option scheme determines benefits of employees (including
Directors) based on the duties and performance of each individuals. The
Group has also participated in the mandatory provident fund retirement
benefit scheme in Hong Kong, and the central pension scheme
operated by the local municipal government in the PRC. The Group
arranges trainings necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives or rewards to eligible participants
who contribute to the Group. Eligible participants of the Scheme
include full-time or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for
a period of ten years commencing on 16 January 2020, after which
period no further options may be granted but the provisions of the
Scheme shall remain in full force and effect in all other respects and
options granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares
issuable under the Scheme to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the Shares in issue as
of the date of grant. Any further grant of share options in excess of this
limit is subject to Shareholders’ approval in a general meeting.
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OTHER INFORMATION (CONTINUED)

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the
date of its adoption. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be less
than the highest of: (i) the official closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official closing
prices of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five Shares trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2022.

DIVIDENDS

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2022.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHERHSEEE KSR

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

Six months ended 30 June

BZ6H30B1A<MEA

2022 2021

2022 & 20214

Notes RMB’000 RMB’000

k23 ARET T ARETIT

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Revenue A 7 364,748 242,781
Cost of sales 5 AR (298,988) (191,109)
Gross profit E A 65,760 51,672
Administrative expenses THHEX (32,430) (25,827)
Selling and marketing expenses HEREHEAX (15,663) (10,730)
Net impairment losses on financial assets < @t & & Jil B /&5 18 % 5 (1,837) (1,549)
Other income H AUz 8 4,712 1,765
Other gains, net HAth U 35558 9 5,231 2,794
Operating profit K& RF 25,773 18,125
Finance income B 75 W 2= 617 399
Finance costs U WN (817) (134)
Finance income/(costs), net B g, (RAR) — 358 10 (200) 265
Profit before income tax KR T 8B AT E T 25,573 18,390
Income tax expenses FriSHif =2 11 (5,329) (3,140)
Profit for the period B Fl 20,244 15,250

Profit for the period attributable to: AT FE(R BRI A ) -

Owners of the Company VAN/NECTE SN 20,407 15,305
Non-controlling interests eI AR A 2 (163) (55)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
FHEFESEESEZEKRER (&)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

Six months ended 30 June

HZ6H30HIEAEA
2022 2021
2022 F 20214
Notes RMB’000 RMB’000
&t AR¥T T AREFTT
(Unaudited) (Unaudited)
(REHFEX) (RgsER)
Other comprehensive income: Hith 2 W & ¢
ltems that maybe reclassified subsequently BERRIEF D BEIEBZR 2
to profit or loss HH
Exchange differences on translation of BREBIINEB ZER
foreign operations =58 (237) (34)
Total comprehensive income for HAaz2HEBELRE
the period 20,007 15,216
Total comprehensive income AT EEEE KA
attributable to:
Owners of the Company VAN/NECTE SN 20,217 15,278
Non-controlling interests eI AR A 2 (210) (62)
Earnings per share for profit KAREEAELZ
attributable to owners of BHZERER
the Company
— Basis and diluted —EARREE (REK
(expressed in RMB cents) ARESRR) 2 5.0 3.8
WiERERAT —Bo-FREEE 5



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHERES MK E

As at 30 June 2022 2 2022% 6 A30H

30 June 31 December
2022 2021
2022 F 20214
6 H30H 12 A31H
Notes RMB’000 RMB’000
it AR¥T T ARET T
(Unaudited) (Audited)
(REEER) (BEZ%)
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment M - WBERZE 13 47,568 46,015
Investment properties WEME 7,765 7,913
Right-of-use assets FHREEE 9,269 9,812
Intangible assets EEE 4,566 4,371
Deferred income tax assets RIEFTISTREE 1,345 388
Total non-current assets ERBEERE 70,513 68,499
Current assets REBEE
Inventories rE 14 92,826 89,639
Trade receivables 5 WG IE 15 164,503 146,729
Prepayments, deposits and TERTFRIE - e RHAM
other receivables FE U FRIE 6 33,960 32,458
Financial assets at fair value through ERAFEFABRZ
profit or loss ETREE 17 — 2,408
Other current assets HErnoEE 25,000 7,013
Cash and cash equivalents RekREEFEYD 18 248,428 199,742
Total current assets MENEEMLE 564,717 477,989
Total assets EEHE 635,230 546,488
EQUITY R
Equity attributable to owners of KAREBAELER
the Company
Share capital A< 19 359 359
Share premium R 17 i B 19 249,653 249,653
Other reserves H A (26,338) (26,148)
Retained earnings REBAEF 170,749 150,342
394,423 374,206
Non-controlling interests FERER 364 574
Total equity EmBE 394,787 374,780
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
FHISBEGS R R (&)

As at 30 June 2022 72 2022%6 A30H

30 June 31 December

2022 2021
2022 F 20214
6 H30H 12 A31H
Notes RMB’000 RMB’000
k=3 AR®T ARBFT
(Unaudited) (Audited)
(REEEZ) (EZ)
LIABILITIES =N
Current liabilities REAE
Trade and other payables H 5 e RIA R
E fth f& T3R8 20 97,717 78,068
Borrowings EE 122,327 80,000
Contract liabilities aHamE 8,246 4,955
Current income tax liabilities MEFTETH AR 7,682 5,622
Lease liabilities HEAaE 2,051 2,544
Financial liabilities at fair value through BAVEFAERZL
profit or loss TRAE 17 2,202 278
Total current liabilities RBEEEE 240,225 171,467
Non-current liabilities EREBEE
Lease liabilities HEBE 218 241
Total liabilities EE#EE 240,443 171,708
Total equity and liabilities EzkaERE 635,230 546,488

The above interim condensed consolidated statement of financial | X /1 B £ B 43 & B 75 A5 3% 8 B2 5 i BT
position should be read in conjunction with the accompanying notes. T —PFBIE -

WtERERAT T FHhEEKEs 0/



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHERASREEERB X

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

Attributable to owners of the Company

ARAREAES
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Subtotal interests equity
Rx  RHEE  HbRE  RERA Nt FERER BEi
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
AE®TR  ARBTR  ARMTR AR¥TR ARMTR  ARMTR  ARMTR
(Unaudited) (REBEH)
Balance at 1 January 2022 #2022 15 1B &8 359 249,653 (26,148) 150,342 374,206 574 374,780
Comprehensiveincome 2 E M
Profitoss) for the year Enatl/ (B8) - - - 20407 20407 (163) 20,244
Exchange differences on BERNEBELEE
translation of foreign
operations - - (190) - (190) ()] (237)
Balanceat30June 202 H 202256 B30 AMEL 359 249,653 (26,338) 170,749 394423 364 394,787
Attributable to owners of the Company
ARARR AEL
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Subtotal interests equity
REx  RhEE  EtEE  REEN Nt ERER egn
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTn  AREBTR  ARETR  ARETR  ARETR  ARETR  ARETR
(Unaudited) (REBEY)
Balance at 1 January 2021 K201 E1R1RMER 359 249,653 (29,847) 105,043 325,208 536 325,744
Comprehensiveincome 2
Profitoss) for the year g/ (BR) - - - 15,305 15,305 (55) 15,250
Exchange differences on BERNEBCELER
translation of foreign
operations - - 27) - 27) ) (34)
Balanceat30June 2021 202156 A30 A MR 359 249,653 (29,874) 120,348 340,486 474 340,960

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THERGERERNER

For the six months ended 30 June 2022 # £ 202246 A 30 H 1L/<1@ A

Six months ended 30 June
BZ6H30RILANEAR

2022 2021
2022 20214
RMB’000 RMB’000
AR®T ARBFT
(Unaudited) (Unaudited)
(REEX) (REgER)
Cash flows from operating activities &E&ZEFEBREFE
Cash from/(used in) operations KRS, (FTA)RE 79,921 (98)
Interest received 2 LE 617 399
Income tax paid BFT1EH (4,226) (1,236)
Net cash generated from/(used in) REEEHE (FTA)
operating activities BEFEE 76,312 (935)
Cash flows from investing activities RETZBBRESRE
Purchases of property, plant BEME  BEREH
and equipment (6,816) (2,852)
Purchases of intangible assets BEELEAE (413) (47)
Payments for purchase of wealth BERMERTRETZ
management products issued by BB fn 2 A 3R
commercial banks (25,000) (22,920)
Proceeds from disposal of wealth PERERITEITZ
management products issued by BB o Z PTG F0R
commercial banks 6,964 50,422
Proceeds from disposal of property, plant &%  BERRE
and equipment Fr8 IR 5 -
Net cash generated from/(used in) REZTERE (FTA)
investing activities RE&ERE (25,260) 24,603
Cash flows from financing activities BEZEFEBRERE
Interest paid BB (817) (134)
Principal elements of lease payments HEMFARLI D (1,549) (2,157)
Net cash used in financing activities BEEBARSFHE (2,366) (2,291)
WiHERERAT —Bo—FhmEE 0



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FTHEHEHGFEESRER (&)

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

Six months ended 30 June
BZ6H30RILAXEAR

2022 2021
2022 F 20214
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Net increase in cash and cash RERBSEEYEINFE

equivalents 48,686 21,377
Cash and cash equivalents at beginning of REAWIIE & RIS EEY

the period 199,742 110,735
Effect of foreign exchange rate changes ~ SMNEERZH) v & - (223)

Cash and cash equivalents atend of RERBEEREESEEY
the period 248,428 131,889

The above interim condensed consolidated statement of cash flows X F BARSBA4R & IR © 7t = 3 & B2 B8 B B
should be read in conjunction with the accompanying notes. 7 —IBIRE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHIE AR S B AR M

For the six months ended 30 June 2022 # £ 202246 A 30 H 1L/<1@ A

GENERAL INFORMATION

Kwung’s Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 13 November 2018 as an exempted
company with limited liability under the Companies Law (Cap.22,
law 3 of 1961, as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-9009, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in design and manufacturing of candles products, home fragrance
products and home accessories in the People’s Republic of China
(the “PRC”), distributing the products overseas and in the PRC.
The ultimate controlling company is King Harmony Limited. The
ultimate controlling shareholder of the Group is Mr. Jin Jianxin
(“Mr. Jin” or the “Ultimate Controlling Shareholder”).

These interim condensed consolidated financial statements are
presented in thousands of Renminbi (‘RMB’000”), unless otherwise
stated.

These condensed consolidated interim financial statements have
been not been audited.

BASIS OF PREPARATION

Except for the newly effective standards, amendments and
interpretations that became applicable to the Group first time
in the six months ended 30 June 2022, the accounting policies
adopted are consistent with those of the Group’s consolidated
financial statements for the year ended 31 December 2021 as
described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

—REH
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2F 1961 FE3IFED - BERE R
B R SHEFMKLAERR
BRA T o AR E)HFE M3 F R hE
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Cayman, KY1-9009, Cayman Islands °

ARBR/—RBREERRAF - AR
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REARKME ((FE)EEHEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

3 SUMMARY OF SIGNIFICANT ACCOUNTING 3 EAS:HEHE

32

POLICIES
3.1 New amendments of HKFRSs adopted by

the Group
Amendments to HKAS 16 Property, Plant and
Equipment: Proceeds
before Intended Use
Amendments to HKAS 37 Provisions, Contingent
Liabilities and Contingent
Assets: Onerous
Contracts — Cost of
Fulfilling a Contract
Business combinations:
Reference to the
Conceptual Framework
Amendments to HKRS
1, HKFRS 9, lllustrative
Examples accompanying
HKFRS 16, and HKAS 41

Amendments to HKFRS 3

Annual Improvements to
HKFRSs 2018-2020

The adoption of the above amendments starting from
1 January 2022 did not give rise to any significant impact on
the Group’s results of operations and financial position for
the six months ended 30 June 2022.

3.2 New standard and amendments of

HKFRSs not yet adopted by the Group

Certain new accounting standard, amendments and
interpretation have been published but are not mandatory
for the financial year beginning 1 January 2022 and have
not been early adopted by the Group. These new accounting
standard, amendments and interpretation are not expected
to have a material impact on the Group’s financial statements
when they become effective.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHISPEAS M EHRRNME (&)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

4 FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

There have been no changes in the risk policies since 31
December 2021.

4.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total debt less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown
in the consolidated statement of financial position plus net
debt.

As at 30 June 2022 and 31 December 2021, the Group
maintained at net cash position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

4

34

FINANCIAL RISK MANAGEMENT (continued) 4
4.3 Fair value estimation

(i) Fair value hierarchy of financial assets and
financial liabilities

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of each
level follows underneath the table.

Recurring fair value measurements

B S L b B I ()
4.3 AR EMEE
(i) tHEEREREEN

RFERR

7§75 [ 2 7 T I B S R
BRAMEAFEFAENSH
T A RFEM L EH 8 &
et - RBEHAREERT
[EGE PN ¢ VAL i
B AEECDIREFER
THESRMTIASA=AZ
o BERN TRETREAM -

AL FEHE

Level 1 Level 2 Level 3 Total
£ FE F=E @i
Notes RMB’000 RMB’000 RMB’000 RMB’000
Wiz AREFT AR®EFT AREFT AREFR
At 30 June 2022 20226 H30H
Financial assts SREE
Wealth management products 12 81 & @ - - 25,000 25,000
Financial liabilities tREE
Foreign currency forwards ~ JMEERH A4 17 - (2,202) = (2,202)
- (2,202) 25,000 22,798
At 31 December 2021 ®2021%512A318
Financial assets SREE
Foreign currency forwards ~ MEREIA S 17 - 2,408 - 2,408
Financial liabilities tREE
USD:RMB ETHAARE
fixed-fixed cross-currency  EIE X X &
interest rate swap Fll&im 5 17 - (278) - 278)
- 2,130 - 2,130
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B A R MR (@)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

4 FINANCIAL RISK MANAGEMENT (continued) 4 BEERERE@m
4.3 AEEMKET @
() eREERSHEEN

4.3 Fair value estimation (continued)

(i) Fair value hierarchy of financial assets and

financial liabilities (continued)
Recurring fair value measurements (continued)

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the six
months ended 30 June 2022 and 2021.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in
active markets is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THEAES M TR RNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

4

36

FINANCIAL RISK MANAGEMENT (continued)
4.3 Fair value estimation (continued)

(ii) Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e the use of quoted market prices or dealer quotes
for similar instruments

e for USD:RMB fixed-fixed cross-currency interest

rate swap — present value of estimated future cash
flows based on observable yield curves

e for foreign currency forwards — based on forward
exchange rates at the end of the reporting period

e other techniques, such as discounted cash flow
analysis

There were no changes in valuation techniques during
the six months ended 30 June 2022 and 2021.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHIEBEAES KRR (|

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements of the Group for the year
ended 31 December 2021.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, metal products, glass products and
aromatherapy products. The CODM reviews the operating results
of the business as one operating segment to make decisions about
resources to be allocated. Therefore, the CODM regards that there
is only one segment which is used to make strategic decisions.

As at 30 June 2022 and 31 December 2021, all of the non-current
assets of the Group were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

7 REVENUE 7 WA
Revenue mainly comprises of proceeds from selling goods. An WAFEBEHEEMMERIE - &
analysis of the Group’s revenue by category for the six months 20226 H30H K%202146H30H
ended 30 June 2022 and 30 June 2021 is as follows: ERER  AEBRERE WA
DT -

Six months ended 30 June
HZ6H30HILEN@EA

2022 2021

2022 F 20214
RMB’000 RMB’000
AR® T ARBFIT
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Revenue from customers REEFZWA
Candles 515 251,742 152,650
Home fragrance RERE 63,982 45,221
Home accessories EN=p:il 49,024 44,910
364,748 242,781
Timing of revenue recognition LN T 3 B
— At a point in time — KRR 364,748 242,781
(a) Contract liabilities (a) BHEE
The Group recognised the following revenue-related contract REBERITINRABBNE L
liabilities: afE:
As at As at
30 June 31 December
2022 2021
7K 2022 F 7R20214F
6 H30H 12A31H
RMB’000 RMB’000
ARET ARET T
(Unaudited) (Audited)
(RIEFER) (BEZ%)
Advanced payments from customers REEP ZENHIE 8,246 4,955
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS B AR S B R R R (s

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

7 REVENUE (continued)

(b) Revenue recognised in relation to contract
liabilities
The following table shows how much of the revenue

recognised during the six months ended 30 June 2022 and
2021 related to carried-forward contract liabilities.

YONT )

(b) MENEBEINWA
TREREE2022F X2021F6
A30HIEXNEAEREELEES
HBEEOUWA -

Six months ended 30 June

BZ6H30RL<MEA
2022 2021
2022 20214
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(REEX) (RgsER)
Revenue recognised that was included FTAF G KB &R E
in the contract liabilities balance at FRATHA
the beginning of the year
Advanced payments from customers REBP ZENHIA 4,955 3,819

(c) Unsatisfied performance obligations

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one year
or less.

(d) Assets recognised from incremental costs
to obtain a contract

Contract obtaining costs incurred related to contracts such as
sales commissions with an amortisation period of one year or
less have been expensed as incurred.

() REITHENZR

AEEERYABROER A
il & EA M RE IR —F
A TR TROEHER -

(d) BES S K AIER R AT
mNEE
RAWEETIEA DT RA
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WHERERAT —To-FEhEH®mE 50



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

S B AR S B R R AR R (s

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

8 OTHER INCOME

00

Hfth ix s1

Six months ended 30 June
BZ6H30R1LAEA

2022 2021
2022 & 20214
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REEZR) (CREgsER)

Government grants T 76 B 3,469 560
Rental income AL 626 782
Others Hith 617 423

4,712 1,765

Government grants were mainly unconditional government R B) £ B & /K & B U 2 48 BE Bk T 14 4%
subsidies received by the Group from relevant government bodies. 2 &R T4 BY -

9 OTHER GAINS - NET

9 Hitslism —F#

Six months ended 30 June

HZ6H30H1LENEA
2022 2021
2022 F 20214
RMB’000 RMB’000

AR¥T T ARETF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Net realised and unrealised fair value INERERE X 2 BB IR R
gains/(losses) on foreign exchange KEBNFERE(EIB)
forward contracts pEixll (4,332) 8,328
Net foreign exchange gains/(losses) SNEURES (B518) F 5 9,563 (5,830)
Others EH - 296
5,231 2,794
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE RS MR RN E

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

10 FINANCE INCOME/(COSTS) — NET 10 BN E (R 4) — B EE

Six months ended 30 June
BZ6H30RLAEA

2022 2021
2022 & 20214
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REFEX) (RgsER)

Finance income B 5 Wt
Interest income A Bz 617 399
Finance costs B R AR
Interest expenses MERX (778) (14)
Interest expenses on lease liabilities HMEABFBMEZ (39) (120)
(817) (134)
(200) 265

WtHERERAT —To-FhEEmEs 4]



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

11 INCOME TAX EXPENSE 11 FEHRAX

(a) Cayman Island income tax () AEREFEH
The Company is incorporated in the Cayman Islands as an RAARRBEBEREBESAER
exempted company with limited liability under the Companies HAEHESIMKRINEREER
Law of Cayman Islands and accordingly, is exempted from nal B RS E
Cayman Islands income tax. SIS -

(b) British Virgin Islands income tax (b) KBELZBEFEH
Under the current laws of the British Virgin Islands, entities BEABEZHERBEE K
incorporated in British Virgin Islands are not subject to tax on RBREZESTEMN L EEE
their income or capital gains. ARANEIE RN EHANTE -

() Hong Kong profits tax (c) BEABNEBH
The subsidiary of the Company incorporated in Hong Kong RARREBTME LM E A
is a qualifying entity under the two-tiered profits tax rates ARAMETHMAKIETHNE BB
regime. The first HK$2,000,000 of assessable profits of the B -NEBIMARLONER
subsidiary incorporated in Hong Kong is taxed at 8.25% and &) 2,000,000 7% 7T &) & &R £ i A
the remaining assessable profits are taxed at 16.5%. 1£8.25% # B - M ER T FEER T 4

8111 16.5% S84 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHIE RS B R R RN E (8

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

11 INCOME TAX EXPENSE (continued)

(d) PRC corporate income tax

Income tax provision of the Group in respect of operations in
Mainland China was calculated at the applicable tax rate on
the estimated assessable profits for the year, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate was 25% for the six months
ended 30 June 2022 and 2021.

Ningbo Kwung’s Wisdom Art & Design Co., Ltd. (Z % I&
AR T# R AR A A]), a wholly-owned subsidiary of
the Company, was qualified as a “High and New Technology
Enterprise” (“HNTE”) since 2008 and renewed its qualification
in December 2020. It is subject to a reduced preferential
corporate income tax rate of 15% until December 2023
according to the applicable tax preference applicable to the
HNTE.

According to the relevant laws and regulations promulgated
by the State Tax Bureau of the PRC that was effective
from 2018, during the period from 1 January 2018 to
31 December 2023, enterprises engaging in research
and development activities are entitled to claim 175% of
their research and development expenses incurred as tax
deductible expenses when determining their assessable
profits for that year (“Super Deduction”), while the deduction
rate was 150% before then. The Group made its best
estimate for the Super Deduction to be claimed for the
Group’s entities in ascertaining their assessable profits during
the six months ended 30 June 2022 and 2021.

11 T8 R B X ()
(d) FEITEMBH

REERPEAMAKLEIEDRN
FIEMEBBEERERITEE #
LB UBEEFEANEERHNE
FBEAMRERTE - HZE2002F &
20216 A30B IEAEA » ZZ
FEMETHEE25% °

AAREEMBATERELE
JRTERETAR QA A 2008 4 LA
RECERIER ST
(=¥l W 20204F 12
AEHEEHR BRBEEARS
FERMCXZERARBEESR H
MR2023F 12 ARTIE15% K T
BEPEMBRB R -

KREPBEBERHEELREMS
2018 F B AEBMABRIEAZER
MR2018F 1 A1HE 2023512 A
3T HEREMEETHOCER
DEEEBETFTRRAFRANE A
B EEL MM 175%
FIVERT B R B A X ([ R K
1) mZBTAEIIE A 150% °
AEBEHAEEERITEZ KA
BRI AR EEE - A
TAEZ2022F & 2021F6 A30H
IEANE AR ERE R R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

12 EARNINGS PER SHARE

44

(a) Basic

The basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by the
weighted number of ordinary shares deemed to be in issue
during the six months ended 30 June 2021 and 30 June
2022, respectively. The weighted average number of ordinary
shares had been retrospectively adjusted for the effects of
capitalisation issue on 13 January 2021.

12 SRER
(a) &

ERERBFTEARREE A
FE(E & M BR AR BB = 2021 F
6 H30H K&202296 A308 [k~
AT EBRINESETE -
TR 0 HE S BE 52021 1
A13HME R L EITH R E#ETT
B -

Six months ended 30 June
BZ6H30RILAXEAR

2022 2021
2022 F 20214
(Unaudited) (Unaudited)
(REEZ) (REggEz)
Profit attributable to owners of the 22 &1 A A FE( & 7
Company (expressed in RMB’000) (AAREFITER) 20,415 15,305
Weighted average number of BT E BRI 8
ordinary shares in issue (A FBEET)
(expressed in thousand) 405,042 405,042
Basic earnings per share for profit RNATHER ANEIE & 8
attributable to the owners of the BRERRBT (REK
Company (expressed in RMB cents ~ AR¥EDKRR)
per share) 5.0 3.8
(b) Diluted (b) #5

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

During the six months ended 30 June 2021 and 30 June
2022, the diluted earnings per share is equal to basic
earnings per share, as there were no instruments outstanding
that could have a dilutive effect on the Company’s ordinary
shares.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B A R MR (@)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

13 PROPERTY, PLANT AND EQUIPMENT 1B3YE- -BERRE

RMB’000
ARET T

Net book value REFE
At 1 January 2022 (audited) M2022F 1 A1 8 (KFEZR) 46,015
Additions NE 6,816
Depreciation e (4,578)
Disposal & (685)
At 30 June 2022 (unaudited) #2022 6 A308 (REER) 47,568
At 1 January 2021 (audited) R2021F1 A1 H (EEZ) 45,467
Additions NE 2,852
Depreciation e (4,452)
At 30 June 2021 (unaudited) R20214F6 A30H (REEZ) 43,867
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

14 INVENTORIES 14 7E
As at As at
30 June 31 December
2022 2021
72022 F 720214
6 H30H 12A31H
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Audited)
(REEER) (BEZz)
Raw materials E A 64,269 44,632
Work in progress H S 6,332 6,760
Finished goods IR 22,793 39,114
Provision for impairment of inventories FERERE (568) (867)
92,826 89,639
15 TRADE RECEIVABLES 15 EZEBKWRE
As at As at
30 June 31 December
2022 2021
K 2022 F R2021 4
6 H30H 12A31H
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Audited)
(REER) (BEZ)
Trade receivables B 5 WA 170,451 150,854
Less: allowance for impairment of trade & : & 5 & W E R B
receivables BiE (5,948) (4,125)
Trade receivables — net B S ERGIE—FE 164,503 146,729
Trade receivables all arise from sales of goods. BORKFIELHBHEREEES -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B A R MR (@)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

15 E Z EWFIE @)

R2022% 6 A30H % 2021412 A 31
A ERNHZEHNESEEFEN

15 TRADE RECEIVABLES (continued)

As at 30 June 2022 and 31 December 2021, the ageing analysis of
the trade receivables based on invoice date were as follows:

RN -
As at As at
30 June 31 December
2022 2021
R2022%F 20214
6 H30H 12A31H8
RMB’000 RMB’000
AR¥T T ARETF T
(Unaudited) (Audited)
(REBEX) (fe&=%)
Within 30 days 30HA 74,414 48,710
Over 30 days and within 180 days B30 HZ 180 HA 87,885 94,201
Over 180 days and within one year HEI1IS0HE1F K 1,971 4,188
Over one year and within two years HB1FE2FA 2,579 2,397
Over two years fBiE2F 3,602 1,358
170,451 150,854

7202246 A30H 2021412 A 31
A BZREFALFEEEEKEE
BT - 7 o 85 5 IR 1% 48 B 85 & 15 o 1
FUCE - WHtHH A B R R -

As at 30 June 2022 and 31 December 2021, the fair value of trade
receivables approximated their carrying amounts. Sales of products
are received in accordance with the terms of the relevant sales
agreements, and due for payment upon the issuance of invoice.

W= R ARA R —EoEhggEs 4/



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

==

HEHGAEMEHRRMET (&)

For the six months ended 30 June 2022 # £ 202246 530 H 1L/<1@ A

15 TRADE RECEIVABLES (continued)

48

The Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised from
initial recognition of the assets. The expected loss rates are based
on the payment profiles of sales over a period of 36 months and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group
has identified the factors such as GDP of the countries in which
it sells its goods to be the most relevant factors, and accordingly
adjusts the historical loss rates based on expected changes in these
factors. At every reporting date the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed. As at 30 June 2022 and 31 December 2021, the
Group did not hold any collateral as security over these debtors.

15 ESFREWFEmw

AEEERE BB REERF IR
AMBERE HERKEEEV LB
REERAEHFEDBMAEE -BHE
BERTEN3GEABREZHEN KA
ERZBRANEEZAERESLZEE
B-BELEEERDECHAZURREH
FERPEBRIWAREZENINEE
KERZZERRAIEMEER - K&
BE#HANZERZ fInEHEER
FEBERZBARNEELE AR AR
A& At BEZSEZEARESR
EEHABRESLEEER NEREBAE
BEERESENREEFAAEN
HEZEEEETON - 7R2022F6
A30H8 %2021 128318 A& H
W EF B TR RIEAZES REUK
I8 2 AR -

Six months ended 30 June
BZE6H30RILAEA

2022 2021

2022 F 20214

RMB’000 RMB’000

ARBT T AREFT

(Unaudited) (Unaudited)

(RRER) (REER)

Within 30 days 30HA 0.17% 0.14%
Over 30 days and within 180 days B30 HE 180 HA 0.36% 0.32%
Over 180 days and within one year HEI1S0HE1F K 24.40% 32.26%
Over one year and within two years HIB1IFE2FA 55.17% 58.33%
Over two years FAIA 2 F 100.00% 100.00%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE RS MR RN E

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

15 TRADE RECEIVABLES (continued) 15 B 5 ERFE @

Movements in the provision for impairment of trade receivables & 5 EWGIBREBEBREESHIT
are as follows:

Six months ended 30 June

HBZE6H30RBL~EA
2022 2021
2022 & 20214
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Unaudited)

(REER) (REEERZ)

At the beginning of the period REA)

(4,125) (1,784)
Provision for impairment B S (1,823) (1,193)
At the end of the period REAR (5,948) (2,977)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THEAES M TR RNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

16 PREPAYMENTS, DEPOSITS AND OTHER 16 E{TME - ek HEM

RECEIVABLES FEW K1
As at As at
30 June 31 December
2022 2021
#2022 F R2021 4
6308 12A31H
RMB’000 RMB’000
ARET ARETF T
(Unaudited) (Audited)
(RIEER) (BEZ)
Prepayments TERT RIE
— Advances to suppliers — A FE B 2K 24,065 16,566
— Prepaid value-added tax —FEfTIE AN - 1,347
Subtotal NEF 24,065 17,913
Other receivables H b W 38
— Recoverable value-added tax — ]l El B A 6,058 11,630
- Others —Efb 4,176 3,240
Subtotal INEF 10,234 14,870
Total et 34,299 32,783
Less: allowance for impairment of R HAth FE I RE
other receivables BiE (339) (325)
33,960 32,458
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B A R MR (@)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

16 ENRIE  RERHME
W R I ()

H b EU R R ER B EBM T

16 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Movements in the provision for impairment of other receivables
are as follows:

Six months ended 30 June

BZ6H30RLLAEA

2022 2021

2022 5 20214

RMB’000 RMB’000

AR®T AREF T

(Unaudited) (Unaudited)

(REHFEX) (RgsER)
At the beginning of the period RERD (325) (212)
Provision for impairment BB (14) (355)
At the end of the period REIR (339) (567)

17 FINANCIAL ASSETS/(LIABILITIES) AT FAIR

17 BAFEFABZZEH

VALUE THROUGH PROFIT OR LOSS BE/ (AfF)
As at As at
30 June 31 December
2022 2021
742022 % 720214
6H30H 128311
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REERZ) (5= %)
Foreign currency forwards INEGRERA XY (2,202) 2,408

WtHERERAT —To-FhEEBE 5



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

18 CASH AND CASH EQUIVALENTS 18 RERBREEEY
As at As at
30 June 31 December
2022 2021
72022 F #2021 4F
6 A30H 12A31H
RMB’000 RMB’000
AR® T ARBFTT
(Unaudited) (Audited)
(REFEX) (&EZ)
Cash on hand FHERE 17 18
Cash in banks RITIR® 248,411 199,264
Cash in other financial institutions REMSRKENIRS - 460
248,428 199,742

19 SHARE CAPITAL AND SHARE PREMIUM 19 REARKRGRE

On 13 November 2018, the Company was incorporated in the AAFIER2018F 11 H13REHRSE
Cayman Islands. At the date of incorporation, the authorised share SRz o M BE - SXER
capital was HK$380,000 at par value of HK$0.001. 7K /380,000 % 7T - & X E 1 0.001 %
I e
Ordinary shares issued and fully paid: BTG TR
Equivalent
Number of Nominal nominal
ordinary value of value of Share
shares  share capital share capital premium
R 5= RARME
ZERHE EEE BESE IR 17 % 8
HK$ RMB RMB’'000
BIT AR ARBTT
At 1 January 2022 and 722022 £
at 30 June 2022 1TH1E R
#2022 F
6 H30H 405,042,000 405,042 358,767 249,653
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHIE B AR S B A R MR (@)

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

20 TRADE AND OTHER PAYABLES 20 EFREMENFIE

As at As at

30 June 31 December

2022 2021

72022 F #2021 4F

6 H30H 12H31H

RMB’000 RMB’000

ARMT AREFT

(Unaudited) (Audited)

(RETEXR) (&%)

Trade payables 5 A FRIE 87,028 63,276
Other payables Hith e FRIE 6,411 6,027
Staff salaries and welfare payables FERTER B 5 & RAEF 2,831 6,977
Accrued taxes other than income tax JERT R (FTiSFiBR I 1,447 1,788
97,717 78,068

REFHEARBEZRAMENFE =T
KR T 2 B S RN SRR DT T -

Ageing analysis of trade payables to third parties and related
parties based on invoice date at the respective year end dates was

as follows:
As at As at
30 June 31 December
2022 2021
#2022 F 7R2021 4
6 H30H 12 A31H
RMB’000 RMB’000
AR¥T AREFIT
(Unaudited) (Audited)
(REERZ) (B E%)
Within one year 1FE R 86,678 62,928
Over one year and within two years HB1EE2FR 254 297
Over two years HRiE 2 96 51
87,028 63,276

WHERERAT T -FEHEHEmE 50



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

21 RELATED PARTY TRANSACTIONS 21 BEBERS
(a) Names and relationships with related (o) BBt A BB REBEB LN

parties 2REA

Parties are considered to be related if one party has the M—F AN EESEEESS

ability, directly or indirectly, to control the other party or —HSE S - A EELFBENE

exercise significant influence over the other party in making BRAETHEBERTZEN A%

financial and operation decisions. Parties are also considered FHWRABEEEN MEEXHK

to be related if they are subject to common control. EEHIBR & - Al F MR A E

RABEY ©

The following is a summary of the significant transactions AN BE E20224F % 202196 A

carried out between the Group and its related parties in the 30 H IE/NE A A& B e K B 5

ordinary course of business during the six months ended 30 R—REBBRBERETHNERR

June 2022 and 2021, and balances arising from related party SME - LRN2022%F6 A30H

transactions as at 30 June 2022 and 31 December 2021. K2021F12 B3 BB E: 5

DEEMER

Name of related parties Nature of relationship

BHMAIME A8 BEME

Mr. Jin Jianxin Ultimate Controlling Shareholder

TEFTE B AP RR AR R

Shaoxing Jingming Cultural Development Co., Entity controlled by Ultimate Controlling Shareholder
Limited

AEMRAXCERERAA BRERRRES 2 B2

Ningbo Internet Trading Cultural Development Entity controlled by Ultimate Controlling Shareholder
Co., Limited

ERBEEEER UL ERERAA BASPEIR AR SRzl 2 E B8

Ningbo Jingyuan Cultural Development Entity controlled by Ultimate Controlling Shareholder
Company Limited

ERBETX(LERBRAR RS R I 6 2 B 88
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE RS MR RN E

For the six months ended 30 June 2022 & 202246 A 30 B -7~ @ A

21 RELATED PARTY TRANSACTIONS (continued) 21 BEEGS R Z @0

(b) Transactions with related parties (b) BHE AR5
Six months ended 30 June
BZ6H30RLAEA
2022 2021
2022 F 20214
RMB’000 RMB’000

ARET T AREFIT
(Unaudited) (Unaudited)
(REEZR) (RigEZ)

Rental fee charged by related parties B 5 W B B
— Shaoxing Jingming Cultural — BETmRANER
Development Co., Ltd. BRAA - 445
—Ningbo Jingyuan Cultural Development  — B FBT (L3R
Company Limited BRAA 1,088 984
1,808 1,429
(c) Balances with related parties (c) EARFEE S W4 ER
As at As at
30 June 31 December
2022 2021
R2022 F 20214
6 A30H 12 A31H
RMB’000 RMB’000
AR®T ARBTIT
(Unaudited) (Audited)
(REEE®) (&EZ)
Amounts due from related parties JEWEG I 75 5 E
Non-trade: HEZ
- Ningbo Internet Trading Culture —ERBEHEE R
Development Co., Limited BRERDF - 95
— Shaoxing Jingming Cultural —HAEmRAX(LER
Development Co., Ltd. BRAA = 50
- 145
The amounts due from related parties are unsecured, FEUR RS T IR AR - £ 8
interest-free, repayable on demand. REZERER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
THE ARSI RRNE @

For the six months ended 30 June 2022 & 202246 A 30 B -/~ 1@ A

21 RELATED PARTY TRANSACTIONS (continued)

(c) Balances with related parties (continued)

21 BB AR B )
(c) EERAEEF V& ek |

As at As at
30 June 31 December
2022 2021
72022 F 720214
6 H30H 12A31H
RMB’000 RMB’000
AR® T AR®FT
(Unaudited) (Audited)
(REHEX) (e&EZ)
Amounts due to related parties JEITE B 5 3
Lease liabilities: HEBE -
- Ningbo Jingyuan Cultural Development  — ZEF 2T L3 E
Company Limited BRAA 4,390 2,091
Non-trade: HES:
— Ningbo Jingyuan Cultural Development  — BEF BT X(LEE
Company Limited BRAA 3 3
4,393 2,094

22 EVENT AFTER THE REPORTING PERIOD

56

On 1 August 2022, Anhui Fenyuan Aromatic Technology
Company Limited* (£ &5 &5 B £ AR A7), an indirectly
wholly owned subsidiary of the Company has successfully won the
bid for the land use rights of a piece of land in Wuhu City, Anhui
Province, the PRC, at a consideration of RMB29,251,300 for the
purpose of the expansion of the Group’s production capacity.
Further information of the event is set out in the announcement
of the Company dated 2 August 2022.
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22 SREHIREE

MR2022FE8 A1H  ARAIEEEEH
BRARLZHSELEFEREERAFE
I BIZ — B P B2 A &N
2ttt FERE REAARE
29,251,3007C * MIBAAREB M ER -
FAZEBEZ2EMERERARAA
HiA2022F8 2B 2 A% °



it 4= ig B R & &

KWUNG’S HOLDINGS LIMITED

FENERVERLTEBREIFRENITOE629AE
Unit 629A, 6th Floor, Star House, No. 3 Salisbury Road,
Tsim Sha Tsui, Kowloon, Hong Kong

T 5% Tel @ +852 3110 1839
#8 Ht URL : http://www.kwungs.com
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