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4 Kin Pang Holdings Limited 22512 AR A &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARLBLARRSRER

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

Six months ended 30 June
BZASA=1HIEREAR

2022 2021
—EBC_F — T
NOTES MOP’000 MOP’000
Kz TRMT FEPIT
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
(Restated)
(geE=5)
Revenue WA 4 273,331 481,065
Direct costs BEERAN 6 (271,469) (456,360)
Gross profit EF 1,862 24,705
Other income, gain and loss HAWA ~ W R E1E 5 1,484 870
Administrative expenses TE 6 (13,272) (12,804)
Impairment losses under expected FEHEEEEER THRERIE
credit loss model 7 (495) (2,693)
Operating (loss)/profit iR (F518) s (10,421) 10,078
Finance costs BhE AR 8 (2,041) (722)
(Loss)/profit before income tax ERFrSHLAT(E518) FliE (12,462) 9,356
Income tax expense e 9 (117) (2,116)
(Loss)/profit for the period attributable 72 T)#HE AEIEHR (EiE),
to the owners of the Company Tl (12,579) 7,240
(Loss)/earnings per share AATEE ANELER(ER),
attributable to owners of Z 7 (FEFIMW)
the Company (in MOP cents)
Basic and diluted AEARREE 10 (1.26) 0.72

The above consolidated statement of profit or loss should be read in
conjunction with the accompanying notes.

bathR & Ban AR e ELRE KT Y A — BFBOAE -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ALBLERGRS ZTE SR

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

Six months ended 30 June

BEAA=1THLAEAR

2022 2021
—E-— —E-—F
MOP’000 MOP’000
TiEMT TRFIT
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

(Loss)/profit for the period HAk (&518) FIiE (12,579) 7,240
Other comprehensive loss HisZEEBE
Item that may not be reclassified to AT B EXT 7 157 HY
profit or loss: EH -
Change in fair value of equity instrument  #Z AR EBET AR 2 E KA
at fair value through other EmTAMAAEEZE)
comprehensive income (16) =

Other comprehensive loss for the period, HiAE {2 E 18 (FKFEE)
net of tax (16) =

Total comprehensive (loss)/income ZAATHEAEGSHAZHE
for the period attributable to the (B518) WhasiasE
owners of the Company (12,595) 7,240

The above consolidated statement of comprehensive income should 4R & 2 U 28 35 8 ERRE P Bt 5+ —OF BT -
be read in conjunction with the accompanying notes.

Interim Report R Hi=R &5 2022 5



6 Kin Pang Holdings Limited 22512 AR A &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBLERERS MR R

Atas 30 June 2022 A-ZE - —FXA=+H

As at As at
30 June 31 December
2022 2021
R=F=—= R4
»~A=tTH +—A=+—AH
NOTES MOP’000 MOP’000
et TR FRFIT
(Unaudited) (Audited)
(REBE) (fe#==Z)
ASSETS BE
Non-current assets FREBE
Property, plant and equipment L E YN L] 11 70,007 72,300
Right-of-use assets EREEE 12 5,813 5,022
Deposits b 14 334 334
Investments in associates REERE 2 18E 7 7
Equity instrument at fair value through R A BE A H M2 ERZER
other comprehensive income HmT A - 3,016
76,161 80,679
Current assets MENEE
Trade receivables PR EOR 13 26,072 42,874
Prepayments, deposits, and other TENFEIE © e REAEWEIR
receivables 14 43,886 47,602
Contract assets BHEE 15(a) 322,201 352,108
Amount due from a joint R A & F TSR
operation 22 859 1,289
Pledged bank deposits BEEIFRITIFK 16(a) 57,499 48,558
Cash and cash equivalents RERREEEY 16(b) 18,927 10,330
469,444 502,761
Total assets nEE 545,605 583,440
EQUITY 2%
Equity attributable to the owners  A2Q T)#HH AEIGHEZS
of the Company
Share capital &N 17 10,300 10,300
Reserves (G 190,025 202,620
Total equity fE2SAEE 200,325 212,920




Atas 30 June 2022 A-ZE - —FXA=+H

As at As at
30 June 31 December
2022 2021
B=-—Z=-— RZE——F
»~A=+H +-A=+—~”
NOTES MOP’000 MOP’000
ioh=3 TRFMT TRFITT
(Unaudited) (Audited)
(REFZ) (EEZ)
LIABILITIES =i
Non-current liabilities FEREEE
Lease liabilities HESE 12 4,067 3,221
Bank borrowings RITE 19 - -
4,067 3,221
Current liabilities mEAaE
Trade and other payables 5 R EAM IR 18 136,602 227,693
Contract liabilities AHAE 15(b) 28,214 3,054
Income tax payable FERFTIS TR 4,464 4,346
Bank borrowings RITIEK 19 169,501 130,219
Lease liabilities HESE 12 2,432 1,987
341,213 367,299
Total liabilities B{EHEE 345,280 370,520
Total equity and liabilities EXREEEE 545,605 583,440
The above consolidated statement of financial position should be AR A BA TS AR T 38 e B RE P P 5 — OF B RE o
read in conjunction with the accompanying notes.
==
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8 Kin Pang Holdings Limited 22512 AR A &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBERERGE SRR ER

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

Share Share Legal  Fairvalue Other  Retained Total
capital premium reserve reserve reserve earnings equity
DR

Bx KRR EERG  BERE  HbEE  RHAE L
MOP000  MOP'000  MOP'000  MOP'000  MOP'000  MOP'000  MOP'000
T#fn  TEMx TREMAxZ  FRAR  TEMn TRMR  TREMAR

(Note (i)) (Note (ii)
(W) (Hritliy)

At 1 January 2022 W=8==%§-A-H 10,300 80,932 125 (7,684) 12,731 116516 212,920
Comprehensive loss 2EEE
Loss for the period HnEE - - - - - (12579 (12,579)
Other comprehensive loss Hit2EEE
Change in fair value of equity BARBETALMEE

instrument at fair value through ~~ M&EMERTENAR

other comprehensive income EEZ - - - (16) - - (16)
Total comprehensive (loss)/income  SR2E (E1E) /K

for the period B - - - (16) - (12,579) (12,595)

At 30 June 2022 (Unaudited) =~ R=F==F;A=+H
(RiZEH) 10,300 80,932 125 (7,700) 12,731 103,937 200,325




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

Share Share Legal Fair value Other Retained Total
capital premium reserve reserve reserve eamings equity
N

R RPEE  OATHE  BERE  AURE 2R HEn
MOP000 ~ MOP000  MOP'O00  MOP000  MOP00O  MOP'000  MOP'000
TRAT  TEMT  TAEMT  TRMR TRMR TAMT TRMR

(Note () (Note (i)
(W) (Hrztn)
At1January 2021 (Audited) ~ W=2=—F-A-H
(B%F#) 10,300 80,932 125 (6,480) 12,731 137,296 234904
Comprehensive income 2EKE
Profit for the period Him7IE = = = = = 7,240 7,240
Other comprehensive loss Hit2EEE
Change in fair value of equity BARBEFAL A
instrument at fair value through ~~ WESHIER T AR
other comprehensive income EEZE = = = = = = =
Total comprehensive income for ~ HiRE A%
the period = = = = = 7,240 7,240
At 30 June 2021 (Unaudited) =~ R=F=—F5xB=+H
(REEH) 10,300 80,932 125 (6,480) 12,731 144536 242,144
Notes: Hiet -

()  In accordance with the Article 377 of the Commercial Code of Macau () RIECRPIFRIITHRIE @A )EI771E » RIRFIFE

Special Administrative Region, the subsidiary registered in Macau is Mev @D RZER &gt BEE T DR EAES
required to transfer part of its profits of each accounting period of not 5% BIEEERE ERAERBESBERERA
less than 25% to legal reserve, until the amount reaches half of its share B ERILE -
capital.

(i)  Other reserve arose from the group reorgnaisation in 2017. (i) EmFEERE-Z—tFHEESEA -

The above consolidated statement of changes in equity should be | iliAR & #E %S B4 Eh 7 e ERBA P BT 5 — GRTE -
read in conjunction with the accompanying notes.

Interim Report R Hi=R &5 2022 9



10

Kin Pang Holdings Limited 22512 AR A &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ALBLARGSHERER

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

Six months ended 30 June
BZASA=1HIEREAR

2022 2021
—E2-— — T
NOTES MOP’000 MOP’000
Htat TRMT TR
(Unaudited) (Unaudited)
(RBEZ) (CREEE=Z)
Net cash used in operating activities R=E/EEFTRRERE (17,118) (25,134)
Cash flows from investing activities REFEFIBRLRE
Proceed from disposal of equity HEZAABETAEMEZE
instrument at fair value through other Was (ME R EEFT AEAM
comprehensive income (“FVTOCI?) ZHE W) ER TEMNFS
TRIB 3,000 -
Placement of pledged bank deposits FEEIRRI TR (8,941) (2,197)
Purchases of property, plant and BEWME - BB L&
equipment (4,795) (11,930)
Interest received BUYFIE 238 702
Net cash used in investing activities KB EBFTAR S F5E (10,498) (13,425)
Cash flows from financing activities FIZEFEIFIRRLSRE
Repayment of lease liabilities BEHEAE (1,029) (1,020)
Repayment of bank borrowings ERIRITIERK (309,963) (4,1338)
New bank borrowings raised TERIRITIEK 349,246 76,882
Interest paid ERFE (2,041) (709)
Net cash generated from financing BB EBFTEIR & 55
activities 36,213 71,024
Net (decrease)/increase in cash and B RIBSEEWORD), M
cash equivalents R 8,597 32,465
Cash and cash equivalents at the HYER € MRS FEY
beginning of the period 10,330 30,107
Cash and cash equivalents at the end HRBEMAECEED
of the period 16(0)) 18,927 62,572

The above consolidated statement of cash flows should be read in

conjunction with the accompanying notes.

FatERE RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M B RRME

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands (the “BVI”) with limited
liability. Its ultimate controlling party is Mr. Kong Kin | (“Mr.
Kong”), who is also the Chairman and Chief Executive Officer of
the Company, and Ms. Choi Fong Lan (“Ms. Choi”), the spouse
of Mr. Kong.

The Company’s registered office is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business in Hong Kong
is located at Unit B, 23/F, Centre Mark Il, 305-313 Queen’s
Road Central, Hong Kong. The headquarter in Macau is located
at L17 Pak Tak (China Civil Plaza), No. 249-263 Alameda, Dr.
Carlos d’Assumpcao, Macau.

The principal activity of the Company and its subsidiaries is civil
engineering in Macau and Hong Kong.

These unaudited condensed consolidated financial statements
are presented in thousands of Macau Pataca (“MOP’000”),
unless otherwise stated.

—RER
ZEBEZERBERAR(TARFDRASAHSTE
MR RERRER AR - ERHNE B
ERGMBRAR([HRPT]) LM« HEE
RERBRARANRBEARES ([RBH
BRES DEMKINERAFIRFERESR
Rm] - RRAERTT SRR EA([EE
£ BARARBERERITRAR) RIFR
(MRt BELNEE) -

KA Bt 9 = B L 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° &
F EE MBI N B B2/ ABEHI05-3135%
KEFRL2SEBE © BB NRPIREE
[&3%249-2635% F T KE17HL °

ARRBREKE AR EBRE /R R
BEENLARIRER -

BRBHRAIN  RERLERHRSEEMT
HEERATRFT(TRATDZS
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

2

Kin Pang Holdings Limited 22512 AR A &

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair values,
as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2022 are
the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2021.

2

RBMEERTEET R

HZERRECERREVBHRRIRERA
St ([HESMAE )EMNCERE
SETERDFEAGH AP BRE ([(FAEE
HERN)EE345 | ) LA B Bk 32 Pt 78 25 T 4R I ff 8%
16 EREERERE -

AREEZBRALRA M B MERITIZE LKA
AR KETERIARAABE(MHME
EFTERIN -

KE RS BB RS ER ([ F BN
HREER DTEEZHIMETERE - #E=
T —FRNAZTHIEANER Z R EFZXE
AR AT BHRERMRAN S BER RtE A
% BAREEHEE T - —F+-_fA=+—
AILFE 2 FEMSIRRATRAE 2



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continueq)

2.1

2.2

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on
or after 1 January 2022 for the preparation of the Group’s
unaudited condensed consolidated financial statements:

Annual Improvements
Project

Annual Improvements 2018
2020 Cycle (Amendments)

HKFRS 3, HKAS 16 and  Narrow-Scope Amendments
HKAS 37 (Amendments)

Accounting Guideline 5
(Revised)

Revised Accounting Guideline
5 — Merger Accounting
for Common Control
Combinations

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these unaudited condensed
consolidated financial statements.

Prior period adjustments

During the preparation of the consolidated financial
statements of the Group for the year ended 31 December
2021, the management has carried out a reassessment and
identified certain adjustments in the consolidated financial
statements of prior years. The prior period adjustments are
to adjust construction revenue and construction costs in
the proper accounting periods.

2 RREERIEFFTHR

2.1

2.2

FEFARET RARMERT B8 R A5 3R o5 22 A

AR - AEEEHARNEE
BEAMASEMEERN T - —F—
B — B3k 2 %A 2 F & HRE R 5 4 8K
BRSBTS E R S ET S BRI
SIRA TS BB M FRELER] - A
RBEIANE B 2 RSBGPS T
x:

FENEEE T N\FE-ZT=
TERPHFER
1 A(CHEN)

ERUHMEE NEEEFTEFTA)

R3S - BB
SRTERIF16
HEEBER
ERIZE375R

EREEEIEY

(RIE7T)

AR EHESIES
5 — SR A Bt
MAGREDE

AHFEEA BBV BRE L EETH
DHERIE S| REIERT B AW RS LR
HAREBER AR MO 2 B i
RERBE, SR ZEREERESA
RAMBBRRIEBELBEATE -

BEEIRRE

RAKBEE-_T-_—F+=-RA=+—
BIEFENGEAMBEHRRERNE &
EBEECENNE  LEPBEFELRS
MBEHRTNET AR - BEMERE
TREE St IR B R RS R X
REITHE -
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For the six months ended 30 June 2022 &% —

Kin Pang Holdings Limited ZH AR A

2 BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES (continueq)

2.2 Prior period adjustments (Continued)

In preparing the condensed consolidated financial
statements for the current interim period, the management
has adjusted the prior period adjustments for the preceding
interim period following the same accounting principles
in adjusting the prior period adjustments as set out in
Note 2.2 to the consolidated financial statements of the
Group for the year ended 31 December 2021. The effect
of the prior period adjustments in the respective line items
of consolidated financial position of the Group as at 31

7——@2/\)% +EIJJ:/\ ﬂ

2 RREERIEFFTHR

2.2

BITHARAR @)

RREAF B RRAR & I HKRE - B
BEZBRAEEHE S —F1+_A
= +—HIEFENERE T HREMTE2.2
Frs A B A HHAZENER S RE
H EEPHNBERRARZRD ETH
B AREER-_ZT_TF+-_A=1—
HEERE BB R EREE BT
%%ﬁ%%%%ﬁ%ﬁﬁ%%@%ﬂ°
HEZE ——FXA=+HIXEAAR

December 2020 are also presented in the same Note. HARE &9 5&?“‘ EZHRARGERRNTE
The impact on the unaudited condensed consolidated N
statement of profit or loss for the six months period ended
30 June 2021 is as below:
Six months Six months
ended ended
30 June Prior period 30 June
2021 adjustments 2021
BE-Z-—F HE-Z2-—F
/\H:+H.|.t /\ﬁ:+H.|J:
A~EA B ~MEA
MOP’000 MOP’000 MOP’000
FRMT TR TR
(Previously
reported) (Restated)
(SRIFTZ3R) (&=E31)
Revenue (Note a) WA (Hizza) 559,770 (78,705) 481,065
Direct costs (Note a) BERA(Hita) (535,065) 78,705 (456,360)
Gross profit E7 24,705 - 24,705
Other income, gain and loss HAA -« Weas R EE 870 - 870
Administrative expenses IR (12,804) - (12,804)
Impairment losses under BHEEBEERX T
expected credit loss model REEE (2,693) - (2,693)
Operating profit RERE 10,078 - 10,078
Finance costs AR (722) = (r22)




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continueq)

2.2 Prior period adjustments (Continued)

2 RREERIEFFTHR

2.2 BIEFHAMAR @)

Six months Six months
ended ended
30 June Prior period 30 June
2021 adjustments 2021
BE=S=-% BE-S=-F
A~B=+HLE AA=+HL
A~EA BEEAR R ~MEA
MOP’000 MOP’000 MOP’000
FRBFITT TR TR
(Previously
reported) (Restated)
(SRIFTZ25) (& =7)
Profit before income tax [RFr B ATFIE 9,356 - 9,356
Income tax expense FTERiRS (2,116) = (2,116)
Profit for the period ADEHE AEIEHRFE
attributable to the owners
of the Company 7,240 - 7,240
Earnings per share AATHE NELEBIREF
attributable to owners of the  (LUEPI{lIEH)
Company (in MOP cents)
Basic and diluted ERKEE 0.72 - 0.72
Note (a) Kiit @)

Being derecognition of “Revenue” amounting to MOP78,705,000
and “Direct costs” amounting to MOP78,705,000 in relation to the
reassessment of construction works including variation order as
stated in Note 2.2.

HEHFHESH T2 25 E S EANRE
ETIEMAR IERERRT WA ]78,705,00058 FF 7T
M BN 78,705,000 F5 ¢ °
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16 Kin Pang Holdings Limited 22512 AR A &

For the six months ended 30 June 2022 = —ZF - —FxA=+HIL~EA
3 SEGMENT INFORMATION 3 DEEH
The Group’s chief operating decision maker (“CODM”), which AEBRNETELERRE([ET2EE AR
has been identified as the Board of Directors, considers HEEWRERESE - 1&2?&?‘5%%7%
the segment from a business perspective and monitors the BOE  WEERHLE S AL E LS -
operating results of its operating segment for the purpose of FE RS e M FRIA T VEHIARE o
making decisions about resource allocation and performance
assessment.
During the six months ended 30 June 2022, the Group had two RBEZZT-__FA=TRHIENEAR - K&
(six months ended 30 June 2021: two) reportable operating E.ﬁﬁﬁf.(@i—? ——FRXA=tHIER
segments, which were provision of building and ancillary services BA : ME) R 2MEEDEL - AR EEER
and emergency repair services. B E RIS A R ZMERT ©
No operating segments have been aggregated in arriving at the RERAEENAI Z2HmD S EERLE
reportable segments of the Group. DEB
Segment revenue and results SEBURA R 45
The following is an analysis of the Group’s revenue and results TN RIETEHR D HE D AEEBAKRE
by reportable segments: BT
For the six months ended 30 June 2022 BE_F__F;A=+HLKEAR
Building and Emergency
ancillary repair
services services Consolidated
BER
ERERRE SEIRFE FEasy
MOP’000 MOP’000 MOP’000
FRMT TR T TFRMT
(Unaudited) (Unaudited) (Unaudited)
(REBEX) (REEEZ) (REEEZ)
Segment revenue DERUA 272,343 988 273,331
Segment profit 7 EBHE 389 978 1,367
Other income, gain and loss HMUWA -~ Uhes K E1E 1,484
Administrative expenses THAX (13,272)
Finance costs BLE KR (2,041)
Loss before income tax BRET1S T AT E 1R (12,462)



For the six months ended 30 June 2022 HZ —ZT - —F A =+HIL/~EA

income, gain and loss, administrative expenses and finance
costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

3 SEGMENT INFORMATION (continued) 3 AEWEH®
Segment revenue and results (Continued) DEBRMAREE #)
For the six months ended 30 June 2021 E-E-—F3A=+HIEAR
Building and Emergency
ancillary repair
services services Consolidated
BER
Bl =R =ERTS SRy
MOP’000 MOP’000 MOP’000
TR TR TR
(Unaudited) (Unaudited) (Unaudited)
(REeEZ) (REeEZ) (REgeEZ)
(Restated) (Restated) (Restated)
(&&75) (&&&7) (RR&E7)
Segment revenue D EBUA 476,237 4,828 481,065
Segment profit 7 #BA 19,346 2,666 22,012
Other income, gain and loss HAUWA - Yazh M &R 870
Administrative expenses FTE R (12,804)
Finance costs BhE R AR (722)
Profit before income tax FRETIS T AIE R 9,356
The accounting policies of the operating segments are the same 4R S ERE e = R BN £ B = 5 R AR
as the Group’s accounting policies. Segment profit represents B o DEPAEIEZ D ERETHENAFE - X9
the profit earned by each segment without allocation of other ﬁﬁgqy)\ WS REE - TR REE

ﬁJZZlK IR ERSERKXBFEREES
BAREERZFTESR -

Lﬁﬁ%ﬂf%ﬁ%mﬁéﬁﬁﬁﬁ
&m HREZEERKENERE RS
EEBRTHEEHERNSBEERS BAME
R EZINZEERRNDNT - Bt - 275
D EBA K D BB EELE o
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For the six months ended 30 June 2022 HZ —ZT - —F A =+HIL/~EA

3 SEGMENT INFORMATION (continued)
Other segment information
For the six months ended 30 June 2022

3 oEER®
Hith 2 EE
BZE=ZE==F,;H=1HIEB

Building and  Emergency
ancillary repair
services services Unallocated Total
BER
B ER#E BRI KA &t
MOP’000 MOP’000 MOP’000 MOP’000
FTiEMT FiEMT FiEMT FRMT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (REER) (REER)
Amounts included in the STAGTE S HFEN S
measure of segment profit: B
Depreciation of property, plant and 1% - = KRBT E
equipment 7,181 - 363 7,544
Depreciation of right-of-use assets  {# FREEEHTE 930 - 143 1,073
Reversal of impairment loss on trade B AHERNE 5 W
receivables recognised FIEREEERD
in profit or loss (10) - - (10)
Impairment loss on contract assets R 1BZENIERH A LB E
recognised in profit or loss EEE 505 - - 505




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

3 SEGMENT INFORMATION (continued)

3 oEER®

Other segment information (Continued) HitoEER (2)
For the six months ended 30 June 2021 BZE_F_—F;A=+HLAKEA
Building and Emergency
ancillary repair
services services  Unallocated Total
BER
e ERR =ERRTS AP &5t
MOP’000 MOP’000 MOP’000 MOP’000
TR FRFMT TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgwEz) CREER) (REER) CREER)
Amounts included in the STAGTE DA BN SR
measure of segment profit:
Depreciation of property, plant and 41 « BiERRETE
equipment 4,324 - 411 4,735
Depreciation of right-of-use assets  {EREEEITE 852 - 175 1,027
Impairment loss on trade receivables A 1828 N HERH)E 5 E UK
recognised in profit or loss BRERE 618 - - 618
Impairment loss on contract assets 718z NHERHI & 4 & R
recognised in profit or loss BEEE 2,075 - - 2,075
=
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

3 SEGMENT INFORMATION (continued) 3 aE&ER
Geographical information HWEZE
(@) SMEEFUEA

AEEZBE (HIRHREAERR,
BET)ED 2INBEPWALT

(@) Revenue from external customers
The Group’s revenue from external customers by
geographical area, which is determined by the country/
region where the services were provided, is as follows:

Six months ended 30 June

BE/A=+THIENER

2022 2021

—F= T4

MOP’000 MOP’000

TRMT FIEFITT

(Unaudited) (Unaudited)

(REEEZ) (REgE=Z)

(Restated)

(ge=E=25)

Macau BT 253,974 459,497
Hong Kong B 19,357 21,568
273,331 481,065

(b) FERBNEE
AEBZREID 2 IERBEE (KB4
ARHRERBANBENALMEE
ek RS T ABINIT -

(b) Non-current assets
The Group’s non-current assets other than investments in
associates and equity instrument at FVTOCI by geographic
area are as follows:

As at As at

30 June 31 December

2022 2021

gt ol R —%F

AA=+H +-A=+—~

MOP’000 MOP’000

TR TR

(Unaudited) (Audited)

(REEFZ) (Je2=1%)

Macau P 41,676 44,756
Hong Kong BB 34,485 32,900
76,161 77,656




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

3 SEGMENT INFORMATION (continued) 3 SEER®

Geographical information (Continued) WEER 2

(b) Non-current assets (Continued) (b) FREEEZ)
Key Customers ZE5F
For the six month ended 30 June 2022, there were two HEZZT-_—_FXA=+HIEA~ER -
customers (six months ended 30 June 2021: one) which REMB(EBEZZT=-_—FH=THL
individually contributed over 10% of the Group’s total ANMEA : —R)BP 2 WAL E B B
revenue, the revenue contributed from these customers A% E - ZERFERIZWALT :

was as follows:

Six months ended 30 June

BE/SA=THILENER

2022 2021

—E—— —E-—F

MOP’000 MOP’000

FRMT TR T

(Unaudited) (Unaudited)

(RBEX) (REgeE=Z)

(Restated)

(FeE7)

Customer A EFEA 158,707 436,346
Customer B ®FB 36,422 N/A NE AR

* Less than 10% of the Group’s total revenue * ER AR B BRI 10%

Interim Report R Hi=R &5 2022 21
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For the six months ended 30 June 2022 HZ —ZT - —F A =+HIL/~EA

4 REVENUE FROM CONTRACTS WITH 4 REEFFSHHNIA

CUSTOMERS

Disaggregation of revenue from contracts with
external customers

REIMDEFEHZRATDHF

Six months ended 30 June
BZASA=1+HIEREAR

2022 2021
—g-= — -
MOP’000 MOP’000
TR FIRFITT
(Unaudited) (Unaudited)
(REBE) (REEZ)
(Restated)
(F&E3)
Recognised over time R—EREF AN TER
— Building and ancillary services —RERLERT 272,343 476,237
— Emergency repair services — = EMRTE 988 4,828
273,331 481,065

Transaction price allocated to the remaining
performance obligation for contracts with

customers

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) in respect of
building and ancillary services as at 30 June 2022 and the
expected timing of recognising revenue are as follows:

RABERIETFEFSHNRBRENEE

KRB _FANA=THEEEENREER
BARTRSBEOEENR ZERCREKK
BB ARZER) R HERY AR TR AT

2022 2021

== T —F

MOP’000 MOP’000

TR TRFITT

(Unaudited) (Unaudited)

(RBEX) (RggeEZ)

(Restated)

(#E7))

Within one year —FR 204,834 330,694
More than one year but not more than —F P BT BBRE

two years 291,685 192,882

496,519 523,576

The provision of emergency repair works is for periods of one
year or less. As permitted under HKFRS 15, the transaction
price allocated to these unsatisfied contracts is not disclosed for

both periods.

RESEBIENERA— iﬁbﬂt o REE

SRS LERIE 155 AR

DREZERE

TEHZ XS EERNMEBESEARKE



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

5 OTHER INCOME, GAIN AND LOSS 5

H A - Wz R R

Six months ended 30 June

BE/SA=THILENEAR

2022 2021

—E-— —E——4F

MOP’000 MOP’000

TR TR

(Unaudited) (Unaudited)

(REBE) (REgEE=Z)

Interest income B YA 238 702
Government grants (Note) B aL (Hrat) 247 -
Sale of leftover piles R T IBIRIHE 151 12
Sundry income HAalg A 848 156
1,484 870

Note: During the six months ended 30 June 2022, the Group recognised
government grants of MOP247,000 relating to Employment
Support Scheme provided by the Hong Kong Government.

6 EXPENSES BY NATURE

6 EMEESZMAX

Bt - BE_ZT_—FA=+tHIAEA ' &
ERERES SR HITRREETZE BN
BT 4 Bh247 00038 P9 7T

Six months ended 30 June

BEAA=1THLAEAR

2022 2021
- - —F
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
(Restated)
(F&E3)
Material and subcontractor costs MEH R D B A 195,840 396,360
Depreciation of property, plant and M -~ BE R E (A1)
equipment (Note 11) 7,544 4,735
Depreciation of right-of-use FREEENE(HF12)
assets (Note 12) 1,073 1,027
Employee benefit costs (including directors’ & E@AIKAN(BIEZEEBS)
emolument) 49,041 50,482
Legal and professional fees EERBEXEER 1,055 188
Expense relating to short-term leases BRAREEENHX 5,374 1,311
Transportation and delivery costs B R ATRAR 5,116 1,090
Others Hub 19,698 13,971
Total direct costs and administrative EENARITHA B
expenses 284,741 469,164
=277
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

7 FHEEBREXTRRESS

7 IMPAIRMENT LOSSES UNDER EXPECTED

CREDIT LOSS MODEL

Six months ended 30 June

BEAA=1THILAEAR

2022 2021
—F-—F TR —F
MOP’000 MOP’000
TRFMT FRFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Provision for/(reversal of) impairment AT SIEEE(BE)
losses of: BEEAE :
— trade receivables (Note 13) — B S IEWGRIA (M 5E13) (10) 618
— contract assets (Note 15) —BHEEMF15) 505 2,075
495 2,693

8 FINANCE COSTS

& A

Six months ended 30 June

BEAA=THILAEAR

2022 2021

—F-—F TR —F

MOP’000 MOP’000

TR FRFT

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Interest expense on bank borrowings RITERFEFX 1,879 540

Interest expense on bank overdrafts RITE L B HZ 56 46
Interest expense on lease liabilities MEBENSR(HZ12)

(Note 12) 106 136

2,041 722




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

9

INCOME TAX EXPENSE 9 FIfSHikX

Macau Complementary Tax is calculated at 12% of the estimated b9 {21 HA R 40 88 P9 B 45 4 75 B 9 12 6B #8.600,000
assessable profits above MOPB600,000 for the both periods. SRPI TR S ET FERE A B 12%5T & -
Pursuant to the rules and regulations of the Cayman Islands and RIEHESHE R ABER RS HRRRE
the British Virgin Islands, the Group is not subject to any income H o ASEXMESRELBABNFEEHS
tax in the Cayman Islands or the British Virgin Islands for both R B R RS ERIATET o

periods.

No provision for Hong Kong Profits Tax has been made as the FR A 7N £ 3] A W {2 HA F S 48 5 2 78 S AE AR
Group has no assessable profits arising in Hong Kong for both RS - BRI S ASRIRE -
periods.

An analysis of the income tax expense is as follows: st 2 T T -

Six months ended 30 June

BEAA=1THILAEAR

2022 2021

—g=-= - —F

MOP’000 MOP’000

TR FRFT

(Unaudited) (Unaudited)

(REEEZ) (REg&E=Z)

Macau Complementary Tax SBPIFTS TR

Current tax BRERTH I8 117 2,116

=277

Interim Report R Hi=R &5 2022 25



26

For the six months ended 30 June 2022 &% —

Kin Pang Holdings Limited ZH AR A

10 (LOSS)/EARNINGS PER SHARE

11

(a) Basic (loss)/earnings per share

Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue during
the period excluding shares purchased by the Company for
the share award scheme.

7——@2/\)% +EIJJ:/\ ﬂ

10 BiR(E1R) B
(a) BREAER) BF
SREE(BR), /B RERA RS
B AR (F53R) /MBI AR E 317

2 ﬁﬂxﬁﬂ$§$iﬁ§y(7@?§$ A phAR
HERERTEIEEMRMD)FTE

Six months ended 30 June
BZASA=1+HIERER

2022 2021
—g=-= — T
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
(Loss)/profit attributable to the owners of ~ ANAEIHA ARG (EE),
the Company (MOP’000) AE(FRFMT) (12,579) 7,240
Weighted average number of ordinary PETBEERERZFM S A
shares for the purpose of basic earnings ~ ZEAZANMEFIHE(TFAL)
per share (in thousands) 1,000,000 1,000,000
Basic (loss)/earnings per share BIREXR(EIE), BT
(MOP cents) CBPAL) (1.26) 0.72
(b) Diluted (loss)/earnings per share (b) SIREFE(EHE) E2F
No diluted (loss)/earnings per share for both periods were Ei RAESHEARTEDETEEL R
presented as there were no potential ordinary shares in R 251 R {E HA R A A EEE (&
issue for both periods. TE)/ & o

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired plant and machinery and office equipment with
cost of MOP5,252,000 (six months ended 30 June 2021:
MOP11,930,000).

Depreciation expense of MOP363,000 (six months ended 30
June 2021: MOP379,000) has been charged in administrative
expenses and depreciation expense of MOP7,181,000 (six
months ended 30 June 2021: MOP4,356,000) has been
charged in direct costs.

As at 30 June 2022, the Group has pledged certain property,
plant and equipment with carrying values of MOP10,229,000
(31 December 2021: MOP10,045,000) to secure its bank
borrowings and other banking facilities (including performance
guarantees) (Note 19).

11 Y% - BERR

RBZE_T__FXA=+HIXEAAR &
SEBEEHE - %%&#ﬂ#’“‘”fﬁﬁ’]ﬁﬂiﬁ

5,252,0008 F9 T (H &= —FERNA=TF
BiE/NEA - 11,930,000@?%)
363,000BF T (HE-—FE-—FA=1H

LE7S{E A - 379,000 ) MITERSE B
T Mk K& 7,181,0008F T (B ZE =
T-——FNA=+THINER : 4,356,000/2
FITD) T ER B B BRI ©

RZBE_—_FA=+H ~EEBEEHE
M {E 10,229,000} (== —F +— A

=+—H : 10,045,000} 7T ) Hy5 T ¥ % -
ME N REEER - AEREFTERRHE

fERTTRE (RREOER) (HEE19) °



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

12 RIGHT-OF-USE ASSETS AND LEASE 12
LIABILITIES

This note provides information for leases where the Group is a
lessee.

(@) Amounts recognised in the consolidated
statement of financial position

EREEEREEARE

AMREREBAEEEARBANEEE
%o

(a) FEMBRARPEINEE

At At
30 June 31 December
2022 2021
R=F=—= RZE=Z—F
AA=+H +-A=+—8
MOP’000 MOP’000
TR FIRPIT
(Unaudited) (Audited)
(REFZ) (e881%)
Right-of-use assets EREEE
Office premises, warehouses, staff WAYE - BE - BIREE
quarters and vehicles MRE 5,813 5,022
Lease liabilities HEaE
Current ED 2,342 1,987
Non-current FERE 4,067 3,221
6,499 5,208

Additions to the right-of-use assets during the six months
ended 30 June 2022 were approximately MOP1,864,000
(six months ended 30 June 2021: MOP1,495,000).

The carrying amounts of lease liabilities approximate their
fair values and are denominated in MOP.

BE-_ZT-_—F#A=t+HIE~EARR
B HEEEXA1,864,000 27T
(BEZZ——FA=1+HLEAR :
1,495,00032F37T) °

AEREORRERLLALEE 8
BURPITEAHE -
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

12 RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continueq)

(b) Amounts recognised in the consolidated
statement of profit or loss

12 FHESERHEEAE#

(b) FEETRPEDNEHE

Six months ended 30 June
BZASA=1HIEREAR

2022 2021
-2 —E-—F
MOP’000 MOP’000
TR FBPIT
(Unaudited) (Unaudited)
(REEFZ) (REEE=Z)
Depreciation charge of right-of-use assets: {FRELEEFEL L ¢
— Office premises, warehouses, staff — WA BE - BT
quarters and vehicles a8 1,073 1,027
Interest expenses on lease liabilities HEBENN SRS (Hi28)

(Note 8) 106 136
Expenses relating to short-term leases SR HAEAMENFAY 5,374 1,311
Total cash outflow for leases HEEEMNRS R EE 6,403 2,467

13 TRADE RECEIVABLES 13 EZERFIE

At At

30 June 31 December

2022 2021

R=TF=Z RITZ—%F

»A=+H +—A=+—AH

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REBFZ) (JeFE=Z)

Trade receivables — contracts with B SRBGIE-BEFE4

customers 26,470 43,282
Less: Allowance for credit losses B EEEERE (398) (408)
26,072 42,874

The carrying amounts of the Group’s trade receivables are

denominated in MOP.

=0

AEEE HREWHE 2 FREE TR TA



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

13 ESEWFEIE )

REE—RETEFOZ0REER - U TR
RIBZHR B2 0E 5 RUGIRRER DT :

13 TRADE RECEIVABLES (continued)

The Group generally allows credit period of 0 to 60 days to its
customers. The ageing analysis of the trade receivables based
on invoice date is as follows:

At At

30 June 31 December

2022 2021

R=F=—= R_T=——F

AA=+H +-A=+—8

MOP’000 MOP’000

TRFMT TR

(Unaudited) (Audited)

(REEEZ) (Fez1z)

Within 30 days 30H LA 14,455 11,735
31 to 60 days 31260H 5 1,133
61 to 90 days 61£290H - 4,150
Over 90 days B0 H 12,010 26,264
26,470 43,282

The other classes within trade and other receivables do not BoONHEMEKRFBAEMBERITABSE
contain impaired assets. The Group does not hold any collateral HEEE - NEBWERZSEERITE TR
over these balances. R o

The movement in provision for loss allowance on trade HIRE S EW G IAEERENES T -
receivables are as follows:

At At

30 June 31 December

2022 2021

N=—T_—— R —F

AA=+H +-A=+—8

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEEZ) (Fe2=1z)

At beginning of the year RER 408 1,407
Reversal of impairment VERI=ECE (10) (999)

At end of the period AR 398 408
oy
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

13 TRADE RECEIVABLES (continued)

The Group was granted a banking facility which includes
factoring services with the amount not exceeding
MOP52,530,000 (HK$51,000,000). All debts owing by an
approved customer in collection with the supply or provision of
goods or services are assigned to and purchased by the bank.

As at 30 June 2022, the Company has transferred trade
receivables amounting to MOP10,300,000 (HK$10,000,000)
(31 December 2021: MOP10,300,000 (HK$10,000,000)) to the
bank in exchange for cash. The bank has rights of recourse
to the Group if the customers default on payment of the trade
receivables to the banks (Note 19). These transactions have
been accounted for as secured bank borrowings.

The transferred trade receivables that are not derecognised
in their entirely to the extent of the Group’s continuing

13 ESEWFEIE )

AEEER —HPERERBHRITRE -
S F TR 552,530,000 97T (51,000,0007%
TL) ° —HARA R B E IR 'Y sk RS
MR THFTEERBE D EE T IRIT KB RIT
BEE -

RZE_=—FXRA=1+H ARREBEHE
/510,300,000 2 F9 7T (10,000,000 7t ) ( =
T-—F+=-A=+—H : 10,300,000& T
7£(10,000,000%8 7T ) ) K & 5 e IR EE =
IRITUABMEIR S - B REMRITGTE
SEBGRIE (MIEE19) - RITAERAEE B
R ZERXRHEEREEABRITERARK -

AEBEBES \BERNREIRIEERHND
EWRESREIR

involvements:
At At
30 June 31 December
2022 2021
R=F=Z RITEZ—%F
AA=+H +-—A=+—8
MOP’000 MOP’000
TRFMT FRFT
(Unaudited) (Audited)
(REBEZ) (Fez=1%)
Bank borrowings and receivables RITIE R R FEWEIE
Carrying amount of the trade receivables — ®:E51 B AN EEEERERNEZ 5
before transfer and that the Group FEYBGRIB BRI (B
continues to recognise 10,300 10,300
Carrying amount of associated liabilities HEABEREE (10,300) (10,300)




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

14 PREPAYMENTS, DEPOSITS AND OTHER 14 FE{SFIE - &R HAEYEIE
RECEIVABLES

At At
30 June 31 December
2022 2021
R=2== RZTZ—%F
AA=+H +-A=+—8
MOP’000 MOP’000
TR TR 7T
(Unaudited) (Audited)
(REBER) (§e8%)
Other deposits (Note a) Hhige (Hfita) 1,861 2,350

Prepayments to suppliers and TEf L ERS K B8 2 58
subcontractors 27,818 26,833
Other prepayments HhFatskIE 3,394 7,115
Other receivables (Note b) H At EUGRIB (AT 72b) 11,147 11,638
44,220 47,936

Analysed for reporting purposes as: BRE B RETERT ¢

Current asset BN EE 43,886 47,602
Non-current asset IEMENE EE 334 334
44,220 47,936

The carrying amounts of the Group’s prepayments, deposits AREBETERFIE - e M H M EWEIE Z R

and other receivables are denominated in MOP. HEETLORFTEHE ©

Notes: KiaE -

(@ As at 30 June 2022, included in the Group’s deposits balance @ RZE_—_FAA=1+H REAEENES
is refundable rental deposit of MOP85,000 (31 December 2021: gt SN TFTEREERGBGR LIRS
MOP85,000) paid to Mr. Kong and Ms. Choi in relation to the lease HEZR£85000RM(T(ZE=-_—F+=-A
of premises owned by Mr. Kong and Ms. Choi as office of the =-+—H : 85,000RF7r ) B27H A EE St A4 R AR
Group. TR 2 MEERAEBIRAZEER °

(b) As at 30 June 2022, included in the Group’s other receivables ) R-ZZE-—FA=1H AEBEHEMBEK
is the amount of MOP2,357,000 (31 December 2021: RIEEEEF B AREMEMA2,357,000
MOP2,057,000) withheld by the customer for surety bonds. BET(ZE=Z—F+=A=+—8:

2,057,0002F7T) °
=277
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For the six months ended 30 June 2022 HZ — T - —F ~A=+H /@

15 CONTRACT ASSETS/(LIABILITIES)

(@) Contract assets

The Group has recognised the following assets related to

& A

15 AHNEE (A&

(a) EHEE
AEBECERIA T ERATFRHEHEZER

contracts in relation to provision for building and ancillary B ERBHEBHNENEE :
services with customers:
At At
30 June 31 December
2022 2021
R=F=—Z S
AA=+H +=-A=+—~”
MOP’000 MOP’000
TRMT TSRFIT
(Unaudited) (Audited)
(REEFZ) (B#EZ)
Unbilled revenue of construction contracts #2584 #)7 RFIZ Uz 239,740 271,457
Less: Impairment loss allowance B REE R (7,602) (7,640)
232,138 263,817
Retention receivables of construction BEL L) 7 FEURIRER
contracts 93,963 91,647
Less: Impairment loss allowance B OREE R (3,900) (3,356)
90,063 88,291
322,201 352,108

The contract assets primarily relate to the Group’s right to
consideration that is conditional upon satisfaction by the
customers on the construction work completed by the
Group and the work is pending for the certification by the
customers or the work performed but not yet billed. The
contract assets are transferred to trade receivables when
the rights become unconditional.

The Group’s construction contracts include payment
schedules which require stage payments over the
construction period with reference to surveys of work
performed to date, customer’s correspondences or
other documents. The Group requires certain customers
to provide upfront deposits up to 5% to 10% of total
contract sum as part of its credit risk management policies.
The Group typically transfers contract assets to trade
receivables when the rights become unconditional.

BRNEETERAEEZTENNRESR
B AEPREAREE ERHEET
BRGE  BRIRREEFRE - X
ZIREHTERRFAKRSE -6/
R AEGER  AHNEERBRE
BB REMFIR -

AEENBREAYNBIEREHBESRY
PN RN ZERE - 28ES A1
FIEfTTIEALD B RS EMX
o AREEBRETRFPREEGNES
FE%ZE10% AT HZ & - (EREEER
% & 38 R R m—%nonﬁﬁ%ﬂﬁﬁ
EIEGE  AEERFEERSNEE
E“%ﬁw RIA o



For the six months ended 30 June 2022 &% —

T ZFRNA=ZTHIENE

15 CONTRACT ASSETS/(LIABILITIES) (continued)

(@) Contract assets (Continued)

The Group also typically agrees to a retention period
ranging from one to five years for 5% to 10% of the
contract value. This amount is included in contract
assets until the end of the retention period as the
Group’s entitlement to this final payment is conditional on

completion of defect liability period.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal

H

15 GHEE (AE)«=)
(a) BHNEE®)

AEBEJER ERE

EBEZE ZAFRA

Bt &S

BHOEE -
HERB

AEERZEE

RIRH R TR B B
BU SR ABNEE -
HIERALE -

FE%E10%HE 4

Hl o AAKEE
(T 1]

HWEESRBRRRE R

ARAEERHNEEELLBHAK

operating cycle. HBTE o
The expected timing of recovery or settlement for contract REWMEHRAR - aHEENTEEK DL
assets as the end of each reporting period is as follows: HEERBNT
At At
30 June 31 December
2022 2021
BT R-TE——%F
AA=+H +-A=+—8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REEFEX) (Fez1%)
Within one year —FR 232,138 269,504
More than one year —F1& 90,063 82,604
322,201 352,108
==
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For the six months ended 30 June 2022 &% —

15 CONTRACT ASSETS/(LIABILITIES) (continued)

Kin Pang Holdings Limited ZH AR A

(b) Contract liabilities

7——@2/\)% +EIJJ:/\ ﬂ

15 GHEE (AR) =)
(b) &AM

At At

30 June 31 December

2022 2021

R=F== RZZTZ—4F

AA=+H +=-A=1+—8

MOP’000 MOP’000

TR T FRPIT

(Unaudited) (Audited)

(RBEX) (RR&EZ)

Contract liabilities aRAE 28,214 3,054

No revenue was recognised during the six months ended
30 June 2022 and the year ended 31 December 2021 EEE_E-_—F+—=
included the whole amount of contract liabilities at the

beginning of the reporting period.

REBZE

I R
LIRS ©

—E-_—FXA=1+THIEAEAR

A=+—HIL%

BRENRBEHVANEES

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Construction contracts

When the Group receives advanced payments before
or during the construction activities, this will give rise to
contract liabilities at the start of a contract, until the revenue
recognised on the relevant contract exceeds the amount of
the advanced payment.

HRERAANEER
SRR

HEERY B0~

BEAHN

B R B i T 5 6 Al 5 e T AR UL
FBHR - WHEARFRRELSHNE
& - ERER A MR K EBIBTAN
RELRERLE -



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

16 PLEDGED BANK DEPOSITS AND CASH
AND CASH EQUIVALENTS

(a) Pledged bank deposits

As at 30 June 2022, fixed deposits of MOP57,499,000
(31 December 2021: MOP48,558,000) interest-bearing
at 0.36% per annum (31 December 2021: 0.44%) were
pledged to secure the banking facility (including bank
borrowings and performance guarantees) granted to the
Group.

The Group’s pledged bank deposits are denominated in
the following currencies:

16 EIRFRITERERERALE
B
(a) BIRMRITER

RZEBEZ__FXA=1+H  KHEF=X
036%(—FE=_—F+_A=+—H:
0.44% ) 5T B 8 7€ B 17 557,499,000 8
Mrt(Z2=Z—4F+=-A=+—8:
48,558,0002FF 7L ) B3 - ALAERA
SEERNRITRE (BIEBRTERRE

KPR ©
AEEBEPRITFRIDIERA T ERE
SHE
At At
30 June 31 December
2022 2021

R-B--F pR-_T=_—F
AA=+H +=-A=+—8

MOP’000 MOP’000

TRMT BT

(Unaudited) (Audited)

(REFZ) (F&#Z)

MOP SEPITT 24,022 16,061
HK$ BT 33,477 32,497
57,499 48,558

==
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

16 PLEDGED BANK DEPOSITS AND CASH 16 EERARTERERAERALSE
AND CASH EQUIVALENTS (continued) B
(b) Cash and cash equivalents (b) HERRELZEY
At At
30 June 31 December
2022 2021
R=—2== RZE=Z—F
»A=tH +—A=+—AH
MOP’000 MOP’000
TRFMT TR
(Unaudited) (Audited)
(REBEZ) (fe#==%)
Cash at banks and maximum exposure RITBHEESEE=EERR
on credit risk 18,913 10,314
Cash on hand FERE 14 16
18,927 10,330
The Group’s cash and cash equivalents are denominated AEERS LBESEEBW LA TERE
in the following currencies: EHA
At At
30 June 31 December
2022 2021
R===—— RZZTEZ—F
»A=+H +—A=+—AH
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBTE) (Je#==%)
MOP JRFITT 11,421 3,239
HK$ BIT 7,496 7,083
usD ET 9 8
RMB AR 1 -

18,927 10,330




For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

17 SHARE CAPITAL 17 g
At At
30 June 31 December
2022 2021
N=—T_—— R —F
»A=+H +—-A=+—AH
MOP’000 MOP’000
TRMT TR
Authorised JATE
10,000,000,000 shares at HK$0.01 each ~ 10,000,000,000/% & i% &
0.01 & TTHIAZ (D 103,000 103,000
Issued and fully paid BEITRER
1,000,000,000 shares at HK$0.01 each 1,000,000,000/% =A% EE
0.01 & TTHIAK D 10,300 10,300
18 TRADE AND OTHER PAYABLES 18 B K HMEMNFRIE
At At
30 June 31 December
2022 2021
R=F=Z A
»A=+H +—A=+—AH
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBEZ) (5 FEZ)
Trade payables B 5N FIE 67,854 153,548
Salaries payable ENFHE 9,558 12,684
Retention payables ERREB S 46,849 45,732
Accruals and other payables (Note) FEETIE B R E M SRIB (M aE) 12,341 15,729
136,602 227,693
Note: As at 30 June 2022, included in the Group’s accruals and other Mg RZEZZ_F-A=1TH  AEENE

payables are the amount of MOP6,172,000 (31 December 2021:
MOP6,712,000) received from the nominated subcontractor
as the surety bond, and the amount of MOP2,465,000 (31
December 2021: MOP3,565,000) withheld from the payment to
subcontractors as the performance bonds of the building and
ancillary services provided to the Group.

STEARHEMEMRBERERNEES S
7 YL B VE A B 40 1R 78 796,172,000 P9 7T
(ZZE=——%+=-A=+—H8 : 6,712,000
SBPITL)  URRD BERERENES
RETFAEENEERREERBZELD
{R#E 2,465,000 0 (ZE=—F+=A
=+—H : 3,565,000 ) °
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

18 TRADE AND OTHER PAYABLES (continued) 18 EZ R EMEBENFRIE =)
The credit period granted to the Group by suppliers/ HER SEEARTASENEEHRREN
subcontractors normally ranges from O to 60 days. FO0ZE60H -
The ageing analysis of the trade payables based on invoice date LT AREEZERABERNE S ENFIER
was as follows: BT
At At
30 June 31 December
2022 2021
R===—— R-ZT——F
»A=+H +—A=+—AH
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBTEZ) (JeE=Z)
0 to 30 days 0£30H 29,407 111,034
31 to 90 days 31£90H 25,856 36,438
Over 90 days B0 H 12,591 6,076
67,854 153,548
Retention payables to subcontractors are interest-free and BN BEENREREEBEEREEHH
payable at the end of the defect liability period of individual REETHAISENEME—F)RIT -
contracts (i.e., one year after completion of respective contract). TEEAFT A B R £ 8 R EfEE EH Em B
All retention payables are expected to be settled within one year B—FREE -

after the expiry date of the defect liability period.



For the six months ended 30 June 2022 &% —

18 TRADE AND OTHER PAYABLES (continueq)

The Group classifies these retention payables as current
because the Group expects to settle them in its normal
operating cycle.

T ZFRNA=ZTHIENE

ESZRHMBEARE @

AEEH LS ETRES
Z’S‘E lfaﬁﬁﬂﬁﬁ/\\ﬁj—_EM wyu

DERRE - BS
EBHAGEAES

The retention payables by due dates are as follows: ERRBeEaAB SIS 0T :
At At
30 June 31 December
2022 2021
B===—— RITEZ—F
»A=+H +—A=+—AH
MOP’000 MOP’000
TRFMT TR
(Unaudited) (Audited)
(REBTEZ) (JeFE=Z)
Retention payable of construction contract EEA 42 ERHRE S
Repayable within one year AR—FAEE 31,104 31,668
Repayable more than one year AR —FIRER 15,835 43164
46,849 45,732
The carrying amounts of trade and other payables approximate B RHEMENFIENEREEEEQAAEE
their fair values and are denominated in MOP. & - WEORFITTEHE ©
2
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Kin Pang Holdings Limited 22512 AR A &

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

19 BANK BORROWINGS

19 SRITEM

at MOP best lending rate plus/minus a spread. The effective
interest rate on the Group’s bank borrowings was 3.10% per
annum for the six months ended 30 June 2022 (31 December
2021: 8.21% per annum).

7$3.10%

— = —

= __

RAH321%) ©

At At
30 June 31 December
2022 2021
R===—= R-T——%F
~NA=+H +-—A=+—~
MOP’000 MOP’000
TRMT FRFIT
(Unaudited) (Audited)
(REEEZ) (Feg=1z)
Secured: B
— Bank borrowings —RITERK 72,224 71,130
— Bank borrowings which contain a — B EREKERRROVRITER
repayment on demand clause 68,925 35,851
Unsecured: A
— Bank borrowings —RITERK 3,417 4,483
— Bank borrowings which contain a — B EREREZRRORITERK
repayment on demand clause 24,935 18,755
169,501 130,219
Less: Non-current portion B IERENE D - -
Current portion mENER S 169,501 130,219
The bank borrowings are at floating rates which carry interest IRITEFIRDRPITHREERFE MR EE

BZBFIRNS - HE-F-FAA=T
AIEAMEA - AEERIT RS B e

—¥+-RA=+—H8: 7



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

19 BANK BORROWINGS (Continued) 19 RITEMK @)
The Group’s bank borrowings were repayable based on AEBIRBERBZFIHTEERBBHIE
scheduled repayment dates set out in the loan agreements as FERITRB RN T ¢
follows:
At At
30 June 31 December
2022 2021
R=2== RZEZ—%F
»A=+H +=—A=+—AH
MOP’000 MOP’000
TR T TP
(Unaudited) (Audited)
(REEEZ) (f&&==%)
On demand or within one year BERI RN —FNR 152,587 124,372
Within a period of more than one year but 8@ — {8 BB E
not more than two years 9,756 2,195
Within a period of more than two years but FB:BRFETBEIRF
not more than five years 7,158 3,652
Within a period of more than five years HBiE A - -
169,501 130,219
As at 30 June 2022, there was a technical breach of a loan MRZEBE-—FA=1H8 - BT E KRGS
covenant in the banking facility letter that primarily related to GHE-IEERZHBZFEMEELY - ZEHT

the liabilities/total assets ratio more than 50% in the Group. The
secured bank borrowings of MOP72,224,000 are guaranteed
by the Company and secured by pledged bank deposit and
property, plant and equipment amounted to MOP41,900,000
and MOP10,045,000 respectively, and the unsecured bank
borrowings of MOP3,417,000 and the entire bank borrowings
have been classified as current liabilities at the end of the
reporting period. During the year ended 31 December 2021,
there was a technical breach of a loan covenant in the banking
facility letter that primarily related to the liabilities/total assets
ratio more than 50% in the Group.

BEXEHEAEEAEE BREELEBA
50% 8 B8 - & K # 68 17 15 5K 72,224,000 32
PITTE AR BEERERBEETRITHER
41,900,000BFI m A R W% - B E K&
10,045,000}8 P ST {EIR A - EIEIRIRITIE N
3,417,000/ P9 7T & 2 ZP R 1T fE SN RS HiR
ENEARBEE BE_T-_—F+=78
=+t—BIEE  RITMERGFHEE—E
BRZHE 2 HIMTEEY » ZENTAEZH

AEEZ BB/ HEELEBBS0%IEAM -
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For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

19 BANK BORROWINGS (continued) 19 RITER =)

As at the date of this report, the lender has not made any
demand for immediate repayment of the borrowings under the
loan facility letter. The banking facilities related to the technical
breach of a loan covenant were renewed for 3 months in August
2022 and will be renewed for 9 more months in October 2022,
subject to the bank’s final review. The management of the Group
has commenced negotiations with the bank for a waiver of the
technical breach of the loan covenant, and not yet obtained
such waiver as at the date of this report.

The carrying amounts of bank borrowings approximate their fair
values and are denominated in MOP.

The Group’s bank borrowings and other banking facilities
(including performance guarantees) had been secured by the
pledge of the Group’s assets and the carrying amounts of the
respective assets are as follows:

RARE R  ERALRBEERRE K
IR B ERZAMEEERNESR - BERK
HBZBEMEENEBENRITREECR -Z
——F)\BEH3ER WK T —F+
ABEHIEA  BALRITRAER - A%
EEEEDHACERLEN R EE L HE
RITRAMREITIER - RAIAARIRE A H M R
BSEBEHR -

RITIERNRAEEEARBERE LA
BFITTAHE -

AEEFRITERLREMRTHE (BIEED
R TR AR E B EEEER N EGREE
REREEW T :

At At

30 June 31 December

2022 2021

et~ R-E——F

AA=+H +-—A=+—8

MOP’000 MOP’000

TRFMT TR T

(Unaudited) (Audited)

(RBEX) (fREZ)

Property, plant and equipment Y - R MR 10,045 10,229
Pledged bank deposits BEEIRRITIFK 57,499 48,558
Trade receivables =0 e 10,300 10,300
77,844 69,087




For the six months ended 30 June 2022 &% —

T ZFRNA=ZTHIENE

20 CAPITAL COMMITMENT 20 BAEIRE
At At
30 June 31 December
2022 2021
R===—= RZZE=——F
AA=+H +-A=+—8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REEEZ) (Feg=1z)
Capital expenditure in respect of the BRAWEDE  BERREZER]
acquisition of property, plant and ANERARRERE I TS5k A
equipment contracted for but not L ERTH
provided in the consolidated financial
statements - 1,112

21 CONTINGENT LIABILITIES

As at 30 June 2022, performance guarantees of approximately
MOP166,353,000 (31 December 2021: MOP178,694,000)
were given by a bank in favour of the Group’s customers as
security for the due performance and observance of the Group’s
obligations under the contracts entered into between the Group
and their customers. The Group has indemnified the bank for
any claims from customers under the guarantees due to the
failure of the Group’s performance. The performance guarantees
will be released upon completion of the contract works. At as
30 June 2022 and 31 December 2021, the management of the
Group does not consider it is probable that a claim will be made
against the Group.

21 HRAE

R-ZT-—FXA=1+H BITUREERER
FAS 5 AMEE 166,353,000 FF T ( ==
——&+-HA=+—H8H : 178,694,000;2 3
TLORBLER - (EARNEEZ BEITREST
AEBEERFITIVMANETN ZETE
R AEBEREREFEAREERBEAOM
RENERBERBERT - BOERERE
B TIRTEKIERER RNRE-_—_F A=+
B Z-—F+-_A=+—8 A&EEE
BERE  CTEAGGFESRNAEEELRN
BZ o
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Kin Pang Holdings Limited 22512 AR A &

For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

22 RELATED PARTY TRANSACTIONS

decisions, or vice versa.

Name of related parties

22 BEFRS

(a) Names and relationships with related parties (a) FAEES BIBREEER
Parties are considered to be related if one party has the W—FH A EESEEEHIS—7
ability, directly or indirectly, to control the other party, to HEPEHIS— 5 sk ¥ 5 — £ 5 E B
joint control over the party or exercise significant influence MEERRFEEAERATE @ IR A
over the other party in making financial and operation BEEETT - RZINAA ©

The directors of the Company are of the view that the ARBEBRE  UT&H/ REAR
following parties/companies were related parties with HANEAARE BB R 5 AR AR 7T

transactions or balances with the Group during the periods:

Relationship with the Group

EAEE S B HEAKBAIEAF

Mr. Kong Director and shareholder of the Company

L5 e RRBIEERRE

Ms. Choi Director of the Company and the spouse of Mr. Kong
Rt RATEEREELE ZERB

Consorcio Companhia de Kin Pang —
MC Dynasty
2 —-AEA LR

Consorcio Companhia de d & T —
Kin Pang — MC Dynasty
PiE-EE-REAELE

Consorcio Companhiade J & T —
Kin Pang — Cheung YB
EE—RIEaERE

A joint operation
—IRE LXK
A joint operation
—IBAREER
A joint operation

—HBERR



For the six months ended 30 June 2022 & Z —ZE - —F XA =1+ B IF/~EA

22 RELATED PARTY TRANSACTIONS (continued) 22 BB R B 2

(b) Transactions and balance with related parties (b)

Other than as disclosed elsewhere in these consolidated
financial statements, the Group has following transactions
and balances with related parties:

Transactions with related parties

BARS T X 5 I 4G B

BRZEGEMBHRERAMIBOFAEES
O AEEHEBEH A EEU TR S R
7

HERABE 22X 5

Six months ended 30 June

BEAA=THILAEAR

2022 2021
—E-= - —F
MOP’000 MOP’000
FRMT TR T
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Lease payment of office to Mr. Kong and  [AIBESc A4 R iR Z =S &Y
Ms. Choi (Note (i) WAEHENRAZ)))

Note:

(i)  As at 30 June 2022, the carrying amounts of the right-of-
use asset and lease liability relating to the lease property
are MOP404,000 (31 December 2021: MOP646,000)
and MOP413,000 (31 December 2021: MOP655,000)
respectively.

The above-mentioned transactions were conducted in
the normal course of business and was charged at terms
mutually agreed by the relevant parties.

254 254

() RZFE-_—FA=+H Qr=2EEY
XFANEAREERHEBENIR
HEED B A404,0008F 0 (ZF = —
F+—_A=+—H : 646,000/2F T )
%413, 0008FI (= =—4F+=H
=+—H : 655,000/8F7T) °

PR 5EELHEBBEPET - I
RS T KR E N ERKE -
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For the six months ended 30 June 2022 &% —

22 RELATED PARTY TRANSACTIONS (continued)

Kin Pang Holdings Limited 28 AR A 7]

T ZFRNA=ZTHIENE

(b) Transactions and balance with related parties

H

22 Bl AERZ @

(b) EAWEHZ X HZ KGR (E)

(Continued)
Balance with a related party — RN RS eR
At At
30 June 31 December
2022 2021
R=F== i
»A=+H +—A=+—H
MOP’000 MOP’000
TiRFITT TR
(Unaudited) (Audited)
(REBEZ) (FE21%)
Amount due from a joint operation JEUW—IB & & 5508
— Consorcio Companhia de Kin Pang — — B -mEaELE
MC Dynasty, non-trade related IEE FHE 859 1,289
As at 30 June 2022 and 31 December 2021, the carrying RZE_—FRXA=THAR_ZT_—%F

amount of the amount due from a joint operation was
unsecured, interest-free and repayable on demand.

(c)

Key management compensation

The executive directors of the Company are regarded as

key management.

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

23 DIVIDENDS

T-A=+t—8 BE—HAZEXEHBK
AMREERERAR 28 MRERE

{% o
(c) XFEEEASEHM
RABHTESTRATIREEAS -
EEREBRTHRABZHFM I BETMEZ
BEg2REMALTZRREETSBEE
=
23 g2

No interim dividend has been declared or paid by the Company
for the six months ended 30 June 2022 (30 June 2021: Nil).

ZAN/N TEA%Z;.;_Y__E/\H T HLIENE
AMEERIKNBEE(ZT=—F R A=1
B E) -



MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR DM

BUSINESS REVIEW

Kin Pang Holdings Limited (the “Company”) and its subsidiaries
(Collectively, the “Group”) are integrated construction contractor
which provides (i) building and ancillary services; and (i) emergency
repair services. The services are required in various building
and construction projects in relation to hotel and casino resorts,
infrastructures of electricity and water supply, and public amenities
and utilities (such as carriageways, footpaths, drains and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer is
the Macau Government, while private sector projects refer to projects
that are not within the public sector. The Group’s customers mainly
included (i) hotel and casino owners or their main contractors; (ii)
water utility company in Macau; (ii) the Macau Government; and (iv)
other private developers or their contractors.

During the six months ended 30 June 2022, 14 building and ancillary
services projects with an aggregate contract sum of MOP113.2
million were awarded. These include a contract of construction works
on public road and drainage network from Macau government. This
project, amounting MOP10.3 million, was jointly awarded with a
Macau construction company. The Group had completed 4 building
and ancillary services projects during this period. As at 30 June 2022,
the Group’s backlog consisted of 29 building and ancillary services
projects, which exclude those completed but not certified, with an
aggregate outstanding contract sum of MOP496.5 million.

FIFEEE

EIEERERAR(TARF ) REME AR (5H
[ARE ) RiraBEFGER - RE(ZEREE
ARTS + R (i)EMRTS % AR5 e A B JE R 4R
LSRN KEREERRFEAR DR LA
REZE(MEITE - ATTE - FRKERTKE)EH
M EEF Mi2sIAA -

AEBNRARERPINEE - AAEE2ENE
RAEHBIAR - AEWBIARERE B RM
BFHIEE - MALVE#EBIRE A A EHEIRE A
SNNIEE - REBMEF T ERIE0)EE MRS
R A ASE LA  (i)RFIKFFRE : (i)
BB ¢ R (VEMALAFEESEARR -

BE_T__FRXA=1THIEXHEA HAES
14EZEREERBFER - BAa0E2E/11328
BRI - ZRF AN BIERPIHFH A LB Lk
KBRS TIEAK - ZBEBSHE /1038 8EM
T RAE-FRPIZEARBARE - A&E
RAREE TR AERZEREERBER - R-F
“TFERNAZ=ZTA - AEENEEIR R B21E29(E
EEMEERBEB (T EECETE R AR
HE) - BRAWBFE/406.588RPIT
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW

Revenue

The following table sets forth a breakdown of the Group’s revenue by
business segments during the six months ended 30 June 2022 and
2021:

Bt 75 5 B8
A

TREYAEEREBE_T_—_FR T -_—FX
A=+ B 1N EARER D8 5 R U A R4

Six months ended 30 June (Unaudited)

BEAA=THIEARER (REFK)

2022 2021
—T—F —E-—4F

MOP’000 % MOP’000 %
TR T % FBPIT %

(Restated)

(F&=E3))
Building and ancillary services BERMERS 272,343 99.6 476,237 99.0
Emergency repair services 21ERTE 988 0.4 4,828 1.0
Total ast 273,331 100.0 481,065 100.0

During the six months ended 30 June 2022, the Group’s total REZE-ZT-—FXA=Z+THI AR - REED

revenue decreased by approximately MOP207.7 million or 43.2%
relative to that of the corresponding period in 2021. The decrease
was attributable to (i) large-scale foundation associated works of a
major building and ancillary services project approaching to its final
stage with less construction works undertaken; and (i) no emergency
repair services contract awarded during the period for the six months
ended 30 June 2022.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately MOP22.8
million or 92.3% to approximately MOP1.9 million for the six months
ended 30 June 2022 from approximately MOP24.7 million for the
corresponding period in 2021. The Group’s gross profit margin
decreased to approximately 0.7% for the six months ended 30 June
2022 from approximately 5.1% for the corresponding period in 2021.

The decrease in the gross profit was mainly attributable to (i)
downward pressure on the Group’s tender price and hence gross
profit margin in general as a result of intense market competition in
the construction industry in Macau; and (i) the persistent and gradual
increase in construction costs due to impact of the 2019 Novel
Coronavirus (“COVID-19”) on the global supply chain.
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FINANCIAL REVIEW (continued)
Other Income, Gain and Loss

The Group’s other income increased by approximately MOP614,000
or 70.6% from approximately MOP870,000 for the six months ended
30 June 2021 to approximately MOP1,484,000 for the six months
ended 30 June 2022. Such increase was mainly attributable to the
receipt of government grant and the increase in sundry income.

Administrative Expenses

The Group’s administrative expenses increased by approximately
MOPO.5 million or 3.9% from approximately MOP12.8 million for the
six months ended 30 June 2021 to approximately MOP13.3 million
for the six months ended 30 June 2022. Such increase was mainly
attributable to increased staff costs for Hong Kong operation.

Impairment Losses under Expected Credit Loss Model,
Net of Reversal

The Group’s impairment losses under expected credit loss model
was approximately MOP495,000 for the six months ended 30 June
2022 and was approximately MOP2,693,000 for the corresponding
period in 2021. Except for certain balances of contract assets and
trade receivables being assessed on an individual basis, the Group
applied simplified approach to measure expected credit loss (“ECL”)
which used a lifetime ECL for all trade receivables and contract assets.
To measure the ECL, trade receivables and contract assets have
been grouped based on shared credit risk characteristics.

Finance Costs

The Group’s finance costs increased by approximately
MOP1,319,000 or 182.7% from approximately MOP722,000 for the
six months ended 30 June 2021 to approximately MOP2,041,000
for the six months ended 30 June 2022. Such increase was mainly
attributable to the increase in interest expenses of bank borrowings.

Income Tax Expense

The Group has income tax expense MOP117,000 for the six
months ended 30 June 2022 compared to income tax expense of
approximately MOP2,116,000 for the six months ended 30 June
2021. Such decrease was due to the decrease in the profit of Macau
operation.
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FINANCIAL REVIEW (continued)
(Loss)/Profit for the Period

The Group’s loss for the period was approximately MOP12.6 million
for the six months ended 30 June 2022 compared to profit for the
period of approximately MOP7.2 million for six months ended 30
June 2021.

Other Comprehensive Loss for the Period

The Group’s other comprehensive loss was approximately
MOP16,000 for the six months ended 30 June 2022 compared to Nil
for the six months ended 30 June 2021. This was mainly attributable
to the disposal of investment in an equity instrument at fair value
through other comprehensive income.

Total Comprehensive (Loss)/Income for the Period

The Group’s total comprehensive loss was approximately MOP12.6
million for the six months ended 30 June 2022 compared to total
comprehensive income of approximately MOP7.2 million for the
six months ended 30 June 2021. It was mainly attributable to the
combined effect of the aforementioned items.

Basic (Loss)/Earnings per Share

The Company’s basic loss per share for the six months ended 30
June 2022 was approximately MOP1.26 cents (six months ended 30
June 2021: basic earnings per share of MOPO0.72 cents).

Interim Dividend

The Board did not recommend the payment of interim dividend for
the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP70 million as at 30 June 2022 compared to approximately
MOP72.3 million as at 31 December 2021.

As at 30 June 2022, the Group has pledged certain property,
plant and equipment with carrying values of MOP10,045,000 (31
December 2021: MOP10,229,000) to secure its bank borrowings and
other banking facilities (including performance guarantees).
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CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2022, the Group had bank balances and cash of
approximately MOP18.9 million (31 December 2021: MOP10.3
million) and had no bank overdrafts (31 December 2021: Nil).

As at 30 June 2022, the Group had an aggregate of pledged bank
deposits of approximately MOP57.5 million (31 December 2021:
MOP48.6 million) that are used to secure banking facilities.

As at 30 June 2022, bank borrowings amounted to approximately
MOP169.5 million (31 December 2021: MOP130.2 million). No bank
borrowings amounts due are based on scheduled repayment dates
set out in the loan agreement (31 December 2021: Nil). The bank
borrowings amounts containing on demand clause of approximately
MOP54.5 million, MOP2.4 million, and MOP3.0 million (31 December
2021: MOP48.7 million, MOP2.2 million, and MOP3.7 million) will
mature within one year, one year to two years and two years to
five years respectively. The bank borrowings amounts repayable
on demand due to breach of loan covenants were approximately
MOP75.6 million (31 December 2021: MOP75.6 million). The banking
facilities related to the technical breach of a loan covenant were
renewed for 3 months in August 2022 and will be renewed for 9 more
months in October 2022, subject to the bank’s final review.

Current ratio remained unchanged at 1.4 times as at 30 June 2022 (31
December 2021: 1.4 times).

Gearing ratio is calculated based on debts including payables
incurred not in the ordinary course of business divided by the total
equity as at the respective reporting dates. Gearing ratio increased
from 61.2% as at 31 December 2021 to 84.6% as at 30 June 2022.
It was mainly due to the increase in bank borrowings during the six
months ended 30 June 2022.
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CORPORATE FINANCE AND RISK
MANAGEMENT (continued)

Liquidity and Financial Resources and Capital Structure
(Continued)

As at 30 June 2022, the share capital and equity attributable to
owners of the Company amounted to approximately MOP10.3 million
and approximately MOP200.3 million, respectively (31 December
2021: MOP10.3 million and MOP212.9 million, respectively).

Capital Commitments

At as 30 June 2022, the Group had no capital commitments (31
December 2021: MOP1,112,000).

Contingent Liabilities

As at 30 June 2022, performance guarantees of approximately
MOP166.4 million (31 December 2021: MOP178.7 million) were given
by a bank in favour of the Group’s customers as security for the
due performance and observance of the Group’s obligations under
the contracts entered into between the Group and its customers.
The Group has contingent liabilities to indemnify the bank for any
claims from customers under the guarantees due to the failure of
the Group’s performance. The performance guarantees will be
released upon completion of the contract works. At the end of the
reporting period, the management of the Group does not consider it is
probable that a claim will be made against the Group.

Currency Risk

The Group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the Group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation
to variable-rate pledged deposits and bank balances and bank
borrowings. The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of prevailing market interest rates arising
from the Group’s pledged bank deposits and bank balances and best
lending rate arising from the Group’s variable-rate bank borrowings.
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CORPORATE FINANCE AND RISK
MANAGEMENT (continued)

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2022 and 31 December
2021.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

As at 30 June 2022, the Group has concentration of credit risks as
40.7% (31 December 2021: 43.4%) and 92.6% (31 December 2021:
86.4%) of the total trade receivables was due from the Group’s
largest customer and the five largest customers respectively within
the building and ancillary services segment. In order to minimise the
risk, the management of the Group has delegated a team responsible
for determination of credit limits and credit approvals.

For other receivables and deposits, the Directors make periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and
also quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged bank deposits and bank balances is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit rating agencies.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

Save as disclosed in this interim report, during the six months ended
30 June 2022, the Group did not have any material acquisitions or
disposals of subsidiaries or associated companies.

SIGNIFICANT INVESTMENT

Save as disclosed in this interim report, during the six months ended
30 June 2022, the Group had no significant investment.
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PRIOR PERIOD ADJUSTMENTS

Reference is made to (a) the announcement of the Company dated
5 August 2022 in relation to the annual results of the Company
for the year ended 31 December 2021 (the “2021 Annual Results
Announcement”), and (b) the annual report of the Company for the
year ended 31 December 2021.

There have been corresponding prior period adjustments on similar
items for the six months ended 30 June 2021 which are set out in
Note 2.2 to the condensed consolidated financial statements of the
Company for the six months ended 30 June 2022 (“Prior Period
Adjustments”).

EMPLOYEES

The Group had 464 full-time employees as at 30 June 2022 (31
December 2021: 416).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of our employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the
Director’s emoluments) was approximately MOP49.0 million for the
six months ended 30 June 2022 (six months ended 30 June 2021:
MOP50.5 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2022.
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CHANGE IN DIRECTORS’ INFORMATION

Pursuant to the relevant requirement under the Rules (the “Listing
Rules”) Governing the Listing of Securities of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the change in Directors’
information during the six months ended 30 June 2022 is set out
below:

Mr. Cheung Kin Wing retired as an independent non-executive
director of Trio Industrial Electronics Group Limited (Hong Kong stock
code: 1710) with effect from 27 May 2022.

PROSPECTS AND STRATEGIES

During July 2022, the Macau government required all non-essential
industrial and commercial companies and venues in Macau to
suspend operations from 11 July 2022 to 23 July 2022. The
Group complied with all government administrative regulations and
suspended its construction works and business activities accordingly.
The Group has fully resumed its operations and the Group will do its
utmost to fulfil and complete its projects on schedule and keep in
touch with the customers.

As the Macau government will keep launching large-scale projects for
housing development and reclamation projects in New Town Zones,
the Group has captured this opportunity and has been rewarded
two related projects. The Group will continue to enhance the market
shares in the public sector market in Macau.

Macau’s construction market has become more competitive. The
Group expects to have greater challenges on rewarding new projects.
Also, the competitive Macau’s construction market may cause a
negative impact on the profitability of the construction projects. The
inflation, the shortage of construction materials supplies due to the
transportation and the shortage of labour supply are expected to
continuously affect to the Group’s operation. The Group’s financial
performance may not be improved in the second half of the year.
Therefore, the Group keeps taking a conservative view over the
Group’s business and financial performance in the near future.

Going forward, the Group will strive to further improve the cost
control measures with a view to reducing the impact from the
expected increase in construction costs. In the long term, the Group
will continue to focus on further strengthening its position as an
integrated construction contractor in Macau and further expanding
the business in Hong Kong. The Group will keep seeking other
business opportunities related to construction including the property
development in other regions such as the Greater Bay Area and Asia-
Pacific Region, subject to the COVID-19 development.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules were as follows:

(i) Long positions in Shares:
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Name of Directors Capacity/Nature of interests Shares interest
SN 513 MY KirEE KR#ESES
Mr. Kong Kin | Beneficial owner; Interest in a controlled 684,950,000 68.50%

corporation (Note 1); Interest of spouse

(Note 2)
BEREREE Enla A IEREEER(MET1)

Bo i@z (frat2)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 1); 684,950,000 68.50%

Interest of spouse (Note 2)

wERZ T SYERLEBER (1) BeBER(E2)
Notes:

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to be
interested in all the Shares registered in the name of Fortunate Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin I. Under the SFO,
Ms. Choi Fong Lan is deemed to be interested in the same number
of Shares in which Mr. Kong Kin | is interested, and vice versa.

Wit -

1. BEREBRAR(HF])BEERRLER
BB Z LD pEE60% LA0%HEZ - BRI
BERBEEG  ERRAERBBELL
WRARABFEZEELNBRGOPHE
RS o

2. BREMZLIRERZTENES - BEES
RHEGD - REELTREA/NERL R L
THEAERMEREE RN EAER
[RZ IR °



DISCLOSURE OF INTERESTS

ERINE

DIRECTORS’ AND CHIEF EXECUTIVE'S EERESTBRAERKS - HEAMR
INTERESTS AND SHORT POSITIONS IN PREEBZESRER 2
SHARES, UNDERLYING SHARES AND

DEBENTURES (Continued)

(i) Long positions in the ordinary shares of associated (i) RHHEZEZERSFNITFR :
corporation:

Percentage of
shareholding

in the
Name of associated Capacity/Nature Number of associated
Name of Directors corporation of interests Shares corporation
RHEEEBERY
EEHE R EEEE Bip #ERME KiaEE KRBt
Mr. Kong Kin | Fortunate Year Beneficial owner, interest of 200 100%
spouse (Note)
BRRSEAE ImE BB A e (fE)
Ms. Choi Fong Lan  Fortunate Year Beneficial owner; interest of 200 100%
spouse (Note)
wERZ T InfF BE=B A @)
Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40% Wit mFRRERAEERBRERNZTORIEAS
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms. 60% K 40% M wm - IRIEE = LB KD - 58
Choi Fong Lan are deemed to be interested in all the Shares e 7 e MR Z TR AR UInF LR
registered in the name of Fortunate Year. Ms. Choi Fong Lan is BREMBEROPHEERER - REBLZLR
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong BRRFEENRS - BIBFHRIEKD -
Lan is deemed to be interested in the same number of Shares in REMZTHRAREREEEEEERD
which Mr. Kong Kin | is interested, and vice versa. HREEEHRNDPHEEER - R2IA -

Saved as disclosed above, as at 30 June 2022, there were no other  BR EMFIHEEIN  RZZEZZFA=1H &«
interests or short positions of the Directors or chief executive of the A FIE RS HEEITHA BBLENA A 7]k (ol 5!
Company in the Shares or underlying Shares or debentures of the JAE (FE % &7 5 KA E GRHIEXVED) &A% 7 S48
Company or any associated corporation (within the meaning of Part B Sk EHRERE ¥ B B m sk B SRIBE S
XV of the SFO) or pursuant to section 352 of the SFO, required to be  NRARE&HIFE35216788% N & s it A H fth i 2 58
recorded in the register or as otherwise notified to the Company and A& * SZERIRIRAE ST RIIFI & R A ) KBt 32 Py H
the Stock Exchange pursuant to the Model Code. HERIORE °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS ~ FERRRIRD - ARG R EREE
AND SHORT POSITIONS IN SHARES, ZRRRRE
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company AN BIRIE &5 & B & 155 S5 336 16 A 15 ) = A%
pursuant to section 336 of the SFO shows that, as at 30 June 2022, =REMFER R-ZE-—FA=1+H  THA
the following persons (other than the Directors or chief executive T (ARRFIEENFEEITHAERIN EHS AR F
of the Company) had notified the Company of its interests or short — EHRANA FINAD sARREID M BB A B IEE
positions in the Shares or underlying Shares and debentures of the % RHIE &M EEXVERFE 2 M350 ZRIE X AR AR 7]
Company which would fall to be disclosed to the Company under the — HFEREZSSIAB T ¢

provision of Divisions 2 and 3 or Part XV of the SFO:

Long positions in Shares: RERBPAFR :
Percentage of
shareholding
Name of substantial shareholder Nature of interests Number of Shares interest
TERREBE ERE BRI E KR#ESESE
Fortunate Year Beneficial interest 670,000,000 67.00%
IneE EmiEm
Short positions in Shares: BB Z%ER :

Saved as disclosed above, as at 30 June 2022, the Directors are B EXFTIREEIN  R-_ZE-_—FA=+H " &
not aware of any other persons/entities who had, or were deemed — SJI AR EH M A £,/ B EERAA BIRD 34
or taken to have any interests or short position in the Shares or  FAMRMD PHEA KR ES I & (EEA LN IR IE B
underlying Shares of the Company as recorded in the register % N Ei & 5HIE336IEBFE 2 &t 2 S T%

PN

required to be kept under section 336 of the SFO. =



CORPORATE GOVERNANCE AND OTHER INFORMATION

DEEAR AR

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2022.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2022 and up to date of
this report.

CORPORATE GOVERNANCE

The Company is committed in achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. The Board is of the view that for the six
months ended 30 June 2022, the Company has complied with
all applicable code provisions set out in the CG Code except the
deviation from provision code C.2.1 of the CG Code.

FRHEARR S
B TEARNEBE T _FNA=THIERN
B AT ERE. -

BH HESEEAXQATN EHES

REE-T-—£AAZ+HALAEA - ARTH
HEAHBANBEHE - HEXBEARTER
LTS -

HREMEREE

EFQUTNEBR S _—_FA=-THEZEEAR
HEBHMEEEMNEATHEAETARE -

EER
ARRBNEBRFENCEERTE - EFEM
ERFERERRELARRM =BT A HRAIE
2R AREBARBRRNE « RITEEEE - $IE
HEBRIRBRALBCERELBEE -

AAE BN ETRANER14R(EEE R
(KEEEATADDAEMNTAE - EE2RAE
BE_Z-__FXRA=ZtHLAEAR ARF—EH
B EERSFRDETEM T A EA T AR - 1
TREE(EEIRTRIMEXEC.2. 11K ©
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CORPORATE GOVERNANCE (continueq)

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRCETORS

The Company has adopted the Model Code contained in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the Directors. Upon
specific enquiries of all Directors, all of them confirmed that they have
complied with the required standards set out in the Model Code
during the six months ended 30 June 2022.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2022.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 30 August 2022

TEER®

RIBCEERERTRDTRANEHEC2.116 - TR
TTHABH MBS A PR D B T EARF— AT -
A AABWEBL EERITHRAE - BERE
ERNREZMERS - EFTERL - AR—AE
EEFRITHASRBEA NN BRI EENERH—
HHEE - EARERETEAMM M EER
BEIRE) o WD  EFGAHAREETPA=RBEY
FATES  WESSAABEIVBEILAD © A
REARBMBRHOERNZE - At EFER
5 AR REEN KB TFER T X ERE -
BZRBEREARBREERIEH R BEHAK -
EZMEREEIAKRENBRIENG® - #ER
A MERBEFTEERE AR RITRA BRI

BEREBERDMH -

ETFESETEFXINRETE

ARBDEHM LR ERI0BITETA - F
REFETARABHFRZNAFZTRTH - KA
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“oFEARAZTAHLEANER - BETREST R
BHAR AR

REIRAERN
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