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CORPORATE PROFILE
ANCIIGF

Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group”) (stock code : 1115.HK), a
company listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in the Tibet Autonomous Region (“Tibet”) in the People’s
Republic of China (the “PRC"). The Group's principal businesses mainly include two segments, i.e. water and beer.

The Group's water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range at an altitude of 5,100 meters, the water source of the “Tibet 5100 Glacial Spring Water” (“5100 Mineral
Water") of the Group is natural and pure, a rare source of lithium, strontium and silicic acid compound mineral water
in China, which has not only been recognized as a quality mineral water source in China and Chinese geographical
indication protection products, but was also awarded as the best mineral water at a global bottled water congress. The
Group has developed diversified packages and specifications for the 5100 Mineral Water series, ranging from the Diamond
Series, the Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed vacuum water
dispenser. Meanwhile, the Group has also cooperated with two important strategic partners to deploy and integrate high-
quality resources in the water industry of Tibet, including an associate company cooperated with China Petroleum &
Chemical Corporation (“Sinopec”) to produce “Easy Joy ® Zhuoma Spring” natural drinking water, which has been sold
in the convenience stores of Sinopec gas stations; and another associate company cooperated with PetroChina Company
Limited (“PetroChina”) to produce “Gesang Spring” natural drinking mineral water, a brand with “Blessed Happiness”.
“Gesang Spring” has been progressively sold in the convenience stores of PetroChina gas stations.

The Group expanded through the acquisition of beer business in 2013. The “Tibet Green Barley Beer” produced and
sold by the Group is brewed using high quality highland barley as raw materials and local pollution-free highland spring
water in Tibet with patented technology. It is also a premium and healthy beverage with Tibetan characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality
globally. With our origin in Tibet, we are committed to being a world-class premium beverage manufacturing enterprise
and build a premium brand with Tibetan characteristics.
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Six months ended 30 June

BEAA=+HLEARER
2022 2021 Change
—¥=-= —EB”—F 28
RMB‘000 RMB'000
ARET T ARBFT %
Revenue A 183,847 223,336 117.7%
Adjusted EBITDA* HEESBITER
B 3H A A 39,729 57,583 1 31.0%
Profit for the period attributable to RRABHE AES
owners of the Company BN FE 7,821 44,603 | 82.5%
Earnings per share BRAR
— Basic (RMB cents) —BER(AR%ED) 0.31 1.78 | 82.6%
— Diluted (RMB cents) —-BE(ARKED) 0.31 1.69 | 81.7%

As at As at

30 June 31 December

2022 2021

R=-E=-Z R-FB_—F

AV:ER=l -~ A =+—H

RMB'000 RMB’000

ARBT T ARBTFTT

Total assets BERR 4,170,242 4,148,946

Equity attributable to owners of the Company RAREEB AERER 2,817,429 2,831,432
* Adjusted EBITDA is not an accounting measure under International Financial Reporting Standards (“IFRSs”) which should be read in

conjunction with Note 5(b).

* FEEEHTERBHEANBLFRRTBRSEN(ERRBREER )BT ORREHE - FERMEE5(b) —-EHE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWE DN

BUSINESS REVIEW

In the first half of 2022, the Group continued to be committed to the
development of Tibet's water resources industry and beer industry, strived
to enhance customer experience and optimized channel construction so
that Tibet's unique and quality products could reach more consumers and
potential consumers.

In the first half of 2022, with COVID-19 (Coronavirus) continuing to
spread in Mainland China and in Hong Kong, the sales of the Group's
water products in key market channels such as airlines, cinemas, hotels,
entertainment and restaurants were severely disrupted by massive extended
regional lock downs in Mainland China such as three months’ lockdown in
Shanghai, and several new waves of outbreak in Chengdu. The resulting
logistics and other supply chain disruptions have caused the timely supply
of the Group's products very difficult. The Group's beer business mainly
conducts sales in the Tibetan region. Although the pandemic in Tibet
was under better control until August 2022, the decline in the number
of tourists entering Tibet also caused the sales and development of the
Group's beer industry to fall short of the expected growth targets, with the
sales volume and sales amount of beer in the first half of 2022 decreased
slightly compared to the first half of 2021.

In the first half of 2022, the Group’s bank financing in Tibet remained
stable. After the successful issuance of convertible bonds with a principal
amount of approximately HK$380 million (equivalent to RMB318 million)
last year, the Company announced a placing of new shares in June
2022 with a successful completion in July 2022, raising a net amount
of approximately HK$194 million (equivalent to approximately RMB167
million). On the other hand, the Group is also actively negotiating with
potential strategic partners to bring in new channel resources based on the
Group's premium water resources to generate new revenue and cash flow
for the Group's water business and beer business, and the relevant work is
currently in progress. The management of the Group believes that although
the impact of the pandemic has caused great disturbance, the Group will
be able to cope with the challenges and usher in new development by
consolidating the Group's resources and making efforts to adjust.
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FINANCIAL REVIEW

REVENUE ANALYSIS

In the first half of 2022, due to the reasons mentioned in the “Business
Review” section above, the total revenue of the Group amounted to
RMB184 million, representing a decrease of 17.7% in comparison with the

first half of 2021.

The revenue generated from our water business segment was RMB30
million, representing a decrease of 44.3% in comparison with the first
half of 2021. As mentioned above, due to the impact of the COVID-19
pandemic on the important sales channels of the water business segment,
the sales of water products have declined significantly, and gross profit has
also dropped due to smaller scale of sales.

For the beer business segment, the year over year change is as follow:

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT

Bt Bl B

L ONLi}
E-T-_FE¥F AR EATRBEE]
EfRENER  TEENBBABAAR
T84S ME-T - —FE¥FTRT
17.7% °

KREBDBOBABARKE3,00087T © 18
B —FFHXFRDT443% LR
i AR COVID-19RIBF BKER D EH
ERHERE KEMWHEBRETRE [
B b [ 1 5 AR AR/ NS BB TR -

EREBHEBDI - RLLEmT :

The first The first
half of 2022 half of 2021 %Change
—E-—F
F¥F % B &
Volume (hectoliter) HE(RA) 215,181 224,193 | 4.0%
Revenue (RMB'000) WA ARETT) 153,794 169,424 19.2%
Adjusted EBITDA* (RMB'000) HEERERITER
BT (AR®EFT) 66,813 88,502 | 24.5%
* Adjusted EBITDA is not an accounting measure under IFRSs which should be read * B 1% BB & R 8 B N 0 IR BB BT 7S

BEEAETOE
— 2003 -

in conjunction with Note 5(b). SRR HhE - SHEHEE5(b)

In the first half of 2022, the overall gross profit margin of the Group was HEZT-_—F F¥F AEEMNBEEF
KR34.0% BT —FF¥FHALT
BTSTEBDE - KEBHHHENER
1M6% BT —FEFFHETET
54EBNH TERANHEEERIMSD
R EEXRARS * MEFHEBTE - M
Uiﬁ/@%i‘%“*ﬁﬁ’l%ﬂIﬁfgiiijﬁﬁ@
384% BT —F FFFRLTRT
2IHERE  FERARNTREREAGD
THEERE T -

34.0%, which decreased by 5.7 percentage points when compared to the
first half of 2021. The gross profit margin of the water business segment
was 11.6%, which decreased by 25.4 percentage points when compared
to the first half of 2021, mainly due to a higher fixed cost allocated based
on a smaller sales volume, as well as a decrease in the average selling
price. The gross profit margin of the beer business segment was 38.4%
in the first half of 2022, which decreased by 2.1 percentage points when
compared to the first half of 2021,
average selling price from a different product mix.

mainly due to a slight drop in the
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2022, the selling and distribution costs decreased by
approximately 58.6% to RMB12 million from RMB29 million in the first
half of 2021, mainly due to the decrease in water sales volumes, leading
to lower transportation costs and promotion fees. The overall decrease
was also due to less amortisation expense of intangible assets as a result
of certain acquisition related intangible assets for the beer segment
having been fully amortised. The administrative expenses increased by
approximately 9.7% from RMB31 million in the first half of 2021 to RMB34
million in the first half of 2022, mainly due to the increase in product
development costs for new beer product.

ALLOWANCE FOR EXPECTED CREDIT LOSS (“ECL") ON FINANCIAL
ASSETS

Allowance for ECL on financial assets mainly included the allowance for
ECL on trade receivables and other financial assets at amortised cost. The
allowance for ECL on trade receivables was RMB4 million in the first half
of 2022. The allowance for ECL on other financial assets at amortised cost
was RMB3 million in the first half of 2022.

OTHER GAINS, NET

In the first half of 2022, other gains, net was RMB12 million, representing
a decrease of RMB6 million in government grants compared to the same
period last year.

FINANCE INCOME, NET

In the first half of 2022, the Group incurred finance costs of approximately
RMB22 million and gained finance income of RMB23 million. Compared
with the first half of 2021, the financial costs increased by RMB4 million.
It is mainly because the Company only started to recognise the interest
while in the first half
of 2022, interest expense for six months was recognised. Finance income

expense of the Convertible Bonds in March 2021,

decreased by RMB30 million, mainly due to the accrual at a higher annual
interest rate on other receivables from loan to third parties in the first half
of 2021.
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SHARE OF RESULT ON INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

In the first half of 2022, the share of loss on investments accounted for
using the equity method was RMB8 million (in the first half of 2021:
RMB1 million). The increase was mainly due to the combined share of loss
of associated companies, whose losses all increased due to lower sales
volumes for the similar reasons above for our water business segment.

INCOME TAX EXPENSE

In the first half of 2022, the income tax expense was RMB6 million which
decreased by RMB3 million when compared to RMB9 million in the first
half of 2021. This was mainly due to the decrease in profit.

PROFIT FOR THE HALF YEAR

For the reasons mentioned above, in the first half of 2022, the profit for
the half year was RMB8 million, which decreased by RMB37 million when
compared to RMB45 million in the first half of 2021.

OTHER FINANCIAL POSITIONS

As at 30 June 2022, net trade receivables of the Group amounted to
RMB247 million compared to RMB255 million as at 31 December 2021.

The Group maintained regular contact with our major debtors through
meetings and telephone conversations and paid regular attention to public
information about our major debtors to understand the status of their
operations, their continuing business needs and the ways in which the
Group can improve its services. As at 30 June 2022, allowance for ECL on
trade receivables was RMB95 million.

As at 30 June 2022, prepayments of the Group amounted to RMB204
million compared to RMB138 million as at 31 December 2021. The increase
was mainly due to the increase in prepayment for purchasing raw materials
and project.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

As at 30 June 2022, other financial assets at amortised cost, net of
allowance for ECL of the Group amounted to RMB1,013 million compared
to RMB987 million as at 31 December 2021. The increase was mainly due
to interest accrual for loans to third parties of RMB22 million. As at 30
June 2022, allowance for ECL on other financial assets at amortised cost
amounted to approximately RMB30 million.

As at 30 June 2022, contract liabilities of the Group amounted to RMB33
million compared to RMB55 million as at 31 December 2021. The decrease
was mainly due to the decrease in advances received from customers of the
sales of water and beer products.

As at 30 June 2022, accruals and other payables of the Group amounted
to RMB246 million compared to RMB167 million as at 31 December 2021.
The increase was mainly due to the increase in borrowing from third
parties.

As at 30 June 2022, the bank borrowings and bank acceptance notes of
the Group decreased by RMB36 million, which was mainly because the net
repayment of principal of bank borrowings and said notes payables in the
first half of 2022.

As at 30 June 2022, the liability component of the Convertible Bonds
issued by the Company amounted to RMB292 million, compared to
RMB276 million as at 31 December 2021. In March 2021, the Company
issued the Convertible Bonds with principal amount of approximately
HK$380 million (equivalent to RMB318 million) bearing interest at the rate
of 5.0% per annum. Further details of the Convertible Bonds are set out in
Note 18 to the condensed consolidated financial statements of this report.

EMPLOYEES

As at 30 June 2022, the total number of employees of the Group was 371
compared to 399 as at 30 June 2021. Relevant staff cost of the Group was
RMB29 million in the first half of 2022 (in the first half of 2021: RMB29
million).
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The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive. Other fringe benefits, training,
and share options, if applicable, are also considered by the Group to solicit/
retain loyal employees with the aim of forming a professional and united
staff and management team that can bring the Group to higher levels of
achievements.

The Group provided diversified on-the-job training in the production
plants based on the needs of the respective positions and talents of the
employees on a timely basis. The Group also encouraged the management
staff to participate in continuous professional development trainings
which are relevant to their professions. Apart from induction training, the
Company provides updates to the Directors and senior management on the
latest development regarding the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and other applicable
regulatory requirements from time to time, to ensure their compliance with
and to enhance their awareness of good corporate governance practices.
These include attending in-house training, seminars, reading handouts,
newspapers, journals, the Group’s news, industry news, etc.

The Group adopted a share award scheme in 2017. Up to 30 June 2022,
no share has been granted by the Group to any parties under the share
award scheme.

GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings,
liability component of convertible bonds and borrowings from third parties)
divided by total capital. The total capital is calculated as “equity” as
shown in the condensed consolidated statement of financial position plus
borrowings (including bank borrowings, liability component of convertible
bonds and borrowings from third parties). As at 30 June 2022 and 31
December 2021, the gearing ratios of the Group were 23.41% and
21.29%, respectively.

MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

SIGNIFICANT INVESTMENTS

In the first half of 2022, the Group acquired property, plant and equipment
("PP&E") of RMB1 million (the first half of 2021: RMB1 million). Regarding
the future development and outlook of the Group, please refer to the
section headed “Outlook” in this “Management Discussion and Analysis”
section.

CHARGES (OR PLEDGES)

As at 30 June 2022, (i) a bank loan with a remaining balance of RMB100
million and bank acceptance note of RMB75 million of the Group were
secured by the pledge of 35% of equity interest in Tibet Tiandi Green
Beverage Development Co., Ltd. (“Tiandi Green"”) and 7% of equity
interest in Tibet Highland Natural Water Limited (“Highland Natural
Water"); (i) a bank loan with a remaining balance of RMB100 million of
the Group was secured by the pledge of 15% of Highland Natural Water's
equity interests; (iii) a bank loan with a remaining balance of RMB90
million of the Group was secured by land use rights of a third party of the
Group; (iv) a bank loan with a remaining balance of RMB100 million of
the Group was secured by the pledge of 20% of equity interest in Tibet
Shannan Yalaxiangbu Industrial Limited (“Shannan Yalaxiangbu”); and (v)
a bank loan with a remaining balance of RMB73 million of the Group was
secured by the Group's factory plant with net book value of RMB48 million
and land use rights with net book value of RMB27 million.

As at 30 June 2022, the bank acceptance notes amounting to RMB186
million were guaranteed by bank deposits of RMB26 million.
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CONTINGENT LIABILITIES

The Group provided financial guarantee net amounted to RMB275 million
to an associate as at 30 June 2022. As at 30 June 2022, the guarantee was
provided for bank borrowings obtained by the associate in the net amount
of RMB145 million and for bank acceptance note in the net amount of
RMB130 million. The period of the guarantee for net amount RMB160
million is from 26 October 2021 to 25 October 2022. The period of the
remaining guarantee amounting to RMB115 million is from 15 July 2021 to
15 July 2024.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the PRC with most of its business
transactions denominated in RMB. However, the Group is exposed to
foreign exchange risk arising from its cash exchange transactions, which
are primarily denominated in HKD. To mitigate the impact of exchange rate
fluctuations, the Group continually assesses and monitors its exposure to
foreign exchange risk. During the first half of 2022, management of the
Group did not consider it necessary to enter into any hedging transactions
in order to reduce the exposure to foreign exchange risk because the
exposure, after netting off the assets and liabilities subject to foreign
exchange risk, was not significant.

PRODUCTION CAPACITY

In the first half of 2022, the expected annual water production capacity
and annual beer production capacity are approximately 300,000 tonnes and
2,000,000 hectoliter respectively, same as in 2021. The Group will assess
its production capacity periodically and consider increasing production
capacity to meet the demands of future development.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 30 June 2011 with net proceeds from the global offering of
approximately HKD1,472 million (including proceeds from the exercise of
over-allotment option and after deducting underwriting commissions and
related expenses). On 10 April 2013, the Company resolved to change
the usage of the net proceeds from the global offering. Please refer to
the Company’s announcement dated 10 April 2013 for details. The net
proceeds has been fully utilised as at 31 December 2021. Please refer to
the Company’s announcement dated 12 August 2022 for details.

INTERIM DIVIDEND

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2022 (for the six months ended 30 June 2021: nil).

OUTLOOK

Water Business Segment

The Group will continue to make full use of its existing advantages in
resources, sales channels and logistics network to solidify and strengthen
its important strategic position in the Tibetan water industry.

The Group will continue to invest significant resources to strengthen its
strategic cooperation efforts with Sinopec and PetroChina and leverage
on the quality water sources and production advantages of the two
companies, Highland Natural Water and Shannan Yalaxiangbu, as well
as the brand influence and strong sales network of EASY JOY (%#£) and
uSmile Convenience Store (EmIFEEFJE), so that more customers will
be aware of and exposed to the Group's products.

The Group will strengthen its sales and logistics cooperation with different
key platforms such as JD.com to accelerate the development of the Group's
products in e-commerce channels, and the Group will also seek and
establish more strategic cooperation in emerging areas such as community
consumption to make the Group's sales model more diversified and enable
its products to reach more customers, so that good Tibetan water can
reach thousands of households and may more people drink better water.
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The Group will continue to maintain and develop the premium brand
positioning and brand advantages of “5100 Glacial Mineral Water”, and
continue to enhance its brand image and influence by combining marketing
and promotional activities with existing resources in key target channels
such as cinemas, hotels, airlines, e-commerce platforms, office and home
users.

Beer Business Segment

While stabilising and strengthening the development of the local Tibetan
market, the Group will increase its resources allocation in capacity
improvement, new product research and development, and channel and
marketing development. The Group strives to organically combine our
specialty barley beers with Tibetan history and culture, and to promote
products outside of Tibet through cultural tourism and the export of our
specialty creative products to further enhance the market exposure and
recognition of our products. The Group believes that as the impact of the
pandemic subsides, our beer business segment will continue to face strong
market demand and bring new market opportunities for the Group.

Subsequent to 30 June 2022, COVID-19 outbreak has expanded into
Tibetan region, in addition to Sichuan province and other parts of
Mainland China. Climate change has also caused severe drought, record
heat waves and electricity outage in certain parts of China, which may
indirectly cause negative impact on the Group's business results for the
second half of 2022.

EVENTS AFTER THE REPORTING PERIOD

Please refer to Note 22 to the condensed consolidated financial statements
on page 55 of this report for the Company’s placing of new shares under
general mandate.
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CORPORATE GOVERNANCE PRACTICES

DNEERER

For the first half of 2022, the Company has complied with the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Listing
Rules, save for following deviations.

Under Code Provision C.1.6 of the Code, independent non-executive
directors and other non-executive directors should attend general
meetings to gain and develop a balanced understanding of the views of
shareholders. Mr. TANG Zeping, an independent non-executive Director,
did not attend the extraordinary general meeting of the Company held on
25 May 2022 and the annual general meeting of the Company held on 30
June 2022 in light of his retirement as mentioned in the announcements
of the Company dated 23 June 2022 and 24 June 2022 respectively. Mr.
DAI Yang, an independent non-executive Director, did not attend the
annual general meeting of the Company held on 30 June 2022 in light of
his retirement. Ms. JIANG Xiaohong, a non-executive Director, was unable
to attend the annual general meeting held on 30 June 2022 as she was
obliged to be away for the Group’s other matters.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made to all the Directors
and each of the Directors has confirmed that each of them has complied
with the Model Code for the first half of 2022. Specific employees who
are likely to be in possession of inside information of the Group have been
requested to comply with the provisions of the Model Code. No incident of
non-compliance has been noted by the Company.

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group, and has reviewed the interim results for
the first half of 2022 and this interim report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

&

HRZERER
Unaudited
REEZ

Six months ended 30 June
BEANA=THILAMEA

Note
B &
Revenue WA 6
Cost of sales HERA
Gross profit EF
Selling and distribution costs HERDIHER
Administrative expenses THREHR
Allowance for expected credit loss CREERRERAEBE
("ECL") on financial assets ([FEMERER])EE
Other gains, net HAn 745 - JF5 7
Operating profit FG Pl
Finance income, net BTSN - 5
Share of result on investments accounted  JEL{F AR EABRNEEEE
for using the equity method 12
Loss on derecognition of investments EARREARNRE
accounted for using the equity method HIHERE 12
Profit before income tax BR P48 %t A1 B
Income tax expense PrigiiE R 9
Profit for the period H R F 8
Profit for the period attributable EARERABRGEAFE
to owners of the Company
Earnings per share attributable to FRAREEAEEERER
owners of the Company
— basic (RMB cents per share) —ER(BRARES) 10
— diluted (RMB cents per share) - BE(BRARES) 10

2022 2021
—E=-= —E-—F
RMB'000 RMB'000
ARBTR ARETIT
183,847 223,336
(121,337) (134,689)
62,510 88,647
(12,250) (28,961)
(34,204) (30,818)
(7,687) (26,892)
12,293 18,046
20,022
34,725
(1,124)
53,623
(9,020)
44,603
44,603
1.78
1.69
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRFE2EKER

Unaudited
REER
Six months ended 30 June
BZERNA=1THILAEA

2022 2021
—E-= —E-—F
RMB'000 RMB'000
ARBTR AREFIT

Profit for the period HARE 44,603
Other comprehensive (loss)/income: Hit 2@ (EE) W
Items that will not be reclassified subsequently to T AIREE R EF 7 BE

profit or loss BmbEA
Exchange differences on translation from e B SIS RE

functional currency to presentation currency bEH =R (21,824) 10,291
Other comprehensive (loss)/income for HRHM2E(ER), WE

the period, net of tax MERTEE (21,824) 10,291
Total comprehensive (loss)/income for HRAZE(ER) WRAE

the period (14,003) 54,894
Total comprehensive (loss)/income AAREEAEGEEZE(BR),/

attributable to owners of the Company Wz 54,894

The above condensed consolidated statement of comprehensive income — _Fiill FSEA4R A 2 11Uk 25 5% JE E218 BT P 5 — 6
should be read in conjunction with the accompanying notes. BlE o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGE MBI R

Unaudited Audited
REERZ REZ
30 June 31 December
2022 2021
—E-— —E-—F
AY-ERd=l - — F—+—H
Note RMB'000 RMB'000
By &E ARBT R ARET T
Non-current assets *RBEE
Right-of-use assets CHREEE 11 26,712 27,077
Property, plant and equipment (“PP&E") %% - FE K& E
(% BERRHE]) 11 398,572 422,544
Intangible assets B ERE 11 29,506 31,120
Goodwill B A VPAREL 721,139
Investments accounted for using FAEREARENRE
the equity method 12 1,394,004 1,416,403
Deferred tax assets REFIEE = 4,704 5,000
Prepayments B FIA 8,091 8,130
Total non-current assets FRBEEMLE 2,582,728 2,631,413
Current assets RBEE
Inventories 78 90,149 90,591
Trade receivables JEWE 55K 13 246,851 254,657
Prepayments AR IR 196,213 129,580
Other financial assets at amortised cost NESRKAGTENEME R EE 14 1,013,322 986,887
Financial assets at FVTPL NAREBEGEAHEEZHFTA
BRNeREE 2,000 2,000
Cash and cash equivalents RekReEED 38,979 53,818
Total current assets REBEELE 1,587,514 1,517,533
Current liabilities ok B=Ri
Trade and notes payables ERNESRMENERE 15 258,613 277,923
Deferred revenue EIEWA 1,539 2,374
Contract liabilities BRAE 33,498 54,955
Tax payable e IR 37,404 32,382
Accruals and other payables FBIRBRA N EMENTK 16 229,696 150,889
Bank borrowings RITER 17 463,000 410,000
Total current liabilities REBEHEE 1,023,750 928,523
Net current assets RBEEEHE 563,764 589,010
Total assets less current liabilities HBEERRBEE 3,146,492 3,220,423
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HRFEEMERRE

Note
B s
Non-current liabilities FRBEE
Bank borrowings RITER 17
Other payables H At BT
Deferred revenue i ON
Deferred tax liabilities EEREEE
Convertible bonds- liability component AHRRES-8ESS 18
Total non-current liabilities FRBEBEERE
Net assets TEE
Capital and reserves BEXR#E
Share capital R A 19
Reserves G
Total equity attributable to owners of AATEEAEGERELE

the Company

The above condensed consolidated statement of financial position should

be read in conjunction with the accompanying notes.

TIBET WATER RESOURCES LTD.
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Unaudited
REERZ
30 June

2022

—E-C

AA=TH
RMB'000

AR®BT T

16,000
13,416
7,770
291,877

329,063

2,817,429

21,618
2,795,811

2,817,429

Audited

REZ

31 December
2021
—E-—F
+-A=+—H
RMB'000

ARETTT

75,000
16,000
13,768
8,539
275,684

388,991

2,831,432

21,618
2,809,814

2,831,432

L3t B BRAR & B AR 3R 8 S B Y B R — BF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEECE k3 ES

Attributable to owners of the Company

LG LN

held for
share
Share Share award Other Retained Total

capital premium scheme reserves earnings Total equity
AROEDTE

k& RivEE  HENRG Rt BlE #t BRAT

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR  ARMTn  ARMTr  ARMTR  ARMTR  ARETR  ARETR

Balance at 1 January 2021 (audited) RZBZ-F-A-ANER(TER) 2363 1,514 (173,037) 162,09 1486472 2,722,108 2,722,108
Profit for the period BnEa - - - - 44,603 44,603 44,603
Other comprehensive loss: Ef2EEE
Exchange differences on translation from BN ETARARTIERNEN 28

functional currency to presentation currency = = = 10,291 = 10,291 10,291
Total comprehensive income for the period ~ HRE2ELKE - - - 10,291 44,603 54,804 54,894
Transfer of reserve upon disposal of HENARBENEAEEDH AL LA

financial assets at FVTOC| YENERAERNRESEY = = = (601) 601 - -
Convertible bond - equity component (Note 18) TR ES - ERHA (i 18) - - - 22,848 - 22,848 22,848
Deferred tax on convertible bonds TRREHAEENETHE = = = (3,770) (3,770) (3,770
Share issued upon conversion of convertible ERTRREFRETHRA (118)

bond (Note 18) 5 363 = (22) = 346 346
Balance at 30 June 2021 (unaudited) RIBZ-EXA=TANER(REER) 21,368 1,225,577 (173,037) 190,842 1,531,676 2,796,426 2,796,426
Balance at 1 January 2022 (audited) RZBZZE-A-ANER(SER) 21618 1,243,985 (173,037) 188,623 1550243 2831432 2,831,432
Profit for the period BRI
Other comprehensive loss: Efp2EEE
Exchange differences on translation from BIRERAERZIEHNEREE

functional currency to presentation currency (21,824) (21,824) (21,824)
Total comprehensive income for the period ~ BAZARAEEH - (21,824) 1,821 (14,003) (14,003)
Balance at 30 June 2022 (unaudited) RZBZZEXRAZTBNER(REER) 2,618 1,243,985 (173,037) 166,799 1,558,064 2817429 2,817,429

15 P B o — BF

The above condensed consolidated statement of changes in equity should — FEillfEA4GA R EEHRE

N

be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEHRERER

Unaudited
RISER

Six months ended 30 June
BEAA=1HIE~EA

2022 2021
—g-- —z=—%

RMB’000 RMB’000
AR®T T ARBTT

Cash flows from operating activities RETHRER
Cash generated from operations ReRBELANRS 91,117
Interest received EIFE 6,603
Interest paid BRHE —
Income tax paid [RARPZIRES (4,986)
Net cash flows generated from RETHELNRERETFHE

operating activities 92,734
Cash flows from investing activities REZDHRER
Purchases of PP&E BENE  BEREE (780)
Loan granted to third parties %= FERHER -
Repayments received from loans to third parties BRE=FER 229,875
Dividend income g SHA —
Amounts received from third parties BWE=HFE 4,180
Repayments received from loans to related parties & U REEE /7B 2,978
Proceeds from derecognition of investments dHP AR EARRENAGENRE

accounted for using the equity method =
Deposit received from disposal of a subsidiary HE-—RHRBARME kize =
Acquisition of investments accounted for WEEFRREREARNRE

using the equity method (258,714)
Net cash flows used in investing activities RETHAANREREFE (22,461)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RGeS RER

Cash flows from financing activities
Proceeds from bank borrowings

Repayments of bank borrowings

Net proceeds from issue of convertible bonds
Payments of lease liabilities

Loans from third parties

Repayment of loans to third parties

REZHHEER
RITRAEFR
BERITHEN

BT RESFERRFR
XHHEEE

BBFE=ERX

%= )?155@%“?!&

Net cash flows generated from/(used in)
financing activities

MEEHEL/(FRNRERETH

Net decrease in cash and cash equivalents BeRBESENNRDFE
Cash and cash equivalents at HORekBLEEY

the beginning of the period
Effect of foreign exchange rate changes INEERZBNTE

Cash and cash equivalents at end of the period AEERENHEERELEEY

The above condensed consolidated statement of cash flows should be read
in conjunction with the accompanying notes.

Unaudited
RISER

Six months ended 30 June
BEAA=1HIE~EA

2022 2021
—E-C —E-—%F
RMB'000 RMB'000
AR¥TR AREFT

140,000
(240,000)
317,702

(75)
3,079
(303,839)

(83,133)

(12,860)

64,752
807

38,979 52,699

ARG ERERERERBEM M T —

B
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region (“Hong Kong"”) with
relevant license.

The Company’s shares have been listed on Stock Exchange since 30
June 2011.

The condensed consolidated financial statements are presented in
Renminbi (“RMB"), which is different from the Company’s functional
currency Hong Kong Dollar (“HKD"). The Directors adopted RMB as
presentation currency as the operational entities are located in the
PRC.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34")
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable disclosure
requirements of Appendix 16 to the Listing Rules. The condensed
consolidated financial statements do not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2021 and any public announcements made by
the Company during the interim reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

3.1 New and amended standards adopted by the Group

Other than additional accounting policies resulting from application
of amendments to IFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2022 are the same as those
presented in the Group's annual financial statements for the year
ended 31 December 2021.

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual periods beginning on or
after 1 January 2022 for the preparation of the Group’s condensed
consolidated financial statements:

Amendment to HKFRS 3 Reference to the Conceptual

Framework

Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment —

Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

The application of the amendments to IFRSs and the early application
of the amendment in the current interim period has had no material
impact on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. During the valuation, management considers the
business performance of the investee in comparison with competitors
in the same industry, as well as the external valuation report if any.
Risk adjustments specific to the counterparties (including assumptions
about credit default rates) are derived from credit risk ratings
determined by the Group’s internal credit risk management group.
Discussion of valuation process and results are held between chief
financial officer, the finance team and qualified external valuers
that are responsible for the valuation. This section explains the
judgements and estimates made in determining the fair values of the
financial instruments that are recognised and measured at fair value
in the financial statements.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022

B BEE)
3.1 AREEEMANHTREBTE
Rl(#&)

T 7 e 5 5 ] B P B B 75 9 5 2 R
ERT AR IEa ERERTA - W HEE A
£ ) 7K HA P A8 1 A 0 B S ROR A
AR/ SH IS ERGE M BERE
FERERREATE -

EMITAENDABEETE
FRIANDAEENE
AEEMBHRPIRPERREFHE
BEEETHE (BRFEIELRE
B) - BEEERGETEEIERTT
ERFUTUBIRRENEBR
BUARNBEERS (0E) -5
HFOEERBRAR (BRBREER
BHEROERR) DHAKEREER
RREER | EBENERARRSRE
- BENBRE  REHENTH
BBk AERIINEHERMEHHER
FFRERETH®  AHBAETER
ARBERTHHRENERRTED
SR TANRRBERFTENHE R
fhat o

(@) 2LREEER
RELETAREBEMBEAZEN
AERERER  AKEREGER
REREERIANR=ZE - BER
ZEBIRMT -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(CONTINUED)

Fair value measurements of financial instruments (continued)

(a)  Fair value hierarchy (continued)

The following table presents the Group’s financial assets measured
and recognised at fair value at 30 June 2022 and 31 December 2021

on a recurring basis:

RS MR HRR M

ERMIANRAEBETE®R)

ERMIANAREETEE)

(a) LREEER (&)
TRIRAKEBR T -__FXA
Zt+Ak=E=_—F+=-A=+—H
BEEEENAABENAERERD
ETREE

Level 3
$E3E
At
i
EONI-W 31 December
2022 2021
—E_ —E -
ARl - — A =+—H
Recurring fair value measurements RMB'000 RMB’000
REUHRAEFE AR®T R ARBFTT
(Unaudited) (Audited)
(RBER) (BEZ)
Financial assets cREE
FVTPL WAREEFEEHED
SABRNEREE
— Investment in GT Express (Beijing) ~-KREREBER/(LR)
Information Technology Co., Ltd. ERRMARAR]
("GT Express"”) ((BRER)) 2,000
Total financial assets BMERMEE 2,000
BARKEFRERART | 2022FHH{E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR RR M

4  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(CONTINUED)

Fair value measurements of financial instruments (continued)

(a)  Fair value hierarchy (continued)

The table above analyses the Group's financial instruments carried
at fair value as at 30 June 2022 and 31 December 2021 by level of
the inputs to valuation techniques used to measure fair value. Such

inputs are categorised into three levels within a fair value hierarchy

as follows:

Level 1

Level 2

Level 3

TIBET WATER RESOURCES LTD.

The fair value of financial instruments traded in
active markets (such as publicly traded derivatives,
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. This is the case for unlisted
equity securities.

INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR HRR M

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SRMIANAAEERE®R)
(CONTINUED)
Fair value measurements of financial instruments (continued) ERIANAAEEFGEE)
(a)  Fair value hierarchy (continued) (@) LAEBEER (&)
Financial assets TRHEE
Fair value Valuation Significant
Fair value as at hierarchy technique unobservable input
EXTAEE
RATBENALER DMEEER fhER BARE
RN 31 December
2022 2021
—8-C &
AAZTH [
RMB'000 RMB'000
ARBT TR ARETFT
(Unaudited) (Audited)
(REER) (BE%)
Financial assets at FVTPL
DAREBEGERAR BT \BRNEREE
—GT Express 2,000 Level 2 Quoted price N/A
-ERZA FE % TER

There is no transfer between Level 1,2 and 3 during the period.

Except for the liability component of convertible bonds which
recorded at amortised cost as below, the Directors consider that the

carrying amounts of financial assets and financial liabilities recorded
at amortised cost in the Group's condensed consolidated statement

of financial position approximate to their fair values.

HAEI1E F2BRE3IB2HME
{EfrEE s -

BR T XX H SH R AN B 2 AR R R 75 B
B EFRARNAKEGHALR
BB R T IREFER AT R 2 ®
BEELEREBBECHREEAEAQY
BHR%E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

4  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SMIENAAEBEFTEE)
(CONTINUED)
Fair value measurements of financial instruments (continued) ERMIENDAAREBENEB(E)
(a)  Fair value hierarchy (continued) (a) LALEEER (E)

As at 30 June 2022
R-E--§5XA=1H

Carrying Fair

amount value
REE “FEE
RMB’000 RMB’000
AR TR AR®T R
(Unaudited) (Unaudited)
RBERZ RBER

Convertible bonds AR s S 291,877 302,871

As at 31 December 2021
RZE-_—F+=-A=+—H

Carrying Fair

amount value

FREE NTE

RMB'000 RMB'000

ARBFT ARBFT

Audited Audited

EZ REZ

Convertible bonds AR ES 275,684 278,976
The fair value of the liability component is the present value of the BEBH 2 AFEDNETE KRR
contractually determined stream of future cash flows discounted at EMERERABHEEGEMRR R
the interest applied at that time by the market to instruments of HABERRERE  GRERESE
comparable credit status and providing substantially the same cash BRHEZ TRAER TS M ERR

flows, on the same terms, but without conversion option. ZIEME -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive directors of the Company, being
the chief operating decision maker (“CODM") that are used to make
strategic decisions.

(@) Description of segments and principal activities
(i)  Water business segment
The principal activities of the Group are manufacturing
and selling a range of water products through wholesales
in the PRC, selling raw materials and consumables to
associates and third parties, leasing production lines and a
plant to associates.

(i) Beer business segment
The Group manufactures and sells a range of beer
products mainly in the PRC through wholesales, mostly in
Tibet for this reporting period.

(b) Segment information disclosures
Sales between segments are based on the agreed terms
between both segments. The revenue from external parties
reported to the CODM is measured in a manner consistent with
that in the condensed consolidated statement of profit or loss.

The amounts provided to the CODM with respect of total assets
and total liabilities are measured in a manner consistent with
that of the condensed consolidated financial statements.

RS MR HRR M

W
%
A
¥

BERBEARANTER(AILRL
ERARE(ERBERKE ) ARE
BRARMEMNBSET TKE

S EE ME MR

ok
=3
o

(a) 2IWMEARTERYE

() KEEDEH
AEBENTIEXEBEANT
EUE R HEKERCEB
B ABE AR RE=
71 HE R B R R A K
ML N A A ER R
—FRME °

(i) TEERE T
AEBTERTREER
MBS AHERBER
EEREHATEEARE
HE -

(b) HBERHE
SBEBEDERRES BT
T - TBEEREEE
RN ERNBES NI RS
R A B R 2T — K
ECER

TERERRERRENAER
BERBABNSHRERNEH
GAMBRRENE-FNLIR

HE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

5  SEGMENT INFORMATION (CONTINUED) 5 ZoHMERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
The segment information provided to the CODM for the HEZZ--FA=+THLR
reportable segments for the six months ended 30 June 2022 HARKRZ-ZF-ZZF A=+
and as at 30 June 2022 is as follows: A FELERFERREHENE

AA2RD D BEMIT :

Unaudited
REBER
Six months ended 30 June 2022
BE-_Z-__FXA=tHLAEA

Water Beer

business business Corporate

segment segment and others Total
i

KEB D EBoR OLEREM st

RMB'000 RMB'000 RMB'000 RMB'000

ARBTR AR®Tn AR%¥Trn AR%TxR

Total segment revenue DERABE 30,053 153,794 183,847
Cost of sales HERAR (26,566) (94,771) (121,337)
Gross profit E7 3,487 59,023
Share of result on FEAE 1 R A ABRR

investments accounted for BEEE

using the equity method (7,699) (7,670)
Allowance for ECL cREERBEAEBE

on financial assets g (4,734) (2,953) (7,687)
Adjusted EBITDA* FRRREMITER

BRI A E (12,964) 66,813 (14,120) 39,729

Finance income P 3 ON 12,389 9,159 1,813 23,361
Finance costs B % & (3,234) (8,365) (11,016) (22,615)
Depreciation and amortisation 75 K& # 4 (13,030) (13,728) (22) (26,780)
Profit/(loss) before tax BRELAIFE, (B18) (16,839) (23,345)
Income tax (expenses)/credit FiisH(BRH), He (1,413) 562
Profit/(loss) for the period RS, (B18) (18,252) 48,856 (22,783) 7,821
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

5  SEGMENT INFORMATION (CONTINUED) 5 oBERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)

Unaudited

RISEZ

As at 30 June 2022
R-EB-—%XA=+AH

Water Beer
business business

segment segment Total
KEREDEB W EWBERBDW #gt
RMB‘000 RMB‘000 RMB'000
ARBT R ARET R ARBT R

Segment total assets DERE E 4,234,588 2,409,136 6,643,724
— Investments accounted for —EARREARNIRE
using the equity method 1,394,004 1,394,004
Unallocated ADE
Financial assets at FVTPL BARBENEAHS
FABRNEREE 2,000
Deferred tax assets ERERIBEE 4,704
Assets of corporate and others ~ (MEREMEE 6,475
Inter-segment elimination vans ik iil6eE! (2,486,661)
Segment total liabilities DEbEEE 1,611,221 354,537 1,965,758
Unallocated RO E
Deferred tax liabilities EEHIBEE 7,770
Liabilities of corporate and rEREMEE
others 325,020
Inter-segment elimination vans ik iil6eE! (945,735)

Total liabilities HmeE 1,352,813
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

5  SEGMENT INFORMATION (CONTINUED) 5 oBERE)
(b) Segment information disclosures (continued) (b) AHBERFEE)

HE-_Z-_—®X"A=FHI
NERERZEZ—F+=H
=t+—B FELERKEER
HOEBRI 2RO B D ILER
Ul N

The segment information provided to the CODM for the
reportable segments for the six months ended 30 June 2021
and as at 31 December 2021 is as follows:

Unaudited
RICER
Six months ended 30 June 2021

BE_Z_—F A=THIAEA
Water Beer
business business Corporate
segment segment  and others Total
2D
IKREB D E EBHE GEEEM FoE
RMB'000 RMB'000 RMB’000 RMB'000
ARETT ARETRE AR®TRH ARETR
Total segment revenue FEW AL 53,912 169,424 — 223,336
Cost of sales SHEM A (33,946) (100,743) — (134,689)
Gross profit EF 19,966 68,681 = 88,647
Share of result on investments FEAL R ARERE AR
accounted for using REXE
the equity method (733) — (391) (1,124)
Reversal of allowance for/ cREERHERAER
(allowance for) ECL BEER(BE)
on financial assets (26,937) 45 = (26,892)
Adjusted EBITDA* FRESPMER
BRI (21,244) 88,502 (9,675) 57,583
Finance income WA 30,780 22,511 41 53,332
Finance costs HBER (475) (6,782) (11,350) (18,607)
Depreciation and amortisation TEREH (11,408) (27,159) (118) (38,685)
Profit/(loss) before tax BRERIFIE, (B58) (2,347) 77,072 (21,102) 53,623
Income tax (expenses)/credit Fri5Hi(EBR),/ K% (2,581) (6,787) 348 (9,020)
Profit/(loss) for the period HNFE,/ (F8) (4,928) 70,285 (20,754) 44,603

REEGEVRMEEHNABREE
BERREERBAEEARRN TR
BER  AEXRKREWITEZHAF
BILENBRATH Rt ERNFIE/
(BRIMMAXBE (¥ BER)/
WO R G ATE R R (i) PR
BHER -

Adjusted EBITDA is a key financial measure regularly monitored by CODM
in managing the Group's performance. Adjusted EBITDA is calculated
by excluding the following effects from the profit/(loss) for the period:
(i) finance (cost)/income, net; (ii) depreciation and amortisation; and (iii)
income tax expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures (continued)
Adjusted EBITDA is not an accounting measure under IFRS and should

5

not be considered as an alternative to the profit/(loss) for the period as

a measure of operational performance. Adjusted EBITDA does not have a

standard calculation method and the Group's definition of adjusted EBITDA

may not be comparable to that of other companies.

RS MR HRR M

TEER(E)
(b) 2WERKEE)

BEESHINE R HAFEL B
RMBREENBETNEFEES
% B TR ETRE BRI
(BR)AELZEEE - BERED
FERBHNNHLERENGES
A BAKEHHERSHITERE
HAA BN TR R LR B AR
HETTLLE -

Audited
7

As at 31 December 2021
RZZE-_—%+-A=+—H

Water Beer
business business
segment segment Total
KEBHE  BEXBEHE st
RMB'000 RMB'000 RMB'000
ARETT AR¥EF T ARETT
Segment total assets DEBEE 4,260,928 2,415,426 6,676,354
— Investments accounted for —FRARREARNEE
using the equity method 1,416,403 = 1,416,403
Unallocated RO
Financial assets at FVTPL NAREBEGFEAHS
FABRNEREE 2,000
Deferred tax assets RIEFIBE E 5,000
Assets of corporate and others ¥R HMbEE 6,446
Inter-segment elimination 7> 5 e (2,540,854)
Total assets HWEE 4,148,946
Segment total liabilities HEbmEE 1,593,782 399,806 1,993,588
Unallocated KAE
Deferred tax liabilities ERETIEEE 8,539
Liabilities of corporate and rERHEMEE
others 305,827
Inter-segment elimination o BRI (990,440)
Total liabilities BmEE 1,317,514
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR RR M

6 REVENUE

Revenue from external customers are mainly derived from the sales
of water products and beer products, interest income from lending
services provided and lease of production line and equipment. The
Group also sells raw materials and consumables to associates and
third parties and leases production lines and a plant to associates.

Breakdown of the revenue is as follows:

L'ON

HIBEFPHRATERENHEBE
RAKEmMREBER - REBFR

BEENMERAUNERBEEERK
R AEETHETHELRRNLE
ZHRMEREM A RERTHEA
AAERE—RHE - WARAWT -

Unaudited
RBEX

Six months ended 30 June

BEAA=THLEAER

2022 2021
—E_C — T —F

=

RMB'000 RMB’000
ARBT R ARET T

Revenue from contracts with customers: HEEAEEWRA

Recognised at a point in time ROR A0 [ 2 7 1 77

Sales of water products KEmMFE 26,673 50,531

Sales of beer products N8 E R H 153,527 164,554

Sales of raw materials and consumables FEM B R EMHE 276 4,880
180,476 219,965

Revenue from other sources: HaHREMBA

Rental income el A 3,371
183,847 223,336
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OTHER GAINS, NET

RS MR HRR M

Unaudited
RBEX

Six months ended 30 June
BEANA=THILAMEA

2022 2021
g —E-—F
RMB'000 RMB'000

AR® TR ARETTT

Government grants (note) TR 8 B (BT EE) 17,972
Others HAh 74

18,046
note: MeE -

During the current interim period, the Group recognised government grants of
RMB12,293,000 (six months ended 30 June 2021: RMB17,972,000) in respect of
government subsidies granted to the Group by the local government authorities
in the PRC. These grants are generally made for business support and awarded to
enterprises on a discretionary basis.

RAFHHE  AEERABBHHARE
12,293,000 L(BE-T=-—FA=1+AL
ANEA : AR 17,972,0007T) - RBBERH
Bl 5 BT PR T AR B MR T FEEL - &
LEPERTAREELRS  URERTL
% o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

8

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging/(crediting):

8

SR A
BMAMBE MR, GIA)TISEA :

Unaudited
REER
Six months ended 30 June
BEEZAA=THLAEA

2022
—E=-C
RMB'000
ARBT R

2021
—E-—F
RMB'000
ARETT

Raw materials and consumables used

Transportation costs
Depreciation of PP&E

Depreciation of right-of-use assets

Amortisation of intangibl

e assets

Employee benefit expenses

Legal and other consulting service fee

Advertising and marketing expenditure

City construction tax and education surcharge

Electricity and other utility expenses

Short-term lease expenses

Allowance for/(reversal of allowance for)

ECL on financial assets
- Trade receivables

- Other financial assets at amortised cost

FFT PR Bt B RS
B
WxE - BERRENE
EREBENE
B EEHH
EERMER
EENMEMH AR ER
BERTSHERER
WMHERBELHEMME
BN REMERE
RHHEEER
TREERBEEERR
B/ (BHER)
—ERE SN

—DERRAGENEMSRE

99,812
11,861
27,223
434
11,028
28,797
2,360
3,248
2,657
3,960
1,289

27,173
(281)

TIBET WATER RESOURCES LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under current
laws of the Cayman Islands, there is no income, estate, corporation,
capital gains or other taxes payable by the Company. The group
entities established under the International Business Companies Acts
of the British Virgin Islands are exempted from British Virgin Islands
income taxes.

The group entities incorporated in the PRC are subject to PRC
enterprise income tax. Major operational entities of the Group are
located in Tibet and were entitled to preferential income tax rate.
Based on the tax ruling announced by the PRC central tax authorities,
the corporate income tax rate of Lhasa is 9% for the years from 2015
to 2022. The remaining entities incorporated in the PRC are taxed
based on the statutory income tax rate of 25% for the six months
ended 30 June 2022 and 2021 as determined in accordance with the
relevant PRC income tax rules and regulations.

RS MR HRR M

FrEHER
ARARFASBHESEMAKL - RIFFH
ERERTER ARRBELME
BEEH BER  ARK - AANE
mMREMTE REEBELES
WERAERRER LN EEERE
HEBNEBRLRSNAEN

FHREFMRINEEERBHEMND
BREMEN AEENEFELEE
BURABRTZEXMERESHE
RBERE R RSB DGO ER
- NENCERMSHBHER T
—HEE-E-_F /9% HHRK
FEFMKINEEREBE S
FRZZFZ—FA=THLEREAR
REBEBENFERTETR R KR
25% BYETE FT{S T R B o

Unaudited
REEEZ

Six months ended 30 June

BEAA=THILEAEA

2022 2021
—E-= —E-—F
RMB'000 RMB'000
ARET T ARET T

PRC Enterprise Income Tax: Bl EPTSH
- Current income tax —EHMEH 7,209
Deferred tax RIERIE (473) 1,811
Income tax expense FTiSii & 9,020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

10 EARNINGS PER SHARE 10 BREF
(@) Basic earnings per share (a) BREXER
Basic earnings per share for the six months ended 30 June 2022 and HE_Z-_—_FR-ZT-—%F~A
2021 is based on the following data: =+RIERER  SRERRMTE
AT BUREE -
Unaudited

REER

Six months ended 30 June
BEANA=THILAMEA

2021
—E- 4
Profit attributable to owners of AREHEB AEEFE
the Company (RMB'000) (ARBFT) 7,821 44,603
Weighted average number of BETEARMETHH
shares in issue ('000) (FR%) 2,533,867 2,503,410
Basic earnings per share (RMB cents) BREXRM(ARES) 1.78
(b) Diluted earnings per share (b) BREFERF
Diluted earnings per share has been adjusted for the convertible BRESRNERE_ZS-_—F=F1
bonds issued in March 2021. The calculation is based on the BITHARRERFE - St EERN
following data: TEUE
Unaudited
RICER
Six months
ended
30 June
e
AB=TH
1EAMEA
2021
—E-—F
RMB’000
ARBTR
Earning 27
Profit for the purpose of basic earnings per share HERERZFFE
Effect of dilutive potential ordinary shares: BEEENENBEEERNTE
Interest on convertible bonds, net of income tax ARRESFE - HIBRFTER

Profit for the purpose of diluted earnings per share ~ FIRAEHE & % 58 2 F A )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

10 EARNINGS PER SHARE (CONTINUED) 10 BRERE)
(b) Diluted earnings per share (continued) (b) SREERA(ZE)
Unaudited
REER
Six months
ended
30 June
BZ
AB=TH
ERER
2021
—E--F
("000)
(Fr)
Number of shares ROBEHE
Weighted average number of ordinary shares ARG B BRREAR R L B INETI9 2
for the purpose of basic earnings per share 2,503,410
Effect of dilutive potential ordinary shares: B ENER T RRNTE
Convertible bonds Bk ES 512,400
Weighted average number of ordinary shares AR ESREE RN E B NE T2
for the purpose of diluted earnings per share 3,015,810
No diluted earnings per share for the six months ended 30 June R ETREERNE T T RE
2022 were presented as the computation of diluted earnings per Tﬁ*ﬂ?ﬁ—ﬁﬁﬂﬂaﬁ(%li%ﬁiﬁ—ﬁ;@
share does not assume the conversion of the outstanding convertible RESFTESEBERAMEM)
bonds, since their conversion would result in an increase in earnings A2IEE_SE-__FA=1H
per share. IEAEARNEREFRF -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 11 ERREE - Y% BERRE -
INTANGIBLE ASSETS AND GOODWILL BREENEE
Audited
REZ
Property,
Right-of- plant and Intangible
use assets  equipment assets Goodwill
ER T
EREEE e EBIVEE BE
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARBTT ARETn ARETR
Opening net book amount RNZZEZ—F—F—HHK
at 1 January 2021 HYARE S E 27,942 469,984 44,285 721,139
Transfer from investment BREEFEHESZE
property = 4,445 = =
Additions NE — 6,068 — —
Disposal HE — (24) — —
Depreciation and amortisation 4 P& F 54
for the year (865) (57,926) (13,165) —
Exchange alignment BE 5 SRR — (3) — -
Closing net book amount R=-Z=—-%
at 31 December 2021 +=A=+—-8HW
MR EREFE 27,077 422,544 31,120 721,139
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR HRR M

RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 1M FHEEE V¥ BERRKRE -
INTANGIBLE ASSETS AND GOODWILL (CONTINUED) BREERBEE)
Unaudited
REER

Right-of-
use assets

EREEE
RMB‘000
ARSTR

Opening net book amount at ~ RZZE==F—H—HHK
1 January 2022 HAREFE 27,077
Additions NE —

Depreciation and amortisation iU & K 84

for the period (365)

Closing net book amount R-BE-_HXA=1+AHW
at 30 June 2022 MR BRE R E 26,712

As at 30 June 2022, factory plants and land use rights with carrying
value of approximately RMB47,515,000 RMB26,712,000 was secured
for bank borrowings with carrying amount of RMB73,000,000 (Note
17). (31 December 2021: factory plants and land use rights with
carrying value of approximately RMB57,465,000 and RMB27,077,000
were secured for bank borrowings with carrying amount of
approximately RMB75,000,000).

Property,

plant and  Intangible

equipment assets Goodwill

nE - EBE

ey RLEE ]
RMB'000  RMB'000

ARBTRT AR®TRT ARETR

422,544 721,139
830 —

(24,802)

398,572 29,506

R-E-_ X B=+H KEE
B4 A ARKA7515000T Rk AR
#26,712,0007C &) T B & 5 & & i
FRABCHERTERAREEAARE
73,000,000 THISRITE R (FHFE17) ©
(ZE-_—%+-A=+—8: k@
BE4 A ARES7,465000 TR AR
27,077,000 LK) TR 5= & £ 1 fF
AREHERTREEENARARKE
75,000,000 TLRYIRTTEFR) ©

BRAKEFRERLT | 20225 HES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

12 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

At the beginning of the period

Additions

Share of results

Derecognition of investment accounted for
using the equity method

Declaration of dividend

A
30 June
2022

:-%Fa::
AB=+H
RMB’000
AR¥ T
Unaudited
REERK
1 1,416,403
NE —
e (7,670)

HHEEREREARNRE

(1,082)
TR E QERTY)

At the end of the period

HiR 1,394,004

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022

12 ERESREARNRE

s at

S

31 December
2021

—E -
+=-A=+—H
RMB'000
ARETT
Audited
REZ

650,697
765,698

1,416,403



13

TRADE RECEIVABLES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

The credit period is generally 90 to 180 days. The aging analysis of

trade receivables based on invoice dates is as follows:

Within 6 months

Over 6 months but within 1 year
Over 1 year but within 2 years
Over 2 years

6 AR
BiB6EABTREF
BB FETBBE2F
iR 2 F

Less: allowance for ECL

B RRERERER

13 EWEER
ZEH—KAEI0E180K - RIERE
HHIZI D 2 EUWE 5 ERE D47 10

30 June
2022
—E-C
A~A=1H
RMB'000
ARET R
Unaudited
S

342,042
(95,191)

246,851

FARAERERAE | 2022 FhHKRE

31 December
2021
—E-—F
+-A=+—H
RMB'000
ARBTT
Audited
S

97,392
20,578
78,878
148,532

345,380
(90,723)

254,657

&

&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

14 OTHER FINANCIAL ASSETS AT AMORTISED COST

14

DBSREATENEMEREE

Amounts due from third parties (note (a)) FEU = F A (KM (a ))

Amounts due from associates (note (b)) JE Wk & R A kI (Y
(Note 21) (B 21)

Deposits e

Others (note (c)) H Al (BIEE (o)

b))

B EHEEERRE

Less: allowance for ECL

(@) As at 30 June 2022, the loans to third party companies with
outstanding amounting to approximately RMB851,693,000
(2021: RMB748,955,000), which bore an annual interest rate
between 2.8 - 5% (2021: 5%). The loans will be due on 31
December 2022 and 31 March 2023. The Group does not hold
any collateral over the loans.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022

As at
i

30 June 31 December
2022 2021
—E-= —E-—F
AA=TH |y =
RMB’000 RMB'000
ARET ARBTF T
Unaudited Audited
RISER e
749,019
2,502
270
262,514
1,043,959 1,014,305
(30,637) (27,418)
1,013,322 986,887

RZZE-—FXA=1H " &t
TEZFRRKRERBEBOAA
R #851,693,000L(= % = —
F: AR%748,9550007T) 2
B FRIEE2.8-5% (=
f*—ﬁ 5%) ° RIRE 4 1&
R REERER=Z==F
+t-A=Z+-BAR-_ZT-_Z=F=
A=+—H3#H KB EH
5 gj—%cth?—rﬁﬁﬂﬁﬁuu °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

(b)

The balances mainly include the following items:

- As at 30 June 2022, included in the balance was a loan to
Fudi Packaging, with principal amount of approximately
RMB2,502,000 (31 December 2021: RMB2,502,000),
which bore an annual interest rate of 10% and was
unsecured. Based on the contractual terms, the loan will
be repaid before 31 December 2022.

As at 30 June 2022, the balance mainly included the
dividend and other receivables from Highland Natural Water
of approximately RMB60,802,000 (31 December 2021:
RMB48,452,000).

14

RS MR HRR M

DR ATt BENHtEREE
(&)
(b) HHEIBEENATER

- RZTEZZFXA=T
B Bt TRt e %
A& BEHAARE
2,502,000 c(ZE = —F
TZA=1+—H: AR%
2,502,00070) 2 EFETA
Eer o FREAR10%EB A
I - BIES HIEH
ZERBR-_T-__F
+-A=+—HAEE-

(0 RZZEZZFXA=+H: ' &#
TEBEERERAAKZERE
& H A £ A R # 60,802,000 7T
(ZF=—%F+ZA=t—-H:
AR ¥ 48,452,0007T) °

FARAERERAE | 2022 FhHKRE

&

&



~D

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

15 TRADE AND NOTES PAYABLES 15 ENEZRREARE
As at
i

30 June 31 December

2022 2021

—E__ —E -

AA=1H | =

RMB'000 RMB'000

AR®T R ARETT

Unaudited Audited

RBER REZ

Trade payables (AN 72,503 77,923

Notes payables N 186,110 200,000

258,613 277,923
As at 30 June 2022 and 31 December 2021, the aging analysis of RZEB-_ZFXA=TARZZT=—
trade payables based on invoice dates is as follows: F+ZA=+—RH  EREZAHN

ENE SRR AT -

As at
i

30 June 31 December
2022 2021
—E-— —E-—F
AA=TH [yl d=
RMB'000 RMB'000
ARET T ARBET T
Unaudited Audited
RSB I
Within 3 months 3EAR 45,211
Over 3 months but within 6 months BiE3MEAETEBEGE6EA 8,218
Over 6 months but within 1 year HiBeEAENERF 960
Over 1 year but within 2 years BB1FETBB2F 11,572
Over 2 years A2 F 11,962
77,923

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND NOTES PAYABLES (CONTINUED)
As at 30 June 2022 and 31 December 2021, the Group's trade

payables were all denominated in RMB and non-interest bearing. The
credit period on trade payables are generally within 90 days.

As at 30 June 2022, the bank acceptance notes amounting
to approximately RMB186,110,000 (31 December 2021:
RMB200,000,000) was guaranteed by bank deposits of approximately
RMB26,111,000 (31 December 2021: RMB40,000,000). All bills issued
by the Group are with a maturity period of less than 12 months.

15

RS MR HRR M

ERESRREREREE)

R-E - —FXA=ZF+HIR-_T——
F+-A=+—RH FEENENE
SHEUARBAEREL TR - &
NEZHMEER-—RABIOBZA -

RZE-__FXA=+H' &8
4B AR #186,110,000L(= &
——f%+ZA=+—-B: AR%
200,000,000 7T ) FSRITHE HIEZ ML)
AANRE26111,0000(ZF = —
+-A=+—H: AK¥40,000,000
TO)RRITF SRR - REBEITH
ZEEN+ZEAREE -

ACCRUALS AND OTHER PAYABLES 16 BREARHMEMSR
As at
i
30 June 31 December
2022 2021
—E-= —E-—F
AA=1TH |yl d=
RMB’000 RMB'000
ARETR ARBET T
Unaudited Audited
REBE K
Salary payables and welfare payables e & AR A 19,795 17,517
Amounts received from a third party HE=FWEIRFIE 56,799 79,970
Others (note) Hib (BFE) 169,102 69,402
245,696 166,889
Less: Non-current portion - other payables B IR — HER
for equity investment in an associate —HEBE R AR

& 25008 (16,000) (16,000)
Current portion REI D 229,696 150,889

note:

The balances mainly include the loan from third parties with outstanding principal
amounting to RMB94,072,000 (31 December 2021: nil) and accrued interest of
RMB4,394,000 (31 December 2021: nil). The loan bore an annual interest rate of
7%. The loan was fully repaid in July 2022.

fi -

EHRTEERRAE-HABELRSSH
A ARE94,072,000(Z T = —F+ =
A=+—B: 8)2EFREFFIEARS
4,394,000 (ZFE=Z—F+=-A=+—H:
B) ZERENERT% - ZEFNZ=Z
TZFELARREEER -

BRAKEFRERLT | 20225 HES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REE

17

TIBET WATER RESOURCES LTD.

MEBRRMHE

BANK BORROWINGS

17 RITER

Non-current
Long-term borrowing from a bank

— Guaranteed and pledged (Note b)
Long-term borrowing from a bank

- pledged (Note d)

#I)ILE

RORATEF -BRERLH
(BfsED)
RORATEF-FLEH
(MizEd)

Current
Short-term borrowing from a bank
— Guaranteed and pledged (Note a)
Current portion of long-term
borrowing from a bank
— Guaranteed and secured (note b)
Short-term borrowing from a bank
- Guaranteed and pledged (note c)
Current portion of long-term
borrowing from a bank
- pledged (note d)

I)lbg
RERITIEN - ARBEREM
(MisEa)
REBRITEROTELD —
BIRE R (H3ED)
BHRTER - ARERER
(M
REBRTTA
BEH

mli

mttv

B ED —
)

5%

=

Short-term borrowing from a bank RERITIE R —ARERER
- Guaranteed and pledged (note e) (BizEe)
Total borrowings ERBE

INTERIM REPORT 2022

30 June
2022
—g-=
AA=1+H
RMB’000
ARBTR
Unaudited
REER

100,000

90,000

100,000

463,000

31 December
2021
—E-—F
+-A=+—H
RMB’'000
AREFIT
Audited

REZ

25,000

50,000

75,000

100,000

50,000

100,000

60,000

100,000
410,000

485,000



17

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS (CONTINUED)

All bank borrowings were denominated in RMB as at 30 June 2022
and 31 December 2021.

notes:

As at 30 June 2022 and 31 December 2021, the outstanding borrowing
amount of approximately RMB100,000,000 was guaranteed by the Company
and was secured by the pledge of 35% of a subsidiary’'s equity interests
and was secured by the pledge of 7% of an associate's equity interests.
The interest rate was based on the directive interest rate announced by
the People's Bank of China Lhasa Central Sub-branch, which was at fixed
interest rate 3.85%.

As at 30 June 2022, the outstanding borrowing amount of approximately
RMB73,000,000 (31 December 2021: RMB75,000,000) was guaranteed by
a subsidiary of the Group and secured by the Group's factory plant and
land use rights. The interest rate was based on Loan Prime Rate announced
by the People’'s Bank of China Lhasa Central Sub-branch by adding 0.4%,
of which 2.0% interest is charged in advance, which will be refunded
when the relevant authority in the Chinese Central government refund the
interest allowances to the lender.

As at 30 June 2022 and 31 December 2021,
amount of approximately RMB100,000,000 was guaranteed by a subsidiary

the outstanding borrowing

of the Group and was pledged by 15% of an associate’s equity interests.
The loan is at variable interest rate of 1.85% per annum.

As at 30 June 2022, the outstanding borrowing amount of approximately
RMB90,000,000 was guaranteed by the Company and was secured by the
land use right of a third party. The interest rate will be adjusted according
to the LPR for one-year loan every twelve months throughout the repayment
period.

As at 31 December 2021, the outstanding borrowing amount of
approximately RMB110,000,000 was guaranteed by a subsidiary of the
Group and secured by the land use right of a third party. The interest
rate will be adjusted according to the LPR for one-year loan every twelve
months throughout the repayment period. Accordingly, borrowing amount
of approximately RMB60,000,000 was recorded as current liability as at
31 December 2021 and amount of approximately RMB50,000,000 was
recorded as non-current liability as at 31 December 2021.

RS MR HRR M

17 RITERE)
m—v——ﬁ/\ﬂ ‘Hﬂ&—g:
F+-A=+—8  FBERTERY
MARHSSHE -
B s -
(a RZEZ—FAA=Z+HAER=ZT=—

AHKERARAT

F+-A=+—8 REELEHA
R #100,000,000 7T ¥ & 3 i A 2 7
RERE LU HEMHBAR35%H
BAEEER  RA—FBE AT 7% 8
BRIEfEE o FIRERFBEARRIT
NEROLZITAGHESHE  AE
TEFIE3.85% o

RZZFZZFXA=+H ' KEES
AR 73,000,000 T(—FE-—4
+-A=+—8: AR%75,000,000
TORER  AARE—HKEARIR
HRE CUAREENIHEE &KL
m%m%%%ﬁoﬂﬁgmwlAE
BANERLETAGHERTSR
EREN0.4%  HRFELMEE2.0%
ﬁ hﬁ¢l¢%ﬁfﬁ%%ﬁm
REFIBBERR

RZE-_—FXA=+tHER-_ZT-—
F+-AZ+—HB KEELBHA
R #100,000,000 7T & & % i A &= B
—EHEBARRERE - W H—HE
ENA15% HREIEER - ZERH
FEFEFEA1.85% o

RZZFZZFXA=+H " KEES
4 AR 90,000,000 THIEF - A
RAFHRHERE  WHE=FmLi
ERABEEER - NEREME - FEH
BRE-—FHEFNERMSRENX
F12ERRR—K-

R-ZE-—F+=ZA=+—HB ' %k
E4 %8N AR110,000,000 7 0 {5
o AAEER-—HENBRARER
FEOWAE= O L FERERE
#o%ﬁ%%%'ﬂ%%mﬁfiﬁ
ERMERTSHREFEE12@AH
ﬂ—m B RZTZ—F+=A
;+—H~é%ﬁARwamﬂw
{EI V\@Jﬁ'//\b@g %gﬁ,ﬁ/\ﬁ
wawpmmﬁﬁﬁmﬁﬁﬁo

2022 EHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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TIBET WATER RESOURCES LTD.

MEBRRMHE

BANK BORROWINGS (CONTINUED)

notes: (continued)

(e)  As at 30 June 2022 and 31 December 2021, the outstanding borrowing
amount of approximately RMB100,000,000 was guaranteed by subsidiary of
the Group and was secured by the pledge of 20% Shannan Yalaxiangbu's
equity interests. The interest rate was based on Loan Prime Rate announced
by the People’s Bank of China Lhasa Central Sub-branch, of which 2.0%
interest is charged in advance, which will be refunded when the relevant
authority in the Chinese Central government refund the interest allowances
to the lender.

CONVERTIBLE BONDS — LIABILITY COMPONENT

The Company issued 5% convertible bonds with principal amount of
HK$379,620,000 (equivalent to RMB317,702,000) (the "Convertible
Bonds”) in March 2021.
in Hong Kong dollars, unsecured and with interest calculated semi-
annually. The bonds entitle the holders to convert them into ordinary
shares of the Company at any time between the date of issue of the

The Convertible bonds are denominated

bonds and the maturity date in March 2024 at a conversion price of
HK$0.74 per share (subject to anti-dilutive adjustments). The bonds
can be early redeemed upon certain events at the option of the
bondholders or the issuer. If the bonds have not been converted or
redeemed, they will be redeemed in March 2024 at par value plus
accrued interest.

At initial recognition, the fair value of the liability component was
estimated at the issuance date using an equivalent market interest
rate for a similar bond without a conversion option. The residual
amount is assigned as the equity component and is presented in
equity heading “other reserve”. The early redemption option is
considered as closely related to the host debt. The effective interest

rate of the liability component is 7.69%.

INTERIM REPORT 2022
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RITER(E)
BiteE (&)

() RIEZ—FXA=tHRZZE=—

F+-—A=+—8 REELBEHA

K #100,000,000 THIfE 5 - B AE

B —EMBRRRRRE - ILE

TR B 20% RRAEEE R ﬂ’l’;%ﬁ@

EPI)\E%E?ﬂquﬂ/DEzﬁ“%E’J%

MHREFE - HPELEMBR2.0%

iFl ;HEAEPIEP%BZJHWEQBFEJH
Iaw RENBBERR

agREF-8EES
RARR-—ZE-—FE=A%TEK%
£379,620,000/% 7L(HH & M AR
317,702,0007C ) §5% 7] # §% & %
([RRES]) - TRERES ST
B BER B¥FHE—KFIE &
HFRBEABERESFETAR-Z M
F= REHA AT MERE - LS
0.74 B THEBRER(ZEAREER

B)BEHFEBRK AR AL B - &
FREASUBTATERERELR TS
HRRATERES - WEH T ERER
SEE - BHER-T-NE= AEE
EMEF SR o

R 46 e R B AR EE
%%ﬁﬁ%%ﬂﬁ%@@&%%@&
%%Wﬁgﬁ%ﬂmmﬁﬁ°ﬂ%§
BROESERI D LHEESS
Ml E A IR 25 - Eﬁﬁ“ET%E?EZ
RRETEBEIEE - BEHOH
EBRMERT.69% o

1 :‘z



18

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONVERTIBLE BONDS — LIABILITY COMPONENT (CONTINUED)

During the year ended 31 December 2021, the Convertible Bonds
with the principal amount of HK$22,644,000 (equivalent to
RMB19,026,000) was converted into 30,600,000 new shares of the
Company at a conversion price of HK$0.74 per share. No Convertible
Bonds were converted during the period ended 30 June 2022.

The fair value of the liability component of the Convertible
Bonds at 30 June 2022 amounted to RMB302,871,000 (2021:
RMB278,976,000), which is calculated using cash flows discounted at
the rate of 8.37% (31 December 2021: 8.23%) and are within level 3
of the fair value hierarchy.

The convertible bonds issued in 2021 have been split into the liability
and equity components as follows:

18

RS MR HRR M

BRRES -aERs(£&)
HE_E-_—F+-B=1+—HIHF
&+ K%22,644,0008 T(HHE R A
R#19,026 oooﬁ)ﬁ’ﬂﬂ&ﬁ%%
FRO74BTHBRBEE R AR
30,600,000 A& A% © E/\\\%Z:t:g::
FRAZ+HILHRETETBREES

E’q\;?;;i—\HE—FEI’TTﬁ%
BEHFEEIINAABAEAARKE
3028710007%( TZ—F: AR
#278,976,0007T ) - K & i 1 X
837% (ZE=—F+=A= + H:

823%)MBMBELASEHE  BRA
NEBESERNEIE -

TR -FRONABRRESFEES
KEERERESD AT :

RMB'000
AR¥BT T

Nominal value of convertible bonds issued in 2021
Equity component B

317,702
(22,848)

Liability component at the issuance date BITAMBEE
Interest expenses FEER

Interest paid/payable BT/ F B
Conversion of the Convertible Bonds AR ERH B
Exchange alignment BE 5 B

294,854
16,591
(11,530)
(17,621)

(6,610)

Liability component at 31 December 2021 (Audited)

Interest expenses NEER
Interest paid/payable

Exchange alignment

B/ EAFIS

275,684
11,147
(7,632)
12,678

Liability component at 30 June 2022 (Unaudited)

Ej

HEE

4\

E/\\—giii/\ﬂ TH(REER)

291,877

BRAKEFRERLT | 20225 HES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

19 SHARE CAPITAL 19 RAX
Unaudited
AEER
Equivalent
Nominal nominal
Number of value value of
ordinary of ordinary ordinary
shares shares shares
EBER EBER
EBREE AREE REESE
(thousands) HKD'000 RMB'000
(FR) FTHET AR T
Ordinary shares of BREENBIZEER
HK$ 0.01 each, ERITRAR

Issued and fully paid
Balance as at 1 January 2021 R=-ZE=-—-%—-A—H

(Audited) (BRERZ)WES 2,568,893
Conversion of convertible AR E 5 (M 18)
bond (Note 18) 30,600

Balance as at 31 December R-ZEBE-Z—F+ZA=+—H
2021 (Audited), 1 January (BRE%) —E-="%-H
2022 (Audited) and 30 June —-B(BER)R=-B__F

2022 (Unaudietd) AAZTB(REEZH
R 2,599,493
20 DIVIDENDS 20 BRE
No dividends were paid, declared or proposed during the period HEZZT--_FXA=THLHBEY
ended 30 June 2022 (six months ended 30 June 2021: Nil). The BN ERIBERE(BHE-Z
directors of the Company have determined that no dividend will be Z—FRNA=THLERER &) K
paid in respect of the period ended 30 June 2022 (six months ended RAIBEEEAETEIHBE-_T =
30 June 2021: Nil). FRA=ZTREUESBERNKRE(BEZ

T-—FRA=+tHILAER : &) -

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS

(@) Transactions with related parties

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

21

RS MR HRR M

BH AR5

(a) HBEFNRS

B RIS B — R A
BRI REBMEAGEMAL -
RS B TR AR -

Unaudited
REEX
Six months ended 30 June
BEARA=tHLKER

2022
—E=-C

RMB'000

ARBT R

2021
—E-—F
RMB'000
ARETT

Revenue from RE THSTEHWA
- Rental income from associates

— Sales of water products to an associate

- REBEATHRS A
-~ HEKERT-MBEL

3,371
7,557

Purchase of goods from associates MmN AR E R M

9,478

Repayments received from B S R RIER

loans to associates

2,978

— R = R R TR (R

Financial guarantee for an associate

170,000

Above were the transactions between the Group and associates
including Highland Natural Water, Fudi Packaging, Great Wall 5100
Technology Co., Ltd. (“Great Wall 5100") and Green Tiandi Food
Marketing (Shenzhen) Co., Ltd. (XM RREH(FINERA
A]) (“Green Tiandi Marketing”). The transactions were based on
agreed terms among the parties involved.

NERAEEEBENR(BRRERX
KK BHBE RRA-TTRK
BREAR(RBE-ZR])REEX
wrRmEHRCRI)BERAR([&REBX
WEEICRNRS  ZERHERE
BIE 7 2 B TE HOTRSR °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

21 RELATED PARTY TRANSACTIONS (CONTINUED) 21 BERAERSZ(E)
(b)  Balances with related parties (b) EREEEMEE
The Group had the following balances with related parties: AREE R A B T AR
As at
iy
30 June 31 December
2022 2021
—E-= —E-—F
V==l - — F=1+—H
RMB'000 RMB'000
ARETR AREFIT
Unaudited Audited
RIBE 1A
Prepayment, net FERFIE - T
- Fudi Packaging — BB E 41,001
Amounts due from associates: FEUREE N B FOE ¢ (RE14)
(Note 14)
- Fudi Packaging — B e 2,502
Dividend and other receivables from FEU B 2 N AR B K&
an associate; Hith
— Highland Natural Water —mRARRK 48,452
50,954

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

RELATED PARTY TRANSACTIONS (CONTINUED) 21 BMAIRZ(E)
(0 Key management compensation (0 TEEBEASHRM
The compensation paid or payable to key management is shown ENHENEFEERABNRMZS
below: N
Unaudited
RICER

Six months ended 30 June
BEAA=THILERMEA

2022 2021
—EB_— —E-—F
RMB’000 RMB'000
AR¥T ARBF T
Salaries and other short-term e LEMEHERRT
employee benefits 4,407
EVENTS AFTER THE REPORTING PERIOD 22 BEHERER
On 21 July 2022, the Company completed the placing of new shares —E-__H+tA=-+—8 AREE
under general mandate. A total of 459,898,000 placing shares have BE-MRERTRESHRD - &
been successfully placed to not less than six placees at the placing 459,898,000 fx i & fx fn E 1R B & (B
price of HK$0.425 per placing share. The use of net proceeds for BREERB04A25BTKINEE T
this placing is for repayment of the external debts and for general PORANBEBRA - EEEEHNME
working capital of the Group. Further details were set out in the REFHEAEREANEEREE 25
announcements of the Company dated 24 June 2022 and 21 July REBR—BREEES - E—THE
2022 respectively. HRARRIBBMANA TR
A-tHWNBAR-TE-—F+A-+—
ARRE

FARAERERAE | 2022 FhHKRE
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme"”) on 7 September 2012. The purpose of the Share Option Scheme
is to enable the Board, at its discretion, to grant options to selected
eligible participants to motivate them and to optimise their performance
and efficiency for the benefit of the Group.

The Board may, at its discretion, grant options pursuant to the Share
Option Scheme to directors (including independent non-executive directors)
of the Group, employees of the Group and other persons the Board
considers have contributed or will contribute to the Group. In general, the
maximum number of shares in respect of which options may be granted
under the Share Option Scheme must not in aggregate exceed 10% of
the issued share capital of the Company as at the adoption date of the
Share Option Scheme, unless otherwise approved by the shareholders
of the Company (the “Shareholders”) in general meeting and/or other
requirements prescribed under the Listing Rules. The maximum number
of shares available in respect of which options may be granted under the
Share Option Scheme is 256,889,300 shares.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company on 16 December 2015. However, these
share options had lapsed on 31 December 2018.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant
in any 12-month period shall not exceed 1% of the issued share capital
of the Company, unless with the prior approval from the Shareholders
and with such participant and his associates abstaining from voting.
Options granted to any Director or substantial Shareholder, or any of
their respective associates, shall be subject to the prior approval of the
independent non-executive Directors (excluding any independent non-

executive Director who is the grantee). Where any option granted to a
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substantial Shareholder or an independent non-executive Director, or any
of their respective associates, would result in the shares issued and to be
issued upon exercise of all options already granted and to be granted to
such person in the 12-month period up to and including the date of such
grant, (i) representing in aggregate over 0.1% of the issued share capital
of the Company; and (i) having an aggregate value, based on the closing
price of the shares at the date of each grant, in excess of HKD5 million,
such grant of options shall be subject to prior approval of the Shareholders

in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall
remain open for acceptance for no more than 14 days from the offer
date. Upon acceptance of the option, the grantee shall pay HKD1 to the
Company as consideration for the grant. Options may be exercised in
accordance with the terms of the Share Option Scheme at any time during
a period determined by the Board which shall not exceed 10 years from the
date of grant. The subscription price shall be determined by the Board in
its absolute discretion, and in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange on the offer date, (ii) the average closing price of
the shares as stated in the daily quotation sheets of the Stock Exchange for
the five business days immediately preceding the offer date, and (iii) the
nominal value of a share. No option may be granted more than ten years
after the adoption date of the Share Option Scheme (i.e. 7 September
2012). Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Scheme shall be valid and effective for a
period of ten years from the adoption date.

During the six months ended 30 June 2022 and thereafter, no share
options were granted, exercised, lapsed, cancelled or outstanding under
the Share Option Scheme. The Share Option Scheme has expired on 7
September 2022.
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DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE
SECURITIES AND FUTURES ORDINANCE (“SFO")

As at 30 June 2022, the following persons had an interest or short position
in the shares or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section 336 of the

SFO: BAEERIOAR
Approximate
Number of  percentage of
Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
REBNEIL
naE/ A% #R/ %R 56 B4,/ HERHNEE (MEE1)
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 17.78%
Tianshan Industry Investment Limited 55) ERBEEA 462,400,740 17.78%
Khorgos Tianshan No.1 Industrial Investment Long position Interest of controlled 462,400,740 17.78%
Fund Limited Partnership (Note 2) corporation
ERRMRU-FEFREESERAH e REEENES 462,400,740 17.78%
rEME2)
MEALEXREESEREBRAF Long position Interest of controlled 462,400,740 17.78%
(Notes 2 & 3) corporation
MBRLEXREZSERARAA e AN 462,400,740 17.78%
(H28&3)
MESRKEEARLE (Notes 2, 3 & 4) Long position Interest of controlled 462,400,740 17.78%
corporation
HECRHREBRAR (T2 384) e REEENER 462,400,740 17.78%
FEGTHEARARBNHEEELEE Long position Interest of controlled 462,400,740 17.78%
EEZEE (Notes 2, 3 & 4) corporation
NG EREAEARBNEEEEEE e REEENER 462,400,740 17.78%
EREEE (M2 3&4)
RELREXREERERELRA Long position Interest of controlled 462,400,740 17.78%
(Notes 2, 3 & 5) corporation
HELREFREERAREALRA e REEENER 462,400,740 17.78%

(fftE2 3 &5)
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Approximate

Number of  percentage of
Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
RERLOBE L
HE/ 48 HE/ %R EL R/ HERANEA (BraE1)
RELREERNERLDA Long position Interest of controlled 462,400,740 17.78%
(Notes 2, 3, 5 & 6) corporation
RELZREERHBRAA e X ER#ER 462,400,740 17.78%
(HsF2+3-586)
PRESEEBEREERF Long position Interest of controlled 462,400,740 17.78%
(Notes 2, 3,5 & 6) corporation
FRESREEREEAF e XEEENER 462,400,740 17.78%
(ME2-3586)
Tibet Water Resources Limited (Note 7) Long position Beneficial owner 437,410,960 16.82%
ERKERARAR(HE7) e EnfAA 437,410,960 16.82%
Maple Essence Investments Limited (Note 8)  Long position Interest of controlled 437,410,960 16.82%
corporation
WEREFR LA (HES) 1A RIEEBRER 437,410,960 16.82%
True Asset Holdings Limited (Note 9) Long position Interest of controlled 437,410,960 16.82%
corporation
True Asset Holdings Limited (Bi{z£9) e REEERER 437,410,960 16.82%
Mr. WANG Peter Jian (also known as Long position Interest of controlled 437,410,960 16.82%
Mr. WANG Jian Peter) (Notes 9 & 10) corporation
FEEE(HE9 & 10) e XEEES R 437,410,960 16.82%
Wholeking Holdings Limited (Note 11) Long position Beneficial owner 205,000,000 7.88%
Wholeking Holdings Limited (P& 11) e E=BEA
Hope Empire Limited (Note 12) Long position Interest of controlled 205,000,000 7.88%
corporation
Hope Empire Limited (B{zE12) e REEERER 205,000,000 7.88%
HSBC International Trustee Limited (Note 13) Long position Trustee 232,957,000 8.96%
HSBC International Trustee Limited (FifzE13)  1F& FiEA 232,957,000 8.96%
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Approximate
Number of  percentage of

Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
RESAEALL
“E/ 8 #E/ %R L4 B4,/ HERHNEE GERD)
Cai Kui (Note 13) Long position Founder of a 232,957,000 8.96%
discretionary trust
who can influence
how the trustee
exercises its
discretion
£ (i 13) e BEZ S EIN UG 232,957,000 8.96%
TEEBEED
WEEFEKLA
Notes: MIsE -
(1) Based on 2,599,493,000 shares in issue as at 30 June 2022. (M WBEZZTE-_—_FA=+BHEZTKE®H

(2) Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds 100% (2)
equity interest in Tianshan Industry Investment Limited and is therefore deemed to
be interested in the 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited.

(3) Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is held as (3)
to 0.66% by and is accustomed to act in accordance with the directions of #7i&
AUEEEERESEEBMRAR. Therefore, MEBERUEEREESERARA A
is deemed to be interested in the 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.
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FIESRIREARRAF holds 46.36% equity interest in Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership. ¥4 &R EER 27 also holds
30% equity interest in FTEXRILEXBREESEEBRAT. Therefore, FEBEFIE
EAMRAT is deemed to be interested in the 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

MEATAERRARBNEEAELEEEEZEE wholly owns STEBERITEER
A Therefore, MBHERECRARBNESEEEEEREZEE is deemed to
be interested in the 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited.

HERREEREERARITAA holds 30% equity interest in FiE K ILIEERE
HEEEEAR AT and is deemed to be interested in the 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited.

HERBREERM AR DA holds 33.11% equity interest in Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership. Further, BEEREEBERHER QA
wholly owns BERFEFXZEERFRETLA. Therefore, BERREERMNA
fR/2 7] is deemed to be interested in the 462,400,740 shares in the Company held
by Tianshan Industry Investment Limited.

MRESHEBREMEAT, directly and indirectly through its subsidiaries, holds
51.17% equity interest in BERREBRRBERAF. Therefore, FRESIRER
[REE2AA is deemed to be interested in the 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

(@)
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TIBET WATER RESOURCES LTD.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 437,410,960 shares in the Company. For
200,000,000 shares out of these 437,410,960 shares in the Company, please refer
to the Company’s announcement dated 14 November 2019.

Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 437,410,960
shares in the Company held by Tibet Water Resources Limited. Maple Essence
Investments Limited is wholly-owned by True Asset Holdings Limited.

True Asset Holdings Limited holds 100% equity interest in Maple Essence
Investments Limited, which in turn wholly-owns Tibet Water Resources Limited.
Therefore, True Asset Holdings Limited is deemed to be interested in 437,410,960
shares in the Company held by Tibet Water Resources Limited.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 437,410,960 shares in the
Company held by Tibet Water Resources Limited. For the purpose of the SFO, the
spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure in relation to
the said 437,410,960 shares in the Company. The interest disclosed by the spouse
of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which is deemed to be
attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she
has no interest, legal or beneficial, in those shares in the Company.
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(10)

FARKERER AR BEEREFRA AR
F100% - HEKREBR AR ATrue Asset
Holdings Limited 2 & # A - AEIKERA
BB AR A A D R437,410,960 8 f& 15 ©
BRI S AN E]437,410,960 B ik 10 & R H9
200,000,000 &z tn - 2B A AR HBHAZ
Z-NE+—ATRAZAL -

MEREERDAFAABKERAERAA
100% R - Ft R AR ARKERAR
DA B AR A F1437,410,960 B AR 19
WA - MEREBRAFHTrue Asset
Holdings Limited 2 & A °

True Asset Holdings Limited % 8 il 1% &
BERARFEAERBKERGRAE100% K
7 o A It True Asset Holdings Limited %
BRAABKERERRAMFENARA
437,410,960 R AR5 A B HE s ©

True Asset Holdings Limited 3 T2 A%
EA Bt TBRAEERARARKE
TR IR X B P 5 A #) K 12 7 437,410,960
BihrEEREzZ RTHEFRBEGAIN
BR TBREENEBERETHZAAR
437,410,960 i A 7 15 I 2 B8 - T B Sk £
REMEENEER IR LEMEEN
MATHRBENEN  REZSFRAEEI -
ZERCOERAENIBREENRB - A
o R BEZERRRRMERFAE

EHEmEL o



(11)  Wholeking Holdings Limited is interested in 205,000,000 underlying shares in the
Company through holding convertible bonds issued by the Company which are
convertible into 205,000,000 shares in the Company upon full conversion at the
initial conversion price.

(12) Hope Empire Limited wholly owns Wholeking Holdings Limited and is therefore
deemed to be interested in the 205,000,000 underlying shares in the Company in
which Wholeking Holdings Limited is interested.

(13) HSBC International Trustee Limited as trustee of a discretionary trust of which Cai
Kui is the founder wholly owns Silverland Assets Limited, which in turn wholly
owns (a) Hope Empire Limited, which is deemed to be interested in 205,000,000
underlying shares in the Company and (b) Junson Development International
Limited, which is interested in 27,957,000 shares in the Company. Therefore, both
HSBC International Trustee Limited and Cai Kui are deemed to be interested in an
aggregate of 232,957,000 shares/ underlying shares in the Company.

Save as disclosed above, as at 30 June 2022, the Directors and the chief
executive of the Company were not aware of any other person (other than
the Directors and the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which are required to be recorded in
the register maintained by the Company under Section 352 of the SFO or
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long positions in shares of the Company:

EERIETHRAERROPHESR
RZBZZFRA=1+H EFREARFAE
ZTHAEBRARAREEEEE(RER
REBEIGHIE XV ER) ARG - HBERK
OREEEFTFHEERBEESFRABEGRAZE
3NBEHREARARARFE 2 ERMALE
SRBRETRIENG AR B KB AP 2 1
wRKBIT

AATBRBHEE :

Approximate
percentage of

No. of ordinary shareholding

Name of Director Capacity shares held (Note)

RESANE 2
EEpg 1 RS BEREE (FfieE)
Mr. CHOW Wai Kit Beneficial owner 1,000 0.000038%
EEEEE EnBEEA

Note: Based on 2,599,493,000 shares in issue as at 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2022, neither the Company nor any of its subsidiaries

has purchased, sold or redeemed any of the Company's shares.

CHANGES OF DIRECTORS' INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

The changes of Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the publication of the annual
report of the Company for the year ended 31 December 2021 are set out

below:

Mr. LO Wai Hung, an independent non-executive Director, resigned as an
independent non-executive director of Shandong Weigao Group Medical
Polymer Company Ltd (stock code: 1066) with effect from 6 June 2022.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2022

M : BER-_S-__EXB=1THEETRH
2,599,493,000 k15 -

o HEREERKG
“EFF¥EF KRR RETMKNE
RNAYIKER - HESEL AR AHKRD

EFHHRBE1351BMNKEETHEEE
REE
BHBARRABE-S=—F+-A=1—
AtFENFHRL RELTHRUE
1351BMNBATHENESERNEEH
T

BUHNEEERELERTLURER
SERARS FREMRHBEBRARMRN K
5% 0 1066)BUFHITERE BT
NANBRER



PLACING OF NEW SHARES UNDER GENERAL MANDATE

On 24 June 2022, the Company entered into a placing agreement with SBI
China Capital Financial Services Limited, the placing agent, pursuant to
which the placing agent conditionally agreed to place up to 516,898,000
new ordinary shares of the Company at the placing price of HK$0.425 per
placing share to not less than six institutional, corporate or independent
individual investors on a best effort basis. The placing price of HK$0.425
per placing share represents: (i) a discount of approximately 9.57% to
the closing price of HK$0.47 per share of the Company as quoted on the
Stock Exchange on the date of the placing agreement; and (ii) a discount
of approximately 9.38% to the average closing price of HK$0.469 per
share of the Company as quoted on the Stock Exchange for the last five
consecutive trading days immediately prior to the date of the placing
agreement.

Completion took place on 21 July 2022. A total of 459,898,000 placing
shares have been successfully placed to not less than six institutional,
corporate or independent individual investors at the placing price of
HK$0.425 per placing share. The placing shares have an aggregate nominal
value of HK$4,598,980 and represent (i) approximately 17.69% of the
issued share capital of the Company immediately before completion; and
(i) approximately 15.03% of the issued share capital of the Company as
enlarged by the allotment and issue of the placing shares immediately
upon completion.

The gross proceeds from the placing are HK$195,456,650 and the net
proceeds, after deduction of the placing commission and other related
expenses of the placing, are approximately HK$193,500,000. The net
placing price is approximately HK$0.421 per placing share.

The Board considers equity fundraising to be a suitable financing option as
compared with other means of financing as it enables the Group to raise
capital in an efficient manner without increasing the interest burden on
the Group, strengthen its financial position and reduce the liquidity risk.
It also represents a good opportunity to broaden the capital base of the
Company.

Please refer to the announcements of the Company dated 24 June 2022
and 21 July 2022 respectively for further details.
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NON-COMPLIANCE WITH REQUIREMENTS REGARDING
INDEPENDENT NON-EXECUTIVE DIRECTORS, AUDIT COMMITTEE,
REMUNERATION COMMITTEE AND NOMINATION COMMITTEE OF
THE COMPANY

Following the retirement of Mr. TANG Zeping and Mr. DAI Yang,
independent non-executive Directors, upon the conclusion of the annual
general meeting of the Company held 30 June 2022, (i) the number
of independent non-executive Directors had fallen below the minimum
number required under Rule 3.10(1) of the Listing Rules and one-third of
the Board as required under Rule 3.10A of the Listing Rules; (ii) the number
of members of the audit committee of the Company had fallen below the
minimum number required under Rule 3.21 of the Listing Rules; (iii) the
office of the chairman of the remuneration committee of the Company
as required under Rule 3.25 of the Listing Rules had become vacant; and
(iv) the remuneration committee and the nomination committee of the
Company no longer comprised a majority of independent non-executive
Directors as required under Rules 3.25 and 3.27A of the Listing Rules

respectively.

Dr. ZHANG Chunlong has been appointed as an independent non-executive
Director, the chairman of the Board, the chairman of the remuneration
committee of the Company and a member of each of the audit committee
and nomination committee of the Company, and Ms. LIN Ting has been
appointed as an independent non-executive Director and a member of each
of the audit committee, nomination committee, remuneration committee
and risk management committee of the Company, with effect from 8 July
2022. Following their appointment, the Company has re-complied with the

abovementioned requirements.
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THE BOARD (THE “BOARD") OF DIRECTORS
(THE "DIRECTORS") OF THE COMPANY

EXECUTIVE DIRECTORS

Mr. YAN Qingjiang
Mr. CHOW Wai Kit
(appointed with effect from 1 January 2022)

Mr. CHENG Gwan Sing
(appointed with effect from 25 May 2022)

NON-EXECUTIVE DIRECTORS

Ms. JIANG Xiaohong
Mr. XIE Kun
(appointed with effect from 1 January 2022)

Mr. WEI Zheming
(appointed with effect from 25 May 2022)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. ZHANG Chunlong

(appointed with effect from 8 July 2022)
Mr. LO Wai Hung
Ms. LIN Ting

(appointed with effect from 8 July 2022)
Mr. TANG Zeping

(retired on 30 June 2022)
Mr. DAl Yang

(retired on 30 June 2022)

CHIEF EXECUTIVE OFFICER
Mr. WANG Dong

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. YAN Qingjiang

INDEPENDENT EXTERNAL AUDITOR

HLB Hodgson Impey Cheng Limited
Certified Public Accountants
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CORPORATE INFORMATION
DAEH

LEGAL ADVISOR EEE R

Sit, Fung, Kwong & Shum Solicitors ELS R 2 EATT

INVESTOR RELATIONS CONSULTANT REEBEBER-

Kredito PR Consultancy Limited BEAEEMERAT

Unit 3007, 30/F., LAWS Commercial Plaza BEENERDEBTE8HR

788 Cheung Sha Wan Road, Kowloon, Hong Kong EREERES30E3007F

Phone: +852 2248 1188 TE 0 +852 2248 1188

Fax: +852 2248 1199 fEH : +852 2248 1199

REGISTERED OFFICE HEMREE

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111

Cayman Islands Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF MR EBTEEEMEY
BUSINESS IN HONG KONG

Unit D, 23" Floor, United Centre o

95 Queensway, Admiralty DETEBISH

Hong Kong F—H023EDE

HONG KONG BRANCH SHARE REGISTRAR EBROBRDTE

Union Registrars Limited e EHBERERAR

Suites 3301-04, 33/F. BB A

Two Chinachem Exchange Square REE 3385

338 King's Road ERZ5ES 28

North Point, Hong Kong 33123301-04 =

Phone: +852 2849 3399 TiE 0 +852 2849 3399

Fax: +852 2849 3319 @ H : +852 2849 3319

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE TERODEBRREFE

Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.0. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111

Cayman Islands Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION* DNRER BRI+

http://www.twr1115.net http://www.twr1115.net

http://www.hkexnews.hk http://www.hkexnews.hk

STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE B 3% P E MR BR 49 X5

1115 1115

* contents of the websites do not form part of this Interim Report * WU NBTERARRRE— 5
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