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BUSINESS REVIEW

During the six months ended 30 September
2022 (the “Period”), K. H. Group Holdings
Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) were principally
engaged in the provision of foundation
services and leasing of machinery in Hong
Kong.

i

Foundation services
There were 9 active projects as at 30
September 2021. As at 30 September
2022, five of these projects have practically
been completed while the other 4 projects
remained in progress.

One new project has been awarded to the
Group during the twelve months ended
30 September 2022 and this project
has practically been completed as at 30
September 2022. As a result, there were a
total of 4 active projects in progress as at 30
September 2022.

Subsequent to 30 September 2022 and
up to date of this interim report, a new
foundation project has been awarded to the
Group.
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FINANCIAL REVIEW
Revenue

The Group’s overall revenue decreased by
66.7% from approximately HK$412,700,000
during the six months ended 30 September
2021 (the “Comparative Period”) to
approximately HK$137,316,000 during the
Period. The decrease in the Group’s overall
revenue was mainly due to decrease in
workdone after the completion of certain
large projects during the Period.

Gross Profit/(Loss) and

Gross Profit/(Loss) Margin

The gross profit decreased by 216.4%
from approximately HK$18,076,000 during
the Comparative Period to gross loss of
approximately HK$21,045,000 during the
Period. The gross profit margin decreased
from approximately 4.4% during the
Comparative Period to gross loss margin
of approximately 15.3% during the Period
and such were mainly attributable to the
combined effects of the followings:

i decrease in gross profits due to
decrease in workdone after the
completion of certain large projects
during the Period;

ii increase in construction costs towards
the completion stages of certain
foundations projects during the
Period; and

iii. increase in project costs due to
the unexpected changes in on-site
arrangements and works schedules
of certain projects as a result of the
fifth wave outbreak of the COVID-19
during the Period.
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Other Income

The Group’s other income increased from
approximately HK$2,193,000 during the
Comparative Period to approximately
HK$5,345,000 during the Period. Such
increase was mainly attributable to:

i Receipt and recognition of a
non-recurring government grant of
approximately HK$2,152,000 under
the Employment Support Scheme
launched by the Hong Kong SAR
Government during the Period
whereas no such income was received
during the Comparative Period; and

ii Increase in the imputed interest
income on other borrowing from
approximately HK$1,761,000
during the Comparative Period to
HK$2,087,000 during the Period.

Administrative and Other Operating
Expenses

The Group’s administrative and other
operating expenses decreased by 14.9%
from approximately HK$18,303,000 during
the Comparative Period to approximately
HK$15,578,000 during the Period. Such
decrease was mainly attributable to the
decrease in payments of general and project
consulting, legal and professional fees
from approximately HK$3,485,000 during
the Comparative Period to approximately
HK$724,000 during the Period.
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Provision for expected credit loss
(“ECL”) on trade receivables, other
receivables and contract assets

The Group’s provision for ECL increased
from approximately of HK$2,000,000 during
the Comparative Period to approximately
HK$10,335,000 during the during the Period
as a result of the deteriorating operating
environment in the construction industry in
Hong Kong.

Finance Costs

The Group’s finance costs was
approximately HK$4,580,000 during the
Period which is comparable to the finance
costs of approximately HK$4,877,000
during the Comparative Period.

Net Loss

As a result of the abovementioned, during
the Period, the Group reported a net loss
of approximately HK$46,193,000 (during
the Comparative Period: approximately
HK$4,911,000).

PROSPECTS

The Group’s overall revenue decreased
by approximately 64.5% to approximately
HK$137,316,000 during the Period (during
the Comparative Period: approximately
HK$412,700,000). The loss and total
comprehensive income during the Period
attributable to owners of the Company
amounted to approximately HK$46,193,000
(during the Comparative Period:
approximately HK$4,911,000).
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The outbreak of the COVID-19 (the
“Epidemic”) has created a challenging
operating environment for the foundation
industry since early 2020, including but
not limited to supply chain disruptions,
workforce shortages due to illness and
preventative quarantines, work stoppages
as a result of policies imposed by the
HKSAR Government, etc. These situation
were further exacerbated by the fifth wave of
the Epidemic during the Period. The Group
will actively devote its efforts to facilitate the
prevention and control of further spreading
of the Epidemic in its premises and
construction sites and to ensure the health
and safety of its employees.

It is believed that the uncertainty arising from
the Epidemic, the intense competition in the
foundation industry, the price fluctuation
of raw materials, the price strategy of
subcontractors and labour costs will affect
the operational and financial performance
of the Group in the short run. The Group
will keep close watch on the evolving
situation from time to time and adopt
different tendering strategies and foster
long-term relationships with different quality
customers so as to maintain the Group’s
competitiveness in the market.

Notwithstanding the above, as supported
by the 2022 Policy Address of Hong Kong,
land and housing are still the most important
agendas. The government of the HKSAR
targets to provide sufficient land for private
housing development in the next five years.
The Group remains optimistic towards
the foundation industry in Hong Kong as
L result of the boosting of land supply for
ousmg developments for both the private
and the public sectors as well as fostering
infrastructure development plans.
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Apart from the abovementioned services,
the Group will continue to explore and
identify suitable investment opportunities
in order to broaden our revenue base to
maximise the return to our shareholders.

Looking ahead, the Board remains prudently
optimistic about the prospects of the
foundation industry in Hong Kong and
tremendous opportunities in the People’s
Republic of China (the “PRC”). The Group
will continue to exercise due care in
pursuing its core business and promoting
its development plans so as to balance the
risks and opportunities in the foundation
industry in Hong Kong. The Group will also
closely and carefully monitor the latest
development in the global economy and
adjust its business strategies from time to
time if required.
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DEBTS AND CHARGE ON ASSETS

As at 30 September 2022, the total debts of
the Group, which include bank borrowings,
lease liabilities and other borrowing is
approximately HK$261,565,000 (31 March
2022: approximately HK$281,749,000).

As at 30 September 2022, the Group’s
banking facilities were secured by (i) the
Group’s trade receivables and retention
receivables under contract assets or
contract liabilities of approximately
HK$92,360,000 (31 March 2022:
approximately HK$152,783,000); (ii)
the Group’s pledged bank deposits of
approximately HK$67,181,000 (31 March
2022: approximately HK$68,385,000);
(iii) the Group’s right-of-use assets and
property, plant and equipment with total
net carrying amounts of approximately
HK$16,408,000 (31 March 2022:
approximately HK$17,249,000); (iv) the
Group’s deposit and prepayment for
life insurance policies of approximately
HK$19,283,000 (31 March 2022:
approximately HK$19,163,000); (v)
receivable rights of gross income from
certain projects; (vi) a personal guarantee
executed by a director of a subsidiary; and
(vii) the corporate guarantee executed by the
Company, respectively.
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As at 30 September 2022, the guarantees
on performance bonds amounting to
approximately HK$77,336,000 (31 March
2022: HK$77,336,000) are secured
by (i) the Group’s other receivables of
HK$35,642,000 (2022: HK$48,216,000);
(i) a personal guarantee executed by a
director of a subsidiary of the Company; and
(iii) corporate guarantees executed by the
Company and a subsidiary of the Company,
respectively.

As at 30 September 2022, the guarantees
on a performance bond amounting to
approximately HK$5,912,000 (31 March
2022: HK$5,912,000) is secured by (i)
the Group’s pledged bank deposits of
approximately HK$6,000,000 (31 March
2022: HK$10,355,000); (ii) a personal
guarantee executed by a director of a
subsidiary of the Company; and (iii) the
corporate guarantee executed by the
Company, respectively.
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Besides, pursuant to the terms of the
sales and purchase agreement entered
between New Grace Gain Limited (“New
Grace Gain”) and Blessing Well Enterprise
Limited (the current controlling shareholder
of the Company) (“Blessing Well”) on 27
April 2018, New Grace Gain provided
an unsecured, interest-free loan of
HK$100,000,000 to the Company on 25
May 2018 for a term of 30 months (the
“Unsecured Loan”). New Grace Gain shall
not be entitled to demand early repayment
and the Company has no right to make early
repayment of the Unsecured Loan.

Up to 31 March 2022, New Grace Gain
and the Company have entered into 5
supplemental agreements (“Agreements”)
to extend the repayment period of the
Unsecured Loan for a total 30 months, i.e.
the repayment term of 30 months has been
extended to 60 months.

During the period ended 30 September
2022, New Grace Gain and the Company
have further entered into a sixth
supplemental agreement (“Agreement 6”) to
further extend the repayment period for part
of the Unsecured Loan of HK$70,000,000
for 6 months, i.e. the repayment term
of 60 months has been extended to 66
months. The remaining Unsecured Loan of
HK$30,000,000 will be repaid in accordance
with the repayment term set out in
supplemental agreement 5.
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Save as the extension of the repayment
period under the Agreements and
Agreement 6, other terms and conditions of
the Unsecured Loan remain unchanged.

Borrowings are denominated in Hong
Kong Dollars (“HK$”) and interests on bank
borrowings are mainly charged at floating
rates. The Group currently does not have
any interest rate hedging policy while
the Group pays vigilant attention to and
monitors interest rate risks continuously and
cautiously.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through
capital contributions from the shareholders
and banks and other borrowings.

As at 30 September 2022, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$128,455,000
(31 March 2022: approximately
HK$126,283,000). The gearing ratio of the
Group as at 30 September 2022 (defined as
the total borrowings divided by total equity)
was 903.6% (31 March 2022: 375.0%). As
at 30 September 2022, the current ratio of
the Group was 1.1 (31 March 2022: 1.2).

During the Period, the Group did not employ

any financial instruments for hedging
purpose.
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FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign
currency risk as most of its business
transactions, assets and liabilities are
principally denominated in the functional
currencies of the Group entities Hong Kong
dollars, United States dollars (“US$”) and
Renminbi (“RMB”). The Group currently
does not have a foreign currency hedging
policy in respect of foreign currency
transactions, assets and liabilities. The
Group monitors its foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should
the need arise.

As at 30 September 2022, if Hong Kong
dollar had strengthened 5 per cent against
the RMB with all other variables held
constant, consolidated loss after tax for
the Period would have been approximately
HK$2,505,000 (Comparative Period:
HK$2,091,000) higher. If Hong Kong Dollar
had weakened 5 per cent against RMB
with all other variables held constant,
the consolidated loss after tax for the
period would have been approximately
HK$2,505,000 (Comparative Period:
HK$2,091,000) lower, arising mainly as a
result of the foreign exchange gain on bank
balances denominated in RMB.

Sensitivity analysis on US$ denominated life
insurance policies will not be performed as
USS$ is pegged against HK$ and the risk of
movements in exchange rates between US$
and HK$ to be insignificant.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the Period, the Group did not
ave any significant investments, material
f(':-quisitions or disposals.
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CAPITAL COMMITMENTS
As at 30 September 2022, the Group

did not have any significant capital
commitments (31 March 2022: Nil).

CONTINGENT LIABILITIES AND
LITIGATIONS

Save as disclosed in notes 18 and 19 to the
condensed consolidated interim financial
statements, the Group did not have any
other significant contingent liabilities and
major litigations as at 30 September 2022.

EVENT AFTER THE REPORTING PERIOD
There have been no material events
occurring after the reporting period and up
to the date of this interim report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2022, the Group
had 110 employees (31 March 2022: 160
employees). Most of the Group’s employees
are foundation workers in Hong Kong.
The remuneration policy and package
of the Group’s employees are reviewed
periodically. Apart from the Mandatory
Provident Fund and in-house training
programmes, salaries increments and
discretionary bonuses may be awarded to
employees according to the assessment of
individual performance. The total staff costs
incurred by the Group during the Period
were approximately HK$26,743,000 (during
the Comparative Period: approximately
HK$36,402,000).

15

INTERIM REPORT 2022/2023
2022/2023 FHARE

e~

& R E
RZEZFNA=1+H  AEEIET
ﬂiﬁﬁﬁ%#b_i——i A=+—
H:Z)o

KR BERFR

BARAGR S h B SRR M E18 K19 R
BEN KRB _FAA=1H &&
B3 B E M EAN AR BERERFR -

HREMRER
RBEHELRBEANPHRERH - HE
BEBARER-

& B R H PR
R-ZZEBE-_—_FAA=1B KXEEHAH
1108 EE (ZE=-—_F=ZA=+—A8":
1608 BE) AEEBRZHEEAS
BRHETA - AEEEE M FH R
FEHEEBerHRT KBRAFHEATEE K
HEFNEEIIN  REEATREEAR
BT TIREE ISR RBIBIEL -
RAHE ANEBFRELENE TRALE
56 5 #926,743,0005%8 7T (LL & HIR - 49
36,402,000/ 7T)
.'1‘1




K. H. GROUP HOLDINGS LIMITED
BT EEZRERDA

EERREMER

INTERIM DIVIDEND

The Board does not recommend the
payment of an interim dividend to the
shareholders for the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the Period, neither the Company
nor any of its subsidiaries purchased, sold
or redeemed any listed securities of the
Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the Period,
the Company had complied with the code
provisions of the Corporate Governance
Code (the “CG Code”) as stated in Appendix
14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the
“Listing Rules”).

In respect of code provision D.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the Period, the
Board had put in place adequate measures
to perform the IA function at different
aspects of the Group as the Company
considers that close and regular supervision
by the Executive Directors and senior
management, and the maintenance of
internal control guidance and procedures
on the Group’s critical operational cycles
could provide sufficient and effective internal
control and risk management functions.
Details of which were disclosed in the
Company’s annual report 2021/22.
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The Board regularly reviews the effectiveness
of the Group’s internal control system
which includes financial, operational and
compliance controls and risk management
functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules
as its own code of conduct for dealing in
securities of the Company by the Directors.
All the Directors have confirmed, following
specific enquiry by the Company, their
compliance with the required standard
set out in the Model Code throughout the
Period.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). Details of the
2016 Share Option Scheme are set out
in the Company’s annual report 2021/22.
No share option has been granted under
the 2016 Share Option Scheme since its
adoption.
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K. H. GROUP HOLDINGS LIMITED
BT EEZRERDA

DISCLOSURE OF INTERESTS
Directors’ Interests in the Company and
Associated Corporation

As at 30 September 2022, the interests and
short positions of Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (Cap.
571) (the “SFQ”)), as recorded in the register
required to be kept by the Company under
section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code,
were as follows:

() Long position in ordinary shares of the
Company

orporate Governance and Other Information &3 %58 & K &H

BRI EE
ESEREAQXAREBEZENES

RZEBE-—FAA=1+RB EFRELRA
S HAEEE (& REBEANES71EE
FRHEED ([FHRBEEG]) $Exv
)RS HERO RESTEERE
BERMHEERMNEIBGEARAATNEATEE
ME LTSRS AR HIRKE
EFHIE BITME RN A R TAERDR
EARBWT :

Approximate

Total number percentage of

Capacity/Nature of shares held/ interest in the

Name of Director of interest interested Company

i/ HE A AEERM

Esps 51 ERME ERRDEH BMAB DL

Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) #corporation (Note)
BREELE(REE]) ImEE#ER (B 3E)

Note: These shares are held by Blessing Md: ZEROBBERE MESE

Well which is wholly-owned by
Sendlink Limited. Hence, Sendlink
Limited is deemed to be interested
in the shares of the Company
held by Blessing Well under
the SFO. As Sendlink Limited
is wholly-owned by Mr. Chen,
consequently, Mr. Chen is deemed
to be interested in the shares of
the Company held by Blessing Well
under the SFO.

fiSendlink Limited2 & # A °
it REEHFRBEEG -
Sendlink Limited# 1% {E 7 & 12
BENARRIRMD P HAHES -
i % Sendlink Limitedg Bk 5 4
2EBRE BBREEHFRBE
&G BREEHRIEREEF
BHARRRI D P A ES -
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(i) Long position in the ordinary shares of (i) RIGEZ B Z R 474 &
associated corporation

Approximate

Total number percentage of

of shares held shareholding

Name of in associated in associated

associated Capacity/Nature corporation corporation

Name of Director  corporation of interest RiEKZE A% LE

ESpE e PR 2t/ REME FEROEE  REBHEIL

Mr. Chen Sendlink Limited Interest in a controlled 1 100%
BiEE Sendlink Limited ~_cooperation
R nEER

Mr. Chen Blessing Well Beneficial owner 1 100%

BRotA A ExBEAA
Substantial Shareholders’ Interests in FTERRRAARZER

the Company

As at 30 September 2022, the following R-E=-—FHhA=+H L TABRH
interests and short positions of 5% or more  RARR Gl RIEE A M B E 50| £3361578
of the shares and underlying shares of the 17 & Z #zEZ MR AR Q & MM K& 1H
Company were recorded in the register  RRH5%s LA F 7 25 RIKA

of interests required to be kept by the

Company pursuant to section 336 of the

SFO:
Approximate
Total number percentage of
of shares held/ interest in the
interested Company
Name Nature of interest i/ %8 (GEAQAEREN
g&/ &8 Bt BB AAY BOED
Blessing Well Beneficial owner 300,000,000 75%
&z ERBEEA
Sendlink Limited (Note 1) Interest in a controlled 300,000,000 75%
Sendlink Limited (Fff 1) ~_cooperation
ZErEER
Mr. Chen (Note 2) Interest in a controlled 300,000,000 75%f
PR ot & (BT EE2) corporation :

R EE s
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L

Note 1:  These shares are held by Blessing Well

which is wholly-owned by Sendlink
Limited. Sendlink Limited is deemed
to be interested in the shares of the
Company held by Blessing Well under
the SFO.

Note 2:  These shares are held by Blessing Well

which is wholly-owned by Sendlink
Limited. Sendlink Limited is therefore
deemed to be interested in the shares
of the Company held by Blessing Well
under the SFO. As Sendlink Limited is
wholly-owned by Mr. Chen, Mr. Chen is
deemed to be interested in the shares of
the Company through Sendlink Limited
and Blessing Well under the SFO.
Mr. Chen is not a concert party under
the Codes on Takeovers and Mergers
and Share Buy-backs.

Save as disclosed above, as at 30
September 2022, no person, other than the
Directors, whose interests are set out in the
section “Directors’ Interests in the Company
and Associated Corporation” above, had
registered an interest or short position in the
shares or underlying shares of the Company
that was required to be recorded pursuant
to section 336 of the SFO.

REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors
(namely Mr. Liu Xin, Mr. Feng Zhidong
and Mr. Wang Bo) with written terms
of reference in accordance with the
requirements of the Listing Rules, and
reports to the Board. The Audit Committee
as reviewed and discussed with the
nanagement the condensed consolidated
Jterim financial statements of the Group for
ie Period.

20

orate Governance and Other Information LEEAREMER

sl ZERODBBEERE  MEREH
Sendlink Limited® B A - IR FF
7 R A P > Sendlink Limited i
BENBESENADFRMNTHE

B o

ZEROABERAE MEREH
Sendlink Limited2 & # & ° Elt - 1R
Hé?u%&gﬂﬁﬂﬂ | » Sendlink Limited
%Ef’E T EHARRRRML P
Sendlink Lnnnedé
ﬁﬂE}E % & 8
i) f #BSendlink
@$%ﬁ
AR
TEF -

MizE2 :

wE}ﬁ
=
ﬁm%

X

S
 hBKE

m%%ﬁ
o 2 my o H?n\

- 3R cfF a0t S

i

- A

:\
(3
0 @
Q.
sl
i
3
'Br
EI
%

i
Bl
ol

W
2 HF
S
MY
:é'ft

I.
=%
=
=l
&
b
= D)
_\\
i

BEXFEEEN  R=FE=—FNA
SR BEXEERALD A R
BB — BB EEERI B

(E kB AR 4 D
3364 T b 52 6k 2 A2 AR 15 3 AR B AR5
2 AR -

EHM AR TR BHRE

ARREZZBEE ([BRZEE])HM=4
BUFERTESE (NRATRE  BERE
EREREE)EAKR  URERELTHR
AIMENEEBERE  URAEFEE
ko ERREBSCEHNMNEEEENRA
SENAHE 2 EREA PP BEE -



APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chen Rongsheng

Chairman

Hong Kong, 30 November 2022
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1 ondensed Conslidted tatement o Pt o Loss and Ot Comprehensive Income
RS EEREMEEKRER

For the six months ended 30 September 2022
BE_T-__FAA=+THIAREAR

Six months ended
30 September
BEhAhA=1+RHLAER
2022 2021
—E-CF —E-—F
(Unaudited) Unaudited)
(REER) REER)

Note HK$'000 HK$'000
i THER FAET
REVENUE Wz \ 4 137,316 412,700
Cost of sales HEMK (158,361) (394,624)
GROSS (LOSS)/PROFIT (E8)/EM (21,045) 18,076
Other income Hirlg A 5 5,345 2,193
Administrative and THRAMEERS
other operating expenses (15,578) (18,303)
Provision for expected HEZREWFE
credit loss (“ECL”) on H i R ]
trade receivables, other ANEENES
receivables and contract EEEA((ES
assets EEBE]
HREE (10,335) (2,000)
LOSS FROM memEEE
OPERATIONS o (41,613) (34)
Finance costs BE B A 6 (4,580) (4,877)
LOSS BEFORE TAX BREAIEE (46,193) (4,911)
Income tax expense Frs i X 7 = =
LOSS AND TOTAL /NI 2 DN
COMPREHENSIVE fE faﬁ‘ﬂ WEER
INCOME FOR THE HBERE
PERIOD ATTRIBUTABLE
TO OWNERS OF THE
COMPANY 8 (46,193) (4,911)
HK$ HK$
BT BT
LOSS PER SHARE FREE
- Basic -EX 10(a) (11.5) centsfill  (1.2) centsill
- Diluted -85 10(b) NATER  NATER
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Condensed Consolidated Statement of Financial Position

B4R & B H5 ik &=

As at 30 September 2022
RZZE-_—_FhA=+H
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30 September 31 March
2022 2022
—E-_F —E-CF
hWB=+H =A=+—H
(Unaudited) (Audited)
(REEER) (&%)
Note HK$’000 HK$’000
Bt & FTHAT FET
NON-CURRENT ASSETS FRBEE
Property, plant and M HENEE
equipment 11 38,322 41,282
Deposit and prepayment for A SRR EH
life insurance policies Ze MBEMAFHE 19,283 19,163
Right-of-use assets FEREEE 12 9,430 11,451
67,035 71,896
CURRENT ASSETS MENEE
Inventories & 19,712 20,364
Trade receivables Z 5 WK 13 25,017 94,672
Contract assets ERNEE 276,303 283,789
Prepayments, deposits and B FIE - &e &
other receivables H b fE U R IE 38,546 61,016
Pledged bank deposits BHEAIEITER 67,181 68,385
Bank and cash balances BITRBeEH 61,274 57,898
488,033 586,124
CURRENT LIABILITIES ﬁ@]ﬁ%
Trade and retention B HEANRIER
payables R RE 2 14 177,554 240,570
Contract liabilities ERNEE 24,927 =
Accruals and other payables =& B N H it
JE 1+ 318 15 62,074 60,560
Lease liabilities HEAE 4,957 7,441
Bank borrowings, secured IRITER - BHEE 162,820 181,027
Other borrowing, unsecured — E A& 57 » &K 16 28,762 =
461,094 489,598
NET CURRENT ASSETS TREEEFE 26,939 96,5264
TOTAL ASSETS LESS BEERTHEE 3
CURRENT LIABILITIES 93,974 168, 422
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BT EEZRERDA
".'.

"'énsed Consolidated Statement of Financial Position fBA%R & B MR R =

As at 30 September 2022
R-ZZE-_—FhA=+H

30 September 31 March
2022 2022
—E-_F —E-CF
hB=+H =A=+—H
(Unaudited) (Audited)
(REBER) (&8 %)
Note HK$’000 HK$’000
Bl &E FHET FHET
NON-CURRENT LIABILITIES 3EREERE
Lease liabilities HEAR - 387
Other borrowing, unsecured  E A& 5K » &K 16 65,026 92,894
65,026 93,281
NET ASSETS BEFE 28,948 75,141
CAPITAL AND RESERVES BARGEE
Share capital [ 17 4,000 4,000
Reserves i 24,948 71,141
TOTAL EQUITY R 28,948 75,141
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Condensed Consolidated Statement of Changes in Equity
MG eRESDH &

For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

Attributable to owners of the Company

KAREEAEL
Share Share  Retained Total
capital  premium profits equity

BEx  ROBE REBRN EREE
HK$'000  HK$'000  HK$'000  HK$'000

TR TEL TEL TR

(Note 17)
(Hi517)
As at 31 March 2021 RZE_—5=A=1—H
(audited) (BER) 4,000 84,403 5,084 93,487
Total comprehensive income  EINZERELE R
and changes in equity EnE
for the period (unaudited) (REER) - - (4,911) (4,911)
As at 30 September 2021 R-E--EAA=1R
(unaudited) (REER) 4,000 84,403 173 88,576
As at 31 March 2022 RZE-=—fF=ZfA=1-~H
(audited) (z«w ) 4,000 84,403  (13,262) 75,141
Total comprehensive income  HIRZ2E N EER
and changes in equity ER2E
for the period (unaudited) (REER) - - (46,193) (46,193
As at 30 September 2022 RZZE-—_FNA=1AH
(unaudited) (REER) 4,000 84,408 (59,455) 28,948




K. H. GROUP HOLDINGS LIMITED

BT EEZRERDA

| "ndensed Consolidated Statement of Cash Flows
HHEEESHERER

For the six months ended 30 September 2022
BE_T-__FAA=+THIAREAR

Six months ended
30 September
BENA=THLARMEA

2022 2021
—E-CE —E-—F
(Unauditedg éUna_thed)
RER AEEZ)
Note HK$'000 HK$'000
i3 BT BT
NET CASH GENERATED BEETHMERLIER
FROM OPERATING ACTIVITIES 23,055 8,134
Interest received [REEEN 201 205
Purchases of property, plant BEVE BER
and equipment mE 1 (6) (950)
Decrease/(increase) in pledged B EIFRITF
bank deposits BL/O2m) 1,204 (7,009)
Payment for a life insurance ASRBREMK
policy = (9,455)
NET CASH GENERATED REEDAME,/ (FA)
FROM/(USED IN) Resd
INVESTING ACTIVITIES 1,399 (17,209)
Bank borrowings raised BERITER 106,879 217,000
Repayment of bank BERTER
borrowings (122,726) (160,327)
Capital element of lease EfEEEE
rentals paid BRI (2,871) (3,165)
NET CASH (USED IN)/ MEEH(FA)/
GENERATED FROM FrERe 58
FINANCING ACTIVITIES (18,718) 53,508
NET INCREASE INCASHAND ~ B& REBLEEY
CASH EQUIVALENTS i mEE 5,736 44,433
Cash and cash equivalents BINAe kR
at beginning of period ZEY 55,538 (6,789)
Cash and cash equivalents BARESLEE
at end of period EEY 61,274 37,644
ANALYSIS OF CASH AND Bek#e
CASH EQUIVALENTS BN
Bank and cash balances RITRReER 61,274 39,059
Bank overdrafts RITEX - (1,415)
61,274 37,644
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Notes to the Condensed Consolidated Interim Financial Stateme‘ﬁ\-
&R S HA B A SRk it =t

For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies
Act of the Cayman Islands. The
address of its registered office is at
Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108,
Cayman lIslands. The address of its
principal place of business is Unit 01,
82/F International Commerce Centre,
1 Austin Road West, Kowloon, Hong
Kong. The Company’s shares are
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) since 18 March
2016.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong and trading of electronic
devices in the PRC.

BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting”
issued by the Hong Kong Institute
of Certified Public Accountants
(“HKICPA”) as well as with the
applicable disclosure requirements
of Appendix 16 to the Listing Rules.
The condensed consolidated interim
financial statements are unaudited
but have been reviewed by the Audit
Committee of the Company.
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For the six months ended 30 September 2022

BE

- FhA=1+HIEAEAR

BASIS OF PREPARATION (Continued)

The accounting policies and
methods of computation used in
the condensed consolidated interim
financial statements for the six
months ended 30 September 2022
are the same as those followed in the
preparation of the Group’s annual
financial statements for the year
ended 31 March 2022, except for
the accounting policy changes that
are expected to be reflected in the
2022/23 annual financial statements.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the
year ended 31 March 2022 which
have been prepared in accordance
with the Hong Kong Financial
Reporting Standards (“HKFRSs”)
issued by the HKICPA.
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For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

2. BASIS OF PREPARATION (Continued) 2.  #RELE % (42)

Application of amendments to ERERMBREEEITR
HKFRSs
The Group has applied the following RAEERE - AEB 2R AH H
amendments to HKFRSs issued by the VBERERBATESSHMAE
HKICPA to this interim financial report BHOBDEHBEREEISETA ¢
for the current accounting period:
Amendments  Reference to Conceptual EETERE BoERZREM
to HKFRS 3 Framework AR E 35
(BET &)
Amendments  Property, plant and EAGITEN ¥ BEARE:
to HKAS 16 Equipment: Proceeds E165% BER®AZ
before Intended Use (BFTA) 8B
Amendments  Onerous Contracts — EBEEN BEMEAGORET
to HKAS 37 Cost of Fulfiling a E37H B ZBA
Contract (BET &)
Amendments Annual Improvements to EEMBRE JFEHBREEEL
to HKFRSs HKFRSs 2018 - 2020 2R —T-N\FZE
cycle (BET &) —E-TFAR
FEM#E
The application of the new and AR R FE A ST 2] RSB E] BB B
amendments to HKFRSs in the current BHEEMNEHAEEBEZE T =
period has had no material impact on FRARAZTHILEANEANERHES
the Group’s condensed consolidated W RERIBMEATE -

financial statements for the six months
ended 30 September 2022.
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s to the Condensed Consolidated Interim Financial Statements B8 4% & & 2 Bt 5 R &R B 5%

For the six months ended 30 September 2022
HE-_T-_—_FhA=+HIXEAR

3. SEGMENT INFORMATION 3. DEEH
Operating segment information EEYEER
Operating segments are identified AEERFELERRE THERN
on the basis of internal reports ERASEEARNRNIREETH
about components of the Group that EENE LRSESEERRFT
are regularly reviewed by the chief HERKHE -

operating decision maker in order to
allocate resources to the segment and
to assess its performance.

The directors consider that the Group EERE AEHEERIBEBEHE
manages its businesses by divisions, % WiRHIRHOREHEKER S
which are organised into business iz - R E — 1R i E AR ] 34
units based on their services provided, BARATEMEENLE -

and has identified “Foundation -
provision of foundation services” as
the reportable operating segment.

In addition to the above segment, the bR B2 REBEZAHM
Group has other operating segments EE N FTE2EEEMEERS
which mainly include leasing of FREES ZELEIESEL
machinery and trading of electronic REJNEBFTEATER > ENEMNE
devices. These operating segments ftHEEK - Bt - ZFEEDH
individually do not meet any of the RRRAIEM] -

quantitative thresholds of determining
reportable segments. Accordingly,
these operating segments are
grouped as “Others”.
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3. SEGMENT INFORMATION (Continued) 3. S &R (&)

Operating segment information EESHEN (&)
(Continued)
The reportable segments are identified BATEMrBzE»EMAEER
in a manner consistent with the way in BITHEBABREBEABREEER
which information is reported internally (ATEE RSP ELRFBRERR) Z
to the Group’s senior executive FE—H -
management for the purposes of
resource allocation and performance
assessment.
Foundation Others Total
e it aif
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEEAA=TALAEA HEAA=TRLAREA BEMAZTRLAER
2022 2021 2022 2021 2022 2021
“E-CF -3--F CECCE -3--F 0 CECCE CE--E
(Unaudited) ~ (Unaudied) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited]
(%E20) (RO3R) (REBR) (REER)  (REER)  (REER)
HKS'000 HKS'000 HK$'000 HK§1000 HK$'000 HKS'000
TE7 Thn Tin TEn Thn T
Reportable segment revenue Rk prelie 137,316 376,008 - 3,602 137,316 412,700
Reportable seqment results BT2RAEEE 30,679) 12,19 (430) (5 (31,109 11,851
Unallocated corporate income ~~ RAEAERA 2,087 1,761
Central administrative expenses ~ FRARELR
and Diectors' remuneration EE (g (18523
Loss before tax RRIER (46,199) £911)
All of the segment revenue reported LHMERIMBE S BEWEIRE
above is from external customers. INERE P o
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3. SEGMENT INFORMATION (Continued) 3. S EER (&)

Operating segment information EESEEN(F)

(Continued)

Segment results represent loss DEEBRRIBEEERA - FR
attributable to the segment without TBRAXREZSHFMA 29 B ENE
allocation of corporate income, central BB -

administrative expenses and directors’
remuneration.

Segment assets and liabilities PHEEERAE
The following is an analysis of the LTHIWAERIREESFEH 2
Group’s assets and liabilities by BERBED:
operating segments:
30 September 31 March
2022 2022
—¥-C T
hB=+H =ZRA=+-—H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
FTHERT FAETT
SEGMENT ASSETS DEEE
Foundation HhE 463,052 563,890
Others Hit 69,653 71,918
Total segment assets DEEESG 532,705 635,808
Unallocated assets KOWEE 22,363 22,212
Consolidated assets REBE 555,068 658,020
SEGMENT LIABILITIES DBEEE
Foundation HhE 360,648 441,623
Others Hth 41 5,732
Total segment liabilities DEEaEEE 360,689 447,355
Unallocated liabilities KoWR&aE 165,431 135,524
Consolidated liabilities REBE 526,120 582,879




For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

3. SEGMENT INFORMATION (Continued)
Segment assets and liabilities
(Continued)

For the purposes of monitoring
segment performance and allocating
resources to segment:

(i) All assets are allocated to
reportable segments other than
the unallocated assets; and

INTERIM REPORT 2022/2023
2022/2023 FHARE

T

-

DEEFR (E)
TREERAE(A)

REBOBERAMADBIEER

() BRIEBEIN Fﬁﬁﬁ?iﬁ
BOBRERATERDE

(i)  All liabilities are allocated to iy KBREHAREEEES—EEZ
reportable segments other than SECEBEIN - BB EHH
those unallocated liabilities DREETERHE -
which are centrally managed by
the Group’s management.

4. REVENUE Wz
An analysis of the Group’s revenue is REBRZOTAT :
as follows:
Six months ended
30 September
BEAA=THLEREAR
2022 2021
—E-C —E-_—F
(Unaudited) (Unaudited)
(RBER) (REEERZ)
HK$’000 HK$'000
THERT FHETT
Provision of foundation R E AR 7
services 137,316 376,098
Trading of electronic devices - 36,602
137,316 412,700
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5.  OTHER INCOME 5. HA
Six months ended
30 September
HEAA=THIEREA
2022 2021
—E-CF —E-—F
(Unal.ldited; éUnaygited)
(RBEX REERZ)
HK$'000 HK$'000
TET T
Government grant income (note) BT 4 Bh 4 A (BT &%) 2,152 =
Interest income FIEWA . 457 205
Imputed interest income on Hi e e
other borrowing (note 16) FLES A (BH3EE16) 2,087 1,761
Sundry income HIEMA 649 227
5,345 2,193
The amount represents the receipts ZEENE B BB BUT TR H [R
from Employment Support Scheme BMEIFTEINFKE - HBETBI/EE
provided by the Hong Kong government B E B S -
under which the conditions of the
government grant were fulfilled.
6. FINANCE COSTS 6. ®MEKARK
Six months ended
30 September
HEAA=THIEREA
2022 2021
—E-C —E-—%F
(Unal.ldited; éUnaydited)
(REBEX REERZ)
HK$WQ9 HK&OQQ
THERT AT
Interest on bank borrowings RITEFH S 2,905 2,175
Interest on lease liabilities HEaEdNe 278 333
Imputed interest expenses HiERNEE
on other borrowing(note 16) FERZ (ME16) 2,981 2,981
6,164 5,489
Less: Amount attributable to B AHIIE
contract works EheE (1,584) 612)
4,580 4,877
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For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

7. INCOME TAX EXPENSE 7. FiSfmx
No provision for Hong Kong Profits HRASEBEREBEE ST __F18
Tax is required since the Group has no e =B saN T A b E AR B s A
assessable profits for the six months Eﬁ(ﬂ?ﬁ&‘f% ST IRE®E (BE
ended 30 September 2022 (six —EBE-—FAA=F+HIEANMEA
months ended 30 September 2021: fm)
Nil).

8. LOSS FOR THE PERIOD 8. HIAEIE
The Group’s loss for the period is AEBEHRNEBEENBR T SIE

stated after charging the followings:

Six months ended

30 September
BEAA=THLAEA
2022 2021
—E-C-F —E-—F
(Unaudlted; EUnaydned)
(REER AEEZ)
HK$000 HKS'000
BT BT
Costs of construction materials 541 KL AR (a) 39,059 122,176
Costs of inventories sold BHEFERA (a) - 36,508
Depreciation charge WEBR
— own property, plant -BEME -
and equipment LS 2,966 2,997
- right-of-use assets -FRREE 2,021 2,449
(b) 4,987 5,246
Employee benefits expense EERMAZ
(including Directors’ (REEEME) :
remuneration):
- Salaries, bonuses and -Fe KR
allowances A 25,914 35,310
- Retirement benefits scheme - R KEH 51 2
contributions R 829 1,092
‘ © 26,743 36,402
Lease payments notincluded ~ WEFATREE (d)
in the measurement of lease TENHENR
liabilities 5,523 4,965
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For the six months ended 30 September 2022
HE

FNA=THIEAEHA

LOSS FOR THE PERIOD (Continued)

Notes

(@)

(0)

The amounts were included in cost
of sales.

The amounts included in cost of
sales for the six months ended
30 September 2022 and 2021
amounted to approximately
HK$3,859,000 and approximately
HK$4,221,000 respectively.

The amounts included in cost of
sales for the six months ended
30 September 2022 and 2021
amounted to approximately
HK$15,962,000 and approximately
HK$26,468,000 respectively.

The amounts included in cost of
sales for the six months ended
30 September 2022 and 2021
amounted to approximately
HK$4,400,000 and approximately
HK$4,160,000 respectively.

DIVIDENDS

The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2022.
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HIE R (&)

GEE

(@)

(o)

g,

ZEBROFTAEERA -

ZEBEEHABRE-_TS-_—_FR
—E-—FAA=FHIENEA
RIS E KA + 9 Bl /& %3,859,000
7T K 494,221,000 7T °

15,962,000/% 7T & %926,468,0
BT e

ZEBEEHABRE-_T-_—_FR
TE-—FAA=F+HIENEA
HISHE KA + 9 Bl /& %94,400,000
77T % #94,160,0005 7T °

EFEeTEERRRKNBE_Z
T CFEAA=THIEREANSH
BB e



For the six months ended 30 September 2022
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10. LOSS PER SHARE

(@) Basic loss per share
The calculation of the basic

10.
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(@ ESREXRESR
BRERNEIRTIRA TS A

loss per share is based on the il
following:
Six months ended
30 September
BEAMA=1+RLAMAEA
2022 2021
—E-= —E-—%F
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$’000
THET TR
Loss BB
Loss for the purpose of & & & E K
calculating basic loss BB 2 B8
per share (46,193) (4,911)
Six months ended
30 September
BENA=1TRLAMAEA
2022 2021
—E_-C —E-—%F
(Unaudited) (Unaudited)
(REER) (REEERZ)
’000 '000
TR TR
Number of shares B EE
Weighted average AEGRER
number of ordinary EEzEBR
shares for the purpose  JN#E F &
of calculating basic
loss per share 400,000 400,000
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10.

11.

12.

LOSS PER SHARE (Continued)

(b) Diluted loss per share
No diluted loss per share is
presented as the Company did
not have any dilutive potential
ordinary shares during the six
months ended 30 September
2022 and 2021.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30
September 2022, the Group acquired
property, plant and equipment
of approximately HK$6,000 (six
months ended 30 September 2021:
approximately HK$950,000).

RIGHT-OF-USE ASSETS
The Group leases various offices,
plants and machineries and motor
vehicles for its operations. Lease
contracts are entered into for fixed
term of 1 year to 5 years.

During the six months ended 30
September 2022, the Group did not
recognise any addition to right-of-use
assets (six months ended 30
September 2021: Nil).

38

10.

11.

12.

s to the Condensed Consolidated Interim Financial Statements 588 4 & o 5 B 3 3R & M 5

SRER (&)
b) SREFERS
MR AR AIRBE B ==

R-—FE-—ERAA=+AIL
NEAYELMBEHETE
g%'ﬁﬁﬁiﬂﬁ%%ﬁﬁ
EO

) E 3= L

%ZK E-__FhLA= +E|JJ:/\1.
CREEREME - EEREE

%&mmﬁﬂaé_g:finﬂ

=+HINEA : 49950,000/#7T) -

FHREEE
AEERELEHERTHAE
BEMEMARSE - HEA IR
.):EQEH\E1¢:I:5£'EHT1 Q

HE-_T-_—_FNLA=Z+HILAE
A AEEREERTMNERESE
EEN(BE-_E-——FAA=1H
WEREAR &) -



For the six months ended 30 September 2022

HE-T-_—_FAA=1+HIEA

13. TRADE RECEIVABLES
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13. BHRUFA

30 September 31 March
2022 2022
—E_C —E-
AR=+A ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
THET T
Trade receivables B 5 AR IE 25,725 95,089
Less: Allowance for doubtful  J& : FEEZE B &
debts under expected BIETH
credit loss RAER B (618) (417)
25,107 94,672

The ageing analysis of trade receivables,

B 5 FEWOR IR A R BR . D

based on the progress payment, is as W
follows:
30 September 31 March
2022 2022
—E-C —E-_—
AB=+tH ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$°000 HK$'000
FHET FAETT
0 to 30 days 0Z30H 19,229 89,315
31 to 60 days 31H£60H - -
Over 90 days @0 H 5,788 5,357
25,107 94,672
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14, TRADE AND RETENTION PAYABLES 14, B ZENMNZIEREMRES

30 September 31 March

2022 2022

—E-—F —E-_F

ARA=+H =A=+—H

(Unaudited) (Audited)

(REER) (&%)

Note HK$°000 HK$’ 000

B E THET THET

Trade payables B 5 AR (@) 136,260 200,237
Retention payables EARES (b) 41,294 40,333
177,554 240,570

Notes: e 5

(@) The ageing analysis of trade @ ZEIEMIEBRKREY,B%E
payables, based on the date of HEIR RS OO T
receipt of goods/services, is as
follows:

30 September 31 March
2022 2022
—g=-= —E--F
hB=t+H =RA=+—H
(Unaudited) (Audited)
(REEZ) (f&FE%)
HK$’000 HK$’000
FET FAET
0 to 30 days 0Z30H 62,579 107,798
31 to 60 days 31HZEB0H 8,793 31,286
61 to 90 days 61HZE90H 5,700 46,531
Over 90 days Q0H A E 59,188 14,622
136,260 200,237
As at 30 September 2022, the RZBEZZFhLA=1+H A&
Group’s trade payables of B & E 5 & 5RI8 491,697,000
approximately HK$1,697,000 F(—E-—&=A=+—R:#
(31 March 2022: approximately 17,192,000/ 7T) A A K E I B R
HK$17,192,000) are guaranteed by R R EERER -
a director of a Group’s subsidiary.

(b) As at 30 September 2022, the ) RZTZ_Z—FAA=+H &
Group’s retention payables expected BRrE+_—_EARIBENRE
to be due after more than twelve F& 14 1R B & 497,624,0007% 7T
months was approximately (:;ﬁ::izﬂgqt— S|
HK$7,624,000 (31 March 2022: 12,476,000/ 7T) °

approximately HK$12,476,000).
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15.

16.

ACCRUALS AND OTHER PAYABLES

As at 30 September 2022, the
Group’s accruals and other payables
of approximately HK$62,025,000
(31 March 2022: HK$34,490,000)
represent amount due to a director
of a Group’s subsidiary. The amount
due is unsecured, interest-free and
repayable on demand.

OTHER BORROWING, UNSECURED

Pursuant to the terms of the sales
and purchase agreement entered
between New Grace Gain Limited
(“New Grace Gain”) and Blessing
Well Enterprise Limited (the current
controlling shareholder of the
Company) (“Blessing Well”) on 27
April 2018, New Grace Gain provided
an unsecured, interest-free loan of
HK$100,000,000 to the Company on
25 May 2018 for a term of 30 months
(the “Unsecured Loan”). New Grace
Gain shall not be entitled to demand
early repayment and the Company has
no right to make early repayment of
the Unsecured Loan.

Up to 31 March 2022, New Grace
Gain and the Company have entered
into 5 supplemental agreements
(“Agreements”) to extend the
repayment period of the Unsecured
Loan for a total 30 months, i.e. the
repayment term of 30 months has
been extended to 60 months.
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16.

OTHER BORROWING, UNSECURED
(Continued)

During the period ended 30
September 2022, New Grace Gain
and the Company have further entered
into a sixth supplemental agreement
(“Agreement 6”) to further extend
the repayment period for part of the
Unsecured Loan of HK$70,000,000
for 6 months, i.e. the repayment term
of 60 months has been extended to
66 months. The remaining Unsecured
Loan of HK$30,000,000 will be repaid
in accordance with the repayment
term set out in supplemental
agreement 5.

Save as the extension of the
repayment period under the
Agreements and Agreement 6,
other terms and conditions of the
Unsecured Loan remain unchanged.

Borrowings were denominated in
Hong Kong Dollars (“HK$”) and
interests on bank borrowings were
mainly charged at floating rates. The
Group currently does not have any
interest rate hedging policy while
the Group pays vigilant attention
to and monitors interest rate risks
continuously and cautiously.

As at 30 September 2022, the
carrying amount of the Unsecured
Loan was approximately
HK$93,788,000 (31 March 2022:
approximately HK$92,894,000).
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17. SHARE CAPITAL 17. AR
Number of
shares Amount
RBEE S8
'000 HK$'000
T TR
Authorised: ETE -
Ordinary shares of BREEIETZ
HK$0.01 each L@
As at 31 March 2022, RZTZZF=A=+—H"
1 April 2022 and ZZE--FMA—AR
30 September 2022 —E-—_FNAAR=1H 10,000,000 100,000
Issued and fully paid: EZETRHE :
Ordinary shares of BREME.01ETZ
HK$0.01 each LB
As at 31 March 2022, RIZZZZF=A=+—H"
1 April 2022 and ZZFEWA-BR
30 September 2022 —E-__FAB=T1H 400,000 4,000
18. PERFORMANCE BONDS 18. w% 3
(a) At the end of the reporting (a) WMEHKR  AEBER—K
period, the Group has provided Gﬂ RAERME I TR
guarantees to an insurance
company as follows:
30 September 31 March
2022 2022
—E-CF —EC-CF
AB=+H =R=+—H
HK$’000 HK$'000
THET FET
Guarantees on performance SR EANEL
bonds for construction RESREER
contracts 83,248 83,248
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18. PERFORMANCE BONDS (Continued)  18. BHIRES (#&)

As at 30 September 2022, the RZEBE-_ZFHA=+H A5H
securities for the Group’s performance MEESYNBHRES ZIEFNOT
bonds for construction contracts are

as follows:

(i)  As at 30 September 2022, the iy MZZTE-—_—_FHAhA=+H"
guarantees on performance bonds JE #)1R & € 477,336,000/
amounting to approximately T(ZE2E-_—F=RA=4+—
HK$77,336,000 (31 March 2022: B :77,336,000% L) 2 Al
HK$77,336,000) are secured by B (i) 7 & B H fih & U 3k I8
(i) the Group’s other receivables 35,642,000 L (Z & = =
of HK$35,642,000 (2022: 148,216,000/ 7T) : (i) AR
HK$48,216,000); (i) a personal A B AR EEEENEAE
guarantee executed by a director R R(i)AR B KA QBB
of a subsidiary of the Company; NAFEBN A RERERT -
and (iii) corporate guarantees
executed by the Company and
a subsidiary of the Company,
respectively.

(i)  As at 30 September 2022, the iy HZTEZZ—FNLA=+8"
guarantees a performance bond B 4 1R 7% € #95,912,000/%
amounting to approximately T(ZEZZ=ZF=A=+—
HK$5,912,000 (31 March 2022: H : 5,912,000 7T) % Bl
HK$5,912,000) is secured by WAEEEEBRITFERY
(i) the Group’s pledged bank 6,000,000 7T (=& = =
deposits of approximately ZA=+—H : 48,216,000/
HK$6,000,000 (31 March 2022: TC) (VAR ARINBAREERER
HK$48,216,000); (i) a personal EMEAER Ri)AARE
guarantee executed by a director EB R AIERERR -

of a subsidiary of the Company;
and (iii) the corporate guarantee
executed by the Company,
respectively.
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19. CONTINGENT LIABILITIES

(a)

In May 2015, a subcontractor
claimed against the Group for
certain construction works (the
“Dispute”). The total amount of
claim made by the subcontractor
is approximately HK$20,329,000
and the Group had made a
security deposit into court in
November 2020.

Pursuant to the deed of indemnity
executed by the then controlling
and substantial shareholder of
the Company, New Grace Gain
and its ultimate beneficial owners,
Mr. Yeung Sau Ming, Boris,
Mr. Lau Tai Wah, Gilbert and
Mr. Yue Suen Leung, in favour of
the Company, each of them has
irrevocably and unconditionally,
jointly and severally, agreed to
indemnify the Group against,
among others, all loss and
damages arising from the
Dispute.

In September 2021, the Group
settled the Dispute by releasing
the court security deposit so
deposited into the court to the
subcontractor. Such payment
has been reimbursed and borne
by New Grace Gain pursuant
to the deed of indemnity as
mentioned above.
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19. CONTINGENT LIABILITIES (Continued)

20.

(o)

In the ordinary course of the
Group’s construction business,
the Group has been subject
to a number of claims due to
personal injuries suffered by
employees of the Group or of
the Group’s subcontractors in
accidents arising out of and in
the course of their employment.
At the end of the reporting
period, the directors are of
the opinion that such claims
are well covered by insurance
and would not result in any
material adverse impact on the
financial position or results and
operations of the Group.

COMMITMENTS

As at 30 September 2022, the Group
did not have any significant capital
commitments (31 March 2022: Nil).
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For the six months ended 30 September 2022
BE_T-__FAA=+THIRER

21. RELATED PARTY TRANSACTIONS

INTERIM REPORT 2022/2023
2022/2023 FHARE

e~

21. BB

(@) In addition to those related (@) PRAEGEALRE F BRI Ak H A
party transactions and balances 75 1 B R 5 R 5 M A&
disclosed elsewhere to the Hh ZK%E@EHWE@EF% B
condensed consolidated interim FETUTERR
financial statements, the Group
had the following material
transaction with its related party
during the period:

Six months ended
30 September
BEZAA=1TRHLAEA
2022 2021
—E-CF —E—F
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
THERT FHAT
Rental expenses charged —REGE R A
by a related company MESRY
(note i) (Bt i) 823 733
Salary paid to a related X FEE 7 &
party (note ii) e (M) 369 369

(i) Mr. Yeung Sau Ming, Boris,
a former director of the
Company, who resigned
on 13 August 2018 but still
retained as a director of the
subsidiaries of the Group up
to 30 September 2022, was
beneficially interested in the
related company.

(ii) Mr. Yeung Sau Ming, a
director of certain subsidiaries
of the Group, whose spouse
received the salary during
the six months ended 30
September 2021 and 2022.
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For the six months ended 30 September 2022
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21. RELATED PARTY TRANSACTIONS 21. HMEtA X5 (&)
(Continued)

(o)  Compensation of key management ) AEEFZEZEABFHTM
personnel of the Group:

Six months ended

30 September
BZEAB=1+HIEAEA
2022 2021
—E-_F —E-—F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$'000 HK$'000
THERT FAET
Short term employee RHEERA
benefits 3,140 3,093
Pension scheme RREHEIMER
contributions 19 19
Total compensation paid ~ RETEEHE A8
to key management TRMEAE
personnel 3,159 3,112

22. EVENTS AFTER THE REPORTING  22. R&EHIEH18

PERIOD

There was no material event occurred AEBYERRESHBEEEAS
for the Group after the reporting 15 o

period.




