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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

RIS E PR RS

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED
(Incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information set out
on pages 6 to 33, which comprises the interim condensed
consolidated statement of financial position of Hong Kong
Finance Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2022 and the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then
ended, and notes, comprising significant accounting policies
and other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI S E PRI S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 November 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
IR S 2 EWAR

For the six months ended 30 September 2022 £ % 2022 479 A 30 H 1L/~ @ A

HL s

Six months ended
30 September
HZE9HA30RHLEAEA

2022 2021

2022 & 20214

Note HK$’000 HK$'000
g FET FHET

(Unaudited) (Unaudited)
(REEER) (RigERZ)

Revenue ek 6,7 76,772 74,902
Other income HAb YA K as 7 2,098 302
Fair value (losses)/gains on EHEEYEL

revaluation of investment NEE(EE)

properties V&S (5,380) 3,760
Provision for impairment and FEWRE R &

write-off of loans receivable and W Bl & E R B R

repossessed assets, net &6 he s 8 (3,901) (3,280)
Administrative expenses THRAX 9 (26,274) (22,890)
Operating profit R 43,315 52,794
Finance costs B & A A 10 (10,135) (10,837)
Share of profit of a joint venture DMEEEREZET 119 -
Profit before income tax B BT 8 B A0 E A 33,299 41,957
Income tax expense FriSfif sz 11 (6,283) (6,442)

Profit and total comprehensive ~ ZNA F#H AL

income for the period HERAREE

attributable to owners of DNt

the Company 27,016 35,5115
Earnings per share for profit ARAREE ARG

attributable to owners of mAzEREF

the Company

- Basic (HK cents) —EARCGEW) 12(a) 6.51 8.56

- Diluted (HK cents) —#5E (OB() 12(b) 6.51 8.56
Dividends iz 8. 13 5,395 5,395

Hong Kong Finance Group Limited
6 INTERIM REPORT 2022




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

gl

Pavasd NN\
 EARG RRAR & M ISR R
As at 30 September 2022 #2022 4 9 A 30 B
As at As at
30 September 31 March
2022 2022
R2022F 2022 F
9H30H 3A31H
Note HK$’000 HK$'000
B3 FHxT FAET
(Unaudited) (Audited)
(REEER) (EEZ)
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment ME - BERHE 70,957 72,223
Investment properties LEME 107,950 113,330
Financial asset at fair value BATEABZE
through profit or loss ZEBAE 800 800
Loans receivable FEE TR 14 319,192 308,660
Deferred income tax assets RIEFTBIREE 1,806 1,135
Investment in a joint venture REEREZIRE 14,119 -
Total non-current assets FRBEELTE 514,824 496,148
Current assets REBEE
Loans receivable EWRE 14 569,008 621,809
Interest receivables FEULF B 15 23,377 21,776
Repossessed assets W el & B 7,215 7,248
Prepayments, deposits and FENFRIE Be Rk
other receivables H fth fE U FRIE 16 2,859 2,028
Tax recoverable A Bl A I8 - 3,184
Cash and cash equivalents BekBEeEEYD 90,060 24,882
Total current assets REBEELE 692,519 680,927
Total assets BEEMAE 1,207,343 1,177,075
Equity =
Equity attributable to the ERRERA
owners of the Company iR
Share capital &N 4,150 4,150
Reserves i 754,091 732,470
Total equity SRR 758,241 736,620
EREHEBARAT
2022 R ERRE 7
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R EIRS R AR & WSRO &

As at 30 September 2022 #2022 49 430 H

E s

As at As at
30 September 31 March
2022 2022
A 2022 F 2022 F
9H30H 3A31HR
Note HK$’000 HK$'000
Mo aE FHET FHET
(Unaudited) (Audited)
(RBER) (BEZ)
LIABILITIES =V
Current liabilities REBEE
Other payables and accruals EAh TR R
EETER 10,379 8,761
Amount due to a fellow subsidiary — FEff— IR %
M1 A RIRIE 19(b) 110,500 109,740
Tax payable FERTRIE 5,442 1,952
Dividend payable FERT AR B 13(a) 5,395 —
Bank and other borrowings $RIT R EAbfE 3K 17 312,909 292,875
Bonds BEH - 22,911
Total current liabilities BB EAE 444,625 436,239
Non-current liabilities kRBEE
Bank and other borrowings RITRE A AR 17 896 915
Deferred income tax liabilities EEFRBR A E 3,581 3,301
Total non-current liabilities ERBEELE 4,477 4,216
Total liabilities EEEE 449,102 440,455
Total equity and liabilities EEREELARE 1,207,343 1,177,075
Net current assets REBEETE 247,894 244,688
Total assets less current liabilities EE&AERAREEE 762,718 740,836

Hong Kong Finance Group Limited
8 INTERIM REPORT 2022




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TS RRAR S

LT

For the six months ended 30 September 2022 #Z 2022 479 A 30 H 1L/~ A A

gl

Attributable to owners of the Company (Unaudited)

RARREE AL (REER)
Share Share Capital  Retained
capital premium reserve earnings Total
RA  ROEE EXFEE RKREEA st
HK$°000 HK$'000 HK$’000 HK$’000 HK$'000
FET FET FTER FER FET
Balance at 31 March 2022 H202263A31 A 2 &t 4,150 103,665 100,020 528,785 736,620
Total comprehensive income HZE2022F9A30A L
for the period ended BEz2EBALE
30 September 2022 - - - 27,016 27,016
Transactions with owners BEEA UHEZEEA
in their capacity as owners: 1) 2R5:
Dividends relating to year BBEZ2022F3A318 1
ended 31 March 2022 FEZRS = = = (5395)  (5,395)
Balance at 30 September 2022 H202259A30A 2 Atk 4,150 103,665 100,020 550,406 758,241
Balance at 31 March 2021 H202153A31 A 2tk 4,150 103,665 100,020 469,025 676,860
Total comprehensive income EZ2022F9A30A
for the period ended HEz2EBASE
30 September 2022 — = = 35,515 35,515
Transactions with owners BEAA UHEZHEBA
in their capacity as owners: 5) 2R5:
Dividends relating to year BBEZ20214F38318 1+
ended 31 March 2021 FEZRE - - - (5,395) (5,395)
Balance at 30 September 2021 H202159A30 A Z &tk 4,150 103,665 100,020 499,145 706,980
ERCEEEERAT

2022 FEfER
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEISRRSREReERER

For the six months ended 30 September 2022 £ % 2022 479 A 30 H 1L/~ @ A

Six months ended
30 September
BZ9A30HLAEA

2022 2021
2022 F 2021 4F
HK$’000 HK$’000
FHET FAET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cash flows from operating activites E&EEFBELHRE
Cash generated from/(used in) ISR, (FTA)
operating activities BHe 91,621 (17,030)
Interest paid ERFE (10,046) (10,223)
Net cash generated from/(used in) RS (FTH)
operating activities B FRE 81,575 (27,2593)
Cash flows from investing activities REEZKFEREFRE
Purchase of property, plant and BEWE  BELER
equipment (172) (873)
Investment in a joint venture REERRIZIRE (14,000) —
Net cash used in investing activities REXBFAR SR (14,172) (873)
Cash flows from financing activities BEXKFBRERE
Repayment of bank and HIBIRIT R E A AR
other borrowings (626,806) (488,518)
Redemption of bonds EEIEH (23,000) -
Drawdown from bank and TREVERTT R E At & 5K
other borrowings 646,821 490,299
Drawdown/(repayment) of amount R (B8R —m
due to a fellow subsidiary EES ) EPNCIE S 760 (18,319)
Net cash used in financing activities REXBARE T8 (2,225) (16,538)
Net increase/(decrease) incashand BRERBEZEEY
cash equivalents #hn, CRd)BE 65,178 (44,664)
Cash and cash equivalents R
at beginning of the period RREeEED 24,882 80,023
Cash and cash equivalents HAZHERESEZEY
at end of the period 90,060 35,359
Hong Kong Finance Group Limited
1 O INTERIM REPORT 2022



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R EARS B AR & B 5 B BB et

1 GENERAL INFORMATION

Hong Kong Finance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 6
February 2013 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised), of the Cayman
Islands. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (the “Group”) are
principally engaged in the money lending business
of providing property mortgage loans and personal

loans in Hong Kong.

The ultimate holding company of the Company is Tin
Ching Holdings Limited, a company incorporated in

the British Virgin Islands.

The Company has its primary listing on the Main
Board of The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial
statements of the Group is presented in thousands
of Hong Kong dollars (“HK$’000”), unless otherwise
stated. This interim condensed consolidated financial
statements were approved by the board of directors

of the Company for issue on 24 November 2022.
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BASIS OF PREPARATION

The interim condensed consolidated financial
statements of the Group for the six months ended 30
September 2022 have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The interim
condensed consolidated financial statements should
be read in conjunction with the consolidated financial
statements for the year ended 31 March 2022 of the
Group, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(‘HKFRSSs”).

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

The accounting policies applied by the Group are
consistent with those of the consolidated financial
statements for the year ended 31 March 2022, as
described in those annual financial statements,
except for the adoption of amendments to HKFRSs
effective for the financial year ending 31 March 2023.

The estimation of income tax using a tax rate
that would be applicable to expected total annual
earnings.

(A) New and amended standards
adopted by the Group

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies accordingly. The new and
amended standards did not have any material
impact to the interim condensed consolidated
financial statements.

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (Continuead)

(B) New standards and interpretation
issued but not yet applied by the
Group

There are no standards that are not yet
effective and that would be expected to have
a material impact on the Group in the current
or future reporting periods.

ESTIMATES

The preparation of the unaudited interim condensed
consolidated financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 March 2022.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: market risk (including cash flow and fair value
interest rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the consolidated financial statements
for the year ended 31 March 2022.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R BARS BR 4R & W 5 B BB e

14

FINANCIAL RISK MANAGEMENT
(Continueaq)

There have been no changes in risk management
policies since year end.

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the “Management Committee” which
comprises the executive directors and the chief
executive officer of the Group. The Management
Committee reviews the Group’s internal reporting in
order to assess performance and allocate resources.
The Management Committee has determined the
operating segments based on these reports.

The Management Committee has determined that
the Group is organised into two main operating
segments: (i) property mortgage loans and (ii)
personal loans. The Management Committee
measures the performance of the segments based on
their respective segment results. The segment results
derived from profit/loss before taxation, excluding
unallocated income/expenses. Unallocated income/
expenses mainly comprise of corporate income net
off with corporate expenses including salary and other
administrative expenses which are not attributable to
particular reportable segment.

All of the Group’s revenue from external customers
and assets were generated from and located in Hong
Kong during the six months ended 30 September
2022 and 2021.

The Group’s operating segments operate solely
in Hong Kong, therefore geographical segment
information is not presented.

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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6 SEGMENT INFORMATION (Continued) 6 DEBER(E)

Property
mortgage Personal
loans loans  Unallocated Total
S
REBER WAEXR AOW @t
For the period ended HE2022% HK$'000 HK$'000 HK$’000 HK$'000
30 September 2022 9530 A LEIMH TEx TER TER TER
Revenue from external customers A SMNBRF 2 Yz 50,376 26,396 - 76,772
Other income HiplgA 458 367 1,273 2,098
Fair value losses on revaluationof ~ EftR&AWE 2
investment properties NFEEE - - (5,380) (5,380)
Provision for impairment and B E F R Mk ]
write-off of loans receivable and BERE
repossessed assets, net BERMETE (2,099) (1,802) - (3,901)
Administrative expenses BIGE (14,289) (9,937) (2,048) (26,274)
Operating profit ERER 34,446 15,024 (6,155) 43,315
Finance costs @ Bl A (8,682 (502) (951) (10,135)
Share of profit of a joint venture AMEEELEZET - - 119 119
Profit/(loss) before income tax BRETEBATER
(B18) 25,764 14,522 (6,987) 33,299
Income tax expense FERHEY (3,007) (2,322 (954) (6,289)
Profit/(loss) and total comprehensive 7K 72 A% A FE{L 23R

income/(oss) for the period wH/(E8)

attributable to owners R2EKA/

of the Company (BB)eE 22,757 12,200 (7,941) 27,016

Other information: HigH -

Depreciation expense ERE (304) (166) (968) (1,438)

(Provision for)/reversal of provision ~ FEM E FRIE

for impairment of loans (BlB)/ BERR

receivable:

- Stage 1 1R (312) (183) - (495)

- Stage 2 - FoMe (276) 335 - 59

- Stage 3 - £33 (1,511) (1,921) - (3,432)

Loans receivable written-off MERERER - (33) - (39)

As at 30 September 2022 R2022F9 A 30 B
Segment assets DEEE 693,786 324,554 189,003 1,207,343
Segment liabilties HHELE (365,266) (39,693) (44,143 (449,102)
EREHEEERAT
2022 ERERE 1 5
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T EIRS AR AR & B B R
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6  SEGMENT INFORMATION (Continuea) 6 fDEERE)

Property
mortgage Personal
loans loans  Unallocated Total
mE
RIBER LIN-E¢ AAH b
For the period ended HE2021 5% HK$'000 HK$'000 HK$'000 HK$'000
30 September 2021 9B 30AILEM FHT FHL T FTHT
Revenue from external customers A INIFR P 2 iz 48,295 26,607 - 74,902
Other income HitA 40 - 262 302
Fair value gains on revaluation of ~ EftR&AYWE 2
investment properties NFERE - - 3,760 3,760
Provision for impairment and EREFT R
write-off of loans receivable and ~~ BE(E
repossessed assets, net BERMETE (1,854) (1,426) - (3,280)
Administrative expenses TBAZ (14,168) (7,690) (1,032) (22,890)
Operating profit TRER 32,313 17,491 2,990 52,794
Finance costs AR (7,173) ®) (3,656) (10,837
Profit/(loss) before income tax BRSBTS,/
(&18) 25,140 17,483 (666) 41,957
Income tax expense PSR (3,428) (2,266) (748) (6,442)
Profit/(loss) and total ARREE AEMS
comprehensive income/(0ss) W (B8)
for the period attributable REERN/
to owners of the Company (B8 e8 21,712 15,217 (1,414) 35515
Other information: Hin&# -
Depreciation expense FERY 310) 270) (969) (1,549)
Reversal of/(provision for) ERETRERR,
impairment of loans receivable: (B )
- Stage 1 ~E1RE 1,116 (16) = 1,100
- Stage 2 —FoMe (1,387) 0 - (1,297)
- Stage 3 -E3KE 404 (807) - (403)
Loans receivable written-off MEEKER - (693) - (693)
Provision for impairment of WREEERERE
repossessed assets (1,987 = = (1,987)
As at 31 March 2022 W2022%3831H
Segment assets DEEE 671,713 322,709 182,653 1,177,075
Segment liabilties HEE (368,336) (10,836) (61283)  (440,455)
Hong Kong Finance Group Limited
T 1 6 INTERIM REPORT 2022




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Er

R EIRS B AR & IS B BB AT Sanigl

7 REVENUE AND OTHER INCOME 7 W33 DA R E A U A
Revenue represents the interest income earned from W BN ERBIRBEMERIBE
the money lending business of providing property KR FLANE R Z RE E T T
mortgage loans and personal loans in Hong Kong. Mz FEWA - REARNERZ
Revenue and other income recognised during the Weas A R E AU A AT

period are as follows:

Six months ended
30 September
BZ9A30HLAEA

2022 2021
2022 F 2021 £
HK$’000 HK$'000
FHxT FHT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Revenue &

Interest income F 2 WA

- property mortgage loans —MERBER 50,376 48,295

Interest income - personal loans F BN —FLAEZK 26,396 26,607
Total revenue U E 76,772 74,902
Other income g A

Government grant AT+ B 719 —

Rental income A UA 1,302 262

Sundry income FEEWA 77 40
Total other income Hab W A 85 2,098 302

ERCEEEERAT
2022 FEfER 1 7
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E NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
TR E M E R T

8 PROVISION FORIMPAIRMENTAND 8 REWEZRWEEER
WRITE-OFF OF LOANS RECEIVABLE ERE R M ESE
AND REPOSSESSED ASSETS, NET

Six months ended 30 September 2022
HZE2022F9A30HLAEA
Lifetime Lifetime
expected expected
12 months creditloss  credit loss

expected not credit credit

credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total

BEEE HREE

AEZ HEZ

12{8A A&zt 2MfEs 2HEs

FERX FERX FERX
(B1E8) (F2BR) (#3BR) a5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TER

Provision for/(reversal of) ERERRERE

impairment of loans receivable (=) (HiE14)

(Note 14) 495 (59) 3,432 3,868
Write-off of loans receivable MEEREZR (HE14)

(Note 14) - - 33 33

495 (59) 3,465 3,901

Hong Kong Finance Group Limited
1 8 INTERIM REPORT 2022




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Er

R EIRS B AR & IS B BB AT Sanigl

8 PROVISION FOR IMPAIRMENTAND 8 FEWESiHKEWESRER
WRITE-OFF OF LOANS RECEIVABLE EREEMEZES)
AND REPOSSESSED ASSETS, NET
(Continued)

Six months ended 30 September 2021
HE2021F9AB0BILAER

Lifetime
expected Lifetime
12 months credit loss expected
expected not credit credit loss
credit loss impaired  credit impaired

(Stage 1) (Stage 2) (Stage 3) Total

TEEE HREE
REZ REZ

12EAE  2HEE 2HER

BEEX  REBX  REBX
(B1BR)  (F2WR) (F3ER) @t
HK$000 ~ HK$'000  HK$'000  HK$'000
TAR TAT TR TAR

(Reversal ofy/provision for R ERRE(ER),/

impairment of loans receivable & ([t3E14)

(Note 14) (1,100) 107 403 600
Write-off of loans receivable MEERER(HE14)

(Note 14) = = 693 693

(1,100) 1,297 1,006 1203

Provision for impairment of BB ERERE

repossessed assets 1,987
Total provision for impairment and R EF LK EIEE

write-off of loans receivable and  Ji{E B {5 R i sE

repossessed assets, net BETE 3,280

EREAEMERAT

2022 FhERRE 1 9 -
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E NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
TR E M E R T

9

— 20

ADMINISTRATIVE EXPENSES 9

TR

Six months ended
30 September
HZ9H30HIEAEA

2022 2021
2022 F 2021 4
HK$’000 HK$’000
FHET F#TT

(Unaudited) (Unaudited)
(RER) (RieERZ)

Employee benefit expenses

EERMAX

(including directors’ emoluments)  (BIEREEME) 12,217 10,473
Advertising and marketing expenses &£ & & $5 7 % 5,523 3,637
Legal and professional fees FEREEER 1,793 2,202
Referral fees #wNEA 607 1,233
Valuation and search fees HEREMEA 672 579
Depreciation of property, Wz - BEREREITE

plant and equipment 1,438 1,549
Banking facilities charges RITRVE B 815 -
Other expenses HEr 3,209 3,217
Total administrative expenses 1T 4258 26,274 22,890

Hong Kong Finance Group Limited
INTERIM REPORT 2022



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
IR AR AR & BT B R ot

10 FINANCE COSTS 10

11

gl

BE R A

Six months ended
30 September
BZ9A30HIEAER

2022 2021
2022 F 2021 £
HK$’000 HK$’000
THT FHTT

(Unaudited) (Unaudited)
(RBER) (REgHER)

Interest on secured bank borrowings A R 1T (&K 5,410 3,674
Interest and related expenses BHF B RARARAS

on bonds 274 3,583
Interest on amount due to a fellow & —RI R M B A F

subsidiary (Note 19(a)) FRIBF B

(M= 19(a)) 2,908 3,093

Interest on other borrowings HE b E3RFE 1,543 487
Total finance costs BB A BEE 10,135 10,837
INCOME TAX EXPENSE 11 FEFHMAxX

Hong Kong profits tax for the six months ended 30
September 2022 and 2021 have been provided
for the rate of 8.25% for the first HK$2,000,000
estimated assessable profits and 16.5% for
estimated assessable profits above HK$2,000,000
for an entity of the Group qualified for the two-tiered
profits tax rates regime introduced pursuant to the
Inland Revenue (Amendment) (No.7) Bill 2017. For
group entities not qualifying for the two-tiered profits
tax rates regime, Hong Kong profits tax has been
provided for at a flat rate of 16.5%.

BIBE2017 FREUEET )(FET7
SR BI E 225 AR HIFIB R
& B E20224F ;20214
9QAB30RLAEA  AERE
B8 Z 8 2,000,000 T {4 &5 fE
FRTH O 15 8.25% EH IR E B
15 B B 4% - 2,000,000 7T JA

FTIREBFGREE - BRE
EMBFFEHBERERZE
EEEmMS  BAMNEH UK
— T E16.5% TR B -

EREHEEERAT

2022 FEfER 2 1

M &




E NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

=l

Pavax T > NIN SN
R EARS RRAR & B IS E KLY 3T
11 INCOME TAX EXPENSE (Continued) 11 Fi8#HEx (&)
The amount of income tax charged to the R EEREES 2 ERAR
interim condensed consolidated statements of br 2 PTG & 8RS -

comprehensive income represents:

Six months ended
30 September
BZE9HA30HILEAEA
2022 2021
2022 F 20214
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (Reg#EZ)
Hong Kong profits tax BEREFFT
- Current period — ZNEAfA 6,674 6,473
Deferred income tax credit REFTS IR (391) (31)
6,283 6,442
22 Hong Kong Finance Group Limited

INTERIM REPORT 2022
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axl = ; A /: VAN
EIRGRRAR & BT IS B R 5 .
12 EARNINGS PER SHARE 12 BREAER
(a) Basic earnings per share (@) BREXER
Six months ended
30 September
BZ9A30HEAER
2022 2021
2022 F 20214
(Unaudited) (Unaudited)

(REER) (CREE&ERZ)

Profit attributable to owners AR RIEA A
of the Company (HK$'000)  F&4&% I (F7T)

Weighted average number of F{Ezt & &I EARZF
ordinary shares in issue for ~ MEFEITL R 2
basic earnings per share InEFEHE(FRR)
('000)

Basic earnings per share BREARRBFEWL)
(HK cents)

27,016 35,5615
415,000 415,000
6.51 8.56

Basic earnings per share is calculated by
dividing the profit attributable to owners of the
Company by the weighted average number of
ordinary shares in issue during the six months
ended 30 September 2022.

BREABMZGHET
ARBARBEE AR
1B FIRR A B = 2022 FF
9A30B LLNAAE %
T B T8 -

EREHEEERAT

2022 thERR 23 —
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EARNINGS PER SHARE (Continued)

(b)

Diluted earnings per share

For the six months ended 30 September
2022 and 2021, diluted earnings per share
presented is the same as the basic earnings
per share as there was no potentially diluted
ordinary share outstanding.

DIVIDENDS

@

A final dividend of HK1.3 cents per share
relating to the year ended 31 March 2022,
amounting to HK$5,395,000, was declared
and approved in September 2022. As at 30
September 2022, the dividend was not yet
paid.

At the date of this report, the Board declared
an interim dividend of HK1.3 cents (2021:
HK1.3 cents) per share. The interim dividend
amounting to HK$5,395,000 was not
recognised as a liability for the six months
ended 30 September 2022.

Hong Kong Finance Group Limited
INTERIM REPORT 2022

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T EIRS AR AR & B B R

12 SRERNGE)

(b)

13 KE
(a)

ShREERT

H 20224 K%20214F
9A30BIENEA - A
R EBATEINZ BT
HETmEE - W25
BREERFEGRE
REFAER -

HE2022F3A3181E
FEZREAREER1.3
7 L (4 58 %A 5,395,000
I ) R2022F 98 B
& 2t o 120224
9A30R WEMAL
F o

RAREBH EF
CEERFPHBRES
f%1.3% (20214 :
1.381l) -  BR S
5,395,000 JT I K
RAEZE 202299 A30
HiEAERZBE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P 2 AL SO Ay KW EEEEE
R EARS RRAR & B IS B KLY 5T samngll
14 LOANS RECEIVABLE 14 EBRER

As at As at
30 September 31 March
2022 2022
#2022 F 2022 F
9H30H 3H31H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (f&&%)
Gross loans receivable R E R4
- property mortgage loans —MEZBER 714,927 766,074
Gross loans receivable EUE k4 5E
- personal loans —FLAE K 199,078 186,332
Total gross loans receivable RN E AR 914,005 952,406
Less: Provision for impairment B EERE
- Stage 1 — 1R (3,362) (2,867)
- Stage 2 — B 2PEER (1,996) (2,055)
- Stage 3 — 3R (20,447) (17,015)
(25,805) (21,937)
Loans receivable, net of provision ~ FEUWE X - IMEREER 888,200 930,469
Less: non-current portion B IEREE D (319,192) (308,660)
Current portion meE s 569,008 621,809

The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars and the
carrying amounts approximate their fair values.

Except for personal loans receivable of
HK$199,078,000 (31 March 2022: HK$186,332,000)
which are unsecured, loans receivable are secured
by collaterals provided by customers, interest-bearing
and are repayable with fixed terms agreed with the
customers.

AEBERWERREREBR
HYEZBERELARERZ
HMIEER  WEBTFE MR
EEEENFERES -

% 48 854 199,078,000 7T, (2022
#£3HA31H 186,332,000
TL) 2 ERFLAE R A E K
oh - BWEZARFERM 2K
WaEAEE - 58 AR H
BT ZETEHRAER -

BERFEKERRARF

2022 FEfER

M &

25 —+—
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
T EIRS AR AR & B B R

LOANS RECEIVABLE (Continuea) 14 EWERE)
During the period ended 30 September 2022, loans H E20229F9H308 I H
receivable amounted to HK$33,000 (31 March 2022: S+ B 84 33,000% T (2022
HK$5,996,000) had been written-off. These relate F3A31H 5,996,000 7T )
to customers who are either (i) in financial difficulties; RN EF - BERES K ()@
(i) declared bankruptcy; or (i) deceased and in the YO BERE  (\DEMHE:
opinion of the directors, such loans receivable are K (i) BEFR B MEERR
uncollectible. R B A R E R
A maturity profile of the loans receivable as at the end RIBFE B RN EER -
of the reporting periods, based on the maturity date ERERRN RS AR 2 B EE
and net of provision, is as follows: AT -
As at As at
30 September 31 March
2022 2022
72022 F #2022 &
9H30H 3A31H
HK$’000 HK$'000
FTHT FHTT
(Unaudited) (Audited)
(REEER) (&%)
Current BN HA 569,008 621,809
2-5 years 2E5F 93,922 80,200
Over 5 years 5F AL 225,270 228,460
888,200 930,469

As at 30 September 2022, certain properties
mortgaged to the subsidiary of the Company for
loans granted to its respective customers, were sub-
mortgaged to independent third party for certain
bank and other borrowings (Note 17 (jii)). Other than
that, certain bank and other borrowings from an
independent third party were secured by gross loans
receivable of HK$174,941,000 (Note 17 (iv)).

Hong Kong Finance Group Limited
INTERIM REPORT 2022

R20229F9A30H - & F K
BFARRHMBRRILAEM
BEFESERZMECEE
BN E=F  EAB TR
R HAbEFR (BT RE 7)) © Brit
2O KREBIEZFNET
BITREMERAERETRE
8 174,941,000 7 T {E K 48 (P
F17(v)) °
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H EARG BRAR & B 75 B KLY AT
15 INTEREST RECEIVABLES 15 RERFE
As at As at
30 September 31 March
2022 2022
#2022 F 2022 F
9H30H 3H31H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBER) (f&&%)
Interest receivables FEUFI B, 23,377 21,776

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars and the
carrying amounts approximate their fair values.

Except for interest receivables of HK$15,242,000 (31
March 2022: HK$11,316,000) which are unsecured,
interest receivables are secured by collaterals
provided by customers and repayable with fixed
terms agreed with customers.

As at 30 September 2022, certain bank and
other borrowings from independent third party
were secured by gross interest receivables of
HK$14,875,000 (Note 17 (iv)) (31 March 2022: Nil).

AEERYMBERERERLRE
HYEEBERRLAERZ
REH L/{/%Euﬂﬁ i B
EEEEAFEES

% & #15,242,000% 7T(2022
F3HA31H 11,316,000
T0) Z EWRI B R RN - fE
W F B AR FIRME 2 IR RIE
ABER BEREZFZTEZE
TE HABR A {EIE -

M2022F9A30R ' kKB B
NEZFNETRITREME
XA FE Uk FI| B 42 88 14,875,000
7 T 1 3K 3 (M 5% 17(iv) (2022
F£3A31H )

ERCEEEERAT
2022 FEfER

M &
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PREPAYMENTS, DEPOSITS AND 16 FEfRRE - - ZERkHEM
OTHER RECEIVABLES PE W kI8
As at As at
30 September 31 March
2022 2022
#2022 F M 2022 F
9H30H 3H31H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBER) (&%)
Prepayments B FRIE 590 774
Deposits Be 222 235
Other receivables H b fE U FRIE 2,047 1,019
2,859 2,028

The carrying amounts of the Group’s prepayments,
consideration receivable, deposits and other
receivables approximate their fair values.

The Group’s prepayments, consideration receivable,
deposits and other receivables are denominated in
Hong Kong dollars.

All deposits and other receivables are neither past
due nor impaired.

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
EARGRAAR A BT S B R s

17 BANK AND OTHER BORROWINGS 17 SBITREMER

M &

Bank and other borrowings are analysed as follows:

RITREMERAIAT

As at As at
30 September 31 March
2022 2022

M 2022 F 02022 F

9H30H 3H31H

HK$’000 HK$'000

FET FHET
(Unaudited) (Audited)

(REER) (EEZ)

Bank borrowings RITER 249,909 224,844
Other borrowings HE g 63,896 68,946
Total bank and other borrowings RIT R EADIERERE 313,805 293,790
Less: non-current portion W FERENER S (896) (915)
Current portion mEE S 312,909 292,875

The weighted average effective interest rate on
bank borrowings during the six months ended 30
September 2022 was 4.2% (31 March 2022: 4.5%)
per annum.

Other borrowings of HK$63,896,000 (31 March 2022:
HK$68,946,000) are unsecured and repayable within
one to ten years (31 March 2022: within one to ten
years). The weighted average effective interest rate
on other borrowings during the six months ended 30
September 2022 was 4.8% (31 March 2022: 4.5%)
per annum and repayable within one year to ten
years.

At 30 September 2022 and 31 March 2022, all bank
and other borrowings are denominated in Hong Kong
dollars and the carrying amounts approximate their
fair values.

#H E2022F9A308 1k~
A RITERZNEFHER
FHELF4.2% (2022 F 3 A 31
H:45%) -

/5 $163,896,000 78 7T (2022 &
3 A31H : 68,946,000 T )
ZHEHMERAEERRER —
FE+FREE - (202243
A31B: —Z1+FR) - HZE
202249 A30RIENEA - &
{8 5K 2 INFE 39 B F | K
54.8% (202243 A31H :
45%) RER—FETFRNE
{% °

M2022F 9 A30H Kk20224F
3A318  MARTREAME
RUABITEE - MEREEEA
NTFERS -

BERFEKERRARF

2022 FEfER 29
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BANK AND OTHER BORROWINGS
(Continueaq)

As at 30 September 2022, the bank borrowings
utilised by the Group amounted to HK$249,909,000
(81 March 2022: HK$224,844,000). The Group’s
unutilised banking facilities as at the same date
amounted to HK$197,421,000 (31 March 2022:
HK$192,647,000). These banking facilities were
secured by the following:

(i

(i)

()

investment properties held by the Group with
net book value of HK$107,950,000 (31 March
2022: HK$113,330,000);

land and buildings held by the Group with
net book value of HK$68,983,000 (31 March
2022: HK$69,952,000);

certain properties mortgaged to the
subsidiary of the Company for loans granted
to its respective customers. The fair value
of these properties were approximately
HK$197,300,000 (31 March 2022:
HK$94,500,000);

certain gross loans receivable of
HK$174,941,000 and interest receivables of
HK$14,875,000 (31 March 2022: Nil); and

corporate guarantee of the Company.

Hong Kong Finance Group Limited
INTERIM REPORT 2022

17

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R BARS BR 4R & W 5 B BB e

RITREMER )

MW2022%F%9A30H " XK
SEEFERAZETERSE
249,909,000 7T (2022 F 3 A
31 B : 224,844,000/ JT ) °
AEERRBZABAERITAR
& &2197,421,000% JT(2022
F3HA31H 192,647,000
TL) o RERITRMEUTHEIE
ERER -

(i)

(ii

(il

(iv)

AEBMFEDEE
107,950,000 7T
(202243 8310 :
113,330,000 7T ) 2 1%
B

AEBFMBETFE
/468,983,000 TT
(202243 A318 :
69,952,000/ jt ) 2 -
HRAETF

HETEBEFARDQAM
BRAAEAEMEBER
FERERZWE-
ZEMEZRAFEY
/197,300,000 7T
(202243 310 :
94,500,000/ 7T) :

ETEKRE @
174,941,000/8 7T & &
g F 814,875,000 %
JL(202243 A31A8 :
&) R

KRB ZRERR -
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OPERATING LEASE COMMITMENTS 18 RKREHERE—FEAE
- AS LESSOR HA
The Group leases out its investment properties to REBRBETAIHEZLER
independent third parties under non-cancellable ERERBYE=FHBRE
operating lease agreements. The lease terms ranges M o HEANF1 E3F (2022
from 1 to 3 years (31 March 2022: within 1 to 5 F3A31H 1E5FR) -
years).
The future aggregate minimum lease receipts under BBEREME 2 TAIHHLE
non-cancellable operating leases in respect of the A Bz RRKEREHE
investment properties are as follows: BT
As at As at
30 September 31 March
2022 2022
20225 #2022 F
9H30H 3HA31H
HK$’000 HK$’000
FExT FHET
(Unaudited) (Audited)
(REEER) (J&E%)
Within 1 year 16/ 2,524 2,082
Within 2 - 5 years 2ES5FNRN 1,097 1,421
3,621 3,503
The Group did not have any other significant R2022F9A30H + NEH
commitments as at 30 September 2022 (31 March I AE fa] & K A& #E (2022 6 3
2022: Nil). A31A &)~
RELATED PARTY TRANSACTIONS 19 BEBAIRS

Related parties are those parties that have the ability
to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

BEE D IR AR NI S— K
A8 S - 2B REERK
TEERAFENZAT  ZH
Atk ERBEAFEZ AL
TR AR 7375 R o

ERCEEEERAT
2022 FEfER
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19 RELATED PARTY TRANSACTIONS 19 BBAERS (&)

(Continueaq)
The following is a summary of the significant T A S B B E B R
transactions carried out between the Group and its B F2022F K%202149AH30
related parties in the ordinary course of business At NEREREXBRED
during the six months ended 30 September 2022 EITZEARRS - AR 2022
and 2021, and balances arising from related party FI9HB0HK20224F3 A31H
transactions as at 30 September 2022 and 31 March 2R 5 E R -
2022.
(@) Significant related party (a) EXBEEHIRS
transactions
Saved as disclosed elsewhere in this report, R 7R 2 i H 4t 38 5 PR 4R
the following significant transactions were BEIN A5 [
undertaken by the Group with related parties. FEITZEAR ST o

Six months ended
30 September
HZ9H30HIEAEAR

2022 2021
2022 F 20214
(Unaudited) (Unaudited)

(REER) (RiEER)

Interest expenses paid to NF—FHRRXWEB AR

a fellow subsidiary Zﬂ SR
- Tin Ching Industrial RBBEEARD
Company Limited ([R& ﬁ%l)
(“Tin Ching Industrial”) (F43E10)
(Note 10) (Note i) gD 2,908 3,093
Advertising and marketing [ FEE AR ZES
expenses paid to EmBEX
a joint venture
- Shine Joyful Limited —MEERRA A 1,500 —
Notei: Interest expenses on an amount due to a fellow Wi ER—HERZMBAR
subsidiary was charged at an effective interest rate of FIB 2 B R NE
5.8% (2021: 5.8%) per annum. T EBREH E58%

(20214 : 5.8% )M

Hong Kong Finance Group Limited
8 2 INTERIM REPORT 2022
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19 RELATED PARTY TRANSACTIONS
(Continued)

(b)

Amount due to a fellow subsidiary

Tin Ching Industrial, a fellow subsidiary,
provided the Group with a loan facility with
a limit of HK$200,000,000 (31 March 2022:
HK$200,000,000), of which the Group
utilised an amount of HK$110,500,000 as
at 30 September 2022 (31 March 2022:
HK$109,740,000).

The amount was unsecured, interest bearing
at effective interest rate of 5.8% (31 March
2022: 5.8%) per annum on the outstanding
amount, and repayable on demand. The
carrying amount of the amount due to a fellow
subsidiary is denominated in Hong Kong
dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREREAM

BUSINESS REVIEW

Our Group is principally engaged in the money lending
business specialising in providing property mortgage loans in
Hong Kong under the MLO. Mortgage loan business is our
core business under our well-known and highly recognised
brand name “Hong Kong Finance”. We also provide
unsecured personal loan products to property owners so
as to diversify ourselves in different money lending market
segments and to enhance our overall interest margin.

Mortgage loan business remained as the major source of the
Group’s revenue, contributing approximately 65.6% to the
Group’s revenue during the current period. Interest income
generated from the mortgage loan business increased by
4.3% to HK$50.4 million during the current period. The
gross mortgage loan portfolio was HK$714.9 million as at 30
September 2022 amid the subdued economic environment
during the current period. As for our unsecured personal loan
business, the interest income slightly decreased by 0.8% to
HK$26.4 million, contributing to about 34.4% of our Group’s
revenue for the current period. As at 30 September 2022,
our gross personal loan portfolio was HK$199.1 million.

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
B E T

gl

The first half of the current financial year in 2022 was a
radical and volatile one. The rapid surge of federal funds
interest rate to cope with the inflation hike in the U.S.
has slumped the global stock and bond markets which
diminished the consumption demand and investment
incentive during the current period. The military conflict
between Russia and Ukraine persisted for more than half a
year without relief, bringing further uncertainties and hurdles
to the recovery of the global economy. It was observed
that the Hong Kong property market started correcting as
evidenced by the reduced Centa-City Leading Index from
179.36 in late March 2022 to 164.78 in early November
2022, representing a decrease of 8.1%. Coupled with
the economic uncertainties and great challenges, we
have adopted prudent and cautious approaches such as
implementing stringent credit policies, having strict control
on loan-to-value ratio, etc. which persistently supported our
Group in maintaining our loan portfolio and generating stable
interest income during the current period. We have also tried
to shift the increasing cost of funds to our customers by
increasing the rates of interest charged to our customers.
We also continue to rebalance our product-mix into personal
loan products, closely monitor the quality of our loan portfolio
in terms of customers’ creditability and repayment ability,
and recall loans from customers who had high potential
default risks.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREREAM

FINANCIAL REVIEW
Revenue

Our interest income from money lending business of
providing property mortgage loans and personal loans in
Hong Kong slightly increased by HK$1.9 million or 2.5%
from HK$74.9 million for the last period to HK$76.8 million
for the current period.

Interest income from our mortgage loan business increased
by HK$2.1 million or 4.3% from HK$48.3 million for the last
period to HK$50.4 million for the current period, whereas
the interest income from our personal loan business slightly
decreased by HK$0.2 million or 0.8% from HK$26.6 million
for the last period to HK$26.4 million for the current period.

Other income

We have recorded other income of HK$2.1 million (2021:
HK$0.3 million) during the current period which mainly
represented rental income from our investment properties of
HK$1.3 million and government grant of HK$0.7 million.

Fair value (losses)/gains on revaluation of
investment properties

During the current period, our Group recorded a loss of
HK$5.4 million (2021: a gain of HK$3.8 million) on the
revaluation of our investment properties, as the Group
experienced correction on Hong Kong property market
during the current period.

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI DT

Provision for impairment and write-off of loans
receivable and repossessed assets, net
We have recorded a provision for impairment and write-off of

loans receivable and repossessed assets of HK$3.9 million
for the current period (2021: HK$3.3 million).

Below is the breakdown of provision for impairment and
write-off of loans receivable and repossessed assets from

Er

BWERRKEEERBERE
BP9 A AN A R 8 15 R Uk B 3Rk R gk Bl
& R B 7 8 & 8 3,900,000 % 7T
(20214 : 3,300,000/ 7T) °

AT AARHE R - ERER
BTN E SRR KM B B R

property mortgage loans and personal loans during the B X 4 2 BA 4R -
current and the last periods:
Property mortgage loans Personal loans
WERBER HAER
Six months ended Six months ended
30 September 30 September

HZ9A30ALAMEA HZE9A30HLAMEA

2022 2021 2022 2021

20225 20214 2022 F 20215
HK$'000 HK$'000 HK$'000 HK$'000
TET TAL FET TAT

Provision for/(reversal of) EREFRERE/ (BR)
impairment of loans receivable 2,099 (133) 1,769 733
Write-off of loans receivable JE W B R 8 - - 33 693
2,099 (133) 1,802 1,426
Six months ended
30 September
HZ9H30HIAEA
2022 2021
2022 & 20214
HK$’000 HK$'000
FET FET
Provision for impairment Bl & E R R
of repossessed assets — 1,987

EREHEEERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

EREREAM

Administrative expenses

We have incurred administrative expenses of HK$26.3 million
for the current period (2021: HK$22.9 million), which mainly
comprised of employee benefit expenses, advertising and
marketing expenses, legal and professional fees referral fees,
depreciation of property, plant and equipment and other
miscellaneous expenses. The increase in the administration
expenses by HK$3.4 million or 14.8% was mainly due to
increase in our headcounts and the salary adjustments to
employees which pushed up our employee benefit expenses
during the current period.

Finance costs

We have incurred finance costs of HK$10.1 million for
the current period (2021: HK$10.8 million), which mainly
comprised of interest on interest bearing bank and other
borrowings and amount due to a fellow subsidiary. It is our
Group’s policy to prioritise the utilisation of our available
facilities which offer the lowest finance cost to our Group.

Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income attributable to owners of our
Company achieved HK$27.0 million for the current period
as compared to HK$35.5 million for the last period,
representing a decrease of 23.9%. The above profit included
fair value losses on revaluation of investment properties
of HK$5.4 million for the current period (2021: a gain of
HK$3.8 million) which were non-operating in nature. Should
these fair value adjustments of investment properties be
excluded in both current and last financial periods, for
comparison and information purposes only, the profit and
total comprehensive income for the current period would
be HK$32.4 million (2021: HK$31.7 million), representing a
slightly increase of 2.2%.

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R R LA

LIQUIDITY AND SOURCES OF FINANCIAL
RESOURCES

During the six months ended 30 September 2022, our
Group’s operations and capital requirements were financed
principally through retained earnings, loans or advances from
a fellow subsidiary, Tin Ching Industrial, as well as banks
and other borrowings. Based on our current and anticipated
levels of operations, barring unforeseeable market
conditions, our future operations and capital requirements
will be financed through loans from banks or other financial
institutions that are independent third parties, retained
earnings and our share capital. We had no significant
commitments for capital expenditure as at 30 September
2022.

The Group recorded net current assets of HK$247.9 million
as at 30 September 2022 (31 March 2022: HK$244.7
million).

As at 30 September 2022, cash and cash equivalents
amounted to HK$90.1 million (31 March 2022: HK$24.9
million); amount due to a fellow subsidiary amounted to
HK$110.5 million (31 March 2022: HK$109.7 million);
interest bearing bank and other borrowings amounted to
HK$313.8 million (31 March 2022: HK$293.8 million). During
the current period, the bonds have been fully repaid and
settled (31 March 2022: HK$22.9 million).

During the current period, all interest bearing bank
borrowings were repayable on demand and were secured
by our Group’s investment properties, land and buildings,
certain properties mortgaged to our subsidiary, certain
loans and interest receivables, and a corporate guarantee of
our Company. The amount due to a fellow subsidiary was
unsecured, interest bearing at a rate of 5.8% per annum and
repayable on demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

B T

During the current period, none of our banking facilities
were subject to any covenants relating to financial ratio
requirements or any material covenants that restrict our
Group to undertake additional debt or equity financing. As
at 30 September 2022, our unutilised banking facilities and
other unutilised facility available to our Group for drawdown
amounted to HK$197.4 million and HK$89.5 million,
respectively. It is our Group’s policy to prioritise the utilisation
of our available facilities which offer the lowest finance cost
to our Group.

KEY FINANCIAL RATIOS

The following table sets forth the key financial ratios of our
Group during the current period and the last period, and as
at 30 September 2022 and 31 March 2022 respectively:

RAER - RITRVE B &S R A5
LERIBTER B2 E MR H A%
EREBEIMBEIRAREZTMNE
KIEH - R2022949 A30H » A
REBMRNZ ABAETEE REM
AEVH B E D B A 197,400,000 7% 7T
189,500,000 7T - NEBEZKERA
BAPHAAEERIBAEZEBER
AZAIEARE -

FEHKLEER
TEREBNAEB D BAAEHERE R E—
HARE A T2 74 202249 A 30 A 2022
FIABIBZEZHHLE

As at As at

30 September 31 March

2022 2022

#2022 F R 2022 F

9H30H 3H31H

Current ratio MENLEO 1.56 1.56
Gearing ratio @ AafEtxe 0.44 0.55

For the six months ended
30 September
BZ9A30HLAEA

2022 2021

20224 20214

Net interest margin ratio © FREEHEKO 14.3% 14.8%
Return on equity ratio @ AR B =R 71% 10.0%
Interest coverage ratio © FEBEEXRO 4.8 times & 4.5 times %

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI DT

Notes:

1) Current ratio was calculated by dividing current assets by current
liabilities as at the respective period/year-end date.

2 Gearing ratio was calculated by dividing net debts (being the total interest
bearing bank and other borrowings, amount due to a fellow subsidiary
and the bonds, less cash and cash equivalents) by total equity as at the
respective period/year-end date.

3 Net interest margin ratio was calculated by dividing annualised net
interest income (being the annualised interest income net of annualised
finance costs) by the monthly average balance of mortgage loan
receivable at the respective period-end date.

4) Return on equity ratio was calculated by dividing annualised profit
and total comprehensive income for year attributable to owners of the
Company by the total equity as at the respective period-end date.

(5) Interest coverage ratio was calculated by dividing profit before finance
costs and income tax expenses (excluding fair value (losses)/gains
on revaluation of investment properties) by the finance costs for the
corresponding period.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies during the current period.

IMPORTANT EVENTS OCCURRED
AFTER THE SIX MONTHS ENDED OF 30
SEPTEMBER 2022

Our Group did not have any important events affecting
our Company and our subsidiaries since the six months
ended 30 September 2022 and up to the date of this
announcement.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREREAM

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2022 our Group employed 46 (31
March 2022: 43) full time employees. The total staff costs of
our Group for the current period were HK$12.2 million (2021:
HK$10.5 million).

Our Group adopts a remuneration policy covering the
position, duties and performance of our employees. The
remuneration of our employees include salary, overtime
allowance, bonus and various subsidies. We conduct
performance appraisal on an annual basis. Our Company
has also adopted the share option scheme on 4 September
2013, the purpose of which is to provide incentives to our
employees who made contributions to our Group with a
view to motivating them and/or attracting and retaining them
for the long term growth of our Group. No share options
were granted and outstanding during the period ended 30
September 2022.

CHARGES ON GROUP ASSETS

As at 30 September 2022, our land and buildings of
HK$69.0 million (31 March 2022: HK$70.0 million), our
investment properties of HK$108.0 million (31 March 2022:
HK$113.3 million), certain properties mortgaged to our
subsidiary with aggregate fair values of these properties of
approximately HK$197.3 million (31 March 2022: HK$94.5
million) and certain loans and interest receivables of
HK$189.8 million in aggregate (31 March 2022: Nil) were
secured for the Group’s bank borrowings.

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R R LA

FOREIGN EXCHANGE EXPOSURE

During the current period, the business activities of our
Group were denominated in Hong Kong dollars. Our
Directors did not consider our Group was exposed to any
significant foreign exchange risks. Our Group did not use
derivative financial instruments to hedge against the volatility
associated with foreign currency transactions and other
financial assets and liabilities arising in the ordinary course of
business.

CONTINGENT LIABILITIES

As at 30 September 2022, our Group had no material
contingent liabilities (31 March 2022: Nil).

CAPITAL COMMITMENTS

The Group did not have any capital commitments as at 30
September 2022 (31 March 2022: Nil).

OUTLOOK

The second half of the current financial year is expected to
remain challenging and unpredictable. It is generally believed
that the Federal Reserve will continue to raise its Fed rate in
the coming December 2022 ranging from 0.5% to 0.75%
and whether the Federal Reserve will ease its upward trend
is highly dependent on the economic data in the U.S. such
as consumer price index, unemployment rate, purchasing
managers’ index, etc. Since the Hong Kong dollars is
pegged to the U.S. dollars, the interest rate in Hong Kong
would inevitably follow such upward trend which may further
diminish the Hong Kong property market and the demand
for our loan products. Further, there is no signs of ease of
the military conflict between Russia and Ukraine and no
signs of relief of political tension between China and U.S., we
expect these conflicts will persistently impact the economy
in China and Hong Kong in forthcoming periods. The global
economy and Hong Kong economic outlook will remain
sluggish, which would certainly pose persistent challenges
and uncertainties to our business operations and profit
growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREREAM

Despite the difficulties and challenges ahead, our Group
will continue to leverage our professionalism and solid
experience in our money lending business. We shall
persistently implement cautious and prudent measures,
instantly and effectively review and tighten our credit policies,
and increase the proportion of our business with high net-
worth customers. We shall also rebalance our product-mix,
especially in our personal loan products where we shall put
more focus on personal loans with property owners. By
leveraging our professionalism, the highly recognised brand
name “Hong Kong Finance” and our profound experience
in the money lending business, we are confident to put
ourselves in a more stable and solid position in the money
lending industry, and we shall prepare ourselves to produce
sound and fruitful operating and financial results again once
the economy rebounds.
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OTHER INFORMATION
H &

DISCLOSURE OF INTERESTS

Directors’ and chief executive’s interests and/
or short positions in shares and underlying
shares or any other associated corporation

At 30 September 2022, the interests and/or short positions
of each Director and the chief executive of our Company
in the shares and underlying shares of our Company and
our associated corporations (within the meaning of Part XV
of SFO) which were (i) recorded in the register kept by our
Company pursuant to Section 352 of the SFO; or (i) notified
to our Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO and the Model Code,
were as follows:

Interest in the Company (long position)
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EERBETBRAEREBGR
B RO R H iR LR
2SR RKE
HR2022F9A30H ' ARRAIZE=SE
REEITRABRARA R REAREE
E(EERBFRBPEBHRAEXVEE)Z
B 15 K AB B IR 19 HE A (i) IR IR 75 55 & HA
BEHIZE 352 &R E BN AR FF
BrEaMzERRSRA 8
BIBEFAFRAEKROIEXVEET RS
DEARIZEFRZREEMEAR
AINME T i R AR

RAEQT z#zm(HFR)

Number of Shares and
underlying shares held ('000)

FisRAREERGHE (TR)

Total
Interestin (% of the issued
Shares/Equity Beneficial a controlled share capital
Name of Directors derivatives owner corporation  of the Company)
NEEE  (EEREERT
BEEpE Bt BRESTETR BREEAA EE R BRAZEDLH)
Chan Koung Nam Ordinary shares - 300,000 300,000
Byt EEREL (Note P 7E) (72.29%)
Chan Kwong Yin William Ordinary shares 5,760 300,000 305,760
BREE R EL (Note PiizE) (73.68%)

Note: B 5k -

These shares of the Company are held by Tin Ching Holdings. Each of Mr. Chan
Koung Nam and Mr. Chan Kwong Yin William owns 50% of the issued share
capital of Tin Ching Holdings. By virtue of the provisions of Part XV of the SFO,
both Mr. Chan Koung Nam and Mr. Chan Kwong Yin William are deemed to
be interested in all the shares of the Company in which Tin Ching Holdings is
interested or deemed to be interested.

FHEARARM MR RBERFE - RAEBEERR
HBEREDFIEAR AT ERITRALN50% © &
BE S LB EHIZE XV RS - R EERR
HREEEPRERNRGEREE LR A EEER
NFBAR AR T H AR

ERCEEEERAT
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Save as disclosed above, none of our Directors or the chief
executive of our Company had registered any interest or
short positions in the shares or underlying shares of our
Company or any of our associated corporations that was
required to be recorded pursuant to Section 352 of the SFO
and the Hong Kong Companies Ordinance (Cap. 622), or as
otherwise notified to our Company and the Stock Exchange
pursuant to the Model Code.

Substantial Shareholders’ interests in shares
and/or short positions in shares and underlying
shares

As at 30 September 2022, so far as is known to the
Directors, the following persons (other than a director or
chief executive of our Company), who had interests and/
or short positions in the shares or the underlying shares of
our Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or as
recorded in the register required to be kept under Section
336 of the SFO:

B EXREES  BEARREERER
BREITHA 8RR B g H (F o] H B
EBEZ RO BAABBRN P BRLE
BEREZES B GIEI521ENRE
622 B(E B A RGP VA T sk 2 E
MERIORE - RIRBEFEETRAX
BARB R PT 2 ERBIAR -

FTERRRROREBRSG Z
BERRKR

MR2022F9 A30R  BEEFFA
ITAT(RARREEKERTHAE
BRINBEEARRAR Z RGO LABBRG
2R BKE - BRIEESE R
EIEBIEXVERE 2 RE 3D 2 15X
FURE SR BEFHFRPEKOIE
3B HMELHENREFE 2 E LM
A

Number of Shares and underlying
shares held ('000)

RO RAAERGEE (TR)
Total
Interestin (% of the issued
Name of substantial Shares/ Beneficial a controlled share capital
Shareholders Equity derivatives owner corporation  of the Company)
st
REEH  (EEDRBHT
TERFRE BB B BRESTETR BESBEA EERER RAEZBDL)
Tin Ching Holdings Ordinary shares 300,000 = 300,000
R EBK (72.29%)
Chan Koung Nam Ordinary shares - 300,000 300,000
Bt EER (72.29%)

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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Number of Shares and underlying

shares held ('000)
FisRe RAERRAEAE (TR)
Total
Interestin (% of the issued
Name of substantial Shares/ Beneficial a controlled share capital
Shareholders Equity derivatives owner corporation  of the Company)
st
REEH  (ERARSRAT
ITERRHEE BB Bt BRESTETR BERBEEA EEE R BAZBEDE)
Chan Kwong Yin William Ordinary shares 5,760 300,000 305,760
BRHE AR (73.68%)
Head and Shoulders Ordinary shares 20,772 - 20,772
Global Investment L@k (5.01%)
Fund SPC — HS
Powered Alpha

Segregated Portfolio

Save as disclosed above, as at 30 September 2022, there
was no other person (other than the Directors or the chief
executive of the Company) who had an interest or short
position in the shares or underlying shares of our Company
which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by our Company
under Section 336 of the SFO.

B EXCErREE SN - R20226F9A
308 BiEEMAL(ESKARA
HERITERABBRINRAA R ZIRD K
HEBRGT  BEEREZFREE
1RFIEEXVEPE 2 R 3D EBZIESTF A
WE - AERAXQRREZERE
B4EHIE6IRBEFEZELMAZ
ERBAR ©

EREHEEERAT
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Share option scheme

The Company adopted a Share Option Scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group.
Details of the scheme are disclosed in the 2022 annual
report of the Company.

Subject to earlier termination by the Company in general
meeting or by the Board, the Share Option Scheme shall be
valid and effective for a period of 10 years from 4 September
2013.

During the six months ended 30 September 2022, no option
was granted or agreed to be granted pursuant to the Share
Option Scheme. As at 30 September 2022, there were no
outstanding share options.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities during
the current period and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

Our Company has adopted and complied with the code
provisions as set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 14 to
the Listing Rules during the current period.

Hong Kong Finance Group Limited
INTERIM REPORT 2022
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CHANGE IN INFORMATION OF
DIRECTORS

The change in the information of the Directors of the
Company, which is required to be disclosed pursuant to
Rules 13.51B(1) of the Listing Rules, since the publication
of 2022 annual report of the Company for the financial year
ended 31 March 2022 is set out below:

gl

ETENEE

BIE ™R A FE13.51B(1) 1k 2 8
EATEBEABAQREE2022F3
A31 B RFE 22022 FF 3R T
BUARARRIERER 2 EFH W
T

Name of Director Details of change

EEMA BEFE

Chan Siu Ching ° Appointed as an executive Director of the Company with effect

BR/NE from 1 November 2022.

Executive Director B2022F 11 A1 HREZEARARZMITES -

HITEF

Wong Kai Man . Appointed as an independent non-executive Director of the

Wong Kai Man Company with effect from 1 November 2022.

Independent B2022F 11 A1 BREREEERANARIZBULIENITES -
Non-Executive Director

BIHPTEE

Chan Siu Wing Raymond . Resigned as an independent non-executive Director of the

BRIk &R Company with effect from 1 November 2022,

Independent B2022F 11 B 1 BRBHEARRIZBILIFRNITES -
Non-Executive Director

BN ITEE

Further details of the above appointment and resignation
of the Directors have been set out in the Company’s
announcement dated 1 November 2022.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code to monitor the code
of conduct regarding securities transactions by our Directors.
Having made enquiry to all Directors, they all have confirmed
that they have complied with the required standards as set
out in the Model Code during the current period.

FREEZERBEZE—PFHEH
RARF BHA2022411 18 2
A e

B EETEEES  BIEEMERA
BiIE ETRBIFE13.51B1) EZREM
T -

BIRERSZ 2FRETH

EEECRMRETRERARES
ETEZFRZHZ2ITRTH - KRAMA
BExEHk REERINTHBA
—HETRETRIMERE 2 EA -

ERCEEEERAT
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REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-executive
Directors, namely, Mr. Chu Yat Pang Terry (Chairman of
Audit Committee), Mr. Cheung Kok Cheong and Mr. Wong
Kai Man.

The Audit Committee has reviewed the unaudited interim
condensed consolidated financial information and the
interim report of the Company for the current period in
conjunction with the management of the Group. In addition,
the independent auditors of our Company have reviewed the
unaudited interim results for the current period in accordance
with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
HK1.3 cents per share for the current period (2021: HK1.3
cents) and will be payable to the Shareholders whose names
appeared on the register of members of our Company on
Friday, 6 January 2023. The interim dividend will be paid on
Tuesday, 17 January 2023.

CLOSURE OF REGISTER OF MEMBERS

The register of members of our Company will be closed
from Wednesday, 4 January 20283 to Friday, 6 January
2023, both days inclusive, during which period no transfer
of shares will be effected. In order to qualify for the interim
dividend, all transfers of ordinary shares of the Company,
duly accompanied by the relevant share certificates, must
be lodged with the Hong Kong branch share registrar and
transfer office of the Company, Union Registrars Limited, at
Suites 3301-04, 33/F., Two Chinachem Exchange Square,
338 King’s Road, North Point, Hong Kong for registration no
later than 4:00 p.m. on Tuesday, 3 January 2023.

Hong Kong Finance Group Limited
INTERIM REPORT 2022

BRPHEE
ARREZZES([BREEE]A
ZEBUFRTEFEK - BERR
fEE(BZREZESEF)  REIEL
N Wong Kai Man 5t 4 °

ERZRECHRAASEEEERMN
ARRRAEE 2 REERTHEHA
HAEMBERRPHRSE < s K
REBYUZBMERETEGEA
BRI 2 BB EHRIEERE 24105
[ ERBLREBMATZ PP BE
HERIBHAHREz RERRhHE

= )
RE

hHRE

EEgRAHHERTHKRESRA.3
L2021 F - 1.37381L) - BIRSF
MN2023F1 A6H(E B A ) &5 A
AEIRR A2 B - AR B R
202341 A17 H(E# )RS -

TERERMOBFER

ARElzBREEMEH2023F1 A4
H(EH=)ZE2023%F1A6H(EH
) (BEEEMB)EEnERGBS
B HEBTERERD ZBE -
ANEEBREZETRHRE  IEAR
AIEBERBFXIFERGHARKRE  »
BTEMR2023F1 A3H(ZEH )T
TABERERARR ZEBRHD B
FEROIEBEESELARDRN
BET it AEBILARIEIS
9% 3E U R 5 E 52 #3312 3301-04

Z= o
=



GLOSSARY
e

gl

In this interim report, unless or otherwise further expressed, MR AFERER B X E S E FTE
the following expressions have the following meanings: SN THRZEAEB U TRE ¢

“Board”
[EEg]

“Company” or “our Company”

(AR ADF

“Controlling Shareholder(s)”
=R AR R

“Director(s)”

[E%]

“Group”, “our Group”, “we”,
“our” or “us”

[ RE S-S NEAE: ]

MHK$!!
r#xl

“Hong Kong”
&%

“Listing Rules”
[EmsAall

“MLO”
[ EARS

“Model Code”
[R%EFH ]

the board of Directors
EEG

Hong Kong Finance Group Limited, a company incorporated
in the Cayman Islands with limited liability, the Shares of
which are listed on the Main Board of the Stock Exchange
EREEEBRARQF  —BRREESIMKXIZER
NAE] ERGOPEEAPAER T

has the meaning ascribed to it under the Listing Rules

B ETARAIATRE TR

the director(s) of the Company
AARES

the Company and its subsidiaries
RRBREHE AR

Hong Kong Dollars, the lawful currency of Hong Kong

BREEERBTT

the Hong Kong Special Administrative Region of the People’s
Republic of China
FEARKMBESBFIITHER

the Rules Governing the Listing of Securities on the Stock
Exchange
B2 PaE 5 B AR Al

the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong)
BB EDIE 163 ZCRIE ARSI

“Model Code for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix 10 to the Listing Rules
FHRAM S TR EMBITAZSETESFRH 212
<P A

BERFEKERRARF

2022 FhERRE 5 1
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“SFO”
[ 3% R & B

“Share Option Scheme”

N-1ie S

“Share(s)”
gl

“Shareholder(s)”
MR

“Stock Exchange”
[ B3 F

“Tin Ching Holdings”
[RSBER ]

“Tin Ching Industrial”
[RBEX]

Hong Kong Finance Group Limited
52 INTERIM REPORT 2022

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)
BEBEDIE 571 BE(BH NG ED])

A share option scheme adopted pursuant to a written
resolution of the then sole Shareholder of our Company on 4
September 2013

H2013F9 A4 HRBEARFERE -—RR 2 EMAZER
RN R RERT 8

ordinary share(s) of HK$0.01 each in the share capital of the
Company
RARRRAF FREEO0.01 BT 2 LBk

the holder(s) of Share(s)
LSUESTZEUN

The Stock Exchange of Hong Kong Limited
BERABMERXIMERAT

Tin Ching Holdings Limited, a company incorporated in
the British Virgin Islands, owned as to 50% by each of Mr.
Chan Koung Nam and Mr. Chan Kwong Yin William, and a
Controlling Shareholder of our Company

REERERAR  —HARABELZBESTMRILZA
A BARAEAERKRABEERHERS0% E - Y AK
NEZEIRIRER

Tin Ching Industrial Company Limited, a company
incorporated in Hong Kong and owed as to 100% interest by
Tin Ching Holdings

RBEXERAR  —HREBIMKILZ AR - BRR
ZRRHEA 100% 2k
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