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Management Discussion and Analysis
BEENWE D

SH Group (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in providing electrical and
mechanical engineering (“E&M engineering”) services in Hong Kong. We provide
services in relation to the supply, installation and maintenance of mechanical
ventilation and air-conditioning system (“MVAC system”), and also provide
services in relation to low voltage electrical system and other E&M systems,
including fire services system, plumbing and drainage system in both private and
public sectors.

BUSINESS REVIEW

Our revenue increased by approximately HK$120.0 million, or 32.4%, from
approximately HK$370.0 million for the six months ended 30 September 202 |
(the “Last Period”) to approximately HK$490.0 million for the six months ended
30 September 2022 (the “Current Period”). Major projects awarded and major
projects undertaken in the Current Period are outlined below.

Projects awarded in the Current Period

During the Current Period, we were awarded 3 projects with an aggregate
contract sum of approximately HK$185.5 million, which related to MVAC system
installation.

The following table sets forth the particulars of the projects awarded in the
Current Period in terms of contract sum:

IEE R () BR AR ([ARA]) K&
HIfE QR (M [AEE ) TBEEE
ERHERETR(HETRE ) RS -
HFIRAERLE RS REMHE &
N A e MR R K 2 58 24 ([ #Ca R
EHR RG] T EEERSE - TREEBR
BEEREGMEMEE RS (BB
R HOKMBES R RBRTS
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B1E/EA (T E—H3R ) A 493187,000
BB T 4 | 82,0008 78 7T 8k 32.4%
EHE-_ZT-_—_FhLAZ=+HILAEAR
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AR H R EZIEE
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HIE B HRFS

Type
(Residential/
Non-residential) ")
Key scope of work il Date of award Contract sum
TEIREE (B FfE) "™ ERRH BRER
HK$'million
BEAT
MVAC system installation for a property development Residential 29 April 2022 1609
atYuen Long, New Territories F=E “ECENAZTAA
MATHNNEERAR ORMBREAERLE
MVAC system installation for a commercial building Non-residential 3 August 2022 14.6
at Tuen Mun, New Territories FEE —Z-__%/\R=H
MRLANAZETORMBRZHZARZER
MVAC system installation for a residential and commercial Residential 24 August 2022 100
development at Wan Chai, Hong Kong FE “Z-E\AZ+WA

BEEBFOEERAZERERNBRBEZEZALE

Note: “Residential” refers to projects that involve residential flats while “Non-residential” refers to projects

that do not involve residential flats.
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Management Discussion and Analysis

Major projects undertaken in the Current Period

During the Current Period, the Group continued to focus its efforts on the
supply, installation and maintenance of MVAC system and low voltage electrical
system. Revenue contributed by projects relating to MVAC system and low
voltage electrical system accounted for approximately 80.0% and 20.0%
respectively for the Current Period (2021:83.2% and 16.8%).

The following table sets forth the particulars of the five largest projects
undertaken in the Current Period in terms of revenue contribution:

BEEENWR D

R RENEEEE

RANHAR  AEBEEES TNHRE - &
HEBERBBAREHARGEREEESR
R o 7N PR M A R 22 A R 4R R ER
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Revenue
recognised
Type (Residential/ during the
Non-residential) Current Period
Key scope of work L] Date of award Contract sum RAHE
TETREE (% FHEE) BERRH Gk BRI
HK$'million HK$'million
BERT BERT
MVAC system installation for a Non-residential 29 April 2020 2750 1377
commercial development at IFEE “Z-TFMAZTNA
Chek Lap Kok, New Territories
MRATEANERERERNEHER
ERERTEK
MVAC system installation for a Residential 23 September 2020 1527 46.1
development at Fx “ZCRENAZT=R
Cheung Sha Wan, Kowloon
NERYDENRRERNEHER
EHERLE
Electrical system installation for a Residential |7 December 2020 106.0 419
proposed residential development at FE “ECEFTATtA
Tuen Mun, New Territories
MREMNERETERERNER
ALK
MVAC system installation for a Residential |7 December 2020 700 29.2
proposed residential development at iz “ZRET”ATtA
Tuen Mun, New Territories
MREPINERRETERIEA ORMER
ERERREK
MVAC system installation for a Non-residential 14 December 2020 948 273
proposed redevelopment at HEE “E-RET-ATHEA

Tsim Sha Tsui, Kowloon
ERVEMNRERIE R METER

ERERTE
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Management Discussion and Analysis
BEENWE D

Future prospects

In the past year, the local economic environment continued to face various
challenges and remained uncertain from the negative impacts of the Coronavirus
Disease 2019 (“Covid-19") pandemic, elevated inflation, manpower constraints
and tight supply of materials etc. For the construction and E&M engineering
services industry, on top of the above factors, the increase in costs of manpower,
subcontractors, transportation, equipment and materials also impacted the
construction businesses adversely.

Looking forward, with the continued efforts by the Hong Kong Government to
address the housing demand of the public and increase the housing supply, it
is expected that the land supply in the coming years will not slow down. With
the implementation of the development plan on the “Northern Metropolis”,
additional railway property development projects and private development
and redevelopment projects, the high demand for the construction and E&M
engineering services is expected to remain in the foreseeable future.

The second half of this financial year is expected to be relatively difficult for the
industry and the Group due to the abovementioned industry-wide challenges;
however, we are confident to get back on track and achieve further growth in the
future by implementing various cost control and engineering process optimisation
measures etc. The Group will further expand its service capabilities on MVAC
and low voltage electrical system to capture additional business opportunities
and diversify in other types of E&M engineering services, including fire services
system, plumbing and drainage system etc. With satisfactory level of contracts on
hand, together with our long-established reputation, experience and proven track
record in the industry, the Group takes a positive attitude in achieving a steady
growth in its business and creating long-term value to its shareholders in the
years to come.

[ SH GROUP (HOLDINGS) LIMITED Interim Report 2022-23

RIRATS

RBEN—F AMKERBEEHER
HEEKRE WEWOIEBRFET R
([Covid-19]) & 1E - BEBKRME - AS
RE RV EHMEERREAEZZE TNA
MIFETHET EERBETRRRSEE
ms BRI EREZEIN ATER - R
ER - B R ERM R ARRIE IR
YRS EN TR E -

REREK  BEBRNBEESmRET
ENEERR  MAEEHREE - FAH
THIHEERREFH TSRS - BBE
[tEf &R | HRASNER - BIN
HEMEZRRAB RILABRLERR
BOER BHREMEETRREH
SHEREAARERE SREES -

SN LRI AR - FRET AR
BREETH+FHEARAEEMSHE
MR L F o A BBER
BERAZES R TR FE(LERS
BPAELAELHBAYANKRKER
R - AEEBE — T REAEMW
i z= 5 M AR R B R R e Y AR 7S B
NEEEZEHE YTt BREME
RV E TRRY - R BEEHER
RARABES R E - BRIEIEBN TR
FEHNHE  MERMETEANEA
BE KRERIFEERE ~AEEY
ARBEERXBIRTIBRARBBER
fEREEEFEERE -



Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

Our revenue increased by approximately HK$120.0 million, or 32.4%, from
approximately HK$370.0 million for the Last Period to approximately HK$490.0
million for the Current Period. Revenue contributed by projects relating to MVAC
system and low voltage electrical system accounted for approximately 80.0% and
20.0% respectively for the Current Period (2021: 83.2% and 16.8%).

Gross profit and gross profit margin

Our gross profit decreased by approximately HK$30.0 million, or 91.2%
from approximately HK$32.9 million for the Last Period to approximately
HK$2.9 million for the Current Period. Our gross profit margin decreased by
approximately 8.3 percentage points, from approximately 8.9% for the Last
Period to approximately 0.6% for the Current Period.

The decrease in gross profit was mainly attributable to i) the adoption of a more
competitive pricing strategy when securing the existing projects on hand due to
the intensified market competition in recent years; and ii) the increase in costs of
subcontractors, transportation, equipment and materials after successful tender.

Other income

Other income for the Current Period increased by approximately HK$6.3 million,
from approximately HK$ 1.8 million for the Last Period to approximately HK$8.1
million for the Current Period. The increase was mainly due to the receipt of
government grant from the Employment Support Scheme launched by the Hong
Kong Government during the Current Period (2021 nil).

Other loss

Other loss for the Current Period increased by approximately HK$2.8 million,
from approximately HK$4.9 million for the Last Period to approximately HK$7.7
million for the Current Period, which was attributable to the increased fair value
loss on financial assets at fair value through profit or loss.
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Management Discussion and Analysis
BEENWE D

Administrative expenses

Our administrative expenses for the Current Period increased by approximately
HK$ 1.2 million, from approximately HK$12.6 million for the Last Period to
approximately HK$ |3.8 million for the Current Period.

Finance costs

Our finance costs represented interest expenses on lease liabilities, with an
amount of approximately HK$0. | million for both periods.

Income tax credit (expenses)

We recorded an income tax credit of approximately HK$ 1.6 million for the
Current Period due to the combined effect of the above factors, comparing with
the income tax expense of approximately HK$3.4 million for the Last Period. The
effective tax rate for the Current Period was approximately 14.3% (2021:20.1%).

(Loss) profit attributable to owners of the Company

As a result of the foregoing, we recorded a loss attributable to owners of the
Company of approximately HK$9.7 million for the Current Period, comparing
with the profit attributable to owners of the Company of approximately HK$ 3.5
million for the Last Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Capital Structure

As at 30 September 2022, the capital structure of the Group consisted of equity
of approximately HK$245.4 million (31 March 2022: HK$290.8 million).

As at 30 September 2022, the issued share capital of the Company was
HK$4,000,000 divided into 400,000,000 ordinary shares of HK$0.01 each.

Cash position and fund available

During the Current Period, the Group maintained a healthy liquidity position,
with working capital being financed by our operating cash flows and the retained
profits.

As at 30 September 2022, the Group held short term bank deposits and cash

and cash equivalents of approximately HK$183.1 million (31 March 2022:
HK$249.5 million) in aggregate.

As at 30 September 2022, the current ratio of the Group was approximately 1.5
times (31 March 2022: 2.0 times).
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Management Discussion and Analysis

Banking Facilities

As at 30 September 2022, the Group had a facility agreement entered into
with a bank with a facility limit of HK$150.0 million (31 March 2022: HK$150.0
million). The Company had made undertakings relating to certain performance
obligation of the controlling shareholders, namely Mr.Yu Cheung Choy (“MrYu"),
who is the chairman of the board (the “Board") of directors (the “Directors”) of
the Company and executive Director, and Mr. Lau Man Ching (“Mr. Lau”), who is
the chief executive officer of the Company and executive Director, pursuant to
the facility agreement including the following: (i) MrYu and Mr. Lau undertake to
maintain as the largest shareholders of the Company directly or indirectly; and (ii)
MrYu and Mr. Lau shall remain as the chairman or director of the Company. The
facility agreement remains effective as at the date of this interim report.

As at 30 September 2022, the Group had another facility agreement entered
into with a bank with a facility limit of approximately HK$90.2 million (31 March
2022: HK$90.2 million) with the following obligation undertaken by the Group: (i)
In case of MrYu and Mr. Lau are not the major shareholders of the Company, the
Group should notify the bank 14 days in advance; and (ii) In case of Mr.Yu is not
entitled to be chairman of the Company, the Group should notify the bank 14
days in advance.

As at 30 September 2022, the Group had another facility agreement entered
into with a bank with a facility limit of HK$80.0 million (31 March 2022: HK$80
million) with the following obligation undertaken by the Group: (i) In case of
Mr.Yu and Mr Lau are not the major shareholders of the Company, the Group
should notify the bank |4 days in advance; and (ii) In case of Mr.Yu and Mr. Lau
are not entitled to be chairman or director of the Company, the Group should
notify the bank 14 days in advance.
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Management Discussion and Analysis
BEENWE D

GEARING RATIO

As at 30 September 2022, the Group did not have any bank borrowing and its
gearing ratio was nil (31 March 2022: nil).

NET CURRENT ASSETS

As at 30 September 2022, the Group had net current assets of approximately
HK$171.5 million (31 March 2022: HK$216.0 million). The decrease in net current
assets position was mainly due to the net loss recorded, the recognition of the
provision of onerous contracts, the purchase of debt instruments at amortised
cost and the declaration and payment of a special interim dividend and final
dividend in respect of the year ended 31 March 2022 to the shareholders of the
Company during the Current Period.

The Group'’s policy is to regularly monitor its liquidity requirements and its
compliance with covenants in relation to banking facility agreements, to ensure
that it maintains sufficient reserves of cash and adequate committed lines of
funding from the banks to meet its liquidity requirements. The Board is not aware
of any liquidity issue that may cast significant doubt on the Group’s ability to
continue as a going concern.

CAPITAL EXPENDITURES

The Group’s capital expenditures for the Current Period amounted to
approximately HK$0.6 million (202 1: HK$0.1 million), which was incurred for the
purchase of property and equipment.

FOREIGN EXCHANGE EXPOSURE

The Group's revenue-generating activities were transacted in Hong Kong Dollar,
which is the functional currency of the Group. The Board considers that the
Group was not exposed to significant foreign exchange risk, and had not entered
into any financial instrument for hedging. The Board will review the Group’s
foreign exchange risk and exposure from time to time and will apply hedging
where necessary.
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Management Discussion and Analysis

PERFORMANCE GUARANTEES AND CONTINGENT LIABILITY

As at 30 September 2022, performance guarantees of approximately HK$161.7
million (31 March 2022: 134.8 million) were given by banks in favour of the
Group’s customers as security for the due performance and observance of the
Group’s obligations under the contracts entered into between the Group and its
customers. If the Group fails to provide satisfactory performance to its customers
to whom performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand.The Group
will become liable to compensate such banks accordingly. The performance
guarantees will be released upon completion of the contracts work.

The Group had no contingent liability as at 30 September 2022.

PLEDGE OF ASSETS

As at 30 September 2022, the Group’s leasehold land and buildings of
approximately HK$17.4 million (31 March 2022: HK$17.8 million) were pledged
with a bank to secure the banking facilities including performance guarantees
issued by the bank.

CAPITAL COMMITMENTS

As at 30 September 2022, the Group had capital commitments of approximately
HK$O. I million (31 March 2022: HK$0.| million) in relation to acquisition of
property and equipment contracted but not provided for.

EMPLOYEES, TRAINING AND REMUNERATION POLICY

As at 30 September 2022, the Group had a total of 209 employees (31 March
2022: 207). The total staff costs (including Directors' emoluments) for the
Current Period was approximately HK$5 1.8 million (202 1: HK$45.9 million). The
remuneration offered to employees generally includes salaries, medical benefits
and bonus. In general, the Group determines salaries of its employees based on
each employee’s qualification, position and seniority. Share options may also be
granted to the employees under share option scheme as incentives or rewards
for their contribution to the Group.The Group provides training to its employees
according to the work requirements.
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Management Discussion and Analysis
BEENWE D

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Current Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investments held as at 30 September
2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have plans for material investments or capital assets as at
30 September 2022.

12 SH GROUP (HOLDINGS) LIMITED Interim Report 2022-23

EXRRBEREESHE

WAHAR - AEEYL mAAEARER
HENBAT  BEARRALEARE
IE o

FrisERRE
NRZBE-—FHALA=1H AEBRILE
BEEMBEAKRE -

FREAREHEFEENARRE
RZBE-_—FARA=+H AEEYLE
BRBRRESERNEENE -



Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as set out in Part 2 of Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange™), as its own code of corporate
governance.

In the opinion of the Directors, the Company was in compliance, to the extent
applicable and permissible, with all relevant code provisions set out in the CG
Code during the Current Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix |0 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors, all Directors have
confirmed that they have complied with the required standards as set out in the
Model Code during the Current Period.
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Corporate Governance and Other Information

TEERREMER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2022, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and debentures
of the Company or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFQO™)), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant to the Model
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LEEENERRXE
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Code, to notify the Company and the Stock Exchange, are set out below: % KBS &P 25 352 (KB B RE R & A& B Fﬁ
LﬁnaHﬂEﬁ*’Eﬁn& é jZ*EH’F*T
AIZE e AR R M B R FTE HE e ﬂz/wa
ol
Percentage of
Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held AR R
Name of Directors Capacity Short position FigiRe,/ ERITRA Notes
Esf4 &t #R/ KR HRROEE BAk HisE
Yu Cheung Choy Interests held jointly with another person/ Long position 246,000,000 61.50 3
A fREf Interest of controlled corporation HE
BE—FZNLHRAFENES/
R EER
Lau Man Ching Interests held jointly with another person/ Long position 54,000,000 1350 23
2IxE Interest of controlled corporation HE
BE—AATHARBNER
R AEER
Notes: 5T

These 246,000,000 shares are held through Prosperously Legend Limited (“Prosperously
Legend"), which is wholly-owned by Mr. Yu Cheung Choy.

2. These 54,000,000 shares are held through Simply Grace Limited (“Simply Grace”), which is
wholly-owned by Mr. Lau Man Ching.

3. On 7 July 2016, Mr. Yu Cheung Choy and Mr. Lau Man Ching entered into the acting-in-concert
confirmation, whereby they confirmed that, among other things, since 21 July 2004, they have been
actively cooperating with one another and acting in concert, with an aim to achieving consensus and
concerted action on all operating and financing decisions and major affairs relating to each member

company within the Group.

14 SH GROUP (HOLDINGS) LIMITED Interim Report 2022-23

#% % 246,000,000% A% {7 /3 3% 8 Prosperously
Legend Limited ([ Prosperously Legend ) #4 -
ffiProsperously Legend A& R e E 2 BHEH °

2. %% 54,000,000 I% 19 7535 if8 Simply Grace
Limited ([ Simply Grace |) #§ A * T Simply Grace
HEIXELRE2EER -

3. REZZ—RNFLALA  aRFAERRXS
FAEFT—BITHRRE Bt RE®R
(B ef) B _2TNFLA-+—HE &
E—HEEBRBRAIER—BITY  BERER
FIERERBEREUAREGEAEENEKE
NABREBEX B R —BITE) -



Corporate Governance and Other Information

Save as disclosed above, none of the Directors, chief executives of the Company
or their associates had any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its associated corporations as
defined in Part XV of the SFO notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), as recorded in the register to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code as at 30 September 2022.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2022, the parties (other than the Directors or chief
executives of the Company), which had interests in the shares and underlying
shares of the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or as recorded in the
register of substantial shareholders maintained by the Company pursuant to
Section 336 of the SFO, were as follows:
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AL

Percentage of

Number of the issued
shares/ share capital of
underlying the Company
Long position/ shares held FriE AR AT
Name Capacity Short position FiERe,/ ERITRE Notes
28 5t He/ %R HRROEEA BAk (3
Prosperously Legend Beneficial owner Long position 246,000,000 61.50 |
ERAAA R
Simply Grace Beneficial owner Long position 54,000,000 1350 2
ERAAA R
Notes: B E

Prosperously Legend is wholly-owned by Mr. Yu Cheung Choy.

2. Simply Grace is wholly-owned by Mr. Lau Man Ching.

Save as disclosed above, no other parties which had an interest or short position
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register of the Company required to be kept under section
336 of the SFO as at 30 September 2022.

Prosperously Legend AT RAT e - 2 EHER ©

2. Simply Grace HEIX B R ELZEHE °
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Corporate Governance and Other Information

TEERREMER

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme")
pursuant to the written resolutions of the shareholders passed on 6 December
2016. The purpose of the Share Option Scheme is to enable the Group to grant
options to full time or part time employee, Directors (including executive or
independent non-executive Directors), any supplier, any customer; any service
provider, any shareholder; any adviser or consultant of the Group as incentives or
rewards for their contribution to the Group.

No share option has been granted by the Company under the Share Option
Scheme since its adoption and up to the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company's listed securities during the Current Period.

AUDIT COMMITTEE

The Company established the audit committee of the Company (the “Audit
Committee”) on 6 December 2016 with written terms of reference in
compliance with the CG Code. The primary duties and roles of the Audit
Committee include, but are not limited to, (a) making recommendations to
the Board on the appointment, re-appointment and removal of the external
auditor; approving the remuneration and terms of engagement of the external
auditor; and any questions of its resignation or dismissal; (b) monitoring integrity
of financial statements and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing the financial controls,
risk management and internal control systems of the Group.
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Corporate Governance and Other Information

The Audit Committee currently consists of three independent non-executive
Directors, namely Dr. Law Man Wah (as chairman), Mr. Lam Yim Nam and
Mr. Lee Wing Kee.The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months ended
30 September 2022, and is of the opinion that such unaudited condensed
consolidated financial statements have complied with the applicable accounting
standards and the requirements under the Listing Rules, and that adequate
disclosures have been made.

By order of the Board

SH Group (Holdings) Limited
Yu Cheung Choy

Chairman

Hong Kong, 28 November 2022
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Report on Review of Condensed Consolidated Financial Statements

RGeS P BHRREARE

Deloitte

To the Board of Directors of SH Group (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of SH Group
(Holdings) Limited (the “Company"”) and its subsidiaries set out on pages 20 to
44, which comprises the condensed consolidated statement of financial position
as of 30 September 2022 and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose.We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BEEESS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREREMEERAR

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

For the six months ended

30 September
BEANA=THILEREA
2022 2021
—F--F T -F
HK$’000 HK$'000
FHET THET
Notes (Unaudited) (Unaudited)
B &E (REER) (REEZ)
Revenue 6 4 489,954 370,044
Direct costs B (487,087) (337,194)
Gross profit ER 2,867 32,850
Other income HAb YA 5 8,141 1,760
Other loss HibE18 5 (7,710) (4.945)
Net impairment loss recognised TRHREEEEENE T #R
under expected credit loss model B R RE R 18 (875) (118)
Administrative expenses TR (13,756) (12,550)
Finance costs BB AR (30) 4
(Loss) profit before taxation R AT (B51R) |7 6 (11,363) 16,943
Income tax credit (expense) FriSfiige () 7 1,627 (3/405)
(Loss) profit and total comprehensive B (B1R) aF R
(expense) income for the period 2 (BxX) WA B (9,736) 13,538
(Loss) earnings per share BR (B1R) 25
Basic (HK cents) AR GBI 8 (2.4) 34
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Condensed Consolidated Statement of Financial Position

B AR S B R T R

As at 30 September 2022

RZEZ=FNA=1H

As at As at
30 September 31 March
2022 2022
—EC-CF —E-—F
hA=+BR =A=+—8H
HK$°000 HK$'000
THERT FHET
Notes (Unaudited) (Audited)
liEs3 (REEZ) (fe&%)
Non-current assets FREBEE
Property and equipment EISE ] 10 19,034 19,093
Right-of-use assets EREEE 10 1,654 2,434
Deposits Be 2,834 2,960
Debt instruments at amortised cost RE SR A BRI ERS T A 15 6,808 4715
Financial assets at fair value through BATEFAEBR
profit or loss NEREE 16 39,038 46,506
Deferred tax assets EEFRIAE E 5,192 64
74,560 75,772
Current assets REEE
Trade receivables Z 5 W IR Il 93,048 34,019
Other receivables, deposits HiEKFIE - ke
and prepayments NI FRIE 13,138 9,593
Contract assets BREE 12 201,225 136,144
Tax recoverable QEEEE 3,044 3,044
Short term bank deposits RHARITIE X 100,000 =
Bank balances and cash IRITHEBR NIR 83,111 249,541
493,566 4130 2l
Current liabilities REBEE
Trade payables B SN FRIA 13 103,477 53941
Other payables and accrued charges H A A< 5008 K e T B A 117,431 95,055
Contract Liabilities BRRE 12 85,354 65,009
Lease liabilities HERE 1,621 2,307
Provision for onerous contracts BB G 4B 14,227 -
322,110 216,312
Net current assets RBEERE 171,456 216,029
Total assets less current liabilities BEERARBERE 246,016 291,801
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Condensed Consolidated Statement of Financial Position

R AR S M AR R

As at 30 September 2022
R_ZB==—FHA=TH

As at As at
30 September 31 March
2022 2022
—E- S
PSS = =1 — F
HK$°000 HK$'000
FET THETT
Note (Unaudited) (Audited)
B aE (REERK) (&%)
Non-current liabilities FRBEE
Other provisions H B 422 521
Lease liabilities HERE 211 4=
633 965
Net assets EEFE 245,383 290,836
Capital and reserves BEXR®EE
Share capital [N 14 4,000 4,000
Reserves 1 241,383 286,836
Equity attributable to owners of ARAREAAN
the Company Eih R 245,383 290,836
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Condensed Consolidated Statement of Changes in Equity
FRGEEEEE R

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

Issued share Share Other Retained
capital premium reserve profits Total
ERITRE RoaE Hivfe REER S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER FER TER TR
For the six months ended 30 September 2022 (Unaudited)
BE-B-_FRAZTALEAEA (REER)
At | April 2022 (Audited) R=B==%
RA—B(E#&#&) 4,000 83,223 5,058 198,555 290,836
Adjustments (Note 3) AR (WEE3) - - - (17,717) (17,717
At | April 2022 (restated) R-ZB=-4NA—H
(RE5) 4,000 83223 5,058 180,838 273,119
Loss and total comprehensive BRERR2EMX
expense for the period k] - - - (9,736) (9,736)
Dividends recognised as distribution ~ FEFAH 2KV S
(Note 9) GED) - - - (18,000) (18,000)
At 30 September 2022 (Unaudited) R-B=Zf
hA=1B (REER) 4,000 83,223 5,058 153,102 245,383
For the six months ended 30 September 2021 (Unaudited)
BE-ZT-FNA=TRILAEACREER)
At | April 2021 (Audited) R-T——F
MA—R (&%) 4,000 83223 5058 202422 294,703
Profit and total comprehensive HRE N R 2 ERA
income for the period k] = = = 13538 13538
Dividends recognised as distribution BRRAIKARE
(Note 9) (K#5E9) - - y (15600) (15,600)
At 30 September 2021 (Unaudited) RZZB-_—F
NA=1B(REER) 4,000 83223 5058 200360 292,641

PEITRA 202223 IEREE (ZK) GRAT 23




Condensed Consolidated Statement of Cash Flows

BRGRERERER

For the six months ended 30 September 2022

BE_Z-_—FNA=1THIEEA

For the six months ended
30 September
BENRA=THLAKER

2022 2021
—E-F —E-—F
HK$°000 HK$'000
FHET TET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
OPERATING ACTIVITIES T E)
Operating cash flows before movements LEECEYRILERERE
in working capital (3,190) 22,143
Increase in contract assets BRBERM (65,520) (31,944)
Increase (decrease) in contract liabilities BHEEEMORL) 20,345 (18,325)
(Increase) decrease in trade receivables B FREWRIE (35 ) /> (59,225) 23,467
Increase (decrease) in trade payables B RN FRIEE MO A) 49,536 (12,492)
Increase in other payables and accrued FL A FE AN R IE N e T B AR AN
charges 22,175 6,367
Decrease in provision for onerous contracts [&578 & #9148 Rk > (6,991) -
Other movements in working capital Hih2E g o eE) (3,083) 301
Net cash used in operating activities RETHARSFER (45,953) (10,483)
INVESTING ACTIVITIES BREEH
Interests received EHFHE 243 421
Dividends received BB E 1,364 1,217
Placement of short term bank deposits FE R BIRITIF (100,000) =
Redemption of debt instruments F& B4R SH A AN 51 BR Y
at amortised cost BEBLIE - 1,944
Purchase of debt instruments at amortised B B 1542 §5 K 2N 51 BR B9 (E 75
cost TH (2,333) -
Purchases of financial assets at fair value BERATEA BN
through profit or loss NEmMEE (4,000) (13,889)
Disposal of financial assets at fair value ﬁﬁﬁiﬁzﬁﬁu‘l‘)@@ 5 HY
through profit or loss ERIEE 3,758 —
Purchase of property and equipment E%, JF%%& P (303) (66)
Deposits paid for purchase of property BEMERRENE N ES
and equipment - (39)
Payment for rental deposit MERENHK (24) —
Rental deposit refund received ERHEEZR RN 41 58
Net cash used in investing activities RETEFMARESFE (101,254) (10,354)
FINANCING ACTIVITIES MEEE
Interests paid EATFIE (30) (54)
Dividends paid EARERE (18,000) (15,600)
Repayment of lease liabilities BERESERE (1,193) (878)
Cash used in financing activities METBHARE (19,223) (16,532)
Net decrease in cash and cash equivalents BRERREEEWR D FEE (166,430) (37,369)
Cash and cash equivalents at beginning R MREEEY
of the period 249,541 236,040
Cash and cash equivalents at end of the period FiREERE LS EEY
represented by bank balances and cash BiRfTAESB AR 83,111 198,671
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

SH Group (Holdings) Limited (the “Company”’) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Companies Act (as revised) of the Cayman Islands on
9 May 2016.The address of the Company’s registered office and the
principal place of business in Hong Kong are Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY|-1 | | |, Cayman Islands and Units
603-606, 6/F, Tower |, Cheung Sha Wan Plaza, 833 Cheung Sha Wan Road,
Kowloon, Hong Kong, respectively. Its immediate and ultimate holding
company is Prosperously Legend Limited, which was incorporated in the
British Virgin Islands and wholly-owned by MrYu Cheung Choy (“MrYu"),
who is also the chairman of the board (the “Board”) of directors (the
“Directors”) of the Company and executive Director. The Company’s
shares have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 3 January 2017.

The condensed consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is also the functional currency of the
Company and its subsidiaries (collectively referred to as the “Group™).

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for the six
months ended 30 September 2022 have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the Rules
Governing the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS™) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA™).
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For the six months ended 30 September 2022
BE_T-__FAA=THIEANEA

—REH

NG ELE @ (32 i) BIR AR ([ AR
ADR-ZF-—R"FAANBEH
EREREASHERRNE(KE
A1) REMAAL REREBER AT -
ZAN/NCIE: O E iR e B S iy
B H)E B L X D Bl A Cricket
Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KYI-1111, Cayman
Islands }2 & 7 1 88 & ¥ & 1833
MR EESS — 8612 603-606
T HERRMRERERARAR
Prosperously Legend Limited @ JJ 24
RBRABSEMAI H R
EE(atEDZ2EER @
AENRARREE(EFEDE
TEFgDNIFERVTES -
AR EEs —_T—tF—A
—HEEREMARIMERA
A ([BEZ2 P ) AR 7 e

BHGAMBERRABIT(B
T EFR  BLRSARRNE
B8~ B (HeHE [ AR ) M D RE

RREE
AEEHE-_TE_—_FhLA=1
H1ENE AR E I ERE
TOAR PR B <2 AT 38 55 b T AR AU B 6%
TANBEERBERELB RS
MmAag((BESHMAE])E
B ESTER ([ BB ST E
BIl 1) Z8345% [ FR HARA S 3R 45 IR L o

HRERRE 202223 IEEEE (ZR) BRAR 25

y



Notes to the Condensed Consolidated Financial Statements

R IR AR S B A R R BT EE

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

26

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments which are
measured at fair values.

Other than additional accounting policies resulting from the application

of amendments to Hong Kong Financial Reporting Standards (‘“HKFRSs”),

the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 September 2022 are the same as those presented in the Group’s
annual financial statements for the year ended 31 March 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA for the first time, which
are mandatorily effective for the Group's annual period beginning on
I April 2022 for the preparation of the Group's condensed consolidated
financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment — Proceeds before

Intended Use
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020

Except as described below, the application of the amendments to HKFRSs
in the current interim period has had no material impact on the Group's
financial positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Contd)

Impacts and accounting policies on application of Amendments to
HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Accounting policies

Provisions

Onerous contracts

For assessment of outstanding unfulfilled contracts as at | April 2022, the
unavoidable costs under a contract reflect the least net cost of exiting
from the contract, which is the lower of the cost of fulfilling it and any
compensation or penalties arising from failure to fulfil it. When assessing
whether a contract is onerous or loss-making, the Group includes costs
that relate directly to the contract, consisting of both the incremental
costs (to specify, e.g. direct labour and materials) and an allocation of
other costs (to specify, e.g. an allocation of the depreciation charge for an
item of property, plant and equipment used in fulfilling that contract) that
relate directly to fulfilling contracts.

Transition and summary of effects

The Group has applied the amendments to contracts for which the
Group has not yet fulfilled all its obligations as at the date of initial
application, | April 2022. Specifically, the Group's assessment of onerous
contracts is in relation to outstanding unfulfilled engineering service
contracts.

The Group has applied the new accounting policy retrospectively in
accordance with the transitional provisions with the cumulative effect
recognised at the date of initial application, i.e. | April 2022. Any difference
at the date of initial application is recognised in the opening retained
profits and comparative information has not been restated. The details of
the impacts on the retained profits are set out below.
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For the six months ended 30 September 2022
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Notes to the Condensed Consolidated Financial Statements

R RAAR S MR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

3. PRINCIPAL ACCOUNTING POLICIES (Contd)

Impacts and accounting policies on application of Amendments to
HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract (Contd)

The effects of the changes in accounting policy as a result of application
of the amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract on the condensed consolidated statement of profit or loss and
other comprehensive income and loss per share, are as follows:

FESTHEE(E)
FERBEB S EREI7H(ER]
) EEEH — BITAKZKA]
TENSHBUR ()

MR EAE ST ERE 375 (&
AN [BEAEY — BITAHZK
ZIKJ INBUEETEUREL L - ¥
AR BEEkEMEZEBARIA
REREENZERNT :

For the six months ended
30 September 2022

:I:— = ::ﬂi
hA=+HLERER
HK$’000
FHET
Impact on loss and total HMABEREZHEAEX
comprehensive expense RENTE
for the period
Decrease in direct costs BEKAR D 6,991
Decrease in income tax credit PR1S BRI (1,154)
Net decrease in loss and total HANEBERE2EAX
comprehensive expense BER A R
for the period 5,837
Impact on loss per share BREENTE
Basic loss per share before AR EREREE (BIL)
adjustments (HK cents) 3.9
Adjustments arising from change SRR EEMELENFARE BIL)
in accounting policy (HK cents) 1.5
Reported loss per share (HK cents) ER ¥R &A% E1E (&) (2.4)
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Contd)

Impacts and accounting policies on application of Amendments to
HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract (Contd)

The effect of application of the amendments to HKAS 37 Onerous
Contracts — Cost of Fulfilling a Contract on the condensed consolidated
statement of financial position as at | April 2022 is disclosed as follows:

GEEES=Yp B T

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

FESTHEE(E)

FERB B ERIEI7H (BT
RIEBELD — BITEHZKA]
ZHERETTBER (&)

FERBE B ERIFEI7H(EE]
R)BEBEEH - BITAEHNZK
N] HERGEABRRAERR
“—FMA—BMEENT -

As at | April 2022
R-Z2-__HWMA—H

HK$’000
FET
Increase in deferred tax assets PRIEFTIA B EE L N 3,501
Increase in provision for BEEBEEM
onerous contracts (21,218)
Total effects on net assets BEFENETE (17,717)
Decrease in retained profits IREB AR > (17,717)
Total effect on equity WA 2 (17,717)

The effects of application of the amendments to HKAS 37 Onerous
Contracts — Cost of Fulfilling a Contract on the condensed consolidated

statement of cash flows, are as follows:

FERE B EAEI7R(EFT
) [EBEER - BITEH 2]
HEREaReanERNTEN
TS

For the six months ended
30 September 2022

BE_T__F
RA=THIEXEAR
HK$’000
FHET
OPERATING ACTIVITIES ReEEE
Net increase in operating LEEREBAI
cash flows before movements REREMEIFIEM
in working capital 6,991
Decrease in provision for BEE B ER D
onerous contracts (6,991)
Net effect on net cash used KEFREFAAEE
in operating activities SRR FTE -

FRETRA 2022-23 IEEEE (ER) BRAT
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Notes to the Condensed Consolidated Financial Statements

AR S M IR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

4.

30

REVENUE AND SEGMENT INFORMATION

Revenue

Revenue represents the fair value of amounts received or receivable
arising from the engineering service contracts of the Group from external

customers. The Group's revenue is solely derived from electrical and

mechanical engineering (“E&M engineering”) services with the focus on

the supply, installation and maintenance of mechanical ventilation and
air—conditioning system (“MVAC system"”) and low voltage electrical
system in Hong Kong during the six months ended 30 September 2022

and 2021.

Disaggregation of revenue

Wiz K& 5 EBER

Wz
WaEASBERBINGEFPHT
RRIEE YE LD S Wk B K
HHAFE - AEEREZE_Z
T TER-E-_—FhLA=+H
IERNEAMKSERESEETE
([HMETE]DRS  LEER
TEEBMHE TEREEEKB
B RZEAZG ([ ERERZEAR
F ) MEBRERES

&S|
For the six months

ended 30 September
BEANA=THLAEAR

2022 2021
—ECF —EZ—F
HK$°000 HK$'000
FET TATT
(Unaudited) (Unaudited)
(REERK) (REEZ)
Type of services (revenue recognised AR AERY (W PErRr A i aR)
over time)
— Supply installation and maintenance — HE - ZRREERTRR
of MVAC system ZERRG 391,924 307,753
— Supply, installation and maintenance — e - ZRREBIER
of low voltage electrical system BERES 98,030 62,291
489,954 370,044

The revenue recognised for the current period was mainly from private

sector projects.
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION (Contd)
Segment information

For the purpose of resources allocation and performance assessment, the
executive directors of the Company, being the chief operating decision
maker, review the overall results and financial position of the Group as
a whole. Accordingly, the Group has only one single operating segment
and only entity-wide disclosures, geographical information and major
customers are presented below.

Geographical information

The Group's revenue are all derived from Hong Kong based on the
location of services delivered and the Group's property and equipment
and right-of-use assets amounting to HK$20,688,000 (Unaudited) in
aggregate as at 30 September 2022 (31 March 2022: HK$2 1,527,000
(Audited)) are all located in Hong Kong by physical location of assets.

Information about major customers

Revenue attributed from customers that accounted for 0% or more of
the Group's total revenue during the periods is as follows:

B AR S B S SRR BT T

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

Wz kD BER (&)
/'\ﬁBﬁﬂ

AR E&%ﬁ#ﬁﬁm'$
ARHTEEE BT LS
£ REAEEES %ﬁ&%%
R e B AEE S — B
—HRESBRELEEEEED
RE - HEEEREEES 2

mF -

HEER
BIFIREREHIE - NREBD
WEHRBEBEE MEEENE
BRABE D ASBR-_FT=_—
FNA=1HAE £%206880007%

T(AREEZ) (ZE__F=A
=+—H 21527000 T (& E
)M ERBEARFERES
EHRNES o

FREEEFNER

Rz EHRNRE MRS E K
FEFE 10% 3K LA E B P 8 U ss oA
I
For the six months
ended 30 September
BEAA=THLAEA

2022 2021
—E-CH —ER T —E

HK$°000 HK$'000

FET T

(Unaudited) (Unaudited)

(REERZ) (REEZ)

Customer A ZFEA 137,707  N/A i@ *
Customer B =FB 71,126 N/A @ *
Customer C =FEC 53,474 84,280
Customer D ZFD N/A 3B B * |'15,789
Customer E EFE N/A 8 * 58,577

Revenue from the relevant customer was less than 10% of the Group's total revenue for

the respective period.

fi"ﬁ%ﬁﬁﬂﬁ KEBREPHRERE

AN B U a B RE R 10% ©

REITRAE 202223 IEREE (K) ERAT 31




Notes to the Condensed Consolidated Financial Statements

R RAAR S MR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

5.

32

OTHER INCOME AND OTHER LOSS

Hitp WA R B A58

For the six months
ended 30 September
BEAA=THLAEAR

2022 2021
—E-CH B4
HK$°000 HK$'000
FRExT TET
(Unaudited) (Unaudited)

(REEEX) (REEZ)

Other income: Hg A :
Bank interest income RITH EMA 732 9
Interest income from debt instruments at R B R SE R AN BR Y

amortised cost B TAMFEWA 165 379
Dividend income from insurance policy KB REAREWA 24 24
Dividend income from financial assets REZEAFEFAERD

at fair value through profit or loss TREENREKA 1,271 1,285
Government grants (note) T B (B ) 5,808 -
Sundry income FEIEWA 141 63

8,141 [,760

Other loss: Hithg5i8 :
Fair value loss on financial assets BATEFABRNEREE

at fair value through profit or loss NHEEE (7,710) (4,945)

Note: During the six months ended 30 September 2022, the Group recognised government
grants of HK$5,605,200 (Unaudited) in respect of the Employment Support Scheme

launched by the Hong Kong Government.
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Notes to the Condensed Consolidated Financial Statements

(LOSS) PROFIT BEFORE TAXATION

GEEES=Yp B T

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

BRBLAT (B51R) R

For the six months
ended 30 September
BEAA=THLAEAR

2022 2021
—E-CF —E-—4F
HK$°000 HK$'000
FET TET
(Unaudited) (Unaudited)

(REBER) (REEZ)

(Loss) profit before taxation has been

BrBiAT (B 1R M A HIRR

arrived at after charging: AT RIEER
Depreciation of property and MR EREITE
equipment 700 710
Depreciation of right-of-use assets CREEERE 1,057 1,079
Directors' emoluments EEME 3,580 3,491
Other staff costs: Hh 8 TR
Salaries and other benefits e kAR 46,644 40,976
Retirement benefit scheme RRRENET B
contributions 1,593 1,431
Total staff costs B IR AR 51,817 45,898
INCOME TAX CREDIT (EXPENSE) 7. FHESR (BX)
For the six months
ended 30 September
BEANA=THLAEAR
2022 2021
—E-CF —F-—F
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Hong Kong Profits Tax: EENER
Current tax BNHEAT I8 - (3,/464)
Deferred taxation RIERIR 1,627 59

1,627 (3,405)
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Notes to the Condensed Consolidated Financial Statements

R IR AR S B A R R BT EE

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

7.

34

INCOME TAX CREDIT (EXPENSE) (Cont(d)

Under the two-tiered profits tax rates regime in Hong Kong,
the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

Accordingly, the Hong Kong Profits Tax for the qualifying group entity is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at [6.5% on the estimated assessable profits above HK$2
million.

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on the following
data:

Fris®iEe (B) (&)
BEREFESHEMAS - 2K
EEEENH2008BTENB
1£2825% M) 1 AR - M 8 8 200
BB TR G M R 16.5% H B R &K
o TRIEZAGH MR &%
MEBETR 2 HFBEEIR 165%
2B — TR o

it - A EREEERNE S
FISTRIZE 20088 T2 (haTERR
758 34 1 B9 8.25% K 1B 18 200 & 78 7T
ZAEETERBUR TR 165% 5T & ©

BR (&8) BRI
FREAXR(ER) BNOFETTE
RUATNEUR ¢

For the six months
ended 30 September
BEANA=THLEAER

2022 2021
—E-CF —E-—4F
(Unaudited) (Unaudited)
(RRER) (REEZ)
(Loss) earnings: (B518) &7 -
(Loss) earnings for the purpose STESRERN (BR) 8%
of calculating basic (loss) earnings P&y (E518) & A (A
per share ((loss) profit for the period BB AEIEESA (BE)
attributable to owners of the Company) wA) (FA&T)
(HK$'000) (9,736) 13,538
Number of shares: BRI EE -
Number of ordinary shares for HAETRER(FH1B)
the purpose of calculating Bz ERKREE
basic (loss) earnings per share 400,000,000 400,000,000

No diluted (loss) earnings per share for the six months ended
30 September 2022 and 2021 was presented as there was no dilutive
potential ordinary share in issue for both periods.
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Notes to the Condensed Consolidated Financial Statements

DIVIDENDS

During the six months ended 30 September 2022, a final dividend in
respect of the year ended 3| March 2022 of HKI.0 cent per ordinary
share (HK$4.0 million in aggregate) and a special interim dividend of
HK3.5 cents per ordinary share (HK$14.0 million in aggregate) were
declared and paid to the shareholders of the Company.

During the six months ended 30 September 2021, a final dividend in
respect of the year ended 31 March 2021 of HK3.9 cents per ordinary
share (HK$15.6 million in aggregate) was declared and paid to the
shareholders of the Company.

The Board did not declare any interim dividend for the six months ended
30 September 2022 (2021: Nil).

PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2022, the Group acquired
property and equipment amounting to HK$641,000 (Unaudited) (2021:
HK$66,000 (Unaudited)).

During the six months ended 30 September 2022, the Group entered
into a new lease agreement for the use of leased properties for two
years. On lease commencement date, the Group recognised HK$277,000
(Unaudited) of right-of-use assets and HK$274,000 (Unaudited) of lease
liabilities in aggregate.

During the six months ended 30 September 2021, the Group entered
into a new lease agreement and renewed certain lease agreements
for the use of leased properties for six months to two years. On lease
commencement and modification dates, the Group derecognised
HK$222,000 (Unaudited) of right-of-use assets and HK$234,000
(Unaudited) of lease liabilities in aggregate.

BEzES

B REERAR M EE

For the six months ended 30 September 2022
BE_T-__FAA=THIEANEA

BRE
REBEE-_Z-_—_FhLA=1HIL
NER EMARFRETIR K
BENEE—TS-_—_F=A= +*
Eiifﬁ%ﬂ$%% B E
B35 BAI(A 400%/%7@
R ARHARR B SR E @A 1,078 (A
H4008E7T) °

REBEE-_ZT-_—FAA=+H8HIL
NEA BERARRKRES KK
ENMEE T - —F=A=+—
Etif%%%ﬂgtﬂ it 38 A%
398l (A4 156088 7T) °

EXETMBE—_T_—FNA
=+ HIEAEAERERAF HR
B(ZF=—F:8)-

MERZEREAREE

REBEE-_ZE-_—_FHAA=+81
NER AEEBEEMERRE
6410008 (REEZ) (ZF
T —1F : 66,000/8 7T (RAEEZ)) °

HE_ZT_-_—_FNAA=Z1+HILN
@A ANEEREREEWSERT
T AEMENTHEERS -
REERBE  AEEEEER
135 PB4 8 B 277,000 T (R (K 28
%) RFEE B & 2740008 7T (R
FiZ) °

BHE-_ZE-_—FNAA=1+HIERN
@A AEEREAHEWES]
VHHEREAEES T AEN
BAZMENHEEDS - REE
Fia RIEET B » NEBEE EEUH
e SR {5 A A & EE222,00078 7T (R
KEIZ) R HE A (52340008 7T
(REEEZ) »
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Notes to the Condensed Consolidated Financial Statements

R RAAR S MR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

Il. TRADE RECEIVABLES 1. EBZEWKE
As at As at
30 September 31 March
2022 2022
—E-F —E__F
hA=+R =HA=+—H
HK$°000 HK$'000
FET THET
(Unaudited) (Audited)
(REEEK) (&%)
Trade receivables B 5 IR 93,407 34,182
Less: Impairment loss allowance B OREE R (359) (163)
93,048 34019
The Group grants credit terms of 30 days to its customers from the date AEBBEAIREERERE
of invoices on progress billings of contract works. An aged analysis of the HHEmMERFX L 30KRNER
trade receivables net of impairment loss allowance presented based on o REREMRENEZEAN
the invoice date at the end of each reporting period is as follows: 25|8E 5 EWEIE (kR RES

BREE) RO

As at As at

30 September 31 March
2022 2022

i iS

—E-F —E-—F
hWB=+H =A=+—H

HK$°000 HK$'000

TR TET

(Unaudited) (Audited)

(REER) (R&EZ)

0-30 days 0&30K 81,396 23,762
31-60 days 31 260K 9,214 9,274
61-90 days 61 290K 72 236
Over 90 days R0 KX 2,366 747
93,048 34,019
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Notes to the Condensed Consolidated Financial Statements

B AR S B S SRR BT T

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

CONTRACT ASSETS AND CONTRACT LIABILITIES 2. BHEEREGHNEE
As at As at
30 September 31 March
2022 2022
»n i
—E-CF —E-—4F
hA=+B =A=+—~
HK$’000 HK$'000
FHT T
(Unaudited) (Audited)
(REBERZ) (#E2=Z)
Contract assets BHEE 201,754 136,234
Less: Impairment loss allowance R EE R (529) (90)
201,225 136,144
Contract liabilities sHaE 85,354 65,009

The Group has rights to considerations from customers for the provision
of E&M engineering services. Contract assets arise when the Group has
right to consideration for completion of E&M engineering services and
not yet billed under the relevant contracts, and their right is conditioned
on factors other than passage of time. Any amount previously recognised
as a contract asset is reclassified to trade receivables when such right
becomes unconditional other than the passage of time. Remaining rights
and performance obligations in a particular contract is accounted for and
presented on a net basis, as either a contract asset or a contract liability. If
the progress payment exceeds the revenue recognised to date under the
input method, the Group recognises a contract liability for the difference.

Retention money is unsecured and interest-free and represented the
monies withheld by customers of contract works recoverable after
the completion of defect liability period of the relevant contracts or in
accordance with the terms specified in the relevant contracts, usually
being | to 2 years from the date of completion of respective E&M
engineering services projects. Normally the retention money will be
accumulated up to 5% or 0% of the contract value.

AEERELEHERKE TRRS
AEFHEAE - NEEFEH
B e E T2 IR WA E(E
HARBHEBEORRRES
BHREE - ™ EE N RS
BRI REZBIRT - BHEE
A b BR) i B ) R P A 2 5
i EARAER/EHNEE
MERESHOBEEE 5 EEGK
R IBERKMER NER REL
BEENFREEARKRZIRE
MEEXAKNER - HEERA
BEREE AZEIBES NI
A AEBEAREREREGHNE

& -

RESAEERRE S - WiKHE
AEHAMNRIESRERE  HIRE
HEALQENER  AEAS
BWETRERFER SKE—ZFE=
FIRFFEMAAKERE
& REES—RBRTESOE
B 5% 3K 10% °
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For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

13.  TRADE PAYABLES 13. HBEZEMNRE
The credit period on purchases and subcontracting of contract work MEERE R D BE K TEREH
services ranges from 30 to 60 days generally. The following is an aged ERBAENFIEOK - LT
analysis of trade payables presented based on the invoice date at the end RNEREARENREEHHZ
of each reporting period: HIHE S FERT FRIRBR IR AT -
As at As at
30 September 31 March
2022 2022
—EoCF —E-F
AA=+H =RA=+—H
HK$°000 HK$'000
FTRET TR
(Unaudited) (Audited)
(REFR) (&%)
Trade payables: B SN IR -
0-30 days 0&30K 83,396 25,182
31-60 days 31 260K 18,043 28713
61-90 days 61 290K 1,149 46
Over 90 days B0 K 889 -
103,477 53941
14. SHARE CAPITAL 14. R
Details of the share capital of the Company are disclosed as follows: RRFRAFHIGHELT
Amount
Number 8
of shares HK$ HK$’000
BHEE BT FER
Ordinary shares of HK$0.01 each FREMB0 BT T AR
Authorised: ERE
At | April 2021 (Audited), R-ZT-—FNA—B (&&H)
30 September 2021 (Unaudited), —E--FnA=1H
| April 2022 (Audited) and (REERZ) —T-—F
30 September 2022 MA—H (BEZ) &
(Unaudited) —E__FNA=TH
(REEEZ) 10,000,000,000 100,000,000 100,000
Issued and fully paid: ERITRBEXRM :
At | April 2021 (Audited), RZZZ—FMA—H (EHFZ)
30 September 2021 (Unaudited), —E--FHhA=1H
| April 2022 (Audited) and (RigBEZ)  —T==F
30 September 2022 MA—H (&EZ) R
(Unaudited) —E__FNA=TH
CREE =) 400,000,000 4,000,000 4,000
There was no movement in the Company's share capital during both 2NN B 9 IR AN 7 P 8 B 0 3 £
periods. 2F o
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LR e

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

I5.  DEBT INSTRUMENTS AT AMORTISED COST 15. BREBERFTIRNEETA

As at As at

30 September 31 March

2022 2022

S i

B CHF e

hA=+H =A=+—H

HK$’000 HK$'000

FHET THET

(Unaudited) (Audited)

(REFER) (&%)

Investment in a listed bond: EHEFRE -

—With fixed interest of 7.95% per annum — REEMNBETF 7.95% K

and maturity date in October 2023 IHBR-_ZE_=F1H 285 525
—With fixed interest of 4.25% per annum — REEMEEFF 425% &

and maturity date in August 2025 HEBMBRAR=E-RF/\A 2,333 -

Investment in listed perpetual capital securities A&l E F B & F 5.25% HY L TH

with fixed interest of 5.25% per annum (note) KB EAFEHFAIEE (KisE) 4,190 4,190

6,808 4,715
Note:  There is no maturity of the securities and the payments of distribution can be deferred at MG ZEBFEEINEBE - MoK A
the discretion of the issuer; and there is no limit as to the number of times of deferral of RETABBERERLE @ B HIKE
distribution. Any distribution so deferred shall bear interest as if it constituted the principal AR EBNZRE] o EHELE D IRAG
of the securities. The perpetual capital securities are callable by issuer. Because the EAERE  BOEBEKZSFFNAKR
contractual cash flows of listed perpetual capital securities represent solely the payments ©—M o KEEARBFITREITAR
of principal and interest on the principal amount outstanding, the investment in listed B - AR ETKEERTEFNE IR
perpetual capital securities is measured at amortised cost. ERBERREE RAEERSHF
BN M ETKEEARBFNIRE

TRHEHA AT -

FERRE 202223 IEREE (2K8) ERAR



Notes to the Condensed Consolidated Financial Statements

R RAAR S MR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR l6. BAFEFTABZNESHEE

LOSS
As at As at
30 September 31 March
2022 2022
i IS
—E-CF —E-F
AA=+H =A=+—H
HK$’000 HK$'000
FERT TET
(Unaudited) (Audited)
(REEZ) (R&EZ)
Financial assets mandatorily measured at SR bR A ERT AEZED
fair value through profit or loss: TREE :
Equity securities listed in Hong Kong REE LTHRAFZ S 17,376 21,476
Unlisted funds in overseas RBINR ETHES 21,662 25,030
39,038 46,506
17.  PLEDGE OF ASSETS 7. EEERH
At the end of each reporting period, the Group pledged the following RERESHAR AEEEHUT
assets to secure certain banking facilities including performance BENRE TRITRE (BRE—X
guarantees issued by a bank. IRITE LA BARE ) (EEMA -
The carrying amounts of the assets pledged are as follows: EEREEREEWT :
As at As at
30 September 31 March
2022 2022
B CHF S
hA=+H =A=+—H
HK$°000 HK$'000
TR THET
(Unaudited) (Audited)
(REER) (&%)
Leasehold land and buildings HE T RIEF 17,449 17,802
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RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following related party transactions during
the period:

Compensation to key management personnel of the Group which
represent the Directors are as follows:

B AR S B S SRR BT T

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

BBLRZ
SRR B SR H iy
FRREESN  AEERBRDE

HEATREB RS

TIRAEEETEEEAR (AE
=) M -

For the six months
ended 30 September
BENRA=1THILARER

2022 2021

—E-CH —E-—4F

HK$’000 HK$'000

FER FAT

(Unaudited) (Unaudited)

(REEZ) (REER)

Directors’ fees EE0E 234 234
Salaries e 3,319 3,230
Retirement benefit scheme contributions IRIRAEAFT B R 27 27

All banking facilities as at 30 September 2022 and 31 March 2022 were
guaranteed by the Company.

As at 30 September 2022 and 31 March 2022, the Group had a facility
agreement entered into with a bank with certain obligation of Mr.Yu and
Mr. Lau Man Ching (“Mr. Lau”), who is the chief executive officer of the
Company and executive Director; pursuant to such facility agreement
including the following: (i) MrYu and Mr. Lau undertake to maintain as the
largest shareholders of the Company directly or indirectly; and (ii) MrYu
and Mr. Lau shall remain as the chairman or director of the Company.

R-EBE-_—_FAA=1+HE=-F
——H=A=+—HAFARETR
B R AN A EER -

R-BE-_—_FAA=1+HE=-Z
ZZHF=A=+—H ' X£BH
—E—RIBITFTLAME H
#UREREMGEIEL BB
FEERBERE(TEELEE] K
RNEIMITRBRRANTES) WG
FEENER BEUT: ()@
T R BI A E SRR
BERAR QRN R AR K (i)
MAEERBEEBEEBERARA
AIMEFHESE o
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R IR AR S B A R R BT EE

For the six months ended 30 September 2022

BE_ZT-_=—FNA

9.

20.

42

=+RBIEREAR

PERFORMANCE GUARANTEES

As at 30 September 2022, performance guarantees of HK$161,735,000
(Unaudited) (31 March 2022: HK$ 134,757,000 (Audited)) were given
by banks in favour of the Group's customers as security for the due
performance and observance of the Group’s obligations under the
contracts entered into between the Group and its customers. If the
Group fails to provide satisfactory performance to its customers to whom
performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand.
The Group will become liable to compensate such banks accordingly. The
performance guarantees will be released upon completion of the contract
works. The performance guarantees were granted under the banking
facilities with details as set out in note 8.

At the end of each reporting period, as represented by the Directors,
they do not consider it is probable that a claim will be made against the
Group.

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are measured at fair value
on a recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information about
how the fair values of these financial assets are determined (in particulan
the valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels | to 3) based on the degree to which the inputs to the fair value
measurements is observable.

. Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

c Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

SH GROUP (HOLDINGS) LIMITED Interim Report 2022-23

20.

EARE
R-_E-_—_FAA=+H" E1T
WAEBREFAST AREELD
ReE - Bl6l 735000,%73(51%%«
R)(ZE-_—_F#=ZfA=+—8:
134,757,000 7T (#£2E1%)) * 1EA
AEEZERTARETHERR
FREI M & KB T EEMER o i
AEBHBHNBRRESEEE
HBARBNEEmE  EBE
FrRiZkRTX B E@lE
KETHNEE - AEBBEEM
BRARITIELHBEME - BAR
BEREHNTRTKEER - B
HIRBETIBRBIBITRER L © 5F
TBEHMTFE 18 ©

REREHR - WEFHM - H
RARMASERHBROAEEME
IS

AVEHE
BEREMBEENAFEFENSR
SEMKEENATE
REBHBOMBEETRERS
BRZEAFEE - TRIEMSHD
METZEMEEATENER
(EEREHEDERMAEANEA
i) URIZEAFEFEH A
ENABREEBRAFETER
BEARXATEEBORAN(E—ZEF
=)

«  —BATEHEDRAS
é?&%ﬁ B 5
HR{E CRAEHE) 3t &

s —HRFEEDNREE
FRENABREHASE
(REBR/RE—RANRE
o) - AimEE (BERS) 2
BZ(BREER)E
53
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Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENT (Contd)

Fair value of the Group’s financial assets that are measured at fair value

on a recurring basis (Contd)

. Level 3 fair value measurements are those derived from valuation

techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

Fair value as at

BEzES

B REERAR M EE

For the six months ended 30 September 2022
BE_ZT-_—_FAA=THILAEAR

200 AFEE(E)
BRETHEELAFETENK
SEEMBEENLFE(E)

. =RAFEAEDNIREE
HABHNEREBETHERED
BB (ELERGAE)
WIEET AR -

RT3 BEHNAFE
Valuation
Fair value technique(s)
Financial instruments 30 September 2022 31 March 2022 hierarchy and key input(s)
—BCCF —E-CF BERER
SRMIE RAB=+H =A=+—H DERE IERARE
(Unaudited) (Audited)
(REEX) (&&EZ)
Financial assets at fair value Equity securities listed Equity securities listed Level | Quoted bid prices in
through profit or loss in Hong Kong: in Hong Kong: an active market
HK$17,376,000 HK$21,476,000
BAFEF ARRDN REB LHH REB LETE —# 7 BB T35 P R
TREE B E S PRARE % BB
17,376,000 87T 21,476,000 7T
Unlisted funds in overseas: Unlisted funds in overseas: Level 2 Quoted prices from
HK$2 1,662,000 HK$25,030,000 financial institutions
REBIRETMHES : WEIRETHES : —& TRIBERE

21,662,000 7 7T

25,030,000 7T

There is no transfers among Level |, Level 2 or Level 3 during both

MRz MEHE - —& -

—REk=

periods.

Fair value of the Group’s financial assets and financial liabilities that are

A2 T AR o

FREFUELEDUQAFEHTEN

AEBHBEERABABND
F@

EFR5  REREAHBRE
o 12 A R O B A E R
175 B ) AR T (5L 20 F (4B

++

Eo

not measured at fair value on a recurring basis

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.
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R RAAR S MR M

For the six months ended 30 September 2022
BE_Z_—FAA=FTHILAREAR

21.

44

CAPITAL COMMITMENTS 21, BAXAR
As at As at
30 September 31 March
2022 2022
i IS
—E-F —E__F
hA=+R =HA=+—H
HK$’000 HK$'000
TR THET
(Unaudited) (Audited)
(REFER) (&%)
Capital expenditure in respect of the EFTRERNEREE
acquisition of property and equipment SRR BER B BUE
contracted for but not provided in the M KR ER B AR X
21 36

condensed consolidated financial statements
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