J [ N.CONSTRUCTION HOLDINGS LIMITED
EE Ifli RERFRAE]

-. ted in the Cayman Islands with limited liability)
(EAFﬁxﬁi%*IHHER_LZﬁBE E)
IEXEEX  (Stock code B3 1R3E : 1500)

l—l-

port

2

)2

R

20

A \
A
NNY YV

A W VW

u

LA WVWNWN
0




Corporate Information

Highlights

Management Discussion and Analysis
Disclosure of Interests

Corporate Governance and Other Information

Consolidated Statement of Profit or Loss and Other
Comprehensive Income

Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Condensed Consolidated Cash Flow Statement
Notes to the Financial Statements

Review Report to the Board of Directors

RERZEZRBRERAT o ZE-_FPhHRE

Contents
B &

Page/B X
NAEIEH 2
mE 4
EERENwmEDNT 5
e 12
D EER R H A K 14
FEBRREMEERE R 17
RE M BRRE 18
EEDEHR 20
ERGEHeRER 22
g el 23
BESgERE 31



In Construction Holdings Limited e Interim Report 2022

Corporate Information
RNAEHR

BOARD OF DIRECTORS
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Lau Pak Man
Cheng Wing Cheong
Kwan Kit Sum Kit
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Leung Chi Kin
Lam Chi Hung Louis
Yau Chi Man Norman (also known as lao Chi Meng)
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Leung Chi Kin
Lam Chi Hung Louis
Yau Chi Man Norman (also known as lao Chi Meng)
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Lam Chi Hung Louis
Cheng Wing Cheong
Yau Chi Man Norman (also known as lao Chi Meng)
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Kwan Kit Sum Kit
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Wong Sin Yi Reginia
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Hong Kong

HONG KONG BRANCH SHARE
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Corporate Information (continued)
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Highlights
BE

Hks'm 166.1 szt Hksm=-1.2 @Esn

HK$351.1m in 1H22 HK$103.4m in 1H22
CECHFF¥FARIIIEEETR ZEHFF¥FRI1034EEET
REVENUE g A GROSS (LOSS)/PROFIT (£18) EF|
HK cents '1 6 A HK$'m '135 BEBIT
HK$9.5 cents in 1TH22 HK$78.6m in 1H22
CECF F¥FEH5E CECCHFL¥FARISHEET
(LOSS)/EARNINGS PER SHARE NET (LOSS)/PROFIT
SR (E8) BR B (EER) FE

GROSS LOSS MARGIN 1H2023 GROSS PROFIT MARGIN 1H2022

CECCFEE¥FEFER TECCFPYEFERR
29.5%

| -0.7%
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in
the foundation industry in Hong Kong, undertaking
foundation works as well as associated works including
demolition works, site formation works, ground
investigation field works and general building works for
local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role as a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2022, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts.
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Management Discussion and Analysis (continued)

EEENWED T (&)

BUSINESS AND FINANCIAL REVIEW

(continued)

Business Review (continued)

During the six months ended 30 September 2022, no new
project was awarded to the Group. As at 30 September
2022. one project was completed during the period, six
projects with the outstanding contract sum of HK$407.4
million were in progress or had not yet commenced.

Year/Period of award/project

ERFE HMEER

Year 2019-2020
—EFE-NFE_F_FEFE
Hok Yuen Street
BERY

Year 2020-2021
—ECFFR T —FF
Wo Shang Wai
AMAEE]
Des Voeux Road Central
fEahEd
Wellington Road Street
BEEE

Year 2021-2022

CE TR CECCFEF
Nam Pin Wai
miEE
State Theatre
ST
China Recreation Club
It

EBRMFERE ()

¥ mEE (&)

Type of contract

BHER

Design and build
Rt Rk

Monitoring and maintenance
BB R ARE

Design and build

a1

Build only

EJEES

Design and build
Rt R
Build only
(ESEE S

Design and build
Rt RRE

REBEE-_Z-__FALA=1+HI1EAE
AR AEEXRERFAY R_F
TTHEAR=+THE —EAEBERER
TR RTIAKERA07.48 BB TH
ANEEE AEEF KM ARFA ©

Status as at

30 September 2022
—E--HFAA=+H
Z AR

Work in progress

i

Work in progress
2
Work in progress

Completed
23T

Work in progress
fE5E
Work in progress

Not yet commenced

LENZES
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Management Discussion and Analysis (continued)

BUSINESS AND FINANCIAL REVIEW
(continued)

Financial Review

During the six months ended 30 September 2022, there
were 10 projects contributing revenue of approximately
HK$166.1 million, whereas revenue for the corresponding
period in 2021 of approximately HK$351.1 million
was contributed by 10 projects. The top five projects
contributed revenue amounted to approximately
HK$157.2 million (2021: approximately HK$344.6 million),
in which the top project contributed 43.3% of the total
revenue.

The Group recorded a decrease in contract revenue
for the six months ended 30 September 2022 by
approximately HK$185.0 million as compared with that of
the corresponding period in 2021. Gross profit decreased
by approximately HK$104.6 million to gross loss of
approximately HK$1.2 million for the current period, from
approximately HK$103.4 million for the corresponding
period in 2021. Gross profit margin decreased from
29.5% for the corresponding period in 2021 to gross loss
margin of 0.7% for the current period. Such decrease was
primarily attributable to, among other factors, provision of
liquidated and ascertained damages of certain foundation
projects as a result of unexpected delays in progress
during the period.

Administrative and other operating expenses increased by
approximately HK$2.6 million to approximately HK$13.3
million, compared with approximately HK$10.7 million
for the corresponding period in the prior year, which was
mainly due to foreign exchange loss arising from bank
deposits denominated in Renminbi.

As a result, loss for the period was HK$13.5 million,
whereas profit for the corresponding period in the prior
year was HK$78.6 million.
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Management Discussion and Analysis (continued)

EEENWED T (&)

LIQUIDITY, FINANCIAL RESOURCES REES  UKERR
AND CAPITAL STRUCTURE =Ny
As at 30 As at
September 31 March
2022 2022
R=2=Z= i
AB=+H =A=+—H
Current ratio EN L R 3.4 4.3
Gearing ratio’ BEBELX 6.9% 7.4%
Note: W

1. Gearing ratio is calculated based on debts including lease
liabilities and shareholder’s loan divided by the total equity as at the
reporting dates.

Gearing ratio decreased by 0.5% to 6.9% as at 30
September 2022 as compared to that as at 31 March
2022 was mainly due to repayment of HK$2.5 million
lease liabilities during the six months ended 30 September
2022.

As at 30 September 2022, the Group had cash and bank
balances of approximately HK$126.8 million (31 March
2022: HK$147.8 million), of which approximately HK$45.5
million (31 March 2022: HK$47.8 million) were restricted
bank deposits. Such restricted bank deposits were held
for the purpose of the issuance of surety bonds for our
projects and requirement of our general banking facilities.
As at 30 September 2022 and 31 March 2022, the Group
had no bank overdraft.

The capital structure of the Group consisted of equity of
HK$301.2 million, with HK$20.8 million debts as at 30
September 2022.

The Group adopts a prudent approach in cash
management. Apart from certain debts including lease
liabilities and shareholder’s loan, the Group did not
have any material outstanding debts as at 30 September
2022. Payment to settle trade payable represented a
significant part of the cash outflow of the Group. Taking
into account the light debt leverage, the Group is able to
generate cash and meet upcoming cash requirements. In
any case, the Group may utilise its banking facilities of
HK$190.0 million, of which the unutilised and unrestricted
banking facilities amounted to approximately HK$104.3
million at 30 September 2022.

1. AEAELERER (BEEEABERERE
ROBRIARE A PR EENE -

R-E-_—FAA=+H BEAMEL
ER-ZEF=RA=F+—HEL05%
£269%  TEHAREZE_ZT-_—_FNA
=+HLEANEAMMEERERE258
EABTT e

R-ZE-_—FhA=Z+H A£EH
EH12068B BB L(ZE-_=-F=A
=+—H:14788&ER ) MR e KIE
THERR  BERASSEEB T (2T -
F=ZA=+—H 478EEBT) AT
REIFITER - ZEXRHIBRITHER
REARMHEBEEELBORELRFE
—RIBITREEZE R - R_FT=__F 1A
=StAR-E--F=A=+—H 'K
EERBIRITES -

R-_ZE-_—_FhA=1+8" $%IW§
AEER301.2BE B2 BmN20.88
BB Tz EEERK -

AEBRBEETELTHREERE - I
RUEBHEBRREEABRERERIN

RZE-_—_FhLhA=Z+H A£ETE
AREAREEEEH HEENESE

HEONREAEEBKRT DB AL -
EEINEBLERK  AEBEREHEE
REeEMERRRESF K - AEFERZE
ZZFNAZTEEAMBATHAY
FAH190.08 8B L2 RITRE + HF Y
10438 8B TARAEARERG IR
TTRLE -



BEREZRBRAT o

—EC SRS

Management Discussion and Analysis (continued)

EMPLOYEES

The Group had 50 full-time employees as at 30
September 2022 (31 March 2022: 51). The Group offers a
competitive remuneration package that is based on overall
market rates and employee performance, as well as the
performance of the Group. The remuneration package
comprised of salary, performance-based bonus, and other
benefits including training and mandatory provident
funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2022.

CHARGE ON GROUP ASSETS

Save as disclosed in notes 9 and 10 to the financial
statements, as at 30 September 2022, the Group had no
other significant assets under pledge.

CONTINGENT LIABILITIES

Save as disclosed in note 16 to the financial statements,
the Group had no other contingent liabilities as at 30
September 2022.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2022. There is no other plan for material investments or
capital assets as at 30 September 2022.

EEENWED T (&)
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Management Discussion and Analysis (continued)
EEENWES N (&)

USE OF NET PROCEEDS FROM LISTING

The net proceeds (“Net Proceeds”) from the listing of
the shares of the Company (the “Listing”) that would be
utilised subsequent to the Listing in accordance with the
proposed applications are set out in the section headed
“Future Plans and Use of Proceeds” of the prospectus of
the Company dated 31 March 2015, the announcements
of the Company dated 7 August 2015, 28 March 2018
and the supplemental announcement dated 21 August
2020. The below table sets out the proposed applications
of the Net Proceeds and usage up to 30 September 2022:

EHmREFIRFERR

ARR Pty £ (T EH ] FriSsREFE
(TFS R SR EHRREARRH
PA-_FT-—RF=ZA=+—HAZHEE
BIRKEFABEMERERE] — &R
RARHBR_Z—AFNALH =
E-NF=ZAZ+NEBHNRHBEAHE
CECEFNA T —RZHERRER
B MEMGER - TRANBEE_F
THFENA=ZTHENRB/EFREERE
KfERM -

Actual usage

up to

Proposed 30 September

application 2022

HEE-ZE-—F

hA=+AH

BE R BRER

HKS$’'million HK$'million

BEBER BEERT

Hiring of additional staff REEFEINE T 2.9 2.9

Acquisition of additional W R RSN SR T ER 1

machinery and equipment 29.9 29.9
Financing for the issue of surety ~ FA{EE{TRKIBEBNEL

bonds for future projects RERRE 56.7 56.7

General working capital —REEES 10.0 10.0

99.5 99.5

REASONS FOR DELAY IN THE USE OF
NET PROCEEDS

The original expected timeline of the use of Net Proceeds
in respect of the financing for the issue of surety bonds
for future projects was 31 March 2020, but the actual
usage was not completed until 31 March 2022. The delay
in the use of Net Proceeds arose mainly due to:

(i)  Some projects did not require the issue of surety
bonds;

(i) Projects tendered with a relatively low contract sum
required surety bonds with smaller amount.

EEFEREFEEZR

P53 BEEITRRIA R WENHR
EORERBEHERABSRAR _T_FF
ZA=t—R BEREAREEE_F
T A=t HBARE - EBER
PISFREIEARN:

(i) BALIRBRTHFEHABORE:

(i) FAENTEFASERD  HHA
BHARESEOHELERD -
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Management Discussion and Analysis (continued)

FUTURE PROSPECTS

Taking into account the Chief Executive’s Policy Address of
the Government of the Hong Kong Special Administrative
Region in increasing land supply and commitment to
infrastructure investments, the Group expects a rebound
in the foundation industry in the coming years. Despite
vigorous competition in the construction industry in Hong
Kong, the Board is confident with the Group’s future
development in its scale of operations and profitability
due to its long established reputation, the listing
platform and its healthy financial position. To maintain its
competitive edge, the Group will continue to adhere to
its business strategy, by expanding its capacity to capture
more business opportunities, reinforcing its capability in
foundation design and project management skills, and
offering qualitative and flexible solutions to its customers.

With the surge of the fifth wave of Coronavirus disease
2019 (“COVID-19") in Hong Kong during the period
ended 30 September 2022, as certain staff and site
operatives were infected by the highly infectious Omicron,
and the progress of some of our construction projects
have been slowed down due to staff/labour being
quarantined causing temporary manpower shortage
and downturn. The Group will continue to assess the
development of the COVID-19 pandemic and its impact on
both the operational and financial aspects, and will take
every precautionary measures to minimise the impact of
the COVID-19 pandemic to the Group.

EEENWED T (&)

KA =

ZEINEFRFNTHERBRFITREEE
BT 5 G B8 3 0+ s 4 FE A IBUR B R
HEBREN AR - NRBEBE R
FREXKESER BEFTBREXM
FH  BEERNUAKEREEAR
2. P aRBRMBRRTS RKE
ERERBFEIREERTRELD
RRVBBEF N AEEGEERSEE
TERAES  BAERAMREZ MK 1]
RIMERFTREINIAREERE AT
PREBEETNERTE -

k& Z20198 AR W Efm ([ COVID-19]) A
T E-_HFAA=ZTHILHEERE
B2 ARMOB2EINTHETS
R A EIE HREH Omicron, FREETESHE
SETITRAFHEEETRERS DA
B T{E#EERIE - NEBDGELETS
COVID-19&Z BB R M A S @& E N
P ENTE  WiERESABE
MELABECOVID-19Z 5 Y =B & -
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Disclosure of Interests
R

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES

As at 30 September 2022, the interests and short
positions of the directors of the Company (the
“Directors”) and chief executives of the Company in
the shares (“Shares”), underlying shares or debentures
of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), which (a) were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have taken under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO,
to be recorded in the register referred to therein; or (c)
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing
the Listing of Securities of the Stock Exchange (the
“Listing Rules”), were as follows:

%%&Eg‘f—fl—t&*ﬁﬁ\ HM%EP
HYFE 22

%M\

= )

1;
— K

AR Sk E B EA ()R IE
%’% B E & DI EEXVER 7 M85 B /A M
ARE R R PrHES MOA R (BIER
BEH &Y mﬂﬂ@JE’JM#MXT& g
T”E%ﬁﬁ%ﬁﬂ'ﬁ% s MoK B ) S(b)IRIR
FHHE M EEED J%BSZ{'*?E?EEEEA.:%%%E
ETEE’JTE;:EFH%WE’H LXK E (o)
R R B 22 B EWRAN(T EMmARA])
W'ﬁ“f’?ﬁ%éi BOANERETESR
V&Y TH'J(W?E?E'JJ)%EfD@ZKE
AR TS AR ¢

%&Hﬂ ﬂwupﬁxv%wﬂm(rﬁﬁ
)5

f

ko

*&Iﬂﬁﬁtﬁé?”—.\_l

Long positions in the Shares: R H A
Approximate
percentage of the
issued share capital
Number of of the Company
Name of Director Capacity/Nature of Interest Shares EARFR BT
Exps 51/ BHME Reo#E RENBAEDL
Mr. Lau Pak Man Interest in a c/ontrql\led corporation (Note 1) 270,000,000 32.53%
BN REEEER (M1
Interest of spouse (Note 2) 60,000,000 7.23%
RE#R (h572)
ggr\]/eflcwal owner 7,520,000 0.91%
ERBAA
Total 337,520,000 40.67%
i3t
Mr. Cheng Wlng Cheong Interest in a controlled corporation (Note 3) 270,000,000 32.53%
PSS R E RS (Wi3)
Beneficial owner 5,900,000 0.71%
EnfiAA
Total 275,900,000 33.24%
it
Ms. Kwan Kit Sum Kit Interest inﬂg \c/ontrql\led corporation (Note 4) 60,000,000 7.23%
Baiat REERER (i)
Interest pf spouse (Note 5) 277,520,000 33.44%
BeB#Ea (frits)
Total 337,520,000 40.67%
3t
Mr. Yau Chi Man Norman Beneficial owner 4,505,000 0.54%
(also known as lao ChiMeng) | EzZEA A
EFEEE
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Disclosure of Interests (continued)

o T ()

DIRECTORS" AND CHIEF EXECUTIVES’ EERFETHRAEREST
INTEREST IN SECURITIES (continued) MRS (1)

Notes: et -

1.

In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak
Man is therefore deemed to be interested in the Shares held by In
Play Limited under the SFO.

1.

In Play LimiteddB Z|AXSEEZEHEE -
b RIEEHF RPEERD - BAEEER
ARIn Play Limited# B 8B RO R A ##= -

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue 2. BlAXEERBBROLZTOER - HFEH K
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same HEEMME  BEXEEWEAREZL
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be REHWBEHERANBERRNBEFHE
interested. W o

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing 3. Wealth Celebration Limitedii #f 4% & %4 &
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be BHEE - At RIEBEZBSFRBE GG - B
interested in the Shares held by Wealth Celebration Limited under S % 45 A Wealth Celebration Limited
the SFO. FAEMBG hEAER

4. Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. 4. Kinetic Kingdom Limited i B2 0 2+ 2 & #
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the BB RIEBHFRBAERA - BRLE
Shares held by Kinetic Kingdom Limited under the SFO. T ##R A R Kinetic Kingdom Limited A 9 i%

MHEERER -
5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue 5. BROZTABAXEENRS #HEHFR

of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the
same number of Shares in which Mr. Lau Pak Man is deemed to be
interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,
as at 30 September 2022, the following shareholders,
other than those disclosed in the section headed

BRI S - B2 KT BB AR A
S A WA A M 34 0 R AR B o
s -

FTERRNBSFERS

ARBRIERE S LB G E3361KFE
WEIERREMER RB-_Fh
A=1H BRIEERTETRABRE
FRRMED ] —EREEI 0 TIBRRE

“Directors’ and Chief Executives’ Interest in Securities”, HMEARQARERKH REBRGOFHES
had notified the Company of its interests and/or short  1R¥% & %&HﬁﬁﬂﬂﬁU%XV‘B%Z&B Fal: i
positions in the Shares and underlying Shares which would ~EJI§XBFHEMNEZR N AR ¢
fall to be disclosed under the provisions of Divisions 2 and

3 of Part XV of the SFO:

Long positions in the Shares: RRHEEFE -

Approximate percentage

of the issued share capital

Name of Substantial Number of of the Company

Shareholder Capacity/Nature of Interest Shares ERARBRT

TERRES 51/ REME kp#A RANBOE I

In Play Limited Beneficial owner 270,000,000 32.53%
ERBBA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
ERBEBA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
ERBEBA
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Corporate Governance and Other Information

TEERREMER

INTERIM DIVIDEND

The Board has resolved not to pay any interim dividend
for the six months ended 30 September 2022 (six months
ended 30 September 2021: HK$0.03).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30
September 2022 and up to the date of this report.

RHEIR S

BEFEERRTNERBEL T -__FhA
St+BERNEAZFHERE (BHLE-F
——FAA=ZFTHLEREA0.03ET) °

BE -HERBEL@ART LD

BEeV ANBR_Z-_—_FNA=T
BAEEAREAHBRAETMNEASEE
BT IAWE -
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Corporate Governance and Other Information (continued)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2022.
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Corporate Governance and Other Information (continued)

EEEAREMWESR (F)

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2022 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified
Public Accountants, whose unmodified review report is
included in this report.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2022.

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

As at 30 September 2022, the Company as guarantor,
and In Construction Limited (an indirect wholly-owned
subsidiary of the Company) as borrower, entered into
facility agreements relating to a HK$80 million general
banking and term loan facility (“Facility 1) and a HK$25
million hire purchase loan (“Facility 2”) with licensed
banks in Hong Kong as lenders. The facilities can be
renewed in every three years and five years respectively
from the date of signing the facility agreements.

According to the Facility 1 and Facility 2, the Company,
as guarantor, has undertaken to the lenders that Mr. Lau
Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum
Kit will maintain an aggregate beneficial shareholding of
not less than 50% of the entire issued share capital of the
Company; Facility 1 also requires any of Mr. Lau Pak Man,
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit will
remain as the chairman of the Company.

A breach of the above undertaking will constitute an
event of default, and the lenders may cancel or suspend
the facilities and demand repayment of any outstanding
amounts under the facility agreements together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of the
Company which is subject to disclosure under Rule 13.21
of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 25 November 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
REEBERHEMEEWER

for the six months ended 30 September 2022 — unaudited #Z —Z - —F N A =+ H LN AA — RETZ
(Expressed in Hong Kong dollars) (LA 7% 7T 51 7R )
Six months ended

30 September
BERA=1THLAEA

2022 2021
B8 —E-—4F
Note $'000 $'000
B o Fr Tt
Revenue U 2= 4 166,110 351,066
Direct costs BERAE (167,331) (247,705)
Gross (loss)/profit (£8)/EF (1,221) 103,361
Other revenue H {th U 25 5 1,274 1,464
Administrative and other 17 B e Ho A 4% 8 B X2
operating expenses (13,349) (10,689)
(Loss)/profit from operations g (FE), /%A (13,296) 94,136
Finance costs 7 & AR 6(a) (199) (310)
(Loss)/profit before taxation BB AT (BE), =R 6 (13,495) 93,826
Income tax FIEH 7 42 (15,237)
(Loss)/profit and total A (ER),BAR
comprehensive income EAELESE R
for the period (13,453) 78,589
(Loss)/earnings per share S8R (EE) B8R GB)
(Hong Kong cents)
Basic and diluted HAKE#E 8 (1.62) 9.47

The notes on pages 23 to 30 form part of this interim  5523ZE 308 KM FERE A A R HABS 5 3R &5
financial report. Z—8o e
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Consolidated Statement of Financial Position

E AR R R

as at 30 September 2022 — unaudited R —E - —F LA =+H - REEZ
(Expressed in Hong Kong dollars) (LA 7251 7R )

At 30 At 31
September March
2022 2022
HN-E=-= MN-_TE-—F
hB=+H =ZA=+—H
(unaudited) (audited)
(REFER) (LT|%)
Note $'000 $'000
B = Frx T
Non-current assets ERBEE

Property, plant and equipment M BEKFZE 190 245
Lease receivables JE UL 7R & KA 2,725 5,321
Deferred tax assets RETIRE = 245 232
3,160 5,798

Current assets REBEE
Contract assets BHEE 11 220,228 176,534
Inventories and other contract costs 17 & & £ fib & #J AKX A 5,954 4,872
Lease receivables JE UL TR & 5K IA 5,138 5,026
Trade and other receivables B 5 & H b e G IE 9 65,755 76,242
Tax recoverable A B e Fi 18 - 20
Cash and bank balances R RIRITHE 10 126,775 147,751
423,850 410,445

Current liabilities REBAE
Trade and other payables B 5 & H M e 58 12 99,618 71,633
Lease liabilities HEBE 5,132 5,024
Tax payable JE S 18 5,335 6,616
Loan from a shareholder R R E K 13 13,000 13,000
123,085 96,273
Net current assets REBEEFRE 300,765 314,172




REZEERERAT o —E-_FHhHKRE

Consolidated Statement of Financial Position (continued)

mEMBERRE (E)
as at 30 September 2022 — unaudited R —E - —F LA =+H - REHEZ
(Expressed in Hong Kong dollars) (LA 7T 51l 7R )

At 30 At 31
September March
2022 2022
R-E=-= NZTE-_F
A=+ =ZA=+—H
(unaudited) (audited)
(REEZR) (&%)
Note $'000 $000
B 5 Fr T
Total assets less current HEERRBAEE
liabilities 303,925 319,970
Non-current liability ERBEE
Lease liabilities mee 2,71 5,306
NET ASSETS EERE 301,211 314,664
CAPITAL AND RESERVES BEARHE
Share capital AR 8,300 8,300
Reserves fEE 292,911 306,364
TOTAL EQUITY 4 301,211 314,664

The notes on pages 23 to 30 form part of this interim

financial report.

23F30E MM WA B RE
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In Construction Holdings Limited e Interim Report 2022

Consolidated Statement of Changes in Equity

mERBREER

for the six months ended 30 September 2022 — unaudited &=

(Expressed in Hong Kong dollars) (LA 7T 7R)

—=— —

=

FAA=FBIEREA —REER

Attributable to equity shareholders of the Company

ARAERRRER.
Share Share  Capital  Retained Total
capital  premium  reserve  profits  equity
RA REE E4EE (IR 4Ea
$'000 $'000 $'000 $'000 $'000
i i T T T
At 1 April 2021 R-E--%#MB-A 8300 75453 (35952) 229571 2771372
Change in equity for the six months BE-Z--FAA=tAL
ended 30 September 2021: AMERHEREE:
Profit and total comprehensive income BrEfR2ENEER
for the period - - - 78589 78,589
At 30 September 2021 and RZB=-EAA=+HR
1 October 2021 “E--%1+5-H 8300 75453 (35952) 308,160 355,961
Changes in equity for the six months BE-E-CEZR=t-AL
ended 31 March 2022; AMERNEREE:
Loss and total comprehensive income BREERZENELER
for the period - - - (16,397) (16,397)
Dividend declared and paid in respect of FRERRENRE
the current year - - - (24,900) (24,900)
At 31 March 2022 W=E-Z%#=B=t-H 8300 75453 (35952) 266,863 314,664




REZEERERAT o —E-_FHhHKRE

Consolidated Statement of Changes in Equity (continued)
MEEREEHR (H)

for the six months ended 30 September 2022 — unaudited HHZE = - —F 1L A=+ H L/~ 0 A — REFZ
(Expressed in Hong Kong dollars) (LA 7T 51l 7R )

Attributable to equity shareholders of the Company
ARARERFERS

Share  Share  Capital Retained Total

capital premium reserve  profits  equity

Rx ROEE A4fE REER 48R

§'000 §'000 §'000  $'000  $°000

i r r r r

At 1 April 2022 RZB--#MA-H 8,300 75453 (35952) 266,863 314,664
Change in equity for the six months ended ~ BZ=F-—FAA=tHL

30 September 2022: AMERNERSE
Loss and total comprehensive income BREERZENEER

for the period - - - (13.453) (13.453)
At 30 September 2022 RZB--EhB=1H 8,300 75453 (35952) 253,410 301,211

OB WP EEB A A h BB 5 3R 5

The notes on pages 23 to 30 form part of this interim 23%30¢
B o

£
financial report. Z i
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Condensed Consolidated Cash Flow Statement

G EREMER

for the six months ended 30 September 2022 — unaudited HHEZ=Z ==
(Expressed in Hong Kong dollars) (LA 7251 7R )

FAA=FTBIEREA - RERZ

Six months ended
30 September
BZNA=1+HILAEA

2022 2021
—E-= —E-—F
Note $'000 $'000
Bt 5 Fr Tt
Operating activities RETH
Cash (used in)/generated from K& (TR FiBR&E
operations (20,032) 86,185
Tax paid B HE (1,232) -
Net cash (used in)/generated KesEs (FiA), s
from operating activities Re®E (21,264) 86,185
Investing activities REFE
Decrease/(increase) in restricted ZRHRITEFRD
bank deposits (3% ) 2,268 (3,492)
Interest received B B 282 249
Capital element of leases rentals BEREERS 2
received EARTTE 2,484 1,942
Interest element of leases rentals ~ EWHEHREZ
received FETE 205 312
Other cash flows arising from WEEBEEZ
investing activities HEMReRE - (306)
Net cash generated from/ BREZHME(FTA)
(used in) investing activities Re®®| 5239 (1,295)
Financing activities REEE
Capital element of leases ENHERSZ
rentals paid BEART= (2,484) (2,380)
Interest element of leases ENHEERS 2
rentals paid FEILE (199) (303)
Drawdown of bank loan REURITE K - 10,000
Repayment of bank loan BERBITER - (10,000)
Other cash flows used in METEELEZ
financing activities HEMReRE - (7)
Net cash used in financing REEE) T A
activities ReFHE (2683 (2,690)
Net (decrease)/increase in cash BEE&RRELZEFEY
and cash equivalents CR D) /#EinEE (18,708) 82,200
Cash and cash equivalents at HAINEER
the beginning of the period Be&ZEEY 99,958 14,155
Cash and cash equivalents at HMANEER
the end of the period ReZEEY 10 81,250 96,355

The notes on pages 23 to 30 form part of this interim

financial report.
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Notes to the Financial Statements

BA R R BT RE

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

The Company’s shares were listed on the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 April 2015.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue
on 25 November 2022.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2023 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2022 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 31 and 32.

The financial information relating to the financial
year ended 31 March 2022 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2022 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 24 June 2022.

CHANGES IN ACCOUNTING POLICIES
Overview

The HKICPA has issued certain amendments to
HKFRSs that are first effective for the current
accounting period of the Group.

. Amendments to HKFRS 3, Reference to the
Conceptual Framework

. Amendments to HKAS 16, Property, Plant and
Equipment: Proceeds before Intended Use

. Amendments to HKAS 37, Onerous Contracts
— Cost of Fulfilling a Contract

. Annual Improvements to HKFRSs 2018 —
2020 Cycle

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENT
INFORMATION

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.
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Notes to the Financial Statements (continued)

Bt 35 3 3% Y 5 (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

OTHER REVENUE 5 Htzs
Six months ended
30 September
BEAA=1+HLAEA
2022 2021
—ZE-= —EF - —4F
$000 $'000
Frx FT
Bank interest income R1T A B U A 282 249
Interest income from FEW A EFRIBZ
lease receivables B U A 205 312
Sales of scrap materials SHE BER 58 468
Government subsidies (note) BT RS (M at) 728 =
Others H b 1 435
1,274 1,464
Note: During the six months ended 30 September 2022, the Wi BEZZT_—_FhAA=1+HIEEA
Group successfully applied for funding support from the B - NEEE KR E SR RIITER
Employment Support Scheme under the Anti-epidemic BEFRIOENEES THTA
Fund set up by the Government of the Hong Kong Special [RBLZEIGTEIRFED - FHAESH
Administrative Region. The purpose of the funding is to BB dm bR EMBEE - U
provide financial support to employers to retain their current B FREBEERESE  KEEIRE
employees or hire more employees when the business BRIEEE T - REBRHIEHR - AE
revives. Under the terms of the grant, the Group is required BB AL AR 2 B A0 A fH #EE
to employ a sufficient number of employees with reference AZETHERBEAHRAZET -
to its proposed employee headcounts in each subsidy month.
(LOSS)/PROFIT BEFORE TAXATION 6 PBRFA(BE) EA
(Loss)/profit before taxation is arrived at after charging: BrBiAT (BB) IR E R A T &
I8
Six months ended
30 September
BZAA=1+HIEAREA
2022 2021
—E-= —E-—fF
$'000 $'00£)
Fx T
(a) Finance costs (a) MERAK
Interest on bank overdrafts RITE S FI B - 3
Interest on bank loan IRITE RF B - 4
Interest on lease liabilities HEGERNE 199 303
199 310
(b) Staff costs (including (b) EIRAK
directors’ remuneration) (BEEEZHEH)
Contributions to defined E%IF_{/\/T/\ RIRETE
contribution retirement plans 3K 378 377
Salaries, wages and %ﬁ@ IEK
other benefits H fib 48 7 16,963 16,206
17,341 16,583
(c) Other items () HfEE
Depreciation e 55 67
Lease payments relating to REHEE 2
short-term leases HEEH 596 596
Impairment losses on trade and B 5 M H A
other receivables and contract RAMSHEE
assets VERIERE & 59 695
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

7 INCOME TAX 7 FiE®
Income tax in the consolidated statement of profit or REEmREMEEIKRER BT
loss and other comprehensive income represents: 1FitE
Six months ended
30 September
BEAA=+THLEARER
2022 2021
—E-= — T4
$'000 $'000
Fr T
Current tax EABLIE
Provision for Hong Kong Profits HRNBEBMNEHREE
Tax for the period ) 126 15,323
Over-provision in respect of BEFEZRERE
prior years (155) -
(29) 15,323
Deferred tax BT R
Origination and reversal of TR EENES
temporary differences K 2] (13) (86)
(42) 15,237
Notes: HiaE -
(i) Pursuant to the rules and regulations of the Cayman Islands (i)

and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

(ii) The provision for Hong Kong Profits Tax is calculated by (ii)
applying the estimated annual effective tax rate of 16.5%
(six months ended 30 September 2021: 16.5%) to the six
months ended 30 September 2022, except for one subsidiary
of the Group which is a qualifying corporation under the
two-tiered Profits Tax rate regime.

For the subsidiary of the Group, the first $2 million of
assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. The provision for Hong
Kong Profits Tax for this subsidiary was calculated on the
same basis in 2021.

5%)&% .

fepppuis

ijlﬁ ‘Hﬂﬂ:/\flﬂ 1

AEBHKTE R TZ%Z
FiLA8.25% %t RN FL -
16.5% 7 K& H - Mﬁ%
PBAER R ERE T — —

&‘”ﬁnﬂ

8 (LOSS)/EARNINGS PER SHARE 8 B"BR(EH) BF
(a) Basic (loss)/earnings per share (@) BRERK(FiE) BF

The calculation of basic (loss)/earnings per
share for the six months ended 30 September
2022 is based on the loss attributable to equity
shareholders of the Company of $13,453,000
(six months ended 30 September 2021: profit
of $78,589,000) and the weighted average
of 830,000,000 shares (six months ended 30
September 2021: 830,000,000 shares) in issue
during the period.

(b) Diluted (loss)/earnings per share (b)

There were no diluted potential shares in
existence during the six months ended 30
September 2022 and 2021.
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REBE-_ZT-_—_FK_%F

*—ihH*+E¢iﬁ
B EE R
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Notes to the Financial Statements (continued)

Bt 35 3 3% Y 5 (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice date
and net of loss allowance, is as follows:

9 EZKHAMEWRE
R B - B OR RIR S R A
CRBORERE) HRR AT -

At At
30 September 31 March
2022 2022
R-E=-= N —
hA=+H =A=+—H
$'000 $'000
Fir Tz
Within 1 month —EAR 18,576 15,273
Over 1 month but within 2 months @ — @A EME SR - 12,467
Over 2 months but within 3 months #B:@M{EHEB=1@EA A - 1,040
Over 3 months =@AKE 10,756 9,140
Trade debtors, net of loss JEURBR 3K - BRI E R
allowance (note (i) (BT =EG)) 29,332 37,920
Deposits, prepayments and other T BRRREM
receivables (notes (i) and (iii)) & U sk aE (R 5 Gi) R Gii)) 3,581 4,444
Retentions receivable, net of JEURE & - FBRIRE
loss allowance (note (iv)) 45 (I 3EGv)) 32,832 33,868
Amounts due from shareholders JiE W A% BR SR 3B (B 7E(v))
(note (v)) 10 10
65,755 76,242
Notes: Bt

(i)

(i)

(iv)

Trade debtors are normally due within 30 days from the date
of billing.

As at 30 September 2022, except for the amount of
$432,000 (31 March 2022: $746,000) which was expected
to be recovered or recognised as expense after one year, all
of the remaining balances were expected to be recovered or
recognised as expense within one year.

As at 30 September 2022, deposits of $1,066,000 (31 March
2022: $2,417,000) were pledged to secure the issuance of
performance bonds (see note 16).

All of the retentions receivable as at 30 September 2022 and
31 March 2022 were expected to be recovered within one
year.

The amounts due from shareholders as at 30 September
2022 and 31 March 2022 were unsecured, interest-free and
expected to be recovered within one year.

(i) FEYBRTUR T B FR H L300 AFH -

(ii) R-ZZ-_—FHA=1+H ' %k432,0007T
IMZB=—=—F=A=+—0 : 746,000
TC) TEHIR — & W Bl sk HERR B R ST b -
FrA AR — F R E R A
B o

iy RK=ZT=—=—FhA=+H"1,066000
TR (ZE-_—_=A=+—8:
2,417,0007T) B HE R B E LR F
(RHKzE16) °

(iv) RZTE_—_FAA=+BER=T=_=F
ZA=+—H FiERKRRBLEES
R —FRUE o

(v) RZE-_—FNA=+AER=-ZT=-_—F
ZA=+—8 FERKKRFEREARE
i 2B REHER —FRRE -
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

10 CASH AND BANK BALANCES 10 BeRBTER
At At
30 September 31 March
2022 2022
R-ZBZ—-F RZT-—F
hBA=+H =A=+—H
$'000 $'000
Fr Tt
Cash at bank and in hand RITEFHERE 81,250 99,958
Deposits with banks RITIF K 45,525 47,793
Cash and bank balances in the RE MR RSP
consolidated statement of B & RIRTTHE R
financial position 126,775 147,751
Less: Restricted bank deposits (note) & : 2[R Hl R 1T F &
(B ) (45,525) (47,793)
Cash and cash equivalents in the ARG EREMERT
condensed consolidated cash HekREeEEY
flow statement 81,250 99,958
Note: Restricted bank balances are deposits placed with banks to Hia - SBEIRITERIBERRITZFRA
secure the issuance of performance bonds (see note 16) and ERELBAORE (RHE16) KRBT
banking facilities. mE -
11 CONTRACT ASSETS 11 BHEE
As at the end of reporting period, all contract 75’;‘ REHIR - TEGAEAEEER
assets arose from performance under construction BITREEH -

contracts.
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Notes to the Financial Statements (continued)

Bt 35 3 3% Y 5 (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

TRADE AND OTHER PAYABLES
As of the end of the reporting period, the ageing

12

B REMENKE

RBEHRR - BNEZRFIZER

analysis of trade creditors, based on the invoice HEZBREE DT ¢
date, is as follows:
At At
30 September 31 March
2022 2022
RZBZZ-F RZ=T=——
hA=+H =A=+—H
$'000 $'000
Fr Tt
Within 1 month —EAR 46,428 17,066
Over 1 month but within 2 months @ —EHAEMEA A 17,045 16,726
Over 2 months but within 3 months BB@ME B E=1EA K 12,710 6,704
Over 3 months =@AKE 6,172 15,531
Trade creditors FET & 5 BR K 82,355 56,027
Other payables and accruals E b B 5RIB K
FEEt & R 16,865 15,606
Amount due to a director (note) e —REEFIE (M) 398 =
99,618 71,633
Note: The amount due to a director as at 30 September 2022 was Wi : R=T_—_FNA=1+THWHER—%

unsecured, interest-free and repayable on demand.

LOAN FROM A SHAREHOLDER

The loan from a shareholder was unsecured,
interest-free and repayable by serving two months’
notice.

DIVIDENDS

The board of directors has resolved not to declare
any interim dividend for the six months ended 30
September 2022 (six months ended 30 September
2021: 3 cents).

13 RRER
REERXEMIIT ¢80 REEAT
IRETE A B -

14 BRE

EFEFA/EERN 2B REHEE -

EFERATERAL —F——

NWA=Z+HLEANEAZHEEE
(Bl =——FhLA=1+HIE~

&R 3L e
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

15 FAIR VALUES MEASUREMENT OF 15
FINANCIAL INSTRUMENTS
Fair values of financial assets and
liabilities carried at other than fair

value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2022 and 31 March 2022.

16 CONTINGENT LIABILITIES 16

At 30 September 2022, the Group had contingent
liabilities in respect of performance bonds to
guarantee due and proper performance of the
obligations undertaken by the Group’s subsidiary
for projects amounting to $90,986,000 (31 March
2022: $96,626,000) in its ordinary course of
business. The performance bonds are expected to
be released in accordance with the terms of the
respective construction contracts.

17 MATERIAL RELATED PARTY 17
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the period:

TRMTHEZAVENE

THEEREBNATE
A FEUIINEERE
%1—

RZZFE-_—_FAA=+BE=F
——®#=A=+—H8 XxEBz%
B T Bk AN oo SHRK AN 51 B 2 BR
AEEEQAFEHESERER -

FIAREE
R-ZZE-_—_FhLA=+H &x5H
REBBEKBEFRAEEN
BARIZERBTAEZEEBZER
EHERNBAREZXAGE
/490,986,000t (T ==—F = A
=+ —H :96,626,0007T) ° B4
IREBETEHBIRIE S EES HWRRK
FERRER ©

EXBBLIRS

B % BTG Rk oAb BB 0 P AER &Y
R MRS  AEBERAHREET
TATEREH TR :

Six months ended
30 September
BZNA=1+HIEAEA

2022 2021
—E-—F —E-—F
$'000 $'000
T T
Remuneration of key management  FZEE&EE A 8 % il

personnel 3,702 3,414

Rental expenses paid to a related BT —HEEE R R
company HEMX 596 596

The directors of the Company are of opinion that
the above transactions were entered into in the
normal course of business.

ARREERALAZTHIREE
¥R ET -
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Review Report to the Board of Directors

Review report to the board of directors of
In Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 17 to 30 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2022 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

HESZENRS

BRERZEERERLODNESEENR
(==

(RESHSZMELAERLA)

5l

HMEEME17TEEFEI0E M 25 H
MsHmE  EHEREERZEZERAR
RAR_ZB__FAA=ZTHZESY
BARRE - AREEZA EXEA M
ZHEBGEA B REMEEKER 4R
ARDEHX BHRGRSRERR
MR - (BRBMARXSMBERAAE
F EMRADRE - PHIBM KRS 2 RE
WBAFAERRIBZBBEN - AKH
BESMASEMNC(EEGTER)
FE34 - [P R EHE] - EREBER
RIBCEAB G LR E34RRER 2R
R SR

il

BPNEERBREEHER  HhEy
BHmEEL Ewm  WIRRETAWEZ
ZEZHRFEANZBEZTI RS - Kt
Z 8N ARIRE T AEEAM AR o Fif
" ERABEZATRTMEMALA
FEAEEMELE -

i

RMPEREE S S ASEM2(ES
EH TIEERI)SE2410% [ B U= EHA7
BB S R e B | TR T4 o
EHFHPSREETERERNEAETE

SHEBZABIEHER  ARETT
DTEREMEMRER mREMZ&
EiRRIREE BB LENETEZZE®
BAd FTUATRERERMENBHME
FEEXLPAAEEIRZEAEE - AL
BT eRREIMEZER -
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Review Report to the Board of Directors (continued)

HESSEHNRSE (A)

CONCLUSION o)

Based on our review, nothing has come to our attention REXRMNEFHER  RALEXRT
that causes us to believe that the interim financial report AIZEEMSHKFBEHE T -_—_F 1
as at 30 September 2022 is not prepared, in all material A=+HZHHPBEHREETFAEKRS
respects, in accordance with Hong Kong Accounting &K A R & (F B 2@ 51 % A1) 5345 -

Standard 34, Interim financial reporting. [F B BHE | RS -
KPMG EEHEMEK
Certified Public Accountants HE AT

8th Floor, Prince’s Building BAERIR

10 Chater Road EFTE 1055

Central, Hong Kong ANFAESHE

25 November 2022 B —F+—A=+HH
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