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GROUP PROFILE
SEEN

Time Interconnect Technology Limited (the “Company”, together with
its subsidiaries, the “Group”) is a well-established supplier of customised
interconnect solutions with 30 years’ experience in the industry. The
Group is headquartered in Hong Kong, and has manufacturing facilities in
Shanghai, Suzhou and Huizhou, the People’s Republic of China (“PRC").

The Group currently manufactures and supplies a wide variety of copper
& optical fiber cable assemblies, digital cable products and servers
which are produced to the specifications and designs of its individual
customer partners. Its products are used by a number of established
PRC and international customers in a variety of market sectors, including
telecommunication, data centre, industrial equipment, medical equipment,
automotive wire harness and digital cables.

Its business features on customised cable products for a variety of
specifications which are used in a wide range of applications. The Group
supplies cable products on a Contract Manufacturing Services (CMS) basis,
and its cable products are made-to-order, upon receipt of its customers’
orders.

VISION

To be a leading provider of electronic interconnect products, continually
recognised as a “Preferred Supplier” capable of delivering world class
quality, products and services — EACH and EVERY TIME.

STRATEGY

To become a Tier-1 supplier of cable products and high performance
interconnect products to the market leaders in the 5G telecommunication,
data communication, healthcare, transport and industrial sectors.

COMPETITIVE STRENGTHS
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CORPORATE INFORMATION
NEEH

BOARD OF DIRECTORS

Executive Directors:

Mr. Cua Tin Yin Simon (Chief Executive Officer)
Mr. Wong Chi Kuen

Non-executive Director:

Ms. Wang Laichun (Chairman)

Independent non-executive Directors:

Mr. Ho Hin Shun

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric

BOARD COMMITTEES
Audit Committee

Mr. Chan Chung Shun Eric (Chairman)
Mr. Ho Hin Shun

Mr. Luk Wai Shing
Remuneration Committee
Mr. Ho Hin Shun (Chairman)
Mr. Wong Chi Kuen

Mr. Luk Wai Shing

Mr. Chan Chung Shun Eric
Nomination Committee

Mr. Luk Wai Shing (Chairman)
Mr. Wong Chi Kuen

Mr. Ho Hin Shun

Mr. Chan Chung Shun Eric

COMPANY SECRETARY
Ms. Ng Hoi Ying

AUTHORISED REPRESENTATIVES
Mr. Wong Chi Kuen
Ms. Ng Hoi Ying

COMPLIANCE ADVISER
Frontpage Capital Limited
26/F, Siu On Centre, 188 Lockhart Road, Wan Chai, Hong Kong

AUDITOR

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors

35/F, One Pacific Place, 88 Queensway, Hong Kong

LEGAL ADVISERS AS TO HONG KONG LAWS
CFN Lawyers in association with Broad and Bright
Room Nos. 4101-04, 41/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong

REGISTERED OFFICE IN THE CAYMAN ISLANDS
Windward 3, Regatta Office Park
PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

HEAD OFFICE AND PRINCIPAL OFFICE OF BUSINESS IN HONG KONG
Unit 601, Photonics Centre, 2 Science Park East Avenue

Hong Kong Science Park, Shatin, Hong Kong

(which will be relocated to Units 213-221, 2/F, Building 5E, 5 Science Park East Avenue,
Hong Kong Science Park, Shatin, Hong Kong with effect from 17 December 2022)

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE IN CAYMAN ISLANDS
Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

PO Box 1350, Grand Cayman KY1-1108, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN HONG KONG
Tricor Investor Services Limited
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited

Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
China CITIC Bank International Limited

United Overseas Bank Limited

Fubon Bank (Hong Kong) Limited

Australia and New Zealand Banking Group Limited
OCBC Wing Hang Bank Limited

China Construction Bank Corporation

Agricultural Bank of China Limited

Bank of China Limited

China Merchants Bank Co., Ltd

Industrial and Commercial Bank of China Limited
Nanyang Commercial Bank (China) Limited

COMPANY’S WEBSITE
www.time-interconnect.com

STOCK CODE
1729
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FINANCIAL AND STATISTICAL HIGHLIGHTS

MR FETEE

For the six months ended 30 September

BENA=TRHILKER

Operating results (HK$'million)
Revenue

Gross profit

Total profit for the period

Adjusted total profit for the period
(Note)

Basic earnings per share (Hong Kong
cents)

Adjusted basic earnings per share (Hong
Kong cents) (Note)

Key ratios (%)

Gross profit margin

Net profit margin

Adjusted net profit margin (Note)
EBITDA/Revenue

Adjusted EBITDA/Revenue (Note)

Note:  For reconciliations of the reported results to an adjusted basis, including lists of

adjustment items, see page 11.
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BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED

2022
(unaudited)
(RIEEH)

3,280.0
312.0

91.3

2021 Change &8}
(unaudited)
(REEE=Z)

1,740.5 88.5%

308.4 1.2%

91.4 -0.1%

114.9 -20.5%

5.0 -6.0%

6.2 -24.2%

17.7 -8.2pts

5.3 -2.5pts

6.6 -3.8pts

11.2 -5.9pts

11.3 -6.0pts
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

BUSINESS OVERVIEW

During the six months ended 30 September 2022 (the “Reporting
Period”), COVID-19 outbreaks and mobility restrictions have disrupted
economic activity widely and severely. Shanghai, a major global supply
chain hub, entered a strict lockdown in April 2022, forcing citywide
economic activity to halt for about eight weeks. Since then, more
contagious variants have driven a worrisome surge in COVID-19 cases.
The worsening crisis in China’s property sector is also dragging down sales
and real estate investment. The economic slowdown in China has global
consequences: lockdowns added to global supply chain disruptions and
the decline in domestic spending are reducing demand for goods and
services from China’s trade partners. On the other hand, affected by the
war in Ukraine, global food and energy prices have risen, causing food
crises in low-income countries. In the context of increasingly tight supply
chains and labour markets, global inflation has once again exceeded
expectations, especially in developed economies, prompting central banks
around the world to further tighten monetary policy and raise interest rates
faster than expected, increasing long-term borrowing costs for companies,
further dragging down overall economic growth.

Copper is one of the major materials of digital cable business, during
the six months ended 30 September 2022, the average copper price was
USD8,594 per ton, representing a decrease of 9.8% as compared with
USD9,531 for the six months ended 30 September 2021 (the “same
period last year”). Based on the existing quotation mechanism that the
Group has used with customers, the selling price will be automatically
adjusted with the price of copper, which means the impact of the copper
price fluctuation has been directly passed through to customers. Even
the amount of gross profit from orders has not been affected by such
copper price, the gross profit margin has been changed accordingly. As
the materials cost, which include PVC cost, packing materials cost and
labour cost remain on the high side, the Group has adjusted the selling
price (excluding copper component) again to its customers in a range of
5% to 10% in May 2022.

Meanwhile, central banks have tightened monetary policy further and
raised interest rates, leading to the appreciation of US dollars. During
the Reporting Period, the average foreign currency exchange rate from
converting Renminbi into Hong Kong dollars was 3.1% lower than the
same period last year. The Renminbi revenue converted into Hong Kong
dollars decreased by HK$76.7 million, representing 2.3% of the Group’s
revenue. Furthermore, the closing rate of Renminbi converting into Hong
Kong dollars as at 30 September 2022 was 10.8% lower than the one as
at 31 March 2022, which created a significant exchange loss raised from
RMB receivable and USD payable.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEER/E SN (@)

In spite of the challenges and the difficulties posed by the macro-
economic environment, the Company strives to improve the Group’s
business operations and financial position by proactively seeking potential
investment opportunities that would diversify the Group’s existing
business portfolio, broaden its source of income and enhance value to
the Shareholders. The Group has expanded its business to server business
(the “New Business”) by setting up a wholly-owned subsidiary, Time
X-Ware Technology Limited, in Hong Kong. Our go-to-market strategy
and business model is JDM/ODM model. The server business is deeply
customized based on brand customers’ requirements and the products
offered by the Group under the New Business are mainly applied in data
centres, which includes rack-mounted computing servers, edge servers, Al
smart servers, storage servers, smart network cards, GPU cards, complete
cabinet products, etc. The New Business and the existing wire and cable
business have an upstream and downstream relationship, so the New
Business represents an opportunity for the Group to expand its existing
converged wire and cable products to a larger customer portfolio.

For the Reporting Period, the Group recorded revenue amounting to
HK$3,280.0 million, representing an increase of HK$1,539.5 million or
88.5% as compared with HK$1,740.5 million for the same period last
year. Operating profit for the Reporting Period was HK$128.6 million,
representing a decrease of HK$29.2 million or 18.5%, as compared with
HK$157.8 million for the same period last year, with the operating profit
margin dropped 5.2% to 3.9% for the Reporting Period. The decrease of
operating profit was mainly attributable to the exchange loss from RMB
depreciation and the temporary halt in the Group’s production in Shanghai
and Suzhou during the lockdown period.

RESULTS OF OPERATIONS

Financial Overview

BENA=TRHIEAXER

For the six months ended 30 September

Revenue g
Gross profit EF
Gross profit margin FEAE

Other income and other gains and H At A S E sk K s 1E
losses

Total operating expenses

Total operating expenses as a

percentage of revenue

REF e
RERSARRIERA T2

Operating profit TERF
Operating profit margin LEFEE
Gain on revaluation of building BFEHKEE
Professional fee for acquisition WHEEXEM
Finance costs RE A

Profit before taxation BRI AIERF
Taxation W=

Effective tax rate BRTE

Profit for the period HAPRE A

Net profit margin FAEE
Adjusted profit for the period R P F
Adjusted net profit margin KEAEEFREE

FE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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2022 2021 Change &%
HK$'million HK$'million HK$'million
BEETT BEAETT BEAETT
3,280.0 1,740.5 1,539.5
312.0 308.4 3.6
9.5% 17.7%
(13.6) 5.4 (19.0)
(169.8) (156.0) 13.8)
5.2% 9.0%
128.6 157.8 (29.2)
3.9% 9.1%
0.6 0.2 0.4
- (3.1 3.1
(25.2) (20.0) (5.2)
104.0 1349 (30.9)
(12.7) (43.5) 30.8
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91.3 91.4 0.1)
2.8% 5.3%
91.3 114.9 (23.6)
2.8% 6.6%




MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEEFRE ST (®)

Revenue

During the Reporting Period, copper price has decreased 9.8% from the
average copper price of USD9,531 per ton to USD8,594 per ton compared
with the same period last year. Based on the existing quotation mechanism
that the Group has been using with customers, the selling price will be
automatically adjusted to account for the price of copper, resulting in the
impact of the copper price fluctuation being directly passed through to
customers. As such the copper price impact was approximately HK$43.8
million, which represented 1.3% of the Group’s revenue. On the other
hand, RMB depreciation also lead to a reduction in revenue. During
the Reporting Period, the average foreign currency exchange rate from
converting Renminbi into Hong Kong dollars was 3.1% lower than the
same period last year. The Renminbi revenue converted into Hong Kong
dollars decreased by HK$76.7 million, representing 2.3% of the Group’s
revenue. The Group's revenue for the Reporting Period increased by
HK$1,539.5 million or 88.5% to HK$3,280.0 million from HK$1,740.5
million for the same period last year. The increase was mainly attributable
to the increase of server business.

For the six months ended 30 September EZAA="1H1E 2022
~NER HK$'million

Market Sector [k pans BBAT

Cable assembly EiRs

Data centre HERL 358.0

Telecommunication B 352.7
Medical equipment BRERE 128.5
Industrial equipment Y 28.6
Automotive pat:a 90.7
958.5
Digital cable HFER
Networking cable e 7343
Specialty cable e 56.3
790.6
Server PR Es 1,530.9
Total 1t 3,280.0

Data centre sector: The revenue from the data centre sector has slightly
decreased by HK$17.0 million or 4.5% to HK$358.0 million for the
Reporting Period as compared to HK$375.0 million for the same period
last year. The orders for this sector were maintained at a high shipment
level during the Reporting Period, and remained the highest revenue sector
in the cable assembly business.

Telecommunication sector: It recorded an increase of revenue from
HK$282.9 million in the same period last year to HK$352.7 million for the
Reporting Period, representing an increase of HK$69.8 million or 24.7%.
The orders of 5G products have increased steadily and the profit margin
has improved as these new products carry a higher margin.

Medical equipment sector: Although vaccines have been available, virus
variants have appeared. Smooth and durable recoveries are not assured
even in places where infections are seemingly under control. Under the
backdrop of COVID-19, a high demand in medical equipment cables
orders has been maintained. The revenue of medical equipment sector
for the Reporting Period was HK$128.5 million, representing a slightly
increase of HK$2.5 million or 2.0% as compared with HK$126.0 million
for the same period last year.

10.9%
10.7%
3.9%
0.9%
2.8%

29.2%

22.4%
1.7%

24.1%
46.7%
100.0%
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2021 Change %8}
HK$'million %  HK$'million %
BEBT % AEBT %
375.0 21.5% (17.0) -4.5%
282.9 16.3% 69.8 24.7%
126.0 7.2% 2.5 2.0%
59.7 3.4% (31.1) -52.1%
12.1 0.7% 78.6 649.6%
855.7 49.1% 102.8 12.0%
839.8 48.3% (105.5) -12.6%
45.0 2.6% 11.3 251%
884.8 50.9% 94.2) -10.6%
- - 1,530.9 100%
1,740.5 100.0% 1,539.5 88.5%
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEEERE ST (®)

Industrial equipment sector: Global inflation has exceeded expectations,
prompting central banks around the world to further tighten monetary
policy and raise interest rates faster than expected, increasing long-term
borrowing costs for companies, further dragging down overall economic
growth. The revenue of industrial equipment sector decreased by HK$31.1
million or 52.1% from HK$59.7 million for the same period last year to
HK$28.6 million for the Reporting Period.

Automotive sector: On 31 August, 2021, the Group completed the
acquisition of the business of manufacturing and sales of automotive wire
harness. The revenue of automotive sector HK$12.1 million represented
only one month revenue for the same period last year, which compared with
the revenue for the Reporting Period was HK$90.7 million, representing a
significantly increase of HK$78.6 million or 649.6%. The Group believes
that the automotive wiring products can help the Group to provide its
customers with a broader product portfolio, and to step in new business
sector by enriching the Group’s business portfolio and broadening its
unique customer base, which can capture opportunities brought by the
booming electric vehicle market.

Networking cable: COVID-19 outbreaks and mobility restrictions have
disrupted economic activity widely and severely. Shanghai, a major global
supply chain hub, entered a strict lockdown in April 2022, forcing citywide
economic activity to halt for about eight weeks. The Group’s factories in
Shanghai and Suzhou had temporarily halted operations because of the
lockdown. The revenue of networking cable for the Reporting Period was
HK$734.3 million, represented a decrease of HK$105.5 million or 12.6%
as compared with HK$839.8 million for the same period last year. The
decrease was mainly attributable to the temporary halt in the Group’s
production during the lockdown period.

Specialty cable: Specialty Cable Sector includes Industrial Communication
Cables, Rail Transit Cables, HDBT Hi-Res Data Communication Cables
and etc. Those products are widely used for networking communication
system, smart buildings, security engineering, hi-fidelity digital audio
and video system, industrial automation control system and rail transit
communication system. For the Reporting Period, the revenue of specialty
cable was HK$56.3 million, represented an increase of HK$11.3 million or
25.1% as compared with HK$45.0 million for the same period last year.

Server: The Group has expanded its business to server business which is
deeply customized based on brand customers’ requirements. The products
offered by the Group are mainly applied in data centres, which includes
rack-mounted computing servers, edge servers, Al smart servers, storage
servers, smart network cards, GPU cards, complete cabinet products, etc.
For the Reporting Period, the New Business has generated revenue of
HK$1,530.9 million. Up to the end of Reporting Period, the Group have
already started business with eight new customers.

Segment Information

Segmental information is presented for the Group as disclosed on Note 3
to the condensed consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Gross Profit/Margin

Gross profit for the Reporting Period was HK$312.0 million, a slightly
increase of HK$3.6 million or 1.2% compared with HK$308.4 million for
the same period last year. It is because the average selling price of the
server is much higher than that of the wire and cable business, and the
profit margin was also lower than that of the wire and cable business, so
the overall profit margin of the Group is inevitably pulled down. In the
meantime, as the materials cost was still on the high side, such as PVC
cost, packing materials cost and labour cost, the Group's profitability in
certain sectors have been affected differently. Although the Group has
adjusted the selling price again to its customers in a range of 5% to 10%
in May 2022, the Group's gross profit margin decreased from 17.7% to
9.5% as compared with the same period last year.

Operating Profit/Margin

Operating profit for the Reporting Period was HK$128.6 million, which
represented a decrease of HK$29.2 million or 18.5% as compared with the
same period last year. Operating profit margin was 3.9% for the Reporting
Period compared to 9.1% in the same period last year. The ratio of EBITDA
to revenue decreased to 5.3% from 11.2% in the same period last year.

Other income, which comprise of primarily bank interest income,
government grants, handling income was in aggregate HK$6.7 million
for the Reporting Period, representing an increase of HK$5.1 million as
compared with HK$1.6 million for the same period last year. Such increase
was mainly attributable to the increase of bank interest income of HK$2.5
million and the increase of government grants of HK$2.7 million.

Other gains and losses were recorded a loss of HK$20.2 million for the
Reporting Period compared to a gain of HK$0.6 million for the same
period last year. Such loss was mainly due to the exchange loss from RMB
depreciation of HK$19.7 million which was attributable to the Group’s
operations in the ordinary course of business in the Reporting Period.

The total operating expenses were HK$169.8 million, an increase of
HK$13.8 million or 8.9% compared to HK$156.0 million recorded in the
same period last year. Total operating expenses as a percentage of the
Group's revenue decreased from 9.0% to 5.2%.

Distribution and selling expenses increased from HK$32.2 million to
HK$33.3 million, an increase of HK$1.1 million or 3.4% compared with
the same period last year. It was mainly attributable to the increase of
commission paid to agents under the automotive sector business. As a
percentage of the Group’s revenue, distribution and selling expenses
decreased from 1.8% to 1.0% as compared to the same period last year.

Administrative expenses increased from HK$66.4 million to HK$68.7
million in the Reporting Period, increased HK$2.3 million or 3.5% as
compared with the same period last year. The increase was mainly due
to the increase of new server business of HK$3.3 million. Administrative
expenses as a percentage of revenue decreased from 3.8% to 2.1% for
the Reporting Period.

During the Reporting Period, the research and development expenses were
HK$67.8 million, which represented an increase of HK$10.4 million or
18.0% compared with the same period last year. It was mainly attributable
to the increase of new server business of HK$7.1 million. Research and
development expenses as a percentage of the Group’s revenue decrease
from 3.3% to 2.1% for the Reporting Period. The Company continuously
put great efforts to enhance its R&D capabilities by expanding the R&D
team, so as to launch more new products and technologies.
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Professional fee for acquisition

As at 31 August 2021, the Company completed the acquisition of the
business of manufacturing and sales of automotive wire harness engaged
by GPIM Group (the relevant subsidiaries of GP Industries, being a
controlling shareholder of the Company), at a final consideration of
HK$69.0 million. The expenses incurred in connection with this acquisition
was approximately HK$ 1.4 million for the same period last year. In addition,
approximately HK$1.7 million professional fee incurred in connection
with the possible spin-off and separate listing of Huizhou TIME as at 30
September 2021.

Finance Costs

For the Reporting Period, the finance costs were recorded at HK$25.2
million against HK$20.0 million for the same period last year. The finance
costs included (i) bank loan interest of HK$11.5 million for short-term
bank borrowings for the Group’s operating working capital; (ii) bank loan
interest of HK$7.2 million for the bank loan financing its acquisition of the
digital cable business and automotive wire harness business; (iii) interest
expenses of HK$5.0 million for a new RMB loan from Luxshare Group for
the operating working capital of the Group; and (iv) interest expenses
of HK$1.5 million on the lease liabilities under adoption of HKFRS 16
“Leases” effective from 1 April 2019.

Total Profit for the six months ended 30 September 2022 of
and Earnings per Share

Total profit of the Group for the Reporting Period was HK$91.3 million,
a decrease of HK$0.1 million or 0.1% as compared to the same period
of last year and net profit margin was recorded at 2.8% as compared to
5.3% in the same period of last year.

Taxation represents the tax expenses arising from the assessable profit
generated by the Group in Hong Kong and the PRC. Taxation was
provided at the respective tax rate of 16.5% and 25% based on the profit
from operating activities. The major manufacturing subsidiaries, Huizhou
TIME and Linkz Ind (Suzhou), were awarded the Advanced-Technology
Enterprise Certificate and is eligible for tax concessionary rate of 15%.
Taxation charges decreased from HK$43.5 million in the same period last
year to HK$12.7 million for the Reporting Period. The effective tax rate
decreased from 32.2% to 12.2%, such decrease was mainly attributable
to the preparation of spin-off and separate listing in the PRC last year
which included the withholding tax of HK$10.8 million charged at 5% of
dividend declared by Huizhou TIME and the withholding tax of HK$9.5
million charged at 10% of capital gain related to internal reorganisation
during the same period last year.

Basic earnings per share for the Reporting Period was HK4.7 cents as
compared to HK5.0 cents in the same period last year.

Dividends

The board (the “Board”) of directors (the “Directors”) of the Company is
pleased to declare an interim dividend of HKO.5 cent per share, amounting
to a total of approximately HK$9.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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Adjusted Performance

The reported results are prepared in accordance with HKFRSs as detailed
in our financial statements starting on page 21. The Company also present
alternative performance measures (non-GAAP financial measures). These
include adjusted performance, which the Company use to align internal
and external reporting, identify and quantify items management believes
to be significant, and provide insight into how management assesses
period-on-period performance. The non-GAAP financial measures are not
intended to be considered in isolation or as a substitute for the financial
information prepared and presented in accordance with HKFRSs. The non-
GAAP financial measures facilitate investors’ assessment of the Group's
operating performance, enhance the understanding of the Group’s past
performance as well as the future prospects and allow for greater visibility
with respect to key metrics used by the management in their financial
and operational decision-making. The non-GAAP financial measures
are generally defined as profit for the year adjusted by excluding non-
recurring and one-off items from continuing operations, which includes
the professional fee for acquisition and the one-off withholding tax arising
from the internal reorganisation relating to the preparation of spin-off and
separate listing in the PRC.

The following information details the adjustments made to the reported
results and the calculation of other alternative performance measures. All
alternative performance measures are reconciled to the closest reported
performance measure.

Reconciliations on Non-GAAP Financial Measures
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Adjusted Total Profit for the period: By excluding the professional fee
for acquisition and the one-off withholding tax arising from the internal
reorganisation relating to the preparation of spin-off and separate listing
in the PRC, the adjusted total profit of the Reporting Period was HK$91.3
million which representing a decrease of HK$23.6 million or 20.5% as
compared with HK$114.9 million for the same period of last year. The
adjusted net profit margin was recorded at 2.8% as compared with 6.6%
for the same period of last year.

Adjusted Basic Earnings per Share: Adjusted basic earnings per share
for the Reporting Period was HK4.7 cents as compared to the adjusted
basic earnings per share of HK6.2 cents in the same period of last year.

Adjusted EBITDA: By excluding the professional fee for acquisition, the
adjusted EBITDA of the Reporting Period was HK$173.2 million which
representing a decrease of HK$24.3 million or 12.3% as compared with
HK$197.5 million for the same period of last year. The ratio of adjusted
EBITDA to revenue decreased to 5.3% from 11.3% for the same period
of last year.

OUTLOOK

According to the latest forecast of the “World Economic Outlook update”
issued by the “International Monetary Fund” in July, downgrades
for China and the United Sates, as well as for India, are driving the
downward revisions to global growth during 2022-2023, which reflect
the materialisation of downside risks, such as a sharper slowdown in
China due to extended lockdowns, tightening global financial conditions
associated with expectations of steeper interest rate hikes by major central
banks to ease inflation pressure, and spill overs from the war in Ukraine.
It is estimated that the global economy will moderates to 2.9% in 2023,
and the growth of Asian emerging markets and developing economies
will be 5.0%, of which China/India/ASEAN will grow by 4.6%/6.1%/5.1%
respectively. The baseline projections are predicted on several assumptions,
which include, among others, i) no further unexpected reductions in flows
of natural gas from Russia to the rest of Europe; ii) that long-term inflation
expectations remain stable; and iii) no worsening of disorderly adjustments
in global financing markets as a result of disinflationary monetary policy
tightening. Even when we are facing such challenges and difficulties in the
macro-economic environment, the management remains confident that
since the Group’s major focus market is still in China and Asian markets,
the Group’s enlarged production capacity and well-established business
fundamentals would enable it to capture the market opportunities upon
the arrival of this generation 5G network.

The PRC has continuously made great efforts to accelerate the research
and development of 5G technology. With the rapid development of the 5G
cellular network technology and the 5G network deployment announced
by various mobile operators in recent years, more and more 5G devices
and equipment will be gradual and large scale replacement in the coming
years. It is expected to drive the demand of cable assembly products and
telecommunication sector and benefit to the Group’s business growth.
In the meantime, the COVID-19 pandemic has changed many economic
activities, such as work from home and online meetings have become a
trend even not during the lockdown period and persistent social distancing,
which will also directly increase the application and demand of network
communication.
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Moreover, the utilisation rate of cloud technology in the companies around
the world is continuously increasing. In cloud computing, the computing
storage network must be placed in the data centre, therefore, the growing
cloud technology is expected to drive the development of data centre.
Meanwhile, as the development of 5G will boost the application of big
data, loT, internet gaming and video streaming through cloud platform.
The Group remains very positive on the continuous growth of the business
of data centre sector.

In view of the great market potential of cloud service, communications,
transportation and electricity in the PRC, the Group has set up a wholly-
owned subsidiary, Time X-Ware Technology Limited, in April 2022 to
commence a new server business, which is deeply customized based on
brand customers’ requirements. Our go-to-market strategy and business
model will be JDM/ODM model. The products offered by the Group under
the New Business are mainly applied in data centres, which includes rack-
mounted computing servers, edge servers, Al smart servers, storage servers,
smart network cards, GPU cards, complete cabinet products, etc. The New
Business and the existing wire and cable business have an upstream and
downstream relationship. It is expected the New Business will represent an
opportunity for the Group to expand its existing converged wire and cable
products to a larger customer portfolio. In addition, the Company considers
there will be a degree of vertical integration with the existing production of
the Group allowing an optimized cost structure. Given Luxshare Group has
(i) a solid technical team with efficient operation management/automation
capabilities; and (ii) good relationship with core customers in the PRC, it is
expected that Luxshare Group will bring synergy to the Group to further
expand the PRC market by increasing the share of orders from data centre
customers in the market. Moreover, having considered that (i) China is
actively conducting investment activities to build digital infrastructure;
(i) the PRC manufacturers continue to increase the share of local supply
chain due to geopolitics relationship; and (iii) Luxshare Group has extensive
technological knowhow and good customers’ relationships, the Board is
optimistic on the future potential growth of the New Business. The Board
believes the development of the New Business is a good opportunity for
the Group to further develop its business and will help diversify the Group’s
business as well as the Group’s income stream.
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After Luxshare Precision Limited has acquired the shares of the Company
from Datatech Investment Inc. and Time Interconnect Holdings Limited,
which was representing approximately 72.18% of the issued shares capital
of the Company, it became the controlling shareholder of the Company
as at the date of the completion date on 16 March 2022. Riding on the
policy of the PRC government on “channelling computing resources from
the eastern areas to the western regions” (BRZ(FA%), Luxshare Precision
would deploy the platform advantages and market position of the
Luxshare Group and introduce strategic resources to the Company with
intention to further strengthen the Company’s potential for continuous
growth and core competitiveness in its market and to enable the Company
to develop strategically to become an all-rounded network solutions and
infrastructure providers, so as to create greater value for the shareholders.
In this regard, Luxshare Precision is conducting a strategic review of the
operations and financial position of the Company, and actively exploring
business opportunities for the growth and development, in both organic
and inorganic manners, of the Company. The Company believes that,
following the acquisition, the strategic alliance between Luxshare Precision
and the Company would enable the Company to further benefit from
the development and synergy in the fields of consumer electronics,
communications, healthcare, automobile industry in terms of products,
customers, and marketing, through integration of customer and market
resources as well as technologies and R&D capabilities of the Luxshare
Group.

LIQUIDITY AND FINANCIAL RESOURCES

Shareholders’ funds as at 30 September 2022 were approximately
HK$960.9 million, which represented a decrease of HK$90.3 million or
8.6% from HK$1,051.2 million as at 31 March 2022. The decrease was
mainly due to the depreciation of RMB at the reporting date, a decrease
of HK$153.0 million in the translation reserve from converting Renminbi
into Hong Kong dollars as recorded in the financial statements of the PRC
subsidiaries. As a result, shareholders’ funds per share decreased by 14.0%
from HK$0.57 to HK$0.49.

As at 30 September 2022, the Group had bank balances and cash of
HK$472.4 million, representing an increase of 113.9% as compared
to HK$220.9 million as of 31 March 2022. It was mainly due to a new
RMB500 million loan from Luxshare Group for financing the operating
working capital of the Group. As at 30 September 2022, the Group’s
bank loan was HK$982.1 million, a decrease of HK$80.1 million or 7.5%
from HK$1,062.2 million as of 31 March 2022, it was mainly due to the
repayment of club loan for the acquisition of the digital cable business. The
Group believes it has sufficient committed and unutilised banking facilities
as at 30 September 2022 to meet current business operation and capital
expenditure requirements.

Capital Expenditure

For the Reporting Period, the Group invested HK$50.3 million in the
purchase of tangible assets including machinery and equipment,
leasehold improvements, office equipment, as well as the improvement
of manufacturing working environment. All of these capital expenditures
were financed from internal resources.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)

EEEFRE ST (®)

Charge on Group Assets

Save for the bank deposits that were pledged in order to secure the bills
payables issued by the bank under the general banking facilities granted
to the Group, as at 30 September 2022 and 31 March 2022, banking
facilities extended to the Group were not secured with the Group's assets.
Pledged bank deposits amounted to HK$27.2 million and HK$5.8 million
as at 30 September 2022 and 31 March 2022 respectively.

Gearing Ratio

Gearing ratio is calculated as total debt divided by total equity and
multiplied by 100%. As at 30 September 2022, the Group’s gearing ratio
was 101.0% as compared to 99.9% as of 31 March 2022.

CAPITAL STRUCTURE

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). There has been
no change in the capital structure of the Group since then. The share
capital of the Group only comprises of ordinary shares.

As at 30 September 2022, the Company's issued share capital was HK$19.5
million and the number of its issued ordinary shares were 1,945,952,000
of HK$0.01 each.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s receipts and payments are denominated in US dollars,
Hong Kong dollars, Renminbi and Euro. The Group’s management monitors
the risk of related foreign exchange risk exposure by entering into forward
foreign exchange contracts. Foreign currency exchange rates are volatile
and may have an impact on the Group's results. The Group’s management
evaluates the Group’s foreign currency exposure on a continuing basis and
takes actions to minimise the Group’s exposure whenever necessary.

TREASURY POLICIES

As an internal treasury policy, the Group continues to implement a prudent
policy on financial management policy and does not participate in any high
risk speculative activities. However, the Group’s management monitors
exchange exposure and will consider hedging significant foreign currency
exposure should the need arise. Save for the net proceeds from the listing,
the Group will also monitor and maintain a Hong Kong dollar cash balance
in order to minimise the need for unnecessary foreign exchange conversion
which may result in exchange loss.

The reporting currency of the Group is presented in Hong Kong Dollars, as
the Directors consider that it is more relevant to the users of the condensed
consolidated financial statements as the Company listed its shares on the
Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS (conT'D)
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2022, the capital commitment of the Group is as
follows:

BEARERBAREG

RIFB__FAR=1H  AEENEARXE
e -

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
but not provided for in the condensed
consolidated financial statements

BRI

As of 30 September 2022, the Group had not provided any form of
guarantee for any company outside the Group and has not been involved
in any material legal proceedings for which provision for contingent
liabilities was required.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have any significant
investments held, material acquisition or disposal of subsidiaries and
associations for the Reporting Period. There is no other plan for material
investments or capital assets for the Reporting Period.

MATERIAL EVENT SINCE THE END OF THE FINANCIAL
PERIOD

Save as disclosed in this report, there has been no other important event
affecting the Group since 30 September 2022 and up to the date of this
report.

EMPLOYEE

As of 30 September 2022, the total headcount for the Group was
approximately 3,805 employees (30 September 2021: approximately
2,851). Fair and competitive remuneration package and benefits are offered
to employees as well as discretionary bonuses and share option. Various
types of trainings were provided to the employees. Total employee benefit
expenses including Directors’ remuneration for the Reporting Period were
approximately HK$261.9 million, as compared to approximately HK$215.9
million in the same period last year. Remuneration is determined with
reference to performance, skills, qualifications and experience of the staff
concerned and in accordance with the prevailing industry practice.
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OTHER INFORMATION
Hih &

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2022, the interests or short positions of each of the Directors
and the chief executives in the shares of the Company, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) which will have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he is taken or deemed to have taken under such
provisions of the SFO) or which will be required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein or which will be required pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing Rules, to be notified to the
Company and the Stock Exchange are set out as follows:

Long Position in shares of the Company

EERESTRASMREMG
IRk E

AR "FNRB=1TH  BEFLESITHRAER
RARBNKRN ~ AATLEEBER (EXREE
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XVER) (OMEEE ) B R - EEREES NS
TRBIZEXVEREE 7 K82 BR A AR @ A AT KB ZPTHY
BERIAE (BREREES SRS EXER
EFERAEANRG AR SRERES LA
BEHRBIZE352R BTN ZERATILE M A AR
KR REB EHRAINS TR EHARESE
TREFE R Z RESTR (TREFH ) BANEAA
A MBI R SOR B ESIANT ¢

HHRARR 17 & ARy

RARBRHIFE

Approximate

Number of shares percentage of

Name of Director Capacity/Nature held/interested interest
FifE~

EEHR &1ip 48 BEESNROEE BT Ak

Mr. Cua Tin Yin Simon Beneficial Owner 10,488,000 0.54%

FIRARFE BHEEA

Mr. Wong Chi Kuen Beneficial Owner 7,528,000 0.39%

BEEREL BERHEEA

Ms. Wang Laichun (Note) Interest of controlled corporation 1,380,594,000 70.95%

FREL L () S EE RS

Mr. Ho Hin Shun Beneficial Owner 1,000,000 0.05%

fAIERERE BHEEA

Mr. Luk Wai Shing Beneficial Owner 1,824,000 0.09%

BEER L BERHEEA

Note: izt -

Ms. Wang Laichun holds 50% of issued share capital of Luxshare Limited. Luxshare Limited
holds 38.47% of the issued share capital of Luxshare Precision, and Luxshare Precision Limited
is wholly-owned by Luxshare Precision Industry Co., Limited (“Luxshare Precision”). Therefore,
Ms. Wang Laichun is deemed, or taken to be, interested in all the shares held by Luxshare
Precision Limited for the purpose of the SFO. Ms. Wang Laichun is the sole director of Luxshare
Precision Limited and the chairperson and general manager of Luxshare Precision.

Save as disclosed above, as at 30 September 2022, none of the Directors and
chief executives of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were recorded in the
register required to be kept by the Company pursuant to Section 352 of the SFO, or
which were required, pursuant to the Model Code to be notified to the Company
and the Stock Exchange.
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OTHER INFORMATION (conTD)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2022, the following person/entities (other than the Directors
and chief executives of the Company) had or were deemed to have an interest or a
short position in the Shares or the underlying shares of the Company which would
be required to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register of the Company
required to be kept under Section 336 of the SFO, or who were directly or indirectly,
to be interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company or
any other member of the Group:

Long positions in the shares

FERRREM ARG
R RIKE
RZEBZZHEAR=TH  UFAL BR(EER
RABRBITHRAERIN) RAA TR SAEE R
DB SRR R REE 5 M B RAIZEXVER
F2 L3N EHGSURAAR R IMENERIRE
HEBFRRAQARAREBFSPEGRDIFE33616R %
FHRERTMANERIRE  NEEIBESEWN
BREMNANMEFABR FTEARABD A EE FEMEA
BEARRRARE ERENEMERRAEEI0%
B

HHRARR 17 R RS Y

RERPEF A

Approximate

Number of shares percentage of

Name Capacity/Nature held/interested interest
FriE~

E4 5148 BERINRGEE B RE AT

Luxshare Precision Limited Beneficial Owner 1,380,594,000 70.95%

B EERAR BREEA

Luxshare Precision (Note 1) Interest of controlled corporation 1,380,594,000 70.95%

SEEE (BT ) 2y EE RS

Luxshare Limited (Note 2) Interest of controlled corporation 1,380,594,000 70.95%

SAERAT (FyEE2) LB RS

Mr. Wang Laisheng (Note 3) Interest of controlled corporation 1,380,594,000 70.95%

FARBseA (FFEE3) LR RS

Notes: i

1) Luxshare Precision Limited, a limited liability company incorporated in Hong Kong which
is wholly-owned by Luxshare Precision. Therefore, Luxshare Precision is deemed, or taken
to be, interested in all the shares held by Luxshare Precision Limited for the purpose of the
SFO. Luxshare Precision Limited held 1,380,594,000 shares immediately after the close of
offer on 19 April 2022.

2) Luxshare Limited holds 38.47% of the issued ordinary share capital of Luxshare Precision,
and Luxshare Precision Limited is wholly-owned by Luxshare Precision. Therefore, Luxshare
Limited is deemed to, or taken to be, interested in all the shares held by Luxshare Precision
for the purpose of the SFO.

3) Mr. Wang Laisheng holds 50% of issued share capital of Luxshare Limited. Luxshare Limited
and Mr. Wang Laisheng holds 38.47% and 0.17% of the issued share capital of Luxshare
Precision, respectively, and Luxshare Precision Limited is wholly-owned by Luxshare
Precision. Therefore, Mr. Wang Laisheng is deemed, or taken to be, interested in all the
shares held by Luxshare Precision Limited for the purpose of the SFO. Mr. Wang Laisheng
is the vice chairman of Luxshare Precision.

Save as disclosed above, as at 30 September 2022, none of the substantial
or significant shareholders or other persons, other than the Directors and chief
executives of the Company whose interests are set out in the section “Other
Information — Directors’ and Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had or were deemed to have an interest
or a short position in the shares or the underlying shares of the Company which
would be required to be disclosed to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded
in the register of the Company remained to be kept under Section 336 of the SFO,
or who were directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group.
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OTHER INFORMATION (conTD)
HthEF @)

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the six months ended 30 September
2022.

COMPETITION AND CONFLICT OF INTERESTS

During the six months ended 30 September 2022, none of the Directors or the
controlling shareholders (as defined in the Listing Rules) of the Company (the
"Controlling Shareholders”) or their respective close associates has engaged in
any business that competes or may compete, either directly or indirectly, with the
businesses of the Group or has or may have any other conflict of interests with the
Group which would be required to be disclosed under Rule 8.10 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities transactions by directors. Having
made specific enquiry, all Directors have fully complied with the required standards
set out in the Model Code during the six months ended 30 September 2022.

SHARE OPTION SCHEMES

The Company conditionally adopted a share option scheme on 24 January 2018
(the “Scheme”). The terms of the Scheme are in accordance with the provisions
of Chapter 17 of the Listing Rules and other relevant rules and regulations. Further
details of the Scheme are set out in Note 15 to the condensed consolidated financial
statements.

CORPORATE GOVERNANCE PRACTICE

The Directors are committed to the maintenance of good corporate governance
practices and procedures. The Company believes that good corporate governance
provides a framework that is essential for effective management, a healthy
corporate culture, successful business growth and enhancing shareholders’ value.
The corporate governance principles of the Company emphasise a quality Board,
sound internal controls, and transparency and accountability to all shareholders.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “"CG Code") contained in Appendix 14 of the Listing Rules. The Company
has fully complied with the CG Code during the six months ended 30 September
2022.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was established
on 24 January 2018. The chairman of the Audit Committee is Mr. Chan Chung
Shun Eric, the independent non-executive Director, and other members included
Mr. Ho Hin Shun and Mr. Luk Wai Shing, the independent non-executive Directors.
The written terms of reference of the Audit Committee are posted on the website
of the Stock Exchange and on the Company's website.

The primary duties of the Audit Committee are to review the financial information and
reporting process, internal control procedures and risk management system, audit
plan and relationship with external auditors and arrangements to enable employees
of the Company to raise, in confidence, concerns about possible improprieties in
financial reporting, internal control or other matters of the Company.
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The Company has complied with Rule 3.21 of the Listing Rules in that at least
one of the members of the Audit Committee (which must comprise a minimum
of three members and must be chaired by an independent non-executive Director)
is an independent non-executive Director who possesses appropriate professional
qualifications or accounting related financial management expertise.

The Audit Committee has reviewed with the management of the Company on
the accounting principles and practices adopted by the Group, this report and the
interim results announcement of the Group for the six months ended 30 September
2022 and is of the view that such results comply with the applicable accounting
standards, the requirements under the Listing Rules and other applicable legal
requirements, and that adequate disclosures have been made.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend, details of the interim
dividend are set out in Note 8 of the condensed consolidated financial statements.
Interim dividend will be payable to shareholders whose names appear on the
register of members of the Company on Friday, 16 December 2022.

CLOSURES OF REGISTER OF MEMBERS

In order to qualify for the entitlement to the proposed interim dividend, the register
of members of the Company will be closed from Wednesday, 14 December 2022 to
Friday, 16 December 2022, both days inclusive, during which period no transfer of
shares in the Company will be registered. All transfer of shares, accompanied by the
relevant share certificates, must be lodged with the share registrar of the Company
in Hong Kong, Tricor Investor Services Limited at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration not later than 4:30 p.m. on Tuesday, 13
December 2022. The proposed interim dividend is expected to be paid on or before
Wednesday, 11 January 2023.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 September 2022 are
unaudited, but have been reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by Hong Kong Institute of Certified
Public Accountants, by Messrs. Deloitte Touche Tohmatsu whose unmodified
review report is set out on the interim report. The interim results of the Group for
the six months ended 30 September 2022 have also been reviewed by the Audit
Committee.

ON BEHALF OF THE BOARD

Time Interconnect Technology Limited
Cua Tin Yin Simon

Executive Director and Chief Executive Officer

Hong Kong, 29 November 2022
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M BHRRERRS

TO THE BOARD OF DIRECTORS OF
TIME INTERCONNECT TECHNOLOGY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Time
Interconnect Technology Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 22 to 45, which comprise the condensed
consolidated statement of financial position as of 30 September 2022 and the
related condensed consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
BRES Rk EfthE2ENAR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF_-_FHhA=1+HILXEA

Six months ended

HENEAR
30.9.2022 30.9.2021
NOTES HK$'000 HK$'000
(N TET T
(unaudited) (unaudited)
(Ri&E%) CREERZ)
Revenue =3 4 3,279,977 1,740,522
Cost of goods sold EHERRA (2,968,026) (1,432,158)
Gross profit EF 311,951 308,364
Other income HAA 6,670 1,652
Other gains and losses Hibas R ESE 5 (20,232) 598
Gain on revaluation of property, plant and M~ BERREBEER R
equipment 644 178
Gain on bargain purchase EEEENGS 17 - 3,201
Distribution and selling expenses DN EEERS (33,270) (32,180)
Administrative expenses TERZ (68,717) (66,320)
Professional fees and costs relating to acquisition of BRI EBIETS MEFFEAN
business and business restructuring BEERANBEA - (3,084)
Research and development expenses MEEFX (67,829) (57,469)
Finance costs BE A (25,182) (20,015)
Profit before taxation BRFR AR 6 104,035 134,925
Taxation wia 7 (12,714) (43,480)
Profit for the period HARE I 91,321 91,445
Other comprehensive (expense) income Hi2m (Fx) W
Items that will not be reclassified to profit or loss: R FEMFEEIEwpyES
Loss on revaluation of right-of-use assets and FRREEENZE - BENK
property, plant and equipment BhEE (14,305) (14,335)
Deferred tax arising from revaluation of right- FREEERDZE - MENRE
of-use assets and property, plant and BEEANELERIE
equipment 3,609 3,184
(10,696) (11,151)
Item that may be reclassified subsequently to HEABEEN HEEIRmIER -
profit or loss:
Exchange differences arising on translating TBINERERIRE R H IR
foreign operations FERERR (154,458) 23,462
Fair value loss on hedging instruments HBEAR SR EEINRIEH
designated as cash flow hedge TAAEEE - (269)
(154,458) 23,193
Other comprehensive (expense) income for the HAREHME2E (Fs) Was
period (165,154) 12,042
Total comprehensive (expense) income for the BRam (X)) WmisE
period (73,833) 103,487
Profit for the period attributable to: AL ELERNGEAR] -
Owners of the Company KARHEBA 90,584 91,187
Non-controlling interests ElSily- 2 737 258
91,321 91,445
Total comprehensive (expense) income for the T ATEGIHR2E (B ) W E%E:
period attributable to:
Owners of the Company VN/NEIEZ ZEPN (72,951) 103,121
Non-controlling interests IS £ (882) 366
(73,833) 103,487
Earnings per share BREERF 9
- Basic (HK cents) — ER (B) 4.65 4.95
- Diluted (HK cents) — s GBI 4.65 4.90

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS MBI ER

AT 30 SEPTEMBER 2022 W_B__FNA=1+H

30.9.2022 31.3.2022

NOTES HK$000 HK$'000
bz FET Tt
(unaudited) (audited)
(REEFEH%) (R#E=x)
Non-current assets JERENEE
Property, plant and equipment W2~ =N 10 825,245 786,902
Right-of-use assets EREEE 10 332,148 383,731
Deposits paid for acquisition of property, plant FUEEDZE ~ BB R
and equipment e 5,944 3,499
Financial assets at fair value through profit or BAFESABRNESH
loss BE 6,428 6,284
Rental deposits HE%ZS 2,038 1,690
1,171,803 1,182,106
Current assets MENEE
Inventories =58 2,137,611 653,649
Trade and other receivables B 5 REMEKGIE 1M 2,436,977 1,090,174
Contract assets BREE 7,650 29,708
Taxation recoverable AW EIRIE 2,323 450
Pledged bank deposits BEIEHIRITER 27,197 5,769
Bank balances and cash IRITHERNES 472,384 220,906
5,084,142 2,000,656
Current liabilities RENaE
Trade and other payables L5 NEMENTIE 12 3,577,276 885,572
Contract liabilities anaR 2,126 4,413
Lease liabilities HEas 15,656 10,584
Taxation payable FERFAIE 18,849 14,843
Amount due to a fellow subsidiary FEN—ERIRME AR FHIA 334,461 -
Amount due to an intermediate holding FEN—R P EERARIE
company 222,421 -
Unsecured bank borrowings - amount due SR ERITIE R — BN —FR
within one year Z||Hp 13 758,005 788,147
4,928,794 1,703,559
Net current assets RENEEFE 155,348 297,097
Total assets less current liabilities HEEERREEE 1,327,151 1,479,203
Non-current liabilities IERBEE
Unsecured bank borrowings — amount due after FIEHRITIER — BN —F&
one year 2R 13 224,053 274,016
Lease liabilities HEAaE 57,229 48,251
Deferred tax liabilities EERIREE 73,651 93,491
354,933 415,758
Net assets BEFE 972,218 1,063,445
Capital and reserves BARR
Share capital IRZN 14 19,460 19,460
Reserves i 941,417 1,031,714
Equity attributable to owners of the Company RAAGE NEG RS 960,877 1,051,174
Non-controlling interests ElEadicg 2 11,341 12,271
Total equity it 972,218 1,063,445

o HA ¥R 5 2022/2023 INTERIM REPORT 2-



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A A3 S g
FERfR S B EN R
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 HE_F__FAF/=1+HIXER
Attributable to owners of the Company
KLFEEARL
PRC Property Share Non-
Share Share  statutory Spedial Capital ~ Hedging revaluation ~options  Translation ~ Accumulated controlling Total
capital  premium  reserves  reserves  reserves  reserves reserve reserve reserve profis Total  interest equity
hEEE HEER Bl 2z
5 HiAE B WHRE  EREE  HAER Gl B ERRE B a3t 32 g
HKSO00  HKS'000  HKSO00  HKS000  HKS'O00  HKSO00  HKS000  HKSO0D  HKS'000  HKSO00  HKS000  HKS000  HKSO000
Thn TR T Thn Thn T Fin Thn A T Thn T T
(Notea) ~ (Noteh)  (Noteq
(Kika) (W) (i)
At 1 April 2022 (audited) R ERA-A (457 19,460 33,485 62076 (642,504) 3193 - 14738 2817 149,097 884066 1,051,174 12211 1,063,445
Profit for the period HRER - - - - - - - - - 90,584 90,584 71 91,31
Exchange differences on ranglting freign SN EBERASRLENES
operations 2 - - - - - - - - (152963 - (152963) (1,495) (154458
Losson revaluation of ightofse assesand. ~~ [PABEERAE « BERHE
property, plant and equipment EREE - - - - - - (14,140) - - - (14,140) (165 (1430)
Deferted tax arsing from reveluation of it~ BEREERE  HERFEER
useasels and property, plant and equipment. - E£HETHE - - - - - - 3,568 - - - 3,568 H 3609
Total comprehensive expense for th perod HRREEAR - - - - - - (105m) - (152983) %05 (12.95) (88)  (138%)
Dividends declared (note §) EEKS (Hi8) - - - - - - - - - (194600 (19460) - (1940
Change ofinteret n a subsidiary R-ENBADNERES - - - ®) - - - - - - ®) (49) %)
Recogniton of equity-sttied share-based HEREENRRRERN
payment B - - - - - - - 2,15 - - 2,15 - 2,15
Cancelaton ofshare options SiERE - - - - - - - (49m3) - 493 - - -
At 30 September 2022 (unaudted) NCEZZENA-TA(REER) 19,460 33,485 62076 (642,546) 3793 - 204,166 - (3866) 960,163 960877 1341 M8
At Apil 2001 fuged RI5T-EME-R(E8H) A T BEE 62 39 SM0Y uEM B TN M N A
Proft orthe period Sl - - - - - - - - - 91,187 91,187 158 91445
Eichange differences on tansting foreign SN ERERASEHENEY
operations 28 - - - - - - - - 3249 - 23,249 m 346
Fair vlue loss on hedging insruments designated - SEBRSHEHMNTE
as ash flow hedge NVEER - - - - - (269) - - - - (269) - (269)
lossonrevaluation ofight-of-use asetsand — (BEBEERE  BERAE
property, plant and equipment o - - - - - - (14.195) - - - (14,195) (140 (143%)
Deferred tax arsing from revaluaton of ightof- ~ FREEERYE  RERHEER
use assets and property,plant and equipment - EAHERRE - - - - - - 314 - - - 3149 3% 318
Total comprehensive income for the period SneENReE - - - - - (69 (11,040) - pENLL) 9187 1031 6103487
Dividends declaed (nofe §) EERES (He) - - - - - - - - - (ete)  (7406) - (e
Transfer of resenes 2aE - - B4 - - - - - - (25,641) - - -
Recogniion of equity-sttied share-based HEREENRRRERN
payment i3 - - - - - - - 29 - - 291 - 291
4430 epterber 2021 nauder) KORT-EARSTE (REEH) B E X G0N WMWY 0 BB 6% 9 BEE) BB B WS

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (cont)
AR SR EER ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIE/EA

Notes:

(a)

(0)

The People’s Republic of China (the “PRC") statutory reserves are non-distributable and the
transfer to these reserves are determined according to the relevant laws in the PRC and by
the board of directors of the PRC subsidiaries in accordance with the articles of association
of these subsidiaries. They can be used to make up for previous years’ losses or convert into
additional capital of the PRC subsidiaries of the Company.

The special reserves represent (i) the amounts arising from group reorganisations in 2017
and 2020 by using merger accounting and (ii) the effects of changes in ownership in certain
subsidiaries when there is no change in control.

The amounts represent (i) deemed capital contribution arising from waiver of current
accounts by then group companies, (i) deemed capital contribution arising from the cash
reimbursed for partial listing expenses by the then ultimate holding company upon public
offer and placing.

()

PEARLME ("HEL) EERBRATBEDIIR ©
BT RS BN IRAR R P EIAR B AR X R R
BAREESREZSHBARNNES=RMAEE -
PEEERETAR B CEENERERERRAAT
PEEARAEIER o

FRlfEEROUEHEHEZEER _B—tFR"F
TENEEEAMEENSE RV REESH T
RETHWBEARFMAEESNTE -

ZESREONREFEEATRRNEREREELNR

FERRE - ()ERREZERATNARRE R ER
EHAIED LA RSMEELNRFEERLE -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERFARERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZEZFE - "FNA=1+HINER

Six months ended

HENEAR
30.9.2022 30.9.2021
NOTES HK$'000 HK$'000
(N TET T
(unaudited) (unaudited)
(Ri&E%) CREERZ)
Operating activities RETEE)
Profit before taxation [C eyl 104,035 134,925
Adjustments for: TEIRIEERAZE -
Increase in inventories FEEn (1,332,922) (95,814)
Increase in trade and other receivables B 5 R E RIS (1,201,100) (150,763)
Increase in trade and other payables B 5 N E A E R FRIEE N 2,257,107 201,019
Other non-cash and non-operating items HIER & MIELEMIER 70,033 25,160
Net cash (used in) from operating activities RKe&EE (FriE) EENIRESFE (102,847) 114,527
Investing activities KEEE
Acquisition of business W B 2E 7% 17 - (55,823)
Purchases of property, plant and equipment BB  MENEE (44,125) (33,944)
Placement of pledged bank deposits BHREEIRRITER (28,664) (24,876)
Deposits paid for acquisition of property, plant KB ~ BENMKEEN
and equipment b (6,198) (5,785)
Release of pledged bank deposits FRBREIRIRIRITIER 5,403 6,936
Proceeds from disposal of property, plant and KEHEDE - BEIRERN
equipment Fr{85K18 467 1,004
Interest received B A 2,737 236
Net cash used in investing activities KREEBMENRS TR (70,380) (112,252)
Financing activities REEED
Bank borrowings raised EEEBRITHEMR 494,701 658,730
Repayment of bank borrowings BIRRITER (527,756) (543,346)
Dividend paid BEAKRE (19,460) (27,606)
Repayment to related companies EIETREATNRIE 17 - (22,344)
Interest paid EFE (20,907) (20,015)
Payment of lease liabilities SHEEE (4,069) (3,589
Advance from a fellow subsidiary RE—ERRNBARBNKRIE 331,697 -
Advance from an intermediate holding company RE—EPEERATBNRIE 221,131 -
Payment for change of interest in a subsidiary X —HEREA R RRE IR (90) -
Net cash from financing activities REEBELNRESFRE 475,247 41,830
Net increase in cash and cash equivalents e LIRS EEYFEM 302,020 44,105
Cash and cash equivalents at beginning RS MRS S EY
of the period 220,906 156,483
Effect of foreign exchange rate changes PERE SN T L (50,542) 19,825
Cash and cash equivalents at end of the period HERBRESNIRESEEY 472,384 220,413
Analysis of the balances of cash and Re RS EBNERANT
cash equivalent:
Bank balances and cash BATHER MRS 472,384 220,910
Bank overdrafts IRITEX - (497)
472,384 220,413

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRI & M IR EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #&HZE_FE - "FAA=1+HINEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the Hong Kong Accounting Standard (“HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements are presented in Hong Kong
dollars ("HK$") while the functional currency of Time Interconnect Technology
Limited (the “Company”) is United States dollars. The reason for selecting HK$
as the Company'’s presentation currency is that the directors of the Company
consider that it is more relevant to the users of the condensed consolidated
financial statements as the Company listed its shares on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and leasehold land
and buildings, which are measured at fair values and revalued amounts at the
end of the reporting period respectively.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”) and
application of certain accounting policies which become relevant to the Group,
the accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 September
2022 are the same as those followed in the preparation of the annual financial
statements of the Group for the year ended 31 March 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following amendments
to HKFRSs issued by the HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 April 2022 for the
preparation of the Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework
Property, Plant and Equipment —

Proceeds before Intended Use

Amendments to HKAS 16

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to HKFRSs
2018-2020

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Group's chief executive officer, being the chief
operating decision maker (the “CODM"), for the purposes of resources
allocation and assessment of segment performance focuses on types of goods
delivered.

During the period ended 30 September 2022, the Group commenced the
business engaging in server business and it is considered as a new operating
and reportable segment by CODM.

The Group's operating and reportable segments under HKFRS 8 “Operating
Segments” are (i) cable assembly, (i) digital cable and (iii) server.

R EMBHRERDRBEEGTMAS (THE
GEFEIAE ) BB BEEER (BB GF
YR ) B34 TRV B R E REBBARS
FrARAR (TERAT,) B EHARRBINE16.2
TR E MRS -

RS M BIRRLUET (TET,) 25 » ME
BERRAERAR ("TRAT L) IIREE B AT
BEEBTERAANTDZIEEANARTES
BRUBRGEMBRENEREERES R
RRANE B ERO TSP L -

FEFEER
RN E IR IR AT ERBAEERTEE

FeaTELRASE M RIETI - EHESH
BMERTIZE AR ERSE -

HRREREEMBREEA (BB BREE
R BT AME R BRI & 5 BUR LU B 82
AEBRBNETEAERRN  BE_F_—F
MR =1 HIENERNRRARE M B HRERAT B
S BRLFESFARRAEERE_S "
FZAZT—HLFECFEMBEREMAER
[@ o

fERE &M BIREEANETA
RREAEENERGAYHREK - RATHH
B - AEEERERAETEET A AG R ML
R FMA—- B KERFEHRE AR
FIAEMLI T BB B ELABETA

BB IEHREER BESERZSIA
EIGRISETA
EHGTEDEI6E  WE  BMENRE—
ICEIES BERRBINFE
A
EHOERE37E  BEAN-EBITAKM
IEES A
BB IR EZER “F-N\FEE"H
BETA FERBYIEREEL
I E

MAPHHRERE B BREEABITAHA
EEPABE BT BENH BN EERRE R,
W ERBRGREMERAAMENNELEERY
2 .

PEPEHF

MAEEITHAR (AFELEREA(TEEE
BIRRAL)) ERMEDEERLTED BRI
NEREERIRNHERERL -
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3. SEGMENT INFORMATION (continued) 3.
Principal activities of the Group's reportable segments are as follows:
Cable assembly - manufacturing and trading of cable assembly products
Digital cable - manufacturing and trading of networking cable and
specialty cable products
Server — manufacturing and trading of server products

These divisions are the basis on which the Group reports its operating segment

information.

Segment results represent the profit earned or loss incurred by each segment
without allocation of results attributable to other income, professional fees and
costs relating to acquisition of business and business restructuring, finance costs
and unallocated expenses. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

The following is an analysis of the Group’s revenue and results by operating and
reportable segments for the period under review:

Segment revenue and results
For the six months ended 30 September 2022 (unaudited)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
BB ERIRMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE

PEBEF (=)

AEBEAERA LN EZTZEHNT ¢

BRAG - SHRATERNRERES

BTER - REEREEESRESN
RERES

BRi%%8 - BRERELRNRERES

AEET RS AR AR 2 HEEE
K o

DEARIE R DR PTAREN A G A SUELE VIR
HERNBBEMEA ~ BREERE LB EEN
HEBERREAE - WHBRARRD LR EEH
EENE - WHIMERRERBARENES
X DHEFEHERD B LT ERE

DERE

PN RA LB B AR & M AT 230 80 S)
DRI M RGN

DEPUNES R AR
BECS- HFAAZTHHIERER CREERZ)

Total
Cable Digital reportable
assembly cable Server segments Eliminations Total
o 2
EigaEM HFER BR#%23 EBHEET (53 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHET FET FET FHExT
Segment revenue D EBULEE
External sales SMEREE & 958,456 790,596 1,530,925 3,279,977 - 3,279,977
Inter-segment sales D EBEHE - 13,639 - 13,639 (13,639) -
958,456 804,235 1,530,925 3,293,616 (13,639) 3,279,977
Segment results DERELE 77,628 66,342 (10,132) 133,838 - 133,838
Other income HAbgA 2,737
Finance costs BE B AN (25,182)
Unallocated expenses RO FEFHZ (7,358)
Profit before taxation  [RELELEF] 104,035
For the six months ended 30 September 2021 (unaudited) BE_R_—FNA=THIENER CREER)
Total
Cable Digital reportable
assembly cable segments Eliminations Total
B+
BRRAH 7 E DERAEET ER 45
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FHT THET FHT
Segment revenue DEBUEE
External sales SMEREH & 855,664 884,858 1,740,522 - 1,740,522
Inter-segment sales S EREHE 75 21,404 21,479 (21,479) -
855,739 906,262 1,762,001 (21,479) 1,740,522
Segment results DEBLIE 109,544 55,471 165,015 - 165,015
Other income HAbgA 258
Professional fees and costs BREWBEELK
relating to acquisition of EBEAN
business and business HEERN
restructuring AR (3,084)
Finance costs BE B A (20,015)
Unallocated expenses AR (7,249)
Profit before taxation BT B A 134,925

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

3. SEGMENT INFORMATION (continued) 3. SEER @

APBEERRE
REEZ A 2RMELED MWD EAEELSD

Segment assets and liabilities
An analysis of the Group’s segment assets and segment liabilities by reportable

and operating segments is as follows:

MEEDHTHT

Cable Digital
At 30 September 2022 (unaudited) assembly cable Server Consolidated
AT TFNA=TH CGREE®) EREM HF TR lilg2 wa
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TFET FET
Assets BE
Reportable segment assets AE2HAMEE 1,230,369 1,596,646 3,413,890 6,240,905
Unallocated assets KDEEE 15,040
Consolidated total assets IREBEE 6,255,945
Liabilities BfE
Reportable segment liabilities AERIEEBE 539,113 346,250 3,421,352 4,306,715
Unallocated liabilities KA aE 977,012
Consolidated total liabilities ReaEesE 5,283,727
Cable Digital

At 31 March 2022 (audited) assembly cable  Consolidated
AT THFE=A=+—H (&EX) BRRAM HFER e
HK$'000 HK$'000 HK$'000
FHT FHETT FHT

Assets BE
Reportable segment assets AEWAHLEE 1,446,020 1,717,387 3,163,407
Unallocated assets RABLEE 19,355
Consolidated total assets RAEE 3,182,762

Liabilities af&
Reportable segment liabilities AIZmAMaE 690,651 364,107 1,054,758
Unallocated liabilities KABLEE 1,064,559
Consolidated total liabilities REaEREsE 2,119,317

For the purposes of monitoring segment performances and allocating resources
between segments:

REEDBRFLAEILEIEER

e all assets are allocated to operating segments other than certain other o BRETHMEWMGNIE « RITEK LIRS DIK
receivables, bank balances and cash and other unallocated assets; and HKXDEEEIN  TEEEHDEERKE
2EB 5 K
e allliabilities are allocated to operating segments other than certain derivative o BRETFIESREE - RITHER ~ HMEM
financial liabilities, bank borrowings, other payables and other unallocated HEREMESEEEI  FTEAEHAE
liabilities. LD o

o HA ¥R 5 2022/2023 INTERIM REPORT
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NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B F R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

4. REVENUE 4. Wz

Revenue represents the fair value of amounts received and receivable by the
Group in respect of the manufacturing and trading of cable assembly products,
digital cable products and server products.

The Group's revenue is with fixed price and in short term contracts. Revenue
amounting to HK$356,310,000 (six months ended 30 September 2021
(unaudited): HK$373,588,000) for the six months ended 30 September 2022 is
recognised over time and the remaining revenue is recognised at a point in time.

Revenue from its major products
The following is an analysis of the Group’s revenue from its major products:

WAL BN ER - BFEREMRL
BB a3 E MV EGE K B B D BUGRIER AT
& -

AEEWRAEEESIEHEN - HEZSTZ
“HENB=+HIEXE B #IE356,310,00058
TT(BEZS_—FAAZTHIERER CGRESE
1) : 373,588,000/ T) MEFFEIHERS » AR T UL
BN E— IR -

FEERMBNE
AEBBEERERABSWSHDTAT -

Six months ended

HENEAR
30.9.2022 30.9.2021
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(Ri&E%) CREEZ)
Cable assembly B
— Optical fibres - KA 465,821 471,013
— Copper - iR 492,635 384,651
958,456 855,664
Digital cable HFER
— Cat 6/6A cables — Catb/6AELR 644,669 708,019
— Cat 5/5e cables - Cat5/5eE4 50,975 106,928
— Cat 7/7A cables - Cat7/7AELR 38,651 24,929
— Specialty cable - IR 56,301 44,982
790,596 884,858
Server RFEES 1,530,925 -
3,279,977 1,740,522

Geographical information
Information about the Group's revenue from external customers presented
based on the geographical location of the customers is as follows:

HhIRE R
BRAEERRESHIMEBAEZTIRBEINEE
FRBHERT -

Six months ended

HENEAR
30.9.2022 30.9.2021
HK$'000 HK$'000
TET FHT
(unaudited) (unaudited)
(RiE#EZ) CREEZ)
The People’s Republic of China (“PRC") HEE A RAFIE (THHE,) 2,373,145 857,157
The United States of America ESSE| 400,935 375,910
Singapore Hrhnsk 103,057 112,500
Netherlands farEd 94,113 109,658
Hong Kong Bt 77.389 101,172
Others Hoth 231,338 184,125
3,279,977 1,740,522

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

5. OTHER GAINS AND LOSSES 5. Hftslizs R EiE
Six months ended
HENER
30.9.2022 30.9.2021
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(RIZE) (REER)
Net foreign exchange (loss) gain HNE (518 ) Wt /358 (19,685) 7
(Loss) gain on disposal of property, plant and equipment HEMZE ~ BERREN (B518) I (219) 482
Gain on change in fair value of financial assets at fair value BAFEFNERNSREENATE
through profit or loss pEllea 115 109
Impairment loss on other receivables HitEW IR EESE (443) -
(20,232) 598
6. PROFIT BEFORE TAXATION 6. BRMBIRF
Six months ended
HENER
30.9.2022 30.9.2021
HK$'000 HK$'000
TFET T
(unau_clited) (unaudited)
(CREEFER)  CREER)
Profit before taxation has been arrived at after charging BREL AT PR GTA) IR
(crediting): =
Interests on: FIE -
— lease liabilities - Hfﬁfi 1,503 1,335
— bank borrowings — SRITER 18,666 18,680
— other borrowings — HAtfE5R 5,013 -
25,182 20,015
Depreciation of property, plant and equipment W RENEEITE 33,568 30,785
Depreciation of right-of-use assets FREEETS 10,369 8,650
Written off of inventories FEH 168 2,138
Expected credit loss on trade receivables B EWGFIBTEHRE EE 410 -
Government grants (note) BT e (fisE) (3,492) (835)
Bank interest income SRATABUA (2,737) (236)
Note:  During the period ended 30 September 2022, the Group recognised government Misr: REBE_S__FEAB=+HIHRE @ A&E=F
grants of HK$1,008,000 (six months ended 30 September 2021 (unaudited): RS BB R IRE BT 2 BUT &
nil) relating to Employment Support Scheme provided by the Hong Kong Bh1,008,0008 7T (B E_ S - —FNA=+H
Government. The remaining government grants for both periods were related IEANER (R ) - MEHIRS BT
to export and other incentive payments received by the Group from relevant @ BT B A £ B 140 KE BB AT R P U B B9 I:l&
government departments. There were no unfulfilled conditions attached to these HMEEEIEER S /BN A RiE
grants. Such government grants were included under “other income”. &4 - BEBFEEIE A TEMUEA | o
7. TAXATION 7. W1\
Six months ended
HENEAR
30.9.2022 30.9.2021
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(RIgFER)  CREER)
The charge comprises: XHERE
Current tax: ENEARIIE ¢
Hong Kong Profits Tax EHEFER 6,329 11,867
PRC Enterprise Income Tax (“EIT") ‘:F‘IJJ-_¥FE SR (TZEFTERL) 14,542 10,653
Withholding tax in the PRC ERTEFORL, - 20,382
20,871 42,902
Deferred taxation (credit) charge IRIERIE (%) SZH (8,157) 578
12,714 43,480
(i) Hong Kong Profits Tax (i) FEFNER
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable RRERRE - BENERIREFTERTRT
profit for both periods. 16.5%5THE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

R BR#R & R FE R R 5 ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

7. TAXATION (continued) 7.

(ii) PRCEIT
Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%.
Pursuant to the relevant laws and regulations in the PRC, certain entities of
the Group operating in the PRC were awarded the Advanced-Technology
Enterprise Certificate and are eligible for tax concessionary rate of 15% for
the periods ended 30 September 2022 and 2021.

During the period ended 30 September 2021, the withholding tax of
HK$10,833,000 (six months ended 30 September 2022 (unaudited): nil)
mainly represented taxation recognised in respect of dividend income from
PRC subsidiaries and was recognised at tax rates of 5% in accordance with
the Implementation Regulation of the EIT Law of the PRC. The Group also
recognised the withholding tax of HK$9,549,000 (six months ended 30
September 2022 (unaudited): nil) in respect of shares transfer of subsidiaries
in relation to group reorganisation in the PRC with tax rate of 10% under
EIT law.

Certain entities operating in the PRC that have taxable income of not more
than RMB3 million are qualified as small and micro enterprises for the
periods ended 30 September 2022 and 2021. For the first RMB1 million
taxable income, 25% of its first RMB1 million taxable income would be
taxed at a reduced rate of 20%. With effect from 1 January 2021, these
entities were entitled to a further reduced EIT rate of 10% on 25% of its
first RMB1 million taxable income. For the portion over first RMB1 million
and up to RMB3 million, only 50% of the taxable income would be taxed
at a reduced EIT rate of 20%.

According to relevant laws and regulations promulgated by the State Tax
Bureau of the PRC that was effective from 2008 onwards, enterprises
engaging in research and development activities are entitled to claim an
additional 100% of their research and development expense (“Super
Deduction”) so incurred as tax deductible expenses when determining their
assessable profits with effect from 1 January 2021. The Group has made its
best estimate for the Super Deduction to be claimed for the Group’s entities
in ascertaining their assessable profits for the period ended 30 September
2022.

8. DIVIDENDS 8.

During the current interim period ended 30 September 2022, a final dividend
of HK1 cent per ordinary share in respect of the year ended 31 March 2022 (six
months ended 30 September 2021 (unaudited): HK1.5 cents per ordinary share
in respect of the year ended 31 March 2021) was declared to the shareholders
of the Company. The aggregate amount of the final dividend declared and
paid in the current interim period amounted to HK$19,460,000 (2021:
HK$27,606,000).

On 29 November 2022, the board of directors of the Company has resolved
to declare an interim dividend of HKO.5 cent per ordinary share totalling
HK$9,730,000 for the six months ended 30 September 2022.

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED

RIE &)

(i) PEEEMRER
RBEPEIBIRAEHE (TREMERE) X
EFFEPUEE GRS - PRENEARMB
KR25%  REPEEREEEIER - A%
ERhEEENETERERS MBI E
FE O UNBEZS_ERZFT—FN
RB=THUEMERFAERZRI15%NEER
=

e

RBES_—FNA=+HIHH » 8N
71 %%10,833,0008 T (BZE_FS _"F 1A
=+ HIENER CGRESEZ) : £) ) =EEH®
R E M EA TR S WA FERFIE
AR 3R AP B 1 FE TR BA B HE IR B3R5 % 1
REER - REBENREBEDEFRSRIAR
10%RiE » BEBEENPREAMEZE
B A R R FEFRTEINFL9,549,000/4 7T (B
ETE_"HFABZ=THIEAER GRESE
B ) e

RAEZERERRBRARNEBAREIR
BINETERRBRE_S__FL_=F
Z—HFNA=1THLBERENIBEN
Ei% - HREEARB BB TNERTIK
AN EEZAREI1BETERBBAN
25% 532 20% B BRI R BHL - B -
—F—A—H& ZFEEEEIHEZA
R BB TERBRARN25%E—F FE
T0%MEEMBHRE - HRNEEARE TR
BITULEARBIAETUTHESD » #
50% HYFERRBIUL AR 1220 % HY B AR 12 £ P 15
TR

REDHERGBRATEME —FF/\FEL
ERRIEBEREIOER - EFHBFENE
EREEE_F_—F A HEMNERK
WA - BREEREHEL N
H800% (TBERIEAN ) SUE A HIRLRES. » &
EECAAEEB R ERWBEIENFD
EEMF  UBEBREZZR__FAR=
H - AREAVERBS R

IR

REE_FS__FNA=+HIEARPEEHRE » 5t
BE_ S "HF=A=-+—HILFEERRBK
SERTERIBILEE_S_—FNA=1H
IENER CGRESER)  BE S —F=A=
+—HILFEREREER 5B PAARR
H o RARHBRERMRSHORERECES
5E/%19,460,0005# 5T (—_F _—4F : 27,606,000
BIT) °

RIZBZ_"HF+—RZ+NAH  AARAEFE
WEABEZZ__FAA=THILEAEREK
FREARG BB EIBA0.555l - &3£9,730,0005%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

9.

10.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the
owners of the Company is based on the following data:

BREF

A AT NS A R M BRI T4 T3
BigEtE -

Six months ended

HENEAR
30.9.2022 30.9.2021
HK$°000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEEFH%) (RRRZEZ)
Earnings for the purpose of calculating basic earnings per RLETESRERER
share (six months ended 30 September 2021 (unaudited): (BE_F_—FNB=1+HL
basic earnings per share and diluted earnings per share) NEB (REEZ)
(profit for the period attributable to owners of the Company) SREAZEN KEREEET)
(RATHEE NEILEBREF) 90,584 91,187

Six months ended

BEER
30.9.2022 30.9.2021

‘000 ‘000

T T

(unaudited) (unaudited)
(KRIEFH%) (RICE)

Weighted average number of shares for the purpose of
calculating basic earnings per share

Effect of dilutive potential ordinary shares:
— share options

& EE
- Bl

Weighted average number of ordinary shares for the purpose
of calculating diluted earnings per share

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE
ASSETS

Revaluation model

The Group's leasehold land and buildings were revalued on 30 September 2022
by RHL Appraisal Limited, an independent valuer not related to the Group. The
resulting revaluation loss of approximately HK$ 14,305,000 (six months ended
30 September 2021 (unaudited): loss of HK$14,335,000), represented by loss
of HK$24,922,000 (six months ended 30 September 2021 (unaudited): loss of
HK$14,220,000) arising from right-of-use assets and gain of HK$10,617,000 (six
months ended 30 September 2021 (unaudited): loss of HK$115,000) arising from
property, plant and equipment, respectively, and the corresponding deferred
tax asset of approximately HK$3,609,000 (six months ended 30 September
2021 (unaudited): deferred tax asset of HK$3,184,000) have been recognised
in the property revaluation reserve for the period ended 30 September 2022.
The valuations by the independent qualified professional valuer are arrived by
direct comparison approach assuming sale of the properties in their existing
states with their highest and best use and by making reference to the market
observable transactions of similar properties and adjusted to reflect conditions
and locations of subject properties. The direct comparison approach is based on
market observable recent transactions of similar properties in similar locations.

If the leasehold land and buildings of the Group had not been revalued, they
would have been included in these condensed consolidated financial statements
at historical cost less accumulated depreciation and their carrying amounts
would have been approximately HK$83,445,000 (as at 31 March 2022 (audited):
HK$94,856,000) as right-of-use assets and approximately HK$146,753,000
(as at 31 March 2022 (audited): HK$166,825,000) as property, plant and
equipment as at 30 September 2022.

R ESREARRFIRINETS

B T BRI

RLEE SRR RSB
IR 8B

1,945,952 1,840,432
3,273 19,876
1,949,225 1,860,308

10. #9% - BERRR & AEEENSE)

BHER

ARG E HIFR S 1 b N B T B AR S [ G A B S Y
B ERMKFITFEREERARESZ
“FAA=Z+THEM  c HLEEEAMNEGFBEY
14,305,000 T (B2 _E-_—FAA=1+HL
NEB GREEX): E51814,335,00057T) » F8H
fEARREEELMNEE24,922,0005 T (B2
FST—FAB=THIXNEAR REE®K) © B8
14,220,000/7T) LIKWZE ~ B REBEEN
% 10,617,000/8 T (BREZSE - —F A=+
HiENER (REER) © £518115,00057T) @ B
N EAEIEER B E E 43,609,000 7T (BLEZ
BT —FAB=THIEANER GRESEXK) B
FiIEE E3,184,000/87m)  ERBE_S__F
NA=1+H LB ES HREETRER - Bz
AERNEEHEMAEENGEEDFEREREL
BEAMER  BPREMEDESSLRERR
MIEREE - WBEBLUYENTBUTRRERS
LR D R R ENIR R R E - B
TETYER B  BUYENTIS I EBEUL
RHER °

MAEBRE T EREFNEER » HGRE
PRABBESITET AZRSEHPZAMBERE
N MER-E-__FNAAZ+TRIEERRES
EURDE - BERZENREERED B AL
83,445,000 T (N _E__F=HA=+—H (K
E1%): 94,856,000/ 7T) K #9146,753,0007 7T (72
TR THF=F=+—H (&%) 166,825,000
BIT) °

o HA ¥R 5 2022/2023 INTERIM REPORT

= ]



[ -~

NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B F R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE

1.

ASSETS (continued)

Additions of property, plant and equipment/right-of-use assets

During the six months ended 30 September 2022, the Group incurred
approximately HK$151,211,000 (six months ended 30 September 2021
(unaudited): HK$52,125,000) and HK$29,341,000 (six months ended 30
September 2021 (unaudited): HK$14,688,000) to acquire property, plant
and equipment and right-of-use assets for its operations, respectively. In
addition, during the six months ended 30 September 2022, the Group paid
HK$18,167,000 (six months ended 30 September 2021 (unaudited): nil)
for construction costs of factory premises. During the six months ended 30
September 2021 (unaudited), HK$11,734,000 and HK$14,688,000 were
addition of property, plant and equipment and right-of-use assets respectively
being recognised from the acquisition of business as detailed in note 17.

During the six months ended 30 September 2022, the Group entered into
new lease agreements for office premises with lease terms of 3 years. On lease
commencement, the Group recognised HK$29,341,000 (six months ended 30
September 2021 (unaudited): nil) of right-of-use assets and HK$29,341,000 (six
months ended 30 September 2021 (unaudited): nil) of lease liabilities.

TRADE AND OTHER RECEIVABLES

10. W% - BERSG (EREEENES @)

AEYVE - BEREG (EHEEE
REBEZE_S"__FNA=Z+HIEAER  A&EH
EREYE BEIREUN EAEEEESE
B DBIEALI151,211,0008 T (BE-_S - —
FAB=1THIENER GREFE&) - 52,125,000
BIT) 529,341,000 T (BEZS_—FNA=
+HIEAE A CREERK): 14,688,00077T) © It
S RBEZS_"HFNAA=THIENER - K
EEEIMEER KA (T18,167,0005 7T (B
ZTRET—FNA=THIEANEA CGREER)
) RBE_SE_—FAB=+THIEANERCGR
REZ) AEECRWEER GEBHENINE
17) ERARBYE MERRBURGEHAREE
2A111,734,00077T 52 14,688,000587T °

REE_S__FNAA=1THILNER  ~&EH
SIMIABFINHEE RS Bik=F -
EfhE  AEBRREAEEE29,341,000%
TT(EBEZS_—FNA=THILNER CGREE
%) ) KRS &E29,341,0008 T (BE_S
T—FAAZTHINER GRESE®K): £)-

1. BB REMEIFIR

30.9.2022 31.3.2022
HK$'000 HK$'000
FHET Tt
(unaudited) (audited)

(REEF) (=)

Trade receivables B S EWEIE 1,726,071 981,316
Trade receivables from fellow subsidiaries RERIRNBATNE ZEKIE 7,130 128
Bills receivables FEW 5,239 17,366
Trade and bills receivables B S IEWGRIE MR E & 1,738,440 998,810
Other receivables H b EWERIE 1,269 8,480
Other receivables from fellow subsidiaries RERZRMBATWEMERZIE 401 -
Value added tax receivables FEWIEERL 158,848 56,582
Deposits and prepayments BENRTENFRIE 538,019 26,302
Deposits, prepayments and other receivables B~ TENRIE KA ERGIE 698,537 91,364
Trade and other receivables B 5 ME M EWGIE 2,436,977 1,090,174

The following is an aging analysis of trade and bills receivables presented based
on the invoice date, which approximated the revenue recognition date:

DT RE ZENMRIR R R IRIZ %R A (&
Yea st B HBAEE ) 2502 BREDHT |

30.9.2022 31.3.2022

HK$'000 HK$'000

FHET THIT

(unaudited) (audited)

(Ris&E%) (=)

0 to 30 days 0&30H 882,757 488,962
31 to 60 days 31260H 383,676 179,704
61 to 90 days 61290H 332,698 206,860
91 to 180 days 91F180H 138,041 122,539
Over 180 days HiE180H 1,268 745
1,738,440 998,810

The Group allows a credit period ranging from 30 to 120 days to its trade
customers. Expected credit loss of HK$410,000 (six months ended 30 September
2021 (unaudited): nil) was recognised for the period ended 30 September 2022.

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED
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R ER %R & MR MIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

12.TRADE AND OTHER PAYABLES

12. ESREMEMFRIR

30.9.2022 31.3.2022

HK$°000 HK$'000

FET T

(unaudited) (audited)

(RIEER) (R&E=Z)

Trade payables B S EIE 2,013,333 748,461
Trade payable to an intermediate holding company —BEREERARNE SENAFIE 1,077,187 -
Trade payables to fellow subsidiaries BRMBATNE ZENTIE 168,623 -
Bills payables BN EE 113,738 46,659
Trade and bills payables ESENTIENMENEE 3,372,881 795,120
Other payables HAENFRIE 76,491 7,225
Other payables to fellow subsidiaries RRM B AT EMENATIE 33,513 -
Salaries and staff related costs payables HFe KB THEBRAENRIE 59,392 45,808
Accrued charges E:TER 25,087 27,566
Other tax payables AN BIE 9,912 9,853
Accruals and other payables FEs+E B N EHAhE A EE 204,395 90,452
Trade and other payables B o NEMEATIE 3,577,276 885,572

The following is an aging analysis of trade and bill payables presented based on

the invoice date:

UTAREZENRENENRBEZBEZEAHZET]
ZIRER T

30.9.2022 31.3.2022

HK$°000 HK$'000

FET FHET

(unaudited) (audited)

(RIEER) (&)

0 to 30 days 0%30H 2,037,354 448,782
31 to 60 days 31Z260H 585,615 123,150
61 to 90 days 61£290H 405,884 93,947
91 to 180 days 91E180H 326,985 129,032
Over 180 days #B8180H 17,043 209
3,372,881 795,120

The credit period granted by suppliers ranges from 30 to 120 days.

13. UNSECURED BANK BORROWINGS

During the current interim period, the Group repaid bank borrowings of
HK$527,756,000 (six months ended 30 September 2021
HK$543,346,000) and raised bank borrowings of HK$494,701,000 (six months
ended 30 September 2021 (unaudited): HK$658,730,000). The unsecured bank
borrowings carry interest at variable-rate with effective interest ranging from
2.90% t0 5.65% (31 March 2022 (audited): 1.27% to 5.65%) per annum. For
term loans without repayable on demand clause and repayable in instalments
over a period of 2 to 4 years (31 March 2022 (audited): 2 to 4 years), the portion
to be repaid after one year is classified as non-current liabilities.

(unaudited):

HEBERTZEEMNF30E1208 -

13. EEIFERITIER

RAFPHBE AEEEERITER
527,756,000 (B2 _F_—FNA=1+H1
NMEB CREZER) © 543,346,000587T) MEER
17185K494,701,000 T (BBE S _—F N/ =
+HIEAREA CRE&E) © 658,730,000/57T) °
IR IRIT BT B R B - BEREFERN
F2.90%E5.65% (ZFE__F=B=+—H (&
E) 1.27%ZE5.65% ) c HRNRERERER
BERABR2EAF(CE_ " F=A=F+—H (K
BixZ) 2Z24F) A BEENTEHER - AR —
FHREBNEIELPBRIERBEE -
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z_—

14.

15.

HAFEERRMIEE ()

SHARE CAPITAL

The share capital as at 30 September 2021, 1 April 2022 and 30 September
2022 represents the share capital of the Company. The followings are the
movements of the share capital of the Company:

S THFAR=THLERER

14.

2N
ﬁ/\

BT
= —

—FNR=1+H

L TE-—EmA—

AR-E__H#NB=+AZBRAERATDZR
A o UTRRATZBAZE) :

Number of
shares Amount
BE 2L &%
HK$ HK$'000
AT FET
Ordinary shares of HK$0.01 each SREE.01ETTLERK
Authorised: ERE
At 1 April 2021, 30 September 2021, AZFT—HFN/F—H -
1 April 2022 and 30 September 2022 “FE—FABA=1+H -
“FEITHNB—HE
“E-"HEAA=+H 3,000,000,000 30,000,000 30,000
Issued and fully paid: ERITEBRRA
At 1 April 2021 and 30 September 2021 R —HFNA—HK
B -#FAHB=+H 1,840,432,000 18,404,320 18,404
Exercise of share options 1T BB HE 105,520,000 1,055,200 1,056
At 1 April 2022 and 30 September 2022 RIF"HWA—HR
“ETTHFAA=+H 1,945,952,000 19,459,520 19,460
SHARE-BASED PAYMENT TRANSACTION 15. LU A 4588932 5
The Company’s share option scheme was adopted pursuant to a resolution z&f\ﬂﬁﬁﬁﬁﬂgﬁgﬂ-% EREZS—N\F—AZ+

passed on 24 January 2018 (the “Share Option Scheme”).

The purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide additional incentive to eligible participant(s)
including employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners or
service providers of the Group and to promote the success of the business of
the Group.

The maximum entitlement of each eligible participant under the Share Option
Scheme should be (1) not to exceed 1% of the shares in issue in any 12-month
period unless approved by the shareholders of the Company; and (2) share
options granted to substantial shareholder or independent non-executive
directors or their respective associates in any one year exceeding 0.1% of the
Shares in issue and with a value in excess of HK$5,000,000 must be approved
by the shareholders of the Company.

Share options granted must be taken up within one month of the date of grant
upon payment of HK$1 on acceptance of the offer, which shall be paid within
7 days from the offer date. Share options may be exercised at any time during
a period commencing on or after the date on which the option is accepted and
granted and expiring on a date to be notified by the board of directors to each
grantee which shall not be more than 10 years from the date on which the
option is accepted and granted.

The exercise price should be the higher of (i) the closing price of the shares of
the Company as quoted in the Stock Exchange on date of grant, which must
be a business day; (ii) the average closing price of the shares of the Company as
quoted on the Stock Exchange for the 5 business days immediately preceding
the date of grant; and (iii) the nominal value of the shares of the Company on
the date of grant.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
BER#R & M B REE (m)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. ARG (3500935 (&)

On 24 August 2018, the directors of the Company announced that 88,992,000
share options (the “Old Options”) to subscribe for ordinary shares of the
Company of HK$0.01 each were offered to be granted to 37 eligible persons,
subject to acceptance of the eligible persons, pursuant to the Company’s Share
Option Scheme.

On 7 August 2020, the directors of the Company announced that 65,328,000
share options (the “New Options”) to subscribe for ordinary shares of the
Company of HK$0.01 each were offered to be granted to 50 eligible persons,
subject to acceptance of the eligible persons, pursuant to the Company’s Share
Option Scheme.

Details of Share Option Scheme were as follows.

New Options
The New Options were granted on 7 August 2020 with an aggregate estimated
fair value of HK$7,187,000.

1/3 of the New Options can be exercised after 18 months of the date of grant
(i.e. 7 February 2022), further 1/3 of the New Options can be exercised after
30 months of the date of grant (i.e. 7 February 2023), and the remaining of
the New Options can be exercised after 42 months of the date of grant (i.e. 7
February 2024) and all of these New Options will be exercisable until 6 August
2030.

The closing price of the Company'’s shares immediately before 7 August 2020,
the date of grant was HK$0.320.

These fair values of New Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 7 August 2020

Share price at date of grant HK$0.320
Exercise price HK$0.320
Expected volatility 48.95%
Expected life 10 years
Risk-free rate 0.30%
Expected dividend yield 5.81%

Old Options
The Old Options were granted on 24 August 2018 with an aggregate estimated
fair value of HK$14,496,000.

1/3 of the options can be exercised after 18 months of the date of grant (i.e. 24
February 2020), further 1/3 of the options can be exercised after 30 months of
the date of grant (i.e. 24 February 2021), and the remaining of the options can
be exercised after 42 months of the date of grant (i.e. 24 February 2022) and all
of these options will be exercisable until 23 August 2028.

The closing price of the Company’s shares immediately before 24 August 2018,
the date of grant was HK$0.349.

RIF-NENR_+HA  ARBDEFE
fio > REAQRDNBRESS > A3720EK
ATIR2#T88,992,0004 A B HEF A EE0.01
BITIARAR S BRI ("B 1E
ABABERATEISTHFE -

RZFZRF)\BLtH AATDEFEM R
BAANTMNBRESS  MS0RaERALIR
2#765,328,00013 Al RIEEKMEE0.01ETTHI
RATIE BRIV (TERE) - RS
ERALTEXSAFEE -

BB & FBANT -
HEBRLIE

MBREEN_Z_2F/\AtHEY
T E#8%RR%7,187,000%7T °

fEt

_ﬁz HIEE AT AR H B AR Sﬁﬁ (Eﬂ
T TFETALER)BENE  BH=
#ﬁﬁﬁﬂﬂéﬁﬁ“ﬂh AHAEET301@ B (Eﬂ_g::
FZRALR)BETHE  MATHERETNE
HHEMBER2ER I -_NF_/FtH)%&
EATE  MATEZSHBEREE A FTEE_S
=FFNANRH °

EESTFFNALtHEREBH) B AA
Tﬂ%ﬁaﬁuﬁﬂﬁﬁz‘%o.azo%ﬁ o

ZEMBERENATERE_RNENGE - &
XHBMARRAT

FHEH “ETEFENRtH
REBHNKE 0.3207T

T E 0.320%7T

S 48.95%

TEEAEHA 104

ERR LR 0.30%

TEERZE S X 5.81%

ERERE
EEREN_S—\FN\BZTHEERSE -

{EW\T&E,W %Eﬁm 496,000/7T °

= BRI R M B HEEET18(E A (B
_FECEF_AAWB)RESTE - BH4=D
BRI A BEERT30@ R (A%
“—FTRTAMA) RETE - TR THRER
REAPREE A #E42ER8 BIZF " "F_8
MR RETE - MATBZSERERN 1T
EEZFNFENABZFT=AH -

ERTF-)N\FNBTOAGEHBEH) B
AR AT E 0. 3498TT °
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NOTES TO THE CON_DENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)
SRR & B F R EE (@)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

15. SHARE-BASED PAYMENT TRANSACTION (continued) 15. IR IR % (2)

Old Options (continued)
These fair values of Old Options were calculated using the Binomial model. The
inputs into the model were as follows:

Date of grant 24 August 2018
Share price at date of grant HK$0.340
Exercise price HK$0.349
Expected volatility 53.86%
Expected life 10 years
Risk-free rate 2.2%

Expected dividend yield 2.94%

The variables and assumptions used in the computing the fair value of the New
Options and Old Options are based on the directors’ best estimate. The value
of an option varies with different variables of certain subjective assumptions.

Expected volatility was determined by using the annualised standard deviation
of historical share price daily movements of selected comparable companies
in same industry. The expected life used in the model was based on directors’
best estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

The Group recognised the share-based payments of HK$2,156,000 (six months
ended 30 September 2021 (unaudited): HK$2,291,000) for the six months
ended 30 September 2022.

During the period ended 30 September 2022, a total of 45,296,000 share
options were acquired and then cancelled on 19 April 2022 by the immediate
holding company.

At 31 March 2022, the number of shares in respect of which options had been
granted and remained outstanding under the Share Option Scheme was, in
aggregate, 45,296,000, representing 2.33% of the shares of the Company in
issue at that date. At 31 March 2022, 1,984,000 share options are vested and
exercisable.

The following table discloses movements of the Company’s share options held
by directors of the Company and employees of the Group during the periods:

Six months ended 30 September 2022

ERERE @
ZEERRENATERE ZBNENGE - &2
NHBMABEANT :

FHES —B2—-N\ENBtH
i BBRRE 0.34037T

TEE 0.349% 7T,

TEHA R I8 53.86%

TERRFHR 104

el b2 2.2%

TEHRZE B R 2.94%

PSS AT AR SRR A T B0 B R
REREEOB AT AEE - BRRHEER
ETEBERANBERRATRI -

TAHR IR IR AENRET B LLEARBER
ESREBINFEREREETE - 2RI ER
HIEEIF RN ENEER AN UERIE - TERS
RAITREERARNEEHMSEMT -

RAEARSE_S__F#NAA=1+RHIXER
TR LR AR 7 R A9 582,156,000 T (B &
TET—FABZFHIEANER REER):

2,291,000587T) °

BES T _FEARBZTHILERE  BEER
ARHWEHR S _FNA+ BT
45,296,00017 £ A& HE -

RIB_"F=A=+—H ' REERETE
ERHENRITENBERES RNKRDEES
H A 45,296,000 * (e HAARBEITEK
BHI233% - R_B__F=RB=+—H -
1,984,000 IBIS EE BB L A FATE ©

TEREBRAARDEELAEEEEFBEALNTE
ERER AR S -

BEE-__FAB=+HLNER

Number of share option

RERRIERE
Cancelled
Exercise price Balance at during Balance at
Date of grant per share Exercisable period 1.4.2022 the period 30.9.2022
M-ITEZZ RIEZZ

mE—H® AB=+HB8

B BERITEE 171548 HheR HAR9EESH HEER
Employees €8

24.8.2018 HK$0.349787T 24.2.2020-23.8.2028 168,000 (168,000) -

24.8.2018 HK$0.349557T 24.2.2021-23.8.2028 168,000 (168,000) -

24.8.2018 HK$0.34977T 24.2.2022-23.8.2028 168,000 (168,000) -

7.8.2020 HK$0.320787T 7.2.2022-6.8.2030 1,480,000 (1,480,000) -

7.8.2020 HK$0.320557T 7.2.2023-6.8.2030 21,656,000 (21,656,000) -

7.8.2020 HK$0.3207%7T 7.2.2024-6.8.2030 21,656,000 (21,656,000) -

45,296,000  (45,296,000) -

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

R ER %R & MR MIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

15. SHARE-BASED PAYMENT TRANSACTION (continued)

Six months ended 30 September 2021

15. LIBT3 5 ()
BEE-_—FAB=+HLNER

Number of
share option
B EHA
Balance at
1.4.2021
Date of grant Exercise price per share Exercisable period and 30.9.2021
NI —F
mA—HK
FT
NA=+HMN
= A BRATEE 1TIEHA AR
Executive directors HITES
24.8.2018 HK$0.3497&7T 24.2.2020-23.8.2028 6,672,000
24.8.2018 HK$0.349787T 24.2.2021-23.8.2028 6,672,000
24.8.2018 HK$0.3497&7T 24.2.2022-23.8.2028 6,672,000
Non-executive directors FEHITES
24.8.2018 HK$0.34955 7T 24.2.2020-23.8.2028 608,000
24.8.2018 HK$0.34955 7T 24.2.2021-23.8.2028 608,000
24.8.2018 HK$0.34977T 24.2.2022-23.8.2028 608,000
Independent non-executive directors BIJERITES
24.8.2018 HK$0.349767T 24.2.2020-23.8.2028 1,824,000
24.8.2018 HK$0.34977T 24.2.2021-23.8.2028 1,824,000
24.8.2018 HK$0.3497%67T 24.2.2022-23.8.2028 1,824,000
Employees &8
24.8.2018 HK$0.3497%67T 24.2.2020-23.8.2028 19,224,000
24.8.2018 HK$0.349767T 24.2.2021-23.8.2028 19,656,000
24.8.2018 HK$0.3497%7T 24.2.2022-23.8.2028 19,656,000
7.8.2020 HK$0.32077T 7.2.2022-6.8.2030 21,656,000
7.8.2020 HK$0.320787T 7.2.2023-6.8.2030 21,656,000
7.8.2020 HK$0.3207%7T 7.2.2024-6.8.2030 21,656,000
150,816,000
16. CAPITAL COMMITMENTS 16. EAKIE
30.9.2022 31.3.2022
HK$'000 HK$'000
FExT THT
(unaudited) (audited)

(RI&E%) (=)

Capital expenditure contracted for but not provided in the
condensed consolidated financial statements in respect of
the acquisition of property, plant and equipment

(EEENNGEE

BRI ~ BENARBERIN
A MBRRMEN

BENEARRX 25,316 5,725

o HA ¥R 5 2022/2023 INTERIM REPORT

= ]



[ -~

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

GERfR S B HRTMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

17. ACQUISITION OF BUSINESS

17. YIEBEETS

On 31 May 2021, a direct wholly-owned subsidiary of the Company, entered
into a sales and purchase agreement with GP Industries Limited, who owned
38.13% of Linkz Industries Limited being a then connected party of the Company,
to acquire 100% of the entire issued share capital of Time Interconnect Wire
Technology Limited (formerly known as GP Industries Marketing Limited) (“Time
Wire Technology”) at a cash consideration of HK$69,000,000. Time Wire
Technology and its subsidiary, Time Interconnect Wire Technology (Huizhou)
Limited (formerly known as Huizhou GP Wiring Technology Limited) (“Time
Wire Huizhou"”), are principally engaged in the manufacturing and trading of
automotive wire harness. The acquisition of business was completed on 31
August 2021 and has been accounted for using the acquisition method.

Acquisition-related costs amounting to HK$1,388,000 had been excluded
from the consideration transferred and had been recognised as an expense in
the current period and included in the “professional fees and costs relating to
acquisition of business and business restructuring” line item in the condensed
consolidated statement of profit or loss and other comprehensive income. There
was a gain on bargain purchase amounting to HK$3,201,000 arising from the
acquisition, which was a result of fair values of net assets acquired exceeded the
fair value of the consideration paid.

Assets acquired and liabilities recognised at the date of acquisition:

KRB —&RA=+—H ' AATDNERERE
HEATRGPTREERAR HAMLTEER
AT38.13% M + AAA T EE B TT) 5T
TEEGE - UEER SRR A RAR ()
B TE¥BSERAT) (ERERAE) 2
HEWTRAN100% » F(LE%69,000,000
BT o ERS R R ENBA BB REL
(@I ERAR FREEMS LR EREERAD)
(TEBSREN ) PR B EREERLER
B3 o KEEER S —F/\B=1—RA%H
LERAUENE -

Uit B A8 B AR A< 1,388,00058 JT Il FE 5T A B
& > WERIRHARFE LG ABREGERL
Hit2mEiamR EREKEEB N EREANSE
EERLKA REP - REWBZEEREENK
##7%3,201,00087T @ JIEREWBEEFER
FEEBHENKEATEMRE -

RS B HIEM B E N FEBME(E ¢

HK$'000

FET
Property, plant and equipment YIZE ~ = NEE 11,734
Right-of-use assets FREEE 14,688
Inventories b= 32,026
Trade and other receivables (note a) B 2 REMEWGIE (Hi5Ta) 82,406
Bank balances and cash IRITHBRNIRE 13,177
Trade and other payables B 5 NEMENFIE (44,363)
Amounts due to related companies (note b) FENBIEARFIR (Eb) (22,344)
Lease liabilities HESsE (14,785)
Taxation payable FESFLIR (338)

72,201
Gain on bargain purchase HEBEWGS (3,201)

69,000
Consideration transferred: EEEAE

HK$'000

FET
Cash RE 69,000
Less: Bank balances and cash acquired B FTRRITARAIRS (13,177)

55,823

Notes:

(@) The receivables acquired (which principally comprised trade receivables amounting to
HK$66,398,000) with a fair value of HK$82,406,000 at the date of acquisition had
gross contractual amounts of HK$82,406,000. No contractual cash flow is expected
not to be collected.

(b) The amounts due to related companies were due to GP Industries Limited and its

subsidiaries. The amounts were subsequently settled in during the year ended 31
March 2022.

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED

f -

(a) PR B HI/A & 582,406,000 TTRIFTS FEIL R
EH(FEBFEE S ENFIE66,398,000587T) &
K8 EER82,406,0008 7T © TEHISWEN R EAK
RERE -

(b) ENBEARRERENGPIEBRARNEN
BATMRE - ZEREBRCREE"ZT "
=R=1T—HLFERES -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

5 BR iR & A 5 R b
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

17. ACQUISITION OF BUSINESS (continued)

18.

Impact of acquisition on the results of the Group

17. WEEETF =)

WS RHEAEEERD
BE_F_—FNAAZTHIEPHBEEN S

B2 988
=e

Included in the profit for the interim period ended 30 September 2021 was
a loss of HK$174,000 attributable to the additional business generated by
Time Wire Technology and Time Wire Huizhou. Revenue for the interim period
ended 30 September 2021 included HK$12,100,000 generated from Time Wire
Technology and Time Wire Huizhou.

Had the acquisition of Time Wire Technology and Time Wire Huizhou been
completed on 1 April 2021, revenue for the interim period ended 30
September 2021 of the Group from continuing operations would have been
HK$1,824,669,000, and the profit for the interim period ended 30 September
2021 from continuing operations would have been HK$92,198,000. The pro
forma information was for illustrative purposes only and was not necessarily an
indication of revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1 April 2021, nor
was it intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the Group had Time
Wire Technology and Time Wire Huizhou been acquired at the beginning of
the interim period ended 30 September 2021, the directors of the Company
calculated depreciation and amortisation of property, plant and equipment
based on the recognised amounts of property, plant and equipment at the date
of the acquisition.

RELATED PARTY TRANSACTIONS

(a) Other than disclosed elsewhere in the condensed consolidated financial
statements, the Group has the following significant transactions with
related parties:

18.

TEIE B AR SRR M BB AR R BN AT EE AR RVRRSNE
BREhESIB174,000/87C - BRZE_F_—F N8
=+ B PR A W S BIE E B AR SRR N B
BREREINATAEARY12,100,00058 7T ©

W PE B AR SRR M E B R R BN BB B IB T
TS —FNA—HREN  AEEREES
—FNA=1+HILPEARER AR B S EBEN
W s A JE£51,824,669,0005 7T - MNEE_ZS
T —FAB=THIEPERER AR ES S
RIS BIFE 592,198,000 7T © s ERHE(E
AR  AVERRAEEEFT S _—FNA—H
TRWIERENIER N ERAEE IR A
R INREERIREENTE -

BEEAEENBE_S_—FNA=+THLHH
HP U E R AR R B B N ER AR REBINIER
TS W fos A - RARBEZRIRW
BHHE®ERNYE BEARBEETED
% BB RRBIITE R

RS2 5
(@) BRI M BRREMEBIREEN
AREFEEBEBIT UMERRZNT ¢

Six months ended

Relationships Nature of transactions HENER

B R5HE 30.9.2022 30.9.2021

HK$'000 HK$'000

FER FHIT

(unaudited) (unaudited)

(KIEEF) (REEZ)

An intermediate holding ~ —FfEFRRI#ZEME/AT]  Purchases g 1,005,461 -

company (note i) (BFI&E) Interest expense FESEH 2,098 -

Fellow subsidiaries EEA =G Sales HE 8,890 -

(notes ii) (BEEii) Purchases o 150,520 -

Subcontracting service fee NEREE 1,251 -

Interest expense FEER 2,915 -

Interest expense on lease liabilities HEABENFSFEX 138 -

Utility fee XEE 6,974 -

Purchases of equipment REER 30,640 -

Ultimate holding company S#&IZA/AT Service fee RIEE - 5,507

(notes iii) (BEEiii) Expenses relating to short-term lease B EIEHIFASENEL - 1,618

A fellow subsidiary —HERAKEAR Sales SHE - 588
(note iv) (Bfativ)

A related company —EEEAR Purchases REE - 5

(notes v) (MyEEv) Utility fee KEE - 848

Expenses relating to short-term lease  BEIEHIHEMFY - 241

Interest expense on lease liabilities HEABENF B - 6

A related company —EEFEAR Acquisition of business IS FESETE - 69,000
(notes vi) (Bfatvi)

o HA ¥R 5 2022/2023 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

SRS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_

HAFEERRMIEE ()

18. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)
Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

The Group has made purchases of inventories from an intermediate holding
company, Luxshare Precision Industry Co., Ltd. (“Luxshare”) during the period
ended 30 September 2022.

The Group has made sales of cable products to and purchases of inventories and
property, plant and equipment from fellow subsidiaries during the period ended
30 September 2022. Except for the sales and purchases, the Group has paid
subcontracting service fee and utilities to fellow subsidiaries, and moreover, the
Group has entered into a new lease agreement for the use of a leasehold property
with a fellow subsidiary for 3 years. The Group recognised an addition of right-of-
use assets and lease liabilities of HK$2 1,538,000 respectively. Lease liabilities as at
30 September 2022 amounted to HK$20,551,000.

Service fee and expense relating to short-term lease paid to Linkz Industries, which
was the then ultimate holding company before the completion of acquisition by
Luxshare Precision Limited on 16 March 2022.

Sales was made to a fellow subsidiary, Lighthouse Technologies (Huizhou)
Limited, which was a then fellow subsidiary before the completion of acquisition
by Luxshare Precision Limited on 16 March 2022.

Mr. Paul Lo, a non-executive director of the Company, is the controlling
shareholder of the then related company, Huizhou Light Engine Limited. The
Group entered into a new lease agreement for the use of a leasehold property
with the then related company for 1 to 3 years during the period ended 30
September 2021. The Group recognised an addition of right-of-use assets and
lease liabilities of HK$35,000 respectively. Lease liability as at 31 March 2022
amounted to be HK$1,655,000.

The Company completed an acquisition of business on 31 August 2021 with GP
Industries Limited. Please refer to note 17 for details.

As at the end of the reporting period, the Group had the following
related party balances:

S "FAA=THIEAREAR

18. B AR S (&)

(@) @#)

et

@

(ii)

(iii)

(iv)

(vi)

AEERBE_F__FAA=THLEHER
—FEFREZERAREEZE TERNERAT
("iZa) REEEE -

AEBRBE S _HFAAZTHIESHER
RAMBAFHESRERURREEFERY
¥ BEREE - RTHERRBEN K&
BEEARRHRBARSZNDBREERKE
o ko KEBEHR—BRRMBART
UHEERS  UER—EREYE R
=F c AEERAFAREERAEEES T
#9021,538,000%7C - RZFEZZFNA=T
B E &1E%420,551,0007T °

ABEEIEINRBELGREHEENR
¥ BEIENR T _F=R+BH
BEARAB BT A E R RREZERA
e

A—ERANREARENHIEEBREAR
ATEHAEE - BN EREARA
ARZE_HF=A+ARIUMBEBRAR
WS TERk Al A E R R A E AT -

RARFRTERRMELEREHNEEA
T%Jl\mﬂﬁy‘s@&b}ﬁﬁﬁ@?zﬁﬂ&ﬂ&%
REZE —FNB=+HILHE » A%
,\EH%EUE@gQTET4%ﬁ$H§Tﬁ% DU
A—EHEYE RP—Z2=F - A5EE
RiEAEEEREEE B RIE MN35,000%
T oRIBITE=ZA=+—HNHEEEER
1,655,000587T °

ANABRIZE—FN\A=+—HERKE
GPTEBRATXES - i I5HE2RMEE17 -

REREER - AEBEBUTRAB S EE

30.9.2022 31.3.2022
HK$'000 HK$'000
FHET Tt
(unaudited) (audited)

(REEF) (RFE=Z)

Trade payable to an intermediate holding company

—AREZRATNE ZENRIE

(Included in trade and other payables) GtAEB ZRHMENZIE) 1,077,187 -
Amount due to an intermediate holding company FEf—E R AR R 222,421 -
Trade and other receivables from fellow subsidiaries RERRNBARNE Z REMEKRIE

(Included in trade and other receivables) FTAE 2 KEAMEWIR) 7.531 128
Trade and other payables to fellow subsidiaries RARRBARNE 2 K EMENTKIE

(Included in trade and other payables) GTABZREMENTIR) 202,136 -
Amount due to a fellow subsidiary e —RERIAMBARFIE 334,461 -

BE BRI AR A TIME INTERCONNECT TECHNOLOGY LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conTp)
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #ZE_ZFE__HFHAA=THIEEA

18.

19.

RELATED PARTY TRANSACTIONS (continued) 18. B AR S (@)
Compensation of key management personnel FTEEEABHE
Six months ended
HENER
30.9.2022 30.9.2021
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(RisER) (RE#E=x)
Short-term employee benefits PHEERA 14,264 14,353
Retirement benefits schemes contributions IRIRBRIETEIHER 852 836
Equity-settled share-based payment expense RS EELIRD AERIN TR 888 1,003
16,004 16,192

The remuneration of key management personnel is determined by the
remuneration committee. The remuneration is determined having regard to the
performance of individuals and market trends.

On 11 May 2022, an indirectly wholly-owned subsidiary of the Company
entered into a sale and purchase agreement with an intermediate holding
company at a cash consideration of HK$1 to acquire 100% of the entire issued
share capital of a group of subsidiaries. These subsidiaries held insignificant
assets and liabilities at the date of acquisition.

During the period, an indirectly wholly-owned subsidiary of the Company has
signed two loan agreements with an intermediate holding company and a fellow
subsidiary to borrow operation fund of RMB200,000,000 and RMB300,000,000
respectively.

As at 30 September 2022, the balance due to the intermediate holding
company of HK$222,421,000, including principal and interest payable of
HK$221,131,000 and HK$ 1,290,000 respectively, is unsecured, bearing interest
of 3.5% per annum and repayable within 12 months.

As at 30 September 2022, the balance due to a fellow subsidiary of
HK$334,461,000, including principal and interest payable of HK$331,697,000
and HK$2,764,000 respectively, is unsecured, bearing interest of 3% per
annum and repayable within 12 months.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group'’s financial assets and liabilities that are measured
at fair value on a recurring basis

Some of the Group's financial assets and liabilities are measured at fair value at
the end of each reporting period. The following table gives information about
how the fair values of these financial assets and liabilities are determined (in
particular, the valuation techniques and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are quoted prices (unadjusted) in active
market for identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

e Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

19.

FTREBEAENME I HFNESSET - 2F
WETHREARREHISBRMET

RIZ__FhR+—H » AATEER2EWER
NFE—-EPEZERARTLEERZ - LR
SRENVETWE —ENBAR2MERTRA
100% - ZEHBEARNKIE R BRFENEER
EEWIARERK -

A ARREEEEWE AR —RE AR
AR R—ERRNBARZT MR ER RS - &
ANEEESDF ARIE200,000,0007T K& AR
300,000,000 °

NI "HFNA=+H @ ENPEZERARIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (conT'D)

GERfR S B HRTMIEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZE_ZF-_"FHA=1+HIXEA

19. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

Fair value of the Group'’s financial assets and liabilities that are measured
at fair value on a recurring basis (continued)

19. BAFEEIESMTIE

BATFEREHEIENAERLHMEEREREN
NEE @)

Fair value
Financial assets and liabilities Fair value as at hierarchy Valuation techniques and key input(s)
cHEERAE RUTBENATE AFEER AERTRBARRE
30.09.2022 31.03.2022
(Unaudited) (audited)
(RIEE) (RER)
HK$°000 HK$'000
FERT THT
Financial assets at FVTPL Assets Assets Level 3 Quoted asset value provided by financial institution
through profit or loss (note)
BRAHES A BSZNESRERE EE BE £=% TRMRIRMNEEBERE (M)
— life insurance policy 6,428 6,284
- ANERBRE

Note:  Quoted prices provided by bank represent the fair value based on the quoted
prices on the underlying investments.

There was no transfers between level 1, level 2 and level 3 during the reporting
period.

The fair value of financial assets and financial liabilities is determined in
accordance with generally accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the carrying amounts of financial

assets and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.
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