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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) presents the unaudited

condensed consolidated statement of financial position as at
30 September 2022 of the Company and its subsidiaries (the
“Group”) and the unaudited condensed consolidated statement
of profit or loss, unaudited condensed consolidated statement

of comprehensive income, unaudited condensed consolidated

statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months ended

30 September 2022 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
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Six months ended

30 September

BRELA=ZTHIEAMA

2022 2021
=R TR
Unaudited Unaudited
A B HRRBE
Notes HKS$ 000 HK$ 000
Wik W T HEHT T

REVENUE A 3 2,112,609 2,353,839
Cost of sales B AR (1,623,367) (1,866,674)
Gross profit B 489,242 487,165
Other income and gains/(losses), net HApbue AR ess/ (B#) » S5 3 17,885 17,783
Selling and distribution expenses fﬁj BERaHER (257,226) (254,655)
Administrative expenses TBBA 3 (187,637) (193,478)
Other operating expenses A 2 8 B 52 (7,489) (7,824)
Finance costs Al AR 4 (11,285) (12,426)
Share of profits and losses of associates JRE A i % A ] i ) I s 4R 3,102 (547)
PROFIT BEFORE TAX % B2 i ik A 2&5 46,592 36,018
Income tax credit/(expense) PR Bk, (B 3%) 6 14,081 (12,583)
PROFIT FOR THE PERIOD P e A 60,673 23,435
Attributable to: B

Equity holders of the Company KRAFIRER T E & 58,381 15,376

Non-controlling interests I i B % 2,292 8,059

60,673 23,435

EARNINGS PER SHARE A4 7 R A A

ATTRIBUTABLE TO ORDINARY B AV 45 JB 4 )

EQUITY HOLDERS OF THE COMPANY

~ Basic and diluted — B R 8  HKI1S2cents#fill HK4.0 centsi# Al
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CONDENSED CONSOLIDATED i W B A 4 B 3%
STATEMENT OF COMPREHENSIVE

INCOME

Six months ended
30 September

BELA=Z1THIEAMA

2022 2021
R R4
Unaudited Unaudited
A % B KRB
HK$’000 HK$’000
BT BT T
PROFIT FOR THE PERIOD A %A 60,673 23,435
OTHER COMPREHENSIVE Jofb 2 i e 2, O 48L)
INCOME/(LOSS)
Other comprehensive income/(loss) G 18 Y [ Af GE T 4 5 1 7
that may be reclassified to profit ZHME K (R :
or loss in subsequent periods:
Exchange differences on translation 55 A 3 5 1Y E B8 2
of foreign operations (104,636) 14,244
Share of other comprehensive JRE A Tk 2 2 ) HC At 2 T
income/(loss) of associates Wik, (i) (5,347) 553
Net other comprehensive income/(loss) — #E 1 5 [H] 7] GE B #4035 £ 18 25
that may be reclassified to profit or ZHM W (E1R) F5
loss in subsequent periods (109,983) 14,797
Other comprehensive income/(loss) that — #FA 8 J1E 16 2 0] 8 37 4 45 £ 1R 7%
will not be reclassified to profit or ZHM 2K (EHE) :
loss in subsequent periods:
Financial assets at fair value through /A o [ 7 4 = N R T
other comprehensive income: AR 1 4 b R
— Changes in fair value — A FAE 5 8 (1,412) (796)
— Income tax effect — A Bl 484 273
Defined benefit obligations: L 1 R A A
— Gains on remeasurement - wErakE 2 W 196 381
— Income tax effect - Bl (67) (129)
Net other comprehensive loss that will — FFA &5 1B H R4 58 2
not be reclassified to profit or loss in 18 72 Z H Al 2 1] 5 18 1
subsequent periods (799) (271)
OTHER COMPREHENSIVE 300 b A i R: Ol ) -
INCOME/(LOSS)FOR THE B B %
PERIOD, NET OF TAX (110,782) 14,526
TOTAL COMPREHENSIVE 300 7 A8 2 R Ol 4R)
INCOME/(LOSS) FOR THE
PERIOD (50,109) 37,961
Attributable to: BB
Equity holders of the Company ARAFRES A & (51,166) 29,362
Non-controlling interests I e B HE 2% 1,057 8,599
(50,109) 37,961

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2022 2022
JA=Z=+H =H=+—H
Unaudited Audited
* 5B Y
Notes HK$’000 HK$’000
Mt it W T BT T
NON-CURRENT ASSETS k¥t Y %
Property, plant and equipment L E R & ] 9 822,735 915,068
Investment properties wEWE 36,157 41,615
Goodwill R 105,065 119,848
Other intangible assets HoAth T 51,151 63,094
Investments in associates RS AR ZBE 167,874 170,162
Financial assets at fair value through A FEBHER AR
profit or loss 4 i 40,212 41,383
Financial assets at fair value through 3% /2 - {f 75 34 $L i 2> i
other comprehensive income W 2% AR W) 4 Bl 2 8,125 10,844
Prepayments, deposits and TR ~ ST R
other receivables At JE Wi K T 26,316 24,146
Deferred tax assets B I A IE A 19,890 20,940
Total non-current assets I Y A A 1,277,525 1,407,100
CURRENT ASSETS i ) ¥
Inventories #& 353,706 406,389
Trade receivables JE W B ) Bk AR 10 683,402 723,961
Prepayments, deposits and HAHHE -~ W& K
other receivables HC th R Wi sk T 137,510 155,679
Tax recoverable w0 e 56 JE 30,368 1,052
Financial assets at fair value AP MR S AR
through profit or loss Y 4 i 50,859 46,840
Derivative financial assets AL mEE 1,329 -
Cash and cash equivalents B&RkB4&%HEEA 656,581 611,220
Total current assets Uit ) B A E 1,913,755 1,945,141

q
=%

AR AR A
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W1 55 4 Y B R DL 3% (AF)

(continued)
30 September 31 March
2022 2022
—® TR
JLA=1+H =H=+—H
Unaudited Audited
& B B B
Note HK$’000 HK$’000
Bt it BT o
CURRENT LIABILITIES B 1145
Trade payables, other payables FEAT B 5 MRk ~ oAl
and accruals JRE )k B e R it £ 11 506,319 583,018
Interest-bearing bank borrowings R BT R B Z B AT B 1,039,959 923,782
Lease liabilities HEAR 108,692 113,412
Tax payable JRE A B I 29,434 13,877
Total current liabilities B AR A E 1,684,404 1,634,089
NET CURRENT ASSETS L B ¢ ¥ 229,351 311,052
TOTAL ASSETS LESS B8 e U ) £ 4%
CURRENT LIABILITIES 1,506,876 1,718,152
NON-CURRENT LIABILITIES 0 W) £
Interest-bearing bank borrowings R BRI B Z B AT B — 126,481
Lease liabilities LR £ 65 164,260 164,804
Other payables and accruals H Al JE A ok T B R it £ 2,678 3,491
Defined benefit obligations B 58 A R R A 6,101 7,088
Deferred tax liabilities A 72 A5 I £ 38,234 45,599
Total non-current liabilities I B A AR A8 211,273 347,463
Net assets jog il 1,295,603 1,370,689
EQUITY B A
Equity attributable to equity K6 DB A AR 2 i) i 2%
holders of the Company U EACL ¥73
Issued capital OB AT A 38,425 38,425
Reserves ik 1,227,715 1,303,858
1,266,140 1,342,283
Non-controlling interests I I8 BE 23 29,463 28,406
Total equity R 25 48 4E 1,295,603 1,370,689

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2022-23




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

SIX MONTHS ENDED 30 SEPTEMBER 2022

85 W 5% 5 R 4k 58 ) %

BEZFE T THEIA = HIEANA

Attributable to equity holders of the Company

BERERAERH
Fair value
reserve of
financial
assets at
fair value
through
Share other Capital Exchange Non-
Issued premium Reserve Capital ~ comprehensive ~ Remeasurement ~ redemption fluctuation Reained controlling Total
capital account funds Teserve income Teserve Teserve Teserve profits Total interests equity
BMEEE
LUEA e
Midy
Ll Teh LREE  WNHE WAME RN HHel
ik Bk Bhe  WARE AT L] ] B BEEA it Ba o RREK
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
RERE KEEHE O RERE O KEBE KERN REEM REWH KEWE O KEBH O KERH KEEM KEWH
HKS 000 HK$ 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS000
L BT BT B BFEL B B0 BP0 B BFEC B B
A1 April 2021 REEZ-ERA-H 38,425 199,301 17650 491 4303 850 1531 4111 1,063,651 1377303 460 1,377,783
Total comprehensive income~~ H /A 27
for the period - - - - (366) 176 - 14,176 15,376 29362 8399 37961
Dividends paid to non-controlling B PR BB A
shareholders - - - - - - - - - - (600) (600)
Final 2001 dvidend declared. K-~ FAHRE B, - - . - - - - 24971) 2497 - (497)
Transfer from retained ke 22
profits o reserve funds - - ] - - - - - 3 - - -
At 30 September 2021 RoEZ-EARZTH 38425 199301 17653 4291 4137 1026 1331 01,297 1,054,047 1,381,708 8459 1,390,167
Al April 2022 REBZZERA-R 38405 199,301 18,283 401 633 1,093 1531 T4398 1,004,308 1,342,083 28,406 1,370,689
Total comprehensive loss k] 7
for the period - - - - (928) 129 - (108,748) 58,381 (51,166) 1037 (50,109)
Final 2002 dividend declared ~~ ER-BZZFAHRA - - - - - - - - (49m) (24971) - (497)
Transfer from retained kA 2R L
profits to reserve funds - - 090 - - - - - (690) - - -
At 30 September 2022 oty | v 38405 199,301 18973 4291 (3¢ 1,020 1531 (34350 1037022 1,266,140 29,463 1,293,603
*  These reserve accounts comprise the consolidated reserves of * T S i A MR s T AR 2R A 1 W o B IR L

HK$1,227,715,000 (31 March 2022: HK$1,303,858,000) in the
unaudited condensed consolidated statement of financial position.

Frh 2 AR 1,227,715,000050 (=R = 4E
=HA=4—H :1,303,858,0004JC)

AR AR A




CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

17 W1 55 45 BL A U B R

Six months ended
30 September
BELA=ZTHILAMEA

2022 2021
Unaudited Unaudited
P3%:73 REBEE
Note HK$’000 HK$’000
Kt it W T W F o
CASH FLOWS FROM RERHZIETHE
OPERATING ACTIVITIES
Profit before tax i A 1 i ) 46,592 36,018
Total non-cash adjustments A8k Bl 4 Z i B 105,804 111,952
Total working capital changes R G AR ) (361) (15,931)
Cash generated from operations REEBHZB & 152,035 132,039
Income taxes paid [BERREEY A (2,947) (7,244)
Interest portion of lease payments FHLE ATk 2 R EEB 4 (2,648) (3,741)
Net cash flows from REXBZHEWMNANTFH
operating activities 146,440 121,054
CASH FLOWS FROM BEXRBZ B e
INVESTING ACTIVITIES
Interest received B &I ps8 1,094 7,138
Dividend received from listed WeB b R
investments 2,037 1,220
Dividend received from associates We B %% N 5] i B - 1,016
Deposits received for disposal o H B — B g A W
of a subsidiary WO ¥ 4 - 4,200
Purchases of items of property, [N/ E B &5 E |
plant and equipment 9 (17,952) (33,883)
Proceeds from disposal of items of HEWE - BEX
property, plant and equipment W JE H BT AR 641 33
Proceeds from disposal of financial HE A PFHERER
assets at fair value through R B 4 & B A5 E
profit or loss 13 17
Net cash outflow on acquisition of Wl B B4
business IR E | - (11,682)
Purchases of financial assets at fair AN B R
value through other comprehensive At 2 T Wi A A MR
income 1) 4 il (313) (372)
Purchases of financial assets at fair AN FEERER
value through profit or loss AR B 43 & B (5,166) (5,436)
Net cash flows used in BEEHZB®
investing activities wmH s (19,646) (37,749)

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2022-23




CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)

1 W1 85 4 Bl R Bh 3% (A7)

Six months ended
30 September
BELA=ZTHILAMEA

2022 2021
Unaudited Unaudited
F3 %273 KRB %
HKS$°000 HK$’000
BT BT T
CASH FLOWS FROM N ) B R
FINANCING ACTIVITIES
New bank and trust receipt loans BT B SRAT B S AE R R Bk 628,602 579,904
Repayment of bank and trust WITERRETRBERZERK
receipt loans (579,288) (509,332)
Interest paid oA F S (8,637) (8,685)
Principal portion of lease payments FH 65 A5 3K 1 AR 4 356 43 (56,279) (60,992)
Dividends paid [RERPiI s (24,977) (24,977)
Dividends paid to non-controlling A 7 ke e e R it B
shareholders (9,604) (600)
Net cash flows used in BhEEE AR B EAE
financing activities (50,183) (24,682)
NET INCREASE IN CASH AND BReERBAEFMEEA
CASH EQUIVALENTS B4 m 5 76,611 58,623
Cash and cash equivalents Wy zBekBe%EEE
at beginning of period 611,220 577,227
Effects of foreign exchange rate [ R R 2 > A
changes, net (31,250) 2,858
CASH AND CASH EQUIVALENTS B AZ B4 XK
AT END OF PERIOD BReSHEH 656,581 638,708
ANALYSIS OF BALANCES ReRkB &%
OF CASH AND CASH HHEEZ AW
EQUIVALENTS
Cash and bank balances Bl& T RAT 5 17 490,532 578,559
Time deposits 7E S A K 166,049 60,149
656,581 638,708

Y A AR A n
SECZ-E-E-CFRHRE



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and the
Hong Kong Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2022.

In the current interim period, the Group has applied, for the first

time, certain revised Hong Kong Financial Reporting Standards

(“HKFRSs”) issued by the HKICPA that are mandatorily

effective for the Group’s financial years beginning on or after 1

April 2022.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, Illustrative
Examples accompanying
HKFRS 16, and HKAS 41

Annual Improvements to
HKFRSs 2018-2020

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2022-23
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ACCOUNTING POLICIES (continued)

The nature and impact of the revised HKFRSs are described

below:

(a)

(b)

Amendments to HKFRS 3 replace a reference to the
previous Framework for the Preparation and Presentation
of Financial Statements with a reference to the Conceptual
Framework for Financial Reporting issued in June 2018
without significantly changing its requirements. The
amendments also add to HKFRS 3 an exception to its
recognition principle for an entity to refer to the Conceptual
Framework to determine what constitutes an asset or a
liability. The exception specifies that, for liabilities and
contingent liabilities that would be within the scope of
HKAS 37 or HK(IFRIC)-Int 21 if they were incurred
separately rather than assumed in a business combination,
an entity applying HKFRS 3 should refer to HKAS 37 or
HKIFRIC)-Int 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments clarify that
contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the amendments
prospectively to business combinations that occurred on
or after 1 April 2022. As there were no contingent assets,
liabilities and contingent liabilities within the scope of
the amendments arising in the business combination that
occurred during the period, the amendments did not have
any impact on the financial position and performance of the
Group.

Amendments to HKAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items,
in profit or loss. The Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 April 2021. Since there
was no sale of items produced while making property, plant
and equipment available for use on or after 1 April 2021,
the amendments did not have any impact on the financial
position or performance of the Group.

1wk BOR (A7)

AACS T B4 7 8 S 785 L o A ) 4 BT R )
LU

(a)

(b)

A T SRR (BT AR DL F
— J\AEN A Z A 5 3R RE S HEAR 2
TR S il A 25 2 7 0 T 22 Y HESR 2 2
Bl > i B K R S R L E o % AE T AR
B O SR B M 2%
HBE A HE 2 DA S ol R MM ol il D
S A — SE B S DL o % AN DT B >
S0 S A o ot A SR 37 9% O (e B
W w G RREL R ) — B2 R
W R S SR BT 5 o i % S R
S A A T R SR A O b A A - I RE
A s S i o S SR 3R 2 TR R A ) 2
% A5 Wt R A3 7R S (1 R T
Wb RBLZEg) - RBEE2E IS
HEZE o BEAD » %18 T ACRE 1 sl 8 W 7 R M
i H R AE e e o AR O E %
AR - H B AR A A SR A O
W P o B % BT o ph RSO P o A Y S
7T S B0 A S0 T R R B
B~ B RS RN MO T AL
VA 4 B 5 51K 0 % A B NI S AT S 2 o

A AR SR 165% (BT A) 25 1L T 4E
WIS ~ W5 B i A T P S AR v 1 B 0 %
P 2 B B TE R FTOE AT AR RR P
P Aor . o A0 A R O 2 2 U S L H AR
] i 453K KL AH R - B S ZEU 4R 48 AR
BT A B SE H A4 BT Ak I % S I
MRA o AR OB = —4FMA—H
B A% AT PR B K - WD S B E H
A6 9 HE % SR RT - R R A
— H B AR M S B R T A 3
e B i Ml Wy 2 W L H > 0% SR 8T
A5 I g B 2 1R O o A BN S AT ) 5 2 o

AR AR A
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1.

ACCOUNTING POLICIES (continued)

(©)

(d)

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to
a contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling
that contract (e.g., an allocation of the depreciation charge
for an item of property, plant and equipment used in
fulfilling the contract as well as contract management and
supervision costs). General and administrative costs do not
relate directly to a contract and are excluded unless they are
explicitly chargeable to the counterparty under the contract.
The Group has applied the amendments prospectively to
contracts for which it has not yet fulfilled all its obligations
at 1 April 2022 and no onerous contracts were identified.
Therefore, the amendments did not have any impact on the
financial position or performance of the Group.

Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as follows:

—  HKFRS 9 Financial Instruments: clarifies the fees that
an entity includes when assessing whether the terms of
a new or modified financial liability are substantially
different from the terms of the original financial
liability. These fees include only those paid or received
between the borrower and the lender, including fees
paid or received by either the borrower or lender on the
other’s behalf. The Group has applied the amendment
prospectively to financial liabilities that are modified
or exchanged on or after 1 April 2022. As there was no
modification of the Group’s financial liabilities during
the period, the amendment did not have any impact on
the financial position or performance of the Group.

—  HKFRS 16 Leases: removes the illustration of payments
from the lessor relating to leasehold improvements in
Mlustrative Example 13 accompanying HKFRS 16. This
removes potential confusion regarding the treatment of
lease incentives when applying HKFRS 16.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2022-23
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has three reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
provision of catering services, and the operations of
restaurants;

(ii)) the Mainland China segment is engaged in the
manufacturing and trading of snack foods, confectionery,
beverages, frozen food products, ham and ham-related
products, noodles and the operations of restaurants; and

(iii) the Japan segment is engaged in the wholesaling and
distribution of snack foods and confectionery.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit before tax except that interest income, dividend
income and unallocated gains/(losses), non-lease-related finance
costs, share of profits and losses of associates and corporate and
other unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, tax recoverable,
investments in associates, financial assets at fair value through
profit or loss, financial assets at fair value through other
comprehensive income, derivative financial assets and cash and
cash equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2022

2. RBHWER(H)

BEZZ-_ANHA=Z1THIEAEA

Mainland
Hong Kong China Japan Total
ik B K e H A& At
Unaudited Unaudited Unaudited Unaudited
73 £.273 3 £.273 REH B REHH
HK$°000 HK$000 HK$000 HK$°000
#W T #WT I #W T #W T
Segment revenue: AHWA :
Sales to external customers* HMETIRE R 928,500 420,386 763,723 2,112,609
Intersegment sales N 21,071 113,921 41,196 176,188
949,571 534,307 804,919 2,288,797
Reconciliation: e -
Elimination of intersegment sales V0 4 A 8 (176,188)
Revenue KA 2,112,609
Segment results i 59,329 5,692 1,681 66,702
Reconciliation: %
Interest income A E MK 1,094
Dividend income and unallocated i B WA B A 43
gains/(losses), net Wi/ (BR) » B8 1,189
Finance costs (other than interest on lease R AR (R B B A B BR AL
liabilities) (8,637)
Share of profits and losses of associates B AL Wi 8 4 W ¥ ) s 4R 3,102
Corporate and other unallocated expenses A7) A A 43 L B L (16,858)
Profit before tax W B i 46,592
Other segment information: Hfb I E R
Write-down of slow-moving inventories W 12 B g 13 1,135 102 1,250
Impairment of trade receivables B W B 5% e Al A 72 - - 72
Loss on disposal/write-off of items of property, %8 /M &% -
plant and equipment W E R I H Z ke 1,340 39 206 1,585
Depreciation and amortisation, YT 3
except right-of-use assets (FEHEENEEE) 11,928 21,770 6,934 40,632
Depreciation of right-of-use assets e T 51,765 11,539 3,773 67,077
Refund of consumption tax HEBER - = (11,108) (11,108)
Professional fees incurred in relation to refund 5 1 2 B 18 Bl &k
of consumption tax and income tax iR BRI EE N - - 4,336 4,336
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OPERATING SEGMENT INFORMATION (continued) 2. WEBENWER (H)
Six months ended 30 September 2021 BE-Z-—FNLA=Z1THIEAMWA
Mainland
Hong Kong China Japan Total
PRt il PN H A& Fisk
Unaudited Unaudited Unaudited Unaudited
RBE B A% RBEG
HKS$’000 HKS$’000 HK$’000 HK$’000
BT BT BT BT
Segment revenue: WA
Sales to external customers* HETPIRER 921,312 474,068 958,459 2,353,839
Intersegment sales N g 19,117 106,086 25,605 150,808
940,429 580,154 984,064 2,504,647
Reconciliation: HE -
Elimination of intersegment sales A S A 4 (150,808)
Revenue A 2,353,839
Segment results % Bt 31,112 16,221 12,419 59,752
Reconciliation: HIE -
Interest income FEWA 1,807
Dividend income and unallocated B BB T A 4 TG
gains/(losses), net Wt/ (R » B8 (163)
Finance costs (other than interest Al A
on lease liabilities) (HLE AR B BRAN) (8,685)
Share of profits and losses of associates JEEAN T 2 W 6 A o 4R (547)
Corporate and other unallocated expenses TR Y i (16,146)
Profit before tax W Bt i 2t 36,018
Other segment information: Jefb sy W ER -
Write-down of slow-moving inventories G TE 1 L8 5 378 - 383
Impairment of trade receivables B W B R £ 527 - - 527
Impairment of assets held for sale PO A 1,504 - - 1,504
Loss on disposal/write-off of items of property, WE /Mm% RR
plant and equipment L fEEE 2k 891 10 - 901
Depreciation and amortisation, EYE 3]
except right-of-use assets (R HEEE) 12,435 20,655 8,572 41,662
Depreciation of right-of-use assets 5 1 HE A 53,632 12,943 5,346 71,921

* The revenue information above is based on the locations
of the customers, except for a subsidiary within the
Japan segment whose sales to external customers of
HK$26,804,000 (2021: HK$43,733,000) arising from
Mainland China.

S 3= N el S A S R N
ZHETINREF 226,804,000 70 (&
4R £ 43,733,000858) A 0 DA EWAE
BETIAR 38 2 5 BT A 3 i B 4y o

Y A AR A m
EoE-CEHRBRE



OPERATING SEGMENT INFORMATION (continued)

As at 30 September 2022

2. RBHWER(H)
REZZ A =1H

Mainland
Hong Kong China Japan Total
ik K B H A it
Unaudited Unaudited Unaudited Unaudited
& % B A% B P& 13 Pt 13
HK$’000 HK$’000 HK$’000 HK$’000
#W T #WT I #W T #W T
Segment assets Vg3 1,302,397 790,752 554,767 2,647,916
Reconciliation: B -
Elimination of intersegment receivables VA 0 I Wk T A 88 (431,874)
Investments in associates REEARZRE 167,874
Corporate and other unallocated assets Aw) RIA A 4 L 807,364
Total assets g3y 3,191,280
Segment liabilities Vg =L 564,315 307,711 347,898 1,219,924
Reconciliation: B -
Elimination of intersegment payables VA A T 4 6 (431,874)
Corporate and other unallocated liabilities 20 ) B Al A 4 £ AR 1,107,627
Total liabilities AEAE 1,895,677
As at 31 March 2022 N _E - _H=H=+—H
Mainland
Hong Kong China Japan Total
it i PN H A At
Audited Audited Audited Audited
REY BEY BEY, REY,
HK$000 HK$’000 HK$°000 HK$’000
BT EWTT W T W T
Segment assets Vg 34 1,300,289 890,697 670,873 2,861,859
Reconciliation: HE :
Elimination of intersegment receivables 1A B W T (412,059)
Investments in associates REE AT ZRE 170,162
Corporate and other unallocated assets AT R AR 4 T 732,279
Total assets B 3,352,241
Segment liabilities Va3 N 553,554 320,518 409,800 1,283,872
Reconciliation: B -
Elimination of intersegment payables 1) B A TR S 58 (412,059)
Corporate and other unallocated liabilities A0 AR 4 T B 1,109,739
Total liabilities HEAE 1,981,552
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3.

REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET 3. BOA - JABBOA BWcaE OB o
An analysis of revenue is as follows: WAGHWT :
Six months ended
30 September
BELA=ZTHIEAMA
2022 2021
—F R T
Unaudited Unaudited
A 8 B AW
HK$°000 HK$°000
BT BT
Revenue from contracts with customers RHEFPFHZBA
(i) Disaggregated revenue information (i) WA 2 & B
Primary geographical markets: B I T
Hong Kong e 928,500 921,312
Mainland China LT PN 420,386 474,068
Japan* H A< 763,723 958,459
2,112,609 2,353,839
Timing of revenue recognition: HE 7R 25 R
At a point in time A A W R 2,112,609 2,353,839

*

Including revenue from contracts with customers of

HK$26,804,000 (2021: HK$43,733,000) arising from

Mainland China.

The amounts of revenue recognised in the current reporting
period that were included in the contract liabilities at the

beginning of the reporting period are as follows:

o LR E R EOKBER PN A KR E
A By U A26,804,0009 I8 (—F . —4E ¢

43,733,000 JC) °

TP BT N A 4 B 2 R ] e

B R ¢

Six months ended
30 September
BEAH=ZTHIEAEA

2022 2021

—R Y S

Unaudited Unaudited

3t 23 s

HK$’000 HK$’000

T BT

Sale of goods S 2,397 3,160

Y A AR A m
EoE-CEHRBRE



REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET
(continued)

An analysis of revenue is as follows: (continued)
(i1)) Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within one to three
months, extending up to four to five months for major
customers, from delivery, except for new customers, where
payment in advance is normally required.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied)

BOA - AN B WdE Ol 81 - ()

WA T+ (4)
(i) BEHEE

A7 TR AR 45 1 g 40 SR Z ORI I T

B it

JB A BT B S AR A HERE PR AT o Ak — B
REME—EZ=HANEIN > RERER
M&E> TERENERMA > HHEF—
e i IS Ak o

REFZZHAAZTHHRZR S OFS
H=Z+—H 5 &% 2R E A 5

as at 30 September 2022 and 31 March 2022 are as follows: (R RSB RER) T :
30 September 31 March
2022 2022
JLH=1H =Z=H=Z+—H
Unaudited Audited
3% &y
HKS$°000 HK$’000
W T o
Amounts expected to be recognised T B 1 e R A AN
as revenue: A
Within one year —4E RN 1,976 2,397

The amounts of transaction prices allocated to remaining
performance obligations are expected to be recognised as
revenue within one year.
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3. REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET 3.0 WA~ BN BRSO o B (A7)

(continued)
An analysis of other income and gains/(losses), net is as follows: H AR (BHR) » BHEIHWT :
Six months ended
30 September
BELA=ZTHIEAEA
2022 2021
- S SRR
Unaudited Unaudited
3% RBE
HK$’000 HK$’000
BT BT
Other income oAb A
Bank interest income SATH B BN 1,094 387
Government subsidies* BT ol B 75 5,450
Dividend income BB WA 2,037 1,220
Rental income from investment property ReHEREwEZ
operating leases: HAeWA -
Other lease payments, A 588 1k -
including fixed payments AL 95 I 52 A sk 1,499 1,505
Interest income FIE WA = 1,420
Provisional gain on bargain purchase T TR v M W A - 4,985
Refund of consumption tax T4 2 Bl B B 11,108 -
Others H 2,920 4,199
18,733 19,166
Gains/(losses), net Wi OiE) > S8
Net fair value loss on financial assets at fair %/ F {7 M8 AR
value through profit or loss BRLE B2 AT - FH (2,177) (1,430)
Net fair value changes of derivative financial 7 4: 4t T B 2 A F{E 55 »
instruments HA 1,329 47
(848) (1,383)
17,885 17,783
*  Government subsidies included in “Other income” above B b T At W A D Pg B BORT Al B R A

were subsidies granted by the Hong Kong Government
under the Anti-Epidemic Fund, but excluding grants from
the Employee Support Scheme of HK$20,782,000 (2021:
Nil) which were included in “Cost of sales”, “Selling and
distribution expenses” and “Administrative expenses” in
the unaudited condensed consolidated statement of profit
or loss, as detailed in note 5 in the unaudited condensed
consolidated financial statements. As at the end of the
reporting period, there were no unfulfilled conditions and
contingencies relating to these subsidies.

B AE B BE PR & T I ALmains > EA
52 B TRk 2 1 5180 /920,782,000 7
(ZF 4 ) i 4 > B4
CaFBRRBEGMMEAHER L2
[ B ~ TEYE a8 H | & AT B
XA > FFE SRR A AR A W 4R S R
B R MRS o P HEH K > A B G
P AR T2 G 1) A% 1 L ik i AR R YL o

AR AR A

q
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4. FINANCE COSTS 4.

An analysis of finance costs is as follows:

ik A
Tl A A M

Six months ended
30 September
BELAZTHIEAMA

2022 2021
& TR
Unaudited Unaudited
A 58 B AR RETE R
HK$’000 HK$°000
BT BT T
Interest on bank and trust receipt loans SRAT Bk T A wh Ui B 3k A S 8,637 8,685
Interest on lease liabilities MEAEMNE 2,648 3,741
11,285 12,426
5.  PROFIT BEFORE TAX 5. BRBLWTER A
The Group’s profit before tax is arrived at after charging/ ALz R ‘AN SR GEA) ¢
(crediting):
Six months ended
30 September
BELA=ZTHIEAMA
2022 2021
—®2—— ot Sy
Unaudited Unaudited
P3%: 13 B A
HK$’000 HK$’000
BT T BT T
Cost of inventories sold CHEFEZ A 1,622,117 1,866,291
Government subsidies” BT Hl B+ (20,857) (5,450)
Depreciation of items of property, plant and W BB RRMEEE Z P
equipment (excluding right-of-use assets) (A 95 il ) BE 5 78 ) 38,434 38,938
Depreciation of right-of-use assets 55 I RE ¥ 2 T 67,077 71,921
Amortisation of other intangible assets H At 0 TR ¥ A 2 B 2,198 2,724
Loss on disposal/write-off of items of property, H & &% ¥ - M= K&
plant and equipment* WM H R4 1,585 901
Impairment of trade receivables* V& W B O Ak U A 72 527
Impairment of assets held for sale* FEAE B A kA - 1,504
# Government subsidies were subsidies granted by the #

Hong Kong Government under the Anti-Epidemic Fund,
including grants from the Employee Support Scheme
of HK$20,782,000 (2021: Nil) and other subsidies
of HK$75,000 (2021: HK$5,450,000), which aims to
retain employment and combat COVID-19. There are no
unfulfilled conditions or contingencies relating to these
subsidies. For the six months ended 30 September 2022,
government subsidies from the Employee Support Scheme
of HK$11,975,000 (2021: Nil), HK$3,936,000 (2021:
Nil) and HK$4,871,000 (2021: Nil) were included in
“Cost of sales”, “Selling and distribution expenses” and
“Administrative expenses”, respectively, and other subsidies
of HK$75,000 (2021: HK$5,450,000) were included in
“Other income and gains/(losses), net”, in the unaudited
condensed consolidated statement of profit or loss.

* These items are included in “Other operating expenses” in the *
unaudited condensed consolidated statement of profit or loss.
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5,450,000% JG) > B 16 U8 F7 8h 3£ KX ¥ Hi
201956 AR B2 o A I Al B Sl e A 222 AR AR
PR MR IED - MEF__4HENH
ZFHIEAMAEN > 2R E [ Rt E 1 FH#
B TR A B 42 11,975,000 76 (R . —4¢
:J8E) ~ 3,936,000 70 (R4 flE) K&
4,871,000¥ 70 (& Z—4F ) 5 A&
R RBEEE AR L2
AR ] ~ T8 R o 818 A ] R 147 BUBH 32 |
P % oAt 4 1 19 75,0009 58 (R 48

5.450,000958) £ HE R [ LA A B IRs
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INCOME TAX 6. PifB

Hong Kong profits tax has been provided at the rate of 16.5% T s R A5 B 7 45 391 9 7 A s BT 2 2k 2 A R RE R
(2021: 16.5%) on the estimated assessable profits arising in B 3%16.5% (ZF _—4 : 16.5%) ZFLEAE
Hong Kong during the period. Taxes on profits assessable H B o At M [ 2 W SRR ¥ ) < B IE TG AR 4R
elsewhere have been calculated at the rates of tax prevailing in AL RSB BRF S w2 BT
the countries/jurisdictions in which the Group operates. K5 o

Six months ended
30 September
BREMLA=ZTHILAHEA

2022 2021
Unaudited Unaudited
A 58 B REBHFE
HK$’000 HK$’000
BT T B o
Current — Hong Kong B -
Charge for the period A BLIE 12,300 7,190
Current — Elsewhere FH — oA
Charge for the period A BLIE 7,760 6,770
Under/(over)provision in prior years WA LA GR Pt ) (32,771) 22
Deferred 9B St (1,370) (1,399)
Total tax charge/(credit) for the period ARz BRET N (H%h) (14,081) 12,583
The share of tax attributable to associates amounting to JRE AL W 42 24 W] Z B 3£429,000% 00 (ZF = —
HK$429,000 (2021: HK$50,000) is included in “Share of profits 41 50,0009 7C) © R F5 R R A 0 55 A 4]
and losses of associates” in the unaudited condensed consolidated 2 [EALG & ARl m A M EHE 1EAN -

statement of profit or loss.

P Y 4 A A E m
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7.

DIVIDEND

(a)

Interim dividend on ordinary shares
holders of the Company is as follows:

7. BRA

payable to equity (a)

WA T A 2 % 908 e 2 P A 2 vp
BN (1 A

Six months ended
30 September

BELA=ZTHIEANEA
2022 2021
- —B A
Unaudited Unaudited
3273 R EN
HK$’000 HK$’000
BT BT T

Interim dividend declared BUR B S
— HK3.0 cents (2021: HK3.0 cents) — B B 8 3.0l

per ordinary share (B4 3.0%10) 11,528 11,528

The interim dividend is based on 384,257,640 ordinary
shares (2021: 384,257,640 ordinary shares), being the total
number of issued shares of the Company at the end of the

reporting period.

The interim dividend is not recognised as a liability as at 30

September 2022 because it has been declared after the end

of reporting period.

(b)

Dividends on ordinary shares approved and paid to equity

(b)

holders of the Company during the interim period is as

follows:

o B B B DLAS A T R R BB AT AR
Haug > BP384,257, 640 B (T ——
4F 1 384,257,640 X 3 ) wHET o

BB TS i R R ER > MO &
SAREIUH A A S S

TP 90 PR 4t e e R A T AR 2 ] 9 LR £ P
HEZBRBWT :

Six months ended
30 September
BELA=ZTHIEAMA

2022 2021
g S R
Unaudited Unaudited
AR KT
HK$°000 HK$°000
BT BT
Final dividend for year ended Ot IR 2 B&RE 44
31 March 2022 approved and paid ZH=Z+—HIMEE 2 KR A
— HK6.5 cents (2021: HK6.5 cents) — B % 0 6. SHEIN

per ordinary share (S —4F : 6.5%Al) 24,977 24,977
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. AW RS A MEAY 45 B 2 A
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on 9 I K& A R AR 98 3 9 AR A R RE 2 T
the profit for the period attributable to ordinary equity holders  EAN i A1) B P9 O3 4735 28 B R ST 2
of the Company and the weighted average number of ordinary FIRCAS

shares in issue during the period.

No adjustment has been made to the basic earnings per share HRAREFREE B R R —ERL
amounts presented for the six months ended 30 September 2022 A=Z4H k7 S s h 2 o8
and 2021 in respect of a dilution as the Group had no potentially A7 3% 38 ey PRI bk Sl Sk 907 5 S5 100 D e 22501
dilutive ordinary shares in issue during these periods. Z A B B A 7 A R

The calculations of basic and diluted earnings per share are based T T A % i 28 R T AR R T B R e A -
on:

Six months ended
30 September
EELA=ZTHIEAMA

2022 2021
& R
Unaudited Unaudited
A RER REE
HK$’000 HK$’000
BT T BT T
Earnings B
Profit attributable to ordinary BT 5 I B A % i Y A
equity holders of the Company, P A 2 AR o ) 3 S 2
used in the basic and diluted B A AN i A
earnings per share calculation 58,381 15,376
Number of shares
JBe £ ¥ H
2022 2021
it S R
Unaudited Unaudited
A BB KT
Shares JBe
Weighted average number of sl AR M B AR e i v 7 A
ordinary shares in issue during B Z 31 OB AT % 0
the period used in the basic Z 3 9
and diluted earnings per share calculation 384,257,640 384,257,640

AR AR A

m
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10.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 September 2022, the Group
acquired items of property, plant and equipment with a cost
of HK$17,952,000 (2021: HK$33,883,000). Items of property,
plant and equipment with a net book value of HK$2,226,000
(2021: HK$934,000) were disposed of during the six months
ended 30 September 2022, resulting in a net loss on disposal of
HK$1,585,000 (2021: HK$901,000).

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally for a period
of one to three months, extending up to four to five months for
major customers.

An ageing analysis of trade receivables as at 30 September 2022
and 31 March 2022, based on the invoice date and net of losses

10.

Yok ~ W55 B it
W R 8

AEBPR __F__FNLA=Z+THIEAM
H oo EAE 17,952,000 00 (T = — 4 :
33,883,000 7C) Z 43 ~ B M IEHE o i
CERITHENMA=ZSTHIENMA o R EE
2,226,0003 70 (=R = —4F : 934,000 J0) ZH)
¥ MG REEIEE > BRHEZERTFES
1,585,000% JC (=& ——4F : 901,000%#7C) °

B B MRk

ALEEEF Z W HRMUAE R E - WHE
B A o AR A 2=
BH > MEHEFF NS > TERERZMNEL
\A -

PR ZHEAA=ZTHEZF I HEEA
S H o AR H O LA B A A

allowance, is as follows: W HE G R IR T T -
30 September 31 March
2022 2022
R TR
JLAH=1+H =H=+—H
Unaudited Audited
P3%. 23 B
HK$°000 HK$’000
BT B W
Within 1 month 1MMHA 330,566 356,815
1 to 2 months 122/ H 152,979 152,090
2 to 3 months 2331 H 73,250 76,868
Over 3 months 3ME A YLk 126,607 138,188
683,402 723,961

Included in the trade receivables are amounts from subsidiaries
of Hong Kong Food Investment Holdings Limited (“HKFH”),
a substantial shareholder of the Company, of HK$160,000 (31
March 2022: HK$69,000), which is repayable on credit terms
similar to those offered to the major customers of the Group.
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11.

12.

TRADE PAYABLES, OTHER PAYABLES AND 11, HEAT RO ShMRAK ~ JU il M A ok O % M it £ 4%
ACCRUALS
Included in trade payables, other payables and accruals is BEAYE GER - K EN%ERESAER
trade payables balance of HK$300,547,000 (31 March 2022: 5 HE A & 5 Wk &5 5% 4£300,547,0008 08 (=&
HK$371,864,000). An ageing analysis of the trade payables as at T TAE=ZH=1—H :371,864,000%7C) o
30 September 2022 and 31 March 2022 based on the invoice date, EOHENMNAEZEFFHE SRS EHA = —
is as follows: H > ARS8 5 0002 HE o 50 M 2 G B 40
m
30 September 31 March
2022 2022
& TR T TH
AA=FR =A=+—H
Unaudited Audited
AR ER R
HK$°000 HK$’000
T T BT o
Within 1 month i 3 A 229,551 331,429
1 to 2 months 12218 H 57,678 25,572
2 to 3 months 2331 H 9,514 7,599
Over 3 months 3E A YLk 3,804 7,264
300,547 371,864
Included in the trade payables are amounts due to the Group’s FEATE SIER O RAEBE S AT ZHK
associates of HK$43,923,000 (31 March 2022: HK$42,537,000) 1643,923,0008 G (R __E=A=1+—H:
and subsidiaries of HKFH, a substantial shareholder of the 42,537,000 50 ) KA RANE] — 4 TEREF
Company, of HK$1,064,000 (31 March 2022: HK$945,000), v R BB A W] Z 3K 1,064,000 00 (&
which are normally settled on 30-day to 60-day terms. TTHEZHZ=+1—H 945,000 0) o S —
%302 60 H HIBR &5 1T -
The trade payables are non-interest-bearing and are normally FEAT S T Bk B B K — R IR30F 60 H W IR 45
settled on 30-day to 60-day terms. Other payables are £F o HABKEAT K IE 5% 8, » {5 W F3 5 =1
non-interest-bearing and have an average term of three months. H o
COMMITMENTS 12. 7RI

The Group had capital commitments in respect of property,
plant and equipment at the end of the interim reporting period as

ACER [ v R B 3 - W Rl 2
HARGEWMT ¢

follows:
30 September 31 March
2022 2022
R TR THE
JWHA=1H =Z=H=+—H
Unaudited Audited
R EEB S
HK$’000 HK$°000
W T T BT
Contracted, but not provided for O AT A fH R 3 A 1,868 8,928

oY A AR A
EZE_-FHHEE



13.

RELATED PARTY TRANSACTIONS

(a) The Group had the following material transactions with its

13. WEALRYS
() MR > AR BB A LET s T A E R

related parties during the period: R
Six months ended
30 September
BELA=ZTHIEAEA
2022 2021
& R
Unaudited Unaudited
P %3 KT
Notes HK$’000 HK$’000
Mt it BT T T T
Associates: R/
Purchases of goods R0 5 ) 189,353 188,073
Sales of goods SR (ii) 764 939
Promotion expenses reimbursed s A vl R
by associates =L (iii) 11,094 17,933
Rental income L&A @iv) 710 786
Subsidiaries of a substantial A ] R R
shareholder of the Company: Z WA
Sales of goods HER N (v) 2,016 541
Notes: Vi
(i) The cost of purchases from associates was made at () mMEE AT PRI 2 A TI AR B 5T 40 07

(i1)

(iii)

(iv)

(v)

pre-determined prices agreed between the parties.

The selling prices of goods sold to associates were
determined by reference to prices and conditions
similar to those offered to other major customers.

The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the
Group.

The rental income from an associate was determined
between the Group and the associate.

The selling prices of the goods sold to subsidiaries of a
substantial shareholder of the Group were determined
by reference to prices and conditions similar to those
offered to the major customers.

The related party transactions in respect of item (v) above

constitute continuing connected transactions as defined in

Chapter 14A of the Listing Rules. Since the amounts in

respect of item (v) are below de minimis threshold for the

purposes of Rule 14A.76 of the Listing Rules, item (v) is

fully exempt from shareholders’ approval, annual review

and all disclosure requirements under the Listing Rules.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2022-23

T el 2 Z (A% T A

(i) 1 BB o W A 2 A AR 2 R e Al
FER PP Z BT AR o

(i) T A W) AR B B X IR bR AR [
Z R 5 A EE o

(v) R ARE AT ZHERATT HALEE
SR & A mHREE o

(v) T AR G 3 B JR ok 2 R D 2 ) 9
w2 BT 2% B EE PR
LTS B A A

b SCEE (v)TE Z B N 32 G R L i B
WA R E Z B AR G o HE
(VI Z S B 7S 14A. 76068 Z I
B S K P B > 585 (v) JEU 22 G A 2 T
bR R R 2 B A A B R BT
A WBERE -



13.

RELATED PARTY TRANSACTIONS (continued)

(b) Outstanding balances with related parties:

Details of the Group’s trade balances with its associates and
subsidiaries of a substantial shareholder of the Company
as at 30 September 2022 and 31 March 2022 are disclosed
in note 10 and 11 to the unaudited condensed consolidated
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interim financial statements. P EE o
(c) Compensation of key management personnel of the Group: () AT AERZHM :
Six months ended
30 September
BEJA=Z4HHIEAMEA
2022 2021
g S TR
Unaudited Unaudited
AR E B AL
HK$’000 HK$’000
T T BT
Short term employee benefits w08 B 1 ) 6,785 6,461
Pension scheme contributions B IR ) At 3k 137 126
6,922 6,587
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2021: HK3.0 cents) in cash per ordinary share
for the six months ended 30 September 2022, payable to
shareholders whose names appear in the register of members of
the Company at the close of business on Monday, 19 December
2022. The said dividend will be paid on Wednesday, 18 January
2023.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 15 December 2022 to Monday, 19 December 2022,
both dates inclusive, during such period no transfer of shares
will be registered. In order to qualify for the interim dividend
for the six months ended 30 September 2022, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than
4:30 p.m. on Wednesday, 14 December 2022.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six-month period ended 30 September 2022, the
Group’s consolidated revenue was HK$2,112,609,000 (2021:
HK$2,353,839,000). The profit for the year attributable to
equity holders of the Company stood at HK$58,381,000 (2021:
HK$15,376,000). Sales derived from the Hong Kong segment
amounted to HK$928,500,000 (2021: HK$921,312,000),
accounting for 44% of the Group’s total sales. Sales in
Mainland China amounted to HK$420,386,000 (2021:
HK$474,068,000), accounting for 20% of the Group’s total
sales. In terms of Renminbi, sales in Mainland China was
RMB360,228,000 (2021: RMB394,399,000). Sales in Japan
amounted to HK$763,723,000 (2021: HK$958,459,000),
accounting for 36% of the Group’s total sales. In terms of
Japanese yen, sales in Japan was JPY13,033 million (2021:
JPY 13,538 million). The decrease in the sales in terms of Hong
Kong dollar in Mainland China and Japan during the period
under review as compared with those in the corresponding
period of last year was partly due to the relatively large
depreciation of the exchange rates of Renminbi and Japanese
yen against Hong Kong dollar.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW

During the period under review, there was an increase in
production, selling and administrative costs caused by the
general inflation. However, the Group was benefited by the
receipts of income tax and consumption tax refunds in the
net sum of approximately HK$39 million, after deducting the
professional fees incurred, by Miyata Co. Ltd. (“Miyata”), a
subsidiary of the Company in Japan, from its local authorities
in respect of over-provisions of taxation in prior years. In
addition, the depreciation in Japanese yen during the period
under review had the direct effect of reducing the purchase
cost of the Group’s imported goods from Japan. On top of the
above, the receipt of subsidies in the amount of approximately
HK$20,857,000 under the Hong Kong Government
anti-pandemic support schemes (2021: approximately
HK$5,450,000) has also contributed to the increase of the
Group’s results.

The Group’s acquisition of Miyata has further leveraged its
synergies and laid a solid foundation for business expansion.
In particular, a number of Japanese essential food products,
such as Japanese rice, Japanese eggs and Japanese milk, were
sourced via the network of Miyata. All these products have
been well received by the market. In addition, the Group has
developed a series of food products under the brand name
“Miyata”, which includes ice cream, puffed food, rice cracker,
cookie, mochi, cake, konjac jelly, beverage and other types of
snack and confectionery. This series of Miyata food products
does not only enrich the Group’s product range but also offer
another source of long term business growth. During the period
under review, the Group launched Miyata Ice Cream to Hong
Kong market through its extensive sales network. It has become
an instant hit with the result of gaining a larger market share in
the ice cream sector of Hong Kong for the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW(continued)
Distribution Business

Food distribution is one of the integral parts of the
Group’s business. The Group is always on the lookout for
crave-satisfying food products around the world, such as from
Japan, Korea, Thailand, Indonesia, Malaysia, Singapore, the
United Kingdom, France, Germany, the Netherlands, the United
States, mainland China and many other countries. The products
it distributes include Japanese ice cream, snacks, sweets, milk
powder, health food, sauce, ham and sausage, Japanese eggs,
Japanese rice, Japanese plum liqueur and Japanese tofu. The
Group’s distribution network has become truly multifaceted and
comprehensive, comprising department stores, supermarkets,
wet markets, convenience stores, fast-food restaurants,
wholesalers, retailers, Japanese snack stores, restaurants, bars,
hotels and airlines. It also operates food specialty stores, such
as “Okashi Land” Japanese snack stores, “Japan Ice-cream
House” chain and “YOKU MOKU” cookies stores.

After developing a market for Japanese ice cream in Hong
Kong and distributing the famous Japanese brand CHOYA
plum liqueur in the city, the Group successfully launched
Miyata Ice Cream during the period under review, as mentioned
above. Riding on the extensive network of Miyata with respect
to suppliers which offer many quality confectionery and snack
items, the Group will continue to look for similarly well-known
brands to introduce to consumers and source quality overseas
products from mainland China, the United States, Malaysia and
South Korea, among other places.

Manufacturing Business

The Group takes great pride in its product quality, which it
maintains through stringent quality control and advanced
production monitoring systems. It has received numerous
accreditations such as “HACCP”, “ISO 9001, “ISO 22000”
and “GMP”, the Hong Kong Q-mark Scheme for over 30
years, and the Hong Kong Cooking Oil Registration Scheme
Companion Certification awarded by the Hong Kong Quality
Assurance Agency. These certificates are a testimony to the
quality of the Group’s food products and the standards it
demands of itself.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW(continued)
Retail and Catering Businesses

The Group has innovative retail and catering businesses that
are well established. Its Chinese and Japanese restaurants
are popular in the Mainland and Hong Kong. These include
the Hong Kong branch of “Sushiyoshi”, the main restaurant
of which is a 2-star Michelin restaurant based in Osaka, and
“Shikie Etsu” located in Admiralty and Kowloon Bay. In China,
the Group’s Panxi Restaurant and Japanese sushi restaurant
“Sushi Oh” have been running successfully. Its “Okashi Land”
Japanese snack store, “Japan Ice Cream House” chain and
cookie store “YOKU MOKU?” are equally popular, consistently
meeting the popular demand for trendy Japanese delicacies.

BRAND DEVELOPMENT

Over the past 50 years, the Group has developed as a household
brand in Hong Kong, where it is firmly rooted. With the
mission of satisfying the needs of customers of different
age groups and markets, the Group has been expanding its
business scope to cover food distribution, food production,
retail, catering and distribution of products of own-brands. It
keeps up with the times by regularly introducing new products
while meticulously maintaining hygiene, safety and quality of
its existing product line through a well-oiled quality control
system.

The Group is actively expanding its market share in the
Mainland and Japan, laying the foundation for long-term
development. With the completion of the acquisition of Miyata,
the Group has successfully created a unique food distribution
platform covering mainland China, Hong Kong and Japan.
This will not only create another growth segment for the
Group, strengthen its sales capacity and enlarge its customer
base, but also help to combine the expertise and strengths of
both Miyata and the original Group to create cross-brand and
sales synergies, including the introduction of Japanese top
confectionery and food items for distribution in the markets
of Hong Kong and mainland China. The Group can also
leverage the strength of Miyata to enter the consumer market of
Japan and expands its investment and distribution in the food
distribution industry.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CORPORATE SOCIAL RESPONSIBILITY

In line with its motto of “Virtue is Joy, Joy is Sustainable”,
the Group has been actively promoting and participating
in social welfare activities in Hong Kong, and has won
numerous awards and recognition for its efforts. For example,
the Group was awarded the “9+2” - Most Valuable Brand
Award in Guangdong, Hong Kong, Macau and the Greater
Bay Area. Mindful of consumers’ demand for food safety,
its manufacturing plants and restaurants have adopted high
standards of health and safety precautions.

PROSPECTS AND GROWTH

The Group has been demonstrating 50 years of success with
50 years of hard work. Despite global economic uncertainties,
financial market volatility and geopolitical complexities,
the Group remains cautiously optimistic about the future
and will uphold its business development strategy of “Hong
Kong-based, Mainland-oriented and globally focused”. The
Group is confident that it will maintain its leading position
in the Hong Kong food market and continue to seek changes
while maintaining business stability by optimising its food and
beverage platform across the Mainland, Hong Kong, and Japan.
Through Miyata, the Group will use Japanese quality food
products to strengthen its base in Hong Kong and mainland
China while at the same time promoting Four Seas to the
consumer market of Japan.

Hong Kong Business

Recognising the pursuit of food and innovation among
Hong Kong consumers, the Group will continue to maintain
its leadership position in the Hong Kong food market by
expanding its network and introducing more products. In
terms of network expansion, the Group will collaborate with
different brands to further increase its sales channels, including
department stores, large supermarkets and specialty stores. The
Group’s acquisition of Miyata has created the desired synergy,
with its quality food products well received by the market.
The newly introduced product line of rice, eggs and milk from
Japan have all derived good sales volume, creating new and
stable sources of income. The Group will continue to expand its
business in the same direction, using its deep market experience
to seek out new cuisines to meet the demand of Hong Kong
consumers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Mainland China Business

Despite the drop of sales in the Mainland market due to the
impacts caused by the pandemic during the period under
review, the Mainland market is still one of the Group’s key
business focuses in the long term. The Group will use its
advantages to expand its presence in the market and to leverage
the benefits arising from Guangdong-Hong Kong-Macao
Greater Bay development plan. The population of the Greater
Bay Area is over 80 million and its culinary culture, tastes
and preferences are similar to those of Hong Kong. They
have similar preference for Japanese food. The Japanese food
market in Mainland is still in its initial stages of development,
with plenty of room for growth. In addition to the traditional
retail channels, the Group will promote international food
e-commerce and import/export business in the Mainland, by
going through e-commerce platforms such as Taobao, Tmall,
Tmall International and Jingdong, as well as through the use
of social media influencers. The Group will also adopt an
aggressive marketing strategy to introduce Mainland food
products to overseas consumers while using its plants in the
Mainland to expand its own brands.

Japan Business

With a population of 120 million, Japan has a huge snack
market. The Group will leverage Miyata’s strengths to
develop the Japanese market by deploying more resources and
introducing more Four Seas brand and Chinese specialties to
the consumers. The Group’s successful acquisition of Miyata
will enable Four Seas to expand its presence in Japan. The
company has a history of 90 years and is a leading snack and
confectionery distributor in Japan. It has a strong sales and
distribution network and a wide customer base with customers
span from established nationwide supermarket chains and
convenience stores (including but not limited to AEON,
Daiso 100-yen shop, Muji), regional retailers, wholesalers and
exporters/overseas customers. As the Japanese economy is
recovering gradually in the post-pandemic era, there is much
business opportunity for the business of Four Seas in Japan.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2022, the Group held cash and
cash equivalents of HK$656,581,000. As at 30 September
2022, the Group had banking facilities of HK$2,713,884,000
of which 38% had been utilised. The Group had a gearing
ratio of 82% as at 30 September 2022. This is expressed as
the total bank borrowings to equity attributable to equity
holders of the Company. Bank borrowings of the Group,
denominated in Hong Kong dollars, Japanese yen and
Renminbi, mainly comprise trust receipt loans and bank loans
(the “Interest-Bearing Bank Borrowings™) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand or
within one year.
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KEY FINANCIAL RATIOS I bR
Six months ended
30 September
BRELHA=ZTHIEAMEA
Note 2022 2021
A= R
Gross profit margin BRI R 23.2% 20.7%
Net profit margin 4l F1) R 1 2.8% 0.7%
Six months Year
ended ended
30 September 31 March
2022 2022
K L
e - S~
Notes JUA=Z=tH =A=+—H
B ik 1A A 1k A B
Inventory turnover days 178 R 2 43 40
Trade receivables turnover days JRE W B 5 MR 5k ) o R 3 61 58
Trade payables turnover days JE A B MR sk o R B 2 38 37
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

KEY FINANCIAL RATIOS (continued)

Notes:

1. Net profit margin is calculated as profit attributable to equity
holders of the Company divided by revenue.

2. The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales multiplied by number of days in the relevant
period.

3. The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue
and multiplied by number of days in the relevant period.

CHARGES ON ASSETS

As at 30 September 2022, the Group pledged its land and
buildings of approximately HK$81,616,000 and investment
properties of approximately HK$16,965,000 to secure the
banking facilities granted to the Group.

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$1,868,000 as at 30
September 2022.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollar may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

STAFF EMPLOYMENT AND
REMUNERATION POLICIES

The total number of employees of the Group as at 30 September
2022 was approximately 2,800. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2022, the interests and short positions
of the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules were as follows:

B P ik B oy B (A7)

SERCINE TS

AEEN -F_FRA=ZTHZEHE TH
BAI2,800 N\ © 18 B B — i 2 % 1 G5k S A
MERMEE - He Xk TE - MIEFED L H A

A B DR3¢ T 0 94 b

o 24 Bt i 47 BN U AR & ] SR AT
i 66 325 T B Aoy B R W B Ay 2 M 4
R/ KRB

BREZFZTHEMAZTH  RAEE SR R
AT BN B AR 2 ] e AT o A B s P (O
S 2 B B e (1 2% S 0 & kol 1) B XV
HR) Z JBe A B K B JBe A v > A A 2 AR B
77 B 91 B8 0 9 56 35240 B S i A L 2 6 i 1t BT
OBk > BN B b i AL R B 8k 10FT Rz BT B AT
N FHEAT R 27 28 Sy Wy < ) (TR ey i )
PR AN T R P Z 2 R AT

Long positions in the ordinary shares of the Company: AN HEBRBRR 2T :
Approximate
Number of percentage
ordinary shares  of the Company’s
held/interested total issued shares
AR W B4
Notes ﬁﬁ/iﬁﬁ B¢ A 450 9 e 40
Name of directors f e g H#  Capacity L] 0 % e 4 4 H "k
Tai Tak Fung, Stephen ¥/ & (i) Interest of controlled P N ) RE 25 259,478,000 67.52%
corporations
Wu Mei Yung, Quinly  #%E%A (i)  Interest of spouse and  FECHHHE RS K 259,478,000 67.52%
interest of controlled Pl 2 v BE 25

corporations
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in the ordinary shares of the Company:

(continued)

Notes:

(i)  Such shares comprise:

(a)

(b)

(c)

70,000,000 shares, representing approximately 18.22%
of the Company’s total issued shares, are held by Careful
Guide Limited (“CGL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen. Accordingly, Mr. Tai Tak Fung,
Stephen is deemed to be interested in the 70,000,000 shares
of the Company held by CGL;

74,250,000 shares, representing approximately 19.32%
of the Company’s total issued shares, are held by Special
Access Limited (“SAL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen, and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in
the 74,250,000 shares of the Company held by SAL; and

115,228,000 shares, representing approximately 29.98%
of the Company’s total issued shares, are held by Capital
Season Investments Limited (“CSI”). CSI is wholly owned
by Advance Finance Investments Limited (“AFI”) which is
a wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in the 115,228,000 shares of the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(i1) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares of the Company held by SAL.
In addition to the deemed interests of 115,228,000 shares in the
Company’s total issued shares as stated in note (i)(c) above,

Ms. Wu Mei Yung, Quinly is also deemed to be interested in the
70,000,000 shares of the Company through the interests of her
spouse, Mr. Tai Tak Fung, Stephen, in CGL as mentioned in note
(i)(a) above.

X =

L
Lii]
/

Bede w5 A7 BN BOR AR 2 v R AE
Y6 2% 1 JBe Dy e AH1 Bl B By 2 i 2
iR A (A7)

TR 2 W B By 2 5 A 2 (AT

Hf

()

it

A B B Ay B4

(a)

(b)

(©

70,000,000/ Bt 43 (4 A< 22 & € 8% 47 B A0
AU #18.22%) J3 HCareful Guide Limited
(TCGL) ¥ » Z AR M EY 2 Y
WA o BRI > HEE M A Wi BB R CGLIRT
F B 270,000,000 A< 24 & B4y v HE A A
15 5

74,250,000/ BBy (4% A2 W] S8 AT B4y 44
B#119.32%) J5 HHSpecial Access Limited
(TSAL) FA » &% 4w oy il 7 M 5l A T 3
B EAL L ZERE - Bk > BREw
otk RO ER LWL R SALE i E
Z74,250,000/8 A 23 w) JBe A o A A RS 5
K

115,228,000/8 & B3 (4 A& 2 &) © 847 Bk
Py 48 ¥ £129.98% ) 73 HiCapital Season
Investments Limited ([ CSI|) % o CSI
1 Advance Finance Investments Limited
(TAFL]) &% B - 1 AFLHI 2 75 3 % 5
BEEREFRAF ((FHEEMDZE2E
B JEg v W] o Rt > WS AR R B
A F] B 115,228,000 8 B4y o Fr il & b
43 R A A R HEFR0.07% » #REE W5 2k
£2.59% > SAL#EF20.38% > XCGLEEH
11.91% o BB AL L ARMEY 42
FC A% > B SR Lo WAl s B AT IR A W e A
ZRRERS » RZINER o B > S P W
A RETAE N REL BB ERTBR
i Z W 25 W 2% R AR R 115,228,000/
B4y

Gi) Pk b SCREREG) (D) Bt > W A Lot KR
T A 2 A L R IR SAL B 5 =2 74,250,000
FEA A ) B B RE RS o B b SRR RGO () B
JE A A s A A 0 ) LB AT B4 =2.115,228,000)8
e b AT RE S AD 5 Bk B SCBR EEG) (a) B At
W 96 7% £ IR 775 308 L A A1 3 W s A 2 W 2R T
PR A R CGL 270,000,000 8¢ A 22 & B 475 v B
D o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2022, none of
the directors and chief executive of the Company had any
interests or short positions in the shares and underlying shares
of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2022, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ 32 BB A AR 4 ) JBe Ay B A B It £y
INTERESTS AND/OR SHORT POSITIONS ZHER R HRE
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
As at 30 September 2022, the following parties (other than RoEZ - _FH=Z+H > UFAL (L3
the directors and chief executive of the Company as disclosed WEZARNFER LR EITERAN BRI A
above) had interests of 5% or more in the issued shares of the O ) AR R 2 B B 5 ) SR 33615 2 M E P
Company as recorded in the register required to be kept by the GBZELMMmEEES AN T C BT RG
Company under Section 336 of the SFO: 5% DL b2 R -
Long positions in the ordinary shares of the Company: A2 ) ¥ B ey 2 W A
Number of Approximate
ordinary percentage of
shares the Company’s
held/interested  total issued shares
AT
Name of substantial Notes 4 /84 CRIRRAY
shareholders EX Y3 ¥ M Capacity S HEB % H RN gt
SAL Beneficial owner HIiSWA A 74,250,000 19.32%
CGL Beneficial owner HafEaA 70,000,000 18.22%
CSI Beneficial owner HIER A 115,228,000 29.98%
AFI (i) Interest of controlled 5l /A vl B 5 115,228,000 29.98%
corporation
HKFH R (i) Interest of controlled ¥ i /A vl b 25 115,228,000 29.98%
corporation
Realord Group Holdings & 45 £ & 5 Jit (i)  Beneficial owner BEREAA 19,430,000 5.06%
Limited A IRAT
Manureen Holdings FEM R (i)  Interest of controlled %%/ F HEZS 19,430,000 5.06%
Limited A A corporation
Lin Xiaohui N (i) Interest of controlled % /A FIHEzS 19,430,000 5.06%
corporation
Su Jiaohua T I 2 (ili)  Interest of spouse T 465 i 2 19,430,000 5.06%
Notes: W

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.

(i) 19,430,000 shares, representing approximately 5.06% of the
Company’s total shares, are held by Realord Group Holdings
Limited (“Realord”). Realord is owned as to 74.57% by
Manureen Holdings Limited (“Manureen”) which, in turn, is
owned as to 70% by Mr. Lin Xiaohui (“Mr. Lin”). Therefore,
each of Manureen and Mr. Lin is deemed to be interested in the
shares of the Company in which Realord is interested under the
SFO.

(iii) Ms. Su Jiaohua, being the spouse of Mr. Lin, is deemed to be
interested in 19,430,000 shares of the Company through the
interests of Mr. Lin, in Manureen by virtue of the SFO.

(i) AFIF A CSIZH T B 47 A » 1 AFTHI B 7 ¥
BHEEHEA - FlIb » AFIR B & BB R
B CSIZ Jr #8A Z A A 7] Z 115,228,000/ B
oy v HEA T SR RS o

(i) HEEEBERARAR ([HFE#E]) FHZ
19,430,000/8 BE 43 » FH B A< 2 W) B A 4R 8 44
5.06% o Ak i SE bR A PR A/ (TR ]) #¢
FH74.57T%RERS » 10 35K BN by A B8 8 50 A ([ Ak 2
A D FHHET0%RERE o KL > AR 3858 5 K ) £ 45
Bl SR TR S 2 2 A B R T R 2 AR
T B R B R RS

(iil) BRIEH LB d Z I > RIS &
60 > Bl A5 By 95 38 bR Sl A Y S bR 2 B 2% R AR
2] 219,430,000/ B4 B 2% o

AR AR A
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2022, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had any interests or short positions in the shares
and underlying shares of the Company which were recorded in
the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. During the period
under review, no share options have been granted under the
share option scheme adopted by the Company on 28 August
2012 (the “Scheme”) which had a term of 10 years and expired
on 27 August 2022.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 September 2022.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders’ value and safeguard
shareholders’ interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2022.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by directors of
the Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2022.

The Company has also established the Code for Securities
Transactions by Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2022.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Ms. LEUNG Mei
Han (Chairperson of the Audit Committee), Mr. CHAN Yuk
Sang, Peter and Mr. Tsunao KIJIMA. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30
September 2022 and discussed with the management on the
accounting principles and practices adopted by the Group, risk
management, internal controls and financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2022 interim results announcement was
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report of
the Company for the six months ended 30 September 2022,
containing information required by the Listing Rules, will be
despatched to shareholders of the Company and published on
the above websites in due course.
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APPRECIATION

The Board would like to express its sincere appreciation to the
Group’s shareholders, business partners and staff for giving
their continuous support to the Group.

THE BOARD

As at the date of this report, the directors of the Company
are Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung, Quinly,
Mr. TAI Chun Kit, Mr. WU Wing Biu and Mr. WONG Fu
Hang, Derek as executive directors, Ms. LEUNG Mei Han,
Mr. CHAN Yuk Sang, Peter and Mr. Tsunao KIJIMA as
independent non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 29 November 2022
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